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The Quirk

Pursuers of alien invaders eat
their fill of what they kill.
Page 29

World Watch
A comprehensive rundown of
news from around the world.
Pages 30-31

Editorial
& Opinion

Britain signs a defense
pact—with the wrong
country. Page 13

An engine manufactured by Rolls-Royce blew out on a Qantas Airways-operated Airbus A380 superjumbo jet, Thursday. Qantas grounded its six-strong A380 fleet, which
all use Rolls-Royce engines, after the midair incident on the Singapore-to-Sydney flight. Other air operators are continuing to fly their A380s. Article on page 3.

Engine trouble forces Qantas to ground A380 fleet

Citi wins court battle
over ill-fated EMI deal

Citigroup Inc. prevailed
Thursday in a high-profile le-
gal dispute with Terra Firma
Capital Partners LP over its
ill-fated purchase of EMI
Group PLC, a verdict that
could ultimately cause the
buyout firm to lose control of
the storied British music com-
pany.

In a suit filed last Decem-
ber, the private-equity firm
and its founder, Guy Hands,
alleged they were duped by
Citigroup and its head of U.K.
investment banking, David
Wormsley, into believing a ri-
val, Cerberus Capital Manage-
ment Ltd., would make a com-
peting bid for EMI in 2007.
Terra Firma ended up being
the only bidder, watched its
investment in EMI whither,
and in the lawsuit sought bil-
lions in damages.

After deliberating for

roughly five hours over two
days in U.S. District Court in
Manhattan, the jury of five
men and three women found
Citigroup wasn’t liable for
fraud. The suit had originally
included four counts before
all but one were thrown out
by Jed Rakoff, the judge over-
seeing the case.

The loss is a devastating
blow for Terra Firma, as
bankers say it could hamper
Mr. Hands’s ability to raise
funds and continue doing
deals. Terra Firma’s audacious
move to file the case raised
eyebrows in London and New
York, as it represented an un-
precedented attack by a pri-
vate-equity firm on a bank it
depends on to help originate
and fund its takeovers.

For Citi, the victory vindi-
cates its decision not to settle
the case by agreeing to a re-
structuring of EMI with Mr.
Hands. The case was also a
referendum on its trustwor-

thiness as an investment
bank, and a loss could have
severely undermined its rela-
tionship with other banking
clients. Citi lawyer Ted Wells
argued during the case that
Mr. Hands was just trying to
blame someone else for his

own mistake
“We are very pleased that

the jury reached a unanimous
verdict confirming what we
have said from the beginning:
that Citi and David Wormsley
treated Terra Firma with hon-
esty and integrity in the EMI
transaction,” Citigroup said in
a statement. “The jury’s ver-
dict makes clear that Terra
Firma’s irresponsible accusa-
tions of fraud were nothing
more than a misguided at-
tempt to gain leverage in debt
restructuring negotiations.”

In a statement, Terra
Firma said it will continue to
focus on securing a financial
restructuring of EMI with
Citi, which the music com-
pany now owes some £3 bil-
lion ($4.8 billion).

“We are disappointed that
the jury found that we did not
prove that we relied on mis-
representations from Citi
which caused a loss to our in-
vestors,” Terra Firma said.

“We believe that this was an
important action to bring and
that we had a responsibility
to our investors to bring it.”

Dennis Posillico, a retired
postal worker from the Bronx
and a member of the jury,
said jurors didn’t feel there
was enough evidence.

“It was only emails and
telephone calls,” Mr. Posillico
said. “It just wasn’t enough.”

The outcome represents an
embarrassing misfire for Mr.
Hands, once seen as one of
the private-equity industry’s
golden players. He initiated
the suit more than two years
after he struck the deal for
EMI, though he claims he
didn’t learn he was duped by
Citi until last year. As recently
as last November, Mr. Hands
had sought an agreement with
Citi that would restructure
EMI and lighten its debt bur-
den, according to court fil-
ings.

Please turn to page 24

BY CHAD BRAY
AND DANA CIMILLUCA

British financier Guy Hands
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Trichet
distances
EU policy
from Fed

The European Central
Bank on Thursday widened its
diverging course from the U.S.
Federal Reserve by withhold-
ing further monetary stimulus
amid Europe’s economic re-
covery.

The euro hit a nine-month
high after Mr. Trichet’s re-
marks, approaching $1.43, a
20% rise since June.

Despite increasing signs of
tension in Ireland, Greece and
Portugal, the ECB has re-
frained from buying govern-
ment bonds the past three
weeks after buying almost
€60 billion in bonds in May
and June alone, at the height
of the Greek crisis.

Meanwhile, officials in
Asia warned of possible
moves to brace their econo-
mies against an expected
flood of money into the re-
gion stemming from the Fed’s
$600 billion asset-purchase
plan, announced Wednesday,
to rekindle growth in the U.S.

European Pressphoto Agency

� ECB opts against injecting
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� Dow industrials jump 2%,
spurred by Fed move ....... 23
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Stock and ore:
Balance sheet
is key for BHP

It looks like the only thing BHP
Billiton can buy with any impunity
is its own stock.

Assuming Potash Corp. of
Saskatchewan really is off-limits,
BHP’s balance sheet becomes inves-
tors’ No. 1 priority. Credit Suisse ex-
pects the miner to have $7 billion of
net cash by next June. With debt
cheap, earnings accretion from buy-
ing stock is a given.

It would still be a poor use of
cash. Having popped Thursday, BHP
stock isn’t particularly cheap rela-
tive to rival Rio Tinto. Its one-year
forward price/earnings multiple of
almost 11 times is above Rio’s 10.

What about other acquisitions
instead? BHP has the lowest output
growth of the diversified miners, ac-
cording to Citigroup. The problem is
there are few large-scale, high-qual-
ity assets available that enhance
BHP’s diversification and come
cheap. Oil exploration and produc-
tion stocks also trade on big earn-
ings multiples: Anadarko Petro-
leum, for example, is at almost 30
times. Embedding more oil assets
inside BHP’s diversified portfolio
could also encumber them with a
conglomerate discount.

That suggests that, until Rio be-
comes an option again—unlikely un-
til iron-ore prices soften—BHP will
have to either acquire growth
through smaller deals or invest or-
ganically. The risk is that it is over-
spends on both fronts.

At the same time, BHP must be-
ware super-major syndrome. At
$252 billion, its market capitaliza-
tion is now roughly equal to Chev-
ron’s and ConocoPhillips’s com-
bined. Over the past decade, the oil
majors have paid out the majority of
their cash flow in dividends and
buybacks. Despite such generosity,
their earnings multiples have almost
halved in this time. Investors have
noticed that these behemoths are
struggling to grow, especially as po-
litical barriers have progressively
blocked access to resources.

Sound familiar?
—Liam Denning

Ireland: Four months, and clock ticks
Ireland is running out of road.

The government has done everything
the market could have expected to
shore up both its banks and its own
finances, culminating in Thursday’s
plans to chop €6 billion ($8.5 billion)
from the 2011 budget as part of a €15
billion, four-year effort. It has fol-
lowed the austerity prescription
from Europe’s policy mavens to the

letter. But the bond market, the tar-
get audience for its efforts, seem-
ingly doesn’t want to know.

It has just four months to regain
investor confidence.

Irish 10-year bonds now are

yielding 7.64%, or an eye-watering
5.25 percentage points more than
Germany. It now costs more to in-
sure Irish debt against default than
Ukrainian debt. The European Cen-
tral Bank has been buying Irish
bonds, but so far to little avail.

Ireland already has squeezed €15
billion out of its budget since
mid-2008, and by the end of 2011
will have implemented two-thirds of
its planned consolidation. But it has
been running to stand still. This
year’s underlying budget deficit will
be 11.9% of GDP, stabilized at the
level of 2009. The fresh cuts an-
nounced Thursday will reduce the
deficit to only 9.25% to 9.5% in 2011.
Debt is only forecast to stabilize in
2012-13 at 106% of GDP.

Meanwhile, events may conspire
to drain demand for Irish debt fur-
ther. Germany’s push for a perma-
nent crisis resolution mechanism
that seems likely to include burden-
sharing for private-sector creditors

has made investors look nervously at
the weak links in the euro zone. The
risk of a time-consuming and jitter-
inducing early general election has
risen, although there is broad politi-
cal support to reduce the deficit to
3% by 2014. Fears over further losses

emerging at nationalized banks con-
tinue to unnerve investors.

Dublin still has time on its
side—but not that much. It is fully
funded into the first half of the year,
and doesn’t face a large bond repay-
ment until November 2011, but real-
istically it will need to come back to
the markets by the end of the first
quarter. By then, it will need to have
passed a credible budget, have defin-
itively capped the bank losses and
provided evidence that the current
export recovery is sustainable.

If it fails, and Irish bond yields
don’t fall materially, Dublin may be
forced to seek funding from the Eu-
rope’s own emergency-funding facil-
ity. In policy terms, that may make
little difference, given any fiscal pro-
gram for Ireland would hardly be
any harsher than that which is al-
ready being proposed. But it would
be a bitter blow to Irish pride—and
the euro zone’s credibility.

—Richard Barley

Midterm blues in the medicine patch
President Obama’s health-care

overhaul may have been one of the
hottest topics on the midterm cam-
paign trail, but his party’s election
losses scarcely made an impact on
global pharmaceutical-stock valua-
tions. The market clearly doesn’t an-
ticipate the new Congress will be
able to derail Democratic plans,
which already are starting to weigh
on drug-company earnings. Com-
bined with strong government head
winds from Europe, that points to
difficult times for the industry.

The market may be underestimat-
ing the impact of the U.S. overhaul.
Changes to U.S. Medicaid and Medi-
care programs are already forcing
firms to offer bigger rebates on their
drugs. Johnson & Johnson last
month lowered its full-year sales
forecasts after third-quarter U.S.
revenue disappointed investors. It
isn’t yet clear whether wider health-
insurance enrollment will boost vol-
umes sufficiently to offset lower
prices. Goldman Sachs estimates the

changes could shave an annual 5%
off pharmaceutical firms’ operating
profit until 2015.

With the U.S. still the single big-
gest profit pool for drugs groups,
that is a problem for the whole in-
dustry. U.S. giants such as Bristol-
Myers Squibb, and Johnson &

Johnson derive more than half of
revenues from the U.S.. Their Euro-
pean counterparts get around 40%.

Meanwhile, the German, Greek
and Spanish governments all have
cut prices they pay for drugs this
year. Others use Germany as a pric-
ing benchmark.

Drug companies hope that what
they lose on developed-market sales
they can more than make up in
emerging-market growth. New drug
approvals to replace losses from
those coming off patent also are key
to pharma fortunes. More-diversified
firms such as Abbott Laboratories
and GlaxoSmithKline could be bet-
ter insulated than those without al-
ternative revenue streams.

But with the industry trading at
just 10.5 times forecast 2011 earn-
ings, well below the midteen average
multiples enjoyed over the past de-
cade, the market is predicting a
bleak future. It will take more than
an election to change that prognosis.

—Hester Plumridge

Green for go
Ireland's 10-year bond yield
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Citigroup CEO Vikram Pandit
has experience putting out fires.
Now he wants others at Citi to
learn the same skills.

During a charity auction, he bid
$9,000 for a day at the New York
City Fire Department’s training cen-
ter. He plans to raffle off the prize
to employees. Wednesday night, he
smiled at the idea he’s a firefighter
himself. “We are done with that,”
he said. Citi shareholders, used to
getting hosed, will be pleased.

i i i

Even with QE in full swing, not
all stocks are hitting new highs.
Shares of Cannabis Science have
fallen 44% since California voted
against Proposition 19. As the
shares plummeted Thursday,
Robert Melamede, CEO, and
Richard Cowan, CFO, made a joint
statement that the business model
doesn’t depend on changes in the
law and they expect “increased de-
mand for our products.”

—overheard@wsj.com

OVERHEARD

Ireland has followed
austerity prescriptions to
the letter. But it has been
running to stand still.
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Printing presses roll, but not in Europe

The words
themselves sound
relatively
innocuous. “The
committee decided
today to expand its

holdings of securities.” This is
how the United States Federal
Reserve announced on Wednesday
that it was effectively starting the
printing presses again and
indulging in a further $600 billion
bout of what is coyly known as
quantitative easing.

The European Central Bank is
not following suit, deciding on
Thursday that it would not be
pumping further monetary
stimulus into the euro economy.
“The positive underlying
momentum remains in place, in
line with previous expectations,”
declared ECB President Jean-
Claude Trichet. But the statement
reeked more of hope than
conviction.

As he was speaking, one euro-
zone country, Ireland, was
preparing to announce a drastic
budget tightening that stood no
chance of achieving its desired
intention of calming the debt
markets. “I am well aware that
such measures will impact on the
living standards of everybody,”
said Finance Minister Brian
Lenihan as he explained that the
€15 billion ($21.2 billion) of
savings spread over four years
that he announced only last
month would now be accelerated
so that €6 billion would be cut in
the course of next year alone.

“Our spending and revenue
must be more closely aligned,” he
said. But while this is undoubtedly
true, and the sort of prudence
that the debt markets want to see
espoused, they now doubt
whether Ireland, already reeling
from an earlier austerity package,
can achieve that aim.

Mr. Trichet tried to be
supportive, saying that Ireland
was not in the same situation as
Greece. Yet once the cost of its

massive bank bailout is included,
the country will be looking at a
deficit this year of 32%. Russia
has taken the view that Ireland is
no longer a credit risk worth
taking, despite the attractive
yield, and has made public its
decision to remove the country
from the list of those in which its
sovereign-wealth funds may
invest. Spain was subjected to the
same ignominy, as have been
Portugal and Greece. The fact is
that, while Mr. Trichet may try to
focus on the positive trends he
sees in Europe, the PIGS remain
stuck in precarious territory.

“Some concerns remain on the
re-emergence of financial tensions
in certain markets,” he conceded,
in an understatement of
impressive proportions. What he
could have said is that there are
some very sickly economies within
the euro zone and, because they
are locked into the common
currency, they are unable to reach
for the weapon of devaluation
that would otherwise offer some
help. On the contrary, they are set

to find the struggle harder as the
U.S. applies that medicine and the
dollar continues to sink, thus
making U.S. exports more
competitive while it becomes an
even tougher market for European
exporters.

There was a chorus of hostility
to the Fed’s move. The Chinese
were not thrilled to see the value
of their vast holdings of dollars
further diminished, the Bulgarians
protested that the U.S. risked
undermining the efforts of the EU
to restore its economies, and
Turkey’s economics minister
warned the move may “backfire.”

The U.S., however, has only its
economy to consider. Mr. Trichet’s
predicament is that he has 16
different economies wrapped
inside his common currency and
they are not all alike. An outside
observer, uncommitted to the
Grand Project that is the euro
zone might conclude that the PIGS
need to move into a different sty.

Technology please
David Cameron has hoisted a

big placard over the U.K. declaring
“Techology welcome here.” The
prime minister has signed up
major technology companies
including Vodafone, Google,
Facebook and Intel to put cash
into his scheme to develop the
East End of London as a magnet
for high-tech firms. Describing
plans to turn the region into a

“rival to Silicon Valley” may be
verging on the hyperbolic but
even modest progress in that
direction would have the potential
to deliver a major boost to the
U.K. economy.

Mr. Cameron hopes the 2012
Olympics will give momentum to
the plan. His designated “Tech
City” will abut the Olympic Park,
and the press and broadcast
centers there will be given a new
life after the Games as
accommodation for infant
technology businesses.

Unveiling the scheme on
Thursday, the U.K. government
also said that it would be
introducing a new visa specially
for entrepreneurs bringing new
tech businesses to Britain. There
has been controversy over
restrictions on economic migrants
to the country, with business
claiming that it cannot recruit the
expertise it needs but the
government has been largely
unpersuaded, pointing out that a
third of migrants entering the
country supposedly to bring
specific skills to business are
actually doing unskilled work.

But entrepreneurs who can
find financial backing for their
business ideas will be welcomed.

Hands down
Whatever Guy Hands’s motives

for taking Citigroup to court, it
always looked like a risky move.
Even had he won the case, he
would have been only a partial
victor. For his assertion was that
he would not have paid the price
he did for EMI had he not been
led to believe there was another
bidder interested and he had to
top their offer. Had he won on
that basis, the damages would
probably not have been enough to
counter the damage his image as a
private-equity investor worth
backing. It has already become
horribly apparent that he paid too
much for EMI. His contention that
the price he agreed was based not
on his own judgment of value,
albeit faulty, but on what a
perceived rival was prepared to
pay is hardly likely to instill
confidence in potential backers.

A typical Irish scene at Trim Castle, County Meath.

A
ge

nc
e

Fr
an

ce
-P

re
ss

e/
G

et
ty

Im
ag

es

Most read in Europe

1. Fed Fires $600 Billion Stimulus
2. U.K. Pays Price to Save Euro
3. Obama Takes Blame for Losses,
Reaches Out to GOP
4. U.S. Presidents in India
5. Blasts Kill Scores in Baghdad

Most emailed in Europe
1. Fed Fires $600 Billion Stimulus
2. Opinion: Jim DeMint: Welcome,
Senate Conservatives
3. Picking Your Next Computer
4. Londoners Target Sidewalk
Slowpokes
5. Opinion: The Left Has Created
Long-Lasting Policies

Reader comment
europe.wsj.com

‘Until we address the
root cause of
terrorism in the
Middle East and
South Asia, nothing
will succeed.”

Continuing coverage

Get news and analysis of
the global stock markets
at wsj.com/markets

Question of the day

Vote and discuss: Do you
think the risks outweigh
the benefits in the Fed’s
latest round of
quantitative easing?
Vote online today at wsj.com/polls

Previous results

Q: Will changes in
Washington have a
positive or negative
impact on the economy?

70%

30%
Negative

Positive

Inside

How to skip the line
and become a VIP at
customs. 27

England’s stars are
facing one of the best
rugby teams ever. 28

n The cost of insuring Ire-
land’s government debt
against the risk of default hit
a record for the fourth con-
secutive day, underscoring
how the country’s banking
and economic problems show
few signs of abating. 6, 32

n BHP sees the Canadian
government’s preliminary re-
jection of its $38.6 billion bid
for Potash Corp. as a tough
hurdle and are unclear what
more they can offer. 17, 32

n Swiss Re reached a deal
with Berkshire Hathaway to
repay a bond that helped the
insurer stay afloat during the
financial crisis. 17

n The IMF warned that the
world’s largest economies are
failing to plan adequately be-
yond next year in efforts to
cut fiscal deficits and main-
tain market confidence. 11

n BNP Paribas’s earnings
rose 46% as a healthier econ-
omy allowed the lender to set
aside less money for poten-
tial bad debt. 18

[ Agenda ]

BY PATIENCE WHEATCROFT

ONLINE TODAY

Mr. Trichet’s predicament is
that he has 16 different
economies wrapped inside
his common currency.
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Autos

n Pirelli unveiled a new three-
year business plan that aims to
boost profit margin by focusing
on emerging markets like Latin
America. The tire maker said it is
targeting an average annual reve-
nue growth rate of 8% and profit
margins in the double-digit range
in the next three years.

n Panasonic said it invested $30
million in electric-car maker Tesla
Motors in order to cement its re-
lationship with a notable start-up
in the fledgling electric-vehicle
market and expand its own push
into green energy businesses.

n Nissan posted a nearly fourfold
increase in net profit in the fiscal
second quarter and said it expects
to sell a record number of vehicles
world-wide this fiscal year. Ja-
pan’s second-largest car manufac-
turer by volume said its net profit
rose to 101.7 billion yen ($1.25 bil-
lion) in the three months ended
Sept. 30 from 25.5 billion yen a
year earlier.

i i i

Aviation

n Qantas suspended flights of its
six Airbus A380 super-jumbo jets
after a mid-air engine failure
forced an emergency landing in
Singapore on Thursday. According
to a representative for the airline,
the engine, made by Rolls-Royce
Group, was shut down after devel-
oping a technical problem.

i i i

Banks

n BNP Paribas, France’s largest
bank by market capitalization, re-
ported a 46% rise in third-quarter
net profit to €1.9 billion ($2.7 bil-
lion) as provisions for bad loans
continued to shrink and the inte-
gration of Belgian bank Fortis
gained pace.

n Northern Rock said Chief Exec-
utive Gary Hoffman stepped down
from the nationalized bank to join
NBNK Investments, a vehicle set
up by two London financial-sector
heavyweights to buy U.K. banking
assets.

n German state-controlled whole-
sale banks BayernLB and WestLB
said they terminated merger talks
after just six weeks, dashing
hopes for substantial progress on
consolidation in the Landesbanken
sector.

n DBS Group Holdings, southeast
Asia’s largest bank by assets,
posted a 28% rise to a record net
profit in the third quarter of 722
million Singapore dollars
(US$561.56 million) on the back of
higher net trading income and in-
vestment gains.

i i i

Conglomerates

n Alstom reported a 29% fall in
fiscal first-half net profit to €401
million ($566.3 million) as the
costs of acquiring its new power
grid unit weighed on earnings, but
the power engineering and train
company confirmed its full-year
forecast even as orders remained
sluggish.

i i i

Consumer goods

n Unilever said its third-quarter
net profit rose 19% to €1.25 billion
($1.77 billion), boosted by growth

in emerging markets, but cau-
tioned that markets in Europe and
the U.S. remain tough. The con-
sumer-products giant said total
sales rose 13% to €11.55 billion.

n Adidas raised its full-year sales
forecast after reporting third-
quarter net profit rose 25% to
€266 million ($375.6 million),
driven by higher sales in all its re-
gional markets and its Reebok
unit.

i i i

Energy

n OPEC, whose members produce
about 40% of the oil consumed
each day in the world, boosted its
global oil-demand forecast in the
medium term after being sur-
prised by a swifter-than-expected
economic turnaround this year.
n Cairn India confirmed that its
U.K. parent Cairn Energy has sent
a letter to Oil & Natural Gas Corp.
on the stake sale plan in the In-
dian unit to Vedanta Resources.

i i i

Financial services

n Zurich Financial Services re-
ported a 22% drop in third-quar-
ter net profit to $751 million after
taking a $295 million provision re-
lated to a litigation settlement.

n Swiss Reinsurance said it
reached a deal with Berkshire
Hathaway to repay a three billion
Swiss franc ($3.09 billion) con-
vertible bond that helped the
company stay afloat during the fi-
nancial crisis.
n The Zurich-based company
also said its net profit rose to
$618 million in the three months
ended Sept. 30 from $314 million
a year earlier, helped by strong
underlying reinsurance opera-
tions.

n Man Group, the world’s largest
listed hedge-fund firm which last
month completed its acquisition
of GLG Partners, recorded a $109

million net profit for the six
month-period ended Sept. 30,
down 56% from the year-earlier
period.

n A Mizuho International em-
ployee has been arrested on suspi-
cion of insider trading in connec-
tion with an investigation by the
U.K. Financial Services Authority,
a brokerage spokesman said. The
company said the FSA is looking
into actions carried out by the in-
dividual “in a personal capacity.”

i i i

Markets

n CBOE Holdings’ third-quarter
earnings rose 6.8% to $20.5 mil-
lion, as the operator of the Chi-
cago Board Options Exchange saw
its revenue increase despite lower
volume.

i i i

Media

n Time Warner Cable’s third-
quarter earnings rose 34% to $360

million, as revenue increased, but
the company lost subscribers.

n U.K. Business Secretary Vince
Cable intervened in News Corp.’s
proposed £7.8 billion ($12.55 bil-
lion) takeover of U.K. pay-televi-
sion operator British Sky Broad-
casting, amid concerns about the
media giant’s control over the lo-
cal media landscape.

n James Packer and Lachlan
Murdoch gained headway in their
bid to gain additional seats on the
board of Ten Network Holdings,
with Chairman Nick Falloon offer-
ing to leave the Australian free-to-
air broadcaster at their request.
The two businessmen rejected a
request by Ten for veteran board
member Jack Cowin to take on the
role, a person familiar with the
matter said.

i i i

Metals and mining

n Coal India’s shares rose 40% to
342.35 rupees ($7.73) on their
first day of trading on the Bombay
Stock Exchange.

n The Canadian government pro-
visionally rejected BHP Billiton’s
$38.6 billion bid to buy Potash
Corp. of Saskatchewan, in a sur-
prise decision that signals domes-
tic concerns over the protection of
national assets and control of nat-
ural resources.

i i i

Technology

n Alcatel-Lucent, the Franco-U.S.
telecom-equipment maker, swung
to a profit and returned to annual
revenue growth in the third quar-
ter, driven mainly by strong de-
mand in North America, India,
China and Russia. Alcatel said its
net profit was €25 million ($35.3
million), compared with a loss of
€182 million a year earlier.

n Elpida Memory said it swung
into a net profit in the July-Sep-
tember quarter due to stronger
demand for its memory chips used
in smartphones and other con-
sumer electronics. Japan’s sole
maker of dynamic random access
memory posted a net profit of
9.22 billion yen ($113.6 million)
for the fiscal second quarter, com-
pared with a net loss of 7.17 bil-
lion yen a year earlier.

i i i

Telecommunications

n Deutsche Telekom posted a
7.9% increase in third-quarter net
profit to 1.04 billion euros ($1.5
billion) due to lower tax and inter-
est payments, and refined its full-
year outlook for free cash-flow.

i i i

Transportation

n HSBC Holdings said it sold its
train rolling stock unit to a con-
sortium led by Morgan Stanley in
a deal that values the asset at £2.1
billion ($3.4 billion).

n Yamaha Motor said it swung
into the black, generating a net
profit of 7.29 billion yen ($89.84
million) in the July-September
quarter, compared with an 84.04
billion yen net loss a year earlier.

BUSINESS WATCH

WSJ.com
To read more about these items,
and for all the latest breaking
news, go to WSJ.com/Business

Families ride on miniature Ferrari cars at ‘Bell’Italia,’ a ride—built with miniature Italian cities and landmarks lining
it—which is part of Ferrari World Abu Dhabi, an indoor theme park which officially opened to the public on Thursday.

Ferrari-themed amusement park opens in Abu Dhabi

Reuters
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Qantas halts A380s after engine fails
Explosion sent pieces of plane to the ground after takeoff in Singapore; other airlines stick by the giant Airbus jet

A severe and unusually violent
engine failure aboard a Qantas Air-
ways Ltd. Airbus A380 on Thursday
prompted the airline to temporarily
ground its fleet of six of the super-
jumbo jets as regulators and safety
experts scrambled to unravel the
cause.

The incident—which tore off a
large portion of the engine’s rear
covering while spewing flames and
metal debris that shocked passen-
gers—occurred shortly after Qantas
Flight 32 took off from Singapore
for Sydney with 466 people aboard.
The roughly two-year-old double-
decker plane, whose there other en-
gines continued to work properly,
dumped fuel for more than an hour
as a precaution and then made an
emergency landing back in Sin-
gapore without any injuries, but ap-
parently with damage to one of its
wings and perhaps its fuselage.

The dramatic nature of the en-
gine failure and the high profile of
the world’s largest passenger jet-
liner, which entered service in 2007
after massive production problems,
sparked intense media and industry
interest. It is too early to tell what
happened to the Trent 900 engine
manufactured by Rolls Royce PLC
of England, though other operators
of A380s with both Rolls-Royce and
rival engines opted to continue fly-
ing the jets

But given the A380’s immense
size, engineering complexity and
roughly $300 million price tag,
some safety experts said the engine
blowout raises broader questions
about whether the latest generation
of jetliners from Airbus or Boeing
Co. will hew to the industry’s pat-
tern of providing significantly safer,
more reliable transportation than
the models they replace.

Such questions are particularly
important for Rolls-Royce, which in
the last few years has been buffeted
by a series of design and reliability
issues affecting engines it supplies
for other jetliner types.

According to some safety ex-
perts, Qantas moved to suspend
A380 flights immediately—before
investigators had time to provide
even the most preliminary conclu-
sions—partly because the airline’s
own maintenance and operational
safeguards have run into criticism
from Australian regulators and oth-
ers.

Engine failures that end with
high-speed rotating parts punctur-
ing or severing engine coverings
aren’t supposed to happen on mod-
ern jetliners. But such dangerous
ruptures do happen infrequently on
different airliner models, and each
occurrence sparks heightened atten-
tion from regulators.

A spokesman for Airbus, a unit
of European Aeronautic Defence &
Space Co., said the company will
“work closely” with Qantas and Aus-
tralian government investigators to
determine the cause. A Rolls-Royce
spokesman said the engine maker
also is cooperating with the probe
while relying on “well-established
processes to collect and understand
information relating to the event.”

Without elaborating, Rolls-Royce
said it has urged airlines to perform
“basic precautionary engine checks”
on A380s. Rolls-Royce maintains the
engines for Qantas but declined to
comment on their maintenance his-
tory.

The incident is not the first mid-
air A380 emergency stemming from
an engine problem, but is by far the
most significant.

The Qantas jet had logged only
about 830 takeoffs and a total of
8,160 flight hours. So far, Airbus has
delivered 37 A380s to five airlines,

and the planes have flown for a to-
tal of 190,000 hours.

Singapore Airlines and Ger-
many´s Deutsche Lufthansa AG,
the only other airlines to use the
Rolls-Royce Trent 900 engines, both
said they will continue flying their

A380s.
“Operations are continuing as

normal,” said a spokeswoman for
Singapore Airlines, which has 11
A380s. “It is premature at this point
to speculate and we will await ad-
vice from the aircraft and engine

manufacturers as the investigation
progresses.”

The other A380 operators,
Dubai´s Emirates Airline and Air
France-KLM SA, use a different en-
gine on the jet.

“The A380 is an aircraft that’s
more visible than others” and “it
fascinates everyone,” said Pierre-
Henri Gourgeon, chief executive of
Air France KLM, adding that he had
no concerns about operating A380
jets. “There was a serious incident,
but the plane is designed—like all
other planes—to resist” such emer-
gencies, he said.

In August, pilots of a Lufthansa
A380 flying from Tokyo to Frankfurt
shut down one engine after sensors
indicated an an oil-pressure prob-
lem. The plane landed safely in
Frankfurt. In September 2009, a
Singapore Airlines A380 traveling
from Paris to Singapore suffered an
engine problem, returned to Paris
and landed without injuries.

Like other jet engines, the Rolls-
Royce Trent models used on A380s
have been subject to certain mainte-
nance directives issued by European
and U.S. regulators intended to pre-
vent in-flight problems or failures.
But until Thursday, neither regula-
tors nor safety experts indicated
any particular concerns with the en-
gines’ performance.

—Peter Sanders
and David Pearson

contributed to this article.

BY ANDY PASZTOR
AND DANIEL MICHAELS

Indonesian police gather pieces of a Qantas Airbus A380 engine casing that fell from the aircraft while in flight Thursday.
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Europe

n The European Central Bank
and the Bank of England both de-
cided to leave their official inter-
est rates unchanged, a day after
the U.S.’s Federal Reserve
launched a new bid to kick-start
the U.S. economy.

n French Finance Minister Chris-
tine Lagarde said the U.S. had no
other choice but to boost its
fledgling economic growth
through a fresh round of mone-
tary easing, but she cautioned
that the move would put upward
pressure on the euro.

n The euro zone’s private-sector
output growth eased to its weak-
est level for eight months in Octo-
ber as a slowdown in services ac-
tivity offset a pickup in
manufacturing, a survey said.

n Euro-zone producer prices rose
again in September, with the an-
nual increase the biggest in al-
most two years, boosted by stron-
ger output across the board,
official data showed.

n The European Union proposed
new privacy rights for citizens
sharing personal data with web-
sites such as Facebook and
Google—threatening to heighten
tensions between European regu-
lators on the one hand and U.S.
tech companies and a fast-grow-
ing online advertising industry on
the other.

n U.K. house prices recovered
slightly in October after Septem-
ber’s record slump, but annual
growth slowed again while the
three-monthly measure declined
again and by the steepest amount
in over a year, a survey reported.

n Cancellation of one of the two
aircraft carriers on order for the
U.K.’s armed forces would have re-
sulted in the loss of thousands of
jobs and ended Britain’s capability
in complex warships, defense con-
tractor BAE Systems warned
Prime Minister David Cameron
two weeks before he delivered the
government’s strategic defense
and security review.

n Britain and Ireland announced
that their expert panel monitoring
Northern Ireland’s rival paramili-
tary groups will be shut down be-
cause the British territory has
forged a stable Catholic-Protestant
government. The Independent
Monitoring Commission has pro-
vided reports since 2004 analyz-
ing the violence of Irish Republi-
can Army factions and their
enemies in anti-Catholic gangs.

n Britain’s defense ministry says
two lawmakers from Northern Ire-
land have been barred from visit-
ing troops in Afghanistan until
they can find flak jackets big
enough to fit them. The ministry
says Ken Maginnis and David
Simpson were scheduled to fly to
Kabul this week, but army-issued
body armor doesn’t exceed 49
inches (124.5 centimeters), too
snug for both.

n The cost of insuring Ireland’s
government debt against the risk
of default hit a record for the
fourth consecutive day, underscor-
ing how the country’s banking and
economic problems show few
signs of abating anytime soon.

n In Italy, a prominent cardinal
lashed out at Prime Minister Sil-

vio Berlusconi’s lifestyle, bringing
the country’s Roman Catholic
Church into the fray at a time of
increasing political uncertainty.

n Greek police said they inter-
cepted and conducted a controlled
detonation of a package addressed
to the French embassy that they
rightly suspected to be booby
trapped. The intercepted package
was posted Monday from an Ath-
ens suburb with the offices of the
Archbishop of Athens written as a
false return address, police said. It
contained a book whose pages
were carved out and filled with a
low quantity of gun powder.
n The police bomb squad was
also called by the local United
Parcel Service to examine 20
packages Thursday. None ap-
peared to be dangerous.

n In Turkey, a splinter group of
the Kurdish Workers’ Party
claimed responsibility for a week-
end suicide bombing in central
Istanbul that killed the bomber

and wounded 32 others, half of
them police.

i i i

U.S.

n The total cost to rescue and
then overhaul mortgage giants
Fannie Mae and Freddie Mac
could reach $685 billion, accord-
ing to estimates published by
Standard & Poor’s. Fannie and
Freddie have already cost U.S. tax-
payers nearly $134 billion, but
S&P analysts said the government
could ultimately be forced to in-
ject $280 billion into the firms be-
cause of a slowdown in the hous-
ing market.

n U.S. Rep. Spencer Bachus, the
Alabama Republican competing
for the reins of the House Finan-
cial Services Committee, warned
regulators not to “rigidly” imple-
ment a new rule aimed at curbing
banks’ risk-taking ability, saying it
will impose “substantial costs” on
the economy. The rule sought to

prevent banks from putting their
capital at risk by prohibiting pro-
prietary trading and banning
some relationships with hedge
funds and private-equity funds.

n Nonfarm business productivity
rose at a 1.9% annual rate in the
July to September period after
falling by 1.8% in the second quar-
ter, the Labor Department said.

n The U.S. economy continued to
grow at a sluggish pace in July to
September. The government’s pre-
liminary estimate showed gross
domestic product rose at an an-
nual rate of 2.0%, after a 1.7%
climb in the second quarter.

n Initial unemployment claims
jumped by 20,000 to 457,000 in
the week ended Oct. 30, the Labor
Department said. The previous
week’s figures were revised up-
ward to 437,000 from 434,000.

n Around 14% of U.S. households
are relying on government assis-

tance to buy food. Some
42,389,619 Americans received
food stamps in August, a 17% rise
from the same time a year ago.

n U.S. authorities are expected to
file foreign bribery charges
against Royal Dutch Shell and a
Swiss shipping company as part of
a settlement deal that will resolve
a three-year long investigation
that spread to nearly half a dozen
other global companies, people fa-
miliar with the matter say.

n The accused architect of a
kickback scheme involving New
York State’s public pension fund
has agreed to plead guilty in the
case, a person familiar with the
situation said.

i i i

Asia

n The U.S. is considering easing
restrictions on the export of sen-
sitive technologies to India, but it
is unclear if the countries will
strike a significant enough pact
during President Obama’s visit
this weekend to claim a major ad-
vance in their relationship.

n A Delta Air Lines flight landed
in emergency conditions in Mum-
bai on Thursday night after a re-
port of suspicious cargo on board,
an Indian official said.

n In Pakistan, a U.S. campaign of
drone strikes is driving some in-
surgents from a key haven on the
Afghan border into other tribal
districts, where they are aggres-
sively laying the groundwork for a
new base of operations, Pakistani
officials say. It also puts new pres-
sure on Pakistan, which has re-
fused to send forces into North
Waziristan, to go after militants
who move into areas where the
army is already deployed.

n Vietnam’s central bank said it
will sell U.S. dollars on the local
market to help relieve pressure on
the sliding Vietnamese dong but a
state official ruled out further de-
valuation of its currency this year.

n Japanese police are investigat-
ing a potentially large leak of sen-
sitive international antiterror ma-
terials, such as names and
addresses of informants from
around the world.

i i i

Africa

n Ivory Coast President Laurent
Gbagbo will face main opposition
leader Alassane Ouattara in a run-
off later this month after the elec-
toral commission released final re-
sults from Sunday’s balloting that
showed Gbagbo in first place with
just over 38% of the vote, com-
pared to about 32 for Ouat-
tara—both short of the 50%
needed to avoid a second round.

n Tanzania’s incumbent president
was well ahead in the presidential
vote with two-thirds of the con-
stituencies counted, but opposi-
tion parties criticized the elec-
tions, citing vote rigging. Those
parties and election observers ac-
cused the intelligence services of
fiddling the results and com-
plained at the slow release of the
vote count.

WORLD WATCH

WSJ.com
To read more about these items,
and for all the latest breaking
news, go to WSJ.com/World

French President Nicolas Sarkozy, left, and Chinese President Hu Jintao review troops at Paris’s Orly airport at the start
of Hu’s three-day state visit. It marks a dramatic turnaround from the tense ties of two years ago, when Sarkozy
threatened to boycott the opening ceremony of the Beijing Olympics out of anger over China’s treatment of Tibet.

Chinese leader begins state visit to France

Associated Press
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Asia braces for a flood of foreign cash

ECB declines to add stimulus
FRANKFURT—ECB President

Jean-Claude Trichet declined to in-
ject new stimulus into the euro zone
despite signs of fragility in the cur-
rency bloc, further distancing the
European Central Bank from other
big central banks such as the Fed-
eral Reserve that are taking aggres-
sive action to safeguard growth.

The Fed this week said it would
buy another $600 billion worth of
U.S. Treasury bonds in an effort to
keep interest rates low and spur de-
mand.

Mr. Trichet provided some verbal
support to European trouble
spots—such as Ireland, Greece and
Portugal—that face crippling bor-
rowing costs, saying that despite
three weeks without purchases, the
ECB’s government-bond buying pro-
gram remains active.

The ECB voted to keep its main
policy rate unchanged at 1%, as
widely expected. The Bank of Eng-
land also held interest rates steady.
Like the ECB, the Bank of England
opted not to unveil new steps to
stimulate growth through asset pur-
chases, though some economists ex-
pect it to do so in the months
ahead.

The euro hit a nine-month high
after Mr. Trichet’s remarks, ap-
proaching $1.43, a 20% rise since
June. One measure of the perceived
risk of a debt default—the spread
between credit default swaps—hit a
record Thursday in Ireland and ap-
proached a record for Portugal. Af-
ter Greece, those two countries are
seen as most likely to tap the Euro-
pean Union’s recently created bail-
out fund, analysts say.

The ECB “is turning a blind eye”
to Ireland, says Jacques Cailloux,
economist at Royal Bank of Scot-
land.

“It certainly is taking a view
which is underestimating the risks
that are embedded in the system,
and the risks of contagion that
might come back,” Mr. Cailloux said.

Despite signs of tension in Ire-
land, Greece and Portugal—which all
must drastically reduce budget defi-
cits in the face of economic stagna-
tion and soaring borrowing
costs—the ECB has refrained from
buying government bonds the past
three weeks after buying almost €60
billion ($84.2 billion) in bonds in
May and June alone, at the height of
the Greek crisis.

Mr. Trichet strongly hinted that
the next weekly update from the
ECB will show renewed purchases.
“You will see the program exists,”
Mr. Trichet said at a news confer-
ence after the ECB’s governing
council met.

The central banker continued to
hammer the latest proposals from
European governments to prevent
another debt crisis, saying they
aren’t the “quantum leap” that he
has insisted on. The latest plan
would leave the final say on sanc-
tions for deficit rule-breakers to
governments. The ECB wants sanc-
tions to be automatic. Though Mr.
Trichet described his talks with Eu-
ropean leaders in Brussels last
weekend as “heavy,” he stopped
short of accusing political leaders of
sowing the seeds of the next debt
crisis. “I’m not pre-announcing ca-
tastrophe,” he said.

Mr. Trichet said that extraordi-
nary support measures the ECB cre-
ated at the height of the crisis—pri-
marily unlimited loans to banks at
low interest rates—are “temporary
in nature.” He also said inflation
risks are “slightly tilted to the up-
side,” another indication that ECB
officials are unlikely to consider a
fresh round of stimulus through rate
cuts or large-scale asset purchases.

The region’s economy maintains
“positive underlying momentum” in
the second half of the year, Mr.
Trichet said.

But after robust growth in the
second quarter of nearly 4%, at an
annualized rate, the region’s pros-
pects have dimmed. An index of
purchasing managers in the service
sector fell to an eight-month low in

October, according to Markit, sug-
gesting fourth-quarter GDP growth
of only around 1.5%.

The ECB “is not attaching
enough importance to the fact that
global demand is slowing and the
euro is rising, and that will take a
toll,” says Jennifer McKeown, econ-
omist at the consultancy Capital
Economics.

The ECB’s status-quo stance con-
trasts with the Fed’s planned bond
buys. Since the recession ended in
mid-2009, the U.S. economy has
grown an average of about 3%, at
an annualized rate, faster than the
euro zone’s 1.9% rate. Inflation is
subdued in both regions. Annual
core inflation—which excludes food
and energy in the U.S. and those
items plus alcohol and tobacco in
the euro area—is running about 1%

in both areas. Unemployment is
near double digits; a little below in
the U.S. and a little above in the
euro bloc.

But, unlike the Fed, ECB officials
are skeptical they can do much to
stimulate growth. They think unem-
ployment is largely the result of
deep-rooted structural problems
and not a fall-off in demand, so
stimulus measures would be more
futile in Europe than in the U.S.

The ECB also confronts wide dis-
parities in the economies of its 16
members. Unemployment rates in
Germany and Austria, which have
emerged from the recession much
stronger than their neighbors, are a
fraction of Spain’s 20%-plus jobless
rate and Ireland’s 14% rate.

—Beate Preuschoff
contributed to this article.

BY BRIAN BLACKSTONE

ECB President Jean-Claude Trichet
pauses on Thursday during his
monthly news conference at the
bank’s headquarters in Frankfurt.
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HONG KONG—Officials in Asia
warned of possible moves to brace
their economies against an expected
flood of money into the region
stemming from the Federal Re-
serve’s latest plan to rekindle
growth in the U.S.

Fast-growing economies in Asia
have been inundated with cash in
recent months as investors bet they
can make more money in countries
that have higher growth rates. The
Fed’s $600 billion asset-purchase
plan, known as quantitative easing,

is expected to increase that flow, as
it depresses interest rates in the
U.S. and increases the amount of
cash available to investors to deploy
in other markets.

The influx of cash has already
put upward pressure on currencies
in Asia and other emerging markets.
That is something export-dependant
economies are reluctant to allow, es-
pecially when the world’s largest ex-
porter, China, is tightly controlling
a slow appreciation of its currency.
The Thai baht is up more than 11%
against the dollar this year. The Ko-
rean won is up 6%. The Philippine
peso is up 8%.

The influx is also driving up
other markets. Asian stock markets
rose Thursday following the Fed’s
move, with India’s benchmark
Sensex ending at a record high.

The Fed’s move has likely has-
tened action in South Korea, which
like other countries has been con-
sidering imposing controls on the
inflow of capital into its economy.

“We’ll actively seek measures to
alleviate” volatility stemming from
sudden capital flows, said a senior
official at the Ministry of Strategy
and Finance.

In South Korea’s case, analysts
expect the country to stem the flood

of foreign money by further limiting
foreign investor access to won-
linked currency derivatives or rein-
stating taxes on foreign investment
in some Korean government bonds.

In Hong Kong, which maintains a
de facto peg with the U.S. dollar, the
head of the monetary authority said
capital inflows will force the gov-
ernment to impose stricter lending
requirements on property purchases
to prevent price bubbles. Hong Kong
has tightened lending requirements
several times in the past year to
cool the real-estate market. Never-
theless, property prices have risen
nearly 50% since the start of 2009.

BY ALEX FRANGOS
AND KANGA KONG

NEWS

*Average quarterly growth from 3Q 2009 to 2Q 2010
Sources: Eurostat, U.S. Bureau of Labor Statistics

Similar recoveries, vastly different responses
ECB and Fed go separate ways in responding to similar growth
and inflation trends

Euro zone

U.S.

GDP
growth*

Unemployment
rate

Core
inflation
rate

Official
interest
rate

Asset
purchases

1.9%

3.0%

10.1%

9.6%

1.0%

0.8%

1%

0 - 0.25%

€123.5 billion
(covered bonds plus
government bonds)

$1.7 trillion +
$600 billion

(mortgage-backed
securities plus

government bonds)

Associated Press

Finance minister Lagarde on Tuesday.

Lagarde:
Fed’s move
shows need
for change

PARIS—French Finance Minister
Christine Lagarde said the U.S. Fed-
eral Reserve’s decision to buy $600
billion in government securities
would put upward pressure on the
euro, adding to gathering global
concerns over whether the U.S. is
seeking to depreciate the dollar.

“The euro bears the brunt of the
move,” Ms. Lagarde said in an inter-
view Thursday, a day after the U.S.
Fed embarked on a new phase of its
strategy of so-called quantitative
easing, saying it would buy more
than a half-trillion dollars of U.S.
Treasurys through June to spur the
country’s slow economic growth.

“I am not making a judgment on
the U.S. quantitative easing,” she
added. “But it shows the imperative
need to rethink the international
monetary system and cooperation
mechanisms.”

Her comments come as France
gears up to use its coming role as
president of the Group of 20 major
world economies to explore ways to
curb foreign-exchange volatility,
which is seen as a growing threat to
global economic growth. France
takes the year-long leadership of the
G-20 at the end of next week.

Recent unilateral interventions
by nations such as Japan, South Ko-
rea and Brazil to hold down the
value of their currencies have fueled
talk of a currency war. The U.S. Fed
hopes that buying government
bonds will help keep long-term in-
terest rates low, boosting consumer
spending and company investments.

Although the U.S. Treasury and
Fed officials have repeatedly said
that they pursue a “strong dollar”
policy, the Fed decision was widely
interpreted as a sign that Washing-
ton is trying to devalue its currency.

“It’s in the U.S.’s best interest to
have a weaker dollar,” said Peter
Vanden Houte, ING Group’s chief Eu-
ropean economist. “Their consumer-
driven growth model is no longer
sustainable; a weak currency is the
best way to boost their exports.”

In addition to Ms. Lagarde, sev-
eral European leaders expressed
concerns over the U.S.’s unilateral
move. “I don’t see without concern
how America wants to stimulate the
economy through yet more liquid-
ity,” German Economy Minister
Rainer Bruederle told reporters
Thursday.

BY NATHALIE BOSCHAT
AND DAVID GAUTHIER-VILLARS
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THE QUIRK

Wisconsin crayfish hunters: Pursuers
of alien invaders feast on what they kill

A FTER a decadelong battle,
ecologists here are about
ready to declare victory

over an enemy invasion of a vital
nearby habitat.

But as the war is winding
down, so too is a unique ritual
among the researchers: feasting
on the meat of the vanquished en-
emy. Crayfish make great étouffée.

A tradition of Cajun cooking
has emerged deep in the North-
woods of Wisconsin, spurred by
the battle against the rusty cray-
fish. For years, students from the
state university working with the
department of natural resources
have been hauling countless buck-
ets of rusties from the waters of
Sparkling Lake, five hours north
of Milwaukee.

About 100,000 of the invaders
were removed in the effort to re-
claim the 127-acre lake from the
four-inch crustaceans, which dis-
rupt the natural ecology of the
waters by evicting native crayfish,
mowing down plants and eating
fish eggs.

The question is what to do
with the catch. The nature-loving
students refused to simply throw
the crayfish away. So they ate
them—in jambalayas, étouffées or
simply boiled and dipped in drawn
butter. For the 40 or 50 students
and researchers who live at the
lake research station each sum-
mer, the feasts became part of the
job.

“What else are you going to do
with them but eat them?” says
Jake Vander Zanden, a University
of Wisconsin, Madison, professor
involved in the project.

The rusty crayfish—which are
from the Ohio River Valley and of-
ten find their way elsewhere as
fishing bait—have infiltrated
many of the lakes in Wisconsin
and neighboring states. Invasion

usually results in a depleted na-
tive fish population and great
damage to multibillion-dollar rec-
reational fishing markets, accord-
ing to Steve Carpenter, Director of
the Center for Limnology, the
study of fresh water, at the Uni-
versity of Wisconsin, Madison,
who spearheaded the project.

Reclaiming the lake has in-
volved setting up to 300 mesh
traps daily in the shallow waters
near the shore, baiting each with
beef liver and emptying mounds
of the critters into plastic buckets
before carting them back to the
research station.

Some of the crayfish are frozen
and donated by the garbage-bag-
full to feed river otters at a wild-
life center that rehabilitates in-
jured animals. But the rest be-
come people food.

Depending on the student, eat-
ing crayfish is either a perk of the
job or a curse—“a negative-calorie

operation,” according to Tim
Kratz, director of the research sta-
tion—because of the energy it
takes to pick and prod for the
morsels of meat.

“Some people weren’t up for
it,” says Gretchen Hansen, a grad-
uate student who is credited with
making vats of étouffée, a Cajun
stew served over rice. In the early
years of the project when crayfish
were plentiful, the feasts would
take place as often as three times
a week, and the boils on special
occasions when friends or family
were visiting.

They always kept a five-gallon
bucket of live crayfish in the
fridge, just in case they were in
the mood for crayfish.

“You never know when you’re
going to want to have a crayfish
boil,” says Julia McCarthy, a for-
mer student who worked on the
project. “People always think it’s
funny that I learned to shuck cray-
fish in northern Wisconsin.”

At times, the urge has come up
in the middle of a late-night dance
party. One person would start a
pot of water boiling while another
grabbed the bucket of crusta-
ceans. Some years there were
crayfish-inspired shenanigans,
such as pranks involving hiding
crayfish in cabins, duct taping car-
casses to bottle rockets and hold-
ing crayfish olympics. “The rusty
crayfish were our adversaries,”
says Ms. McCarthy.

Rusty crayfish aren’t the same
type of crayfish eaten in the
South. In New Orleans, the red
swamp crayfish prevail, and they
tend to be larger—and thus less of
a pain to eat—than the rusties.

Stephen Minvielle, a crayfish
farmer in Louisiana and head of
the Louisiana Crawfish Farmers
Association, an industry trade
group, reviewed the students’
étouffée recipe and concluded,
“The Northerners have done a
very good job. That’s in line with
the most traditional recipes.”

People “want to dance like us,
live like us and eat like us,” he
says.

Researchers, some of whom
noticed the crayfish problem even
20 to 30 years ago, are excited
about their success. Most species
invasions are never reversed or
controlled. “I don’t want to de-
clare victory too soon, but the
trends are in the right direction,”
says Dr. Carpenter.

One sure indicator of success
has been the lack of the key ingre-
dient for the étouffée. It’s hard to
catch enough rusties in Sparkling

Lake to make a meal these days.
The ones that are still around are
generally too small to eat.

But the project leaders, led by
Ms. Hansen, still want to see to it
that students and researchers at
the station have the gastronomic
experience at least once for old
times’ sake.

All they have to do is set a few

traps in the lake next door, a two-
minute car trip away. And soon
they may have to contend with
even bigger crayfish invaders:
Louisiana’s red swamp variety re-
cently has invaded lakes outside
Milwaukee. Though the critters
are even better for eating, they
are definitely bad for the lakes.

“If people start saying, wow,

we can eat these things, they
might start introducing them, and
that’s not good,” says Dr. Vander
Zanden.

BY SHIRLEY S. WANG
Boulder Junction, Wis.

The rusty crayfish, above, isn’t native
to Wisconsin. Boiling them, at right,
has helped reduce the invasive
species.
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ONLINE TODAY: See photos from
Sparkling Lake at WSJ.com/US

Eating the crayfish is either
a perk of the job or a
curse—‘a negative-calorie
operation.’

Powered byPowered byPowered byPowered by EXECUTIVE LEARNING PARTNERSHIPEXECUTIVE LEARNING PARTNERSHIPEXECUTIVE LEARNING PARTNERSHIPEXECUTIVE LEARNING PARTNERSHIP

The WSJE Future Leadership SummitThe WSJE Future Leadership SummitThe WSJE Future Leadership SummitThe WSJE Future Leadership Summit

BREE/SCHILdE SUmmITBREE/SCHILdE SUmmITBREE/SCHILdE SUmmITBREE/SCHILdE SUmmIT

Belgium 2010Belgium 2010Belgium 2010Belgium 2010

3333rdrdrdrd Nov: BreeNov: BreeNov: BreeNov: Bree

4444thththth Nov: BreeNov: BreeNov: BreeNov: Bree

5555thththth Nov: SchildeNov: SchildeNov: SchildeNov: Schilde

The Wall Street Journal Europe Future Leadership Institute invites student leaders fromThe Wall Street Journal Europe Future Leadership Institute invites student leaders fromThe Wall Street Journal Europe Future Leadership Institute invites student leaders fromThe Wall Street Journal Europe Future Leadership Institute invites student leaders from
Europe’s top business schools and universities to come together in Belgium to meetEurope’s top business schools and universities to come together in Belgium to meetEurope’s top business schools and universities to come together in Belgium to meetEurope’s top business schools and universities to come together in Belgium to meet

internationally renowned business and thought leaders.internationally renowned business and thought leaders.internationally renowned business and thought leaders.internationally renowned business and thought leaders.

www.wsje-flp.comwww.wsje-flp.comwww.wsje-flp.comwww.wsje-flp.com

gert.vanmol@dowjones.comgert.vanmol@dowjones.comgert.vanmol@dowjones.comgert.vanmol@dowjones.com

Townhall Bree, Belgium Castle Axel Vervoordt, Schilde, BelgiumTownhall Bree, Belgium Castle Axel Vervoordt, Schilde, BelgiumTownhall Bree, Belgium Castle Axel Vervoordt, Schilde, BelgiumTownhall Bree, Belgium Castle Axel Vervoordt, Schilde, Belgium

FULLY BOOKED



Friday - Sunday, November 5 - 7, 2010 THE WALL STREET JOURNAL. 528 THE WALL STREET JOURNAL. Friday - Sunday, November 5 - 7, 2010

SPORT

The Breeders’ Cup, the rich-
est two days of horseracing in
the world, begins at Kentucky’s
Churchill Downs track on Friday
with hopes high for a slew of
homegrown winners.

European-trained horses
performed well at last year’s
event in Santa Anita, California,
winning six races, but the track
in Kentucky is very different
and should favor horses trained
in the U.S.

The highlight of the meeting
is the Breeders’ Cup Classic,
which features Zenyatta, the
undefeated filly who blew away
the field in last year’s race.
John Shirreffs’ six-year-old is
the sweetheart of U.S. racing
and if she wins on Saturday
she will end her career having
won all 20 of her career starts.

Zenyatta’s main challenger
appears to be Lookin At Lucky,
but it is doubtful whether he
has enough to overcome the
incredible mare’s finishing burst.
She is available at 9/4 with
Paddy Power, but it may pay to
back her in-running on Betfair
or Betdaq since she often gives
the impression that she won’t
quite get there.

Henry Cecil’s Midday won
the Filly & Mare Turf last year
and following another brilliant
season, can make it two-in-a-
row at 11/10 with Boylesports.

Workforce will attempt to
become the first horse to do
the Arc-Breeders’ Cup Turf
double. Nine horses have tried
it, but if Workforce is in the
same form as Paris, he will
surely accomplish this feat. If
the ground is too quick,
however, Behkabad—fourth in
the Arc last month—looks a
better bet at 3/1 with
Ladbrokes.

Tip of the day

7

Source: UEFA

Zenyatta.
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Performing All Black magic
One nation stands alone in rugby union—and this New Zealand team could be the very best

There has always been something
mythic about the All Blacks. Maybe
it is the intimidatory power of the
black jersey. Maybe it’s the famous
haka. Perhaps it’s the way they keep
producing a team of supermen,
blessed with exceptional speed or
power.

Whatever the reason, when it
comes to rugby, there is New
Zealand and then there is everybody
else.

So it is no surprise that as Eng-
land prepares to faces the All Blacks
on Saturday in the opening game of
the Investec Challenge Series, pretty
much everyone acknowledges that it
is facing the most dangerous side on
the planet.

What is remarkable is that some
fans, coaches and former players are
starting to wonder if this New
Zealand side isn’t just the best in
the world right now, but whether
these All Blacks are some of the best
of all time.

“This year they have played as
well as they ever have,” said Sean
Fitzpatrick, a former New Zealand
captain. “They have such speed and
intensity, a good mix of youth and
experience. They’re better than any-
thing else in international rugby.”

Prior to a narrow defeat in Hong
Kong last weekend, the All Blacks
had laid waste to the best of world
rugby while barely breaking a sweat.

Ever since the Tri Nations Series
among New Zealand, Australia and
South Africa expanded to a nine-
game tournament in 2006, no coun-
try had completed a clean sweep, but
the All Blacks tore through this sum-
mer’s spree among the southern
hemisphere’s rugby powers.

New Zealand swept through its
six matches, scoring 184 points and
surrendering just 111. The All Blacks
have now scored 384 points in 11
Test matches in 2010 and have lost
only once.

The fact that loss came last Sat-
urday, against an Australia team the
All Blacks had previously beaten 10
times in a row, will hold little com-
fort for England: New Zealand has
lost back-to-back Tests only twice in
the past decade.

“Losing two in a row is unthink-
able,” said Kieran Read, the New
Zealand back-row forward. “The
people at home will tell you that,
too, but it’s the internal pressure.
We don’t want to be losing games
we feel that we have got the talent
to go out and win.”

For the All Blacks, that means
pretty much every game.

Over the years, they have won
350 of their 468 matches and have
scored more than twice as many
points in international rugby (11,962)
as they have conceded (5,916). New
Zealand has a winning record against
every other rugby-playing nation on
the planet, and stretching back to
June 2004, they have won a stagger-
ing 85% of their 87 games under
coach Graham Henry.

Simply put, these All Blacks are
fast becoming the Harlem Globetrot-
ters of world rugby—and they lose
about as often: The narrow defeat to
Australia in Hong Kong last Satur-
day ended a run of 15 consecutive
Test victories, three short of the
world record.

“The All Blacks are certainly a
punch above everyone else at the
moment,” said Zinzan Brooke, a
World Cup winner with New Zealand
in 1987. “They dismantled everyone

else in the Tri Nations, so it’s obvi-
ously a good side. Perhaps it will be-
come a great one.”

As recently as 12 months ago,
South Africa was regarded as the
world’s pre-eminent rugby nation
and the favorite for the 2011 Rugby
World Cup, but the All Blacks now
have the edge.

The presence in the New Zealand
lineup of Richie McCaw and Dan
Carter, the two standout players of
the current generation, is a major
factor, as is the experience of the
current squad: New Zealand’s start-
ing team in last weekend’s game had
a combined 756 caps.

The schedule has also helped:
Unlike the northern-hemisphere na-
tions, which play as many as a dozen
matches a year, New Zealand now
typically plays 15 Test matches every
12 months, or 25% more often. With
roughly 30 weeks for the players to
practice and train together, the re-
sult is a level of familiarity that is
typically reserved for professional
club sides.

But the strength of the current
team is also a product of some small
but significant changes to rugby’s
rules, which has seen a new style of
play slowly take hold of interna-
tional rugby.

Not so long ago, the way the
breakdown was refereed meant this
sport was all about defense and ter-
ritory. The kicking game was key as
teams played for position and tried
to capitalize on set-pieces. A set
piece is when the ball is returned to
play—usually via a scrum or a line-
out—after a stoppage.

But since rugby’s lawmakers is-
sued new directives on those rules
last year, giving teams more latitude
in the tackle area, fast-paced and

free-flowing rugby has flourished.
“To play such rugby at such

speed and with such an intensity…it
is a new trend,” said Marc Lièvre-
mont, the France head coach. “Cer-
tainly it is a result of the new appli-
cation of the rules that prioritize
ball possession.”

When New Zealand crushed
South Africa 31-17 in Wellington in
June, the most remarkable statistic
wasn’t the 14-point margin of vic-
tory, but the set-piece count: The All
Blacks won just six lineouts to South
Africa’s 12 and had just five of the 15
scrums, yet still steamrolled the
Springboks.

If that presents an ominous chal-
lenge for England on Saturday, ticket
sales for the match at Twickenham
at least offer a brighter outlook: The
Investec Series of four matches
against southern-hemisphere oppo-
nents is expected to generate reve-
nues of £35 million ($56 million) for
the Rugby Football Union, English
rugby’s governing body.

England’s games against New
Zealand, Australia and South Africa
have sold out Twickenham’s 83,000
capacity, while ticket sales for the
match against Samoa on Nov 20
have already topped 57,000—more
than the 55,450 attendance for the
match against the Pacific Islands in
2008.

The matches against the world’s
top three sides bring in about £4.5
million each in gate receipts alone,
while revenues from sponsorship,
television rights and corporate hos-
pitality have proved buoyant despite
the tough economic climate.

“Given the state of the economy,
we are in a remarkably healthy posi-
tion,” said Paul Vaughan, the RFU’s
director of business operations.

BY JONATHAN CLEGG

The All Blacks perform the haka at the start of the Tri Nations Test against Australia in August. New Zealand won 20-10.
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Cost of default insurance
for Ireland keeps rising

The cost of insuring Ireland’s
government debt against the risk of
default hit a record for the fourth
consecutive day, underscoring how
the country’s banking and economic
problems show few signs of abating
anytime soon.

The annual cost of insurance, as
measured by credit-default swaps,
hit $600,000 for the first time on
Thursday before falling back some-
what, as Ireland continues to
quickly close the gap with Greece,
the poster child of financially trou-
bled members of the euro zone.

Part of Ireland’s problem is that
investors are growing intensely
worried about subordinated bonds
they bought from troubled Irish
banks like Anglo Irish Bank Corp.,
Allied Irish Banks PLC and Bank of
Ireland PLC. The risk is growing
that the Irish government may wipe
them out to help pay for the coun-
try’s burgeoning bank bailout, which
is already estimated to reach as
much as €50 billion ($70.56 billion).

To protect themselves, investors
are dumping their bonds or hedging
their risks by purchasing insurance
against either a bank default or an
Irish sovereign-debt default.

Also pressuring Irish, and Greek,
bonds is the European Union plan to
replace the temporary bailout facil-
ity for governments that expires in
2013 with something that may be
harsher to bondholders than the
current arrangement, contributing
to the recent weakness among
bonds and credit-default swaps,
which insure against default, in
some of the 16-nation bloc’s smaller
countries.

For now, Ireland is getting hit
much harder than most of its ailing
peers. It now costs $585,000 annu-
ally to insure $10 million of Irish
bonds against default for five years,
compared with $558,000 on
Wednesday and $416,000 two weeks
ago. By comparison, Greece’s insur-
ance costs are $860,000 compared
with $847,000 on Wednesday.

Were Ireland to borrow money
for 10 years, it probably would have
to pay around 7.636%, based on
market rates, a premium of 5.25

percentage points over European
benchmark Germany, the highest
such gap since the euro’s creation in
1999. The rise in yields and the yield
premium has come even as central
banks again bought Irish govern-
ment bonds on Thursday, according
to a trader.

One thing in the government’s
favor is it should have enough cash
already to get it through to the mid-
dle of 2011.

Ireland’s troubles are well-
known: a massive banking debacle
that keeps getting worse, a soaring
budget deficit, a sluggish economy
and a government on the verge of
political collapse. Finance Minister
Brian Lenihan on Thursday tried to
calm markets by offering a preview
of his Dec. 7 budget, including €6
billion of spending cuts and tax
rises next year, twice as much as he
had previously indicated. The gov-
ernment is tackling a deficit that
will reach 32% of gross domestic
product this year and which it has
promised to reduce to 3% of GDP by
2014,

On the political front, the coali-
tion government’s parliamentary
majority came under further pres-
sure Thursday after it agreed to
hold a by-election just two weeks
before it attempts to pass its 2011
budget. Opinion polls currently put
Prime Minister Brian Cowen’s ruling
right-of-center Fianna Fail party in
third place behind the two main op-
position parties.

“Ireland is in a very different fis-
cal position to Greece, but the mar-
kets have looked at Ireland and said:
‘This is unsustainable,’” said Simon
Penn, market analyst at UBS AG.
“With 10-year yields up around 7.5%,
fiscal savings will be sucked up by
higher borrowing costs. The [bond]
market has lost patience.”

Investors have been worried for
some time about a possible with-
drawal of the European Central
Bank’s “nonstandard” monetary
stimulus programs, such as pur-
chases of government bonds, which
ECB President Jean-Claude Trichet
on Thursday repeated are “tempo-
rary in nature.”

But a less obvious cause of the
recent pall over Ireland is investors’

intense concern over Irish bank
bonds. In recent days, state-owned
Anglo Irish has offered holders of
its risky subordinated bonds 20
cents on the dollar to exchange their
investments for new government-
guaranteed bonds. The other option,
Anglo Irish says, is to get one euro
cent for every €1,000 of investments
held. Some Anglo Irish creditors
have rejected the offer, creating a
stand-off.

In addition, Ireland’s Parliament
is working on legislation that would
make subordinated debt holders
help pay for the cost of bailing out
nationalized banks, analysts at Bar-
clays Capital say.

This week, Allied Irish Banks
said it hasn’t been able to sell its
U.K. business as planned, suggesting
its riskier bonds could go the way of
Anglo Irish’s debt. “There is a fear
that [Allied Irish Banks] will also
become fully nationalized,” Barclays
analysts say. In response, investors
are dumping the riskier bonds of Al-
lied Irish Banks and even relatively
strong Bank of Ireland.

Investors also are buying insur-
ance on the bank debt. The annual
cost of insuring $10 million of Allied
Irish Bank’s risky subordinated debt
jumped to $1,963,000 on Thursday
from about $1,325,000 on Tuesday.
Similar costs for Bank of Ireland’s
subordinated debt jumped to
$1,032,000 on Thursday from
$894,000 on Tuesday. Even insur-
ance costs for these banks’ safer se-
nior bonds are jumping, even
though Mr. Lenihan has repeatedly
said that senior bond holders will
not suffer.

Other investors may be hedging
themselves by purchasing insurance
against an Irish government debt
default. This heavy demand for pro-
tection may explain why Ireland’s
credit insurance prices are ignoring
a recent raft of better-than-expected
news on Irish manufacturing and
unemployment. By contrast, Irish
stocks are roaring along with other
stock markets on Thursday, after
the Federal Reserve’s move to juice
the U.S. economy with $600 billion
of new Treasury bond purchases.

—Mark Brown
contributed to this article.

BY NEIL SHAH

Irish Minister of Finance Brian Lenihan offered a preview of his Dec. 7 budget, including spending cuts and tax rises.

The cost of
insuring Irish
government bonds
against default
rose sharply this
week—as it did for

the bonds of other
governments—in what was widely
reported as a harbinger of doom
for the continent’s weaker
economies.

These costs reflect what’s
happening in the over-the-counter
market for credit-default swaps.
But the emphasis on the costs of
default protection in this market
raises questions about how much
importance should be attached to
its day-to-day price gyrations.

One way of assessing their
significance is to look at statistics
from the Depository Trust &
Clearing Corporation, the New
York clearinghouse through which
a vast majority of global CDS
trades are directed.

The figures are released after a
significant lag and don’t say
anything about prices, but they
tell you about market volumes.
And although sovereign CDS are
more actively traded than all but
a few corporate names, mainly
banks, most aren’t traded very
actively at all.

In the three months ended
June 20, the most active
sovereign CDS market in Europe
was in Spanish debt, where an
average 34 trades a day took
place. Greece, facing a repayments
crisis that was relieved only by a
bailout from its euro-zone
partners, was the third most
active name with 26 daily trades.
Ireland, the focus of this week’s
activity, occupied eighth place
with an average of eight trades.

So how much is at stake in
these trades? The notional
volumes of debt insured are on
the face of it higher: some $500
million on average per day in the
case of Spain; $575 million of
Italian debt, $325 million of Greek
debt and $150 million of Irish
debt. But even these nominal
sums are of the order of a
thousandth or less of the total
debt outstanding of these
governments. At the end of 2009,
according to the latest figures
from Eurostat, the total
government debt of Spain was
€561 billion, of Italy €1.76 trillion;
of Greece €273 billion and of
Ireland €105 billion.

And banks, hedge funds and
other users of the market stake
only fractions of the notional
sums insured. For example,
according to Markit, a company
that tracks the CDS market and
produces indexes of market
movements, the cost of insuring
$10 million of five-year Spanish
government bonds for one year

was being quoted Thursday
afternoon at about $220,000.

According to Gavin Nolan, a
Markit credit research analyst,
premiums in the market are
conventionally paid quarterly.

In other words, a buyer would
put $54,000 down immediately to
insure $10 million worth of bonds
for three months. Assuming
Spanish CDS trading volumes are
about the same as in the second
quarter, that suggests sentiment
in the half-a-trillion euro market
for Spanish government paper is
being influenced by people staking
around $2.5 million a day.

Mr. Nolan says that some
names are barely traded—with
barely a handful of dealers
offering quotes—but that in
recent days the market in Irish
CDS has been fairly active. One
conventional measure of trading
depth is the spread between price
a dealer will offer to buyers and
that offered to sellers. In the case
of Ireland Thursday, the bid price
was $590,000 and the offer
$610,000, a relatively narrow
spread, he said.

He said trading volumes in the
underlying Irish government debt
market are very low—with few if
any buyers. (One reason for this,
apart from a lack of buyer
appetite, is related to the fact that
most bonds are traded actively
only soon after they are issued
and then are usually locked up in
portfolios. Neither Ireland nor
Greece are currently issuing new
bonds.) In these circumstances, he
said, the CDS market could be
offering price signals that are at
least as important as those being
sent by the underlying bond
market, if not more so.

Pessimism over the prospects
for weaker euro-zone economies
to surmount the crisis without a
debt default has undoubtedly
grown over the past week, fueled
probably by last week’s decision
of European Union governments
to examine ways of making bond
restructurings an essential
element of future government
rescue packages. However, a
closer look at the sovereign CDS
market suggests its day-to-day
price movements, and sometimes
even daily price shifts in the
underlying bond markets, should
not be invested with too much
significance.

[ Brussels Beat ]

BY STEPHEN FIDLER

Credit default swaps:
what’s all the fuss about?

Emile Dubuisson for The Wall Street Journal.

Source: DTCC

Trading down
Average daily trades for
sovereign credit default swaps
from March 22 to June 20, 2010
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Most sovereign credit-
default swaps aren’t
traded very actively at all,
data show.
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Skipping the long line at U.S. Customs
Global Entry kiosks let expat fliers zip through passport checks when coming home; accord with the Netherlands

These days, you don’t have to
be rich and famous to get the VIP
treatment and zip through some
of the busiest airport customs
checkpoints in the U.S.

International frequent fliers are
hailing a program called Global

Entry, a “trusted trav-
eler” program run by
U.S. Customs and Bor-
der Protection. To en-
roll, U.S. citizens and

those with permanent-resident
cards pay $100, pass a government
background check and get finger-
printed. The program lets you use
kiosks that take an average 40
seconds to clear, compared to one
to three minutes with a customs
agent plus a wait in line that can,
at peak times at busy airports,
stretch to an hour or more.

“You get a receipt and get out,”
said Peter Hughes, an investment
banker who travels internationally
often and loves Global Entry.
“You’d be amazed the U.S. govern-
ment is doing something so sim-
ple.”

U.S. Customs says Global Entry
enhances security by segregating
low-risk travelers from people en-
tering the country who might be
considered a risk. The agency likes
to call it “clearing hay from the
haystack.”

“We can spend less of our re-
sources on low-risk people who
have given us information and re-
deploy those resources to travel-
ers who in theory are higher risk,”
said John Wagner, executive direc-
tor for admissibility and passenger
programs at U.S. Customs.

For passengers weary of long
waits at airport security metal de-
tectors, body scanners and X-ray
machines, Global Entry, labeled as
a “trusted-traveler” program by
Customs, appears to offer hope for
a faster solution.

But the Transportation Secu-
rity Administration, a sister
agency that, like Customs, is part
of the Department of Homeland
Security, has resisted calls from
some airlines, travelers, legislators
and security experts for a quicker
security regimen, one that per-
haps would let pre-screened trav-
elers go through separate check-
points leaving shoes and coats on,
for example.

How much security is neces-
sary is a continual question in air
travel, raised once again by the
discovery of two bombs hidden in
toner cartridges that were carried
aboard passenger and cargo
planes. It’s a fundamental debate
among security agencies—whether
to have one level of checks for
people considered low risk and fo-
cus scarce resources on others
who might be a threat, or whether
it is better to have one level of
scrutiny for all.

TSA tried a pilot program in
2004, and in 2006 allowed pri-
vately operated “registered-trav-
eler” programs. But those pro-
grams essentially get you a pass
to the front of the line—you still
go through the same TSA security
lanes as everyone else. A TSA
spokesman noted that under this
set-up, “all passengers are vetted
against terrorist watch lists to en-
sure known or suspected terrorists
do not receive boarding passes.”

Moreover, the agency has ar-

gued that some terrorists might
be able to pass background checks
and that it wouldn’t be safe to
have lower-level screening for
hundreds of thousands of travel-
ers.

Global Entry is a two-year-old
pilot program with almost 85,000
people enrolled, U.S. Customs
says. The agency plans to make it
permanent by the end of the year.
Kiosks are set up at 20 major in-
ternational airports. The program
is most heavily used in Washing-
ton, D.C., and Houston, where
about 10% of all travelers entering
the U.S. now use Global Entry, Mr.
Wagner said.

U.S. Customs is working on
linking Global Entry with other
trusted-traveler programs that
have been springing up around the
world.

The agency recently signed an
agreement with the Netherlands,
for example, where travelers en-
rolled in either Global Entry or the
Dutch program called “Privium”
can apply for acceptance into the
other country’s program, and each

country will accept the other’s
vetting of travelers. Discussions
are under way with the United
Kingdom, Germany, Japan and
Mexico, Mr. Wagner said. In addi-
tion, U.S. citizens or permanent
residents who are already enrolled
in Sentri, a U.S. Customs program
for pre-cleared, speedier land
travel from Mexico, and Nexus, a
similar program jointly run with
Canada, can utilize Global Entry.

When you land at one of the 20
airports in the program, you scan
your passport and fingerprints at
a kiosk and answer four questions
similar to what’s on the customs
form handed out on board planes
entering the U.S. Global Entry par-
ticipants don’t need to fill out the
paper entry form that flight atten-
dants hand out in-flight. The kiosk
prints out a receipt that you give
to a customs officer to exit.

If there’s a glitch in the system,
you have goods to declare, or any
concerns arise in database
searches, your receipt is printed
with a large X on it, and you have
to go through normal customs in-

spection. The agency also tags a
random sampling of Global Entry
travelers for examination.

So far, Global Entry enrollment
has been slow—only about 1% of
all people entering the U.S. by air
use kiosks. Some people say they
are reluctant to give information
and fingerprints to the govern-
ment, although some security-line
programs, such as “Clear,” at-
tracted many more participants
and required personal and biomet-
ric information.

U.S. Customs says it hopes to
have 100,000 people signed up by
the end of the year, and notes that
applications have recently been
picking up. From a usual 3,000 to
4,000 per month, September had
more than 10,000 applications and
October saw 13,000.

The agency has stepped up
marketing efforts, with signs at
airports and pitches sent to fre-
quent fliers by airlines. American
Airlines, for example, recently
emailed 400,000 customers who
had taken at least four interna-
tional trips in the past 12 months.

Brian Sumner, a Washington,
D.C., lawyer who has been travel-
ing internationally more often this
year on business, applied early in
the year. He found the questions
less intrusive than filling out a
state bar association application,
and his interview at Dulles Airport
lasted five minutes.

After arriving at Dulles from
London’s Heathrow Airport re-
cently, Mr. Sumner was selected
for a secondary inspection. The
customs check was relatively pain-
less—a few minutes of an agent
peeking through a bag full of dirty
clothes from a week-long trip.

“I think it’s great,” he said of
the Global Entry program. The
random spot check seemed like
“an appropriate way to verify”
compliance, Mr. Sumner said.

BY SCOTT MCCARTNEY

60 min.
Average time to process a U.S.
Customs line during peak times

488,108
Entries processed at Global

Entry kiosks since the
program began in June 2008

� Los Angeles Int’l
� McCarran Int’l, Las Vegas
� Miami International
� Newark Liberty International
� Orlando Int’l
� Orlando-Sanford International
� Philadelphia Int’l
� San Francisco Int’l
� San Juan-Luis Muñoz Marin Int’l
� Seattle-Tacoma International
� Washington-Dulles International

989,689
People processed

by U.S. Customs and Border
Protection per day

64 sec.
Average processing time at

a Global Entry kiosk

After arriving in the U.S., a passenger’s fingerprints, above, are scanned at a
Global Entry kiosk, shown at left, to verify identity.
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� Boston-Logan International
� Chicago O’Hare International
� Dallas/Ft. Worth International
Airport
� Detroit Metropolitan
� Ft. Lauderdale/ Hollywood Int’l
� George Bush Intercontinental,
Houston
� Hartsfield-Jackson Atlanta
International
� Honolulu Int’l
� John F. Kennedy Int’l, New York

WSJ.com
ONLINE TODAY: Hear Scott
McCartney discuss the U.S.
government’s “Global Entry”
program at WSJ.com/Travel

THE
MIDDLE
SEAT

20
Number of airports with Global Entry kiosks

(at Washington-Dulles International Airport)
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Greek elections could force new polls
ATHENS—Greek voters go to the

polls Sunday in fraught local elec-
tions widely seen as a referendum
on the government’s tough austerity
program. Poor results could force
the ruling Socialists to call new na-
tionwide polls after only a year in
office.

In the past two weeks, Prime
Minister George Papandreou has
said he would seek a fresh mandate
for his government if voters don’t
back his party’s candidates Sun-
day—a prospect that has unsettled
the country’s financial markets and
drawn veiled criticism from Greece’s
international lenders.

The elections come amid grow-
ing discontent over the govern-
ment’s harsh economic measures
and as Greek authorities deal with a
spate of mail-bomb attacks by a left-
ist extremist group that has tar-
geted leaders and institutions across
Europe. On Thursday, Greek police
charged two men in connection with
the terrorist plot, and intercepted a
14th booby-trapped parcel in the
capital.

Voters who already have endured
a grinding, two-year economic
slump now worry that the recession
and the current austerity measures
will continue for months to come
with no immediate signs of recov-
ery.

“These elections are taking place
amid a very negative environment
for public opinion,” said George
Kyrtsos, a political commentator
and publisher of the City Press
newspaper. “People understand that

the measures are necessary, but
they also need to see some light at
the end of the tunnel.”

In May, Greece narrowly avoided
bankruptcy with the help of a €110
billion ($155 billion) bailout from
the International Monetary Fund
and European Union in exchange for
a three-year austerity and reform
program. That program has led to
steep cuts in pensions and public-
sector salaries, as well as a raft of
new taxes on everything from ciga-
rettes to basic foodstuffs.

The measures have drawn the ire
of Greece’s unions, and led to re-
peated strikes and protests around

the country.
At the same time, the program

has weighed on the economy, which
is expected to shrink by 4% this
year, while unemployment has rock-
eted to 12% in July from 9.6% a year
earlier and business bankruptcies
have soared.

But even amid the discontent
with the Socialists’ economic poli-
cies, many voters also are unhappy
with the opposition, center-right
New Democracy Party, which they
blame for mismanaging the econ-
omy during its 5½ years in office.
Analysts say Sunday’s polls may be
marked by a high level of absten-

tions and protest voting as Greeks
turn their backs on both major par-
ties.

“I am not going to vote at all and
I’ve been trying to convince my
friends not to go either because I
don’t believe anything Greek politi-
cians say anymore. Look at the state
that they have created in this unfor-
tunate country. I want to send them
a message that they all should all
apologize and quietly go home,” said
Vassilis Babatsias, a 54-year-old
plumber and father of two. “I came
back from Sweden three years ago
hoping I could raise my kids here
and have an average, middle-class

life. I have bitterly regretted the day
I booked my ticket.”

According to public-opinion polls
from early October, the Socialists
have continued to enjoy a solid lead
of six to 14.5 percentage points over
New Democracy.

But officials from both parties
say that lead has shrunk in the past
several weeks and is one factor that
prompted Mr. Papandreou late last
month to raise the specter of snap
national elections—a move analysts
say may have backfired.

Since then, the prospect of polit-
ical instability in Greece has
spooked investors. In the past two
weeks, the Athens stock market has
fallen about 9%, while the spread
between interest rates on 10-year
Greek government bonds and their
benchmark German counterparts
has jumped from about seven per-
centage points to close to nine per-
centage points.

“On Sunday, the prime minister
will decide whether to proceed with
snap national elections. If voters re-
ject the government outright, then
he will have no choice,” said one po-
litical analyst close to the ruling So-
cialists. “If the voters do reject the
government, the opposition will say
it has lost its mandate. So better to
go ahead with a new election rather
than face constant doubts about its
reform initiative.”

What is less clear is what will
decide the margin of victory for the
government. Because of the diffuse
nature of the local elections—which
are being conducted under new elec-
tion laws and following a sweeping
reorganization of Greece’s munici-
palities—the results could be murky.

BY ALKMAN GRANITSAS
AND NICK SKREKAS

Contract firefighters clash with riot police during a protest for permanent jobs outside Parliament in Athens on Thursday.
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BAE warned Cameron on cuts
LONDON—Cancellation of one of

the two aircraft carriers on order
for the U.K.’s armed forces would
have caused the loss of thousands of
jobs and ended Britain’s capability
in complex warships, BAE Systems
PLC warned David Cameron two
weeks before the prime minister de-
livered the government’s strategic
defense and security review.

In a letter to Mr. Cameron dated
Oct. 5 and marked “in strict confi-
dence,” BAE Systems Chief Execu-
tive Ian King laid out in stark terms
the cost of scrapping the aircraft
carrier HMS Prince of Wales.

Mr. King said cancellation would
have meant that production in all
BAE Systems shipyards would cease
at the end of 2012, with no further
production work planned until steel
was due to be cut on a new frigate
program in 2016.

“This means that the business
would be unsustainable, and all
three yards would have to close by
early 2013, with the loss of more
than 5,000 jobs in BAE Systems and
many more across the U.K. in hun-
dreds of companies in the supply
chain,” he wrote. “In practice, that
means the end of the U.K.’s capabil-
ity in complex warships, and would
bring the sector to a halt.”

BAE Systems’ three shipyards
are at Scotstoun and Govan in Scot-
land, and at Portsmouth in England.

The government decided to con-
tinue with the plan to build two air-
craft carriers after it became clear
that building both warships at a
cost of £5.25 billion ($8.45 billion)
was cheaper than scrapping one.

Mr. King raised the possibility of
the “direct award of new work” to
BAE Systems to mitigate a cancella-
tion, touting fuel tankers, an ice-ca-
pable ship and the acceleration of
the frigate program as options.

But he said even that wouldn’t
prevent the abrupt rationalization
of the industry over the next two or
three years, precipitating the clo-
sure of at least one of the U.K. de-
fense giant’s shipyards.

Construction of the aircraft car-
riers has become a political football
between the current Conservative-
Liberal Democrat coalition govern-
ment and the Labour Party, which
placed the orders for the two new
carriers during its period in office.
The new government had consid-
ered scrapping one of the carriers,
HMS Prince of Wales, as part of a

defense review designed to cut
spending by billions of pounds over
coming years. The other carrier will
be named HMS Queen Elizabeth.

The letter was released Thursday
by Chancellor George Osborne after
repeated questions from the Trea-
sury Select Committee during par-
liamentary hearings this week. BAE
Systems said it consented to the let-
ter being made public.

After the letter reached Downing
Street, there was “a lot of investiga-
tion at the time to see if there was
any...way out of this contract,” said
a spokeswoman for the prime minis-
ter. No way was found. “This really
underlines the predicament that the
new government faced,” the spokes-
woman added.

—Laurence Norman
contributed to this article.

BY JONATHAN BUCK

David Cameron, left, received a letter from BAE’s Ian King warning him that
thousands of jobs would be lost by the scrapping of an aircraft carrier.
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Milan cardinal decries
Italian leader’s lifestyle

ROME—A prominent Italian car-
dinal lashed out at Prime Minister
Silvio Berlusconi’s lifestyle, bringing
the country’s Roman Catholic
Church into the fray at a time of in-
creasing political uncertainty in It-
aly.

“We need to speak out against
the serious damage to a society
bombarded by perturbing and hedo-
nistic messages that treat every-
thing as loaded jokes and amuse-
ment,” Cardinal Dionigi Tettamanzi
of Milan was quoted as saying in an
interview published Thursday in La
Repubblica of Rome. A spokesman
for the cardinal confirmed the com-
ments made to the newspaper.

On Thursday, Mr. Berlusconi reit-
erated that he is “ready to go to the
polls” for early elections if his cen-
ter-right coalition doesn’t stand be-
hind him. He also described the
scrutiny of his personal life as a
“smear” campaign.

A spokesman for Mr. Berlusconi
declined to comment on the cardi-
nal’s remarks.

The cardinal’s interview marks
the first time a well-known Italian
prelate has publicly weighed in on
Mr. Berlusconi’s openly declared
penchant for hosting parties with
young women at his home. Public
statements by Catholic officials are
carefully watched, because the
church influences a large swath of
Italy’s voters.

BY STACY MEICHTRY

F P J O U R N E . C O M
Centigraphe Souverain
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Commodities Prices of futures contracts with the most open interest
EXCHANGE LEGEND: CBOT: Chicago Board of Trade; CME: Chicago Mercantile Exchange; ICE-US: ICE Futures U.S.MDEX: Bursa Malaysia
Derivatives Berhad; LIFFE: London International Financial Futures Exchange; COMEX: Commodity Exchange; LME: London Metals Exchange;
NYMEX: New York Mercantile Exchange;ICE-EU: ICE Futures Europe

ONE-DAY CHANGE Contract Contract
Commodity Exchange Last price Net Percentage high low

Corn (cents/bu.) CBOT 590.00 9.00 1.55% 705.00 343.25
Soybeans (cents/bu.) CBOT 1274.75 37.25 3.01 1,279.00 872.75
Wheat (cents/bu.) CBOT 713.75 23.50 3.40 1,038.25 472.75
Live cattle (cents/lb.) CME 97.650 -0.050 -0.05% 102.650 87.475
Cocoa ($/ton) ICE-US 2,798 -1 -0.04 3,477 2,410
Coffee (cents/lb.) ICE-US 205.80 9.65 4.92 209.25 123.95
Sugar (cents/lb.) ICE-US 31.66 1.51 5.01 31.81 11.90
Cotton (cents/lb.) ICE-US 140.45 4.93 3.64 140.52 53.87
Crude palm oil (ringgit/ton) MDEX 3,191.00 104 3.37 3,210 1,793
Cocoa (pounds/ton) LIFFE 1,818 -9 -0.49 2,360 1,590
Robusta coffee ($/ton) LIFFE 2,002 70 3.62 2,015 1,342

Copper (cents/lb.) COMEX 391.20 12.70 3.36 391.40 189.50
Gold ($/troy oz.) COMEX 1383.10 45.50 3.40 1,388.10 675.00
Silver (cents/troy oz.) COMEX 2604.30 160.70 6.58 2,563.50 895.50
Aluminum ($/ton) LME 2,468.00 34.50 1.42 2,481.50 1,857.00
Tin ($/ton) LME 26,525.00 675.00 2.61 27,325.00 14,675.00
Copper ($/ton) LME 8,538.50 138.50 1.65 8,538.50 6,120.00
Lead ($/ton) LME 2,510.00 2.00 0.08 2,615.00 1,580.00
Zinc ($/ton) LME 2,505.00 55.00 2.24 2,659.00 1,617.00
Nickel ($/ton) LME 24,100 395 1.67 27,590 15,910

Crude oil ($/bbl.) NYMEX 86.49 1.80 2.13 145.07 27.15
Heating oil ($/gal.) NYMEX 2.3731 0.0452 1.94 3.8342 1.5175
RBOB gasoline ($/gal.) NYMEX 2.1771 0.0391 1.83 3.1450 1.2967
Natural gas ($/mmBtu) NYMEX 4.109 0.018 0.44 11.750 3.868
Brent crude ($/bbl.) ICE-EU 88.20 1.62 1.87 134.00 57.36
Gas oil ($/ton) ICE-EU 741.50 15.25 2.10 1,259.00 499.00

Source: Thomson Reuters; WSJ Market Data Group
WSJ.com

Currencies London close on Nov. 4
Per In

AMERICAS Per euro In euros U.S. dollar U.S. dollars

Argentina peso-a 5.6288 0.1777 3.9563 0.2528
Brazil real 2.3894 0.4185 1.6794 0.5955
Canada dollar 1.4260 0.7013 1.0023 0.9978

1-mo. forward 1.4269 0.7008 1.0029 0.9971
3-mos. forward 1.4291 0.6997 1.0045 0.9955
6-mos. forward 1.4326 0.6981 1.0069 0.9932

Chile peso 683.84 0.001462 480.65 0.002081
Colombia peso 2589.83 0.0003861 1820.30 0.0005494
Ecuador US dollar-f 1.4228 0.7029 1 1
Mexico peso-a 17.4130 0.0574 12.2390 0.0817
Peru sol 3.9730 0.2517 2.7925 0.3581
Uruguay peso-e 28.384 0.0352 19.950 0.0501
U.S. dollar 1.4228 0.7029 1 1
Venezuela bolivar 6.11 0.163660 4.29 0.232848

ASIA-PACIFIC
Australia dollar 1.4023 0.7131 0.9857 1.0146
China yuan 9.4787 0.1055 6.6623 0.1501
Hong Kong dollar 11.0272 0.0907 7.7506 0.1290
India rupee 62.7290 0.0159 44.0900 0.0227
Indonesia rupiah 12677 0.0000789 8910 0.0001122
Japan yen 114.69 0.008719 80.62 0.012405

1-mo. forward 114.67 0.008720 80.60 0.012407
3-mos. forward 114.60 0.008726 80.55 0.012415
6-mos. forward 114.48 0.008735 80.46 0.012428

Malaysia ringgit-c 4.3865 0.2280 3.0831 0.3243
New Zealand dollar 1.7904 0.5585 1.2584 0.7947
Pakistan rupee 121.859 0.0082 85.650 0.0117
Philippines peso 60.310 0.0166 42.390 0.0236
Singapore dollar 1.8248 0.5480 1.2826 0.7797
South Korea won 1575.72 0.0006346 1107.52 0.0009029
Taiwan dollar 42.981 0.02327 30.210 0.03310
Thailand baht 42.234 0.02368 29.685 0.03369

Per In
EUROPE Per euro In euros U.S. dollar U.S. dollars

Euro zone euro 1 1 0.7029 1.4228
1-mo. forward 1.0004 0.9996 0.7031 1.4222
3-mos. forward 1.0013 0.9987 0.7038 1.4209
6-mos. forward 1.0029 0.9971 0.7049 1.4186

Czech Rep. koruna-b 24.515 0.0408 17.231 0.0580
Denmark krone 7.4548 0.1341 5.2397 0.1909
Hungary forint 272.64 0.003668 191.63 0.005218
Norway krone 8.1555 0.1226 5.7322 0.1745
Poland zloty 3.9062 0.2560 2.7455 0.3642
Russia ruble-d 43.767 0.02285 30.763 0.03251
Sweden krona 9.2654 0.1079 6.5124 0.1536
Switzerland franc 1.3701 0.7299 0.9630 1.0384

1-mo. forward 1.3698 0.7300 0.9628 1.0387
3-mos. forward 1.3691 0.7304 0.9623 1.0392
6-mos. forward 1.3680 0.7310 0.9615 1.0400

Turkey lira 1.9845 0.5039 1.3948 0.7169
U.K. pound 0.8737 1.1446 0.6141 1.6284

1-mo. forward 0.8739 1.1443 0.6142 1.6281
3-mos. forward 0.8744 1.1437 0.6146 1.6272
6-mos. forward 0.8753 1.1425 0.6152 1.6255

MIDDLE EAST/AFRICA
Bahrain dinar 0.5364 1.8644 0.3770 2.6525
Egypt pound-a 8.1324 0.1230 5.7160 0.1749
Israel shekel 5.0924 0.1964 3.5793 0.2794
Jordan dinar 1.0080 0.9920 0.7085 1.4114
Kuwait dinar 0.3980 2.5123 0.2798 3.5744
Lebanon pound 2136.26 0.0004681 1501.50 0.0006660
Saudi Arabia riyal 5.3352 0.1874 3.7500 0.2667
South Africa rand 9.6911 0.1032 6.8115 0.1468
United Arab dirham 5.2254 0.1914 3.6728 0.2723

SDR -f 0.8956 1.1166 0.6295 1.5887

a-floating rate b-commercial rate c-government rate c-commercial rate d-Russian Central Bank rate f-Special Drawing Rights
from the International Monetary Fund ; based on exchange rates for U.S., British and Japanese currencies.
Note: Based on trading among banks in amounts of $1 million and more, as quoted by Thomson Reuters.

Major stock market indexes Stock indexes from around the world, grouped by region. Shown in local-currency terms.

Price-to- PREVIOUS SESSION PERFORMANCE
earnings ratio* Region/Country Index Close Net change Percentage change Yr.-to-date 52-wk.

15 EUROPE Stoxx Europe 600 270.83 4.32 1.62% 7.0% 12.6%

13 Stoxx Europe 50 2590.70 43.54 1.71 0.5 6.4

14 Euro Zone Euro Stoxx 277.67 4.19 1.53 1.1 6.1

12 Euro Stoxx 50 2884.21 53.78 1.90 -2.8 3.2

16 Austria ATX 2721.31 48.03 1.80 9.0 6.2

10 Belgium Bel-20 2710.41 46.57 1.75 7.9 12.0

12 Czech Republic PX 1173.6 5.3 0.45 5.0 2.2

22 Denmark OMX Copenhagen 403.02 4.40 1.10 27.7 30.2

13 Finland OMX Helsinki 7323.21 128.21 1.78 13.4 21.1

13 France CAC-40 3916.78 73.84 1.92 -0.5 5.6

14 Germany DAX 6734.69 116.89 1.77 13.0 22.9

... Hungary BUX 23326.41 251.35 1.09 9.9 14.0

11 Ireland ISEQ 2756.41 50.17 1.85 -7.3 -7.0

12 Italy FTSE MIB 21469.19 288.38 1.36 -7.7 -4.9

10 Netherlands AEX 345.15 6.10 1.80 2.9 12.1

9 Norway All-Shares 451.61 7.57 1.70 7.5 16.7

17 Poland WIG 47066.40 649.56 1.40 17.7 21.1

Price-to- PREVIOUS SESSION PERFORMANCE
earnings ratio* Region/Country Index Close Net change Percentage change Yr.-to-date 52-wk.

13 Portugal PSI 20 8039.38 -35.27 -0.44% -5.0 -5.0

... Russia RTSI 1602.53 Closed 12.3 18.8

10 Spain IBEX 35 10602.8 33.3 0.32% -11.2 -8.2

15 Sweden OMX Stockholm 349.32 5.55 1.61 16.6 18.9

14 Switzerland SMI 6595.64 82.65 1.27 0.8 4.9

... Turkey ISE National 100 70905.39 2300.76 3.35 34.2 49.9

12 U.K. FTSE 100 5862.79 113.82 1.98 8.3 14.4

18 ASIA-PACIFIC DJ Asia-Pacific 137.66 2.52 1.86 11.9 17.3

... Australia SPX/ASX 200 4745.32 22.73 0.48 -2.6 5.3

... China CBN 600 29282.22 553.33 1.93 0.8 4.7

15 Hong Kong Hang Seng 24535.63 390.96 1.62 12.2 14.2

21 India Sensex 20893.57 427.83 2.09 19.6 30.1

... Japan Nikkei Stock Average 9358.78 198.80 2.17 -11.3 -3.7

... Singapore Straits Times 3240.31 15.34 0.48 11.8 23.2

11 South Korea Kospi 1942.50 6.53 0.34 15.4 25.1

17 AMERICAS DJ Americas 328.45 5.25 1.62 10.8 16.9

... Brazil Bovespa 72965.42 1060.65 1.48 6.4 13.1

17 Mexico IPC 36240.99 397.18 1.11 12.8 22.1

*P/E ratios use trailing 12-months, as-reported earnings
Note: Americas index data are as of 3:00 p.m. ET. Sources: Thomson Reuters; WSJ Market Data Group

Cross rates U.S.-dollar and euro foreign-exchange rates in global trading

USD GBP CHF SEK RUB NOK JPY ILS EUR DKK CDN AUD

Australia 0.9857 1.6051 1.0235 0.1514 0.0320 0.1720 0.0122 0.2754 1.4023 0.1881 0.9834 ...

Canada 1.0023 1.6321 1.0408 0.1539 0.0326 0.1748 0.0124 0.2800 1.4260 0.1913 ... 1.0168

Denmark 5.2397 8.5326 5.4410 0.8046 0.1703 0.9141 0.0650 1.4639 7.4548 ... 5.2279 5.3159

Euro 0.7029 1.1446 0.7299 0.1079 0.0228 0.1226 0.0087 0.1964 ... 0.1341 0.7013 0.7131

Israel 3.5793 5.8286 3.7168 0.5496 0.1164 0.6244 0.0444 ... 5.0924 0.6831 3.5712 3.6313

Japan 80.6150 131.2775 83.7124 12.3788 2.6206 14.0635 ... 22.5229 114.6950 15.3854 80.4340 81.7879

Norway 5.7322 9.3346 5.9524 0.8802 0.1863 ... 0.0711 1.6015 8.1555 1.0940 5.7193 5.8156

Russia 30.7625 50.0952 31.9444 4.7237 ... 5.3666 0.3816 8.5947 43.7673 5.8710 30.6934 31.2101

Sweden 6.5124 10.6050 6.7626 ... 0.2117 1.1361 0.0808 1.8195 9.2654 1.2429 6.4977 6.6071

Switzerland 0.9630 1.5682 ... 0.1479 0.0313 0.1680 0.0119 0.2691 1.3701 0.1838 0.9608 0.9770

U.K. 0.6141 ... 0.6377 0.0943 0.0200 0.1071 0.0076 0.1716 0.8737 0.1172 0.6127 0.6230

U.S. ... 1.6284 1.0384 0.1536 0.0325 0.1745 0.0124 0.2794 1.4228 0.1909 0.9978 1.0145

Source: Thomson Reuters via WSJ Market Data Group

MSCI indexes
Developed and emerging-market regional and country indexes
from MSCI Barra as of November 04, 2010

Price-to- LOCAL-CURRENCY
Dividend earnings PERFORMANCE

yield ratio Morgan Stanley Index Last Daily YTD 52-wk.

2.40% 16 ALL COUNTRY (AC) WORLD* 319.60 -0.10% 6.7% 13.1%

2.50 16 World (Developed Markets) 1,233.94 0.00 5.6 11.6

2.30 17 World ex-EMU 146.50 -0.15 7.2 13.6

2.40 16 World ex-UK 1,228.51 0.04 5.6 11.6

3.00 16 EAFE 1,627.93 0.36 3.0 6.2

2.10 14 Emerging Markets (EM) 1,132.44 -0.73 14.4 23.9

3.20 15 EUROPE 92.38 -0.38 4.6 12.0

3.40 13 EMU 175.21 0.90 -2.9 1.0

3.20 14 Europe ex-UK 99.65 -0.74 3.1 9.9

4.30 12 Europe Value 99.19 -0.62 -0.2 6.1

2.20 18 Europe Growth 83.38 -0.15 9.5 18.0

2.10 23 Europe Small Cap 183.62 -0.24 16.8 22.5

2.00 9 EM Europe 319.90 0.04 14.8 25.2

3.30 16 UK 1,702.51 -0.15 5.9 13.5

2.60 17 Nordic Countries 163.24 -0.79 19.8 25.7

1.60 7 Russia 809.62 0.01 8.5 18.5

2.30 19 South Africa 797.18 0.92 12.7 17.2

2.60 16 AC ASIA PACIFIC EX-JAPAN 473.40 -0.80 13.6 20.7

2.10 17 Japan 503.24 0.00 -11.5 -9.2

2.10 15 China 71.33 1.74 10.1 13.3

0.90 23 India 819.47 0.58 15.9 28.7

1.30 10 Korea 538.61 0.82 12.0 20.5

3.50 15 Taiwan 295.57 -0.25 -0.1 10.7

1.80 18 US BROAD MARKET 1,346.96 -0.34 8.9 17.9

1.30 34 US Small Cap 1,932.18 -0.27 15.6 28.5

2.30 15 EM LATIN AMERICA 4,580.66 -0.47 11.3 22.4

*Twenty-three developed and 26 emerging markets Source: MSCI Barra

Thomson Reuters is the primary data provider for several statistical tables in The Wall Street Journal, including foreign
stock quotations, futures and futures options prices, and foreign exchange tables. Reuters real-time data feeds are used
to calculate various Dow Jones Indexes.

Dow Jones Indexes
Price-to-

Dividend earnings PERFORMANCE (euros) PERFORMANCE (U.S.dollars)
yield* ratio* Dows Jones Index Last Daily 52-wk. Last Daily 52-wk.

2.15% 16 Global TSM 2560.31 2.05% 14.9%

1.94 16 Global Dow 1377.50 0.63% 14.9% 2081.02 2.14 9.8

2.22 14 Global Titans 50 166.10 0.54 9.9 176.48 2.05 5.0

2.57 16 Europe TSM 2849.13 3.08 8.0

2.20 17 Developed Markets TSM 2458.33 2.09 13.6

1.97 13 Emerging Markets TSM 4899.47 1.71 26.7

2.78 25 Africa 50 883.90 0.72 24.5 798.01 2.23 19.0

1.42 13 BRIC 50 499.90 0.42 21.5 677.92 1.93 16.1

2.80 18 GCC 40 581.30 -0.90 12.4 524.86 0.59 7.4

1.81 17 U.S. TSM 12606.20 1.48 16.3

2.81 27 Kuwait Titans 30 -c 232.55 -0.44 7.9

1.52 61 RusIndex Titans 10 -c 3505.60 2.89 24.9 6357.27 4.23 26.6

Price-to-
Dividend earnings PERFORMANCE (euros) PERFORMANCE (U.S.dollars)

yield* ratio* Dows Jones Index Last Daily 52-wk. Last Daily 52-wk.

1.75% 12 Turkey Titans 20 -c 753.10 2.74% 69.3% 858.00 3.04% 51.8%

4.42 15 Global Select Div -d 181.30 0.40 18.5 220.70 1.91 13.2

5.24 11 Asia/Pacific Select Div -d 302.08 1.70 16.3

3.95 15 U.S. Select Dividend -d 352.01 1.10 17.3

1.46 19 Islamic Market 2158.17 1.99 15.2

1.89 15 Islamic Market 100 1814.00 0.38 14.4 2208.24 1.89 9.3

2.87 14 Islamic Turkey -c 1833.70 2.46 47.4 3586.87 2.75 32.2

2.39 15 Sustainability 887.80 1.06 13.7 1066.26 2.58 8.6

3.21 20 Brookfield Infrastructure 1713.60 -0.17 29.8 2323.87 1.32 24.0

1.04 23 Luxury 1190.70 1.76 44.9 1435.86 3.29 38.4

2.95 15 UAE Select Index 255.10 0.52 -16.2

DJ-UBS Commodity 146.50 0.60 18.4 151.58 2.30 13.4

*Fundamentals are based on data in U.S. dollar. Footnotes: a-in US dollar. b-dividends reinvested. c-in local currency. Note:All data as of 2 p.m.ET. Source: DowJones Indexes

GLOBAL MARKETS LINEUP
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New Congress could face gridlock
Come January, the House will be

composed of an energized conserva-
tive Republican majority and a Dem-
ocratic minority that has become
more liberal. At the same time, a
more closely divided Senate could
make it harder to assemble the 60
votes needed to pass most bills.

That could be a recipe for legisla-
tive gridlock.

In the past year, Senate Majority
Leader Harry Reid (D., Nev.) has
struggled to pass legislation even
with a 59-seat majority, thwarted by
Republican filibusters. The election’s
outcome remained uncertain in
Alaska and Washington state, but it’s
clear Democrats will emerge with a
far smaller majority of 52 or 53
seats out of 100.

In such a narrowly divided Sen-
ate, a bipartisan coalition will be re-
quired to tackle any difficult issue.
Yet some Democrats leaving the
Senate, like Arkansas’s Blanche Lin-

coln and Indiana’s Evan Bayh, are
among the most open to working
with Republicans.

Mr. Reid said the election results
left the parties no choice but to
work together—and that he wanted
to do so. But he also said Republi-
cans have been uniformly obstruc-
tionist over the past two years.

“The ball is in their court,” Mr.
Reid. “We made the message very
clear that we want to work with the
Republicans. If they’re unwilling to
work with us, there’s not a thing we
can do about it.”

GOP leaders don’t see it that way,
saying voters rewarded them for
blocking Democratic initiatives.

“What the American people were
saying yesterday is they appreciate
us saying no to things the American
people indicated they were not in fa-
vor of,” said Senate Minority Leader
Mitch McConnell (R., Ky.).

Now, he said, it’s up to the Demo-
crats to move the Republicans’ way.

That might be easier said than
done, with the new Senate still in-

cluding a strong faction of impas-
sioned liberals, like Sen. Bernie
Sanders (I., Vt.), as well as a group
of staunch conservatives like Sen.-
elect Rand Paul (R., Ky.).

With every senator having the
ability to bring the Senate to a halt
under its arcane rules, gridlock in
the chamber is a serious risk.

The House is likely to be even
more polarized than the Senate. The
resurgent GOP majority appears re-
sponsive to the populist spirit of the
tea party. The Democratic minority,
having suffered many losses among
its conservative members, will be
more broadly liberal.

Twenty-two out of the 53 mem-
bers of the conservative Blue Dog
Democrats lost on Tuesday night,
and another five are retiring, signifi-
cantly weakening a group that has
sought to bridge the gap between
the two parties.

Many of the centrists who lost
were first- or second-term members
from conservative districts, and
Democrats will have a far smaller

foothold in the South and Midwest.
House Minority Leader John

Boehner (R., Ohio), who is expected
to become speaker in January, told
reporters he hoped to work with
President Barack Obama, but he
didn’t mention House Democrats.

Mr. Boehner did speak of “incor-
porating members of the tea party,”
which may not bode well for work-
ing with the opposition Democrats.

Rep. Lynn Woolsey (D., Calif.),
who co-chairs the Congressional
Progressive Caucus, noted that her
liberal group lost only four of its 82
members, in contrast to the Blue
Dogs. “We’re not going to give up
progressive values just to look like
we’re cooperating with the tea
party,” Ms. Woolsey said in an inter-
view. “We cannot become timid.”

Beyond the Blue Dogs, Demo-
cratic casualties in the House in-
cluded powerful committee chair-
men such as John Spratt of the
Budget Committee, Ike Skelton of
the Armed Services Committee and
Jim Oberstar of the Infrastructure

and Transportation Committee. All
of them were noted for working with
Republicans.

Tuesday’s results did suggest a
renaissance of Northeastern Repub-
licans in Congress, a species that
had been all but extinct. The House
will have at least five new Republi-
cans from Pennsylvania, five from
New York and two from New Hamp-
shire.

Some may be open to making
common cause with Democrats on
certain issues. “Centrists Republi-
cans will play a larger and vastly
more important role in this new
Congress,” said former Rep. Tom
Davis (R., Va.), who heads the cen-
trist Republican Main Street Part-
nership.

But given the passion of the
small-government activists who
powered the Republican sweep,
there was little talk of compromise
Wednesday in the House.

—Alexandra Berzon
and Louise Radnofsky

contributed to this article.

BY NAFTALI BENDAVID
AND JANET HOOK

The freshman class in the Senate

Cuban-American former
speaker of the Florida
statehouse could become
an immediate voice for
GOP among Hispanics.

The tea-party darling
beat the handpicked
candidate of Senate GOP
Leader McConnell in a
contentious primary.

The Oshkosh businessman
caught everyone by surprise
when he surged past a
longtime liberal icon,
Sen. Russell Feingold.

The ex-congressman and
cabinet secretary strolled
to victory as a Washington
insider in a year dominated
by outsiders.

The survivor of a tight
race, he joins the Senate
as his party needs new
faces after the departures
of stalwarts.

Marco Rubio
(R., Florida)

Rand Paul
(R., Kentucky)

Ron Johnson
(R., Wisconsin)

Rob Portman
(R., Ohio)

Richard Blumenthal
(D., Connecticut)

Revved-up Republicans look toward 2012
A revitalized Republican Party

began looking toward the 2012 pres-
idential election with renewed opti-
mism about its prospects but uncer-
tainty about who was best
positioned to lead the charge.

Republican Sarah Palin was
drawing especially close scrutiny
from some in the GOP for signs of
her viability as front-runner. Ms. Pa-
lin emerged from Tuesday’s elec-
tions as a champion of the tea-party
movement that helped spur a Re-
publican wave. But losses by Ms. Pa-
lin’s hand-picked candidates in Ne-
vada and Delaware showed the
limits to her powers, while prelimi-
nary results in her home state of
Alaska showed her favored candi-
date, Joe Miller, was trailing.

“Sarah Palin is a beloved figure
in the Republican Party, but now we
shift gears—and, in the party, ideas
are going to matter,” said Katon
Dawson, former chairman of the
South Carolina GOP. He said Ms. Pa-
lin would “get fully vetted on her
service in Alaska.”

Ms. Palin’s active media presence
and endorsements in the midterm
campaign have maintained her high

profile as a spokeswoman for her
party. In a Wall Street Journal/NBC
News poll in mid-October, Republi-
cans cited her most often as the

“most important leader or spokes-
person’’ for the GOP. Ms. Palin was
named by 19% of Republicans in the
survey, ahead of former Arkansas

Gov. Mike Huckabee, at 16%, former
House Speaker Newt Gingrich, at
14%, and former Massachusetts Gov.
Mitt Romney, at 13%.

Independent voters also cited
Ms. Palin as the “most important’’
GOP leader, but they listed Mr. Rom-
ney second most frequently, with
Mr. Huckabee a more distant third.

Other potential candidates in-
clude Minnesota Gov. Tim Pawlenty,
Mississippi Gov. Haley Barbour, In-
diana Gov. Mitch Daniels, South Da-
kota Sen. John Thune and Rep. Mike
Pence of Indiana.

Matt Kibbe, president of the con-
servative tea-party group Freedom-
Works, said he would add a new
name to the list: Florida Sen.-elect
Marco Rubio, a 39-year-old Cuban-
American who is a tea-party hero
and could help Republicans expand
their reach to Hispanics and
younger voters. Mr. Kibbe said Ms.
Palin is likely to face questions
about her role in siding with candi-
dates who proved to be ineffective.

Ms. Palin wasn’t available to
comment. An aide, Tim Crawford,
treasurer of her political action
committee, said Wednesday that the
former governor was happy to stand
by her record of endorsements in
the midterm elections. Of 82 en-
dorsements, he said, she had 51
wins and 22 losses, with nine races
still uncertain.

BY PETER WALLSTEN

GOP presidential-nominee possibilities Sarah Palin, left, and Mike Huckabee as they helped candidates and talked to
voters during the campaign. Ms. Palin is drawing close scrutiny for signs of her viability as a presidential candidate.
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United Press International (Rubio); Getty Images (Blumenthal, Paul); Associated Press (Johnson, Portman)
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Major players � benchmarks
Below, a look at the Dow Jones Stoxx 50,
the biggest and best known companies in
Europe, including the U.K.

Credit derivatives
Spreads on credit derivatives are one way the market rates
creditworthiness. Regions that are treading in rough waters can see
spreads swing toward the maximum—and vice versa. Indexes below
are for five-year swaps.

Markit iTraxx Indexes SPREAD RANGE, in pct. pts.
Mid-spread, since most recent roll

Index: series/version in pct. pts. Mid-price Coupon Maximum Minimum Average

Europe: 14/1 0.99 100.04% 0.01% 1.18 0.95 1.04

Eur. High Volatility: 14/1 1.51 97.61 0.01 1.79 1.45 1.60

Europe Crossover: 14/1 4.57 101.76 0.05 5.37 4.44 4.80

Asia ex-Japan IG: 14/1 1.03 99.87 0.01 1.25 0.99 1.10

Japan: 14/1 1.03 99.83 0.01 1.10 0.97 1.03

Note: Data as of November 3

Spreads
Spreads on five-
year swaps for
corporate debt;
based on Markit
iTraxx indexes.

In percentage points
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Source: Markit Group

Behind Asia's deals: Bank revenue rankings, North Asia
Behind every IPO, bond offering, merger deal or syndicated loan is one or more investment banks. Here are
investment banks ranked by year-to-date revenues from recent deals.

PERCENTAGE OF TOTAL REVENUE
Revenue, Market Equity Debt Mergers &
in millions share capital markets capital markets acquisitions Loans

Goldman Sachs $235 4.2% 64% 21% 15% ...

China International Capital Corp Ltd 233 4.2 69 24 7 ...

Bank of China Ltd 224 4.0 45 44 2 9%

Ping An Securities Co Ltd 221 4.0 96 4 1 ...

CITIC Securities 219 4.0 72 26 2 ...

Morgan Stanley 211 3.8 67 8 25 ...

UBS 200 3.6 67 20 13 ...

JPMorgan 167 3.0 58 23 19 ...

Deutsche Bank 160 2.9 58 18 24 ...

Source: Dealogic

Tracking
credit
markets �
dealmakers

Dow Jones Industrial Average P/E: 15
LAST: 11434.84 s 219.71, or 1.96%

YEAR TO DATE: s 1,006.79, or 9.7%

OVER 52 WEEKS s 1,428.88, or 14.3%

Note: Price-to-earnings ratios are for trailing 12 months
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Stoxx Europe 50: Thursday's best and worst...

Previous
close, in STOCK PERFORMANCE

Company Country Industry Volume local currency Previous session YTD 52-week

BHP Billiton U.K. General Mining 17,387,404 2,430 6.58% 21.8% 42.9%

Unilever Netherlands Food Products 17,487,744 22.48 5.52 -1.2 9.4

Rio Tinto U.K. General Mining 8,025,522 4,306 4.79 27.0 49.8

Standard Chartered PLC U.K. Banks 9,705,275 1,940 4.75 27.9 28.4

Societe Generale France Banks 5,909,898 44.85 4.51 -8.4 -2.4

Deutsche Telekom Germany Mobile Telecommunications 29,998,620 10.27 -1.72% -0.2 8.1

Zurich Financial Services AG Switzerland Full Line Insurance 1,651,850 238.20 -1.45 5.2 4.2

Astrazeneca U.K. Pharmaceuticals 4,130,819 3,071 -1.32 5.5 13.7

Tesco U.K. Food Retailers & Wholesalers 19,557,228 421.00 -0.73 -1.6 0.5

Banco Bilbao Vizcaya Argentaria Spain Banks 105,373,281 8.83 -0.73 -30.6 -27.0

...And the rest of Europe's blue chips
Latest,
in local STOCK PERFORMANCE

Company/Country (Industry) Volume currency Latest YTD 52-week

BASF SE 5,913,109 56.15 3.81% 29.2% 48.3%
Germany (Commodity Chemicals)
HSBC Holdings 50,444,343 695.10 3.75 -1.9 3.8
U.K. (Banks)
BNP Paribas 7,780,925 54.37 3.66 -2.7 0.0
France (Banks)
Daimler AG 4,438,329 50.00 3.43 34.3 53.1
Germany (Automobiles)
AXA 14,382,807 13.44 2.83 -18.7 -18.1
France (Full Line Insurance)
Barclays 62,876,027 287.10 2.76 4.0 -13.6
U.K. (Banks)
BG Group 9,386,176 1,296 2.73 15.5 18.3
U.K. (Integrated Oil & Gas)
Total S.A. 9,844,390 40.62 2.64 -9.7 -3.6
France (Integrated Oil & Gas)
Anglo American 5,739,992 2,965 2.58 9.4 26.5
U.K. (General Mining)
Nestle S.A. 10,966,362 55.55 2.49 10.7 15.2
Switzerland (Food Products)
UBS 12,472,455 17.09 2.40 6.5 1.7
Switzerland (Banks)
Allianz SE 2,480,145 91.88 2.36 5.4 16.6
Germany (Full Line Insurance)
Deutsche Bank 7,972,640 41.39 2.29 -8.2 -5.6
Germany (Banks)
ING Groep 26,246,280 7.86 2.19 13.9 6.0
Netherlands (Life Insurance)
Credit Suisse Group 7,740,374 41.61 2.11 -18.7 -23.9
Switzerland (Banks)
UniCredit 224,432,048 1.84 2.00 -17.7 -19.4
Italy (Banks)
Siemens 3,658,848 83.43 1.96 29.9 34.2
Germany (Diversified Industrials)
GDF Suez 4,464,434 28.64 1.94 -5.4 -1.2
France (Multiutilities)
Bayer AG 3,170,308 55.58 1.81 -0.7 15.8
Germany (Specialty Chemicals)
ENI 16,940,604 16.49 1.73 -7.4 -4.3
Italy (Integrated Oil & Gas)

Latest,
in local STOCK PERFORMANCE

Company/Country (Industry) Volume currency Latest YTD 52-week

ABB Ltd. 7,247,458 20.81 1.61% 7.1% 8.9%
Switzerland (Industrial Machinery)
Sanofi-Aventis 2,817,173 50.79 1.60 -7.8 2.0
France (Pharmaceuticals)
Intesa Sanpaolo 82,528,237 2.49 1.53 -20.9 -12.9
Italy (Banks)
Anheuser-Busch InBev N.V. 2,948,211 44.05 1.38 21.0 35.5
Belgium (Beverages)
BP PLC 39,724,589 445.10 1.32 -25.8 -24.2
U.K. (Integrated Oil & Gas)
GlaxoSmithKline 11,314,077 1,228 1.24 -7.0 0.6
U.K. (Pharmaceuticals)
E.ON AG 8,072,827 22.59 1.07 -22.7 -14.1
Germany (Multiutilities)
Nokia 17,766,714 7.57 1.07 -15.1 -14.1
Finland (Telecommunications Equipment)
Royal Dutch Shell A 8,675,226 23.88 0.99 13.2 17.5
U.K. (Integrated Oil & Gas)
Diageo 3,635,741 1,169 0.78 7.8 16.9
U.K. (Distillers & Vintners)
Telefonica 28,070,547 19.50 0.44 -0.1 1.6
Spain (Fixed Line Telecommunications)
Banco Santander 74,030,830 8.73 0.44 -24.4 -21.5
Spain (Banks)
SAP AG 4,276,628 37.08 0.39 12.3 16.8
Germany (Software)
Roche Holding 1,518,511 145.30 0.14 -17.3 -9.8
Switzerland (Pharmaceuticals)
Vodafone Group 104,861,350 173.15 0.03 20.5 26.0
U.K. (Mobile Telecommunications)
Hennes & Mauritz AB Series B 4,935,646 232.90 ... 17.2 8.7
Sweden (Apparel Retailers)
France Telecom 11,164,967 17.18 -0.03 -1.4 -1.1
France (Fixed Line Telecommunications)
L.M. Ericsson Telephone Series B 8,699,595 72.05 -0.07 9.3 0.1
Sweden (Communications Technology)
Novartis 5,212,075 56.75 -0.61 0.4 6.2
Switzerland (Pharmaceuticals)
British American Tobacco 3,334,812 2,429 -0.61 20.5 24.5
U.K. (Tobacco)

Sources: Thomson Reuters

DJIA component stocks
Volume, CHANGE

Stock Symbol in millions Latest Points Percentage

AT&T T 20.1 $29.41 0.35 1.20%
Alcoa AA 27.1 13.61 0.47 3.58
AmExpress AXP 12.0 43.68 1.61 3.83
BankAm BAC 293.7 12.12 0.60 5.21
Boeing BA 5.3 70.83 1.89 2.74
Caterpillar CAT 12.6 83.11 3.23 4.04
Chevron CVX 10.7 85.13 2.43 2.94
CiscoSys CSCO 54.6 24.21 0.50 2.11
CocaCola KO 12.5 62.41 0.46 0.74
Disney DIS 15.1 37.03 0.74 2.04
DuPont DD 6.3 48.33 1.27 2.70
ExxonMobil XOM 28.0 69.38 1.41 2.07
GenElec GE 81.1 16.49 0.43 2.68
HewlettPk HPQ 19.7 44.05 0.24 0.55
HomeDpt HD 10.3 31.94 0.48 1.53
Intel INTC 64.1 20.97 0.49 2.39
IBM IBM 5.8 146.66 2.49 1.73
JPMorgChas JPM 73.0 39.80 2.08 5.51
JohnsJohns JNJ 9.9 64.72 0.53 0.83
KftFoods KFT 11.3 31.77 0.20 0.63
McDonalds MCD 4.7 79.14 0.64 0.82
Merck MRK 10.4 36.64 0.13 0.35
Microsoft MSFT 73.5 27.14 0.11 0.41
Pfizer PFE 53.2 17.35 –0.06 –0.34
ProctGamb PG 10.4 65.00 0.69 1.07
3M MMM 6.2 87.05 1.75 2.05
TravelersCos TRV 4.0 57.27 1.36 2.43
UnitedTech UTX 4.8 76.26 1.21 1.61
Verizon VZ 13.4 33.49 0.50 1.52

WalMart WMT 12.2 55.34 0.43 0.78

Source: WSJ Market Data Group

Credit-default swaps: European companies
At its most basic, the pricing of credit-default swaps measures how much a buyer has to pay to purchase-and
how much a seller demands to sell-protection from default on an issuer's debt. The snapshot below gives a
sense which way the market was moving yesterday.

Showing the biggest improvement...
CHANGE, in basis points

Yesterday Yesterday Five-day 28-day

Glencore Intl 255 –6 –21 –42

FCE Bk 280 –5 –12 –64

Rallye 489 –5 –8 –37

Cap Gemini 138 –4 –10 15

Ladbrokes 272 –4 –14 –39

Clariant 120 –3 –7 –5

Brit Telecom 107 –3 –8 –14

Rentokil Initial 1927 153 –2 1 18

Stora Enso 266 –2 –1 ...

J Sainsbury 133 –2 1 19

And the most deterioration
CHANGE, in basis points

Yesterday Yesterday Five-day 28-day

EDP Energias de Portugal 263 12 34 –10

Portugal Telecom SGPS 224 14 23 –3

Portugal Telecom Intl Fin 226 15 24 –1

Rep Portugal 423 16 71 17

Bco Espirito Santo 455 21 48 14

Bco Comercial Portugues 454 27 57 26

Rep Irlnd 559 36 114 113

Gov Co Bk Irlnd 597 39 107 126

Allied Irish Bks 733 42 125 151

Irish Life Perm 617 44 99 98

Source: Markit Group

BLUE CHIPS � BONDS

WSJ.com
Follow the markets throughout the day, with updated stock
quotes, news and commentary at WSJ.com.

Also, receive emails that summarize the day’s trading in Eu-
rope and Asia. To sign up, go to WSJ.com/Email.
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U.S. weighs easing
tech limits to India

NEW DELHI—The U.S. is consid-
ering easing restrictions on the ex-
port of sensitive technologies to In-
dia, but it is unclear if the countries
will strike a significant enough pact
during President Barack Obama’s
visit here this weekend to claim a
major advance in their strategic re-
lationship.

The U.S. imposed the controls on
trade with India in so-called dual-
use technologies—items that have
both military and peaceful pur-
poses—after India’s nuclear-weap-
ons tests in 1998. India is pushing to
do away with the regulations, argu-
ing it has proved its nuclear nonpro-
liferation bona fides over the years.

A major agreement on the issue
would demonstrate a strengthening

of strategic ties between the two
countries and give India a tangible
gain from Mr. Obama’s visit to com-
plement the billions of dollars in
commercial sales the U.S. is ex-
pected to announce in aviation, de-
fense and other sectors.

Mr. Obama told an Indian news
agency Wednesday that the export
issue is “very difficult and compli-
cated,” lowering expectations in
New Delhi somewhat.

But Indian Foreign Secretary Nir-
upama Rao said Thursday that the
countries are making progress in
their discussions.

Ms. Rao said smaller agreements
are possible in health, agriculture,
and clean energy during Mr.
Obama’s trip, which starts Saturday.

A U.S. Embassy spokeswoman in
New Delhi declined to comment.

BY AMOL SHARMA

Obama visits a chillier world
President Barack Obama steps

back onto the world stage Friday,
when he sets off on a 10-day trip to
two global economic summits in
Asia after a big electoral rebuke, but
his troubles will not ease overseas.

Conservative governments in
Britain and Germany are pressing
for the kinds of deep fiscal austerity
measures in Europe that Mr.
Obama’s administration is resisting.
And he is tangling with the Chinese
about revaluing their currency.

Kenneth Rogoff, a former chief
economist at the International Mon-
etary Fund, said, “The rest of the
world is looking more like the tea
party,” which wants to rein in gov-
ernment spending.

To be sure, Mr. Obama and his
team still wield considerable influ-
ence. Treasury Secretary Timothy
Geithner, in the run-up to next
week’s summit of the Group of 20
largest economic powers, almost
single-handedly forced the body to
address trade surpluses and deficits
as part of efforts to restore balanced
global growth. The president also
took a leadership role in the push
for stronger global banking regula-
tions, one of the centerpieces of the
coming economic summit.

But two years ago in London, Mr.
Obama and his economic team were
greeted at the G-20 summit like rock
stars. At the G-20 in Seoul next
week, “they’re not going to have a
lot of allies,” said Alan Auerbach, a
University of California, Berkeley,
economist with close ties to the
Obama White House.

In that sense, his 10-day swing
through India, Indonesia, South Ko-
rea and Japan will play out as Mr.
Obama against the world, with the
president playing one of the last ad-
herent to Keynesian economic poli-
cies, which embrace deficit spending
and tax cuts to spur growth.

The recent election in Britain
brought down Mr. Obama’s ally on
economic policy, Gordon Brown, and
brought to power a prime minister
in David Cameron who is going the
opposite way, with deep budget cuts
and tax increases designed to tame
the U.K. budget deficit. He hopes a
boost to private-sector confidence
will offset the pain of austerity.

German Chancellor Angela

Merkel is pressing smaller European
countries with large budget deficits
to follow suit.

Republicans, swept to power on
Tuesday by U.S. voters angered over
swelling deficits, are pressing deep
budget cuts of their own, though
their concurrent calls for tax cuts do
not follow the Cameron model.

Mr. Obama and his allies see it
differently, though Mr. Obama was
careful to say Wednesday he recog-
nized voter concerns about mount-
ing government debt.

Lael Brainerd, undersecretary of
the Treasury for international af-
fairs, said that “there is broad
agreement that the United States
needs to continue providing support
to the economy until the handoff to
the private sector is well estab-
lished.” She defended the adminis-
tration’s record on deficit-cutting,
saying it is well on its way to meet-
ing its commitment to cutting the
deficit in half by 2013. Last year, U.S.
red ink barely diminished.

White House officials do believe
Washington needs to make dramatic
moves to control federal deficits and
debt in the long term, by curtailing

the growth of entitlements such as
Medicare and Social Security. But
with the economy sluggish and un-
employment high, they see short-
term austerity as dangerous.

Mr. Obama is likely to be dogged
with questions about his domestic
travails not only as he meets the
press at every stop on the trip, but
by world leaders anxious to divine

the policy implications of U.S. poli-
tics, said Daniel M. Price, who
served as the Bush liaison to the
G-20. That could amplify the image
of a beleaguered U.S. president.

“I imagine politics in the U.S. will
be a subject of this trip,” said
Michael Froman, deputy national se-
curity adviser for international eco-
nomic affairs.

BY JONATHAN WEISMAN

President Barack Obama speaks during a cabinet meeting Thursday at the White House in Washington, D.C.
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Productivity
resumed rise
in 3rd quarter

Productivity rose in the third
quarter as employers cut labor
costs, while jobless claims reversed
course with a sharp increase last
week, the Labor Department said
Thursday.

The productivity of nonfarm
business workers grew at an annual
1.9% pace, bouncing back from a
second-quarter decline that halted
strong gains seen during the reces-
sion. Compared with a year earlier,
productivity, which measures output
per hour, was up 2.5% in the July-
September period.

Increased productivity helps ex-
plain how businesses are able to ex-
pand without hiring many new
workers. Nonfarm business output
rose 3% in the third quarter, while
growth in workers’ hours slowed.

Unit labor costs declined 0.1%
from the previous quarter, putting
them 1.9% lower than a year earlier
and underscoring the continued risk
of deflation in the economy.

“Labor costs will be putting
downward pressure on inflation for
the foreseeable future,” said Ian
Shepherdson, chief U.S. economist
at High Frequency Economics.

Meanwhile, the surge in jobless
claims indicated the job market re-
mains mired in a slump. Initial
claims for unemployment compen-
sation jumped 20,000 to 457,000
last week after a surprise drop in
the previous week.

BY SUDEEP REDDY
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For information about listing your funds, please contact: Justin Jones tel: +44 0203 426 1167; email: justin.jones@dowjones.com

Andfs. Espanya EU EQ AND 11/02 EUR 12.44 -10.6 -5.9 8.7
Andfs. Estats Units US EQ AND 11/02 USD 14.98 -0.3 6.1 7.4
Andfs. Europa EU EQ AND 11/02 EUR 7.43 -5.3 1.0 4.6
Andfs. Franca EU EQ AND 11/02 EUR 9.41 -3.3 4.7 3.1
Andfs. Japo JP EQ AND 11/02 JPY 439.95 -13.9 -8.2 1.2
Andfs. Plus Dollars US BA AND 10/22 USD 9.66 2.3 3.0 6.2
Andfs. RF Dolars US BD AND 11/02 USD 12.01 5.0 5.6 9.4
Andfs. RF Euros EU BD AND 11/02 EUR 11.11 2.6 2.4 11.3
Andorfons EU BD AND 11/02 EUR 14.70 1.4 1.4 9.8
Andorfons Alternative Premium GL EQ AND 09/30 EUR 98.21 -0.8 0.6 -3.6
Andorfons Mix 30 EU BA AND 11/02 EUR 9.78 2.3 4.0 7.4
Andorfons Mix 60 EU BA AND 11/02 EUR 9.23 -0.4 3.3 3.5

n CHARTERED ASSET MANAGEMENT PTE LTD - TEL NO: 65-6835-8866
Fax No: 65-6835 8865, Website: www.cam.com.sg, Email: cam@cam.com.sg
CAM-GTF Limited OT OT MUS 10/29 USD 393878.09 43.5 56.3 69.2

n DJE INVESTMENT S.A.
internet: www.dje.lu email: info@dje.lu phone:+00 352 269 2522 0 fax:+00 352 269 25252
DJE Real Estate P OT OT LUX 11/04 EUR 8.90 0.5 1.3 -3.0
DJE-Absolut P GL EQ LUX 11/04 EUR 221.09 8.0 15.9 10.8
DJE-Alpha Glbl P OT OT LUX 11/04 EUR 184.67 3.6 10.2 8.7
DJE-Div& Substanz P EU EQ LUX 11/04 EUR 231.64 7.7 15.4 13.7
DJE-Gold&Resourc P OT EQ LUX 11/04 EUR 217.74 27.8 34.8 40.6
DJE-Renten Glbl P EU BD LUX 11/04 EUR 136.64 4.6 5.6 7.8
LuxPro-Dragon I AS EQ LUX 07/20 EUR 144.57 -8.5 5.0 7.6
LuxPro-Dragon P AS EQ LUX 07/20 EUR 140.29 -8.8 4.4 7.0
LuxTopic-Aktien Europa EU EQ LUX 11/04 EUR 17.86 0.8 7.9 11.5
LuxTopic-Pacific OT OT LUX 11/04 EUR 21.06 28.6 37.1 49.7

n HSBC ALTERNATIVE INVESTMENTS LIMITED
T +44 20 7860 3074 F + 44 20 7860 3174 www.hail.hsbc.com

n HSBC Portfolio Selection Fund
Sel Emerg Mkt Debt GL BD GGY 12/31 USD 350.10 42.6 54.7 6.4
Sel Emerg Mkt Equity GL EQ GGY 12/31 USD 207.66 63.0 73.6 -11.3
Sel Euro Equity EUR OT OT GGY 12/31 EUR 96.29 32.6 27.0 -17.7
Sel European Equity EU EQ GGY 12/31 USD 181.94 42.7 49.9 -16.8
Sel Glob Equity GL EQ GGY 12/31 USD 189.25 35.2 42.1 -15.7
Sel Glob Fxd Inc GL BD GGY 12/31 USD 143.46 11.4 15.8 -1.4
Sel Pacific Equity AS EQ GGY 12/31 USD 143.75 68.5 80.5 -7.1
Sel US Equity US EQ GGY 12/31 USD 123.56 24.0 30.0 -14.2
Sel US Sm Cap Eq US EQ GGY 12/31 USD 168.82 30.1 42.6 -14.8

n HSBC Trinkaus Investment Managers SA
E-Mail: funds@hsbctrinkaus.lu
Telephone: 352 - 47 18471
Prosperity Return Fund A JP BD LUX 11/02 JPY 10353.70 4.8 NS NS
Prosperity Return Fund B EU BD LUX 11/02 JPY 9238.68 -6.2 NS NS
Prosperity Return Fund C EU BD LUX 11/02 USD 103.04 7.2 NS NS
Prosperity Return Fund D EU BD LUX 11/02 EUR 112.26 15.4 NS NS
Renaissance Hgh Grade Bd A JP BD LUX 11/02 JPY 10395.40 5.3 NS NS
Renaissance Hgh Grade Bd B EU BD LUX 11/02 JPY 9200.16 -6.4 NS NS
Renaissance Hgh Grade Bd C EU BD LUX 11/02 USD 101.89 6.9 NS NS
Renaissance Hgh Grade Bd D EU BD LUX 11/02 EUR 107.06 10.3 NS NS

n MP ASSET MANAGEMENT INC.
Tel: + 386 1 587 47 77
MP-BALKAN.SI EU EQ SVN 11/03 EUR 19.72 -18.9 -29.2 -20.2
MP-TURKEY.SI OT OT SVN 11/03 EUR 48.78 40.5 63.2 47.3

n PAREX ASSET MANAGEMENT IPAS
Republikas square 2a, Riga, LV-1522, Latvia

www.parexgroup.com Tel: +371 67010810
Parex Eastern Europ Bal OT OT LVA 11/03 EUR 15.43 15.4 16.3 27.0
Parex Eastern Europ Bd EU BD LVA 11/03 USD 17.23 17.7 19.7 36.6
Parex Russian Eq EE EQ LVA 11/03 USD 23.74 21.6 27.3 51.2

n PICTET & CIE, ROUTE DES ACACIAS 60, CH-1211 GENEVA 73
Tel: + 41 (58) 323 3000 Web: www.pictetfunds.com
Pictet-Agriculture-P EUR GL EQ LUX 11/02 EUR 142.02 17.1 37.2 NS
Pictet-Asian Eq ExJpn-I USD OT OT LUX 11/03 USD 199.08 13.5 24.6 33.4
Pictet-Asian Eq ExJpn-P USD OT OT LUX 11/03 USD 188.13 12.7 23.5 32.2
Pictet-Biotech-P USD OT EQ LUX 11/02 USD 286.70 1.3 8.4 -0.8
Pictet-CHF Liquidity-P CH MM LUX 11/02 CHF 124.13 -0.1 -0.1 0.1
Pictet-CHF Liquidity-P dy CH MM LUX 11/02 CHF 93.34 -0.1 -0.1 0.1
Pictet-Conv. Bonds-P EUR OT OT LUX 11/02 EUR 101.21 NS NS NS
Pictet-Digital Comm-P USD OT EQ LUX 11/02 USD 139.89 19.7 30.6 35.1
Pictet-Eastern Europe-P EUR EU EQ LUX 11/02 EUR 376.43 19.7 32.7 41.6
Pictet-Emerging Markets-P USD GL EQ LUX 11/03 USD 603.07 13.1 23.9 37.7
Pictet-Eu Equities Sel-P EUR EU EQ LUX 11/02 EUR 437.97 7.4 15.0 14.4
Pictet-EUR Bonds-P EU BD LUX 11/02 EUR 409.63 6.5 6.5 5.9
Pictet-EUR Bonds-Pdy EU BD LUX 11/02 EUR 300.38 6.5 6.5 5.9
Pictet-EUR Corporate Bonds-P EU BD LUX 11/02 EUR 156.89 6.1 7.0 13.2
Pictet-EUR Corporate Bonds-Pdy EU BD LUX 11/02 EUR 106.36 6.1 7.0 13.2
Pictet-EUR High Yield-P EU BD LUX 11/02 EUR 173.27 18.5 21.3 34.1
Pictet-EUR High Yield-Pdy EU BD LUX 11/02 EUR 94.97 18.5 21.3 34.1
Pictet-EUR Liquidity-P EU MM LUX 11/02 EUR 136.27 0.2 0.3 0.9
Pictet-EUR Liquidity-Pdy EU MM LUX 11/02 EUR 96.89 0.2 0.3 0.9
Pictet-EUR Sovereign Liq-P EU MM LUX 11/02 EUR 102.45 0.0 0.1 0.5
Pictet-EUR Sovereign Liq-Pdy EU MM LUX 11/02 EUR 99.97 0.1 0.1 0.5
Pictet-Europe Index-P EUR EU EQ LUX 11/02 EUR 109.12 8.0 15.3 12.6
Pictet-European Sust Eq-P EUR EU EQ LUX 11/02 EUR 143.74 8.0 15.5 12.7
Pictet-Glo Emerging Debt-P USD GL BD LUX 11/02 USD 275.35 13.2 14.5 28.2
Pictet-Glo Emerging Debt-Pdy USD GL BD LUX 11/02 USD 178.83 13.2 14.5 28.2
Pictet-Greater China-P USD AS EQ LUX 11/03 USD 404.50 15.2 25.4 37.9
Pictet-Indian Equities-P USD EA EQ LUX 11/03 USD 443.21 22.9 40.5 46.6
Pictet-Japan Index-P JPY JP EQ LUX 11/02 JPY 7980.65 -10.2 -6.2 -1.8
Pictet-Japanese Eq 130/30-P JPY JP EQ LUX 11/02 JPY 4022.50 -8.9 -5.6 0.6
Pictet-Japanese Eq Sel-I JPY JP EQ LUX 11/02 JPY 7032.60 -9.2 -5.6 -3.4
Pictet-Japanese Eq Sel-P JPY JP EQ LUX 11/02 JPY 6784.69 -9.7 -6.2 -4.0
Pictet-MENA-P USD OT OT LUX 11/02 USD 51.89 15.7 6.6 NS
Pictet-Pac (ExJpn) Idx-P USD AS EQ LUX 11/03 USD 312.25 14.3 23.4 35.6
Pictet-Piclife-P CHF OT OT LUX 11/02 CHF 807.69 2.1 4.8 7.1
Pictet-Premium Brands-P EUR OT EQ LUX 11/02 EUR 85.65 31.1 44.8 29.8
Pictet-Russian Equities-P USD EE EQ LUX 11/02 USD 73.68 14.4 24.7 51.7
Pictet-Security-P USD GL EQ LUX 11/02 USD 120.12 20.7 33.0 27.8
Pictet-Small Cap Europe-P EUR EU EQ LUX 11/02 EUR 543.17 19.9 27.6 23.5
Pictet-Timber-P USD GL EQ LUX 11/02 USD 116.72 9.6 26.3 22.6
Pictet-USA Index-P USD US EQ LUX 11/02 USD 97.79 7.9 15.6 12.4
Pictet-USD Government Bonds-P US BD LUX 11/02 USD 551.39 8.6 7.2 6.6
Pictet-USD Government Bonds-Pdy US BD LUX 11/02 USD 394.26 8.6 7.2 6.7
Pictet-USD Liquidity-P US MM LUX 11/02 USD 131.22 0.1 0.1 0.5
Pictet-USD Liquidity-Pdy US MM LUX 11/02 USD 84.97 0.1 0.2 0.5
Pictet-USD Sovereign Liq-P US MM LUX 11/02 USD 101.62 0.1 0.1 0.4
Pictet-USD Sovereign Liq-Pdy US MM LUX 11/02 USD 100.12 0.1 0.1 0.4
Pictet-Water-P EUR GL EQ LUX 11/02 EUR 136.97 10.5 21.7 9.4
Pictet-World Gvt Bonds-P USD OT OT LUX 11/02 USD 180.10 9.1 6.7 10.7
Pictet-World Gvt Bonds-Pdy USD OT OT LUX 11/02 USD 146.05 9.1 6.7 10.7

n POLAR CAPITAL PARTNERS LIMITED
International Fund Managers (Ireland) Limited PH - 353 1 670 660 Fax - 353 1 670 1185
Global Technology OT EQ IRL 11/03 USD 16.62 23.6 40.6 39.7
Japan Fund USD JP EQ IRL 11/04 USD 16.75 5.4 4.4 15.0
Polar Healthcare Class I USD OT EQ IRL 11/03 USD 13.19 2.0 10.0 NS
Polar Healthcare Class R USD OT EQ IRL 11/03 USD 13.12 1.6 9.5 NS

n Hemisphere Management (Ireland) Limited

Discovery USD A OT OT CYM 09/30 USD 103.41 10.8 12.5 12.2
Elbrus USD A GL EQ CYM 10/29 USD 11.68 35.9 -24.7 -17.9
Europn Conviction USD B EU EQ CYM 09/30 USD 135.59 -1.3 2.1 9.3
Europn Forager USD B EU EQ CYM 09/30 USD 230.23 2.9 5.0 10.7
Latin America USD A GL EQ CYM 04/30 USD 14.21 2.2 -4.7 14.7
Paragon Limited USD A EU EQ CYM 11/28 USD 324.09 12.7 12.7 14.2
UK Fund USD A OT OT CYM 09/30 USD 182.54 -0.8 -3.6 4.0

n PT CIPTADANA ASSET MANAGEMENT
Tel: +6221 25574 883 Fax: +6221 25574 893 Website: www.ciptadana-asset.com
Indonesian Grth Fund GL EQ BMU 10/27 USD 180.02 41.4 47.9 69.6

n RUSSELL INVESTMENT GROUP
Multi-Style, Multi-Manager Funds www.russell.com
ACTION FRANCE A EU EQ IRL 11/03 EUR 717.82 1.5 11.1 7.4
CORE EUROZONE EQ B EU EQ IRL 11/03 EUR 855.09 2.8 12.1 10.2
EURO FIXED INCOME A OT OT IRL 11/03 EUR 1348.40 8.3 9.7 9.2
EURO FIXED INCOME B OT OT IRL 11/03 EUR 1447.08 8.9 10.3 9.9
EUROPEAN SMALL CAP A EU EQ IRL 11/03 EUR 1427.91 18.9 27.6 20.8
EUROPEAN SMALL CAP B EU EQ IRL 11/03 EUR 1537.27 19.5 28.4 21.5
EUROZONE AGG A EUR EU EQ IRL 11/03 EUR 716.17 9.2 18.7 14.5
EUROZONE AGG B EUR EU EQ IRL 11/03 EUR 1034.40 9.7 19.4 15.2
GLB REAL EST SEC A OT EQ IRL 11/03 USD 1048.78 17.0 24.5 20.3
GLB REAL EST SEC B OT EQ IRL 11/03 USD 1086.72 17.6 25.3 21.0
GLB REAL EST SEC EH A OT EQ IRL 11/03 EUR 906.03 12.6 20.6 14.1
GLB REAL EST SEC SH B OT EQ IRL 11/03 GBP 85.94 13.5 21.5 14.1
GLB STRAT YIELD A OT OT IRL 11/03 EUR 1830.50 13.9 18.4 25.2
GLB STRAT YIELD B OT OT IRL 11/03 EUR 1968.63 14.5 19.1 26.0
GLOBAL BOND A OT OT IRL 11/03 EUR 1263.14 14.3 16.5 11.2
GLOBAL BOND B OT OT IRL 11/03 EUR 1352.06 14.9 17.2 11.9
GLOBAL BOND EH A EU BD IRL 11/03 EUR 1515.23 10.2 11.2 12.9
GLOBAL BOND EH B EU BD IRL 11/03 EUR 1616.47 10.7 11.9 13.6
JAPAN EQUITY A JP EQ IRL 11/03 JPY 10153.03 -12.8 -10.2 -3.2
JAPAN EQUITY B JP EQ IRL 11/03 JPY 10876.49 -12.3 -9.7 -2.7
PAC BASIN (X JPN) A AS EQ IRL 11/03 USD 2628.12 15.0 25.7 40.1
PAC BASIN (X JPN) B AS EQ IRL 11/03 USD 2819.00 15.5 26.5 41.0
PAN EUROPEAN EQUITY A EU EQ IRL 11/03 EUR 1047.32 8.8 17.6 13.8
PAN EUROPEAN EQUITY B EU EQ IRL 11/03 EUR 1122.11 9.4 18.3 14.4
US EQUITY A US EQ IRL 11/03 USD 924.35 5.9 12.6 12.9
US EQUITY B US EQ IRL 11/03 USD 994.66 6.5 13.2 13.5
US SMALL CAP EQUITY A US EQ IRL 11/03 USD 1451.16 12.6 23.0 15.6
US SMALL CAP EQUITY B US EQ IRL 11/03 USD 1562.57 13.2 23.8 16.3

n SG ASSET MANAGEMENT HTTP://WWW.SGAM.COM
A company of Amundi Group
Bonds ConvEurope A EU BD LUX 11/02 EUR 32.72 10.3 12.9 7.3
Bonds Eur Corp A EU BD LUX 11/02 EUR 24.20 4.8 4.9 10.5
Bonds Eur Hi Yld A EU BD LUX 11/02 EUR 23.14 12.4 13.9 28.9
Bonds EURO A EU BD LUX 11/02 EUR 43.05 4.9 4.5 7.2
Bonds Europe A EU BD LUX 11/02 EUR 41.01 4.9 4.7 6.0
Bonds US MtgBkSec A US BD LUX 04/29 USD 24.41 -4.7 11.9 0.0
Bonds World A GL BD LUX 11/02 USD 45.54 8.4 5.3 12.2
Eq. AsiaPac Dual Strategies A AS EQ LUX 11/03 USD 11.75 12.8 22.8 33.7
Eq. China A AS EQ LUX 11/03 USD 25.76 6.8 14.8 37.5
Eq. Concentrated Euroland A EU EQ LUX 09/30 EUR 86.45 -7.0 -5.2 -3.5
Eq. ConcentratedEuropeA EU EQ LUX 11/02 EUR 29.08 7.7 14.9 16.3
Eq. Emerging Europe A EU EQ LUX 11/02 EUR 27.39 16.3 28.3 23.8
Eq. Equities Global Energy OT EQ LUX 11/02 USD 17.78 -1.9 1.6 7.9
Eq. Euroland A EU EQ LUX 11/02 EUR 10.90 0.7 8.0 6.6
Eq. Euroland MidCapA EU EQ LUX 04/30 EUR 14.61 1.4 -45.7 -33.8
Eq. Euroland Small Cap A EU EQ LUX 11/02 EUR 162.66 15.2 23.0 25.7
Eq. EurolandCyclclsA OT EQ LUX 11/02 EUR 19.23 8.1 16.5 17.4
Eq. EurolandFinancialA OT EQ LUX 11/02 EUR 10.29 -9.0 -9.5 2.9
Eq. Glbl Emg Cty A GL EQ LUX 11/02 USD 9.55 -1.4 4.6 27.1
Eq. Global A GL EQ LUX 11/02 USD 29.76 6.9 12.7 17.0

Eq. Global Resources A GL EQ LUX 11/02 USD 124.49 14.0 27.9 42.7
Eq. Gold Mines A OT EQ LUX 11/02 USD 39.04 28.8 39.9 70.6
Eq. India A EA EQ LUX 11/03 USD 158.74 21.4 40.5 45.5
Eq. Japan CoreAlpha A JP EQ LUX 11/02 JPY 6663.15 -8.1 -8.1 5.8
Eq. Japan Sm Cap A JP EQ LUX 11/02 JPY 920.21 -13.9 -16.5 3.3
Eq. Japan Target A JP EQ LUX 11/02 JPY 1419.05 -13.4 -15.9 -3.0
Eq. Latin America A GL EQ LUX 11/02 USD 130.95 12.7 25.5 41.5
Eq. US ConcenCore A US EQ LUX 11/02 USD 24.47 8.3 17.6 18.5
Eq. US Focused A US EQ LUX 11/02 USD 16.47 3.8 8.6 5.6
Eq. US Lg Cap Gr A US EQ LUX 11/02 USD 16.37 7.3 15.7 15.0
Eq. US Mid Cap A US EQ LUX 11/02 USD 33.92 13.5 26.3 24.9
Eq. US Multi Strg A US EQ LUX 11/02 USD 23.04 8.3 16.2 13.9
Eq. US Rel Val A US EQ LUX 11/02 USD 21.71 5.4 12.1 11.5
Eq. US Sm Cap Val A US EQ LUX 11/02 USD 17.16 7.6 19.4 5.8
Money Market EURO A EU MM LUX 11/02 EUR 27.49 0.3 0.4 1.0
Money Market USD A US MM LUX 11/02 USD 15.87 0.2 0.3 0.6

n THE NATIONAL INVESTOR
PO Box 47435, Abu Dhabi, UAE Web:www.tni.ae
MENA Real Estate Fund OT EQ BMU 10/28 USD 825.88 -14.1 -25.6 -17.8
MENA Special Sits Fund OT OT BMU 09/30 USD 1138.03 5.4 -0.2 6.8
MENA UCITS Fund OT OT IRL 10/28 USD 1056.77 NS NS NS
UAE Blue Chip Fund OT OT ARE 10/28 AED 5.34 0.2 -19.9 -15.2

n YUKI INTERNATIONAL LIMITED
Tel +44-207-269-0203 www.yukifunds.com

n YMR-N Series
YMR-N Growth Fund JP EQ IRL 11/04 JPY 8404.00 -11.1 -6.4 -3.4
YMR-N Small Cap Fund JP EQ IRL 11/04 JPY 5894.00 -15.9 -17.5 -3.2

n Yuki 77 Series
Yuki 77 General JP EQ IRL 11/04 JPY 5182.00 -15.8 -14.2 -9.8

n Yuki Chugoku Series
Yuki Chugoku Jpn Gen JP EQ IRL 11/04 JPY 6060.00 -11.2 -6.9 -5.5
Yuki Chugoku JpnLowP JP EQ IRL 11/04 JPY 6839.00 -9.3 -12.5 -7.8

n Yuki Hokuyo Japan Series
Yuki Hokuyo Jpn Gen JP EQ IRL 11/04 JPY 3975.00 -14.9 -10.4 -10.1
Yuki Hokuyo Jpn Inc JP EQ IRL 11/04 JPY 4560.00 -13.1 -10.0 -9.3
Yuki Hokuyo Jpn Sm Cap JP EQ IRL 11/04 JPY 4272.00 -16.3 -18.2 -3.5

n Yuki Mizuho Series
Yuki Mizuho Gen Jpn III JP EQ IRL 11/04 JPY 3746.00 -15.2 -11.0 -11.1
Yuki Mizuho Jpn Dyn Gro JP EQ IRL 11/04 JPY 3918.00 -16.0 -15.9 -12.2
Yuki Mizuho Jpn Exc 100 JP EQ IRL 11/04 JPY 5869.00 -15.8 -9.7 -6.9
Yuki Mizuho Jpn Gen JP EQ IRL 11/04 JPY 7661.00 -11.1 -7.0 -5.6
Yuki Mizuho Jpn Gro JP EQ IRL 11/04 JPY 5609.00 -11.8 -9.2 -6.6
Yuki Mizuho Jpn Inc JP EQ IRL 11/04 JPY 6780.00 -11.2 -7.6 -10.2
Yuki Mizuho Jpn Lg Cap JP EQ IRL 11/04 JPY 4499.00 -13.3 -9.0 -8.7
Yuki Mizuho Jpn LowP JP EQ IRL 11/04 JPY 10035.00 -13.2 -14.1 -4.5
Yuki Mizuho Jpn PGth JP EQ IRL 11/04 JPY 6652.00 -16.4 -15.2 -10.1
Yuki Mizuho Jpn SmCp JP EQ IRL 11/04 JPY 5976.00 -16.3 -18.5 -1.3
Yuki Mizuho Jpn Val Sel AS EQ IRL 11/04 JPY 5000.00 -11.5 -10.8 -3.7
Yuki Mizuho Jpn YoungCo AS EQ IRL 11/04 JPY 2191.00 -19.6 -26.1 -6.3

n Yuki Shizuoka Japan Series
Yuki Shizuoka General Japan JP EQ IRL 11/04 JPY 4637.00 -14.5 -10.5 -8.3
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MARKETS

Man Group struggles
to draw in new cash

LONDON—Man Group PLC, the
world’s largest listed hedge-fund
firm, which completed its acquisi-
tion of GLG Partners last month,
said that it has seen investment per-
formance recover but that it faces a
struggle in raising new assets from
investors.

Man’s experiences underscore
how the industry continues to face
an uphill battle for new investors,
amid volatile markets and unpre-
dictable fiscal and regulatory envi-
ronments.

On Thursday, Man reported a
56% decline in net profit for the six
months ended Sept. 30.

The London hedge-fund operator
said that in its legacy business, cli-
ents withdrew more money than
they put in, and that net inflows at
GLG had slowed. Man said there was
an increase in exits by individual cli-
ents from the firm’s products that
guarantee a certain return, as well
as a seasonal dip in sales at GLG
and some disruption by the merger.

Still, assets of the combined
company increased to $67 billion
from $63 billion at the announce-
ment of the merger in May, thanks
largely to strong investment returns
across products at both businesses.

Man’s flagship AHL fund is up

about 15% year to date, after posting
losses of 16% last year. GLG’s hedge
funds, which account for nearly half
of its $25 billion of total assets, are
up about 10% year to date on aver-
age. The hedge-fund industry as a
whole is up a few percentage points
in the same period.

Shares of Man leapt 15% on the
London Stock Exchange.

Peter Clarke, Man’s chief execu-
tive, said in an interview
that the improved perform-
ance should encourage in-
vestors to add money over
the coming months. “The
outlook for continued in-
flows for GLG remains
strong,” Mr. Clarke said. He
said he expected Man’s in-
flows to turn positive dur-
ing the first two quarters
of 2011, but “sales timing is
extremely difficult to pre-
dict.”

Credit Suisse, in a research note,
said, “We believe the near-term
trend in flows remains mixed.”

Man said that excluding the GLG
business, it recorded a $109 million
net profit for the six months ended
Sept. 30, down 56% from a year ear-
lier and a slightly sharper drop
than it previously had indicated.
That owed in part to a decline in
fees from its AHL fund amid weak

performance earlier this year.
A significant amount of the com-

bined company’s assets remain be-
low thresholds at which lucrative
performance fees can be charged.
Roughly two-thirds of AHL’s $22.6
billion of assets remain below such
thresholds, known as high-water
marks, as does about 20% of GLG’s
$25 billion of total assets.

Before announcing the deal this
year, assets at both Man
and GLG had shrunk signifi-
cantly from the 2008 peaks.
Man’s funds under manage-
ment had fallen by half, to
$39 billion by March from
the $79.5 billion it managed
before the financial crisis.

Man said it is taking ad-
vantage of the combined
firm’s strengths to roll out
products and exploit a
broader distribution net-
work.

The Man-GLG union is one of a
handful of deals in the asset-man-
agement industry recently and some
specialists expect more. Mr. Clarke
declined to comment on whether
Man had been approached as a po-
tential target. “We don’t need a big
brother to achieve our objectives,”
he said, but if someone finds the
business attractive, “I have no doubt
they will come and talk to us.”

BY CASSELL BRYAN-LOW

Citi says his real aim in bringing
the suit was to pressure the bank to
agree to a restructuring.

In the wake of the ruling, the
most immediate challenge for Terra
Firma will be trying to avert a de-
fault by EMI. Last March, Terra
Firma’s investors were forced to in-
ject £105 million into EMI to keep
the company from defaulting. That
bought Terra Firma 12 months—un-
til next March—before it will likely
need to come up with more cash.

But it is unclear now whether,
given the failed lawsuit, investors
will be willing to again put up the
cash the company needs. Should
Terra Firma be unable to come up
with the money needed to head off
any default, Citigroup could seize
EMI and sell it off either as a whole
or in parts.

Terra Firma has already written
down the value of its investment in

Continued from first page EMI to practically zero, a paper loss
of more than $2 billion for its inves-
tors.

The failure of the investment and
the high-profile wrangling with Citi
is likely to complicate any future ef-
forts by Mr. Hands to raise addi-
tional buyout funds. Terra Firma’s
most recent fund, a €5.4 billion ($7.6
billion) pool raised in 2007, has
roughly 30% of its assets in EMI.

Terra Firma acquired EMI, home
to acts over the years including the
Beatles, Radiohead and Katy Perry,
for £4 billion, or about $6.3 billion.
Citigroup acted as an adviser to EMI
and funded the bulk of Terra Firma’s
offer.

The buyout, however, proved to
be troubled from the start, as prob-
lems plaguing the music industry in-
tensified and EMI sagged under the
weight of the Citi loans.

—Randall Smith contributed
to this article.

Citi wins lawsuit over deal

Peter Clarke

Consortium buys HSBC rail unit
LONDON—HSBC Holdings PLC

said Thursday it has sold its train
rolling-stock unit to an infrastruc-
ture group including Morgan Stan-
ley, 3i Infrastructure PLC and Star
Capital for £2.1 billion ($3.38 bil-
lion).

The consortium, named Ever-
sholt Investment Group, has long
been in exclusive talks to acquire
the asset, and has been conducting
due diligence for nearly five months
following a drawn-out sale process.

The three members of the con-

sortium put £176 million equity each
into the deal, with the balance being
financed with debt. While this is a
large slug of debt, rolling stock will
provide a steady cash stream with
which to fund interest payments.

HSBC originally put up the as-
set for sale at the beginning of the
year, but the process became convo-
luted, with several potential bidders
apparently losing interest. Never-
theless, the final sale price topped
the approximately £2 billion that it
was expected to generate.
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WORLD NEWS

Group plans new venture
to challenge WikiLeaks
Former staffers to take roles in rival document-sharing initiative

WikiLeaks, the document-leaking
website that has come under intense
pressure after publishing classified
U.S. military documents, has a new
challenge on the horizon: competi-
tion.

A group that includes former
WikiLeaks staffers who recently left
the organization after disagree-
ments with founder Julian Assange
is pursuing plans for a rival docu-
ment-leaking venture, said people
familiar with their plans.

These people said one of the
leaders of the new initiative is
Daniel Domscheit-Berg, a top
WikiLeaks lieutenant who quit the
group in September. Mr. Domscheit-
Berg, a German, is planning to
launch new technology to assist
whistleblowers who want to leak
documents, said people with knowl-
edge of the matter.

“There is some indication that
Daniel and some others are setting
up a similar venue, and we wish
them luck,” said Kristinn Hrafnsson,
a WikiLeaks spokesman, in a recent
interview in London. “It would be

good to have more organizations
like WikiLeaks.”

Mr. Hrafnsson said a second
WikiLeaks insider, a “technician,”
also recently quit the group, and
that “two or three volunteers” have
stopped working for it. He declined
to identify them. He said reports of
friction within WikiLeaks are “quite
overblown.”

In media interviews since leaving
WikiLeaks, Mr. Domscheit-Berg has
complained that the group, while
pursuing big leaks about the wars in
Afghanistan and Iraq, has neglected
to publish lower-profile but still im-
portant documents it has received
from other parts of the world.

Demand for whistle-blowing out-
lets appears robust. Speaking at an
event in London last week, Mr. As-
sange said WikiLeaks has tempo-
rarily stopped accepting new docu-
ments because it has too large a
backlog and not enough resources to
publish them at the moment.

“I think it is not right to be re-
ceiving documents that people may
wish to get out urgently if you’re not
in a position to publish them within
a reasonable period of time,” he
said.

WikiLeaks has come under in-
tense pressure since publishing
thousands of classified U.S. military
documents about the wars in Af-
ghanistan and Iraq. The U.S. has
sharply criticized the group, and is
investigating how the documents
reached the website.

Mr. Assange has also come under
fire in Sweden, where prosecutors
are investigating allegations that he
raped one woman and molested an-
other. He has denied the allegations
and called them an attempt to smear
him. In a brief statement Thursday,
Swedish prosecutors said the inves-
tigation is continuing, but that they
couldn’t predict when they would
make any decisions.

This pressure, along with appar-
ent resentment about Mr. Assange’s
leadership style and strategy, has
caused friction inside WikiLeaks.

“Julian Assange reacted to any
criticism with the allegation that I
was disobedient to him and disloyal
to the project,” the German maga-
zine Der Spiegel quoted Mr. Dom-
scheit-Berg as saying in a September
interview.

The Associated Press reported
that Mr. Assange was in Geneva
Thursday, calling on the U.S. to in-
vestigate possible human-rights
abuses in Afghanistan and Iraq that
have been raised by the WikiLeaks
documents.

“It is time the United States
opened up instead of covering up,”
the AP quoted him as telling report-
ers near United Nations headquar-
ters in Geneva, where on Friday the
U.S. will face a review of its human-
rights record.

BY JEANNE WHALEN
AND DAVID CRAWFORD

WikiLeaks founder Julian Assange at a news conference in Geneva Thursday.

European Pressphoto Agency

WikiLeaks has come under
intense pressure since
publishing thousands of
classified U.S. military
documents about the wars in
Afghanistan and Iraq.
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During the worst

global recession in living memory,

the men and women who work

in the factories, fields, laboratories, mines,

warehouses, stores, offices and boardrooms of

produced revenues of $9.76 trillion as well as

the second-largest profit increase since 1955.

This is their story.
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For information about listing your funds, please contact: Justin Jones tel: +44 0203 426 1167; email: justin.jones@dowjones.com

Data as shown is for information purposes only. No offer is being made by
Morningstar, Ltd. or this publication. Funds shown aren’t registered with the
U.S. Securities and Exchange Commission and aren’t available for sale to United
States citizens and/or residents except as noted. Prices are in local currencies.
All performance figures are calculated using the most recent prices available.

NAV —%RETURN—
FUND NAME GF AT LB DATE CR NAV YTD 12-MO 2-YR

NAV —%RETURN—
FUND NAME GF AT LB DATE CR NAV YTD 12-MO 2-YR

NAV —%RETURN—
FUND NAME GF AT LB DATE CR NAV YTD 12-MO 2-YR

NAV —%RETURN—
FUND NAME GF AT LB DATE CR NAV YTD 12-MO 2-YR

n ALLIANCE BERNSTEIN
www.alliancebernstein.com/investments Tel. +800 2263 8637
Am Blend Portfolio A US EQ LUX 11/03 USD 10.81 4.2 10.5 10.6
Am Blend Portfolio I US EQ LUX 11/03 USD 12.79 4.7 11.1 11.4
Am Growth A US EQ LUX 11/03 USD 32.13 2.8 10.4 18.8
Am Growth B US EQ LUX 11/03 USD 26.79 2.0 9.3 17.6
Am Growth I US EQ LUX 11/03 USD 35.85 3.6 11.3 19.8
Am Income A OT OT LUX 11/03 USD 9.10 13.1 15.1 22.7
Am Income A2 OT OT LUX 11/03 USD 21.55 13.2 15.0 22.7
Am Income B OT OT LUX 11/03 USD 9.10 12.5 14.3 21.7
Am Income B2 OT OT LUX 11/03 USD 18.46 12.5 14.2 21.8
Am Income I OT OT LUX 11/03 USD 9.10 13.7 15.7 23.4
Emg Mkts Debt A GL BD LUX 11/03 USD 17.20 16.4 19.4 35.2
Emg Mkts Debt A2 GL BD LUX 11/03 USD 23.41 16.4 19.4 35.3

Emg Mkts Debt B GL BD LUX 11/03 USD 17.20 15.5 18.3 33.9
Emg Mkts Debt B2 GL BD LUX 11/03 USD 22.36 15.5 18.3 34.0
Emg Mkts Debt I GL BD LUX 11/03 USD 17.20 16.9 20.0 35.9
Emg Mkts Growth A GL EQ LUX 11/03 USD 39.44 13.8 25.8 35.4
Emg Mkts Growth B GL EQ LUX 11/03 USD 33.15 12.9 24.6 34.1
Emg Mkts Growth I GL EQ LUX 11/03 USD 44.01 14.6 26.8 36.5
Eur Income A OT OT LUX 11/03 EUR 7.01 11.3 12.2 21.9
Eur Income A2 OT OT LUX 11/03 EUR 14.34 11.4 12.3 22.0
Eur Income B OT OT LUX 11/03 EUR 7.01 10.7 11.5 21.1
Eur Income B2 OT OT LUX 11/03 EUR 13.26 10.8 11.5 21.1
Eur Income I OT OT LUX 11/03 EUR 7.01 11.8 12.8 22.5
Eur Strat Value A EU EQ LUX 11/03 EUR 8.89 4.2 12.2 6.9
Eur Strat Value I EU EQ LUX 11/03 EUR 9.15 4.7 13.0 7.7
Eur Value A EU EQ LUX 11/03 EUR 9.54 3.7 11.8 8.5
Eur Value B EU EQ LUX 11/03 EUR 8.70 2.8 10.7 7.4
Eur Value I EU EQ LUX 11/03 EUR 11.09 4.4 12.7 9.3
EuroZone Strat Val AX EU EQ LUX 11/03 EUR 7.76 10.4 18.8 10.4
EuroZone Strat Val BX EU EQ LUX 11/03 EUR 6.92 9.5 17.7 9.2
EuroZone Strat Val IX EU EQ LUX 11/03 EUR 8.52 11.1 19.8 11.2
Gl Balanced (Euro) A EU BA LUX 11/03 USD 17.04 NS NS NS
Gl Balanced (Euro) B EU BA LUX 11/03 USD 16.46 NS NS NS
Gl Balanced (Euro) C EU BA LUX 11/03 USD 16.86 NS NS NS
Gl Balanced (Euro) I EU BA LUX 11/03 USD 17.45 NS NS NS
Gl Balanced A US BA LUX 11/03 USD 17.35 5.3 9.4 12.9
Gl Balanced B US BA LUX 11/03 USD 16.36 4.4 8.3 11.8
Gl Balanced I US BA LUX 11/03 USD 18.10 5.9 10.2 13.7
Gl Bond A OT OT LUX 11/03 USD 9.72 8.7 9.2 13.0
Gl Bond A2 OT OT LUX 11/03 USD 17.41 8.7 9.2 13.0
Gl Bond B OT OT LUX 11/03 USD 9.72 7.9 8.2 11.9
Gl Bond B2 OT OT LUX 11/03 USD 15.12 7.8 8.2 11.9
Gl Bond I OT OT LUX 11/03 USD 9.72 9.2 9.8 13.6
Gl Conservative A US BA LUX 11/03 USD 15.41 5.3 7.5 10.4

Gl Conservative A2 US BA LUX 11/03 USD 17.82 5.3 7.5 10.4
Gl Conservative B US BA LUX 11/03 USD 15.39 4.4 6.4 9.4
Gl Conservative B2 US BA LUX 11/03 USD 16.79 4.4 6.4 9.3
Gl Conservative I US BA LUX 11/03 USD 15.51 5.9 8.3 11.3
Gl Eq Blend A GL EQ LUX 11/03 USD 11.95 2.5 8.9 11.6
Gl Eq Blend B GL EQ LUX 11/03 USD 11.12 1.6 7.8 10.5
Gl Eq Blend I GL EQ LUX 11/03 USD 12.69 3.2 9.8 12.5
Gl Growth A GL EQ LUX 11/03 USD 43.75 4.4 11.5 11.5
Gl Growth B GL EQ LUX 11/03 USD 36.22 3.5 10.4 10.4
Gl Growth I GL EQ LUX 11/03 USD 48.91 5.1 12.4 12.4
Gl High Yield A OT OT LUX 11/03 USD 4.71 16.0 20.6 35.6
Gl High Yield A2 OT OT LUX 11/03 USD 10.75 16.1 20.8 35.6
Gl High Yield B OT OT LUX 11/03 USD 4.71 15.0 19.4 34.0
Gl High Yield B2 OT OT LUX 11/03 USD 17.13 15.1 19.5 34.2
Gl High Yield I OT OT LUX 11/03 USD 4.71 16.5 21.3 36.5
Gl Thematic Res A GL EQ LUX 11/03 USD 16.52 12.2 17.0 32.4
Gl Thematic Res B GL EQ LUX 11/03 USD 14.33 11.2 15.8 31.2
Gl Thematic Res I GL EQ LUX 11/03 USD 18.54 12.8 17.9 33.5
Gl Value A GL EQ LUX 11/03 USD 11.26 1.1 7.0 12.0
Gl Value B GL EQ LUX 11/03 USD 10.26 0.2 6.0 10.9
Gl Value I GL EQ LUX 11/03 USD 12.06 1.8 8.0 12.9
India Growth A EA EQ LUX 11/03 USD 158.96 25.3 45.4 NS
India Growth AX EA EQ LUX 11/03 USD 139.29 25.6 45.8 57.7
India Growth B EA EQ LUX 11/03 USD 165.13 24.2 44.0 NS
India Growth BX EA EQ LUX 11/03 USD 118.07 24.5 44.4 56.1
India Growth I EA EQ LUX 11/03 USD 144.95 26.1 46.6 58.3
Int'l Health Care A OT EQ LUX 11/03 USD 135.05 -1.8 7.2 5.1
Int'l Health Care B OT EQ LUX 11/03 USD 112.95 -2.6 6.1 4.1
Int'l Health Care I OT EQ LUX 11/03 USD 148.54 -1.1 8.1 6.0
Int'l Technology A OT EQ LUX 11/03 USD 125.33 13.6 26.8 25.5
Int'l Technology B OT EQ LUX 11/03 USD 107.69 12.6 25.6 24.2
Int'l Technology I OT EQ LUX 11/03 USD 141.48 14.3 27.9 26.5

Japan Blend A JP EQ LUX 11/03 JPY 5364.00 -11.0 -5.6 -2.1
Japan Growth A JP EQ LUX 11/03 JPY 5080.00 -13.5 -9.1 -6.4
Japan Growth I JP EQ LUX 11/03 JPY 5263.00 -12.9 -8.3 -5.7
Japan Strat Value A JP EQ LUX 11/03 JPY 5670.00 -7.4 -1.2 2.6
Japan Strat Value I JP EQ LUX 11/03 JPY 5860.00 -6.7 -0.4 3.4
Real Estate Sec. A OT EQ LUX 11/03 USD 16.81 17.1 24.3 21.5
Real Estate Sec. B OT EQ LUX 11/03 USD 15.23 16.1 23.0 20.3
Real Estate Sec. I OT EQ LUX 11/03 USD 18.18 17.9 25.3 22.4
Short Mat Dollar A US BD LUX 11/03 USD 7.42 4.4 5.3 4.8
Short Mat Dollar A2 US BD LUX 11/03 USD 10.22 4.4 5.3 4.8
Short Mat Dollar B US BD LUX 11/03 USD 7.42 4.0 4.8 4.4
Short Mat Dollar B2 US BD LUX 11/03 USD 10.14 4.1 4.9 4.4
Short Mat Dollar I US BD LUX 11/03 USD 7.42 4.8 5.9 5.4
US Thematic Portfolio A EUR H US EQ LUX 11/03 EUR 17.22 NS NS NS
US Thematic Portfolio B EUR H US EQ LUX 11/03 EUR 17.16 NS NS NS
US Thematic Portfolio C EUR H US EQ LUX 11/03 EUR 17.19 NS NS NS
US Thematic Portfolio I EUR H US EQ LUX 11/03 EUR 17.26 NS NS NS
US Thematic Research A US EQ LUX 11/03 USD 9.61 12.7 18.8 15.0
US Thematic Research B US EQ LUX 11/03 USD 8.77 11.7 17.6 13.8
US Thematic Research I US EQ LUX 11/03 USD 10.41 13.4 19.8 15.8

n BANC INTERNACIONAL D'ANDORRA. BANCA MORA.
Avgd. Meritxell 96, Andorra la Vella. Andorra. Ph. +376.884884 www.bibm.ad
Andfs. Anglaterra UK EQ AND 11/02 GBP 8.60 4.4 10.5 14.4
Andfs. Borsa Global GL EQ AND 11/02 EUR 6.27 -3.5 2.9 1.7
Andfs. Emergents GL EQ AND 11/02 USD 18.27 5.3 12.4 33.7

FUND SCORECARD
Global Bond - EUR Biased
Funds that invest in fixed-income securities and take material currency exposures as part of their
investment strategies. These are optimised in Euros. Ranked on % total return (dividends reinvested) in
U.S. dollars for one year ending November 04, 2010

Leading 10 Performers
FUND FUND LEGAL % Return in $US **
RATING * NAME FUND MGM'T CO. CURR. BASE YTD 1-YR 2-YR 5-YR

NS VPV Income VPV Bankiers N.V. EURNLD 18.37 20.99 9.74 -3.47
Fund N.V.

NS Schoellerbank Schoellerbank EURAUT 16.55 17.72 10.40 5.11
Euro Alternativ A Invest AG

NS Allianz Allianz Global EURDEU 14.20 16.12 8.83 5.12
PIMCO Internat Renten A EUR Investors KAG mbH

NS Amundi Crédit Agricole EURFRA 13.05 15.13 28.96 10.31
Aggregate Monde

NS SKAGEN SKAGEN AS NOKNOR 13.54 14.90 14.24 NS
Tellus

NS Petercam L Petercam S.A. EURLUX 12.68 14.83 9.91 -0.79
Bonds Universalis A

NS Pioneer SF Pioneer Asset EURLUX 14.73 14.75 7.67 4.17
Glbl Crv 7-10 yrs E EUR ND Management S.A.

NS VB Interbond Volksbank Invest EURAUT 13.03 14.69 6.36 4.06
A KAG

NS Raiffeisen Raiffeisen EURAUT 13.99 14.55 26.21 11.14
303-Non-Euro Bonds VWG A Kapitalanlage-G.m.b.H.

NS Parvest Bond BNP Paribas EURLUX 13.04 14.17 -1.41 -6.54
World ABS C

NOTE: Changes in currency rates will affect performance and rankings. Source: Morningstar, Ltd
KEY: ** 2YR and 5YR performance is annualized 1 Oliver’s Yard, 55-71 City Road
NA-not available due to incomplete data; London EC1Y 1HQ United Kingdom
NS-fund not in existence for entire period www.morningstar.co.uk; Email: mediaservice@morningstar.com

Phone: +44 (0)203 107 0038; Fax: +44 (0)203 107 0001

Advertisement [ INTERNATIONAL INVESTMENT FUNDS www.wsj.com/funddata ] Advertisement

MARKETS
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12-month and 2-year returns may be calculated over 11- and 23-month periods
pending receipt and publication of the last month end price.
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n ALEXANDRA INVESTMENT MANAGEMENT
Alexandra Convertible Bond Fund I, Ltd. (Class A) OT OT VGB 08/31 USD 2174.86 28.6 51.1 47.6

n D'AURIOL FUNDS WWW.DAURIOL.BIZ
2 FUNDS OF FUNDS OF HEDGE FUNDS
D'Auriol Alt Non-Lev A EU OT CYM 10/29 EUR 100.66 -0.4 -0.4 -1.9
D'Auriol Opp F3 EUR EU MM CYM 08/31 EUR 941.28 -3.5 -3.7 -9.1

n HERMITAGE CAPITAL MANAGEMENT LTD.
Tel: +7501 258 3160 www.hermitagefund.com
The Hermitage Fund GL EQ JEY 03/12 USD 963.12 4.5 105.6 -23.2

n HORSEMAN CAPITAL MANAGEMENT LTD.
T: +44(0)20 7838 7580, F: +44(0) 20 7838 7590, www.horsemancapital.com
Horseman EmMkt Opp EUR GL EQ USA 01/31 EUR 187.60 -23.2 -21.7 -7.7
Horseman EmMkt Opp USD GL EQ USA 01/31 USD 194.78 -24.5 -22.7 -9.1
Horseman EurSelLtd EUR EU EQ GBR 09/30 EUR 208.90 7.1 10.2 -0.7
Horseman EurSelLtd USD EU EQ GBR 09/30 USD 221.07 9.5 12.7 0.5
Horseman Glbl Ltd EUR GL EQ CYM 09/30 USD 398.75 7.6 4.9 -4.1
Horseman Glbl Ltd USD GL EQ CYM 09/30 USD 398.75 7.6 4.9 -4.1

n HSBC ALTERNATIVE INVESTMENTS LIMITED
T +44 20 7860 3074 F + 44 20 7860 3174 www.hail.hsbc.com
HSBC Absolute Companies
Global Absolute OT OT GGY 03/31 GBP 1.11 2.9 16.5 0.6
Global Absolute EUR OT OT GGY 05/13 EUR 1.56 2.8 14.2 NS

Global Absolute USD OT OT GGY 03/31 USD 2.05 2.8 15.2 0.3

n HSBC ALTERNATIVE STRATEGY FUND
Special Opp EUR OT OT CYM 09/30 EUR 91.12 -1.7 1.9 NS
Special Opp Inst EUR OT OT CYM 09/30 EUR 86.52 -1.2 2.5 NS
Special Opp Inst USD OT OT CYM 09/30 USD 98.53 -0.9 2.7 NS
Special Opp USD OT OT CYM 09/30 USD 95.98 -1.5 2.0 NS

n HSBC Portfolio Selection Fund
GH Fund AP OT OT GGY 04/30 EUR 120.82 3.5 -13.4 -3.8
GH Fund CHF Hdg OT OT GGY 09/30 CHF 111.86 1.8 2.0 NS
GH Fund EUR Hdg (Non-V) OT OT GGY 04/30 EUR 109.43 2.9 -15.9 -5.9
GH Fund GBP Hdg OT OT GGY 09/30 GBP 134.16 2.5 2.8 NS
GH Fund Inst USD OT OT GGY 09/30 USD 113.93 2.8 3.3 NS
GH FUND S EUR OT OT CYM 09/30 EUR 130.94 3.1 3.8 NS
GH FUND S GBP OT OT GGY 09/30 GBP 136.14 3.5 4.1 NS
GH Fund S USD OT OT CYM 09/30 USD 153.79 3.3 3.9 NS
GH Fund USD OT OT GGY 09/30 USD 277.42 2.2 2.5 NS
Hedge Investments OT OT JEY 08/31 USD 139.81 NS 3.4 NS
Leverage GH USD OT OT GGY 09/30 USD 121.63 2.7 3.0 NS
MultiAdv Arb CHF Hdg OT OT JEY 09/30 CHF 95.62 1.5 3.0 NS
MultiAdv Arb EUR Hdg OT OT JEY 09/30 EUR 104.51 1.9 3.7 NS
MultiAdv Arb GBP Hdg OT OT JEY 09/30 GBP 112.84 1.6 3.3 NS
MultiAdv Arb S EUR OT OT CYM 09/30 EUR 112.88 2.5 4.5 NS
MultiAdv Arb S GBP OT OT CYM 09/30 GBP 118.35 3.1 5.1 NS
MultiAdv Arb S USD OT OT CYM 09/30 USD 128.94 2.4 4.3 NS
MultiAdv Arb USD OT OT JEY 09/30 USD 196.86 1.8 3.5 NS

n HSBC Uni-folio
Asian AdbantEdge EUR OT OT JEY 10/15 EUR 99.45 0.2 0.4 NS
Asian AdvantEdge OT OT JEY 10/15 USD 183.27 0.3 0.7 NS
Emerg AdvantEdge OT OT JEY 10/15 USD 171.57 2.5 1.7 NS
Emerg AdvantEdge EUR OT OT JEY 10/15 EUR 94.97 1.9 1.3 NS
Europ AdvantEdge EUR OT OT JEY 10/15 EUR 129.99 -2.0 -3.5 NS
Europ AdvantEdge USD OT OT JEY 10/15 USD 137.95 -2.2 -3.7 NS
Real AdvantEdge EUR OT OT JEY 10/15 EUR 107.75 -0.4 -1.2 NS
Real AdvantEdge USD OT OT JEY 10/15 USD 108.73 0.4 -0.5 NS
Trading Adv JPY OT OT GGY 07/30 JPY 9414.60 2.1 -1.0 NS
Trading AdvantEdge OT OT GGY 10/15 USD 152.47 8.7 2.5 NS
Trading AdvantEdge EUR OT OT GGY 10/15 EUR 137.46 7.9 1.7 NS
Trading AdvantEdge GBP OT OT GGY 10/15 GBP 146.51 8.8 2.7 NS

n MERIDEN GROUP
Tel: + 376 741 175 Fax: + 376 741 183 Email: meriden@meriden-ipm.com
Antanta Combined Fund EE EQ AND 10/29 USD 405.75 10.0 11.9 49.0
Antanta MidCap Fund EE EQ AND 10/29 USD 820.77 15.6 25.0 58.2
Meriden Opps Fund GL OT AND 10/27 EUR 44.28 -26.2 -35.4 -30.9
Meriden Protective Div GL EQ AND 09/01 EUR 79.14 NS NS NS

n OTHER FUNDS
For information about these funds, please contact us on Tel: +44 (0) 207 842 9694/9633
Medinvest Plc Dublin OT OT IRL 06/30 USD 1481.20 NS 1.3 -4.4

n WINTON CAPITAL MANAGEMENT LTD
Tel: +44 (0)20 7610 5350 Fax: +44 (0)20 7610 5301
Winton Evolution EUR Cls H GL OT CYM 09/30 EUR 1049.82 14.6 15.2 NS
Winton Evolution GBP Cls G GL OT CYM 09/30 GBP 1056.92 14.8 15.6 NS
Winton Evolution USD Cls F GL OT CYM 09/30 USD 1332.74 14.7 15.6 6.7
Winton Futures EUR Cls C GL OT VGB 09/30 EUR 216.04 12.5 15.1 7.3
Winton Futures GBP Cls D GL OT VGB 09/30 GBP 223.85 12.6 15.4 7.7
Winton Futures JPY Cls E GL OT VGB 09/30 JPY 15277.71 13.8 16.3 7.0
Winton Futures USD Cls B GL OT VGB 09/30 USD 768.05 12.6 15.5 7.3
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n ARIX ABSOLUTE RETURN INVESTABLE INDEX
Feri Institutional Advisors, www.feri.de

ARIX Composite Gross USD OT OT GBR 10/29.00 USD1450.91 7.4 -12.7 -6.5

Green Power
flat in debut;
Enel raised
$3.67 billion

ROME—Enel Green Power SpA
shares closed flat Thursday on their
first day of trading, as investors re-
main wary of the renewable-energy
sector.

The shares ended at €1.60
($2.26) in Milan, the same as the
IPO price. The shares were listed in
Italy and Spain.

Enel SpA raised about €2.6 bil-
lion ($3.67 billion) by selling a
32.5% stake in its renewables unit,
in Europe’s biggest initial public of-
fering since 2007. Enel had hoped to
raise €3 billion but cut the IPO price
last week.

Institutional investors were luke-
warm toward the share sale in part
because the sector is facing cut-
backs from governments that are
running out of money for subsidies.
They also were unconvinced by an
IPO where all the proceeds are pock-
eted by the majority shareholder to
trim debt.

“Our fundamentals are good,”
Enel Green Power Chairman Luigi
Ferraris said in Madrid. “It’s the
first time investors have in the mar-
ket a renewable energy company
present in four technologies [wind,
solar, hydro and geothermal].”

Enel Green Power’s current mar-
ket value of €8 billion would make it
the 13th biggest company in Italy.
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Stocks, gold surge;
the euro tops $1.42

Blue-chip indexes in the U.K. and
Germany hit their highest levels in
more than two years as European
stocks surged in response to the
Federal Reserve’s $600 billion pro-
gram to boost the world’s largest
economy.

U.S. stocks rallied to their high-
est point since September 2008 on
the Fed medicine. Asian stocks also
jumped; India’s Sensex climbed 2.1%
to close at a record 20893.57 after a
strong debut for Coal India.

Gold climbed to a record as well,
and oil closed at a seven-month
high. The one loser: the dollar. It fell
against major currencies, and the
euro topped $1.42 for the first time
since late January.

Overall, the Stoxx Europe 600 in-
dex closed up 1.6% at 270.83, its
highest close since April 15.

Among national indexes, the
U.K.’s FTSE 100 gained 2% to
5862.79, its highest level since
June 9. Germany’s DAX reached its
highest level since June 17, 2008, by
adding 1.8% to 6734.69. In France,
the CAC-40 index gained 1.9% to
3916.78, a six-month high.

The Dow Jones Industrial Aver-
age rose 219.71 points, or 2%, to
close at 11434.84. Bank of America
surged 5.4%, and Caterpillar jumped
4% in late-afternoon trade.

In addition to the Fed, corporate
earnings boosted stocks. France’s

BNP Paribas gained 3.7% as it re-
ported a 46% jump in third-quarter
net profit, helping propel banking
stocks higher. Unilever added 6.3%
as its net profit jumped on rising
sales in emerging markets.

Higher commodity prices pushed
up mining stocks. BHP Billiton
shares rose 6.6%, while Xstrata
shares added 7.1%. Separately, the
Canadian government rejected BHP
Billiton’s $38.6 billion bid for Potash
Corp. of Saskatechewan. Potash fell
in New York.

Currency traders moved heavily
toward the euro and sterling. Late in
New York, the dollar was at
80.65 yen, down from 81.14 yen late
Wednesday in New York. The euro
was at $1.4207, up from $1.4121,
while the pound was at $1.6286, up
from $1.6091.

Among commodities, gold for
November delivery jumped $45.60 a
troy ounce to $1,382.70 on the
Comex division of the New York
Mercantile Exchange, a new record
settlement. Light, sweet crude oil
for December delivery gained $1.80,
or 2.1% to $86.49 a barrel, a seven-
month high.

Friday’s economic agenda will be
dominated by the October employ-
ment report in the U.S. A pending-
home-sales report is also due out in
the U.S. In the U.K., producer price
data comes out, and in the euro-
zone, retail-sales and German indus-
trial-orders data are due.

In major market action: Man
Group soared nearly 15% after the
hedge-fund manager said assets un-
der management at the end of Sep-
tember were $40.5 billion, or about
$1 billion higher than it had previ-
ously estimated.

Rolls-Royce Group slumped 5%
after Quantas Airways grounded its
Airbus A380 flights after one air-

craft made an emergency landing
because of a faulty engine. Rolls-
Royce is the maker of the engines on
that flight. Shares of Airbus owner
EADS fell 4%.

Swiss Reinsurance rallied 6.4%
as the firm doubled third-quarter
profit and said it will repay a loan to
Warren Buffett’s Berkshire Hatha-
way ahead of schedule.
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