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Republicans
hope to ride
gains to 2012

WASHINGTON—Republi-
cans were on the verge Tues-
day of capturing the House of
Representatives and making
deep inroads into the Demo-
crats’ Senate majority follow-
ing months of voter discon-
tent over the economy and
government policy.

At the halfway point in
President Barack Obama’s
term, as voters went to the
polls across the country, even
Democrats feared they would
be dealt a sizable, possibly
history-making rebuke.

Energized Republicans,
fueled by a conservative tea-
party movement and polling
that showed the party ahead
of Democrats, were looking
for gains across the country,
the only question being how
high the so-called Republican
Wave would go. GOP candi-
dates are hoping to surf that
wave into 2012’s presidential

election and are already lining
up for a campaign that will
start virtually the moment the
polls close.

“This is going to be a big
day,” House Republican leader
John Boehner said after vot-
ing at a church near his West
Chester, Ohio, home. Mr.
Boehner is likely to become
speaker of the House if Re-
publicans win control of the
chamber. He said that, for
voters who want to reduce
government spending, “this is
their opportunity to be
heard.”

Mr. Obama closed out his

campaigning today by phon-
ing in to radio shows that
reach African-American and
young voters. Mr. Obama also
scheduled a news conference
for Wednesday, during which
he is expected to signal where
his administration heads pos-
telection.

“It is time to get out the
vote,” he told talk radio host
Michael Baisden. “My name
may not be on the ballot, but
the future of the country in
terms of us being able to
move forward, create jobs,
grow the economy, make sure
young people get a good edu-
cation, all that is going to be
dependent on me having some
folks in Congress who are
ready and willing to cooper-
ate.”

In the House, Republicans
need to increase the seats
they hold by 39 to regain con-
trol of the chamber. That
number once seemed insur-
mountable. Now, with 100

Please turn to page 6
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British Prime Minister David Cameron, right, and French President Nicolas Sarkozy shake hands after
announcing new treaties promising greater military cooperation. Articles on pages 2 and 4.

U.K. and France announce new Entente Cordiale

European Pressphoto Agency

Australia, India raise
rates to fight inflation

India and Australia raised
interest rates Tuesday to fight
inflationary pressure, under-
scoring the delicate balancing
act Asia’s fast-growing econo-
mies face as the U.S. Federal

Reserve is expected to add to
the global money supply.

India’s move to tighten
monetary policy was expected
amid rising food prices and a
surge in economic growth
driven by rising domestic de-
mand.

Australia’s move—which
surprised markets, sending its
currency soaring to a 27-year

high against the U.S. dol-
lar—was the result in part of
a China-driven mining boom
that has boosted sales of its
iron ore, coal and other min-
erals.

The actions come as cen-
tral bankers in the U.S. and
Japan move in the opposite
direction, trying to jump-start
their sluggish economies.
Short-term interest rates are
near zero in both countries
and likely to remain there for
a long time.

On Wednesday, at the end
of a two-day meeting, the U.S.
Federal Reserve is expected to
announce a plan to print hun-
dreds of billions of dollars to
buy long-term U.S. Treasury
debt, injecting more money
into the economy in an effort

to push down long-term inter-
est rates and push money into
riskier assets, such as stocks.

That stance is prompting
global investors to shift
money to emerging markets
with higher interest rates and
more robust growth, a devel-
opment that is pushing up
their currencies and assets
markets and prompting warn-
ings of incipient bubbles.

India’s and Australia’s cen-
tral bank moves follow China
and Singapore, which also
tightened policy in recent
weeks.

Others in the region, such
as South Korea and New
Zealand, have postponed rate
increases after earlier moves
amid uncertainty over the

Please turn to page 8
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Central-bank
school, taught
by the RBA

Central bankers are meant to
look ahead. Yet as the Royal Bank of
Australia again raised interest rates
a quarter point, even though infla-
tion remains within its comfort
zone, others in the region are stand-
ing still when inflation is already a
concern.

Growing domestic demand and
rising food and commodity prices
will push inflation higher. Bank of
America Merrill Lynch recently
raised its 2011 forecast for inflation
in Asia to 4%, from 3.3% previously.
Yet a rate hike in Indonesia on
Thursday, for example, or South Ko-
rea in two weeks would be a sur-
prise.

Because food makes up a large
chunk of Asian consumer spending,
it is a particular worry. Even in Ko-
rea, food pushed broad inflation
rates to 4.1% in October, above the
Bank of Korea’s 3% to 4% target. The
risk is that food-price pressures
could spill into broader inflation
measures as workers demand higher
wages and companies raise prices to
compensate. This hasn’t persuaded
the BOK yet: After raising rates a
quarter-point to 2.25% in August, it
has made no additional move.

True, higher interest rates at-
tract foreign bond investors, who in
turn can push local currencies
higher, crimping exports. But that is
not a problem everywhere. Indone-
sia, where interest rates are yet to
rise in this economic cycle, is a do-
mestically oriented economy. Even
in Korea, where foreign investors
tend to target stocks, not bonds,
higher rates might not boost in-
flows, says Morgan Stanley econo-
mist Sharon Lam.

Not everyone is waiting this out.
India’s central bank also raised rates
Tuesday. But India’s situation is a
warning in itself: There, inflation is
too obvious to ignore, and having
held off of rate hikes for too long,
the Reserve Bank of India is behind
the curve. Tuesday’s hike was In-
dia’s sixth in just over seven
months.

—Mohammed Hadi

BBVA’s well-judged Turkish adventure
Banco Bilbao Vizcaya Argen-

taria caused consternation when it
first announced it was contemplating
buying a stake in Turkey’s Garanti
Bankasi.

But shareholders needn’t have
fretted. The Spanish banking giant’s
€4.3 billion ($6 billion) acquisition
of a 24.9% stake in Turkey’s biggest
bank and the accompanying €5 bil-
lion rights issue addresses most in-
vestor concerns, while giving BBVA a
leading position in Europe’s most dy-
namic emerging market.

Turkey’s attractions are clear
enough. It is Europe’s fastest-grow-
ing economy, forecast to expand by
an average 5% a year for the next
three years, and likely to be Europe’s
biggest country with more than 80
million people by 2020.

It also is relatively underbanked,
with low levels of retail penetration.
Mortgage debt, for example, is just
4% of GDP. Among Turkish banks,
Garanti is the market leader with a

13% share of the loan market and a
12% share of deposits. And although
impairment rates are currently high
at around 4%, margins are very wide
so the market is profitable.

Investors will be relieved that
BBVA has avoided obviously over-
paying, using its status as the only
bidder for General Electric’s minor-
ity stake to secure an 11% discount to
Garanti’s Monday closing price.

Although twice book value still
seems high for a bank only expected
to generate a 12% return on equity in
2011, growth is strong: Returns are
forecast to exceed 16% in two years.
Indeed, at 10 times this year’s fore-
cast earnings, the price looks cheap
by recent emerging-market stan-
dards.

BBVA expects the deal to cover
its cost of capital and be earnings
enhancing in the first year.

BBVA also has reassured inves-
tors by structuring the deal to en-
sure equal control with Garanti’s

current major shareholder Dogus
Holding, along with an option for
BBVA to take two-thirds control of
the board in five years. That makes
sense, reducing both short-term exe-
cution risks and the long-term risk
BBVA finds itself stuck with a minor-

ity stake and insufficient influence.
It also follows the path followed by
BBVA in Mexico, the bank’s most
successful foreign venture, where a
strong local partner in the early
years played a valuable role helping
BBVA grow to understand the local
market.

Finally, BBVA is using the oppor-
tunity to raise extra capital that it
says it will use to fund growth in
other high-growth markets, particu-
larly in Brazil and Mexico. The pro
forma core Tier 1 capital ratio will
rise to 8.6%, well above Basel mini-
mum levels.

At the same time, the deal fur-
ther diversifies BBVA away from its
domestic Spanish market, where
continued funding pressures and
high levels of nonperforming loans
contributed to last week’s disap-
pointing third-quarter earnings slide.
BBVA shareholders should have few
qualms about putting up the cash.

—Simon Nixon

BP’s enduring taste for exploration
BP is surely the last oil company

in the world investors would expect
to be taking on more exploration
risk. Third-quarter profit fell 67%
because of a $7.7 billion provision for
costs related to the Gulf of Mexico
oil spill. Yet new Chief Executive
Robert Dudley plans to increase cap-
ital spending above $18 billion next
year as part of an increased focus on
upstream business. That is a smart
strategy—even if it requires long-
suffering investors to be patient.

BP isn’t in bad shape, considering
the events of the past year. It has re-
assured governments and investors
with $14 billion in announced asset
sales, $10 billion in bond sales, and a
management shake-up. BP’s underly-
ing third-quarter performance beat
analysts’ expectations handily. But
the group remains in legal limbo
amid multiple investigations into the
spill. BP might be found guilty of
gross negligence leading to multibil-
lion-dollar claims and fines.

Meanwhile, BP’s longer-term chal-

lenge is to improve its prespill aver-
age return on capital employed of
around 11%. Focusing on upstream,
where returns are several times
higher than in refining, makes sense
after years when, like other inte-
grated oil companies, BP has ne-
glected exploration in favor of gener-

ous dividends and declining but
continued downstream investment.
Investors’ verdict was harsh. The big
oil groups’ share of energy-sector
market capitalization has declined
from almost 80% to nearer 50% in
the past decade.

Still, the decision to refocus on
exploration is potentially risky. BP’s
exploration concessions are in some
of the most geologically challenging
parts of the world—adding to the
pressure on BP to address its poor
safety record. It will also be years
before new exploration investment
translates into production growth.

Throwing more money at explora-
tion, in relative and absolute terms,
should deliver the production
growth that investors are prepared
to reward, judging by the premium
valuations at higher-growth inte-
grated oil groups like BG Group and
Repsol. BP has belatedly realized
that it is growth, not income, that
investors prize most from an oil-
and-gas firm. —Matthew Curtin

Needless worry
Share price of Banco Bilbao Vizcaya
Argentaria (BBVA)

Source: Thomson Reuters
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Some banks held their noses in
taking TARP funds and repaid Un-
cel Sam as fast as possible. Others
have sat on the funds. Then there
is M&T Bank, which can’t get
enough of the bailout program. It
originally got $600 million of TARP
in 2008. When M&T bought Provi-
dent Bank in December 2008, it
picked up another $151 million.
Now, through buying Wilmington
Trust, M&T will assume another
$330 million in TARP cash. With
about $1 billion in bailout gravy
soon to be on its books, M&T may
become known as “Tarp-cubed.”

i i i

One asset where the promise of
QE2 isn’t inflating prices: art. The
Mei Moses All Art index shows a
total return for the year through
mid-October of 8.16%. That’s down
from 13.5% since midyear, despite
the sound of Ben Bernanke’s rotor
blades. Still, it beat stocks: The
S&P 500’s total return, with gross
dividends reinvested, was just 6%.

OVERHEARD

Bob Dudley: explorer
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Entente Frugal: there has to be more
to defense policy than saving money

When David
Cameron and
Nicolas Sarkozy
marked the signing
of their new
defense

partnership with a celebratory
lunch on Tuesday, the roast beef
was British and the red wine was
French. Thank goodness it wasn’t
the other way round—a full-blown
diplomatic incident, if not an
exchange of fire, could have been
the result. Downing Street
officials were reluctant to reveal
the precise vintage or exact
provenance of the wine, but this
being the age of austerity it is
safe to presume that it wasn’t
Château Margaux 1989.

These are difficult times for
Britain and France. The two old
powers have plenty of experience
of the long withdrawal from
empire and the diminution that
comes with postimperial status.

Both now have aging
populations, with sky-high social
costs attached, and are under
pressure to control spending.

But they are still the two
largest military powers in Europe,
accounting for almost 50% of
defense spending in the EU. The
pair wants to continue to project
a degree of power. The British
want to be serious players, even if
their ambitions are being scaled
back substantially compared with
what they were a few years ago
under Tony Blair.

In such circumstances, working
together and constructing what
the Daily Mail in London termed
“The Entente Frugal” makes a
good deal of practical sense and is
welcome.

Britain and France retain
operational independence but the
framework for a combined Joint
Expeditionary Force will be
created, which could potentially

involve up to 5,000 troops from
either side if required. That’s tiny,
when one considers that the
British deployed more than
40,000 troops to the war in Iraq.
But the agreement is just a start,
according to Prime Minister
Cameron.

There will be shared use of
aircraft carriers, with vessels
adapted to ensure both countries
can use them. On other issues
such as security, nuclear safety,
nuclear testing and cyberwarfare,

there will also be much increased
cooperation.

In Britain there was inevitable
concern as the agreements were
signed. Bernard Jenkin, a Tory
MP, questioned the deal and said
that history proved the French
could be duplicitous. There are
those on the French side of the
channel who think the charge
applies equally to Britain.

Would the British contemplate
the famed SAS operating under
French command? Cue outrage,

until it becomes clear that those
elite forces, along with the rest of
their colleagues, have long
operated under a variety of
commands in Afghanistan and
elsewhere. Said a senior Ministry
of Defence source in London: “It’s
rubbish. Do people think that
when we were in the Balkans with
NATO that we didn’t have any
British special forces there? Of
course we did. We fight alongside
our partners and under NATO
command, but we retain our
independent capability.”

In the case of aircraft carriers,
it’s substantially less clear-cut.
Thanks to deep defense cuts, for
almost 10 years the British will
have a carrier, but no planes to fly
from it. The French have their
own problems, with the country’s
sole aircraft carrier requiring
lengthy periods of maintenance.

Now the two countries will be
able to patch together what
President Sarkozy termed “fully
integrated aircraft carrier
capability.” That all sounds fine,
as long as both countries agree to
a particular deployment. Mr.
Sarkozy said that it is impossible
to imagine a scenario in which
Britain and France’s interests do
not coincide. Both would support
the use of the “shared” carriers.
Really? That wasn’t true in
relation to Iraq, and it is

impossible to know what different
governments on either side of the
channel might make of a
particular future threat or
international crisis.

And that is where it is worth
adding a note of caution amid all
the cross-channel bonhomie.
Almost everyone involved seems
convinced they are getting
something different out of these
arrangements.

For a domestic audience, Mr.
Sarkozy gets proof that his return
last year to NATO’s military
command after a 40-year de
Gaulle-orchestrated huff is paying
dividends. He has pulled Britain a
few steps further away from the
United States

Mr. Cameron can save money,
suggest his defense cuts have a
strategic logic because of this
increased cooperation and prove
to his Europhile coalition
partners, the Liberal Democrats,
that he is working with partners
in Europe.

Euroskeptics, such as the U.K.
Defence Secretary Liam Fox, are
pleased that this is an agreement
made direct between the two
countries. They hope it distracts
France from pursuing military co-
operation at an EU level.

Yet, truly great partnerships
that work and endure—such as
NATO, or the Western alliance in
the 1940s from which it grew—
have at their heart a set of values
or a determination to achieve a
particular goal. Ideally, it is both.
In these terms, defense co-
operation is only the most obvious
expression of a sustained and
much deeper shared commitment.

Mr. Cameron spoke of the
pragmatic, hard-headed pursuit of
the national interest. That is fine
as a formula, as far as it goes. But
it has its limitations. Britain and
France want to work together on
defense to achieve what—and to
counter which potential
threat—beyond pooling some of
their costs? Rather worryingly,
neither ally seems to know.

A computer-generated image of the future design of U.K. aircraft carriers.
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seems convinced they are
getting something different
out of these arrangements.
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Agribusiness

n Archer Daniels Midland’s fiscal
first-quarter profit slid 30% to
$345 million on the negative im-
pact of changing inventory valua-
tions.

i i i

Autos

n Russia gave its backing to
France’s Renault and Japanese
partner Nissan building up a 50%
stake in car maker AvtoVAZ.
Renault acquired a 25% stake in
AvtoVAZ in 2008 for $1 billion.

n Suzuki Motor said its net profit
more than doubled in the fiscal
first half as robust sales on the
Indian subcontinent and other
Asian markets offset the yen’s
strength. Suzuki posted a net
profit of 30.41 billion yen ($377.3
million) in the six months ended
Sept. 30, up from 12.51 billion yen
in the same period a year earlier.

i i i

Aviation

n CAI Alitalia’s chairman said the
idea of a future merger between
the Italian airline and Air France-
KLM wasn’t shared by all the Ital-
ian carrier’s shareholders. Roberto
Colaninno was reacting to pub-
lished extracts of an upcoming
book.

n China will likely require 4,330
new commercial airplanes valued
at $480 billion over the 20 years,
becoming the world’s biggest air-
plane market after the U.S., ac-
cording to a projection by Boeing.
n The aircraft maker also said it
expected global air cargo volume
to regain its 2007 peak by the end
of the year as it forecast annual
growth of 5.9% over the next 20
years.

n Ferrovial said it agreed to sell
Swissport International, an air-
port ground-handling firm, to PAI
Partner, a private-equity group,
for €654 million ($908.2 million).

i i i

Banks

n BBVA said it has agreed to buy
a 24.9% stake in Turkey’s Garanti
Bankasi for $5.84 billion. Spain’s
second-largest bank by market
capitalization said in a filing it
will buy the stake from Dogus
Holding and General Electric.

n UniCredit Chairman Dieter
Rampl faces a showdown with the
Italian bank’s governance commit-
tee Wednesday in a dispute over
strategy that could lead to him re-
signing before the April general
meeting, people with knowledge
of the situation said.

n Lloyds Banking Group said it
made a profit in the third quarter,
as income continued to grow and
costs and impairments fell. Lloyds
didn’t provide figures in its third-
quarter update, as is permitted
under U.K. banking rules.

n China Construction Bank said
it aims to raise up to 61.62 billion
yuan (US$9.2 billion) in a rights
issue in Shanghai and Hong Kong,
less than it originally planned.

i i i

Conglomerates

n Mitsui & Co. said its group sec-
ond-quarter net profit more than
doubled in the latest quarter from

80.70 billion yen ($1 billion) from
15.51 billion yen a year earlier,
thanks to a surge in commodity
and energy prices.
n The Tokyo-based trading house
also said its unit, Mitsui Oil Explo-
ration, had been asked by BP to
pay a total of $1.898 billion as
part of the costs for the oil spill in
the Gulf of Mexico. Mitsui & Co.
said it hasn’t booked any reserves
or financial liabilities related to
the matter.

i i i

Consumer goods

n Reckitt Benckiser posted a 19%
rise in net profit to £426 million
($683 million) for the three
months ended Sept. 30, buoyed by
demand for the company’s house-
hold and personal-care products
in developing markets.

i i i

Energy

n BP posted a 66.5% fall in third-
quarter net profit to $1.79 billion
as it took another $7.66 billion of
charges related to the Gulf of
Mexico oil spill. The charge in-
cludes the cost of the spill re-
sponse, containment, relief well
drilling, grants to states, claims
paid and federal costs, BP said.

n BG Group posted a 7% rise in
third-quarter net profit to $849
million due to a strong perform-
ance in its liquefied natural-gas
business. Revenue rose 22% to
$4.41 billion.

i i i

Financial services

n MasterCard’s third-quarter
profit grew 15% to $518 million, as
consumers and businesses spent
more amid an improving global
economy. Gross dollar volume, or
spending on MasterCard-branded
cards, grew 8.5% from a year ago.

n Och-Ziff Capital
Management’s third-quarter loss
widened while cash flow to
investors increased as the
company again saw its assets
under management rise. Och-Ziff,
one of only a small number of
publicly traded hedge-fund firms,
reported a loss of $93.5 million,
compared with a year-earlier loss
of $80 million.

n Aviva, the U.K. insurer, said it
posted a better-than-expected 6%
rebound in new business sales in
the first nine months of the year.

i i i

Health

n Springstone, the psychiatric
hospital operator, said private eq-
uity firm Welsh, Carson, Anderson
& Stowe acquired a majority stake
in the company and committed a
total of $100 million for the devel-
opment of behavioral healthcare
and psychiatric hospitals.

i i i

Markets

n NYSE Euronext said third-quar-
ter net profit rose 2% to $128 mil-
lion, as gains from minority inter-
ests and a deferred tax benefit
countered pressure on revenue.

n The head of Australia’s stock
exchange, ASX, said the company
will formally apply this month to
the Australian government for ap-
proval of its 8.4 billion Australian
dollar (US$8.3 billion) takeover by
Singapore Exchange and dismissed
the concern of lawmakers who ar-
gue the buyout isn’t in the coun-
try’s national interest.

i i i

Media

n News Corp. said about 105,000
people have paid for digital access
to its U.K. newspapers the Times

and Sunday Times which were
placed behind a paywall in July.

n Billionaire casino owner James
Packer and News Corp.’s Lachlan
Murdoch were at loggerheads
with Australian free-to-air broad-
caster Ten Network Holdings over
their desire to replace the chair-
man and win a third seat on the
board, a person familiar with the
situation said.

i i i

Pharmaceuticals

n Pfizer’s third-quarter earnings
fell 70% to $866 million, though
adjusted profit rose, as the com-
pany booked $1.47 billion of write-
downs and $701 million of legal
charges related to asbestos litiga-
tion.

n Teva Pharmaceutical reported
a 62% rise in third-quarter net
profit to $1.05 billion, helped by
growth in its generic operations
and strong sales of flagship multi-
ple-sclerosis drug Copaxone.

i i i

Retail

n Metro, the German retailer,
raised its full-year forecast and
said it is on track to beat pre-cri-
sis profit levels as it benefits from
higher sales and cost cutting mea-
sures. Germany’s largest retailer
by sales said net profit for the
three months ended Sept. 30 rose
to €149 million ($206.9 million)
from €67 million a year earlier.

i i i

Shipping

n Royal Mail Group, the U.K.’s
state-owned postal service, re-
ported a sharp fall in operating
profit in the six months through
the end of September. Royal Mail
said operating profit fell to £52
million ($83.4 million) in the pe-

riod from £184 million a year ago,
as mail volumes continued to de-
cline.

i i i

Technology

n Oracle agreed to pay about $1
billion for Art Technology Group,
giving the business-software giant
a maker of e-commerce software.

n Hitachi said an improvement in
its vast operations helped it swing
into a net profit in the July-Sep-
tember quarter. The Japanese
multinational reported a group
net profit of 71.99 billion yen
($893 million) in the period, com-
pared with a net loss of 50.56 bil-
lion yen a year earlier.

i i i

Tobacco

n Imperial Tobacco Group said
net profit more than doubled to
£1.5 billion ($2.41 billion) from
£663 million. Sales increased 6%
to £28.2 billion from £26.5 billion,
boosted by growth in emerging
markets.

i i i

Transportation

n OR National, the Australian
coal hauler, will lobby U.S. inves-
tors to support its 5 billion Aus-
tralian dollar (US$5 billion) initial
public offering.

n Harley-Davidson said it will
open a factory in India in the first
half of 2011 as it aims to make its
motorcycles more affordable to
consumers in one of the world’s
fastest-growing two-wheeler mar-
kets.

BUSINESS WATCH

WSJ.com
To read more about these items,
and for all the latest breaking
news, go to WSJ.com/Business

Local inhabitants Andreas and Laetitia pose with a laptop as part of a startup event in the Bavarian town of Oberstaufen on the first day the service made some
images of German locations available. Street View has faced opposition in Germany over privacy issues, with 250,000 Germans having their properties blurred.

Selected Google Street View images of Germany go online

Reuters
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Jailed Russian tycoon closes case
MOSCOW—Imprisoned oil ty-

coon Mikhail Khodorkovsky gave an
impassioned final address to a Mos-
cow court on Tuesday, telling the
judge that the fate of the nation
rests on the verdict he is to issue by
the end of the year.

In his last words to the court be-
fore proceedings were adjourned
until Dec. 15, Mr. Khodorkovsky said
he was ready to spend the rest of
his life in prison, insisting that the
principles he believed in were
“worth my life.”

Mr. Khodorkovsky, 47 years old,
was Russia’s richest man and the
owner of its largest and fastest-
growing oil company when he was
arrested in 2003 on charges of tax
evasion. The eight-year sentence he
received and the state’s takeover of
his Yukos oil company were widely
seen as punishment for his decision
to challenge the authority of the
Russian leader, Vladimir Putin.

He is now a year from release
but is being tried on a second raft of
charges that could keep him behind
bars until 2017.

“Here and now, the fate of every
citizen of our country is being de-
cided,” Mr. Khodorkovsky, dressed
in a black polo shirt and worn-out
black suede jacket, said to Judge
Viktor Danilkin.

He asked the judge to think of
people all over the country who “are
not counting on becoming victims of
police lawlessness, who have set up
a business, built a house, achieved
success and want to pass it on to
their children, not to raiders in ep-
aulets.”

Before his arrest, the oil tycoon
financed opposition parties, which
gave him clout in parliament and
the power to oppose Kremlin legis-
lation. He pursued his own energy
policies independent of the Kremlin
and at the time of his arrest was on
the verge of selling a chunk of Yukos
to a major Western oil company.

Mr. Khodorkovsky’s imprison-
ment heralded Mr. Putin’s determi-
nation to reassert Kremlin control
over politics and the economy, in
particular Russia’s energy sector.
Yukos was largely absorbed by state
oil company Rosneft, which is con-
trolled by one of Mr. Putin’s closest

lieutenants.
Other wealthy businessmen

quickly learned the new rules of the
game, though one of the few billion-
aires who stayed in politics, Alexan-
der Lebedev, came under pressure
Tuesday when masked Moscow city
policemen raided his National Re-
serve Bank.

Mr. Lebedev, who owns two ma-
jor British newspapers, is the finan-
cial backer of a Russian opposition
paper, but he isn’t known to be in
conflict with the Kremlin. His fierc-
est political and business rival in re-
cent years has been Yuri Luzhkov,
the Moscow mayor who was ousted
in September.

Raids on offices in which com-
puters and documents are seized are
commonplace in Russia, and in
many cases corrupt police officers
are said to act on behalf of rival
businesses.

Mr. Khodorkovsky and his busi-
ness partner Platon Lebedev are ac-
cused of stealing more than 218 mil-
lion tons of oil—valued at some $27
billion—produced by Yukos from
1998 to 2003.

Prosecutors accused them of
stealing the oil from Yukos’ own
production units and then selling
the oil abroad at higher prices. The
defense called the charges ridicu-
lous, arguing that prosecutors didn’t
understand the oil business, includ-
ing the payment of transit fees and
export duties.

Mr. Khodorkovsky told Judge Da-
nilkin on Tuesday that he held the
fate of more than two people in his
hands.

“This is not about me and Platon,
or at least not only about us. It is
about hope for many citizens of
Russia. About hope that tomorrow
the court will be able to protect
their rights,” he said.

Associated Press

Mikhail Khodorkovsky, left, and Platon Lebedev in a Moscow court Tuesday.
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Europe

n U.K. Prime Minister David
Cameron said Britain and France
are “natural” defense partners, as
the two governments signed de-
fense treaties aimed at deepening
military and nuclear coordination.

n The U.K. government’s plan to
cap immigration is raising con-
cerns it will hamper the country’s
ability to recruit top-class profes-
sionals and academics, a report by
a cross-party group of lawmakers
said. The Home Affairs Committee
said it was also concerned the cap
was being rushed through with in-
sufficient attention to how it will
work.

n The Bank of England is widely
expected to keep policy on hold at
its meeting ending Thursday, amid
evidence that the U.K. economy is
growing at a healthier-than-fore-
cast pace in the second half of
this year.

n Ireland’s embattled Fianna Fail-
led coalition government faces the
prospect of becoming a minority
government and a possible early
general election after one of its
party members resigned from par-
liament.

n A gas explosion tore through
four homes in the Manchester
area of northern England, turning
a row of terraced houses into a
pile of debris and injuring four
children and seven adults, includ-
ing a woman in her 70s.

n German police disarmed a po-
tentially harmful package from
Greece at German Chancellor An-
gela Merkel’s office, hours after
similar small mail bombs exploded
outside the Russian and Swiss em-
bassies in Athens in attacks
blamed on Greek far-left extrem-
ists. Greek police destroyed at
least three more suspected bombs
in Athens, and two local men have
been charged with mailing bombs.

n Euro-zone manufacturing out-
put grew at a faster pace for the
first time in three months in Octo-
ber, with Spain and Ireland re-
turning to expansion but Greece
still mired in recession, a survey
showed. The euro-zone expansion
was driven by a solid pickup in
Germany, the euro zone’s biggest
economy. Factory output growth
also picked up in Italy but slowed
in France.

n In Belgium, the spokesman for
the arch-conservative leader of
the country’s Roman Catholic
Church has resigned after his boss
defended priests accused of pedo-
philia and criticized AIDS pa-
tients.

n Portugal’s government will cut
2011 spending further to ensure it
meets its budget deficit target af-
ter a deal with the opposition to
pass an austere 2011 budget,
Prime Minister Jose Socrates said.

n In Russia, armed police officers
swarmed into the Moscow head-
quarters of a bank belonging to
Russian media tycoon Alexander
Lebedev, who watched helplessly
as they rifled through company
files, his spokesman and police
said. A city police spokesman said
the raid was part of an ongoing
criminal investigation. He
wouldn’t elaborate.

n The World Bank cut its fore-
casts for Russian economic

growth in 2010 to 4.2% this year
from a previous forecast of 4.5%
in June and said that the amount
of imports would continue rising,
a factor that may continue to
pressure the already weak ruble.

i i i

U.S.

n Americans went to the polls
Tuesday for Congressional, state
and local elections. Republicans,
expecting big gains, have made
defeating Senate Majority Leader
Harry Reid in Nevada their top
priority, but races in states includ-
ing Kentucky, California and Flor-
ida also bear watching.

n Paul Volcker, the former Fed-
eral Reserve chairman, said a rule
aimed at preventing banks from
making risky bets with the firm’s
own capital must be written so
that “bankers and their lawyers
and lobbyists” don’t exploit “am-
biguities” and try to evade the
law.

n A French medical doctor was
accused by the Securities and Ex-
change Commission of illegally
tipping off a hedge-fund manager
about the results of a clinical trial
conducted by Human Genome Sci-
ences, prompting the manager to

dump roughly six million shares of
the drug maker.

n The Department of Agriculture
unveiled controversial plans to
again approve genetically modi-
fied sugar beets in time for plant-
ing next year, a move that would
nullify a federal court ruling in
August that invalidated the origi-
nal approval issued by the USDA
five years ago.

n In Wisconsin, Gov. Jim Doyle’s
administration signed a deal with
the federal government, commit-
ting the state to spending the full
$810 million in federal money
granted for a high-speed passen-
ger-rail line between Milwaukee
and Madison.

n Fannie Mae and Freddie Mac
have ended their relationships
with a top Florida foreclosure law
firm and began taking possession
of loan files from the firm, which
processes evictions on behalf of
the mortgage-finance giants.

i i i

Americas

n Brazil’s President-elect Dilma
Rousseff appointed four people to
head up the transition team, in-
cluding the Vice President-elect,

Michel Temer, according to a se-
nior government official. The
four-man team will provide the
political oversight for the group of
technocrats in the transition team,
said another appointee.

i i i

Asia

n In Vietnam, a lawmaker called
for a no-confidence vote against
Prime Minister Nguyen Tan Dung
over his handling of a debt crisis
at one of Vietnam’s biggest state-
owned firms, which became the
country’s worst-ever financial
scandal.

n India’s central bank raised in-
terest rates for the sixth time this
year as expected, but said it sees
little need for additional hikes
near term as its tighter monetary
policy acts to bring down infla-
tion.

n A territorial spat between Ja-
pan and Russia intensified as
Tokyo said it would call home its
ambassador to Moscow a day af-
ter Russian President Dmitry Med-
vedev visited a disputed island in
the Russian Far East. Japanese
foreign minister Seiji Maehara
said Tokyo’s decision to order am-
bassador Masaharu Kono to re-

turn home on a temporary basis is
aimed at information gathering.
He didn’t say whether it was in-
tended as a protest against the
president’s visit.

n China’s central bank, fresh from
its first interest-rate increase in
nearly three years, said it remains
concerned about inflationary risks
in the country’s fast-growing
economy. In its third-quarter mon-
etary policy report, the People’s
Bank of China said it will “con-
tinue to guide monetary condi-
tions gradually back to a normal
level” from crisis-response mode
as it faces “relatively big” uncer-
tainties over price trends.

i i i

Middle East

n In Iraq, a series of bombings
and mortar strikes killed 62 peo-
ple and wounded 180 across Bagh-
dad’s mostly Shiite neighbor-
hoods, calling into question the
ability of Iraqi security forces to
protect the capital. The bombings
occurred in at least 10 neighbor-
hoods, involving booby-trapped
cars, roadside bombs and mortar
strikes.

n Yemen charged in absentia an
American-born cleric with mem-
bership in al Qaeda and plotting
to kill foreigners in Yemen, the
first official legal action by the
Yemeni government against the
man whom U.S. officials believe is
a key terrorist threat against
American interests.
n The Yemeni government also
announced the conviction of 16
men in the eastern province of
Hadramout for supporting al
Qaeda.

n U.S. authorities in September
intercepted packages containing
papers, books and other harmless
household items shipped from Ye-
men to Chicago in what officials
believe may have been a test run
for an attack by al Qaeda.

i i i

Africa

n Uganda’s high court has or-
dered a controversial newspaper
to stop publishing the names and
photographs of people it says are
gay, ruling that the publication is
violating their right to privacy. A
gay rights group sought the in-
junction after the paper published
its second consecutive edition
with names and photos.

n In Ivory Coast, European Union
observers raised concern about
ballot counting in the country’s
first election since civil war
erupted eight years ago, criticiz-
ing authorities for barring moni-
tors from some centers where re-
sults are being compiled. The
head of the EU’s 120-strong ob-
server mission also criticized the
electoral commission for delays in
releasing partial results.

i i i

Australia

n The Reserve Bank of Australia
surprised financial markets when
it tightened policy for the first
time in six months in a pre-emp-
tive strike to stave off looming in-
flation pressures.

WORLD WATCH

WSJ.com
To read more about these items,
and for all the latest breaking
news, go to WSJ.com/World

A woman grieves during a funeral at St. Joseph Chaldean Church in Baghdad for victims of Sunday’s attack on the city’s
Our Lady of Salvation Church. Authorities opened an investigation into the raid in which 58 hostages and police were
killed, trying to find out how al Qaeda-linked gunmen managed to storm the building despite checkpoints, an official said.

Funerals start for Iraq church attack victims

Reuters



4 THE WALL STREET JOURNAL. Wednesday, November 3, 2010

EUROPE NEWS

U.K. pact
with France
is praised
by leaders

LONDON—British Prime Minister
David Cameron hailed the opening
of a new chapter in U.K.-French de-
fense and security cooperation as
the two governments signed treaties
aimed at deepening military and nu-
clear coordination.

In a news conference alongside
France’s President Nicolas Sarkozy
in London on Tuesday, Mr. Cameron
said the new level of cooperation
between the two countries will be
“big, bold and radical.”

“Today we open a new chapter in
a long history of cooperation on de-
fense and security between Britain
and France,” he said. Mr. Sarkozy
said the agreement is “unprece-
dented and shows a level of trust
never equaled in our history.”

The agreements signed range
from nuclear testing to the sharing
of aircraft carriers and the potential
deployment of a joint expeditionary
force. Mr. Cameron said the treaties
won’t affect either country’s inde-
pendent nuclear deterrent or lead to
a European army, but that coopera-
tion in the nuclear field could save
Britain and France “millions” at a
time of tight domestic budgets.

Under the accords, the two coun-
tries announced that for 50 years
beginning in 2015, they will share
resources on the testing of nuclear
warheads. The U.K. will use a French
facility to test its nuclear capability
and a U.K. site will be used to build
testing technology. The agreements
also said the two countries will de-
velop a combined expeditionary
force “for a wide range of scenarios,
up to and including high-intensity
operations.”

The U.K. will adapt the new air-
craft carriers it is building to allow
French aircraft to use them. The two
countries will aim to have, by the
early part of next decade, “the abil-
ity to deploy a U.K.-French inte-
grated carrier strike group.”

On the European A400M mili-
tary-transport aircraft, the two gov-
ernments said they are “in the final
stages of negotiations with industry
to agree a single contract with Air-
bus Military” that could see inte-
grated support in place for the ar-
rival of the first French A400M in
2013.

The two governments also said
they had reached a 10-year strategic
plan for the U.K. and French com-
plex-weapons sector, where the two
sides “will work towards a single
European prime contractor” and
generate efficiency savings of up to
30%. Mr. Cameron insisted the close
coordination between the two coun-
tries is something that the U.S. will
warmly welcome.

Asked about a recent attempted
terrorist attack involving explosives
placed on cargo planes, originating
in Yemen, Mr. Cameron said the U.K.
is “already at a level where we be-
lieve attacks are likely.” Alongside
Britain’s economic challenges, the
terrorism threat is “the issue I’m
confronting every day in this job,”
he said. Mr Sarkozy said the terror-
ism threat was very serious. “Our
vigilance is total, we are working
with allies on an hour-by-hour ba-
sis,” he said.

BY LAURENCE NORMAN
AND WILLIAM HOROBIN

Europe’s debt worries return
Borrowing costs of weaker euro-

zone countries like Ireland and
Greece are rising again as fears
grow of debt restructurings that
could saddle global investors with
hefty losses.

Several factors are contributing
to the misery of bond markets in
countries on the geographic periph-
ery of the 16-nation euro bloc. Ire-
land’s bank bailout is getting ever
more costly, and it now looks like
taxpayers may have to take control
of another large bank. Officials in
heavily indebted Greece are talking
more openly about potential debt
restructuring, and Portugal’s politi-
cal opponents have had a tough
time hammering out a convincing
budget compromise.

Their struggles contrast with re-
covery in some of Europe’s larger
economies. Germany has reported a
string of strong economic figures
and its stock market closed Tuesday
at its highest point in more than 28
months. Outside the euro zone, the
U.K. recently reported stronger-
than-expected preliminary third-
quarter growth figures.

Investors intensified their focus
on the economic fringe of the euro
zone in part after European Union
leaders late last week debated a
permanent post-2013 emergency
bailout system that could force gov-

ernment bondholders to take losses
in future Greek-style rescues. The
Germans, along with France, back
that approach, but there’s no agree-
ment yet on a plan that would re-
place the current €750 billion ($1.04
trillion) government bailout fund
whose mandate expires in 2013.

European officials said there is
no unanimity among governments
on the tougher post-2013 proposal.
Officials said Jean-Claude Trichet,
president of the European Central
Bank, made clear during the summit
his own misgivings about the idea,
saying it could unsettle already jit-
tery bond markets and increase bor-
rowing costs for ailing governments
at a difficult time. An ECB spokes-
woman declined to comment.

The unresolved EU debate, along
with the more local problems in Ire-
land, Greece and Portugal, have
pushed euro-zone borrowing costs
sharply higher in the past week. Ac-
cording to data provider Markit, the
cost to insure $10 million in Irish
government debt for five years has
risen to a record $525,000 a year,
up $27,000 on Tuesday alone. By
comparison, Greek insurance is
$851,000. Portugal is at $403,000
and Spain is at $227,000. Those
costs also rose Tuesday.

To borrow money for 10 years,
Ireland would probably have to pay
investors an interest rate of 7.42%,
based on market prices, a premium
of 4.95 percentage points over Euro-

pean benchmark Germany, and more
than one percentage point higher
than a week ago, according to
Thomson Reuters. But it doesn’t
need cash soon: The government is
fully funded to the middle of next
year and has more than €20 billion
in liquid reserves.

Greek 10-year bonds yield
10.94%, or 8.47 percentage points
more than similar German debt, and
the gap, or spread, has widened 1.2
percentage points in just one week.
Portugal and Spain have seen simi-
lar, albeit smaller, widening of
spreads in the past week.

Yield premiums did narrow mod-
estly toward the end of Tuesday’s
European trading day on talk that
the European Central Bank was buy-
ing Irish government bonds.

“This issue is far from over,”
says Jamie Stuttard, head of Euro-
pean and U.K. fixed income at
Schroders PLC, which manages
some £164 billion ($263 billion) in
assets. “The burden of ‘bailer-out of
last resort’ is shifting from German
taxpayers to holders of debt.”

There are some signs of hope on
the economic front. On Tuesday,
Markit reported that euro-zone
manufacturing output in October ac-
celerated, with even laggards Spain
and Ireland returning to expansion,
though Greece was still mired in re-
cession. Still, the manufacturing
gains were driven by a solid pickup
in Germany, Europe’s biggest econ-

omy.
In Ireland, consumer sentiment

for October fell to its lowest level in
17 months, separate data showed, as
the country braces for large budget
cuts aimed at tackling the nation’s
soaring deficit, which at an esti-
mated 32% of gross domestic prod-
uct this year is by far the highest in
euro-zone history. Eurostat, the Eu-
ropean Union statistics agency, is
likely to revise Greece’s budget defi-
cit for last year even higher from
the current estimate of 15% of GDP.

While Greek yields remain the
highest, Ireland is fast catching up.
The nation’s bank bailout is now es-
timated at €50 billion in a worst-
case scenario. On Monday, Allied
Irish Banks PLC put the proposed
sale of its U.K. business on ice, due
to insufficient interest from buyers,
making it more likely the Irish tax-
payer will end up owning the bank.
Taxpayers already own Anglo Irish
Bank Corp. PLC.

In addition, an Irish newspaper
article last weekend revived talk of
Ireland eventually needing assis-
tance from the International Mone-
tary Fund.

Ireland-based banks are growing
more reliant on emergency funding
from the European Central Bank, re-
cent data show.

—Quentin Fottrell, Nicholas
Winning, Frances Robinson

and Mark Brown
contributed to this article.

BY NEIL SHAH
AND DAVE KANSAS

Source: Markit
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Package sent to Merkel is disarmed
BERLIN—German police dis-

armed a potentially harmful package
from Greece at German Chancellor
Angela Merkel’s office Tuesday,
hours after similar small mail
bombs exploded outside the Russian
and Swiss embassies in Athens in
attacks blamed on Greek far-left ex-
tremists.

Greek police destroyed at least
three more suspected bombs in Ath-
ens, and two local men have been
charged with mailing bombs.

Ms. Merkel’s spokesman said the
package, intercepted in the mail-
room of her office, was personally
addressed to the German chancellor
and “would have been able to harm
people.”

Steffen Seibert said police were
able to disarm the package that ar-
rived at the chancellory midday
Tuesday. He declined to give further
details. A German official said the
package came from Greece.

Late Tuesday, Greek authorities

charged two local men with terror-
ist acts in connection with the wave
of mail bombs in Greece. Court offi-
cials said the suspects, whose
names weren’t released, were

charged with belonging to a terror-
ist group, acts of terrorism and
causing explosions that endangered
human lives. The men, both in their
twenties, were arrested Monday.

They were allegedly carrying mail
bombs addressed to French Presi-
dent Nicolas Sarkozy and the Bel-
gian Embassy, along with handguns
and bullets. One wore body armor, a
wig and a baseball cap. One of the
suspects was wanted in connection
with an investigation into a radical
anarchist group known as Conspir-
acy Nuclei of Fire, which has
claimed responsibility for a spate of
small bomb and arson attacks over
the past two years.

No group claimed responsibility
for Tuesday’s attacks in Greece,
which caused no injuries. No warn-
ing was given and no link has been
made with the recently discovered
Yemen-based mail-bomb plot, which
used much more powerful devices.

Greece has a vocal anarchist po-
litical fringe that opposes most
forms of state authority as well as
capitalism and globalization.

Ms. Merkel was in Belgium when
the package arrived in the mail
room of her office. The chancellery
wasn’t evacuated.

Associated Press

Ms. Merkel arrives at the chancellery Tuesday after the bomb was disarmed.
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THE QUIRK

Getting these Dutch riders to put on
bike helmets is like tilting at windmills

P EDIATRICIAN Eduardo Villamor
knows a lot about kids, so
he wasn’t surprised when

his own children refused to wear
bicycle helmets.

“They’d rather go to school na-
ked,” says the father of four.

What surprised the Spaniard
after he moved here was that his
highly educated Dutch colleagues
at Maastricht University Medical
Center said basically the same
thing. One of them ended up un-
conscious and hospitalized after a
bike accident—and quickly re-
sumed biking without a helmet,
Dr. Villamor recalls.

The Netherlands boasts the
world’s highest per capita use of
bicycles. It has thousands of kilo-
meters of paved bicycle paths,
with traffic lights specifically for
riders. It is dotted with sheltered
bike parking. Trains have bike
compartments. Bikers get priority
on most roads, and youngsters
take biking tests.

Even in the frequent rain,
Dutch streets are brimming with
bikers. Across the pancake-flat
country, bikes are a key form of
transportation.

But among Holland’s millions
of bikers, helmets are almost non-
existent—and resistance to them
is fierce. Only 0.1% of Dutch bikers
wear helmets, in contrast to 15%
in nearby Sweden and 38% in the
U.S., according to the British cy-
cling organization CTC.

“It’s just not part of Dutch cul-
ture to use helmets,” says Wim
Bot, spokesman for the Dutch Cy-
clists Union. Advocating them for
everyday use, he adds, “leads to
very emotional debates.”

Bring it on, vocal helmet boost-
ers say. A number of doctors, safety
advocates and bike-gear producers
are trying to get through Dutch
skulls that headgear would protect
them. Children are the first battle-
ground.

The province of Zeeland this
year launched an experiment to
overcome the taunting that kids
face for wearing helmets by entic-
ing all students in 42 schools to
wear free helmets. The Dutch unit
of the auto maker Volvo, which
touts the safety of its cars, in April
started giving children free hel-
mets. And hospitals around Am-
sterdam that specialize in trauma
surgery recently played host to a
symposium on the merits of hel-
mets for kids.

Still, boosters face an uphill
ride. Floor Van Lamoen, a council-
man in the town of Goes, has pro-
moted helmet use since he suffered
a concussion in 2008 when he ran
into a car door that opened in the
path of his bicycle. “People look at
you funny,” he says. Several people
have yelled, “We’re not in Ger-
many,” he adds. Germans, accord-
ing to the CTC, bike less and wear
helmets more than the Dutch do.

The Dutch Traffic Safety Insti-
tute concluded in a report last year
that helmets are “an effective
means of protecting cyclists against
head and brain injury,” but people
there say that to actually advocate
their use would be too controver-
sial.

The Cyclists Union pushes hard
against helmets, arguing they don’t
help in serious accidents. Both
sides cite studies as evidence, but
neither has definitive data because
an objective study quantifying hel-
mets’ real-world effectiveness
would be difficult to conduct.

Dutch opponents say the coun-
try’s safe bike paths render helmets
unnecessary and its motorists defer
to bikers. Dutch riders have the
world’s lowest accident rate per
mile, according to the CTC, and
some studies suggest they also
have a low rate of head trauma.
Some skeptics even warn that
headgear could unintentionally un-
dermine public health. The logic
here is that helmets make biking
appear dangerous, and that could
scare potential riders away, thus
reducing the exercise they get.

Arien De Jong, a spokeswoman
for the Cyclists Union, says that ex-
perience enforcing helmet laws in
Australia illustrates the risk.
“Grown men wear helmets and flu-
orescent jackets, and it looks dan-
gerous,” says Ms. De Jong. Biking
proponents say riding has fallen in
Australia since helmet rules began
in the 1990s, but helmet-heads dis-
pute the contention.

At the recent helmet symposium
in Amsterdam, Ms. De Jong tried to
convince trauma surgeons that al-
though they might see fewer pa-
tients if helmets were required,
cardiologists would eventually see
more patients because of resulting
inactivity. “They were not very im-
pressed by that argument,” she
adds.

Carel Goslings, a trauma sur-
geon who organized the sympo-
sium, says research indicates that
helmets can reduce head injuries in
children by more than 60%. Dr.
Goslings doesn’t buy arguments
against helmets, noting that Dutch
bikers who hit the Alps to ski now
routinely give kids helmets. But
bikes are another matter. “Bicycles

have been in our culture so long,”
he says, “it’s hard to change that
view of the streets.”

Dr. Villamor, the pediatrician in
Maastricht, was struck that col-
leagues didn’t urge parents to give
children helmets, which he says
would be an extremely cost-effec-
tive public-health measure. He
guessed it was because Dutch pedi-
atricians themselves hate the

things. To highlight the paradox,
Dr. Villamor surveyed their helmet
habits.

His finding: At most, 2% wear
them. Reasons the medical profes-
sionals cited for shunning hel-
mets—such as “poor appearance”
and “nobody uses them in the
Netherlands”—were familiar to Dr.
Villamor. “They were the same as
reasons given by adolescents,” he

says.
Rather than try to reason with

hardheaded adults, helmet advo-
cates are focusing on youngsters.
Kids fall more than grownups do;
their developing brains are more
fragile; and their routines are less
established. The challenge, say ex-
perts, is that Dutch kids think bike
helmets are seriously uncool.

Zeeland authorities are trying to
prevent taunting by giving schools
free helmets for all the children.
Kids get stickers to personalize
their headgear, coloring books and
information about unquestionably
cool helmet-wearers, such as race-
car drivers and firefighters. To
leave no doubt about coolness, the
campaign is energized by a life-size
blue mascot named Coolie who
wears a bike helmet.

Volvo also tackled style by tap-
ping POC, a Swedish helmet brand
popular with hipster snowboarders
and extreme bikers.

“Kids say it’s not cool to wear a
helmet, but these are cool hel-
mets,” says Bas Van Haastrecht, a
consultant to Volvo who helped ar-
range the campaign.

Henrik Hellman, marketing
manager at POC’s Dutch unit, says
the helmet habit could even flow
upward. “If kids are going to wear
helmets, parents have to set a good
example by wearing them, also,” he
says. What’s vital, he says, is to of-
fer adults designs to wear with
business attire “without looking
like a dork.”

Dr. Villamor is less optimistic
about getting adults to helmet up,
but he’s heartened to see more tod-
dlers in bike seats wearing helmets.
“There are no social pressures on
one-year-olds,” he says.

BY DANIEL MICHAELS
Maastricht, Netherlands

Children in Zeeland, Netherlands, received free bike helmets this year as part of a safety campaign.
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Tokyo recalls ambassador to Russia
A territorial spat between Japan

and Russia intensified Tuesday as
Tokyo said it would call home its
ambassador to Moscow a day after
Russian President Dmitry Medvedev
visited a disputed island in the Rus-
sian Far East.

The visit, the first one by a Rus-
sian or Soviet leader, has rocked the
five-month-old government of Prime
Minister Naoto Kan, already strug-
gling to manage Japan’s bilateral re-
lationship with China and the U.S.

Japanese Foreign Minister Seiji
Maehara said Tokyo’s decision to or-
der Ambassador Masaharu Kono to
return home on a temporarily basis
is aimed at information gathering.
He didn’t say whether it was in-
tended as a protest against the
president’s visit.

Reigniting a long-simmering dis-
pute between the two nations, Mr.
Medvedev paid a visit Monday to
one of the group of small islands
just north of Hokkaido, known as
the Northern Territories in Japan
and as the Southern Kurils in Rus-
sia. Russian Foreign Minister Sergei
Lavrov said Tuesday that he spoke
with Mr. Medvedev, who said he
plans to visit other islands in the
group, though he didn’t say when
that might happen.

The row comes at a particularly
inconvenient time for Mr. Kan, as he
prepares to host next week his first

major international gathering since
taking office: a summit meeting for
the Asia-Pacific Economic Coopera-
tion nations. Mr. Medvedev is ex-
pected to attend the meeting sched-
uled for Nov. 13-14 in Yokohama.

“It was extremely regrettable
that the visit took place despite our
previous warning,” Mr. Maehara
said at a news conference. He
added, however, that the ambassa-
dor’s trip was meant strictly as “a
temporary return so we can hear
more about the situation.” He didn’t
say how long Mr. Kono will stay in
Tokyo.

The two sides have been careful
not to escalate the dispute to the
point reached in Tokyo’s recent
standoff with Beijing. In the tiff
with China, bilateral government
and cultural exchanges have been
canceled, China has slowed exports
of key materials and both countries
have seen popular protests. On the
other hand, Japan hasn’t recalled its
ambassador to China in that tussle.

While Mr. Maehara said a meet-
ing between Messrs. Kan and Med-
vedev during the president’s trip to
Japan hasn’t been set up, he said he
intended to meet with his Russian
counterpart, Mr. Lavrov. The Krem-
lin aide told reporters that Russia
had no plans to recall its ambassa-
dor to Japan, and that Mr. Medve-
dev’s pending Japan trip remained
on track.

Russian officials brushed off the
Japanese ambassador recall, blam-
ing Tokyo for escalating the conflict.
“All of our previous signals that we

are interested in normal neighborly
relations with Japan weren’t recog-
nized by Tokyo,” Konstantin Kosa-
chev, chairman of the International
Affairs Committee in the lower
house of parliament, told Russian
news agencies. “Moreover, they
were wrongly interpreted and seen
almost as signs of Russian weak-
ness.”

Mr. Kosachev said the impact of
the conflict on Russo-Japanese rela-
tions shouldn’t be dramatized, not-
ing that parliament isn’t planning to
make any official statement on the
issue and that President Medvedev
plans to go ahead with his visit to
Japan for the APEC summit this
month.

Senior Russian officials dropped
plans to travel to Tokyo this month
for a business forum, but officials
denied the moves were linked to the

island dispute.
Still, signs of strain are emerg-

ing. Chief Cabinet Secretary Yoshito
Sengoku said Tuesday, for example,
Japan is considering what measures
it could take in response to the
president’s visit, and suggested that
one area that could be affected are
the current joint efforts to develop
the economy of the disputed islands.
Thousands of residents left in the
1990s amid economic decline, but
Russian officials said the population
now has stabilized around 18,000 as
the Kremlin has boosted funding for
development on the islands, where
fish processing is the base of the
economy.

Many in Japan are watching how
Mr. Kan handles the spat over the
next several days as he gears up for
the APEC meeting. The prime minis-
ter has seen his approval ratings fall

sharply in recent weeks due in large
part to what many saw as the gov-
ernment’s mishandling of the recent
territorial dispute with China.

Regarding its bilateral relation-
ship with the U.S., Tokyo already
has said Mr. Kan and U.S. President
Barack Obama won’t be able to de-
liver a much-anticipated statement
calling for strengthening the bilat-
eral security agreement during the
president’s visit to the APEC meet-
ing.

A stubborn opposition in Oki-
nawa to the two nations’ plan to re-
locate a U.S. military base delayed
efforts to make headway in their
broader security cooperation.

One factor that might ease the
pressure on Mr. Kan is the relatively
small economic bond between Japan
and Russia. Japan’s exports to Rus-
sia amounted to 306 billion yen
($3.8 billion) in 2009, compared
with 10.2 trillion yen to China and
8.7 trillion yen to the U.SS.

“In the past year, the diplomatic
and national-security environment
surrounding Japan has deteriorated
rapidly and become very unstable,”
said Takeshi Iwaya, a parliamentar-
ian from the opposition Liberal
Democratic Party of Japan.

Mr. Iwaya, known for his exper-
tise in defense issues, said the gov-
ernment must come up with appro-
priate measures against Russia in
the latest spat while trying to pre-
vent it from blocking long-term bi-
lateral efforts to normalize ties by
solving the territorial dispute in the
Russian Far East.

By Yuka Hayashi in Tokyo
and Gregory L. White

in Moscow
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Belgian spokesman
for church resigns

BRUSSELS—Jürgen Mettepennin-
gen resigned as the top spokesman
for the Catholic Church in Belgium
to protest recent comments about
homosexuality and abuse scandals
made by his boss, Archbishop An-
dre-Joseph Leonard.

A senior Vatican official said
support for Archbishop Leonard re-
mained strong in Rome, adding that
his comments had been widely “mis-
interpreted.” The Vatican typically
ousts bishops only for acts such as
committing abuse themselves or
publicly defying the pope’s author-
ity by consecrating priests as new
bishops.

Still, Mr. Mettepenningen’s de-
parture on Tuesday is a rare act of
rebellion for a Catholic theologian,
and exposes divisions within the
church as it tries to face up to de-
cades of widespread unpunished
sexual abuse by its priests.

Bishop Leonard, Belgium’s top
Catholic leader, recently answered a
reporter’s question about whether
AIDS is God’s punishment for homo-
sexuality by comparing sexual pro-
miscuity to mistreating the environ-
ment, and the disease to pollution.
He also said that pedophile priests
should be forgiven and that punish-
ing them long after the facts was
akin to “revenge.”

His comment caused a stir in a
country hit hard by the abuse scan-
dal. Bishop Roger Vangheluwe of
Bruges, a once-respected leader, ad-
mitted this spring to raping his
nephew for years. He resigned and

currently is in hiding, but because
the crime occurred two decades ago,
he has escaped punishment from the
law or the Vatican.

A recent study commissioned by
the church highlighted 497 cases of
previously undocumented abuse.
The church has said it won’t com-
pensate those victims, agreeing only
to pay some therapy costs.

In June, Belgian federal investi-
gators raided church headquarters,
seeking documents showing cover-
ups of abuse. A judge ruled the raid
illegal and the documents had to be
returned. The special commission
appointed by the church to investi-
gate abuse resigned in protest.

Bishop Leonard has been called
insensitive, and even criminal, by
politicians, liberal Catholics and vic-
tims’ rights groups. On Tuesday,
Jean-Marie de Meester, a socialist
member of the Belgian Parliament,
filed a charge alleging that Bishop
Leonard had broken the law with his
antigay remarks.

The archbishop’s comments ulti-
mately pushed his spokesman to
quit. “He thinks everybody else is
wrong,” said Mr. Mettepenningen
during a news conference in Grim-
bergen, a suburb north of Brussels.
“I was his GPS for three months. But
it is the driver who has his hands on
the wheel and sets the course.”

Mr. Mettepenningen said his
boss had promised to abstain from
excessively controversial state-
ments. He called the archbishop a
“loose cannon.”

—Stacy Meichtry
contributed to this article.

BY JOHN W. MILLER
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The black-eyed businessmen
‘White-collar boxing’ is making a comeback in the city where it was born—and banned

John E. Oden remembers asking
whether he really needed to pack
his tuxedo for the black tie fundrais-
ing dinner he was attending in Lon-
don.

“Yes,” the organizers told him.
The New York businessman duti-

fully tucked away the suit, even
though he would need it for only a
few minutes. That’s because he
would spend most of the evening in
shorts and a skimpy shirt. He was
there to box another businessman
as the evening’s entertainment.

“White-collar” boxing bouts have
emerged as increasingly popular en-
tertainment options for black tie
fundraising dinners around the
world and across the United
States—with events staged in Sin-
gapore, London, Hong Kong and
Dubai, as well as Chicago, Long Is-
land and Texas.

Boxers arrive with tuxedos in
their bags, step into a ring in the
middle of a ballroom, pummel their
opponent as best they can, shower,
change into their dinner clothes and
hopefully scoot back to their table
in time for dessert (sometimes
gushing blood).

The concept originated in Brook-
lyn’s famous Gleason’s Gym. But al-
though the sport rapidly spread
across the world, four years ago, it
was forbidden in New York, when
the New York State Athletic Com-
mission declared it illegal.

Technically it is still banned. But
verbal agreements are now in place
to slate “white-collar” boxing under
the authority of USA Boxing, the na-
tional organization that oversees
American amateur boxing. The new
division, known as “basic boxing,”
will incorporate many of the original
elements that defined white-collar
bouts—including the facility for
fighters to sport sassy ring names,
the practice of raising both fighters’

hands as winners at the ends of
bouts, and shorter rounds, according
to Deni Auclair, an official with USA
Boxing, Metropolitan Association,
the organization’s local chapter.

Despite the absence of a final ap-
proval, Mr. Silverglade and other
boxing gym owners, who have come
to rely on white-collar boxers as a
critical part of their business models,
are confident the reinstatement is
within reach.

Mr. Silverglade has already be-
gun planning the first event in Jan-
uary, a boxing benefit for a friend
with cancer.

He staged the first white-collar
bout in Gleason’s gym about two
decades ago, when Dr. David
Lawrence, a multimillionaire busi-
nessman with a PhD in English Lit-
erature agreed to face Dr. Richard
Novak, a lawyer and veterinarian.

“He was a frightening guy and I
was a Woody Allen-type character,”
Mr. Lawrence recalled recently with
a laugh, sitting in a small, spare of-
fice at Gleason’s. “Even though I
was secretly rough, no one knew it.”

It was dubbed white-collar box-
ing “because we were both so over-
educated,” said Mr. Lawrence, who
is now 63 years old and works as a
trainer at the gym.

The bout was a landmark event,
marking a dramatic shift in the clien-
tele, he remembered. When Mr.
Lawrence first entered Gleason’s gym
in the early ’80’s, “there were no
white-collar-type guys,” he said. “They
were all killers!”

The novelty act of an English lit
doctorate pummeling a lawyer
quickly caught on. Mr. Silverglade
would stow away the cardio ma-
chines and sell tickets. He packed up
to 200 people in every month, mak-
ing an average profit, he says, of
$500 a show. More money could
have been made in bigger venues,
but he didn’t want to attract atten-
tion for one good reason. “I knew it

wasn’t legal,” he said. New York
State law insists that all boxing
matches be regulated by the New
York State Athletic Commission,
with three exceptions: military box-
ing, scholastic boxing and amateur
boxing. But these boxers didn’t fit
neatly into any of those categories.
Since they weren’t professional box-
ers, the commission was loathe to
invest money in overseeing their
bouts. USA Boxing, the other possi-
ble sanctioning body, was primarily
dedicated to producing Olympians.

So Mr. Silverglade threw to-
gether his own events and hoped no
one noticed—even when calls began
flooding in from people around the
world looking to fly in to compete
or stage their own bouts in their
home countries.

Meanwhile, Mr. Silverglade was
vigilant about keeping fighters safe;
intervening if someone staggered
under a hard punch and shortening
rounds to help a tired fighter catch
his or her breath. Most boxers were
all too happy to oblige.

“They all know that on Monday
they have to go work,” Mr. Silver-
glade said. “And they don’t want to
go to work with a big black eye.”

But Mr. Silverglade knew it was
only a matter of time before he was
stopped. One day the Athletic Com-
mission received a tip about an ille-
gal boxing event at a Long Island
hotel. The commission shut down
the charity event—just hours before
it was about to go on—and called
Mr. Silverglade a few days later.

Mr. Silverglade tried, with little
success, to convince local legislators
to carve out an exception for white-
collar boxing in the state laws. The
state Senate approved a bill in 2006,
but it died in the Assembly.

He returned to USA Boxing for
one final attempt. It turned out in
the years since his first appeal, the
organization was now undergoing a
philosophical shift—spurred by a

need for increased revenues and a
desire to raise membership. “We’re
changing the mandate,” said Ms. Au-
clair. “We seriously want to increase
membership. And having this new
category of boxer can do that.”

The white-collar division—to be
called “basic boxing”—will be tested
in New York with an eye toward ex-
pansion across the U.S. if it succeeds.
It can’t happen soon enough for Mr.
Silverglade, who estimated that
white-collar boxers make up as much
as 50% of his business. “Without the
white-collar boxers, Gleason’s gym
and no other major boxing gym or
fight gym in New York would be able
to survive,” he said.

On a recent afternoon at the New
York Athletic Club several business-
men, including Mr. Oden, sparred in
two low rings. Stripped of his suit,
Mr. Oden lumbered about the ring,
lobbing hard, arcing punches with his
right hand against Chris Angle, a 61-
year old vice president of investment
banking at Puritan Securities, Inc.

At the end of the bout, Mr. Angle
replaced gold-rimmed glasses on the
tip of his nose and tried to describe
the appeal. “Your hands are bound.
There’s a ring around you so there’s
nowhere to run away and there’s
somebody in there with you who
wants to take your head off,” he said
with a smile.

While there has not been a New
York exhibition in many years. Mr.
Silverglade sees notices about the
international white-collar events and
emails the organizers, reminding
them of the sport’s origins and sug-
gesting they invite some local fight-
ers to travel overseas.

He has never had a response. But
soon Mr. Silverglade hopes to bring
over boxers from other countries to
stage his own global tournament.
“Once we get it approved, I’ll figure
out some way,” he said.

Not that lack of approval has
stopped him before.

BY SOPHIA HOLLANDER

John E. Oden, author of White Collar Boxing and Life In The Ring, boxes with Chris Angle at the New York Athletic Club.
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Italy’s AS Roma faces two
games that could define its
season, but the club is likely to
be without Francesco Totti, its
inspirational captain, for both
matches this week.

Mr. Totti, the former Italy
international, hasn’t scored this
season but remains a key
player for the team known as
the Giallorossi.

However, he is suspended
for Sunday’s derby against Se-
rie A leader and city rival Lazio
and is battling an injury ahead
of Wednesday’s UEFA Champi-
ons League meeting with Swit-
zerland’s Basel—a match Roma
cannot afford to lose.

Roma, last year’s Serie A
runner-up, has struggled this
season and is midtable in the
standings, a disappointing
showing that has been
compounded by a European run,
piling the pressure on head
coach Claudio Ranieri.

After suffering a home de-
feat to Basel a fortnight ago,
Roma sits bottom of Group E
and a similar outcome on
Wednesday would make qualifi-
cation to the knockout phase a
remote prospect. Oddsmakers
can barely split the two teams,
with each available to back at a
best-price of 7/4 to win here.

Basel and Roma are both
unbeaten since that previous
encounter but the Italian club
has lost four and drawn one of
its five road games this season.
Basel’s home record includes
two defeats but the team gen-
erally performs well in Europe
and St. Jakob-Park was the
scene of a 2-0 win for the
hosts when these clubs met in
the 2009-10 Europa League.

Tip of the day

390

Source: AP

Francesco Totti.
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GOP rebranded to escape Bush era
Republicans were set to come

roaring back in Tuesday’s midterm
election, thanks in no small measure
to a feat that would make any mar-
keting executive proud: They re-
branded themselves in less than two
years.

And for that, they can thank the
tea-party movement.

A lot of factors could be credited
for a GOP comeback, not least of
which were a lousy economy and a
Democratic agenda that many voters
came to view as an over-reach.

But there also was the tea-party
movement. It was crucial not be-
cause it produced great candi-
dates—it didn’t—or because it ener-
gized lethargic Republican voters,
though it did that, too.

Instead, there was a less obvious
but equally crucial tea-party effect.
The movement showed Republicans
how to reshape their message in a
way that put behind them their as-
sociation with the policies of Presi-
dent George W. Bush—the very poli-
cies that Democrats hoped to use as
a millstone to drag them down.

The tea party, in short, showed
Republicans how to make a clean
break with their recent past.

“Republicans are going through a
rebranding effort almost by acci-
dent,” says Democratic pollster Pete
Brodnitz. “They took off their ties
and changed their uniforms….That’s
actually helped them a lot this
time.” And for that he credits the
tea-party movement.

Many Republicans themselves
said after their 2008 loss to Presi-

dent Barack Obama and his Demo-
crats that the GOP had lost its way.
It became identified not only with
wars in Iraq and Afghanistan that
turned unpopular, but with federal
deficits, rising government spending
and congressional earmarks.

The tea-party movement arrived
in early 2009 with a clear and sim-
ple message in a different direction:
cut spending and oppose the Demo-
crats’ health-care overhaul. Period.

It wasn’t always clear that things
would work out this way. Initially,
the movement frightened some Re-
publican leaders. After all, some of
that tea-party anger was directed at
Republicans in Washington as well
as Democrats in the capital.

But when GOP pollsters looked
more closely, they figured out that
tea-party voters were, in fact, Re-

publican voters who had simply
grown unhappy and found a new
way to express themselves. Their
natural inclination was to vote Re-
publican, if given a reason to do so.

Soon enough, the GOP chose to
embrace the movement, and the tea-
party message became the Republi-
can message for 2010: Cut spending,
cut government, attack the deficit,
stop government over-reach (as
symbolized by the health bill). And
get outside of Washington as much
as possible to deliver that message.

The movement helped Republi-
can leaders engineer a near-unani-
mous vote against the health-care
overhaul. It also inspired them to
find ways to make the spending
message their own. For example,
Rep. Eric Cantor, the second-ranking
Republican in the House, launched a

program called YouCut, which in-
vited citizens to cast votes online to
support various ideas for cutting
spending.

Still, the re-branding was suc-
cessful. When The Wall Street Jour-
nal/NBC News poll asked last week-
end whether voters thought
Republicans, if they won Congress,
would pursue Bush economic poli-
cies or have different ideas, 58%
said they thought the GOP would
bring new ideas, while just 34% said
they expected a return to Bush poli-
cies. Crucially, 68% of independents
said they thought Republicans
would bring new ideas. In the end,
the movement did what GOP leaders
who embraced it had hoped above
all: It energized core Republicans at
the grass roots in a way the party’s
traditional leaders couldn’t.

BY GERALD F. SEIB

GOP hopes to ride gains to 2012 Tax cuts to dominate
in lame-duck Congress

The White House and Capitol Hill
are preparing for post-election
chaos over unresolved economic is-
sues, from taxes to jobless benefits,
potentially prolonging what has
been a lengthy period of uncertainty
for taxpayers and businesses.

The 111th Congress returns to
Washington for its final session
later this month with what will
likely be a weakened president,
shell-shocked Democrats and an em-
boldened Republican Party seeking
to define a new political dynamic.

In this unpredictable environ-
ment, lawmakers must grapple with
a looming tax increase for more
than 150 million Americans and ex-
piring unemployment insurance for
two million. They also hope to vote

on a bill to fund the government’s
operations through at least early
next year.

Almost all the decisions are ex-
pected to worsen the budget defi-
cit—one area both parties have said
needs to be addressed.

A primary focus is expected to
be whether to extend all or part of
the tax cuts pushed by the Bush ad-
ministration in 2001 and 2003,
which expire in December.

President Barack Obama has
called for the tax cuts to be ex-
tended for everyone earning less
than $200,000 a year, and all mar-
ried couples filing jointly who earn
less than $250,000 a year.

Republicans and a growing group
of Democrats have said the cuts
should be extended temporarily for
everyone.

BY DAMIAN PALETTA

seats considered in play, Stuart
Rothenberg, a nonpartisan congres-
sional analyst, predicted that Re-
publicans will gain 55 to 65 seats,
with 70 or more possible—totals
that would dwarf the 54 seats the
GOP gained in its banner 1994 mid-
term victory.

A change of control in the Senate
from Democrat to Republican is pos-
sible but less likely, but the GOP is
expected to at least gain some seats,
altering the balance of power in the
chamber.

Already, Democrats are pointing
fingers over who to blame for the
drubbing. Some are calling for ma-
jor changes in the circle of political
advisers Mr. Obama keeps in the
White House.

But a senior White House official
says the recriminations are mis-
placed and only two facts are ger-
mane to what has happened: First, a

Continued from first page grueling economic slowdown na-
tionally that produced extensive un-
employment; and, second, a wide
range of swing seats that Democrats
won in the last election and were
vulnerable to loss with the changing
tide.

For example, Democrats find
themselves defending seats in fully
49 districts where two years ago the
Democrat took the House seat but
Republican John McCain won the
popular vote for president.

In campaign appearances across
the country, Mr. Obama argued that
it was Democrats who had stabilized
the nation after a historic financial-
sector shock and the worst eco-
nomic crisis since the Depression.
GOP leaders, he argued, merely sat
on the sidelines and complained
about Democrats.

Republicans say that is wrong
and that the president, his economic
advisers and the Democratic Con-

gress made the economy worse, not
better, by ramping up regulation
and wasteful government spending.

This election season, Democrats
faced twin problems: The same in-
dependent voters—a large and
growing slice of the American elec-
torate—who propelled Mr. Obama to
victory in 2008 swung to the GOP.
At the same time, loyal Democratic
voters said they were dispirited
with the administration and Con-
gress and were thus less likely to go
to the polls at all.

The election is likely to end
Nancy Pelosi’s four-year tenure as
Speaker of the House.

She was the first female speaker
and was lauded by Democrats for
her political skill in moving energy
and health-care bills through the
House.

But that success turned into a lia-
bility when the campaign got under
way.

ELECTION DAY: Clockwise from top left: Republican Senate candidate Christine O’Donnell of Delaware walks out of a voting booth; Republican Senate candidate Carly Fiorina votes in California; Gary Dzik
prepares to cast his ballot at the Su Nueva Laundromat in Chicago; voters at a community Center in Highwood, Ill;.embattled U.S. Senate Majority Leader Harry Reid talks to reporters in Las Vegas;.
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C-SUITE: HEALTH

New surgical procedure
helps asthma sufferers

Asthma has complicated Todd
Anderson’s life ever since he was
3 years old. Doing sports—even
stairs—had been difficult.

Cigarette smoke, pollen, disin-
fectants or a passing whiff of per-
fume could set off a severe
asthma attack. “It feels like your
chest is clenching up like a fist,”
says Mr. Anderson, a 29-year-old
music teacher in the New York
City schools.

Last summer, he heard about a
new procedure called bronchial

thermoplasty that
opens constricted
airways permanently.
He had the third and

final stage of the procedure at
New York’s Beth Israel Medical
Center two weeks ago and says
he’s already feeling better.

“Somebody near me on the
train was wearing cologne. Nor-
mally, I’d need to take a couple of
puffs on my rescue inhaler, but I
didn’t have to do that,” Mr. An-
derson says.

About 300 million people
world-wide suffer from asthma, an
inflammation of the airways in the
lungs that causes coughing,
wheezing and shortness of breath.
It can range in severity from an
occasional annoyance to a chronic,
life-threatening condition; exer-
cise, allergies and dust or other
airborne irritants can set off at-
tacks.

People with chronic asthma of-
ten develop a thickening of the
smooth muscle lining the airways.
“Not only do you have too much
muscle, it’s too twitchy. If you
have irritants in the airways, they
can close down almost to the size
of a pinhole,” says Serpil Er-
zurum, a pulmonologist and criti-
cal-care physician at the Cleveland
Clinic who performs the proce-
dure.

Most asthma medications work
by reducing that “twitchiness,” Dr.
Erzurum explains. Bronchial ther-
moplasty uses radiofrequency
waves to shrink the smooth mus-
cle itself, a new approach to treat-
ing asthma symptoms.

“This is the first non-drug
treatment for asthma, and it’s a
very promising technology for pa-
tients who have been taking all
the medications and whose symp-
toms are still not completely con-
trolled,” says Ali I. Musani, direc-
tor of interventional pulmonology
at National Jewish Health in Den-
ver, which specializes in respira-
tory diseases.

National Jewish is one of about
30 medical centers in the U.S. cur-
rently offering bronchial thermo-
plasty, which was approved by the
Food and Drug Administration in
April. It was developed by Asth-
matix Inc., which provided patient
references for this column.

“There are patients already

who are saying, ‘I’m sick of using
my inhaler, can I have this?’ The
answer is no,” says adult pul-
monologist David Beuther at Na-
tional Jewish Health. “This is an
invasive procedure. It has some
risks associated with it,” mainly
lung collapse, bleeding and addi-
tional breathing problems, mostly
related to the bronchoscope. Pa-
tients also must be at least 18
years old to have the procedure.

Bronchial thermoplasty hasn’t
yet been approved by health regu-
lators outside the U.S., but a
spokeswoman for the charity
Asthma UK describes trials so far
as “quite encouraging”.

Bronchial thermoplasty is done
in three separate treatments, each
focusing on a different section of
the lungs. With the patient under
light sedation, the pulmonologist
guides a standard bronchoscope, a
long, flexible tube, through the
patient’s mouth or nose as far as
possible down each airway.

An attached camera and light
allow the physician to view the
airway on a video screen. The
thermoplasty device, called the
Alair System, travels inside the
bronchoscope and has an array of
electrodes on its tip that extends
and expands to contact the airway
walls.

The electrodes are then heated
with radio-frequency energy,
shrinking the muscle and creating
a larger opening.

Each activation of the device
treats less than an inch of airway.
The pulmonologist moves the de-
vice and activates it again and
again along the dozens of bron-
chial branches. In Mr. Anderson’s
third procedure, interventional
pulmonologist Art Sung did 83 ac-
tivations of the device. Like most
patients, Mr. Anderson was able
to go home a few hours later.

Some patients have been fol-
lowed for more than four years
now and the smooth muscle in the
airways does not become thick-
ened again. “The muscle is just
gone. It does not grow back,” says
Dr. Erzurman.

Since there are no nerves inside
the airways, bronchial thermo-
plasty isn’t painful. But patients
generally do feel worse for a day
or two following the treat-
ments—one reason the procedure
is divided into three separate
treatments.

“There’s a lot of mucous to
cough up, and your throat is a lit-
tle sore from putting the tube
down in it,” Mr. Anderson says.

Afterward, however, their
symptoms improve—sometimes
dramatically. In a randomized,
double-blind controlled study of
297 patients at 30 sites, those
treated with the Alair device had
a 32% reduction in asthma at-
tacks, an 84% reduction in emer-
gency-room visits and a 66% re-
duction in school or work days
lost due to asthma.

Those results continued when
the patients were evaluated again
two years after the treatment, ac-
cording to data presented this
week at the annual CHEST confer-
ence of the American College of
Chest Physicians meeting in Van-
couver, Canada.

Patients may still need to use

their asthma-maintenance medica-
tions after the procedure, al-
though many use their rescue in-
halers less often and are able to
engage in far more strenuous
physical activity than before.

As Dr. Sung told Mr. Anderson:
“We may not be able to reduce
your medication, but we can make
you feel better.”

Jenny and Michael McLeland,
sleep researchers in St. Louis,
Mo., joined a clinical trial at
Washington University Medical
Center in 2006.

The couple, who used to need
their rescue inhalers four or five
times a week, have a much more
active life than they did before,
competing in half marathons and
cycling across Iowa with no
breathing problems.

“I feel better now than I did
when I was 20,” says Mr. McLe-
land, 36.

“Before the treatments, I had
rescue inhalers everywhere—in
every purse, in every corner of the
house,” says Ms. McLeland, 31.
“Now I can leave the house with-
out being paranoid. It’s nice not
feeling trapped by asthma.”

Experts do caution that bron-
chial thermoplasty isn’t for pa-
tients with mild asthma—only
those who are taking all possible

medications and still having
symptoms. As of now, the com-
pany estimates around 10% of
asthma sufferers are candidates.

And some may be too sick for
bronchial thermoplasty. Those
with an FEV1 (for Forced Expira-
tory Volume, a measure of air ex-
haled per second) of less than 50%

of normal aren’t considered good
candidates.

“We are trying to stick to the
same criteria used for patients in
the study, since it’s a new technol-
ogy,” says Dr. Musani. “Once we
have more experience with it, we
will be doing it with more pa-
tients.”

BY MELINDA BECK

Source: Asthmatx Inc.

Easier breathing
People with chronic asthma often develop a thickening of the smooth
muscle lining the airways. Now, a procedure called bronchial
thermoplasty can reduce the size of the smooth muscle, allowing many
patients to cut back on medication and lead more active lives
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AN ASTHMA
ATTACK

A bronchoscope
with a thermoplasty
device inside is
inserted into the
patient’s mouth
or nose as far as
possible down
each airway.

The ProcedureThe Problem

Electrodes on the
tip are then heated
with radiofrequency
energy, shrinking
the muscle and
creating a larger
opening in
the airway.
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(contracted)
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It’s promising for those
taking the medications and
whose symptoms are still
not completely controlled.

because
there’s no place
like home,
especially when
you’re sick.

Hospitals are excellent establishments. It’s just that no-one likes going

into them unless they have to. So why not have the hospital come

to the patient instead? Getting healthcare at home is a simple solution

that makes patients less

anxious and hospitals less

crowded. Find out more at

www.philips.com/because
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Opinions split on Fed’s policy move
The Federal Reserve’s move to

print money to begin a new round of
bond-buying, expected to be an-
nounced Wednesday, is aimed at
lowering long-term interest rates to
give the economy a lift. But inside
and outside the Fed, there is an un-
usual divergence of opinions on how
much good it will do—if any.

Proponents say buying hundreds
of billions of dollars more in Trea-
sury bonds will provide only modest
support for the economy.

Foes warn that it could backfire
by pushing up commodity prices,
sowing seeds of unwelcome inflation
in the future, or by undermining
confidence in the Fed’s ability to
manage—and eventually reduce—its
holdings.

Opponents stretch across the ide-
ological spectrum, from John Taylor,
a Stanford University economist and
former Bush Treasury official, to Jo-
seph Stiglitz, the Columbia Univer-
sity Nobel laureate and former Clin-
ton White House official. Mr. Taylor
has said the effort, known as quanti-
tative easing, or QE, wouldn’t work,
and that the government instead
should avoid raising taxes and stop
imposing new regulations. Mr.
Stiglitz has said QE wouldn’t work
and that the economy needed a big
dose of spending increases and tax

cuts.
Economists don’t even agree on

what another round of QE would do.
Bank of America Merrill Lynch ex-
pects it should help push the 10-year
Treasury yield to around 2% late this
year from 2.63% today. Mizuho Secu-
rities says the effect of any new as-
set purchases “will be limited.”

In a Dow Jones Newswires sur-
vey of firms that trade directly with
the Fed, economists from Nomura
Securities International Inc. said an-
other round of QE would maintain
“consumer confidence on track to
keep the recovery ongoing.” UBS
said it would help only “modestly.”
Deutsche Bank said purchases could
hurt the economy if they push the

dollar down too far.
In its first bond-buying program,

which ended in the spring, the Fed
bought $1.75 trillion of mortgage-
backed securities and Treasurys. The
move, during severe stress in finan-
cial markets, is credited with helping
to pull the economy out of its down-
ward spiral. If the Fed could cut
short-term interest rates, its tradi-
tional tool, it would. But short-term
rates are near zero, so it is seeking
an alternative strategy.

Anticipation of another round of
bond purchases, albeit smaller, al-
ready has bolstered stock prices, put
downward pressure on bond-market
interest rates and depressed the dol-
lar. Investors expect the Fed to an-

nounce purchases of about $500 bil-
lion in Treasury securities over six
months.

Marco Annunziata of UniCredit
warned that further benefits will be
“marginal,” while costs could be
“huge.” His view: “It’s not going to
stimulate consumer spending or
business investment much,” he said.
“Consumers in the U.S. are still un-
winding years of credit excess and
additional liquidity isn’t going to get
them to spend more.”

Others weigh the same pros and
cons, acknowledge the impact won’t
be huge—and come to the opposite
conclusion.

“I don’t think that anything they
will end up doing will instantly and
by a huge amount turn the economy
around,” said former Fed Vice Chair-
man Donald Kohn. “But it could help
on the margin in what is an unsatis-
factory situation.”

James Hamilton of the University
of California at San Diego agreed.
“Unemployment is unacceptably
high and if there is something the
government can do to help things,
the Fed should be looking into those
options,” he said. The move would
have a “modest effect” on interest
rates, he said, one already factored
into markets. “Will anything the Fed
does bring down unemployment
quickly? The answer is no.”

Others say it is simply a bad idea,
including Allan Meltzer, a Carnegie

Mellon University professor and Fed
historian.

Mr. Meltzer said the Fed’s move
“won’t do much.” Pushing investors
out of long-term Treasurys into cor-
porate bonds and stocks, as the Fed
is trying to do, will repeat past Fed
mistakes, he said. “Is that a sensible
thing for a central bank to be do-
ing?” He doesn’t think so.

Some proponents of QE expect
$500 billion to be just the start. For-
mer Fed governor Laurence Meyer,
now a private consultant, estimated
the Fed would need to buy $5.25 tril-
lion of new assets if it wanted to ac-
complish the equivalent of cutting
short-term interest rates by 4.25
percentage points, about what Mr.
Meyer’s model indicates is needed.
But he doesn’t expect the Fed will do
nearly that much.

Goldman Sachs economists esti-
mate the Fed would have to buy $4
trillion if it continued its past ap-
proach to addressing inflation and
unemployment. They forecast the
Fed’s new purchases will ultimately
amount to $2 trillion, based on the
firm’s gloomier-than-average fore-
casts for the economy.

“The Fed can still influence asset
prices and spending behavior even if
the impact is not especially large,”
said Goldman economist Andrew Til-
ton.

—Jon Hilsenrath
contributed to this article.

BY SUDEEP REDDY
AND LUCA DI LEO

Economists John Taylor, left, and Joseph Stiglitz both say the Fed plan won’t work.
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Court voices doubts on videogame law
WASHINGTON—The Supreme

Court expressed doubts Tuesday
about the constitutionality of a Cali-
fornia law that seeks to ban the sale
of violent videogames to minors.

During an hour-long oral argu-
ment, several justices suggested the
law violated free-speech protections
of the First Amendment.

Justice Antonin Scalia said Cali-
fornia’s logic in banning videogame
sales to minors could also apply to
a ban on the sale of violent movies
or books to children.

“Some of the Grimm’s Fairy
Tales are quite grim,” Justice Scalia
told an attorney for California. “Are
they OK? Are you going to ban
them, too?”

“What about films? What about
comic books?” asked Justice Ruth
Bader Ginsburg. “Why are video-
games special?”

The court also questioned how
the state could determine when vio-
lence in videogames was excessive.

The case has considerable impli-
cations for the videogame industry.

Games rated as “mature,” such as
Activision Blizzard Inc.’s “Call of
Duty” and Take-Two Interactive
Software Inc.’s “Grand Theft Auto,”
are some of the biggest sellers. The
industry says American consumers
spend more than $10 billion a year
on videogames. The case could also
have implications for the broader
entertainment industry, specifically
for producers of violent movies and
television shows. California lawmak-
ers passed the ban in 2005.

It isn’t clear which games would
be affected by California’s law,
which defines a violent videogame
as one that “includes killing, maim-
ing, dismembering or sexually as-
saulting an image of a human be-
ing.” To be subject to the sales ban,
the game must lack “serious literary,
artistic, political or scientific value
for minors,” or it must allow a
player to virtually inflict serious in-
jury in a manner that is “especially
heinous, cruel or depraved in that it
involves torture or serious physical
abuse to the victim.”

The law would impose a fine of
as much as $1,000 for each viola-

tion. Two trade associations chal-
lenged the law before it went into
effect, and two lower courts ruled
the law was unconstitutional.

Zackery Morazzini, an attorney
for California, argued that states
should be able to ban sales of vio-
lent videogames to those under 18
just as they can restrict the sale of
sexual material to minors.

Paul M. Smith, arguing for the
videogame-industry trade groups,
said California’s effort was a mis-
guided overreaction to a new me-
dium. Mr. Smith said the industry’s
voluntary ratings system works well
and parental controls could prevent
children from playing certain games.

Despite the court’s questions,
many justices also expressed con-
cern about videogames.

Chief Justice John Roberts noted
that some games allowed users to
decapitate people, urinate on them
and set them on fire. “We protect
children from that,” he said.

He and others suggested there
may be a way for California or other
states to write a narrower law that
imposed some restrictions.

BY BRENT KENDALL

U.S. NEWS

Gulf seafood faces
less stringent tests

Gulf seafood is being held to less
stringent safety standards than
those used after some earlier oil
spills, but officials say the overall
risk to people remains low.

Among the measures in the Gulf
of Mexico seafood-testing program
that are less rigorous than those
used after the 1989 Exxon Valdez oil
spill in Alaska: how much cancer
risk from eating seafood is accept-
able and how much of the region’s
seafood a person is likely to eat.

There is no sign any oil-contami-
nation level is high enough to make
a person sick from eating a few
meals of Gulf fish, shrimp, oysters
or crab. At issue is whether the pro-
gram is strict enough to protect fre-
quent Gulf-seafood eaters from the
buildup of toxins years down the
road.

The tweaked guidelines were
brokered after a debate among reg-
ulators who devised the testing pro-
gram in the early days after the BP
PLC well began spewing oil in April.
Government officials say that even
if they used test standards as strict
as those in the Valdez spill, all the
seafood they have collected from ar-
eas now open to fishing still would
have passed.

According to government tests,
many samples have had levels of
contamination that are essentially
undetectable.

Louisiana, the Gulf’s biggest sea-
food producer, has seen its produc-
tion plummet since BP’s well ex-
ploded, largely because many
fishing waters were closed as a pre-
caution, the state said.

Even now, with many fishing wa-
ters back open, grocery stores and

restaurants around the U.S. have
canceled orders for Gulf seafood be-
cause of concerns about the oil, said
Harlon Pearce, chairman of the Lou-
isiana Seafood Promotion and Mar-
keting Board.

“We still have a major percep-
tion problem,” though it’s un-
founded, he said.

Officials have subjected thou-
sands of samples of Gulf seafood to
chemical tests for oil contamination
since the spill started. All, they said,
have shown levels of contamination
far below those set as “levels of
concern.” Based on those results,
federal and state officials have re-
opened for fishing thousands of
square miles of the Gulf.

The chemical test looks for com-
pounds that are in crude oil, some
of which have been found to be po-
tentially cancer-causing. Shellfish
ingest contaminants that are in wa-
ter, and fish can ingest them or take
them in through their gills. Shellfish
typically are the bigger human-
health concern, because they take
longer to process and purge the
contaminants than fish do, scien-
tists say.

The testing program divides the
northern Gulf into dozens of sea-
food-monitoring zones. Any zone
where oil is visible or expected to
show up will stay closed to fishing,
the rules say. In a zone where no oil
is visible or expected, seafood is
sampled and subjected to two
rounds of tests.

If a seafood sample passes a sniff
test—in which trained officials smell
it both raw and cooked—it is sent
for chemical testing. Only after all
samples in a zone pass the chemical
test can the area be reopened to
fishing.

BY JEFFREY BALL

Capitol Hill in Washington as it appears in Bethesda Softworks’ postapocalyptic videogame ‘Fallout 3.’

Bethesda
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Commodities Prices of futures contracts with the most open interest
EXCHANGE LEGEND: CBOT: Chicago Board of Trade; CME: Chicago Mercantile Exchange; ICE-US: ICE Futures U.S.MDEX: Bursa Malaysia
Derivatives Berhad; LIFFE: London International Financial Futures Exchange; COMEX: Commodity Exchange; LME: London Metals Exchange;
NYMEX: New York Mercantile Exchange;ICE-EU: ICE Futures Europe

ONE-DAY CHANGE Contract Contract
Commodity Exchange Last price Net Percentage high low

Corn (cents/bu.) CBOT 575.75 -1.50 -0.26% 705.00 343.25
Soybeans (cents/bu.) CBOT 1234.00 -1.00 -0.08 1,248.75 872.75
Wheat (cents/bu.) CBOT 694.25 -8.25 -1.17 1,038.25 472.75
Live cattle (cents/lb.) CME 98.250 0.100 0.10% 102.650 87.475
Cocoa ($/ton) ICE-US 2,805 46 1.67 3,497 2,280
Coffee (cents/lb.) ICE-US 199.40 1.70 0.86 204.60 123.95
Sugar (cents/lb.) ICE-US 30.12 0.67 2.28 30.64 11.90
Cotton (cents/lb.) ICE-US 134.26 5.00 3.87 134.26 53.87
Crude palm oil (ringgit/ton) MDEX 3,090.00 -2 -0.06 3,106 1,793
Cocoa (pounds/ton) LIFFE 1,870 28 1.52 2,360 1,590
Robusta coffee ($/ton) LIFFE 1,939 11 0.57 2,010 1,342

Copper (cents/lb.) COMEX 383.90 5.40 1.43 390.00 189.50
Gold ($/troy oz.) COMEX 1356.90 6.30 0.47 1,388.10 675.00
Silver (cents/troy oz.) COMEX 2483.60 28.40 1.16 2,505.50 895.50
Aluminum ($/ton) LME 2,412.00 15.00 0.63 2,481.50 1,857.00
Tin ($/ton) LME 25,850.00 -25.00 -0.10 27,325.00 14,645.00
Copper ($/ton) LME 8,418.00 88.00 1.06 8,501.00 6,120.00
Lead ($/ton) LME 2,494.00 -1.00 -0.04 2,615.00 1,580.00
Zinc ($/ton) LME 2,460.00 -10.50 -0.43 2,659.00 1,617.00
Nickel ($/ton) LME 23,500 130 0.56 27,590 15,910

Crude oil ($/bbl.) NYMEX 83.90 0.95 1.15 145.07 27.15
Heating oil ($/gal.) NYMEX 2.2936 0.0159 0.70 3.8342 1.5175
RBOB gasoline ($/gal.) NYMEX 2.1096 0.0167 0.80 3.1450 1.2967
Natural gas ($/mmBtu) NYMEX 3.870 0.038 0.99 11.620 3.500
Brent crude ($/bbl.) ICE-EU 85.41 0.79 0.93 147.32 52.63
Gas oil ($/ton) ICE-EU 720.25 4.25 0.59 1,259.00 499.00

Source: Thomson Reuters; WSJ Market Data Group
WSJ.com

Currencies London close on Nov. 2
Per In

AMERICAS Per euro In euros U.S. dollar U.S. dollars

Argentina peso-a 5.5519 0.1801 3.9588 0.2526
Brazil real 2.3895 0.4185 1.7038 0.5869
Canada dollar 1.4164 0.7060 1.0100 0.9901

1-mo. forward 1.4173 0.7055 1.0106 0.9895
3-mos. forward 1.4196 0.7044 1.0122 0.9879
6-mos. forward 1.4229 0.7028 1.0146 0.9856

Chile peso 683.06 0.001464 487.05 0.002053
Colombia peso 2587.73 0.0003864 1845.15 0.0005420
Ecuador US dollar-f 1.4024 0.7130 1 1
Mexico peso-a 17.2555 0.0580 12.3038 0.0813
Peru sol 3.9189 0.2552 2.7943 0.3579
Uruguay peso-e 27.979 0.0357 19.950 0.0501
U.S. dollar 1.4024 0.7130 1 1
Venezuela bolivar 6.02 0.166029 4.29 0.232848

ASIA-PACIFIC
Australia dollar 1.4039 0.7123 1.0010 0.9990
China yuan 9.3663 0.1068 6.6786 0.1497
Hong Kong dollar 10.8714 0.0920 7.7517 0.1290
India rupee 62.1355 0.0161 44.3050 0.0226
Indonesia rupiah 12515 0.0000799 8924 0.0001121
Japan yen 113.31 0.008825 80.80 0.012377

1-mo. forward 113.28 0.008827 80.78 0.012380
3-mos. forward 113.21 0.008833 80.72 0.012388
6-mos. forward 113.09 0.008843 80.63 0.012402

Malaysia ringgit-c 4.3322 0.2308 3.0890 0.3237
New Zealand dollar 1.8175 0.5502 1.2959 0.7717
Pakistan rupee 120.190 0.0083 85.700 0.0117
Philippines peso 59.751 0.0167 42.605 0.0235
Singapore dollar 1.8057 0.5538 1.2876 0.7767
South Korea won 1558.82 0.0006415 1111.50 0.0008997
Taiwan dollar 42.717 0.02341 30.459 0.03283
Thailand baht 41.800 0.02392 29.805 0.03355

Per In
EUROPE Per euro In euros U.S. dollar U.S. dollars

Euro zone euro 1 1 0.7130 1.4025
1-mo. forward 1.0003 0.9997 0.7133 1.4020
3-mos. forward 1.0012 0.9988 0.7139 1.4008
6-mos. forward 1.0027 0.9973 0.7150 1.3987

Czech Rep. koruna-b 24.494 0.0408 17.465 0.0573
Denmark krone 7.4554 0.1341 5.3160 0.1881
Hungary forint 271.35 0.003685 193.48 0.005168
Norway krone 8.2039 0.1219 5.8497 0.1709
Poland zloty 3.9525 0.2530 2.8183 0.3548
Russia ruble-d 43.172 0.02316 30.783 0.03249
Sweden krona 9.3191 0.1073 6.6449 0.1505
Switzerland franc 1.3714 0.7292 0.9779 1.0227

1-mo. forward 1.3710 0.7294 0.9776 1.0229
3-mos. forward 1.3704 0.7297 0.9771 1.0234
6-mos. forward 1.3694 0.7303 0.9764 1.0242

Turkey lira 1.9819 0.5046 1.4132 0.7076
U.K. pound 0.8759 1.1416 0.6246 1.6011

1-mo. forward 0.8761 1.1414 0.6247 1.6007
3-mos. forward 0.8766 1.1408 0.6250 1.5999
6-mos. forward 0.8773 1.1398 0.6256 1.5985

MIDDLE EAST/AFRICA
Bahrain dinar 0.5287 1.8914 0.3770 2.6526
Egypt pound-a 8.1034 0.1234 5.7780 0.1731
Israel shekel 5.0727 0.1971 3.6170 0.2765
Jordan dinar 0.9940 1.0060 0.7088 1.4109
Kuwait dinar 0.3931 2.5439 0.2803 3.5677
Lebanon pound 2105.08 0.0004750 1501.00 0.0006662
Saudi Arabia riyal 5.2595 0.1901 3.7502 0.2667
South Africa rand 9.7032 0.1031 6.9188 0.1445
United Arab dirham 5.1509 0.1941 3.6728 0.2723

SDR -f 0.8892 1.1246 0.6341 1.5772

a-floating rate b-commercial rate c-government rate c-commercial rate d-Russian Central Bank rate f-Special Drawing Rights
from the International Monetary Fund ; based on exchange rates for U.S., British and Japanese currencies.
Note: Based on trading among banks in amounts of $1 million and more, as quoted by Thomson Reuters.

Major stock market indexes Stock indexes from around the world, grouped by region. Shown in local-currency terms.

Price-to- PREVIOUS SESSION PERFORMANCE
earnings ratio* Region/Country Index Close Net change Percentage change Yr.-to-date 52-wk.

15 EUROPE Stoxx Europe 600 267.50 1.10 0.41% 5.7% 13.9%

13 Stoxx Europe 50 2557.38 15.61 0.61 -0.8 7.1

14 Euro Zone Euro Stoxx 275.72 1.88 0.69 0.3 8.5

12 Euro Stoxx 50 2861.01 24.28 0.86 -3.5 5.5

16 Austria ATX 2699.28 31.21 1.17 8.2 9.7

10 Belgium Bel-20 2696.69 8.30 0.31 7.4 14.7

12 Czech Republic PX 1160.8 3.3 0.29 3.9 4.4

22 Denmark OMX Copenhagen 398.26 2.26 0.57 26.2 30.7

14 Finland OMX Helsinki 7246.04 7.55 0.10 12.2 22.5

13 France CAC-40 3865.72 24.61 0.64 -1.8 7.9

14 Germany DAX 6654.31 49.45 0.75 11.7 24.3

... Hungary BUX 23153.66 6.97 0.03 9.1 17.7

11 Ireland ISEQ 2694.24 16.42 0.61 -9.4 -4.2

12 Italy FTSE MIB 21397.82 212.89 1.00 -8.0 -2.5

14 Netherlands AEX 342.02 2.67 0.79 2.0 14.0

9 Norway All-Shares 454.24 3.68 0.82 8.1 20.8

17 Poland WIG 46575.68 346.08 0.75 16.5 24.6

Price-to- PREVIOUS SESSION PERFORMANCE
earnings ratio* Region/Country Index Close Net change Percentage change Yr.-to-date 52-wk.

13 Portugal PSI 20 8126.63 5.35 0.07 -4.0 -1.8

... Russia RTSI 1604.14 3.24 0.20% 12.4 21.9

10 Spain IBEX 35 10762.1 112.6 1.06 -9.9 -4.3

15 Sweden OMX Stockholm 345.64 1.36 0.40 15.4 20.8

14 Switzerland SMI 6541.50 36.78 0.57 -0.1 5.3

... Turkey ISE National 100 68522.21 -552.12 -0.80% 29.7 47.9

12 U.K. FTSE 100 5757.43 62.81 1.10 6.4 14.3

18 ASIA-PACIFIC DJ Asia-Pacific 134.93 0.26 0.19 9.7 15.5

... Australia SPX/ASX 200 4701.38 2.90 0.06 -3.5 3.7

... China CBN 600 29085.69 -104.91 -0.36 0.1 5.1

15 Hong Kong Hang Seng 23671.42 18.48 0.08 8.2 11.4

21 India Sensex 20345.69 -9.94 -0.05 16.5 32.1

... Japan Nikkei Stock Average 9159.98 5.26 0.06 -13.1 -6.6

... Singapore Straits Times 3205.28 13.10 0.41 10.6 22.3

11 South Korea Kospi 1918.04 3.30 0.17 14.0 23.8

17 AMERICAS DJ Americas 322.53 2.84 0.89 8.8 16.9

... Brazil Bovespa 71560.93 Closed 4.3 14.0

17 Mexico IPC 35722.71 Closed 11.2 23.9

*P/E ratios use trailing 12-months, as-reported earnings
Note: Americas index data are as of 3:00 p.m. ET. Sources: Thomson Reuters; WSJ Market Data Group

Cross rates U.S.-dollar and euro foreign-exchange rates in global trading

USD GBP CHF SEK RUB NOK JPY ILS EUR DKK CDN AUD

Australia 1.0010 1.6027 1.0237 0.1506 0.0325 0.1711 0.0124 0.2767 1.4039 0.1883 0.9911 ...

Canada 1.0100 1.6170 1.0328 0.1520 0.0328 0.1726 0.0125 0.2792 1.4164 0.1900 ... 1.0089

Denmark 5.3160 8.5114 5.4364 0.8000 0.1727 0.9088 0.0658 1.4697 7.4554 ... 5.2636 5.3107

Euro 0.7130 1.1416 0.7292 0.1073 0.0232 0.1219 0.0088 0.1971 ... 0.1341 0.7060 0.7123

Israel 3.6170 5.7912 3.6989 0.5443 0.1175 0.6183 0.0448 ... 5.0727 0.6804 3.5814 3.6134

Japan 80.7950 129.3609 82.6251 12.1590 2.6247 13.8118 ... 22.3376 113.3109 15.1985 79.9990 80.7142

Norway 5.8497 9.3660 5.9822 0.8803 0.1900 ... 0.0724 1.6173 8.2039 1.1004 5.7921 5.8439

Russia 30.7830 49.2867 31.4803 4.6326 ... 5.2623 0.3810 8.5106 43.1716 5.7906 30.4797 30.7522

Sweden 6.6449 10.6391 6.7954 ... 0.2159 1.1359 0.0822 1.8371 9.3191 1.2500 6.5794 6.6382

Switzerland 0.9779 1.5656 ... 0.1472 0.0318 0.1672 0.0121 0.2703 1.3714 0.1839 0.9682 0.9769

U.K. 0.6246 ... 0.6387 0.0940 0.0203 0.1068 0.0077 0.1727 0.8759 0.1175 0.6184 0.6239

U.S. ... 1.6011 1.0227 0.1505 0.0325 0.1709 0.0124 0.2765 1.4024 0.1881 0.9901 0.9990

Source: Thomson Reuters via WSJ Market Data Group

MSCI indexes
Developed and emerging-market regional and country indexes
from MSCI Barra as of November 02, 2010

Price-to- LOCAL-CURRENCY
Dividend earnings PERFORMANCE

yield ratio Morgan Stanley Index Last Daily YTD 52-wk.

2.40% 16 ALL COUNTRY (AC) WORLD* 316.78 -0.26% 5.8% 12.1%

2.50 16 World (Developed Markets) 1,223.31 -0.09 4.7 10.6

2.30 17 World ex-EMU 145.21 -0.15 6.3 12.6

2.40 16 World ex-UK 1,218.32 -0.02 4.7 10.7

3.00 16 EAFE 1,617.30 -0.06 2.3 5.5

2.10 14 Emerging Markets (EM) 1,120.85 -1.35 13.3 22.6

3.20 15 EUROPE 92.32 0.16 4.6 11.9

3.40 13 EMU 173.84 0.28 -3.7 0.2

3.20 14 Europe ex-UK 99.67 -0.15 3.1 9.9

4.30 12 Europe Value 99.24 -0.03 -0.2 6.1

2.20 18 Europe Growth 83.23 0.34 9.3 17.8

2.10 23 Europe Small Cap 184.09 0.37 17.1 22.8

2.00 9 EM Europe 320.63 0.78 15.1 25.4

3.30 16 UK 1,686.46 0.34 4.9 12.4

2.60 17 Nordic Countries 164.20 0.47 20.5 26.4

1.60 7 Russia 807.65 0.82 8.2 18.2

2.30 19 South Africa 790.23 0.51 11.7 16.2

2.60 16 AC ASIA PACIFIC EX-JAPAN 467.63 -1.88 12.3 19.2

2.10 17 Japan 503.08 -0.95 -11.5 -9.3

2.10 15 China 69.93 2.21 7.9 11.1

0.90 23 India 815.18 1.64 15.3 28.1

1.30 10 Korea 533.49 1.84 11.0 19.3

3.50 15 Taiwan 297.57 1.40 0.6 11.5

1.80 18 US BROAD MARKET 1,330.53 -0.04 7.6 16.4

1.30 34 US Small Cap 1,896.02 0.46 13.5 26.1

2.30 15 EM LATIN AMERICA 4,545.49 -0.66 10.4 21.5

*Twenty-three developed and 26 emerging markets Source: MSCI Barra

Thomson Reuters is the primary data provider for several statistical tables in The Wall Street Journal, including foreign
stock quotations, futures and futures options prices, and foreign exchange tables. Reuters real-time data feeds are used
to calculate various Dow Jones Indexes.

Dow Jones Indexes
Price-to-

Dividend earnings PERFORMANCE (euros) PERFORMANCE (U.S.dollars)
yield* ratio* Dows Jones Index Last Daily 52-wk. Last Daily 52-wk.

2.15% 16 Global TSM 2507.80 0.85% 15.1%

1.94 16 Global Dow 1369.10 -0.02% 15.5% 2039.29 0.97 10.3

2.22 14 Global Titans 50 164.90 -0.02 10.1 172.70 0.97 5.2

2.57 16 Europe TSM 2776.70 1.38 9.3

2.20 17 Developed Markets TSM 2408.89 0.90 13.6

1.97 13 Emerging Markets TSM 4783.81 0.44 28.3

2.78 25 Africa 50 875.60 -0.22 23.7 779.48 0.77 18.2

1.42 13 BRIC 50 492.20 -0.68 22.9 658.18 0.31 17.4

2.80 18 GCC 40 586.40 -0.76 13.9 522.01 0.22 8.8

1.81 17 U.S. TSM 12392.19 1.01 16.6

2.81 27 Kuwait Titans 30 -c 233.52 1.43 10.6

1.52 61 RusIndex Titans 10 -c 3418.00 -0.56 26.3 6114.67 0.28 26.5

Price-to-
Dividend earnings PERFORMANCE (euros) PERFORMANCE (U.S.dollars)

yield* ratio* Dows Jones Index Last Daily 52-wk. Last Daily 52-wk.

1.75% 12 Turkey Titans 20 -c 730.30 -0.48% 67.0% 831.19 -0.55% 49.7%

4.42 15 Global Select Div -d 180.80 0.15 20.1 217.04 1.14 14.8

5.24 11 Asia/Pacific Select Div -d 296.76 1.07 14.1

3.95 15 U.S. Select Dividend -d 347.86 1.09 18.2

1.46 19 Islamic Market 2116.37 0.93 15.4

1.89 15 Islamic Market 100 1806.40 0.01 14.6 2168.21 1.00 9.6

2.87 14 Islamic Turkey -c 1780.40 -0.67 47.3 3479.17 -0.75 32.0

2.39 15 Sustainability 878.30 0.04 13.8 1040.03 1.03 8.8

3.21 20 Brookfield Infrastructure 1717.00 -0.24 31.6 2295.92 0.75 25.8

1.04 23 Luxury 1163.80 0.73 45.2 1383.83 1.73 38.7

2.95 15 UAE Select Index 255.15 -2.58 -14.8

DJ-UBS Commodity 145.80 -0.18 15.4 148.26 0.67 10.1

*Fundamentals are based on data in U.S. dollar. Footnotes: a-in US dollar. b-dividends reinvested. c-in local currency. Note:All data as of 2 p.m.ET. Source: DowJones Indexes

GLOBAL MARKETS LINEUP
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Vietnam premier faces test in scandal
An unexpected call for a no-con-

fidence vote against Vietnamese
Prime Minister Nguyen Tan Dung
over his handling of a debt crisis at
one of Vietnam’s biggest state-
owned firms shows that the political
fallout from the country’s worst-
ever financial scandal might just be
starting, analysts say.

Lawmaker Nguyen Minh Triet on
Monday called on Vietnam’s legisla-
ture, the National Assembly, to in-
vestigate top government officials
supervising debt-laden Vietnam
Shipbuilding Industry Group, or
Vinashin, which came close to the
brink of bankruptcy this summer af-
ter taking on $4.5 billion in debt and
entering into several ill-fated deals
that allegedly broke government
regulations. He then said Mr. Dung
should face a no-confidence vote.

“It’s difficult and painful for me
to say it,” the state-run Tuoi Tre
newspaper on Tuesday reported Mr.
Triet, who heads a legislative educa-
tion committee, as saying.

It is unclear whether the National
Assembly will hold a no-confidence
vote. It exists largely to approve or
reject government programs, al-
though if Mr. Dung loses, he would
have to step down as premier, a post
he has held since 2005.

But analysts in Vietnam suggest
that the unusual call for such a mo-
tion in the legislature indicates that
Mr. Dung will likely face a vigorous
grilling at more significant forum:
the once-every-five-years Commu-

nist Party Congress in January.
“That’s where his real test will
come,” said a Vietnamese analyst.

A number of top posts will be de-
cided at the Congress, including a
new president and a new secretary-
general for the Communist Party. An-
alysts say the most watched decision
will be whether Mr. Dung will be al-
lowed a second term as prime minis-
ter, the most powerful executive po-
sition, as is customary in Vietnam.

The Vinashin debacle has badly
eroded Mr. Dung’s authority. The
shipbuilder’s former chairman and

chief executive officer, Pham Thanh
Binh, was arrested in August for al-
legedly breaking state rules and four
other top executives have also been
detained as investigators continue
their probe into what went wrong at
the firm. The debacle has tarnished
Mr. Dung’s reputation as a compe-
tent economic manager and cast a
shadow over his policy to create
large state-run conglomerates like
Vinashin to keep large parts of Viet-
nam’s quickly liberalizing economy
under Vietnamese control.

Several state firms have

branched out into ventures that are
far removed from their core busi-
nesses. Electricity Vietnam Group
invested heavily in mobile-phone
networks while Vietnam Oil & Gas
Group, or PetroVietnam, went into
tourism, among other businesses.
Mr. Dung hoped they would drive
the economy forward like South Ko-
rean and Japanese conglomerates
had done before.

But the crisis at Vinashin drew
criticism that the policy crowds out
more efficient private firms from the
market and triggered questions

about Mr. Dung’s relationship with
Vinashin’s Mr. Binh, whom he super-
vised directly. Mr. Dung hasn’t re-
sponded to questions on his involve-
ment in the Vinashin affair, but
recently told the National Assembly
that the government had undergone
a period of “self-criticism” over the
controversy.

Internal Communist Party docu-
ments seen by The Wall Street Jour-
nal also warn that the Vinashin
scandal could undermine the respect
of ordinary Vietnamese for the state
and for the Communist Party.

BY JAMES HOOKWAY

Vietnam’s Prime Minister Nguyen Tan Dung on the sidelines of a regional summit in Hanoi on Saturday.
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Australia, India battle inflation
global outlook.

The Reserve Bank of India said it
sees little need for additional in-
creases near term as its tighter
monetary policy acts to bring down
the inflation that has plagued Asia’s
third-biggest economy after China
and Japan.

The central bank raised the re-
purchase rate, or lending rate, by a
quarter of a percentage point to
6.25% and the reverse repurchase
rate, or borrowing rate, by the same
amount to 5.25%.

It also tightened rules for resi-
dential home loans, saying a “sharp
rise in asset prices in such a short
time causes concern.”

Strong domestic demand helped
shield India’s economy from the
worst of last year’s global downturn
and a brisk pickup in growth has
given the bank room to ratchet up
interest rates steadily to fight infla-
tion. Finance Secretary Ashok
Chawla said the “modest increase”
in policy rates Tuesday is unlikely to
derail India’s firming economic
growth.

Montek Singh Ahluwalia, who
heads the government’s main think
tank, said he thinks inflation—which
was above 10% from March to
May—will continue to slow.

“By the time December data is
available, you will see food inflation
has moderated very significantly,”
said Mr. Ahluwalia, deputy chairman
of the Planning Commission.

Others expect further rate in-
crease. Credit Suisse expects an-
other three-quarter percentage point
of increases, with the next quarter-
point move in January. Brian Jack-
son, senior emerging-markets strat-
egist at Royal Bank of Canada, ex-

Continued from first page

pects the central bank will lift the
repo rate by an additional three-
quarter point in 2011.

“The Indian tightening cycle is
certainly not over yet,” said Glenn
Maguire, Asia chief economist at So-
ciété Générale.

The Reserve Bank of Australia
tightened policy for the first time in
six months in a pre-emptive strike to
stave off looming inflation pres-
sures. Markets had pointed to a
weaker-than-expected report on
Australian third-quarter inflation
last week.

But the RBA said surging terms of
trade are boosting national incomes
“very substantially,” with the outlook
for inflation also expected to rise.

“The board concluded that the
balance of risks had shifted to the
point where an early, modest tight-
ening of monetary policy was pru-
dent,” RBA Governor Glenn Stevens
said in a statement.

The bank raised its cash rate tar-
get by a quarter of a percentage

point to 4.75%.
Australia is one of the clear

stand-out economies after leading
the world in 2009 and 2010 by rais-
ing rates despite a still-subdued glo-
bal economy. “It’s the expansionary
shock from terms of trade and the
chance inflation will rise over next
year that they are battling. It’s a
pre-emptive move,” said Stephen
Roberts, chief economist for Nomura
in Sydney, one of a small number of
economists to predict Tuesday’s in-
crease.

The move prompted Common-
wealth Bank of Australia to raise
variable home-lending rates by 0.45
of a percentage point.

The Australian dollar on Tuesday
rose as high as US$1.0023, its high-
est level since the currency began
floating freely in 1983. Monday af-
ternoon in the U.S., it traded at
99.93 cents.

—Anant Vijay Kala in New Delhi
and Geoffrey Rogow in Sydney

contributed to this article.

India's key interest rates
New repo rate: 6.25%
New reverse repo rate: 5.25%
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Coordinated blasts leave
scores dead in Baghdad

BAGHDAD—Coordinated rapid-
fire bombings and mortar strikes in
mostly Shiite neighborhoods of
Baghdad killed 76 people and
wounded nearly 200 Tuesday, call-
ing into question the ability of Iraqi
security forces to protect the capital.

The blasts—at least 13 separate
attacks—came just two days after
gunmen in Baghdad held a Christian
congregation hostage in a siege that
ended with 58 people dead. Tuesday
morning, hundreds of Christians
gathered at a downtown church to
mourn their lost brethren.

“They murdered us today, and on
Sunday they killed our brother, the
Christians,’’ said Hussein al-Saiedi, a
26-year-old resident of the Shiite
slum of Sadr City where 21 people
were killed in the most deadly inci-
dent of the day. He said he was talk-
ing to friends on a busy street when
the blast occurred.

“We were just standing on the
street when we heard a loud noise,
and then saw smoke and pieces of
cars, falling from the sky,” he said.
People were fleeing the site in panic,
calling the names of their relatives
and friends. “They [the government]
say the situation is under control.
Where is their control?”

There was no immediate claim of
responsibility. But the coordination
of the blasts, the complexity of the
operation and the predominantly
Shiite targets point to al Qaeda-
linked Sunni insurgents. Iraq has
been plagued by conflict between
Shiite and Sunni Muslim sects since
the 2003 collapse of Saddam Hus-
sein’s regime, which was dominated

by the minority Sunnis. It was sup-
planted by a Shiite-dominated gov-
ernment that remains in power.

The bombings began at about
6:15 p.m. The assailants used booby-
trapped cars, roadside bombs, mor-
tars and at least one suicide bomber
on a motorcycle. Though most of the
neighborhoods hit were Shiite-domi-
nated, a couple struck Sunni neigh-
borhoods as well.

The attacks stretched from one
side of Baghdad to the other and
were spread out over hours, indicat-
ing a high degree of coordination
and complexity from an insurgency
that just a few months ago U.S. and
Iraqi officials were saying was all
but defeated.

The casualty information all
came from police and hospital offi-
cials who spoke on condition of ano-
nymity because they weren’t autho-
rized to speak to the media.

Earlier Tuesday, hundreds of
grieving Christians and other Iraqis
packed a funeral service for mem-
bers of the faith killed in the mili-
tant siege on a Baghdad church. The
attack, which an al Qaeda-linked
group claimed it carried out, left 58
people dead and dozens wounded.

The complex attack carried out
Sunday evening on parishioners cel-
ebrating Mass at the Our Lady of
Salvation church in an affluent
Baghdad neighborhood emphasized
the ease with which militants can
still strike in Iraq and the particu-
larly dangerous position that the
country’s Christians occupy among
Iraq’s sectarian structure.

Iraqi security forces flooded the
streets around the church where
black-clad parishioners mourned.

Associated Press
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Major players � benchmarks
Below, a look at the Dow Jones Stoxx 50,
the biggest and best known companies in
Europe, including the U.K.

Credit derivatives
Spreads on credit derivatives are one way the market rates
creditworthiness. Regions that are treading in rough waters can see
spreads swing toward the maximum—and vice versa. Indexes below
are for five-year swaps.

Markit iTraxx Indexes SPREAD RANGE, in pct. pts.
Mid-spread, since most recent roll

Index: series/version in pct. pts. Mid-price Coupon Maximum Minimum Average

Europe: 14/1 0.98 100.08% 0.01% 1.18 0.95 1.05

Eur. High Volatility: 14/1 1.50 97.67 0.01 1.79 1.45 1.61

Europe Crossover: 14/1 4.56 101.77 0.05 5.37 4.44 4.82

Asia ex-Japan IG: 14/1 1.03 99.84 0.01 1.25 0.99 1.10

Japan: 14/1 1.03 99.83 0.01 1.10 0.97 1.03

Note: Data as of November 1

Spreads
Spreads on five-
year swaps for
corporate debt;
based on Markit
iTraxx indexes.

In percentage points
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Tracking
credit
markets �
dealmakers

Dow Jones Industrial Average P/E: 14
LAST: 11188.72 s 64.10, or 0.58%

YEAR TO DATE: s 760.67, or 7.3%

OVER 52 WEEKS s 1,416.81, or 14.5%

Note: Price-to-earnings ratios are for trailing 12 months
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Stoxx Europe 50: Tuesday's best and worst...

Previous
close, in STOCK PERFORMANCE

Company Country Industry Volume local currency Previous session YTD 52-week

BG Group U.K. Integrated Oil & Gas 10,589,990 1,252 3.43% 11.6% 17.4%

BASF SE Germany Commodity Chemicals 3,505,615 54.23 3.16 24.8 49.6

UniCredit Italy Banks 230,541,992 1.85 2.38 -17.4 -14.6

British American Tobacco U.K. Tobacco 2,896,880 2,445 2.17 21.2 27.8

BHP Billiton U.K. General Mining 5,634,014 2,277 1.88 14.1 38.0

Societe Generale France Banks 4,570,882 42.10 -1.16% -14.0 -3.6

Anheuser-Busch InBev N.V. Belgium Beverages 1,414,552 44.90 -0.71 23.4 41.6

GlaxoSmithKline U.K. Pharmaceuticals 6,101,191 1,221 -0.29 -7.5 -0.7

L.M. Ericsson Telephone Series B Sweden Communications Technology 7,069,168 73.30 -0.27 11.2 -2.9

Novartis Switzerland Pharmaceuticals 2,995,941 57.15 -0.26 1.2 6.7

...And the rest of Europe's blue chips
Latest,
in local STOCK PERFORMANCE

Company/Country (Industry) Volume currency Latest YTD 52-week

Anglo American 2,315,243 2,924 1.85% 7.8% 29.5%
U.K. (General Mining)
BP PLC 35,408,840 431.65 1.80 -28.1 -25.6
U.K. (Integrated Oil & Gas)
Royal Dutch Shell A 10,682,077 24.02 1.69 13.8 18.9
U.K. (Integrated Oil & Gas)
Daimler AG 3,413,831 48.41 1.58 30.0 53.3
Germany (Automobiles)
Total S.A. 6,996,917 39.85 1.53 -11.5 -2.7
France (Integrated Oil & Gas)
Rio Tinto 3,410,272 4,142 1.52 22.2 48.7
U.K. (General Mining)
Telefonica 30,182,727 19.60 1.45 0.4 4.5
Spain (Fixed Line Telecommunications)
UBS 9,799,255 16.84 1.32 4.9 3.0
Switzerland (Banks)
Vodafone Group 90,407,893 172.80 1.29 20.3 28.8
U.K. (Mobile Telecommunications)
ING Groep 12,924,489 7.91 1.28 14.6 16.8
Netherlands (Life Insurance)
Standard Chartered PLC 4,899,036 1,814 1.17 19.5 25.9
U.K. (Banks)
Banco Bilbao Vizcaya Argentaria 70,463,770 9.21 1.13 -27.6 -22.2
Spain (Banks)
Hennes & Mauritz AB Series B 3,942,732 235.60 1.12 18.6 16.5
Sweden (Apparel Retailers)
Intesa Sanpaolo 60,722,852 2.52 1.10 -20.1 -10.3
Italy (Banks)
Astrazeneca 2,147,393 3,144 1.03 8.0 16.9
U.K. (Pharmaceuticals)
GDF Suez 2,535,665 28.74 0.97 -5.1 2.0
France (Multiutilities)
Credit Suisse Group 4,774,607 41.26 0.95 -19.4 -24.6
Switzerland (Banks)
Zurich Financial Services AG 524,818 244.30 0.95 7.9 5.9
Switzerland (Full Line Insurance)
Deutsche Telekom 11,383,852 10.54 0.81 2.4 14.7
Germany (Mobile Telecommunications)
France Telecom 6,376,305 17.36 0.78 -0.4 2.7
France (Fixed Line Telecommunications)

Latest,
in local STOCK PERFORMANCE

Company/Country (Industry) Volume currency Latest YTD 52-week

Tesco 15,386,848 431.80 0.77% 0.9% 5.1%
U.K. (Food Retailers & Wholesalers)
Allianz SE 1,495,866 90.60 0.77 4.0 16.6
Germany (Full Line Insurance)
E.ON AG 4,751,013 22.61 0.76 -22.7 -11.4
Germany (Multiutilities)
ENI 14,915,839 16.27 0.74 -8.6 -3.5
Italy (Integrated Oil & Gas)
Diageo 2,470,972 1,166 0.69 7.6 16.6
U.K. (Distillers & Vintners)
AXA 5,505,826 13.20 0.69 -20.2 -17.6
France (Full Line Insurance)
Roche Holding 1,462,582 147.00 0.68 -16.4 -9.0
Switzerland (Pharmaceuticals)
Banco Santander 78,444,400 9.01 0.61 -22.0 -15.9
Spain (Banks)
Siemens 1,691,981 82.71 0.61 28.8 36.5
Germany (Diversified Industrials)
Barclays 33,596,423 275.05 0.55 -0.3 -15.0
U.K. (Banks)
Bayer AG 2,236,352 54.50 0.50 -2.6 16.4
Germany (Specialty Chemicals)
SAP AG 2,292,435 37.39 0.50 13.3 18.4
Germany (Software)
Nestle S.A. 4,858,965 54.30 0.46 8.2 14.5
Switzerland (Food Products)
HSBC Holdings 22,271,074 657.90 0.41 -7.2 -1.4
U.K. (Banks)
Nokia 14,901,455 7.59 0.33 -15.0 -12.3
Finland (Telecommunications Equipment)
ABB Ltd. 5,865,897 20.52 0.29 5.6 10.1
Switzerland (Industrial Machinery)
Deutsche Bank 4,901,680 41.07 0.22 -8.9 -5.0
Germany (Banks)
Unilever 4,832,213 21.43 0.19 -5.8 3.3
Netherlands (Food Products)
Sanofi-Aventis 2,369,159 50.53 0.18 -8.2 3.1
France (Pharmaceuticals)
BNP Paribas 3,144,959 52.21 0.08 -6.6 2.6
France (Banks)

Sources: Thomson Reuters

DJIA component stocks
Volume, CHANGE

Stock Symbol in millions Latest Points Percentage

AT&T T 17.2 $28.95 0.23 0.80%
Alcoa AA 17.2 13.23 0.18 1.38
AmExpress AXP 8.5 42.40 0.84 2.02
BankAm BAC 169.8 11.39 –0.11 –0.95
Boeing BA 6.1 69.80 –0.68 –0.96
Caterpillar CAT 4.8 79.74 0.47 0.59
Chevron CVX 8.9 82.16 0.71 0.87
CiscoSys CSCO 36.8 23.18 0.26 1.13
CocaCola KO 6.1 61.82 0.11 0.18
Disney DIS 16.0 36.12 0.09 0.25
DuPont DD 5.5 47.44 0.54 1.15
ExxonMobil XOM 24.6 67.85 0.90 1.34
GenElec GE 47.6 15.95 ... ...
HewlettPk HPQ 11.0 42.88 0.39 0.92
HomeDpt HD 14.4 31.52 0.81 2.62
Intel INTC 59.9 20.34 –0.23 –1.11
IBM IBM 4.3 143.83 0.51 0.36
JPMorgChas JPM 38.1 36.93 –0.49 –1.31
JohnsJohns JNJ 7.9 63.90 0.21 0.33
KftFoods KFT 8.9 31.84 0.06 0.19
McDonalds MCD 3.1 78.37 0.49 0.63
Merck MRK 9.2 36.59 0.34 0.94
Microsoft MSFT 53.2 27.38 0.43 1.60
Pfizer PFE 66.3 17.45 –0.17 –0.95
ProctGamb PG 7.5 64.04 0.42 0.66
3M MMM 3.6 84.80 0.82 0.98
TravelersCos TRV 3.4 55.53 –0.24 –0.43
UnitedTech UTX 2.6 75.22 0.58 0.78
Verizon VZ 12.2 32.80 0.40 1.23

WalMart WMT 8.2 54.79 0.48 0.88

Source: WSJ Market Data Group

Credit-default swaps: European companies
At its most basic, the pricing of credit-default swaps measures how much a buyer has to pay to purchase-and
how much a seller demands to sell-protection from default on an issuer's debt. The snapshot below gives a
sense which way the market was moving yesterday.

Showing the biggest improvement...
CHANGE, in basis points

Yesterday Yesterday Five-day 28-day

ONO Fin II 863 –13 32 –129

Kabel Deutschland 269 –10 ... –46

ThyssenKrupp 242 –8 –3 –48

Accor 143 –7 –5 –25

ArcelorMittal 260 –6 –1 –23

Lafarge 276 –6 15 –30

Fiat 328 –6 15 –40

Ladbrokes 279 –6 4 –43

Sol Melia 555 –5 –17 –85

Enel 140 –5 10 –25

And the most deterioration
CHANGE, in basis points

Yesterday Yesterday Five-day 28-day

UniCredit 143 4 11 –6

Bca Monte dei Paschi di
Siena 189 4 11 –14

Bco Bilbao Vizcaya
Argentaria 183 4 14 –26

Cr Lyonnais 127 6 13 1

Bco Pop SC 195 6 8 –18

Cr Agricole 127 6 13 3

Kdom Spain 224 10 25 –2

Rep Portugal 393 14 54 –14

Rep Irlnd 498 22 73 62

Hellenic Rep 846 29 174 98

Source: Markit Group

BLUE CHIPS � BONDS

WSJ.com
Follow the markets throughout the day, with updated stock
quotes, news and commentary at WSJ.com.

Also, receive emails that summarize the day’s trading in Eu-
rope and Asia. To sign up, go to WSJ.com/Email.

Behind Asia’s deals: Bank revenues from equity capital markets

Behind every IPO,
follow-on or
convertible equity
offering is one or
more investment
banks. At right,
investment banks
historical and year-
to-date revenues
from global equity-
capital-market
(ECM) deals

Source: Dealogic
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Presenting this year’s
European champion for
economic growth: Turkey.

Turkey’s economy has
not only bounced back from the
global economic crisis, it’s already
doing better than before.

Even though the country’s bank-
ing system was one of the few
healthy ones in the world, Turkey
got hit hard by the crisis as exports
fell and as investors lumped it with
other emerging markets that they
shunned during uncertain times.

“In the first quarter of 2009, the
decline [in gross domestic product]
was very steep, almost 14%,” says
Josef Pöschl, economist at the
Vienna Institute for International
Economic Studies. “Nevertheless,
everyone is very impressed by the
strong recovery.” GDP rose 11.7%
in the first quarter and 10.3% in
the second. Total GDP “is back to
the pre-crisis level and even above
it,” Dr. Pöschl says. Exports, too,
are up, rising 13% in the January
to August period, though the totals
are still below pre-crisis levels.

With the economy back on track
quickly — Turkey is expected to
have one of the fastest-growing
economies among members of
the Organization for Economic
Cooperation and Development, the
Paris-based think tank projects in
its latest report — Turkey recently
has taken steps to solidify its founda-
tion for long-term growth. It has
tackled public debt, whittled the
government budget deficit and taken
steps to raise confidence and interest
in privatizations and investment.

The global crisis squeezed Turkey
as it did other countries, with rising
government expenditures and falling
tax revenues. Although Turkey backed
away from a proposed law to limit
fiscal deficits, it unveiled a three-year
Medium-Term Plan, or MTP, that
projects a budget deficit of 2.8%
for 2011.

Tevfik Aksoy, head of economics

Special Advertising Section

A confident country
leads Europe’s recovery

GDP shows robust
rise as exports revive;
recent reforms aim to
attract more investors

Continued on following page
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For information about listing your funds, please contact: Justin Jones tel: +44 0203 426 1167; email: justin.jones@dowjones.com

Andfs. Espanya EU EQ AND 10/29 EUR 12.50 -10.2 -7.2 11.9
Andfs. Estats Units US EQ AND 10/29 USD 14.86 -1.1 3.9 7.9
Andfs. Europa EU EQ AND 10/29 EUR 7.38 -5.9 -1.8 5.5
Andfs. Franca EU EQ AND 10/29 EUR 9.31 -4.4 1.5 3.2
Andfs. Japo JP EQ AND 10/29 JPY 442.46 -13.4 -8.2 4.3
Andfs. Plus Dollars US BA AND 10/22 USD 9.66 2.3 3.0 6.2
Andfs. RF Dolars US BD AND 10/29 USD 11.99 4.9 5.6 9.4
Andfs. RF Euros EU BD AND 10/29 EUR 11.11 2.6 2.4 11.0
Andorfons EU BD AND 10/29 EUR 14.71 1.5 1.5 9.9
Andorfons Alternative Premium GL EQ AND 09/30 EUR 98.21 -0.8 0.6 -3.6
Andorfons Mix 30 EU BA AND 10/29 EUR 9.75 2.0 3.2 7.4
Andorfons Mix 60 EU BA AND 10/29 EUR 9.17 -1.1 1.6 3.8

n CHARTERED ASSET MANAGEMENT PTE LTD - TEL NO: 65-6835-8866
Fax No: 65-6835 8865, Website: www.cam.com.sg, Email: cam@cam.com.sg
CAM-GTF Limited OT OT MUS 10/22 USD 384531.51 40.1 57.2 56.6

n DJE INVESTMENT S.A.
internet: www.dje.lu email: info@dje.lu phone:+00 352 269 2522 0 fax:+00 352 269 25252
DJE Real Estate P OT OT LUX 11/02 EUR 8.88 0.3 1.1 -3.0
DJE-Absolut P GL EQ LUX 11/02 EUR 219.49 7.2 15.3 11.3
DJE-Alpha Glbl P OT OT LUX 11/02 EUR 183.24 2.8 9.5 9.5
DJE-Div& Substanz P EU EQ LUX 11/02 EUR 231.12 7.5 14.3 16.2
DJE-Gold&Resourc P OT EQ LUX 11/02 EUR 217.05 27.4 40.4 40.0
DJE-Renten Glbl P EU BD LUX 11/02 EUR 136.62 4.6 5.5 7.8
LuxPro-Dragon I AS EQ LUX 07/20 EUR 144.57 -8.5 5.0 7.6
LuxPro-Dragon P AS EQ LUX 07/20 EUR 140.29 -8.8 4.4 7.0
LuxTopic-Aktien Europa EU EQ LUX 11/02 EUR 17.90 1.1 8.1 14.1
LuxTopic-Pacific OT OT LUX 11/02 EUR 20.92 27.7 37.2 53.2

n HSBC ALTERNATIVE INVESTMENTS LIMITED
T +44 20 7860 3074 F + 44 20 7860 3174 www.hail.hsbc.com

n HSBC Portfolio Selection Fund
Sel Emerg Mkt Debt GL BD GGY 12/31 USD 350.10 42.6 54.7 6.4
Sel Emerg Mkt Equity GL EQ GGY 12/31 USD 207.66 63.0 73.6 -11.3
Sel Euro Equity EUR OT OT GGY 12/31 EUR 96.29 32.6 27.0 -17.7
Sel European Equity EU EQ GGY 12/31 USD 181.94 42.7 49.9 -16.8
Sel Glob Equity GL EQ GGY 12/31 USD 189.25 35.2 42.1 -15.7
Sel Glob Fxd Inc GL BD GGY 12/31 USD 143.46 11.4 15.8 -1.4
Sel Pacific Equity AS EQ GGY 12/31 USD 143.75 68.5 80.5 -7.1
Sel US Equity US EQ GGY 12/31 USD 123.56 24.0 30.0 -14.2
Sel US Sm Cap Eq US EQ GGY 12/31 USD 168.82 30.1 42.6 -14.8

n HSBC Trinkaus Investment Managers SA
E-Mail: funds@hsbctrinkaus.lu
Telephone: 352 - 47 18471
Prosperity Return Fund A JP BD LUX 10/25 JPY 10369.93 4.9 NS NS
Prosperity Return Fund B EU BD LUX 10/25 JPY 9351.09 -5.0 NS NS
Prosperity Return Fund C EU BD LUX 10/25 USD 103.74 8.0 NS NS
Prosperity Return Fund D EU BD LUX 10/25 EUR 112.18 15.3 NS NS
Renaissance Hgh Grade Bd A JP BD LUX 10/25 JPY 10393.73 5.3 NS NS
Renaissance Hgh Grade Bd B EU BD LUX 10/25 JPY 9293.47 -5.5 NS NS
Renaissance Hgh Grade Bd C EU BD LUX 10/25 USD 102.38 7.4 NS NS
Renaissance Hgh Grade Bd D EU BD LUX 10/25 EUR 106.77 10.0 NS NS

n MP ASSET MANAGEMENT INC.
Tel: + 386 1 587 47 77
MP-BALKAN.SI EU EQ SVN 10/29 EUR 19.67 -19.1 -30.5 -19.7
MP-TURKEY.SI OT OT SVN 10/29 EUR 48.70 40.3 55.2 53.7

n PAREX ASSET MANAGEMENT IPAS
Republikas square 2a, Riga, LV-1522, Latvia

www.parexgroup.com Tel: +371 67010810
Parex Eastern Europ Bal OT OT LVA 11/01 EUR 15.40 15.2 16.1 27.5
Parex Eastern Europ Bd EU BD LVA 11/01 USD 17.22 17.6 19.7 36.4
Parex Russian Eq EE EQ LVA 11/01 USD 23.62 21.0 23.9 51.2

n PICTET & CIE, ROUTE DES ACACIAS 60, CH-1211 GENEVA 73
Tel: + 41 (58) 323 3000 Web: www.pictetfunds.com
Pictet-Agriculture-P EUR GL EQ LUX 10/29 EUR 142.23 17.3 34.8 NS
Pictet-Asian Eq ExJpn-I USD OT OT LUX 10/29 USD 192.39 9.7 19.5 41.3
Pictet-Asian Eq ExJpn-P USD OT OT LUX 10/29 USD 181.83 9.0 18.5 40.1
Pictet-Biotech-P USD OT EQ LUX 10/29 USD 285.87 1.0 6.8 2.2
Pictet-CHF Liquidity-P CH MM LUX 10/29 CHF 124.13 -0.1 -0.1 0.2
Pictet-CHF Liquidity-P dy CH MM LUX 10/29 CHF 93.34 -0.1 -0.1 0.2
Pictet-Conv. Bonds-P EUR OT OT LUX 10/29 EUR 100.84 NS NS NS
Pictet-Digital Comm-P USD OT EQ LUX 10/29 USD 139.03 19.0 27.6 35.7
Pictet-Eastern Europe-P EUR EU EQ LUX 10/29 EUR 374.63 19.1 28.9 58.4
Pictet-Emerging Markets-P USD GL EQ LUX 10/29 USD 585.11 9.7 20.9 46.9
Pictet-Eu Equities Sel-P EUR EU EQ LUX 10/29 EUR 434.28 6.5 12.1 16.7
Pictet-EUR Bonds-P EU BD LUX 10/29 EUR 409.09 6.4 6.8 5.4
Pictet-EUR Bonds-Pdy EU BD LUX 10/29 EUR 299.99 6.4 6.8 5.4
Pictet-EUR Corporate Bonds-P EU BD LUX 10/29 EUR 156.68 6.0 7.2 13.1
Pictet-EUR Corporate Bonds-Pdy EU BD LUX 10/29 EUR 106.21 6.0 7.2 13.1
Pictet-EUR High Yield-P EU BD LUX 10/29 EUR 172.93 18.3 19.6 36.0
Pictet-EUR High Yield-Pdy EU BD LUX 10/29 EUR 94.79 18.3 19.6 36.0
Pictet-EUR Liquidity-P EU MM LUX 10/29 EUR 136.27 0.2 0.3 0.9
Pictet-EUR Liquidity-Pdy EU MM LUX 10/29 EUR 96.88 0.2 0.3 0.9
Pictet-EUR Sovereign Liq-P EU MM LUX 10/29 EUR 102.45 0.0 0.1 0.6
Pictet-EUR Sovereign Liq-Pdy EU MM LUX 10/29 EUR 99.97 0.1 0.1 0.6
Pictet-Europe Index-P EUR EU EQ LUX 10/29 EUR 108.47 7.4 12.7 14.3
Pictet-European Sust Eq-P EUR EU EQ LUX 10/29 EUR 143.14 7.6 13.3 14.5
Pictet-Glo Emerging Debt-P USD GL BD LUX 10/29 USD 273.91 12.6 13.9 30.7
Pictet-Glo Emerging Debt-Pdy USD GL BD LUX 10/29 USD 177.89 12.6 13.9 30.7
Pictet-Greater China-P USD AS EQ LUX 10/29 USD 388.80 10.7 21.5 44.3
Pictet-Indian Equities-P USD EA EQ LUX 10/29 USD 430.65 19.4 31.6 55.5
Pictet-Japan Index-P JPY JP EQ LUX 10/29 JPY 8050.96 -9.4 -5.6 0.7
Pictet-Japanese Eq 130/30-P JPY JP EQ LUX 10/29 JPY 4084.26 -7.5 -4.5 4.3
Pictet-Japanese Eq Sel-I JPY JP EQ LUX 10/29 JPY 7124.35 -8.0 -4.8 -0.3
Pictet-Japanese Eq Sel-P JPY JP EQ LUX 10/29 JPY 6873.69 -8.5 -5.4 -0.9
Pictet-MENA-P USD OT OT LUX 10/31 USD 51.68 15.3 2.5 NS
Pictet-Pac (ExJpn) Idx-P USD AS EQ LUX 10/29 USD 299.12 9.5 16.3 41.2
Pictet-Piclife-P CHF OT OT LUX 10/29 CHF 804.96 1.8 4.1 8.0
Pictet-Premium Brands-P EUR OT EQ LUX 10/29 EUR 84.76 29.7 43.3 32.8
Pictet-Russian Equities-P USD EE EQ LUX 10/29 USD 72.76 12.9 20.9 68.5
Pictet-Security-P USD GL EQ LUX 10/29 USD 118.78 19.3 28.5 30.5
Pictet-Small Cap Europe-P EUR EU EQ LUX 10/29 EUR 539.94 19.2 24.7 26.5
Pictet-Timber-P USD GL EQ LUX 10/29 USD 115.14 8.1 21.5 25.1
Pictet-USA Index-P USD US EQ LUX 10/29 USD 96.95 6.9 12.1 14.2
Pictet-USD Government Bonds-P US BD LUX 10/29 USD 550.21 8.3 7.5 6.3
Pictet-USD Government Bonds-Pdy US BD LUX 10/29 USD 393.41 8.3 7.5 6.3
Pictet-USD Liquidity-P US MM LUX 10/29 USD 131.23 0.2 0.2 0.5
Pictet-USD Liquidity-Pdy US MM LUX 10/29 USD 84.97 0.1 0.2 0.5
Pictet-USD Sovereign Liq-P US MM LUX 10/29 USD 101.62 0.1 0.1 0.4
Pictet-USD Sovereign Liq-Pdy US MM LUX 10/29 USD 100.12 0.1 0.1 0.4
Pictet-Water-P EUR GL EQ LUX 10/29 EUR 136.31 10.0 20.1 12.7
Pictet-World Gvt Bonds-P USD OT OT LUX 10/29 USD 179.37 8.7 6.9 9.8
Pictet-World Gvt Bonds-Pdy USD OT OT LUX 10/29 USD 145.45 8.7 6.9 9.8

n POLAR CAPITAL PARTNERS LIMITED
International Fund Managers (Ireland) Limited PH - 353 1 670 660 Fax - 353 1 670 1185
Global Technology OT EQ IRL 11/01 USD 16.33 21.4 38.2 38.6
Japan Fund USD JP EQ IRL 11/02 USD 16.52 4.0 2.2 15.9
Polar Healthcare Class I USD OT EQ IRL 11/01 USD 13.16 1.8 10.3 NS
Polar Healthcare Class R USD OT EQ IRL 11/01 USD 13.08 1.3 9.7 NS

n Hemisphere Management (Ireland) Limited

Discovery USD A OT OT CYM 09/30 USD 103.41 10.8 12.5 12.2
Elbrus USD A GL EQ CYM 09/30 USD 11.16 35.9 -24.7 -17.9
Europn Conviction USD B EU EQ CYM 09/30 USD 135.59 -1.3 2.1 9.3
Europn Forager USD B EU EQ CYM 09/30 USD 230.23 2.9 5.0 10.7
Latin America USD A GL EQ CYM 04/30 USD 14.21 2.2 -4.7 14.7
Paragon Limited USD A EU EQ CYM 11/28 USD 324.09 12.7 12.7 14.2
UK Fund USD A OT OT CYM 09/30 USD 182.54 -0.8 -3.6 4.0

n PT CIPTADANA ASSET MANAGEMENT
Tel: +6221 25574 883 Fax: +6221 25574 893 Website: www.ciptadana-asset.com
Indonesian Grth Fund GL EQ BMU 10/27 USD 180.02 41.4 47.9 69.6

n RUSSELL INVESTMENT GROUP
Multi-Style, Multi-Manager Funds www.russell.com
ACTION FRANCE A EU EQ IRL 11/01 EUR 717.46 1.4 10.2 8.0
CORE EUROZONE EQ B EU EQ IRL 11/01 EUR 857.14 3.1 11.0 10.7
EURO FIXED INCOME A OT OT IRL 11/01 EUR 1346.51 8.2 9.5 9.2
EURO FIXED INCOME B OT OT IRL 11/01 EUR 1445.00 8.7 10.2 9.8
EUROPEAN SMALL CAP A EU EQ IRL 11/01 EUR 1429.66 19.1 26.0 21.3
EUROPEAN SMALL CAP B EU EQ IRL 11/01 EUR 1539.09 19.7 26.7 22.0
EUROZONE AGG A EUR EU EQ IRL 11/01 EUR 715.29 9.1 17.2 15.4
EUROZONE AGG B EUR EU EQ IRL 11/01 EUR 1033.10 9.6 17.9 16.1
GLB REAL EST SEC A OT EQ IRL 11/01 USD 1040.32 16.0 22.2 20.1
GLB REAL EST SEC B OT EQ IRL 11/01 USD 1077.92 16.6 23.0 20.8
GLB REAL EST SEC EH A OT EQ IRL 11/01 EUR 900.00 11.8 18.6 13.8
GLB REAL EST SEC SH B OT EQ IRL 11/01 GBP 85.36 12.7 19.5 14.0
GLB STRAT YIELD A OT OT IRL 11/01 EUR 1826.38 13.6 17.7 25.7
GLB STRAT YIELD B OT OT IRL 11/01 EUR 1964.14 14.2 18.4 26.5
GLOBAL BOND A OT OT IRL 11/01 EUR 1270.78 15.0 17.5 11.3
GLOBAL BOND B OT OT IRL 11/01 EUR 1360.19 15.6 18.2 12.0
GLOBAL BOND EH A EU BD IRL 11/01 EUR 1513.05 10.0 10.8 12.9
GLOBAL BOND EH B EU BD IRL 11/01 EUR 1614.09 10.6 11.5 13.6
JAPAN EQUITY A JP EQ IRL 11/01 JPY 10157.33 -12.7 -11.7 -0.8
JAPAN EQUITY B JP EQ IRL 11/01 JPY 10880.74 -12.3 -11.1 -0.2
PAC BASIN (X JPN) A AS EQ IRL 11/01 USD 2589.86 13.3 20.4 42.8
PAC BASIN (X JPN) B AS EQ IRL 11/01 USD 2777.87 13.8 21.2 43.7
PAN EUROPEAN EQUITY A EU EQ IRL 11/01 EUR 1048.53 8.9 16.7 14.6
PAN EUROPEAN EQUITY B EU EQ IRL 11/01 EUR 1123.36 9.5 17.4 15.2
US EQUITY A US EQ IRL 11/01 USD 914.62 4.8 12.6 12.0
US EQUITY B US EQ IRL 11/01 USD 984.16 5.3 13.3 12.7
US SMALL CAP EQUITY A US EQ IRL 11/01 USD 1418.38 10.1 21.9 14.3
US SMALL CAP EQUITY B US EQ IRL 11/01 USD 1527.22 10.6 22.7 15.0

n SG ASSET MANAGEMENT HTTP://WWW.SGAM.COM
A company of Amundi Group
Bonds ConvEurope A EU BD LUX 10/28 EUR 32.58 9.9 12.8 8.4
Bonds Eur Corp A EU BD LUX 10/28 EUR 24.13 4.5 4.7 10.2
Bonds Eur Hi Yld A OT OT LUX 10/28 EUR 23.11 12.3 13.3 29.7
Bonds EURO A EU BD LUX 10/28 EUR 42.90 4.5 4.2 6.4
Bonds Europe A EU BD LUX 10/28 EUR 40.91 4.6 4.4 5.6
Bonds US MtgBkSec A US BD LUX 04/29 USD 24.41 -4.7 11.9 0.0
Bonds World A GL BD LUX 10/28 USD 45.10 7.4 4.8 11.4
Eq. AsiaPac Dual Strategies A AS EQ LUX 10/29 USD 11.37 9.1 17.6 40.9
Eq. China A AS EQ LUX 10/29 USD 24.69 2.3 10.4 45.6
Eq. Concentrated Euroland A EU EQ LUX 09/30 EUR 86.45 -7.0 -5.2 -3.5
Eq. ConcentratedEuropeA EU EQ LUX 10/28 EUR 28.83 6.7 14.2 24.2
Eq. Emerging Europe A EU EQ LUX 10/28 EUR 27.17 15.3 27.5 42.5
Eq. Equities Global Energy OT EQ LUX 10/28 USD 17.41 -4.0 -0.9 14.0
Eq. Euroland A EU EQ LUX 10/28 EUR 10.84 0.1 6.5 13.0
Eq. Euroland MidCapA EU EQ LUX 04/30 EUR 14.61 1.4 -45.7 -33.8
Eq. Euroland Small Cap A EU EQ LUX 10/28 EUR 160.84 13.9 23.6 31.2
Eq. EurolandCyclclsA OT EQ LUX 10/28 EUR 19.10 7.3 14.6 25.7
Eq. EurolandFinancialA OT EQ LUX 10/28 EUR 10.39 -8.2 -7.9 12.8
Eq. Glbl Emg Cty A GL EQ LUX 10/28 USD 9.39 -3.0 2.7 35.3
Eq. Global A GL EQ LUX 10/28 USD 29.39 5.5 11.8 21.1

Eq. Global Resources A GL EQ LUX 10/28 USD 121.68 11.4 27.0 53.0
Eq. Gold Mines A OT EQ LUX 10/28 USD 38.15 25.9 39.6 81.1
Eq. India A EA EQ LUX 10/29 USD 154.86 18.4 31.9 52.5
Eq. Japan CoreAlpha A JP EQ LUX 10/29 JPY 6732.13 -7.2 -7.6 9.0
Eq. Japan Sm Cap A JP EQ LUX 10/29 JPY 932.71 -12.8 -14.5 6.5
Eq. Japan Target A JP EQ LUX 10/29 JPY 1438.10 -12.2 -14.0 0.2
Eq. Latin America A GL EQ LUX 10/28 USD 127.17 9.4 25.3 45.8
Eq. US ConcenCore A US EQ LUX 10/28 USD 24.22 7.2 15.9 20.6
Eq. US Focused A US EQ LUX 10/28 USD 16.35 3.1 8.1 7.6
Eq. US Lg Cap Gr A US EQ LUX 10/28 USD 16.07 5.3 13.7 18.6
Eq. US Mid Cap A US EQ LUX 10/28 USD 33.63 12.5 24.8 32.0
Eq. US Multi Strg A US EQ LUX 10/28 USD 22.75 6.9 15.2 16.5
Eq. US Rel Val A US EQ LUX 10/28 USD 21.49 4.4 11.9 13.6
Eq. US Sm Cap Val A US EQ LUX 10/28 USD 16.87 5.7 15.0 10.8
Money Market EURO A EU MM LUX 10/28 EUR 27.49 0.3 0.4 1.0
Money Market USD A US MM LUX 10/28 USD 15.87 0.2 0.3 0.6

n THE NATIONAL INVESTOR
PO Box 47435, Abu Dhabi, UAE Web:www.tni.ae
MENA Real Estate Fund OT EQ BMU 10/21 USD 821.03 -14.6 -26.9 -18.0
MENA Special Sits Fund OT OT BMU 09/30 USD 1138.03 5.4 -0.2 6.8
MENA UCITS Fund OT OT IRL 10/21 USD 1049.25 NS NS NS
UAE Blue Chip Fund OT OT ARE 10/28 AED 5.34 0.2 -19.9 -15.2

n YUKI INTERNATIONAL LIMITED
Tel +44-207-269-0203 www.yukifunds.com

n YMR-N Series
YMR-N Growth Fund JP EQ IRL 11/02 JPY 8241.00 -12.9 -8.0 -1.4
YMR-N Small Cap Fund JP EQ IRL 11/02 JPY 5824.00 -16.9 -18.3 -1.7

n Yuki 77 Series
Yuki 77 General JP EQ IRL 11/02 JPY 5092.00 -17.2 -15.7 -8.3

n Yuki Chugoku Series
Yuki Chugoku Jpn Gen JP EQ IRL 11/02 JPY 5958.00 -12.7 -8.4 -3.8
Yuki Chugoku JpnLowP JP EQ IRL 11/02 JPY 6733.00 -10.7 -13.4 -6.2

n Yuki Hokuyo Japan Series
Yuki Hokuyo Jpn Gen JP EQ IRL 11/02 JPY 3909.00 -16.3 -12.0 -8.7
Yuki Hokuyo Jpn Inc JP EQ IRL 11/02 JPY 4497.00 -14.3 -11.2 -7.7
Yuki Hokuyo Jpn Sm Cap JP EQ IRL 11/02 JPY 4221.00 -17.3 -19.0 -2.1

n Yuki Mizuho Series
Yuki Mizuho Gen Jpn III JP EQ IRL 11/02 JPY 3685.00 -16.6 -12.3 -10.0
Yuki Mizuho Jpn Dyn Gro JP EQ IRL 11/02 JPY 3850.00 -17.5 -16.5 -11.1
Yuki Mizuho Jpn Exc 100 JP EQ IRL 11/02 JPY 5774.00 -17.2 -11.2 -5.6
Yuki Mizuho Jpn Gen JP EQ IRL 11/02 JPY 7531.00 -12.6 -8.6 -4.3
Yuki Mizuho Jpn Gro JP EQ IRL 11/02 JPY 5500.00 -13.5 -11.2 -4.5
Yuki Mizuho Jpn Inc JP EQ IRL 11/02 JPY 6692.00 -12.3 -8.3 -8.8
Yuki Mizuho Jpn Lg Cap JP EQ IRL 11/02 JPY 4421.00 -14.8 -10.5 -7.4
Yuki Mizuho Jpn LowP JP EQ IRL 11/02 JPY 9897.00 -14.4 -15.1 -2.9
Yuki Mizuho Jpn PGth JP EQ IRL 11/02 JPY 6524.00 -18.0 -16.7 -8.3
Yuki Mizuho Jpn SmCp JP EQ IRL 11/02 JPY 5915.00 -17.1 -19.2 0.3
Yuki Mizuho Jpn Val Sel AS EQ IRL 11/02 JPY 4911.00 -13.0 -12.1 -1.6
Yuki Mizuho Jpn YoungCo AS EQ IRL 11/02 JPY 2172.00 -20.3 -26.9 -4.6

n Yuki Shizuoka Japan Series
Yuki Shizuoka General Japan JP EQ IRL 11/02 JPY 4645.00 -14.3 -10.4 -6.1
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MARKETS

Australian rail IPO:
a bet on coal demand

SYDNEY—Australian coal hauler
QR National Ltd. will lobby U.S. in-
vestors Thursday to support its five
billion Australian dollar (US$4.9 bil-
lion) initial public offering, hoping
that a surge in appetite for rail
stocks that followed Warren Buf-
fett’s takeover of Burlington North-
ern Santa Fe Corp. will override any
concern over price and the surging
Australian dollar.

The IPO is Australia’s biggest in
several years and comes at a time
when coal demand in China is
booming. It underscores why Sin-
gapore Exchange Ltd. this month
made a multibillion-dollar offer for
its Australian counterpart, ASX Ltd.,
as it sought to tap pent-up demand
for resource-related stocks.

“I think U.S. investors will see
QR as a way of playing the re-
sources boom without the risk of in-
vesting in mining companies,” said
Phil King, chief investment officer at
Sydney-based hedge fund Regal
Funds Management. He said that
Regal will be buying QR shares and
“taking a material position for the
firm.”

QR is pitching its shares as a
play on China’s demand for natural
resources because Australia pro-
vides much of the coal needed by

China’s booming economy. QR is
Australia’s largest coal hauler in
terms of tonnage moved.

Still, QR Chief Executive Lance
Hockridge may face a tough task
selling the IPO to investors, who will
weigh the benefits of Australia’s re-
source-led boom against its cur-
rency risk. The Australian dollar is
hovering near 27-year highs, making
assets denominated in the currency
appear expensive to holders of U.S.
dollars.

Some investors, notably hedge
funds, may view participating in the
QR offering as a way to hedge
against existing currency risk in

their portfolios, and possibly bet on
the Australian dollar moving even
higher against the greenback.

QR declined requests for an in-
terview with Mr. Hockridge ahead of
the investor meetings, which are
known collectively as a road show.
The meetings will take place in Bos-
ton, New York, San Francisco, Los
Angeles and Toronto.

The market’s view of railroad
stocks changed last November, when
Mr. Buffett’s Berkshire Hathaway
Inc. bought Burlington Northern in
a deal that valued the company at
US$26.3 billion. The 31% premium
paid by Mr. Buffett helped trigger a
rerating of the industry. Shares in
Canadian National Railway Co. are
up 33% over the past year, versus a
14% rise in the Dow Jones Industrial
Average.

QR is being marketed at 21 to 25
times estimated earnings per share
for the 2011 fiscal year. That is
above many companies listed in
Australia and higher than the ratio
implied by Mr. Buffett’s bid for
BNSF.

Queensland plans to keep 25% to
40% of the company following its
listing, but will look to reduce that
ownership stake through fiscal 2012.
The railroad is due to list on the
Australian Securities Exchange on
Nov. 22.

BY DAVID WINNING

Firing up
Demand for coal in Asia, in millions
of tons of oil equivalent

Source: BP Statistical Review of World Energy
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wake of the Gulf blowout have given
the company more flexibility. “If you
look at BP, we had a very high divi-
dend rate [and], in some ways, we
had boxed ourselves in, in terms of
free cash flow,” he said. The com-
pany now has the “freedom to go
back and look at a different divi-
dend,” which might free up more
cash for oil exploration, he said.

Many analysts expect BP to re-
store its quarterly payout in 2011,
but at seven cents a share, half of
last year’s rate. Mr. Dudley said it
was up to BP’s board to decide
whether to reinstate the dividend
and, if so, at what level.

BP’s asset sales also are altering
its profile, as it sheds mature assets,
slashes the number of countries
where it operates and focuses on
high-growth areas like West Africa
and the Gulf of Mexico. BP is also
planning a “fresh look” at its refin-
ing and chemicals portfolio, where
there is room for divestments, say
people familiar with the company.

Since taking the reins as CEO last
month, Mr. Dudley has met with 30
of BP’s largest investors, many of
whom are demanding a re-evalua-
tion of corporate strategy. Some of
them think the best way for BP to
deliver value to shareholders would
be to break itself up. Others have
said they would be prepared to trade
some of BP’s payout for a more am-
bitious program of growth.

Continued from page 21 That idea has been echoed in re-
cent investment-bank research on
BP and other big oil companies. In a
recent report, Morgan Stanley said
all the major Western oil companies
should consider shedding their ma-
ture assets, spending more on explo-
ration and cutting their dividends,
which would free up more cash to
invest in growth.

“For too long, the dividend has
been a monkey on the back of Big
Oil,” wrote analyst Theepan
Jothilingam. He said the market
“would be prepared to forsake some
income yield in return for enhanced
growth prospects.”

Though the 67% decline in BP’s
third-quarter net profit appears
steep, underlying earnings tell a dif-
ferent story. Stripping out one-time
costs, including an additional $7.7
billion charge for the Gulf spill, BP’s
profit rose 18% to $5.53 billion, eas-
ily beating analysts’ forecasts. Total
revenue for the quarter was up 10%
at $74.65 billion.

Still, the profit increase lagged ri-
vals, including Royal Dutch Shell
PLC, which said last week that its
profit for the quarter rose 88% from
a year earlier.

BP said the added $7.7 billion
charge was partly due to a month-
long delay in completing the relief
well that finally sealed its runaway
Gulf well in September. Most ana-
lysts had expected an additional
charge, but not such a large one.

BP will likely pay out
much smaller dividend
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for Central and Eastern Europe,for Central and Eastern Europe,for Central and Eastern Europe,for Central and Eastern Europe,
the Middle East and Africa forthe Middle East and Africa forthe Middle East and Africa forthe Middle East and Africa for
Morgan Stanley in London, saysMorgan Stanley in London, saysMorgan Stanley in London, saysMorgan Stanley in London, says
that’s probably on the optimisticthat’s probably on the optimisticthat’s probably on the optimisticthat’s probably on the optimistic
side for a year with generalside for a year with generalside for a year with generalside for a year with general
elections, although “nobody canelections, although “nobody canelections, although “nobody canelections, although “nobody can
look at the MTP numbers andlook at the MTP numbers andlook at the MTP numbers andlook at the MTP numbers and
call it election spending.” Hecall it election spending.” Hecall it election spending.” Hecall it election spending.” He
projects a budget deficit of 3.8%projects a budget deficit of 3.8%projects a budget deficit of 3.8%projects a budget deficit of 3.8%
of GDP. “The thing is, 3.8% orof GDP. “The thing is, 3.8% orof GDP. “The thing is, 3.8% orof GDP. “The thing is, 3.8% or
even 4%, in today’s developedeven 4%, in today’s developedeven 4%, in today’s developedeven 4%, in today’s developed
markets are fairly benign num-markets are fairly benign num-markets are fairly benign num-markets are fairly benign num-
bers,” he says. By contrast, thebers,” he says. By contrast, thebers,” he says. By contrast, thebers,” he says. By contrast, the
International Monetary FundInternational Monetary FundInternational Monetary FundInternational Monetary Fund
projects 2011 budget deficits ofprojects 2011 budget deficits ofprojects 2011 budget deficits ofprojects 2011 budget deficits of
more than 5% for Spain andmore than 5% for Spain andmore than 5% for Spain andmore than 5% for Spain and
Greece and 6.7% for Ireland.Greece and 6.7% for Ireland.Greece and 6.7% for Ireland.Greece and 6.7% for Ireland.

At the same time, Mr. AksoyAt the same time, Mr. AksoyAt the same time, Mr. AksoyAt the same time, Mr. Aksoy
expects the debt-to-GDP ratio toexpects the debt-to-GDP ratio toexpects the debt-to-GDP ratio toexpects the debt-to-GDP ratio to
keep declining as GDP continueskeep declining as GDP continueskeep declining as GDP continueskeep declining as GDP continues
to rise and the governmentto rise and the governmentto rise and the governmentto rise and the government
maintains a primary budgetmaintains a primary budgetmaintains a primary budgetmaintains a primary budget
surplus, which is defined as thesurplus, which is defined as thesurplus, which is defined as thesurplus, which is defined as the
budget balance excluding inter-budget balance excluding inter-budget balance excluding inter-budget balance excluding inter-
est payments on governmentest payments on governmentest payments on governmentest payments on government
debt. “In the past, Turkey was adebt. “In the past, Turkey was adebt. “In the past, Turkey was adebt. “In the past, Turkey was a
highly indebted country,” he says.highly indebted country,” he says.highly indebted country,” he says.highly indebted country,” he says.
“There has been significant improve-“There has been significant improve-“There has been significant improve-“There has been significant improve-
ment.” Before Turkey’s 2001 bankingment.” Before Turkey’s 2001 bankingment.” Before Turkey’s 2001 bankingment.” Before Turkey’s 2001 banking
crisis, government debt was morecrisis, government debt was morecrisis, government debt was morecrisis, government debt was more
than 100% of GDP; today it’sthan 100% of GDP; today it’sthan 100% of GDP; today it’sthan 100% of GDP; today it’s
45%, one of the lowest in the45%, one of the lowest in the45%, one of the lowest in the45%, one of the lowest in the
OECD, he notes.OECD, he notes.OECD, he notes.OECD, he notes.

Wooing investorsWooing investorsWooing investorsWooing investors
Turkey improved its financesTurkey improved its financesTurkey improved its financesTurkey improved its finances

through nearly a decade ofthrough nearly a decade ofthrough nearly a decade ofthrough nearly a decade of
reined-in spending. It also held areined-in spending. It also held areined-in spending. It also held areined-in spending. It also held a
privatization drive from 2002 toprivatization drive from 2002 toprivatization drive from 2002 toprivatization drive from 2002 to
2007, and used the proceeds to2007, and used the proceeds to2007, and used the proceeds to2007, and used the proceeds to
lower general debt. Few assetslower general debt. Few assetslower general debt. Few assetslower general debt. Few assets
remain to be privatized, but theremain to be privatized, but theremain to be privatized, but theremain to be privatized, but the
government is wooing foreigngovernment is wooing foreigngovernment is wooing foreigngovernment is wooing foreign
investors in other ways.investors in other ways.investors in other ways.investors in other ways.

The September referendum onThe September referendum onThe September referendum onThe September referendum on
the constitution should improvethe constitution should improvethe constitution should improvethe constitution should improve
investor confidence, says Rizanurinvestor confidence, says Rizanurinvestor confidence, says Rizanurinvestor confidence, says Rizanur
Meral, president of the Confed-Meral, president of the Confed-Meral, president of the Confed-Meral, president of the Confed-
eration of Businessmen anderation of Businessmen anderation of Businessmen anderation of Businessmen and
Industrialists of Turkey, or Tuskon,Industrialists of Turkey, or Tuskon,Industrialists of Turkey, or Tuskon,Industrialists of Turkey, or Tuskon,
in Istanbul. The referendumin Istanbul. The referendumin Istanbul. The referendumin Istanbul. The referendum
included reforms to the judicialincluded reforms to the judicialincluded reforms to the judicialincluded reforms to the judicial
system, which in the past some-system, which in the past some-system, which in the past some-system, which in the past some-
times interfered with privatizations,times interfered with privatizations,times interfered with privatizations,times interfered with privatizations,

he says.he says.he says.he says.
Meanwhile, the government isMeanwhile, the government isMeanwhile, the government isMeanwhile, the government is

liberalizing the energy market,liberalizing the energy market,liberalizing the energy market,liberalizing the energy market,
instituting new regulations toinstituting new regulations toinstituting new regulations toinstituting new regulations to
ensure a level playing field forensure a level playing field forensure a level playing field forensure a level playing field for
foreign and Turkish investors alike,foreign and Turkish investors alike,foreign and Turkish investors alike,foreign and Turkish investors alike,
says Serdar Sayan, professor ofsays Serdar Sayan, professor ofsays Serdar Sayan, professor ofsays Serdar Sayan, professor of
economics at TOBB University ofeconomics at TOBB University ofeconomics at TOBB University ofeconomics at TOBB University of
Economics and Technology inEconomics and Technology inEconomics and Technology inEconomics and Technology in
Ankara and director of the Entre-Ankara and director of the Entre-Ankara and director of the Entre-Ankara and director of the Entre-
preneurship Institute at thepreneurship Institute at thepreneurship Institute at thepreneurship Institute at the
Economic Policy ResearchEconomic Policy ResearchEconomic Policy ResearchEconomic Policy Research
Foundation of Turkey, or Tepav.Foundation of Turkey, or Tepav.Foundation of Turkey, or Tepav.Foundation of Turkey, or Tepav.

Turkey needs to expand energyTurkey needs to expand energyTurkey needs to expand energyTurkey needs to expand energy
production to keep pace with aproduction to keep pace with aproduction to keep pace with aproduction to keep pace with a
growing population and a boom-growing population and a boom-growing population and a boom-growing population and a boom-
ing economy, while decreasinging economy, while decreasinging economy, while decreasinging economy, while decreasing
dependence on oil imports. Thedependence on oil imports. Thedependence on oil imports. Thedependence on oil imports. The
government is encouraging invest-government is encouraging invest-government is encouraging invest-government is encouraging invest-
ment in hydroelectric plants inment in hydroelectric plants inment in hydroelectric plants inment in hydroelectric plants in
particular, with licenses for 1,200particular, with licenses for 1,200particular, with licenses for 1,200particular, with licenses for 1,200
new ones.new ones.new ones.new ones.

In fact, in 2009, the electricity,In fact, in 2009, the electricity,In fact, in 2009, the electricity,In fact, in 2009, the electricity,
gas and water supply sectorsgas and water supply sectorsgas and water supply sectorsgas and water supply sectors
brought in the most foreign directbrought in the most foreign directbrought in the most foreign directbrought in the most foreign direct
investment, besting the financialinvestment, besting the financialinvestment, besting the financialinvestment, besting the financial
sector, which had been the FDIsector, which had been the FDIsector, which had been the FDIsector, which had been the FDI
leader from 2005 to 2008. Realleader from 2005 to 2008. Realleader from 2005 to 2008. Realleader from 2005 to 2008. Real
estate and business servicesestate and business servicesestate and business servicesestate and business services
came in second, with finance third,came in second, with finance third,came in second, with finance third,came in second, with finance third,
according to data from the Turkishaccording to data from the Turkishaccording to data from the Turkishaccording to data from the Turkish
Central Bank. The largest inves-Central Bank. The largest inves-Central Bank. The largest inves-Central Bank. The largest inves-
tor was the Netherlands.tor was the Netherlands.tor was the Netherlands.tor was the Netherlands.

“With rapid growth and increased“With rapid growth and increased“With rapid growth and increased“With rapid growth and increased
macroeconomic stability, theremacroeconomic stability, theremacroeconomic stability, theremacroeconomic stability, there
has been a quantum leap in FDI,”has been a quantum leap in FDI,”has been a quantum leap in FDI,”has been a quantum leap in FDI,”
says Dr. Sayan. FDI zoomed fromsays Dr. Sayan. FDI zoomed fromsays Dr. Sayan. FDI zoomed fromsays Dr. Sayan. FDI zoomed from
$571 million in 2002 to $19 billion$571 million in 2002 to $19 billion$571 million in 2002 to $19 billion$571 million in 2002 to $19 billion
in 2007. The global crisis put ain 2007. The global crisis put ain 2007. The global crisis put ain 2007. The global crisis put a
screeching halt to FDI world-widescreeching halt to FDI world-widescreeching halt to FDI world-widescreeching halt to FDI world-wide
in late 2008, including in Turkey,in late 2008, including in Turkey,in late 2008, including in Turkey,in late 2008, including in Turkey,

and 2009 remained quiet, with $6and 2009 remained quiet, with $6and 2009 remained quiet, with $6and 2009 remained quiet, with $6
billion of FDI. From January tobillion of FDI. From January tobillion of FDI. From January tobillion of FDI. From January to
July this year, Turkey attractedJuly this year, Turkey attractedJuly this year, Turkey attractedJuly this year, Turkey attracted
$2.5 billion of FDI, says Dr. Pöschl$2.5 billion of FDI, says Dr. Pöschl$2.5 billion of FDI, says Dr. Pöschl$2.5 billion of FDI, says Dr. Pöschl
of WIIW.of WIIW.of WIIW.of WIIW.

One reason for the low FDI isOne reason for the low FDI isOne reason for the low FDI isOne reason for the low FDI is
that Turkish companies scoopedthat Turkish companies scoopedthat Turkish companies scoopedthat Turkish companies scooped
up some of the electrical genera-up some of the electrical genera-up some of the electrical genera-up some of the electrical genera-
tion privatizations, says Dr. Aksoytion privatizations, says Dr. Aksoytion privatizations, says Dr. Aksoytion privatizations, says Dr. Aksoy
of Morgan Stanley. “The glass isof Morgan Stanley. “The glass isof Morgan Stanley. “The glass isof Morgan Stanley. “The glass is
half full. Yes, FDI is down, buthalf full. Yes, FDI is down, buthalf full. Yes, FDI is down, buthalf full. Yes, FDI is down, but
the Turkish companies will bethe Turkish companies will bethe Turkish companies will bethe Turkish companies will be
borrowing funds from abroad.borrowing funds from abroad.borrowing funds from abroad.borrowing funds from abroad.
They’re going to bring a lot ofThey’re going to bring a lot ofThey’re going to bring a lot ofThey’re going to bring a lot of
quality financing.”quality financing.”quality financing.”quality financing.”

Turkey’s interest rates areTurkey’s interest rates areTurkey’s interest rates areTurkey’s interest rates are
higher than in other countries,higher than in other countries,higher than in other countries,higher than in other countries,
because the central bank isbecause the central bank isbecause the central bank isbecause the central bank is

focused on reining in inflation,focused on reining in inflation,focused on reining in inflation,focused on reining in inflation,
and that pulls in financial inves-and that pulls in financial inves-and that pulls in financial inves-and that pulls in financial inves-
tors. The stock exchange maintors. The stock exchange maintors. The stock exchange maintors. The stock exchange main
index is up 40% for the year.index is up 40% for the year.index is up 40% for the year.index is up 40% for the year.
The next phase for FDI would beThe next phase for FDI would beThe next phase for FDI would beThe next phase for FDI would be
to attract more manufacturingto attract more manufacturingto attract more manufacturingto attract more manufacturing
and greenfield investment.and greenfield investment.and greenfield investment.and greenfield investment.

Such a shift would help easeSuch a shift would help easeSuch a shift would help easeSuch a shift would help ease
unemployment, which wasunemployment, which wasunemployment, which wasunemployment, which was
about 10% before the crisis andabout 10% before the crisis andabout 10% before the crisis andabout 10% before the crisis and
about 11.7% today, according toabout 11.7% today, according toabout 11.7% today, according toabout 11.7% today, according to
the OECD. The unemploymentthe OECD. The unemploymentthe OECD. The unemploymentthe OECD. The unemployment
rate grew despite the economicrate grew despite the economicrate grew despite the economicrate grew despite the economic
recovery because Turkey’s workrecovery because Turkey’s workrecovery because Turkey’s workrecovery because Turkey’s work
force grew — through populationforce grew — through populationforce grew — through populationforce grew — through population
growth but also because previ-growth but also because previ-growth but also because previ-growth but also because previ-
ously inactive women in urbanously inactive women in urbanously inactive women in urbanously inactive women in urban
areas started to look for jobs inareas started to look for jobs inareas started to look for jobs inareas started to look for jobs in

big numbers, says Rauf Gonenc,big numbers, says Rauf Gonenc,big numbers, says Rauf Gonenc,big numbers, says Rauf Gonenc,
head of the Turkey desk in thehead of the Turkey desk in thehead of the Turkey desk in thehead of the Turkey desk in the
OECD’s economics department.OECD’s economics department.OECD’s economics department.OECD’s economics department.
Turkey needs to create at leastTurkey needs to create at leastTurkey needs to create at leastTurkey needs to create at least
500,000 jobs a year in the next500,000 jobs a year in the next500,000 jobs a year in the next500,000 jobs a year in the next
few years to start to bring thefew years to start to bring thefew years to start to bring thefew years to start to bring the
employment rate in line withemployment rate in line withemployment rate in line withemployment rate in line with
OECD averages, he says.OECD averages, he says.OECD averages, he says.OECD averages, he says.

Despite the uptick in unem-Despite the uptick in unem-Despite the uptick in unem-Despite the uptick in unem-
ployment, Turkey’s economyployment, Turkey’s economyployment, Turkey’s economyployment, Turkey’s economy
rebounded mostly thanks torebounded mostly thanks torebounded mostly thanks torebounded mostly thanks to
domestic demand. First, it’s a bigdomestic demand. First, it’s a bigdomestic demand. First, it’s a bigdomestic demand. First, it’s a big
market, with a population of 72market, with a population of 72market, with a population of 72market, with a population of 72

million. Second, Turkey ismillion. Second, Turkey ismillion. Second, Turkey ismillion. Second, Turkey is
becoming wealthier: the govern-becoming wealthier: the govern-becoming wealthier: the govern-becoming wealthier: the govern-
ment expects per-capita GDP toment expects per-capita GDP toment expects per-capita GDP toment expects per-capita GDP to
rise to $10,043 by the end of thisrise to $10,043 by the end of thisrise to $10,043 by the end of thisrise to $10,043 by the end of this
year and to $12,157 next year,year and to $12,157 next year,year and to $12,157 next year,year and to $12,157 next year,
says Mr. Meral of Tuskon.says Mr. Meral of Tuskon.says Mr. Meral of Tuskon.says Mr. Meral of Tuskon.

A slew of strengthsA slew of strengthsA slew of strengthsA slew of strengths
“Turkey has a number of strengths“Turkey has a number of strengths“Turkey has a number of strengths“Turkey has a number of strengths

that have emerged since 2001that have emerged since 2001that have emerged since 2001that have emerged since 2001
and since the global downturn,”and since the global downturn,”and since the global downturn,”and since the global downturn,”
says Susan Schadler, former deputysays Susan Schadler, former deputysays Susan Schadler, former deputysays Susan Schadler, former deputy
director of the International Monetarydirector of the International Monetarydirector of the International Monetarydirector of the International Monetary
Fund’s European department,Fund’s European department,Fund’s European department,Fund’s European department,
where she led surveillance missionswhere she led surveillance missionswhere she led surveillance missionswhere she led surveillance missions
to Turkey, among other countries,to Turkey, among other countries,to Turkey, among other countries,to Turkey, among other countries,
and senior fellow at the Atlanticand senior fellow at the Atlanticand senior fellow at the Atlanticand senior fellow at the Atlantic
Council in Washington. The healthyCouncil in Washington. The healthyCouncil in Washington. The healthyCouncil in Washington. The healthy
financial system, a decade offinancial system, a decade offinancial system, a decade offinancial system, a decade of
stable governments, strong linksstable governments, strong linksstable governments, strong linksstable governments, strong links
to the European Union and ato the European Union and ato the European Union and ato the European Union and a
convergence to EU living standardsconvergence to EU living standardsconvergence to EU living standardsconvergence to EU living standards
and “a pretty good and growingand “a pretty good and growingand “a pretty good and growingand “a pretty good and growing
record on inflation. They’ve man-record on inflation. They’ve man-record on inflation. They’ve man-record on inflation. They’ve man-
aged to keep it in a 7% to 9%aged to keep it in a 7% to 9%aged to keep it in a 7% to 9%aged to keep it in a 7% to 9%
range for several years now.”range for several years now.”range for several years now.”range for several years now.”

Mr. Aksoy of Morgan StanleyMr. Aksoy of Morgan StanleyMr. Aksoy of Morgan StanleyMr. Aksoy of Morgan Stanley
also sees improvement. “I’malso sees improvement. “I’malso sees improvement. “I’malso sees improvement. “I’m
fairly optimistic about Turkey’sfairly optimistic about Turkey’sfairly optimistic about Turkey’sfairly optimistic about Turkey’s
economy,” he says. “It’s one ofeconomy,” he says. “It’s one ofeconomy,” he says. “It’s one ofeconomy,” he says. “It’s one of
the high-growth stories. With thethe high-growth stories. With thethe high-growth stories. With thethe high-growth stories. With the
size of its GDP and populationsize of its GDP and populationsize of its GDP and populationsize of its GDP and population
and the upside that it can offer,and the upside that it can offer,and the upside that it can offer,and the upside that it can offer,
it’s impossible not to be investedit’s impossible not to be investedit’s impossible not to be investedit’s impossible not to be invested
in Turkey.”in Turkey.”in Turkey.”in Turkey.”

Continued from previous pageContinued from previous pageContinued from previous pageContinued from previous page

A confident country leadsA confident country leadsA confident country leadsA confident country leads
Europe’s economic recoveryEurope’s economic recoveryEurope’s economic recoveryEurope’s economic recovery

“It’s one of the“It’s one of the“It’s one of the“It’s one of the
high-growth stories.high-growth stories.high-growth stories.high-growth stories.
With the size of its GDPWith the size of its GDPWith the size of its GDPWith the size of its GDP
and population and theand population and theand population and theand population and the
upside that it can offer,upside that it can offer,upside that it can offer,upside that it can offer,
it’s impossible not to beit’s impossible not to beit’s impossible not to beit’s impossible not to be
invested in Turkey.”invested in Turkey.”invested in Turkey.”invested in Turkey.”

The Turkish government isThe Turkish government isThe Turkish government isThe Turkish government is
encouraging investment inencouraging investment inencouraging investment inencouraging investment in

hydroelectric plants.hydroelectric plants.hydroelectric plants.hydroelectric plants.

Turkey is becoming wealthier, with per-capita GDP expected to rise toTurkey is becoming wealthier, with per-capita GDP expected to rise toTurkey is becoming wealthier, with per-capita GDP expected to rise toTurkey is becoming wealthier, with per-capita GDP expected to rise to
$10,043 by the end of this year and to $12,157 next year.$10,043 by the end of this year and to $12,157 next year.$10,043 by the end of this year and to $12,157 next year.$10,043 by the end of this year and to $12,157 next year.
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For information about listing your funds, please contact: Justin Jones tel: +44 0203 426 1167; email: justin.jones@dowjones.com

Data as shown is for information purposes only. No offer is being made by
Morningstar, Ltd. or this publication. Funds shown aren’t registered with the
U.S. Securities and Exchange Commission and aren’t available for sale to United
States citizens and/or residents except as noted. Prices are in local currencies.
All performance figures are calculated using the most recent prices available.

NAV —%RETURN—
FUND NAME GF AT LB DATE CR NAV YTD 12-MO 2-YR

NAV —%RETURN—
FUND NAME GF AT LB DATE CR NAV YTD 12-MO 2-YR

NAV —%RETURN—
FUND NAME GF AT LB DATE CR NAV YTD 12-MO 2-YR

NAV —%RETURN—
FUND NAME GF AT LB DATE CR NAV YTD 12-MO 2-YR

n ALLIANCE BERNSTEIN
www.alliancebernstein.com/investments Tel. +800 2263 8637
Am Blend Portfolio A US EQ LUX 10/29 USD 10.67 2.9 6.6 12.1
Am Blend Portfolio I US EQ LUX 10/29 USD 12.63 3.4 7.3 12.9
Am Growth A US EQ LUX 10/29 USD 31.65 1.3 6.7 19.8
Am Growth B US EQ LUX 10/29 USD 26.39 0.5 5.6 18.6
Am Growth I US EQ LUX 10/29 USD 35.31 2.0 7.6 20.8
Am Income A OT OT LUX 10/29 USD 9.08 12.9 15.1 24.4
Am Income A2 OT OT LUX 10/29 USD 21.49 12.9 14.6 24.0
Am Income B OT OT LUX 10/29 USD 9.08 12.2 14.2 23.4
Am Income B2 OT OT LUX 10/29 USD 18.42 12.2 13.8 23.2
Am Income I OT OT LUX 10/29 USD 9.08 13.4 15.8 25.1
Emg Mkts Debt A GL BD LUX 10/29 USD 17.12 15.8 18.9 40.0
Emg Mkts Debt A2 GL BD LUX 10/29 USD 23.30 15.9 18.4 39.7

Emg Mkts Debt B GL BD LUX 10/29 USD 17.12 14.9 17.7 38.6
Emg Mkts Debt B2 GL BD LUX 10/29 USD 22.26 15.0 17.2 38.3
Emg Mkts Debt I GL BD LUX 10/29 USD 17.12 16.3 19.5 40.7
Emg Mkts Growth A GL EQ LUX 10/29 USD 38.20 10.2 19.2 42.3
Emg Mkts Growth B GL EQ LUX 10/29 USD 32.11 9.3 18.1 40.9
Emg Mkts Growth I GL EQ LUX 10/29 USD 42.64 11.0 20.2 43.4
Eur Income A OT OT LUX 10/29 EUR 6.99 11.0 12.2 22.3
Eur Income A2 OT OT LUX 10/29 EUR 14.30 11.1 11.7 22.0
Eur Income B OT OT LUX 10/29 EUR 6.99 10.4 11.4 21.5
Eur Income B2 OT OT LUX 10/29 EUR 13.22 10.4 10.9 21.2
Eur Income I OT OT LUX 10/29 EUR 6.99 11.5 12.8 23.0
Eur Strat Value A EU EQ LUX 10/29 EUR 8.84 3.6 8.3 10.3
Eur Strat Value I EU EQ LUX 10/29 EUR 9.11 4.2 9.2 11.2
Eur Value A EU EQ LUX 10/29 EUR 9.50 3.3 8.2 12.3
Eur Value B EU EQ LUX 10/29 EUR 8.66 2.4 7.0 11.1
Eur Value I EU EQ LUX 10/29 EUR 11.04 4.0 9.1 13.2
EuroZone Strat Val AX EU EQ LUX 10/29 EUR 7.77 10.5 15.6 13.3
EuroZone Strat Val BX EU EQ LUX 10/29 EUR 6.92 9.5 14.4 12.2
EuroZone Strat Val IX EU EQ LUX 10/29 EUR 8.52 11.1 16.6 14.2
Gl Balanced (Euro) A EU BA LUX 10/29 USD 16.69 NS NS NS
Gl Balanced (Euro) B EU BA LUX 10/29 USD 16.12 NS NS NS
Gl Balanced (Euro) C EU BA LUX 10/29 USD 16.51 NS NS NS
Gl Balanced (Euro) I EU BA LUX 10/29 USD 17.10 NS NS NS
Gl Balanced A US BA LUX 10/29 USD 17.19 4.3 6.8 14.0
Gl Balanced B US BA LUX 10/29 USD 16.21 3.4 5.7 12.9
Gl Balanced I US BA LUX 10/29 USD 17.93 4.9 7.6 14.8
Gl Bond A OT OT LUX 10/29 USD 9.70 8.5 9.4 13.1
Gl Bond A2 OT OT LUX 10/29 USD 17.38 8.6 9.2 12.9
Gl Bond B OT OT LUX 10/29 USD 9.70 7.6 8.2 11.9
Gl Bond B2 OT OT LUX 10/29 USD 15.09 7.6 8.0 11.8
Gl Bond I OT OT LUX 10/29 USD 9.70 9.0 10.0 13.7
Gl Conservative A US BA LUX 10/29 USD 15.33 4.7 6.3 11.0

Gl Conservative A2 US BA LUX 10/29 USD 17.73 4.7 6.3 11.0
Gl Conservative B US BA LUX 10/29 USD 15.31 3.9 5.2 9.9
Gl Conservative B2 US BA LUX 10/29 USD 16.70 3.8 5.2 9.8
Gl Conservative I US BA LUX 10/29 USD 15.42 5.3 7.1 11.8
Gl Eq Blend A GL EQ LUX 10/29 USD 11.78 1.0 4.7 13.6
Gl Eq Blend B GL EQ LUX 10/29 USD 10.96 0.1 3.6 12.4
Gl Eq Blend I GL EQ LUX 10/29 USD 12.51 1.7 5.6 14.5
Gl Growth A GL EQ LUX 10/29 USD 43.01 2.6 7.4 13.0
Gl Growth B GL EQ LUX 10/29 USD 35.60 1.8 6.3 11.9
Gl Growth I GL EQ LUX 10/29 USD 48.07 3.3 8.3 13.9
Gl High Yield A OT OT LUX 10/29 USD 4.69 15.5 20.1 37.8
Gl High Yield A2 OT OT LUX 10/29 USD 10.71 15.7 19.5 37.3
Gl High Yield B OT OT LUX 10/29 USD 4.69 14.5 18.7 36.0
Gl High Yield B2 OT OT LUX 10/29 USD 17.07 14.7 18.3 35.9
Gl High Yield I OT OT LUX 10/29 USD 4.69 16.0 20.8 38.7
Gl Thematic Res A GL EQ LUX 10/29 USD 16.20 10.0 14.2 38.0
Gl Thematic Res B GL EQ LUX 10/29 USD 14.06 9.1 13.1 36.6
Gl Thematic Res I GL EQ LUX 10/29 USD 18.19 10.7 15.2 39.1
Gl Value A GL EQ LUX 10/29 USD 11.13 -0.1 2.7 14.5
Gl Value B GL EQ LUX 10/29 USD 10.14 -1.0 1.6 13.4
Gl Value I GL EQ LUX 10/29 USD 11.92 0.6 3.6 15.4
India Growth A EA EQ LUX 10/29 USD 154.93 22.1 36.3 NS
India Growth AX EA EQ LUX 10/29 USD 135.75 22.4 36.7 63.1
India Growth B EA EQ LUX 10/29 USD 160.95 21.1 35.0 NS
India Growth BX EA EQ LUX 10/29 USD 115.07 21.3 35.3 61.5
India Growth I EA EQ LUX 10/29 USD 141.27 22.9 37.4 63.9
Int'l Health Care A OT EQ LUX 10/29 USD 133.57 -2.8 6.8 7.2
Int'l Health Care B OT EQ LUX 10/29 USD 111.73 -3.6 5.7 6.2
Int'l Health Care I OT EQ LUX 10/29 USD 146.92 -2.2 7.6 8.1
Int'l Technology A OT EQ LUX 10/29 USD 123.15 11.6 21.9 25.8
Int'l Technology B OT EQ LUX 10/29 USD 105.82 10.7 20.7 24.6
Int'l Technology I OT EQ LUX 10/29 USD 139.00 12.3 22.9 26.9

Japan Blend A JP EQ LUX 10/29 JPY 5415.00 -10.1 -6.4 1.5
Japan Growth A JP EQ LUX 10/29 JPY 5110.00 -13.0 -10.0 -3.6
Japan Growth I JP EQ LUX 10/29 JPY 5294.00 -12.4 -9.2 -2.8
Japan Strat Value A JP EQ LUX 10/29 JPY 5741.00 -6.2 -1.9 7.1
Japan Strat Value I JP EQ LUX 10/29 JPY 5933.00 -5.6 -1.1 7.9
Real Estate Sec. A OT EQ LUX 10/29 USD 16.44 14.6 20.4 25.0
Real Estate Sec. B OT EQ LUX 10/29 USD 14.90 13.6 19.2 23.7
Real Estate Sec. I OT EQ LUX 10/29 USD 17.79 15.4 21.4 26.0
Short Mat Dollar A US BD LUX 10/29 USD 7.42 4.4 5.9 4.9
Short Mat Dollar A2 US BD LUX 10/29 USD 10.22 4.4 5.6 4.7
Short Mat Dollar B US BD LUX 10/29 USD 7.42 4.0 5.4 4.4
Short Mat Dollar B2 US BD LUX 10/29 USD 10.14 4.1 5.2 4.3
Short Mat Dollar I US BD LUX 10/29 USD 7.42 4.8 6.5 5.5
US Thematic Portfolio A EUR H US EQ LUX 10/29 EUR 16.94 NS NS NS
US Thematic Portfolio B EUR H US EQ LUX 10/29 EUR 16.89 NS NS NS
US Thematic Portfolio C EUR H US EQ LUX 10/29 EUR 16.92 NS NS NS
US Thematic Portfolio I EUR H US EQ LUX 10/29 EUR 16.98 NS NS NS
US Thematic Research A US EQ LUX 10/29 USD 9.45 10.8 15.2 15.9
US Thematic Research B US EQ LUX 10/29 USD 8.62 9.8 14.0 14.7
US Thematic Research I US EQ LUX 10/29 USD 10.24 11.5 16.2 16.8

n BANC INTERNACIONAL D'ANDORRA. BANCA MORA.
Avgd. Meritxell 96, Andorra la Vella. Andorra. Ph. +376.884884 www.bibm.ad
Andfs. Anglaterra UK EQ AND 10/29 GBP 8.46 2.7 8.0 14.8
Andfs. Borsa Global GL EQ AND 10/29 EUR 6.21 -4.4 0.3 2.2
Andfs. Emergents GL EQ AND 10/29 USD 17.93 3.3 9.2 39.5

FUND SCORECARD
Global Equity
These funds primarily take long/short posistions in equities securities. At least 60% of assets invested in
equities with no primary regional focus. Ranked on % total return (dividends reinvested) in U.S. dollars for
one year ending November 02, 2010

Leading 10 Performers
FUND FUND LEGAL % Return in $US **
RATING * NAME FUND MGM'T CO. CURR. BASE YTD 1-YR 2-YR 5-YR

NS Perinvest USD LUX37.52 46.93 47.80 NS
Management Ltd

NS Polar Polar Capital USDIRL 25.43 46.78 32.44 NS
Capital Funds - Global Tech USD Partners Limited

1 Northern Northern Rivers CADCAN 19.03 38.02 1.69 NS
Rivers Global Energy Fund LP Capital Management Inc.

3 360 Global Glaxis Global CADCAN 12.16 35.72 5.91 3.11
Fund Class A Partners I LP

5 Sentry Sentry Investments CADCAN 22.81 35.49 25.83 8.62
Diversified Total Return

NS Platinum Platinum Capital USDCYM 21.79 33.62 2.54 -8.42
Global Dividend Fund Ltd USD Management Ltd

NS DKAM Donville Kent CADCAN 16.41 33.18 25.93 NS
Financial Services Venture Fund LP Asset Management Inc.

NS GAIA World Gaia Capital USDCHE 22.51 32.95 13.92 NS
Agri Fund B Advisors SA

NS Picton Picton Mahoney CADCAN 14.48 29.66 14.08 NS
Mahoney Global Long Short Eq A Asset Management

2 Northern Northern Rivers CADCAN 14.67 29.21 5.55 NS
Rivers Conservat Growth Fd LP Capital Management Inc.

NOTE: Changes in currency rates will affect performance and rankings. Source: Morningstar, Ltd
KEY: ** 2YR and 5YR performance is annualized 1 Oliver’s Yard, 55-71 City Road
NA-not available due to incomplete data; London EC1Y 1HQ United Kingdom
NS-fund not in existence for entire period www.morningstar.co.uk; Email: mediaservice@morningstar.com

Phone: +44 (0)203 107 0038; Fax: +44 (0)203 107 0001

Advertisement [ INTERNATIONAL INVESTMENT FUNDS www.wsj.com/funddata ] Advertisement

MARKETS

Advertisement [ ALTERNATIVE INVESTMENT FUNDS www.wsj.com/funddata ] Advertisement

12-month and 2-year returns may be calculated over 11- and 23-month periods
pending receipt and publication of the last month end price.
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n ALEXANDRA INVESTMENT MANAGEMENT
Alexandra Convertible Bond Fund I, Ltd. (Class A) OT OT VGB 08/31 USD 2174.86 28.6 51.1 47.6

n D'AURIOL FUNDS WWW.DAURIOL.BIZ
2 FUNDS OF FUNDS OF HEDGE FUNDS
D'Auriol Alt Non-Lev A EU OT CYM 08/31 EUR 99.53 -0.3 -0.2 -5.9
D'Auriol Opp F3 EUR EU MM CYM 08/31 EUR 941.28 -3.5 -3.7 -9.1

n HERMITAGE CAPITAL MANAGEMENT LTD.
Tel: +7501 258 3160 www.hermitagefund.com
The Hermitage Fund GL EQ JEY 03/12 USD 963.12 4.5 105.6 -23.2

n HORSEMAN CAPITAL MANAGEMENT LTD.
T: +44(0)20 7838 7580, F: +44(0) 20 7838 7590, www.horsemancapital.com
Horseman EmMkt Opp EUR GL EQ USA 01/31 EUR 187.60 -23.2 -21.7 -7.7
Horseman EmMkt Opp USD GL EQ USA 01/31 USD 194.78 -24.5 -22.7 -9.1
Horseman EurSelLtd EUR EU EQ GBR 09/30 EUR 208.90 7.1 10.2 -0.7
Horseman EurSelLtd USD EU EQ GBR 09/30 USD 221.07 9.5 12.7 0.5
Horseman Glbl Ltd EUR GL EQ CYM 09/30 USD 398.75 7.6 4.9 -4.1
Horseman Glbl Ltd USD GL EQ CYM 09/30 USD 398.75 7.6 4.9 -4.1

n HSBC ALTERNATIVE INVESTMENTS LIMITED
T +44 20 7860 3074 F + 44 20 7860 3174 www.hail.hsbc.com
HSBC Absolute Companies
Global Absolute OT OT GGY 03/31 GBP 1.11 2.9 16.5 0.6
Global Absolute EUR OT OT GGY 05/13 EUR 1.56 2.8 14.2 NS

Global Absolute USD OT OT GGY 03/31 USD 2.05 2.8 15.2 0.3

n HSBC ALTERNATIVE STRATEGY FUND
Special Opp EUR OT OT CYM 09/30 EUR 91.12 -1.7 1.9 NS
Special Opp Inst EUR OT OT CYM 09/30 EUR 86.52 -1.2 2.5 NS
Special Opp Inst USD OT OT CYM 09/30 USD 98.53 -0.9 2.7 NS
Special Opp USD OT OT CYM 09/30 USD 95.98 -1.5 2.0 NS

n HSBC Portfolio Selection Fund
GH Fund AP OT OT GGY 04/30 EUR 120.82 3.5 -13.4 -3.8
GH Fund CHF Hdg OT OT GGY 09/30 CHF 111.86 1.8 2.0 NS
GH Fund EUR Hdg (Non-V) OT OT GGY 04/30 EUR 109.43 2.9 -15.9 -5.9
GH Fund GBP Hdg OT OT GGY 09/30 GBP 134.16 2.5 2.8 NS
GH Fund Inst USD OT OT GGY 09/30 USD 113.93 2.8 3.3 NS
GH FUND S EUR OT OT CYM 09/30 EUR 130.94 3.1 3.8 NS
GH FUND S GBP OT OT GGY 09/30 GBP 136.14 3.5 4.1 NS
GH Fund S USD OT OT CYM 09/30 USD 153.79 3.3 3.9 NS
GH Fund USD OT OT GGY 09/30 USD 277.42 2.2 2.5 NS
Hedge Investments OT OT JEY 08/31 USD 139.81 NS 3.4 NS
Leverage GH USD OT OT GGY 09/30 USD 121.63 2.7 3.0 NS
MultiAdv Arb CHF Hdg OT OT JEY 09/30 CHF 95.62 1.5 3.0 NS
MultiAdv Arb EUR Hdg OT OT JEY 09/30 EUR 104.51 1.9 3.7 NS
MultiAdv Arb GBP Hdg OT OT JEY 09/30 GBP 112.84 1.6 3.3 NS
MultiAdv Arb S EUR OT OT CYM 09/30 EUR 112.88 2.5 4.5 NS
MultiAdv Arb S GBP OT OT CYM 09/30 GBP 118.35 3.1 5.1 NS
MultiAdv Arb S USD OT OT CYM 09/30 USD 128.94 2.4 4.3 NS
MultiAdv Arb USD OT OT JEY 09/30 USD 196.86 1.8 3.5 NS

n HSBC Uni-folio
Asian AdbantEdge EUR OT OT JEY 10/15 EUR 99.45 0.2 0.4 NS
Asian AdvantEdge OT OT JEY 10/15 USD 183.27 0.3 0.7 NS
Emerg AdvantEdge OT OT JEY 10/15 USD 171.57 2.5 1.7 NS
Emerg AdvantEdge EUR OT OT JEY 10/15 EUR 94.97 1.9 1.3 NS
Europ AdvantEdge EUR OT OT JEY 10/15 EUR 129.99 -2.0 -3.5 NS
Europ AdvantEdge USD OT OT JEY 10/15 USD 137.95 -2.2 -3.7 NS
Real AdvantEdge EUR OT OT JEY 10/15 EUR 107.75 -0.4 -1.2 NS
Real AdvantEdge USD OT OT JEY 10/15 USD 108.73 0.4 -0.5 NS
Trading Adv JPY OT OT GGY 07/30 JPY 9414.60 2.1 -1.0 NS
Trading AdvantEdge OT OT GGY 10/15 USD 152.47 8.7 2.5 NS
Trading AdvantEdge EUR OT OT GGY 10/15 EUR 137.46 7.9 1.7 NS
Trading AdvantEdge GBP OT OT GGY 10/15 GBP 146.51 8.8 2.7 NS

n MERIDEN GROUP
Tel: + 376 741 175 Fax: + 376 741 183 Email: meriden@meriden-ipm.com
Antanta Combined Fund EE EQ AND 10/22 USD 399.88 8.4 10.1 34.5
Antanta MidCap Fund EE EQ AND 10/22 USD 810.71 14.2 24.8 28.4
Meriden Opps Fund GL OT AND 10/27 EUR 44.28 -26.2 -35.4 -30.9
Meriden Protective Div GL EQ AND 09/01 EUR 79.14 NS NS NS

n OTHER FUNDS
For information about these funds, please contact us on Tel: +44 (0) 207 842 9694/9633
Medinvest Plc Dublin OT OT IRL 06/30 USD 1481.20 NS 1.3 -4.4

n WINTON CAPITAL MANAGEMENT LTD
Tel: +44 (0)20 7610 5350 Fax: +44 (0)20 7610 5301
Winton Evolution EUR Cls H GL OT CYM 08/31 EUR 1036.88 11.2 10.4 NS
Winton Evolution GBP Cls G GL OT CYM 08/31 GBP 1043.04 11.5 10.7 NS
Winton Evolution USD Cls F GL OT CYM 08/31 USD 1314.75 11.2 10.6 7.2
Winton Futures EUR Cls C GL OT VGB 08/31 EUR 214.32 9.8 10.6 8.0
Winton Futures GBP Cls D GL OT VGB 08/31 GBP 231.82 9.9 10.9 8.5
Winton Futures JPY Cls E GL OT VGB 08/31 JPY 15141.24 11.1 11.8 7.3
Winton Futures USD Cls B GL OT VGB 08/31 USD 760.93 9.8 10.8 7.9

INDICES
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FUND NAME GF DATE CR NAV 1-WK 1-MO 1-Q 1-YR 2-YR

n ARIX ABSOLUTE RETURN INVESTABLE INDEX
Feri Institutional Advisors, www.feri.de

ARIX Composite Gross USD OT OT GBR 09/30.00 USD1425.72 7.4 -12.7 -6.5

European, U.S. stocks rise;
focus moves to Fed’s decision

European stocks rose, helped by
well-received earnings reports from
leading blue-chip companies and
strong manufacturing data from the
euro zone.

U.S. stocks also gained as inves-
tors awaited the results of U.S. mid-
term elections expected to usher in
more Republicans, who are gener-
ally seen as more business-friendly
than their Democratic counterparts.
A two-day Federal Reserve meeting,
expected to yield more economic
stimulus, added a further boost.

The euro pushed above $1.40,
and the Australian dollar reached its
highest level in 27 years as the Re-
serve Bank of Australia surprised
traders with an interest-rate in-
crease. Oil settled at its highest
level in six months.

Major oil and gas companies pro-
vided the strongest gains in Europe
after BP and BG Group, both listed
in London, reported stronger-than-
expected third-quarter earnings. BP
shares rose 1.8%; its adjusted un-
derlying profit beat consensus fore-
casts, although it suffered another
$7.7 billion of charges related to the
Gulf of Mexico oil spill.

Shares in BG Group added 3.4%
after it upgraded its estimate of its
Brazilian oil-and-gas reserves esti-
mate by about a third in its third-
quarter earnings announcement.
Among other energy stocks, Tullow

Oil advanced 4.1% and Royal Dutch
Shell rose 2.8%.

The Stoxx European 600 index
closed up 0.4% at 267.50, its fourth
consecutive gain. The U.K.’s FTSE
100 ended up 1.1% to 5757.43, while
France’s CAC-40 rose 0.6% to
3865.72. Germany’s DAX ended up
0.7% at 6654.31, hitting its highest
close since June 19, 2008.

The Dow Jones Industrial Aver-
age climbed 64.10 points, or 0.6% to
11188.72, its third consecutive gain.

Asian markets closed mostly
higher as investors interpreted the
Reserve Bank of Australia’s decision
to raise rates by 0.25 percentage
points to 4.75% as a sign of confi-
dence. The Indian central bank also
raised interest rates.

In the currency market, the euro
rose against the dollar in response
to the upbeat euro-zone manufac-
turing data.

Late afternoon in New York, the
euro stood at $1.4030, up from
$1.3887 late on Monday. The dollar
edged up to 80.68 yen, from 80.59
yen. The Australian dollar briefly
exceeded parity with the U.S. dollar.
It traded at US$0.9986 late in the
day, up from US$0.9858 late on
Monday.

Light, sweet crude oil for Decem-
ber delivery gained 95 cents, or 1.1%
to $83.90 a barrel on the Comex di-
vision of the New York Mercantile
Exchange, its highest settlement
since May 3. Gold for November de-

livery gained $6.20 per troy ounce,
or 0.5%, to $1356.40.

Wednesday’s economic news
will be dominated by the Fed’s ex-
pected announcement of additional
measures to promote economic
growth. Investors are also likely to
focus on the purchasing managers’
index for the U.K. services sector, as
well as a U.S. employment report
from Automatic Data Processing.
The jobs report is seen as an indica-
tor of the likely outcome of a gov-
ernment employment report that
will be released on Friday.

In major market action: Impe-
rial Tobacco Group gained 1.9% in
London after reporting that 2010
fiscal net income nearly doubled as
revenue increased by 6.2%.

Higher metal prices and signs of
stronger economic growth boosted
mining stocks. Kazakhmys rose
3.5% and Fresnillo gained 1.2%, both
in London.

Lloyds Banking Group slumped
3.2% after the company released an
update on its third-quarter perform-
ance. The U.K. lender said it is on
track to meet its underlying profit
targets for 2010, but didn’t give spe-
cific figures.

In Germany, preferred shares of
health-care company Fresenius
climbed 2.6% after it reported a 10%
increase in third-quarter net income
and lifted its 2010 profit forecasts.

In Spain, shares of banking
group BBVA rose 1.1% after the

lender said it would pay $5.84 bil-
lion for a 24.9% stake in Turkiye
Garanti Bankasi.

In the U.S., Archer Daniels Mid-
land tumbled 6.9% in late afternoon
trading. The U.S. agribusiness gi-
ant’s fiscal first-quarter profit fell as
a result of the negative impact of
changing inventory valuations and
derivative losses.

Earnings fell 25% at its agricul-
tural services segment.

Pfizer lost 1.1%. While the drug
company’s adjusted profit rose,
beating analysts’ estimates, inves-
tors were disappointed with year-
over-year declines in sales of the
company’s flagship drugs Lipitor
and Celebrex, which treat high cho-
lesterol and arthritis, respectively.

BY ISHAQ SIDDIQI




