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Ministry of sound. The church
that turned its crypt into a
nightclub. Page 29

World Watch
A comprehensive rundown of
news from around the world.
Pages 30-31

Editorial
& Opinion

In Ireland, it’s the
microeconomy, stupid.
Page 13
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South Korea faces tough choices
if its economy is to keep growing
JOURNAL REPORT

EU Digital Agenda chief
on bringing down borders
INTERVIEW 10

U.S. battle lines drawn
over taxes and spending

Newly empowered Repub-
licans pushed to extend Bush-
era tax levels for as long as
possible, and pledged signifi-
cant cuts in spending Sunday,
as President Barack Obama
sought to maintain his footing
in an escalating budget battle.

The fight over the coming
weeks and months likely will
be a crucial one for both
sides, helping to set the pol-
icy and political tone for the
next two years and beyond.

House GOP whip Eric Can-
tor and other lawmakers sug-
gested that Republicans in the
coming lame-duck session
would press for a long-term

extension of current tax levels
for all earners, despite Demo-
cratic opposition. The Bush-
era tax cuts expire Jan. 1 un-
less Congress acts before then.

“I am not for sending any
signal to small businesses in
this country that they’re go-
ing to have their tax rates go
up,” Mr. Cantor said on Fox
News Sunday.

Sen. Orrin Hatch (R.,
Utah), who is expected to be-
come the top Republican on
the Finance Committee next
year, said in an interview he
favored “at least a three-year
extension” of all current tax
levels, and five years if possi-
ble. He cited economists’ ex-
pectation that growth and job
creation are likely to remain

soft for several years.
For his part, Mr. Obama

signaled newfound flexibility
on taxes over the weekend.
But he maintained his opposi-
tion to any longer-term ex-
tension of the higher-earner
breaks.

Spending curbs were
emerging as the second phase
of the battle, as the federal
government confronts a range
of deficit-reduction proposals
early next year.

Several newly elected Re-
publicans on Sunday vowed
to pursue significant cuts in
spending almost immediately
next year.

BY JOHN D. MCKINNON
AND DAMIAN PALETTA

Pope Benedict XVI blesses the gate of the Sagrada Familia in Barcelona, Spain, Sunday. As he
headed to the basilica about 200 gays and lesbians staged a ‘kiss-in’ in protest at his visit and
church policies that consider homosexual acts ‘intrinsically disordered.’ Article on page 5.

Pope blesses Barcelona landmark amid protests

Associated Press

Socialists set
to keep power
in Greek vote

ATHENS—Greece’s ruling
Socialist party is projected to
win eight of the country’s 13
electoral regions and three of
Greece’s five biggest munici-
palities in local polls, the In-
terior Ministry said Sunday.

The early projections,
based on more than 10% of
the vote counted nationwide
and with a margin of error of
1.5 percentage points, show
that the government has man-
aged to survive a key test of
its popularity even amid
widespread discontent with
its economic reforms and de-
spite a high level of voter ab-
stentions.

According to the ministry,
the Socialists were leading in
the all-important electoral re-
gion of Attica, which sur-
rounds the capital, Athens,
and is home to roughly 40%
of the Greek population.

The opposition, center-
right New Democracy party

was ahead in five regions and
in two of the country’s big-
gest cities, including Athens
and the northern Greek city of
Thessaloniki.

However, in all but two of
the key races, no candidate
from either party had secured
more than the required 50%
of the vote to avoid a runoff
election next Sunday, while
three of the regional races
were still considered neck and
neck.

The elections come amid
voter discontent and are seen
as a referendum on the So-
cialist government’s harsh,
three-year austerity program.

The government has
warned that poor results
could force it to call new na-
tionwide polls after only 13
months in office.

In May, Greece narrowly
avoided default with the help
of a €110 billion ($154 billion)
bailout from the International
Monetary Fund and European
Union in exchange for a three-
year austerity and reform

program. That program has
led to steep cuts in pensions
and public-sector salaries, as
well as a raft of new taxes on
everything from cigarettes to
basic foodstuffs.

The spending cuts and
new taxes have also weighed
on the economy, which is ex-
pected to shrink by 4% this
year, while unemployment has
rocketed to 12% in July from
9.6% a year earlier and bank-
ruptcies have soared.

In the past two weeks,
Prime Minister George Papan-
dreou has said he would seek
a fresh mandate for his gov-
ernment if voters don’t back
his party’s candidates Sun-
day—a prospect that had un-
settled the country’s financial
markets and drawn veiled
criticism from Greece’s inter-
national lenders.

Mr. Papandreou had given
no clear indication of what he
would consider a threshold
for victory and, by extension,
what would prompt him to
call snap national elections.

BY ALKMAN GRANITSAS
AND NICK SKREKAS

� Bernanke stands by Fed’s
monetary-stimulus plan ........ 6

Oil, gas, coal, biofuels,
nuclear, wind, solar...
to fuel the future
we need them all.
Meeting future demand will take more than
just oil. We’ll need to tap every practical
source of energy: from natural gas and coal
to nuclear and renewables. But whatever the
source, we’ll need technology to help
us use it as efficiently and cleanly
as possible. The story continues at
exxonmobil.com
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Cadbury’s sales
melt in hands
of Kraft Foods

When Kraft Foods chief execu-
tive Irene Rosenfeld opened her
prized box of chocolates, a few were
missing.

In the months leading to Kraft’s
acquisition of Cadbury in January,
the U.K. confectioner posted impres-
sive sales growth that helped it suc-
cessfully negotiate a higher takeover
price.

Cadbury Chairman Roger Carr
asserted that Kraft needed the deal
to make up for the U.S. company’s
“low growth.”

But now Cadbury is turning out
to be the laggard. Kraft on Thursday
reported Cadbury’s organic revenue
growth had slowed to just 0.1% in
the third quarter from 8.2% in the
first quarter.

Excluding Cadbury, Kraft’s sales
rose a much-healthier 2.5% in the
quarter.

Why? Cadbury appears to have
stuffed distributors with heavy ship-
ments of candy during the takeover
battle in late 2009 to help boost its
top line. That pulled demand for-
ward and has made it harder for
Cadbury to show growth this year.

The problem may be short lived.
But even if it is, questions remain
about whether Kraft overpaid. If
Cadbury were still independent it
would probably be facing a misera-
ble sales performance. And a suitor
could probably scoop it up for less.

Cadbury’s troubles could linger.
Kraft says “trade inventory reduc-
tions” subtracted two percentage
points from Cadbury’s sales in the
third quarter. But even accounting
for that, Cadbury’s sales growth is
still below Kraft’s core rate. Indeed,
Kraft has revised lower its 2011 full-
company organic revenue growth
forecast to between 3.5% and 4%,
down from 5%.

Warren Buffett, a harsh critic of
the deal, reduced his exposure to
Kraft in the first and second quar-
ters even as the shares outper-
formed.

It may be time for investors to
take a cue from the oracle.

—John Jannarone

The return of credit-market craziness?
Do credit investors have goldfish-

like memories? Bull-market bond
and loan structures are back. First
came subordinated corporate bonds
that blend debt and equity. Then
century bonds with 100-year maturi-
ties. And now covenant-lite high-

yield bonds and loans are back in
vogue. The latest frantic search for
yield triggered by the liquidity un-
leashed by quantitative easing could
lead to capital being misallocated.

The junk bond and loan market

has been one of the biggest benefi-
ciaries of quantitative easing. U.S.
high-yield bonds have returned 15.2%
year-to-date, according to Bank of
America Merrill Lynch data. But
warning signals are flashing. The
pace of lower-rated issuance is pick-
ing up: Triple-C-rated companies are
responsible for 16% of U.S. high-yield
issuance so far this year, versus 11%
in 2009, according to J.P. Morgan, al-
though this remains well below the
2007 peak of 36%. And investors are
proving less picky on protection: last
month, MGM Resorts International
sold $500 million of triple-C bonds
carrying only investment-grade-stan-
dard covenants.

Meanwhile in the loan market,
covenants governing the use of cash
and leverage are being eroded again
as power shifts back to issuers. Even
where covenants are present, terms

may be looser: For instance, Reddy
Ice Corp.’s recent deal included a net
debt rather than the typical gross
debt to earnings ratio, according to

research firm Covenant Review. For
other borrowers, the number of cov-
enants is lower: A recent agreement
for Tenet Healthcare contained just
two tests; preboom deals could con-
tain six covenants.

The enthusiasm for high-yield
bonds and loans is understandable.
The default rate has fallen and isn’t
forecast to rise sharply. More equity
is being put into deals. Yield spreads
remain wide, averaging more than
six percentage points for bonds over
the past three months. With cash
yields at zero and investment-grade
bonds at 3%, yields of 7% or more
look attractive. But once lending
standards are diluted, it becomes
hard to reinforce them—barring a
shock of the magnitude seen in the
crisis. Investors should take care to
read the fine print.

—Richard Barley

Cross-border M&A deals get harder
Canada’s decision to block BHP

Billiton’s $39 billion bid for Potash
Corp. of Saskatchewan wasn’t just
a low for the mining giant’s ambi-
tions. It could also cause other glo-
bal companies to think twice about
big cross-border mergers and acqui-
sitions. Faced with increasing politi-
cal intervention, regulatory scrutiny
and shareholder activism, corporate
chiefs may conclude the megadeal
game isn’t worth the candle.

True, BHP, which can appeal Ot-
tawa’s decision, was attempting a
particularly politically sensitive
transaction. Canada is the major
producer of potash, a key fertilizer.
The world is nervous about food se-
curity. Canada’s resources sector was
hollowed out in the precrisis M&A
boom. A minority national govern-
ment came under intense pressure
from provincial opposition.

But Canada’s intervention is
hardly unique. With tight commodity
markets, resource ownership has be-
come a political hot potato even out-
side those oil-rich countries that
have shut out Western oil compa-
nies. China has failed to complete

big iron-ore and oil deals in Austra-
lia and the U.S.

Meanwhile, government interven-
tion isn’t restricted to resources.
Take mobile telecoms. Portugal ini-
tially blocked Telefónica’s takeover
this year of Brazil’s Vivo, a joint ven-
ture with Portugal Telecom. It took
a second sweetened bid to break Lis-

bon’s resistance. Bharti Airtel and
MTN couldn’t overcome Indian and
South African regulatory obstacles
to their proposed merger.

Increasing antitrust scrutiny com-
plicates deal making for big corpora-
tions operating in multiple markets.
Competition lawyers complain they
do as much work before a deal today
as they did for the whole antitrust
process. More activist institutional
shareholders are keeping executives
on a shorter leash as Prudential
PLC found in its failed bid for AIA.
So are more-cautious lenders.

Deals are getting done. Bharti
bagged Kuwait’s Zain. GDF Suez is
taking control of International
Power in a stock-for-assets swap.
But the data show something is up.
The value of cross-border M&A deals
completed so far this year is 30% of
the total, down from 38% in 2008,
according to Dealogic. For deals
worth more than $5 billion, the de-
cline is steeper, at 23% compared
with 33% in 2008.

Would-be bidders should choose
their foreign targets carefully.

—Matthew Curtin

Spread thin
Spread between junk bonds
and five-year Treasurys, in
percentage points

Source: Bank of America Merrill Lynch
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There should be lively proceed-
ings Nov. 16 at the Sofitel Mel-
bourne. That is the venue for a
shareholder vote on the acquisition
of AWB, once the Australian
Wheat Board, by Agrium. The lat-
ter, a big producer of potash and
other agricultural products, hap-
pens to be Canadian.

Canada recently blocked a take-
over of one its own agricultural gi-
ants by Australia’s BHP Billiton.
Authorities down under have
cleared Agrium’s bid for AWB. Even
patriotic Aussies are unlikely to re-
ject it.

But expect some voices to be
raised about double standards,
mate.

i i i

More evidence of manufacturing
taking a back seat to commodities?
While the NYSE kept General Mo-
tors’ GM ticker symbol warm dur-
ing its stint off-road, miner GEO
Minerals already uses it in Toronto.
So the car maker’s Canadian listing
will use GMM, presumably for Gen-
eral Motors (Mended).

—overheard@wsj.com

OVERHEARD

A Potash Corp. mine site in Canada.

The latest frantic search
for yield could lead
to capital being
misallocated.
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Statistics don’t help in the battle
between stimulus and austerity

The problem of
sorting out the
news from
euroland is
highlighted by
reports from

Spain, one of the so-called
peripheral economies. The
Instituto Nacional de Estadística
reports that the jobless rate
declined to 19.8% in October from
20.9% in September. Sounds like
good news, except for the fact
that the number of jobless
increased by over 68,000, or
almost 2%, to over four million.
To confuse matters further, adjust
for seasonal factors—joblessness
typically increases in September
and October as the tourist season
winds down—and the 68,000
increase in jobless claims becomes
an almost 10,000 decrease.

Rather than trying to parse all
of this, concentrate on two
revealing developments in Spain.
The first is that the annual
growth rate of well under 1% is
too low to create many, if any,
jobs. The second is that growth
will most likely grind to a halt, or
turn negative as the increase in
the value-added tax and other
austerity measures bite. Indeed,
Markit reports that in October
business activity in Spain fell for
the second consecutive month,
and new manufacturing orders
continued to fall.

Which provides fuel for the
continuing policy controversy
over just what these periphery
economies need to do to get their
deficits and unemployment rates
down, and their economic growth
rates up. The eurocracy is not
buying into the Fed’s approach:
print more money, some $600
billion over the next eight months.
The Fed is “clueless… [and] is
increasing uncertainty in the
global economy,” announced

Germany’s Finance Minister
Wolfgang Schäuble, reinforcing
the European Central Bank view
that the road to prosperity is
through a period of austerity,
which ECB president Jean-Claude
Trichet is convinced will
eventually bring the euro-area
unemployment rate down from its
10.1% level.

Indeed, even as the premiums
paid by the troubled periphery
countries rose—to 5.31 percentage
points over bunds in the case of
Ireland—Mr. Trichet refused to

make any significant purchases of
their bonds. Spending cuts and tax
rises, rather than support for
periphery country bonds, is the
ECB’s prescription for what ails
Greece, Portugal and Ireland,
among others.

And should Mr. Trichet waver
in his belief, there is always his
putative successor, Axel Weber,

president of the Bundesbank
calling for even tighter money,
which public dissent might queer
his chances of succeeding Mr.
Trichet. The French are believed
to prefer Mario Draghi, governor
of the Bank of Italy and chairman
of the Basel-based Financial
Stability Board, his prior
affiliation with Goldman Sachs
notwithstanding.

The predictable result of this
policy divergence between the Fed
and the ECB is a rise in the euro
relative to the dollar—15% since
June. Bad news for euro-zone
exporters and for any export-led
growth strategy EU policy makers
might have in mind. Worse, this
comes on the heels of reports of a
slowdown in the already anemic
growth of the euro zone. Retail
sales have dropped for two
consecutive months and Markit
reports that “the recovery in the
euro zone private sector lost
further impetus at the start of the
final quarter” of this year.

Like all policy disputes, this
one—stimulus vs. austerity—in
the end cannot be resolved by
relying entirely on economic data.
Yes, Greece, Ireland, Spain and
Portugal, bound by the ECB to cut
spending and raise taxes, do not

seem to be improving their
economies, or meeting deficit
reduction targets. Greece, for one,
will run a deficit of 8.9% of GDP,
higher than its promised target of
8.1%. But Germany, the leading
economy of Europe and the
principal proponent, although not
always the faithful practitioner, of
tight monetary and fiscal policy,
continues to grow, albeit at a
slowing rate. Unemployment is
down, exports are up, and
Germany is more convinced than
ever that it has got its budget-
balancing policy right. Two
austere countries, Greece
(involuntarily) and Germany (a
matter of conviction), two
different performances.

It seems that austerity might
not be a one-size-fits-all panacea,
any more than the interest rate
set by the ECB for all euro-zone
countries suits them all. For
countries with deficits so large
that they are effectively excluded
from international markets,
spending cuts might—only
might—be counter-productive. So
several leading American
economists claim as they retrieve
John Maynard Keynes from the
intellectual scrapheap on which
his reputation was deposited
before the current financial crisis
and recession.

Investors, already demanding
double-digit returns from
periphery countries, are not only
uncertain about the efficacy of the
austerity plans imposed on those
countries. They are now even
more rattled as the process that
dared not speak its name—default
or, more politely, restructuring—
resurfaces in conversations from
Athens to Dublin and, worse still,
in Berlin where Chancellor Angela
Merkel is pressing for a bailout
system that includes haircuts from
private investors. For periphery-
country creditors, the worst might
just be yet to come.

—Irwin Stelzer is a director of
economic-policy studies at the

Hudson Institute.

Germany’s Finance Minister Wolfgang Schäuble described the Fed as ‘clueless.’
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2012 Game Plan
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Most emailed in Europe
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MarketBeat
blogs.wsj.com/marketbeat

“Analysts are saying
the euro can’t stay
this resilient against
the dollar given the
raft of problems
licking at its edge.”

Continuing coverage

See analysis of the day’s
top news, including Heard
on the Street columns, at
wsj.com/europeanalysis

Question of the day

Vote and discuss: What is
your favorite Europe
House of the Day?
Vote online today at wsj.com/polls

Previous results

Q: Do you think the risks
outweigh the benefits in
the Fed’s latest round of
quantitative easing?

64%

36%

No

Yes

Inside

Walt Mossberg’s guide
to picking your next
computer. 27

Rugby union’s autumn
series has been met
with empty seats. 28

n German officials, con-
cerned Washington could be
pushing the global economy
into a downward spiral, have
launched an unusually open
critique of U.S. economic pol-
icy and vowed to make their
frustration known at this
week’s G-20 summit. 4

n The Nasdaq Composite is
rising much faster than the
broader U.S. market, usually
a sign that stocks in general
will keep doing well. 17

n Currencies could turn the
page this week on U.S. quan-
titative easing and move to
other issues, such as the sov-
ereign-debt problems sim-
mering in the euro zone. 23

n HSBC sounded its loudest
warning yet that it could
leave the U.K., after two top
executives expressed frustra-
tion over pay restrictions for
European and U.K. banks. 21

n Media groups called on
Russian officials to investi-
gate an attack on a Kommer-
sant newspaper reporter. 5

[ Agenda ]

BY IRWIN STELZER

ONLINE TODAY

Like all policy disputes, this
one in the end cannot be
resolved by relying entirely
on economic data.
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Autos

n BMW said it will start produc-
tion of a new plug-in hybrid
sports car in 2013, to be based on
the Vision EfficientDynamics Con-
cept car shown at the Frankfurt
auto show in September of last
year. Chief Executive Norbert Re-
ithofer said the car will be pro-
duced in Germany but didn’t pro-
vide details on the price.

n Toyota’s net profit grew more
than fourfold in the July-Septem-
ber quarter to 98.69 billion yen
($1.21 billion), up from 21.84 bil-
lion yen the previous year. The
company raised its full-year out-
look by 10 billion yen to 350 bil-
lion yen as operating income
gains in Asia and North America
offset continued losses in Europe
and Japan.

i i i

Aviation

n Australia’s transportation
safety watchdog is asking Indone-
sian islanders to return recovered
engine parts blown off a Qantas
Airways A380 super jumbo that
was forced to make an emergency
landing in Singapore last week as
they search for clues as to why
the turbine failed. Investigators
were heading to the U.K. to over-
see the examination of a recov-
ered Rolls-Royce Group engine
component from the A380.

n Boeing said it received an order
for 12 Boeing 777-30 Extended
Range airplanes with an option
for 10 more from Saudi Arabian
Airlines, in a deal valued at $3.3
billion at average list prices. Saudi
Arabian Airlines, the kingdom’s
flagship carrier, also announced
an order for eight Boeing 787
Dreamliners for its long-haul fleet.

i i i

Banks

n HSBC sounded its loudest warn-
ing yet that it could move its
headquarters from the U.K., after
two top executives expressed frus-
tration over pay restrictions for
banks in Europe and the U.K.
n HSBC also said its pretax profit
in the third quarter rose more
slowly than in the first half and
that revenue was down in the first
nine months compared with a
year earlier. It didn’t report pre-
cise figures in its results, as is
customary with some U.K. banks
in quarterly updates.

n Royal Bank of Scotland Group
reported a narrower net loss of
£1.15 billion ($1.86 billion) for the
three months ended Sept. 30,
compared with a net loss of £1.8
billion a year earlier. The loss was
driven by a £858 million charge
for the fair value of its own debt.

n The European Commission
said it will extend its probe into
state funding received by Ger-
many’s WestLB and expressed
fresh doubts about the bank’s
long-term viability, just as the
bank kicks off a sales process to
find new owners.

i i i

Conglomerates

n Warren Buffett-led Berkshire
Hathaway Inc. said third-quarter
profit fell 7.7% to $2.99 billion as
a weak dollar and concerns about
low interest rates led to losses in
the company’s derivatives portfo-
lio. Those losses offset the effect

of adding railroad Burlington
Northern Santa Fe to the con-
glomerate’s suite of businesses.

i i i

Construction

n Lafarge, the French building-
materials company, reported its
third-quarter net profit slipped 8%
to €372 million ($522 million)
amid a sluggish recovery in devel-
oped markets. Sales rose 6% to
€4.5 billion a year earlier as the
company consolidated new assets
in Brazil.

i i i

Entertainment

n Barry Diller, who in September
resigned as Live Nation Entertain-
ment’s chairman, has sold nearly
all of his 2.5 million shares in the
company, according to a regula-
tory filing. Diller retains 10,396
shares, according to the filing. He
was a key player in the merger be-
tween Live Nation and Ticketmas-
ter Entertainment, which closed in
January and created one of the
most powerful music companies
ever.

n Walt Disney said it signed a de-
tailed agreement with local au-
thorities spelling out how they
would operate a multi-billion dol-
lar theme park in Shanghai. Bei-
jing’s Ministry of Commerce still
needs to sign off on the plan,
which could take months and re-
quire adjustments. The initial
phase for the project could cost
over $3.5 billion, making Shanghai
Disneyland one of the largest-ever
foreign investments in China.

i i i

Fashion

n The head of the French market
stock-market regulator said rules
governing mergers and acquisi-
tions in France aren’t strict
enough and his office plans to in-

vestigate LVMH Moet Hennessy
Louis Vuitton’s buildup of a 17.1%
stake in Hermès International.

i i i

Financial services

n AIG posted a $2.4 billion net
loss for the third quarter due to
various restructuring-related
charges, while its main insurance
businesses improved somewhat
from a year ago. AIG, which plans
to exit from U.S. government own-
ership soon, said pretax income
from its continuing insurance
businesses rose 6.4% to $2.1 bil-
lion in the third quarter. AIG’s
overall net loss of $17.62 a share
compared with net earnings per
share of 68 cents in the year-ago
quarter.

n Fannie Mae reported a nar-
rower third-quarter net loss of
$1.3 billion and warned that fore-
closure delays could lead to
higher costs for the mortgage-fi-
nance giant. It was the 13th con-
secutive quarterly loss for Fannie,
but was down from the year-ear-
lier net loss of $18.9 billion.

i i i

Manufacturing

n TPG Capital, the private-equity
firm, is among several parties
considering whether to submit a
bid for telecommunications com-
pany CommScope, which has a
$3.36 billion agreement to be ac-
quired by Carlyle Group, people
familiar with the matter said.

i i i

Metals and mining

n Massey Energy is weighing a
takeover offer from rival Alpha
Natural Resources, and is ex-
pected to review options that in-
clude an auction at a board meet-
ing later this month, according to
people familiar with the matter.
Coal-miner Massey’s board re-

tained investment bank Perella
Weinberg for advice on the bid
from Alpha, those people said.

i i i

Shipping

n United Parcel Service and the
union representing its pilots, end-
ing months of stalemated negotia-
tions, have reached an agreement
intended to pave the way for in-
stallation of fire-suppression sys-
tems on some of the company’s
cargo planes. The tentative pact,
which also covers an array of
other safety and security enhance-
ments long sought by pilots, stops
short of legally binding the com-
pany to follow through.

i i i

Technology

n Microsoft Chief Executive Steve
Ballmer sold $1.34 billion of Mi-
crosoft shares in recent days, his
first share sales in the company
since 2003. The Redmond, Wash.,
software company said Ballmer
sold the shares for financial diver-
sification and “to assist in tax
planning” before the end of the
calendar year. In a filing submit-
ted with U.S. securities regulators,
Microsoft said Ballmer sold about
50 million shares.

n Google will no longer allow
Facebook to grab information
about Google users’ social and
professional contacts in Gmail,
Google’s email service. Unlike
Google, Facebook doesn’t allow its
users to export their contacts data
to other websites. With Google be-
coming more and more interested
in social networking and inter-
nally developing a competitor to
Facebook, people familiar with the
matter have said, it has called on
Facebook to provide more access
to user information.

n Activist investor Relational In-
vestors is building a stake in Sy-

mantec with plans to press for a
breakup of the software company,
a person familiar with the matter
said. Such a breakup would in-
volve splitting Symantec into two
businesses—security and data
storage, this person said. Rela-
tional, which was co-founded by
investor Ralph Whitworth, began
building its stake in Symantec ear-
lier this year, this person said.

n Sprint Nextel is excluding Chi-
nese telecommunications-equip-
ment makers Huawei Technologies
and ZTE from a contract worth
billions of dollars largely because
of national security concerns in
Washington, according to people
familiar with the matter.

n International investors bet big
on Mail.ru Group, sending the
Russian Internet giant’s shares up
31% in their debut on the London
Stock Exchange. Mail.ru, which in-
cludes largely Russian email, so-
cial-networking and gaming sites,
had offered 32.93 million ordinary
shares in the form of GDRs be-
tween $23.70 and $27.70 and
raised more than $912 million.
That translates into a total value
for the company of $5.71 billion.
The offering is the world’s largest
Internet IPO since the $1.5 billion
debut of China’s Alibaba in 2007.

i i i

Utilities

n Reliance Power signed a pact
with General Electric worth 100
billion rupees ($2.3 billion) to
build a 2400 megawatt power
plant in the southern Indian town
of Samalkot. The power project is
scheduled to be operational by
2012.

BUSINESS WATCH

WSJ.com
To read more about these items,
and for all the latest breaking
news, go to WSJ.com/Business

The rare herd of nine cattle—set up to safeguard one of four surviving blood lines of the livestock—was sold at the Dingwall Mart’s rare-breed sale on Saturday.

Cost-cutting forces Scottish government to sell Shetland cattle herd

Getty Images
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Honda puts power fears out to grass
LONDON—Honda Motor Co. be-

lieves a fast-growing African grass
may be the solution for fueling an
as-yet-unbuilt power station at its
car factory near Swindon, in the
southwest of England. A big hurdle:
getting local farmers on board.

The plan to use miscanthus, a
low-maintenance grass that can
reach three meters tall and which is
already burnt alongside coal in
some U.K. power stations, is driven
by environmental concerns as well
as uncertainty over U.K. power sup-
plies. Honda is aiming to build an
on-site power station capable of
producing between five and 30
megawatts by 2015, a year before
the government forecasts Britain
will run short of power capacity,
and wants to help power the station
with miscanthus—a biomass, or re-
newable energy crop.

“Obviously, everyone’s read the
stories about power shortages and
we’re aware of that situation but
our biggest single driver is carbon
reduction,” says Jeremy Edwards, a
manager at Honda Trading Europe
Ltd, a unit of the Japanese auto gi-
ant.

“We could pay extra for our elec-
tricity from a supplier who gets it
from a clean source but we don’t
want to go down that road. We want
to take ownership of the problem,
ask how we can find at least part of
the solution and get our own hands
dirty.”

Powering the Swindon plant,
with its annual capacity of up to
250,000 vehicles, by burning grass
rather than mains electricity will re-
quire much more than the 26 hect-
ares (65 acres) of miscanthus cur-
rently under cultivation around the
plant. Honda is seeking to lock in lo-
cal farmers to long-term growing
contracts to supply the factory with
the crop.

Miscanthus works well because
it thrives in the southwest’s high
rainfall and plentiful sunshine.

Brian Hunt, a Honda agricultural
technical specialist, says a number
of technologies as well as the use of
oilseed rape, straw and virgin wood
waste are being examined, but
Honda hopes a substantial contribu-
tion will come from miscanthus.
“We’re still at the feasibility study
stage but we are getting together
the supply chain and technology,” he
says.

The company has offered farm-
ers 15-year growing contracts and
could eventually require between
5,000 and 15,000 hectares of farm-
land. But some farmers are reluc-
tant to grow the crop.

Farmers expect a return within
12 months but miscanthus takes
three years to generate its first in-
come, says Honda’s Mr. Edwards.
And “a lot of biomass projects have
encountered unanticipated problems
and not gone ahead.” Despite this,
he says, “I think the erratic nature
of wheat prices and the rising cost
of traditional farming will actually
make miscanthus more attractive.”

But Robert Loughton, who farms
in the southwest, says, “I’ve grown
miscanthus on test plots and it’s
been a disaster. It didn’t establish
well and it takes potash out of the
soil, which costs a lot to replace.
From an economic point of view, it’s
a nonsense.”

Jonathan Scurlock, chief adviser
on renewable energy with the Na-
tional Farmers Union, says farmers
are nervous about locking up their
land to grow biomass crops like
miscanthus because too much risk is
pushed onto them.

Phillip Bennion, who farms 12
hectares of miscanthus in the Eng-
lish Midlands, says many people lost
confidence when Bical, the main
miscanthus dealer, went under. “I
ended up with two years’ crop and
no buyer, but some farmers had
their crop collected then didn’t get
paid at all, so they had it worse
than me. I think we’ll see gradual
growth. We expect to have more
choice in who we sell to over the
next few years.”

Bical, which collapsed after its
credit facilities were withdrawn,
was taken over by former share-
holders and now trades as Renew-
able Energy Crops. Its general man-
ager, David Croxton, farms
miscanthus in the southwest and ac-
knowledges the crop’s supply and
demand imbalance. But he points
out that, unlike the U.K.’s power
supply, the biomass industry is
growing.

“We see the miscanthus market
doubling every two or three years.
Demand for miscanthus is high but
farmers are not supplying it, al-
though that should change as new
incentives are introduced. We see a
potential market of 300,000 hect-
ares, but only 10,000 hectares are
under cultivation,” Mr. Croxton says.

“The government was wrong to
put all its money into wind because
we don’t just use electricity when
it’s windy. Biomass works all the
time.”

Miscanthus is already burnt
alongside coal in some U.K. power
stations, which consume about 40%
of the national crop. Much of what
the power stations don’t take is
used for horse bedding. Unlike fossil
fuels, which provide most of the
country’s power, miscanthus is seen
as carbon-neutral.

If Honda does build a power sta-
tion producing 30MW, it would be
one of the biggest built in Britain by
an industrial manufacturer. Dozens
of similar, albeit smaller, projects
are also in the pipeline.

Honda officials say a miscant-
hus-fueled power station, along with
wind turbines and the use of solar
panels could, in theory, satisfy all its
factory’s electricity needs. That
would allow it to carry on operating
if electricity to industrial power us-
ers had to be cut to preserve house-
hold supplies, as suggested in a
2009 report by the regulator of Brit-
ain’s electricity and gas markets.

Estimates of the size of the en-
ergy shortfall facing the U.K. from
2016 vary depending on assump-
tions about demand, but on current

trends the gap could reach 30 giga-
watts, equivalent to a third of cur-
rent capacity.

“It’s like watching a slow-motion
train crash and the behavior of suc-
cessive governments has been ex-
tremely disappointing,” says Profes-
sor Ian Fells, a nuclear-power
advocate and a fellow of the Royal
Academy of Engineering, an inde-
pendent organization.

Energy Secretary Chris Huhne
said last month that there would be
a second consultation on the U.K.’s
power supply, but British businesses

seem to be starting to take the view
that consultations don’t power fac-
tories and are starting to go their
own way. One of Ford Motor Co.’s
three plants in the London suburb
of Dagenham, for example, will see
its diesel-engine factory entirely
wind-powered by next year.

But, to date, Honda looks like the
biggest company to be considering
installing a plant on such a scale for
supplying power to its primary op-
eration—building cars.

—Caroline Henshaw contributed
to this article

BY MICHAEL WEIR

A Honda car at the company’s plant
in Swindon. The factory could
eventually be fueled by miscanthus.
Jeremy Edwards, above left, a
manager at Honda Trading, and
Honda Senior Staff Engineer Julian
Bliss, in a miscanthus field outside
the Swindon factory.
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‘The erratic nature of wheat
prices and the rising cost of
traditional farming will
actually make miscanthus
more attractive,’ says Honda
manager Jeremy Edwards.
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Europe

n Greece’s ruling Socialists have
taken an early lead in local elec-
tions, official results showed,
amid indications many voters ab-
stained from the ballot boxes.

n In Spain, Pope Benedict XVI
strongly defended traditional fam-
ilies and the rights of the unborn,
attacking Spanish laws that allow
gay marriage, fast-track divorce
and easier abortions as he dedi-
cated Barcelona’s iconic basilica,
the Sagrada Familia.
n About 200 gays and lesbians
staged a ‘kiss-in’ to protest his
visit and church policies that con-
sider homosexual acts “intrinsi-
cally disordered.” Later, several
hundred women marched to pro-
test their second-class status in
the church and the Vatican’s
opposition to birth control.

n In Germany, police used trun-
cheons and teargas to clear rail
lines as they clashed with anti-nu-
clear activists trying to disrupt a
shipment of nuclear waste head-
ing to a storage dump. Thousands
of demonstrators engaged some
17,000 police in running battles
and delayed the shipment of 154
tons of nuclear waste by more
than 10 hours, police said.

n In Italy, the estranged former
ally of Premier Silvio Berlusconi
urged him to resign for the good
of the country and begin discuss-
ing a new government with a re-
vised legislative agenda. Gian-
franco Fini raised the stakes in his
feud with Berlusconi, seeking to
put the pressure of determining
the future of the current govern-
ment back on the Italian leader.

n Retail sales in the 16 countries
that use the euro fell for the sec-
ond straight month in September,
indicating that weak consumer
spending continues to be a drag
on the currency area’s economic
recovery. European Union statis-
tics agency Eurostat said sales
volumes in the euro zone fell 0.2%
from August, during which month
they also fell 0.2%.

n German manufacturing orders
plunged 4% from the previous
month in September, as recovery
in the euro zone slows from its
rapid pace earlier this year, the
country’s economic ministry said.
The fall follows an increase of
3.5% in monthly terms in August.

n U.K. annual producer-price in-
flation picked up slightly in Octo-
ber, led by petroleum-price gains,
but was weaker than expected,
largely due to a reclassification of
the data. Factory-gate prices rose
4% on a year-to-year basis, follow-
ing a revised 3.8% gain in Septem-
ber. In monthly terms, prices rose
0.6%, after being flat in the month
before.

n Lawyers for 222 Iraqi civilians
are suing the U.K. government,
claiming their clients were sub-
jected to a regime of systematic
abuse by British soldiers and in-
terrogators—and that their only
realistic remedy is a far-reaching
public investigation into how the
U.K. treated its captives in Iraq.

n In Sweden, police arrested a
man suspected of shooting ran-
domly at immigrants in a yearlong
rampage that terrorized the coun-
try’s third-largest city of Malmö
as tensions over immigration rose
across the Nordic nation. The sus-

pect, a 38-year-old Swede with a
gun license and no criminal re-
cord, has denied the allegations,
investigators said.

n In Russia, a prominent journal-
ist known for his critical reports
on pro-Kremlin youth groups was
in a coma after being severely
beaten Saturday morning, an as-
sault his colleagues link to his re-
porting work. Oleg Kashin was as-
saulted in the early hours of the
morning near his home in the cen-
ter of Moscow.

n In Azerbaijan, nearly 700 can-
didates competed for the 125 seats
in the single chamber of the par-
liament of the oil-rich former So-
viet republic that is under the
firm hold of President Ilham Ali-
yev and his party. There were a
wide range of parties represented,
and about half the candidates ran
as independents.

i i i

U.S.

n President Obama appeared to
make concessions to Republicans

in his first weekly radio address
since the midterm elections, say-
ing he agreed “on the need to
start cutting spending” while also
leaving open the possibility of
temporarily extending the Bush-
era tax cuts for the wealthiest
Americans.

n Federal Reserve Chairman Ben
Bernanke countered those worried
by the central bank’s decision to
resume buying large amounts of
Treasury securities, saying the ac-
tion is just effective, conventional
monetary policy conducted with
different tools.

n Employers boosted hiring in
October, offering hope that the re-
covery may be picking up steam.
The federal government’s broadest
snapshot of the labor market
showed the U.S. created 151,000
jobs last month, mainly on a surge
of hiring by service businesses.
The private sector notched its
largest gain since April, adding
159,000 jobs.
n The jobless rate, based on a
separate survey of households, re-
mained at 9.6% for the third

straight month as more workers
gave up looking for work and left
the official jobless rolls.

i i i

Asia

n U.S. President Obama will en-
courage India to press forward
slowly toward a rapprochement
with Pakistan, and he will defend
U.S. efforts toward peace in Af-
ghanistan during a speech to In-
dia’s Parliament on Monday, se-
nior administration officials said.

n In Myanmar, vote-counting be-
gan amid heavy international crit-
icism that Sunday’s election, the
military-run country’s first in 20
years, was rigged in favor of the
armed forces and that it fails to
signify any meaningful democratic
reform in the tightly controlled
country.

n U.S. Treasury Secretary Timo-
thy Geithner encountered some
headwind at a weekend meeting
of Asian-Pacific Economic Cooper-
ation finance ministers who said
Washington’s monetary policy is

flooding their economies with too
much cash.

n Prime Minister David Cameron
leads the U.K.’s largest-ever busi-
ness delegation to China on Mon-
day, hoping to cash in on what has
becomes a steady relationship be-
tween the two countries in recent
years.

n International airlines began
flying again to Indonesia after
dozens of flights were canceled in
the wake of the latest eruption of
the Mount Merapi volcano, which
could jeopardize a planned visit
by U.S. President Obama this week
if volcanic activity intensifies.

n In Afghanistan, significant
progress has been made in build-
ing up the country’s security
forces but continuing attrition
among police officers and a
dearth of mid-level military lead-
ers pose major challenges, accord-
ing to a report on the interna-
tional training effort due to be
released Monday.

n Iran has proposed that a new
round of international talks on its
nuclear program be held in Tur-
key, an ally that also has close ties
to the West and has sought to me-
diate in the standoff. Tehran has
said it would be ready to renew
talks with the six nations—the
U.S., Russia, China, Britain, France
and Germany—some time after
Nov. 10. Negotiations foundered a
year ago.

i i i

Middle East

n Airlines in the United Arab
Emirates say they have stopped
carrying cargo from Yemen as a
precaution following the discovery
of two mail bombs shipped as air
freight. It is unclear when exactly
the bans were implemented, but
they have been in place for at
least last week, spokesmen for
two carriers said.

n Israeli police demolished an il-
legally built mosque in the impov-
erished Arab town of Rahat,
touching off rock-throwing pro-
tests by residents. Police armed
with clubs and shields surrounded
the area as a bulldozer knocked
down the mosque in the southern
desert town.

i i i

Africa

n In Kenya, a police officer who
said he was looking for a woman
who infected him with HIV ram-
paged through three bars in a
town in a central part of the coun-
try town and killed 10 people, in-
cluding two fellow officers, offi-
cials said. The shooting spree
happened in Siakago, 90 miles
(150 kilometers) northeast of the
capital of Nairobi.

n Guineans began casting their
ballots in a vote that has been de-
layed multiple times following vi-
olent ethnic clashes that pitted
the nation’s two largest ethnic
groups against each other. The
ethnic divide between supporters
of rival candidates Cellou Dalein
Diallo and Alpha Conde has over-
shadowed what was supposed to
be a historic vote for the nation.

WORLD WATCH

WSJ.com
To read more about these items,
and for all the latest breaking
news, go to WSJ.com/World

Russian Prime Minister Vladimir Putin prepares to drive a Renault racing car near St. Petersburg on Sunday. Putin, who
reportedly got the car up to a speed of almost 150 miles per hour (240 kilometers per hour), had signed a contract with
Formula One organizers last month to bring an F1 race to the Russian Black Sea resort of Sochi starting in 2014.

Russia’s Putin tries hand at Formula One

Associated Press
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U.K. aims to cash in
on its ties with China

LONDON—Prime Minister David
Cameron leads the U.K.’s largest-
ever business delegation to China on
Monday, hoping to cash in on what
has become a steady relationship
between the two countries in recent
years.

Mr. Cameron, who has made
stronger commercial ties with China
one of his government’s priorities, is
hoping the trip will result in a
string of business deals that will
help U.K. firms drive an export-led
economic recovery.

Yet the U.K.’s calm relationship
with China could bear a cost, dis-
suading London from publicly airing
concerns about the Asian country’s
economic policies and human rights
record. And trade ties are likely to
remain limited as long as China con-
tinues to look to its export sector to
propel growth, rather than boosting
domestic demand.

Speaking ahead of the 36-hour
trip—during which Mr. Cameron is
scheduled to meet Chinese President
Hu Jintao and Premier Wen Jiabao
before heading to the Group of 20
meeting in South Korea—the prime
minister said the visit was a “vitally
important trade mission.”

“Our message is simple: Britain
is now open for business, has a very
business-friendly government and
wants to have a much, much stron-
ger relationship with China,” he
said.

Mr. Cameron will be accompa-
nied by ministers including Trea-
sury Chief George Osborne, Business
Secretary Vince Cable and Energy
Secretary Chris Huhne, as well as 43
delegates from across British busi-
ness sectors, the arts and academia.

The delegates include Kevin
Smith, chief executive of engineer-
ing company GKN PLC; David Nish,
CEO of insurer Standard Life PLC;
George Weston, CEO of Associated
British Foods PLC; and Julie South-
ern, chief commercial officer at Vir-
gin Atlantic Airways, tipped as fu-
ture CEO at the airline.

The coming visit has already
borne some fruit. On Monday, Mr.
Cable is scheduled to sign an agree-
ment under which Chinese authori-

ties will recognize Scotch whisky as
whisky produced only in Scot-
land—legal protection that industry
officials say could double whisky
sales in coming years. Mr. Cable is
also due to pen a deal allowing the
export of British breeding pigs to
China.

The government hopes ministe-
rial talks will lead to accords on en-
ergy, education and other commer-
cial issues and that the two sides
can begin to expand their dialogue
on security issues. Mr. Cameron is
expected to discuss priorities for
the G-20 with Chinese leaders, in-
cluding his hopes for advancing glo-
bal trade talks.

The China trade mission follows
a similar visit by to India in July, as
Mr. Cameron seeks to flesh out his
vow to put commercial ties at the
heart of British foreign policy.

Mr. Cameron’s coalition govern-
ment took office in May promising
to lock in the economic recovery
and rebalance growth toward the
export sector and manufacturers.

U.K.-China bilateral trade totaled
$51.8 billion last year, though Chi-
nese exports to the U.K. were three
times the size of U.K. exports to
China.

The U.K. is among the largest
European recipients of Chinese in-
vestment but its haul still totaled
just $44 million in 2009.

The China trip comes after a
long period of steady relations be-
tween London and Beijing. The
countries have avoided tensions
such as those between the U.S. and
China over trade and currency is-
sues and occasional flare-ups be-
tween France and China over Tibet
and human-rights issues.

The push for deeper ties repre-
sents continuity from the previous
Labour government. Labour’s Liam
Byrne, former U.K. chief secretary to

the Treasury, said Mr. Cameron’s
government had continued a rela-
tionship that is “steady, strategic
and crucially, committed to no sur-
prises.”

The trip will also present diplo-
matic tests for Mr. Cameron.

In recent days, China has warned
European government against at-
tending the award ceremony for No-
bel peace laureate Liu Xiaobo, a Chi-
nese dissident currently serving an
11-year prison sentence for subver-
sion. U.K. officials say human-rights
issues will be on the agenda but
that the issue will be raised in a
“measured” way.

The U.K. confirmed this weekend
its ambassador will attend the Nobel
ceremony and the Foreign Office
said Foreign Secretary William
Hague has raised Mr. Liu’s case with
the Chinese.

And while the U.K. government
privately encourages China to heed
calls from Washington to allow its
currency to appreciate and take
more steps to boosting domestic de-
mand, Messrs. Cameron and Os-
borne have avoided criticizing Chi-
nese policy publicly.

That could cause disappointment
in Washington, where U.S. Treasury
Secretary Timothy Geithner has
called on U.S. partners to engage
with China on the issue.

“It is not good for the world for
the burden of solving this broader
problem…to rest on the shoulders of
the United States,” he said in a
speech last month.

Before leaving for China, Mr.
Cameron is set to turn to domestic
matters Monday morning ,setting
out four-year government business
plans, aimed at sketching out how
the government will meet key policy
objectives while devolving power
from the center.

In an event alongside Deputy
Prime Minister Nick Clegg, Mr. Cam-
eron is scheduled to say the plans
will help the public hold govern-
ment accountable.

“With this you’ll be able to see
month by month the progress being
made—not what we’re promising
will happen but what we’re actually
doing to make sure it does happen,”
Mr. Cameron is due to say.

BY LAURENCE NORMAN

Germany makes
feelings known

BERLIN—German officials, con-
cerned that Washington could be
pushing the global economy into a
downward spiral, have launched an
unusually open critique of U.S. eco-
nomic policy and vowed to make
their frustration known at this
week’s Group of 20 summit.

Leading the attack is Finance
Minister Wolfgang Schäuble, who
said the U.S. Federal Reserve’s deci-
sion last week to pump an addi-
tional $600 billion into government
securities showed policy makers are
“at a loss about what to do.”

“They are undermining the cred-
ibility of U.S. financial policy,” Mr.
Schäuble, in an interview with Der
Spiegel magazine published over the
weekend, said of the Fed’s move,
known as “quantitative easing” and
designed to spur demand and keep
interest rates low. “It doesn’t add up
for the Americans to accuse the Chi-
nese of currency manipulation and
then use their central bank’s print-
ing presses to artificially lower the
value of the dollar.”

Economics Minister Rainer
Brüderle, who attended a summit of
finance ministers from the Group of
20 industrial and developing coun-
tries last month in Mr. Schäuble’s
place, said in an interview Sunday
with the newspaper Welt am Sonn-
tag that all major economies want
to see a robust U.S. recovery. “But I
doubt the best way to do that is for
the U.S. fed to put more money into
circulation,” Mr. Brüderle said.

Berlin’s eagerness to scold U.S.
policy makers appears driven in
part by a desire for payback after
suffering persistent criticism this
year for the German economy’s reli-
ance on exports.

German officials have been on
the defensive since French Finance
Minister Christine Lagarde sug-
gested in March that German trade
surpluses were hurting the competi-
tiveness of weaker euro-zone mem-
bers and contributing to the bloc’s
debt crisis. That argument was rein-
forced as German gross domestic
product surged an annualized 9% in
the second quarter on improved de-
mand for its manufactured goods
abroad. The government now be-
lieves the economy will grow 3.4%
this year.

“Germany’s reliance on exports
rather than domestic demand may
be a successful short-run strategy,
but it is very hard on its trading
partners and shortsighted,” said
Christina Romer, until recently the
head of President Barack Obama’s
Council of Economic Advisors.

“It is in Germany’s interest for
its neighbors to prosper because of
the interconnectedness of their
economies and, especially, their
banks,” she said.

Pressure continued at the G-20
finance ministers’ meeting last
month in Gyeongju, South Korea,
where U.S. Treasury Secretary Tim-
othy Geithner urged countries to
commit to keeping their current-ac-
count imbalances below 4% of gross
domestic product over the next few
years.

The measure was aimed at China
as part of U.S. attempts to nudge
Beijing to let the yuan rise, but Ger-
many, whose current-account deficit
is about 6% according to the Inter-
national Monetary Fund, also vehe-
mently opposed the plan. The result

was a general commitment among
G-20 members to keep trade bal-
ances at “sustainable levels” and to
avoid a cascade of competitive cur-
rency devaluations.

“Germany’s exporting success is
based on the increased competitive-
ness of our companies, not on some
sort of currency sleight-of-hand,”
Mr. Schäuble told Der Spiegel. “The
American growth model, by compar-
ison, is stuck in a deep crisis. The
USA lived off credit for too long, in-
flated its financial sector massively
and neglected its industrial base.
There are many reasons for Amer-
ica’s problems—German export sur-
pluses aren’t one of them.”

The Fed’s most recent round of
quantitative easing also offends
German officials’ core commitment
to sound public finances and low in-
flation.

As the global recovery took hold
this year, Ms. Merkel introduced
€80 billion in budget cuts and urged
other major economies to undertake
their own fiscal consolidation. Mr.
Schäuble said last week that he
doubted the U.S. would live up to a
commitment world leaders made
this summer at a G-20 summit in
Toronto to halve government defi-
cits by 2013.

The aggressive monetary policy
in the U.S. runs counter to the strat-
egy of the European Central Bank,
whose institutional thinking reflects
a German abhorrence of high infla-
tion that goes back to the country’s
financial ruin in the depression of
the 1930s.

The rancor from Berlin has left
U.S. officials wondering whether the
Germans are going to push their
frustrations into the heart of the
summit discussions in Seoul or
whether their objections are largely
posturing.

From Washington, the German
rhetoric seems particularly shrill at
a time when the euro is trading at a
lower level against the dollar than it
was a year ago—though the euro
has risen in value in recent months.

U.S. officials expect more sub-
stantive complaints from emerging
markets, which are dealing with a
flood of money from investors in the
U.S. and Europe in search of higher
yields.

Interest rates in Europe and the
U.S. are much lower than in emerg-
ing markets, which creates an incen-
tive for investors in both Germany
and the U.S. to turn their attention
overseas.

—Bob Davis
and Jonathan Weisman

contributed to this article.

BY PATRICK MCGROARTY
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David Cameron has made a stronger commercial relationship with Beijing one of his government’s priorities.

Britain hopes talks will
lead to accords on energy,
education and other
commercial issues.
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WhereRome’syoungCatholicshangout

T HE crypt of the Basilica di
San Carlo al Corso near St.
Peter’s Square has boasted

tombs of cardinals for centuries.
Today it is taking on a livelier
vibe. Rev. Maurizio Mirilli, head of
youth ministry in Rome’s Catholic
Church, has converted a section of
the crypt into a nightclub with a
live-music stage and a bar stocked
with beer, Prosecco and other
wine.

Father Mirilli has christened
the new watering hole GP2, short
for “Giovanni Paolo II,” as the late
Polish pope was known in Italian.

For Rome’s young and restless,
GP2 is the prime destination for
mingling, dancing or having “a
drink with a bishop,” Father Mir-
illi said Saturday night. He leaned
against the club’s mirrored bar
and nursed a glass of pineapple
juice as a phalanx of young men
with gelled hair bobbed their
heads to the Black Eyed Peas.
Scrawled across the bar was a
biblical passage from the Gospel
of St. John, quoting Jesus Christ:
“Give me a drink.” (Actually, he
was referring to water).

“There should be more places
like this,” said Annalisa Gennaro,
a 21-year-old theology student, as
she and a friend made their way
into the club. “It’s about time the
church woke up.”

Father Mirilli sees the club as a
bridge to carry young Italians
back into the Catholic fold. Like
most dioceses across Europe, the
Vicariate of Rome—as the city’s
local church is formally known—is
looking for new blood. As it is, the
pews at Basilica di San Carlo al
Corso and other Roman churches
have increasingly become the do-
main of the elderly as fewer
young people turn up for Mass.

The Vicariate doesn’t keep sta-
tistics on practicing members of
its flock. A recent nationwide poll
by the Italian think tank Instituto
IARD, however, found that only
15% of Italian Catholics between
the ages of 18 and 29 consider
themselves “practicing Catholics,”
compared with 18% in 2004.

Father Mirilli joined the priest-
hood at the age of 29, when the
late Pope John Paul II was gearing

up for the church’s Jubilee cele-
bration in Rome. Among the high-
lights of the Jubilee was the Vati-
can’s World Youth Day, which
brought two million young Catho-
lics from around the world to
Rome in droves.

In the years that followed, the
priest took over the Vicariate’s
youth ministry and began hunting
for ways to revive the Jubilee’s
youthful spirit. The crypt of Basil-
ica di San Carlo al Corso, located
along the city’s main shopping
strip, had long been a popular
daytime hangout for young Catho-
lics. Father Mirilli decided to raise
a few thousand euros to remodel
the crypt’s vaulted interior into a
nighttime hangout.

Two years ago, the priest
found financial backing from ACLI,
a lay group of Italian Catholics.
“Christian young people need to
find a way to own the night
again,” says Gianluigi De Palo, an
ACLI organizer who frequents
GP2. “Being Christian doesn’t nec-
essarily mean sad, serious or old.”

Father Mirilli also got the nod
from his boss, Bishop Ernest Man-
dara, who oversees the churches
in Rome’s historical center and re-
ports to Pope Benedict XVI. So far,
there have been no complaints
from on high, Father Mirilli says.
“This place wouldn’t exist if [the
pope] weren’t OK with it.”

Many of GP2’s features are typ-
ical of the Roman bar scene.
Speakers pump pop music and
disco anthems. Bartenders in
black T-shirts serve up drinks
from 7 p.m. until midnight, Sun-
days included. Not all the rules of
running a successful club apply,
however. There is no cover charge
to get past the club’s dimly lit en-
trance. And there’s no two-drink
minimum. In fact, clients are ex-
pected to observe a two-drink
maximum, and GP2 doesn’t serve
hard spirits, like vodka and gin.

“We don’t keep a list of what
every customer orders, but we
want people to drink, not to get
drunk,” Father Mirilli says.

A big crucifix hangs on one
wall, and footage of John Paul II is
projected onto another. The music
pulsing through GP2 should be of
“Christian inspiration,” the priest
says, though the club is “some-
times” willing to bend its guide-
lines to popular demand.

On Saturday, a group of young
women thrust their hands and
hips to the beat of a dance classic,
“YMCA” by the Village People.
“There’s nothing wrong with lis-
tening to a bit of secular mu-
sic…right?” the priest grinned.

And then there’s the club con-
fessional. At the back of the club,
a narrow tunnel opens onto an un-
derground chapel where a marble
sarcophagus encases the remains
of Federico Borromeo, the 17th-
century cardinal immortalized by
Alessandro Manzoni’s novel “The
Betrothed.” There, Father Mirilli
recalled how he recently took a
late-night confession from a club-
ber. “It was beautiful. Here’s a kid
that never goes to church, and
he’s here discussing the Gospel
with me,” the priest said, adding

that he now plans to open a small
counseling center adjacent to the
bar.

Although word of GP2 has be-
gun to spread around town, the
club is facing cutthroat competi-
tion—mainly from a dark, leather-
upholstered club next door. One of
the city’s posh clubs, it regularly
throbs with techno beats and
scantily clad customers who over-
flow onto the sidewalk. GP2 can
hold more than 100 people, but
turnout recently has been far
lower. Father Mirilli is working
hard to increase the numbers.

The priest is “keeping a lid” on
prices, charging €2.50 (about
$3.50) for a beer—about a third of
what his rivals charge. Crimson
fliers have been distributed
throughout the city’s churches

emblazoned with the club’s catch
phrase: “Come and you will see!”
The priest says he is also working
his contacts to get Italian celebri-
ties to show up and talk about
their faith with clubbers.

David Mahawili, a 31-year-old
luggage handler, has become a
regular at GP2. He says most
other clubs attract people who are
“trying to act like someone
they’re not.” His friend Flaviano
Tacchone, a 29-year-old optome-
trist, agrees. GP2 is the spot to
“get to know” a girl, he says,
rather than “pick her up.”

BY STACY MEICHTRY
AND NATHANIA ZEVI
Rome

Left: Father Mirilli, standing in black, chats with patrons of GP2, the nightclub named for the late Pope John Paul II. Right, a young woman outside the crypt of Basilica di San Carlo al Corso.
Nadia Shira Cohen for the Wall Street Journal (2)

WSJ.com
ONLINE TODAY: See photos from
GP2 at WSJ.com/World

Powered byPowered byPowered byPowered by EXECUTIVE LEARNING PARTNERSHIPEXECUTIVE LEARNING PARTNERSHIPEXECUTIVE LEARNING PARTNERSHIPEXECUTIVE LEARNING PARTNERSHIP

The WSJE Future Leadership SummitThe WSJE Future Leadership SummitThe WSJE Future Leadership SummitThe WSJE Future Leadership Summit

BREE/SCHILdE SUmmITBREE/SCHILdE SUmmITBREE/SCHILdE SUmmITBREE/SCHILdE SUmmIT

Belgium 2010Belgium 2010Belgium 2010Belgium 2010

THANK YOUTHANK YOUTHANK YOUTHANK YOU

The Wall Street Journal Europe Future Leadership Institute wishes to thank all studentThe Wall Street Journal Europe Future Leadership Institute wishes to thank all studentThe Wall Street Journal Europe Future Leadership Institute wishes to thank all studentThe Wall Street Journal Europe Future Leadership Institute wishes to thank all student
leaders, CEO’s, speakers and partners for their much appreciated contribution toleaders, CEO’s, speakers and partners for their much appreciated contribution toleaders, CEO’s, speakers and partners for their much appreciated contribution toleaders, CEO’s, speakers and partners for their much appreciated contribution to

the inaugural WSJE BREE/SCHILDE SUMMITthe inaugural WSJE BREE/SCHILDE SUMMITthe inaugural WSJE BREE/SCHILDE SUMMITthe inaugural WSJE BREE/SCHILDE SUMMIT

www.wsje-flp.comwww.wsje-flp.comwww.wsje-flp.comwww.wsje-flp.com

gert.vanmol@dowjones.comgert.vanmol@dowjones.comgert.vanmol@dowjones.comgert.vanmol@dowjones.com

Townhall Bree, Belgium Castle Axel Vervoordt, Schilde, BelgiumTownhall Bree, Belgium Castle Axel Vervoordt, Schilde, BelgiumTownhall Bree, Belgium Castle Axel Vervoordt, Schilde, BelgiumTownhall Bree, Belgium Castle Axel Vervoordt, Schilde, Belgium



Monday, November 8, 2010 THE WALL STREET JOURNAL. 5

EUROPE NEWS

Pope criticizes secular Spain
BARCELONA, Spain—Pope Bene-

dict XVI strongly defended tradi-
tional families and the rights of the
unborn Sunday, attacking Spanish
laws that allow gay marriage, fast-
track divorce and easier abortions
as he dedicated Barcelona’s iconic
basilica, the Sagrada Família.

It was the second time in as
many days that Pope Benedict had
criticized the policies of Spain’s So-
cialist government and called for
Europe as a whole to rediscover
Christian teachings and apply them
to everyday life.

As he headed to the basilica,
about 200 gays and lesbians staged
a “kiss-in” to protest his visit and
church policies that consider homo-
sexual acts “intrinsically disor-
dered.” Later, several hundred
women marched to protest their
second-class status in the church
and the Vatican’s opposition to birth
control.

But in contrast, some 250,000
people came out to cheer the pope
and watch as he formally inaugu-
rated Barcelona’s newest basilica, an
architectural marvel still unfinished
after more than 100 years of con-
struction.

Pope Benedict has focused much
of his pontificate on trying to fight
secular trends in the West such as
the legal recognition of same-sex
unions. He has visited Spain twice
and has a third trip planned next
year, an indication he sees this once
staunchly Roman Catholic country
as a battleground for the future of
the faithful in Europe.

During his homily Sunday, Pope
Benedict noted that the church of
the Sagrada Família—a soaring, Art

Nouveau basilica with sandcastle-
like spires—was conceived of as a
temple to the sacred family of its
name, Jesus, Mary and Joseph.

He railed against same-sex mar-
riage and divorce, saying families
are built on the “indissoluble love of

a man and a woman” who should be
provided with financial and social
benefits from governments. He criti-
cized policies allowing for abor-
tions, saying “the life of children
[must] be defended as sacred and
inviolable from the moment of their

conception.” Pope Benedict also
planned to visit a Spanish church-
run home for children with develop-
mental and behavioral problems be-
fore returning to Rome on Sunday
night.

Spanish Prime Minister José Luis
Rodríguez Zapatero’s Socialist gov-
ernment has supported a legislative
agenda that has deeply angered the
Vatican, allowing gay marriage,
quicker divorces and easier abor-
tions.

On Saturday, Pope Benedict
blasted such policies, saying today’s
“aggressive” anti-church, secular
movement in Spain was reminiscent
of the 1930s, when the church suf-
fered violent persecution as the
country lurched from an unstable
democracy to civil war.

Before boarding his flight back to
Italy on Sunday, Pope Benedict met
with King Juan Carlos and Queen
Sofia and then with Mr. Zapatero at
a 10-minute, informal reunion in
keeping with their divergent views.

In his homily Sunday, Pope Bene-
dict again called for the West to em-
brace God and shun secular trends.
He said the dedication of the
Sagrada Família church was of great
importance “at a time in which man
claims to be able to build his life
without God, as if God had nothing
to say to him.” The church, which
was declared a basilica, is the mas-
terwork of Antoni Gaudí, a staunch
Catholic who dedicated his life to
the project but died in 1926, only a
few years after it was begun. He is
on the path to possible sainthood.

City authorities said 250,000
Spaniards lined Pope Benedict’s
route and watched the Mass, cheer-
ing and waving the yellow-and-
white flags of the Holy See.

Associated Press

Gay activists wave a rainbow flag Sunday at Pope Benedict XVI, who was in
Barcelona to consecrate the city’s Sagrada Família basilica.
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Journalist
beating
pressures
Kremlin

MOSCOW—Media groups from
inside and outside Russia called on
the Kremlin to investigate the brutal
attack early Saturday on a promi-
nent reporter from the Kommersant
daily newspaper, the latest in string
of beatings and murders of journal-
ists in recent years.

Dozens of reporters and others
gathered outside police headquar-
ters in Moscow Sunday afternoon,
signing a petition to be delivered to
President Dmitry Medvedev de-
manding protection for journal-
ists—of whom it said eight have
been murdered and 40 injured so
far this year. Dozens of demonstra-
tors also gathered in St. Petersburg
over the weekend.

Though attacks on the media
have become so commonplace that
Russia ranks as one of the most
dangerous places in the world to be
a reporter, according to interna-
tional media groups, Saturday’s as-
sault on Oleg Kashin struck a chord
in the Russian press. Mr. Kashin, 30
years old, was a prominent political
reporter and columnist at one of
Russia’s largest national newspa-
pers, not the war correspondents or
investigative reporters who are of-
ten the victims of attacks.

“Oleg is a general political news
reporter, a successful one and a role
model for many,” said Dmitry
Butrin, another Kommersant re-
porter. “The fact that mere report-
ing is no longer safe is a shock.”

Mr. Medvedev ordered Prosecu-
tor General Yuri Chaika to person-
ally supervise the investigation. In a
Twitter message, Mr. Medvedev said
the criminals must be apprehended
and brought to justice. State televi-
sion, which has rarely reported on
attacks in the past, covered Mr.
Kashin’s case prominently over the
weekend.

Mr. Kashin was ambushed by two
attackers outside his apartment
building in downtown Moscow early
Saturday as he returned home. The
beating broke his hands, jaw and
legs and severed a finger. Doctors
kept him in a medically induced
coma and performed several opera-
tions over the weekend. Sunday
evening, he remained in serious
condition in intensive care at Mos-
cow’s Hospital No. 36.

Police said they set up a special
investigative group for the case, but
had no suspects as yet.

Colleagues said the attack was
clearly linked to Mr. Kashin’s work,
especially since his hands were tar-
geted by those who beat him.

The Kremlin has rarely delivered
on past promises to bring those who
attacked journalists to justice. Major
cases remain unsolved.

Vladimir Lukin, the government’s
ombudsmen for human rights, said
Saturday that attacks on journalists
had become “systematic” because
the guilty were so rarely punished,
the Interfax news agency reported.

“By failing to prosecute those
who have carried out crimes against
journalists in the past ... the Russian
government has created a climate of
impunity,” said Joel Simon, execu-
tive director of the New York-based
Committee to Protect Journalists.

BY GREGORY L. WHITE
AND ALEXANDER KOLYANDR

Turkey criticized on media rights
ISTANBUL—The European Union

on Tuesday will criticize Turkey
sharply over the rising number of
prosecutions against journalists in
an annual progress report on the
country’s bid to join the bloc, said a
person familiar with the draft.

The attack on Turkey’s press-
freedom record is likely to further
embarrass the country’s Islamic-
leaning government, which this
week takes over the six-month ro-
tating chair of the Council of Eu-
rope, the Continent’s top human-
rights body. Foreign Minister Ahmet
Davutoglu has hailed that develop-
ment as testament to “the level of
democracy in Turkey.”

But according to Turkish and in-
ternational press watchdogs, media
freedoms—a key right underpinning
democratic systems—are getting
significantly worse in Turkey. Re-
porters without Borders this year
ranked Turkey 138th in terms of me-
dia freedom, out of 178 coun-
tries—down from 98th out of 167 in
2005.

The core problem, press advo-
cates and Turkish journalists said, is
the country’s penal code, adopted in
2005. The EU’s report will describe
“the large number of cases initiated
against journalists” arising from
several articles in the code as a
cause for concern that could lead to
“self-censorship,” said the people fa-
miliar with the draft.

Take Mehmet Baransu, an inves-
tigative reporter with the Turkish

Taraf daily, who faces potential jail
sentences totaling just under 400
years from 40 separate prosecutions
over articles he has written. Mr. Ba-
ransu has played a prominent role
in cases against some of Turkey’s
top generals, on one occasion pro-
viding prosecutors with the suitcase
of documents and CD-ROMs on
which they based their case, which
begins in December.

Virtually all of the prosecutions
against Mr. Baransu involve either
breaching laws on court secrecy, at-
tempting to influence a court or
publishing classified documents.
One case involved a document sug-
gesting the army knew nine days be-
fore a terrorist attack on a border
post that the action would take
place, but failed to act, he said. An-
other case concerns a document
suggesting the army was tapping
phones without authorization, he
said. The army launched an investi-
gation into the border incident, and
said the tapping was of terrorists,
and therefore necessary.

It isn’t just those who report on
the military who run afoul of the
courts. Mr. Baransu’s friend, Ismail
Saymaz, is an investigative reporter
at the Radikal daily. Of the 10 cases
he faces, five stem from reports in
which he purported to expose the
flimsiness of the evidence against a
prosecutor, Ilhan Cihaner, who had
been investigating religious sects
supportive of the government be-
fore he was accused of plotting a
coup. Mr. Cihaner’s trial is continu-
ing, while Mr. Saymaz faces a poten-

tial total of 45 years in jail sen-
tences from the five cases, he said.

“Whenever I wrote anything
about Cihaner, I was sued,” said Mr.
Saymaz. “I think I was just doing my
job.”

Reporters across the world have
to take care not to breach laws de-
signed to ensure people can get a
fair trial. But according to Fikret
Ilkiz, a prominent Istanbul press
lawyer, Turkey is different because
the courts apply wide-ranging laws
so aggressively, and in an environ-
ment where politicians and officials
also talk about cases and leak docu-
ments.

Mr. Ilkiz said tens of journalists
are currently in Turkish jails, an im-
provement on the hundreds incar-
cerated in the 1990s. Many of these
were ethnic Kurds who were con-
victed under an antiterrorism law
that makes propagandizing for ter-
rorists a crime. The concern today,
said Mr. Ilkiz, is the sudden explo-
sion since 2005 of new prosecutions
against journalists who offend one
side or the other in the country’s
struggle for power between the old
secular establishment and a rising
religious conservative elite.

—Ayla Albayrak
contributed to this article.

BY MARC CHAMPION

*Amended in 2008 to punish denigration of “the Turkish nation” instead of “Turkishness,”
and require permission of the Justice Minister to prosecute under it.
Sources: Reporters without Borders, Republic of Turkey Ministry of Justice

Full-court press
Turkey has been sliding down
press-freedom rankings...

2003

2004

2005

2006

2007

2008

2009

2010

Turkey’s rank

166

167

167

168

169

173

175

178

115 out of

113

98

98

101

102

122

138

…because courts aggressively prosecuted
articles of a new 2005 penal code that:

Article 285: punishes individuals for breach
of the secrecy of an investigation or court
proceeding, with sentence increased by 50% if
it is done through the media

Article 288: punishes individuals for any
public statements aiming attempt to
influence a prosecutor, judge or witness and
draws a 50 percent higher sentence if done
through the media

Article 301*: makes it a crime to denigrate
Turkishness, the republic, its military, courts,
government or parliament
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Valencia led the La Liga
standings in the opening weeks
of the season, but the table
now has a more familiar look:
Real Madrid and Barcelona are
out in front and everybody else
is playing catch-up.

Sevilla and Valencia can still
harbor hopes of a title
challenge, but Monday’s game
between the two could
determine whether either team
will stay the course.

In truth, however, both these
teams are effectively competing
for third place: Barcelona won
last year’s championship by
three points from Real Madrid,
which in turn finished 25 points
ahead of Valencia.

In the ‘without Barcelona
and Real Madrid’ market,
Valencia is currently 11/4 while
fellow challenger Sevilla is
available 7/2.

Valencia convincingly beat
Rangers in the UEFA
Champions League last week
with two goals from Roberto
Soldado and a further strike by
Alberto Costa, yet the team is
in poor domestic form of late
after two defeats and a draw in
its last three contests.

Sevilla is undefeated at its
Ramón Sánchez Pizjuán
stadium, the scene for Monday
night’s match, where it has won
its last two games.

Recent results suggest a
tight game, although the home
team is favorite to take the
spoils and 5/4 for the home
win looks a strong bet,
especially since Sevilla is
unbeaten in six home league
games against Valencia and has
won four times in that spell.

Tip of the Day

3

Source: MotoGP.com
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Too much of a good thing
Rugby’s autumn internationals began with another clean sweep and lots of empty seats

LONDON—Ten months before the
start of rugby union’s 2011 World
Cup, here was another blast of
northern exposure.

South Africa’s win over Ireland
on Saturday completed a familiar
southern hemisphere clean sweep of
the autumn internationals and pro-
vided a sobering reminder that
when it comes to Test match rugby,
the old world still lags behind its Tri
Nations rivals.

In Cardiff, Australia’s clever at-
tacking capabilities inspired a nine-
point victory over Wales. At Twick-
enham, England’s spirited second-
half surge wasn’t enough to over-
come New Zealand, the best side in
the world in 2010.

When Ireland fell short against
South Africa in Dublin, normal
transmission had been resumed: For
all their traditional grunt and grind,
none of the northern-hemisphere
teams could challenge the suprem-
acy of the south.

The Tri Nations teams currently
occupy the top three spots in the
world rankings and next year’s
World Cup is starting to look like an
increasingly ominous assignment
for the home nations.

“The [southern hemisphere
teams] are playing at a different
level right now and you’d have to
say there’s a gulf in class,” said Jus-
tin Marshall, the former All Blacks
scrum-half. “Watching New Zealand

this year, at times it’s been pretty
scary.”

Yet the scariest thing for Euro-
pean rugby about last weekend’s
three Test defeats isn’t the contin-
ued dominance of the teams from
Down Under, but the number of
empty seats.

While Twickenham was mostly
full for England’s game against the
All Blacks, just 53,127 fans were at
the Millennium Stadium to watch
Wales take on Australia, one of the
country’s lowest crowds for a game
against a leading nation since its
74,500-seater stadium was opened
more than a decade ago.

Most troubling of all, the first in-
ternational rugby match at Ireland’s
redeveloped Aviva Stadium failed to
sell out—despite the fact it featured
the reigning world champions. Banks
of empty seats greeted the country’s
homecoming to Lansdowne Road
with only 35,515 tickets sold—almost
15,000 short of capacity.

The Investec Challenge Series
comprises fifteen Test matches in
23 days and represents one of the
most exciting periods in the interna-
tional calendar, but the biggest
question in rugby right now is how
many of them will be watched by
capacity audiences.

“I don’t know how many were
there [against South Africa] but
there were empty seats all over the
stadium,” said Ronan O’Gara, the
Irish fly-half. “The whole economic
situation has affected people really

badly, more than people appreciate.
It’s probably a sign of things to
come.”

Philip Browne, chief executive of
the Irish Rugby Football Union, ac-
knowledged the poor sales were due
to a “mistake relating to ticketing
strategy”, which meant tickets were
only available in two-match pack-
ages costing £166 or £131. The IRFU
has since changed its pricing policy.

The poor attendances can be
partly explained by the inconsistent
form shown by rugby’s home na-
tions and an overall lack of expecta-
tion: New Zealand has won 21 con-
secutive games in the Investec
Challenge Series, while the three
leading southern-hemisphere teams
have a combined winning percent-
age of .812 in the past three years.

But some people are also start-
ing to wonder if the lack of public
enthusiasm is evidence that the
growing number of games in rugby’s
international calendar may have
reached saturation point.

England officials expect a capac-
ity crowd of 83,000 for the games
against Australia and South Africa
this month, but there will likely be
empty seats at Twickenham for the
match against Samoa on Nov 20.
Wales’s match against New Zealand
at the end of the month is also a
sell-out, but despite ticket prices of
£20-£70 that compare favorably
with the other northern-hemisphere
teams, tickets are still available for
the games against South Africa next

Saturday and Fiji six days later. Irish
officials are unsure if they will sell
out any game at the country’s new
stadium this month.

One explanation for all this is the
fact the All Blacks, Australia and the
rest are losing their aura amid the
ever-increasing number of interna-
tional games in the sport today.

Not so long ago, the southern-
hemisphere nations toured the U.K.
on a quadrennial cycle. So rarely
were European rugby followers able
to watch these teams from the other
side of the world that public inter-
est was so high it was as if they
were from a different planet.

Since rugby union became a pro-
fessional sport in 1995, however, the
international schedule has been ex-
panded to pay for the spiralling
costs of the professional game.
Nowadays, New Zealand, Australia
and South Africa have toured the
northern hemisphere pretty much
every 12 months, leading to a grow-
ing sense that the novelty of tour
games has been lost.

“We would hate to go the way
cricket has gone and find there is
such a proliferation of international
matches that their importance is
lost,” said Mark McCafferty, chief
executive of Premier Rugby, the or-
ganization overseeing the profes-
sional game in England. “Interna-
tional matches are top of the tree, it
is your premium contest. There is a
danger for all of us to go for volume
over quality.”

BY JONATHAN CLEGG

Australia’s Rocky Elsom catches the ball during the country’s international match against Wales, but crowds were well down on previous years.

Re
ut

er
s

Zenyatta’s 19-win run comes to an end
Perfection eluded Zenyatta in the

Breeders’ Cup Classic on Saturday
when horse racing’s superstar lost
for the first time after 19 consecu-
tive wins.

Blame won by a head in a thrill-
ing finish with the 6-year-old mare,
who threaded her way through traf-
fic from last place while the crowd
of 72,739 urged her on down the

stretch under the lights at Churchill
Downs.

Jockey Mike Smith blamed him-
self for the loss on the even-money
favorite. He walked off the track
with his head down, dirt stuck to his
face. “It was my fault,’’ he said, sob-
bing. “She should’ve won.’’

It was so close, a matter of
inches, the result had to be resolved
by a photo. Blame went to the front
in mid-stretch, then fought off an-

other gutty run by Zenyatta, who
lagged well behind 11 rivals—all
boys—in her customary style. Blame
ran 1¼ miles in 2:02.28 and paid
$12.40 to win at 5-1 odds. Fly Down
was third, while Preakness winner
Lookin At Lucky finished fourth.

American horses earned 12 victo-
ries over the two-day champion-
ships, with Europe-based horses
winning twice. European import
Goldikova successfully defended her

title in the $2 million Mile for the
third consecutive year. Dangerous
Midge won the $3 million Turf, and
Pluck won the $1 million Juvenile
Turf. Big Drama led all the way to
win the $2 million Sprint; Chamber-
lain Bridge won the $1 million Turf
Sprint; and 37-1 shot Dakota Phone
won the $1 million Dirt Mile. Uncle
Mo won the $2 million Juvenile, giv-
ing trainer Todd Pletcher his third
win of the weekend.

Associated Press
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Bernanke stands by Fed’s
monetary-stimulus plan

JEKYLL ISLAND, Ga. —Federal
Reserve Chairman Ben Bernanke
countered those worried by the cen-
tral bank’s decision to resume buy-
ing large amounts of Treasury secu-
rities, saying Saturday that the
action is just effective, conventional
monetary policy conducted with dif-
ferent tools.

“There is not really, in my mind,
as much discontinuity as people
think” in the path the Fed is cur-
rently following, the central bank
chief said. “This sense out there,
that quantitative easing or asset
purchases, is some completely far
removed, strange kind of thing and
we have no idea what the hell is go-
ing to happen, and it’s just an unan-
ticipated, unpredictable pol-
icy—quite the contrary. This is just
monetary policy,” Mr. Bernanke
said.

While he considers himself “very
sympathetic” to those unnerved by
what the Fed is doing now, he said
more aggressive policy “can be help-
ful” to improving conditions in the
current environment of tepid
growth and ebbing price pressures.

Mr. Bernanke explained “we are
not in the business of trying to cre-
ate inflation,” and “I have rejected
any notion that we are going to try
to raise inflation to a super-normal
level in order to have effects on the
economy.” But because the Fed is
“equally committed to both sides of
our mandate,” the central bank
should also avoid having prices fall
below levels consistent with price
stability, he said.

“If inflation is declining and con-
tinuing to decline, at a minimum we
should not be satisfied,” and should
view current price-pressure levels
as “a signal more should be done.”

“We see an economy which has a
very high level of under utilization
of resources and a relatively slow
growth rate,” Mr. Bernanke said.
“The standard considerations sug-
gest we should be using expansion-
ary monetary policy, and that was
the purpose of the action” taken last
week, he said.

Mr. Bernanke made his remarks
in a panel discussion with his prede-
cessor, Alan Greenspan, and others
at a Federal Reserve Bank of At-
lanta conference that took a look at
the history of the central bank, eval-
uating its success in dealing with
various upheavals of the last cen-
tury.

The Fed chairman spoke in the
wake of the central bank’s decision
to restart its asset-buying program.
On Wednesday, the interest rate-set-
ting Federal Open Market Commit-
tee said that it would buy $600 bil-
lion in longer-dated Treasury
securities through the middle of
next year, on top of the approximate
$300 billion in government bonds it
will buy as it reinvests the proceeds
of its maturing mortgage holdings.

There are widespread concerns
about the Fed’s actions. The central
bank is buying the bonds because it
believes growth has so far been too
weak to lower persistently high un-
employment rates amid rising defla-
tion risks. But many worry about a
massive expansion in a central bank
balance sheet that already tops $2

trillion.
Fears are the Fed’s action will

have limited impact in boosting
credit availability, while at the same
time increasing the chance inflation
could break out at some point.

While it is a single report, the
unexpectedly strong October jobs
numbers released Friday called into
question the economic need of the
Fed’s action, because if job gains can
be sustained and built on, perhaps
the economy doesn’t need additional
central bank support.

As part of the discussion Satur-
day, the former head of the New
York and Minneapolis Fed banks,
Gerald Corrigan, now at Goldman
Sachs Group, Inc., noted that while
he would have followed the same
path blazed by Mr. Bernanke during
the financial crisis, he has a sense of
“uneasiness” as the Fed tries to gen-
tly nudge inflation toward a slightly
higher level.

The Fed chairman also addressed
those who believe in a so-called Fed
“put”—famously associated by mar-
kets with Mr. Greenspan and, to a
lesser degree, Mr. Bernanke. Mr.
Greenspan himself said he consid-
ers the notion the Fed would consis-
tently use monetary policy to put a
bottom under any serious market
rout—the genesis of the term
“Greenspan put”—a puzzler.

Mr. Greenspan said the policy re-
sponses he led in response to trou-
bles were “the way one would ex-
pect the central bank to respond.”

“I don’t understand why it’s be-
come a pejorative term,” Mr. Green-
span added.

Mr. Bernanke said the issue “is

beside the point,” because policy
makers need to be focused on taking
action to ensure that financial mar-
kets remain functional, which is
considerably more difficult in the
wake of a credit market bubble im-
plosion.

The former central bank chief’s
reputation has suffered in the wake
of the financial crisis. Mr. Greenspan
has been widely criticized for pro-
moting policies that contributed to

the financial crisis, which culmi-
nated in the worst recession in gen-
erations.

Many believe Mr. Greenspan
helped create the impression that
the Fed would bail out markets
when they got in trouble, and that
his faith in a light regulatory touch,
coupled with the very easy state of
monetary policy in the middle of the
last decade, came together to create
a perfect storm of financial disaster.

BY MICHAEL S. DERBY

Fed Chairman Ben Bernanke, left, and predecessor Alan Greenspan join panel.
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Clinton seeks closer ties
with Australia on defense

MELBOURNE—U.S. Secretary of
State Hillary Clinton is expected to
secure more access for the U.S. mili-
tary in Australia as the final week of
her Asia-Pacific tour draws to a
close here.

A new defense pact, to be dis-
cussed in talks starting Monday,
could ultimately see U.S. military
personnel share Australian ports,
training facilities and test firing
ranges, Australia’s Foreign Minister
Kevin Rudd said ahead of the talks.

The negotiations, which fall un-
der the U.S. Force Posture Review in
the Asia-Pacific region, will also
touch on the potential for greater
cooperation on space monitoring
and cybersecurity, officials said.
They come amid growing concern
about North Korean missile activity
and cyberattacks on confidential
military intelligence. Australia and
the U.S. already have joint intelli-
gence-sharing facilities such as Pine
Gap, a satellite tracking station in
central Australia.

Escalating military cooperation
is in both nations’ “national security
interests,” Mr. Rudd told reporters.
Mrs. Clinton noted that better coor-
dination between the U.S. and Aus-
tralia could improve the response to
natural disasters in the region.

Many small, low-lying islands in
the region are vulnerable to natural
disasters such as tropical storms,

tsunamis and volcanic eruptions, as
is Australia’s vast archipelago
neighbor Indonesia.

Australia may offer a new oper-
ating base for the U.S. military in
the Pacific at a time when Washing-
ton comes under increasing pres-
sure within Japan to close down
strategic sites in Okinawa, the Japa-
nese island that has hosted U.S.
forces since World War II.

The U.S. has been Australia’s key
strategic ally in the region since
World War II, when thousands of
American servicemen were based in
the country.

BY RACHEL PANNETT

Hillary Clinton at a wreath-laying
ceremony in Melbourne on Sunday.
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When close does count: jobs
For those with little education, it

pays to live among people with col-
lege degrees.

Workers with less than a high
school diploma were likelier to keep
their jobs during the recession if
they lived in a handful of metro ar-
eas with the highest concentrations
of employees with college degrees,
according to a paper released Friday
by Alan Berube, a senior fellow at
the Brookings Institution.

Mr. Berube studied recent census
data for the nation’s 100 largest
metro areas, identifying the 20 with
the highest share of college gradu-
ates. In those areas, he found, the
fraction of workers without high
school diplomas who had
jobs—their employment rate—de-
clined by a median of 0.6 percentage
point during the recent recession. In
the other 80 areas, their employ-
ment rate fell three percentage
points, or five times as much.

“Where you are matters,” Mr.
Berube said. “If you’re a worker
without a high school diploma, you
are better off being in a highly edu-
cated labor market like Seattle than
being in a less educated labor mar-
ket like Scranton [Pa.].”

Part of the explanation, he said,
is a trickle-down effect. Those with
college degrees were likelier to keep
their jobs through the recession
than less educated workers, so they
continued spending on things like
restaurant meals and laundry ser-
vices. The less-educated workers

found steadier work because they
were in fields that served their col-
lege-educated neighbors.

There are other possible reasons.
A less educated worker living in a
city with a surplus of such workers,
for example, might not fare as well
as one in a city with a smaller sup-
ply, where it would be easier to
hang on to a job.

U.S. employers boosted hiring in
October, offering hope that the re-
covery may be picking up steam.
The economy created 151,000 jobs
last month, mainly on a surge of hir-
ing by service businesses. The pri-
vate sector notched its largest gain
since April, adding 159,000 jobs.

Still, the job market faces a long
road to full recovery. At October’s
pace, it would take almost 50
months just to replace the positions
lost in the downturn.

One example of the location dy-
namic is Austin, Texas, where Face-
book Inc. opened a new office in
late October that employs more
than 60 people, many with college
degrees. Austin is also on the list of

most-educated metro areas.
“If you look at Austin, I think it

makes a lot of sense” to open an of-
fice there, said Kathleen Loughlin, a
company spokeswoman. “There’s a
large, talented employee base.”

Those jobs generate work for the
less educated. For instance, the of-
fice has an outside catering contrac-
tor that provides breakfast, lunch
and dinner for employees, creating
food service jobs.

The disposable income of better-
educated workers is one reason Yard
House USA Inc., a restaurant chain,
is opening new locations in Denver,
Boston and San Jose, Calif., all cit-
ies on the most-educated list. The
Denver restaurant is hiring 200
workers—including many positions,
such as dishwashers, that tend to go
to less-educated workers.

“It seems like Colorado is doing
well,” Harald Herrmann, the com-
pany’s president and chief executive,
said of the area’s economy. “Would
we open another restaurant in, say,
a Riverside, Calif., today? Probably
not, given the economy.”

Frankie Wright, 43 years old, re-
cently landed two part-time jobs in
Chicago, another city with a highly
educated work force, with the help
of Goodwill Industries of Metro-
politan Chicago Inc. Ms. Wright, a
high school dropout, works at a lo-
cal grocer and for a community
watch group in the mornings and af-
ternoons, ensuring that high school
students enter and leave a local
school without incident and report-
ing any problems to police.

BY SARA MURRAY

Less educated workers were
likelier to keep their jobs
during the recession if they
lived near employees with
college degrees, according to
new research.
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C-SUITE: TECHNOLOGY

How to pick your next laptop or desktop
If you’re shopping for a new

computer this autumn, you won’t
find big surprises. But you’ll still
have to juggle a lot of technobab-
ble terminology and watch your
budget. Perhaps the biggest ques-

tion for some
buyers will be
whether to get a
tablet or a laptop,

now that Apple’s iPad is a proven
hit and a flood of competitors is
on the way.

So, here is my annual fall com-
puter buyers’ guide, a simplified
road map to the key decisions
shoppers must make. I’ve focused
on laptops—the most common
purchase—but much of this advice
also applies to desktops. As al-
ways, these tips are for average
users doing the most common
tasks. This advice doesn’t apply to
businesses, to hard-core gamers,
or to serious media producers.

� Tablets vs. laptops: If you’re
looking for a light-duty, highly
portable computer, it’s worth con-
sidering the iPad, which starts at
£429 in the U.K. and €499 in the
euro zone, instead of a small lap-
top. This is especially true if
you’re in the market for a second-
ary computer, or one mainly for
use on the go. Many owners of
iPads, including me, are finding it
handily replaces a laptop for nu-
merous tasks, such as Web brows-
ing, email, social-networking, pho-
tos, video and music. It has
superior battery life, lighter
weight, and it starts instantly. I
don’t recommend it for people
who are creating long documents,
especially spreadsheets and pre-
sentations, even though it is capa-
ble of those tasks. And I don’t rec-
ommend it for users who require,
or prefer, a physical keyboard.

If you don’t like the iPad, there
will soon be alternatives. For in-
stance, Samsung’s Galaxy Tab,
which has a 7-inch screen versus
the iPad’s 10-inch display, and
runs Google’s Android operating
system, is available from a num-
ber of mobile operators. In the
U.K. the basic price is £499, but 3
Mobile offers reductions to as lit-
tle as £99 with various 24-month
contracts. But some tablet buyers
may want to wait till the first half

of next year, when many more
models will be available, and Ap-
ple will likely roll out the second-
generation iPad.

� Netbooks: These low-cost,
low-powered little Windows com-
puters are losing popularity, but
are still available, typically for
about £170 to £300 in the U.K and
a bargain €150 to €250 in the euro
zone. They are being hurt by the
rise of tablets and by light but
larger laptops. Some buyers also
find the screens and keyboards
are too cramped. But these are
evolving. Some now have bigger
screens and roomier keyboards.
And Dell will soon introduce a
sort of hybrid netbook-tablet.
Called the Inspiron Duo, this
model, which will start at around
$499 in the U.S.—no European
prices are available yet—has both
a regular keyboard and a touch
screen that flips around when the
lid is closed to act like a tablet.

� Windows vs. Mac: Windows
laptops can be much less
costly—and come in many more
styles and varieties—than Mac

laptops. The Macs start at £849,
versus as little as £400/€400 for a
decently equipped Windows por-
table. Windows laptops are still
dominant. But Apple laptops are
stylish and reliable, and usually
boot much faster than Windows
machines, in my tests. Also, Apple
scores high on surveys of cus-
tomer support. Its latest models,
like the new, light MacBook Airs,
have extraordinarily good battery
life. Macs also aren’t affected by
the vast majority of malicious
software, have much better built-
in multimedia software and, at ex-
tra cost, can run Windows pro-
grams in cases where Mac equiva-
lents aren’t available.

� Cost: Most of the popular
consumer Windows laptops cost
£450 to £700. You can get full-size
laptops for as little as £220, but
their processors and graphics are
weak and some lack webcams. If
you can afford it, a light but
speedy 13-inch machine can offer
very good battery life for
£500-600. All-in-one desktops
range from £500 to more than

£1,000 depending on spec. And
some, like the HP TouchSmart
(£1,331), offer touch screens with
special touch software. Apple’s
popular all-in-one iMac starts at
£999.

� Processors: The most pro-
moted chips are Intel’s i3, i5, and
i7 Core models, the latter two of
which can turn on and off some of
their functions to boost power or
save energy. But there is nothing
wrong with buying a PC that uses
chips from rival AMD, which usu-
ally cost less. For average users,
Intel’s older Core 2 Duo still
works just fine, even with the lat-
est software. Intel’s weaker Atom
processor line powers most net-
books.

� Graphics: Integrated graph-
ics, which share the computer’s
main memory, are fine for most
common tasks, but costlier dis-
crete graphics, which have dedi-
cated memory, can speed things
up by taking some of the load off
the main processor.

They also are better for games.
Some computers have both and

can switch among them.
� Wireless: More and more

laptops are coming with optional
cellular modem chips in addition
to Wi-Fi. These can be handy
while traveling, but be warned
that they require a cellular data
contract, which can be costly.

� Connections: If you plan to
connect your laptop to a TV, look
for a connector called an HDMI
port, which is used on most high-
definition TVs. Some laptops also
come with a feature called Wire-
less Display, or Wi-Di, which, with
an extra-cost adapter, can beam
your laptop screen to a TV with-
out a cable. There is a new, much
faster USB port, called USB 3.0,
but, so far, it’s on very few ma-
chines.

� Memory: Aim for 4 giga-
bytes of memory, or RAM, on a
new computer, and never settle
for less than 2 gigabytes.

� Hard disks: A 320 gigabyte
hard disk should be the minimum
on most PCs, though 250 giga-
bytes is OK if price is key, or if it’s
your secondary machine. Solid-
state disks, which lack moving
parts and use flash memory like
smartphones do, are faster and
use less battery power. They cost
much more, but are coming down
in price fast. However, they typi-
cally offer much less capacity.

� 64-bit: Many models now
use a 64-bit architecture, which
allows properly written software
to use more memory and run
faster. If possible, buy 64-bit, be-
coming more and more important.

� Touch: Some Windows 7
computers have touch capability
built into the screen, though Win-
dows wasn’t designed with touch
as a core element and the combi-
nation isn’t ideal. Computer mak-
ers try to resolve this with special
touch software, which you should
try in a store. Apple laptops use
huge touch pads as the multitouch
surface, instead of the screen.

As always, don’t buy more ma-
chine than you need.

See a video with Walt Mossberg
on tips for buying a new computer
at WSJ.com/PersonalTech. Find
Walt Mossberg’s columns and vid-
eos online at the All Things Digital
website, walt.allthingsd.com.
Email him at mossberg@wsj.com.

BY WALTER S. MOSSBERG

This light but speedy 13-inch Toshiba offers good battery life.
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Having a personal trainer in the palm of your hand
Can you use mobile apps and

podcasts to get some of the best
aspects of a personal trainer—set-
ting goals, personalized workouts
and outside motivation—in a por-
table and affordable service?

We didn’t find anything that
would turn a couch potato into a

fitness buff over-
night or that would
become a one-stop
workout source. But

we did find some interesting and
affordable tools that would give
us cardio-centric workouts that
were well-rounded and let us keep
in shape on the road.

Our favorite was the Ian
Gaines’ Bootcamp, for the iPhone,
which we bought for £1.19/€1.99
through iTunes and downloaded
in less than a minute. The app
consists of a four-week program,
with particular exercises for the

first and last half of the four
weeks. The program works on a
four-day-a-week exercise cycle to
give you a rest day between work-
outs. You choose the session and
the day of the week you want to
start. Then a set of 20 or so exer-
cises pop up.

There is no video, but each ex-
ercise had photos and instructions
on how to do it and a recom-
mended number of reps. Some ex-
ercises went by time instead of
reps. There was a built-in timer
for rest periods. A “track my
progress” section has calculators
for body mass index (BMI), heart
rate, hydration, and calories as
well as a place to upload photos
and track your weight, BMI, waist
size and other measurements.

The free NikeWomen Training
Club for the iPhone downloaded
quickly and could be semi-person-
alized by choosing from one of
seven themes (indoor, outdoor,

runner’s workout, for example)
and three fitness levels. Medium-
intensity workouts we tested
didn’t provide enough exercise to
replace our usual half-hour run,
but offered a wide range of yoga,
strength and stretching moves we
should do in addition to running.

And it worked some muscles we
tend to ignore with our usual
weight-lifting routine.

The iPod workouts were disap-
pointing. Of course podcasts
aren’t going to be as interactive as
smartphone apps, but we hoped
they would be more interesting

and helpful than a DVD. Most pod-
casts are free, so there’s little risk
in trying them out but we felt we
got what we paid for.

The Army National Guard Fit-
ness podcasts available via iTunes
seemed likely to be both challeng-
ing and motivating. There was a
mix of longer, comprehensive au-
diocasts and shorter videos show-
ing you the correct way to do ex-
ercises. The audiocasts were hard
to follow—we often weren’t sure
we were doing the right exercise.

The Fit Girl Guide to Getting in
Shape, also available via iTunes,
seemed to have a wide range of
podcasts, including workouts and
talks about how to set goals, stay
motivated, and eat right. When we
clicked on the 26-minute “Ab
Training” podcast, it wasn’t a
workout, but a talk about how to
do abdominal exercises correctly
and a long ad for the podcast
host’s DVDs.

The Roxy Athletix Workout se-
ries gave us more of a workout
than we expected. Six video pod-
casts, each less than five minutes
long, offer a focused mini-work-
out—one each for abdominals,
arms, shoulders, legs and glutes
as well as a series of yoga sun sal-
utations. The exercises actually
gave us sore muscles. We could
see putting the videos together
for a quick full-body workout, or
doing one sometimes on the road.

Overall, the apps were fun and
easy to follow. But for gym rats
who like exercising with other
people or for people who lack the
discipline of exercising alone, the
apps are too easy to ignore. A mo-
bile app would be a great way to
cut down on a personal trainer or
ensure a good workout while trav-
eling or on vacation.
—Jennifer Merritt, Jane Hodges
and Elizabeth Garone contributed
to this article.

BY EILEEN GUNN

PERSONAL
TECHNOLOGY

The apps were fun but, for
people who lack the self
discipline of exercising
alone, too easy to ignore.
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Obama to urge overtures to Pakistan
NEW DELHI—U.S. President Ba-

rack Obama will encourage India to
press forward slowly toward a rap-
prochement with Pakistan, senior
administration officials said, as his
visit here turns to geopolitics Mon-
day after a weekend dominated by
trade deals and talk of closer com-
mercial ties between the two na-
tions.

In a speech before the Indian
Parliament Monday, the President
also will defend U.S. efforts toward
peace in Afghanistan in an effort to
address India’s palpable concerns
about U.S.-Pakistani relations and
the president’s intention to begin
withdrawing U.S. troops from Af-
ghanistan next July.

“It may be surprising for some of
you to hear this, but the country
that has the biggest stake in Paki-
stan’s success is India,” Mr. Obama
said Sunday as he met with students
in Mumbai. “If Pakistan is unstable,
that’s bad for India.”

A senior administration official
said Mr. Obama will try to give
Prime Minister Manmohan Singh
some political cover for overtures
he has made to Pakistan, which have
stirred political opposition in India.
The U.S. president will suggest the
countries start with small, “noncon-
troversial” steps, but he won’t say
what those steps should be.

The parliamentary speech will
cap a three-day visit that has come
at a turning point in Mr. Obama’s
presidency, just days after the Dem-
ocrats received a drubbing in con-
gressional midterm elections and af-
ter the U.S. economy has been slow
to dramatically improve employ-
ment. On Saturday, the president
said the U.S. is loosening export re-
strictions on India and called for In-

dia to do its part to promote greater
trade between the countries by low-
ering barriers to foreign investment
in sectors such as retail and agricul-
ture.

“Increased commerce between
the U.S. and India can be and will be
a win-win proposition for both na-
tions,” Mr. Obama said, addressing a
packed gathering of U.S. and Indian
business executives in Mumbai.

The move to liberalize export
rules will result in Indian space and
defense agencies being removed
from the U.S. “entities list,” which
restricts trade with foreign organi-
zations deemed nuclear-prolifera-
tion risks. That will make it easier
for U.S. companies to export tech-

nology with both peaceful and mili-
tary uses. “We’re taking the neces-
sary steps to strengthen this
relationship,” Mr. Obama said. “In-
dia can also do its part.”

The White House drew attention
Saturday to U.S. trade deals with In-
dia valued at $14.9 billion, including
$9.5 billion in exported U.S. goods
that the Obama administration be-
lieves will support more than
50,000 U.S. jobs.

Among the big-ticket transac-
tions: Boeing Co. is finalizing an ap-
proximately $4.1 billion sale of C-17
military transport aircraft to India’s
Air Force, a deal the White House
said could support 22,160 jobs at
Boeing’s Long Beach, Calif. produc-

tion facility. In another deal, Gen-
eral Electric Co. is negotiating a fi-
nal contract to sell India more than
100 engines for light combat air-
craft, a deal valued at about $822
million.

Mr. Obama has had rocky rela-
tions with U.S. business and part of
his mission here was a charm offen-
sive with some of America’s largest
companies.

His message of increased ties
and greater market access in India
was welcomed by the huge delega-
tion of executives accompanying
him.

While Mr. Obama called for India
to lower barriers to foreign invest-
ment, it was GE Chairman Jeffrey

Immelt who delivered the tougher,
more direct message to India during
a panel discussion in front of execu-
tives and government officials of
both countries. He said that U.S.
companies such as his are doing
their part to engage with India—by
setting up local operations that cre-
ate many jobs, for instance—but
that India isn’t moving fast enough
to open up to foreign participation
in sectors such as infrastructure de-
velopment.

“In some ways you haven’t lived
up to your part of the bargain,” Mr.
Immelt said.

Some critics in the Indian media
said the U.S. is pushing too aggres-
sively for India to open up. But
Anand Mahindra, managing director
of Indian auto-to-tractor conglomer-
ate Mahindra Group said India,
which in the past had to seek for-
eign assistance, should be happy it
is now in a position to help the U.S.
economy by granting access to its
own large market.

“It’s nice to see a hand being
outstretched toward us for a
change,” Mr. Mahindra said.

Mr. Obama’s first engagement
Saturday was a visit to a memorial
of victims of the November 2008
terrorist attacks on Mumbai. Mr.
Obama spoke of the city’s resilience
but was later criticized by some In-
dian commentators for not mention-
ing Pakistan by name since the ter-
rorists embarked from there and the
attacks were organized by a Paki-
stani-based terror outfit, Lashkar-e-
Taiba.

Pakistan is always the thorniest
issue for visiting heads of state in
India. Mentioning Pakistan as a na-
tion that has terrorist organizations
on its soil plays well in India but in-
evitably upsets Islamabad and fre-
quently overshadows all other busi-
ness.

BY JONATHAN WEISMAN
AND AMOL SHARMA

President Barack Obama and First Lady Michelle Obama greet children of workers at Humayun’s Tomb in New Delhi,
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Airline flights to Indonesia restart
International airlines began fly-

ing again to Indonesia Sunday after
dozens of flights were canceled in
the wake of the latest eruption of
the Mount Merapi volcano, which
could jeopardize a planned visit by
U.S. President Barack Obama this
week if volcanic activity intensifies.

Cathay Pacific Airways Ltd., Sin-
gapore Airlines Ltd., Lufthansa AG
and many other airlines scrapped
flights to the Indonesian capital on
Saturday and early Sunday, in a re-
minder of the travel chaos triggered
by a volcano in Iceland earlier this
year. The eruption on Friday hurled
ash and debris eight kilometers (five
miles) into the sky.

The ongoing eruptions at Merapi,
which means “mountain of fire” in
Indonesian, also affected flights to
cities such as Bandung, Yogyakarta
and Solo, stranding thousands of
passengers. The Malaysian air force
sent three Hercules C-130 transport
plans to Yogyakarta, the city nearest
the volcano, to fly home 664 Malay-
sians stranded there.

PT Angkasa Pura II, the operator
of Jakarta’s Soekarno-Hatta Interna-
tional Airport, said 15 international
carriers canceled flights to Indone-
sia on Saturday, with nine carriers
scrapping flights on Sunday. The air-
port operator’s corporate secretary,
Harry Cahyono, said Sunday the air-
port, which carries around 900

flights a day, remains open and In-
donesia’s civil aviation authorities
have declared it safe.

Many airlines resumed flights to
Jakarta on Sunday, including Sin-
gapore Airlines and Cathay Pacific,
although Japan Airlines Corp. can-
celed a flight bound for Jakarta on
Sunday after a previous flight on
Saturday returned to Tokyo after
taking off.

The long-running eruptions at
Mount Merapi are beginning to raise
concern that if they get much worse
they could disrupt air travel in a
more sustained manner. The indus-
try has already seen similar disrup-
tions this year, after a massive

plume of volcanic ash from Iceland’s
Eyjafjallajokull volcano closed some
airports in northern Europe for a
week in April.

The eruptions have killed at least
138 people and come just before Mr.
Obama’s planned visit to Indonesia.
As of Sunday, Mr. Obama was still ex-
pected to fly to Jakarta Tuesday as
scheduled, according to a spokesman
at the U.S. Embassy in Indonesia.

However, U.S. Embassy spokes-
man Paul Belmont told the Associ-
ated Press Sunday that if the erup-
tions escalate than rescheduling Mr.
Obama’s visit is “something we’d
have to take seriously.”

Mr. Obama has twice canceled

trips to Jakarta, where he spent
some of his boyhood. He is set to de-
liver a major policy speech in which
he is expected to make the most of
Indonesia’s status as the most popu-
lous Muslim country, in an effort to
reach out to the Islamic world.

The Indonesian volcano began its
eruption on Oct. 26 and Friday
spewed nearly 50 million cubic
meters (about 1.8 billion cubic feet)
of toxic gas, ash and rocks into the
sky in its most violent eruption in a
century. At least 90 people were
killed as a superheated clouds of
ash, gas and debris known as pyro-
clastic flows tumbled down the
mountain and incinerated villages.

Photographs taken by Indonesian
disaster response officials showed
the charred bodies of parents hug-
ging their children while local medi-
cal officials say some survivors were
admitted to hospital with burns cov-
ering as much as 95% of their bod-
ies. Around 200,000 people who
have been evacuated from the area
are living in temporary camps that
are now running short of supplies
because of airport closures.

Local government officials now
worry that the Code River, which
winds down from Mount Merapi,
could channel scorching volcanic
mudflows into the city of Yogyakarta
30 kilometers (about 19 miles) away
and have put the city on high alert.

—Yayu Yuniar
contributed to this article.

BY JAMES HOOKWAY

A search team carries the body of a victim of the eruption on Sunday.
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APEC nations
caution U.S.
on cash flows

KYOTO, Japan—U.S. Treasury
Secretary Timothy Geithner, head-
ing to a G-20 summit in South Korea
to cajole exporting countries into
limiting their current-account sur-
pluses, encountered some head-
winds at a weekend meeting of
APEC finance ministers who said
that Washington’s monetary policy
is flooding their economies with too
much cash.

Finance ministers from around
the region complained that large-
scale easing by the U.S. Federal Re-
serve has brought a surge of capital
flows into their countries as inves-
tors look for higher yields, creating
potential asset bubbles and stoking
inflationary pressure.

The comments come as Mr.
Geithner tries to calm roiled cur-
rency markets and avert a trade war
by getting countries to sign up to
limit their trade surpluses and defi-
cits. The U.S. is hoping to get a deal
signed this week in Seoul at a sum-
mit of the Group of 20 industrial
and developing nations. The strat-
egy is designed to counter growing
protectionism and is a less contro-
versial way of leveraging China to
allow a faster pace of yuan appreci-
ation, a sensitive issue for Beijing.

BY IAN TALLEY
AND P. R. VENKAT
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Commodities Prices of futures contracts with the most open interest
EXCHANGE LEGEND: CBOT: Chicago Board of Trade; CME: Chicago Mercantile Exchange; ICE-US: ICE Futures U.S.MDEX: Bursa Malaysia
Derivatives Berhad; LIFFE: London International Financial Futures Exchange; COMEX: Commodity Exchange; LME: London Metals Exchange;
NYMEX: New York Mercantile Exchange;ICE-EU: ICE Futures Europe

ONE-DAY CHANGE Contract Contract
Commodity Exchange Last price Net Percentage high low

Corn (cents/bu.) CBOT 601.75 -2.00 -0.33% 609.25 356.75
Soybeans (cents/bu.) CBOT 1284.00 9.25 0.73% 1,290.00 872.75
Wheat (cents/bu.) CBOT 728.75 15.00 2.10 1,038.25 472.75
Live cattle (cents/lb.) CME 97.500 -0.150 -0.15 102.650 87.475
Cocoa ($/ton) ICE-US 2,774 -24 -0.86 3,477 2,410
Coffee (cents/lb.) ICE-US 205.15 -0.65 -0.32 209.25 123.95
Sugar (cents/lb.) ICE-US 31.76 0.10 0.32 32.30 11.90
Cotton (cents/lb.) ICE-US 142.23 1.78 1.27 144.60 53.87
Crude palm oil (ringgit/ton) MDEX 3,191.00 104 3.37 3,210 1,793
Cocoa (pounds/ton) LIFFE 1,786 -32 -1.76 2,360 1,590
Robusta coffee ($/ton) LIFFE 1,986 -16 -0.80 2,015 1,342

Copper (cents/lb.) COMEX 394.85 3.65 0.93 399.55 189.50
Gold ($/troy oz.) COMEX 1397.70 14.60 1.06 1,398.00 675.00
Silver (cents/troy oz.) COMEX 2674.80 70.50 2.71 2,686.50 895.50
Aluminum ($/ton) LME 2,468.00 ... unch. 2,481.50 1,857.00
Tin ($/ton) LME 26,375.00 -150.00 -0.57 27,325.00 14,675.00
Copper ($/ton) LME 8,710.00 171.50 2.01 8,710.00 6,120.00
Lead ($/ton) LME 2,530.00 20.00 0.80 2,615.00 1,580.00
Zinc ($/ton) LME 2,531.50 26.50 1.06 2,659.00 1,617.00
Nickel ($/ton) LME 24,505 405 1.68 27,590 15,910

Crude oil ($/bbl.) NYMEX 86.85 0.36 0.42 145.07 27.15
Heating oil ($/gal.) NYMEX 2.3848 0.0117 0.49 3.8342 1.5175
RBOB gasoline ($/gal.) NYMEX 2.1800 0.0029 0.13 3.1450 1.2967
Natural gas ($/mmBtu) NYMEX 4.176 0.067 1.63 11.750 3.868
Brent crude ($/bbl.) ICE-EU 88.34 0.14 0.16 134.00 57.36
Gas oil ($/ton) ICE-EU 739.75 -1.75 -0.24 1,259.00 499.00

Source: Thomson Reuters; WSJ Market Data Group
WSJ.com

Currencies London close on Nov. 5
Per In

AMERICAS Per euro In euros U.S. dollar U.S. dollars

Argentina peso-a 5.5530 0.1801 3.9575 0.2527
Brazil real 2.3626 0.4233 1.6838 0.5939
Canada dollar 1.4049 0.7118 1.0013 0.9988

1-mo. forward 1.4058 0.7113 1.0019 0.9981
3-mos. forward 1.4079 0.7103 1.0034 0.9966
6-mos. forward 1.4114 0.7085 1.0059 0.9942

Chile peso 670.92 0.001490 478.15 0.002091
Colombia peso 2550.37 0.0003921 1817.60 0.0005502
Ecuador US dollar-f 1.4031 0.7127 1 1
Mexico peso-a 17.1371 0.0584 12.2133 0.0819
Peru sol 3.9197 0.2551 2.7935 0.3580
Uruguay peso-e 27.993 0.0357 19.950 0.0501
U.S. dollar 1.4031 0.7127 1 1
Venezuela bolivar 6.03 0.165947 4.29 0.232848

ASIA-PACIFIC
Australia dollar 1.3839 0.7226 0.9863 1.0139
China yuan 9.3390 0.1071 6.6558 0.1502
Hong Kong dollar 10.8753 0.0920 7.7507 0.1290
India rupee 61.6334 0.0162 43.9250 0.0228
Indonesia rupiah 12495 0.0000800 8905 0.0001123
Japan yen 114.18 0.008758 81.38 0.012289

1-mo. forward 114.16 0.008760 81.36 0.012291
3-mos. forward 114.09 0.008765 81.31 0.012299
6-mos. forward 113.95 0.008775 81.21 0.012313

Malaysia ringgit-c 4.3261 0.2312 3.0831 0.3243
New Zealand dollar 1.7672 0.5659 1.2594 0.7940
Pakistan rupee 119.759 0.0084 85.350 0.0117
Philippines peso 59.809 0.0167 42.625 0.0235
Singapore dollar 1.8056 0.5538 1.2868 0.7771
South Korea won 1555.67 0.0006428 1108.70 0.0009020
Taiwan dollar 42.375 0.02360 30.200 0.03311
Thailand baht 41.568 0.02406 29.625 0.03376

Per In
EUROPE Per euro In euros U.S. dollar U.S. dollars

Euro zone euro 1 1 0.7127 1.4032
1-mo. forward 1.0004 0.9996 0.7129 1.4027
3-mos. forward 1.0012 0.9988 0.7136 1.4014
6-mos. forward 1.0028 0.9972 0.7147 1.3992

Czech Rep. koruna-b 24.565 0.0407 17.507 0.0571
Denmark krone 7.4541 0.1342 5.3124 0.1882
Hungary forint 274.34 0.003645 195.52 0.005115
Norway krone 8.0911 0.1236 5.7664 0.1734
Poland zloty 3.9161 0.2554 2.7910 0.3583
Russia ruble-d 43.168 0.02317 30.765 0.03250
Sweden krona 9.2617 0.1080 6.6007 0.1515
Switzerland franc 1.3446 0.7437 0.9583 1.0436

1-mo. forward 1.3442 0.7439 0.9580 1.0438
3-mos. forward 1.3435 0.7443 0.9575 1.0444
6-mos. forward 1.3423 0.7450 0.9567 1.0453

Turkey lira 1.9621 0.5097 1.3984 0.7151
U.K. pound 0.8657 1.1552 0.6170 1.6208

1-mo. forward 0.8659 1.1549 0.6171 1.6205
3-mos. forward 0.8664 1.1542 0.6174 1.6196
6-mos. forward 0.8672 1.1532 0.6180 1.6181

MIDDLE EAST/AFRICA
Bahrain dinar 0.5290 1.8904 0.3770 2.6525
Egypt pound-a 8.0204 0.1247 5.7160 0.1749
Israel shekel 5.0359 0.1986 3.5890 0.2786
Jordan dinar 0.9924 1.0077 0.7073 1.4139
Kuwait dinar 0.3928 2.5458 0.2799 3.5722
Lebanon pound 2105.43 0.0004750 1500.50 0.0006665
Saudi Arabia riyal 5.2619 0.1900 3.7501 0.2667
South Africa rand 9.5322 0.1049 6.7935 0.1472
United Arab dirham 5.1534 0.1940 3.6728 0.2723

SDR -f 0.8853 1.1296 0.6309 1.5849

a-floating rate b-commercial rate c-government rate c-commercial rate d-Russian Central Bank rate f-Special Drawing Rights
from the International Monetary Fund ; based on exchange rates for U.S., British and Japanese currencies.
Note: Based on trading among banks in amounts of $1 million and more, as quoted by Thomson Reuters.

Major stock market indexes Stock indexes from around the world, grouped by region. Shown in local-currency terms.

Price-to- PREVIOUS SESSION PERFORMANCE
earnings ratio* Region/Country Index Close Net change Percentage change Yr.-to-date 52-wk.

15 EUROPE Stoxx Europe 600 271.97 1.14 0.42% 7.4% 12.8%

13 Stoxx Europe 50 2605.10 14.40 0.56 1.0 6.8

14 Euro Zone Euro Stoxx 276.93 -0.74 -0.27% 0.8 5.7

12 Euro Stoxx 50 2875.94 -8.27 -0.29 -3.0 2.9

16 Austria ATX 2719.89 -1.42 -0.05 9.0 6.2

10 Belgium Bel-20 2686.09 -24.32 -0.90 6.9 10.5

12 Czech Republic PX 1166.2 -7.4 -0.63 4.4 2.7

22 Denmark OMX Copenhagen 401.98 -1.04 -0.26 27.3 30.2

14 Finland OMX Helsinki 7331.06 7.85 0.11 13.6 20.6

13 France CAC-40 3916.73 -0.05 unch. -0.5 5.6

14 Germany DAX 6754.20 19.51 0.29 13.4 23.1

... Hungary BUX 23205.45 -120.96 -0.52 9.3 15.6

11 Ireland ISEQ 2701.51 -54.90 -1.99 -9.2 -9.1

12 Italy FTSE MIB 21194.74 -274.45 -1.28 -8.8 -6.0

10 Netherlands AEX 346.90 1.75 0.51 3.5 12.9

9 Norway All-Shares 451.87 0.26 0.06 7.6 17.6

17 Poland WIG 47232.31 165.91 0.35 18.1 22.6

Price-to- PREVIOUS SESSION PERFORMANCE
earnings ratio* Region/Country Index Close Net change Percentage change Yr.-to-date 52-wk.

... Portugal PSI 20 7918.50 -120.88 -1.50 -6.4 -6.3

... Russia RTSI 1602.53 Closed 12.3 19.8

10 Spain IBEX 35 10428.1 -174.7 -1.65% -12.7 -10.0

15 Sweden OMX Stockholm 346.77 -2.55 -0.73 15.8 18.4

14 Switzerland SMI 6587.72 -7.92 -0.12 0.6 4.7

... Turkey ISE National 100 70779.15 -126.24 -0.18 34.0 50.7

12 U.K. FTSE 100 5875.35 12.56 0.21% 8.5 14.2

18 ASIA-PACIFIC DJ Asia-Pacific 139.05 1.38 1.00 13.0 16.9

... Australia SPX/ASX 200 4800.60 55.29 1.17 -1.4 4.5

25 China CBN 600 29637.19 354.97 1.21 2.0 5.5

15 Hong Kong Hang Seng 24876.82 341.19 1.39 13.7 14.0

22 India Sensex 21004.96 111.39 0.53 20.3 30.0

... Japan Nikkei Stock Average 9625.99 267.21 2.86 -8.7 -1.7

... Singapore Straits Times 3240.31 Closed 11.8 21.9

11 South Korea Kospi 1938.96 -3.54 -0.18 15.2 23.3

17 AMERICAS DJ Americas 330.89 1.18 0.36 11.6 17.1

... Brazil Bovespa 72606.58 -389.11 -0.53 5.9 12.6

17 Mexico IPC 36317.51 118.91 0.33 13.1 21.6

*P/E ratios use trailing 12-months, as-reported earnings
Note: Americas index data are as of 5:00 p.m. ET. Sources: Thomson Reuters; WSJ Market Data Group

Cross rates U.S.-dollar and euro foreign-exchange rates in global trading

USD GBP CHF SEK RUB NOK JPY ILS EUR DKK CDN AUD

Australia 0.9863 1.5986 1.0293 0.1494 0.0321 0.1710 0.0121 0.2748 1.3839 0.1857 0.9851 ...

Canada 1.0013 1.6229 1.0449 0.1517 0.0325 0.1736 0.0123 0.2790 1.4049 0.1885 ... 1.0152

Denmark 5.3124 8.6106 5.5439 0.8048 0.1727 0.9213 0.0653 1.4802 7.4541 ... 5.3058 5.3862

Euro 0.7127 1.1552 0.7437 0.1080 0.0232 0.1236 0.0088 0.1986 ... 0.1342 0.7118 0.7226

Israel 3.5890 5.8172 3.7454 0.5437 0.1167 0.6224 0.0441 ... 5.0359 0.6756 3.5845 3.6389

Japan 81.3750 131.8967 84.9204 12.3283 2.6451 14.1120 ... 22.6734 114.1813 15.3179 81.2734 82.5061

Norway 5.7664 9.3464 6.0176 0.8736 0.1874 ... 0.0709 1.6067 8.0911 1.0855 5.7592 5.8465

Russia 30.7650 49.8655 32.1054 4.6609 ... 5.3353 0.3781 8.5720 43.1679 5.7912 30.7266 31.1926

Sweden 6.6007 10.6987 6.8882 ... 0.2146 1.1447 0.0811 1.8391 9.2617 1.2425 6.5924 6.6924

Switzerland 0.9583 1.5532 ... 0.1452 0.0311 0.1662 0.0118 0.2670 1.3446 0.1804 0.9571 0.9716

U.K. 0.6170 ... 0.6438 0.0935 0.0201 0.1070 0.0076 0.1719 0.8657 0.1161 0.6162 0.6255

U.S. ... 1.6208 1.0436 0.1515 0.0325 0.1734 0.0123 0.2786 1.4031 0.1882 0.9988 1.0139

Source: Thomson Reuters via WSJ Market Data Group

MSCI indexes
Developed and emerging-market regional and country indexes
from MSCI Barra as of November 05, 2010

Price-to- LOCAL-CURRENCY
Dividend earnings PERFORMANCE

yield ratio Morgan Stanley Index Last Daily YTD 52-wk.

2.40% 16 ALL COUNTRY (AC) WORLD* 326.91 -2.23% 9.2% 15.7%

2.50 16 World (Developed Markets) 1,263.41 -2.33 8.1 14.2

2.30 17 World ex-EMU 149.84 -2.23 9.7 16.2

2.40 16 World ex-UK 1,256.67 -2.24 8.0 14.2

3.00 16 EAFE 1,675.07 -2.81 6.0 9.3

2.10 14 Emerging Markets (EM) 1,151.08 -1.62 16.3 25.9

3.20 15 EUROPE 93.89 1.64 6.4 13.8

3.40 13 EMU 180.53 -2.95 0.0 4.1

3.20 14 Europe ex-UK 101.24 1.60 4.7 11.7

4.30 12 Europe Value 100.67 1.49 1.2 7.6

2.20 18 Europe Growth 84.86 1.78 11.4 20.1

2.10 23 Europe Small Cap 185.54 1.05 18.1 23.8

2.00 9 EM Europe 321.70 0.56 15.5 25.9

3.30 16 UK 1,735.79 1.96 8.0 15.7

2.60 17 Nordic Countries 166.62 2.07 22.3 28.3

1.60 7 Russia 814.08 0.55 9.1 19.2

2.30 19 South Africa 802.64 0.68 13.5 18.0

2.60 16 AC ASIA PACIFIC EX-JAPAN 480.35 -1.45 15.3 22.4

2.10 17 Japan 511.77 1.70 -10.0 -7.7

2.10 15 China 71.84 0.71 10.8 14.1

0.90 23 India 835.37 1.94 18.1 31.2

1.30 10 Korea 542.18 0.66 12.8 21.3

3.50 15 Taiwan 297.91 0.79 0.7 11.6

1.80 18 US BROAD MARKET 1,373.31 -1.92 11.0 20.2

1.30 34 US Small Cap 1,977.61 -2.30 18.4 31.6

2.30 15 EM LATIN AMERICA 4,700.27 -2.54 14.2 25.6

*Twenty-three developed and 26 emerging markets Source: MSCI Barra

Thomson Reuters is the primary data provider for several statistical tables in The Wall Street Journal, including foreign
stock quotations, futures and futures options prices, and foreign exchange tables. Reuters real-time data feeds are used
to calculate various Dow Jones Indexes.

Dow Jones Indexes
Price-to-

Dividend earnings PERFORMANCE (euros) PERFORMANCE (U.S.dollars)
yield* ratio* Dows Jones Index Last Daily 52-wk. Last Daily 52-wk.

2.15% 16 Global TSM 2569.69 0.17% 14.9%

1.94 16 Global Dow 1400.60 1.48% 16.2% 2087.22 0.11 9.7

2.22 14 Global Titans 50 168.60 1.29 11.2 176.74 -0.08 4.9

2.57 16 Europe TSM 2822.55 -0.93 6.9

2.20 17 Developed Markets TSM 2467.66 0.16 13.6

1.97 13 Emerging Markets TSM 4912.34 0.25 26.5

2.78 25 Africa 50 898.70 1.64 25.8 800.41 0.27 18.7

1.42 13 BRIC 50 507.60 1.52 23.2 679.11 0.15 16.2

2.80 18 GCC 40 588.80 1.27 13.7 524.35 -0.10 7.3

1.81 17 U.S. TSM 12717.56 0.41 17.1

2.81 27 Kuwait Titans 30 -c 232.55 7.9

1.52 61 RusIndex Titans 10 -c 3558.70 1.52 28.2 6366.78 0.15 28.2

Price-to-
Dividend earnings PERFORMANCE (euros) PERFORMANCE (U.S.dollars)

yield* ratio* Dows Jones Index Last Daily 52-wk. Last Daily 52-wk.

1.75% 12 Turkey Titans 20 -c 760.50 0.98% 72.4% 857.12 -0.10% 53.3%

4.42 15 Global Select Div -d 183.10 0.99 18.8 219.90 -0.38 12.1

5.24 11 Asia/Pacific Select Div -d 301.98 -0.03 13.9

3.95 15 U.S. Select Dividend -d 353.86 0.11 18.2

1.46 19 Islamic Market 2165.75 0.21 15.1

1.89 15 Islamic Market 100 1841.60 1.37 15.6 2211.55 0.00 9.1

2.87 14 Islamic Turkey -c 1857.30 1.29 50.2 3593.84 0.19 33.5

2.39 15 Sustainability 900.30 1.30 14.7 1066.55 -0.07 8.2

3.21 20 Brookfield Infrastructure 1731.30 1.06 30.9 2316.06 -0.30 23.5

1.04 23 Luxury 1210.60 1.36 46.2 1440.09 -0.02 38.0

2.95 15 UAE Select Index 255.10 0.00 -16.2

DJ-UBS Commodity 150.40 2.07 23.6 153.21 0.69 16.6

*Fundamentals are based on data in U.S. dollar. Footnotes: a-in US dollar. b-dividends reinvested. c-in local currency. Note:All data as of 2 p.m.ET. Source: DowJones Indexes

GLOBAL MARKETS LINEUP
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Activist may attend
Nobel ceremony

BEIJING—One of China’s most
prominent environmental activists
has pledged to attend an award cer-
emony for Liu Xiaobo, the jailed
Chinese dissident who won the No-
bel Peace Prize last month, despite
Beijing’s intensifying efforts to keep
his supporters—and Western am-
bassadors—away from the event.

Dai Qing, a 69-year-old former
journalist who lives in Beijing but is
visiting Canada, published a state-
ment online saying she would at-
tend the ceremony in Oslo next
month if China did not release Mr.
Liu or allow his wife or one of his
friends to go on his behalf.

Mr Liu’s wife, Liu Xia, has been
under effective house arrest since
he won the award, and she issued
an open letter last month inviting
143 of her husband’s friends to re-
ceive the prize on his behalf. Almost
all of them have since either been
detained or placed under house ar-
rest or tight surveillance.

“If the authorities ignore all these
calls and no one on Liu Xia’s list is
permitted to go abroad through the
proper procedures, it happens that I
am in Canada now for an academic
conference,” Ms Dai, who was among
the 143 people invited, wrote on the
website of Probe International, a
Canada-based environmental group
of which she is a fellow.

“To comfort Xiaobo in prison

and Liu Xia under house arrest, and
for all who are on Liu Xia’s
list…then I shall tell the world that
it is not true that no Chinese citizen
who fights against authoritarianism
will be able to attend the grand cer-
emony in Oslo. If necessary, I will go
there to fulfill my duty to my
friend.”

She compared China’s handling
of the situation to that of Nazi Ger-
many after the Prize went to Ger-
man journalist Carl von Ossietzky in
1935, and of Myanmar after the
award went to Aung San Suu Kyi,
the Myanmar opposition leader, in
1991. Mr. Liu, a human-rights activ-
ist, is serving an 11-year prison sen-
tence for subversion.

Ms Dai’s presence in Oslo would
likely infuriate Chinese authorities.
When she was invited to give a
speech at the Frankfurt Book Fair
last year, China—one of the main
sponsors—protested so vociferously
that organizers tried to rescind her
official invitation.

Her letter was issued late Friday,
after China issued an ultimatum to
foreign governments planning to at-
tend the ceremony, telling them
they faced a simple choice between
challenging China’s judicial system
and developing friendly relations.

Vice Foreign Minister Cui
Tiankai told a news briefing that
European and other governments
showing support for Mr. Liu would
have to “bear the consequences.”

BY JEREMY PAGE

Japanese leader launches trade push
TOKYO—Japanese Prime Minis-

ter Naoto Kan is hoping to use his
first big moment as an international
host to prod his country to take a
bigger leadership role in the region
and to make difficult decisions to
open up its economy and dismantle
agricultural protection—long a
stumbling bock to Japans’ trade lib-
eralization effort.

But the struggling leader faces
formidable opposition from farm
lobbies and fellow party politicians,
even as multinational businesses
pressure the government to seek ag-
gressive free-trade deals.

“As the chairman of the APEC
meeting, my responsibility is to pro-
mote free trade, which will enable
the region to enjoy sustainable
growth and reduce the income gap
to the extent we can,” Mr. Kan said
in an interview with The Wall Street
Journal Saturday, as he prepared to
host a summit of the Asia-Pacific
Economic Cooperation nations on
Nov. 13 and 14.

“As Japanese prime minister, my
important mission is to achieve a
balance between reform of the do-
mestic agriculture sector and fur-
ther liberalization of trade,” he
added. APEC consists of 21 govern-
ments along the Pacific Rim, includ-
ing the U.S. and China.

By pledging to push for an agri-
cultural overhaul, Mr. Kan is taking
on significant political risk. Farmers
in Japan, like in many nations, are a
heavily protected and politically
powerful group, and few of Mr.
Kan’s predecessors have dared pick
that fight, despite immense pressure
globally and from domestic business

leaders.
It’s a battle the 64-year-old

prime minister can ill afford to lose.
He suffers from plunging popular
support amid the criticism of the
government’s handling of a bitter
territorial dispute with China. He is
also struggling with a divided par-
liament after his party’s recent elec-
tion losses. That was the result of
Mr. Kan’s last big gamble taken
shortly after he became prime min-
ister in June: a bold but politically
unpopular pledge to raise taxes in
order to curb the country’s mam-
moth government debt.

Particularly controversial in the
government’s new trade policy is a

decision to initiate talks to join the
U.S. and others in expanding a re-
gional trade agreement known as
the Trans-Pacific Partnership. The
pact seeks eliminating all tariffs
among member nations in 10 years.
Facing increasingly tough competi-
tion from China and fearing the em-
powerment of South Korean rivals
as a result of Seoul’s aggressive
trade liberalization, Japanese manu-
facturers are fighting hard to get
the government to commit to the
agreement.

Japan is already a major agricul-
tural importer, covering 60% of do-
mestic food consumption on a ca-
loric basis with imported food. But

to protect a few key areas, such as
rice and dairy farming, the country
uses a combination of hefty tariffs
and nontariff measures, with rice
and butter fetching import tariffs of
778% and 482%, respectively. Citing
the fear of bovine spongiform en-
cephalopathy, commonly known as
mad-cow disease, Japan has also
limited imports of U.S. beef.

In some ways, Mr. Kan is a logi-
cal champion for the free-trade
cause. Agriculture overhaul efforts
were blocked for many years by the
long-ruling Liberal Democratic
Party, which had strong support in
rural areas that were given dispro-
portionate electoral clout despite

their shrinking population. Mr. Kan’s
Democratic Party of Japan took
power last year with heavy urban
backing, and he himself hails from
Tokyo, a contrast with most of his
rural-based predecessors.

In the interview, Mr. Kan was
blunt about the agriculture sector’s
decline. “In Japan, the average age
of agricultural workers is 65.8.
When the aging of its population is
accelerating so rapidly, it will be
very difficult to sustain the sector
whether we liberalize trade or not,”
he said.

“What we need is drastic agricul-
tural reform that will encourage
young people to enter farming.”

BY YUKA HAYASHI

Japan Prime Minister Naoto Kan faces
formidable opposition from farm
lobbies and fellow party politicians.
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Members of the Trans-Pacific Partnership (TPP)
Brunei, Chile, New Zealand and Singapore

Countries negotiating to enter TPP
Australia, Malaysia, Peru, U.S. and Vietnam

Countries that have expressed interest in joining TPP
Canada, the Philippines and Japan
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Growing partnership
Five nations are currently negotiating to
join the TPP, a rigorous trade group started
by four nations. In addition, Canada, Japan
and the Philippines have expressed interest
in joining talks.

Source: WSJ research based on government sources
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Major players � benchmarks
Below, a look at the Dow Jones Stoxx 50,
the biggest and best known companies in
Europe, including the U.K.

Credit derivatives
Spreads on credit derivatives are one way the market rates
creditworthiness. Regions that are treading in rough waters can see
spreads swing toward the maximum—and vice versa. Indexes below
are for five-year swaps.

Markit iTraxx Indexes SPREAD RANGE, in pct. pts.
Mid-spread, since most recent roll

Index: series/version in pct. pts. Mid-price Coupon Maximum Minimum Average

Europe: 14/1 0.96 100.21% 0.01% 1.18 0.95 1.04

Eur. High Volatility: 14/1 1.48 97.78 0.01 1.79 1.45 1.60

Europe Crossover: 14/1 4.35 102.68 0.05 5.37 4.34 4.79

Asia ex-Japan IG: 14/1 1.00 100.00 0.01 1.25 0.93 1.09

Japan: 14/1 1.02 99.92 0.01 1.10 0.97 1.03

Note: Data as of November 4

Spreads
Spreads on five-
year swaps for
corporate debt;
based on Markit
iTraxx indexes.

In percentage points
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Source: Markit Group

Behind Asia's deals: Bank revenue rankings, Australia
Behind every IPO, bond offering, merger deal or syndicated loan is one or more investment banks. Here are
investment banks ranked by year-to-date revenues from recent deals.

PERCENTAGE OF TOTAL REVENUE
Revenue, Market Equity Debt Mergers &
in millions share capital markets capital markets acquisitions Loans

UBS $147 10.4% 37% 14% 44% 5%

JPMorgan 104 7.3 23 54 15 8

Macquarie Group 100 7.1 38 4 56 2

Goldman Sachs 89 6.3 24 11 64 2

Bank of America Merrill Lynch 70 5.0 45 16 34 5

Deutsche Bank 62 4.4 36 36 25 3

RBS 53 3.7 36 38 11 15

Credit Suisse 52 3.7 43 15 38 4

Citi 44 3.1 28 22 50 1

Source: Dealogic

Tracking
credit
markets �
dealmakers

Dow Jones Industrial Average P/E: 15
LAST: 11444.08 s 9.24, or 0.08%

YEAR TO DATE: s 1,016.03, or 9.7%

OVER 52 WEEKS s 1,420.66, or 14.2%

Note: Price-to-earnings ratios are for trailing 12 months
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Stoxx Europe 50: Friday's best and worst...

Previous
close, in STOCK PERFORMANCE

Company Country Industry Volume local currency Previous session YTD 52-week

GlaxoSmithKline U.K. Pharmaceuticals 13,574,283 1,262 2.81% -4.4% 3.5%

Anglo American U.K. General Mining 5,961,255 3,029 2.16 11.7 26.9

AXA France Full Line Insurance 12,556,540 13.72 2.08 -17.0 -16.8

BASF SE Germany Commodity Chemicals 4,782,114 57.17 1.82 31.5 52.3

Nokia Finland Telecommunications Equipment 15,920,325 7.65 0.99 -14.3 -13.5

Banco Bilbao Vizcaya Argentaria Spain Banks 77,269,241 8.38 -5.15% -31.5 -28.4

Intesa Sanpaolo Italy Banks 116,336,759 2.42 -3.01 -23.3 -15.4

UniCredit Italy Banks 409,382,599 1.79 -2.99 -20.2 -21.8

Banco Santander Spain Banks 91,496,436 8.50 -2.61 -26.4 -24.2

Hennes & Mauritz AB Series B Sweden Apparel Retailers 3,068,755 227.50 -2.32 14.5 7.5

...And the rest of Europe's blue chips
Latest,
in local STOCK PERFORMANCE

Company/Country (Industry) Volume currency Latest YTD 52-week

Barclays 61,923,711 289.85 0.96% 5.0% -13.9%
U.K. (Banks)
Rio Tinto 6,151,960 4,346 0.94 28.2 49.0
U.K. (General Mining)
Allianz SE 2,068,651 92.70 0.89 6.4 16.9
Germany (Full Line Insurance)
UBS 15,228,604 17.24 0.88 7.4 2.1
Switzerland (Banks)
BHP Billiton 10,028,663 2,450 0.82 22.8 43.8
U.K. (General Mining)
Deutsche Bank 10,740,969 41.73 0.82 -7.5 -5.1
Germany (Banks)
ING Groep 23,683,377 7.92 0.76 14.7 9.3
Netherlands (Life Insurance)
British American Tobacco 1,716,775 2,448 0.76 21.4 24.9
U.K. (Tobacco)
Credit Suisse Group 8,805,613 41.90 0.70 -18.2 -25.8
Switzerland (Banks)
Astrazeneca 4,081,944 3,092 0.67 6.2 14.6
U.K. (Pharmaceuticals)
SAP AG 3,331,768 37.31 0.63 13.1 18.7
Germany (Software)
Royal Dutch Shell A 6,707,628 24.03 0.63 13.9 18.8
U.K. (Integrated Oil & Gas)
Siemens 2,872,235 83.90 0.56 30.7 35.4
Germany (Diversified Industrials)
Standard Chartered PLC 6,189,397 1,950 0.52 28.5 26.0
U.K. (Banks)
Nestle S.A. 6,403,748 55.80 0.45 11.2 17.0
Switzerland (Food Products)
Vodafone Group 79,127,736 173.90 0.43 21.0 28.1
U.K. (Mobile Telecommunications)
Sanofi-Aventis 2,525,470 51.00 0.41 -7.4 4.0
France (Pharmaceuticals)
Bayer AG 3,289,057 55.79 0.38 -0.3 15.4
Germany (Specialty Chemicals)
Unilever 8,555,885 22.56 0.33 -0.9 10.0
Netherlands (Food Products)
BP PLC 41,947,310 446.35 0.28 -25.6 -23.6
U.K. (Integrated Oil & Gas)

Latest,
in local STOCK PERFORMANCE

Company/Country (Industry) Volume currency Latest YTD 52-week

GDF Suez 3,109,314 28.71 0.24% -5.2% -0.6%
France (Multiutilities)
E.ON AG 6,474,017 22.62 0.15 -22.6 -13.7
Germany (Multiutilities)
Total S.A. 5,943,337 40.59 -0.09 -9.8 -3.4
France (Integrated Oil & Gas)
France Telecom 5,994,124 17.17 -0.09 -1.5 -0.7
France (Fixed Line Telecommunications)
BG Group 5,119,688 1,293 -0.27 15.2 19.8
U.K. (Integrated Oil & Gas)
Tesco 25,948,418 419.65 -0.32 -2.0 0.4
U.K. (Food Retailers & Wholesalers)
ABB Ltd. 7,900,165 20.72 -0.43 6.7 7.3
Switzerland (Industrial Machinery)
ENI 11,807,225 16.41 -0.49 -7.8 -4.6
Italy (Integrated Oil & Gas)
Deutsche Telekom 18,796,542 10.22 -0.54 -0.7 8.2
Germany (Mobile Telecommunications)
Diageo 4,064,236 1,161 -0.68 7.1 15.8
U.K. (Distillers & Vintners)
Novartis 5,353,838 56.25 -0.88 -0.4 5.0
Switzerland (Pharmaceuticals)
BNP Paribas 4,326,743 53.80 -1.05 -3.8 -2.5
France (Banks)
Anheuser-Busch InBev N.V. 2,435,283 43.58 -1.07 19.7 34.4
Belgium (Beverages)
Zurich Financial Services AG 1,305,776 235.40 -1.18 3.9 4.9
Switzerland (Full Line Insurance)
L.M. Ericsson Telephone Series B 5,055,367 71.15 -1.25 8.0 -1.1
Sweden (Communications Technology)
Telefonica 35,236,268 19.25 -1.28 -1.4 0.5
Spain (Fixed Line Telecommunications)
Roche Holding 2,427,646 143.40 -1.31 -18.4 -10.7
Switzerland (Pharmaceuticals)
HSBC Holdings 57,404,404 683.00 -1.74 -3.6 -0.0
U.K. (Banks)
Societe Generale 5,705,846 44.02 -1.85 -10.1 -6.2
France (Banks)
Daimler AG 5,409,517 48.94 -2.12 31.5 47.4
Germany (Automobiles)

Sources: Thomson Reuters

DJIA component stocks
Volume, CHANGE

Stock Symbol in millions Latest Points Percentage

AT&T T 18.1 $29.27 –0.17 –0.58%
Alcoa AA 32.1 14.00 0.40 2.94
AmExpress AXP 13.0 44.07 0.34 0.78
BankAm BAC 405.2 12.36 0.23 1.90
Boeing BA 3.6 71.27 0.42 0.59
Caterpillar CAT 6.3 83.54 0.36 0.43
Chevron CVX 14.5 84.98 –0.16 –0.19
CiscoSys CSCO 40.9 24.26 0.05 0.21
CocaCola KO 8.0 62.58 0.13 0.21
Disney DIS 9.7 37.20 0.17 0.46
DuPont DD 7.0 48.18 –0.18 –0.37
ExxonMobil XOM 26.5 70.00 0.62 0.89
GenElec GE 69.8 16.73 0.22 1.33
HewlettPk HPQ 15.6 43.72 –0.35 –0.79
HomeDpt HD 10.7 31.92 –0.02 –0.06
Intel INTC 55.9 21.24 0.27 1.29
IBM IBM 5.0 146.92 0.13 0.09
JPMorgChas JPM 75.6 40.94 1.14 2.86
JohnsJohns JNJ 9.3 64.65 –0.11 –0.17
KftFoods KFT 20.0 31.08 –0.71 –2.23
McDonalds MCD 5.2 79.30 0.12 0.15
Merck MRK 22.5 35.70 –0.95 –2.59
Microsoft MSFT 110.9 26.85 –0.29 –1.07
Pfizer PFE 57.5 17.18 –0.20 –1.15
ProctGamb PG 9.7 65.00 ... ...
3M MMM 3.7 86.34 –0.70 –0.80
TravelersCos TRV 4.4 57.44 0.20 0.35
UnitedTech UTX 4.7 76.75 0.51 0.67
Verizon VZ 13.2 33.43 –0.09 –0.27

WalMart WMT 10.3 55.20 –0.16 –0.29

Source: WSJ Market Data Group

Credit-default swaps: European companies
At its most basic, the pricing of credit-default swaps measures how much a buyer has to pay to purchase-and
how much a seller demands to sell-protection from default on an issuer's debt. The snapshot below gives a
sense which way the market was moving yesterday.

Showing the biggest improvement...
CHANGE, in basis points

Yesterday Yesterday Five-day 28-day

Codere Fin Luxembourg 576 –24 –37 –98

Glencore Intl 233 –22 –40 –64

HeidelbergCement 341 –21 –19 –28

UPC Hldg 565 –21 –23 –35

Unitymedia 506 –20 –24 –52

Rallye 471 –18 –29 –54

ThyssenKrupp 218 –17 –37 –43

Stena Aktiebolag 413 –17 –29 –50

Sol Melia 530 –17 –41 –69

ArcelorMittal 235 –16 –37 –36

And the most deterioration
CHANGE, in basis points

Yesterday Yesterday Five-day 28-day

Eurpn Aero Defence Space
Co Eads 86 3 3 –7

Kdom Spain 234 5 26 8

Rolls Royce 78 6 4 –1

EDP Energias de Portugal 269 7 30 8

Rep Portugal 442 19 77 37

Bco Espirito Santo 478 24 70 34

Bco Comercial Portugues 480 25 78 47

Rep Irlnd 585 26 120 142

Gov Co Bk Irlnd 647 50 151 167

Allied Irish Bks 800 67 176 194

Source: Markit Group

BLUE CHIPS � BONDS

WSJ.com
Follow the markets throughout the day, with updated stock
quotes, news and commentary at WSJ.com.

Also, receive emails that summarize the day’s trading in Eu-
rope and Asia. To sign up, go to WSJ.com/Email.
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Myanmar vote’s fairness
is questioned by critics

YANGON, Myanmar—Vote-count-
ing began in military-run Myanmar
amid heavy international criticism
that Sunday’s election, the country’s
first in 20 years, was rigged in favor
of the armed forces and that it fails
to signify any meaningful demo-
cratic reform in the tightly con-
trolled country.

U.S. President Barack Obama said
the polls were “neither free nor
fair” and urged Myanmar’s ruling
junta to release detained pro-de-
mocracy icon and Nobel laureate
Aung San Suu Kyi as well as 2,100
other political prisoners.

“The elections were based on a
fundamentally flawed process and
demonstrated the regime’s contin-
ued preference for repression and
restriction over inclusion and trans-
parency,” Mr. Obama said Sunday
during a visit to India.

U.S. Secretary of State Hillary
Clinton said in Australia that the
U.S. would work with other coun-
tries to create an international com-
mission to hold Myanmar’s leaders
accountable for their alleged hu-
man-rights abuses. Britain’s Foreign
Secretary William Hague called the
result of the elections a “foregone
conclusion,” adding that “they will
not be free, fair or inclusive.”

It was unclear when the results
of Sunday’s vote will be announced.
The election in Myanmar, which is
also known as Burma, is described
by its military leaders as part of
their road map toward building a
democracy in one the world’s most
reclusive nations. Run by the armed
forces since 1962, the country last
had elections in 1990; Ms. Suu Kyi’s
National League for Democracy won
by a landslide. The military govern-
ment ignored the result of that vote
and held on to power, imprisoning
Ms. Suu Kyi on a variety of charges,
including subversion, for 14 of the
last 20 years.

Ms. Suu Kyi, 65 years old, is cur-
rently serving an 18-month house-
arrest sentence for allowing an un-
invited American man who swam a
Yangon lake to enter her waterside
home in May 2009. Speculation is

growing that she could be released
as soon as next weekend once the
result of the election is announced.

Critics and prodemocracy activ-
ists say Myanmar’s so-called road
map to democracy is little more
than Senior Gen. Than Shwe’s at-
tempt to convert the military junta
into a more civilian-oriented regime,
which might cast the country in a
more positive light and enable it to
step up business ties with neighbors
such as China, Thailand and India.

The country’s constitution re-
serves a quarter of parliamentary
seats for military appointees. The
junta banned international poll
monitors and foreign journalists
from entering the country to ob-
serve the elections. Ms. Suu Kyi is
supporting a boycott of the election,
as did her National League for De-
mocracy, which has been dissolved.

A breakaway opposition group,
the National Democratic Force, did
seize on the limited opening of
some democratic space to put for-
ward candidates for 164 seats and
has raised hopes for at least some
debate in the country.

Still, opposition groups contest-
ing the ballot faced substantial ob-
stacles. Many potential opposition
candidates were, like Ms. Suu Kyi, in
prison, while those who put them-
selves forward as candidates had to
pay a fee of $500 each to contest
the election—a sum larger than
many people in Myanmar earn in a
year.

Some 1,159 seats were contested
in a two-house national parliament
and 14 regional parliaments. Voting
began at 6 a.m. and ended 10 hours
later. Two pro-military parties were
expected to dominate: the junta’s
Union Solidarity and Development
Party, which is contesting nearly all
the seats, and the National Unity
Party, which backs a previous mili-
tary regime and which is contesting
995 seats.

State media late Sunday reported
that 57 candidates who were run-
ning uncontested had secured seats
in national and regional parlia-
ments. Of those, 43 were USDP
members and the others were allied
with the military government, the

Associated Press reported.
Small opposition parties accused

the pro-junta USDP of manipulating
the casting of advance votes and of
intimidating voters. Than Nyein,
chairman of the National Demo-
cratic Force, said by telephone that
he was “quite concerned” about the
vote-counting process and had al-
ready sent a letter to regime leader
Gen. Than Shwe about what he de-
scribed as irregularities in the vot-
ing process. Residents closely
watching procedures for the casting
of advance votes said voters had ex-
pressed concerns that the secrecy of
their ballots might be compromised
and that this pressured them to vote
for the pro-junta USDP.

Enthusiasm for the election
seemed low. In Yangon, Myanmar’s
largest city and commercial capital,
traffic on the streets was lighter
than normal for an average Sunday,
residents said. At one polling sta-
tion in the city center, roughly two
dozen people waited in line to vote,
their numbers matched by a large
contingent of uniformed election
staff and other government officials.

Some residents were skipping
the polls altogether. “I’m not going
to vote—I don’t care,” said one man,
a money-changer with a shop in
downtown Yangon. “All the govern-
ment cares about is money. I only
care about my family.”

Turnout was stronger in some
neighborhoods. At one polling sta-
tion in western Yangon, between
100 and 200 people waited to vote
in the early morning hours.

Voters said that on polling day,
at least, there was no evidence of
fraud and that residents were able
to vote in secret in booths. The Na-
tional Democratic Force’s Dr. Than
Nyein estimated the turnout in
some places at around 60% of the
country’s 29 million voters, and said
he was confident of at least have
some opposition candidates elected
to parliament.

The government, however, can-
celed voting in 3,400 villages in ar-
eas dominated by ethnic minority
groups, costing some 1.5 million
people their votes out of a total vot-
ing population of 29 million.

BY WSJ STAFF REPORTERS

Election officials count ballots on Sunday at a polling station in Naypyitaw, Myanmar’s capital.

Afghanistan plans
to indict officials

KABUL—Afghan prosecutors are
planning to indict nearly two dozen
current and former senior offi-
cials—the current mining minister
among them—on allegations of tak-
ing bribes and stealing government
funds, Afghan officials said.

If the indictments proceed, the
suspects would be the highest-rank-
ing Afghan officials charged with
corruption, despite years of allega-
tions from Western officials and do-
mestic critics of widespread graft in
President Hamid Karzai’s adminis-
tration.

The U.S., which has pressed Mr.
Karzai to make tough moves against
corrupt officials, said any prosecu-
tions were welcome, although the
U.S. Embassy said it couldn’t com-
ment on specific cases.

But some U.S. officials privately
were skeptical. No indictments have
been handed down, they said, and
they noted there has been little
movement on a number of major
corruption cases that touch directly
on the president’s inner circle. Those
are considered a higher priority, at
least by Washington, they said.

U.S. and other Western officials
have for years accused Mr. Karzai of
trying to scuttle investigations into
high-level corruption, which they
fear has turned Afghans against his
government.

But the U.S. and its allies have
struggled with how to tackle the
problem. Direct and public pressure
on Mr. Karzai has most often re-
sulted in ugly public spats with the
Afghan leader; private pressure has
most often been brushed off, the of-
ficials said.

Mr. Karzai and his top officials
have maintained they are doing all
they can about corruption, arguing
evidence presented in the past by
Western officials wasn’t substantial
enough to warrant criminal charges.

Deputy Attorney General Rahma-
tullah Nazari said Sunday that some
of the 20 former and current offi-

cials facing possible indictments
have been under investigation for
years.

One of the most senior former
officials under investigation, ex-
Commerce and Industry Minister
Amin Farhang, is alleged to have
stolen $19.5 million from Afghan
government coffers by signing pad-
ded contracts for fuel shipped
through a number of Central Asian
countries, including Uzbekistan,
Turkmenistan and Kazakhstan, Mr.
Nazari said.

Mr. Nazari said prosecutors had
invoices and other documents prov-
ing Mr. Farhang siphoned off money
that he claimed was being used to
buy fuel. Mr. Farhang blamed the in-
vestigation on a “political conspir-
acy” and denied he stole money.

The sitting Cabinet minister un-
der investigation, Wahidullah Shah-
rani, the mining minister, is alleged
to have taken bribes, an Afghan offi-
cial said, declining to discuss specif-
ics of the case.

The minister’s father, Nematullah
Shahrani, who advises Mr. Karzai on
Islamic affairs, is also facing a possi-
ble indictment for allegedly taking
bribes when he was minister of the
Hajj, the pilgrimage Muslims take to
Mecca, Saudi Arabia, the religion’s
holiest city, the official said.

The attorney general’s office
didn’t offer any formal comment on
the investigation on the Shahranis,
both of whom declined to discuss
the allegations.

—Habib Khan Totakhil
contributed to this article.

BY MATTHEW ROSENBERG
AND MARIA ABI-HABIB

Mr. Karzai and the U.S. have clashed.
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Attrition, lack of officers
weigh on Afghan forces

Significant progress has been
made in building up the Afghan se-
curity forces, but continuing attri-
tion among police officers and a
dearth of midlevel military leaders
pose major challenges, according to
a report on the international train-
ing effort to be released Monday.

The review by the NATO Train-
ing Mission Afghanistan comes
ahead of a gathering this month of
alliance leaders in Portugal to dis-
cuss the future of the international
military effort.

Outside experts concurred with
the report, noting dramatic im-
provements in the quality and quan-
tity of Afghan security forces. But
they also noted that Afghanistan’s
lack of experienced midlevel mili-
tary officers means that the interna-
tional military will likely need to
provide help for some time.

Enthusiasm within NATO for
long-term mentoring of Afghan se-
curity forces appears to be eroding,

and military leaders hope to per-
suade alliance leaders to continue
their training commitment.

“They are absolutely moving in
the right direction,” said Andrew
Exum, a scholar at the Center for a
New American Security. “The ques-
tion is: Is it too little, too late?”

Lt. Gen. William Caldwell, the
commander of the training mission,
began overhauling the training pro-
gram and bringing in more trainers
in November 2009. Since then, the
Afghan army has grown to 138,164
people from 97,011, while the na-
tional police force has grown to
120,504 from 84,958. “It is an in-
credible uplift,” Gen. Caldwell said
in an interview.

In the report, Gen. Caldwell and
his fellow trainers identify problems
that NATO must address. One of the
most critical is the high attrition in
the Afghan Nation Civil Order Po-
lice, used by the international mili-
tary command to “hold” areas that
international forces have cleared of
Taliban insurgents.

BY JULIAN E. BARNES
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Sel Emerg Mkt Equity GL EQ GGY 12/31 USD 207.66 63.0 73.6 -11.3
Sel Euro Equity EUR OT OT GGY 12/31 EUR 96.29 32.6 27.0 -17.7
Sel European Equity EU EQ GGY 12/31 USD 181.94 42.7 49.9 -16.8
Sel Glob Equity GL EQ GGY 12/31 USD 189.25 35.2 42.1 -15.7
Sel Glob Fxd Inc GL BD GGY 12/31 USD 143.46 11.4 15.8 -1.4
Sel Pacific Equity AS EQ GGY 12/31 USD 143.75 68.5 80.5 -7.1
Sel US Equity US EQ GGY 12/31 USD 123.56 24.0 30.0 -14.2
Sel US Sm Cap Eq US EQ GGY 12/31 USD 168.82 30.1 42.6 -14.8

n HSBC Trinkaus Investment Managers SA
E-Mail: funds@hsbctrinkaus.lu
Telephone: 352 - 47 18471
Prosperity Return Fund A JP BD LUX 11/02 JPY 10353.70 4.8 NS NS
Prosperity Return Fund B EU BD LUX 11/02 JPY 9238.68 -6.2 NS NS
Prosperity Return Fund C EU BD LUX 11/02 USD 103.04 7.2 NS NS
Prosperity Return Fund D EU BD LUX 11/02 EUR 112.26 15.4 NS NS
Renaissance Hgh Grade Bd A JP BD LUX 11/02 JPY 10395.40 5.3 NS NS
Renaissance Hgh Grade Bd B EU BD LUX 11/02 JPY 9200.16 -6.4 NS NS
Renaissance Hgh Grade Bd C EU BD LUX 11/02 USD 101.89 6.9 NS NS
Renaissance Hgh Grade Bd D EU BD LUX 11/02 EUR 107.06 10.3 NS NS

n MP ASSET MANAGEMENT INC.
Tel: + 386 1 587 47 77
MP-BALKAN.SI EU EQ SVN 11/04 EUR 19.87 -18.3 -29.0 -19.6
MP-TURKEY.SI OT OT SVN 11/04 EUR 50.07 44.2 64.5 45.3

n PAREX ASSET MANAGEMENT IPAS
Republikas square 2a, Riga, LV-1522, Latvia

www.parexgroup.com Tel: +371 67010810
Parex Eastern Europ Bal OT OT LVA 11/04 EUR 15.50 15.9 16.6 26.6
Parex Eastern Europ Bd EU BD LVA 11/04 USD 17.27 18.0 19.8 36.9
Parex Russian Eq EE EQ LVA 11/04 USD 23.86 22.2 26.9 51.1

n PICTET & CIE, ROUTE DES ACACIAS 60, CH-1211 GENEVA 73
Tel: + 41 (58) 323 3000 Web: www.pictetfunds.com
Pictet-Agriculture-P EUR GL EQ LUX 11/03 EUR 140.61 16.0 35.1 NS
Pictet-Asian Eq ExJpn-I USD OT OT LUX 11/04 USD 201.62 15.0 23.1 34.3
Pictet-Asian Eq ExJpn-P USD OT OT LUX 11/04 USD 190.53 14.2 22.1 33.2
Pictet-Biotech-P USD OT EQ LUX 11/03 USD 287.26 1.5 6.6 -1.5
Pictet-CHF Liquidity-P CH MM LUX 11/03 CHF 124.13 -0.1 -0.1 0.1
Pictet-CHF Liquidity-P dy CH MM LUX 11/03 CHF 93.34 -0.1 -0.1 0.1
Pictet-Conv. Bonds-P EUR OT OT LUX 11/03 EUR 101.61 NS NS NS
Pictet-Digital Comm-P USD OT EQ LUX 11/03 USD 140.55 20.3 30.8 34.4
Pictet-Eastern Europe-P EUR EU EQ LUX 11/03 EUR 376.34 19.7 36.2 39.2
Pictet-Emerging Markets-P USD GL EQ LUX 11/04 USD 609.55 14.3 23.6 37.9
Pictet-Eu Equities Sel-P EUR EU EQ LUX 11/03 EUR 435.85 6.8 15.8 13.5
Pictet-EUR Bonds-P EU BD LUX 11/03 EUR 410.35 6.7 6.7 5.8
Pictet-EUR Bonds-Pdy EU BD LUX 11/03 EUR 300.91 6.7 6.7 5.8
Pictet-EUR Corporate Bonds-P EU BD LUX 11/03 EUR 157.11 6.2 7.2 13.3
Pictet-EUR Corporate Bonds-Pdy EU BD LUX 11/03 EUR 106.50 6.2 7.2 13.3
Pictet-EUR High Yield-P EU BD LUX 11/03 EUR 173.28 18.5 21.7 35.8
Pictet-EUR High Yield-Pdy EU BD LUX 11/03 EUR 94.98 18.5 21.7 35.8
Pictet-EUR Liquidity-P EU MM LUX 11/03 EUR 136.27 0.2 0.3 0.9
Pictet-EUR Liquidity-Pdy EU MM LUX 11/03 EUR 96.89 0.2 0.3 0.9
Pictet-EUR Sovereign Liq-P EU MM LUX 11/03 EUR 102.45 0.0 0.1 0.5
Pictet-EUR Sovereign Liq-Pdy EU MM LUX 11/03 EUR 99.97 0.1 0.1 0.5
Pictet-Europe Index-P EUR EU EQ LUX 11/03 EUR 108.71 7.6 16.2 12.1
Pictet-European Sust Eq-P EUR EU EQ LUX 11/03 EUR 143.10 7.5 16.1 12.1
Pictet-Glo Emerging Debt-P USD GL BD LUX 11/03 USD 275.81 13.4 14.8 27.3
Pictet-Glo Emerging Debt-Pdy USD GL BD LUX 11/03 USD 179.12 13.4 14.8 27.3
Pictet-Greater China-P USD AS EQ LUX 11/04 USD 409.62 16.6 24.3 38.9
Pictet-Indian Equities-P USD EA EQ LUX 11/04 USD 451.69 25.2 37.6 44.9
Pictet-Japan Index-P JPY JP EQ LUX 11/04 JPY 8114.80 -8.6 -4.8 -3.5
Pictet-Japanese Eq 130/30-P JPY JP EQ LUX 11/04 JPY 4078.36 -7.7 -4.1 -1.1
Pictet-Japanese Eq Sel-I JPY JP EQ LUX 11/04 JPY 7132.79 -7.9 -4.1 -4.9
Pictet-Japanese Eq Sel-P JPY JP EQ LUX 11/04 JPY 6881.11 -8.4 -4.7 -5.5
Pictet-MENA-P USD OT OT LUX 11/03 USD 51.91 15.8 8.5 NS
Pictet-Pac (ExJpn) Idx-P USD AS EQ LUX 11/04 USD 317.05 16.1 23.4 36.9
Pictet-Piclife-P CHF OT OT LUX 11/03 CHF 806.83 2.0 5.1 6.7
Pictet-Premium Brands-P EUR OT EQ LUX 11/03 EUR 85.56 31.0 45.8 29.4
Pictet-Russian Equities-P USD EE EQ LUX 11/03 USD 73.51 14.1 28.9 48.2
Pictet-Security-P USD GL EQ LUX 11/03 USD 120.61 21.1 32.8 27.9
Pictet-Small Cap Europe-P EUR EU EQ LUX 11/03 EUR 543.11 19.9 28.8 22.6
Pictet-Timber-P USD GL EQ LUX 11/03 USD 117.63 10.4 26.4 23.9
Pictet-USA Index-P USD US EQ LUX 11/03 USD 98.17 8.3 15.8 12.7
Pictet-USD Government Bonds-P US BD LUX 11/03 USD 550.54 8.4 7.3 6.4
Pictet-USD Government Bonds-Pdy US BD LUX 11/03 USD 393.65 8.4 7.3 6.4
Pictet-USD Liquidity-P US MM LUX 11/03 USD 131.23 0.2 0.2 0.5
Pictet-USD Liquidity-Pdy US MM LUX 11/03 USD 84.97 0.1 0.2 0.5
Pictet-USD Sovereign Liq-P US MM LUX 11/03 USD 101.62 0.1 0.1 0.4
Pictet-USD Sovereign Liq-Pdy US MM LUX 11/03 USD 100.12 0.1 0.1 0.4
Pictet-Water-P EUR GL EQ LUX 11/03 EUR 135.62 9.4 20.3 7.4
Pictet-World Gvt Bonds-P USD OT OT LUX 11/03 USD 179.80 8.9 7.0 10.5
Pictet-World Gvt Bonds-Pdy USD OT OT LUX 11/03 USD 145.81 8.9 7.0 10.5

n POLAR CAPITAL PARTNERS LIMITED
International Fund Managers (Ireland) Limited PH - 353 1 670 660 Fax - 353 1 670 1185
Global Technology OT EQ IRL 11/04 USD 16.86 25.4 41.8 37.9
Japan Fund USD JP EQ IRL 11/05 USD 17.09 7.6 6.4 13.3
Polar Healthcare Class I USD OT EQ IRL 11/04 USD 13.33 3.1 10.5 NS
Polar Healthcare Class R USD OT EQ IRL 11/04 USD 13.25 2.6 10.0 NS

n Hemisphere Management (Ireland) Limited

Discovery USD A OT OT CYM 09/30 USD 103.41 10.8 12.5 12.2
Elbrus USD A GL EQ CYM 10/29 USD 11.68 35.9 -24.7 -17.9
Europn Conviction USD B EU EQ CYM 09/30 USD 135.59 -1.3 2.1 9.3
Europn Forager USD B EU EQ CYM 09/30 USD 230.23 2.9 5.0 10.7
Latin America USD A GL EQ CYM 04/30 USD 14.21 2.2 -4.7 14.7
Paragon Limited USD A EU EQ CYM 11/28 USD 324.09 12.7 12.7 14.2
UK Fund USD A OT OT CYM 09/30 USD 182.54 -0.8 -3.6 4.0

n PT CIPTADANA ASSET MANAGEMENT
Tel: +6221 25574 883 Fax: +6221 25574 893 Website: www.ciptadana-asset.com
Indonesian Grth Fund GL EQ BMU 10/27 USD 180.02 41.4 47.9 69.6

n RUSSELL INVESTMENT GROUP
Multi-Style, Multi-Manager Funds www.russell.com
ACTION FRANCE A EU EQ IRL 11/04 EUR 730.99 3.3 10.4 5.9
CORE EUROZONE EQ B EU EQ IRL 11/04 EUR 869.32 4.5 11.5 8.3
EURO FIXED INCOME A OT OT IRL 11/04 EUR 1347.89 8.3 9.8 9.2
EURO FIXED INCOME B OT OT IRL 11/04 EUR 1446.55 8.9 10.5 9.9
EUROPEAN SMALL CAP A EU EQ IRL 11/04 EUR 1445.60 20.4 26.1 19.3
EUROPEAN SMALL CAP B EU EQ IRL 11/04 EUR 1556.34 21.0 26.8 20.0
EUROZONE AGG A EUR EU EQ IRL 11/04 EUR 727.48 10.9 17.4 12.8
EUROZONE AGG B EUR EU EQ IRL 11/04 EUR 1050.76 11.5 18.2 13.4
GLB REAL EST SEC A OT EQ IRL 11/04 USD 1069.69 19.3 26.8 19.6
GLB REAL EST SEC B OT EQ IRL 11/04 USD 1108.41 19.9 27.5 20.3
GLB REAL EST SEC EH A OT EQ IRL 11/04 EUR 918.79 14.2 22.4 13.5
GLB REAL EST SEC SH B OT EQ IRL 11/04 GBP 87.15 15.1 23.3 13.4
GLB STRAT YIELD A OT OT IRL 11/04 EUR 1836.99 14.3 18.7 24.4
GLB STRAT YIELD B OT OT IRL 11/04 EUR 1975.64 14.9 19.4 25.2
GLOBAL BOND A OT OT IRL 11/04 EUR 1254.70 13.6 16.7 11.2
GLOBAL BOND B OT OT IRL 11/04 EUR 1343.04 14.1 17.4 11.9
GLOBAL BOND EH A EU BD IRL 11/04 EUR 1514.91 10.2 11.3 12.6
GLOBAL BOND EH B EU BD IRL 11/04 EUR 1616.16 10.7 12.0 13.3
JAPAN EQUITY A JP EQ IRL 11/04 JPY 10307.68 -11.4 -9.0 -2.6
JAPAN EQUITY B JP EQ IRL 11/04 JPY 11042.34 -11.0 -8.5 -2.0
PAC BASIN (X JPN) A AS EQ IRL 11/04 USD 2661.73 16.4 25.0 40.7
PAC BASIN (X JPN) B AS EQ IRL 11/04 USD 2855.10 17.0 25.7 41.5
PAN EUROPEAN EQUITY A EU EQ IRL 11/04 EUR 1062.00 10.3 16.6 12.0
PAN EUROPEAN EQUITY B EU EQ IRL 11/04 EUR 1137.85 10.9 17.3 12.6
US EQUITY A US EQ IRL 11/04 USD 943.07 8.1 14.6 11.7
US EQUITY B US EQ IRL 11/04 USD 1014.82 8.6 15.3 12.4
US SMALL CAP EQUITY A US EQ IRL 11/04 USD 1479.56 14.8 26.3 15.7
US SMALL CAP EQUITY B US EQ IRL 11/04 USD 1593.17 15.4 27.1 16.4

n SG ASSET MANAGEMENT HTTP://WWW.SGAM.COM
A company of Amundi Group
Bonds ConvEurope A EU BD LUX 11/03 EUR 32.81 10.7 13.5 7.6
Bonds Eur Corp A EU BD LUX 11/03 EUR 24.23 4.9 5.1 10.4
Bonds Eur Hi Yld A EU BD LUX 11/03 EUR 23.17 12.6 14.7 28.7
Bonds EURO A EU BD LUX 11/03 EUR 43.17 5.2 4.9 7.2
Bonds Europe A EU BD LUX 11/03 EUR 41.16 5.3 5.2 6.2
Bonds US MtgBkSec A US BD LUX 04/29 USD 24.41 -4.7 11.9 0.0
Bonds World A GL BD LUX 11/03 USD 45.58 8.5 5.9 12.1
Eq. AsiaPac Dual Strategies A AS EQ LUX 11/04 USD 11.90 14.1 21.9 34.5
Eq. China A AS EQ LUX 11/04 USD 25.80 6.9 12.6 37.3
Eq. Concentrated Euroland A EU EQ LUX 09/30 EUR 86.45 -7.0 -5.2 -3.5
Eq. ConcentratedEuropeA EU EQ LUX 11/03 EUR 29.01 7.4 15.9 14.9
Eq. Emerging Europe A EU EQ LUX 11/03 EUR 27.38 16.2 32.7 22.7
Eq. Equities Global Energy OT EQ LUX 11/03 USD 17.79 -1.9 1.6 8.8
Eq. Euroland A EU EQ LUX 11/03 EUR 10.81 -0.1 8.6 5.2
Eq. Euroland MidCapA EU EQ LUX 04/30 EUR 14.61 1.4 -45.7 -33.8
Eq. Euroland Small Cap A EU EQ LUX 11/03 EUR 162.23 14.9 25.1 24.1
Eq. EurolandCyclclsA OT EQ LUX 11/03 EUR 19.15 7.6 16.4 15.6
Eq. EurolandFinancialA OT EQ LUX 11/03 EUR 10.17 -10.1 -7.8 2.1
Eq. Glbl Emg Cty A GL EQ LUX 11/03 USD 9.62 -0.6 7.3 25.9
Eq. Global A GL EQ LUX 11/03 USD 29.74 6.8 12.5 16.6

Eq. Global Resources A GL EQ LUX 11/03 USD 124.13 13.7 24.0 42.1
Eq. Gold Mines A OT EQ LUX 11/03 USD 38.83 28.2 31.8 68.7
Eq. India A EA EQ LUX 11/04 USD 162.12 24.0 38.5 43.7
Eq. Japan CoreAlpha A JP EQ LUX 11/04 JPY 6760.48 -6.8 -6.5 3.5
Eq. Japan Sm Cap A JP EQ LUX 11/04 JPY 930.65 -13.0 -15.2 1.2
Eq. Japan Target A JP EQ LUX 11/04 JPY 1438.28 -12.2 -14.4 -3.8
Eq. Latin America A GL EQ LUX 11/03 USD 131.64 13.2 23.9 41.1
Eq. US ConcenCore A US EQ LUX 11/03 USD 24.53 8.6 16.8 18.9
Eq. US Focused A US EQ LUX 11/03 USD 16.51 4.1 7.7 6.3
Eq. US Lg Cap Gr A US EQ LUX 11/03 USD 16.42 7.7 15.3 15.8
Eq. US Mid Cap A US EQ LUX 11/03 USD 33.96 13.7 24.7 24.4
Eq. US Multi Strg A US EQ LUX 11/03 USD 23.10 8.6 15.9 14.2
Eq. US Rel Val A US EQ LUX 11/03 USD 21.78 5.7 12.1 11.7
Eq. US Sm Cap Val A US EQ LUX 11/03 USD 17.23 8.1 18.3 6.1
Money Market EURO A EU MM LUX 11/03 EUR 27.49 0.3 0.4 1.0
Money Market USD A US MM LUX 11/03 USD 15.87 0.2 0.3 0.6

n THE NATIONAL INVESTOR
PO Box 47435, Abu Dhabi, UAE Web:www.tni.ae
MENA Real Estate Fund OT EQ BMU 10/28 USD 825.88 -14.1 -25.6 -17.8
MENA Special Sits Fund OT OT BMU 09/30 USD 1138.03 5.4 -0.2 6.8
MENA UCITS Fund OT OT IRL 10/28 USD 1056.77 NS NS NS
UAE Blue Chip Fund OT OT ARE 10/28 AED 5.34 0.2 -19.9 -15.2

n YUKI INTERNATIONAL LIMITED
Tel +44-207-269-0203 www.yukifunds.com

n YMR-N Series
YMR-N Growth Fund JP EQ IRL 11/05 JPY 8611.00 -9.0 -3.4 -4.5
YMR-N Small Cap Fund JP EQ IRL 11/05 JPY 6017.00 -14.2 -15.1 -4.3

n Yuki 77 Series
Yuki 77 General JP EQ IRL 11/05 JPY 5313.00 -13.6 -11.1 -11.0

n Yuki Chugoku Series
Yuki Chugoku Jpn Gen JP EQ IRL 11/05 JPY 6219.00 -8.9 -3.8 -6.9
Yuki Chugoku JpnLowP JP EQ IRL 11/05 JPY 7002.00 -7.1 -9.4 -9.2

n Yuki Hokuyo Japan Series
Yuki Hokuyo Jpn Gen JP EQ IRL 11/05 JPY 4065.00 -13.0 -7.6 -11.2
Yuki Hokuyo Jpn Inc JP EQ IRL 11/05 JPY 4647.00 -11.5 -7.8 -9.6
Yuki Hokuyo Jpn Sm Cap JP EQ IRL 11/05 JPY 4362.00 -14.6 -15.9 -4.5

n Yuki Mizuho Series
Yuki Mizuho Gen Jpn III JP EQ IRL 11/05 JPY 3830.00 -13.3 -8.4 -12.2
Yuki Mizuho Jpn Dyn Gro JP EQ IRL 11/05 JPY 4013.00 -14.0 -13.3 -13.4
Yuki Mizuho Jpn Exc 100 JP EQ IRL 11/05 JPY 6001.00 -13.9 -7.0 -8.0
Yuki Mizuho Jpn Gen JP EQ IRL 11/05 JPY 7859.00 -8.8 -3.9 -6.4
Yuki Mizuho Jpn Gro JP EQ IRL 11/05 JPY 5747.00 -9.6 -6.5 -7.6
Yuki Mizuho Jpn Inc JP EQ IRL 11/05 JPY 6914.00 -9.4 -5.0 -11.6
Yuki Mizuho Jpn Lg Cap JP EQ IRL 11/05 JPY 4610.00 -11.2 -6.2 -9.8
Yuki Mizuho Jpn LowP JP EQ IRL 11/05 JPY 10258.00 -11.3 -11.4 -5.6
Yuki Mizuho Jpn PGth JP EQ IRL 11/05 JPY 6827.00 -14.2 -12.3 -11.1
Yuki Mizuho Jpn SmCp JP EQ IRL 11/05 JPY 6098.00 -14.6 -16.1 -2.8
Yuki Mizuho Jpn Val Sel AS EQ IRL 11/05 JPY 5126.00 -9.2 -7.4 -4.7
Yuki Mizuho Jpn YoungCo AS EQ IRL 11/05 JPY 2205.00 -19.1 -25.2 -8.1

n Yuki Shizuoka Japan Series
Yuki Shizuoka General Japan JP EQ IRL 11/05 JPY 4633.00 -14.5 -9.9 -10.3
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MARKETS

“Tech stocks are often one of the
top-performing sectors in the first
part of a bull market,” says Jim
Stack, president of InvesTech Re-
search in Whitefish, Mont. “The
market is hitting on almost all cylin-
ders.”

Some say the Fed has set the
stage for a continued rally in the
Nasdaq, which ended Friday at
2578.98, up 2.9% for the week, its
highest close since January 2008.
The Dow and the S&P 500 closed at
their highest levels since September
2008.

By some measures, technology
stocks are still considered relatively
good value.

Tech stocks in the S&P 500 are
trading at a price/earnings ratio of
13.9 times forward earnings, only
slightly higher than the 12.7 times
on the entire S&P 500.

And the tech sector, which usu-
ally has the highest P/E of the 10
S&P sectors, ranks sixth as of Nov.
2, according to Howard Silverblatt,
a senior index analyst at S&P. The
top two sectors, telecommunication
services and consumer discretion-
ary, have P/Es of 14.7 and 14.3, re-
spectively.

Tech P/Es are also well below the
21.9 average since 2003.

“Those are attractive valuations,”
Mr. Silverblatt says. “They’re trad-
ing on much stronger fundamentals
than the usual IT hype.”

Tech stocks are getting some
added endorsements from Wall
Street. Portfolio strategists have
been boosting their allocation to

Continued from page 17 tech stocks: Bank of America Merrill
Lynch raised its recommended allo-
cation to 20.5% from 19.8% on Nov.
3.

With tech stocks leading the way,
other sectors should benefit. The
same themes that are driving
tech—global growth and quantita-
tive easing—should also help sec-
tors that benefit from growth
abroad. Bank of America Merrill
Lynch also raised its allocation of
energy stocks to 12% from 11.5% as
demand for oil from emerging-mar-
ket companies should push their
prices up.

But in some senses, the tech rally
has been uneven.

The Nasdaq has been pushed
higher in part by stocks like Apple,
which makes up 20.7% of the index,
and Google, which accounts for
4.68%. In September and October,
Apple gained 24% and Google added
36%.

Laggards included Teva Pharma-
ceutical Industries’ American de-
positary shares, which gained 2.5%
during the same period.

Not everyone is convinced the
outperformance can continue.

Doug Cliggott, U.S. equity strate-
gist at Credit Suisse in Boston,
points to slowing sales growth in
computers and electronic products,
where the rate of growth fell to 7.4%
in September from 15.1% in August.

And Barclays Capital says techni-
cal indicators show the Nasdaq is
probably due for a period of under-
performance, especially given the
wide gap in recent gains between
the Nasdaq and the S&P.

Barclays found similar conditions
in March 2009, when the market
was at its bear-market depths. In
May of that year, the Nasdaq under-
performed the S&P.

“Conditions of that magnitude
coincided with some significant tur-
bulence in the Nasdaq,” says Talley
Léger, an equity strategist at Bar-
clays Capital in New York.

Still, no one with memories of
the late 1990s and early part of this
decade is ready to call this a tech
bubble.

The Nasdaq of the dot-com era
was dominated by Internet compa-
nies with high stock prices and vir-
tually no earnings. Back then, the
index gained more than 85% in 1999,
before topping out at 5132.50 in
March 2000.

This time around, the leaders in
the tech rally have profits to back
up the enthusiasm. Tech-company
profits grew 39% in the third quar-
ter year-to-year, according to Thom-
son Reuters data, the fourth best
among the 10 sectors it tracks.
Sales, meanwhile, grew almost 21%
from last year, the best of perform-
ance of any sector.

And Wall Street is increasingly
optimistic. During the past 30 days,
analysts have raised tech-stock
earnings estimates by 1.5%, the larg-
est increase of any sector, according
to Thomson Reuters data.

“There’s a good earnings back-
drop,” says Tobias Levkovich, head
of equity strategy at Citigroup.
“There’s generally a more favorable
view towards technology on the
Street.”

Fed adds fuel to tech rally China’s oil needs
give prices a push

SHANGHAI—China is displaying
some Olympic-size oil demand of
late.

A swell of new car owners and
double-digit percentage economic
growth is spurring oil consumption
across the country, and refineries
are having trouble keeping up.

And for the
first time since
Beijing hosted the
Summer Olympic

Games in 2008, China this month
may become a net importer of diesel
fuel. That demand spike—China was
stocking up in case it needed backup
fuel—played a role in oil’s climb to
its record of $145 a barrel.

This time, market participants
believe China’s demand may be
more permanent. And that suggests
the recent rally in oil prices may
have a strong tail wind. Diesel is
made from oil, so Added demand for
diesel means more oil will need to
be processed.

Morgan Stanley analysts predict
crude futures will top $100 a barrel
next year, for the first time since
2008.

Oil prices hit a two-year settle-
ment high Friday of $86.85 a barrel
on the New York Mercantile Ex-
change, up 6.7% for the week. The
Federal Reserve’s monetary-stimu-
lus plans prompted the most recent
gains, but China’s demand for oil

and fuel is likely to have a more
lasting impact, said Paul Ting, a
consultant specializing in China’s
energy sector.

“The real story in China is that
there’s massive shortages right
now,” Mr. Ting said. “China has ex-
perienced seven consecutive months
of [fuel] inventory drawdowns.
We’re talking about massive, mas-
sive drawdowns.”

If China imports more diesel, it
will come on top of record oil im-
ports. China is the world’s second-
biggest consumer of crude after the
U.S., and is by far the largest source
of new demand as developed-world
economies have posted sluggish
growth this year. Increased diesel
imports also would cause global oil
supplies to tighten.

Part of the reason is the demand
for cars. Car sales shot up 19% be-
tween August and September.
China’s economy also continues to
outperform. The World Bank has
raised its forecast for China’s 2010
gross-domestic-product growth to
10%, from an earlier 9.5% estimate
despite interest-rate increases and
lending restrictions.

The rise in China’s oil demand,
which took off more than five years
ago, shows no signs of slowing. In
September, China imported a record
5.7 million barrels a day of crude, up
24% from year-earlier levels.

—Jing Yang
contributed to this article.

BY BRIAN BASKIN
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INTERVIEW

The EU’s digital economy
gets ready for a makeover
But differences in copyright-protection laws of the EU’s 27 members pose a large hurdle to a uniform market

AVIGNON, France—Neelie Kroes is the
woman trying to disentangle the EU’s jum-
bled online economy.

Across the 27-member European Union,
each country has its own copyright-protec-
tion laws governing, among other things,
the reproduction of online music, film and
books.

As European Union commissioner for the
digital agenda, Ms. Kroes, 69, is trying to
foster uniformity.

“Digital by definition is borderless so it’s
a perfect fit with the single market,” Ms.
Kroes said in an interview on the sidelines
of a conference on culture and the economy
in this southern French city. “But now we
are faced with the reality...getting 27 states
in one market to co-operate is not one day’s
work.”

One of her first tasks is to make it easier
for Europeans to shop online across the
continent.

According to the European Commission,
more than 90% of people who shop online
do so through national sites, such as local
retailers or airlines. And around 60% of
cross-border online transactions fail be-
cause of legal or technical reasons. Accord-
ing to Forrester Research Inc., the number

of online shoppers in Western Europe was
141 million in 2009 and is expected to in-
crease to 190 million by 2014.

Another key issue for Ms. Kroes: how
much to regulate roaming fees that telecom
operators charge for phone calls and Inter-
net surfing when travelling across the EU.

In the EU, the fees that mobile operators
charge customers for using their phones
abroad are capped to keep them competi-
tively priced. For example, the maximum
price for sending a text message within the
EU can’t exceed 11 European cents (15 U.S.
cents). The caps, which were first intro-
duced in 2007, are set to be revised in 2012.
Ms. Kroes must decide whether to recom-
mend extending them or let them expire—a
decision the commissioner said she would
be taking “in the next couple of months.”

In the past, Ms. Kroes hasn’t been afraid
to alter the status quo.

Ms. Kroes cut her teeth in Dutch politics
in the 1970s in the pro-business Dutch polit-
ical party Volkspartij voor Vrijheid en
Democratie. She then joined the corporate
world and sat on the boards of numerous
companies, including telecom-equipment
maker Lucent Technologies Inc. and defense
contractor Thales SA.

Following her appointment as EU anti-
trust commissioner in 2004, some feared
that Ms. Kroes would take a soft line toward
corporate giants. She ended up deliberating
a flurry of fines against cartels—action that

earned her the name “Steely Neelie.”
Now, in a five-year plan entitled “The

Digital Agenda” Ms. Kroes has pledged to
address issues such as digital copyright
laws and how people pay to use the Inter-
net. Goals include getting half of the 500
million people in the EU’s 27 member states
to shop online by 2015 and to have fast
broadband connections by 2020.

Ms. Kroes’s current priority is cracking
down on online music and film piracy. “In
Europe there is a single market for down-
loading music and film,” she said. “The
problem is that it’s illegal.”

Ms. Kroes said that most people don’t
want to break the law, but it’s currently not
easy to download films and music legally.
Ms. Kroes wants to make it easier for com-
panies to create pan-European websites
where people can download without violat-
ing copyright laws. To make this happen,
she wants to create a Europe-wide one-stop
shop to collect and distribute copyright
payments for artists across the EU, rather

than on a country-by-country basis.
Not everyone agrees with the approach.

Bernard Miyet, president of French collect-
ing agency SACEM says it won’t be easy to
convince national agencies to give up their
local influence. “The system as it is works,
so why change it?” said Mr. Miyet.

Nick Cunningham, an intellectual-prop-
erty lawyer at Wragge & Co., also questions
whether it will solve online piracy. “It’s not
convincing to say people pirate because it’s
hard to pay for content.”

Mr. Cunningham says copyright holders
favor a more heavy-handed approach to
cracking down on online piracy such as the
online-piracy law that France has recently
introduced: Under the new law, people who
repeatedly download illegally can have their
Internet connections cut off.

But Ms. Kroes says punishment isn’t the
right approach, because it serves only to
“demonize millions of citizens.” Instead, she
hopes the music, film and other creative in-
dustries can work together to come up with
a better solution regarding how to protect
copyright laws on an EU-wide basis.

The EU has a “copyright system that has
done the job for 200 years and been quite
successful. But that was when there were
separate countries fighting it out on battle-
fields,” she said. Once we have a solution
for copyright, then it will be easier to attack
piracy. If you solve the real problem, then
there will be less piracy.”

BY MAX COLCHESTER

The EU commissioner for the digital agenda, Neelie Kroes, seen above in May, has pledged to address issues such as digital copyright laws and how people pay to use the Internet.

[ Neelie Kroes ]

Agence France-Presse/Getty Images

More than 90% of people who shop
online do so through national sites,
according to the European
Commission.
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For information about listing your funds, please contact: Justin Jones tel: +44 0203 426 1167; email: justin.jones@dowjones.com

Data as shown is for information purposes only. No offer is being made by
Morningstar, Ltd. or this publication. Funds shown aren’t registered with the
U.S. Securities and Exchange Commission and aren’t available for sale to United
States citizens and/or residents except as noted. Prices are in local currencies.
All performance figures are calculated using the most recent prices available.
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n ALLIANCE BERNSTEIN
www.alliancebernstein.com/investments Tel. +800 2263 8637
Am Blend Portfolio A US EQ LUX 11/04 USD 11.03 6.4 12.6 9.7
Am Blend Portfolio I US EQ LUX 11/04 USD 13.06 6.9 13.2 10.5
Am Growth A US EQ LUX 11/04 USD 32.77 4.9 12.3 18.3
Am Growth B US EQ LUX 11/04 USD 27.32 4.0 11.2 17.1
Am Growth I US EQ LUX 11/04 USD 36.56 5.6 13.3 19.2
Am Income A OT OT LUX 11/04 USD 9.15 13.8 15.8 22.1
Am Income A2 OT OT LUX 11/04 USD 21.68 13.9 15.9 22.1
Am Income B OT OT LUX 11/04 USD 9.15 13.1 15.0 21.2
Am Income B2 OT OT LUX 11/04 USD 18.57 13.2 15.1 21.2
Am Income I OT OT LUX 11/04 USD 9.15 14.3 16.5 22.8
Emg Mkts Debt A GL BD LUX 11/04 USD 17.32 17.2 20.2 33.9
Emg Mkts Debt A2 GL BD LUX 11/04 USD 23.59 17.3 20.3 34.1

Emg Mkts Debt B GL BD LUX 11/04 USD 17.32 16.3 19.1 32.7
Emg Mkts Debt B2 GL BD LUX 11/04 USD 22.53 16.4 19.1 32.8
Emg Mkts Debt I GL BD LUX 11/04 USD 17.32 17.7 20.8 34.6
Emg Mkts Growth A GL EQ LUX 11/04 USD 40.19 16.0 26.0 32.4
Emg Mkts Growth B GL EQ LUX 11/04 USD 33.77 15.0 24.7 31.1
Emg Mkts Growth I GL EQ LUX 11/04 USD 44.85 16.8 27.0 33.5
Eur Income A OT OT LUX 11/04 EUR 7.01 11.3 12.6 21.8
Eur Income A2 OT OT LUX 11/04 EUR 14.35 11.5 12.5 21.8
Eur Income B OT OT LUX 11/04 EUR 7.01 10.7 11.8 21.0
Eur Income B2 OT OT LUX 11/04 EUR 13.26 10.8 11.7 20.9
Eur Income I OT OT LUX 11/04 EUR 7.01 11.8 13.1 22.4
Eur Strat Value A EU EQ LUX 11/04 EUR 9.00 5.5 12.2 5.0
Eur Strat Value I EU EQ LUX 11/04 EUR 9.26 5.9 12.9 5.8
Eur Value A EU EQ LUX 11/04 EUR 9.67 5.1 12.2 6.4
Eur Value B EU EQ LUX 11/04 EUR 8.82 4.3 11.1 5.4
Eur Value I EU EQ LUX 11/04 EUR 11.25 5.9 13.2 7.3
EuroZone Strat Val AX EU EQ LUX 11/04 EUR 7.88 12.1 19.4 9.8
EuroZone Strat Val BX EU EQ LUX 11/04 EUR 7.02 11.1 18.2 8.6
EuroZone Strat Val IX EU EQ LUX 11/04 EUR 8.64 12.6 20.3 10.5
Gl Balanced (Euro) A EU BA LUX 11/04 USD 17.36 NS NS NS
Gl Balanced (Euro) B EU BA LUX 11/04 USD 16.77 NS NS NS
Gl Balanced (Euro) C EU BA LUX 11/04 USD 17.18 NS NS NS
Gl Balanced (Euro) I EU BA LUX 11/04 USD 17.78 NS NS NS
Gl Balanced A US BA LUX 11/04 USD 17.61 6.9 10.5 11.8
Gl Balanced B US BA LUX 11/04 USD 16.61 6.0 9.4 10.7
Gl Balanced I US BA LUX 11/04 USD 18.37 7.5 11.2 12.6
Gl Bond A OT OT LUX 11/04 USD 9.75 9.0 9.8 12.8
Gl Bond A2 OT OT LUX 11/04 USD 17.46 9.1 9.7 12.8
Gl Bond B OT OT LUX 11/04 USD 9.75 8.2 8.7 11.7
Gl Bond B2 OT OT LUX 11/04 USD 15.16 8.1 8.7 11.7
Gl Bond I OT OT LUX 11/04 USD 9.75 9.5 10.4 13.4
Gl Conservative A US BA LUX 11/04 USD 15.54 6.1 8.1 9.8

Gl Conservative A2 US BA LUX 11/04 USD 17.96 6.1 8.1 9.8
Gl Conservative B US BA LUX 11/04 USD 15.51 5.2 7.0 8.7
Gl Conservative B2 US BA LUX 11/04 USD 16.92 5.2 7.0 8.7
Gl Conservative I US BA LUX 11/04 USD 15.63 6.7 8.9 10.7
Gl Eq Blend A GL EQ LUX 11/04 USD 12.23 4.9 10.3 10.0
Gl Eq Blend B GL EQ LUX 11/04 USD 11.38 3.9 9.2 8.9
Gl Eq Blend I GL EQ LUX 11/04 USD 12.99 5.6 11.2 10.9
Gl Growth A GL EQ LUX 11/04 USD 44.77 6.8 13.1 10.4
Gl Growth B GL EQ LUX 11/04 USD 37.06 5.9 12.0 9.3
Gl Growth I GL EQ LUX 11/04 USD 50.04 7.5 14.0 11.3
Gl High Yield A OT OT LUX 11/04 USD 4.73 16.5 21.1 34.6
Gl High Yield A2 OT OT LUX 11/04 USD 10.80 16.6 21.2 34.5
Gl High Yield B OT OT LUX 11/04 USD 4.73 15.5 19.9 33.0
Gl High Yield B2 OT OT LUX 11/04 USD 17.22 15.7 20.0 33.2
Gl High Yield I OT OT LUX 11/04 USD 4.73 17.0 21.8 35.4
Gl Thematic Res A GL EQ LUX 11/04 USD 16.89 14.7 19.4 31.8
Gl Thematic Res B GL EQ LUX 11/04 USD 14.65 13.7 18.2 30.4
Gl Thematic Res I GL EQ LUX 11/04 USD 18.96 15.4 20.4 32.8
Gl Value A GL EQ LUX 11/04 USD 11.52 3.4 8.1 9.9
Gl Value B GL EQ LUX 11/04 USD 10.49 2.4 6.9 8.8
Gl Value I GL EQ LUX 11/04 USD 12.33 4.1 8.9 10.8
India Growth A EA EQ LUX 11/04 USD 161.31 27.1 42.0 NS
India Growth AX EA EQ LUX 11/04 USD 141.35 27.4 42.4 58.8
India Growth B EA EQ LUX 11/04 USD 167.56 26.0 40.6 NS
India Growth BX EA EQ LUX 11/04 USD 119.80 26.3 41.0 57.2
India Growth I EA EQ LUX 11/04 USD 147.11 28.0 43.1 59.5
Int'l Health Care A OT EQ LUX 11/04 USD 136.08 -1.0 7.3 5.1
Int'l Health Care B OT EQ LUX 11/04 USD 113.82 -1.8 6.2 4.0
Int'l Health Care I OT EQ LUX 11/04 USD 149.69 -0.3 8.1 5.9
Int'l Technology A OT EQ LUX 11/04 USD 127.00 15.1 27.8 24.1
Int'l Technology B OT EQ LUX 11/04 USD 109.12 14.1 26.5 22.8
Int'l Technology I OT EQ LUX 11/04 USD 143.36 15.9 28.8 25.0

Japan Blend A JP EQ LUX 11/04 JPY 5453.00 -9.5 -4.3 -4.3
Japan Growth A JP EQ LUX 11/04 JPY 5167.00 -12.0 -7.2 -8.1
Japan Growth I JP EQ LUX 11/04 JPY 5354.00 -11.4 -6.5 -7.3
Japan Strat Value A JP EQ LUX 11/04 JPY 5756.00 -5.9 -0.7 -0.1
Japan Strat Value I JP EQ LUX 11/04 JPY 5949.00 -5.3 0.1 0.7
Real Estate Sec. A OT EQ LUX 11/04 USD 17.17 19.7 27.0 19.9
Real Estate Sec. B OT EQ LUX 11/04 USD 15.56 18.6 25.7 18.7
Real Estate Sec. I OT EQ LUX 11/04 USD 18.58 20.5 28.0 20.8
Short Mat Dollar A US BD LUX 11/04 USD 7.42 4.4 5.3 4.9
Short Mat Dollar A2 US BD LUX 11/04 USD 10.22 4.4 5.1 4.8
Short Mat Dollar B US BD LUX 11/04 USD 7.42 4.0 4.8 4.4
Short Mat Dollar B2 US BD LUX 11/04 USD 10.13 4.0 4.6 4.4
Short Mat Dollar I US BD LUX 11/04 USD 7.42 4.8 5.9 5.5
US Thematic Portfolio A EUR H US EQ LUX 11/04 EUR 17.60 NS NS NS
US Thematic Portfolio B EUR H US EQ LUX 11/04 EUR 17.55 NS NS NS
US Thematic Portfolio C EUR H US EQ LUX 11/04 EUR 17.58 NS NS NS
US Thematic Portfolio I EUR H US EQ LUX 11/04 EUR 17.64 NS NS NS
US Thematic Research A US EQ LUX 11/04 USD 9.83 15.2 21.5 14.1
US Thematic Research B US EQ LUX 11/04 USD 8.97 14.3 20.2 13.0
US Thematic Research I US EQ LUX 11/04 USD 10.65 16.0 22.6 14.9

n BANC INTERNACIONAL D'ANDORRA. BANCA MORA.
Avgd. Meritxell 96, Andorra la Vella. Andorra. Ph. +376.884884 www.bibm.ad
Andfs. Anglaterra UK EQ AND 11/03 GBP 8.60 4.4 12.0 13.7
Andfs. Borsa Global GL EQ AND 11/03 EUR 6.24 -4.0 3.5 0.9
Andfs. Emergents GL EQ AND 11/03 USD 18.30 5.5 14.8 32.6

FUND SCORECARD
EUR Moderate Allocation
These funds have a mandate to balance equity and bond investments for Euro-based investors. The
equity component does not exceed 60%. Ranked on % total return (dividends reinvested) in U.S. dollars for
one year ending November 05, 2010

Leading 10 Performers
FUND FUND LEGAL % Return in $US **
RATING * NAME FUND MGM'T CO. CURR. BASE YTD 1-YR 2-YR 5-YR

3 Global Trend Oppenheim Asset EURLUX 13.30 28.65 18.87 NS
Equity OP Mgmt Services S.à r.l.

NS DJE GoldPort DJE Investment CHFLUX 20.83 23.71 21.93 NS
Stabilitätsfonds I S.A.

1 Golden Gate AmpegaGerling EURDEU 14.43 22.34 12.03 NS
Global AMI Investment GmbH

5 Ålandsbanken Ålandsbanken EURFIN 15.97 21.92 13.38 NS
Premium 50 A Rahastoyhtiö Oy

1 Grüner Universal-Investment EURDEU 11.13 21.55 16.35 NS
Fisher Global UI GmbH

3 UniStrategie: Union Investment EURDEU 12.85 21.30 12.18 2.50
Ausgewogen Privatfonds GmbH

5 HMG HMG Finance EURFRA 21.06 20.91 30.11 3.91
Rendement A/I

5 Tapiola Tapiola EURFIN 12.61 20.54 14.95 4.63
Maailma 50 Varainhoito Oy

5 SEB SEB Gyllenberg EURFIN 14.92 20.44 13.34 6.85
Gyllenberg Optimum A Rahastoyhtiö Oy

NS Aviva Rebond Aviva Investors EURFRA 15.07 20.13 NS NS
I France

NOTE: Changes in currency rates will affect performance and rankings. Source: Morningstar, Ltd
KEY: ** 2YR and 5YR performance is annualized 1 Oliver’s Yard, 55-71 City Road
NA-not available due to incomplete data; London EC1Y 1HQ United Kingdom
NS-fund not in existence for entire period www.morningstar.co.uk; Email: mediaservice@morningstar.com

Phone: +44 (0)203 107 0038; Fax: +44 (0)203 107 0001

Advertisement [ INTERNATIONAL INVESTMENT FUNDS www.wsj.com/funddata ] Advertisement

MARKETS

Advertisement [ ALTERNATIVE INVESTMENT FUNDS www.wsj.com/funddata ] Advertisement

12-month and 2-year returns may be calculated over 11- and 23-month periods
pending receipt and publication of the last month end price.
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n ALEXANDRA INVESTMENT MANAGEMENT
Alexandra Convertible Bond Fund I, Ltd. (Class A) OT OT VGB 08/31 USD 2174.86 28.6 51.1 47.6

n D'AURIOL FUNDS WWW.DAURIOL.BIZ
2 FUNDS OF FUNDS OF HEDGE FUNDS
D'Auriol Alt Non-Lev A EU OT CYM 10/29 EUR 100.66 -0.4 -0.4 -1.9
D'Auriol Opp F3 EUR EU MM CYM 08/31 EUR 941.28 -3.5 -3.7 -9.1

n HERMITAGE CAPITAL MANAGEMENT LTD.
Tel: +7501 258 3160 www.hermitagefund.com
The Hermitage Fund GL EQ JEY 03/12 USD 963.12 4.5 105.6 -23.2

n HORSEMAN CAPITAL MANAGEMENT LTD.
T: +44(0)20 7838 7580, F: +44(0) 20 7838 7590, www.horsemancapital.com
Horseman EmMkt Opp EUR GL EQ USA 01/31 EUR 187.60 -23.2 -21.7 -7.7
Horseman EmMkt Opp USD GL EQ USA 01/31 USD 194.78 -24.5 -22.7 -9.1
Horseman EurSelLtd EUR EU EQ GBR 09/30 EUR 208.90 7.1 10.2 -0.7
Horseman EurSelLtd USD EU EQ GBR 09/30 USD 221.07 9.5 12.7 0.5
Horseman Glbl Ltd EUR GL EQ CYM 09/30 USD 398.75 7.6 4.9 -4.1
Horseman Glbl Ltd USD GL EQ CYM 09/30 USD 398.75 7.6 4.9 -4.1

n HSBC ALTERNATIVE INVESTMENTS LIMITED
T +44 20 7860 3074 F + 44 20 7860 3174 www.hail.hsbc.com
HSBC Absolute Companies
Global Absolute OT OT GGY 03/31 GBP 1.11 2.9 16.5 0.6
Global Absolute EUR OT OT GGY 05/13 EUR 1.56 2.8 14.2 NS

Global Absolute USD OT OT GGY 03/31 USD 2.05 2.8 15.2 0.3

n HSBC ALTERNATIVE STRATEGY FUND
Special Opp EUR OT OT CYM 09/30 EUR 91.12 -1.7 1.9 NS
Special Opp Inst EUR OT OT CYM 09/30 EUR 86.52 -1.2 2.5 NS
Special Opp Inst USD OT OT CYM 09/30 USD 98.53 -0.9 2.7 NS
Special Opp USD OT OT CYM 09/30 USD 95.98 -1.5 2.0 NS

n HSBC Portfolio Selection Fund
GH Fund AP OT OT GGY 04/30 EUR 120.82 3.5 -13.4 -3.8
GH Fund CHF Hdg OT OT GGY 09/30 CHF 111.86 1.8 2.0 NS
GH Fund EUR Hdg (Non-V) OT OT GGY 04/30 EUR 109.43 2.9 -15.9 -5.9
GH Fund GBP Hdg OT OT GGY 09/30 GBP 134.16 2.5 2.8 NS
GH Fund Inst USD OT OT GGY 09/30 USD 113.93 2.8 3.3 NS
GH FUND S EUR OT OT CYM 09/30 EUR 130.94 3.1 3.8 NS
GH FUND S GBP OT OT GGY 09/30 GBP 136.14 3.5 4.1 NS
GH Fund S USD OT OT CYM 09/30 USD 153.79 3.3 3.9 NS
GH Fund USD OT OT GGY 09/30 USD 277.42 2.2 2.5 NS
Hedge Investments OT OT JEY 08/31 USD 139.81 NS 3.4 NS
Leverage GH USD OT OT GGY 09/30 USD 121.63 2.7 3.0 NS
MultiAdv Arb CHF Hdg OT OT JEY 09/30 CHF 95.62 1.5 3.0 NS
MultiAdv Arb EUR Hdg OT OT JEY 09/30 EUR 104.51 1.9 3.7 NS
MultiAdv Arb GBP Hdg OT OT JEY 09/30 GBP 112.84 1.6 3.3 NS
MultiAdv Arb S EUR OT OT CYM 09/30 EUR 112.88 2.5 4.5 NS
MultiAdv Arb S GBP OT OT CYM 09/30 GBP 118.35 3.1 5.1 NS
MultiAdv Arb S USD OT OT CYM 09/30 USD 128.94 2.4 4.3 NS
MultiAdv Arb USD OT OT JEY 09/30 USD 196.86 1.8 3.5 NS

n HSBC Uni-folio
Asian AdbantEdge EUR OT OT JEY 10/15 EUR 99.45 0.2 0.4 NS
Asian AdvantEdge OT OT JEY 10/15 USD 183.27 0.3 0.7 NS
Emerg AdvantEdge OT OT JEY 10/15 USD 171.57 2.5 1.7 NS
Emerg AdvantEdge EUR OT OT JEY 10/15 EUR 94.97 1.9 1.3 NS
Europ AdvantEdge EUR OT OT JEY 10/15 EUR 129.99 -2.0 -3.5 NS
Europ AdvantEdge USD OT OT JEY 10/15 USD 137.95 -2.2 -3.7 NS
Real AdvantEdge EUR OT OT JEY 10/15 EUR 107.75 -0.4 -1.2 NS
Real AdvantEdge USD OT OT JEY 10/15 USD 108.73 0.4 -0.5 NS
Trading Adv JPY OT OT GGY 07/30 JPY 9414.60 2.1 -1.0 NS
Trading AdvantEdge OT OT GGY 10/15 USD 152.47 8.7 2.5 NS
Trading AdvantEdge EUR OT OT GGY 10/15 EUR 137.46 7.9 1.7 NS
Trading AdvantEdge GBP OT OT GGY 10/15 GBP 146.51 8.8 2.7 NS

n MERIDEN GROUP
Tel: + 376 741 175 Fax: + 376 741 183 Email: meriden@meriden-ipm.com
Antanta Combined Fund EE EQ AND 10/29 USD 405.75 10.0 11.9 49.0
Antanta MidCap Fund EE EQ AND 10/29 USD 820.77 15.6 25.0 58.2
Meriden Opps Fund GL OT AND 10/27 EUR 44.28 -26.2 -35.4 -30.9
Meriden Protective Div GL EQ AND 09/01 EUR 79.14 NS NS NS

n OTHER FUNDS
For information about these funds, please contact us on Tel: +44 (0) 207 842 9694/9633
Medinvest Plc Dublin OT OT IRL 06/30 USD 1481.20 NS 1.3 -4.4

n WINTON CAPITAL MANAGEMENT LTD
Tel: +44 (0)20 7610 5350 Fax: +44 (0)20 7610 5301
Winton Evolution EUR Cls H GL OT CYM 09/30 EUR 1049.82 14.6 15.2 NS
Winton Evolution GBP Cls G GL OT CYM 09/30 GBP 1056.92 14.8 15.6 NS
Winton Evolution USD Cls F GL OT CYM 09/30 USD 1332.74 14.7 15.6 6.7
Winton Futures EUR Cls C GL OT VGB 09/30 EUR 216.04 12.5 15.1 7.3
Winton Futures GBP Cls D GL OT VGB 09/30 GBP 223.85 12.6 15.4 7.7
Winton Futures JPY Cls E GL OT VGB 09/30 JPY 15277.71 13.8 16.3 7.0
Winton Futures USD Cls B GL OT VGB 09/30 USD 768.05 12.6 15.5 7.3
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n ARIX ABSOLUTE RETURN INVESTABLE INDEX
Feri Institutional Advisors, www.feri.de

ARIX Composite Gross USD OT OT GBR 10/29.00 USD1450.91 7.4 -12.7 -6.5

Euro may be
vulnerable
as focus shifts
away from Fed

This week could see currencies
finally turn the page on U.S. quanti-
tative easing and move to other is-
sues, such as the sovereign-debt

problems simmer-
ing in the euro
zone.

The Federal Re-
serve set out its stimulus program
last week, after weeks of specula-
tion and volatile trading. The plan
largely met market expectations,
and Friday’s strong October employ-
ment data helped quell nascent con-
cerns that another round of quanti-
tative easing might be necessary.

The dollar sold off after the Fed’s
announcement Wednesday, as quan-
titative easing is considered corro-
sive for a currency. But its losses
were contained, and the euro lost
ground after the jobs data.

The euro could become more
vulnerable as the market refocuses
on the sovereign-debt concerns af-
flicting some countries on the pe-
riphery of the euro zone, notably
Ireland and Greece.

Tensions continue to rise in the
euro zone, said currency strategists
at Brown Brothers Harriman in New
York. Events in Europe could, “in
the coming period, rival or even su-
persede the U.S. developments,”
they said.

Further increases in yield premi-
ums for Greece and other troubled
peripheral countries will hurt the
euro this week, said Amelia Bour-
deau, senior G-10 currency strate-
gist at UBS in Stamford, Conn.

Traders already have started
easing their bets on the euro and
the British pound, she said. The
short-term direction in the volatile

pound will be influenced by the
quarterly inflation report scheduled
for release by the Bank of England
on Wednesday, Ms. Bourdeau said.

Late Friday, the euro was at
$1.4034 from $1.4207 late Thursday.
The dollar was at 81.34 yen from
80.65 yen, while the euro was at
114.15 yen from 114.58 yen. The U.K.
pound was at $1.6187 from $1.6290.

BY DON CURREN

Trafalgar’s Press:
life in smaller firms

Bob Press, chief investment of-
ficer and founder of Trafalgar Cap-
ital Advisors, eyes opportunities in
financing publicly listed small and
medium-size enterprises, or SMEs.

WSJ: What are the opportunities
in SMEs?

Mr. Press: Small-business financ-
ing and advisory services have re-

cently become very
politically correct, as
SMEs generally pro-
duce the majority of
net jobs in each eco-

nomic cycle. There are broad-based
opportunities for these services.
Governments on both sides of the
Atlantic are taking different ap-
proaches in trying to assist these
companies, with mixed results.

WSJ: Why is the sector doing
well?

Mr. Press: As Western econo-
mies recover from the global crisis,
the demand for capital for small
businesses has exacerbated the mar-
ket inefficiency for capital availabil-
ity that has always existed for SMEs.
Additionally, many other players in
this sector are no longer available.
Demand has risen and supply has
shrunk. Lastly, the need for advisory
and other merchant-banking ser-
vices has grown.

WSJ: What are the potential
risks?

Mr. Press: These are uncertain

times, and SMEs have less resources
to weather downturns than large
companies. The primary current risk
is slipping back into negative growth
in Western economies, as it will af-
fect this sector more than most and
increase credit risk.

WSJ: On a macro level, where do
you see the market going?

Mr. Press: We believe that eco-
nomic activity is going to continue
to bump along, and the markets will
remain fairly volatile in the near
term. But as companies and consum-
ers adjust and the fog of the last two
years begins to clear, growth will
start to occur on a more regular ba-
sis. We remain cautiously optimistic
for the near and medium term. The
long-term effects of this round of
money creation by governments is
the unknown variable.

BY TARA LOADER WILKINSON

Trafalgar’s Bob Press
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