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guided new Russia, dies
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The Quirk

Londoners take aim at
scourge of the sidewalks—
slowpokes. Page 33

World Watch
A comprehensive rundown of
news from around the world.
Pages 34-35

Editorial
& Opinion

Germany’s ecological-
industrial complex makes the
poor poorer. Page 15

President Obama, in a press conference Wednesday, took responsibility for Democrats’ ‘shellacking’
and offered olive branches to Republicans after the GOP took back the House and swept many
Democrats from power. Articles on pages 6-8, 10, 16-17. Full results at WSJ.com/campaign2010.

America speaks and Obama says he listenedFed to buy
$600 billion
of Treasurys

The Federal Reserve un-
veiled a controversial new
plan Wednesday to buy
$600 billion of U.S. Treasurys
through June, hoping to spur
growth in the nation’s disap-
pointingly slow economy.

After two days of discus-
sions, Fed officials decided to
go ahead with the much-antic-
ipated program and said they
stand ready to purchase more
government debt if the econ-
omy’s persistent weakness
leads prices to remain too low
and unemployment too high.

The Fed’s first, $1.75 tril-
lion bond-buying program,
which ran from December
2008 to March, is credited
with helping the economy
when the U.S. was hit by a fi-
nancial crisis and a deep re-
cession. The latest move is
more controversial because
the economy is now grow-
ing—albeit slowly—and finan-

cial markets are no longer un-
der severe stress.

By buying government
bonds, the Fed aims to keep
long-term interest rates low,
hoping it will lead consumers
to spend and companies to in-
vest more, thus helping to
propel the economy forward.
Short-term interest rates were
slashed close to zero in De-
cember 2008, so the Fed no
longer has its traditional
weapon to boost the economy.

The Fed said it expects to
buy between $850 billion and
$950 billion of Treasurys
through the end of the second
quarter of 2011. That is be-
cause in addition to the
$600 billion, the Fed expects
to buy about $35 billion in
Treasurys a month to replace
mortgage bonds in its portfo-
lio that are being retired, a
decision made in August.

Almost half of the pur-
chases will be focused in five-
to 10-year Treasurys. The New
York Fed said it anticipates

the assets purchased will have
an average duration of be-
tween five and six years.

“The Committee will regu-
larly review the pace of its se-
curities purchases…and will
adjust the program as needed
to best foster maximum em-
ployment and price stability,”
the Federal Open Market
Committee said in a state-
ment.

Fed officials said the eco-
nomic recovery that started in
June 2009 and hit a stumbling
block last summer continues
to be slow. Consumer spend-
ing, while increasing gradu-
ally, continues to be con-
strained by a high
unemployment rate.

“Longer-term inflation ex-
pectations have remained sta-
ble, but measures of underly-
ing inflation have trended
lower in recent quarters,” the
central bank said.

Some 16 months after the
recession officially ended, the

Please turn to page 3

BY LUCA DI LEO
AND TOM BARKLEY

Banks could struggle
with new liquidity rules

WASHINGTON—The Inter-
national Monetary Fund
warned that some investment
banks and European banks in
general could have trouble
meeting new global liquidity
requirements, which could
prompt them to move busi-
ness to lightly regulated sec-
tors and spark new financial-
system vulnerability.

“Some activities may
move toward the less-regu-
lated shadow-banking sector,
as the regulator costs to
banks to undertake such ac-
tivities increases,” said a staff
report by 10 IMF economists.
“However there is the possi-
bility that the risk to the

banking system would remain
given the interconnectedness
of banks with nonbank enti-
ties.”

The IMF report comes a
week before leaders of the
Group of 20 industrialized
and developing nations gather
in Seoul and take up the issue
of financial regulatory reform.
The G-20 is expected to en-
dorse new rules proposed by
the Basel Committee on Bank-
ing Supervision that require
banks to hold more capital
and liquidity.

The G-20 also is expected
to discuss—and perhaps
adopt—principles for closing
troubled transnational banks
whose failure could threaten
the global financial system.

The IMF report surveyed
62 large banks in North
America, Europe and Asia and
found that 10 wouldn’t have
sufficient retained earnings to
meet a common-equity capital
ratio of 7% by 2019, when the
new standards will be fully
phased in. The rest could
meet the standard, said IMF
economists, by issuing stock
or cutting dividends.

But the IMF economists
said a number of investment
banks as well as European in-
vestment and commercial
banks would have trouble
meeting new long-term li-
quidity standards, without
giving a total figure. The
Basel committee has pro-

Please turn to page 24
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Reuters
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Engineered to Work Together

Hardware and Software

EXADATA
Database Machine

“Stunning”
“Exadata V2 performance is described
as ‘stunning’ and ‘a screamer’ as it
‘wiped the floor’with Netezza/Teradata”

“One customer saw query processing time
drop from 35 hours to 27 minutes, while
another customer saw a performance
boost of up to 300x”

“ExadataDueDiligenceSessionsAre an Eye-Opener”
Piper Jaffray, October 19, 2010
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GOP must
make a tough
house call

Sometimes, the status quo isn’t
so bad. That will be the line taken
by Republicans as the lame-duck
session of Congress weighs an ex-
tension of the Bush tax cuts. And,
rhetoric to the contrary aside, it
also may end up being the position
of the newly empowered GOP when
it comes to any overhaul of Fannie
Mae and Freddie Mac.

The leading Republican con-
tender for the chairmanship of the
House financial services committee,
Spencer Bachus, has made clear he
would like to do away with the gov-
ernment-backed mortgage giants.
And last month he upbraided cur-
rent committee chairman Barney
Frank, for not moving to debate an
end to the bailouts of Fannie and
Freddie.

That said, even Mr. Bachus has
acknowledged the fragile housing
market would have to be weaned
from government support, rather
than cut off abruptly. That is cer-
tainly the case given scant investor
appetite for mortgage debt not
backed by the government. Plus, it
would take years to move to private
investors the more than $5 trillion
in mortgages the two firms own or
guarantee.

Expect that reality to be ham-
mered home to House Republicans
by the Federal Reserve. Any quick
move that undermines the current
mortgage-market status quo is likely
to increase the cost of housing
credit, running counter to the Fed’s
latest $600 billion bout of bond
buying.

Given this, Republicans should
tread carefully. They must follow
through on their calls for a serious
debate on mortgage finance while
understanding their potential to
spook investors, particularly vital
foreign holders of Fannie and Fred-
die paper. Even if an abrupt end to
government support has little
chance of becoming policy soon,
some could start to worry how iron-
clad federal guarantees will be
post-2012.

—David Reilly

New star at Lloyds may help relations
Lloyds Banking Group has pulled

off a remarkable coup by poaching
António Horta-Osório from
Santander UK to be its next chief ex-
ecutive.

Faced with what appeared to be
an uninspiring field of candidates,
the U.K. banking giant has unexpect-
edly secured the services of the one
European retail banking executive
who genuinely ticks all the boxes.
But the Portuguese executive’s de-
parture is a blow for Banco
Santander ahead of next year’s IPO
of its U.K. business and raises con-
cerns over the Spanish group’s suc-
cession planning.

Over the past four years, Mr.
Horta-Osório has transformed
Santander’s U.K. unit from a laggard
based on the old Abbey business into
the U.K.’s best-performing retail
bank with the strongest liquidity,
lowest delinquency rates, lowest
cost-income ratio and highest re-

turns on equity in the market. He is
a genuine retail banker with deep
knowledge of the U.K. and has expe-
rience managing customer relation-
ships at a time when rivals Barclays
and HSBC are gambling on new
CEOs with investment-banking back-
grounds.

His appointment also should lead
to an improvement in Lloyds’s diffi-
cult relationship with the Bank of
England. Not only is Mr. Horta-Os-
ório a member of the Court of the
BOE, but his conservative approach
to funding stands in contrast to
Lloyds’s high-risk approach earlier
this year under Eric Daniels, which
earned the departing CEO a remark-
able thinly veiled public rebuke from
governor Mervyn King.

True, Mr. Horta-Osório’s success
is due to luck as well as judgment:
Santander largely withdrew from the
U.K. mortgage market for two years
at the peak of the housing bubble as

it grappled with legacy issues in the
Abbey business, hence it has fewer
problem loans now. The acquisition
of Bradford & Bingley’s deposits at
the height of the crisis for just 2% of
book value—equivalent to one year’s

net interest margin—also was a
lucky break. And the low cost-in-
come ratio cuts both ways, masking
a poor customer-services record.

But his departure is a blow for
Santander only partly softened by
the likely appointment of Ana Patri-
cia Botín, daughter of Chairman
Emilio Botín, as his successor. Ms.
Botín is an experienced and impres-
sive executive whose arrival in Lon-
don should give a welcome boost to
the U.K. financial sector. But she
doesn’t have long to reassure inves-
tors ahead of the U.K. IPO.

At the same time, her promotion
comes at the expense of one of the
leading candidates to succeed cur-
rent CEO Alfredo Saenz, inevitably
raising concerns over the bank’s suc-
cession planning.

Santander has been good at nur-
turing management talent; it must
show it can retain it.

—Simon Nixon

Bud’s U.S. gamble could pay off
As befits a brewer, Anheuser-

Busch InBev is always up for a fight.
Two years after its ill-timed take-

over of Budweiser, the Brazilian-Bel-
gian beer giant is taking on its own
customers, gambling that U.S. beer
drinkers will swallow above-inflation
price increases despite the sluggish
economic recovery.

AB InBev’s expectation-beating
third quarter results suggest that bet
may be paying off. If so, the shares
could be due a further rerating.

Reviving the fortunes of Amer-
ica’s iconic beer brand is proving a
challenge. The U.S. beer market
shrank 3.2% by volume on a rolling
12-month basis in July having grown
by an average 0.3% the previous 20
years, according to UBS. U.S. unem-
ployment at 10%—and nearer 18%
among 21- to 27-year-olds—is weigh-
ing on volumes. AB InBev’s North
American volumes fell 1.5% in the
third quarter, a modest improvement
on the 3.4% drop in the second quar-
ter. Raising prices is clearly a risk.

Still, AB InBev has reasons to be

confident. Beer prices have fallen in
real terms over the past five years,
giving brewers some headroom to
raise them now. AB-InBev’s biggest
rival, MillerCoors, also is raising
prices. Demand for beer tends to be
resilient. In 1991, when excise tax on
beer doubled, retail prices rose 10%
but volumes fell just 2%, notes UBS.

AB InBev also hopes that by concen-
trating price rises on cheaper beers
like Busch Light, thereby narrowing
the 25% price gap to its premium
brands, it can encourage drinkers to
trade up. AB InBev’s third-quarter
results showed its sales mix improv-
ing for a second consecutive quarter,
suggesting the strategy is working.

Assuming the price increases
stick and that U.S. beer volume
growth recovers to 1% next year, AB
InBev’s U.S. operating margins
should rise from about 30% in 2009
to 43.2 % in 2011, estimates UBS.

Given the U.S. accounts for 42% of
operating profit, and with scope for
further cost-cutting and paying
down debt, that should translate into
an even bigger boost to earnings.

Combine that with the strong per-
formance of the Brazilian and Rus-
sian units, which drove the third
quarter’s 31% increase in pro forma
earnings, and AB InBev’s 8% valua-
tion premium to the sector starts to
look too thin.

—Renée Schultes

Pint of view
Anheuser and S&P 500 performance

Source: WSJ Market Data Group
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The Fed’s pledge to buy $600
billion more in government bonds
in yet-another round of quantita-
tive easing can’t cure all ills. In fact,
it can make some problems worse.
Take corporate pension plans. A
continued stock-market surge,
thanks to the Fed, will help boost
asset values. But lower interest
rates, again thanks to the Fed,
more than offsets this benefit by
increasing the size of funds’ pen-
sion obligations. Already analysts
are projecting that S&P 500 com-
panies will face a record, combined
pension deficit this year. Bank of
America Merrill Lynch pegged it at
$380 billion at the end of Septem-
ber; the Analyst’s Accounting Ob-
server had it at $424 billion as of
August; and Credit Suisse projected
a $402 billion shortfall as of mid-
September. If anything, the Fed’s
latest attempt to stimulate the
economy may leave these plans
facing an even deeper hole in the
months to come.

—overheard@wsj.com
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António Horta-Osório: luck, judgment
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Lloyds can expect foreign adventures
under their new Portuguese helmsman

Antonio Horta-
Osorio is a truly
international
businessman. Born
in Portugal, his
career included

periods in New York and Brazil
before he arrived in London to be
chief executive of Santander U.K.
in 2006.

Now the question causing some
puzzlement is why this leading
light in one of the world’s biggest
banks should have been persuaded
to move into the chief executive’s
chair at Lloyds Banking Group, a
U.K.-only operation that was
deeply damaged by its purchase of
the massively overstretched
HBOS. At Santander, where he
was tipped as a future chief
executive, Mr Horta-Osorio could
have been a major world player.

Lloyds may have just
clambered back into the black and
it can claim to be “the U.K.’s
largest retail bank,” but why
would such an international
operator as Mr. Horta-Osorio be
interested in a parochial operation
like that? Even Lloyds’ U.K.
dominance could be in jeopardy,
as there remains a risk that the
authorities may yet decide that
they are uncomfortable with the
bank having such a hefty market
share.

Superficially, Mr. Horta-
Osorio’s decision looks surprising.
It is less surprising that it has
been greeted enthusiastically by
investors, including the British
government which now holds 43%
of the bank, having been forced to
come to its rescue in the wake of
the HBOS purchase. He is judged
to be a “sensible” banker, one who
will not take undue risks with
Lloyds.

One can see why he would
have been top of the head-
hunters’ list to succeed outgoing

chief executive Eric Daniels. But
why would he have chosen to
leave Santander for Lloyds?
Perhaps the answer is that he
does not see the bank as being
just a U.K. bank in the future.

Lloyds has over its long history
made occasional forays overseas,
notably into Latin America, but
always withdrawn. Mr. Daniels
was clear when he took over that
he would focus solely on the home
market. His ambitions were to
increase market share and he
succeeded and investors reaped
the rewards through a generous
dividend policy.

Then in the autumn of 2008
came the decision to take over
HBOS, which was on the verge of
collapse. Shareholders, with the
full benefit of hindsight, have
preferred to ignore the fact that
they voted through the deal
almost unanimously. The then-
chairman, Sir Victor Blank, and
chief executive Mr. Daniels,

continue to maintain that their
rationale for doing it remains
correct, even though the numbers
turned very nasty. Their argument
is that the deal, with the blessing
of a desperate U.K. government,
brought Lloyds the quantum leap
in scale that it couldn’t otherwise
have achieved and that time will
vindicate them. Investors, who
saw their company having to be
bailed out by the government and
their dividends come to an abrupt
halt, now castigate the
management for being foolhardy.

The latter view is likely to
prevail if the U.K.’s Banking
Commission demands that much
of the deal be unwound in the
interests of greater competition.
But whether or not that is the
case, it is clear that Lloyds’ scope
for expansion in the U.K. is very
limited. So do not be surprised if
it transpires that what really
appealed to Mr. Horta-Osorio is
the scope for taking Lloyds once
again on an overseas adventure.

Irish agonies
As Lloyds has tried to establish

exactly what it acquired with its
purchase of HBOS, it has become
apparent that the bank had
believed the Irish fairy tale as
wholeheartedly as any five-year-
old might believe in leprechauns.

The HBOS exposure to Ireland
is costing Lloyds heavily, as its
third-quarter statement this week
indicated. But there may be more
pain to come.

The debt markets have hit new
waves of panic over the country,
on a scale akin to the height of
the Greek fiasco. With the country
now facing an electoral backlash
in the wake of the government’s
efforts at imposing austerity
measures, the markets fear that
Ireland’s predicament will be the
same as that of Greece: how to go
bust within the confines of the
common currency. The EU bailout
fund may have to be rolled into
action again. But this can only
provide a temporary sticking
plaster beneath which the wounds
keep festering. Taking on more
debt, even when it is strung
around with exhortations to
behave better in future, is not the
way to rebuild bust economies.

If the cap fits
Education is a commodity

worth paying for: research proves
that graduates over the course of
their career will, on average in the
U.K. earn £100,000 ($161,000)
more in their working lifetime
than nongraduates. But degrees
do not all deliver success on the
same scale. The U.K. government
has accepted the need to allow
university fees to rise but in
putting a ceiling on fees, it will
limit the ability of the finest
establishments to hold on to that
designation. There is now an
international market for top
academics. If universities are
prohibited from competing in
that, the trend toward bright
students heading overseas for
their degrees will be exacerbated.

Given the political opposition
to raising fees at this stage, the
government has been brave to go
as far as it has. But it is not far
enough. Without the removal of
the cap, the likes of Oxford and
Cambridge must be getting closer
to privatization.

Eric Daniels, the outgoing CEO of Lloyds Banking Group.
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‘If Republicans are
pleased now, just
wait until 2012, when
the GOP will be well
positioned to control
the Senate.’

Continuing coverage
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Perhaps the answer is that
he does not see the bank as
being just a U.K. bank in
the future.
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Autos

n BMW reported a sharp jump in
third-quarter net profit to €871
million ($1.22 billion) from €76
million last year.

n Several major auto makers re-
ported significant jumps in U.S.
new-vehicle sales in October on
stronger buying by consumers.

n General Motors and Chinese
partner SAIC Motor signed an
agreement to deepen their techni-
cal cooperation and further inte-
grate SAIC into GM’s global prod-
uct-development system.

i i i

Aviation

n Trade union Unite suffered a
further blow in its long-running
battle with British Airways when
it failed to convince a U.K. court
that the carrier’s decision to re-
duce cabin crew numbers on cer-
tain flights was illegal.

i i i

Banks

n Société Générale said third-
quarter net profit doubled to €896
million ($1.26 billion) from €426
million a year earlier due to lower
bad loan provisions and growth in
international retail banking. As a
result, net profit in the first nine
months of 2010 was €3.04 billion,
the level analysts had forecast for
the full year.

n Antonio Horta-Osorio, a Portu-
guese native who guided Banco
Santander’s expansion into the
U.K. banking market, will take the
top job at London rival Lloyds
Banking Group.
n Ana Patricia Botin, currently
chairwoman of Banco Espanol de
Credito, which is majority-owned
by Banco Santander, is set to take
Horta-Osorio’s role as CEO of the
U.K. unit, according to a person
familiar with the matter.

n Mitsubishi UFJ Financial is in
talks with Royal Bank of Scotland
Group to buy its portfolio of proj-
ect-finance assets for about £4
billion ($6.4 billion), according to
people familiar with the matter.

i i i

Conglomerates

n San Miguel, the Philippines’
largest conglomerate by revenue,
may sell as much as 30% of its
outstanding common shares to
widen public ownership of the
company, its president said.

n CSR, the Australian building
products, aluminum and sugar
company, reported a first half net
profit of 63 million Australian dol-
lars (US$62.8 million) for the pe-
riod ended Sept. 30, swinging
from a loss of A$155.6 million in
the year-earlier period.

i i i

Construction

n PulteGroup’s third-quarter loss
widened to $995.1 million com-
pared with $361.4 million a year
earlier as the company booked
$986 million in charges and or-
ders declined, underscoring the
U.S. home-building sector’s con-
tinued problems.

i i i

Drinks

n Anheuser-Busch InBev re-
ported a rise in third-quarter
profit to $3.53 billion from $3.17
billion in the same period a year
earlier, as a strong performance in
Brazil offset weakness in the U.S.
and Europe, and said it expects
the fourth quarter to be stronger
than the third.

i i i

Energy

n Statoil said its third-quarter net
profit more than doubled to 13.8
billion Norwegian kroner ($2.36
billion), compared with 6.6 billion

kroner a year earlier on higher oil
and gas prices and lower taxes,
but lowered its production fore-
cast due to maintenance work on
several fields.

i i i

Entertainment

n Metro-Goldwyn-Mayer filed a
“prepackaged” Chapter 11 bank-
ruptcy in New York that has ap-
proval from nearly all its credi-
tors, cementing a long fall for the
iconic Hollywood studio with the
roaring-lion logo.

i i i

Financial services

n KKR’s third-quarter earnings
dropped 61% to $317.3 million, as
its private-equity portfolio didn’t
appreciate as much as in the year-
earlier period, thus hurting its
revenue.

n Freddie Mac reported a third-
quarter net loss of $2.5 billion
and asked the U.S. Treasury to
provide a $100 million infusion,
raising the government’s tab for
its rescue of the mortgage-finance
company to $63.2 billion. The
third-quarter loss, the 12th in the
last 13 quarters, compared with a
year-earlier loss of $5.4 billion.

n BlackRock said Bank of America
is offering at least 34.5 million
shares it holds in the giant money
manager, while fellow part-owner
PNC Financial Services Group is
selling up to 7.5 million shares.

n Sampo, the Finnish insurer, said
third-quarter net profit climbed
92% to €284 million ($398 mil-
lion) from a year earlier as net as-
set value per share reached an all-
time high.

i i i

Gambling

n Wynn Macau reported a 57%
jump in third-quarter net profit to
$114.3 million as gambling reve-

nue in the Chinese territory
soared, and said it would pay a
dividend for the first time.

i i i

Markets

n London Stock Exchange Group
said a planned upgrade of the
trading engine for its main market
will be delayed by several weeks
as it investigates a suspicious out-
age at one of its smaller trading
platforms.

i i i

Media

n News Corp. formally notified
the European Commission about
its proposed £7.8 billion ($12.5 bil-
lion) takeover of U.K. pay-televi-
sion operator British Sky Broad-
casting.

n Time Warner’s third-quarter
earnings fell 21% to $522 million
as the media company took a
$295 million charge related to
debt redemption.

i i i

Metals and mining

n The battle between Xstrata and
Chinese steelmakers for control of
Australian iron ore miner Sphere
Minerals intensified, with Xstrata
raising its bid for the company by
20% to $512.9 million and a Chi-
nese consortium pushing a rival
plan to develop the miner’s prop-
erty in Mauritania.

i i i

Pharmaceuticals

n Richter Gedeon said it bought
the oral contraceptive portfolio of
German privately-owned firm Gru-
enenthal for €236.5 million
($331.8 million) in cash.

i i i

Technology

n U.K. officials ruled Google
broke the law by collecting data

from wireless networks for its
Street View mapping service.

i i i

Telecommunications

n Portugal Telecom SGPS said its
third-quarter net profit skyrock-
eted to €5.35 billion ($7.5 billion),
compared with €116.1 million a
year earlier, bolstered by the pro-
ceeds from the sale of its stake in
Brazilian mobile company Vivo
Participacoes.

i i i

Transportation

n MAN, the German truck maker
and engineering firm, said its core
commercial vehicles division has
secured three orders from the rail
industry to supply 3,200 engines
between 2011 and 2020.

i i i

Travel

n Accor’s board said it is replac-
ing the French hotel company’s
Chief Executive, Gilles Pelisson
with Denis Hennequin, CEO of Mc-
Donald’s in Europe.

i i i

Utilities

n GDF Suez posted a 3.8% in-
crease in revenue over the first
nine months of 2010 to €60.1 bil-
lion ($84.3 billion) compared with
last year, boosted by growth in
European wholesale electricity
markets.

n Gas Natural posted a 10% drop
in third-quarter net profit to €264
million ($370 million), on lower
contributions from its natural gas
and power generation operations
in Spain.

BUSINESS WATCH

WSJ.com
To read more about these items,
and for all the latest breaking
news, go to WSJ.com/Business

Commuters turn to bicycles for hire outside Waterloo station, as workers on the underground subway network struck for 24 hours for the third time in three months to protest proposed job cuts.

Tube strike forces London commuters to use other transit options

Agence France-Presse/Getty Images
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Drones are set to fly,
unseen, into daily life

Brangelina beware. The pa-
parazzi of Splash News are coming
for you and you’ll never see them
coming.

Gary Morgan, chief executive of
the celebrity-photo agency, said he’d
like to be buzzing his quarry soon
with silent, miniature drones
mounted with tiny cameras. No
more harassment from helicopters
hovering in the Hollywood Hills.

“It would strike fear in the
hearts of every celebrity having a
birthday party,” Mr. Morgan said.
“Call it C3paparazzo,” after the ro-
bot in Star Wars.

Personal drones aren’t yet plying
U.S. flyways. But an arms race is
building among people looking to
track celebrities, unfaithful lovers or
even wildlife. Some organizations
would like them for emergency op-
erations in areas hit by natural di-
sasters. Several efforts to develop
personal drones are scheduled for
completion in the next year.

“If the Israelis can use them to
find terrorists, certainly a husband
is going to be able to track a wife
who goes out at 11 o’clock at night
and follow her,” said New York di-
vorce lawyer Raoul Felder.

Drones now are associated with
the unmanned Predator craft the

Central Intelligence Agency uses to
fire Hellfire missiles at militants in
Pakistan’s tribal areas. But the es-
sential technology is increasingly
available beyond military circles,
and spreading fast. An unmanned
aircraft that can fly a predetermined
route costs a few hundred bucks to
build and can be operated by
iPhone.

For now, the Federal Aviation
Administration limits domestic use
of drones to the government, and
even those are under tight restric-
tions. FAA spokeswoman Laura
Brown said the agency is working
with private industry on standards
that might allow broader use once
drone technology evolves. When it
comes to paparazzi use of drones,
she said, “our primary concern with
that would be safety issues.”

However, there already is a regu-
latory gray area: recreational use of
drones. The FAA doesn’t have ex-
plicit rules governing such uses, but
Ms. Brown said an advisory that ap-
plies to pilotless drones recom-
mends—but doesn’t require— that
such aircraft be flown away from
populated areas; away from regular
airplanes; at an altitude below 400
feet; and that airports be notified if
the craft is flying nearby. Mr. Felder
said the recreational exception
could provide clever lawyers with

an opening for use of the drones.
The ability to share software and

hardware designs on the Internet
has sped drone development, said
Christopher Anderson, founder of
the website DIY Drones, a clearing-
house for the nearly 12,000 drone
hobbyists around the world.

A coming DIY Drone competition
will challenge members to walk a
mile with a drone following from
above. The goal is to make a drone
that can stabilize itself and track its
target. Given the rapid evolution of
technology, Mr. Anderson said,
“that’s now a technically trivial
task.”

Ohio State University art and
technology professor Ken Rinaldo is
drawing up designs for his Pa-
parazzi Drone—a successor to his
Paparazzi Bot, a robot he deployed
at the Vancouver Olympics to snap
photos of the athletes and specta-
tors.

“They’ll be able to move around
and sense distances and obstacles,”
Mr. Rinaldo said. “Mine will defi-
nitely have a lot of flash and
bling—probably some lasers, too.”

But so far they can’t perform
such tasks for long: The best of the
smaller proto-drones can stay aloft
for 30 minutes or so. Much work is
focused on extending battery life
and flight time.

BY SIOBHAN GORMAN

MIT student Kim Jackson demonstrated drone technology last month.
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U.S. Fed unveils
bond purchases
of $600 billion
unemployment rate is stuck close to
10% and prices remain low as com-
panies struggle to lure buyers. An
underlying measure of inflation that
is closely watched by the central
bank rose just 1.2% in the year
through September, the lowest level
in nine years and below the Fed’s in-
formal goal of around 2%.

With unemployment seen staying
too high and inflation too low for a
long time, Fed officials stuck to their
pledge to keep short-term interest
rates at a record low for an “ex-
tended period.”

Financial markets see no chance
of an increase in the rate banks
charge each other for overnight
loans for all of next year.

Central-bank officials also gave
their updated forecasts for the U.S.
economy. While those will only be
made public when the minutes of

Continued from first page the FOMC meeting are released Nov.
24, they are certain to paint a worse
picture than projections made in
June, when the economy was seen
expanding by almost 4% at the end
of 2011 and unemployment falling to
about 8.5%. The economy grew at an
annual rate of just 2% in the third
quarter after climbing 1.7% in the
second quarter, levels that are too
weak to bring unemployment down
soon.

The jobs report, due Friday, is ex-
pected to show that unemployment
remained at 9.6% in October.

Economists inside and outside the
Fed have warned the bond purchases
could be ineffective because interest
rates are already so low. And some
say it could backfire, sparking new
asset bubbles or higher inflation in
the next few years.

Showing there is even dissent
within the central bank, Kansas City
Fed President Thomas Hoenig voted
against the action, saying the risks
outweigh the benefits.

Opposition to the bond purchases
could grow in 2011. Three of five re-
gional-Fed-bank presidents who will
get to vote next year have raised
doubts about the plan’s potential to
further help the economy: Dallas Fed
President Richard Fisher, Minneapo-
lis Fed President Narayana Kocherla-
kota and Philadelphia Fed President
Charles Plosser.

Economists have warned the
bond purchases could be
ineffective because interest
rates are so low. Others say
they could backfire, sparking
asset bubbles.
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i i i

OECD Report

n The Organization for Economic
Cooperation and Development cut
its 2011 growth forecasts and said
central banks shouldn’t return to
normal monetary policy until at
least the first half of 2012. For all
its 33 members, the OECD cut its
2011 GDP forecast to a range of 2%
to 2.5% from 2.8% previously.

i i i

Europe

n The International Monetary
Fund warned that some invest-
ment banks and European banks
generally could have trouble meet-
ing new global liquidity require-
ments, which could prompt them
to shift business to lightly regu-
lated sectors and create new fi-
nancial system vulnerability.

n A member of al Qaeda in the
Arabian Peninsula was arrested in
the U.K. earlier this year for alleg-
edly plotting an attack in Britain,
Home Secretary Theresa May said.
n May also publicly revealed for
the first time details of the device
intercepted in a package at a Brit-
ish airport on a Friday bound
plane for Chicago.

n U.K. Prime Minister David
Cameron on Thursday will an-
nounce plans to create a new
technology city in London’s East
End and to launch a review of in-
tellectual property laws in a bid to
encourage U.S.-style innovation.

n The U.K. government con-
firmed plans to triple tuition fees
that universities can charge stu-
dents in England, breaking a key
pledge of the Liberal Democrats,
the junior partner in the ruling
coalition.

n The U.K. services sector ex-
panded at a faster pace in October
than September, boosted by
higher levels of new business and
adding to expectations for a firm
start to economic growth in the
fourth quarter, data showed.

n A British university student
radicalized by online sermons
from an al Qaeda-linked Muslim
cleric was sentenced to at least 15
years in prison for trying to mur-
der a lawmaker because he sup-
ported the Iraq war.

n Spanish jobless claims contin-
ued to spiral higher in October,
highlighting a weak recovery for
an economy suffering from the
collapse of a decade-long con-
struction boom and government
efforts to slash a towering deficit.

n In Greece, authorities stopped
all mail headed abroad and
stepped up their search for five
suspects linked to a spate of mail-
bomb attacks by Greek militants
that targeted European leaders
and institutions, as well as foreign
embassies in the Greek capital.

n In Serbia, a 5.3-magnitude
earthquake rattled the central
part of the country early Wednes-
day morning, killing at least two
people and injuring 50 others, au-
thorities said. The U.S. Geological
Survey said the quake struck 125
kilometers (75 miles) south of the
Serbian capital, Belgrade.

n Viktor Chernomyrdin, the
jowly, stolid Soviet apparatchik
who founded the world’s biggest
gas company as the Soviet Union
was teetering and helped guide

Russia through years of chaos fol-
lowing communism’s collapse, died
Wednesday. He was 72 years old.

n The Obama administration
criticized Ukrainian President Vik-
tor Yanukovych over the conduct
of local elections, saying they “did
not meet standards for openness
and fairness.” Yanukovych’s allies
won the biggest overall share of
votes Sunday in races to choose
mayors and regional councils, ac-
cording to an exit poll, but oppo-
sition parties and election observ-
ers are crying foul.

n Iceland’s central bank cut its
key interest rate by 0.75 of a per-
centage point, continuing its
string of rate cuts throughout
2010 amid easing inflation and a
stabilizing currency.

i i i

U.S.

n President Obama took respon-
sibility for the “shellacking” Dem-

ocrats took Tuesday and promised
to negotiate on issues from tax-
cut extensions to energy. The his-
toric GOP tidal wave swept the
Democrats from power in the
House of Representatives, state
legislatures and governorships
from coast to coast.

n Three U.S. Senate races re-
mained too close to call, according
to the Associated Press vote tal-
lies. In Colorado and Washington,
the incumbent Democratic sena-
tors are clinging to tiny leads with
most of the precincts reporting,
while in Alaska, the tally shows
Republican Sen. Lisa Murkowski
leading her two opponents in an
unconventional bid to win a write-
in campaign after she lost the Re-
publican primary.

n The Federal Reserve unveiled a
new plan to buy U.S. Treasurys,
hoping to spur growth in a disap-
pointingly slow U.S. economy. Af-
ter two days of discussions, Fed
officials decided to go ahead with

a much anticipated program, say-
ing they will buy $600 billion of
U.S. government debt over the
next eight months.

n U.S. factory orders rose more
than expected in September, the
third consecutive month of
growth for one of the economy’s
key drivers. U.S. manufactured
goods orders increased by 2.1% to
$420.02 billion, the Commerce De-
partment said.

n Private businesses in the U.S.
hired new workers in October at a
faster pace than expected and
September payrolls looked a bit
better, according to newly re-
leased data.

i i i

Americas

n The Canadian government has
forecast that the federal budget
will return to surplus in 2015-16,
but the parliament’s independent
budget officer disagrees and

maintains there is a structural
deficit.

i i i

Asia

n The World Bank raised its fore-
cast for China’s gross domestic
product growth this year, and said
China should allow greater ex-
change rate flexibility to deter
capital inflows and promote eco-
nomic restructuring.

n South Korea’s navy fired warn-
ing shots to chase away a North
Korean fishing boat that crossed
their disputed sea border, the De-
fense Ministry said. The boat in-
truded on South Korean territory
for about two hours before re-
turning to North Korean waters
early Wednesday, officials said.

n In India, government forces
killed seven suspected Muslim
rebels in four gun battles in In-
dian-controlled Kashmir, police
said. The seven militants killed by
police and army troops this week
across Kashmir were targeted
based on intelligence information,
a police official said.

n Indonesia’s deadly Mount Mer-
api, which has been spewing lava
and smoke for more than a week
erupted with its biggest blast yet,
shooting searing ash miles into
the air. No new casualties were
reported right after the explosion,
which lasted more than an hour.

n Iranian President Mahmoud Ah-
madinejad criticized Russia for
banning the delivery of S-300
anti-aircraft missile systems to
Tehran, accusing Moscow of hav-
ing caved in to “Satan.’’ Russian
President Dmitry Medvedev issued
a decree in June banning all sales
of the S-300 systems to Iran, say-
ing the latest round of U.N. sanc-
tions prevented Moscow from de-
livering the missiles to Tehran.

i i i

Middle East

n Iraq’s parliament will meet
Monday to elect a speaker, a move
that could break an eight-month
political deadlock and lead to Nuri
al-Maliki’s reappointment as
prime minister.

n Al Qaeda’s front group in Iraq
has threatened more attacks on
Christians after a siege on a Bagh-
dad church that left 58 people
dead, linking the warning to
claims that Egypt’s Coptic Church
is holding women captive for con-
verting to Islam.

n Israel has suspended a special
strategic dialogue with the U.K. as
long as Israeli officials visiting
Britain face possible arrest for
suspected war crimes against Pal-
estinians. The announcement
came as British Foreign Secretary
William Hague met with senior Is-
raeli officials in Jerusalem.

i i i

Africa

n In Ivory Coast, partial election
results gave President Laurent
Gbagbo a three-point lead over
the main opposition leader, por-
tending a possible runoff in three
weeks.

WORLD WATCH

WSJ.com
To read more about these items,
and for all the latest breaking
news, go to WSJ.com/World

Villagers wade through floodwaters in Hat Yai that had earlier left the city impassible by road. Thai troops scrambled to
reach thousands of people stranded in waters that had been as deep as 10 feet from rain caused by a tropical depression
earlier in the week. Power and mobile telephone services were out in some areas and trains to the city were canceled.

Floodwaters recede in southern Thai city

Agence France-Presse/Getty Images
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Response to bombs criticized
The unexploded device found on

a plane in the U.K. on Friday has
triggered criticism at home and
abroad about the slow response to
the incident within Britain and the
lack of communication between key
allies.

U.K. Prime Minister David Cam-
eron was angered that it took al-
most 10 hours for him to be told
about a potential terrorist bomb in-
tercepted at Britain’s East Midlands
Airport early Friday, people familiar
with the situation said. German in-
vestigators have claimed that a Brit-
ish intelligence official failed to take
timely action to prevent the air-
freight shipment of the bomb.

The dust-ups come amid height-
ened concern in the U.K. over al
Qaeda in the Arabian Peninsula, the
Yemen-based group suspected of be-
ing behind last week’s thwarted
package bombing plot. This week,
news reports indicated that a
woman who was convicted of at-
tempting to kill a senior British pol-
itician was influenced by Anwar al-
Awlaki, a U.S.-born radical cleric
connected to AQAP.

On Wednesday, U.K. Home Secre-
tary Theresa May said a member of
the al Qaeda affiliate was arrested
in the U.K. earlier this year for al-
legedly plotting an attack in Britain.

British explosives experts inter-
cepted the package at East Midlands
Airport at 3:28 a.m. Friday on a
plane bound for Chicago via Phila-
delphia, but had failed to spot the
danger on initial examination and
ordered the plane on its way while
removing cordons from the airport.
It was only when news arrived that
a similar device had been found
with explosives in Dubai that police
re-examined the device and saw its
threat.

“The conclusion is, there was a
lot of stuttering and unease with

what they had got,” said Andy Hay-
man, a former head of police coun-
terterrorism for the U.K.

On Monday, Ms. May admitted
that identification of the package as
a potential bomb “took a while.”

That may explain why it took
time for Ms. May and Mr. Cameron
to be informed of the device. They
heard about it at 2 p.m. Friday in
the U.K., some 10 hours after Presi-
dent Barack Obama had been in-
formed. Mr. Obama was notified on
Thursday at 10:35 p.m. Eastern time
of the general issue involving the
cargo bombs by John Brennan, his
top counterterrorism adviser.

Mr. Cameron has asked his na-
tional security adviser, Peter Rick-
etts, to investigate the delay.

“Clearly, in the future [Downing
Street] would want to know sooner,”
one person familiar with the matter
said.

“Even if you are not sure with
what you have got, you should still

report it up,” Mr. Hayman said.
Ms. May has come under fire

from German security officials, who
say they weren’t kept in the investi-
gation loop.

The package was moved onto the
plane that landed in Britain at Ger-
many’s Cologne-Bonn Airport, but
by the time German authorities re-
ceived a tip that it might be danger-
ous, the plane had already left for
the U.K.

German officials then tipped off
the U.K. about the package, accord-
ing to people familiar with the Ger-
man reconstruction of events. These
people said the U.K. first received
information on the device from Ger-
many’s BKA intelligence agency af-
ter a British intelligence official
failed to pass on a tip-off from
Saudi Arabia.

A German police liaison officer
in Saudi Arabia had received a brief-
ing from the Saudi GIP intelligence
service about the device early Fri-

day, at the same time as the British
intelligence official, these people
said. The German police official
called in the tip to his bosses at 1:40
a.m. U.K. time, and when it was re-
alized the device was on a plane
bound for Britain, that information
was passed onto British police at
2:59 a.m. U.K. time, just ahead of its
discovery at 3:28 a.m., these people
said. The British “did not act as
quickly as we did,” one of these peo-
ple said.

After that, German officials say
they were kept in the dark about the
package’s status. German police first
heard details about the bomb’s con-
struction through the media, after
Ms. May released a press statement
on Saturday afternoon.

Representatives from the Home
Office and Scotland Yard said they
don’t comment on operational secu-
rity matters.

—Adam Entous
contributed to this article.

BY ALISTAIR MACDONALD
AND DAVID CRAWFORD

David Cameron, left, shown Wednesday in London, wasn’t notified about a potential bomb until hours after it was found.
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Greece halts mail, hunts suspects
ATHENS—The Greek government

on Wednesday stepped up the hunt
for five suspects linked to a spate of
mail-bomb attacks by Greek mili-
tants and halted all mail shipments
leaving the country, while European
officials geared up to find ways to
boost air-cargo security.

The mail-bombing campaign that
targeted European leaders and insti-
tutions, as well as foreign embassies
in the Greek capital, came days after
U.K. and Dubai authorities inter-
cepted two air-cargo packages with
bombs addressed to synagogues in
the U.S. Those packages, sent from
Yemen and apparently aimed at det-
onating while the planes carrying
them were airborne, have been
linked to terrorist group al Qaeda in
the Arabian Peninsula, or AQAP.

The 48-hour ban on outbound
mail comes after 13 booby-trapped
parcels were discovered in Greece
and around Europe since Monday,
including mail bombs targeting the
French and Italian leaders and one
that reached the office of German
Chancellor Angela Merkel.

Greek police have since arrested
two suspects, aged 22 and 24, they
say are linked to Conspiracy of Fire
Nuclei, Greece’s shadowy, far-left ur-

ban guerrilla group. Police appealed
Wednesday for information and re-
leased photos of five men between
21 and 30 years old whom they sus-
pect of involvement in the plot.

Prime Minister George Papan-
dreou vowed the country would
track down the terrorists. “Democra-
cies cannot be terrorized. These ir-
responsible and mindless acts were,
and are, aimed at harming the Greek
people’s enormous efforts to set the
country to rights,” he said in a state-
ment.

While Greek officials have denied
any link of the mail bombs to al-
Qaeda, the similarity of the attacks
prompted Ms. Merkel to call for
stricter security and better coordi-
nation world-wide of air package de-
livery companies.

“This must be taken as an oppor-
tunity to improve the coordination
of controls for freight within Eu-
rope, with the United States, and
then as far as possible world-wide,”
Ms. Merkel told German newspaper
Passauer Neue Presse. “The priority
should be to introduce stricter con-
trols worldwide to prevent terrorist
attacks.”

Little is known about the Con-
spiracy of Fire Nuclei, which first
emerged in early 2008, six years af-
ter Greek police dismantled the
country’s most notorious terror

group, the left-wing November 17
organization. It has since been
known for an ongoing series of non-
lethal bomb attacks around the
Greek capital despite the arrests of
several of its members-most of them
in their 20s—in the past two years.
The group is seen as anti-authoritar-
ian and the targets may reflect their
opposition to Greece’s recent auster-
ity program following an European
Union sponsored €110 billion bailout
for the country earlier this year.

Even before Wednesday’s events,
the attempts to send explosives from
Yemen had prompted EU officials to
begin discussions on how to improve
the security of air-cargo shipments.

Transport officials from Belgium,
which holds the rotating EU presi-
dency, plan discussions over the is-
sue Friday with their counterparts
from the European Commission.

The EU has done much to im-
prove the security of cargo leaving
the bloc, particularly going to the
U.S., but must now focus on cargo
entering and transferring within the
EU, said officials involved in the
meeting. Following the Greek letter
bombs, intra-EU cargo security is
likely to figure large in the talks.

EU transport-security officials
say one focus of the meeting will be
improving cargo screening outside
the EU and U.S., particularly in de-

veloping countries. The U.S., the EU
and other developed countries re-
cently agreed to work on this
through the United Nations’ aviation
arm, the International Civil Aviation
Organization. On Wednesday, the
head of Nigeria’s Civil Aviation Au-
thority, Harold Demuren, said he has
ordered 100% inspection of all cargo
leaving Nigeria for explosives. He
said that means “terrorists can
never come to our airports again.”

At the meeting Friday, officials
hope to draw up concrete steps that
the EU and its member states can
take. This information will be pre-
sented to EU transportation minis-
ters at a planned meeting on Dec. 2.
The goal is for the ministers to be-
gin taking action, although special-
ists say any significant steps are un-
likely to take effect quickly.

Claus Korfmacher, a spokesman
for the delivery service DHL, said
“robust security measures are in
place,” declining to specify what
those measures entail. DHL is in
communication with the authorities
and other companies, he said. The
company will not make a “rushed
decision” in how to handle the new
threats, but take a methodical and
integrated approach, he said.

—Marcus Walker in Berlin
and Alkman Granitsas in Athens

contributed to this article.

BY NICK SKREKAS
AND DANIEL MICHAELS

U.S. says
Ukraine
elections
fell short

KIEV, Ukraine—The Obama ad-
ministration criticized Ukrainian
President Viktor Yanukovych over
the conduct of local elections Sun-
day, saying they “did not meet stan-
dards for openness and fairness.”

Mr. Yanukovych’s allies won the
biggest overall share of votes in the
races to choose mayors and regional
councils, according to an exit poll,
but opposition parties and election
observers are crying foul, alleging
widespread violations.

The vote was seen as a test of
Mr. Yanukovych’s democratic cre-
dentials following his victory in
presidential elections in February.

Since taking office and building
closer ties with Russia, the presi-
dent has been accused of trying to
replicate a Russian style of authori-
tarian rule by clamping down on the
opposition and the media.

A statement issued Wednesday
by the U.S. Embassy in Kiev said
that Sunday’s elections were a step
backward from the February vote,
which was widely judged to have
been free and fair.

The embassy statement criti-
cized recent changes to the election
law that benefited the president’s
Party of Regions and “numerous
procedural violations on election
day” that were noted by interna-
tional and domestic monitors.

The Washington-based National
Democratic Institute on Tuesday
said it had observed a “deterioration
in Ukraine’s election environment.”

Opora, a nonpartisan Ukrainian
election watchdog funded by NDI,
reported pressure on opposition
candidates by state officials to drop
off the ballot as well as numerous
cases of vote-buying and repeat vot-
ing.

Prime Minister Mykola Azarov,
who heads the Party of Regions,
called the election “honest and fair.”
Mr. Yanukovych, in a televised ad-
dress Tuesday, acknowledged “tech-
nical flaws” but declared the elec-
tions over and urged the winners to
get to work.

Lawmakers from former Prime
Minister Yulia Tymoshenko’s oppo-
sition party physically blocked the
speaker’s rostrum in parliament on
Wednesday, preventing the body
from convening. They demanded
that a special parliamentary com-
mittee be set up to investigate al-
leged violations.

A group of 10 opposition parties
released a statement saying the vote
was “neither democratic, nor free.”

Official results of the elections
are expected later this week.

An exit poll gave Mr. Yanuk-
ovych’s Party of Regions 36% sup-
port, against 13% for Ms. Tymosh-
enko’s party.

BY JAMES MARSON

EUROPE NEWS

Opposition lawmakers
protested in parliament on
Wednesday by blocking the
speaker’s rostrum, preventing
the body from convening.
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Londoners take aim at city slowpokes
Group battling sidewalk scourge plans fast lane for hurried walkers, but tiptoes around feelings of tourists

F OR Londoner Sean Roberts, a
recent morning walk down
Oxford Street, from the Lon-

don Underground to his office four
blocks away, was the usual obsta-
cle course. Heading east, he wove
around a group of backpack-toting
tourists halted in front of a jew-
elry-store window. He dodged a
crew of construction workers, only
to run up against a troupe of
chanting Hare Krishna
monks.

“I understand people
who get road rage,” said
Mr. Roberts, 27.

Sidewalk rage may be
closer to the point, and an
alliance of local landlords
and retailers believes it
has an antidote. On behalf
of London pedestrians
who are sick of dodging
Oxford Street’s tourist
hordes and texting teens,
they’re ready to draw the
line. A pretend line, any-
way.

New West End Company, a
group of 600 business owners in
the district around Oxford Street,
is planning to direct slow movers
to walk in a “shopper lane” along
store fronts, so that hurried resi-
dents and workers can proceed
without opposition on the side-
walk’s edges. The concept echoes a
gag played in New York City last
May, when pranksters laid a chalk
line down a sidewalk on Manhat-
tan’s busy Fifth Avenue, with one
lane reserved for “tourists” and
another for “New Yorkers.”

But London’s line would likely
be virtual. Under the plan being
hatched by Dame Judith Mayhew
Jonas, chairman of New West End
Company, maps available at air-
ports, hotels and other traveler
spots would tell visitors to cling to
buildings. The directive would also
be written onto local area maps
outside subway stations and at
busy intersections.

The proposal—part of the mer-
chant group’s bigger effort to
spruce up the West End, London’s
main retail district, for the 2012
Olympic Games and be-
yond—wouldn’t call for traffic
cameras or fines for violators.
Those in the fast lane couldn’t le-
gally be stopped from eating,
smoking, talking on the phone or
walking dogs.

“It is important that you make
the environment friendly—both for
local people who may be rushing
out at lunchtime to buy something

and visitors who are taking their
time and looking at the architec-
ture,” says Dame Judith, who says
the West End hosts more than 200
million visitors a year. But she
conceded: “It obviously would be
difficult to enforce.”

To make it work, the group in-
tends to deploy its army of pri-
vately funded Red Caps—who al-
ready patrol streets to greet
visitors and offer directions—to
put visitors in their place, tact-
fully. Jeffrey Adams, patrolling Ox-

ford Street on a recent
day in his signature red
cap and a stiff black coat,
said he would support any
measure to ease the con-
gestion. “I see no problem
in saying, ‘Excuse me,
madam, it might be easier
if you walked on the
right,” he said.

“It’s quite a ludicrous
idea— and completely un-
workable and impracti-
cal,” countered Robert
Davis, deputy leader of
Westminster City Council.

“The idea that you can herd peo-
ple along fast and slow lanes is
nonsense.”

Mr. Davis’s opinion carries
some heft, as his council would
have to approve any lines painted
on the sidewalk. For imaginary
lines, however, the council’s ap-
proval isn’t required.

New West End Company dis-
tributes its own walking maps,
roughly 80,000 a year. But to put
walking guidelines onto official
tourist maps, Dame Judith and her
cohorts would need clearance from
Visit London, the tourism body
that distributes visitor maps and
information. Her group is planning
to submit its formal request next
year. The virtual express-lane con-
cept has grassroots support
among Oxford Street regulars.
“You come out severely bruised,
emotionally and physically,” Rich-
ard Huntington, director of strat-
egy at advertising firm Saatchi &
Saatchi, says of the walk to his
nearby office. “It’s a nightmare if
you are trying to get somewhere,”
echoed Angharad Merrey, a 20-
year-old fashion stylist.

Those sympathies may not be
global. On a day-trip from Paris,
Badiaa Issaoube dragged two suit-
cases—newly acquired at the Pri-
mark discount store on Oxford
Street—down the middle of the
sidewalk. Her traveling compan-
ion, Dalila Boulalam, pulled an-
other. As foot traffic parted
around them, the women said they
wouldn’t follow any walking in-

structions. “Why would you divide
people like that?” said Ms. Is-
saoube, 33. “We’re not cars.”

London’s plan, if adopted,
would be one of the first efforts to
sort pedestrians by speed. Most
other world cities’ attempts to
ease sidewalk gridlock have done
so by removing cars from the
equation. New York City turned
two sections of Broadway around
busy Times Square into pedes-
trian-only zones last year. New Or-
leans closes its tourist-packed
Bourbon Street to traffic in the
evening. Other cities take out car
lanes to make room for foot traf-
fic: As part of a revamp of the
Bund, Shanghai’s famous riverside
promenade, the city rerouted sev-
eral lanes of traffic into an under-
ground tunnel, allowing the board-
walk to be widened.

Oxford Street’s pedestrian
problem is compounded by the
concentration of workers who go
to offices and stores nearby, and
by automotive traffic volume. Ox-
ford Street is so clogged with Lon-
don’s signature double-decker
buses—300 passing every
hour—that London Mayor Boris
Johnson once called the sight “a
panting wall of red metal.” Even
so, commuter Mr. Roberts says the
bus lane is his best route when
he’s in a hurry. “There is less traf-
fic than there are people,” he said.

Mayor Johnson hasn’t commit-
ted to the fast-lane idea. “We are
always interested in looking at any
ideas that improve access to—and
enjoyment of the area for—both
shoppers and workers,” said a
spokesman for the mayor. Visitor
Chadi Atallah, a 39-year-old Leba-
nese hairdresser with six shopping
bags, offered an easier solution.
“The people here shouldn’t be so
stressed all the time,” he said.

BY CECILIE ROHWEDDER
London

New West End Company, a group of business owners around Oxford Street,
plans to have Red Caps, above, direct slow movers to a virtual ‘shopper lane.’
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Dame Judith
Mayhew Jonas

Oxford Street’s pedestrian problem is compounded by the concentration of
workers who go to offices and stores nearby, and by automotive traffic volume.
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Spanish
joblessness
increases

MADRID—Spanish jobless claims
continued to spiral higher in Octo-
ber, highlighting a weak recovery
for an economy suffering from the
collapse of a decade-long construc-
tion boom and government efforts
to slash a towering budget deficit.

The Spanish Labor Ministry said
Wednesday that registered jobless
claims rose by 68,213, or 1.7%, to
nearly 4.09 million in October from
September. The ministry doesn’t
provide unemployment rates.

The Spanish Statistics Institute
said last week that the average job-
less rate was 19.8% in the third
quarter. That is more than twice the
European Union average, although it
is down slightly from 20.9% in the
second quarter.

Spanish jobless claims tend to
rise in September and October as
the large tourism sector sheds jobs
at the end of the summer season.
Adjusted for seasonal factors, Span-
ish claims actually fell by 9,639 in
October from September, the minis-
try said.

Economists said the Spanish
economy is still too weak to create
jobs on a sustained basis and fore-
cast volatility in the months ahead.
Spanish gross domestic product
rose 0.2% in the second quarter and
was up 0.1% in the first quarter af-
ter six consecutive quarters of con-
traction.

It is expected to have weakened
again in the third quarter following
a value-added-tax increase and
other government austerity mea-
sures.

BY JONATHAN HOUSE
AND SANTIAGO PEREZ

Irish debt-insurance costs hit record
LONDON—The cost of insuring

Irish government debt against the
risk of default set another record as
investors remain concerned that
debtholders may have to suffer
some pain as some of Europe’s more
indebted governments get their fi-
nances under control.

The Irish government, mean-
while, announced public-sector job
cuts and confirmed that a pre-bud-
get outlook will be published by Fri-
day as it seeks to reduce its deficit,

which at an estimated 32% of gross
domestic product this year is by far
the highest in euro-zone history..

The annual cost of insuring $10
million of Irish debt for five years
through credit default swaps rose
$40,000 to $563,000, according to
Markit, a day after rising $27,000.

Irish bond yields also rose, push-
ing the 10-year yield to 7.498%, from
7.383% on Tuesday and more than a
percentage point higher than just
over a week ago. The yield premium
over the German benchmark wid-
ened to 5.08 percentage point, from
4.91 percentage point.

The cost of Irish insurance has
jumped from $444,000 a week ago
as European politicians debate a
permanent bailout system that
would cover the euro zone after
2013, when Greece’s aid package ex-
pires.

Some members of the European
Central Bank want to phase out a
program of bond-buying that has
supported some government bond
prices, and German Finance Minister
Wolfgang Schäuble said monetary
union wasn’t meant to enrich specu-
lators.

“Private investors and markets

must no longer expect a rescue by
European taxpayers that encourages
indebtedness and irresponsible in-
vestments,” he said in a speech
Tuesday in Paris.

In Ireland, Finance Minister
Brian Lenihan said Wednesday that
the government plans to announce a
program of public-sector job cuts as
part of its plan to lower its budget
deficit to 3% of GDP by 2014.

The job cuts come after the res-
ignation of Fianna Fail party mem-
ber Jim McDaid on Tuesday lowered
the government’s majority in parlia-
ment to just three. That raised more

doubt about whether the budget will
be passed by the Dec. 7 deadline, al-
though the pre-budget outlook
should help temper concerns.

Credit market investors are
closely watching the government’s
attempts to put the nation back on
a stable financial footing, one trader
said.

“It’s a massive task, it’s a Her-
culean task, and there are credit in-
vestors speculating it is beyond the
government’s capabilities,” he said.

—Emese Bartha in Frankfurt
and Mark Brown in London

contributed to this article.

BY ART PATNAUDE
AND IRENE CHAPPLE

Scant relief
Spanish jobless claims rise after
a few months of improvement
over the summer.

Source: Spanish Labor Ministry
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MOSCOW—Viktor
Chernomyrdin, the jowly, stolid
Soviet apparatchik who founded
the world’s biggest gas company
as the Soviet Union was teetering
and helped guide Russia through
years of chaos following its
collapse, died Wednesday. He was
72 years old.

Mr. Chernomyrdin was the last
survivor of a trio of iconic figures
who shaped Russia’s post-Soviet
transformation. He held the job of
prime minister from 1992 to 1998
with a steady hand as the country
lurched from crisis to crisis under
Boris Yeltsin, its flamboyant,
erratic president. He negotiated
on live television with armed
Chechen rebels, harnessed his
company’s gas monopoly to shore
up the state’s shaky finances and
briefly held the presidency during
Mr. Yeltsin’s coronary-bypass
surgery in 1996.

There were times, recalled
Anatoly Chubais, a leading
economic reformer, that Russia
was “hanging by a thread” and
Mr. Chernomyrdin stepped in to
save it. Along with Mr. Yeltsin,
who died in 2007, and Yegor
Gaidar, who died last year, Mr.
Chernomyrdin steered a
monumental effort to undo the
Soviet system, often struggling
against a hostile parliament and
laboring in a far more democratic
environment than prevails in

today’s Russia.
To Russians, Mr. Chernomyrdin

was also an amusing source of
spontaneous aphorisms—some
witty, some ungrammatical, some
both—that belied his dour
demeanor and seemed to define
the confusions of a turbulent era.
Drawing a distinction with the
Soviet period, he famously
declared that “Before, half the
country was working and the
other half wasn’t. Now it’s the
other way around.”

A mechanic and gas engineer,
Mr. Chernomyrdin rose to become
head of the Soviet Gas Ministry in
1985. Four years later, as the
Soviet Union unraveled, he
gathered its lucrative gas assets
into a state company, Gazprom.

Then, as Russia’s prime
minister, he signed a decree
turning Gazprom, which holds
about one-sixth of the world’s gas
reserves, into a joint-stock
company and ensured its
monopoly on production, sale,
transport and export of Russia’s
gas. In doing so, Mr.
Chernomyrdin came to personify a
generation of Soviet-trained
bureaucrats who generated the
reforms of the 1990s.

But his lack of experience
outside the gas industry was a
handicap to overcome. “He was an
eager student, but he had a very
long learning curve,” recalled
Martin Gilman, an International

Monetary Fund official who
negotiated with him in the 1990s.
He often seemed overwhelmed by
the burdens Mr. Yeltsin placed on
him and by the titanic power
struggles among radical free-
market reformers, Soviet-schooled
factory bosses and emerging
banker-industrialist tycoons.

He was thrust into the job
when a recalcitrant parliament
pushed Mr. Yeltsin to fire Mr.
Gaidar, the leading radical
reformer. To Mr. Gaidar’s
supporters, the new prime
minister’s first words were
troubling. “I am in favor of
reforms, of a real market, but not
a bazaar,” he said.

Yet Mr. Chernomyrdin
eventually gained their respect,
although he never fully embraced
their agenda. Russian leaders
across the spectrum, save for the
Communists, eulogized him
Wednesday as a tireless and
tactful conciliator.

“He turned out to be a very
wise leader and combined, as the
Chinese say, the experience of the
older comrades,” said Alexander
Shokhin, a deputy prime minister
in the early 1990s.

“Chernomyrdin’s main strength
was his unique ability to
compromise,” Mr. Yeltsin wrote in
his memoirs, explaining his 1998
decision to fire the prime
minister. “But that was the
problem. The main compromise

that Chernomyrdin got stuck on
all those years, between market
reforms and the Soviet [factory]
directors, was no longer possible.”

Later that year, amid Russia’s
worst post-Soviet economic crisis,
Mr. Yeltsin realized Mr.
Chernomyrdin’s value and tried to
reappoint him, but parliament
rejected the move. Mr.
Chernomyrdin went on to
distinguish himself as an
international mediator, helping to
persuade Serbian President
Slobodan Milosevic to withdraw
his military forces from Kosovo
after 11 weeks of North Atlantic
Treaty Organization bombing of
Serbia. From 2001 until last year,
Mr. Chernomyrdin served as
Russia’s ambassador to Ukraine.

Like others who pulled Russia
through the transition, Mr.
Chernomyrdin did well for
himself. He denied reports that he
was a billionaire but told the
newspaper Izvestia in 2004, “I’m
not poor.” In 2009, he declared an
income of about $300,000 and
acknowledged ownership of four
luxury cars, including a Bentley,
according to the Kremlin website.

Prime Minister Vladimir Putin
on Wednesday called him “a true
patriot of Russia” who “did a lot
for the formation of our country.”
The Kremlin announcement of his
death gave no cause.

—Gregory L. White
contributed to this article.

Ex-Russian premier guided transition
[ REMEMBRANCES:
Viktor Chernomyrdin]

BY RICHARD BOUDREAUX

Viktor Chernomyrdin helped shape Russia’s post-Soviet transformation as prime minister between 1992 and 1998.
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Wise words
Many of Viktor Chernomyrdin’s
utterances became popular
phrases. Here are some credited to
him by Russian media.

� ‘We wanted it to turn out better
but it came out like always.’

� ‘I don’t think about aphorisms,
they just fly out of me by
themselves.’

� ‘The government is not an organ
where you can use your tongue just
any way.’

� ‘We will live so well that our
grandchildren will be jealous.’

� ‘I can talk to anyone in any
language, but I try not to use that
instrument.’

32 THE WALL STREET JOURNAL. Thursday, November 4, 2010

SPORT

Midway through the UEFA
Europa League group stage,
seven of the 12 group leaders
are a victory away from early
qualification to the knockout
phase.

Germany’s VfB Stuttgart,
which is on the road at Getafe,
of Spain’s La Liga, and Paris
Saint-Germain, at home to
Bundesliga side Borussia
Dortmund, face tough games
and are unlikely to guarantee
their progress on Thursday.

Sporting Clube de Portugal
will be more confident of
beating Gent in Belgium,
although the Portuguese team
travels with a number of
injuries.

England’s Manchester City,
Portugal’s FC Porto and Russian
pair Zenit St. Petersburg and
CSKA Moscow are in with a
better chance of being the first
teams to book their passage
into the knockout round.

Manchester City is unbeaten
in Group A and should beat
Lech Poznan in Poland after a
3-1 home win against the same
team a fortnight ago.
Emmanuel Adebayor scored a
hat-trick then and City is 4/5
with Stan James to put record
a third victory in four games in
this competition.

In Group F, at odds of 4/6,
CSKA Moscow should come out
on top at home to Italy’s
Palermo, while Zenit is also
expected to beat Croatian side
Hajduk Split in Group G and can
be backed at 11/10.

FC Porto has also made a
100% start in Group L and is
4/9 to beat Turkey’s Besiktas,
having dropped only two points
from its opening nine
Portuguese Liga games.

Tip of the day

8

Source: Opta Sports
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Reviving the real sport of kings
Real tennis hopes Web TV and its own ‘Twenty20’ version of the game can bring new blood

London—On an enclosed black
court, a short walk from the Pavilion
at London’s Lord’s Cricket Ground,
the real tennis world champion pre-
pares to serve.

Standing at the dedans end, Rob
Fahey, regarded as the finest sports-
man ever to play the game, lofts the
handmade ball on to a sloping wall.
Spinning gently, it falls to the other
side of the net where it is dis-
patched, forcefully by the world’s
No. 1 women’s player, Claire Vigrass,
into the grille, narrowly missing the
tambour. Ms. Vigrass wins the point.

In the gallery where spectators
are gathered to watch this exhibition
match, an amateur player commen-
tates on the action: This game is be-
ing filmed and streamed live
through the Internet to a watching
audience in Australia, the East Coast
of America and the U.K. Yet, despite
its global reach, viewing figures are
tiny, hovering at around 340.

This is the niche world of real
tennis. A forbear of lawn tennis, this
centuries-old game is played by just
10,000 people and only four coun-
tries on the planet still have courts:
Australia, France, Britain and the
U.S.

Known as the original sport of
kings, real tennis can trace its be-
ginnings to 12th-century France. But
it wasn’t until the mid-16th century
when it was played by Henry VIII at
England’s Hampton Court that its
popularity increased. By the 17th
century the game was thriving
across Europe, only to suffer a
steady decline when lawn tennis
was invented by Major Walter Clop-
ton Wingfield in the 1870s.

Today Britain has 26 courts,
more than the rest of the world

combined, although it is also firmly
established overseas, with the es-
tablishment of clubs such as the
New York Racquet and Tennis Club,
the Tuxedo Club, New York, and the
Tennis & Racquet club in Boston.

But for Christopher Hopton, who
sits on the executive board of the
sport’s governing body in Britain,
the Tennis and Rackets Association,
wants more: Despite an almost for-
gotten place in the cluttered world
of racket sports, last weekend’s live
broadcast from the home of cricket
is part of a wider bid to increase the
number of people playing and
watching the game.

Mr. Hopton says that from a low
point after the Second World War
the game enjoyed a renaissance in
the 1990s, but since 2000 growth
has reached a plateau.

This week saw the launch of the
web site realtennis.tv which aims to
build on the findings of the Hopton
Strategic Review, an ambitious five-
year blueprint drawn up by the
T&RA, with the aim to increase the
number of players by 1,000, attract
more female and younger viewers,
and to construct 10 new courts in
the U.K. by 2020.

“Growth will always be limited
as there are a limited number of
courts in which one can play,” said
Mr. Hopton, who co-authored the
review. “During the 1990s the game
enjoyed considerable growth and

there were nine new courts that
were opened, either brand new or
courts that had fallen into disuse
and brought back into commission.
Now is really the time to increase
the effort in building new courts
and on the back of that bring in new
players into the game.”

Mr. Hopton says there are cur-
rently plans to build two new courts
in Guildford at the U.K.’s University
of Surrey. While there are also
“plans in Harrogate for a rackets
center and various discussions are
going on to add to the really very
small number of courts in the Lon-
don area.”

In addition to initiatives such as
the creation of an Internet TV chan-
nel dedicated to the sport, the T&RA
and world champion Mr. Fahey have
created a shortened version of the
game modelled on the success of
cricket’s Twenty20.

Called The Real Ten it is a
quicker version of real tennis and is
designed to appeal to players that
have never played before. In this
game, five players take part in a
round robin, playing one set each
and leading to a playoff final. Each
player has to find 20 supporters who
contribute to a sweepstake, with the
idea being that the spectators have
a chance of winning a cash prize.

“The appeal of real tennis is that
there is more to it, it’s not just hit-
ting a ball up and down,” said Mr.
Fahey, who learned to play in
Hobart, Tasmania, and has held the
world title since 1994. “You do actu-
ally have to think on your feet and
plan ahead. A lot of it is to do with
reading the ball so once you have
perfected that part of your game, it
allows you to play on to an age
above other racket sports.”

Realtennis.tv hopes that Sun-

day’s exhibition match between Mr.
Fahey and Ms. Vigrass will be the
springboard for launching the game
into the wider world of sports en-
tertainment and will lead to it
broadcasting all the major tourna-
ments in the real tennis calendar.

Frederika Adam, who was born
in California and helped launch re-
altennis.tv with music entrepreneur
Paul Brown and the T&RA, said, “We
are trying to promote a game that is
elite but is democratic. You don’t
have to know about real tennis now
to find it.”

There are also signs that the
game is entering into the commer-
cial age. According to the Interna-
tional Real Tennis Professionals As-
sociation, there are 80 professional
players globally, whose incomes de-
rive from the real tennis clubs they
represent. Realtennis.tv is spon-
sored by Champagne house Pol
Roger while Robin Geffen and Nep-
tune Investment Management spon-
sor the T&RA.

But some senior players have
voiced concern over the Hopton
Strategic Review, which is consid-
ered by some to be too optimistic
and overly ambitious. In their eyes,
the sport is niche and will retain
that status since the price for court
construction is prohibitive at an es-
timated £700,000 per court.

Mr. Fahey is more sanguine. Af-
ter winning Sunday’s exhibition
match 8-7 he says the game is ready
to reach out to a younger audience.

“We have to get the game to a
younger audience and it’s not easy,”
he said. “With the limited number of
courts we have, it is a big ask.

“But getting it televised, where
you are getting the game in front of
few extra thousand people—that can
only help.”

BY WILLIAM LYONS

Real tennis world champion Rob Fahey, pictured during the World Championship in France, in 2008, says the sport has to reach out to a younger generation.
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‘The appeal of real tennis
is that there is more to
it, it’s not just hitting
a ball up and down.’
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Industries now face a changed landscape

U.S. ELECTIONS

TRADE
One area where President Barack

Obama and congressional Republi-
cans could find common ground is
trade. Mr. Obama wants to submit a
revised South Korea free-trade
agreement for congressional ap-

proval in January,
and hopes to unveil
new terms address-

ing U.S. auto and beef exports dur-
ing the Group of 20 meeting of glo-
bal leaders in Seoul next week.
Trade-skeptics in the Democratic
caucus have blocked movement on
trade-opening deals such as the
South Korea treaty.

Senate Minority Leader Mitch
McConnell (R., Ky.,) said trade is one
area where his caucus and the White
House could work together.

—Elizabeth Williamson
DEFENSE
Within national-security circles

and the defense industry, there is
some nervousness about whether

the new Congress could push
broader cuts in defense spending as
part of an attack on the swelling
federal deficit. In the past, a Repub-
lican House and a more conservative
Senate would have been a guarantee
of continued defense budget growth.
But the influx of tea-party candi-
dates, elected on promises to oppose
pork-barrel deals and earmarks and
reverse the growth of federal spend-
ing, could chart a different course.
Debate over how much more to
spend on the war in Afghanistan
could become a test of the new Con-
gress’s direction ahead of the ad-
ministration’s deadline to begin
phased withdrawals in July 2011.

—Nathan Hodge
ENERGY AND ENVIRONMENT
A Republican House represents a

big challenge to Mr. Obama’s ambi-
tious agenda on energy and the en-
vironment. House Republican lead-
ers have said they intend to fight
and, if necessary, not fund the effort

by Environmental Protection Agency
Administrator Lisa Jackson to regu-
late greenhouse-gas emissions
across the economy using the Clean
Air Act. Ms. Jackson could also come
under fire from coal-state Demo-
crats. Another potential flash point:
offshore drilling. Republicans are ex-
pected to call on the Interior Depart-
ment to speed approval of permits
that companies need to drill in deep-
water areas of the Gulf of Mexico.

Republicans also could challenge
the Obama administration’s effort to
stop construction of a nuclear-waste
repository at Yucca Mountain in Ne-
vada—a decision opposed by the nu-
clear-power industry. Tuesday’s vic-
tory by Senate Majority Leader
Harry Reid should keep Yucca Moun-
tain in the deep freeze for now.

—Stephen Power
HEALTH POLICY
Health-care companies see the

Republican win as a chance to chip
away at aspects of Mr. Obama’s

health overhaul least favorable to
the industry. Insurance companies,
drug makers and hospitals say they
will press to peel away the law’s new
taxes on health-care companies and
knock down a new board that rec-
ommends Medicare spending cuts.
Where the health industry is most
concerned about the Republicans’
plans is the party’s opposition to the
law’s requirement that most Ameri-
cans carry insurance or pay a fine,
something that could cost health-
care providers millions of new cus-
tomers. House Republicans say they
plan to pass a bill repealing the law.

—Janet Adamy
DRUG INDUSTRY
The pharmaceutical industry

wants to hold on to concessions it
won from Democrats during their
reign in Congress, while benefiting
from antiregulatory sentiment
among Republicans who captured
the House, industry lobbyists said.

—Alicia Mundy

Republicans
set to target
derivatives
regulations

WASHINGTON—Rep. Spencer Ba-
chus, the Alabama Republican ex-
pected to take the gavel of the
House Financial Services Committee
next year, said he plans to rewrite
the derivatives provisions of the
Dodd-Frank financial overhaul law.

“That’s one of the job-killing pro-
visions of Dodd-Frank that needs to
be addressed,” the Alabama Republi-
can said in an interview Wednesday
morning, calling the provisions
“overly expansive.”

Mr. Bachus said the new deriva-
tives rules, which will require most
routine swaps to be traded on ex-
changes and routed through clearing
houses, will redirect as much as $1
trillion from the U.S. economy,
draining capital from the financial
system that could be used for loans
or job creation.

Mr. Bachus said he also wants to
roll back the broad liability imposed
on credit-rating agencies in the cur-
rent law.

“Both of those could retard lend-
ing and need some immediate ac-
tion,” he said.

Republicans, who took control of
the House in a sweeping victory
Tuesday, have vowed to roll back
key Democratic initiatives, most
specifically the health-care overhaul.
Mr. Bachus’s comments represent an
early indication of what the party
will seek to do in other key areas.

Mr. Bachus said he has support
from his leadership to be chairman,
though the House Republican steer-
ing committee must vote to make it
official. If he succeeds in gaining the
chairmanship, Mr. Bachus will over-
see another major economic issue:
overhauling mortgage-finance giants
Fannie Mae and Freddie Mac. “That
will be at the top of our agenda,”
Mr. Bachus said.

Republicans have introduced leg-
islation that would wind down the
two companies, currently under
government control. Mr. Bachus said
the long-term goal of abolishing
new government mortgage guaran-
tees remains the same. But he said
there will be debate within the Re-
publican ranks as to how quickly to
privatize Fannie and Freddie.

While some of his colleagues
want to privatize the two immedi-
ately, Mr. Bachus said he favored a
more gradual winding down to mini-
mize the shock to the housing mar-
ket. “Just as with any addiction it
has to be a withdrawal process,” he
said. “It could be a multiyear pro-
cess.”

It will be difficult for the two
parties to reach consensus on what
has become a politically decisive is-
sue, and many analysts expect noth-
ing but gridlock.

Mr. Bachus acknowledged that
House Republicans will need to gain
some Democratic support for the
measure to get it through the Sen-
ate, where Democrats clung to their
majority, and to override a potential
veto from President Barack Obama.

Mr. Bachus said he will take a
“team approach” to crafting the
Fannie-Freddie legislation and plans
to hammer out the details only after
he’s consulted with the new Republi-
cans members of the committee and
GOP leadership.

BY VICTORIA MCGRANE

President
Barack Obama had
a lousy night
Tuesday, Sen.
Mitch McConnell
had a pretty good

one and Rep. John Boehner—well,
he won the lottery.

Those three men—the
president, the Republican leader in
the Senate and the new Republican
House speaker—are stuck with
each other now, all playing new
roles in the postelection world of
Washington. Whether they can
play well together is the question
that will grip the political world
for months to come.

But before they can get to the
point of figuring out whether they
can work together, each man faces
some significant challenges within
his own political constituency. In
fact, they face equally daunting
internal leadership challenges.

Here’s a quick look at those
challenges:

—President Obama: His party
is not only shell-shocked, but
likely headed for a period of
recrimination and soul-searching.
The task for the president is to
keep the finger pointing to a
minimum and set an ideological
course that can be acceptable both
to the Democrats who now are a
minority in the House and those
who remain (barely) a majority in
the Senate.

The first job will be quelling a
nascent ideological fight now
brewing within his party.
Democrats on the left began
arguing even before election
results came in that the party’s
problem was that Democrats
hadn’t been bold enough in
pursuing a liberal agenda and that
the loss of several dozen moderate
and conservative House
Democrats merely illustrated the
futility of tacking toward the
center to please and protect them.
Those moderates, the left is
arguing, watered down and/or
opposed the Democratic agenda,
then lost seats for the party,
anyway.

Moderates, meanwhile, already

were arguing Tuesday that the
party lost the House precisely
because it lost its hold on
moderate swing voters in the
middle, and needs to tack harder
in that direction.

Meanwhile in the Senate, a
whole series of Democratic
senators from moderate to
conservative states face re-
election battles in 2012, and they
certainly aren’t going to think a
shift to the left is in their
interests, or in the interests of
hanging on to control of the
Senate.

At a press conference
Wednesday, President Obama
asked rhetorically whether
Democrats and Republicans can
“sit down together and come up
with a set of ideas” that addresses
economic concerns. He may need
to ask the same of Democrats
themselves.

—Sen. McConnell: To be
almost, but not quite, in charge of
an unwieldy organization isn’t
easy. To be not quite in charge
while also incorporating a group
of newcomers who think they
were sent to Washington to shake
up its leadership is really difficult.

That will be Sen. McConnell’s
position. Republicans came within
a couple of seats of winning
control of the Senate but didn’t
make it. They did elect several
new senators who either were
part of the tea-party movement or
fueled by it, and those folks aren’t
arriving in town with the belief
they got a mandate from voters to
do deals with those in the center.

Moreover, there undoubtedly
will be a feeling among Republican
senators that there is little need
to compromise on anything
important now when, with twice
as many Democratic senators as
Republicans up for re-election in
2012, the chances are good they
will soon be in full control.

On the other hand, Sen.
McConnell also is smart enough to
know that the Senate already is
seen as the place where ideas go
to die because of its frequent
bouts of paralysis and that lots of
the independent voters cast votes
on Tuesday out of anger at what
they see as a failure in
Washington to achieve consensus
on just about anything.

—Rep. Boehner: The new House
speaker has been around long

enough to see his fellow
Republicans overplay their hand
after taking the House in 1994 and
has just watched Democrats
overplay their hand after winning
big in 2006 and 2008.

So he knows the dangers of
over-reach in a way some of his
foot soldiers may not.

Thanks to the size of Tuesday’s
wave for his Republicans, he will
have the votes to do pretty much
as he pleases in the House. But he
will face a choice between scoring
points with legislation he knows
will die either in the fractured
Senate or under the president’s
veto pen, or figuring out how to
weave his way toward legislation
that both pleases his troops and
voters but that also has some
chance of surviving so his party
gets credit for accomplishing
something.

In addition, he has in his fold
some lawmakers who want to use
newfound power to investigate
Democrats and the administration,
which some voters will like—but
many others will see as a
distraction from real-world
concerns. Not easy balancing acts
for the new speaker.

Three leaders are stuck together now
[ Capital Journal ]

BY GERALD F. SEIB

Senate Minority Leader Mitch McConnell, above, faces postelection tests, as do President Obama and Rep. John Boehner.
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On the many powers of maybe
If I asked you to have dinner

with me Friday night, would you
say “yes”? (Great!) “No”? (Bum-
mer.)

Or would you break my heart
and say “maybe”?

It seems it wasn’t long ago
that invitations required definitive

answers. We
would receive a
phone call or a
piece of mail

requesting our attendance at an
event, and we were expected to
call or write back—with an affir-
mative or negative response.

But then electronic invites
came along and made it way too
easy for us to wriggle out of so-
cial engagements. All we had to
do was click one little button:
“Maybe.” Once we saw how easy
that was—no stressful decision or
long explanation necessary—we
started typing it into emails and
texts.

Catch a movie tonight? Maybe.
Brunch this weekend? Maybe.
Join us for Christmas? Maybe.
See how easy it is? No commit-

ment. No consequences.
Or so we’d like to think. Be-

cause we’re not speaking to some-
one directly and so don’t have to
hear that person’s disappointment
(or listen to her nag), we can fool
ourselves into thinking there are
no hard feelings. And now that we
have unlimited access to each
other through our smartphones,
we feel we have the luxury of
waiting until the last minute to
make a decision because we can
always call, email or text to say
we’ve made up our mind—we’re
going to show up after all.

Here’s the problem with
“maybe”: It means different things
to different people. And some-
thing always gets lost in transla-
tion.

“I thought ‘maybe’ meant
‘maybe,’ ” says Mamta Desai, a 26-
year-old private-equity investment
associate in Los Angeles. She
learned otherwise when she and a
friend threw a party last summer.
They sent out a Facebook invite to
120 people. Fifty said they would
attend and did. Twenty replied
“maybe”—and just two of those
people showed up.

Of course, some people who
say “maybe” genuinely need to
check their calendars. And many
see it as a nice, gentle way to say
“no.” (Doesn’t everyone know by
now that on a Facebook invite,
“yes” means “maybe” and
“maybe” means “no”? I decided to
ask Facebook. “Sometimes the
best bet is the hedge bet until you
know who’s said yes,” a spokes-
woman explained.)

But for many, “maybe” is more
complicated. “It seems to be about
ambivalence, but it is really about
power and boundaries,” says Pru-
dence Gourguechon, a psychiatrist
in Chicago. “Person A who says,
‘Yeah, maybe,’ essentially puts re-
cipient B on hold. B is powerless.”

Some “maybe” people are try-
ing to stall, buy time, work up
their nerve to decline the offer or
see if a better one comes along.

Others suspect that on the date
in question they just might prefer
to curl up in bed with a good
book. Parents use “maybe” to
soften a negative response to a

child. Ditto bosses and their un-
derlings. And don’t get me started
on the commitment-phobes and
control freaks.

“A ‘maybe’ protects us from
being a promise-breaker,” says
Gerald Goodman, professor emeri-
tus of clinical psychology at the
University of California, Los Ange-
les. He says that “maybes” some-
times are necessary to protect re-
lationships. “Tender emotions
turn broken promises into be-
trayal,” he says.

Alicia Gutierrez offers up may-
bes all the time—to requests to
attend happy hours, concerts and
dinner with friends.

The invitations often sound
great, but when the time comes,
“I want to sit on my couch and be
brain-dead and watch bad TV,”
says the 38-year-old commercial-

account manager for a large tech-
nology company.

Ms. Gutierrez, who lives in Mi-
ami, considers “maybe” to mean
“no,” but recently found out that
not everyone else does. When
asked by an acquaintance to at-
tend a charity event, she replied:
“Sounds great, maybe.” Then she
forgot about the invite.

On the night of the party, Ms.
Gutierrez—at home on her couch
in her pajamas—received a text
from her pal, asking her where
she was. She responded, “Sorry,
I’m on a date.” The woman never
spoke to her again. “A ‘maybe’ can
be whatever you want it to be,”
she says. “It has nothing to do
with the person saying it—it’s re-
ally about the person who is inter-
preting it.”

Ah, there’s the rub. Just as
“maybe” has various meanings to
the people who say it, it also has
different meanings to the people
who hear it. “ ‘Maybe’ can be
blurry to the listener,” says

UCLA’s Dr. Goodman. “People who
feel intolerant of ambiguity proba-
bly hate to hear ‘maybe’—it can
give them an insecure feeling.”

Tell me about it. Some of my
favorite people are chronic hedg-
ers. I gave up decades ago on get-
ting a firm response from my
mom to any request. It took me
two years to figure out that when
my best friend says “maybe,” she
unfailingly means “no.” And re-
cently, one of my oldest friends
declared me to be “high mainte-
nance” for insisting on a firm ‘yes’
or ‘no’ to the following question:
“Are we on for dinner tonight?”

As much as I am accustomed to
this waffling, it still sometimes
unsettles me. I want my loved
ones to jump with joy at my in-
vites, of course. And if they don’t
give me a definitive answer, I’m
not really free to make other
plans. But I also can’t help feeling
a little rejected.

I’m not alone in finding this
fence-straddling annoying.
“ ‘Maybe’ is a weasel word,” says
Kerry Fitzpatrick, 70, a retired
chief executive of a horse-racing
business who lives in St. Peters-
burg, Fla.

“It says to me, ‘You are not
that important; other people or
things might come along that are
really more important,’ ” says Lori
West, 39, a nurse from Virginia
Beach, Va.

“It makes me feel like my feel-
ings have been discounted,” says
Amanda Collins, 39, of Phoenix.
One of her best friends answers
every invite with, “I’m not sure.
Maybe.” The owner of a marketing
and communications firm, she has
come up with a strategy: Every
time her friend hedges, she calls
him “Maybe Man” and demands a
firm answer.

Perhaps I’ll try this on my own
Maybe Man, my three-year-old
nephew, Noah. On a recent visit, I
asked him if he wanted to go
swimming after lunch.

His answer? You guessed it.

BY ELIZABETH BERNSTEIN

St. Peter, can I come in?St. Peter, can I come in?St. Peter, can I come in?St. Peter, can I come in?

Mr. Foreman, has the jury reached a verdict?Mr. Foreman, has the jury reached a verdict?Mr. Foreman, has the jury reached a verdict?Mr. Foreman, has the jury reached a verdict?

Will you marry me?Will you marry me?Will you marry me?Will you marry me?

So, Doc, am I pregnant?So, Doc, am I pregnant?So, Doc, am I pregnant?So, Doc, am I pregnant?

Refusing to commit has never been easier, and it says a lot about us and those who are chronic hedgers
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Just as ‘maybe’ has various
meanings to the people who
say it, it also has different
meanings to the people who
hear it. Getting that insecure
feeling.

WSJ.com
ONLINE TODAY: See a video
about how hard it is to get a “yes”
or “no” answer these days at
WSJ.com/Lifestyle

Getting past ‘maybe’
How do you deal with wafflers? Here are some suggestions:

� Tell them how much you hate the word ‘maybe.’ I have been doing
this, and twice recently it elicited commitments.

� Send a proper, written invitation with an RSVP request.

� Explain that the invitation isn’t a trick question. A simple ‘yes’ or ‘no’
will do. Then accept the answer graciously.

� Give a deadline. Anne Eddy, a health-care administrator from
Needham, Mass., tells invited guests that if she doesn’t hear from them
by a certain date, she’ll assume they can’t make it.

� Let them know you have someone else lined up to take their place.
‘Sometimes this accelerates their decision,’ says Bill Kalmar, 67, a retired
director of a state quality council from Lake Orion, Mich.

� Throw it back at them. Dottie Woods, a 59-year-old Blacksburg, Va.,
bookkeeper, was fed up with all the ‘maybes’ who were no-shows to
her Virginia Tech tailgate parties. Now, when she gets a maybe, she
replies: ‘Maybe another time would be better for you?’ ‘It always works,’
she says.

BONDS: ON
RELATIONSHIPS
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Obama takes blame for party losses
President, after a ‘shellacking,’ reaches out to Republicans, promises to negotiate on issues from tax cuts to energy

WASHINGTON—President Barack
Obama, facing the public after a his-
toric electoral defeat, took responsi-
bility Wednesday for the “shellack-
ing” Democrats took Election Day
and promised to negotiate with re-
surgent Republicans on issues from
tax-cut extensions to energy.

“This is something every presi-
dent needs to go through,” a con-
trite president said toward the end
of an hour-long news conference.
“In the rush of activity, sometimes
we lose track of the ways that we
connected with folks that got us
here in the first place.”

He added that he was “not rec-
ommending to every president that
they take a shellacking like I did last
night.”

Mr. Obama extended olive
branches on tax cuts, energy, educa-
tion and special-interest spending to
victorious Republicans after a GOP
tidal wave swept the Democrats
from power in the House of Repre-
sentatives, state legislatures and
governorships from coast to coast.
The Republican victory in the House
dwarfed the GOP tsunamis of 1946
and 1994, with more than 60 House
seats changing party hands.

The president set a tone of coop-
eration over confrontation as he
steers a damaged White House to-
ward an expected re-election bid. He
was to hold a conference call with
Democratic donors, organizers and
supporters Wednesday afternoon to
buck up the party faithful. And he is
likely to call for a retreat with lead-
ers from both parties before the
new Congress convenes in January.

But he also made it clear he
would defend the achievements of
his first two years, especially his
embattled health-care law. He would
be willing to revisit some small pro-
visions, such as a measure that re-
quires small businesses to file more
paperwork on their taxes to cut
down on alleged tax cheating.

But, he added, “We’d be misread-
ing the election [to believe] the
American people want to see us for
the next two years” relitigate some
of the fights we had in the first two
years.

Democrats appeared to get a vic-
tory Wednesday when Sen. Michael
Bennet declared victory in Colorado
in his Senate race against Republi-

can Ken Buck. The Buck campaign
wasn’t ready to concede. If Mr. Buck
loses, he would be the third tea-
party-backed Senate candidate to
lose a race once seen as a prime Re-
publican opportunity. Sharron Angle
lost to Senate Majority Leader
Harry Reid in Nevada, and Christine
O’Donnell was trounced by Demo-
crat Chris Coons in Delaware.

Another tea-party candidate, Joe
Miller in Alaska, appeared to be fall-
ing behind Sen. Lisa Murkowski,
who is trying to become only the
second senator in U.S. history to win
a write-in campaign.

But such issues were only mild
consolation for a Democratic Party
in rapid retreat only two years after
sweeping victories brought the first
African-American to the White
House and seemed to solidify their
hold on Congress.

The president, trying to regain
his footing, suggested he would ne-
gotiate with the presumed next
speaker of the House, Rep. John A.
Boehner, Senate Minority Leader
Mitch McConnell and Democratic
leaders on the entire suite of tax
cuts passed under George W. Bush
that expire at the end of the year.
For the first time, he said nothing
explicitly rejecting an extension of
all of the cuts, including the ones
for upper-income households.

“How that negotiation works it-
self out is too early to tell,” he said.

He suggested room to negotiate
on energy, especially Republican-
friendly ideas like developing more
natural-gas resources and promot-
ing nuclear energy.

And he took some responsibility
not only for the electoral bludgeon-
ing but for the sense among voters
that he has done too little to get the
economy moving again.

“People are frustrated. They’re
deeply frustrated with the pace of
our economic recovery. They want
jobs to come back faster. They want
paychecks to go further,” he said.
“We’ve made progress, but clearly
too many Americans haven’t felt
that progress, and they told us that
yesterday.”

Much of that frustration was on
full display in the Democratic Party
itself. Democratic strategists and
pollsters said losses were inevitable
with 9.6% unemployment and the
huge gains Democrats made in con-
servative districts in 2006 and
2008. But many of them said the
losses were made far worse by
White House missteps.

“Bad economic times plus bad
message equals bad result,” Demo-
cratic strategist James Carville said
Wednesday.

Democratic pollster Stanley
Greenberg went to White House ad-
viser David Axelrod “on numerous
occasions” to present data showing
the president’s messages weren’t
working, Mr. Carville said.

Mr. Obama’s contention that
Democrats had pushed the car out
of a deep economic ditch rang hol-
low to voters who didn’t believe
they had done any such thing. And
the pivot toward the end of the
campaign to criticizing shadowy
conservative donors was seen as
taking the president away from peo-
ple’s real concerns.

Worse still, the president never
said what he would do if his party
maintained the majority.

“There is no doubt that the in-
ability of the Democrats to make a
clear argument was a big strategic
failure in 2010. They neither de-
fended what they did very well nor
laid out a plan for the future,” said
Simon Rosenberg, president of NDN,
a centrist Democratic group.

Even Obama insiders were com-
plaining Wednesday that the White
House message machine was erratic
from start to finish. In the first 100
days, the communications shop held
meetings offering up a new message
for every day. Last week, the presi-
dent was talking about violence
against women, a worthy cause but
not what was animating the elector-
ate.

Mr. Carville said some kind of
dramatic staff shake-up would be
coming. But with Mr. Obama leaving
Friday for a 10-day swing to Asia,
including two economic summits, it
likely won’t be immediate.

Republicans responded positively
to the president’s tone. House Mi-

nority Whip Eric Cantor (R., Va.),
next year’s presumed House major-
ity leader, said he spoke with Mr.
Obama by phone Wednesday. Mr.
Cantor specifically thanked the
president for publicly commending
him for pressing for a moratorium
on all earmarks, special-interest
spending provisions routinely
slipped into legislation.

But the president and the incom-
ing House leadership made it clear
cooperation would only go so far.

Although the president ex-
pressed some regret at “the ugly
mess” that emerged from health-
care negotiations, he said he was
not about to accede to Republican
efforts to repeal his landmark
health-care law.

Mr. Boehner reiterated that Re-
publicans would push to undo it.

“I believe that the health-care
bill that was enacted by the current
Congress will kill jobs in America,
ruin the best health-care system in
the world and bankrupt our coun-
try,” Mr. Boehner said. “That means
that we have to do everything we
can to try to repeal this bill.”

BY JONATHAN WEISMAN
AND LAURA MECKLER

President Barack Obama set a tone of cooperation at a news conference Wednesday. “This is something every president needs to go through,” he said.
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Commodities Prices of futures contracts with the most open interest
EXCHANGE LEGEND: CBOT: Chicago Board of Trade; CME: Chicago Mercantile Exchange; ICE-US: ICE Futures U.S.MDEX: Bursa Malaysia
Derivatives Berhad; LIFFE: London International Financial Futures Exchange; COMEX: Commodity Exchange; LME: London Metals Exchange;
NYMEX: New York Mercantile Exchange;ICE-EU: ICE Futures Europe

ONE-DAY CHANGE Contract Contract
Commodity Exchange Last price Net Percentage high low

Corn (cents/bu.) CBOT 581.00 5.25 0.91% 705.00 343.25
Soybeans (cents/bu.) CBOT 1237.50 3.50 0.28 1,248.75 872.75
Wheat (cents/bu.) CBOT 690.25 -4.00 -0.58% 1,038.25 472.75
Live cattle (cents/lb.) CME 97.700 -0.550 -0.56 102.650 87.475
Cocoa ($/ton) ICE-US 2,799 -48 -1.69 3,477 2,410
Coffee (cents/lb.) ICE-US 196.15 -3.25 -1.63 204.60 123.95
Sugar (cents/lb.) ICE-US 30.15 0.03 0.10 30.64 11.90
Cotton (cents/lb.) ICE-US 135.52 1.26 0.94 139.20 53.87
Crude palm oil (ringgit/ton) MDEX 3,087.00 -3 -0.10 3,106 1,793
Cocoa (pounds/ton) LIFFE 1,827 -43 -2.30 2,360 1,590
Robusta coffee ($/ton) LIFFE 1,932 -7 -0.36 2,010 1,342

Copper (cents/lb.) COMEX 378.50 -5.40 -1.41 390.00 189.50
Gold ($/troy oz.) COMEX 1337.60 -19.30 -1.42 1,388.10 675.00
Silver (cents/troy oz.) COMEX 2443.60 -40.00 -1.61 2,505.50 895.50
Aluminum ($/ton) LME 2,433.50 21.50 0.89 2,481.50 1,857.00
Tin ($/ton) LME 25,850.00 ... unch. 27,325.00 14,675.00
Copper ($/ton) LME 8,400.00 -18.00 -0.21 8,501.00 6,120.00
Lead ($/ton) LME 2,508.00 14.00 0.56 2,615.00 1,580.00
Zinc ($/ton) LME 2,450.00 -10.00 -0.41 2,659.00 1,617.00
Nickel ($/ton) LME 23,705 205 0.87 27,590 15,910

Crude oil ($/bbl.) NYMEX 84.69 0.79 0.94 145.07 27.15
Heating oil ($/gal.) NYMEX 2.3279 0.0343 1.50 3.8342 1.5175
RBOB gasoline ($/gal.) NYMEX 2.1380 0.0284 1.35 3.1450 1.2967
Natural gas ($/mmBtu) NYMEX 4.091 -0.031 -0.75 11.750 3.868
Brent crude ($/bbl.) ICE-EU 86.58 0.97 1.13 134.00 57.36
Gas oil ($/ton) ICE-EU 726.25 6.00 0.83 1,259.00 499.00

Source: Thomson Reuters; WSJ Market Data Group
WSJ.com

Currencies London close on Nov. 3
Per In

AMERICAS Per euro In euros U.S. dollar U.S. dollars

Argentina peso-a 5.5443 0.1804 3.9563 0.2528
Brazil real 2.3812 0.4200 1.6992 0.5885
Canada dollar 1.4142 0.7071 1.0091 0.9910

1-mo. forward 1.4151 0.7066 1.0098 0.9903
3-mos. forward 1.4173 0.7055 1.0114 0.9888
6-mos. forward 1.4207 0.7039 1.0138 0.9864

Chile peso 684.23 0.001461 488.25 0.002048
Colombia peso 2581.10 0.0003874 1841.80 0.0005430
Ecuador US dollar-f 1.4014 0.7136 1 1
Mexico peso-a 17.2329 0.0580 12.2970 0.0813
Peru sol 3.9148 0.2554 2.7935 0.3580
Uruguay peso-e 27.958 0.0358 19.950 0.0501
U.S. dollar 1.4014 0.7136 1 1
Venezuela bolivar 6.02 0.166154 4.29 0.232848

ASIA-PACIFIC
Australia dollar 1.4060 0.7112 1.0033 0.9967
China yuan 9.3569 0.1069 6.6768 0.1498
Hong Kong dollar 10.8621 0.0921 7.7509 0.1290
India rupee 62.2292 0.0161 44.4050 0.0225
Indonesia rupiah 12503 0.0000800 8922 0.0001121
Japan yen 114.09 0.008765 81.41 0.012284

1-mo. forward 114.06 0.008767 81.39 0.012286
3-mos. forward 113.99 0.008773 81.34 0.012294
6-mos. forward 113.87 0.008782 81.25 0.012307

Malaysia ringgit-c 4.3233 0.2313 3.0850 0.3241
New Zealand dollar 1.8071 0.5534 1.2895 0.7755
Pakistan rupee 120.170 0.0083 85.750 0.0117
Philippines peso 59.517 0.0168 42.470 0.0235
Singapore dollar 1.8059 0.5537 1.2887 0.7760
South Korea won 1555.90 0.0006427 1110.25 0.0009007
Taiwan dollar 42.641 0.02345 30.428 0.03287
Thailand baht 41.741 0.02396 29.785 0.03357

Per In
EUROPE Per euro In euros U.S. dollar U.S. dollars

Euro zone euro 1 1 0.7136 1.4014
1-mo. forward 1.0003 0.9997 0.7138 1.4009
3-mos. forward 1.0013 0.9987 0.7145 1.3996
6-mos. forward 1.0028 0.9972 0.7156 1.3975

Czech Rep. koruna-b 24.502 0.0408 17.484 0.0572
Denmark krone 7.4547 0.1341 5.3195 0.1880
Hungary forint 272.64 0.003668 194.55 0.005140
Norway krone 8.1993 0.1220 5.8508 0.1709
Poland zloty 3.9323 0.2543 2.8060 0.3564
Russia ruble-d 43.191 0.02315 30.820 0.03245
Sweden krona 9.3170 0.1073 6.6484 0.1504
Switzerland franc 1.3730 0.7284 0.9797 1.0207

1-mo. forward 1.3726 0.7285 0.9795 1.0210
3-mos. forward 1.3719 0.7289 0.9790 1.0215
6-mos. forward 1.3710 0.7294 0.9783 1.0222

Turkey lira 1.9787 0.5054 1.4120 0.7082
U.K. pound 0.8715 1.1474 0.6219 1.6080

1-mo. forward 0.8717 1.1472 0.6220 1.6076
3-mos. forward 0.8722 1.1466 0.6223 1.6068
6-mos. forward 0.8730 1.1455 0.6229 1.6053

MIDDLE EAST/AFRICA
Bahrain dinar 0.5283 1.8928 0.3770 2.6525
Egypt pound-a 8.0969 0.1235 5.7778 0.1731
Israel shekel 5.0710 0.1972 3.6185 0.2764
Jordan dinar 0.9932 1.0068 0.7088 1.4109
Kuwait dinar 0.3928 2.5457 0.2803 3.5675
Lebanon pound 2112.61 0.0004733 1507.50 0.0006634
Saudi Arabia riyal 5.2555 0.1903 3.7502 0.2667
South Africa rand 9.6838 0.1033 6.9101 0.1447
United Arab dirham 5.1471 0.1943 3.6728 0.2723

SDR -f 0.8862 1.1285 0.6323 1.5814

a-floating rate b-commercial rate c-government rate c-commercial rate d-Russian Central Bank rate f-Special Drawing Rights
from the International Monetary Fund ; based on exchange rates for U.S., British and Japanese currencies.
Note: Based on trading among banks in amounts of $1 million and more, as quoted by Thomson Reuters.

Major stock market indexes Stock indexes from around the world, grouped by region. Shown in local-currency terms.

Price-to- PREVIOUS SESSION PERFORMANCE
earnings ratio* Region/Country Index Close Net change Percentage change Yr.-to-date 52-wk.

15 EUROPE Stoxx Europe 600 266.51 -0.99 -0.37% 5.3% 11.4%

13 Stoxx Europe 50 2547.16 -10.22 -0.40 -1.2 5.3

14 Euro Zone Euro Stoxx 273.48 -2.24 -0.81 -0.5 5.4

12 Euro Stoxx 50 2830.43 -30.58 -1.07 -4.6 2.4

16 Austria ATX 2673.28 -26.00 -0.96 7.1 5.8

10 Belgium Bel-20 2663.84 -32.85 -1.22 6.1 10.9

12 Czech Republic PX 1168.3 7.5 0.65% 4.6 3.5

22 Denmark OMX Copenhagen 398.62 0.36 0.09 26.3 29.8

14 Finland OMX Helsinki 7195.00 -51.04 -0.70 11.4 19.4

13 France CAC-40 3842.94 -22.78 -0.59 -2.4 4.7

14 Germany DAX 6617.80 -36.51 -0.55 11.1 21.6

... Hungary BUX 23075.06 -78.60 -0.34 8.7 13.7

11 Ireland ISEQ 2706.24 12.00 0.45 -9.0 -7.4

12 Italy FTSE MIB 21180.81 -217.01 -1.01 -8.9 -5.4

14 Netherlands AEX 339.05 -2.97 -0.87 1.1 10.8

9 Norway All-Shares 444.04 -10.20 -2.25 5.7 15.1

17 Poland WIG 46416.84 -158.84 -0.34 16.1 21.7

Price-to- PREVIOUS SESSION PERFORMANCE
earnings ratio* Region/Country Index Close Net change Percentage change Yr.-to-date 52-wk.

12 Portugal PSI 20 8074.65 -51.98 -0.64 -4.6 -4.1

... Russia RTSI 1602.53 -1.61 -0.10% 12.3 21.8

10 Spain IBEX 35 10569.5 -192.6 -1.79 -11.5 -7.2

15 Sweden OMX Stockholm 343.77 -1.87 -0.54 14.8 17.8

14 Switzerland SMI 6512.99 -28.51 -0.44 -0.5 3.9

... Turkey ISE National 100 68604.63 82.42 0.12% 29.9 45.1

12 U.K. FTSE 100 5748.97 -8.46 -0.15 6.2 12.6

18 ASIA-PACIFIC DJ Asia-Pacific 135.13 0.20 0.15 9.8 14.6

... Australia SPX/ASX 200 4722.58 21.20 0.45 -3.0 4.0

... China CBN 600 28728.89 -356.80 -1.23 -1.1 3.2

15 Hong Kong Hang Seng 24144.67 473.25 2.00 10.4 11.7

21 India Sensex 20465.74 120.05 0.59 17.2 28.6

... Japan Nikkei Stock Average 9159.98 Closed -13.1 -7.0

... Singapore Straits Times 3224.97 19.69 0.61 11.3 21.8

11 South Korea Kospi 1935.97 17.93 0.93 15.0 22.5

17 AMERICAS DJ Americas 321.74 -0.42 -0.13 8.5 15.4

... Brazil Bovespa 71596.19 35.26 0.05 4.4 11.9

17 Mexico IPC 35820.68 97.97 0.27 11.5 21.9

*P/E ratios use trailing 12-months, as-reported earnings
Note: Americas index data are as of 3:00 p.m. ET. Sources: Thomson Reuters; WSJ Market Data Group

Cross rates U.S.-dollar and euro foreign-exchange rates in global trading

USD GBP CHF SEK RUB NOK JPY ILS EUR DKK CDN AUD

Australia 1.0033 1.6133 1.0241 0.1509 0.0326 0.1715 0.0123 0.2773 1.4060 0.1886 0.9943 ...

Canada 1.0091 1.6226 1.0300 0.1518 0.0327 0.1725 0.0124 0.2789 1.4142 0.1897 ... 1.0058

Denmark 5.3195 8.5538 5.4297 0.8001 0.1726 0.9092 0.0653 1.4701 7.4547 ... 5.2715 5.3019

Euro 0.7136 1.1474 0.7284 0.1073 0.0232 0.1220 0.0088 0.1972 ... 0.1341 0.7071 0.7112

Israel 3.6185 5.8185 3.6935 0.5443 0.1174 0.6185 0.0444 ... 5.0710 0.6802 3.5859 3.6066

Japan 81.4100 130.9073 83.0969 12.2451 2.6415 13.9143 ... 22.4983 114.0880 15.3041 80.6758 81.1413

Norway 5.8508 9.4081 5.9720 0.8800 0.1898 ... 0.0719 1.6169 8.1993 1.0999 5.7980 5.8315

Russia 30.8200 49.5586 31.4586 4.6357 ... 5.2677 0.3786 8.5173 43.1911 5.7938 30.5421 30.7183

Sweden 6.6484 10.6905 6.7861 ... 0.2157 1.1363 0.0817 1.8373 9.3170 1.2498 6.5884 6.6264

Switzerland 0.9797 1.5754 ... 0.1474 0.0318 0.1674 0.0120 0.2707 1.3730 0.1842 0.9709 0.9765

U.K. 0.6219 ... 0.6348 0.0935 0.0202 0.1063 0.0076 0.1719 0.8715 0.1169 0.6163 0.6198

U.S. ... 1.6080 1.0207 0.1504 0.0324 0.1709 0.0123 0.2764 1.4014 0.1880 0.9910 0.9967

Source: Thomson Reuters via WSJ Market Data Group

MSCI indexes
Developed and emerging-market regional and country indexes
from MSCI Barra as of November 03, 2010

Price-to- LOCAL-CURRENCY
Dividend earnings PERFORMANCE

yield ratio Morgan Stanley Index Last Daily YTD 52-wk.

2.40% 16 ALL COUNTRY (AC) WORLD* 319.29 -0.79% 6.6% 13.0%

2.50 16 World (Developed Markets) 1,233.98 -0.86 5.6 11.6

2.30 17 World ex-EMU 146.28 -0.73 7.0 13.4

2.40 16 World ex-UK 1,228.95 -0.86 5.7 11.7

3.00 16 EAFE 1,633.83 -1.01 3.4 6.6

2.10 14 Emerging Markets (EM) 1,124.19 -0.30 13.6 23.0

3.20 15 EUROPE 92.73 0.44 5.0 12.4

3.40 13 EMU 176.78 -1.66 -2.0 1.9

3.20 14 Europe ex-UK 100.39 0.72 3.9 10.7

4.30 12 Europe Value 99.81 0.57 0.4 6.7

2.20 18 Europe Growth 83.50 0.32 9.6 18.1

2.10 23 Europe Small Cap 184.05 -0.02 17.1 22.8

2.00 9 EM Europe 319.77 -0.27 14.8 25.1

3.30 16 UK 1,705.00 1.10 6.1 13.6

2.60 17 Nordic Countries 164.54 0.21 20.7 26.7

1.60 7 Russia 809.51 0.23 8.5 18.5

2.30 19 South Africa 789.92 -0.04 11.7 16.2

2.60 16 AC ASIA PACIFIC EX-JAPAN 469.62 -0.42 12.7 19.7

2.10 17 Japan 503.24 0.03 -11.5 -9.2

2.10 15 China 70.11 0.26 8.2 11.4

0.90 23 India 814.70 -0.06 15.2 28.0

1.30 10 Korea 534.23 0.14 11.1 19.5

3.50 15 Taiwan 296.31 -0.42 0.1 11.0

1.80 18 US BROAD MARKET 1,342.42 -0.89 8.5 17.5

1.30 34 US Small Cap 1,926.94 -1.61 15.3 28.2

2.30 15 EM LATIN AMERICA 4,559.37 -0.30 10.8 21.9

*Twenty-three developed and 26 emerging markets Source: MSCI Barra

Thomson Reuters is the primary data provider for several statistical tables in The Wall Street Journal, including foreign
stock quotations, futures and futures options prices, and foreign exchange tables. Reuters real-time data feeds are used
to calculate various Dow Jones Indexes.

Dow Jones Indexes
Price-to-

Dividend earnings PERFORMANCE (euros) PERFORMANCE (U.S.dollars)
yield* ratio* Dows Jones Index Last Daily 52-wk. Last Daily 52-wk.

2.15% 16 Global TSM 2503.45 -0.13% 13.6%

1.94 16 Global Dow 1365.40 -0.21% 15.0% 2032.10 -0.29 8.7

2.22 14 Global Titans 50 164.90 0.10 10.2 172.56 0.01 4.1

2.57 16 Europe TSM 2763.98 -0.46 5.8

2.20 17 Developed Markets TSM 2402.08 -0.23 12.2

1.97 13 Emerging Markets TSM 4816.16 0.68 25.8

2.78 25 Africa 50 877.20 0.21 22.7 780.22 0.12 15.9

1.42 13 BRIC 50 498.20 1.21 22.1 665.65 1.13 15.4

2.80 18 GCC 40 586.60 0.04 12.0 521.77 -0.05 5.8

1.81 17 U.S. TSM 12360.83 -0.15 16.3

2.81 27 Kuwait Titans 30 -c 233.57 0.02 7.5

1.52 61 RusIndex Titans 10 -c 3407.10 -0.32 21.7 6099.08 -0.25 21.4

Price-to-
Dividend earnings PERFORMANCE (euros) PERFORMANCE (U.S.dollars)

yield* ratio* Dows Jones Index Last Daily 52-wk. Last Daily 52-wk.

1.75% 12 Turkey Titans 20 -c 733.00 0.37% 64.1% 832.72 0.18% 46.7%

4.42 15 Global Select Div -d 180.50 -0.19 18.5 216.46 -0.27 12.0

5.24 11 Asia/Pacific Select Div -d 297.03 0.09 13.2

3.95 15 U.S. Select Dividend -d 346.99 -0.20 18.2

1.46 19 Islamic Market 2110.50 -0.20 13.8

1.89 15 Islamic Market 100 1803.00 -0.08 14.4 2162.32 -0.16 8.1

2.87 14 Islamic Turkey -c 1789.70 0.52 43.2 3490.83 0.34 28.0

2.39 15 Sustainability 877.30 -0.06 13.0 1038.03 -0.15 6.8

3.21 20 Brookfield Infrastructure 1714.10 -0.19 31.0 2290.18 -0.27 23.8

1.04 23 Luxury 1167.00 0.34 44.1 1386.55 0.26 36.1

2.95 15 UAE Select Index 253.78 -0.54 -18.0

DJ-UBS Commodity 144.70 -0.66 15.6 147.43 -0.65 9.3

*Fundamentals are based on data in U.S. dollar. Footnotes: a-in US dollar. b-dividends reinvested. c-in local currency. Note:All data as of 2 p.m.ET. Source: DowJones Indexes
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Amid red tide, these races stood out
Wins for GOP populists

Tea-party leaders, cheering as
some of their movement’s most
prominent figures won U.S. Senate
seats in Kentucky and Florida, said
Tuesday’s elections were only the
beginning of their quest to trans-
form government.

Tea-party victors included Re-
publican Rand Paul, who claimed
the Senate seat in Kentucky, and the
GOP’s Marco Rubio, who defeated
former Gov. Charlie Crist and Rep.
Kendrick Meek in Florida’s three-
way race for Senate.

One of the most prominent na-
tional tea-party groups, Tea Party
Patriots, announced plans for a
summit of newly minted officials in
two weeks while Mr. Paul said he
would convene his own similar gath-
ering as soon as possible.

In Kentucky, Mr. Paul, the son of
libertarian icon Rep. Ron Paul (R.,
Texas) defeated his Democratic op-
ponent, Jack Conway, 56% to 44%.

Meanwhile, Mr. Rubio won a big
victory in a three-candidate field in
Florida, beating Mr. Meek, a Demo-
crat, and Mr. Crist—the Republican-
turned-independent. Mr. Rubio’s
early strength drove Mr. Crist out of
the Republican primary altogether
and was an early watershed in the
conservative challenge to the Re-
publican Party establishment.

True blue California
California voters bucked the na-

tional trend of anti-establishment
anger, electing two Democratic stal-
warts in the state’s top-ticket races.

Former two-term Gov. Jerry
Brown was set to make a return to
the governor’s office, a post he first
held 36 years ago, defeating Repub-
lican Meg Whitman, who conceded
the race late Tuesday. Democratic
Sen. Barbara Boxer fended off a
feisty challenge from Republican
Carly Fiorina.

The twin wins reinforce a
broader Democratic dominance of
the nation’s most-populous state.
The wins come despite California’s
deep economic slump. Analysts say
California bucked the Republican
wave found elsewhere in part be-
cause of the state’s demograph-
ics—the electorate is 44% Demo-
cratic, and 31% GOP, and has a
growing number of Hispanics who
are reluctant to vote Republican.

National GOP leaders thought
they had found exciting new stars in
Ms. Whitman and Ms. Fiorina, a pair
of former Silicon Valley chief execu-
tives. The 54-year-old former head
of eBay Inc., Ms. Whitman was con-
sidered an especially formidable
candidate. She was a relatively mod-
erate Republican with deep pockets:
She ended up spending more per-
sonal money—$142 million—on a
campaign than anyone else in U.S.
history.

Ms. Whitman campaigned as a
political outsider and on her busi-
ness background. But despite out-
spending Mr. Brown four-to-one, she
lost ground in the polls leading up
to the election. Campaign officials
concede she was hurt by the late-
September allegations that she
knowingly employed an illegal im-
migrant as a housekeeper. Ms. Whit-
man says she fired the housekeeper
when she discovered the woman
was in the U.S. illegally.

Ms. Fiorina, the 56-year-old for-
mer Hewlett-Packard Co. chief,
faced the same challenging political
calculus as Ms. Whitman in her Sen-
ate campaign. Some pundits thought
she would have an easier time than
her gubernatorial-hopeful counter-

part because of Sen. Boxer’s low ap-
proval rating and her status as a
three-term incumbent.

Ms. Fiorina ran a strong race
against Ms. Boxer. She benefited
from $8 million in support from the
National Republican Senatorial
Committee and avoided the major
gaffes and scandals that hurt Ms.
Whitman. Ms. Boxer, 69 years old,
hewed to the strategy that helped
her win her previous three terms:
stump tirelessly, campaign with
party luminaries such as President
Barack Obama and keep telling vot-
ers that her Democratic values are
best suited for this dark-blue state.

An emotional Boehner
As Republicans marched toward

House control Tuesday night, pre-
sumed House speaker-in-waiting
John Boehner, his voice breaking
with emotion, declared to fellow Re-
publicans, “Across the country right
now, we are witnessing a repudia-
tion of Washington a repudiation of
big government and a repudiation of
politicians who refuse to listen to
the people.”

He also spoke of his own rise to

power, choking up as he recalled his
early days putting himself through
school and “working every rotten
job there was.”

Liberal icon loses
U.S. Sen. Russ Feingold, a three-

term Democrat and liberal lion, lost
his re-election bid Tuesday night to
a plastics manufacturer from Osh-
kosh, who was virtually unknown six
months ago.

Prompted by his anger at the
health-care law, Ron Johnson en-
tered the race in May and spent
more than $8 million of his personal
fortune to beat Mr. Feingold by
100,000 votes.

“We need to reverse course,” Mr.
Johnson said Tuesday night at his
victory speech. “We need to restore
fiscal sanity to this nation.”

Mr. Johnson, 55 years old, be-
comes Wisconsin’s first Republican
senator since 1992.

Mr. Feingold conceded the race
at about 11 p.m. Tuesday night with
a quote from Bob Dylan’s song Mis-
sissippi.

“But my heart is not weary, it’s
light and free. I’ve got nothing but

affection for those who have sailed
with me,” Mr. Feingold told a crowd
of about 400 who gathered in a ho-
tel ballroom in his hometown.

Mr. Feingold was generally a reli-
able Democratic vote, but he forged
a reputation as an independent. He
co-authored the McCain-Feingold
campaign-finance law and opposed
the Wall Street bailout. He won a
deep loyalty among progressives by
being one of just a handful of senior
Democrats to speak out against the
war policies of the Bush and Obama
administrations. He was also the
lone Senate vote against the Patriot
Act in the weeks after the Sept. 11
terror attacks.

But Mr. Johnson was able to por-
tray Mr. Feingold as a Washington
insider and career politician who
had never had to make a payroll or
created a job. He assailed Mr. Fein-
gold’s vote for health care, calling
the law’s passage a grievous assault
on American liberty. Mr. Feingold
was one of the few Democrats who
campaigned on his support of the
bill.

The U.S. Chamber of Commerce
congratulated Mr. Johnson on his

victory and said “the voters in Wis-
consin sent a clear and resounding
message, calling for a robust de-
fense of the American free enter-
prise system.”

Many of Mr. Feingold’s support-
ers who listened to his concession
speech had tears of in their eyes by
the time he walked off the stage.

“I’m embarrassed for Wisconsin
and I love this state,” said Wayne
Corey, a retired business lobbyist
from Madison who said he has sup-
ported Mr. Feingold for decades. “I
think Russ is a brilliant guy and I
think Ron Johnson doesn’t have a
clue.”

Hot contest in Alaska
Write-in candidate Sen. Lisa

Murkowski’s lead over her tea-party
rival in her re-election bid had
grown to five percentage points
Wednesday—but she wasn’t cele-
brating yet. Ms. Murkowski and Joe
Miller, both Republicans, are instead
preparing for a long wait to find out
who won the Senate race, as more
than 20,000 absentee ballots trickle
in over the next two weeks and are
added to the nearly 202,000 early
and Election Day ballots that have
already been counted.

After her loss to Mr. Miller in the
Republican primary vote, Ms.
Murkowski ran an unusual campaign
to persuade Alaskans to write in her
name on the ballot instead of choos-
ing a named candidate—a strategy
that was last successful when Strom
Thurmond won his Senate seat in
1954.

By early Wednesday morning,
Ms. Murkowski appeared comfort-
ably ahead, with 40% of Alaskans
voting for a write-in candidate,
while 34.2% chose Mr. Miller and
23.7% opted for Democrat Scott Mc-
Adams. The vast majority of write-
in ballots were likely cast for Ms.
Murkowski. In the last two Senate
elections in Alaska, write-in ballots
represented fewer than 1% of the to-
tal.

“You can’t say that it’s over, but
it sure looks like it’s headed in that
direction,” said longtime Alaska
pollster Dave Dittman, who had pre-
dicted Ms. Murkowski would win
despite the barriers.

A victory by Ms. Murkowski
would mean one less notch in the
tea-party movement’s belt and an
embarrassment for former Alaska
Gov. Sarah Palin, a strong supporter
of Mr. Miller.

Nevada is lucky for Dems
In a major consolation for Demo-

crats, Senate Majority Leader Harry
Reid fended off a challenge from a
tea-party backed Republican candi-
date, Sharron Angle, helping Demo-
crats retain control of the Senate.

The ferocity of the anti-Washing-
ton tide was clear in Nevada, where
Mr. Reid waged an all-out fight to
keep his seat. Mr. Reid and Ms. An-
gle were neck-and-neck in most
polls before the voting, but in the
end Mr. Reid was buoyed by a
strong turnout in Clark County,
which includes Las Vegas.

Ms. Angle had tested the limits
of anti-Washington sentiment. In
addition to privatizing Social Secu-
rity and Medicare, she wanted to
slash federal spending and break up
the Education Department. She op-
poses abortion in all cases, and ac-
cused Mr. Reid and Democrats in
Washington of trying to “make gov-
ernment our God’’ by expanding en-
titlement programs.

—From Wall Street Journal staff
and Associated Press reports

CLOSE CALLS: Clockwise from top left, Sen. Harry Reid was re-elected in Nevada; Meg Whitman hugs a supporter after
conceding the California governor race; defeated Nevada Senate candidate Sharron Angle is joined by her husband in Las
Vegas; California Gov.-elect Jerry Brown celebrates his win with his wife; write-in hopeful Sen. Lisa Murkowski arrives at
a voting center in Anchorage, Alaska; Sen.-elect Rand Paul waves to supporters in Bowling Green, Ky.
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Major players � benchmarks
Below, a look at the Dow Jones Stoxx 50,
the biggest and best known companies in
Europe, including the U.K.

Credit derivatives
Spreads on credit derivatives are one way the market rates
creditworthiness. Regions that are treading in rough waters can see
spreads swing toward the maximum—and vice versa. Indexes below
are for five-year swaps.

Markit iTraxx Indexes SPREAD RANGE, in pct. pts.
Mid-spread, since most recent roll

Index: series/version in pct. pts. Mid-price Coupon Maximum Minimum Average

Europe: 14/1 0.97 100.13% 0.01% 1.18 0.95 1.05

Eur. High Volatility: 14/1 1.49 97.71 0.01 1.79 1.45 1.61

Europe Crossover: 14/1 4.49 102.09 0.05 5.37 4.44 4.81

Asia ex-Japan IG: 14/1 1.05 99.78 0.01 1.25 0.99 1.10

Japan: 14/1 1.03 99.83 0.01 1.10 0.97 1.03

Note: Data as of November 2

Spreads
Spreads on five-
year swaps for
corporate debt;
based on Markit
iTraxx indexes.

In percentage points
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Source: Markit Group

Behind Asia's deals: Bank revenue rankings, Japan
Behind every IPO, bond offering, merger deal or syndicated loan is one or more investment banks. Here are
investment banks ranked by year-to-date revenues from recent deals.

PERCENTAGE OF TOTAL REVENUE
Revenue, Market Equity Debt Mergers &
in millions share capital markets capital markets acquisitions Loans

Nomura $749 23.1% 75% 10% 15% ...

Mizuho 613 18.9 60 17 10 14%

Sumitomo Mitsui Financial Group 365 11.3 62 12 10 15

Daiwa Capital Markets 261 8.0 62 22 16 ...

Goldman Sachs 212 6.5 82 5 13 ...

Mitsubishi UFJ Financial Group 202 6.2 37 20 17 27

Morgan Stanley 130 4.0 44 22 34 ...

Bank of America Merrill Lynch 128 4.0 60 14 25 2

Citi 128 3.9 62 9 27 2

Source: Dealogic

Tracking
credit
markets �
dealmakers

Dow Jones Industrial Average P/E: 14
LAST: 11215.13 s 26.41, or 0.24%

YEAR TO DATE: s 787.08, or 7.5%

OVER 52 WEEKS s 1,412.99, or 14.4%

Note: Price-to-earnings ratios are for trailing 12 months
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Stoxx Europe 50: Wednesday's best and worst...

Previous
close, in STOCK PERFORMANCE

Company Country Industry Volume local currency Previous session YTD 52-week

Standard Chartered PLC U.K. Banks 5,429,441 1,852 2.12% 22.1% 24.4%

Societe Generale France Banks 6,950,148 42.91 1.92 -12.3 -6.0

HSBC Holdings U.K. Banks 29,359,521 670.00 1.84 -5.5 -1.0

BP PLC U.K. Integrated Oil & Gas 49,097,557 439.30 1.77 -26.8 -24.4

Barclays U.K. Banks 43,828,052 279.40 1.58 1.2 -17.1

Banco Santander Spain Banks 69,875,346 8.69 -3.52% -24.8 -20.6

Banco Bilbao Vizcaya Argentaria Spain Banks 44,603,172 8.90 -3.45 -30.1 -25.7

Anheuser-Busch InBev N.V. Belgium Beverages 3,316,308 43.45 -3.23 19.4 36.4

ING Groep Netherlands Life Insurance 23,071,164 7.69 -2.75 11.4 9.1

Intesa Sanpaolo Italy Banks 75,599,705 2.46 -2.48 -22.1 -12.8

...And the rest of Europe's blue chips
Latest,
in local STOCK PERFORMANCE

Company/Country (Industry) Volume currency Latest YTD 52-week

BG Group 10,262,147 1,262 0.76% 12.4% 15.5%
U.K. (Integrated Oil & Gas)
BNP Paribas 4,549,905 52.45 0.46 -6.2 -0.3
France (Banks)
Vodafone Group 89,999,346 173.10 0.17 20.5 27.3
U.K. (Mobile Telecommunications)
Bayer AG 2,455,403 54.59 0.17 -2.4 16.5
Germany (Specialty Chemicals)
BHP Billiton 9,921,421 2,280 0.13 14.3 33.7
U.K. (General Mining)
British American Tobacco 2,151,446 2,444 -0.04 21.2 27.5
U.K. (Tobacco)
Novartis 2,953,513 57.10 -0.09 1.1 7.2
Switzerland (Pharmaceuticals)
Daimler AG 3,589,046 48.34 -0.14 29.8 48.4
Germany (Automobiles)
Nestle S.A. 5,420,218 54.20 -0.18 8.0 14.4
Switzerland (Food Products)
ABB Ltd. 4,304,495 20.48 -0.19 5.4 7.3
Switzerland (Industrial Machinery)
BASF SE 2,707,255 54.09 -0.26 24.5 46.3
Germany (Commodity Chemicals)
ENI 14,008,531 16.21 -0.37 -8.9 -5.0
Italy (Integrated Oil & Gas)
Diageo 2,753,884 1,160 -0.51 7.0 16.8
U.K. (Distillers & Vintners)
Unilever 6,467,505 21.31 -0.58 -6.4 2.4
Netherlands (Food Products)
GlaxoSmithKline 7,672,425 1,213 -0.66 -8.1 -0.7
U.K. (Pharmaceuticals)
Total S.A. 5,821,671 39.58 -0.69 -12.1 -4.9
France (Integrated Oil & Gas)
Deutsche Telekom 10,141,632 10.45 -0.81 1.6 12.5
Germany (Mobile Telecommunications)
Rio Tinto 4,383,527 4,109 -0.81 21.2 43.5
U.K. (General Mining)
UBS 12,011,952 16.69 -0.89 4.0 -1.9
Switzerland (Banks)
Telefonica 21,989,290 19.42 -0.92 -0.5 2.8
Spain (Fixed Line Telecommunications)

Latest,
in local STOCK PERFORMANCE

Company/Country (Industry) Volume currency Latest YTD 52-week

Allianz SE 1,894,609 89.76 -0.93% 3.0% 13.1%
Germany (Full Line Insurance)
AXA 8,456,409 13.07 -0.98 -21.0 -20.0
France (Full Line Insurance)
France Telecom 7,059,607 17.19 -1.01 -1.4 -0.1
France (Fixed Line Telecommunications)
Astrazeneca 2,593,090 3,112 -1.02 6.9 15.2
U.K. (Pharmaceuticals)
Siemens 2,008,735 81.83 -1.06 27.4 33.3
Germany (Diversified Industrials)
Zurich Financial Services AG 604,795 241.70 -1.06 6.7 1.8
Switzerland (Full Line Insurance)
Sanofi-Aventis 2,029,380 49.99 -1.07 -9.2 0.1
France (Pharmaceuticals)
Anglo American 2,745,169 2,891 -1.13 6.6 24.3
U.K. (General Mining)
Hennes & Mauritz AB Series B 3,269,334 232.90 -1.15 17.2 11.3
Sweden (Apparel Retailers)
E.ON AG 6,501,742 22.35 -1.15 -23.6 -14.3
Germany (Multiutilities)
SAP AG 3,063,832 36.93 -1.22 11.9 16.3
Germany (Software)
Credit Suisse Group 5,990,704 40.75 -1.24 -20.4 -26.4
Switzerland (Banks)
Nokia 16,204,716 7.49 -1.25 -16.0 -15.4
Finland (Telecommunications Equipment)
Roche Holding 1,542,634 145.10 -1.29 -17.5 -9.4
Switzerland (Pharmaceuticals)
Deutsche Bank 6,211,772 40.46 -1.49 -10.3 -8.6
Germany (Banks)
Royal Dutch Shell A 8,849,053 23.65 -1.54 12.1 17.5
U.K. (Integrated Oil & Gas)
L.M. Ericsson Telephone Series B 7,712,026 72.10 -1.64 9.4 -3.4
Sweden (Communications Technology)
Tesco 19,798,916 424.10 -1.78 -0.9 3.7
U.K. (Food Retailers & Wholesalers)
GDF Suez 4,215,046 28.10 -2.24 -7.2 -2.7
France (Multiutilities)
UniCredit 213,084,979 1.80 -2.38 -19.3 -19.9
Italy (Banks)

Sources: Thomson Reuters

DJIA component stocks
Volume, CHANGE

Stock Symbol in millions Latest Points Percentage

AT&T T 18.4 $29.06 0.12 0.41%
Alcoa AA 21.1 13.14 –0.07 –0.53
AmExpress AXP 11.4 42.07 –0.32 –0.75
BankAm BAC 171.7 11.52 0.12 1.05
Boeing BA 4.4 68.94 –0.42 –0.61
Caterpillar CAT 5.7 79.84 0.09 0.11
Chevron CVX 9.7 82.69 0.54 0.66
CiscoSys CSCO 53.4 23.71 0.54 2.33
CocaCola KO 7.5 61.94 0.08 0.13
Disney DIS 11.7 36.31 0.20 0.55
DuPont DD 6.0 47.09 –0.33 –0.70
ExxonMobil XOM 25.6 67.97 0.13 0.19
GenElec GE 64.0 16.06 0.12 0.75
HewlettPk HPQ 21.6 43.83 0.92 2.14
HomeDpt HD 8.4 31.45 –0.06 –0.19
Intel INTC 52.6 20.48 0.30 1.47
IBM IBM 5.0 144.13 0.29 0.20
JPMorgChas JPM 34.1 37.73 0.77 2.08
JohnsJohns JNJ 8.9 64.20 0.32 0.50
KftFoods KFT 11.6 31.59 –0.25 –0.79
McDonalds MCD 3.7 78.49 0.09 0.11
Merck MRK 9.0 36.50 –0.11 –0.30
Microsoft MSFT 108.5 27.03 –0.36 –1.31
Pfizer PFE 49.0 17.58 0.13 0.74
ProctGamb PG 8.3 64.29 0.27 0.42
3M MMM 3.9 85.33 0.53 0.63
TravelersCos TRV 3.6 55.94 0.42 0.76
UnitedTech UTX 3.4 75.04 –0.21 –0.28
Verizon VZ 12.6 32.99 0.19 0.58

WalMart WMT 8.8 54.90 0.11 0.20

Source: WSJ Market Data Group

Credit-default swaps: European companies
At its most basic, the pricing of credit-default swaps measures how much a buyer has to pay to purchase-and
how much a seller demands to sell-protection from default on an issuer's debt. The snapshot below gives a
sense which way the market was moving yesterday.

Showing the biggest improvement...
CHANGE, in basis points

Yesterday Yesterday Five-day 28-day

Nielsen 307 –8 3 –18

Rallye 494 –7 2 –45

Glencore Intl 261 –6 –3 –43

Alcatel Lucent 621 –6 17 –66

Stena Aktiebolag 431 –6 –2 –49

Xstrata 148 –5 –5 –35

ThyssenKrupp 237 –5 –15 –42

Sol Melia 550 –4 –18 –76

Brit Awys 388 –4 –14 –82

Valeo 168 –4 –7 –30

And the most deterioration
CHANGE, in basis points

Yesterday Yesterday Five-day 28-day

Portugal Telecom Intl Fin 211 5 15 –21

Portugal Telecom SGPS 210 5 17 –19

Bco Bilbao Vizcaya
Argentaria 189 6 21 –18

Bco Santander 163 7 16 –4

Bco Comercial Portugues 427 13 44 –8

Rep Portugal 406 13 72 ...

Hellenic Telecom 338 15 59 –8

Bco Espirito Santo 433 16 35 –20

Rep Irlnd 523 25 94 83

ISS Glob AS 285 31 41 36

Source: Markit Group

BLUE CHIPS � BONDS

WSJ.com
Follow the markets throughout the day, with updated stock
quotes, news and commentary at WSJ.com.

Also, receive emails that summarize the day’s trading in Eu-
rope and Asia. To sign up, go to WSJ.com/Email.
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Applause.
Introducing The Wall Street Journal Europe for iPad.

TM

“Helpfully, when
you open the app
for the first time, a
“tips” link shows four
suggestions on how
to navigate.”

“The Wall Street
Journal iPad might

in fact be the best of
breed now...”

“Okay okay. Wall Street
Journal on the iPad is
amazing!!!! Glad I have
a subscription.”

“WSJ is, by far,
the best of the
major papers.”

“The Wall Street
Journal has the

most advanced news
application.”

“The visual elegance for this app is remarkable....
When you look at WSJ on your iPad, there is no
aesthetic difference between the print and online
editions. PadGadget Verdict: Another must-have

iPad app....”

“The WSJ is more
pleasing to read in
tablet form than in
any other media.”

Register now to get access to the iPad app for a limited time – FREE.

Download the app from the iTunes® App Store: itunes.apple.com
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For information about listing your funds, please contact: Justin Jones tel: +44 0203 426 1167; email: justin.jones@dowjones.com

Andfs. Espanya EU EQ AND 11/02 EUR 12.44 -10.6 -5.9 8.7
Andfs. Estats Units US EQ AND 11/02 USD 14.98 -0.3 6.1 7.4
Andfs. Europa EU EQ AND 11/02 EUR 7.43 -5.3 1.0 4.6
Andfs. Franca EU EQ AND 11/02 EUR 9.41 -3.3 4.7 3.1
Andfs. Japo JP EQ AND 11/02 JPY 439.95 -13.9 -8.2 1.2
Andfs. Plus Dollars US BA AND 10/22 USD 9.66 2.3 3.0 6.2
Andfs. RF Dolars US BD AND 11/02 USD 12.01 5.0 5.6 9.4
Andfs. RF Euros EU BD AND 11/02 EUR 11.11 2.6 2.4 11.3
Andorfons EU BD AND 11/02 EUR 14.70 1.4 1.4 9.8
Andorfons Alternative Premium GL EQ AND 09/30 EUR 98.21 -0.8 0.6 -3.6
Andorfons Mix 30 EU BA AND 11/02 EUR 9.78 2.3 4.0 7.4
Andorfons Mix 60 EU BA AND 11/02 EUR 9.23 -0.4 3.3 3.5

n CHARTERED ASSET MANAGEMENT PTE LTD - TEL NO: 65-6835-8866
Fax No: 65-6835 8865, Website: www.cam.com.sg, Email: cam@cam.com.sg
CAM-GTF Limited OT OT MUS 10/22 USD 384531.51 40.1 57.2 56.6

n DJE INVESTMENT S.A.
internet: www.dje.lu email: info@dje.lu phone:+00 352 269 2522 0 fax:+00 352 269 25252
DJE Real Estate P OT OT LUX 11/03 EUR 8.89 0.4 1.1 -3.0
DJE-Absolut P GL EQ LUX 11/03 EUR 220.66 7.8 15.6 11.1
DJE-Alpha Glbl P OT OT LUX 11/03 EUR 184.51 3.6 10.1 9.3
DJE-Div& Substanz P EU EQ LUX 11/03 EUR 231.91 7.8 14.8 15.0
DJE-Gold&Resourc P OT EQ LUX 11/03 EUR 218.17 28.1 40.0 41.2
DJE-Renten Glbl P EU BD LUX 11/03 EUR 136.63 4.6 5.6 7.7
LuxPro-Dragon I AS EQ LUX 07/20 EUR 144.57 -8.5 5.0 7.6
LuxPro-Dragon P AS EQ LUX 07/20 EUR 140.29 -8.8 4.4 7.0
LuxTopic-Aktien Europa EU EQ LUX 11/03 EUR 17.99 1.6 7.9 13.5
LuxTopic-Pacific OT OT LUX 11/03 EUR 20.95 27.9 37.0 49.9

n HSBC ALTERNATIVE INVESTMENTS LIMITED
T +44 20 7860 3074 F + 44 20 7860 3174 www.hail.hsbc.com

n HSBC Portfolio Selection Fund
Sel Emerg Mkt Debt GL BD GGY 12/31 USD 350.10 42.6 54.7 6.4
Sel Emerg Mkt Equity GL EQ GGY 12/31 USD 207.66 63.0 73.6 -11.3
Sel Euro Equity EUR OT OT GGY 12/31 EUR 96.29 32.6 27.0 -17.7
Sel European Equity EU EQ GGY 12/31 USD 181.94 42.7 49.9 -16.8
Sel Glob Equity GL EQ GGY 12/31 USD 189.25 35.2 42.1 -15.7
Sel Glob Fxd Inc GL BD GGY 12/31 USD 143.46 11.4 15.8 -1.4
Sel Pacific Equity AS EQ GGY 12/31 USD 143.75 68.5 80.5 -7.1
Sel US Equity US EQ GGY 12/31 USD 123.56 24.0 30.0 -14.2
Sel US Sm Cap Eq US EQ GGY 12/31 USD 168.82 30.1 42.6 -14.8

n HSBC Trinkaus Investment Managers SA
E-Mail: funds@hsbctrinkaus.lu
Telephone: 352 - 47 18471
Prosperity Return Fund A JP BD LUX 11/02 JPY 10353.70 4.8 NS NS
Prosperity Return Fund B EU BD LUX 11/02 JPY 9238.68 -6.2 NS NS
Prosperity Return Fund C EU BD LUX 11/02 USD 103.04 7.2 NS NS
Prosperity Return Fund D EU BD LUX 11/02 EUR 112.26 15.4 NS NS
Renaissance Hgh Grade Bd A JP BD LUX 11/02 JPY 10395.40 5.3 NS NS
Renaissance Hgh Grade Bd B EU BD LUX 11/02 JPY 9200.16 -6.4 NS NS
Renaissance Hgh Grade Bd C EU BD LUX 11/02 USD 101.89 6.9 NS NS
Renaissance Hgh Grade Bd D EU BD LUX 11/02 EUR 107.06 10.3 NS NS

n MP ASSET MANAGEMENT INC.
Tel: + 386 1 587 47 77
MP-BALKAN.SI EU EQ SVN 11/02 EUR 19.67 -19.1 -30.4 -19.7
MP-TURKEY.SI OT OT SVN 11/02 EUR 48.62 40.0 59.3 50.9

n PAREX ASSET MANAGEMENT IPAS
Republikas square 2a, Riga, LV-1522, Latvia

www.parexgroup.com Tel: +371 67010810
Parex Eastern Europ Bal OT OT LVA 11/02 EUR 15.41 15.3 16.1 27.6
Parex Eastern Europ Bd EU BD LVA 11/02 USD 17.23 17.7 19.8 36.4
Parex Russian Eq EE EQ LVA 11/02 USD 23.68 21.3 24.8 51.4

n PICTET & CIE, ROUTE DES ACACIAS 60, CH-1211 GENEVA 73
Tel: + 41 (58) 323 3000 Web: www.pictetfunds.com
Pictet-Agriculture-P EUR GL EQ LUX 11/01 EUR 142.47 17.5 37.9 NS
Pictet-Asian Eq ExJpn-I USD OT OT LUX 11/02 USD 196.75 12.2 21.2 34.5
Pictet-Asian Eq ExJpn-P USD OT OT LUX 11/02 USD 185.93 11.4 20.2 33.3
Pictet-Biotech-P USD OT EQ LUX 11/01 USD 285.13 0.7 8.1 -1.1
Pictet-CHF Liquidity-P CH MM LUX 11/01 CHF 124.13 -0.1 -0.1 0.1
Pictet-CHF Liquidity-P dy CH MM LUX 11/01 CHF 93.34 -0.1 -0.1 0.1
Pictet-Conv. Bonds-P EUR OT OT LUX 11/01 EUR 101.03 NS NS NS
Pictet-Digital Comm-P USD OT EQ LUX 11/01 USD 138.59 18.6 29.3 34.5
Pictet-Eastern Europe-P EUR EU EQ LUX 11/01 EUR 377.39 20.0 34.7 41.7
Pictet-Emerging Markets-P USD GL EQ LUX 11/02 USD 597.80 12.1 22.1 38.3
Pictet-Eu Equities Sel-P EUR EU EQ LUX 11/01 EUR 434.24 6.5 14.2 13.9
Pictet-EUR Bonds-P EU BD LUX 11/01 EUR 409.77 6.6 6.5 5.9
Pictet-EUR Bonds-Pdy EU BD LUX 11/01 EUR 300.48 6.6 6.5 5.9
Pictet-EUR Corporate Bonds-P EU BD LUX 11/01 EUR 156.90 6.1 7.0 13.2
Pictet-EUR Corporate Bonds-Pdy EU BD LUX 11/01 EUR 106.37 6.1 7.0 13.2
Pictet-EUR High Yield-P EU BD LUX 11/01 EUR 173.12 18.4 19.2 34.0
Pictet-EUR High Yield-Pdy EU BD LUX 11/01 EUR 94.89 18.4 19.2 34.0
Pictet-EUR Liquidity-P EU MM LUX 11/01 EUR 136.27 0.2 0.3 0.9
Pictet-EUR Liquidity-Pdy EU MM LUX 11/01 EUR 96.89 0.2 0.3 0.9
Pictet-EUR Sovereign Liq-P EU MM LUX 11/01 EUR 102.45 0.0 0.1 0.5
Pictet-EUR Sovereign Liq-Pdy EU MM LUX 11/01 EUR 99.97 0.1 0.1 0.5
Pictet-Europe Index-P EUR EU EQ LUX 11/01 EUR 108.64 7.6 15.2 12.3
Pictet-European Sust Eq-P EUR EU EQ LUX 11/01 EUR 143.28 7.7 15.5 12.5
Pictet-Glo Emerging Debt-P USD GL BD LUX 11/01 USD 274.63 12.9 13.9 28.1
Pictet-Glo Emerging Debt-Pdy USD GL BD LUX 11/01 USD 178.36 12.9 13.9 28.1
Pictet-Greater China-P USD AS EQ LUX 11/02 USD 398.27 13.4 22.1 38.4
Pictet-Indian Equities-P USD EA EQ LUX 11/02 USD 439.46 21.8 34.2 50.9
Pictet-Japan Index-P JPY JP EQ LUX 11/02 JPY 7980.65 -10.2 -6.2 -1.8
Pictet-Japanese Eq 130/30-P JPY JP EQ LUX 11/02 JPY 4022.50 -8.9 -5.6 0.6
Pictet-Japanese Eq Sel-I JPY JP EQ LUX 11/02 JPY 7032.60 -9.2 -5.6 -3.4
Pictet-Japanese Eq Sel-P JPY JP EQ LUX 11/02 JPY 6784.69 -9.7 -6.2 -4.0
Pictet-MENA-P USD OT OT LUX 11/01 USD 51.75 15.4 7.7 NS
Pictet-Pac (ExJpn) Idx-P USD AS EQ LUX 10/29 USD 299.12 9.5 16.3 41.2
Pictet-Piclife-P CHF OT OT LUX 11/01 CHF 805.71 1.9 4.9 7.0
Pictet-Premium Brands-P EUR OT EQ LUX 11/01 EUR 84.97 30.1 45.1 29.3
Pictet-Russian Equities-P USD EE EQ LUX 11/01 USD 73.43 14.0 27.5 51.5
Pictet-Security-P USD GL EQ LUX 11/01 USD 119.10 19.6 31.6 27.3
Pictet-Small Cap Europe-P EUR EU EQ LUX 11/01 EUR 542.70 19.8 26.8 23.4
Pictet-Timber-P USD GL EQ LUX 11/01 USD 115.46 8.4 25.5 21.9
Pictet-USA Index-P USD US EQ LUX 11/01 USD 97.04 7.0 15.4 11.9
Pictet-USD Government Bonds-P US BD LUX 11/01 USD 550.24 8.4 7.0 6.5
Pictet-USD Government Bonds-Pdy US BD LUX 11/01 USD 393.43 8.4 7.0 6.5
Pictet-USD Liquidity-P US MM LUX 11/01 USD 131.23 0.2 0.2 0.5
Pictet-USD Liquidity-Pdy US MM LUX 11/01 USD 84.97 0.1 0.2 0.5
Pictet-USD Sovereign Liq-P US MM LUX 11/01 USD 101.63 0.1 0.1 0.4
Pictet-USD Sovereign Liq-Pdy US MM LUX 11/01 USD 100.12 0.1 0.1 0.4
Pictet-Water-P EUR GL EQ LUX 11/01 EUR 136.48 10.1 22.1 9.2
Pictet-World Gvt Bonds-P USD OT OT LUX 11/01 USD 179.58 8.8 6.5 10.5
Pictet-World Gvt Bonds-Pdy USD OT OT LUX 11/01 USD 145.63 8.8 6.5 10.5

n POLAR CAPITAL PARTNERS LIMITED
International Fund Managers (Ireland) Limited PH - 353 1 670 660 Fax - 353 1 670 1185
Global Technology OT EQ IRL 11/01 USD 16.33 21.4 38.2 38.6
Japan Fund USD JP EQ IRL 11/02 USD 16.52 4.0 2.2 15.9
Polar Healthcare Class I USD OT EQ IRL 11/02 USD 13.23 2.3 10.1 NS
Polar Healthcare Class R USD OT EQ IRL 11/02 USD 13.15 1.9 9.5 NS

n Hemisphere Management (Ireland) Limited

Discovery USD A OT OT CYM 09/30 USD 103.41 10.8 12.5 12.2
Elbrus USD A GL EQ CYM 09/30 USD 11.16 35.9 -24.7 -17.9
Europn Conviction USD B EU EQ CYM 09/30 USD 135.59 -1.3 2.1 9.3
Europn Forager USD B EU EQ CYM 09/30 USD 230.23 2.9 5.0 10.7
Latin America USD A GL EQ CYM 04/30 USD 14.21 2.2 -4.7 14.7
Paragon Limited USD A EU EQ CYM 11/28 USD 324.09 12.7 12.7 14.2
UK Fund USD A OT OT CYM 09/30 USD 182.54 -0.8 -3.6 4.0

n PT CIPTADANA ASSET MANAGEMENT
Tel: +6221 25574 883 Fax: +6221 25574 893 Website: www.ciptadana-asset.com
Indonesian Grth Fund GL EQ BMU 10/27 USD 180.02 41.4 47.9 69.6

n RUSSELL INVESTMENT GROUP
Multi-Style, Multi-Manager Funds www.russell.com
ACTION FRANCE A EU EQ IRL 11/02 EUR 721.51 2.0 10.0 8.3
CORE EUROZONE EQ B EU EQ IRL 11/02 EUR 862.36 3.7 11.1 11.1
EURO FIXED INCOME A OT OT IRL 11/02 EUR 1345.63 8.1 9.4 9.1
EURO FIXED INCOME B OT OT IRL 11/02 EUR 1444.07 8.7 10.1 9.8
EUROPEAN SMALL CAP A EU EQ IRL 11/02 EUR 1429.18 19.0 26.5 21.3
EUROPEAN SMALL CAP B EU EQ IRL 11/02 EUR 1538.61 19.6 27.3 22.0
EUROZONE AGG A EUR EU EQ IRL 11/02 EUR 719.58 9.7 17.4 15.7
EUROZONE AGG B EUR EU EQ IRL 11/02 EUR 1039.32 10.3 18.1 16.4
GLB REAL EST SEC A OT EQ IRL 11/02 USD 1045.67 16.6 23.9 20.4
GLB REAL EST SEC B OT EQ IRL 11/02 USD 1083.48 17.2 24.6 21.1
GLB REAL EST SEC EH A OT EQ IRL 11/02 EUR 902.63 12.2 20.0 14.0
GLB REAL EST SEC SH B OT EQ IRL 11/02 GBP 85.62 13.0 20.9 14.1
GLB STRAT YIELD A OT OT IRL 11/02 EUR 1828.20 13.8 18.0 25.8
GLB STRAT YIELD B OT OT IRL 11/02 EUR 1966.13 14.3 18.7 26.5
GLOBAL BOND A OT OT IRL 11/02 EUR 1262.09 14.2 17.1 10.9
GLOBAL BOND B OT OT IRL 11/02 EUR 1350.91 14.8 17.8 11.6
GLOBAL BOND EH A EU BD IRL 11/02 EUR 1512.84 10.0 11.0 12.9
GLOBAL BOND EH B EU BD IRL 11/02 EUR 1613.90 10.6 11.7 13.6
JAPAN EQUITY A JP EQ IRL 11/02 JPY 10153.30 -12.8 -10.2 -0.8
JAPAN EQUITY B JP EQ IRL 11/02 JPY 10876.60 -12.3 -9.7 -0.2
PAC BASIN (X JPN) A AS EQ IRL 11/02 USD 2600.27 13.7 22.5 43.1
PAC BASIN (X JPN) B AS EQ IRL 11/02 USD 2789.09 14.3 23.3 44.0
PAN EUROPEAN EQUITY A EU EQ IRL 11/02 EUR 1052.00 9.3 16.7 14.7
PAN EUROPEAN EQUITY B EU EQ IRL 11/02 EUR 1127.10 9.8 17.4 15.4
US EQUITY A US EQ IRL 11/02 USD 920.97 5.5 12.6 12.4
US EQUITY B US EQ IRL 11/02 USD 991.01 6.1 13.3 13.1
US SMALL CAP EQUITY A US EQ IRL 11/02 USD 1441.29 11.8 23.8 15.2
US SMALL CAP EQUITY B US EQ IRL 11/02 USD 1551.92 12.4 24.5 15.9

n SG ASSET MANAGEMENT HTTP://WWW.SGAM.COM
A company of Amundi Group
Bonds ConvEurope A EU BD LUX 10/29 EUR 32.59 9.9 12.3 7.1
Bonds Eur Corp A EU BD LUX 10/29 EUR 24.17 4.6 5.0 10.3
Bonds Eur Hi Yld A OT OT LUX 10/29 EUR 23.10 12.2 13.8 29.3
Bonds EURO A EU BD LUX 10/29 EUR 42.94 4.6 4.7 6.6
Bonds Europe A EU BD LUX 10/29 EUR 40.97 4.8 4.8 5.6
Bonds US MtgBkSec A US BD LUX 04/29 USD 24.41 -4.7 11.9 0.0
Bonds World A GL BD LUX 10/29 USD 45.27 7.8 5.3 11.1
Eq. AsiaPac Dual Strategies A AS EQ LUX 11/02 USD 11.65 11.8 20.1 36.6
Eq. China A AS EQ LUX 11/02 USD 25.29 4.8 11.6 38.0
Eq. Concentrated Euroland A EU EQ LUX 09/30 EUR 86.45 -7.0 -5.2 -3.5
Eq. ConcentratedEuropeA EU EQ LUX 10/29 EUR 28.80 6.6 11.9 18.4
Eq. Emerging Europe A EU EQ LUX 10/29 EUR 27.30 15.9 25.1 32.9
Eq. Equities Global Energy OT EQ LUX 10/29 USD 17.47 -3.7 -2.7 9.8
Eq. Euroland A EU EQ LUX 10/29 EUR 10.83 0.0 4.9 7.8
Eq. Euroland MidCapA EU EQ LUX 04/30 EUR 14.61 1.4 -45.7 -33.8
Eq. Euroland Small Cap A EU EQ LUX 10/29 EUR 160.93 14.0 19.5 28.4
Eq. EurolandCyclclsA OT EQ LUX 10/29 EUR 19.05 7.1 13.4 19.2
Eq. EurolandFinancialA OT EQ LUX 10/29 EUR 10.33 -8.7 -11.2 7.2
Eq. Glbl Emg Cty A GL EQ LUX 10/29 USD 9.40 -2.9 2.5 33.4
Eq. Global A GL EQ LUX 10/29 USD 29.48 5.8 9.9 19.1

Eq. Global Resources A GL EQ LUX 10/29 USD 122.82 12.5 23.3 44.6
Eq. Gold Mines A OT EQ LUX 10/29 USD 38.76 27.9 36.6 71.1
Eq. India A EA EQ LUX 11/02 USD 157.39 20.4 34.5 48.8
Eq. Japan CoreAlpha A JP EQ LUX 11/02 JPY 6663.15 -8.1 -8.1 5.8
Eq. Japan Sm Cap A JP EQ LUX 11/02 JPY 920.21 -13.9 -16.5 3.3
Eq. Japan Target A JP EQ LUX 11/02 JPY 1419.05 -13.4 -15.9 -3.0
Eq. Latin America A GL EQ LUX 10/29 USD 129.27 11.2 20.4 44.7
Eq. US ConcenCore A US EQ LUX 10/29 USD 24.22 7.2 13.9 20.3
Eq. US Focused A US EQ LUX 10/29 USD 16.32 2.9 4.9 8.0
Eq. US Lg Cap Gr A US EQ LUX 10/29 USD 16.07 5.3 11.2 18.2
Eq. US Mid Cap A US EQ LUX 10/29 USD 33.69 12.7 22.9 29.7
Eq. US Multi Strg A US EQ LUX 10/29 USD 22.76 7.0 12.4 16.9
Eq. US Rel Val A US EQ LUX 10/29 USD 21.51 4.5 8.7 14.9
Eq. US Sm Cap Val A US EQ LUX 10/29 USD 16.88 5.9 12.7 9.7
Money Market EURO A EU MM LUX 10/29 EUR 27.49 0.3 0.4 1.0
Money Market USD A US MM LUX 10/29 USD 15.87 0.2 0.3 0.6

n THE NATIONAL INVESTOR
PO Box 47435, Abu Dhabi, UAE Web:www.tni.ae
MENA Real Estate Fund OT EQ BMU 10/28 USD 825.88 -14.1 -25.6 -17.8
MENA Special Sits Fund OT OT BMU 09/30 USD 1138.03 5.4 -0.2 6.8
MENA UCITS Fund OT OT IRL 10/28 USD 1056.77 NS NS NS
UAE Blue Chip Fund OT OT ARE 10/28 AED 5.34 0.2 -19.9 -15.2

n YUKI INTERNATIONAL LIMITED
Tel +44-207-269-0203 www.yukifunds.com

n YMR-N Series
YMR-N Growth Fund JP EQ IRL 11/02 JPY 8241.00 -12.9 -8.0 -1.4
YMR-N Small Cap Fund JP EQ IRL 11/02 JPY 5824.00 -16.9 -18.3 -1.7

n Yuki 77 Series
Yuki 77 General JP EQ IRL 11/02 JPY 5092.00 -17.2 -15.7 -8.3

n Yuki Chugoku Series
Yuki Chugoku Jpn Gen JP EQ IRL 11/02 JPY 5958.00 -12.7 -8.4 -3.8
Yuki Chugoku JpnLowP JP EQ IRL 11/02 JPY 6733.00 -10.7 -13.4 -6.2

n Yuki Hokuyo Japan Series
Yuki Hokuyo Jpn Gen JP EQ IRL 11/02 JPY 3909.00 -16.3 -12.0 -8.7
Yuki Hokuyo Jpn Inc JP EQ IRL 11/02 JPY 4497.00 -14.3 -11.2 -7.7
Yuki Hokuyo Jpn Sm Cap JP EQ IRL 11/02 JPY 4221.00 -17.3 -19.0 -2.1

n Yuki Mizuho Series
Yuki Mizuho Gen Jpn III JP EQ IRL 11/02 JPY 3685.00 -16.6 -12.3 -10.0
Yuki Mizuho Jpn Dyn Gro JP EQ IRL 11/02 JPY 3850.00 -17.5 -16.5 -11.1
Yuki Mizuho Jpn Exc 100 JP EQ IRL 11/02 JPY 5774.00 -17.2 -11.2 -5.6
Yuki Mizuho Jpn Gen JP EQ IRL 11/02 JPY 7531.00 -12.6 -8.6 -4.3
Yuki Mizuho Jpn Gro JP EQ IRL 11/02 JPY 5500.00 -13.5 -11.2 -4.5
Yuki Mizuho Jpn Inc JP EQ IRL 11/02 JPY 6692.00 -12.3 -8.3 -8.8
Yuki Mizuho Jpn Lg Cap JP EQ IRL 11/02 JPY 4421.00 -14.8 -10.5 -7.4
Yuki Mizuho Jpn LowP JP EQ IRL 11/02 JPY 9897.00 -14.4 -15.1 -2.9
Yuki Mizuho Jpn PGth JP EQ IRL 11/02 JPY 6524.00 -18.0 -16.7 -8.3
Yuki Mizuho Jpn SmCp JP EQ IRL 11/02 JPY 5915.00 -17.1 -19.2 0.3
Yuki Mizuho Jpn Val Sel AS EQ IRL 11/02 JPY 4911.00 -13.0 -12.1 -1.6
Yuki Mizuho Jpn YoungCo AS EQ IRL 11/02 JPY 2172.00 -20.3 -26.9 -4.6

n Yuki Shizuoka Japan Series
Yuki Shizuoka General Japan JP EQ IRL 11/02 JPY 4645.00 -14.3 -10.4 -6.1
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LSE delays upgrade
after trading outage

LONDON—London Stock Ex-
change Group PLC said a planned
upgrade of the trading engine for its
main market will be delayed by sev-
eral weeks as it investigates a suspi-
cious outage at one of its smaller
trading platforms that threatens to
damage the exchange’s reputation.

“We’re looking forward to work-
ing with our customers to get a new
date as early as we can in the new
year to go live on the SETS [order
book],” an LSE spokeswoman said.

The delay comes after the LSE
said Tuesday that “human error
may have occurred in suspicious cir-
cumstances” during Tuesday’s trad-
ing disruption on Turquoise, a pan-
European trading platform, between
8:23 a.m. and 10:30 a.m. London
time.

The comments appeared to imply
that the disruption may have been
deliberate. The spokeswoman de-
clined to comment on how soon the
investigation would end or whether
the police had been called in.

Industry players and traders
were dismayed by the outage at
Turquoise, saying it wasn’t good for
the image of the LSE, especially
when it is trying to guard its share
of European equities trading from
smaller, yet effective, competitors

such as Chi-X Europe and BATS Eu-
rope.

Still, some welcomed the LSE’s
decision to delay until next year the
upgrade of its TradElect system, the
trading engine for the LSE’s main
market, to make sure the transition
to the new system goes smoothly.

The head of European electronic
trading at a major investment bank
that trades via Turquoise said his
team “turned off” from the system
during the outage, putting in orders
using other platforms, including
Chi-X and BATS.

Philippe Carre, global head of cli-
ent connectivity at software and in-
formation-technology services com-
pany SunGard, said many of his
clients also moved trades away from
Turquoise and onto other ex-
changes.

Data from the BATS website
show that Turquoise’s share of Eu-
ropean trading fell to 2.2% on Tues-
day from 3.5% on Monday. Mean-
while, BATS saw a rise to 6.4% from
6.2%, NYSE Euronext’s share rose
to 16.4% from 15.7%, though Chi-X
was stable at 17.3%.

Shore Capital analyst Phil Dobbin
said the outage was “not good
news” for the LSE, but pointed out
that it means “a delay, not a
blowup” of the plans to upgrade the
LSE’s trading engine. Mr. Dobbin

said LSE Chief Executive Xavier Ro-
let is still using the right strategy of
diversifying beyond equities trading.
The technology upgrade is being
done by MillenniumIT, a Sri Lankan
IT company bought by the LSE last
year.

The head of electronic trading at
the investment bank said the ad-
verse effect on the LSE is “more
reputational than financial.”

“The longer-term impact is on
how we view them in terms of reli-
ability. If we think there’s an issue
stability-wise, we can turn them off.
That’s what we’ll need to do on be-
half of our clients,” he said. He said
that some newspapers Tuesday
“may have overstated” the outage
by calling it a case of “sabotage.”

He said the LSE should make
sure such an outage doesn’t happen
again but conceded that “technology
does go down from time to time,”
noting that NYSE Euronext also
broke down on Oct. 13. “What we
need is a proper way of orderly
communicating and handling these
outages,” he said.

“It’s hard to understand. The fact
that the LSE talks about ‘suspicious
circumstances’ just adds more opac-
ity to the whole ordeal…Why would
somebody employed by Turquoise
do that? It’s almost like a conspir-
acy theory,” he said.

BY VLADIMIR GUEVARRA

Sugar futures reach
highest since 1981

LONDON—Raw-sugar futures
have surged to nearly 30-year highs
and look set to rise further as
mounting concern over faltering
supplies lends fresh impetus to the
market.

The benchmark March sugar
contract set a peak for the second
consecutive day in New York on
Wednesday, settling 0.03 cent, or
0.1%, higher at 30.15 cents a pound
on ICE Futures U.S. That was the
highest close since Jan. 14, 1981. In
London, white-sugar futures also
ended up slightly, at $748.80 a met-
ric ton on the March contract.

Experts say the rally is likely to
outpace price rises earlier in the
year because the current move is
more fundamentally driven. “We’ve
got to 30 cents without extensive
speculative involvement,” said Peter
de Klerk, a senior analyst at U.K.
sugar-trade house Czarnikow. “And
with the production outlook wors-
ening rather than improving, the
price could go higher.”

Raw-sugar futures have pushed
above their February highs as
weather problems in producing re-
gions, including Brazil, the world’s
No. 1 exporter, have sparked fears
that the previously forecast world
surplus this year won’t materialize.

Global stock levels are also peril-
ously low. After two seasons of sup-
ply deficit, some analysts estimate

stocks are below 20 million metric
tons, less than half of their levels
two years ago, leaving the market
vulnerable to supply shocks.

India has emerged as crucial.
The world’s largest sugar consumer
is predicted to produce a bumper
crop of more than 25 million tons in
the 2010-11 crop year, which runs
from October, leaving an exportable
surplus of more than two million
tons. Buyers hope New Delhi will al-
low enough exports to ease the
world’s hunger for sugar. Traders
expect India to announce export
quotas of up to 2.5 million tons dur-
ing November. Anything less, or a
delay into next year, could send
prices spiraling higher.

BY CAROLINE HENSHAW

Sugar high
World sugar futures, price per pound

Source: Thomson Reuters via
WSJ Market Data Group
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U.S. ELECTIONS

U.S. poll results cheered
in China, rued in Russia

Global observers broadly con-
curred Wednesday that Republicans’
mid-term election gains would
plunge President Barack Obama
deep into a domestic political fra-
cas—a looming distraction that
cheered China and parts of Israel,
disheartened much of Asia and Rus-
sia and raised little response in war-
torn Iraq and Afghanistan.

The results contrasted starkly
with the 2008 U.S. presidential elec-
tion, which elevated the first Afri-
can-American to the White House
and was viewed from the U.K. and
Germany to Africa as a watershed
political moment.

Republicans’ recapture of the
House “confirmed that Obama’s
election wasn’t the deeply transfor-
mative moment in American politics
that many Europeans hoped it would
be,” said Thomas Klau of the Euro-
pean Council on Foreign Relations in
Paris.

The question internationally was
whether the prospect of fresh do-
mestic battles would affect interna-
tional U.S. initiatives such as shoring
up ties with Asian nations and at-
tempting to “reset” relations with
Russia.

Officials in Russia voiced fear
that a Republican resurgence could
threaten Mr. Obama’s attempt to
warm mutual relations. On Wednes-

day, the chairman of a key commit-
tee in the Russian parliament said it
would withdraw its recommendation
that the legislature ratify the U.S.-
Russia treaty reducing nuclear
weapons—a major achievement of
the so-called reset—while it assesses
the chances the U.S. Senate will rat-
ify the treaty.

“If they can’t do this in the lame-
duck session in the next couple of
weeks, the chances for ratification
by the new Senate will be radically
lower,” said Konstantin Kosachev,
chairman of the International Affairs
Committee in the State Duma.

The U.S. results heartened some
right-leaning Israelis, including set-
tler leaders, who have seen Presi-
dent Obama’s Mideast policy as an-
tagonistic and now view his
repudiation in the polls as a sign he
may be less able to pressure Israel
into concessions in stalled peace
talks.

In countries where the U.S. has
its deepest involvements, the reac-
tion was muted. The election mer-
ited little coverage, and elicited little
response, in Afghanistan. The U.S.
midterm also barely registered
among Iraqis, whose own politicians
have wrangled for eight months over
forming a new government amid a
renewed campaign of deadly insur-
gent attacks.

“I as an Iraqi citizen don’t care
for the American elections as much
as I [want] Iraqi politicians to form
the government,” said Eman Abdul
Razzaq, a 36-year-old housewife.

Africa advocates, meanwhile, lost
an aggressive champion of human
rights with Tuesday’s ousting of
Wisconsin Senator Russ Feingold. As
the chairman of the Senate foreign
relations committee on African af-
fairs, the long-serving Democrat ad-
vocated a more comprehensive pol-
icy on Somalia that focused on
resolving the conflict rather than
just combating terrorism. He helped
to pass legislation to develop a re-
gional strategy to combat the Lord’s
Resistance Army, a murderous band
of rebels that roams in northern
Uganda and border areas.

In France, politicians and ana-
lysts shared a concern that the Dem-
ocrat party defeat would hamper Mr.
Obama’s capacity to make decisions
on key issues such as financial regu-
lation and taxes and lead to a “stale-
mate in Washington.”

Some feared a paralysis of U.S.
politics would have international
consequences, at a time when most
industrialized nations are limping
out of recession and struggling to
co-ordinate policies. “That would be
the worst situation,” said Frédéric
Lefebvre, spokesman for Union pour
un Mouvement Populaire, the ruling
party of France’s President Nicolas
Sarkozy. “We can’t afford to shift
into reverse mode; France and Eu-
rope need the U.S. to move forward.”

German Foreign Minister Guido
Westerwelle sought to reassure Ger-
man TV viewers that President
Obama’s authority on international
affairs isn’t badly damaged. Mr.
Westerwelle has repeatedly praised
Mr. Obama’s commitment to diplo-
macy and to the goal of nuclear dis-
armament.

“One would massively underesti-
mate the president of the United
States if one wanted to think that he
would be weakened in foreign pol-
icy,” Mr. Westerwelle told German
state broadcaster ZDF.

A Wall Street Journal Roundup

Konstantin Kosachev is worried about the fate of a U.S.-Russia weapons treaty.
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Understanding comes with TIME.

Nearly seven billion candidates – only one TIMEmagazine Person of the Year
2010. Find out which individual or group has had the greatest influence on
our world over the last 12 months.What was their impact and what will be
their legacy? Get informed, incisive and insightful opinion in our most

iconic issue – TIME Person of the Year 2010.

www.time.com

Person of the Year

On sale fromDecember 17, 2010
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For information about listing your funds, please contact: Justin Jones tel: +44 0203 426 1167; email: justin.jones@dowjones.com

Data as shown is for information purposes only. No offer is being made by
Morningstar, Ltd. or this publication. Funds shown aren’t registered with the
U.S. Securities and Exchange Commission and aren’t available for sale to United
States citizens and/or residents except as noted. Prices are in local currencies.
All performance figures are calculated using the most recent prices available.
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n ALLIANCE BERNSTEIN
www.alliancebernstein.com/investments Tel. +800 2263 8637
Am Blend Portfolio A US EQ LUX 11/02 USD 10.76 3.8 10.5 10.5
Am Blend Portfolio I US EQ LUX 11/02 USD 12.73 4.2 11.1 11.2
Am Growth A US EQ LUX 11/02 USD 32.00 2.4 10.3 18.4
Am Growth B US EQ LUX 11/02 USD 26.68 1.6 9.2 17.2
Am Growth I US EQ LUX 11/02 USD 35.70 3.1 11.2 19.3
Am Income A OT OT LUX 11/02 USD 9.09 13.0 14.5 23.3
Am Income A2 OT OT LUX 11/02 USD 21.53 13.1 14.5 23.4
Am Income B OT OT LUX 11/02 USD 9.09 12.4 13.7 22.4
Am Income B2 OT OT LUX 11/02 USD 18.45 12.4 13.7 22.5
Am Income I OT OT LUX 11/02 USD 9.09 13.5 15.2 24.0
Emg Mkts Debt A GL BD LUX 11/02 USD 17.18 16.2 18.7 37.1
Emg Mkts Debt A2 GL BD LUX 11/02 USD 23.38 16.3 18.8 37.2

Emg Mkts Debt B GL BD LUX 11/02 USD 17.18 15.3 17.6 35.8
Emg Mkts Debt B2 GL BD LUX 11/02 USD 22.33 15.3 17.6 35.8
Emg Mkts Debt I GL BD LUX 11/02 USD 17.18 16.7 19.3 37.8
Emg Mkts Growth A GL EQ LUX 11/02 USD 39.09 12.8 24.6 35.6
Emg Mkts Growth B GL EQ LUX 11/02 USD 32.85 11.8 23.4 34.2
Emg Mkts Growth I GL EQ LUX 11/02 USD 43.63 13.6 25.6 36.7
Eur Income A OT OT LUX 11/02 EUR 7.00 11.2 11.7 22.1
Eur Income A2 OT OT LUX 11/02 EUR 14.32 11.3 11.8 22.2
Eur Income B OT OT LUX 11/02 EUR 7.00 10.6 11.0 21.4
Eur Income B2 OT OT LUX 11/02 EUR 13.24 10.6 11.0 21.4
Eur Income I OT OT LUX 11/02 EUR 7.00 11.7 12.3 22.8
Eur Strat Value A EU EQ LUX 11/02 EUR 8.90 4.3 11.4 7.3
Eur Strat Value I EU EQ LUX 11/02 EUR 9.16 4.8 12.1 8.1
Eur Value A EU EQ LUX 11/02 EUR 9.56 3.9 11.2 9.2
Eur Value B EU EQ LUX 11/02 EUR 8.72 3.1 10.1 8.1
Eur Value I EU EQ LUX 11/02 EUR 11.11 4.6 12.0 10.1
EuroZone Strat Val AX EU EQ LUX 11/02 EUR 7.80 11.0 18.9 10.8
EuroZone Strat Val BX EU EQ LUX 11/02 EUR 6.96 10.1 17.8 9.7
EuroZone Strat Val IX EU EQ LUX 11/02 EUR 8.56 11.6 19.9 11.7
Gl Balanced (Euro) A EU BA LUX 11/02 USD 16.90 NS NS NS
Gl Balanced (Euro) B EU BA LUX 11/02 USD 16.32 NS NS NS
Gl Balanced (Euro) C EU BA LUX 11/02 USD 16.73 NS NS NS
Gl Balanced (Euro) I EU BA LUX 11/02 USD 17.30 NS NS NS
Gl Balanced A US BA LUX 11/02 USD 17.29 4.9 8.8 12.8
Gl Balanced B US BA LUX 11/02 USD 16.30 4.0 7.7 11.7
Gl Balanced I US BA LUX 11/02 USD 18.04 5.6 9.6 13.6
Gl Bond A OT OT LUX 11/02 USD 9.71 8.6 8.9 13.1
Gl Bond A2 OT OT LUX 11/02 USD 17.40 8.7 9.0 13.2
Gl Bond B OT OT LUX 11/02 USD 9.71 7.7 7.8 12.0
Gl Bond B2 OT OT LUX 11/02 USD 15.11 7.8 7.9 12.0
Gl Bond I OT OT LUX 11/02 USD 9.71 9.1 9.4 13.7
Gl Conservative A US BA LUX 11/02 USD 15.38 5.1 7.1 10.4

Gl Conservative A2 US BA LUX 11/02 USD 17.78 5.0 7.1 10.4
Gl Conservative B US BA LUX 11/02 USD 15.36 4.2 6.1 9.3
Gl Conservative B2 US BA LUX 11/02 USD 16.76 4.2 6.1 9.3
Gl Conservative I US BA LUX 11/02 USD 15.47 5.6 7.8 11.3
Gl Eq Blend A GL EQ LUX 11/02 USD 11.89 2.0 8.2 11.4
Gl Eq Blend B GL EQ LUX 11/02 USD 11.06 1.0 7.1 10.2
Gl Eq Blend I GL EQ LUX 11/02 USD 12.63 2.7 9.1 12.3
Gl Growth A GL EQ LUX 11/02 USD 43.51 3.8 10.9 11.2
Gl Growth B GL EQ LUX 11/02 USD 36.02 3.0 9.8 10.1
Gl Growth I GL EQ LUX 11/02 USD 48.63 4.5 11.8 12.1
Gl High Yield A OT OT LUX 11/02 USD 4.70 15.7 19.8 36.3
Gl High Yield A2 OT OT LUX 11/02 USD 10.73 15.9 20.0 36.4
Gl High Yield B OT OT LUX 11/02 USD 4.70 14.7 18.6 34.7
Gl High Yield B2 OT OT LUX 11/02 USD 17.11 15.0 18.9 35.0
Gl High Yield I OT OT LUX 11/02 USD 4.70 16.3 20.5 37.2
Gl Thematic Res A GL EQ LUX 11/02 USD 16.41 11.4 16.6 32.4
Gl Thematic Res B GL EQ LUX 11/02 USD 14.23 10.4 15.4 31.1
Gl Thematic Res I GL EQ LUX 11/02 USD 18.42 12.1 17.6 33.5
Gl Value A GL EQ LUX 11/02 USD 11.20 0.5 6.1 11.9
Gl Value B GL EQ LUX 11/02 USD 10.21 -0.3 5.0 10.8
Gl Value I GL EQ LUX 11/02 USD 12.00 1.3 7.0 12.9
India Growth A EA EQ LUX 10/29 USD 154.93 22.1 36.3 NS
India Growth AX EA EQ LUX 10/29 USD 135.75 22.4 36.7 63.1
India Growth B EA EQ LUX 10/29 USD 160.95 21.1 35.0 NS
India Growth BX EA EQ LUX 10/29 USD 115.07 21.3 35.3 61.5
India Growth I EA EQ LUX 10/29 USD 141.27 22.9 37.4 63.9
Int'l Health Care A OT EQ LUX 11/02 USD 135.07 -1.7 8.0 5.9
Int'l Health Care B OT EQ LUX 11/02 USD 112.98 -2.6 6.9 4.8
Int'l Health Care I OT EQ LUX 11/02 USD 148.57 -1.1 8.9 6.7
Int'l Technology A OT EQ LUX 11/02 USD 124.70 13.0 26.5 24.7
Int'l Technology B OT EQ LUX 11/02 USD 107.15 12.0 25.3 23.4
Int'l Technology I OT EQ LUX 11/02 USD 140.76 13.8 27.6 25.7

Japan Blend A JP EQ LUX 11/02 JPY 5365.00 -10.9 -5.5 -1.7
Japan Growth A JP EQ LUX 11/02 JPY 5080.00 -13.5 -9.0 -6.0
Japan Growth I JP EQ LUX 11/02 JPY 5263.00 -12.9 -8.3 -5.3
Japan Strat Value A JP EQ LUX 11/02 JPY 5670.00 -7.4 -1.2 3.0
Japan Strat Value I JP EQ LUX 11/02 JPY 5860.00 -6.7 -0.4 3.8
Real Estate Sec. A OT EQ LUX 11/02 USD 16.68 16.2 23.6 20.7
Real Estate Sec. B OT EQ LUX 11/02 USD 15.12 15.2 22.3 19.5
Real Estate Sec. I OT EQ LUX 11/02 USD 18.05 17.1 24.7 21.7
Short Mat Dollar A US BD LUX 11/02 USD 7.42 4.4 5.2 4.8
Short Mat Dollar A2 US BD LUX 11/02 USD 10.23 4.5 5.2 4.8
Short Mat Dollar B US BD LUX 11/02 USD 7.42 4.0 4.7 4.3
Short Mat Dollar B2 US BD LUX 11/02 USD 10.14 4.1 4.8 4.3
Short Mat Dollar I US BD LUX 11/02 USD 7.42 4.8 5.7 5.3
US Thematic Portfolio A EUR H US EQ LUX 11/02 EUR 17.16 NS NS NS
US Thematic Portfolio B EUR H US EQ LUX 11/02 EUR 17.11 NS NS NS
US Thematic Portfolio C EUR H US EQ LUX 11/02 EUR 17.13 NS NS NS
US Thematic Portfolio I EUR H US EQ LUX 11/02 EUR 17.20 NS NS NS
US Thematic Research A US EQ LUX 11/02 USD 9.58 12.3 19.2 14.6
US Thematic Research B US EQ LUX 11/02 USD 8.74 11.3 17.9 13.4
US Thematic Research I US EQ LUX 11/02 USD 10.37 13.0 20.0 15.4

n BANC INTERNACIONAL D'ANDORRA. BANCA MORA.
Avgd. Meritxell 96, Andorra la Vella. Andorra. Ph. +376.884884 www.bibm.ad
Andfs. Anglaterra UK EQ AND 11/02 GBP 8.60 4.4 10.5 14.4
Andfs. Borsa Global GL EQ AND 11/02 EUR 6.27 -3.5 2.9 1.7
Andfs. Emergents GL EQ AND 11/02 USD 18.27 5.3 12.4 33.7

FUND SCORECARD
Europe ex-UK Large-Cap Equity
Funds that invest in the equities of large-cap companies in continental Europe. At least 75% of total assets
are invested in equities. Ranked on % total return (dividends reinvested) in U.S. dollars for one year ending
November 03, 2010

Leading 10 Performers
FUND FUND LEGAL % Return in $US **
RATING * NAME FUND MGM'T CO. CURR. BASE YTD 1-YR 2-YR 5-YR

NS Cler Med Clerical Medical GBPGBR 21.01 33.42 NS NS
European Focus 1

NS BlackRock BlackRock Fund GBPGBR 22.56 32.12 32.08 8.96
European Dynamic A Acc Managers Limited

NS FF&P FF&P Unit Trust GBPGBR 19.77 30.39 30.55 7.71
European All Cap Equity Mgmt Ltd

NS Threadneedle Threadneedle EURGBR 18.76 30.29 20.40 3.74
Eurp Sel Inst Net EUR Investment Services Ltd

NS Henderson Henderson GBPGBR 20.87 30.11 NS NS
European Special Sits A Acc Investment Funds Ltd

NS BGF Blackrock EURLUX 21.91 29.49 31.87 9.08
Continental European Flexible A2 EUR (Luxembourg) S.A.

NS SVM SVM Asset GBPGBR 18.52 28.58 21.32 4.53
Continental Europe Instl Management Ltd

NS Henderson Henderson EURLUX 16.35 26.86 22.40 NS
Horizon Eurp Gr B € Management S.A.

NS Baillie Baillie Gifford </td> GBPGBR 14.71 26.81 20.19 3.60

Gifford European A Co Limited.
NS HSBC HSBC Global Asset GBPGBR 13.66 26.02 20.83 2.18

European Growth Retail Acc Management (UK) Ltd
NOTE: Changes in currency rates will affect performance and rankings. Source: Morningstar, Ltd
KEY: ** 2YR and 5YR performance is annualized 1 Oliver’s Yard, 55-71 City Road
NA-not available due to incomplete data; London EC1Y 1HQ United Kingdom
NS-fund not in existence for entire period www.morningstar.co.uk; Email: mediaservice@morningstar.com

Phone: +44 (0)203 107 0038; Fax: +44 (0)203 107 0001
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12-month and 2-year returns may be calculated over 11- and 23-month periods
pending receipt and publication of the last month end price.

NAV —%RETURN—
FUND NAME GF AT LB DATE CR NAV YTD 12-MO 2-YR

NAV —%RETURN—
FUND NAME GF AT LB DATE CR NAV YTD 12-MO 2-YR

NAV —%RETURN—
FUND NAME GF AT LB DATE CR NAV YTD 12-MO 2-YR

NAV —%RETURN—
FUND NAME GF AT LB DATE CR NAV YTD 12-MO 2-YR

n ALEXANDRA INVESTMENT MANAGEMENT
Alexandra Convertible Bond Fund I, Ltd. (Class A) OT OT VGB 08/31 USD 2174.86 28.6 51.1 47.6

n D'AURIOL FUNDS WWW.DAURIOL.BIZ
2 FUNDS OF FUNDS OF HEDGE FUNDS
D'Auriol Alt Non-Lev A EU OT CYM 08/31 EUR 99.53 -0.3 -0.2 -5.9
D'Auriol Opp F3 EUR EU MM CYM 08/31 EUR 941.28 -3.5 -3.7 -9.1

n HERMITAGE CAPITAL MANAGEMENT LTD.
Tel: +7501 258 3160 www.hermitagefund.com
The Hermitage Fund GL EQ JEY 03/12 USD 963.12 4.5 105.6 -23.2

n HORSEMAN CAPITAL MANAGEMENT LTD.
T: +44(0)20 7838 7580, F: +44(0) 20 7838 7590, www.horsemancapital.com
Horseman EmMkt Opp EUR GL EQ USA 01/31 EUR 187.60 -23.2 -21.7 -7.7
Horseman EmMkt Opp USD GL EQ USA 01/31 USD 194.78 -24.5 -22.7 -9.1
Horseman EurSelLtd EUR EU EQ GBR 09/30 EUR 208.90 7.1 10.2 -0.7
Horseman EurSelLtd USD EU EQ GBR 09/30 USD 221.07 9.5 12.7 0.5
Horseman Glbl Ltd EUR GL EQ CYM 09/30 USD 398.75 7.6 4.9 -4.1
Horseman Glbl Ltd USD GL EQ CYM 09/30 USD 398.75 7.6 4.9 -4.1

n HSBC ALTERNATIVE INVESTMENTS LIMITED
T +44 20 7860 3074 F + 44 20 7860 3174 www.hail.hsbc.com
HSBC Absolute Companies
Global Absolute OT OT GGY 03/31 GBP 1.11 2.9 16.5 0.6
Global Absolute EUR OT OT GGY 05/13 EUR 1.56 2.8 14.2 NS

Global Absolute USD OT OT GGY 03/31 USD 2.05 2.8 15.2 0.3

n HSBC ALTERNATIVE STRATEGY FUND
Special Opp EUR OT OT CYM 09/30 EUR 91.12 -1.7 1.9 NS
Special Opp Inst EUR OT OT CYM 09/30 EUR 86.52 -1.2 2.5 NS
Special Opp Inst USD OT OT CYM 09/30 USD 98.53 -0.9 2.7 NS
Special Opp USD OT OT CYM 09/30 USD 95.98 -1.5 2.0 NS

n HSBC Portfolio Selection Fund
GH Fund AP OT OT GGY 04/30 EUR 120.82 3.5 -13.4 -3.8
GH Fund CHF Hdg OT OT GGY 09/30 CHF 111.86 1.8 2.0 NS
GH Fund EUR Hdg (Non-V) OT OT GGY 04/30 EUR 109.43 2.9 -15.9 -5.9
GH Fund GBP Hdg OT OT GGY 09/30 GBP 134.16 2.5 2.8 NS
GH Fund Inst USD OT OT GGY 09/30 USD 113.93 2.8 3.3 NS
GH FUND S EUR OT OT CYM 09/30 EUR 130.94 3.1 3.8 NS
GH FUND S GBP OT OT GGY 09/30 GBP 136.14 3.5 4.1 NS
GH Fund S USD OT OT CYM 09/30 USD 153.79 3.3 3.9 NS
GH Fund USD OT OT GGY 09/30 USD 277.42 2.2 2.5 NS
Hedge Investments OT OT JEY 08/31 USD 139.81 NS 3.4 NS
Leverage GH USD OT OT GGY 09/30 USD 121.63 2.7 3.0 NS
MultiAdv Arb CHF Hdg OT OT JEY 09/30 CHF 95.62 1.5 3.0 NS
MultiAdv Arb EUR Hdg OT OT JEY 09/30 EUR 104.51 1.9 3.7 NS
MultiAdv Arb GBP Hdg OT OT JEY 09/30 GBP 112.84 1.6 3.3 NS
MultiAdv Arb S EUR OT OT CYM 09/30 EUR 112.88 2.5 4.5 NS
MultiAdv Arb S GBP OT OT CYM 09/30 GBP 118.35 3.1 5.1 NS
MultiAdv Arb S USD OT OT CYM 09/30 USD 128.94 2.4 4.3 NS
MultiAdv Arb USD OT OT JEY 09/30 USD 196.86 1.8 3.5 NS

n HSBC Uni-folio
Asian AdbantEdge EUR OT OT JEY 10/15 EUR 99.45 0.2 0.4 NS
Asian AdvantEdge OT OT JEY 10/15 USD 183.27 0.3 0.7 NS
Emerg AdvantEdge OT OT JEY 10/15 USD 171.57 2.5 1.7 NS
Emerg AdvantEdge EUR OT OT JEY 10/15 EUR 94.97 1.9 1.3 NS
Europ AdvantEdge EUR OT OT JEY 10/15 EUR 129.99 -2.0 -3.5 NS
Europ AdvantEdge USD OT OT JEY 10/15 USD 137.95 -2.2 -3.7 NS
Real AdvantEdge EUR OT OT JEY 10/15 EUR 107.75 -0.4 -1.2 NS
Real AdvantEdge USD OT OT JEY 10/15 USD 108.73 0.4 -0.5 NS
Trading Adv JPY OT OT GGY 07/30 JPY 9414.60 2.1 -1.0 NS
Trading AdvantEdge OT OT GGY 10/15 USD 152.47 8.7 2.5 NS
Trading AdvantEdge EUR OT OT GGY 10/15 EUR 137.46 7.9 1.7 NS
Trading AdvantEdge GBP OT OT GGY 10/15 GBP 146.51 8.8 2.7 NS

n MERIDEN GROUP
Tel: + 376 741 175 Fax: + 376 741 183 Email: meriden@meriden-ipm.com
Antanta Combined Fund EE EQ AND 10/29 USD 405.75 10.0 11.9 49.0
Antanta MidCap Fund EE EQ AND 10/29 USD 820.77 15.6 25.0 58.2
Meriden Opps Fund GL OT AND 10/27 EUR 44.28 -26.2 -35.4 -30.9
Meriden Protective Div GL EQ AND 09/01 EUR 79.14 NS NS NS

n OTHER FUNDS
For information about these funds, please contact us on Tel: +44 (0) 207 842 9694/9633
Medinvest Plc Dublin OT OT IRL 06/30 USD 1481.20 NS 1.3 -4.4

n WINTON CAPITAL MANAGEMENT LTD
Tel: +44 (0)20 7610 5350 Fax: +44 (0)20 7610 5301
Winton Evolution EUR Cls H GL OT CYM 08/31 EUR 1036.88 11.2 10.4 NS
Winton Evolution GBP Cls G GL OT CYM 08/31 GBP 1043.04 11.5 10.7 NS
Winton Evolution USD Cls F GL OT CYM 08/31 USD 1314.75 11.2 10.6 7.2
Winton Futures EUR Cls C GL OT VGB 08/31 EUR 214.32 9.8 10.6 8.0
Winton Futures GBP Cls D GL OT VGB 08/31 GBP 231.82 9.9 10.9 8.5
Winton Futures JPY Cls E GL OT VGB 08/31 JPY 15141.24 11.1 11.8 7.3
Winton Futures USD Cls B GL OT VGB 08/31 USD 760.93 9.8 10.8 7.9

INDICES
NAV ——————%RETURN ——————

FUND NAME GF DATE CR NAV 1-WK 1-MO 1-Q 1-YR 2-YR

n ARIX ABSOLUTE RETURN INVESTABLE INDEX
Feri Institutional Advisors, www.feri.de

ARIX Composite Gross USD OT OT GBR 09/30.00 USD1425.72 7.4 -12.7 -6.5

Wall Street
expected to see
5% overall rise
in bonus pay

Wall Street bonuses are set to
rise about 5% this year, fueled by in-
creases to compensation for em-
ployees in hedge funds, retail bank-
ing and private equity that offset
declines for those in stock and bond
trading, according to a survey by
compensation consultants Johnson
Associates Inc.

The survey results, set to be re-
leased Thursday, demonstrate Wall
Street’s knack for finding a way to
churn out profits and prop up pay
levels despite uneasy markets,
mounting regulation and mistrust
by many Americans.

The survey results are based on
publicly disclosed information in
regulatory filings and Mr. Johnson’s
private survey data from banks, se-
curities firms and asset managers.

According to the survey, bond
traders will see bonuses for 2010
decline 25% to 30% from last year,
while bonuses for stock traders are
expected to shrink 20% to 25%.

Gains of 5% to 15% are expected
for employees of asset-management
firms, including hedge funds, re-
flecting this year’s increase in assets
under management. Retail banks are
likely to increase bonuses 5% to
10%, a sign of resurgent profits fed
by lower loan-loss provisions and
higher deposit levels.

BY AARON LUCCHETTI

Euro, U.S. stocks
win on Fed’s move

U.S. stocks rose and the euro
jumped against the dollar after the
Federal Reserve said it would buy
another $600 billion in bonds by the
middle of next years as part of its
latest effort to prime the domestic
economy.

U.S. Treasurys generally fell,
sending yields higher. Gold declined.

Expectations of Fed easing had
helped fuel a two-month surge that
had added 12% to the Dow Jones In-
dustrial Average. Wednesday’s an-
nouncement was deemed generally
in line with market estimates and
put to rest the idea that the central
bank could proceed more cautiously.

Keith Springer, president of Cap-
ital Financial Advisory Services, said
the Fed delivered “the bare mini-
mum” of what the market would ac-
cept, but warned that there was a
gloomy message in the size of its
package. “Things must be pretty bad
out there for the Fed to be this wor-
ried,” he said.

The Dow Jones Industrial Aver-
age added 26.41 points, or 0.2%, to
end at 11215.13, a two-year high, af-
ter some wild swings in the wake of
the Fed move. Other indexes also
firmed.

European stocks weakened ahead
of the Fed announcement, which
came well after European markets
had closed. The Stoxx Europe 600

index shed 0.4% to 266.51, snapping
a four-session winning streak.
Among national indexes, the UK’s
FTSE 100 ended off 0.1% at 5748.97,
while France’s CAC-40 lost 0.6% to
end at 3842.94 and Germany’s DAX
slid 0.5% to finish at 6617.80.

Scott Clemons, chief investment
strategist for Brown Brothers Harri-
man, said that the Fed’s push to fur-
ther ease monetary conditions
would likely maintain downward
pressure on the dollar.

“I think it’s actually an explicit
desire of the Fed—it makes our ex-
port markets more attractive, and it
makes imports more expensive,
which helps to import inflation, and
the Fed has said very clearly they
would like to see some inflation,”
Mr. Clemons said.

Late afternoon in New York, the
euro was at $1.4102, up from
$1.4028 late Tuesday. The dollar
was at 81.29 yen, up from 80.69 yen,
while the euro was at 114.64 yen, up
from 113.19 yen. The U.K. pound
strengthened to $1.6077 from
$1.6024.

Treasurys generally reversed on
the Fed news. The 30-year Treasury
bond tumbled 1 22/32, as it wasn’t
favored in the bond-buying plan.
The benchmark 10-year note shed
8/32 to par, raising its yield to
2.625%, from 2.596%.

In major market action: Lloyds
Banking Group jumped 2.7% in Lon-
don after announcing the surprise

appointment of António Horta-Os-
ório as the successor to Chief Execu-
tive Eric Daniels. Mr. Horta-Osório
has run Banco Santander’s U.K. op-
erations since 2006. Shares in
Santander slumped 3.5%.

Société Générale gained 1.9% in
Paris as its net profit doubled in the
third quarter.

Energy firm Statoil slumped

5.4% in Oslo after it lowered its pro-
duction guidance for 2010.

Brewer Anheuser-Busch InBev
fell 3.4% in Brussels as its earnings
disappointed investors.

Among U.S. stocks, money man-
ager BlackRock tumbled 4.1% after
Bank of America and PNC Finan-
cial Services Group said they would
sell some of their stakes.

BY JONATHAN CHENG
AND ISHAQ SIDDIQI


