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Rolls narrows its probe
of Qantas engine failure

Rolls-Royce Group PLC
said it is closing in on under-
standing why one of its en-
gines on a Qantas Airways
Ltd. Airbus A380 jetliner blew
apart last week, and the Brit-
ish engine maker is making
fixes that will allow the Aus-
tralian carrier to return its
superjumbo jets to service.

Rolls-Royce said in a writ-
ten statement that the Qantas
incident was unrelated to an
apparently similar accident in
August with a test engine for
the new 787 Dreamliner made
by Airbus rival Boeing Co.

“It is now clear this incident
is specific to the Trent 900 en-

gine,” which is used only on
Airbus A380s, Rolls-Royce said
Monday.

Rolls-Royce added that
checks are now being com-
pleted that will allow the air-
craft to resume operations “in
full compliance with all safety
standards.”

Qantas Chief Executive
Alan Joyce said the carrier’s
engineers found oil leaks in
engines on three of its six
A380s. The fleet of double-
decker planes—which are
made by Airbus, a unit of Eu-
ropean Aeronautic Defence
& Space Co.—has been
grounded since Thursday, af-
ter the fiery blowout of a tur-
bine that forced a flight with
466 passengers and crew on-

board to make an emergency
landing in Singapore soon af-
ter taking off.

Mr. Joyce said Monday
that Qantas’s A380 jets are
likely to remain grounded for
at least another 72 hours.
“These engines are not per-
forming to the parameters
you would expect,” he told a
news conference in Sydney.

Qantas engineers identified
oil leaks on engines from
three separate superjumbos,
one currently grounded in
Sydney and two other aircraft
in Los Angeles, Mr. Joyce said.
“The oil leaks were beyond
normal tolerances,” he said.

A Rolls-Royce spokesman
declined to comment on Mr.

Please turn to page 20

BY DANIEL MICHAELS
AND ENDA CURRAN

Obama faces down Fed’s critics
NEW DELHI—U.S. Presi-

dent Barack Obama returned
fire in a growing confronta-
tion over trade and currencies
Monday when he took the un-
usual step of publicly backing
the Federal Reserve’s decision
to pump billions into the U.S.
economy.

In a joint news conference
with Indian Prime Minister
Manmohan Singh, the U.S.
president essentially defended
the central bank’s decision to
buy $600 billion in U.S. Trea-
sury bonds, a move that has
come under withering inter-
national criticism for weaken-
ing the U.S. dollar. The Fed-
eral Reserve is independent,
and the White House by long-
standing tradition has
strained to avoid any appear-
ance of collusion.

Mr. Obama said the admin-
istration doesn’t comment on
particular actions of the U.S.
central bank, before adding: “I
will say that the Fed’s man-
date, my mandate, is to grow
our economy. And that’s not
just good for the United
States, that’s good for the
world as a whole.”

Tensions have flared in
particular between German
and U.S. officials in the run-
up to a Group of 20 summit
that begins Wednesday night
in Seoul. U.S. Treasury Secre-
tary Timothy Geithner has
been pressing member na-
tions to sign up for a frame-
work that would set limits on

countries’ trade balances. In
return, Germany, which relies
heavily on exports, has pub-
licly lectured Washington
about its economic policies,
which it sees as profligate and
damaging.

The German criticism
echoes those from other
countries, including Brazil

and Japan, which have com-
plained about potential spill-
over effects from the Fed’s ac-
tion. Printing more dollars, or
cutting U.S. interest rates,
tends to weaker the dollar
and makes U.S. exports more
attractive. But the accompa-
nying rise in the value of
other countries’ currencies

tends to hurt their exports
and can fuel unwelcome infla-
tion or asset bubbles. U.S. of-
ficials maintain that the Fed’s
action is about stimulating
domestic demand, and that a
weaker dollar is a conse-
quence, not an objective.

The G-20 summit is shap-
ing up as a showdown be-

tween exporting powers, such
as Germany and China, and
nations such as the U.S. that
are struggling to emerge from
recession and high unemploy-
ment. Already, expectations
are low for the meeting,
which is unlikely to agree on
specific targets for Mr. Geith-
ner’s trade regime. It’s also

likely to leave unresolved
other big questions, such as
how to unwind big failing in-
ternational financial institu-

Please turn to page 4

BY JONATHAN WEISMAN

U.S. President Barack Obama, left, and Indian Prime Minister Manmohan Singh embrace following a joint press conference at Hyderabad House in New Delhi on Monday.
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� Protectionism clouds rare-
earth efforts ................................ 4

� Support for poor nations on
summit’s agenda ....................... 4
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Brazilian bet:
Will investors
like it loose?

One reading of last week’s mid-
term elections is that Americans
want Washington to rein in spend-
ing. Most Brazilians appear to have
no such qualms.

President-elect Dilma Rousseff
appears unlikely to listen to Brazil’s
bankers, who said tightening fiscal
policy would temper inflation more
effectively than raising interest
rates.

Having vowed to “eradicate mis-
ery,” and with an Olympic Games
and World Cup to build for, Ms.
Rousseff is unlikely to curb spend-
ing aggressively. But it isn’t clear
that interest rates will rise either:
the local press this past weekend
suggested Ms. Rousseff may soon
replace Brazil’s current central
banker with one more likely to cut
rates than raise them.

Inflation accelerated to 5% in Oc-
tober, with higher food prices and a
tight labor market figuring promi-
nently. Brazil’s reputation as a re-
formed character and commodities
superpower mitigates investors’ in-
flation concerns for now. Moreover,
with global interest rates so low, in-
vestors’ dollars should continue to
flow toward São Paolo, especially as
capital controls so far target fixed-
income investments more than
stocks.

This, in turn, should maintain
upward pressure on the real. This
should hurt exporters. September
industrial-production data, released
last week, came in weaker than ex-
pected, with Brazil’s manufacturers
blaming a stronger real damping ex-
ports and encouraging rival imports.

On the flip side, dovish interest
rates and loose fiscal policy should
favor construction activity. Brazil’s
favorable demographics and low
loan-to-value ratio of 62%, accord-
ing to Deutsche Bank, point to con-
tinuing home-ownership expansion,
to the benefit of stocks like Rossi
Residencial.

Exporters hurting and home
builders hopeful? Brazil’s contrasts
with America continue piling up.

—Liam Denning

A journey to the east for West’s leaders
The old Silk Road has given way

to flight paths, the caravans replaced
by fleets of jumbo jets. But the vast
trade delegations to Asia currently
being led by President Obama and
U.K. Prime Minister David Cameron
underline the shifts in economic
power wrought by the financial cri-

sis. This, rather than this week’s
G-20 summit, will ultimately deter-
mine currency dynamics. Long term,
Asia looks like a one-way bet.

Asian models of economic growth
are changing. Emerging Asia will
grow 9.2% this year and 7.2% next

year, far above the 2.5% forecast for
the U.S. or 1.6% for the euro zone,
according to the International Mone-
tary Fund. China and India have
more than doubled their share of
world export markets in the past de-
cade. But the demands of urbaniza-
tion, demographics and infrastruc-
ture are turning these countries into
consumers of imports and services.
That will generate jobs elsewhere:
The U.S. National Export Initiative
aims to support two million jobs and
double U.S. exports over five years,
with deals like that signed Saturday
for General Electric to supply tur-
bines to India’s Reliance Power.

China’s global economic leader-
ship role is becoming increasingly
apparent. Based on purchasing-man-
agers indexes, it is now leading the
global manufacturing cycle, Société
Générale argues: The Chinese PMI
started climbing again in August,
preceding rises in the U.S., European
and U.K. PMIs in October. Morgan
Stanley forecasts China will become
the world’s largest market for con-

sumer and industrial products by
2020. The Chinese government is
riding to the euro zone’s rescue, just
as it came to the U.S.’s aid in 2008,
buying European sovereign bonds

and striking deals to invest in trou-
bled countries.

Meanwhile, investors are viewing
Asia as a safer—if not exactly
safe—haven. The U.S. is undertaking
an unprecedented experiment in
quantitative easing, the Bank of Eng-
land may follow, and the euro zone
is attempting to re-engineer its mon-
etary union on the hoof due to in-
tense peripheral debt strains. By
contrast, Asia has started on an or-
thodox rate-increase cycle as infla-
tionary pressures build. Asian coun-
tries have both monetary and fiscal
room for maneuver if another round
of the crisis were to blow up.

All of these forces are likely to
lead to currency appreciation in Asia
and depreciation in the advanced
economies, a process already under
way under pressure from the mar-
kets, regardless of political rhetoric.
Those flows will only draw more pol-
iticians and business leaders, like
Messrs. Obama and Cameron, to load
their wagons and journey east.

—Richard Barley

At Gartmore, a tale of key-man risk
Gartmore Group’s birthday cele-

brations look more like a day of re-
membrance. Last December, the U.K.
asset manager was listed on the Lon-
don Stock Exchange at 220 pence
($3.52). Almost a year later, its
shares fell to 107 pence on news that
star fund manager Roger Guy and
chief investment officer Dominic
Rossi are to quit, and the group has
hired Goldman Sachs Group to find
a buyer. A sale can’t come soon
enough to stop what value remains
from literally walking out the door.

Investors knew when they bought
the stock that Gartmore was exposed
to key-man risk. Assets managed by
Mr. Guy and his team account for
about 17% of Gartmore’s total, and
just under half its performance fees.
But no one could have foreseen how
quickly the situation would unravel.
Gartmore has already seen outflows
this year following the suspension
and resignation of Mr. Guy’s co-man-

ager, Guillaume Rambourg. Further
outflows are inevitable: Based on
past departures of star fund man-
agers, Gartmore could lose up to
two-thirds of its assets under man-
agement, Morgan Stanley reckons.

Gartmore is trying to limit the
damage: Staff are being issued new
shares, boosting their stake from
20% to 30%. Cost cuts worth an an-
nual £10 million ($16 million) have
been announced. And without Mr.
Guy, buyers might find Gartmore
easier to integrate. Henderson Glo-
bal Investors, already a Gartmore
shareholder through its fund hold-
ings, is in the market. Banks have
been returning as buyers of asset
managers, at multiples as high as 12
times earnings before interest, taxes,
depreciation and amortization.

Gartmore hopes to find a buyer
willing to pay seven to nine times
Ebitda, broadly in line with where it
currently trades, according to people
familiar with the situation. But that
assumes no further exodus of staff
or assets. After their experiences
over the past year, investors may
think that a trifle optimistic.

—Hester Plumridge

Less is Gartmore
Percentage change

Source: Thomson Reuters Datastream
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The original sick man of Europe
is looking positively sprightly these
days. Turkey, whose forerunner the
Ottoman Empire was described in
such sickly terms prior to its col-
lapse after World War I, was wel-
comed by bond buyers with open
arms on Monday. It not only drew
an order book of €4 billion ($5.6
billion) for a €500 million 10-year
issue, but its debt was priced to
yield 4.25%.

That is less than the 4.4% yield
on Spain’s 10-year bonds, showing
where creditors think the real sick-
ness lies in Europe. What is more,
Turkey was raising money for 2011,
something European governments
are growing increasingly nervous
about, especially with struggling
Ireland and Greece making head-
lines again. Europe’s problem these
days is that, rather than just one, it
has a whole gang of sick men
wheezing on its periphery.

OVERHEARD

The vast trade delegations
being led by President
Obama and U.K. Prime
Minister David Cameron
underline the shifts wrought
by the financial crisis.

President Obama at a state dinner in
New Delhi on Monday.
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Firms must watch for pitfalls in China

As the world’s
second-largest
economy, China is
now a magnet for
any expansion-
minded business.

It is not, however, a market
without hazards. Lawyers
Debevoise & Plimpton point out
that in the past five years, roughly
a quarter of the enforcement
actions taken in the United States
under the Foreign Corrupt
Practices Act have been based in
whole or in part on improper
conduct in China.

This is particularly pertinent
since, as Prime Minister David
Cameron leads a delegation of
U.K. business heads on a mission
to China this week, the U.K.’s own
new Bribery Act gets closer to
clamping down on bribery even
more forcefully than the FCPA.

Consultation on the Bribery
Act closed on Monday. Business is
hoping that, as a result, the
legislation may be further
clarified before it comes into
effect in April. Neil Gerrard, joint
head of the Litigation and
Regulation group at lawyers DLA
Piper, is among those calling for
the act to be more specific over
issues such as hospitality. What
level of entertaining of a potential
customer might amount to
bribery? At the moment the act
leaves this to the discretion of
those in business and those who
enforce the law, two groups that
may not see things the same way.

Mr. Gerrard draws parallels
with the Theft Act of 1968, where
loose drafting spawned a huge
number of court cases as lawyers
tried to establish definitions for
concepts such as “appropriate.”

“We need clarity,” he says. The
CBI, the U.K.’s main employers’
organization, agrees. While
declaring its hostility to
corruption in any form, and
support for the aims of the
Bribery Act, Katja Hall, the CBI’s
director of employment policy,

says that there is a risk that
implementation of parts of the act
could disadvantage the U.K. “In
particular, we want the
government to clarify rules on
corporate hospitality, to ensure
that people who are engaged in
legitimate promotional activity
are not caught out.”

The FCPA is directed at bribery
linked to government and does
not, in theory, extend to private
commercial bribery. However,
Debevoise & Plimpton suggests
that although the private sector
now accounts for more than half
of China’s GDP, the division can be
dangerously blurred. It highlights

what it colorfully terms “The
Princeling’ Risk,” which can exist
where the sons or other relatives
of Communist Party and
government officials take on
major roles in the private sector.

Although the FCPA does not
explicitly classify these
“princelings” as “foreign officials,”
Debevoise warns that “dealings
with officials’ family members
have been cited in the facts
underlying several FCPA
enforcement actions.”

Since the U.K. Bribery Act
extends to deals where there is no
public-sector involvement, bribery
of a princeling would be an
offense in its own right. This is
not the only aspect of the new act
that goes beyond the FCPA. As
this column has mentioned before,
it makes no provision for
“facilitation payments,” those
small payments that, even if
nominally outlawed, are
effectively accepted as part of the
cost of doing business in some
parts of the world. The FCPA
accepts such payments.

While a climb to the moral
high ground would demand the
stance taken in the Bribery Act,
DLA Piper’s Mr. Gerrard is clear
that “in taking that line, the U.K.
act risks disadvantaging British
business.” And it is not just
British business that may be hit.
The legislation is drafted to give
the U.K. authorities a very long
reach. Any company with
operations in the U.K. that is
judged to be behaving badly
anywhere in the world could get
caught by the Bribery Act.

Those big companies
represented in the U.K. prime
minister’s delegation to China will
be well aware of the potential
pitfalls to avoid when doing
business with different cultures.
For the smaller firms now being
encouraged to be more
adventurous in their export
drives, however, there will be
some surprises ahead, whether

they head to China, India, the
Middle East or some of the more
entrepreneurial parts of Europe.
Caution will have to be their
watchword.

Resourceful China
While companies from the rest

of the world eye China as a rich
source of potential business,
China continues to focus much of
its spending on natural resources.
Monday brought another example
of its determination to seek out
acquisitions,.

Guangdong Rising, one of the
largest state-owned enterprises,
has declared the intention of
buying Caledon Resources, a
coking coal explorer and producer
listed on the AiM in London. The
deal is valued at just £250 million
($403 million), evidence of the
thoroughness with which China is
scouring the world for potential
transactions.

Roller coaster
While the stock market has

battered the shares of Rolls-
Royce, the company has kept its
silence until it felt it had
something it could say with
confidence about the fire that hit
the Qantas Airbus 380 over
Indonesia.

The statement it issued on
Monday was brief but clear. After
thorough investigation of the
other similar engines, it is
confident in saying that the
problem has been isolated to the
Trent 900 engine. That doesn’t
mean that Rolls-Royce doesn’t
have a problem, and there was no
attempt to deny that it does, but
at least it is limited. And the
company, which takes pride in its
engineering prowess, is right to
point out that the incident is the
first to occur on one of its large
civil engines since 1994.
Chief executive John Rose, due to
leave the company next year, will
be intent on sorting out the
matter before he departs. The
stock market, in its drastic
reaction, may turn out to have
overreacted to a failing that
can be contained and relatively
quickly put right.

David Cameron boards a plane for China on Monday.

Re
ut

er
s

Most read in Europe

1. Qantas Finds Leaks in Fleet
2. Statistics Don’t Help in a Battle
Between Stimulus and Austerity
3. ‘Black Ops’ Jeep Imitates
Videogame
4. U.K. Pays Price to Save Euro
5. Qantas Blast Details Emerge

Most emailed in Europe
1. The Fed: Dump the Dollar, Save
the Economy
2. Security Fears Kill Huawei Bid
3. Mother Madness
4. The Perfect Stimulus: Bad
Management
5. U.N. Indictments Near in Killing

Iain Martin
blogs.wsj.com/iainmartin

‘The Tories may be
vulnerable to the
charge from Farage
that they have sold
out on Europe.’
Iain Martin on why UKIP’s Nigel Farage
is a big problem for David Cameron

Continuing coverage

Follow the latest news
and see photos from
President Obama’s trip to
India at wsj.com/world

Question of the day

Vote and discuss: Where
do you think will the Dow
be by year’s end?
Vote online today at wsj.com/polls

Previous results

Q: Which Europe House of
the Day is your favorite?

15%

21%

12%

52%

Tuscan Estate

Andalusian Villa

Swiss Ski Chalet

Hamburg Estate

Inside

The boardrooms of
Civvy Street gain
from military cuts. 31

Welcome to football’s
market pool, where big
fish prosper. 32

n Spanish company ACS’s
hostile bid for the German
construction giant Hochtief
has become a test case for
German takeover law that
could open Europe’s largest
economy to more unsolicited
foreign takeover offers. 19

n Oracle CEO Larry Ellison
said a discontinued SAP unit
stole intellectual property
worth about $4 billion, dur-
ing a closely watched copy-
right-infringement trial. 19

n Shell agreed to sell about
a third of its holding in
Woodside for $3.35 billion,
potentially increasing the
Australian energy company’s
takeover appeal. 23

n Russia’s Gazprom posted
a 12% decline in profit for the
second quarter, hampered by
weak European demand for
natural gas. 21

n Pope Benedict XVI called
a world-wide meeting of car-
dinals to discuss the Vati-
can’s response to sexually
abusive priests. 7

[ Agenda ]

BY PATIENCE WHEATCROFT

ONLINE TODAY

What level of entertaining
of a potential customer
might amount to
bribery?

What’s
News

THE WALL STREET JOURNAL EUROPE
(ISSN 0921-99)

Commodity Quay, East Smithfield,
London, E1W 1AZ

SUBSCRIPTIONS, inquiries and address changes to:
Telephone: +44 (0) 20 3426 1234. Calling time from
8 a.m. to 5 p.m. GMT. E-mail: subs.wsje@dowjones.com.
Website: www.services.wsje.com
ADVERTISING SALES worldwide through Dow Jones
International. Frankfurt: 49 69 29725 390;
London: 44 203 426 1111; Paris: 331 40 17 17 01.
Printed in Belgium by Concentra Media N.V. Printed in
Germany by Dogan Media Group / Hürriyet A.S. Branch
Germany. Printed in Switzerland by Zehnder Print AG Wil.
Printed in the United Kingdom by Newsfax International
Ltd., London. Printed in Italy by Telestampa Centro Italia
s.r.l. Printed in Spain by Bermont S.A. Printed in Ireland
by Midland Web Printing Ltd. Printed in Israel by The
Jerusalem Post Group. Printed in Turkey by GLOBUS
Dünya BasInevi.
Registered as a newspaper at the Post Office.
Trademarks appearing herein are used under license from
Dow Jones & Co. ©2010 Dow Jones & Company. All
rights reserved. Editeur responsable: Patience Wheatcroft
M-17936-2003.
Registered address: Boulevard Brand Whitlock, 87, 1200
Brussels, Belgium

Tuesday, November 9, 2010 THE WALL STREET JOURNAL. 35

i i i

Autos

n Chrysler reported a third-quar-
ter net loss of $84 million but
raised its outlook, saying it will
achieve an operating profit and
positive free cash flow this year.

n Nissan’s India unit said it ex-
pects to start selling a diesel-en-
gine-powered variant of its Micra
small car before Christmas.

i i i

Aviation

n The European Commission is
set to fine several airlines Tues-
day for an alleged global cartel in
freight transport, ending a four-
year investigation, two people fa-
miliar with the case said.

n Rolls-Royce Group said it is
closing in on understanding why
one of its engines on a Qantas Air-
bus A380 jetliner blew apart last
week, and the engine maker is im-
plementing fixes that will allow
the Australian carrier to return its
superjumbo jets to service.
n Qantas said its engineers found
oil leaks in Rolls-Royce engines on
three of its grounded fleet of
A380 jetliners.

n Airbus, the European commer-
cial aircraft builder, said it booked
42 orders in October, boosted by a
30-aircraft order from BOC Avia-
tion, a Singapore-based aircraft
leasing arm of the Bank of China.

i i i

Banks

n Commerzbank swung to a
third-quarter net profit of €113
million ($158.6 million), compared
with a €1.06 billion loss in the
same period a year earlier, when
it booked €904 million in restruc-
turing and integrating costs re-
lated to Dresdner Bank.

n Standard Chartered said its
shareholders subscribed to 98.53%
of its £3.26 billion ($5.26 billion)
rights issue. Standard Chartered
said it received valid acceptances
for 256.69 million of the 260.5
million shares offered to share-
holders.

n Bank of America may be forced
to pay some employee bonuses in
stock if it fails to make up a
shortfall in equity it was supposed
to raise by the end of the year.

i i i

Chemicals

n Ashland will sell its distribution
business to the buyout arm of pri-
vate-equity giant TPG for $930
million, with the specialty-chemi-
cals maker continuing its push to
focus on that field.

i i i

Construction

n Rok, the U.K. maintenance and
building services group, said it
has decided to enter administra-
tion and will apply to have trading
of its shares and its stock market
listing suspended.

n 3i Group said it invested $182
million for a 21.1% stake in GVK
Energy, a subsidiary of GVK Power
and Infrastructure, one of India’s
largest and most diverse infra-
structure developers.

n An Australian regulator cleared
the way for Spanish builder Activ-
idades de Construccion y Servicios

to pursue its takeover bid of Ger-
many’s Hochtief.

i i i

Energy

n Gazprom posted a 12% fall in
net profit for the second quarter
to 169.73 billion rubles ($5.52 bil-
lion), hampered by weak European
demand. The world’s largest pro-
ducer of natural gas said sales
rose 21% to 764.48 billion rubles,
helped by higher domestic prices.

n Royal Dutch Shell agreed to
sell about a third of its holding in
Woodside Petroleum for 3.31 bil-
lion Australian dollars (US$3.35
billion). Shell said it is selling 10%
of Woodside to undisclosed “eq-
uity investors.” Two people famil-
iar with the matter said that the
sale is an institutional placement
to investors that will be con-
ducted overnight Australia time.

i i i

Entertainment

n SJM Holdings, Macau’s largest
casino operator by revenue, re-
ported a third-quarter net profit
that was more than six times the

year-earlier level, driven by sharp
growth in high-roller gambling
revenue. SJM said its net profit
for the three months ended Sept.
30 jumped to HK$867 million
($112 million) from HK$138 mil-
lion in the same period last year.

i i i

Financial services

n Gartmore Group shares sank as
much as 20% after the fund man-
ager said one of its top portfolio
managers is leaving and it hired
Goldman Sachs to find a buyer for
the company or otherwise create
value for its shareholders.

n An investigation by the U.S. Se-
curities and Exchange Commission
of soured Citigroup debt funds
has subpoenaed former in-house
brokers, some of whom contend
the bank misled investors about
how risky the funds were, accord-
ing to people familiar with the
matter.

i i i

Media

n Lagardere, the French media
conglomerate, maintained its full-

year forecast and said advertising
markets continued to improve in
the third quarter. For the first
nine months of the year, Lagar-
dere’s revenue was flat at €5.82
billion ($8.17 billion).

i i i

Pharmaceuticals

n Eli Lilly agreed to acquire
closely held Avid Radiopharma-
ceuticals for $300 million plus the
potential of up to $500 million
more, bolstering the pharmaceuti-
cal giant’s diagnostics develop-
ment platforms, particularly for
Alzheimer’s disease.

n Sanofi-Aventis renewed calls
for talks with takeover target Gen-
zyme and urged the U.S.-based
biotech to abandon strategies that
would prevent shareholders from
voting on its offer.

i i i

Property

n New York investment firm
NRDC Equity Partners has joined
with Australian real-estate inves-
tor Lend Lease to make a prelimi-
nary bid for Centro Properties

Group, the debt-laden owner of
hundreds of shopping centers in
the U.S. and Australia, people fa-
miliar with the matter said.

i i i

Retail

n McDonald’s same-store sales
rose 6.5% in October from a year
earlier, driven by growth in Eu-
rope and continued performance
of core menu items such as
Chicken McNuggets and McCafe
coffee beverages. Results beat an-
alyst expectations by 1.1 percent-
age points and came in ahead of
the fast-food giant’s own forecast.

i i i

Technology

n Tata Consultancy Services, In-
dia’s largest software exporter by
sales, expects to cash in on the
U.K. government’s decision to
clamp down on public spending by
offering its services that may help
save costs. The U.K. government
in October had announced a steep
£81 billion public spending cut.

n AOL has hired financial advisers
to explore various strategic op-
tions for the company, one of
which includes a possible tie-up
with bigger rival Yahoo, people fa-
miliar with the matter said. AOL’s
advisers have been presenting dif-
ferent scenarios to AOL officials
that illustrate how the two com-
panies could combine their opera-
tions, the people said.

i i i

Telecommunications

n Verizon Wireless is testing a
$70 monthly unlimited mobile
calling plan similar to one offered
by Sprint Nextel in another sign of
pricing pressure in the U.S. wire-
less business. The unit of Verizon
Communications and Vodafone
Group is offering select subscrib-
ers a plan that provides unlimited
data, text messages and in-net-
work mobile-to-mobile calling, as
well as 450 anytime minutes.

n Inmarsat, the satellite commu-
nications company, posted an 19%
rise in third-quarter revenue on
strong growth in aeronautical ser-
vices and an improvement in the
key maritime sector.

i i i

Utilities

n Entergy said its Vermont Yan-
kee nuclear power plant has been
temporarily shuttered after the
discovery of a radioactive leak,
the latest at the plant that the
company is considering selling. A
plant spokesman said the Vermont
plant was shut down about Sun-
day evening for what he described
as a “very minimal” leak, estimat-
ing its rate at 60 drops a minute.

n Proxy advisory firm Institu-
tional Shareholder Services rec-
ommended that shareholders ap-
prove Dynegy’s sale to Blackstone
Group for $542 million. Seneca
Capital, which owns about a 9%
stake in Dynegy, is among inves-
tors who recently bought shares
in the company who oppose the
deal. Icahn Capital, which holds
about 10% of Dynegy stock, also
has come out against the deal.

BUSINESS WATCH

WSJ.com
To read more about these items,
and for all the latest breaking
news, go to WSJ.com/Business

Chief Counsel Fred Bartlit holds up a piece of a mechanical valve during a two-day hearing of the National Commission of
BP Deepwater Horizon Oil Spill and Offshore Drilling in Washington, D.C. The committee is examining deepwater drilling
and safety in wake of the April 20 rig explosion which killed 11 and leaked oil into the Gulf for more than three months.

Hearing on Gulf of Mexico oil spill continues

Getty Images
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Disease threatens New Zealand kiwi
WELLINGTON, New Zealand—

Kiwi-fruit harvests that generate 1.2
billion New Zealand dollars
(US$956.9 million) a year of revenue
for New Zealand’s hard-pressed
economy are under threat from the
possible discovery of a virulent bac-
terial disease at an orchard on the
nation’s tropical North Island.

New Zealand’s biosecurity
agency warned Monday that it is
unsure whether the suspected out-
break of pseudomonas syringae pv.
actinidiae, which could wipe out or-
chards of the hairy fruit, has already
spread across the nation. The dis-
ease, previously unseen in New
Zealand, has caused substantial
damage to kiwi vines in Italy since it
was discovered there in 1992.

An outbreak of the disease could
hurt New Zealand’s economy, as the
fruit accounts for about 2.5% of ex-
ports.

“This potential risk to our kiwi-
fruit industry is being taken seri-
ously,” Biosecurity Minister David
Carter said in a prepared statement.
“While the strain of the disease is

not yet known, all necessary precau-
tions have been put in place on the
orchard to prevent the disease from
spreading.”

The agency hasn’t identified the
exact location and owners of the
plantation.

But concerns over how an out-

break could affect the economy
weighed on the New Zealand dollar,
which lost almost half a cent against
its Australian counterpart.

Trading of shares in big kiwi
producers Satara Co-Operative
Group and Seeka Kiwifruit Indus-
tries Ltd. was suspended for most

of Monday.
“We don’t know if it has spread

throughout the industry,” said Lain
Jager, chief executive of Zespri, a
major kiwi producer. The company
has sales of about US$1.5 billion
among 2,700 fruit growers across
New Zealand, according to its web-

site. “There is no aspect of this be-
ing a health-safety issue, but instead
it is an economic issue,” Mr. Jager
said.

New Zealand maintains some of
the world’s most rigorous border
checks to prevent the introduction
of foreign diseases that could affect
crops and livestock.

An outbreak would come at a
bad time for the country’s economy.
The New Zealand dollar, also known
as the kiwi, is hovering near its
yearlong high against the U.S. dol-
lar, making the cost of agricultural
exports to key markets such as
China more expensive.

The currency’s strength is weigh-
ing on an economy struggling to
shake off the global financial crisis,
a weak housing market and a recent
earthquake that hit business in
Christchurch, one of the country’s
major cities.

The disease is “unequivocally a
concern,” said Stephen Toplis, head
of research at Bank of New Zealand.
“At a time when we have been hit by
every pestilence known to mankind,
recessions, earthquakes and storms,
we don’t need this.”

BY LUCY CRAYMER

A bacteria-infected kiwi-tree leaf at an unknown location. New Zealand’s kiwi industry is worth nearly $1 billion a year.
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OECD

n The paths of the world’s lead-
ing economies appear to be di-
verging, with Brazil and China set
to lag while Germany, the U.S., Ja-
pan and Russia continue to grow,
the Organization for Economic Co-
operation and Development said.

i i i

Europe

n Jean-Claude Trichet, the Euro-
pean Central Bank President, tried
to calm an increasingly heated ar-
gument over foreign-exchange
policies, dismissing suggestions
that the world’s major powers are
deliberately weakening their cur-
rencies.

n European ministers are ex-
pected to agree this week on rules
that should allow innovators to
submit a single pan-European
Union patent, ending decades of
negotiations.

n The European Union decided
unanimously to end visa require-
ments for Bosnian and Albanian
residents by Christmas but
warned the measure could be
scrapped if it is abused for bogus
asylum claims and illegal work.

n U.K. house prices fell sharply in
October to the lowest level since
April 2009, reflecting still-tight
mortgage lending and general cau-
tion about the outlook for the
economy, the Royal Institution of
Chartered Surveyors said.

n Business-services firm Price-
waterhouseCoopers warned total
U.K. borrowing will hit £10 trillion
(about $16.2 trillion) by 2015. It
said the total indebtedness of the
U.K.’s public and private sectors
will rise to £10.2 trillion by 2015
from £7.5 trillion last year.

n The website of Britain’s Royal
Navy has been closed after hack-
ers gained unauthorized access to
the military site. Military com-
puter specialists are investigating
the cyber-security breach. The
navy said in a statement that the
website was compromised over
the weekend but no damage was
done.

n Pope Benedict XVI has sum-
moned cardinals from around the
world to a day-long summit in
Rome next week on the clerical
sex-abuse scandal and other is-
sues facing the Catholic church.
n Five bishops from the Church
of England announced they were
converting to Catholicism follow-
ing Pope Benedict’s invitation to
unhappy Anglicans.

n Italy’s government is on the
verge of collapse and Prime Minis-
ter Silvio Berlusconi’s days are
numbered, the spokesman for a
rebel group of parliamentary dep-
uties said.

n In Germany, industrial produc-
tion declined slightly in Septem-
ber from the previous month as
the economic recovery proceeded
more moderately.

n Germany’s trade surplus shot
up to €16.8 billion ($23.6 billion)
in September from €9 billion in
August, as exports climbed 3% on
a month-to-month basis, the fed-
eral statistics office said.

n In Russia, a reporter for a sub-
urban Moscow paper was beaten
up Monday, two days after an-

other Moscow journalist was blud-
geoned on the head, arms and legs
in a brutal attack that has caused
a national uproar. No motivation
for either attack has been deter-
mined, but both men wrote about
efforts to stop developers from
cutting down trees in forests
around Moscow for highways.

n In Azerbaijan, international ob-
servers sharply criticized elec-
tions in which the main opposi-
tion parties appear to have won
no seats, giving a landslide victory
to candidates loyal to the coun-
try’s president, Ilham Aliyev.

i i i

U.S.

n Households continued to re-
duce their debt levels into the au-
tumn months, the Federal Reserve
Bank of New York said, continuing
with a downward trend seen in
the prior seven quarters. The
pace, however, of the debt decline
has slowed recently, the New York
Fed said in a quarterly report.

n The U.S. Supreme Court re-
jected a long-shot request for a
review of the Obama administra-
tion’s health-care overhaul before
the matter has been fully litigated.
The high court’s rejection of the
health-care challenge, brought by
a conservative legal group in Cali-
fornia, was unusual because the
plaintiffs wanted the justices to
hear their case even though a
lower U.S. appeals court hasn’t yet
ruled on the matter.

n A Connecticut jury recom-
mended the death penalty for a
man convicted of the 2007 murder
of a mother and her two daugh-
ters. The decision in the trial of
Steven Hayes came on the fourth
day and after 17 hours of jury de-

liberations. The case, in which
Hayes was found guilty last
month, garnered national atten-
tion.

i i i

Asia

n U.S. President Obama for the
first time publicly backed India’s
inclusion as a permanent member
of the United Nations Security
Council, albeit after the group un-
dergoes a restructuring that could
takes years if it happens at all.

n India and the U.S. agreed to set
up a $10 billion debt fund to fi-
nance the South Asian nation’s in-
frastructure projects, highlighting
the country’s resolve to secure
long-term funding to fix its roads
and ports that hurt growth.

n A delegation of U.S. education
officials visiting India alongside
President Obama is trying to push
India to speed up its acceptance
of foreign universities. The ruling
Indian National Congress party
had introduced a bill that would
allow foreign universities to set
up stand-alone undergraduate and
graduate-degree programs here.
Foreign institutions are now al-
lowed to set up only programs in
India that are part of degree pro-
grams based elsewhere.

n South Korea’s trade minister,
after talks with his U.S. counter-
part, signaled some openness to
compromise on regulations that
have been a barrier to U.S. auto
makers and left U.S. lawmakers
unwilling to ratify a free-trade
agreement the two countries
forged three years ago.

n In Myanmar, sporadic clashes
between ethnic Karen rebels and
government troops roiled an im-

portant border town a day after
the country’s first elections in two
decades, raising fears of further
ethnic violence as Myanmar’s
armed forces attempt to cement
their hold over the country’s frac-
tious border regions.
n Vote counting, meanwhile, con-
tinued around the country, al-
though progress remained slow
and smaller opposition parties
complained of irregularities in the
election. State media reported
election commission officials as
saying that 40 government-backed
candidates had won their races,
including six recently retired gen-
erals.

n In Indonesia, frightened resi-
dents fled a bustling city of
400,000 at the foot of Indonesia’s
rumbling Mt. Merapi volcano,
cramming onto trains, buses and
rented vehicles as authorities
warned it could erupt again at any
time.

n China’s economic growth unex-
pectedly accelerated in the third
quarter, according to the esti-
mates of analysts polled by The
Wall Street Journal, a finding that
runs counter to official statistics
and could help explain the central
bank’s recent move to raise inter-
est rates.

i i i

Middle East

n Leaders of Iraq’s major political
blocs met for the first time since
March elections in a new push to
break an eight-month deadlock on
forming a new government. The
90-minute meeting in the north-
ern town of Irbil was the start of
three days of negotiations that
could signal the deeply divided
political blocs are close to a
power-sharing agreement in

which Prime Minister Nouri al-
Maliki would keep his job.
n Also in Iraq, car bombs in three
Shiite cities killed 21 people in a
reminder that insurgents remain
determined to destabilize the
country. One of the blasts went off
not far from one of Shiite Islam’s
holiest sites in the city of Najaf,
while another was in Karbala, an-
other holy Shiite city south of
Baghdad.

n Israel is pushing ahead with
plans to build 1,300 new apart-
ments for Jewish families in Arab
East Jerusalem, the Interior Min-
istry said, despite fierce opposi-
tion from Palestinians.

i i i

Africa

n Gunmen stormed an oil rig op-
erated by London-listed Afren off
the coast of Nigeria, kidnapping
five crew members and injuring
two others. The kidnapped crew
members consisted of two Ameri-
cans, two French nationals and
one Canadian, said a security con-
sultant who spoke to one of the
crew members.

i i i

Oceania

n Kiwi-fruit harvests that gener-
ate 1.2 billion New Zealand dollars
(US$948 million) a year of reve-
nue for New Zealand’s economy
are under threat from the possible
discovery of a virulent bacterial
disease for the first time on the
country’s North Island.

WORLD WATCH

WSJ.com
To read more about these items,
and for all the latest breaking
news, go to WSJ.com/World

Policemen in the northern German village of Laase try to clear the street of sheep and goats left by a shepherdess protesting the shipment of spent nuclear fuel
to a nuclear waste storage facility in the nearby village of Gorleben. Protesters and police clashed over the weekend as the waste was brought to the storage area.

Animals used to help block German nuclear shipment

Reuters
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G-20 SUMMIT

Rare-earth push hits hurdles
BRUSSELS—A push by major

Western corporations to get China
to promise to free up key rare-earth
exports during the Group of 20 sum-
mit this week is likely to be weak-
ened by evidence that China has it-
self been the target of a raft of
recent protectionist trade measures,
say diplomats and trade experts.

Ahead of the G-20’s meeting in
Seoul on Thursday and Friday, a
World Bank-backed study released
Monday shows the U.S., European
Union and G-20 allies have recently
outpaced other countries in mea-
sures that have defended domestic
producers, from France’s $2.3 billion
payout to its farmers in October to
a South Korean program that is giv-
ing export subsidies to 100 hand-
picked companies. China has been
the biggest target of these mea-
sures, the study said.

The report doesn’t have the force
of a ruling by the World Trade Or-
ganization, but it underscores tariffs
and other trade measures against
China that Beijing will cite to defend
its trade policies, including its ex-
port taxes and quotas on rare
earths, say diplomats.

South Korea, the summit’s host,
wants members to repeat a promise
made in 2008 to not “repeat the
historic mistakes of protectionism
of previous eras.” It also wants to
pledge to assist developing coun-
tries by cutting tariffs and steering
aid toward infrastructure. Such
measures were part of the Doha
Round of global trade talks, begun
in 2001 and now suspended.

Business groups have also been
trying to muscle the subject of rare-
earth minerals—essential ingredi-
ents for products from cars to cell-
phones—on the agenda. China,
which produces over 95% of such el-
ements, has restricted shipments
since July 2010 and is threatening
to continue restrictions next year.

“What we are talking about here
is a monopoly,” says Carsten Dan-
nohl of Business Europe, which rep-

resents EU companies. “There needs
to be normal, free competition on
the issue.”

Last week, a coalition of power-
ful Western business lobby groups
addressed a letter to G-20 leaders,
calling for G-20 members to “refrain
from export taxes, quotas or other
market-distorting measures on rare-
earth elements that restrict global
supply and unnecessarily contribute
to price volatility.”

The companies behind the letter
say their message is part of a broad
free-trade campaign aimed at all
governments. “We oppose all export
restrictions,” says Catherine Berck-
mans, a Brussels-based representa-
tive for General Motors Co., which
fought recent EU tariffs on Chinese
wheel imports. “We always try to
calm tensions between the U.S. and
EU governments, and China.”

EU and U.S. trade officials say
they have received the letter but are
uncertain whether they will be able
to press China on the issue. U.S.
Trade Representative Ron Kirk will
attend the meeting, but his Euro-
pean counterpart Karel De Gucht
won’t. Neither has reacted publicly
to the letter.

“Why should the Chinese listen,
given the rest of the world’s re-
cord?” says Simon Evenett, coordi-
nator of the study, which points out
that since the last meeting of G-20
members in June, G-20 members
have imposed 94 protectionist mea-
sures, compared with 44 by coun-
tries not part of the G-20.

China has said it has no plans to
manipulate global trade and is in-
stead restricting rare-earth exports
to minimize the environmental im-
pact of mining.

BY JOHN W. MILLER

South Korean police patrol near the G-20 summit venue in Seoul on Monday.
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Poor nations also on the agenda
SEOUL—Although this week’s

Group of 20 summit is focusing on
currency turmoil, the summiteers
are also putting together a plan to
give the G-20 a big role in spurring
development in poor nations.

South Korea, the summit’s host,
has pressed a development agenda
for months, figuring that its climb
from poverty would give it credibil-
ity with both the industrialized and
developing nations that make up the
G-20. It figured it could have the
World Bank, regional development
banks and various United Nations
agencies carry out G-20 directives
in the same way the International
Monetary Fund works on G-20 fi-
nance plans.

But the development world is
large and fractious with dozens of
agencies jockeying for position to
dole out aid, advice and research.
Three of South Korea’s major initia-
tives have all faced problems—ones
seeking to eliminate tariffs and quo-
tas on the world’s poorest countries,
direct more money into infrastruc-
ture spending, and create a “knowl-
edge platform” where developing-
nation governments could examine

cases studies on subjects like creat-
ing free-trade zones.

“It’s a travesty” that the G-20
sometimes wouldn’t support full-
scale programs, says Lim Won-hyuk,
a senior researcher at the Korea De-
velopment Institute, who has ad-
vised the South Korean government
on G-20 development efforts.

But Stephen Groff, deputy direc-
tor for development cooperation at
the Organization for Economic Co-
operation and Development, a rich-
country group that looks at develop-
ment issues, said the development
agenda will help to defuse criticism
that the G-20 ignores concerns of
nonmembers. “If the G-20 is going
to continue as the world’s greatest
deliberative body on economic is-
sues, they can’t leave out the devel-
oping world.”

South Korean negotiators say
they wanted to approach develop-
ment from a pragmatic, what-works
approach. They laid out nine broad
areas they considered crucial for
fast, sustainable growth, including
macroeconomic stability, agricul-
tural investment, liberalized trade,
improved skills and technical advice.
None are controversial, but they
represented a different strategy

than that of the Group of Eight in-
dustrialized nations—the predeces-
sor of the G-20—which routinely an-
nounced aid initiatives, which were
then largely ignored.

But the South Koreans quickly
found themselves in a bind. Without
splashy new aid initiatives, their ef-
forts were unlikely to get much at-
tention.

And even modest concrete pro-
grams ran into trouble. European
nations backed a plan to eliminate
tariffs and quotas for imports from
the world’s poorest nations, a pro-
posal that dates to a 2000 United
Nations effort. Kimberly Elliott, a
trade specialist at the Center for
Global Development, a Washington
think tank, calls the proposal, a
“unique opportunity to deliver on
the longstanding promise to pro-
mote trade as a tool for develop-
ment in poor and marginalized
countries.”

According to G-20 negotiators,
the group’s developing nations, in-
cluding China and India, argue that
rich countries should have to make
bigger trade concessions than they
do. And the U.S. opposes the plan
because some of the nations in-
volved, particularly Bangladesh,

have powerful apparel industries
that could threaten some U.S. jobs.

The U.S. also wants to protect
trade preferences it already has ne-
gotiated with African countries,
which could be diluted if Asian and
Latin American countries received
them too.

A negotiator said the G-20 now
is trying to redefine what a “least
developed nation” is—and decide if
some should receive less of a trade
boost than others.

Meanwhile, the South Korean
plan to put together a “knowledge
platform” got caught in a turf fight
between the OECD and U.N. agen-
cies, which each wanted to house
the effort, said Mr. Lim.

Mr. Groff, the OECD official, said,
“There never has been a sit-down
between the Korean presidency, the
OECD and United Nations Develop-
ment Agency over how we should
do this.”

The third main initiative—boost-
ing infrastructure spending—is far-
ing better. The South Koreans have
worked closely with the World Bank,
which is changing course after years
of de-emphasizing roads, dams and
energy plants. The G-20 is to bolster
support for such projects.

BY BOB DAVIS

Obama sides
with Fed on
plans to lift
U.S. growth
tions, a task made urgent by the re-
cent financial crisis.

Mr. Geithner said he is “very con-
fident” world leaders, including those
from China, will agree on a new
framework that could instead include
warning indicators for when a coun-
try’s trade balance is out of line.

Underpinning the debate is a
growing sense that the international
currency system, which has been
based on floating exchange rates for
most players for more than 30
years, is wearing out. China’s policy
of keeping its currency artificially
low has caused tensions for years,
which have increased of late as
other countries try to export their
economies back to health. Now crit-
ics are lumping the Fed’s policy,
known as quantitative easing, into
the same category.

German Finance Minister Wolf-
gang Schäuble lashed out at U.S.
pressure on Berlin to rein in surging
exports, accusing Washington of hy-
pocrisy and telling Der Spiegel mag-
azine, “the American growth
model...is stuck in a deep crisis.”

“It doesn’t add up when the
Americans accuse the Chinese of
currency manipulation and then,
with the help of their central bank’s
printing presses, artificially lower
the value of the dollar,” he said in
an article published this weekend.
Mr. Schäuble stuck to his guns Mon-
day at an economic forum in Berlin.

Data released Monday showed
Germany’s trade surplus shot up to
€16.8 billion ($23.37 billion) in Sep-
tember from €9 billion in August,
much larger than the €12 billion
economists had anticipated.

In his first public comments since
Mr. Schäuble’s outburst, Mr. Obama
seemed set to keep the heat on both
Germany and China. “We can’t con-
tinue to sustain a situation in which
some countries are maintaining
massive [trade] surpluses, others
massive deficits, and there never is
the kind of adjustments with re-
spect to currency that would lead to
a more balanced growth pattern.”

He enlisted a key ally in Mr.
Singh, an economist whose country
is wielding increasing influence at
the G-20. Responding to Mr.
Schäuble’s denunciation of the Fed,
the prime minister said, “Anything
that stimulates the underlying
growth impulses of entrepreneur-
ship in the United States would help
the cause of global prosperity.”

European Central Bank President
Jean-Claude Trichet dismissed con-
cerns that the world’s major powers
are deliberately weakening their
currencies. Mr. Trichet said the
committee had received a “very,
very precise exposition” by the Fed
of its new policy, but said there was
no judgment of its action.

Observers said the blunt criticism
of U.S. policy is in large part pay-
back for a longstanding stance by
U.S. policy makers that the Ameri-
can economy should serve as a
model for others. The heated rheto-
ric also stems from real fears that
the U.S. may be looking for a back-
door way to set exchange-rate pol-
icy in a way that favors the U.S.

—Deborah Solomon,
Geoffrey T. Smith, Ian Talley

contributed to this article.

Continued from first page

Source: Global Trade Alert

Trading with China
As Western countries lobby China
to suspend export quotas on rare
earths, they must face up to an
uptick in protectionism at home.

Countries most targeted by
protectionism, by measures since
last G-20 summit in June

China

U.S.

Germany

Italy

France

U.K.

Japan

55

47

36

36

33

33

24

Tuesday, November 9, 2010 THE WALL STREET JOURNAL. 33

THE QUIRK

Moscow Stalin-era hotels
get glitzy rehabs, vie to set
new standards for luxury

W HEN the Leningradskaya
Hotel opened here in
1954, it redefined Soviet

opulence. Gilded gates dividing
the lobby replicated ones in the
Kremlin. Mighty chandeliers
echoed Orthodox church candela-
bras—but with Soviet stars and
sheaves of wheat adorning the
top.

Three years later, the larger
Hotel Ukraina trumped it. A star-
crowned spire, 260 meters high,
made it Europe’s tallest hotel.

The rivals were two of Mos-
cow’s “seven sisters”—Stalin-era
skyscrapers built to celebrate So-
viet victory in World War II and
give the devastated capital a sky-
line fit for a superpower. Builders
spared no expense. The towers for
decades awed visitors, including
Fidel Castro and other communist
luminaries.

By the 1990s, the landmarks
mirrored Russia’s decay. A tawdry
casino filled the Leningradskaya’s
vaulted banquet hall. The
Ukraina’s penthouse restaurant, its
dumbwaiters disabled, was
chopped into offices.

Today, the hotels are proud
competitors again, each aiming to
set new hospitality standards with
a post-Soviet mix of grandeur, his-
tory and luxury.

The Leningradskaya was gutted
and reopened as a Hilton in 2008.
Earlier this year, the Ukraina re-
opened as a Radisson.

Ukraina officials sniff that the
Leningradskaya is “three star-
plus,” while they have anointed
themselves a “six” on the global
five-star standard.

“We are one step up from
them,” says Ukraina general man-
ager Wolfgang Nitschke. “We have
a special cachet.”

Leningradskaya officials insist
they’re in the same category.

Moscow preservationists were
iron-fisted about the need to re-
new the Leningradskaya’s brood-
ing dark-wood and gold interiors,
an aesthetic that might have
pleased both Stalin and Ivan the
Terrible. Preservation officials
even ordered the hotel’s Brezhnev-
era red neon sign to remain.

The Leningradskaya’s original
reception desk also stayed, even
though “it looked like some ply-
wood that had been stained,” re-
calls Colin Dunkley, a senior vice
president at Interstate Hotels &
Resorts in Arlington, Virginia,
which manages the hotel under
franchise from Hilton. “We pro-
posed something more impressive,
but we lost,” Mr. Dunkley recalls.

Authorities nixed plans for a
penthouse restaurant—no room
for fire exits—so air conditioners
claimed the top floor. Under-
ground, workers were freer to jack
hammer a 12-meter pool out of a
blast-proof ceiling and turn a
bomb shelter into a beauty salon.

“We hope we don’t need a
bomb shelter any more,” said
spokeswoman Svetlana Kislova
soon after the hotel opened.

Guest rooms, costing about
$350 per night, were modernized.
Five “historic suites” were re-

stored to original Cold War
warmth, with custom plasterwork
and flowers hand-painted on col-
umns. They’ve proved a hard sell,
says hotel manager Joerg Beginen,
at triple the regular room rate.

At the Ukraina, in part since
the interior was less opulent than
its competitor’s, Moscow authori-
ties granted its owners more lee-
way in dropping $300 million on
their rehab. This included gutting
the lobby to install a dozen bou-
tiques offering diamonds and furs.
Alexander Solovyev, a preserva-
tion architect who worked on both
hotels, says regulators fought a
constant battle against glitz.

“If the restoration experts
hadn’t been there, the whole in-
side would have been covered in
gold,” he says.

The Ukraina’s penthouse, used
for decades by police to monitor
the city, was converted into a nest
of restaurants commanding post-
card views. Under the spire sits a
special nook just for two—for
wedding proposals and other ro-
mantic occasions.

Architects scrapped the base-
ment room full of KGB eavesdrop-
ping gear. Nearby loading docks
became a huge health club with an
Olympic-size pool and cushioned-
bamboo aerobic floors.

Conservators delicately re-
stored a fresco above the lobby
entrance depicting happy Ukrai-
nian farm workers and cleaned the
hotel’s collection of 1,200 social-
ist-realist paintings, now on dis-
play. The Stalinist flourishes are
proving popular with guests like
Clyde D’Cruz, an executive with an
agricultural company in Moline, Il-
linois, who visited the hotel for a
conference. He says he found the
decor both “intriguing” and “stun-
ning.”

The Ukraina boasts ten grades
of guest rooms, averaging about
$425 a night, and a duplex, 4,000-
square foot presidential suite.
With custom Italian furniture, a
white player piano and bullet-
proof glass, it has everything a
visiting potentate could want. The
hotel’s toiletries even have their
own scent from Penhaligon’s, a
London perfumer that Winston
Churchill favored.

The hotel now captures two
eras of Moscow. Outside the Rolls-
Royce dealership crouches a So-
viet-era bronze of a Red Army
scout. At the front door, a sign
warns that “entry with weapons is
forbidden.”

Leningradskaya architect Le-
onid Polyakov, who also designed
some of Moscow’s most ornate
metro stations, adorned his hotel’s
interior with rare red stone
trucked from near the Arctic Cir-
cle. He lit a stairwell with a 19-
meter bronze chandelier that
claimed to be the world’s longest.

“My father was very absorbed
in all this,” recalls Mr. Polyakov’s
daughter, Anna. “He selected all
the fabrics, matched the wallpa-
per, the drapes, the bedspreads to
the old styles.”

The Leningradskaya’s unusual
look is a big hit with foreign visi-
tors, says Mr. Beginen, the man-
ager. Russians, he adds, are more
ambivalent about their history and
“don’t see it always as a positive.”

That was also the reaction
shortly after the hotel first
opened, when Soviet leader Nikita
Khrushchev had just begun his
campaign of de-Stalinization. He
singled out the Leningradskaya’s
ornamentation as unwanted archi-
tectural “excesses.” Mr. Polyakov,

the architect, was stripped of his
Stalin Prize for the design and
hounded from official jobs.

Designers then finishing the
Ukraina, fearing reassignment to
Siberia, scrambled to strip decora-
tions and details from their plans.
Restorers say they have tried to
recreate the original vision from
Stalin-era sketches and other
clues. When workers ripped yel-
lowed marble from the lobby, for
example, they found the plain
square columns were originally

built to be round with ornate capi-
tals. That’s how they were rebuilt,
blending with the new look.

“We might have overdone it in
a few places,” admits Vladimir
Sheskin, who headed the renova-
tion design team. “But I don’t
think so.”

BY DANIEL MICHAELS
AND GREGORY L. WHITE
Moscow

The lobby at the Ukraina, top right,
was gutted during the renovation, and
a dozen boutiques offering diamonds
and furs were added. The lobby
before the works, right. Above, the
chandelier at the Leningradskaya,
which also had a glitzy renovation. (C
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WSJ.com
ONLINE TODAY: See photos from
Moscow at WSJ.com/World
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SPORT

It was a tough weekend for
some of Europe’s leading
football clubs, as is often the
case during the UEFA
Champions League group stage.

Bayern Munich, Inter Milan,
Olympique Marseille and Ben-
fica all failed to win domestic
league matches following their
midweek exertions in Europe,
but Tottenham Hotspur appear
to be finding it harder than
most to shoulder the burden of
a Champions League campaign.

Tottenham is without a win
in three Premier League games
and last Saturday’s 4-2 defeat
by Bolton Wanderers means
Spurs has failed to win three of
its five games immediately
following a European night.

That sequence could end up
costing Tottenham a place in
Europe’s elite competition next
season and Harry Redknapp will
hope to get his team’s bid back
on track at White Hart Lane
against Sunderland on Tuesday.

Sunderland is level on points
with Tottenham, although that
is in no way due to its perfor-
mances on the road: Sunder-
land has yet to win away this
season, making the 8/13 for a
home victory with Boylesports
and Paddy Power attractive.

Manchester City is in the
driving seat for the coveted
fourth Champions League place,
at 5/11 with Bwin, ahead of
Spurs at 4/1 with Extrabet.

However, Liverpool’s charge
up the table cannot be ignored.
The Reds are only five points
adrift of City and available at
7/2 on Betdaq for a top-four
finish. With Wigan Athletic,
Stoke City and West Ham
United next up for Liverpool,
those odds could contract.

Tip of the day

7

Source: cpfc.co.uk

Harry Redknapp.
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Diving into the market pool
When it comes to Champions League prize money location is as important as winning

On a recent Friday, Bayern Mu-
nich vice president Karl Hopfner
stood in a luxury box at the club’s
Allianz Arena and offered a sneak
preview of the club’s financial situa-
tion, set to be released at the end of
this month. When asked how signifi-
cant Bayern’s run to the Champions
League final last year was in boost-
ing the club’s numbers, Mr. Hopfner
looked somewhat dismissive.

“To be honest, it doesn’t really
make a big difference to us from an
economic perspective how far we
advance in the Champions League,
as long as we actually qualify,” Mr.
Hopfner said. “That’s because what
really matters is the market pool.”

Take a closer look at the num-
bers and you can see his point. Bay-
ern earned $63 million from the
Champions League last season. If it
had lost in the group stage, amount-
ing to abject failure, Bayern still
would have brought home $37 mil-
lion. Maccabi Haifa, another Cham-
pions League participant that quali-
fied for the group stage and lost all
six games, took home just under $12
million, by contrast.

And if Mr. Hopfner somehow had
been able to jinx fellow Bundesliga
club Stuttgart into not qualifying for
the Champions League, his club
would have made an additional $8.5
million for nothing but schaden-
freude.

Welcome to the strange world of
the UEFA Champions League “mar-
ket pool,” where national origin and
the performance of other clubs from
your same league can impact your
revenue share as much as actual
performance. And where, if Maccabi
Haifa or Hungary’s Debreceni
achieve the exact same result as last
year’s winner, Inter Milan, their ulti-
mate take home will be some $25
million less.

Is it fair? Not really. Is it neces-
sary? Maybe.

UEFA organizes the Champions
League and sells all television and
commercial rights centrally. Once
UEFA takes its cut of the revenue,
which last year totalled about $1.5
billion, most of the rest—$1.1 billion
last year—is redistributed among
the 32 clubs that qualify for the
Champions League. About $585 mil-
lion goes to the prize-money pool,
with teams receiving shares based
on how far they advance in the com-
petition, and the remaining $479
million goes into the market pool,
where money is redistributed based
on the size of each domestic TV
contract.

The market pool is not shared
equally, but rather, is split based on
league position the previous season
and the number of games played in
the competition. Teams receive
more when they finish higher and
advance farther.

So, for example, the four Spanish
clubs shared a market pool of $68
million, while the four Italian clubs,
which benefit from a more lucrative
domestic TV deal, split $71 million.
Maccabi Haifa, on the other hand,
received around $2 million from the
market pool, since Israel’s TV deal is
the smallest among Champions
League participants. (The good
news? Because Haifa was the only
Israeli team, it did not have to share
its pool money.)

The reason UEFA doesn’t simply
allocate all its revenues based on
prize money is that clubs from the
bigger leagues would not stand for
it. Their domestic TV money con-
tributes more to the Champions
League pot than that of smaller na-
tions, and they would rather not
share all (or most) of it. Fair
enough. But what this does is create
a structural imbalance making it far
more difficult for clubs—even suc-

cessful ones with big fan bases, like
Porto or Ajax—to compete on an
equal financial footing. Which is
why the market pool exists, UEFA
spokesman Rob Faulkner said.

It may seem unfair, but it’s a
compromise that allows UEFA’s
Champions League income to re-
main healthy. And, just as impor-
tant, it staves off the threat of a
breakaway European Super League,
the long-mooted possibility that Eu-
rope’s top clubs would simply stage
their own competition, excluding
the smaller ones and sharing the
revenue themselves.

Last year, UEFA renegotiated the
market pool distribution with the
European Club Association (ECA),
the body that represents 191 clubs
from the 53 UEFA member nations.
UEFA asked ECA to come up with an
alternative distribution model. But
the problem with ECA is that it en-
compasses both juggernauts like
Manchester United and Real Madrid
and minnows like Andorra’s Santa
Coloma and San Marino’s Murata,
clubs with different priorities and
objectives. While those from smaller
and mid-sized leagues would have
preferred a reduction in the market
pool, resulting in more prize money,
the bigger leagues were understand-
ably opposed.

“Maybe that’s why they failed to
come up with a new proposal. In the
end, we simply stuck to the existing
system,” says Mr. Faulkner.

The market pool ultimately fa-
vors certain clubs over others not
through merit, but by accident of
geography. Clubs from smaller
leagues—already penalized finan-
cially because their own domestic
league contracts are bound to be
less lucrative—remain at a disad-
vantage even in what should be a
level playing field. But unless it
wants to take on the big boys head
on and face the risk of secession,

there isn’t much UEFA can do about
it.

Equal pay for equal work? Not in
the Champions League.

Liverpool’s Mr Strategy
Last Wednesday, less than three

weeks after acquiring Liverpool,
John Henry and New England
Sports Ventures appointed Damien
Comolli as director of football strat-
egy.

The 38-year-old Mr. Comolli,
who previously held similar roles at
St. Étienne and Tottenham Hotspur,
is something of a soccer wonk who
began his career as a 24-year-old
European scout for Arsenal.

Titles aside, he will effectively
serve as the club’s general manager,
with responsibility for contracts and
acquiring players. It’s a figure
which, while common in other coun-
tries and other sports, is tradition-
ally alien to the English game,
where the manager has wide-rang-
ing powers and the ultimate say on
personnel. In England, a general
manager or director of football—or
whatever you want to call it—is
viewed with suspicion, with the be-
lief that it can undermine a man-
ager.

Liverpool’s current manager, Roy
Hodgson, said he “had no problems
with [the appointment of Mr. Co-
molli] at all” and underscored the
fact that he had worked with a gen-
eral manager on many occasions
during his long career, including his
spells at Inter Milan.

Yet at the same time, in bringing
Mr. Comolli on board, Mr. Henry
was sending a clear message: he is
evidently not afraid to shake things
up and run Liverpool along non-tra-
ditional lines—for England, at least.

—Gabriele Marcotti is the world
football columnist for The Times

of London and a regular
broadcaster for the BBC.

BY GABRIELLE MARCOTTI

Bayern Munich’s Hamit Altintop, right, is challenged by CFR Cluj’s Cristian Panin during their Champions League last week. Bayern won both on and off the pitch.
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U.K. house prices decline
LONDON—U.K. house prices fell

sharply in October to the lowest
level since April 2009, reflecting
still-tight mortgage lending and
general caution about the outlook
for the economy, the Royal Institu-
tion of Chartered Surveyors said
Tuesday.

That caution was also apparent
in consumer-spending behavior. The
British Retail Consortium Tuesday
said the value of sales at stores that
have been open for at least a year
was 0.8% higher in October than a
year earlier, but added that much of
the increase was due to higher food
prices, rather than strong demand.

Whatever the near-term pros-
pects for the housing market and
the economy, over the longer term
Britons and their government are
likely to struggle under the burden
of historically high debt levels, with
business-services firm Pricewater-
houseCoopers Tuesday warning to-
tal U.K. borrowing will hit £10 tril-
lion (about $16.2 trillion) by 2015.

The RICS survey showed that, in

seasonally adjusted terms, the pro-
portion of surveyors reporting a fall
in house prices exceeded the propor-
tion reporting a rise, resulting in bal-
ance of minus 49 in October, com-
pared with September’s minus 36.

The number of new properties
being advertised for sale fell in Oc-
tober for the first time since Janu-
ary, indicating that sellers are be-
coming as cautious as potential
buyers. “With both supply and de-
mand falling, transaction activity is
set to remain at relatively flat levels
for the foreseeable future,” said
RICS spokesman Jeremy Leaf.

Meanwhile, the BRC said total
retail sales—including those from
new stores—rose 2.4% in October
from a year earlier. That was stron-
ger than the 2.2% rise in September,
but boosted by higher prices rather
than higher volumes.

“Growth in food sales, partly cre-
ated by inflationary pressure from
rising commodity prices, has pro-
duced a modest increase in overall
sales,” said Stephen Robertson, the
BRC’s director general. “But any
gains made in food continue to be
counterbalanced by the nonfood

sector, where it’s a struggle to con-
vince wary consumers to part with
their money.”

Separately, PwC said the total in-
debtedness of the U.K.’s public and
private sectors will rise to £10.2 tril-
lion by 2015 from £7.5 trillion last
year, and will remain equivalent to
more than five times annual eco-
nomic output.

The firm said that while the bur-
den imposed by servicing the debt
is bearable at current very low in-
terest rates, it could become much
more difficult should rates rise.

It warned that efforts by both
the public and private sectors to cut
their debts could push the economy
back into recession.

By historic standards, debt would
remain very high. It was twice as
large as gross domestic product in
1987, and just over three times as
large as GDP as recently as 2000.

“This is a very heavy burden of
debt for the economy to continue to
bear, particularly with interest rates
likely to rise significantly at some
point over the next five years or so,”
said John Hawksworth, PwC’s chief
economist.

BY ILONA BILLINGTON
AND PAUL HANNON

A walk down Grafton Street,
frequently billed as Ireland’s
premier shopping street, provides
a snapshot of just how the
country’s economic crisis is
playing out on the ground.

Whereas it was once a place
where the well-heeled came to be
seen, today Grafton Street is
distinctly down-market. Its
storefronts include several news
agents, McDonald’s and Burger
King fast-food restaurants, two
Vodafone stores and two O2
stores selling cellphones, a Marks
& Spencer’s department store, and
more than a few disgruntled
independent retailers, like Korky’s
shoe store, owned by John
Corcoran.

Above Korky’s, which has been
at the south end of the street
since 1985, a sign hangs down the
building’s facade. It reads: “High
rents are killing our jobs.”

Mr. Corcoran, who employs 10
people in his Grafton Street store,
spent €3,000 on the three-story
sign. He says he paid annual rent
of 100,000 Irish pounds when he
took over the 35-year lease for the
building 25 years ago. His annual
rent is now €445,000 (about
$625,000), which he has refused
to pay for the past nine months.
His landlord is taking him to
court.

“My landlord did what any
decent landlord would do during a
recession and refused to give me a
rent reduction,” he says,
sarcastically. “Irish retailers
successfully lobbied the
government to ban upwards-only
rent reviews by landlords, but
that only comes into effect from
March 1. Rents on Grafton Street
are among the highest in the
world.”

“We’ve offered €500,000 to
any incoming tenant to take the
lease, but the landlord won’t
reduce the rent,” he says. “Retail

in Ireland has been wiped by the
recession, but more importantly
than that it has been wiped by the
rents.”

Across the street, former
workers are protesting outside the
Laura Ashley store, which closed
last month, over the short notice
period and statutory redundancy.
The windows, which used to
display women’s clothes and home
furnishings, are boarded up. In a
statement, Laura Ashley said that
“the Grafton Street property was
no longer suited to Laura Ashley’s
range of products” and that it
hopes to re-employ as many of its
former workers as possible when
it finds another site.

The protesters’ placards say:
“This Tale Has No Happy Ever
After.”

The story is one of a small
country with big dreams that

came true for just a decade. Big
multinationals were drawn here
by low corporation tax and a well-
educated, English-speaking work
force. The construction boom and
frenzy for housing was fueled by
reckless lending of billions of
euros by banks to property
developers.

During the Celtic Tiger era, as
the boom period became known,
people bought houses...and
shopped. The richest bought fancy
attire in Brown Thomas—one of
the few upscale stores left on
Grafton Street—had their teeth
whitened, and furnished their new
homes with sofas and coffee
tables from Habitat on nearby
College Green, which closed its
Dublin store in 2008, citing a
deterioration in sales.

Unlike Laura Ashley, Habitat
didn’t board up its windows when

it closed its doors. Long after the
retailer’s retreat, one could see
the re-creations of domestic bliss
on the shop floor frozen in time.
The former flagship lifestyle
store—located in a mid-19th-
century Bank of Ireland
building—was a chilling
barometer of the times.

New retailers looking for lower
rents fare better. In commercial-
real-estate broker and consultancy
Cushman & Wakefield’s latest
“Main Streets Across the World”
survey of global rents, Grafton
Street fell from eighth to 13th
place. New York’s Fifth Avenue
held the top spot. Still, that’s
quite a placing for Dublin, a city
with a population of just over a
million.

While rents for some retailers
remain stubbornly high, the cost
of buying a house has fallen

around 45% from the peak in
2006, and prices have come down
across the board, with summer
sales stretching into the fall.
Clothing and footwear prices were
down 7.4% in October from a year
earlier, according to the latest
government data.

Last week, there was more bad
news for retailers. Consumer
confidence hit a 17-month low in
October, according to think tank
Economic & Social Research
Institute and KBC Bank Ireland.
KBC economist Austin Hughes is
cautious about a recovery: “The
key question is whether
consumers have now fully priced
in all the bad news.”

And what bad news. The
government said last week that it
would cut €6 billion from its
budget next year, the first step in
its planned €15 billion in cuts over
four years. And the details of the
cuts, to be released later in the
month, look likely to spare no one,
taking in social welfare, education,
health, those on low wages
currently outside the tax net, and
the middle class, through a
possible property tax and changes
to a range of tax bands.

More old-fashioned shoppers
have greeted the news that
Mickey Mouse and U.S.
entertainment giant Disney will be
moving into the vacant Laura
Ashley premises with
bemusement. Others are grateful
it won’t remain empty and
welcome the employment.

Teresa Tideman, joint
managing director of Disney Store
Europe, says the new store on
Grafton Street is expected to open
in the first half of next year. “The
new store promises to delight
children and adults,” she says.

A purveyor of fairy tales with
reliably happy endings, Disney
may be arriving at just the right
time; the scared, worn-down,
angry Irish public needs all the
escapism it can get.

Grafton Street, billed as Ireland’s top shopping street, has fallen on hard times and now has a down-market feel.
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Street is microcosm of Ireland’s malaise
[ Letter from Dublin ]

BY QUENTIN FOTTRELL

Rehn criticizes Ireland’s
‘low-tax country’ status

DUBLIN—European Union Com-
missioner for Economic and Mone-
tary Affairs Olli Rehn Monday said
Ireland couldn’t continue as a “low-
tax country,” but declined to be
drawn on whether its corporation
tax rate should be raised.

It is the second time in the past
six weeks that Mr. Rehn has publicly
criticized Ireland’s tax regime.

The Irish government has re-
peatedly said that the country’s
12.5% corporate tax, one of the low-
est in the euro zone, remains “a cor-
nerstone of Irish industrial policy.”

Mr. Rehn’s comments came after
a meeting in Dublin with Irish Fi-
nance Minister Brian Lenihan to dis-
cuss details of Ireland’s four-year
budget plan. The plan will detail
how the government will make the
€15 billion (about $21 billion) of
budget cuts needed over the next
four years in order to reduce the
country’s budget deficit to the EU’s
target of 3% of gross domestic prod-

uct by 2014.
Mr. Rehn endorsed the Irish aus-

terity drive but said the fiscal ad-
justment will take time and determi-
nation. Ireland hadn’t requested any
financial backstops from the EU, he
said. Mr. Rehn also said the EU was
closely following Irish domestic pol-
itics and stressed that cross-party
consensus on the fiscal reforms
would benefit Ireland. During his
two day visit to Dublin, Mr. Rehn
will also meet with opposition polit-
ical parties.

The Irish government’s slim par-
liamentary majority last week came
under further pressure after it
agreed to hold the Donegal South
West by-election just days before a
crucial vote on the 2011 budget.

The budget, which will include
the sweeping spending cuts needed
to tackle the country’s budget defi-
cit that will reach 32% of gross do-
mestic product in 2010, is proving
increasingly unpalatable to opposi-
tion lawmakers and even to some
members of the governing Fianna
Fail party.

BY AINSLEY THOMSON
AND NICHOLAS WINNING

� Irish lenders brace for hefty losses
on home loans ........................................ 19
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C-SUITE: MANAGEMENT

Civvy Street’s boardrooms benefit
from Europe’s defense budget cuts

people left Britain’s armed forces,
down 1.3% from a year earlier, ac-
cording to the Ministry of De-
fence, which expects numbers to
fall dramatically in the wake of
the government’s Comprehensive
Spending Review announced last
month. The ministry doesn’t keep
track of which industries people
join after their time in the mili-
tary, a spokesman said.

A report by global executive-
recruitment firm Korn/Ferry In-
ternational stated managers with
military experience are often bet-
ter equipped to handle crises, and
leadership skills learned in the
military enhance success in corpo-
rate life. The 2006 report, written
in cooperation with the Economist
Intelligence Unit, showed chief ex-
ecutives with military back-
grounds delivered higher returns

and survived longer in their exec-
utive posts than other managers.
The study looked at the perfor-
mances of the S&P 500 index of
leading U.S. companies over peri-
ods of one, three, five and 10
years.

Furthermore, the research
showed managers with military
backgrounds survive longer in
their roles. “They boast a median
tenure of five years and an aver-
age tenure of 7.2 years, compared
to four years and 4.5 years for all
S&P 500 CEOs,” the study said.

According to Korn/Ferry, CEOs
reveal six key leadership traits
that allow them to perform “ex-
ceptionally well in the board-
room.” These are learning how to
work as part of a team, organiza-
tion skills, such as planning and
effective use of resources; good

communication, defining a goal
and motivating others to follow it,
a highly developed sense of ethics,
and the ability to remain calm un-
der pressure.

There are also skills military
people can learn from businesses,
says Volker Beissenhirtz, head of
the Berlin office of Schultze &
Braun, a legal consultancy. As a
former captain who moved from
the German army to the business
environment, he says he has had
to learn to listen to colleagues
carefully rather than simply order
them to make a contribution to
any item on the agenda.

He has also learned to “trust
the enemy,” by which Mr. Beissen-
hirtz means that in the military
people are imprinted with an “us
versus them” mentality, but in
business the mindset is about do-

BY JAVIER ESPINOZA

LONDON—Do good soldiers
make good managers? Shrinking
military budgets across Europe
mean more businesses are finding
out.

David Montgomery, a former
British Army brigadier who is now
a managing director with Bench-
mark Search Group, a London-
based recruiting firm for the de-
fense and security industry, says
the numbers of military personnel
wanting to go into businesses
have risen dramatically in the past
year. The interest has been enor-
mous, says Mr. Montgomery, who
left the army in 2000 after 28
years’ service.

In Sweden, Stefan Gustafsson,
head of Incident and Crisis Man-
agement for the Stockholm-based
energy firm Vattenfall and a for-
mer head of strategic analysis for
the Swedish army, has also no-
ticed an increase in the numbers
of ex-army personnel joining com-
panies. “There has been a cut in
spending in military budgets and
officers are being employed by
businesses very quickly.”

Ex-service personnel have spe-
cial attributes to bring to the
boardroom. Military training
teaches people how to cope with
big challenges such as going with-
out sleep or coping with freezing
conditions, says Ciro Ahumada, a
Swiss citizen who is a general
manager at Spanish pharmaceuti-
cal firm Ferrer Grupo. Mr. Ahu-
mada served in the Swiss army
for two years before joining the
corporate world. “In business you
encounter many people who have
never suffered. Having the mind-
set of never giving up in order to
accomplish a mission has been
particularly handy as businesses
deal with an economic crisis in
Europe.”

Unlike some business execu-
tives, ex-military employees have
the ability to deliver what they
promise in a timely manner, says
Mr. Montgomery. “Sometimes
people in business offer what they
can’t provide. In the military you
get told off very quickly if you
don’t deliver. You have to make
sure a plan of action is carried
out.” The services teach people
how to delegate, focus and review
progress, he adds.

In the U.K., ex-military person-
nel join business at three stages,
says Mr. Montgomery, who helps
companies recruit people with
service experience. Many officers
who leave the military between
the ages of 26 and 38 go to work
in the finance industry, particu-
larly private banking. Those who
leave between 37—the lowest age
for drawing a pension—and 40
tend to take up senior roles in the
security industry. And those who
leave the military aged 50 or more
usually go into consultancy or de-
fense/security-related jobs. All
military personnel in the U.K.
have to retire by the age of 55.

“Military people have acquired
an ability to organize and think
projects through, which makes
them ideal for project manage-
ment and general administration,”
Mr. Montgomery says.

In the year to Aug. 31, 18,340

ing things in collaboration. You
can go for a beer with your most
serious competitor; that doesn’t
happen with enemies at war, he
says.

There are, however, challenges
when working with former sol-
diers in business. “More often
than not, soldiers tend to state
their opinion in a frank but solu-
tion-oriented way—if they think
that the people they are talking to
have the same or a lower rank,”
Mr. Beissenhirtz says. “However, if
they perceive the person to have a
higher rank, they tend not to ar-
gue, withholding their own opin-
ion and awaiting orders.”

Recruiters say that while some
businesses can be nervous about
taking on military personnel,
there has been an increasing if
gradual acceptance of them in
companies, particularly in the
U.K., as there is greater awareness
of their role as a result of the
wars in Afghanistan and Iraq.

British businesses have long
recognized that it can be in their
interests to allow executives and
other employees to join the Terri-
torial Army, a reserve, part-time
volunteer force that serves along-
side regular troops at home and
on the front line abroad. TA mem-
bers are expected to take part in a
series of challenges including
erecting their own shelters, am-
bush techniques or responding to
medical emergencies. One fan of
the TA’s skill-set is the Institute of
Chartered Accountants in England
and Wales. “The leadership skills,
self-confidence and initiative de-
veloped from training with the re-
serve forces can be of significant
benefit to an organization,” an in-
stitute official says. “No one can
claim that employees will learn to
be, for example, better accoun-
tants through their service in the
reserve forces, but it is our expe-
rience that they often become bet-

ter leaders and managers.”
Ultimately, says Sir
Robert Fry, chairman

of business con-
sultancy McK-

inney Rog-
ers and a
former

deputy
command-

ing general of
coalition forces

in Iraq, the bene-
fits outweigh the

disadvantages of ex-
military personnel

joining a company.
“There are some con-

trasts between the military
and business but there are a

lot of things that are very similar.
Whether it is a regiment or a
brand, creating a high-performing
team is what business and the
military is about.”

And in Britain, there is an out-
standing example of a military
man who made good in the civil-
ian world: Arthur Wellesley. Cre-
ated the Duke of Wellington after
defeating Napoleon at the Battle
of Waterloo in 1815, he later
served two spells as prime minis-
ter. He had some advice for busi-
ness, too.

“My rule always was to do the
business of the day in the day.”
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‘Military people
have acquired an

ability to organize
and think projects

through, which
makes them ideal

for project
management

and general
administration,’ a

recruiter says.
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Berlusconi looks secure,
for now, amid attacks

ROME—Gianfranco Fini has
threatened to bring down Italian
Prime Minister Silvio Berlusconi’s
government. Now the question is
whether—and when—he will actu-
ally pull the plug.

Mr. Fini, who is speaker of Italy’s
lower house of Parliament, broke
ranks with Mr. Berlusconi earlier
this year, ending a 16-year friend-
ship and alliance with Italy’s billion-
aire leader. The right-wing Mr. Fini
leads at least 35 lawmakers in the
lower house—a basket of votes that
would be enough to strip Mr. Ber-
lusconi of his parliamentary major-
ity should they all vote against the
government.

Over the weekend, Mr. Fini made
his most impassioned attack yet on
Mr. Berlusconi, calling on him to re-
sign. Mr. Fini’s supporters on Mon-
day claimed that the premier’s days
are numbered. “We are already in
the post-Berlusconi era,” Italo Boc-
chino, a center-right deputy who
supports Mr. Fini, told reporters.

Yet the battle between Messrs.
Berlusconi and Fini is far from over.

Members of Mr. Berlusconi’s Peo-
ple of Freedom Party said on Mon-
day that the premier had no inten-
tion of resigning. More crucially, the

Northern League, a key government
member, also dismissed Mr. Fini’s
resignation calls and said Monday
that the premier would go on.

“We decided to press on with re-
forms and carry on the govern-
ment’s program,” top Northern
League officials said in a statement
after meeting with Mr. Berlusconi
and Northern League leader Um-
berto Bossi. The League has roughly
twice as many deputies as Mr. Fini’s
followers in the lower house of Par-
liament. Mr. Bossi’s continued sup-
port for Mr. Berlusconi is crucial for
keeping the government on its feet.

Still, Mr. Fini could pin the gov-
ernment’s back against the wall by
ordering his followers to resign
from their cabinet posts or by vot-
ing against the government in a new
parliamentary confidence vote. A
number of key votes are coming up
before Parliament over the next few
weeks, including one on changes to
Italy’s three-year budget.

While Mr. Berlusconi prevailed in
a confidence vote as recently as
September, the political landscape is
deteriorating for the prime minister,
who on Monday scrapped his plans
to give a keynote speech at a confer-
ence on family policy. The decision
was largely the result of controversy
stoked by his lifestyle of late-night

parties with young women.
A poll published in Milan daily

Corriere della Sera on Monday by
leading pollster Renato Man-
nheimer’s ISPO institute found that
only 34% of Italians have confidence
in the prime minister. Remarkably,
that is the same rate as confidence
in labor unions, which in Italy are
broadly viewed dimly as an obstruc-
tionist lobby for pensioners and
public-sector workers.

Two-thirds of the business exec-
utives surveyed in a snap poll re-
leased Monday by Business Interna-
tional, a corporate events manager,
said they would prefer an actual
government crisis to the continuing
political uncertainty. A plurality,
38%, said they would like to see a
technocratic caretaker government,
a prospect that Mr. Berlusconi has
sharply criticized.

In a sign of investor wariness to
the political drama, the yield on Ital-
ian 10-year government bonds rose
to 4% Monday from 3.93% on Friday,
a much sharper rise than reported
for Spain and in stark contrast to
declining yields in German bunds.
That one-day increase would, if per-
manent, translate over the medium
term into an extra €1.2 billion ($1.68
billion) in annual budget charges to
service Italy’s sovereign debt.

BY CHRISTOPHER EMSDEN

Silvio Berlusconi, right, with Gianfranco Fini in Rome last week. Mr. Fini is pressing for Mr. Berlusconi to resign.

Reuters

Pope calls meeting
to discuss sex abuse

ROME—Pope Benedict XVI called
a world-wide meeting of cardinals
to discuss the Vatican’s response to
sexually abusive priests, underscor-
ing how the crisis is likely to loom
large in the election of the next
pope.

Pope Benedict will convene the
meeting of “prayer and reflection”
for the cardinals on Nov. 19, one day
before he elevates 24 new cardinals
in a Vatican ceremony known as a
consistory, the Vatican said Monday.

The meeting is a chance for the
pontiff to call greater attention to
the sexual-abuse crisis among cardi-
nals, who vote in papal elections
known as conclaves. Cardinals rarely
meet in Rome en masse because
many of them oversee local
churches around the globe.

Over the years, Pope Benedict
has used consistories to confront
cardinals with what he considers
the biggest challenges facing the
church, such as efforts to bring
splinter Catholic groups back into
the Catholic fold. “This is where all
the most important, most relevant
issues are discussed,” said Gianni
Cardinale, a longtime Vatican
watcher who writes for Avvenire,
the official newspaper of the Italian
Bishops Conference.

It is unclear how many of the 120
cardinals who would be eligible to
vote in the next conclave consider
the crisis a top priority. The spread
of hundreds of sex-abuse allegations
across Europe, including the pope’s
homeland of Germany, has cut into
the church’s credibility in former
Catholic strongholds like Ireland.
Cardinals voting in the next con-
clave will face a multitude of chal-
lenges, however, ranging from the
world-wide decline in priests to the
fall in church attendance in Europe.

One top church official who is

expected to attend the Nov. 19 meet-
ing said he expected the crisis to be
among the factors influencing how
cardinals vote, but added that there
would be “no single issue” driving
the election. In an address to bish-
ops on Monday, Cardinal Angelo Ba-
gnasco, the head of the Italian bish-
ops conference, zeroed in on the
crisis, saying the church had be-
trayed its flock by making “sins of
omission” in handling sexual-abuses
cases.

The Nov. 19 meeting will feature
an address on the “response of the
church to cases of sexual abuse” by
Cardinal William Levada, head of
the Congregation for the Doctrine of
the Faith, the Vatican office in
charge of disciplining abusive
priests. Earlier this year, Cardinal
Levada’s office issued tougher rules
for stripping abusive priests of their
ministry. The pope, meanwhile, has
held several meetings with victims
and accepted the resignations of
bishops who admitted to commit-
ting abuse or covering it up.

The Congregation for the Doc-
trine of the Faith continues to face
scrutiny, however, from victims of
sex abuse and other critics who
fault his office for refusing to force
bishops to report sex abuse to civil
authorities. “It’s easy and tempting
to assume [the meeting] is a posi-
tive sign. But that’s irresponsible,”
said Barbara Blaine, president of the
Survivors Network of those Abused
by Priests. “We’ll only know if this
is a good development when we see
action resulting from this meeting.”

On Monday, the Catholic Bishops’
Conference of England and Wales
said Five Church of England bishops
were converting to Catholicism. The
Archbishop of Canterbury Rowan
Williams, who heads the Church of
England, said he had accepted the
resignations of two of the bishops
“with regret.”

BY STACY MEICHTRY

Pope Benedict XVI disembarks at Ciampino Airport Sunday after visiting Spain.

Agence France-Presse/Getty Images

EU nears deal on patent rules
BRUSSELS—European ministers

are expected to agree this week on
rules that should allow innovators
to submit a single pan-European
Union patent, ending decades of ne-
gotiations.

“I really think it’s possible to
reach unanimous agreement,” EU
Commissioner for the Internal Mar-
ket Michel Barnier said last week.
“The current situation cannot con-
tinue.”

Ministers for economics and en-
terprise will gather Wednesday in

Brussels to try to reach a final com-
promise on the language, rules and
cost of a single European patent,
having agreed on how the new sys-
tem would work last year. The Euro-
pean Commission, the bloc’s execu-
tive arm, has proposed a system
where patents are registered in Eng-
lish, French and German.

Although there is crossborder
protection for patents from the Eu-
ropean Patent Organization, or EPO,
it represents a package of patents
that must then be enforced in indi-
vidual countries. Last year, minis-
ters agreed that under a single sys-

tem, the EPO—which covers 38
countries including Turkey—will
grant EU patents that will be in ef-
fect within the EU, with a single
court to handle litigation cases.

The translation of patents from
one language to another isn’t cheap.
According to the commission, a Eu-
ropean patent validated in 13 coun-
tries costs as much as €20,000
($28,800).

Mr. Barnier stressed the impor-
tance of reaching a deal that will
ensure the cost of securing an EU-
wide patent is no more expensive
that the cost of doing so in the U.S.

BY FRANCES ROBINSON
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Commodities Prices of futures contracts with the most open interest
EXCHANGE LEGEND: CBOT: Chicago Board of Trade; CME: Chicago Mercantile Exchange; ICE-US: ICE Futures U.S.MDEX: Bursa Malaysia
Derivatives Berhad; LIFFE: London International Financial Futures Exchange; COMEX: Commodity Exchange; LME: London Metals Exchange;
NYMEX: New York Mercantile Exchange;ICE-EU: ICE Futures Europe

ONE-DAY CHANGE Contract Contract
Commodity Exchange Last price Net Percentage high low

Corn (cents/bu.) CBOT 602.50 0.75 0.12% 609.25 356.75
Soybeans (cents/bu.) CBOT 1277.50 -6.50 -0.51% 1,290.00 872.75
Wheat (cents/bu.) CBOT 734.50 5.75 0.79 1,038.25 472.75
Live cattle (cents/lb.) CME 98.400 0.850 0.87 102.650 87.475
Cocoa ($/ton) ICE-US 2,828 54 1.95 3,477 2,410
Coffee (cents/lb.) ICE-US 208.10 2.95 1.44 209.70 123.95
Sugar (cents/lb.) ICE-US 31.88 0.12 0.38 32.30 11.90
Cotton (cents/lb.) ICE-US 146.23 4.00 2.81 142.11 61.89
Crude palm oil (ringgit/ton) MDEX 3,273.00 82 2.57 3,348 1,793
Cocoa (pounds/ton) LIFFE 1,829 43 2.41 2,360 1,590
Robusta coffee ($/ton) LIFFE 2,046 60 3.02 2,058 1,342

Copper (cents/lb.) COMEX 395.65 0.80 0.20 399.55 189.50
Gold ($/troy oz.) COMEX 1405.00 7.30 0.52 1,405.00 675.00
Silver (cents/troy oz.) COMEX 2742.80 68.40 2.56 2,691.50 895.50
Aluminum ($/ton) LME 2,437.00 -31.00 -1.26 2,481.50 1,857.00
Tin ($/ton) LME 26,425.00 50.00 0.19 27,325.00 14,675.00
Copper ($/ton) LME 8,675.00 -35.00 -0.40 8,710.00 6,120.00
Lead ($/ton) LME 2,501.00 -29.00 -1.15 2,615.00 1,580.00
Zinc ($/ton) LME 2,488.00 -43.50 -1.72 2,659.00 1,617.00
Nickel ($/ton) LME 24,240 -265 -1.08 27,590 15,910

Crude oil ($/bbl.) NYMEX 87.06 0.21 0.24 145.07 27.15
Heating oil ($/gal.) NYMEX 2.3977 0.0129 0.54 3.8342 1.5175
RBOB gasoline ($/gal.) NYMEX 2.1785 -0.0015 -0.07 3.1450 1.2967
Natural gas ($/mmBtu) NYMEX 4.279 0.103 2.47 11.750 3.868
Brent crude ($/bbl.) ICE-EU 88.68 0.34 0.38 134.00 57.36
Gas oil ($/ton) ICE-EU 743.00 3.25 0.44 1,259.00 499.00

Source: Thomson Reuters; WSJ Market Data Group
WSJ.com

Currencies London close on Nov. 8
Per In

AMERICAS Per euro In euros U.S. dollar U.S. dollars

Argentina peso-a 5.5025 0.1817 3.9588 0.2526
Brazil real 2.3606 0.4236 1.6983 0.5888
Canada dollar 1.3954 0.7167 1.0039 0.9961

1-mo. forward 1.3963 0.7162 1.0045 0.9955
3-mos. forward 1.3983 0.7151 1.0060 0.9940
6-mos. forward 1.4017 0.7134 1.0084 0.9917

Chile peso 668.08 0.001497 480.65 0.002081
Colombia peso 2542.01 0.0003934 1828.85 0.0005468
Ecuador US dollar-f 1.3899 0.7195 1 1
Mexico peso-a 17.0296 0.0587 12.2520 0.0816
Peru sol 3.8841 0.2575 2.7944 0.3579
Uruguay peso-e 27.730 0.0361 19.950 0.0501
U.S. dollar 1.3899 0.7195 1 1
Venezuela bolivar 5.97 0.167522 4.29 0.232848

ASIA-PACIFIC
Australia dollar 1.3761 0.7267 0.9900 1.0101
China yuan 9.2865 0.1077 6.6812 0.1497
Hong Kong dollar 10.7739 0.0928 7.7513 0.1290
India rupee 61.6443 0.0162 44.3500 0.0225
Indonesia rupiah 12377 0.0000808 8905 0.0001123
Japan yen 112.83 0.008863 81.18 0.012319

1-mo. forward 112.81 0.008865 81.16 0.012322
3-mos. forward 112.73 0.008871 81.11 0.012330
6-mos. forward 112.60 0.008881 81.01 0.012345

Malaysia ringgit-c 4.2984 0.2326 3.0925 0.3234
New Zealand dollar 1.7678 0.5657 1.2719 0.7863
Pakistan rupee 118.702 0.0084 85.400 0.0117
Philippines peso 59.983 0.0167 43.155 0.0232
Singapore dollar 1.7901 0.5586 1.2879 0.7765
South Korea won 1549.45 0.0006454 1114.75 0.0008971
Taiwan dollar 42.053 0.02378 30.255 0.03305
Thailand baht 41.205 0.02427 29.645 0.03373

Per In
EUROPE Per euro In euros U.S. dollar U.S. dollars

Euro zone euro 1 1 0.7195 1.3900
1-mo. forward 1.0003 0.9997 0.7197 1.3895
3-mos. forward 1.0013 0.9987 0.7204 1.3882
6-mos. forward 1.0027 0.9973 0.7214 1.3862

Czech Rep. koruna-b 24.563 0.0407 17.672 0.0566
Denmark krone 7.4525 0.1342 5.3617 0.1865
Hungary forint 274.65 0.003641 197.60 0.005061
Norway krone 8.0767 0.1238 5.8108 0.1721
Poland zloty 3.9378 0.2539 2.8331 0.3530
Russia ruble-d 42.865 0.02333 30.840 0.03243
Sweden krona 9.3052 0.1075 6.6947 0.1494
Switzerland franc 1.3430 0.7446 0.9663 1.0349

1-mo. forward 1.3427 0.7448 0.9660 1.0352
3-mos. forward 1.3419 0.7452 0.9654 1.0358
6-mos. forward 1.3406 0.7459 0.9645 1.0368

Turkey lira 1.9626 0.5095 1.4120 0.7082
U.K. pound 0.8612 1.1612 0.6196 1.6141

1-mo. forward 0.8613 1.1610 0.6197 1.6137
3-mos. forward 0.8618 1.1603 0.6200 1.6128
6-mos. forward 0.8626 1.1593 0.6206 1.6114

MIDDLE EAST/AFRICA
Bahrain dinar 0.5240 1.9084 0.3770 2.6525
Egypt pound-a 7.9575 0.1257 5.7250 0.1747
Israel shekel 5.0358 0.1986 3.6230 0.2760
Jordan dinar 0.9837 1.0166 0.7077 1.4130
Kuwait dinar 0.3896 2.5666 0.2803 3.5675
Lebanon pound 2085.62 0.0004795 1500.50 0.0006665
Saudi Arabia riyal 5.2124 0.1919 3.7501 0.2667
South Africa rand 9.5601 0.1046 6.8780 0.1454
United Arab dirham 5.1047 0.1959 3.6726 0.2723

SDR -f 0.8827 1.1328 0.6351 1.5746

a-floating rate b-commercial rate c-government rate c-commercial rate d-Russian Central Bank rate f-Special Drawing Rights
from the International Monetary Fund ; based on exchange rates for U.S., British and Japanese currencies.
Note: Based on trading among banks in amounts of $1 million and more, as quoted by Thomson Reuters.

Major stock market indexes Stock indexes from around the world, grouped by region. Shown in local-currency terms.

Price-to- PREVIOUS SESSION PERFORMANCE
earnings ratio* Region/Country Index Close Net change Percentage change Yr.-to-date 52-wk.

15 EUROPE Stoxx Europe 600 271.91 -0.06 -0.02% 7.4% 10.6%

13 Stoxx Europe 50 2603.63 -1.47 -0.06 1.0 4.6

14 Euro Zone Euro Stoxx 276.39 -0.54 -0.19 0.6 3.3

12 Euro Stoxx 50 2867.96 -7.98 -0.28 -3.3 0.3

16 Austria ATX 2718.35 -1.54 -0.06 8.9 4.5

10 Belgium Bel-20 2683.42 -2.67 -0.10 6.8 8.0

12 Czech Republic PX 1164.1 -2.1 -0.18 4.2 0.5

22 Denmark OMX Copenhagen 401.41 -0.57 -0.14 27.1 27.9

14 Finland OMX Helsinki 7288.61 -42.45 -0.58 12.9 17.4

13 France CAC-40 3913.70 -3.03 -0.08 -0.6 3.4

14 Germany DAX 6750.50 -3.70 -0.05 13.3 20.1

... Hungary BUX 23127.36 -78.09 -0.34 9.0 11.3

11 Ireland ISEQ 2721.32 19.81 0.73% -8.5 -9.7

12 Italy FTSE MIB 21228.98 34.24 0.16 -8.7 -8.0

10 Netherlands AEX 346.69 -0.21 -0.06 3.4 10.2

9 Norway All-Shares 451.30 -0.57 -0.13 7.4 14.5

17 Poland WIG 47254.29 21.98 0.05 18.2 19.1

Price-to- PREVIOUS SESSION PERFORMANCE
earnings ratio* Region/Country Index Close Net change Percentage change Yr.-to-date 52-wk.

5 Portugal PSI 20 7881.51 -36.99 -0.47 -6.9 -7.7

... Russia RTSI 1628.42 25.89 1.62% 14.1 15.7

10 Spain IBEX 35 10291.8 -136.3 -1.31% -13.8 -12.9

15 Sweden OMX Stockholm 348.68 1.91 0.55 16.4 16.7

14 Switzerland SMI 6600.36 12.64 0.19 0.8 3.4

... Turkey ISE National 100 70941.06 161.91 0.23 34.3 48.5

12 U.K. FTSE 100 5849.96 -25.39 -0.43 8.1 11.7

18 ASIA-PACIFIC DJ Asia-Pacific 139.55 0.50 0.36 13.4 16.1

... Australia SPX/ASX 200 4778.44 -22.16 -0.46 -1.9 2.2

... China CBN 600 29974.75 337.56 1.14 3.2 6.3

15 Hong Kong Hang Seng 24964.37 87.55 0.35 14.1 12.4

22 India Sensex 20852.38 -152.58 -0.73 19.4 26.4

... Japan Nikkei Stock Average 9732.92 106.93 1.11 -7.7 -0.8

... Singapore Straits Times 3300.40 60.09 1.85 13.9 22.5

11 South Korea Kospi 1942.41 3.45 0.18 15.4 23.2

17 AMERICAS DJ Americas 330.29 -0.60 -0.18 11.4 14.5

... Brazil Bovespa 72695.27 88.69 0.12 6.0 10.3

17 Mexico IPC 36415.47 97.96 0.27 13.4 19.8

*P/E ratios use trailing 12-months, as-reported earnings
Note: Americas index data are as of 3:00 p.m. ET. Sources: Thomson Reuters; WSJ Market Data Group

Cross rates U.S.-dollar and euro foreign-exchange rates in global trading

USD GBP CHF SEK RUB NOK JPY ILS EUR DKK CDN AUD

Australia 0.9900 1.5979 1.0246 0.1479 0.0321 0.1704 0.0122 0.2733 1.3761 0.1846 0.9862 ...

Canada 1.0039 1.6203 1.0390 0.1500 0.0326 0.1728 0.0124 0.2771 1.3954 0.1872 ... 1.0140

Denmark 5.3617 8.6541 5.5490 0.8009 0.1739 0.9227 0.0661 1.4799 7.4525 ... 5.3409 5.4159

Euro 0.7195 1.1612 0.7446 0.1075 0.0233 0.1238 0.0089 0.1986 ... 0.1342 0.7167 0.7267

Israel 3.6230 5.8477 3.7495 0.5412 0.1175 0.6235 0.0446 ... 5.0358 0.6757 3.6089 3.6596

Japan 81.1750 131.0205 84.0103 12.1254 2.6322 13.9697 ... 22.4055 112.8292 15.1398 80.8596 81.9949

Norway 5.8108 9.3789 6.0138 0.8680 0.1884 ... 0.0716 1.6039 8.0767 1.0838 5.7882 5.8695

Russia 30.8395 49.7765 31.9167 4.6066 ... 5.3073 0.3799 8.5121 42.8654 5.7518 30.7197 31.1510

Sweden 6.6947 10.8055 6.9285 ... 0.2171 1.1521 0.0825 1.8478 9.3052 1.2486 6.6686 6.7623

Switzerland 0.9663 1.5596 ... 0.1443 0.0313 0.1663 0.0119 0.2667 1.3430 0.1802 0.9625 0.9760

U.K. 0.6196 ... 0.6412 0.0925 0.0201 0.1066 0.0076 0.1710 0.8612 0.1156 0.6172 0.6258

U.S. ... 1.6141 1.0349 0.1494 0.0324 0.1721 0.0123 0.2760 1.3899 0.1865 0.9961 1.0101

Source: Thomson Reuters via WSJ Market Data Group

MSCI indexes
Developed and emerging-market regional and country indexes
from MSCI Barra as of November 08, 2010

Price-to- LOCAL-CURRENCY
Dividend earnings PERFORMANCE

yield ratio Morgan Stanley Index Last Daily YTD 52-wk.

2.40% 16 ALL COUNTRY (AC) WORLD* 327.39 -0.15% 9.3% 15.9%

2.50 16 World (Developed Markets) 1,264.73 -0.10 8.2 14.3

2.30 17 World ex-EMU 150.42 -0.39 10.1 16.6

2.40 16 World ex-UK 1,258.48 -0.14 8.2 14.4

3.00 16 EAFE 1,671.56 0.21 5.7 9.1

2.10 14 Emerging Markets (EM) 1,155.94 -0.42 16.8 26.4

3.20 15 EUROPE 94.29 0.43 6.8 14.3

3.40 13 EMU 177.65 1.63 -1.6 2.4

3.20 14 Europe ex-UK 101.31 0.07 4.8 11.7

4.30 12 Europe Value 100.68 0.01 1.3 7.7

2.20 18 Europe Growth 85.55 0.81 12.3 21.0

2.10 23 Europe Small Cap 186.77 0.67 18.8 24.6

2.00 9 EM Europe 324.71 0.94 16.5 27.0

3.30 16 UK 1,739.43 0.21 8.2 15.9

2.60 17 Nordic Countries 165.95 -0.40 21.8 27.8

1.60 7 Russia 814.57 0.06 9.1 19.2

2.30 19 South Africa 807.92 0.66 14.2 18.8

2.60 16 AC ASIA PACIFIC EX-JAPAN 484.45 -0.85 16.3 23.5

2.10 17 Japan 523.71 2.33 -7.9 -5.5

2.10 15 China 72.72 1.22 12.2 15.5

0.90 23 India 839.06 0.44 18.7 31.8

1.30 10 Korea 543.04 0.16 13.0 21.5

3.50 15 Taiwan 300.62 0.91 1.6 12.6

1.80 18 US BROAD MARKET 1,378.77 -0.40 11.5 20.7

1.30 34 US Small Cap 1,988.79 -0.56 19.0 32.3

2.30 15 EM LATIN AMERICA 4,686.85 0.29 13.8 25.3

*Twenty-three developed and 26 emerging markets Source: MSCI Barra

Thomson Reuters is the primary data provider for several statistical tables in The Wall Street Journal, including foreign
stock quotations, futures and futures options prices, and foreign exchange tables. Reuters real-time data feeds are used
to calculate various Dow Jones Indexes.

Dow Jones Indexes
Price-to-

Dividend earnings PERFORMANCE (euros) PERFORMANCE (U.S.dollars)
yield* ratio* Dows Jones Index Last Daily 52-wk. Last Daily 52-wk.

2.15% 16 Global TSM 2563.06 -0.26% 12.1%

1.94 16 Global Dow 1409.70 0.65% 15.4% 2081.05 -0.30 6.9

2.22 14 Global Titans 50 169.60 0.58 10.5 176.10 -0.36 2.4

2.57 16 Europe TSM 2795.79 -0.95 3.0

2.20 17 Developed Markets TSM 2460.85 -0.28 10.9

1.97 13 Emerging Markets TSM 4906.54 -0.13 22.8

2.78 25 Africa 50 904.90 0.39 25.9 798.39 -0.55 16.6

1.42 13 BRIC 50 512.40 0.94 21.2 679.04 -0.01 12.3

2.80 18 GCC 40 587.90 -0.07 13.8 518.71 -1.00 5.5

1.81 17 U.S. TSM 12688.40 -0.23 14.3

2.81 27 Kuwait Titans 30 -c 229.78 -1.08 7.1

1.52 61 RusIndex Titans 10 -c 3544.60 -0.40 21.9 6295.97 -1.11 21.1

Price-to-
Dividend earnings PERFORMANCE (euros) PERFORMANCE (U.S.dollars)

yield* ratio* Dows Jones Index Last Daily 52-wk. Last Daily 52-wk.

1.75% 12 Turkey Titans 20 -c 760.80 0.05% 70.1% 857.40 0.03% 51.0%

4.42 15 Global Select Div -d 183.50 0.21 17.1 218.30 -0.72 8.4

5.24 11 Asia/Pacific Select Div -d 301.87 -0.04 10.9

3.95 15 U.S. Select Dividend -d 351.68 -0.62 15.1

1.46 19 Islamic Market 2162.60 -0.15 12.6

1.89 15 Islamic Market 100 1854.00 0.67 15.3 2205.53 -0.27 6.8

2.87 14 Islamic Turkey -c 1859.10 0.10 48.4 3596.89 0.08 31.7

2.39 15 Sustainability 903.40 0.35 13.4 1060.22 -0.59 5.0

3.21 20 Brookfield Infrastructure 1737.70 0.37 30.1 2302.82 -0.57 20.5

1.04 23 Luxury 1212.00 0.12 43.8 1428.25 -0.82 33.2

2.95 15 UAE Select Index 242.84 -2.80 -22.1

DJ-UBS Commodity 152.00 1.12 24.1 153.48 0.17 14.9

*Fundamentals are based on data in U.S. dollar. Footnotes: a-in US dollar. b-dividends reinvested. c-in local currency. Note:All data as of 2 p.m.ET. Source: DowJones Indexes

GLOBAL MARKETS LINEUP
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U.S. NEWS

Air Force’s flyover plan draws flak
The U.S. Air Force thinks the

rough-hewn peaks of southwest Col-
orado and northern New Mexico
make excellent surrogates for the
treacherous mountain ranges in glo-
bal hot spots such as Afghanistan.
Some local residents beg to differ.

In a bid to provide Special Oper-
ations pilots more realistic simula-
tions of wartime missions, the Air
Force has proposed a vast new tacti-
cal-training zone that stretches
across 94,000 square miles of rug-
ged terrain. Starting next year, com-
manders want to send C-130 trans-
port planes and CV-22 Osprey
tilt-rotor aircraft skimming across
the region after dark at altitudes as
low as 200 feet and speeds of as
much as 288 miles per hour. They
envision three sorties a night.

The pilots would dart among the
ridges and dip low over the range-
land, practicing the stealth needed
for covert operations, said Col.
Stephen Clark, wing commander at
New Mexico’s Cannon Air Force
Base, which is pushing the proposal.

Pilots would be required to avoid

cities in the zone, including Santa
Fe and Taos in New Mexico and As-
pen, Pueblo and Durango in Colo-
rado. But communities and residents
fighting the Air Force say hundreds
of low-altitude flights each year will
spook cattle, scare children, rattle
adobe buildings, create pollution
and mar the tranquility.

“Our economy is based on people
coming here for the beauty of the
land, the solitude, the wild quali-
ties,” said Cliff Bain, who lives in
Arroyo Hondo, N.M., north of Taos.
He started an opposition group
called Peaceful Skies.

At least four county commissions
and two city councils have taken a
stand against the proposal, and the
Air Force has received 1,200 com-
ments, most expressing concern.

The opposition disturbs some
civic leaders who fear Cannon Air
Force Base, an economic anchor for
eastern New Mexico, might be vul-
nerable to cutbacks if pilots there
can’t properly prepare for missions.
Others say occasional noise is a
small sacrifice to ensure adequate
training for the military.

“We always thank our service-

men and our veterans. We pray for
their safety,” said Chris Calvert, a
former Air Force pilot who now
serves on the Santa Fe City Council.
“To then turn around and say, ‘But
we don’t want to be inconvenienced
in the least by your getting the

training you need’ is hypocritical.”
Mr. Calvert is working on a resolu-
tion that doesn’t oppose or endorse
the proposal but urges the military
to minimize the impact on people
and wildlife. Military officers say
the fears are overblown. The Air

Force already sends pilots zipping
across the region, at times as low as
200 feet above the ground, though
current regulations limit night sor-
ties to a half-dozen well-surveyed
routes, Col. Clark said.

Under the new proposal, pilots
would be allowed to map their own
routes through the tactical-training
zone, Col. Clark said, which would
tend to disperse the noise and dis-
ruption across a broader area. He
said he doesn’t anticipate that any
one village or ranch would experi-
ence the aircraft overhead more
than a couple times a month.

Col. Clark said the military
hasn’t measured noise levels of air-
craft flyovers at 200 feet. For some-
one standing on the ground, aircraft
at an altitude of 500 feet would
create exposure of 91 to 95 decibels,
or “somewhere between a lawn
mower and a chain saw,” he said.

The Air Force has hired a consul-
tant to assess potential environmen-
tal effects, which will be the subject
of public comment next spring, after
which Special Operations command-
ers will decide whether to scrap, re-
vise or implement the proposal.

BY STEPHANIE SIMON
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LOOK FOR USwherever financial decisions aremade.Weprovide software
and technology services that account for and manage more than
$25 trillion in investment assets and process more than 5 million trades
every day, and we never stop working to improve the software that
underpins the world’s financial markets. sungard.com/missioncritical
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Major players � benchmarks
Below, a look at the Dow Jones Stoxx 50,
the biggest and best known companies in
Europe, including the U.K.

Credit derivatives
Spreads on credit derivatives are one way the market rates
creditworthiness. Regions that are treading in rough waters can see
spreads swing toward the maximum—and vice versa. Indexes below
are for five-year swaps.

Markit iTraxx Indexes SPREAD RANGE, in pct. pts.
Mid-spread, since most recent roll

Index: series/version in pct. pts. Mid-price Coupon Maximum Minimum Average

Europe: 14/1 0.97 100.14% 0.01% 1.18 0.95 1.04

Eur. High Volatility: 14/1 1.49 97.70 0.01 1.79 1.45 1.60

Europe Crossover: 14/1 4.31 102.84 0.05 5.37 4.24 4.77

Asia ex-Japan IG: 14/1 0.93 100.32 0.01 1.25 0.93 1.09

Japan: 14/1 0.97 100.15 0.01 1.10 0.97 1.03

Note: Data as of November 5

Spreads
Spreads on five-
year swaps for
corporate debt;
based on Markit
iTraxx indexes.

In percentage points
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Tracking
credit
markets �
dealmakers

Dow Jones Industrial Average P/E: 15
LAST: 11406.84 t 37.24, or 0.33%

YEAR TO DATE: s 978.79, or 9.4%

OVER 52 WEEKS s 1,179.90, or 11.5%

Note: Price-to-earnings ratios are for trailing 12 months
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Stoxx Europe 50: Monday's best and worst...

Previous
close, in STOCK PERFORMANCE

Company Country Industry Volume local currency Previous session YTD 52-week

Intesa Sanpaolo Italy Banks 72,605,750 2.47 1.96% -21.7% -15.0%

Credit Suisse Group Switzerland Banks 6,615,579 42.50 1.43 -17.0 -27.5

Siemens Germany Diversified Industrials 2,976,113 85.10 1.43 32.5 33.6

Hennes & Mauritz AB Series B Sweden Apparel Retailers 4,330,507 229.90 1.05 15.7 6.4

BNP Paribas France Banks 2,909,576 54.30 0.93 -2.9 -4.2

Telefonica Spain Fixed Line Telecommunications 26,911,808 18.47 -4.08% -5.4 -5.5

Anglo American U.K. General Mining 3,432,768 2,956 -2.43 9.0 18.8

Banco Bilbao Vizcaya Argentaria Spain Banks 54,523,363 8.25 -1.49 -32.5 -30.9

Barclays U.K. Banks 35,676,940 285.65 -1.45 3.5 -16.7

E.ON AG Germany Multiutilities 9,441,550 22.35 -1.22 -23.6 -17.4

...And the rest of Europe's blue chips
Latest,
in local STOCK PERFORMANCE

Company/Country (Industry) Volume currency Latest YTD 52-week

HSBC Holdings 26,399,905 689.10 0.89% -2.8% -0.4%
U.K. (Banks)
UniCredit 239,933,694 1.80 0.78 -19.6 -25.2
Italy (Banks)
UBS 9,479,450 17.36 0.70 8.2 0.1
Switzerland (Banks)
Vodafone Group 107,631,283 175.00 0.63 21.8 26.9
U.K. (Mobile Telecommunications)
L.M. Ericsson Telephone Series B 9,978,635 71.40 0.35 8.3 -1.9
Sweden (Communications Technology)
Deutsche Bank 5,623,081 41.85 0.29 -7.2 -7.9
Germany (Banks)
Societe Generale 1,776,796 44.09 0.17 -9.9 -9.7
France (Banks)
Anheuser-Busch InBev N.V. 1,708,355 43.61 0.07 19.8 32.2
Belgium (Beverages)
Allianz SE 1,311,414 92.76 0.06 6.4 12.2
Germany (Full Line Insurance)
Sanofi-Aventis 1,634,345 51.03 0.06 -7.3 1.2
France (Pharmaceuticals)
British American Tobacco 1,474,811 2,448 0.02 21.4 24.7
U.K. (Tobacco)
Unilever 4,193,490 22.56 ... -0.9 8.5
Netherlands (Food Products)
Daimler AG 2,655,968 48.94 -0.01 31.4 44.2
Germany (Automobiles)
GDF Suez 2,830,615 28.71 -0.02 -5.2 -2.2
France (Multiutilities)
SAP AG 2,040,293 37.28 -0.08 13.0 18.3
Germany (Software)
Nestle S.A. 4,727,343 55.75 -0.09 11.1 16.2
Switzerland (Food Products)
Banco Santander 53,751,036 8.49 -0.12 -26.5 -26.0
Spain (Banks)
ABB Ltd. 6,184,221 20.69 -0.14 6.5 5.9
Switzerland (Industrial Machinery)
Bayer AG 1,699,848 55.70 -0.16 -0.5 12.2
Germany (Specialty Chemicals)
Nokia 11,434,166 7.63 -0.20 -14.5 -16.2
Finland (Telecommunications Equipment)

Latest,
in local STOCK PERFORMANCE

Company/Country (Industry) Volume currency Latest YTD 52-week

ENI 9,948,137 16.37 -0.24% -8.0% -6.6%
Italy (Integrated Oil & Gas)
Diageo 2,542,396 1,158 -0.26 6.8 14.7
U.K. (Distillers & Vintners)
Novartis 3,765,972 56.10 -0.27 -0.7 4.1
Switzerland (Pharmaceuticals)
ING Groep 11,688,188 7.89 -0.28 14.4 3.7
Netherlands (Life Insurance)
Roche Holding 1,533,628 143.00 -0.28 -18.7 -12.2
Switzerland (Pharmaceuticals)
Total S.A. 5,478,914 40.46 -0.32 -10.1 -5.7
France (Integrated Oil & Gas)
Rio Tinto 3,813,503 4,331 -0.35 27.8 42.4
U.K. (General Mining)
France Telecom 4,760,109 17.09 -0.47 -2.0 -2.1
France (Fixed Line Telecommunications)
Astrazeneca 1,849,879 3,077 -0.47 5.7 12.4
U.K. (Pharmaceuticals)
Zurich Financial Services AG 823,024 234.20 -0.51 3.4 1.5
Switzerland (Full Line Insurance)
BP PLC 28,103,159 444.00 -0.53 -26.0 -25.4
U.K. (Integrated Oil & Gas)
Royal Dutch Shell A 5,698,250 23.90 -0.56 13.2 15.7
U.K. (Integrated Oil & Gas)
GlaxoSmithKline 5,296,394 1,254 -0.63 -5.0 1.6
U.K. (Pharmaceuticals)
BASF SE 2,173,953 56.75 -0.73 30.6 47.4
Germany (Commodity Chemicals)
Tesco 17,711,989 416.40 -0.77 -2.7 -0.6
U.K. (Food Retailers & Wholesalers)
BHP Billiton 4,625,990 2,431 -0.80 21.8 36.9
U.K. (General Mining)
Standard Chartered PLC 3,737,829 1,934 -0.82 27.5 24.0
U.K. (Banks)
Deutsche Telekom 12,521,967 10.13 -0.88 -1.6 5.6
Germany (Mobile Telecommunications)
AXA 5,608,617 13.58 -1.06 -17.9 -18.0
France (Full Line Insurance)
BG Group 4,919,083 1,279 -1.08 13.9 17.6
U.K. (Integrated Oil & Gas)

Sources: Thomson Reuters

DJIA component stocks
Volume, CHANGE

Stock Symbol in millions Latest Points Percentage

AT&T T 12.5 $29.19 –0.08 –0.27%
Alcoa AA 22.2 13.97 –0.03 –0.22
AmExpress AXP 7.2 43.87 –0.20 –0.45
BankAm BAC 236.9 12.60 0.24 1.94
Boeing BA 3.9 70.20 –1.07 –1.50
Caterpillar CAT 4.0 83.09 –0.45 –0.54
Chevron CVX 6.7 84.76 –0.22 –0.26
CiscoSys CSCO 39.3 24.39 0.13 0.54
CocaCola KO 4.9 62.43 –0.15 –0.24
Disney DIS 6.2 37.05 –0.15 –0.42
DuPont DD 3.9 48.35 0.17 0.35
ExxonMobil XOM 20.1 70.34 0.34 0.48
GenElec GE 44.1 16.69 –0.04 –0.24
HewlettPk HPQ 14.7 44.25 0.53 1.21
HomeDpt HD 8.9 31.48 –0.44 –1.38
Intel INTC 47.6 21.23 –0.01 –0.07
IBM IBM 4.0 146.41 0.14 0.10
JPMorgChas JPM 31.0 40.49 –0.45 –1.10
JohnsJohns JNJ 7.4 64.31 –0.34 –0.53
KftFoods KFT 9.1 31.11 0.03 0.10
McDonalds MCD 4.5 79.26 –0.04 –0.05
Merck MRK 11.9 35.61 –0.09 –0.25
Microsoft MSFT 54.2 26.79 –0.06 –0.22
Pfizer PFE 36.2 17.06 –0.12 –0.70
ProctGamb PG 6.3 64.74 –0.26 –0.40
3M MMM 5.1 85.78 –0.56 –0.65
TravelersCos TRV 3.0 56.56 –0.88 –1.53
UnitedTech UTX 2.8 76.60 –0.15 –0.20
Verizon VZ 9.8 33.16 –0.27 –0.81

WalMart WMT 9.0 54.89 –0.31 –0.57

Source: WSJ Market Data Group

Credit-default swaps: European companies
At its most basic, the pricing of credit-default swaps measures how much a buyer has to pay to purchase-and
how much a seller demands to sell-protection from default on an issuer's debt. The snapshot below gives a
sense which way the market was moving yesterday.

Showing the biggest improvement...
CHANGE, in basis points

Yesterday Yesterday Five-day 28-day

Sol Melia 508 –22 –52 –96

Rallye 459 –12 –47 –67

GKN Hldgs 192 –11 –25 –28

Stena Aktiebolag 406 –6 –34 –54

Vinci 88 –6 –14 –20

Wind Acquisition Fin 514 –6 –19 19

Havas 216 –5 –17 –29

BP 135 –4 –15 –6

Valeo 157 –4 –16 –34

Rentokil Initial 1927 143 –4 –15 –4

And the most deterioration
CHANGE, in basis points

Yesterday Yesterday Five-day 28-day

Rep Italy 191 9 20 8

Iberdrola 153 12 11 1

Gas Nat SDG 195 12 13 5

Alstom 139 12 10 10

Rolls Royce 92 14 18 14

Kdom Spain 248 14 34 31

EDP Energias de Portugal 288 19 42 35

Bco Comercial Portugues 508 28 96 83

Bco Espirito Santo 509 31 95 79

Allied Irish Bks 865 66 224 261

Source: Markit Group

BLUE CHIPS � BONDS

WSJ.com
Follow the markets throughout the day, with updated stock
quotes, news and commentary at WSJ.com.

Also, receive emails that summarize the day’s trading in Eu-
rope and Asia. To sign up, go to WSJ.com/Email.

Europe, Middle East & Africa: Bank revenues from equity capital markets

Behind every IPO,
follow-on or
convertible equity
offering is one or
more investment
banks. At right,
investment banks
historical and year-
to-date revenues
from global equity-
capital-market
(ECM) deals

Source: Dealogic
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Oil-spill panel probe finds
money didn’t trump safety

WASHINGTON—A federal investi-
gation into the U.S. Gulf oil spill
hasn’t found evidence that BP PLC
sacrificed safety to save money,
backing a key argument made by the
oil company.

“To date, we have not seen a sin-
gle instance where a human being
made a conscious decision to favor
dollars over safety,” said Fred Bar-
tlit, the chief counsel for the Na-
tional Commission on the BP Deep-
water Horizon Oil Spill and Offshore
Drilling, during his first public pre-
sentation on the causes of the spill.

The findings are a blow to Ana-
darko Petroleum Corp., which owns
a 25% stake in the blown-out Ma-
condo well and has said that its lia-
bility is limited because the spill was
a result of BP’s actions. Anadarko
shares were down nearly 5% Monday
afternoon in New York.

Shares of Halliburton Co. and
Transocean Ltd. were up nearly 5%,
as the spill commission said that
challenges in drilling the well, which
led to the worst offshore oil spill
ever, are common in the oil industry.
That makes it harder to break con-
tractual provisions protecting the
companies against liability.

The panel’s staff concluded that
gas and oil blew up through the cas-
ing, in the middle of the well. That is
in line with what BP has concluded.
BP has said that the pathway is evi-
dence that the disaster was unlikely
to have started with its own design.
The panel’s staff did say that BP in-
troduced more risk into the system
by removing heavy drilling “mud”
that provides pressure to keep down
gas before setting a cement plug
that provides another safeguard
against a surge of combustible gas.

But investigators also said that
while the problems encountered in

drilling the Macondo well were com-
mon throughout the industry, the
combination of problems meant that
the design team should have paid
special attention to testing the job.

“These things individually are
common in the industry,” said
Sambhav Sankar, the deputy chief
counsel. “Taken together they’re
something that should have been in
the head of the design team … and if
nothing else should have led them to
be very careful.”

BP, Halliburton and Transocean
argued some points, jockeying to
avoid taking blame. Halliburton’s Ri-
chard Vargo Jr., a cementing man-
ager for the Gulf of Mexico region,
disagreed with the conclusion about
the flow of the oil and gas. BP’s ex-
ecutive vice president of safety and
operational risk, Mark Bly, chal-
lenged a conclusion that BP had
added risk with its handling of a ce-
ment plug.

BY SIOBHAN HUGHES

Impact of money mixed in midterm
Money talks, but not always

loudly enough.
In the most expensive midterm

campaign in American history, a
flood of cash from conservative orga-
nizations helped Republicans win
control of the House. But the pro-Re-
publican groups didn’t fare as well in
the Senate. Unions spent millions to
little avail. And a slew of self-funded

billionaires and millionaires fell dra-
matically, and expensively, short.

Republican Meg Whitman, the
former eBay Inc. chief executive,
spent $140 million of her own cash in
a bid to be California’s governor,
equivalent to about $45 a vote. She
lost by 12 points to Democratic At-
torney General Jerry Brown.

“Money can’t turn Democrats
into Republicans,” said Tucker
Bounds, a spokesman for Ms. Whit-

man’s campaign.
The 2010 election saw a record $4

billion in spending by candidates and
political parties, plus a wave of new
spending by outside political entities
on the right and left.

Conservative political entities
such as those set up with the help of
Republican strategist Karl Rove spent
about $300 million on the races, a
number matched by labor unions and
other Democratic supporters.

BY BRODY MULLINS

U.S. NEWS

On paper, the
numbers tell you
the Democrats
held on to a
majority in the
Senate last week.

In reality, things won’t be quite
that neat. In fact, on some issues
the Republicans actually may have
a functional majority, given the
sentiments likely to prevail among
certain Democrats who face the
voters in two years.

Here’s the situation. After last
week’s midterm election, the
Senate next year will have 51
Democrats, two independents who
caucus with the Democrats, and
47 Republicans. (The Republican
from Alaska could be either Joe
Miller, the tea-party candidate
who was the official GOP nominee,
or write-in incumbent Republican
Sen. Lisa Murkowski. It appears
Ms. Murkowski got enough votes
to stick around, but all her write-
in votes haven’t been counted
yet.)

So, in theory, that means
Democratic Majority Leader Harry
Reid, having survived his own
election-day near-death
experience, should be able to
muster 53 votes if he keeps his
troops in line.

But life is never that simple in

the Senate and certainly won’t be
now. Among the Senate
Democrats, 23 will face re-election
in just two years, and, having just
witnessed the drubbing some in
their party took at the polls, they
likely will be even less willing now
to toe the party line. Independent
Joe Lieberman of Connecticut,
who caucuses with Democrats,
often leans rightward, anyway.

More important, among those
23 Democrats who face voters in
2012 are a handful of incumbents
from the kind of moderate to
conservative states where
Democrats took a beating last
week: Ben Nelson of Nebraska, Jon
Tester of Montana, Jim Webb of
Virginia and Claire McCaskill of
Missouri. Joe Manchin, who just
won a Senate race in West
Virginia by separating himself
from President Barack Obama and
his party’s congressional leaders,
also faces voters again in two
years because he was elected only
to fill out an unexpired term.

Sen. Mitch McConnell, the
Republican leader, looks at this
field and thinks he may see some
votes for his side. He points in
particular to his desire to roll back
parts of this year’s big health bill.

“There are 23 Democrats up in
2012 and only nine Republicans,”
he said in an interview. “I think
there is a widespread belief on the
other side of the aisle that [the
health bill] was a huge mistake.
There could be, who knows, a

growing number of Democrats
who think that was the wrong
thing to do.”

Mr. McConnell won’t engage
when asked whether Republicans
will take the next step and try to
persuade any moderate Democrats
to switch parties, which has
happened in the past when the
winds shift. But he adds: “It
doesn’t require changing parties
to change your mind.”

So maybe there also are
Democrats prepared to drift to the
Republican side on issues beyond
health—say, on spending cuts, tax
levels and a new energy program
built around such items as electric
cars and clean-coal technology. On

selected issues, that means Mr.
McConnell actually might find it
at least as easy as the Democrats’
Mr. Reid to assemble a working
majority.

Of course, there are distinct
limits to how much that means in
the ever-messy Senate. In a body
where any 41 members can mount
and sustain a filibuster to stop
action, having a bare majority,
real or functional, has limited
impact.

Moreover, lest Mr. McConnell
be tempted to feel cocky about his
position, he has internal problems
of his own. Though tea-party
favorites Christine O’Donnell in
Delaware and Sharron Angle in

Nevada lost their Senate bids,
Rand Paul from Sen. McConnell’s
own Kentucky won his race, and
there’s still a chance that tea
partier Joe Miller of Alaska may
prevail. Meanwhile, Republican
Sen. Jim DeMint of South Carolina
has become a kind of spiritual
godfather to the tea-party
movement.

And anyone who operates
under the tea-party banner isn’t
likely to feel he is in Congress to
compromise on principles to get
things done but is highly likely to
feel he has a mandate to defy the
established leaders in both
parties. So the Republican
conference could be as unruly and
unreliable as the Democratic one.

Asked about that prospect, Mr.
McConnell notes that among the
13 new Republicans about to take
Senate seats, there are several
experienced politicians who know
how to get things done in a
legislative chamber: Former
Indiana Sen. Dan Coats is
returning, for example, and seats
are being taken by North Dakota
Gov. John Hoeven and former
House Republican whip Roy Blunt.

The real upshot may be that, in
a Senate where neither party
really has a clear majority on
every issue, party discipline
means less and the opportunity
for free-lancing and interparty
mash-ups grows.

Nobody will really be in charge.
Let the fun begin.

GOP may yet have upper hand in Senate
[ Capital Journal ]

BY GERALD F. SEIB

Senate Majority Leader Harry Reid, left, and Senate Minority Leader Mitch McConnell
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For information about listing your funds, please contact: Justin Jones tel: +44 0203 426 1167; email: justin.jones@dowjones.com

Andfs. Espanya EU EQ AND 11/05 EUR 12.00 -13.8 -9.8 3.2
Andfs. Estats Units US EQ AND 11/03 USD 14.93 -0.6 7.0 6.6
Andfs. Europa EU EQ AND 11/05 EUR 7.45 -5.0 0.2 2.7
Andfs. Franca EU EQ AND 11/05 EUR 9.55 -2.0 4.4 2.5
Andfs. Japo JP EQ AND 11/05 JPY 460.44 -9.9 -3.2 -1.4
Andfs. Plus Dollars US BA AND 10/22 USD 9.66 2.3 3.0 6.2
Andfs. RF Dolars US BD AND 11/05 USD 12.02 5.1 6.0 8.8
Andfs. RF Euros EU BD AND 11/05 EUR 11.11 2.6 2.8 11.0
Andorfons EU BD AND 11/05 EUR 14.69 1.3 1.5 9.2
Andorfons Alternative Premium GL EQ AND 09/30 EUR 98.21 -0.8 0.6 -3.6
Andorfons Mix 30 EU BA AND 11/05 EUR 9.86 3.1 4.9 7.2
Andorfons Mix 60 EU BA AND 11/05 EUR 9.38 1.2 4.4 3.2

n CHARTERED ASSET MANAGEMENT PTE LTD - TEL NO: 65-6835-8866
Fax No: 65-6835 8865, Website: www.cam.com.sg, Email: cam@cam.com.sg
CAM-GTF Limited OT OT MUS 10/29 USD 393878.09 43.5 56.3 69.2

n DJE INVESTMENT S.A.
internet: www.dje.lu email: info@dje.lu phone:+00 352 269 2522 0 fax:+00 352 269 25252
DJE Real Estate P OT OT LUX 11/08 EUR 8.91 0.6 1.3 -2.9
DJE-Absolut P GL EQ LUX 11/08 EUR 223.95 9.4 15.6 12.3
DJE-Alpha Glbl P OT OT LUX 11/08 EUR 187.67 5.3 10.0 10.9
DJE-Div& Substanz P EU EQ LUX 11/08 EUR 235.97 9.7 15.8 16.1
DJE-Gold&Resourc P OT EQ LUX 11/08 EUR 229.31 34.6 39.5 43.8
DJE-Renten Glbl P EU BD LUX 11/08 EUR 137.04 4.9 6.1 7.7
LuxPro-Dragon I AS EQ LUX 07/20 EUR 144.57 -8.5 5.0 7.6
LuxPro-Dragon P AS EQ LUX 07/20 EUR 140.29 -8.8 4.4 7.0
LuxTopic-Aktien Europa EU EQ LUX 11/08 EUR 18.10 2.2 8.3 15.2
LuxTopic-Pacific OT OT LUX 11/08 EUR 21.38 30.5 39.1 51.8

n HSBC ALTERNATIVE INVESTMENTS LIMITED
T +44 20 7860 3074 F + 44 20 7860 3174 www.hail.hsbc.com

n HSBC Portfolio Selection Fund
Sel Emerg Mkt Debt GL BD GGY 12/31 USD 350.10 42.6 54.7 6.4
Sel Emerg Mkt Equity GL EQ GGY 12/31 USD 207.66 63.0 73.6 -11.3
Sel Euro Equity EUR OT OT GGY 12/31 EUR 96.29 32.6 27.0 -17.7
Sel European Equity EU EQ GGY 12/31 USD 181.94 42.7 49.9 -16.8
Sel Glob Equity GL EQ GGY 12/31 USD 189.25 35.2 42.1 -15.7
Sel Glob Fxd Inc GL BD GGY 12/31 USD 143.46 11.4 15.8 -1.4
Sel Pacific Equity AS EQ GGY 12/31 USD 143.75 68.5 80.5 -7.1
Sel US Equity US EQ GGY 12/31 USD 123.56 24.0 30.0 -14.2
Sel US Sm Cap Eq US EQ GGY 12/31 USD 168.82 30.1 42.6 -14.8

n HSBC Trinkaus Investment Managers SA
E-Mail: funds@hsbctrinkaus.lu
Telephone: 352 - 47 18471
Prosperity Return Fund A JP BD LUX 11/08 JPY 10382.20 4.8 NS NS
Prosperity Return Fund B EU BD LUX 11/08 JPY 9357.28 -6.2 NS NS
Prosperity Return Fund C EU BD LUX 11/08 USD 103.54 7.2 NS NS
Prosperity Return Fund D EU BD LUX 11/08 EUR 112.63 15.4 NS NS
Renaissance Hgh Grade Bd A JP BD LUX 11/08 JPY 10466.86 5.3 NS NS
Renaissance Hgh Grade Bd B EU BD LUX 11/08 JPY 9353.21 -6.4 NS NS
Renaissance Hgh Grade Bd C EU BD LUX 11/08 USD 102.76 6.9 NS NS
Renaissance Hgh Grade Bd D EU BD LUX 11/08 EUR 107.81 10.3 NS NS

n MP ASSET MANAGEMENT INC.
Tel: + 386 1 587 47 77
MP-BALKAN.SI EU EQ SVN 11/05 EUR 19.90 -18.2 -29.1 -19.9
MP-TURKEY.SI OT OT SVN 11/05 EUR 50.28 44.8 65.2 49.1

n PAREX ASSET MANAGEMENT IPAS
Republikas square 2a, Riga, LV-1522, Latvia

www.parexgroup.com Tel: +371 67010810
Parex Eastern Europ Bal OT OT LVA 11/05 EUR 15.56 16.4 17.3 27.4
Parex Eastern Europ Bd EU BD LVA 11/05 USD 17.26 17.9 20.2 36.0
Parex Russian Eq EE EQ LVA 11/05 USD 23.88 22.3 25.3 45.6

n PICTET & CIE, ROUTE DES ACACIAS 60, CH-1211 GENEVA 73
Tel: + 41 (58) 323 3000 Web: www.pictetfunds.com
Pictet-Agriculture-P EUR GL EQ LUX 11/05 EUR 144.68 19.3 37.2 NS
Pictet-Asian Eq ExJpn-I USD OT OT LUX 11/08 USD 203.45 16.0 23.0 36.9
Pictet-Asian Eq ExJpn-P USD OT OT LUX 11/08 USD 192.24 15.2 22.0 35.7
Pictet-Biotech-P USD OT EQ LUX 11/05 USD 283.88 0.3 4.0 -1.4
Pictet-CHF Liquidity-P CH MM LUX 11/05 CHF 124.13 -0.1 -0.1 0.1
Pictet-CHF Liquidity-P dy CH MM LUX 11/05 CHF 93.34 -0.1 -0.1 0.1
Pictet-Conv. Bonds-P EUR OT OT LUX 11/05 EUR 103.78 NS NS NS
Pictet-Digital Comm-P USD OT EQ LUX 11/05 USD 140.05 19.9 27.2 34.2
Pictet-Eastern Europe-P EUR EU EQ LUX 11/05 EUR 388.52 23.6 35.7 41.4
Pictet-Emerging Markets-P USD GL EQ LUX 11/08 USD 615.59 15.4 21.9 42.3
Pictet-Eu Equities Sel-P EUR EU EQ LUX 11/05 EUR 444.26 8.9 14.9 13.3
Pictet-EUR Bonds-P EU BD LUX 11/05 EUR 410.08 6.7 7.0 5.6
Pictet-EUR Bonds-Pdy EU BD LUX 11/05 EUR 300.71 6.7 7.0 5.6
Pictet-EUR Corporate Bonds-P EU BD LUX 11/05 EUR 157.22 6.3 7.5 13.0
Pictet-EUR Corporate Bonds-Pdy EU BD LUX 11/05 EUR 106.58 6.3 7.5 13.0
Pictet-EUR High Yield-P EU BD LUX 11/05 EUR 173.45 18.6 22.1 33.7
Pictet-EUR High Yield-Pdy EU BD LUX 11/05 EUR 95.07 18.6 22.1 33.7
Pictet-EUR Liquidity-P EU MM LUX 11/05 EUR 136.28 0.2 0.3 0.8
Pictet-EUR Liquidity-Pdy EU MM LUX 11/05 EUR 96.89 0.2 0.3 0.8
Pictet-EUR Sovereign Liq-P EU MM LUX 11/05 EUR 102.46 0.1 0.1 0.5
Pictet-EUR Sovereign Liq-Pdy EU MM LUX 11/05 EUR 99.97 0.1 0.1 0.5
Pictet-Europe Index-P EUR EU EQ LUX 11/05 EUR 110.99 9.9 15.9 12.0
Pictet-European Sust Eq-P EUR EU EQ LUX 11/05 EUR 146.14 9.8 16.0 11.8
Pictet-Glo Emerging Debt-P USD GL BD LUX 11/05 USD 277.20 14.0 15.7 25.6
Pictet-Glo Emerging Debt-Pdy USD GL BD LUX 11/05 USD 180.03 14.0 15.6 25.6
Pictet-Greater China-P USD AS EQ LUX 11/08 USD 415.33 18.3 24.9 41.8
Pictet-Indian Equities-P USD EA EQ LUX 11/08 USD 449.55 24.6 33.6 48.2
Pictet-Japan Index-P JPY JP EQ LUX 11/08 JPY 8370.90 -5.8 -1.0 0.0
Pictet-Japanese Eq 130/30-P JPY JP EQ LUX 11/08 JPY 4205.70 -4.8 -0.4 1.9
Pictet-Japanese Eq Sel-I JPY JP EQ LUX 11/08 JPY 7363.40 -4.9 -0.4 -1.9
Pictet-Japanese Eq Sel-P JPY JP EQ LUX 11/08 JPY 7103.09 -5.5 -1.1 -2.5
Pictet-MENA-P USD OT OT LUX 11/07 USD 52.50 17.1 8.2 NS
Pictet-Pac (ExJpn) Idx-P USD AS EQ LUX 11/08 USD 320.58 17.4 22.6 39.6
Pictet-Piclife-P CHF OT OT LUX 11/05 CHF 810.07 2.4 4.9 6.9
Pictet-Premium Brands-P EUR OT EQ LUX 11/05 EUR 88.51 35.5 47.8 32.6
Pictet-Russian Equities-P USD EE EQ LUX 11/05 USD 76.08 18.1 26.9 48.9
Pictet-Security-P USD GL EQ LUX 11/05 USD 122.15 22.7 30.5 28.9
Pictet-Small Cap Europe-P EUR EU EQ LUX 11/05 EUR 553.48 22.2 27.2 21.9
Pictet-Timber-P USD GL EQ LUX 11/05 USD 119.36 12.0 23.7 25.1
Pictet-USA Index-P USD US EQ LUX 11/05 USD 100.46 10.8 16.1 14.8
Pictet-USD Government Bonds-P US BD LUX 11/05 USD 551.61 8.6 7.7 5.9
Pictet-USD Government Bonds-Pdy US BD LUX 11/05 USD 394.42 8.6 7.7 5.9
Pictet-USD Liquidity-P US MM LUX 11/05 USD 131.23 0.2 0.2 0.5
Pictet-USD Liquidity-Pdy US MM LUX 11/05 USD 84.98 0.2 0.2 0.5
Pictet-USD Sovereign Liq-P US MM LUX 11/05 USD 101.62 0.1 0.1 0.3
Pictet-USD Sovereign Liq-Pdy US MM LUX 11/05 USD 100.12 0.1 0.1 0.3
Pictet-Water-P EUR GL EQ LUX 11/05 EUR 140.55 13.4 23.4 10.0
Pictet-World Gvt Bonds-P USD OT OT LUX 11/05 USD 179.97 9.0 7.1 9.9
Pictet-World Gvt Bonds-Pdy USD OT OT LUX 11/05 USD 145.94 9.0 7.1 9.9

n POLAR CAPITAL PARTNERS LIMITED
International Fund Managers (Ireland) Limited PH - 353 1 670 660 Fax - 353 1 670 1185
Global Technology OT EQ IRL 11/05 USD 16.90 25.7 39.6 40.9
Japan Fund USD JP EQ IRL 11/08 USD 17.20 8.2 8.9 16.6
Polar Healthcare Class I USD OT EQ IRL 11/05 USD 13.27 2.6 8.0 NS
Polar Healthcare Class R USD OT EQ IRL 11/05 USD 13.19 2.2 7.4 NS

n Hemisphere Management (Ireland) Limited

Discovery USD A OT OT CYM 09/30 USD 103.41 10.8 12.5 12.2
Elbrus USD A GL EQ CYM 10/29 USD 11.68 35.9 -24.7 -17.9
Europn Conviction USD B EU EQ CYM 09/30 USD 135.59 -1.3 2.1 9.3
Europn Forager USD B EU EQ CYM 09/30 USD 230.23 2.9 5.0 10.7
Latin America USD A GL EQ CYM 04/30 USD 14.21 2.2 -4.7 14.7
Paragon Limited USD A EU EQ CYM 11/28 USD 324.09 12.7 12.7 14.2
UK Fund USD A OT OT CYM 09/30 USD 182.54 -0.8 -3.6 4.0

n PT CIPTADANA ASSET MANAGEMENT
Tel: +6221 25574 883 Fax: +6221 25574 893 Website: www.ciptadana-asset.com
Indonesian Grth Fund GL EQ BMU 11/03 USD 179.87 41.2 59.0 99.4

n RUSSELL INVESTMENT GROUP
Multi-Style, Multi-Manager Funds www.russell.com
ACTION FRANCE A EU EQ IRL 11/05 EUR 731.11 3.3 9.5 6.9
CORE EUROZONE EQ B EU EQ IRL 11/05 EUR 867.18 4.3 10.3 9.1
EURO FIXED INCOME A OT OT IRL 11/05 EUR 1346.93 8.2 9.8 9.0
EURO FIXED INCOME B OT OT IRL 11/05 EUR 1445.55 8.8 10.5 9.7
EUROPEAN SMALL CAP A EU EQ IRL 11/05 EUR 1458.29 21.4 26.7 20.4
EUROPEAN SMALL CAP B EU EQ IRL 11/05 EUR 1570.03 22.1 27.5 21.1
EUROZONE AGG A EUR EU EQ IRL 11/05 EUR 728.45 11.1 16.6 14.0
EUROZONE AGG B EUR EU EQ IRL 11/05 EUR 1052.18 11.6 17.3 14.7
GLB REAL EST SEC A OT EQ IRL 11/05 USD 1076.45 20.0 27.2 20.8
GLB REAL EST SEC B OT EQ IRL 11/05 USD 1115.44 20.7 28.0 21.5
GLB REAL EST SEC EH A OT EQ IRL 11/05 EUR 927.35 15.2 23.3 14.9
GLB REAL EST SEC SH B OT EQ IRL 11/05 GBP 87.94 16.1 24.2 14.8
GLB STRAT YIELD A OT OT IRL 11/05 EUR 1840.54 14.5 18.9 24.2
GLB STRAT YIELD B OT OT IRL 11/05 EUR 1979.50 15.1 19.6 24.9
GLOBAL BOND A OT OT IRL 11/05 EUR 1263.89 14.4 17.9 11.7
GLOBAL BOND B OT OT IRL 11/05 EUR 1352.91 15.0 18.6 12.4
GLOBAL BOND EH A EU BD IRL 11/05 EUR 1514.82 10.1 11.5 12.5
GLOBAL BOND EH B EU BD IRL 11/05 EUR 1616.09 10.7 12.2 13.2
JAPAN EQUITY A JP EQ IRL 11/05 JPY 10536.74 -9.5 -6.3 -4.4
JAPAN EQUITY B JP EQ IRL 11/05 JPY 11287.91 -9.0 -5.8 -3.8
PAC BASIN (X JPN) A AS EQ IRL 11/05 USD 2684.95 17.4 26.7 39.3
PAC BASIN (X JPN) B AS EQ IRL 11/05 USD 2880.05 18.0 27.4 40.1
PAN EUROPEAN EQUITY A EU EQ IRL 11/05 EUR 1066.21 10.8 16.3 13.5
PAN EUROPEAN EQUITY B EU EQ IRL 11/05 EUR 1142.38 11.3 17.0 14.2
US EQUITY A US EQ IRL 11/05 USD 946.99 8.5 13.1 15.2
US EQUITY B US EQ IRL 11/05 USD 1019.06 9.1 13.8 15.9
US SMALL CAP EQUITY A US EQ IRL 11/05 USD 1490.27 15.6 24.0 19.2
US SMALL CAP EQUITY B US EQ IRL 11/05 USD 1604.74 16.2 24.8 19.9

n SG ASSET MANAGEMENT HTTP://WWW.SGAM.COM
A company of Amundi Group
Bonds ConvEurope A EU BD LUX 11/03 EUR 32.81 10.7 13.5 7.6
Bonds Eur Corp A EU BD LUX 11/03 EUR 24.23 4.9 5.1 10.4
Bonds Eur Hi Yld A EU BD LUX 11/03 EUR 23.17 12.6 14.7 28.7
Bonds EURO A EU BD LUX 11/03 EUR 43.17 5.2 4.9 7.2
Bonds Europe A EU BD LUX 11/03 EUR 41.16 5.3 5.2 6.2
Bonds US MtgBkSec A US BD LUX 04/29 USD 24.41 -4.7 11.9 0.0
Bonds World A GL BD LUX 11/03 USD 45.58 8.5 5.9 12.1
Eq. AsiaPac Dual Strategies A AS EQ LUX 11/04 USD 11.90 14.1 21.9 34.5
Eq. China A AS EQ LUX 11/04 USD 25.80 6.9 12.6 37.3
Eq. Concentrated Euroland A EU EQ LUX 09/30 EUR 86.45 -7.0 -5.2 -3.5
Eq. ConcentratedEuropeA EU EQ LUX 11/03 EUR 29.01 7.4 15.9 14.9
Eq. Emerging Europe A EU EQ LUX 11/03 EUR 27.38 16.2 32.7 22.7
Eq. Equities Global Energy OT EQ LUX 11/03 USD 17.79 -1.9 1.6 8.8
Eq. Euroland A EU EQ LUX 11/03 EUR 10.81 -0.1 8.6 5.2
Eq. Euroland MidCapA EU EQ LUX 04/30 EUR 14.61 1.4 -45.7 -33.8
Eq. Euroland Small Cap A EU EQ LUX 11/03 EUR 162.23 14.9 25.1 24.1
Eq. EurolandCyclclsA OT EQ LUX 11/03 EUR 19.15 7.6 16.4 15.6
Eq. EurolandFinancialA OT EQ LUX 11/03 EUR 10.17 -10.1 -7.8 2.1
Eq. Glbl Emg Cty A GL EQ LUX 11/03 USD 9.62 -0.6 7.3 25.9
Eq. Global A GL EQ LUX 11/03 USD 29.74 6.8 12.5 16.6

Eq. Global Resources A GL EQ LUX 11/03 USD 124.13 13.7 24.0 42.1
Eq. Gold Mines A OT EQ LUX 11/03 USD 38.83 28.2 31.8 68.7
Eq. India A EA EQ LUX 11/04 USD 162.12 24.0 38.5 43.7
Eq. Japan CoreAlpha A JP EQ LUX 11/04 JPY 6760.48 -6.8 -6.5 3.5
Eq. Japan Sm Cap A JP EQ LUX 11/04 JPY 930.65 -13.0 -15.2 1.2
Eq. Japan Target A JP EQ LUX 11/08 JPY 1470.65 -10.8 -12.4 -5.1
Eq. Latin America A GL EQ LUX 11/03 USD 131.64 13.2 23.9 41.1
Eq. US ConcenCore A US EQ LUX 11/03 USD 24.53 8.6 16.8 18.9
Eq. US Focused A US EQ LUX 11/03 USD 16.51 4.1 7.7 6.3
Eq. US Lg Cap Gr A US EQ LUX 11/03 USD 16.42 7.7 15.3 15.8
Eq. US Mid Cap A US EQ LUX 11/03 USD 33.96 13.7 24.7 24.4
Eq. US Multi Strg A US EQ LUX 11/03 USD 23.10 8.6 15.9 14.2
Eq. US Rel Val A US EQ LUX 11/03 USD 21.78 5.7 12.1 11.7
Eq. US Sm Cap Val A US EQ LUX 11/03 USD 17.23 8.1 18.3 6.1
Money Market EURO A EU MM LUX 11/03 EUR 27.49 0.3 0.4 1.0
Money Market USD A US MM LUX 11/03 USD 15.87 0.2 0.3 0.6

n THE NATIONAL INVESTOR
PO Box 47435, Abu Dhabi, UAE Web:www.tni.ae
MENA Real Estate Fund OT EQ BMU 10/28 USD 825.88 -14.1 -25.6 -17.8
MENA Special Sits Fund OT OT BMU 09/30 USD 1138.03 5.4 -0.2 6.8
MENA UCITS Fund OT OT IRL 10/28 USD 1056.77 NS NS NS
UAE Blue Chip Fund OT OT ARE 10/28 AED 5.34 0.2 -19.9 -15.2

n YUKI INTERNATIONAL LIMITED
Tel +44-207-269-0203 www.yukifunds.com

n YMR-N Series
YMR-N Growth Fund JP EQ IRL 11/08 JPY 8731.00 -7.7 -2.6 0.0
YMR-N Small Cap Fund JP EQ IRL 11/08 JPY 6105.00 -12.9 -13.4 -0.5

n Yuki 77 Series
Yuki 77 General JP EQ IRL 11/08 JPY 5377.00 -12.6 -10.4 -6.2

n Yuki Chugoku Series
Yuki Chugoku Jpn Gen JP EQ IRL 11/08 JPY 6279.00 -8.0 -3.5 -1.9
Yuki Chugoku JpnLowP JP EQ IRL 11/08 JPY 7083.00 -6.1 -8.1 -5.1

n Yuki Hokuyo Japan Series
Yuki Hokuyo Jpn Gen JP EQ IRL 11/08 JPY 4100.00 -12.3 -7.6 -7.2
Yuki Hokuyo Jpn Inc JP EQ IRL 11/08 JPY 4669.00 -11.0 -7.3 -6.3
Yuki Hokuyo Jpn Sm Cap JP EQ IRL 11/08 JPY 4426.00 -13.3 -14.2 -0.7

n Yuki Mizuho Series
Yuki Mizuho Gen Jpn III JP EQ IRL 11/08 JPY 3864.00 -12.6 -7.7 -7.9
Yuki Mizuho Jpn Dyn Gro JP EQ IRL 11/08 JPY 4051.00 -13.2 -12.3 -8.9
Yuki Mizuho Jpn Exc 100 JP EQ IRL 11/08 JPY 6053.00 -13.2 -6.8 -3.5
Yuki Mizuho Jpn Gen JP EQ IRL 11/08 JPY 7958.00 -7.6 -3.3 -2.0
Yuki Mizuho Jpn Gro JP EQ IRL 11/08 JPY 5824.00 -8.4 -5.3 -3.6
Yuki Mizuho Jpn Inc JP EQ IRL 11/08 JPY 6949.00 -9.0 -4.7 -7.7
Yuki Mizuho Jpn Lg Cap JP EQ IRL 11/08 JPY 4660.00 -10.2 -5.8 -5.5
Yuki Mizuho Jpn LowP JP EQ IRL 11/08 JPY 10340.00 -10.6 -10.6 -1.9
Yuki Mizuho Jpn PGth JP EQ IRL 11/08 JPY 6918.00 -13.1 -11.4 -6.6
Yuki Mizuho Jpn SmCp JP EQ IRL 11/08 JPY 6197.00 -13.2 -14.2 1.6
Yuki Mizuho Jpn Val Sel AS EQ IRL 11/08 JPY 5173.00 -8.4 -6.7 -0.1
Yuki Mizuho Jpn YoungCo AS EQ IRL 11/08 JPY 2229.00 -18.2 -23.6 -6.1

n Yuki Shizuoka Japan Series
Yuki Shizuoka General Japan JP EQ IRL 11/08 JPY 4622.00 -14.7 -10.7 -6.7

NAV —%RETURN—
FUND NAME GF AT LB DATE CR NAV YTD 12-MO 2-YR

NAV —%RETURN—
FUND NAME GF AT LB DATE CR NAV YTD 12-MO 2-YR

NAV —%RETURN—
FUND NAME GF AT LB DATE CR NAV YTD 12-MO 2-YR

NAV —%RETURN—
FUND NAME GF AT LB DATE CR NAV YTD 12-MO 2-YR

Advertisement [ INTERNATIONAL INVESTMENT FUNDS www.wsj.com/funddata ] Advertisement

MARKETS

Gartmore upheaval
takes toll on shares

LONDON—Gartmore Group PLC
shares sank 15% after the fund man-
ager said one of its top portfolio
managers is leaving and it effec-
tively put itself up for sale.

Gartmore shares ended Monday
at 107 pence ($1.73), less than half
the 220-pence-a-share price at
which they were sold when the com-
pany went public on the London
Stock Exchange in December 2009.
Its largest shareholder is U.S. pri-
vate-equity firm Hellman & Fried-
man LLC, which has a 24% stake.

The looming departure of Roger
Guy, a 17-year veteran who manages
£3.5 billion of Gartmore’s £20.9 bil-
lion assets as head of the firm’s Eu-
ropean large-stock team, is the lat-
est in a dramatic chain of events
since the IPO.

In March, Gartmore suspended
Mr. Guy’s No. 2, Guillaume Ram-
bourg, and later found he had im-
properly directed some trades to
specific brokers. Mr. Rambourg
briefly rejoined the company in
April but left in June amid an inves-
tigation by the Financial Services
Authority into his conduct.

The initial suspension sparked a
one-day 20% fall in Gartmore’s share
price, and the company has strug-
gled since then to convince share-

holders that it could hold on to cli-
ent assets. Sales of most of its funds
are strongly reliant on recommenda-
tions from independent financial ad-
visers and intermediaries, some of
whom removed Gartmore from their
approved list after the affair involv-
ing Mr. Rambourg. Gartmore has
seen net outflows of funds so far
this year.

Gartmore said Mr. Guy wished to
retire from day-to-day fund manage-
ment. The fund manager also said it
is losing its chief investment officer,
Dominic Rossi, to another asset-
management firm and that Chief Ex-
ecutive Jeffrey Meyer will take over
his duties. Fidelity International
later said Mr. Rossi is joining as its
global chief investment officer for
equities.

Mr. Meyer on Monday told ana-
lysts that “the series of significant

setbacks” has led it to explore its
strategic options, which could in-
clude a sale, a partnership or re-
maining an independent company.

The company said it had hired
Goldman Sachs Group Inc. to find a
buyer for the company or otherwise
create value for shareholders. Mr.
Meyer said shareholders will receive
an update on the review by March.

While Gartmore shops itself to
potential buyers, it will seek to cut
costs of up to £10 million a year by
eliminating jobs and other measures.
The company had £79.7 million of
net debt as of Sept. 30.

Oriel Securities analyst Keith
Baird said the company is in “melt-
down” and estimated that assets un-
der management might halve. He
predicted that the share price will
only hit bottom when the market de-
cides how much the business is
worth after expected outflows be-
cause of Mr. Guy’s departure.

Gartmore also reported that as-
sets grew 4% to £20.7 billion in the
three months ended Sept. 30, from
£19.9 billion at June 30. But the fig-
ure included £700 million in net out-
flows, cutting into the contribution
of positive performance at its funds.

Assets at the end of October
were estimated at £20.9 billion.

—Digby Larner in Paris
contributed to this article.

BY MARGOT PATRICK

mortgages that they had no hope of
affording,” Mr. Kelly wrote. “Facing
a choice between obligations to the
banks and to their families—mort-
gage or food—growing numbers are
choosing the latter.”

Meanwhile, Irish government
bonds continued to swoon on worry
that the country is careening toward
a sovereign default due to the ever-
rising costs of the banking bailout.
The gap between yields on Irish 10-
year debt and similar German debt
widened to record levels, and the
troubles spread to other euro-zone
countries.

The cost of buying insurance on
Portuguese and Spanish bonds hit
new highs Monday, while the cost of
insurance on Irish debt hovered near
record levels.

The renewed concerns about the
continent’s health rubbed off on the
euro, which fell below $1.40 after
rising to $1.43 last week. And the
European Central Bank said Monday
that it had resumed its purchases of
bonds from struggling countries like
Ireland, after a three-week hiatus.

While Irish banks’ disastrous
commercial real-estate lending has
received the most attention, the
banks were similarly profligate when
it came to home loans.

Residential-mortgage debt soared
from about €49 billion in late 2003
to €113 billion in March 2010, or
from about $69 billion to about $159

Continued from page 19 billion, according to Ireland’s central
bank. Banks relaxed their lending
standards, doling out large loans to
first-time home buyers.

In 1995, the average first-time
buyer would borrow an amount
roughly equal to three years of his
earnings, Mr. Kelly wrote in a De-
cember 2009 research paper. By
2006, that figure had swelled to
eight years of earnings.

Unlike in the U.S., where surging
defaults on home loans helped ignite
a global financial crisis, residential
mortgage defaults have been rela-
tively rare in Ireland. The percent-
age of mortgages on which Irish bor-
rowers are at least 90 days behind
on payments is roughly half the level
of the U.S.

That is partly due to actions by
Ireland’s government. Its financial
regulator last year instituted a rule
that lenders must wait six months
from the time a borrower falls into
arrears before going to court to
seize his property. In February, that
period was stretched to 12 months.

And Ireland’s state welfare sys-
tem will, with some limits, pay the
interest on the mortgage of a person
who is suddenly unemployed.

But the efforts neither absolve
the borrower of his debt nor make
the bank whole. It has become a
“suspended crisis,” said Mr.
Mathews, who has criticized the
government for not admitting to
higher banking losses.

Ireland’s next blow:
souring mortgages

The company said it had
hired Goldman Sachs Group
Inc. to find a buyer for the
company or otherwise create
value for shareholders.
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Iraq blocs meet amid attacks
BAGHDAD—Leaders of Iraq’s po-

litical blocs met for a televised con-
ference Monday aimed at forming a
government, but showed no signs of
progress despite fresh pressure from
a court order to convene parliament
and a stream of terrorist attacks.

Two car bombs appearing to tar-
get Iranian pilgrims exploded Mon-
day in the Shiite holy cities of Kar-
bala and Najaf, killed at least eight
people and injuring 48. In western
Basra, a car bomb exploded on the
main road of a commercial and resi-
dential area five miles from the cen-
ter of the city. Ten people were
killed and 43 injured, according to
an official in the Basra Health De-
partment.

Last week, more than 100 died
after insurgents targeted a Catholic
church in a bloody siege and, two

days later, orchestrated more than a
dozen bombings across the capital.

Monday’s meeting, the first of
two planned this week, lasted less
than two hours and adjourned be-
fore lunch on Monday in the north-
ern city of Erbil. The meeting con-
sisted of a handful of leaders giving
brief speeches, at times praising
each other, at the same time blam-
ing the delay in forming a new gov-
ernment on rivals’ inability to com-
promise.

Still, deputies for the various fac-
tions met ahead of the meeting, and
on the sidelines. They were expected
to continue their horse trading
through Tuesday evening, when a
second meeting of faction leaders is
scheduled in Baghdad.

Parliament is scheduled to con-
vene Thursday, following an order to
meet from Iraq’s highest court. It
will be only the second meeting of

the body since polls in March
elected a new slate of lawmakers.

The first order of business for
the meeting of lawmakers will be
the election of a new speaker, the
first procedural step in seating a
new government.

Former Prime Minister Ayad Al-
lawi, a secular Shiite leading a coali-
tion including many prominent
Sunni politicians, edged out current
Prime Minister Nouri al-Maliki, a
Shiite, in the March elections.

Since then, Mr. Maliki has outma-
neuvered Mr. Allawi in negotiations,
winning support from another big
vote-getter—the anti-American
cleric Moqtada al-Sadr—and putting
him close to a parliamentary major-
ity.

That has elevated Iraq’s Kurdish
bloc to the role of kingmaker. Under-
scoring the Kurds’ new clout, Iraqi
politicians accepted their invitation

to meet in Erbil, one of two main
cities in the semiautonomous Kurd-
ish northern enclave of Iraq.

Mr. Allawi’s Iraqiya slate won 91
of parliament’s 325 seats. Mr. Ma-
liki’s State of Law bloc won 89, and
the Iraqi National Alliance, a combi-
nation of several Shiite parties, in-
cluding Mr. Sadr’s, captured 70
seats. Iraq’s broad Kurdish alliance
won 57 seats.

Regional powers have joined the
jockeying. The U.S. has pushed for a
power-sharing deal, at one point
suggesting the creation of a new
federal post to allow both Messrs.
Maliki and Allawi to divide power.
American officials have expressed
worry about the inclusion of Mr.
Sadr in any new government.

Iraqi politicians have said Iran
has pushed for the Shiite slate to co-
alesce behind Mr. Maliki. Iran denies
meddling.

BY BEN LANDO

Iraqi police inspect the remains of a car and bus that carried Iranian pilgrims when they were struck by a suicide bomber in the Shiite holy city of Najaf Monday.

Iranian students arrested in crackdown
BEIRUT—Four prominent Iranian

student activists were arrested over
the weekend in a fresh crackdown
targeting students.

Iranian authorities have been
tightening security ahead of a con-
troversial government plan to phase
out basic food and fuel subsidies.
The government is bracing for social
unrest, and has increased the police
presence in Tehran and other cities.
On Monday, several underground
rap musicians were arrested in Teh-
ran, and last week hundreds of
young men and women were ar-
rested in what the police termed a
“security cleansing.”

The four students, from cities
across Iran, are recently elected
members of the central committee
of a politically active student group,

the Office for Fostering Student
Unity, which has local chapters at
campuses nationwide. The group
has been at the forefront of the
struggle to reform the regime and
has faced severe crackdowns from
authorities.

The group says the government
had pressured it not to hold its elec-
tion this year to select five new
committee members. The ballot was
held via the Internet last week, the
group said, and as of Monday, four
of the five elected had been arrested
and one was in hiding.

The four men were picked up by
plainclothes agents without arrest
warrants, according to their families
and the group’s website. Their cur-
rent whereabouts aren’t known.
Prosecutors in local chapters of the
Revolutionary Court, which tries po-

litical dissidents, have told their
families that the men will be trans-
ferred to Evin prison in Tehran.

“The regime is systematically
targeting different groups, like law-
yers, students and journalists, in or-
der to prevent them from activism,”
said Hadi Ghaemi, director of the In-
ternational Campaign for Human
Rights in Iran, an independent orga-
nization based in New York.

President Mahmoud Ahmadine-
jad has denied that Iran imprisons
its critics and has slammed recent
reports of human-rights violations
in Iran as propaganda.

One of the detained students, Mr.
Qolizadeh, a 25-year-old with a de-
gree in engineering, was a subject of
a Wall Street Journal story last De-
cember detailing the Iranian re-
gime’s war on student activists.

BY FARNAZ FASSIHI

Ali Qolizadeh was arrested by
plainclothes officers over the weekend.
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Israel plans
to advance
building
of new units

JERUSALEM—Israel has ad-
vanced plans for nearly 1,300 new
housing units in predominantly Pal-
estinian East Jerusalem, as Prime
Minister Benjamin Netanyahu ar-
rived in the U.S.

The announcement was pub-
lished as required by Israeli law in a
small Jerusalem weekly newspaper
on Friday, but passed unnoticed un-
til Monday. It advances plans for a
significant expansion of Har Homa,
a Jewish development in southern
Jerusalem, as well as for 320 addi-
tional units in the East Jerusalem
development of Ramot, said an Is-
raeli Ministry of Interior official.

The proposed new housing units
will now enter the public-review
phase of the planning process. Ac-
tual construction could be months
or even years off, the official said.

The announcement is another
blow to U.S. efforts to restart direct
peace talks, which have stalled over
Israel’s refusal to halt construction
in West Bank settlements and in
East Jerusalem.

“Netanyahu’s choice is settle-
ments and not peace,” Palestinian
chief negotiator Saeb Erekat said.
“The derailment of the direct talks is
now certain and the only person re-
sponsible for this is Netanyahu.”

In Washington, State Department
spokesman P.J. Crowley said Mon-
day’s announcement was “deeply
disappointing” and “counterproduc-
tive to our efforts to resume direct
negotiations between the parties,”
the Associated Press reported.

Israel has maintained its right to
build without restrictions within
East Jerusalem, but has largely cur-
tailed such building while Washing-
ton tries to advance the peace pro-
cess with the Palestinians.

“In every peace plan that has
been put on the table over the last
20 years the Jewish neighborhoods
of Jerusalem remained part of Israel
in a peace agreement,” a senior aide
to Mr. Netanyahu said. “Building in
those new neighborhoods in no way
contradicts the desire to move ahead
toward peace and a two-state solu-
tion.”

Mr. Netanyahu is in New Orleans
to address the Jewish Federation of
North America’s General Assembly.
On Sunday, he met with Vice Presi-
dent Joseph Biden in the city.

An announcement during Mr.
Biden’s visit to Jersualem last year,
of Israel’s plan to build 1,600 units
in another East Jerusalem develop-
ment, plunged U.S.-Israel ties into
one of its worst crises in decades.

After that incident, which Mr.
Netanyahu said occurred without his
prior knowledge, the prime minis-
ter’s office quietly put out orders to
government bureaucrats that any
housing announcements in East
Jerusalem required the approval of
Mr. Netanyahu’s military attaché,
Maj. Gen. Yochanan Locker, said
Jerusalem municipality officials and
Western diplomats.

Mr. Netanyahu’s office signed off
on the latest settlement announce-
ment, a senior Jerusalem munici-
pality official said. A senior aide to
Mr. Netanyahu declined to comment
on whether the prime minister knew
about it ahead of time.

BY CHARLES LEVINSON

Agence France-Presse/Getty Images
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For information about listing your funds, please contact: Justin Jones tel: +44 0203 426 1167; email: justin.jones@dowjones.com

Data as shown is for information purposes only. No offer is being made by
Morningstar, Ltd. or this publication. Funds shown aren’t registered with the
U.S. Securities and Exchange Commission and aren’t available for sale to United
States citizens and/or residents except as noted. Prices are in local currencies.
All performance figures are calculated using the most recent prices available.
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n ALLIANCE BERNSTEIN
www.alliancebernstein.com/investments Tel. +800 2263 8637
Am Blend Portfolio A US EQ LUX 11/05 USD 11.07 6.8 10.6 12.8
Am Blend Portfolio I US EQ LUX 11/05 USD 13.11 7.3 11.3 13.6
Am Growth A US EQ LUX 11/05 USD 32.89 5.3 10.3 21.2
Am Growth B US EQ LUX 11/05 USD 27.42 4.4 9.2 20.0
Am Growth I US EQ LUX 11/05 USD 36.70 6.0 11.1 22.2
Am Income A OT OT LUX 11/05 USD 9.14 13.6 15.7 21.5
Am Income A2 OT OT LUX 11/05 USD 21.66 13.8 15.8 21.5
Am Income B OT OT LUX 11/05 USD 9.14 13.0 14.9 20.6
Am Income B2 OT OT LUX 11/05 USD 18.56 13.1 15.0 20.7
Am Income I OT OT LUX 11/05 USD 9.14 14.2 16.3 22.2
Emg Mkts Debt A GL BD LUX 11/05 USD 17.30 17.0 19.8 33.5
Emg Mkts Debt A2 GL BD LUX 11/05 USD 23.57 17.2 19.8 33.6

Emg Mkts Debt B GL BD LUX 11/05 USD 17.30 16.1 18.7 32.2
Emg Mkts Debt B2 GL BD LUX 11/05 USD 22.51 16.3 18.7 32.3
Emg Mkts Debt I GL BD LUX 11/05 USD 17.30 17.5 20.4 34.1
Emg Mkts Growth A GL EQ LUX 11/05 USD 40.10 15.7 24.1 37.3
Emg Mkts Growth B GL EQ LUX 11/05 USD 33.70 14.7 22.9 35.9
Emg Mkts Growth I GL EQ LUX 11/05 USD 44.76 16.5 25.2 38.4
Eur Income A OT OT LUX 11/05 EUR 7.01 11.3 12.7 21.6
Eur Income A2 OT OT LUX 11/05 EUR 14.36 11.6 12.9 21.6
Eur Income B OT OT LUX 11/05 EUR 7.01 10.7 12.0 20.8
Eur Income B2 OT OT LUX 11/05 EUR 13.27 10.9 12.1 20.7
Eur Income I OT OT LUX 11/05 EUR 7.01 11.8 13.3 22.2
Eur Strat Value A EU EQ LUX 11/05 EUR 9.02 5.7 10.9 7.7
Eur Strat Value I EU EQ LUX 11/05 EUR 9.29 6.3 11.7 8.5
Eur Value A EU EQ LUX 11/05 EUR 9.72 5.7 11.2 9.8
Eur Value B EU EQ LUX 11/05 EUR 8.86 4.7 10.1 8.7
Eur Value I EU EQ LUX 11/05 EUR 11.30 6.4 12.1 10.6
EuroZone Strat Val AX EU EQ LUX 11/05 EUR 7.87 11.9 17.8 13.0
EuroZone Strat Val BX EU EQ LUX 11/05 EUR 7.02 11.1 16.6 11.9
EuroZone Strat Val IX EU EQ LUX 11/05 EUR 8.64 12.6 18.7 13.9
Gl Balanced (Euro) A EU BA LUX 11/05 USD 17.20 NS NS NS
Gl Balanced (Euro) B EU BA LUX 11/05 USD 16.61 NS NS NS
Gl Balanced (Euro) C EU BA LUX 11/05 USD 17.01 NS NS NS
Gl Balanced (Euro) I EU BA LUX 11/05 USD 17.60 NS NS NS
Gl Balanced A US BA LUX 11/05 USD 17.61 6.9 9.4 13.6
Gl Balanced B US BA LUX 11/05 USD 16.60 5.9 8.3 12.5
Gl Balanced I US BA LUX 11/05 USD 18.37 7.5 10.1 14.4
Gl Bond A OT OT LUX 11/05 USD 9.73 8.8 9.8 12.5
Gl Bond A2 OT OT LUX 11/05 USD 17.44 8.9 9.8 12.5
Gl Bond B OT OT LUX 11/05 USD 9.73 8.0 8.8 11.5
Gl Bond B2 OT OT LUX 11/05 USD 15.15 8.1 8.8 11.4
Gl Bond I OT OT LUX 11/05 USD 9.73 9.3 10.4 13.1
Gl Conservative A US BA LUX 11/05 USD 15.53 6.1 7.5 10.6

Gl Conservative A2 US BA LUX 11/05 USD 17.95 6.0 7.5 10.6
Gl Conservative B US BA LUX 11/05 USD 15.50 5.1 6.5 9.5
Gl Conservative B2 US BA LUX 11/05 USD 16.91 5.1 6.4 9.5
Gl Conservative I US BA LUX 11/05 USD 15.62 6.6 8.3 11.5
Gl Eq Blend A GL EQ LUX 11/05 USD 12.23 4.9 8.4 13.1
Gl Eq Blend B GL EQ LUX 11/05 USD 11.38 3.9 7.4 12.0
Gl Eq Blend I GL EQ LUX 11/05 USD 12.99 5.6 9.3 14.0
Gl Growth A GL EQ LUX 11/05 USD 44.74 6.8 11.0 13.5
Gl Growth B GL EQ LUX 11/05 USD 37.04 5.9 9.9 12.3
Gl Growth I GL EQ LUX 11/05 USD 50.02 7.5 11.9 14.4
Gl High Yield A OT OT LUX 11/05 USD 4.74 16.7 21.4 34.3
Gl High Yield A2 OT OT LUX 11/05 USD 10.82 16.8 21.4 34.2
Gl High Yield B OT OT LUX 11/05 USD 4.74 15.7 20.1 32.7
Gl High Yield B2 OT OT LUX 11/05 USD 17.25 15.9 20.3 32.9
Gl High Yield I OT OT LUX 11/05 USD 4.74 17.2 22.1 35.2
Gl Thematic Res A GL EQ LUX 11/05 USD 16.99 15.3 19.7 34.3
Gl Thematic Res B GL EQ LUX 11/05 USD 14.73 14.3 18.5 32.9
Gl Thematic Res I GL EQ LUX 11/05 USD 19.07 16.1 20.7 35.3
Gl Value A GL EQ LUX 11/05 USD 11.53 3.5 6.6 13.1
Gl Value B GL EQ LUX 11/05 USD 10.50 2.5 5.4 12.0
Gl Value I GL EQ LUX 11/05 USD 12.35 4.2 7.5 14.0
India Growth A EA EQ LUX 11/04 USD 161.31 27.1 42.0 NS
India Growth AX EA EQ LUX 11/04 USD 141.35 27.4 42.4 58.8
India Growth B EA EQ LUX 11/04 USD 167.56 26.0 40.6 NS
India Growth BX EA EQ LUX 11/04 USD 119.80 26.3 41.0 57.2
India Growth I EA EQ LUX 11/04 USD 147.11 28.0 43.1 59.5
Int'l Health Care A OT EQ LUX 11/05 USD 135.22 -1.6 4.7 6.5
Int'l Health Care B OT EQ LUX 11/05 USD 113.09 -2.5 3.7 5.4
Int'l Health Care I OT EQ LUX 11/05 USD 148.75 -1.0 5.6 7.4
Int'l Technology A OT EQ LUX 11/05 USD 127.05 15.1 25.1 27.4
Int'l Technology B OT EQ LUX 11/05 USD 109.16 14.1 23.9 26.2
Int'l Technology I OT EQ LUX 11/05 USD 143.43 15.9 26.2 28.5

Japan Blend A JP EQ LUX 11/05 JPY 5586.00 -7.3 -2.5 -1.6
Japan Growth A JP EQ LUX 11/05 JPY 5281.00 -10.1 -5.5 -5.5
Japan Growth I JP EQ LUX 11/05 JPY 5472.00 -9.5 -4.7 -4.7
Japan Strat Value A JP EQ LUX 11/05 JPY 5903.00 -3.5 1.1 2.6
Japan Strat Value I JP EQ LUX 11/05 JPY 6101.00 -2.9 1.9 3.4
Real Estate Sec. A OT EQ LUX 11/05 USD 17.24 20.1 26.3 23.9
Real Estate Sec. B OT EQ LUX 11/05 USD 15.62 19.1 25.0 22.6
Real Estate Sec. I OT EQ LUX 11/05 USD 18.65 20.9 27.2 24.9
Short Mat Dollar A US BD LUX 11/05 USD 7.40 4.1 5.3 4.8
Short Mat Dollar A2 US BD LUX 11/05 USD 10.20 4.2 5.3 4.8
Short Mat Dollar B US BD LUX 11/05 USD 7.40 3.7 4.8 4.4
Short Mat Dollar B2 US BD LUX 11/05 USD 10.12 3.9 4.9 4.4
Short Mat Dollar I US BD LUX 11/05 USD 7.40 4.6 5.9 5.4
US Thematic Portfolio A EUR H US EQ LUX 11/05 EUR 17.71 NS NS NS
US Thematic Portfolio B EUR H US EQ LUX 11/05 EUR 17.65 NS NS NS
US Thematic Portfolio C EUR H US EQ LUX 11/05 EUR 17.68 NS NS NS
US Thematic Portfolio I EUR H US EQ LUX 11/05 EUR 17.75 NS NS NS
US Thematic Research A US EQ LUX 11/05 USD 9.89 15.9 20.0 17.6
US Thematic Research B US EQ LUX 11/05 USD 9.02 14.9 18.7 16.4
US Thematic Research I US EQ LUX 11/05 USD 10.71 16.7 20.9 18.5

n BANC INTERNACIONAL D'ANDORRA. BANCA MORA.
Avgd. Meritxell 96, Andorra la Vella. Andorra. Ph. +376.884884 www.bibm.ad
Andfs. Anglaterra UK EQ AND 11/05 GBP 8.77 6.4 12.2 14.0
Andfs. Borsa Global GL EQ AND 11/03 EUR 6.24 -4.0 3.5 0.9
Andfs. Emergents GL EQ AND 11/05 USD 18.82 8.5 13.8 33.2

FUND SCORECARD
Global Non-Trend
Funds that have a non-trend following strategy or fundamental, macro-view strategies. Invest across all
asset classes and markets (global macro, counter-trend, etc.). Ranked on % total return (dividends
reinvested) in U.S. dollars for one year ending November 08, 2010

Leading 10 Performers
FUND FUND LEGAL % Return in $US **
RATING * NAME FUND MGM'T CO. CURR. BASE YTD 1-YR 2-YR 5-YR

NS Equity Index Stratford Capital USDUSA 72.69 57.95 39.17 NS
Program Management, Inc.

2 Friedberg Friedberg CADCAN 44.73 55.05 13.16 5.99
Currency Mercantile Group Ltd

5 Friedberg Friedberg USDCYM 24.50 36.18 25.47 19.72
Global Macro Hedge Fund Ltd Mercantile Group Ltd

5 Friedberg Friedberg USDCAN 19.87 28.64 27.85 NS
Global Macro Hedge Fund U$ Mercantile Group Ltd

4 BOND&FX Fund BEAM Bayesian USDUSA 25.81 27.85 13.83 7.14
Efficient Asset Manat, LLC

2 Prim’ Kappa Prim' Finance EURFRA 22.65 24.30 11.07 NS
Agri

4 Rivoli Rivoli Fund USDFRA 16.72 23.38 0.40 9.71
International Fund USD. Management

NS Telluride Telluride Asset USDUSA 15.78 21.60 12.61 3.65
Capital Fund LLC Management LLC

3 CWB Managed Tricycle Capital CADCAN 7.69 20.77 10.35 3.11
Futures Notes Series N-9 Corporation

5 LJM LJM Partners Ltd USDUSA 13.04 20.29 9.27 NS
Preservation and Growth Fund LP

NOTE: Changes in currency rates will affect performance and rankings. Source: Morningstar, Ltd
KEY: ** 2YR and 5YR performance is annualized 1 Oliver’s Yard, 55-71 City Road
NA-not available due to incomplete data; London EC1Y 1HQ United Kingdom
NS-fund not in existence for entire period www.morningstar.co.uk; Email: mediaservice@morningstar.com

Phone: +44 (0)203 107 0038; Fax: +44 (0)203 107 0001

Advertisement [ INTERNATIONAL INVESTMENT FUNDS www.wsj.com/funddata ] Advertisement

MARKETS

Advertisement [ ALTERNATIVE INVESTMENT FUNDS www.wsj.com/funddata ] Advertisement

12-month and 2-year returns may be calculated over 11- and 23-month periods
pending receipt and publication of the last month end price.
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n ALEXANDRA INVESTMENT MANAGEMENT
Alexandra Convertible Bond Fund I, Ltd. (Class A) OT OT VGB 08/31 USD 2174.86 28.6 51.1 47.6

n D'AURIOL FUNDS WWW.DAURIOL.BIZ
2 FUNDS OF FUNDS OF HEDGE FUNDS
D'Auriol Alt Non-Lev A EU OT CYM 10/29 EUR 100.66 -0.4 -0.4 -1.9
D'Auriol Opp F3 EUR EU MM CYM 08/31 EUR 941.28 -3.5 -3.7 -9.1

n HERMITAGE CAPITAL MANAGEMENT LTD.
Tel: +7501 258 3160 www.hermitagefund.com
The Hermitage Fund GL EQ JEY 03/12 USD 963.12 4.5 105.6 -23.2

n HORSEMAN CAPITAL MANAGEMENT LTD.
T: +44(0)20 7838 7580, F: +44(0) 20 7838 7590, www.horsemancapital.com
Horseman EmMkt Opp EUR GL EQ USA 01/31 EUR 187.60 -23.2 -21.7 -7.7
Horseman EmMkt Opp USD GL EQ USA 01/31 USD 194.78 -24.5 -22.7 -9.1
Horseman EurSelLtd EUR EU EQ GBR 10/29 EUR 216.31 10.9 17.9 2.9
Horseman EurSelLtd USD EU EQ GBR 10/29 USD 229.09 13.5 20.7 3.9
Horseman Glbl Ltd EUR GL EQ CYM 10/29 USD 416.30 12.3 10.3 -5.3
Horseman Glbl Ltd USD GL EQ CYM 10/29 USD 416.30 12.3 10.3 -5.3

n HSBC ALTERNATIVE INVESTMENTS LIMITED
T +44 20 7860 3074 F + 44 20 7860 3174 www.hail.hsbc.com
HSBC Absolute Companies
Global Absolute OT OT GGY 03/31 GBP 1.11 2.9 16.5 0.6
Global Absolute EUR OT OT GGY 05/13 EUR 1.56 2.8 14.2 NS

Global Absolute USD OT OT GGY 03/31 USD 2.05 2.8 15.2 0.3

n HSBC ALTERNATIVE STRATEGY FUND
Special Opp EUR OT OT CYM 09/30 EUR 91.12 -1.7 1.9 NS
Special Opp Inst EUR OT OT CYM 09/30 EUR 86.52 -1.2 2.5 NS
Special Opp Inst USD OT OT CYM 09/30 USD 98.53 -0.9 2.7 NS
Special Opp USD OT OT CYM 09/30 USD 95.98 -1.5 2.0 NS

n HSBC Portfolio Selection Fund
GH Fund AP OT OT GGY 04/30 EUR 120.82 3.5 -13.4 -3.8
GH Fund CHF Hdg OT OT GGY 09/30 CHF 111.86 1.8 2.0 NS
GH Fund EUR Hdg (Non-V) OT OT GGY 04/30 EUR 109.43 2.9 -15.9 -5.9
GH Fund GBP Hdg OT OT GGY 09/30 GBP 134.16 2.5 2.8 NS
GH Fund Inst USD OT OT GGY 09/30 USD 113.93 2.8 3.3 NS
GH FUND S EUR OT OT CYM 09/30 EUR 130.94 3.1 3.8 NS
GH FUND S GBP OT OT GGY 09/30 GBP 136.14 3.5 4.1 NS
GH Fund S USD OT OT CYM 09/30 USD 153.79 3.3 3.9 NS
GH Fund USD OT OT GGY 09/30 USD 277.42 2.2 2.5 NS
Hedge Investments OT OT JEY 08/31 USD 139.81 NS 3.4 NS
Leverage GH USD OT OT GGY 09/30 USD 121.63 2.7 3.0 NS
MultiAdv Arb CHF Hdg OT OT JEY 09/30 CHF 95.62 1.5 3.0 NS
MultiAdv Arb EUR Hdg OT OT JEY 09/30 EUR 104.51 1.9 3.7 NS
MultiAdv Arb GBP Hdg OT OT JEY 09/30 GBP 112.84 1.6 3.3 NS
MultiAdv Arb S EUR OT OT CYM 09/30 EUR 112.88 2.5 4.5 NS
MultiAdv Arb S GBP OT OT CYM 09/30 GBP 118.35 3.1 5.1 NS
MultiAdv Arb S USD OT OT CYM 09/30 USD 128.94 2.4 4.3 NS
MultiAdv Arb USD OT OT JEY 09/30 USD 196.86 1.8 3.5 NS

n HSBC Uni-folio
Asian AdbantEdge EUR OT OT JEY 10/15 EUR 99.45 0.2 0.4 NS
Asian AdvantEdge OT OT JEY 10/15 USD 183.27 0.3 0.7 NS
Emerg AdvantEdge OT OT JEY 10/15 USD 171.57 2.5 1.7 NS
Emerg AdvantEdge EUR OT OT JEY 10/15 EUR 94.97 1.9 1.3 NS
Europ AdvantEdge EUR OT OT JEY 10/15 EUR 129.99 -2.0 -3.5 NS
Europ AdvantEdge USD OT OT JEY 10/15 USD 137.95 -2.2 -3.7 NS
Real AdvantEdge EUR OT OT JEY 10/15 EUR 107.75 -0.4 -1.2 NS
Real AdvantEdge USD OT OT JEY 10/15 USD 108.73 0.4 -0.5 NS
Trading Adv JPY OT OT GGY 07/30 JPY 9414.60 2.1 -1.0 NS
Trading AdvantEdge OT OT GGY 10/15 USD 152.47 8.7 2.5 NS
Trading AdvantEdge EUR OT OT GGY 10/15 EUR 137.46 7.9 1.7 NS
Trading AdvantEdge GBP OT OT GGY 10/15 GBP 146.51 8.8 2.7 NS

n MERIDEN GROUP
Tel: + 376 741 175 Fax: + 376 741 183 Email: meriden@meriden-ipm.com
Antanta Combined Fund EE EQ AND 11/05 USD 410.16 11.2 19.8 40.7
Antanta MidCap Fund EE EQ AND 11/05 USD 830.68 17.0 31.9 54.5
Meriden Opps Fund GL OT AND 10/27 EUR 44.28 -26.2 -35.4 -30.9
Meriden Protective Div GL EQ AND 09/01 EUR 79.14 NS NS NS

n OTHER FUNDS
For information about these funds, please contact us on Tel: +44 (0) 207 842 9694/9633
Medinvest Plc Dublin OT OT IRL 06/30 USD 1481.20 NS 1.3 -4.4

n WINTON CAPITAL MANAGEMENT LTD
Tel: +44 (0)20 7610 5350 Fax: +44 (0)20 7610 5301
Winton Evolution EUR Cls H GL OT CYM 09/30 EUR 1049.82 14.6 15.2 NS
Winton Evolution GBP Cls G GL OT CYM 09/30 GBP 1056.92 14.8 15.6 NS
Winton Evolution USD Cls F GL OT CYM 09/30 USD 1332.74 14.7 15.6 6.7
Winton Futures EUR Cls C GL OT VGB 09/30 EUR 216.04 12.5 15.1 7.3
Winton Futures GBP Cls D GL OT VGB 09/30 GBP 223.85 12.6 15.4 7.7
Winton Futures JPY Cls E GL OT VGB 09/30 JPY 15277.71 13.8 16.3 7.0
Winton Futures USD Cls B GL OT VGB 09/30 USD 768.05 12.6 15.5 7.3

INDICES
NAV ——————%RETURN ——————

FUND NAME GF DATE CR NAV 1-WK 1-MO 1-Q 1-YR 2-YR

n ARIX ABSOLUTE RETURN INVESTABLE INDEX
Feri Institutional Advisors, www.feri.de

ARIX Composite Gross USD OT OT GBR 10/29.00 USD1450.91 7.4 -12.7 -6.5

Standard
Chartered
finds buyers
for rights issue

HONG KONG—Standard Char-
tered PLC said its shareholders sub-
scribed to 98.53% of its £3.26 billion
(US$5.26 billion) rights issue.

A spokeswoman for the bank
said that it isn’t unusual for not all
of a bank’s shareholders to exercise
their rights for new shares. In April
2009, a rights issue by HSBC Hold-
ings PLC for more than US$18 bil-
lion had a take-up rate of 96.6%.

U.K.-based, Asia-focused Stan-
dard Chartered said in October it
was planning to raise about £3.26
billion in a rights issue to boost its
capital position as stricter interna-
tional rules on capital, known as
Basel III, begin to take effect.

Standard Chartered said it re-
ceived valid acceptances for 256.69
million of the 260.5 million shares
offered to shareholders.

The London- and Hong Kong-
listed bank planned to offer one
share for every eight shares held at
£12.80 each, or 156.82 Hong Kong
dollars (US$20.23) a share for Hong
Kong shareholders.

J.P. Morgan Cazenove, Goldman
Sachs International, UBS Investment
Bank and Standard Chartered Secu-
rities (Hong Kong) Ltd. will seek
buyers for the remaining 1.47%.

—Yvonne Lee contributed
to this article.

BY PRUDENCE HO

Stocks lose ground;
gold tops $1,400

European stocks finished mostly
lower Monday and gold rose above
$1,400 an ounce for the first time,
as investors’ focus switched from
Federal Reserve easing to euro-zone
sovereign-debt problems.

The euro lost ground against the
dollar as Ireland appeared more and
more likely to join Greece in the
euro-zone intensive-care unit, with
Portugal not too far behind.

The spread between yields on
Irish 10-year debt and similar Ger-
man debt widened to record levels
as more investors grew concerned
about the country’s ability to battle
out of its banking crisis. Credit-de-
fault swaps—or the cost of insuring
against bond defaults—hit new
highs for Portugal and Spain, and
hovered near a record for Ireland.

Greece got a rare respite from
the negative action. After the ruling
Socialists did well in elections over
the weekend, the ASE index in Ath-
ens jumped more than 1% and the
cost of insuring the country’s debt
declined modestly.

The Stoxx Europe 600 index
ended nearly unchanged at 271.89.
The U.K.’s FTSE 100 closed down
0.4% at 5849.96, Germany’s DAX fell
0.1% to 6750.50 and France’s
CAC-40 slipped 0.1% to 3913.70.

As concern regarding euro-zone
sovereign debt mounted, the Euro-
pean Central Bank said Monday that

it had resumed its government-
bond-buying program. The ECB
bought €711 million ($998 million)
of government bonds last week, af-
ter being absent from the market
for three weeks.

The Dow Jones Industrial Aver-
age closed down 37.24 points, or
0.3%, to 11406.84 as the euro-zone
problems weighed on sentiment.

The euro fell to $1.3920 in late
U.S. trade from $1.4034 late Friday.
The dollar was at 81.17 yen from
81.34 yen, while the euro was at
112.97 yen from 114.15 yen. The U.K.
pound was at $1.6129 from $1.6187.
The dollar was at 0.9655 Swiss franc
from 0.9621 franc late Friday.

Gold rose amid uncertainty
about the outcome of Group of 20
currency talks and as a result of the
euro-zone worries. Highlighting
gold’s role as an alternative cur-
rency, the World Bank’s president
advocated including the metal in a
revamped global monetary system.

The most actively traded con-
tract, for December delivery, rose
$5.50, or 0.4%, to settle at $1,403.20
a troy ounce on the Comex division
of the New York Mercantile Ex-
change. The contract hit an intraday
record of $1,409.40 in electronic
trading after the close.

Nymex crude for December deliv-
ery gained 21 cents a barrel, or
0.24%, to $87.06.

In major market action:
Rolls-Royce Group shares fell

early in response to news of a prob-
lem with an engine on a Qantas Air-
ways jet, but the shares got a late
lift, closing up 2.7%, after the com-
pany said last week’s incident was
specific to the Trent 900 engine and
unrelated to a separate Trent 1000
incident in August.

Commerzbank declined 5.2% in
Frankfurt after the bank swung to a

small profit in the third quarter but
fell short of expectations.

In the utility sector, E.ON fell
1.2% after it was downgraded to
“neutral” from “buy” at Nomura.

Siemens advanced 1.4% on media
reports that the conglomerate is
close to signing a contract to supply
a Chinese city with all the infra-
structure to recharge electric cars.

BY ANDREA TRYPHONIDES


