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Relatives of the Chilean miners who have been trapped underground since early August spend time
together a few hours before the start of a long-awaited rescue operation. Officials were hoping to
have at least one miner out by the end of the day on Tuesday. Updates and photos at WSJ.com

Miners’ families await newsFedhintsmore
mustbedone
toaideconomy

When they last met three
weeks ago, U.S. Federal Re-
serve officials considered
making bond purchases and
other steps to avoid falling
prices, as they discussed ways
to charge up the economy.

Minutes of the Fed’s last
policy-setting meeting Sept.
21 showed officials remained
divided, but most thought new
measures to jump-start
growth would be needed,
given that inflation is too low
and unemployment too high.

Since the meeting, inves-
tors have been focusing on
what the Fed’s new bond-pur-
chase program may look like.
To keep borrowing rates low
following the recession, the
central bank has already
bought $1.7 trillion worth of
U.S. Treasury and mortgage
bonds. But the minutes
showed Fed officials were also
looking at several strategies
for inflation.

“Meeting participants dis-
cussed several possible ap-
proaches to providing addi-
tional accommodation but
focused primarily on further
purchases of longer-term
Treasury securities and on
possible steps to affect infla-
tion expectations,” the min-
utes showed.

Because of the economy’s
weakness, inflation is running
below the Fed’s informal tar-
get of between 1.7% and 2.0%.
The central bank’s most
closely watched indicator put
underlying inflation, which
strips out volatile food and
energy prices, at only 1.4% in
August.

The minutes also revealed
the Fed’s staff cut their pro-
jections for economic growth
for the second half of 2010
and for 2011, and predicted
the underlying inflation rate
would slow further next year.

Though officials thought it
unlikely the U.S. economy
would fall into recession
again, many were concerned

that growth would not be
strong enough to reduce un-
employment for some time.

Since the Federal Open
Market Committee meeting,
data have continued to paint
the picture of a sluggish econ-
omy. The jobs market re-
mained soft last month as
meager hiring by firms failed
to offset cuts in government
workers, leaving the unem-
ployment rate stuck at 9.6%.

Fed officials last month
also discussed ways they
could affect short-term infla-
tion expectations, including
providing more detailed infor-
mation about the rates of in-
flation considered consistent
with its dual mandate of sta-
ble prices and full employ-
ment.

“Targeting a path for the
price level rather than the
rate of inflation” was one of
the strategies that officials
considered, the minutes
showed.

Some Fed officials have re-
Please turn to page 3

BY LUCA DI LEO
AND JEFFREY SPARSHOTT

Reuters

Iraqi production set to change oil market
The revival in Iraqi oil pro-

duction will be a “game-
changer” for global oil sup-
plies and a challenge for other
big oil producers like Saudi
Arabia, the International En-
ergy Agency said Tuesday

Fatih Birol, the IEA’s chief
economist, said in an inter-
view that 20 years from now,
Iraq could be pumping two to
three times the 2.5 million
barrels a day it currently pro-
duces—“comforting” oil mar-
kets worried about shrinking
supplies, and possibly buffer-
ing against price jumps.

To achieve those levels,
Iraq needs to repair its infra-
structure, overcome a water
shortage and improve its par-
lous security situation. “If
Iraq addresses all these prob-
lems...it could be one of the
few provinces where we’ll see

net growth in oil production,”
Mr. Birol said.

He was speaking a week
after Iraq’s oil ministry raised
the country’s proven oil re-
serves by around a quarter to
143.1 billion barrels. If the fig-
ure is confirmed, Iraq would
overtake Iran to become the
world’s second-largest holder
of crude resources after Saudi
Arabia.

The birthplace of the Or-
ganization of Petroleum Ex-
porting Countries—formed in
Baghdad in 1960—Iraq was
once a titan of the oil indus-
try, but its output and exports
slumped as decades of war
took their toll.

Optimism about Iraq’s
prospects has increased sig-
nificantly over the past year,
however, following two licens-
ing rounds that resulted in a
string of service contracts
aimed at unlocking the vast

potential of some of its larg-
est oil fields with major inter-
national companies such as
BP PLC and Exxon Mobil
Corp.

Officials say the deals will
boost Iraq’s oil-producing ca-
pacity to around 12 million
barrels a day by 2017, putting
it on a par with Saudi Arabia.
That, said Mr. Birol, “may be
a challenge to the other oil
producers.”

Iraq will be a “very impor-
tant element for future [oil]
supply,” said Nobuo Tanaka,
head of the IEA.

Peter Voser, chief execu-
tive of Royal Dutch Shell
PLC, which was awarded one
of the Iraqi contracts last
year, said Tuesday that Shell
has already increased produc-
tion from Iraq’s Majnoon field
to 70,000 barrels a day from
45,000 barrels a day. The
world “will need Iraq,” he

said, to offset declining pro-
duction from mature oil
fields.

Others have poured cold
water on Iraq’s rosy projec-
tions. Shokri Ghanem, chair-
man of Libya’s national oil
company, said Iraq’s oil out-
put would likely only reach
seven million barrels a day by
the middle of this de-
cade—not enough of an in-
crease to affect world crude
prices.

However, the increased re-
serves and forecasts of higher
output could strengthen Iraq’s
position in OPEC. Iraq is cur-
rently exempt from OPEC’s
system of production quotas
as it rebuilds its battered
economy. But it has said it
would rejoin the quota system
once it hits output of four
million barrels a day.

Analysts say that by up-
grading its reserves estimate,

Iraq is ensuring that the
quota it is awarded by OPEC
is as high as possible. Mr.
Ghanem appeared to endorse
that aspiration Tuesday, say-
ing that Iraq had “the right to
have quite a good size of pro-
duction.”

Yet the challenges Iraq
faces in reviving its oil indus-
try remain huge. Tensions are
simmering between some
Iraqis and foreign oil compa-
nies operating in the country.
Last month, officials backed
by local police in Wasit prov-
ince raided the al-Ahdab oil
field, which is being devel-
oped by China National Pe-
troleum Corp. They de-
manded to see contracts
signed by CNPC and the oil
ministry in Baghdad, but were
turned away.

BY GUY CHAZAN

� OPEC is expected to maintain
output target.............................. 10
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China’s richest
get wealthy
off local buyers

China’s economy is frequently
criticized for not being oriented
enough to domestic consumption.
You won’t hear that complaint com-
ing from the country’s most well-off.

Among the 1,363 individuals in
China with fortunes of more than
$150 million, listed by Hurun Report
on Tuesday, only 5% have made
their money from export-focused
businesses. Instead, the richest Chi-
nese are making money from sectors
that rely on the Chinese consumer.

Zong Qinghou, the head of drinks
company Wahaha, tops Hurun’s ta-
ble with a cool $12 billion fortune.

Such entrepreneurs are often
able to benefit from a lack of a
state-owned monopoly in their in-
dustry. It is no coincidence, either,
that some of the sectors repre-
sented in the Hurun Report, such as
food and beverages, information
technology or pharmaceuticals, are
proving attractive to stock analysts
right now.

Not only are China’s rich getting
richer, they are also seemingly ever
more out of the reach of the com-
mon folk. Hurun says there were
only six new entrants to the top-100
wealthiest Chinese this year; there
were two in 2009. Meanwhile, 12%
of the list’s members have some
form of government-advisory post.
The report follows recent research
backed by Credit Suisse estimating
that China’s wealthiest 10% of
households are now 26 times as rich
as the bottom 10%, when hidden in-
come such as bribes or kickbacks
are included.

No wonder wealth inequality is a
central concern for China’s leaders,
now formulating the country’s next
five-year plan. —Andrew Peaple

Yahoo might Bing home the bacon
Google may finally face some

competition in the search market.
With the integration of Yahoo’s

and Microsoft’s search busi-
nesses now well advanced—Yahoo
searches are using Microsoft’s Bing
engine and its search ads will in-
creasingly go through Microsoft’s ad-
Center platform—the duo have a bet-
ter chance to take on Google.

It is still a David and Goliath
fight. Digital-marketing
firm SearchIgnite estimates Google’s
share of U.S. ad spending rose nearly
two percentage points to 80.2% in
the third quarter, with Yahoo drop-
ping two points to 13.4%. Bing had
6.4%. On that measure, Google is
even more dominant than it is in
search queries. ComScore estimates
Google had 65.4% of U.S. searches in
August, while Yahoo had 17.4% and
Microsoft, 11.1%. Using the Interac-
tive Advertising Bureau’s esti-
mate that $10.7 billion was spent
on search advertising last year, those

extra 15 points of market share are
worth $1.6 billion.

Google’s outsize share reflects
several factors. It commands higher
cost per clicks than Yahoo and Bing.
People click on Google search ads
more than on the other two. Adver-
tisers also spend more time on their
Google campaigns because of its im-
portance in the market.

All of these factors could change.
No longer having to oversee separate
campaigns for Yahoo and Bing should
mean advertisers dedicate more time
to marketing on the combined busi-
ness. Yahoo also could benefit from
Microsoft’s technology. SearchIgnite,
using data from managing search
campaigns for big advertisers, esti-
mated in a report Tuesday that con-
sumers using Bing clicked on search
ads 2.4% of the time, compared with
1.8% on Yahoo, during a period in
early July. Bing’s higher click-
through rate was sustained even af-
ter some Yahoo traffic was added in

late July through late September.
That is good news for advertisers

using Yahoo. At least in theory, they
were getting more clicks on only
slightly higher pricing. SearchIgnite
found that Bing’s costs per
click—which before the test were

about the same as Yahoo—rose 5.7%
through July to September as Yahoo
clicks began to be included. That also
is positive for Yahoo: With more peo-
ple clicking through on ads and on
slightly higher rates, it will earn
more revenue.

Indeed, SearchIgnite estimates
Yahoo’s revenue per thousand search
impressions trailed Bing’s by 33% be-
fore the integration. That revenue
measure for the partly integrated
service rose above Bing’s level over
the summer, theoretically translating
to as much as a 51% gain for Yahoo.

Admittedly, those results may
change once the integration is com-
plete, expected by the end of the
month. It will likely be a few months
before there is any certainty how the
combined operation will do. But it al-
ready looks clearer that Yahoo and
Microsoft together will have a better
shot at challenging Google’s domi-
nance than they did alone.

—Martin Peers

GLG purchase can’t mask Man’s flaws
Man Group needs a new lease on

life. But its takeover of fellow U.K.-
based hedge-fund group GLG Part-
ners, expected to close on Thursday,
is unlikely to provide it. The shares
may be up 16% in October, thanks to
strong gains at Man and GLG funds
and recent speculation of U.S. take-
over interest for a newly enlarged
Man. But investors shouldn’t get
their hopes up: Man’s business
model remains challenged.

True, Man’s flagship AHL funds
are approaching their high-water
marks, the previous highs above
which they can charge performance
fees. That could prompt 2011 earn-
ings upgrades, and in time could
stem private investors’ outflows. But
at $1.7 billion including debt, Man is
paying a hefty 12.5 times GLG’s 2010
Ebitda, Morgan Stanley estimates,
versus eight times for recent sector
deals. That will require significant
revenue synergies, given limited cost
savings, to make the deal stack up
for its own investors.

Acquiring GLG will swell the
range of funds that Man’s huge sales
force can tout to investors. It will
also allow Man to use GLG funds
within its own fund-of-funds prod-
ucts, eliminating double fees and
boosting margins. But Man’s sales
force has had limited success selling

single-manager funds beyond AHL.
And Man can’t be sure its investors
want products full of GLG funds. Nor
does acquiring GLG address Man’s
key strategic problems: its lack of a
significant U.S. institutional-investor
base and growing competition in Eu-
rope for private clients from low-
margin, retail-focused hedge-fund-
style products.

Meanwhile, selling capital-pro-
tected products, key to Man’s precri-
sis success, remains tough. In Asia,
the only region seeing net private-
client inflows, investors badly
burned by structured-product losses
after Lehman Brothers’ collapse re-
main unconvinced.

Trading around 11 times Morgan
Stanley’s 2011 earnings forecasts,
Man trails European asset-manage-
ment peers at around 12 times. That
looks justified given strategic short-
comings and GLG execution risk. Ac-
quiring GLG may buy Man time, but
not necessarily much else.

—Hester Plumridge

Bumpy road
Man Group share price, in London

Source: Thomson Reuters
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In an age of herd investing, John
Burbank thinks there is still one
highly leveraged, uncrowded invest-
ment. “It’s amazing what you get
for $2,400,” the founder of hedge
fund Passport Capital told New
York’s Value Investing Congress. He
said that sum gets you in front of
politicians. “They remember your
name, they call you, and they want
another $2,400.”

Mr. Burbank’s focus on elections,
campaign contributions, finance re-
form and taxes reflects how hedge-
funders are becoming political pun-
dits as macro issues, and political
shifts, dominate markets.

He also urged the audience to
get more active, saying he’s gone
from apolitical to maxing his politi-
cal contributions. One of his big
worries: “Entitlements will bankrupt
us at this rate … markets eventually
will rebel.” And, like many others,
he thinks this means either infla-
tion or deflation. “We’re either go-
ing to go Argentina or Germany.”

OVERHEARD
Such entrepreneurs are
often able to benefit from a
lack of a state-owned
monopoly in their industry.

The websites of Microsoft and Yahoo
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No argument, a ‘two-speed Europe’
is definitely coming down the line

The notion of a
“two-speed
Europe” is not
new. There have
been various
attempts in the

past two decades to get such a
concept going. Why should the
countries of a continent as diverse
as Europe—in terms of language,
traditions and historical
experience—move forward
together in step? Is it entirely
inconceivable that a group of
states within the European Union
might decide that they want to
move over to the slow lane?

But the driving force of the
European project is integration
and the momentum must be
maintained, it is said by its most
passionate advocates. The
accession states—such as
Poland—even had to give a
commitment that they would join
the common currency. They have
not done so yet, but are locked
into an updated version of the
Exchange Rate Mechanism in
preparation for the great day. So,
that is that: the 10 states in the
European Union but not in the
common currency will join, one by
one, and only Britain will be left
outside.

In the light of the sovereign-
debt crisis in the euro zone, that
must be a highly questionable
assumption. Will a country such
as Poland, looking at Ireland’s
experience in recent years, be
more or less minded to join the
common currency anytime soon?
The answer is obvious: less so.
The Poles were stalling on entry
even before the crisis.

The old argument for joining
up was that members would enjoy
a unique blend of benefits,
involving German interest rates,
Greek-style national accounting
and high spending with lavish

social programs. Now those in line
to join can contemplate Ireland,
its economic collapse exacerbated
and recovery efforts hampered by
its inability to devalue to make
itself more competitive.

Several other things now seem
relatively clear after the
sovereign-debt crisis and the
bailout that followed. First,

barring an unforeseen explosion,
the common currency isn’t going
to come apart. Any country
leaving would have its debts
denominated in euros. If it tried
to relaunch its own currency it
would sink like a stone, its debts
increasing dramatically. Such a
country would be incapable of
funding itself on the markets. And
many of those left out of pocket
in the resulting disaster would be
bondholders in institutions in
Germany or France. That will not
appeal. These members are locked
together.

Second, the countries inside
the common currency will have to
integrate their economies and
entwine their finances much more
closely. As Chancellor Angela
Merkel has worked out, if German
taxpayers are to carry the can
then fellow members of the euro
must live by German rules. In the
end, individual countries’ budgets
and spending decisions will have
to be subject to federal approval.

Emerging is a Europe of two
blocs, with those in the common
currency moving closer together
and those outside it not. In time
this will require a dispensation in
the European Union, a reflection
of reality in which the noneuro
countries have a different set of
arrangements from their partners
who have opted for the fast lane.
But for that to happen, a case
would have to be made and some
leadership shown.

Where might such leadership
of those outside the common
currency come from? In theory,
the British and the Poles are well
placed to provide it. But the U.K.
government doesn’t seem
remotely interested in the
arguments. Several weeks ago,
ahead of the Conservative Party’s
conference, I wrote of “the
Strange Death of Tory

Euroskepticism.” A strand of
thinking that had once threatened
to split the Tory party and could,
it was thought, cause David
Cameron serious difficulty in
Number 10 has all but
disappeared.

Understandably, the Tory
leader doesn’t want Europe
disrupting his coalition with the
Europhile Liberal Democrats and
their joint focus on deficit
reduction. But he has shut down
discussion on the future of the EU
just as the subject threatens to
get interesting.

Off the record
The recently installed leader of

the Labour Party hosted the first
meeting of his new shadow
cabinet in London on Tuesday.
Top of Ed Miliband’s “to do” list
was a ban on off-the-record
briefings. Members of his shadow
ministerial team have been
instructed to refrain from fighting
their battles with colleagues via
self-serving anonymous leaks to
the media and underhand attacks.

In one sense this is terrible
news for British journalists; it is
bad for trade. But those keen to
find out what is going on at
Westminster shouldn’t worry: the
ban on illicit communication will
not work. Politicians down the
ages have relied on off-the-record
briefings as much as journalists
collecting information, no matter
what they say in public.

Mr. Miliband is not the first
leader, and he won’t be the last,
to try to prohibit these activities.
It is traditional across the
democratic world that in these
circumstances the members of
shadow cabinets, or cabinets, will
be seated around the same table.
At the appointed moment they
must all look grave, nod their
heads and murmur “hear hear” as
the order is given by their leader.
But how do we know that Mr.
Miliband has banned anonymous
briefings? Someone anonymously
briefed journalists about it.

France’s President Nicolas Sarkozy and German Chancellor Angela Merkel.
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‘Manufacturers of
handbags are among
those who are doing
nothing to make the
world a better place’
Paul Hannon on a lecture given by FSA
chairman, Lord Adair Turner
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n Pfizer agreed to buy King
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ing ties to opposition net-
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in eastern Ukraine, killing at
least 41 people and leaving
seven hospitalized. 6
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subject to federal approval.
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Agribusiness

n Cargill’s fiscal first-quarter
earnings rose 68% from a year
earlier to $883 million as the U.S.
food company benefited from vol-
atile commodity markets. Exclud-
ing Mosaic Co., a fertilizer pro-
ducer in which Cargill owns a
two-thirds stake, the company’s
earnings rose 51% to $693 million
from $458 million.

i i i

Autos

n Sales in China of locally made
autos rose 19.3% from a year ear-
lier to 1.21 million units, up from
August’s 18.7% growth rate, data
from the China Association of Au-
tomobile Manufacturers, a semiof-
ficial industry group, showed.
Auto sales for the January-Sep-
tember period rose 36.7% to 9.9
million vehicles, CAAM said in a
statement, adding that full-year
sales will possibly exceed 13 mil-
lion units, up from 10.3 million
units last year.

n Onexim, the investment group
of Russian billionaire Mikhail
Prokhorov, wants to build a home-
grown hybrid car starting in 2012.
Prokhorov said he and his part-
ners have succeeded in slashing
the cost of making the hybrids so
much that they will be able to be
sold profitably at as little as
350,000 rubles ($11,600) apiece
without government support.

i i i

Banks

n VTB Bank Chairman and Chief
Executive Andrey L. Kostin said
the Russian government hopes to
raise about $3 billion from selling
a 10% stake in the state-controlled
bank to a group of investors led
by U.S. private-equity firm TPG.
VTB is Russia’s second-largest
bank with a market capitalization
of about $32 billion.

i i i

Chemicals

n The chemical arm of Malaysian
state-owned oil corporation Petro-

liam Nasional plans to raise about
$4 billion in its initial share sale,
people familiar with the matter
said, which would make it South-
east Asia’s biggest offering ever.
Petronas Chemicals Group, a unit
of the company known as Petro-
nas, is expected to be listed on the
Malaysian stock exchange in No-
vember, according to a term sheet.

i i i

Drinks

n Punch Taverns said its fiscal-
year loss narrowed 9.4% and out-
lined plans to sell around 1,300
pubs over the next two to four
years. The U.K.-based company re-
ported a net loss of £159.9 million
($254 million) for the year ended
Aug. 21 compared with a loss of
£176.4 million a year earlier. Earn-
ings were weighed on by a charge
related to poor trading at under-
performing pubs.

i i i

Energy

n OPEC raised its forecast for glo-
bal oil-demand growth this year,
encouraged by stronger-than-ex-
pected stimulus-led economic
growth in the first half of 2010.

i i i

Financial services

n Wall Street pay is on pace to
break a record high for the second
consecutive year, as about three
dozen of the top publicly held se-
curities and investment-services
firms are set to pay $144 billion in
salary and benefits this year, a 4%
increase from the $139 billion
paid out in 2009, according to a
Wall Street Journal survey. Com-
pensation was expected to rise at
26 of the 35 surveyed firms.

n A group of as many as 40 U.S.
state attorneys general is ex-
pected to announce an investiga-
tion into the mortgage-servicing
industry, an effort some of them
hope will pressure financial insti-
tutions to rewrite large numbers
of troubled loans. The move
comes amid recent allegations
that mortgage-servicers, which in-
clude units of major banks sub-

mitted fraudulent documents in
thousands of foreclosure proceed-
ings nationwide.

n Calpers is “severing its ties”
with a longtime private-equity ad-
viser and money manager amid
criticism of the giant public pen-
sion fund for poor returns and
conflict-of-interest questions. The
California Public Employees’ Re-
tirement System said it was cut-
ting ties with Pacific Corporate
Group as part of its “ongoing stra-
tegic review” of its private-equity
program and investment partners.
Calpers, with about $216 billion in
assets, didn’t offer specific rea-
sons for the change.

i i i

Media

n News Corp.’s U.K. rivals have
sent a letter to Business Secretary
Vince Cable urging the coalition
government to consider blocking
the group’s proposed takeover of
pay-television operator British Sky
Broadcasting Group, a spokes-
woman for the business depart-
ment said. The spokeswoman de-
clined to identify the U.K. media
companies or provide any further
details about the letter. News
Corp., which also owns The Wall
Street Journal, wasn’t immedi-
ately available to comment.

i i i

Metals and mining

n A Ukrainian court closed a case
against ArcelorMittal, which the
company had said threatened to
overturn its purchase of a steel
mill in 2005. The judge formally
ended the case against the world’s
largest steel producer after the
general prosecutor, which had
brought the case, withdrew its
claim. ArcelorMittal and the State
Property Fund, the state privatiza-
tion body, had been accused of vi-
olating the terms of a 2005 agree-
ment on purchasing a steel mill in
Kryviy Rih in eastern Ukraine for
$4.8 billion.

n Posco, the world’s fourth-big-
gest steelmaker by output, said its
net profit in the three months
ended Sept. 30 declined 8.6% to

1.044 trillion South Korean won
($925 million) and revised down
its business targets for this year.

i i i

Pharmaceuticals

n Pfizer agreed to buy pain-drug
maker King Pharmaceuticals for
$3.6 billion in cash. Pfizer gains
products that include the pain
drug Avinza, and Embeda, an ex-
tended-release pain treatment
that is designed to be abuse-resis-
tant. King has struggled in recent
years as patents on several of its
key drugs have expired or been
thrown out.

i i i

Retail

n Wal-Mart said it will start sell-
ing Apple’s iPad on Friday at hun-
dreds of stores throughout the
U.S. Wal-Mart vowed to slowly
ramp up the number of U.S. stores
carrying the iPad to more than
2,300 by the height of the holiday
season in mid-November.

n Ocado Group said it has agreed
to build a new distribution center
at a cost of £210 million ($333.3
million), which will potentially
double its business. Ocado has an
agreement with U.K. supermarket
Waitrose to deliver its groceries
to homes until 2020, and also de-
livers John Lewis-branded goods
and nonfood lines such as toys,
fresh flowers and kitchenware.

i i i

Sports

n Peter Lim, a Singapore billion-
aire, increased his offer for Eng-
lish Premier League football club
Liverpool FC to £360 million
($570 million). His improved bid
comes after his initial offer of
£300 million was turned down by
Liverpool in favor of U.S.-based
New England Sports Ventures.

i i i

Technology

n The sale of European online
travel agency Opodo by Amadeus
IT Holding has attracted the inter-
est of potential suitors including

Internet search giant Google, on-
line travel company Expedia and
private-equity firms Permira and
Axa Private Equity, according to
people familiar with the situation.

n Google said it plans to help
fund an ambitious project to lay
undersea cables to connect off-
shore windmills off the U.S.’s mid-
Atlantic coast. The company said
the so-called Atlantic Wind Con-
nection backbone will stretch 350
miles off the coast from New Jer-
sey to Virginia and will be able to
connect 6,000 megawatts of off-
shore wind turbines.
l
n Alibaba Group, which operates
China’s biggest e-commerce web-
site, is joining forces with Micro-
soft to create a new search web-
site, in a move that could
challenge Baidu and Google’s dom-
inance of the country’s Web
search market.

n DeNA, the Japanese social vid-
eogame developer, said it plans to
buy ngmoco, a U.S. developer of
gaming applications for smart-
phones, for up to $403 million.
Ngmoco, a San Francisco-based
start-up, develops games for Ap-
ple’s iPhone and iPod Touch.
DeNA plans to start making games
for handsets using Google’s An-
droid operating system this year.

i i i

Telecommunications

n The Nigerian government ap-
proved the $2.5 billion sale of its
state-run telecommunications
company to a consortium led by
China Unicom, eight months after
a confusing auction led to delays.

n Two Indian telecom operators
are in talks with Apple to launch
an iPhone in India based on the
code division multiple access tech-
nology in a bid to tap the growing
smartphone market, people famil-
iar with the matter said.

BUSINESS WATCH

WSJ.com
To read more about these items,
and for all the latest breaking
news, go to WSJ.com/Business

Osaka Securities Exchange President Michio Yoneda, second from left, attends the ribbon cutting on the first day of trading at its new Jasdaq market, which has 1,005 start-up companies listed.

A new stock market for start-ups is launched in Japan

Bloomberg News



Wednesday, October 13, 2010 THE WALL STREET JOURNAL. 3

NEWS

French unions strike over pensions
PARIS—French unions brought

more than a million people into the
streets to protest on Tuesday and
vowed to press on with strikes and
demonstrations against President
Nicolas Sarkozy’s plans to lift the re-
tirement age, a measure aimed at
cutting the fast-rising deficit of
France’s state-run pension system.

The one-day strike and marches,
the fourth such mobilization in a
month, disrupted transport and
schools across France. Ports were
shut, students blocked access to
some high schools, and the Eiffel
Tower was closed for most of the
day.

Still, the real battle for Mr.
Sarkozy lies ahead. The government
says it doesn’t plan to change the
bill, which has already been ap-
proved by France’s lower house and
is now before the Senate. If unions
garner enough support for an open-
ended strike that lasts days, the
president could face the toughest
challenge to his authority since his
election in 2007. Social-welfare bills
have crippled French governments
in the past; in 1995 a three-week na-
tionwide general strike forced the
then-administration to back down
on a pension overhaul.

“Workers are going to voice their
anger through a prolonged strike,”
said Fabien Monteil, a delegate with
the Sud Rail railway union.

Drumming up an open-ended
strike won’t be easy. French union

membership is down, and Mr.
Sarkozy has introduced rules on the
organization of strikes that mini-
mize their effectiveness.

The president is trying to fix a
shortfall in the mandatory state-run
pension system. The system has
been under pressure for several
years, because people are living lon-
ger and spend more years drawing
pensions. But the shortfall widened
sharply after last year’s recession
led to a sharp drop in payroll-tax

revenue. This year’s shortfall could
reach €32 billion ($44.4 billion), ac-
cording to government projections.

The key plank of Mr. Sarkozy’s
pension overhaul is to raise the
standard retirement age to 62 years
old from its current 60. Unions say
they want the standard age to re-
main at 60, a level adopted in 1983
and that many feel represents an im-
portant social benefit, on par with
universal health insurance and paid
vacations. Unions say the distribu-

tion of wealth between corporate
profits and salaries has tipped in re-
cent years, and it is time to increase
corporate taxes.

Mr. Sarkozy has ruled out raising
taxes, saying France has among the
highest levies in the industrialized
world. In parliament Tuesday, Prime
Minister François Fillon said that
backing out of the pension overhaul
would lead to “social catastrophe.”

To extend the pension protest
over the next few days, unions are

counting on support from young
people. In 2006, the government re-
treated from plans to introduce a
short-term labor contract for young
people because of massive student
demonstrations.

Some high-school students took
part in the marches. At the Mon-
taigne school in Paris, some stu-
dents attended classes while about
200 pupils picketed in front of the
main door as a Coca-Cola Co. mar-
keting crew distributed free bever-
ages. “We must join the movement,”
said Karim Boursali, a 17-year-old
student at another nearby school
and a delegate with the UNL high-
school union. “If our parents don’t
retire at 60, we won’t get jobs.”

Still, student participation re-
mained limited, with classes dis-
rupted at about one in 10 high
schools, according to unions and the
education ministry. Mr. Boursali said
he wasn’t sure how many of his
friends would continue to protest.

Sébastien Bordmann, a member
of the pro-government UNI student
union who for years has organized
antistrike protests, says he too is
having a hard time recruiting follow-
ers. Standing outside the Montpar-
nasse train station in southern Paris
at 7 a.m. Tuesday, Mr. Bordmann
handed out fliers with the slogan
“Stop the strikes.” Though some
weary commuters cheered him on,
many others told him to get lost.

Said Mr. Bordmann: “Someone
needs to stand up for the average
French guy who just wants to go to
work.”

BY DAVID GAUTHIER-VILLARS
AND MAX COLCHESTER

Workers demonstrate Tuesday in Paris against a pension-overhaul bill that would raise the retirement age to 62 from 60.

Re
ut

er
s

Fed hints economy
needs more help
cently suggested the central bank
may have to do more than buy U.S.
Treasury bonds to help the economy,
such as declaring it wants inflation
to temporarily rise above its infor-
mal target of just below 2.0%.

New York Fed President William
Dudley has raised the possibility the
central bank may allow inflation to
run over target for some time to off-
set a price level that’s been running
below its objective.

Chicago Fed President Charles
Evans, meantime, told The Wall
Street Journal in an interview last
week he was worried the bond pur-
chases may not be enough to ad-
dress his concerns about low infla-
tion and high unemployment.

Fed Chairman Ben Bernanke and
his new deputy, Janet Yellen, have
spoken against raising the Fed’s in-
flation target earlier this year, when
the debate arose among top interna-
tional economists.

However, Mr. Bernanke did rec-
ommend such an approach for Japan
in 1999, when he was an economics
professor at Princeton.

To fight the threat of a debilitat-
ing bout of deflation, when wages
and prices fall on the back of the
economy’s weakness, Mr. Bernanke
suggested Japan introduce an infla-
tion target of 3% to 4%.

Moreover, a price-level target
would be different, allowing the Fed
to make up for when inflation un-
dershoots its target, as it is now, by
overshooting it later. That would
help raise short-term inflation ex-

Continued from first page

pectations, which are currently low.
In another sign that the Fed is

looking beyond the market’s atten-
tion on bond purchases, the minutes
showed that officials believed any
needed accommodation would be
most effective if enacted “within a
framework that was clearly commu-
nicated to the public.”

—Jon Hilsenrath contributed to
this article.

Fed Chairman Ben Bernanke
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calibre de cartier
FLYING TOURBILLON 9452 MC

18K WHITE GOLD 45 MM CASE, BLACK ALLIGATOR STRAP. MECHANICAL MOVEMENT WITH

MANUAL WINDING, CARTIER CALIBRE 9452 MC (10 AND ¾ LINES, 19 JEWELS, 21,600

VIBRATIONS PER HOUR). SECONDS INDICATED BY THE C-SHAPED TOURBILLON CAGE.

MANUFACTURE MOVEMENT IN ACCORDANCE WITH THE GENEVA HALLMARK TRADITION: PIECES

WITH POLISHED ANGLES AND FILE STROKES, POLISHED SCREW HEADS AND JEWELS, BEVELLED

GEARTRAIN WHEELS ON BOTH SIDES, POLISHED PINION SHANKS AND FACES.
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Europe

n British police say they have
taken 28 Roma children into pro-
tection and arrested seven adults
after raiding houses in London as
part of a child-trafficking investi-
gation. The Metropolitan Police
force said officers raided 16 prop-
erties in east London in an opera-
tion “to safeguard potential vic-
tims of a Romanian-based Roma
gang of child traffickers.”

n University students in England
face the prospect of a steep in-
crease in tuition fees after a gov-
ernment-ordered report recom-
mended that the cap on current
fees should be removed. The plan
would remove the £3,290 ($5,222)
annual cap on fees. However, in-
stitutions charging fees more than
£6,000 a year would face a ta-
pered levy to help support poor
students. Under the new system,
students won’t have to pay any-
thing until they graduate and are
employed.

n French unions said they
brought a million people into the
streets to protest on the third day
of strikes this fall to protest
against pension reform. Tuesday’s
industrial action follows protests
Sept. 7 and 23 in an outcry
against reforms that include rais-
ing the minimum retirement age
to 62 years old from 60.

n In Poland, 18 people were killed
when a passenger van collided
head-on with a truck. The acci-
dent took place 80 kilometers (50
miles) south of Warsaw at around
6 a.m. local time when a van
swerved into the opposite lane in
thick fog and hit a truck, accord-
ing to police.

n A train locomotive smashed
into a packed passenger bus in
eastern Ukraine, killing at least 41
people and leaving seven hospital-
ized, officials said. The collision
happened at an unguarded cross-
ing near the village of Mak-
symivka, according to a statement
from the Emergency Situations
Ministry. Ukrzaliznytsia, the state
railway company, said the locomo-
tive driver had seen the bus from
500 meters (550 yards) away and
sounded his siren. The bus driver
ignored the siren and a stoplight.

n Greece sold a batch of short-
term bills at a yield lower than a
recent, similar auction. The gov-
ernment’s Public Debt Manage-
ment Agency said it sold €1.17 bil-
lion ($1.6 billion) of 26-week
Treasury bills with a yield of
4.54%. Last month, the govern-
ment paid a yield of 4.82% for a
similar auction.

n In Bosnia, U.S. Secretary of
State Hillary Clinton challenged all
sides in ethnically divided country
to embrace political reform
needed for European Union and
NATO membership. Speaking in
the Bosnian capital of Sarajevo,
Clinton told university students
they should push their leaders to
embrace a truly multiethnic soci-
ety and pledged continued U.S.
support toward that goal.

n Turkey’s Foreign Minister Ah-
met Davutoğu urged France—a
leading opponent of Turkey’s Eu-
ropean Union membership—to
help Ankara move its faltering bid
forward. Davutoğlu told reporters
at a joint news conference with
French counterpart Bernard
Kouchner that Turkey was seeking

France’s “active support” for the
start of negotiations on a number
of policy areas.

i i i

U.S.

n A federal judge has issued a
nationwide injunction stopping
enforcement of the “don’t ask,
don’t tell” policy, ending the mili-
tary’s 17-year-old ban on openly
gay troops. U.S. District Judge Vir-
ginia Phillips’ landmark ruling was
widely cheered by gay-rights orga-
nizations that credited her with
getting accomplished what Presi-
dent Obama and Washington poli-
tics could not.

n The federal government said it
will end a moratorium on deep-
water oil drilling, but it’s unclear
how quickly idled oil rigs can go
back to work in the Gulf of Mex-
ico. Interior Secretary Ken Salazar
said drilling in waters deeper than
500 feet can resume, so long as
rig operators can demonstrate

they comply with new safety regu-
lations imposed since the April 20
Deepwater Horizon oil-rig explo-
sion that began the oil spill.

n The Supreme Court turned
down the appeal of two people
who say they were kept from at-
tending an appearance by then-
President George W. Bush in 2005
because of their opposition to the
war in Iraq. The justices refused
to get involved in a case over
whether people could be excluded
from taxpayer-funded events be-
cause of their political views.

n The U.S. Coast Guard has lo-
cated six men about 120 miles off
the coast of New Jersey after
their boat broke down during a
fishing trip. Officials expected to
tow the fishing vessel Black Magic
and the men aboard into its Atlan-
tic City station. The six men set
out Saturday for a tuna-fishing ex-
cursion they expected to last one
night. All six men were reportedly
in good physical health.

i i i

Americas

n In Chile, authorities expected to
begin the rescue of 33 miners
trapped deep underground for 69
days late Tuesday by using a red,
white and blue rescue capsule
dubbed the Phoenix. Mining Min-
ister Laurence Golborne said he
hoped that one of the miners
would be on the surface by the
end of the day.

i i i

Asia

n China warned foreign politi-
cians not to interfere in its inter-
nal affairs, as the U.S. urged Bei-
jing to lift restrictions on the
movements of the wife of Liu Xi-
aobo, the jailed dissident awarded
the Nobel Peace Prize last week.
Chinese authorities continued to
prevent his wife, Liu Xia, from
meeting friends and journalists,
and only allowed her to leave her
apartment in Beijing with a police

escort, according to a friend who
spoke directly with her.

n China and its Asian neighbors
are taking tentative steps to ease
tensions after months of escalat-
ing turmoil over competing terri-
torial and maritime claims, U.S.
officials said. Vietnam said China
had released nine Vietnamese
fishermen it had detained near
disputed islands in the South
China Sea, and U.S. officials said
they believed Beijing may be re-
thinking its approach to the sensi-
tive area.

n Iran confirmed it arrested two
German nationals as they ap-
proached the home of the woman
whose sentence of death-by-ston-
ing on an adultery conviction has
drawn international condemnation
of Tehran. A Foreign Ministry
spokesman accused the two Ger-
mans of links to foreign-based Ira-
nian groups trying to undermine
Iran’s clerical rulers, something
that could signal future security-
related charges.

n Iran’s economy is under in-
creasing strain four months after
the latest international sanctions
against Tehran, say Iranian busi-
nessmen, traders and consumers,
who describe spreading pain from
inflation, joblessness and mount-
ing shortages.

n British officials and the U.S.
command in Afghanistan put out a
statement over the weekend about
the death of a Scottish aid worker
before a full review of what went
wrong on the mission to rescue
her, coalition officials said. Offi-
cials initially blamed her death on
her Taliban captors but now are
scrambling to find out why a U.S.
trooper, during an attempt to res-
cue Linda Norgrove, tossed a gre-
nade that likely killed her.

n Two people were killed and 10
others injured in an explosion
aboard a North Atlantic Treaty
Organization coalition helicopter
just after it landed in eastern Af-
ghanistan. The cause of the blast
wasn’t known. NATO said the heli-
copter, with about 26 people
aboard, was already on the
ground when the blast occurred.

i i i

Middle East

n Iranian President Mahmoud
Ahmadinejad arrives in Lebanon
for his first state visit, a trip ex-
pected to provide a boon to Teh-
ran’s ally here, Hezbollah, amid
growing political tension with the
group’s pro-Western partners in a
delicate coalition government.

i i i

Africa

n Uganda’s constitutional court
dismissed treason charges against
the leader of the country’s largest
opposition party and his alleged
accomplices, clearing the way for
him to run for president in 2011.
The five-judge panel said Kizza
Besigye and the 10 other suspects
are unlikely to get a fair trial. The
opposition leader was arrested in
2005 upon his return from a self-
imposed exile in South Africa. He
was accused of plotting to take
over the government by force.

WORLD WATCH

WSJ.com
To read more about these items,
and for all the latest breaking
news, go to WSJ.com/World

Finance Minister Anders Borg walks to Parliament to present next year’s national budget. Borg called the budget
‘cautious,’ saying Sweden still faces risks even as it continues to recover from the crisis. He raised the forecast for GDP
growth this year to 4.8%, from 2.5% in its spring forecast, while lowering the projection for next year to 3.7% from 3.9%.

Sweden’s budget takes annual walk in Stockholm

Agence France-Presse/Getty Images
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Clinton
urges end
to enmity
in Balkans

PRISTINA, Kosovo—U.S. Secre-
tary of State Hillary Clinton visited
Balkan capitals Tuesday, urging peo-
ple and leaders to set aside ethnic
animosities and catch up with their
neighbors on the path to integration
with the European Union.

In Belgrade, Mrs. Clinton met
with Serbian President Boris Tadic
and other officials as she sought to
encourage progress in talks aimed at
improving relations between Serbia
and Kosovo, a former Serbian prov-
ince that declared independence in
2008.

Under intense pressure from the
EU, Mr. Tadic agreed to start talks
with Kosovo and dropped plans for
a challenge at the United Nations to
an International Court of Justice de-
cision in July upholding the legality
of the country’s statehood.

Mrs. Clinton said Serbia and Kos-
ovo should engage “sincerely and
creatively to resolve their differ-
ences once and for all.” After meet-
ing with Mr. Tadic she said, “It is
very clear to me that Serbia is on a
path toward greater partnership
with the Euro-Atlantic community
and stronger relations with its
neighbors.”

Mr. Tadic said, “We want Serbia
to be a predictable partner. Only in
that way will we rebuild trust.”

Mrs. Clinton is due next to carry
her message to Pristina, the capital
of Kosovo, where she is scheduled to
meet Wednesday with the prime
minister and other leaders before
traveling on to Brussels for meetings
with EU officials.

Mrs. Clinton can expect a warm
welcome here from the ethnic Alba-
nians who make up 90% of Kosovo’s
population. Former U.S. President
Bill Clinton backed a 1999 NATO mil-
itary intervention that halted a Ser-
bian crackdown on Albanian sepa-
ratists in Kosovo.

After nearly a decade under in-
ternational administration and un-
able to reach a negotiated settle-
ment with Serbia, Kosovo decided to
formally secede. Serbia says it can’t
accept such a “unilateral” declara-
tion of independence by Kosovo,
which Serbs consider the cradle of
their culture and religion.

A statue of Mr. Clinton stands in
downtown Pristina. In anticipation
of Mrs. Clinton’s arrival, a billboard
with a smiling picture of the secre-
tary of state has been erected, and
American flags hang side by side
with those of Kosovo.

Kosovo’s prime minister, Hashim
Thaci, is eager for the U.S.—viewed
like the EU as a staunch ally—to be
involved in the talks between his
government and Serbia’s.

The exact timing and nature of
the talks, however, remains unclear.
Complicating matters, Kosovo’s
president recently resigned. New
elections are expected early next
year, and Kosovo is unlikely to make
any major moves before a new ad-
ministration is in place.

Kosovo wants talks that respect
its sovereignty and deal with issues
such as phone service and road and
rail transport between the two coun-
tries. Serbia would prefer talks end-
ing in a broader political settlement
acceptable to Serb voters.

BY GORDON FAIRCLOUGH

France firm on Turkey EU bid
ISTANBUL—France’s top diplo-

mat told Turkey on Tuesday that
“the ball is in your court” if it wants
to rescue its troubled bid to join the
European Union, underscoring the
tough challenge Ankara faces as it
pushes to revive stalled negotia-
tions.

France is a key opponent of Tur-
key’s membership in the 27-nation
bloc and has helped slow negotia-
tions that began in 2005. In a tele-
vised joint news conference Tuesday,
Turkish Foreign Minister Ahmet Da-
vutoglu urged France to provide “ac-
tive support” to accelerate the talks.

French Foreign Minister Bernard
Kouchner promised to support Tur-
key in opening the three new areas
of membership negotiations that it
can. But he put the onus on Ankara
to meet required conditions and
made it clear that France hasn’t
changed its opposition to Turkey’s
ultimate membership.

The French minister is the latest
in a series of EU leaders to visit Tur-
key as Ankara launches a new push
to revive the talks. Turkish leaders
from Prime Minister Recep Tayyip
Erdogan down have become increas-
ingly vocal in recent weeks in calling
for the EU to unfreeze parts of the
talks that have been frozen, arguing
that Turkey is being unfairly dis-
criminated against in a way that no
previous candidate to join the EU
has been.

Negotiations over the bid have
broken down in large part over
French opposition and objections
from Cyprus over the continued clo-
sure of Turkish ports to Greek Cy-
priot ships. But broader fears among

Europeans of mass migration by
cheap Turkish labor have helped
split the bloc over whether to admit
a relatively poor, mainly Muslim na-
tion of 73 million.

Ankara’s push comes ahead of an
annual progress report by the Euro-
pean Commission on Nov. 9 that
could be tough on Turkey, and a de-
cision by EU leaders in December on
what action to take. Close observers
say it would take a minor miracle for
Ankara to succeed in getting the
process unfrozen any time soon,
while questioning the depth of Tur-
key’s own commitment.

Some EU member states, as well
as the U.S., believe that membership
in the political and economic union
would permanently anchor Turkey
in the West and build a solid bridge
with the Islamic world. Turkey has

recently seen strong shows of sup-
port from Britain’s new Conservative
government and signals from part of
Germany’s ruling coalition that it is
open to Turkish membership.

Turkey raised some eyebrows in
the EU when it voted against United
Nations Security Council sanctions
aimed at reining in Iran’s nuclear
fuel program earlier this year. But
any concerns that Turkey is drifting
east appear to have done little to
change positions on its EU member-
ship.

Almost from their start in 2005,
Turkey’s membership talks ran into
hurdles thrown up by a dispute with
newly minted EU member Cyprus,
which insisted Turkey meet a com-
mitment attached to the talks that it
open its ports and airports to Greek
Cypriot ships and planes.

The bloc as a whole, and sepa-
rately France and Cyprus, have so
far blocked negotiations in 18 of the
35 areas on which agreement must
be reached for Turkey to become a
member—so-called negotiating
chapters. These cover areas such as
free movement of goods, agriculture
and financial services, three areas
the EU has blocked, citing the ports
dispute.

“If British Airways or Lufthansa
starts flights to Ercan airport in
Northern Cyprus, Turkey would then
open her ports to Greek Cypriot
planes and vessels,” and so quickly
unfreeze many of the blocked chap-
ters, said Egemen Bagis, Turkey’s
top EU negotiator, in e-mailed re-
sponses to questions.

Close observers remain skeptical
of any breakthrough. At a seminar
Monday on Turkey’s relations with
the EU, part of a conference orga-
nized by the Istanbul-based Center
for Economic and Foreign Policy
Studies, there was little optimism
about the future of Turkey’s mem-
bership bid.

There is no sign of the EU mov-
ing to open up to Northern Cyprus,
while Mr. Erdogan is unlikely to risk
losing face by moving to open Turk-
ish ports ahead of elections next
June, said Katinka Barysch, deputy
director of the Center for European
Reform, a London-based think tank,
attending the seminar. “I don’t see
any way out,” she said.

Moreover, ordinary Turks are
cooling on the EU. A recent survey
by the German Marshall Fund found
38% of Turks favored joining the EU,
down from 73% in 2004, in part due
to resentment at opposition from
countries such as France.

BY MARC CHAMPION

French Foreign Minister Kouchner, left, and Turkey’s Davutoglu in Ankara.
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Aid worker’s death sparks probe
British officials and the U.S.

command in Afghanistan rushed out
a statement over the weekend about
the death of a Scottish aid worker
before a full review of what went
wrong on the mission to rescue her,
coalition officials said, explaining
that they feared news of the inci-
dent would spread before they had
a chance to go public.

The result: Officials initially
blamed her death on her Taliban
captors but now are scrambling to
find out why a U.S. trooper, during
an attempt to rescue Linda Nor-
grove, tossed a grenade that likely
killed her.

“If we remained silent, saying we
need 48 hours to look into the foot-
age, there would have been wild
speculation,” said a Western mili-
tary officer. “At the time, there were
no indications that U.S. forces had
inadvertently done anything that led
to her death.”

The failed attempt to save Ms.
Norgrove, a 36-year-old with years
of experience in Afghanistan, and
the incorrect initial statements
about what killed her are indicative
of a longstanding problem faced by
allied officials and military officers
when a mission—be it a rescue or a
kill-or-capture operation—goes
awry.

A senior U.S. officer said the U.S.
and U.K. are investigating whether

the rescuers should have used a
deadly fragmentation grenade in-
stead of a nonlethal stun grenade,
among other issues.

The U.S. officer said the team
sent in to save the aid worker
dropped in by rope from helicopters
and expected fierce resistance.

British and U.S. officials said
they knew the risks of trying to save
Ms. Norgrove. Yet they have said the
abductors made no meaningful ef-
fort to negotiate her release; the
rescue mission was their only realis-
tic option, and was authorized soon
after her abduction, they said.

Ms. Norgrove worked for Devel-
opment Alternatives Inc., one of
the largest U.S. State Department-
funded contractors working in Af-
ghanistan. She was traveling to one
of the company’s projects on a
treacherous road in the eastern Af-
ghan province of Kunar—an area
long dominated by insur-
gents—when her unarmored car was
ambushed Sept. 26 by a local Tali-
ban faction with close ties to al
Qaeda.

Soon after getting word of her
abduction, the British Cabinet con-
vened a special crisis group and be-
gan working to secure her release
with U.S. and allied military officers
and Afghan national security offi-
cials in Kabul. Leaflets offering a re-
ward were dropped and plans for a
military rescue prepared.

Ms. Norgrove’s captors adhered
to the particularly radical and as-
cetic Salafist school of Islam, and
she was grabbed in an area close to
Pakistan’s tribal areas, where a res-

cue is almost impossible to mount.
Britain’s foreign secretary, Wil-

liam Hague, said Monday that it
took almost two weeks to launch a
rescue attempt because bad weather
made it difficult to pinpoint Ms.
Norgrove’s location. She was located
Friday and a Navy Seal team moved
in to save her, U.S. and British offi-
cials have said.

A day later, British and U.S. offi-
cials said they believed she had
been killed when one of her abduc-
tors detonated a suicide vest. That
story was based on initial reports
from the scene that didn’t mention
a grenade, and surveillance feeds
from a drone aircraft, which can be
unclear and at times grainy, said
Rear Adm. Gregory Smith, the chief
coalition spokesman in Kabul, in an

interview.
The commander in charge of the

mission watched the rescue unfold
via the satellite feed to his com-
mand center at Bagram Airbase
north of Kabul and concluded the
explosion seen near Ms. Norgrove
was caused by a suicide bomber,
Adm. Smith said. The initial state-
ments were based on that conclu-
sion.

But a subsequent review by the
commander of video footage stored
in helmet-mounted cameras—which
provide a clearer picture than the
live satellite feed—showed a gre-
nade being thrown, Adm. Smith
said.

The commander then “pulled the
unit in and questioned them” as to
whether “anyone had thrown an ex-
plosive device, and they said they
had,” he said.

It was 3 a.m. Monday in Afghani-
stan and the commander immedi-
ately called North Atlantic Treaty
Organization headquarters in Kabul,
Adm. Smith said. He then flew there
to see Gen. David Petraeus, the top
U.S. and NATO commander.

“We then had our first meetings
at first light in headquarters on
Monday. The commander showed us
the tapes, all the material was re-
viewed,” Adm. Smith said.

Soon after, Gen. Petraeus called
British Prime Minister David Cam-
eron’s office, and Mr. Cameron dis-
closed the new findings at a news
conference Monday morning in Lon-
don.

—Paul Sonne in London
contributed to this article.

By Maria Abi-Habib in Kabul
and Matthew Rosenberg

and Julian E. Barnes
in Washington

Linda Norgrove was killed on Friday.
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Dancers say 50 is too old to don a tutu

I N five years, Milicia Bez-
marevic, a ballerina at the Bel-
grade National Theater, will be

old enough to qualify for Serbia’s
social security. She’ll be 50.

For Ms. Bezmarevic, dressed in
a black leotard, her long auburn
hair tied in a ponytail, that’s too
advanced an age for a ballerina to
retire. A more reasonable age, she
says while chain-smoking Assos
cigarettes, would be about 40.

“I’m desperate,” says Ms. Bez-
marevic, who complains that her
spine and feet ache. “When people
see me dancing they think that it’s
perfect, but I feel the difference.
Ballet is for the young.”

Across Europe, governments
are raising retirement ages in re-
sponse to budget woes. In France,
police said over one million peo-
ple participated in strikes and
rallies Tuesday to protest a two-
year increase in the retirement
age to 62. The Czech Republic,
Greece, Hungary and Turkey are
boosting their retirement ages to
65. Germany’s retirement is mov-
ing to 67, Britain’s to 68.

Nevertheless, a few select
groups can still call it quits much
earlier. In Spain, matadors can re-
tire their capes at 55, 10 years
earlier than other Spaniards.
Spanish trapeze artists can collect
checks at 60. In Iceland, seaman
can retire at 60, seven years ear-
lier than other workers, according
to a World Bank survey.

Serbian dance unions think bal-
lerinas work too long. The union
has been lobbying to lower the
age that ballerinas can hang up
their toe shoes—from 50 to the
mid-40s—ever since Serbia agreed
to change its retirement rules last
year. To qualify for a loan from
the International Monetary Fund,
Serbia said it would reduce its
pension bill by increasing its early
retirement age to 58 from 53.

Ballerinas were among a list of
professions—including opera sing-
ers, bus drivers, chemical workers
and police officers—that kept
their exemptions from the higher
retirement age and are permitted
to collect social security earlier
than ordinary workers.

But the dancers say 50 is too
old to don a tutu. The pounding
on their bodies is too tough for

dancers beyond the early 40s,
union officials say, and ballet
companies need to clear space for
younger dancers. In fact, they
complain that after they leave the
stage, they aren’t qualified for de-
cent jobs. They are unable to
teach—because the Belgrade high
school that produces ballerinas
has a separate teachers union that
precludes them. And some would
prefer not to do administrative
work, ticket taking or other jobs.
“It would be like asking Michael
Jordan, after he is done playing,
to start cleaning the arena,” says
Dragan Todorovic, a Belgrade bal-
let labor leader, about asking the
best dancers to do other jobs.

Ms. Bezmarevic, one of the Bel-
grade theater’s oldest dancers,
still keeps a rigorous schedule.
She leads the morning workout
for two dozen much younger male
dancers, shouting out the steps in
French. She demonstrates the
proper form at the barre for pliés,
footwork and port de bras, and
corrects them when they flounder.

But it’s a long way from her
heyday in her 30s when she ran
up 15 flights of stairs and climbed
rocks to train. Her performances
as a solo ballerina used to garner
standing ovations, she says, recall-
ing a performance of “Cage” in
Saravejo in 2001, after the war
with Serb nationalists, that left
the audience breathless. But at
age 41, after one particularly de-
manding performance as Mirta in
Giselle, a role filled with leaps,
she was so exhausted that she de-
cided “this is the end for me.”

Sandra Dokic, who handles
pension issues for Serbia’s deputy
prime minister, expresses sympa-
thy for the ballet dancers. “Can
you imagine a 60-year-old balle-
rina?” she says. But she argues
that the government has already
made enough of a concession to
the dancers by freezing their re-
tirement age at 50. “It’s difficult
enough for me to explain to a
woman in a factory why ballerinas
can retire at 50,” she says. Parlia-
ment is expected to take up the
government’s pension reform sys-
tem by November.

In the old Yugoslavia, ballet
dancers were a privileged group
in an arts scene heavily influenced
by the Soviet Union. Serbian bal-
lerinas could retire at 42 and
male dancers at 45, union officials

say. When Yugoslavia broke apart
in the 1990s, Serbia’s pension sys-
tem changed. Ballet dancers were
credited with 18 months of work
for every year they labored. After
about 30 years on the job, they
could retire; those with less time
could collect pensions at 50.

Not all older ballet dancers are
eager for a change, however. Be-
cause they are considered govern-
ment employees, National Theater
dancers draw full government sal-
aries until they are 50, whether
they perform or not. Some danc-
ers show up at the theater to
practice. Others don’t bother. Re-
tirement would reduce their pay
outs by at least 40%. “They’re like
white bears,” says Aja Jung, presi-
dent of the Belgrade Dance Festi-
val. “They’re protected for their
whole life.”

Marjama Atanckovic, a 41-year-
old member of the National The-
ater, says she hasn’t danced with
the theater company since 2001.
She took five years off to have
three children and hasn’t worked
herself back into shape since then.
Still, Ms. Atanckovic says she
comes to rehearsals and continues
to get her monthly salary of €380,
or about $500. If she were for-
mally retired, she would only get
about €200. “I’m a single mother
with three kids,” she says. “We
couldn’t survive.”

In Serbia’s second-largest city,
Novi Sad, 49-year-old Momcilo
Nenadovic, a ballet dancer and
union rep, sips coffee at the roof-
top café of the fortress-like Ser-
bian National Theater. He’s deter-
mined to reduce the retirement
age even though that would re-

duce his own income. He collects
a €380 monthly salary although
he hasn’t danced in four years.
The government is bound to crack
down on a nondancing dancer, he
figures, leaving older performers
worse off. Better to slash the re-
tirement age now, so dancers can
quit when they should.

Mr. Nenadovic’s friend, Branis-
lav Jatic, a 54-year-old opera
singer who slugs down vodka,
warns him not to expect the gov-
ernment to budge. He recalls one
strike by singers and dancers in
Novi Sad to replace a theater di-
rector. “The government officials
told us that if we were bakers
they would react,” he says. “But
they said that you artists can
strike as long as you like.”
—Nonna Fomenko in Moscow
contributed to this article.

BY BOB DAVIS
Belgrade

Belgrade ballerina
Milicia Bezmarevic

teaches younger ballet
dancer Sanja Kostic.

Nemanja Knezevic for The Wall Street Journal
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SPORT

Newmarket, the home of
British thoroughbred racing, will
host Champions’ Day for the fi-
nal time this weekend. Next
year, the end-of-season spree
will be staged at Ascot as part
of a shake-up of the British
horse racing calendar.

A strong lineup is expected
on Saturday, however, with the
Dewhurst Stakes representing
the highlight of the weekend.

This could be one of the
best two-year-old races seen in
this country for many years, as
Henry Cecil’s Frankel goes in his
maiden Group One race.

The son of Galileo is un-
beaten in his three career
starts, but has yet to face a se-
rious rival and at a best-priced
8/13 with Sportingbet, there
isn’t much value here.

Dream Ahead is next best at
10/3 with Paddy Power, but he
would offer a greater threat on
softer ground.

Roderic O’Connor has a de-
cent each-way chance and is
worth backing at 33/1 with Wil-
liam Hill.

Trainer Aidan O’Brien won
this race last year and his sta-
ble has hit form again in recent
weeks.

Three-year-olds have a fine
record in the Champion Stakes
and French-trained horses have
won two of the last four run-
nings.

Fuisse, which is representing
Criquette Head-Maarek, can
continue that trend at 8/1 with
Boylesports,

Marco Botti’s Gitano Her-
nando—available at 12/1 with
888sport—also looks dangerous.

Tip of the day

10

Infostrada Sports

Henry Cecil.
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Homeisnotthe friendliestplace
International football teams increasingly play exhibition matches in far-away locations

When Brazil played Ukraine in an
exhibition game on Monday, the
most remarkable thing about the
match wasn’t the final score (Brazil
won 2-0) or the absence of several
superstar players, including Kaká
and Andriy Shevchenko. It was the
location: Derby, a city of fewer than
250,000 people in the center of Eng-
land.

So much for home-field advan-
tage.

As international football re-
sumed this week, a glance at the fix-
ture calendar highlighted a growing
trend in the sport: Exhibition
games—known as “friendlies”—in-
volving some of the biggest names
in world football are increasingly
being staged at unusual venues on
neutral soil thousands of miles from
home.

“This is the new landscape of in-
ternational football,” said Tony Cot-
tee, a former England national team
player and now a football analyst.
“Friendly games used to be a chance
to try out new players or different
formations. Nowadays they’re about
making money, which means going
wherever you’ll get the biggest audi-
ence.”

Thanks to everything from the
lengthy qualifying campaigns for
major tournaments to the financial
might of Europe’s professional
leagues, matchmaking has become a
growth industry in international
football. In the past few years, doz-
ens of countries have ditched their
home fans in favor of glamorous
games in farflung locations.

This month alone, Brazil played
Iran in Abu Dhabi, Argentina trav-
elled to Saitama to play Japan,
while Chile made a 9,000-mile trip
to Oman.

At the same time, a lucrative
market has developed in brokering
these eye-catching exhibition games

between the sport’s superpowers.
“There is an ongoing realisation

that countries need to have a strong
portfolio of friendly games to com-
plement the qualification games,”
said Jonathan Hill, chief operating
officer of Kentaro, the Switzerland-
based sports rights agency that han-
dles the rights to Brazil’s exhibition
games.

“Not only does it make sense
commercially for the countries, but
also for the broadcasters, the spon-
sors and for the fans [because] you
can make the games as attractive as
possible.”

Kentaro has acted for the Brazil-
ian federation since 2006, when it
launched the series of overseas
friendly games that has since been
dubbed the “Brazil World Tour.” Un-
der the terms of its deal, the agency
handles everything from securing
the opponents to finding the sta-
dium for each friendly, arranging
television deals and promoting the
game.

While the Brazilian federation
receives an estimated $3 million and
retains the domestic broadcast
rights, Kentaro and International
Sports Events, the Middle East’s
largest sports rights-holder, jointly
share the rights to each Brazil exhi-
bition game and endeavour to sell
out the ground and maximize reve-
nue to turn over a large profit.

In a similar agreement, Argen-
tina surrendered the rights to all its
exhibition games to Russia’s Renova
Media Enterprises Ltd in 2005.

By taking organization of exhibi-
tion games out of the hands of na-
tional governing bodies, these firms
have reshaped the international
football calendar.

Which helps explain why Brazil,
the most iconic team in world foot-
ball, could be found playing on a
cold Monday night in a medium-size
stadium in England in the middle of
October.

Although a crowd of 13,088
meant Pride Park stadium, home to
Derby County of English football’s
second tier, was less than half full,
the game—which was originally
scheduled for the Middle East, but
relocated because of a late
hitch—was broadcast to 120 coun-
tries.

In the exhibition game market-
place, nations are valued in terms of
reputation and geography, and the
biggest draw in world football is
Brazil: Next month, the Seleção will
play Argentina, its biggest rival, not
in Rio de Janeiro or Buenos Aires,
but in Qatar.

That game will be Brazil’s 18th
exhibition game since June 2007.

Only one has been played in Brazil.
In that time, the team has played in
Derby, Abu Dhabi, New Jersey,
Oman, Doha, Tallinn, Seattle, Lon-
don, Dublin (twice), Boston, Chi-
cago, Montpellier and Dotmund. In
short, about the only place you
won’t see a Brazil friendly these
days is in Brazil.

“There are Brazilian fans all over
the world and it is impossible to
generate the same revenue in Bra-
zil,” said Mr. Hill, a former commer-
cial director of the English Football
Association.

For the clubs that host the
games, the benefits of staging such
occasions are obvious: On top of
stadium rental fees that can reach
six figures, these games are promo-

tional exercises and can raise the
prospects of hosting other interna-
tional games in the future.

“[It was] a fantastic opportunity
for the football club,” said Tom
Glick, the U.S. chief executive of
Derby County. “It was a real oppor-
tunity to show off the city of Derby
and what a fantastic venue Pride
Park stadium is to the world.”

Brazil and Argentina also say
these games offer the only chance to
get their star players together out-
side of major tournaments, since the
majority play for professional clubs
in Europe.

If these exhibition games were
staged at home, teams such as AC
Milan, Real Madrid and Manchester
United would be unlikely to release
their players because of the gruel-
ling 12-hour flight back to South
America.

Still, the concept of nations play-
ing in neutral venues and time
zones far from their own popula-
tions has attracted criticism. South
American countries play fewer qual-
ifying games than in Europe, so the
fact that Brazil and Argentina will
not play friendly games at home for
the foreseeable future means foot-
ball followers are deprived of seeing
their biggest stars.

The sight of half-empty stadiums
at these games further clouds the
issue, and even Mano Menezes, the
Brazil coach, expressed puzzlement
at the poor attendance on Monday.
“I thought people loved Brazil so I
expected more fans,” Mr. Menezes
said.

For some people, however, Bra-
zil’s evolution into international
football’s travelling circus is a wel-
come development.

“It’s a chance to see the beautiful
game,” said George Henry, an elec-
trical engineer from Burton-on-
Trent who attended Monday’s game.
“And when was the last time Derby
fans were able to say that?”

BY JONATHAN CLEGG

Brazil’s Lucas Leiva, right, is tackled by Ukraine’s Anatoliy Tymoshchuk during their friendly match at Pride Park Stadium, Derby, England, Monday.
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Brazil and Argentina also say
these games offer the only
chance to get their star
players together outside of
major tournaments.
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English students face
jump in tuition fees

LONDON—University students in
England face the prospect of a steep
increase in tuition fees after a gov-
ernment-ordered report Tuesday
recommended that a cap on fees
should be removed.

The review, led by former BP
PLC Chief Executive John Browne,
said its “radical plan” would shake
up higher education in England.

The plan would scrap the £3,290
($5,221) annual cap on fees, though
institutions charging more than
£6,000 a year would face a tapered
levy to support poorer students.

Students won’t have to pay any-

thing until they graduate and find
jobs.

“Under these plans universities
can start to vary what they charge,
but it will be up to students
whether they choose the university,”
Mr. Browne said. “The money will
follow the student who will follow
the quality.”

The proposals are expected to
raise tensions within the U.K.’s co-
alition government. The Liberal
Democrats, the junior partners in
the coalition, campaigned against
higher fees during May’s general
election and the plan could spark a
rebellion from some lawmakers.

Liberal Democrat Deputy Leader

Simon Hughes said the party’s law-
makers were “very conscious” of
their previous position and the poli-
cies they had campaigned for at the
last election.

“Today will not be the last word
on policy for funding higher educa-
tion in England,” he said. “All MPs
[lawmakers] should now engage
constructively in questions, answers
and debate in Parliament.”

The Institute for Fiscal Studies, a
think tank, said the proposals would
mean students would pay about
£5,300 more for their degrees. How-
ever, it said the main beneficiary of
the increase in fees would be the
public purse, with taxpayers saving
£6,000 a student over the course of
a degree.

“Despite the proposed increase
in tuition fees to £6,000 or above,
universities would not be likely to
see any benefit: they would need to
charge fees of £7,000 or more in or-
der to recoup their losses from pro-
posed cuts in public funding,” the
IFS said.

The University and College
Union, which represents academic
staff, said the proposals would have
a “devastating effect” and would re-
sult in some universities closing, as
well as a narrower curriculum.

“At an enormous cost of between
£40,000 and £70,000 for one child’s
education, it would be the final nail
in the coffin for an affordable uni-
versity degree for many ordinary
families,” said UCU general secre-
tary Sally Hunt.

Richard Lambert, head of the
Confederation of British Industry,
welcomed the review but questioned
how the government’s spending cuts
would affect the proposals.

“There is speculation that these
[cuts] could take out more money
from the system than is being pro-
posed by Lord Browne, and that the
trajectory of cuts will not give uni-
versities the time to rebalance in
the way that the review has pro-
posed,” Mr. Lambert said. “That
would be seriously short-sighted
and could cause lasting damage to
higher education in England.”

BY AINSLEY THOMSON

High-profile universities such as Oxford could become significantly more expensive under the proposed overhaul.

U.K. consumers’
confidence slips
amid budget cuts

LONDON—U.K. consumers be-
came more pessimistic about the
outlook for the economy and the job
market during September, and less
willing to make major purchases, ac-
cording to a monthly survey con-
ducted by the Nationwide Building
Society published Wednesday.

As a result, the lender’s overall
measure of consumer confidence
slumped to 53 from 62 in August, its
fourth drop in five months. It now
stands at its lowest level in over a
year, and well below the long-term
average of 83.

The renewed weakening of confi-
dence will worry policy makers, be-
cause it suggests consumers will re-
duce their spending in response to
big cuts in government spending
that were flagged in the June 22
budget and are to be detailed Oct.
20. With exports yet to pick up sig-
nificantly, that could lead to a sharp
slowdown in growth.

Separate data released Tuesday
by the Office for National Statistics
showed that despite the pound’s big
depreciation since the start of the
financial crisis, exports fell to £21.7
billion ($34.4 billion) in August,
down by £400 million from July.

Sterling has had a mixed run in
recent weeks, climbing against the
dollar but falling against the resur-
gent euro and remaining some 25%
below its 2007 peak, when mea-
sured against a basket of currencies
from the U.K.’s major trading part-
ners.

“Despite the manufacturing sec-
tor’s recent strong performance, an
overreliance on U.K. exports to drive
the economic recovery may prove
disappointing in the short term,”
said Iain MacDonald, head of trade
product at Barclays Corporate.

Opposition politicians, labor
unions and some economists have
warned that spending cuts and tax
increases could push the U.K. back
into recession if consumers and
businesses curb their spending.

“It would seem that the pessi-
mistic sentiments of a few months
ago have been renewed and this has
perhaps been driven by a realization
of the true impact of the cuts an-
nounced in the emergency budget,”
said Martin Gahbauer, Nationwide’s

chief economist. “The government’s
impending spending review is likely
to have a strong influence on con-
sumer confidence in the coming
weeks.”

Nationwide found that 22% of
those surveyed expected the eco-
nomic situation to be good in six
months’ time, down from 26% in
August, while 31% expected it to be
bad, up from 26%.

Some 20% expected there to be
many or some jobs available in six
months’ time, down from 23% in Au-
gust, while 58% expected there to be
few jobs available, up from 54%.

Consumers became less willing
to make a major purchase, such as a
home or a car, with 25% judging
that now is a good time to buy,
down from 30% in August. The pro-
portion of those judging it to be a
good time to buy household goods
fell to 35% from 40%.

That wariness was reflected in
retail spending in September. The
British Retail Consortium on Tues-
day reported that the value of sales
was up just 0.5% from the compara-
ble month last year, and that higher
food prices accounted for most of
that increase.

Despite the weakness of con-
sumer demand, U.K. inflation re-
mains well above the Bank of Eng-
land’s 2% target. The ONS on
Tuesday said the annual rate of in-
flation held steady at 3.1% in Sep-
tember, the ninth consecutive
month that it has been at least one
percentage point above the BOE’s
target. That makes it difficult for
the BOE to provide extra support to
the economy should it falter by re-
suming its bond-buying program.

Bank of England Monetary Policy
Committee member David Miles
said Tuesday that he sees risks both
of not doing enough to address high
inflation and of tightening too soon,
underscoring the tricky balance that
the central bank must strike.

In a speech in Dublin, Mr. Miles
said he wasn’t “blasé” about the
high level of inflation, but added
that the fast pace of current price
growth didn’t say much about
where inflation was likely to be in
the longer term.

—Ilona Billington, Natasha
Brereton and Nicholas Winning

contributed to this article.

BY PAUL HANNON

*For leading universities **As of May, tuition
fees for full-time students range from ¤0–500 per
semester, additional registration fees of about
¤100 per semester. ***Tuition is free to Scottish
students and those from elsewhere in the EU.
Other British students pay $2,895.
Source: Reuters

The cost of learning
Comparison of university fees in
several countries in U.S. dollars

Percentage of GDP spent on higher
education

U.S.

England

Canada

Germany
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586
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John Browne’s plan would remove the $5,221 cap on annual fees.

Ukraine crash kills 41
KIEV, Ukraine—A train locomo-

tive smashed into a packed passen-
ger bus in eastern Ukraine on Tues-
day morning, killing at least 41
people and leaving seven hospital-
ized, officials said.

The collision happened at about
9 a.m. at an unguarded crossing
near the village of Maksymivka in
the eastern Dnipropetrovsk region,
according to the Emergency Situa-
tions Ministry.

Ukrzaliznytsia, the state railway
company, said the locomotive driver
had seen the bus, which was carry-
ing around 50 people, from 500
meters away and sounded his siren.

The bus driver ignored the siren and
a stoplight and began to cross the
tracks. The locomotive was unable
to brake in time.

President Viktor Yanukovych,
who was on a working visit to the
region, sent his condolences to the
victims’ families and dispatched
First Deputy Prime Minister Andriy
Klyuyev to the scene to lead the in-
vestigation into the crash.

Prime Minister Mykola Azarov
pledged that the government would
give the families of each of the vic-
tims 100,000 hryvnias ($12,500). He
also ordered the transport ministry
to set up automatic barriers at
crossings to prevent drivers from
ignoring warning signals.

BY JAMES MARSON
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C-SUITE: HEALTH

How to build a more resilient brain
Speaking two or more languages appears to help give people skills against symptoms of memory-robbing diseases

A lifetime of speaking two or
more languages appears to pay off
in old age, with recent research
showing the symptoms of demen-
tia can be delayed by an average
of four years in bilingual people.

Multilingualism doesn’t delay
the onset of dementia—the brains

of people who
speak multiple lan-
guages still show

physical signs of deteriora-
tion—but the process of speaking
two or more languages appears to
enable people to develop skills to
better cope with the early symp-
toms of memory-robbing diseases,
including Alzheimer’s.

Scientists for years studied
children and found that fluently
speaking more than one language
takes a lot of mental work.

Compared with people who
speak only one language, bilingual
children and young adults have
slightly smaller vocabularies and
are slower performing certain ver-
bal tasks, such as naming lists of
animals or fruits.

But over time, regularly speak-
ing more than one language ap-
pears to strengthen skills that

boost the brain’s so-called cogni-
tive reserve, a capacity to work
even when stressed or damaged.
This build-up of cognitive reserve
appears to help bilingual people
as they age.

“Speaking two languages isn’t
going to do anything to dodge the
bullet” of getting Alzheimer’s dis-
ease or dementia, says Ellen Bia-
lystok, a bilingualism researcher
at York University in Toronto.

But greater cognitive reserve
means the “same as the reserve
tank in a car: Once the brain runs
out of fuel, it can go a little far-
ther,” she says.

Specifically, the advantages of
bilingualism are thought to be re-
lated to a brain function known as
inhibitory or cognitive control: the
ability to stop paying attention to
one thing and focus on something
else, says Dr. Bialystok.

Fluent speakers of more than
one language have to use this skill
continually to silence one lan-
guage in their minds while com-
municating in another.

The idea of building up cogni-
tive reserve has led to the popular
advice that doing crossword puz-
zles or brain teasers, anything to
remain mentally active, helps

stave off dementia symptoms.
A panel convened by the Na-

tional Institutes of Health in July
cautioned, however, that there
isn’t enough evidence to conclude
that such activities prevent Alz-
heimer’s disease or related de-
mentias.

Researchers don’t know
whether it is beneficial for people
to learn more than one language if
one doesn’t speak them fluently
or nearly every day. The age at
which the second language needs
to be acquired to yield the protec-
tive effect is also unknown.

Tamar Gollan, a researcher on
bilingualism at the University of
California San Diego and at the
university’s Alzheimer’s Disease
Research Center, says people can,
of course, learn a new language if
they want to, regardless of age.
“But there’s no magic point,” Dr.
Gollan cautions.

Dr. Bialystok began her de-
cades-long research by studying
how children learn a second lan-
guage. In 2004, she and her col-
league Fergus Craik shifted to
conduct three studies looking at
the cognitive effects in some 150
monolingual and bilingual people
between 30 and 80 years old.

They found that in both middle
and old age, the bilingual subjects
were better able to block out dis-
tracting information than the sin-
gle-language speakers in a series
of computerized tests. The advan-
tage was even more pronounced
in the older subjects.

Dr. Bialystok says other re-
search also shows better perform-
ance from bilingual people on
tests requiring cognitive control,
such as when they are instructed
to determine whether a sentence
is grammatically correct, even if
the content doesn’t make sense.

For example, in distinguishing,
“apples grow on trees” from “ap-
ple trees on grow” and “apples
grow on noses,” the third sen-
tence requires people to focus on
the structure and suppress paying
attention to the meaning of the
words.

The findings from the 2004
study led Dr. Bialystok to wonder
whether these benefits might help
older people compensate for age-
related losses in learning.

She and her colleagues exam-
ined the medical records of 228
memory-clinic patients who had
been diagnosed with different
kinds of dementia, two-thirds with
Alzheimer’s disease.

The results, published in the
journal Neuropsychologia in 2007,
suggested that bilingual patients
exhibit problematic memory prob-
lems later than those who only
spoke one language.

Bilingual patients were, on av-
erage, four years older than sin-
gle-language speakers when their
families first noticed memory
problems, or when the patient
first came to the clinic seeking
treatment.

Moreover, bilingual patients’
memories were no worse than
those of single-language speakers
by the time they arrived at the
clinic, and there was no difference
in the length of time between the
detection of symptoms and when
the patients were first checked in.

In a subsequent study, Dr. Bia-
lystok and her colleagues looked
at brain images of monolingual
and bilingual Alzheimer’s patients
at the same age and stage of dis-
ease.

They found that the brains of
the bilingual people appeared to
be in worse physical condition.
This suggests that bilingualism
doesn’t delay the disease process
itself, but rather helps bilingual
individuals better handle memory
deficits, Dr. Bialystok says.

Their group has confirmed the
finding in a further study that will
be published later this year, says
Dr. Craik, a senior scientist at the
Rotman Research Institute of Bay-
crest, which is affiliated with the
University of Toronto.

Other research, however, com-
plicates the picture of the poten-
tial benefits of multilingualism. A
recent review of the medical re-

cords of some 600 people at a
Montreal memory clinic showed a
protective benefit for people who
were fluent in more than two lan-
guages and for bilingual people
who learned French before they
learned English.

English-only speakers, how-
ever, fared just as well as multilin-
gual people who learned English
first. This anomaly might be ex-
plained by the English-speakers’
particular genetics, nutrition,
stress levels and environmental
exposure, says Howard Chertkow,
a cognitive neurologist at Jewish
General Hospital in Montreal and
a professor at McGill University,
one of the authors on the study.

Researchers in Europe, such as
Wouter Duyck, a professor at the
University of Ghent in Belgium,
are also working on similar stud-
ies to replicate the effect in other
bilingual populations.

Dr. Bialystok’s group is now
conducting a study testing pa-
tients every six months to mea-
sure the rate of mental decline
over the course of dementia.

BY SHIRLEY S. WANG

Source: Dr. Ellen Bialystok, bilingualism researcher at Toronto’s York University

Researchers use standard tests like these to test subjects’ inhibitory control, the brain’s ability to
stop paying attention to one thing and focus on something else.

Speaking more than one language is believed to strengthen this control, bolstering the brain’s
cognitive reserve, or its capacity to work when stressed or damaged.

A more robust cognitive reserve developed by regularly speaking two or more languages may help
delay the impact or effect of symptoms of dementia.

Test your brain | Ponga a prueba su cerebro

Which way is the middle arrow pointing?

Congruent

Press the ‘L’ for left and the ‘R’ for right

Incongruent

Flanker Test

L R

Stroop Task
Name the color of
the font: GREEN
Simon
Effect

Press left if the circle is blue, press right if the circle is green

FACILITATION CONFLICT

Circle color and location both
activate the left hand

Location activates the left
hand, color activates the
right hand

IN THE LAB

The benefits of being bilingual
Speakers of more than one language fend off the onset of dementia
symptoms for an average of four years longer than monolingual
patients, researchers found. They looked at the age of the onset of
visible symptoms in men and women, and the age when the subjects’
symptoms first necessitated a visit to a doctor.

AGE OF ONSET

Monolingual

71.4
Bilingual

75.5
AGE OF FIRST DOCTOR APPOINTMENT

Monolingual

75.4
Bilingual

78.6
Source: Bialystok, Craik and Freeman, Neuropsychologia

The advantages are thought
to be related to a brain
function known as cognitive
control: the ability to stop
paying attention to one thing
and focus on something else.
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* Check the latest service availability to your destinations on dhl.com

Documents to Marta on 1st floor, every-
thing else to Johan in dispatch.

Use left lane – scooters shoot around this
blind corner.

Wild thyme blooms
May to September.

Check he’s in first.
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means gone for a week.
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Follow the markets throughout the day with updated stock quotes, news and commentary at WSJ.com.
Also, receive email alerts that summarize the day’s trading in Europe and Asia. To sign up, go to WSJ.com/email

Commodities Prices of futures contracts with the most open interest
EXCHANGE LEGEND: CBOT: Chicago Board of Trade; CME: Chicago Mercantile Exchange; ICE-US: ICE Futures U.S.MDEX: Bursa Malaysia
Derivatives Berhad; LIFFE: London International Financial Futures Exchange; COMEX: Commodity Exchange; LME: London Metals Exchange;
NYMEX: New York Mercantile Exchange;ICE-EU: ICE Futures Europe

ONE-DAY CHANGE Contract Contract
Commodity Exchange Last price Net Percentage high low

Corn (cents/bu.) CBOT 579.00 23.25 4.18% 705.00 343.25
Soybeans (cents/bu.) CBOT 1178.50 26.00 2.26 1,555.00 809.75
Wheat (cents/bu.) CBOT 710.00 0.75 0.11 1,038.25 472.75
Live cattle (cents/lb.) CME 99.300 0.550 0.56 102.650 87.475
Cocoa ($/ton) ICE-US 2,850 -3 -0.11% 3,497 2,280
Coffee (cents/lb.) ICE-US 185.70 7.05 3.95 198.65 123.95
Sugar (cents/lb.) ICE-US 27.45 0.86 3.23 27.70 11.90
Cotton (cents/lb.) ICE-US 109.58 -0.92 -0.83 112.38 53.87
Crude palm oil (ringgit/ton) MDEX 2,900.00 -25 -0.85 2,940 2,250
Cocoa (pounds/ton) LIFFE 1,914 9 0.47 2,360 1,590
Robusta coffee ($/ton) LIFFE 1,687 26 1.57 1,844 1,342

Copper (cents/lb.) COMEX 378.95 ... unch. 382.00 189.50
Gold ($/troy oz.) COMEX 1346.70 -7.70 -0.57 1,366.00 675.00
Silver (cents/troy oz.) COMEX 2314.70 -20.20 -0.87 2,367.50 895.50
Aluminum ($/ton) LME 2,416.00 -7.50 -0.31 2,481.50 1,857.00
Tin ($/ton) LME 26,500.00 210.00 0.80 26,500.00 14,250.00
Copper ($/ton) LME 8,270.00 -55.00 -0.66 8,325.00 6,120.00
Lead ($/ton) LME 2,313.00 12.00 0.52 2,615.00 1,580.00
Zinc ($/ton) LME 2,337.00 4.00 0.17 2,659.00 1,617.00
Nickel ($/ton) LME 24,100 -400 -1.63 27,590 15,910

Crude oil ($/bbl.) NYMEX 82.45 -0.56 -0.67 145.07 27.15
Heating oil ($/gal.) NYMEX 2.2625 -0.0165 -0.72 3.4260 1.5250
RBOB gasoline ($/gal.) NYMEX 2.1239 -0.0416 -1.92 2.3176 1.7862
Natural gas ($/mmBtu) NYMEX 3.629 0.028 0.78 11.150 3.545
Brent crude ($/bbl.) ICE-EU 83.88 -0.29 -0.34 147.32 52.63
Gas oil ($/ton) ICE-EU 713.25 -6.75 -0.94 772.50 610.25

Source: Thomson Reuters; WSJ Market Data Group
WSJ.com

Currencies London close on Oct. 12
Per In

AMERICAS Per euro In euros U.S. dollar U.S. dollars

Argentina peso-a 5.4733 0.1827 3.9563 0.2528
Brazil real 2.3104 0.4328 1.6700 0.5988
Canada dollar 1.3990 0.7148 1.0113 0.9889

1-mo. forward 1.4001 0.7142 1.0120 0.9881
3-mos. forward 1.4022 0.7132 1.0136 0.9866
6-mos. forward 1.4056 0.7114 1.0160 0.9842

Chile peso 663.57 0.001507 479.65 0.002085
Colombia peso 2470.98 0.0004047 1786.10 0.0005599
Ecuador US dollar-f 1.3834 0.7228 1 1
Mexico peso-a 17.1966 0.0582 12.4302 0.0804
Peru sol 3.8554 0.2594 2.7868 0.3588
Uruguay peso-e 27.877 0.0359 20.150 0.0496
U.S. dollar 1.3834 0.7228 1 1
Venezuela bolivar 5.94 0.168310 4.29 0.232848

ASIA-PACIFIC
Australia dollar 1.4066 0.7109 1.0167 0.9836
China yuan 9.2327 0.1083 6.6737 0.1498
Hong Kong dollar 10.7336 0.0932 7.7586 0.1289
India rupee 61.6604 0.0162 44.5700 0.0224
Indonesia rupiah 12368 0.0000809 8940 0.0001119
Japan yen 113.14 0.008839 81.78 0.012228

1-mo. forward 113.11 0.008841 81.76 0.012231
3-mos. forward 113.02 0.008848 81.70 0.012241
6-mos. forward 112.88 0.008859 81.60 0.012255

Malaysia ringgit-c 4.3005 0.2325 3.1085 0.3217
New Zealand dollar 1.8381 0.5440 1.3286 0.7527
Pakistan rupee 119.115 0.0084 86.100 0.0116
Philippines peso 60.436 0.0165 43.685 0.0229
Singapore dollar 1.8076 0.5532 1.3066 0.7653
South Korea won 1564.85 0.0006390 1131.13 0.0008841
Taiwan dollar 42.842 0.02334 30.968 0.03229
Thailand baht 41.414 0.02415 29.935 0.03341

Per In
EUROPE Per euro In euros U.S. dollar U.S. dollars

Euro zone euro 1 1 0.7228 1.3834
1-mo. forward 1.0003 0.9997 0.7230 1.3831
3-mos. forward 1.0008 0.9992 0.7234 1.3824
6-mos. forward 1.0017 0.9983 0.7241 1.3811

Czech Rep. koruna-b 24.524 0.0408 17.727 0.0564
Denmark krone 7.4562 0.1341 5.3896 0.1855
Hungary forint 274.14 0.003648 198.16 0.005047
Norway krone 8.1445 0.1228 5.8871 0.1699
Poland zloty 3.9616 0.2524 2.8636 0.3492
Russia ruble-d 41.653 0.02401 30.108 0.03321
Sweden krona 9.2674 0.1079 6.6988 0.1493
Switzerland franc 1.3274 0.7534 0.9595 1.0423

1-mo. forward 1.3270 0.7536 0.9592 1.0426
3-mos. forward 1.3262 0.7541 0.9586 1.0432
6-mos. forward 1.3250 0.7547 0.9578 1.0441

Turkey lira 1.9630 0.5094 1.4190 0.7047
U.K. pound 0.8764 1.1410 0.6335 1.5786

1-mo. forward 0.8766 1.1408 0.6336 1.5782
3-mos. forward 0.8770 1.1403 0.6339 1.5775
6-mos. forward 0.8776 1.1394 0.6344 1.5764

MIDDLE EAST/AFRICA
Bahrain dinar 0.5216 1.9173 0.3770 2.6524
Egypt pound-a 7.8898 0.1267 5.7030 0.1753
Israel shekel 5.0039 0.1998 3.6170 0.2765
Jordan dinar 0.9805 1.0199 0.7088 1.4109
Kuwait dinar 0.3912 2.5562 0.2828 3.5363
Lebanon pound 2085.55 0.0004795 1507.50 0.0006634
Saudi Arabia riyal 5.1880 0.1928 3.7501 0.2667
South Africa rand 9.5137 0.1051 6.8768 0.1454
United Arab dirham 5.0813 0.1968 3.6730 0.2723

SDR -f 0.8836 1.1317 0.6387 1.5657

a-floating rate b-commercial rate c-government rate c-commercial rate d-Russian Central Bank rate f-Special Drawing Rights
from the International Monetary Fund ; based on exchange rates for U.S., British and Japanese currencies.
Note: Based on trading among banks in amounts of $1 million and more, as quoted by Thomson Reuters.

Major stock market indexes Stock indexes from around the world, grouped by region. Shown in local-currency terms.

Price-to- PREVIOUS SESSION PERFORMANCE
earnings ratio* Region/Country Index Close Net change Percentage change Yr.-to-date 52-wk.

23 EUROPE Stoxx Europe 600 262.48 -0.72 -0.27% 3.7% 8.5%

14 Stoxx Europe 50 2513.92 -6.31 -0.25 -2.5 3.3

27 Euro Zone Euro Stoxx 267.78 -0.97 -0.36 -2.5 -1.2

14 Euro Stoxx 50 2775.75 -13.97 -0.50 -6.4 -3.6

16 Austria ATX 2646.75 -20.24 -0.76 6.1 -1.5

10 Belgium Bel-20 2620.82 -14.28 -0.54 4.3 3.5

12 Czech Republic PX 1140.0 -11.5 -1.00 2.0 -2.0

22 Denmark OMX Copenhagen 391.40 -0.16 -0.04 24.0 26.6

17 Finland OMX Helsinki 7336.50 -6.62 -0.09 13.6 15.6

13 France CAC-40 3748.86 -19.63 -0.52 -4.8 -1.4

13 Germany DAX 6304.57 -4.94 -0.08 5.8 10.3

... Hungary BUX 23405.97 -120.94 -0.51 10.3 12.5

12 Ireland ISEQ 2709.45 -13.68 -0.50 -8.9 -17.3

12 Italy FTSE MIB 20750.22 -87.49 -0.42 -10.7 -13.3

14 Netherlands AEX 335.09 -1.95 -0.58 -0.1 4.9

9 Norway All-Shares 430.32 -2.04 -0.47 2.4 12.4

17 Poland WIG 45452.98 -1.93 unch. 13.7 19.5

Price-to- PREVIOUS SESSION PERFORMANCE
earnings ratio* Region/Country Index Close Net change Percentage change Yr.-to-date 52-wk.

13 Portugal PSI 20 7695.49 -82.67 -1.06 -9.1 -11.9

... Russia RTSI 1574.20 -14.09 -0.89% 10.3 12.4

10 Spain IBEX 35 10648.2 -52.6 -0.49 -10.8 -8.3

15 Sweden OMX Stockholm 343.95 -0.39 -0.11 14.8 21.7

13 Switzerland SMI 6375.26 -10.92 -0.17 -2.6 0.9

... Turkey ISE National 100 69675.08 675.12 0.98% 31.9 39.2

12 U.K. FTSE 100 5661.59 -10.81 -0.19 4.6 9.8

18 ASIA-PACIFIC DJ Asia-Pacific 132.97 -1.75 -1.30 8.1 9.2

... Australia SPX/ASX 200 4618.18 -79.32 -1.69 -5.2 -3.5

... China CBN 600 26750.59 268.91 1.02 -7.9 4.5

15 Hong Kong Hang Seng 23121.70 -85.61 -0.37 5.7 7.7

22 India Sensex 20203.34 -136.55 -0.67 15.7 18.7

... Japan Nikkei Stock Average 9388.64 -200.24 -2.09 -11.0 -6.8

... Singapore Straits Times 3149.36 -14.05 -0.44 8.7 18.0

11 South Korea Kospi 1868.04 -21.87 -1.16 11.0 14.7

17 AMERICAS DJ Americas 314.86 0.14 0.04 6.2 10.3

... Brazil Bovespa 70946.49 Closed 3.4 10.0

17 Mexico IPC 34390.17 -75.24 -0.22 7.1 12.6

*P/E ratios use trailing 12-months, as-reported earnings
Note: Americas index data are as of 3:00 p.m. ET. Sources: Thomson Reuters; WSJ Market Data Group

Cross rates U.S.-dollar and euro foreign-exchange rates in global trading

USD GBP CHF SEK RUB NOK JPY ILS EUR DKK CDN AUD

Australia 1.0167 1.6050 1.0597 0.1518 0.0338 0.1727 0.0124 0.2811 1.4066 0.1886 1.0054 ...

Canada 1.0113 1.5963 1.0540 0.1510 0.0336 0.1718 0.0124 0.2796 1.3990 0.1876 ... 0.9946

Denmark 5.3896 8.5078 5.6174 0.8046 0.1790 0.9155 0.0659 1.4901 7.4562 ... 5.3296 5.3009

Euro 0.7228 1.1410 0.7534 0.1079 0.0240 0.1228 0.0088 0.1998 ... 0.1341 0.7148 0.7109

Israel 3.6170 5.7096 3.7699 0.5400 0.1201 0.6144 0.0442 ... 5.0039 0.6711 3.5768 3.5575

Japan 81.7800 129.0938 85.2363 12.2082 2.7162 13.8914 ... 22.6099 113.1385 15.1737 80.8702 80.4347

Norway 5.8871 9.2931 6.1359 0.8788 0.1955 ... 0.0720 1.6276 8.1445 1.0923 5.8216 5.7903

Russia 30.1080 47.5270 31.3805 4.4946 ... 5.1142 0.3682 8.3240 41.6529 5.5863 29.7731 29.6127

Sweden 6.6988 10.5743 6.9819 ... 0.2225 1.1379 0.0819 1.8520 9.2674 1.2429 6.6242 6.5886

Switzerland 0.9595 1.5145 ... 0.1432 0.0319 0.1630 0.0117 0.2653 1.3274 0.1780 0.9488 0.9437

U.K. 0.6335 ... 0.6603 0.0946 0.0210 0.1076 0.0077 0.1751 0.8764 0.1175 0.6264 0.6231

U.S. ... 1.5786 1.0423 0.1493 0.0332 0.1699 0.0122 0.2765 1.3834 0.1855 0.9889 0.9835

Source: Thomson Reuters via WSJ Market Data Group

MSCI indexes
Developed and emerging-market regional and country indexes
from MSCI Barra as of October 12, 2010

Price-to- LOCAL-CURRENCY
Dividend earnings PERFORMANCE

yield ratio Morgan Stanley Index Last Daily YTD 52-wk.

2.50% 15 ALL COUNTRY (AC) WORLD* 313.39 -0.13% 4.7% 9.1%

2.50 16 World (Developed Markets) 1,210.44 -0.06 3.6 7.4

2.40 16 World ex-EMU 143.86 -0.07 5.3 9.8

2.40 16 World ex-UK 1,205.81 -0.05 3.7 7.2

3.10 15 EAFE 1,611.60 -0.06 2.0 3.8

2.20 14 Emerging Markets (EM) 1,107.67 -0.58 11.9 21.2

3.30 14 EUROPE 91.20 0.35 3.3 8.2

3.50 13 EMU 170.81 0.03 -5.3 -5.0

3.30 14 Europe ex-UK 98.51 0.34 1.9 5.1

4.50 12 Europe Value 97.92 0.33 -1.5 0.7

2.30 17 Europe Growth 82.31 0.36 8.1 16.1

2.20 22 Europe Small Cap 180.41 0.80 14.8 17.1

2.10 9 EM Europe 319.77 1.66 14.8 27.8

3.50 16 UK 1,679.74 0.26 4.5 9.9

2.70 17 Nordic Countries 164.02 0.99 20.4 25.5

1.70 7 Russia 784.20 1.23 5.1 16.8

2.30 20 South Africa 776.60 0.08 9.8 16.1

2.70 16 AC ASIA PACIFIC EX-JAPAN 461.01 -0.47 10.7 17.0

2.00 18 Japan 524.12 0.00 -7.8 -6.8

2.20 15 China 68.24 1.12 5.3 15.4

0.90 23 India 818.88 0.67 15.8 20.4

1.30 10 Korea 528.09 -0.45 9.8 11.1

3.50 14 Taiwan 288.70 -0.71 -2.4 4.9

1.90 17 US BROAD MARKET 1,307.92 -0.03 5.7 11.4

1.30 37 US Small Cap 1,873.25 -0.07 12.1 16.3

2.40 15 EM LATIN AMERICA 4,536.32 -0.91 10.2 23.0

*Twenty-three developed and 26 emerging markets Source: MSCI Barra

Thomson Reuters is the primary data provider for several statistical tables in The Wall Street Journal, including foreign
stock quotations, futures and futures options prices, and foreign exchange tables. Reuters real-time data feeds are used
to calculate various Dow Jones Indexes.

Dow Jones Indexes
Price-to-

Dividend earnings PERFORMANCE (euros) PERFORMANCE (U.S.dollars)
yield* ratio* Dows Jones Index Last Daily 52-wk. Last Daily 52-wk.

2.20% 16 Global TSM 2449.27 -0.46% 8.1%

1.97 15 Global Dow 1357.00 0.01% 11.4% 1993.75 -0.41 3.9

2.28 14 Global Titans 50 163.20 0.18 8.2 168.61 -0.25 0.9

2.64 17 Europe TSM 2685.87 -0.69 1.5

2.25 17 Developed Markets TSM 2350.63 -0.47 6.8

2.04 13 Emerging Markets TSM 4703.63 -0.41 18.9

2.84 26 Africa 50 886.70 0.42 19.0 778.58 -0.01 11.0

2.54 13 BRIC 50 490.00 -0.28 17.3 646.25 -0.70 9.5

2.87 18 GCC 40 593.40 0.65 5.5 521.04 0.22 -1.5

1.87 17 U.S. TSM 12070.82 0.05 10.0

2.87 27 Kuwait Titans 30 -c 231.92 1.26 -0.4

1.80 RusIndex Titans 10 -c 3379.50 -0.77 15.3 5832.15 -0.56 9.5

Price-to-
Dividend earnings PERFORMANCE (euros) PERFORMANCE (U.S.dollars)

yield* ratio* Dows Jones Index Last Daily 52-wk. Last Daily 52-wk.

1.83% 11 Turkey Titans 20 -c 749.50 1.13% 57.0% 844.78 1.07% 42.4%

4.53 14 Global Select Div -d 177.90 -0.36 12.9 210.60 -0.78 5.3

5.31 11 Asia/Pacific Select Div -d 284.90 -1.18 3.4

4.04 14 U.S. Select Dividend -d 342.77 -0.24 14.0

1.60 19 Islamic Market 2057.53 -0.45 8.9

1.96 14 Islamic Market 100 1775.20 -0.05 12.0 2101.70 -0.48 4.5

2.95 13 Islamic Turkey -c 1787.40 1.68 37.9 3459.01 1.63 25.0

2.44 16 Sustainability 870.60 -0.12 10.1 1016.94 -0.55 2.7

3.31 21 Brookfield Infrastructure 1684.70 0.03 27.2 2222.08 -0.40 18.7

1.08 22 Luxury 1132.10 0.53 32.2 1327.80 0.10 23.3

3.12 14 UAE Select Index 258.14 -1.02 -26.3

DJ-UBS Commodity 145.00 0.80 18.8 145.64 0.37 10.8

*Fundamentals are based on data in U.S. dollar. Footnotes: a-in US dollar. b-dividends reinvested. c-in local currency. Note:All data as of 2 p.m.ET. Source: DowJones Indexes

GLOBAL MARKETS LINEUP
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Redistricting battles
draw interest, and cash

Republicans and Democrats, hop-
ing to pick up seats in Congress
through redistricting, are pouring
money and political muscle into
statehouse races in about 16 states.

State legislatures will next year
redraw congressional districts based
on the 2010 census. Cutting out a
wealthy suburb or looping in an eth-
nic neighborhood can turn a district
from Republican to Democratic, or
vice versa. If done across the board,
redistricting can tip a congressional
delegation red or blue for a genera-
tion.

The key national organizations
seeking to influence state elections
will spend about $200 million this
year, double what they spent in
2006, the most recent comparable
contest. The cash is allowing local
candidates to adopt tactics more
typically used by national politi-
cians: time on cable TV, advanced
polling and direct mailings.

All this is playing out in Baraboo,
Wis., where a tiny state-house cam-
paign is being bombarded by money
and advice from national organiza-
tions such as the AFL-CIO labor
union, Planned Parenthood and a
Republican group run by former
White House strategist Edward
Gillespie.

The idea that Democrats and Re-
publicans are banking on a win in
districts like Wisconsin’s 42nd “is a
pretty humbling thought, for sure,”
said Fred Clark, the Democratic in-
cumbent.

Republican and Democratic strat-
egists are focusing on races in
states that they believe could even-
tually swing as many as 25 to 30
seats in the U.S. House of Represen-
tatives. The top targets are Wiscon-
sin, Indiana, Pennsylvania, Ohio and
Texas.

Depending upon who draws the
map in Texas, as many as four con-
gressional seats could be at stake.
Even though the GOP has carried
Texas in every presidential election
since 1980, the party has a scant
two-seat majority in its state house.

Other statehouses are similarly

divided. In Tennessee, which has
been trending Republican in na-
tional elections, the GOP has a
three-seat majority in the Senate
and a single-seat advantage in the
House.

Democrats have a four-seat ma-
jority in the Ohio house and three in
Pennsylvania and Indiana.

In most states, the party that
controls state government gets to
draw boundaries of congressional
districts to favor its interests. Only
a handful of states leave the process
to an independent commission.

The three main Republican
groups that focus on statewide races
plan to spend more than $100 mil-
lion on the November elections,
about double the $44 million they
spent on state races in 2006.

Groups supporting Democratic
candidates in state races will spend
about the same amount.

The Republican State Leadership
Committee created the Redistricting
Majority Project, whose sole pur-
pose is “dedicated to keeping or
winning Republican control of state
legislatures that will have the most
impact on Congressional redistrict-
ing in 2011.” The group is on pace to
raise and spend $40 million to help
GOP candidates in state races.

The state races can be critical in
determining control of Congress.

In 1980, California’s congressio-
nal delegation was evenly split, 22
Democrats and 21 Republicans. After
the 1980 census, which gave the
state two additional congressional
districts, Democrats took advantage
of redistricting to create a huge ma-
jority that still endures. The 1982
election produced 28 Democrats and
just 17 Republicans.

Texas leaned Democratic since
Reconstruction, until Republicans
used a statehouse majority won in
2002 to launch a mid-decade redis-
tricting plan. The result: six addi-
tional Republican congressional
seats in the 2004 election, which
gave the GOP a majority of the
state’s congressional delegation for
the first time since the U.S. Civil
War in the 1860s.

The American Federation of
State, County and Municipal Em-
ployees and the American Federa-
tion of Teachers have donated a to-
tal of $900,000 to Democratic
groups. Republicans draw big dona-
tions from business, including $1.6
million from the U.S. Chamber of
Commerce.

Republicans are also using
GOPAC, a political-action committee
founded in the 1970s, to wade into
state races. GOPAC has donated
about $600,000 to roughly 250 can-
didates in close races around the
country, an increase from $150,000
in 2006. Last week, it donated
$100,000 to nine candidates in
Pennsylvania. Republican candidate
Tarah Toohil, running against the
Democratic majority leader in a dis-
trict south of Wilkes-Barre, had
raised less than $20,000 for her
campaign. GOPAC’s $12,500 dona-
tion will help her buy local cable-
television ads, she said.

Her opponent sees outside
money as an intrusion. “A national
right-wing group does not represent
the working families of the greater
Hazleton area,” said Dave Georges, a
spokesman for state Rep. Todd Ea-
chus.

The fight is reaching a fever
pitch at the pinnacle of state gov-
ernment—the governor’s mansion.

Voters in 37 states will choose
new governors this fall, the most
ever in a single year. Governors in
most states have to approve redis-
tricting plans, giving them tremen-
dous influence over the redrawing.

Both Republican and Democratic
governors associations have raised
record amounts of money by telling
donors the 2010 races could help
decide which party controls Con-
gress for the next decade.

BY KEITH JOHNSON
AND BRODY MULLINS

Pennsylvania state Rep. Todd Eachus, in a race with Republican Tarah Toohil, considers outside money an intrusion.

Associated Press

More people balk
at cost of medicine

Growing numbers of Americans
with health insurance are walking
away from their prescriptions at the
pharmacy counter, the latest indica-
tion that efforts to contain costs may
be curbing health-care consumption.

A review of insurance-claims data
shows that so-called abandon-
ment—when a patient refuses to pur-
chase or pick up a prescription that
was filled and packaged by a pharma-
cist—was up 55% in the second quar-
ter of this year, compared with four
years earlier. The phenomenon coin-
cides with rising co-payments for
many drugs and increasing enroll-
ment in high-deductible insurance
plans that require patients to pay
hundreds or thousands of dollars out
of pocket before insurance kicks in.

Patients are deserting prescrip-
tions for the most expensive drugs
most often, according to the review
by Wolters Kluwer Pharma Solutions,
a health-care-data company. Nearly
one in 10 new prescriptions for
brand-name drugs were abandoned
by people with commercial health
plans in the quarter, up 88% from
four years earlier, when the data
were first tracked and before the re-
cession began. Abandonment of ge-
neric drugs was higher, too.

The trend is driven in part by
higher out-of-pocket costs for cov-
ered medicines, pharmacists and
Wolters Kluwer officials say. The av-
erage co-pays for brand-name drugs
such as the cholesterol fighter Lipitor
rose to $28 a prescription this year,
an 87% jump from 2000, according to
the Kaiser Family Foundation. Some
co-pays can be as high as $100.

“More and more people are ques-
tioning spending that much money
and whether it’s going to make a dif-
ference, and rationalizing it’s OK” to
forgo prescriptions, said Anthony
Coniglio of OPUS Pharma Consulting,
who advises drug makers on helping
patients to get and take medicine.
Doctors worry patients will suffer se-
rious and costly consequences if they
don’t take medicine they need. Also,
the failure to pick up prescriptions is
likely to dent drug-company revenue.

The abandonment rates come
from an analysis of 80 million claims
that pharmacies make each month
for payment, about 40% of the total
market. Wolters Kluwer collects the
data from more than 24,000 indepen-
dent and chain pharmacies. Drug
makers use abandonment statistics to
assess the reasons for lost sales.

Prescription-drug use had long
been considered immune from finan-

cial pressures because people get sick
regardless of the economy. But grow-
ing evidence aside from the abandon-
ment data suggests price is increas-
ingly a factor. At City Drug Co. in
Huntingdon, Tenn., shelves behind
the counter are crowded with un-
claimed prescriptions, said owner
Tim Tucker. The pharmacy puts back
more than 100 abandoned prescrip-
tions each week, about a quarter of
those it fills, up from seven a week
just a half-year ago, Mr. Tucker said.

Many are for drugs crucial to peo-
ple’s health, such as antibiotics like
Levaquin, and Nexium for bleeding
ulcers, but customers balk when told
their share of the price, Mr. Tucker
said. Mark Spiers, chief executive of
Wolters Kluwer, points to efforts by
employers and health plans to con-
trol health-care spending by shifting
more costs to consumers.

High-deductible health plans, with
their lower premiums, are another
factor. Nearly three times as many
people enrolled in such plans in 2010
compared with four years earlier, the
Kaiser Family Foundation found.

Among them: Sharalee Brockway,
a bank teller in Great Falls, Mont. Af-
ter switching employers in April, Ms.
Brockway said, she chose a high-de-
ductible plan for herself and her 12-
year-old son because it took less out
of her paycheck. The next month,
when she went to pick up asthma
medicine for her son and an antide-
pressant for herself, the pharmacist
told her it would cost more than
$335. “I said, ‘I can’t afford that,’ ”
recalled Ms. Brockway, who left the
prescriptions at the pharmacy. She
returned later and bought a less-ex-
pensive prescription for her son.

Since then, Ms. Brockway ar-
ranged to get help covering drug ex-
penses through the HealthWell Foun-
dation, which helps low-income
patients with insurance.

The foundation, which receives
funding from pharmaceutical compa-
nies, among other donors, received
55,135 applications from people seek-
ing help with co-pays in the first six
months of this year, up 23% from the
same period last year, it said.

Volume is also increasing at drug
makers’ assistance programs. Compa-
nies that help patients with co-pays
typically pay a quarter to half of the
cost, said Mark Calabrese, who helps
set up and run the programs. His
firm, marketing consultant Cegedim
Relationship Management, is process-
ing more than 500,000 claims for dis-
counts a month, up from 300,000 at
the end of last year. Drug makers de-
clined to comment.

BY JONATHAN D. ROCKOFF

Deserted drugs
Percentage of new prescriptions filled that patients with commercial health
plans refuse to pay for or pick up

Source: Wolters Kluwer Pharma Solutions
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Republican and Democratic
strategists are focusing on
races in states they believe
could eventually swing as
many as 25 to 30 seats in the
House of Representatives.
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Major players � benchmarks
Below, a look at the Dow Jones Stoxx 50,
the biggest and best known companies in
Europe, including the U.K.

Credit derivatives
Spreads on credit derivatives are one way the market rates
creditworthiness. Regions that are treading in rough waters can see
spreads swing toward the maximum—and vice versa. Indexes below
are for five-year swaps.

Markit iTraxx Indexes SPREAD RANGE, in pct. pts.
Mid-spread, since most recent roll

Index: series/version in pct. pts. Mid-price Coupon Maximum Minimum Average

Europe: 14/1 0.98 100.10% 0.01% 1.18 0.98 1.10

Eur. High Volatility: 14/1 1.55 97.42 0.01 1.79 1.55 1.70

Europe Crossover: 14/1 4.55 101.85 0.05 5.37 4.53 5.01

Asia ex-Japan IG: 14/1 1.03 99.84 0.01 1.25 1.03 1.16

Japan: 14/1 1.02 99.88 0.01 1.07 0.97 1.02

Note: Data as of October 11

Spreads
Spreads on five-
year swaps for
corporate debt;
based on Markit
iTraxx indexes.

In percentage points
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Source: Markit Group

Behind Asia's deals: Bank revenue rankings, Australia
Behind every IPO, bond offering, merger deal or syndicated loan is one or more investment banks. Here are
investment banks ranked by year-to-date revenues from recent deals.

PERCENTAGE OF TOTAL REVENUE
Revenue, Market Equity Debt Mergers &
in millions share capital markets capital markets acquisitions Loans

UBS $126 10.1% 40% 13% 41% 6%

Macquarie Group 99 7.9 38 4 56 2

Goldman Sachs 87 7.0 24 11 63 1

Bank of America Merrill Lynch 69 5.5 45 16 35 4

JPMorgan 67 5.3 29 35 23 13

Credit Suisse 45 3.6 39 16 42 3

Citi 44 3.5 28 21 50 1

Deutsche Bank 42 3.4 16 42 37 5

RBS 39 3.1 47 22 12 19

Source: Dealogic

Tracking
credit
markets �
dealmakers

Dow Jones Industrial Average P/E: 15
LAST: 11020.40 s 10.06, or 0.09%

YEAR TO DATE: s 592.35, or 5.7%

OVER 52 WEEKS s 1,149.34, or 11.6%

Note: Price-to-earnings ratios are for trailing 12 months
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Stoxx Europe 50: Tuesday's best and worst...

Previous
close, in STOCK PERFORMANCE

Company Country Industry Volume local currency Previous session YTD 52-week

Daimler AG Germany Automobiles 7,302,811 47.43 3.27% 27.4% 37.6%

Standard Chartered U.K. Banks 6,978,800 1,909 2.06 21.2 21.3

Intesa Sanpaolo Italy Banks 74,283,206 2.48 1.22 -21.3 -19.7

UBS Switzerland Banks 11,351,874 17.20 1.18 7.2 -6.9

SAP AG Germany Software 4,365,216 37.28 1.14 13.0 7.8

ENI Italy Integrated Oil & Gas 25,255,394 15.89 -2.46% -10.7 -8.7

Roche Holding Switzerland Pharmaceuticals 2,553,647 135.70 -2.37 -22.8 -18.8

GDF Suez France Multiutilities 3,946,166 26.63 -2.06 -12.1 -10.1

ING Groep Netherlands Life Insurance 18,502,075 7.68 -1.75 11.3 -18.2

E.ON AG Germany Multiutilities 7,822,120 21.13 -1.70 -27.7 -22.8

...And the rest of Europe's blue chips
Latest,
in local STOCK PERFORMANCE

Company/Country (Industry) Volume currency Latest YTD 52-week

Diageo 4,958,911 1,124 0.99% 3.7% 15.2%
U.K. (Distillers & Vintners)
British American Tobacco 2,412,223 2,411 0.94 19.6 21.8
U.K. (Tobacco)
Astrazeneca 2,400,482 3,321 0.79 14.1 19.7
U.K. (Pharmaceuticals)
GlaxoSmithKline 5,368,055 1,306 0.58 -1.0 4.8
U.K. (Pharmaceuticals)
Anheuser-Busch InBev 1,679,618 44.48 0.37 22.2 39.5
Germany (Food Products)
Novartis 4,644,507 56.80 0.35 0.5 10.3
Switzerland (Pharmaceuticals)
L.M. Ericsson Telephone Series B 10,161,922 71.90 0.28 9.1 2.6
Sweden (Communications Technology)
H&M Hennes & Mauritz 2,970,967 238.50 0.25 20.0 20.5
Sweden (Retailers)
HSBC Holdings 18,162,461 663.20 0.20 -6.4 -5.8
U.K. (Banks)
Nestle S.A. 6,544,169 52.50 0.19 4.6 20.0
Switzerland (Food Products)
Anglo American 3,960,850 2,737 0.15 0.9 25.9
U.K. (General Mining)
Nokia 13,819,034 7.86 0.06 -11.9 -21.6
Finland (Telecommunications Equipment)
Siemens 2,728,452 77.28 ... 20.4 17.8
Germany (Diversified Industrials)
Societe Generale 2,816,944 42.59 -0.19 -13.0 -7.3
France (Banks)
Telefonica 22,437,646 18.90 -0.21 -3.2 0.5
Spain (Fixed Line Telecommunications)
Unilever 8,015,262 21.21 -0.21 -6.8 4.9
Netherlands (Food Products)
Allianz SE 1,793,687 84.31 -0.22 -3.3 -2.7
Germany (Full Line Insurance)
BASF SE 2,974,297 48.48 -0.25 11.6 28.2
Germany (Diversified Chemicals)
Vodafone Group 54,208,894 162.10 -0.28 12.8 21.2
U.K. (Mobile Telecommunications)
Banco Bilbao Vizcaya Argentaria 21,092,225 9.70 -0.35 -23.8 -20.0
Spain (Banks)

Latest,
in local STOCK PERFORMANCE

Company/Country (Industry) Volume currency Latest YTD 52-week

BNP Paribas 3,492,275 52.51 -0.36% -6.1% -3.0%
France (Banks)
Bayer AG 3,011,109 53.66 -0.54 -4.1 13.3
Germany (Specialty Chemicals)
Tesco 12,766,211 437.10 -0.58 2.1 15.5
U.K. (Food Retailers & Wholesalers)
Credit Suisse Group 4,926,030 42.45 -0.70 -17.1 -26.9
Switzerland (Banks)
Deutsche Telekom 15,396,620 9.88 -0.71 -3.9 6.2
Germany (Mobile Telecommunications)
BP PLC 20,626,074 429.15 -0.74 -28.5 -21.5
U.K. (Integrated Oil & Gas)
Rio Tinto 4,868,736 3,862 -0.78 13.9 35.6
U.K. (General Mining)
Banco Santander 34,400,036 9.30 -0.80 -19.5 -14.9
Spain (Banks)
Deutsche Bank 6,049,104 40.07 -0.93 -11.2 -18.3
Germany (Banks)
ABB Ltd. 5,453,167 21.05 -0.94 8.4 0.9
Switzerland (Industrial Machinery)
Royal Dutch Shell A 5,147,852 22.38 -1.00 6.0 14.3
U.K. (Integrated Oil & Gas)
BHP Billiton 5,142,429 2,128 -1.00 6.6 20.5
U.K. (General Mining)
Total S.A. 7,077,721 38.00 -1.07 -15.6 -6.7
France (Integrated Oil & Gas)
France Telecom 7,474,337 15.90 -1.09 -8.8 -10.3
France (Fixed Line Telecommunications)
BG Group 4,787,891 1,144 -1.12 2.0 3.2
U.K. (Integrated Oil & Gas)
Sanofi-Aventis 3,232,528 48.87 -1.15 -11.3 -6.5
France (Pharmaceuticals)
UniCredit 225,519,362 1.85 -1.17 -17.2 -27.9
Italy (Banks)
Barclays 41,277,143 294.75 -1.19 6.8 -18.1
U.K. (Banks)
Zurich Financial 785,251 229.00 -1.21 1.1 -10.4
Switzerland (Insurance)
AXA 8,312,054 13.34 -1.48 -19.3 -28.0
France (Full Line Insurance)

Sources: Thomson Reuters

DJIA component stocks
Volume, CHANGE

Stock Symbol in millions Latest Points Percentage

AT&T T 21.4 $28.39 0.07 0.24%
Alcoa AA 34.4 13.18 0.25 1.93
AmExpress AXP 19.0 38.52 0.58 1.53
BankAm BAC 129.7 13.51 0.36 2.75
Boeing BA 3.9 70.23 0.24 0.34
Caterpillar CAT 5.4 79.34 –0.64 –0.80
Chevron CVX 7.4 83.84 0.13 0.16
CiscoSys CSCO 33.7 22.62 0.15 0.67
CocaCola KO 7.3 59.59 0.03 0.05
Disney DIS 8.4 34.49 –0.08 –0.23
DuPont DD 7.1 46.30 0.21 0.46
ExxonMobil XOM 18.9 64.67 0.12 0.19
GenElec GE 60.2 17.19 0.23 1.37
HewlettPk HPQ 13.7 41.36 0.16 0.39
HomeDpt HD 11.7 31.42 –0.37 –1.16
Intel INTC 83.1 19.78 0.22 1.12
IBM IBM 5.0 139.85 0.19 0.14
JPMorgChas JPM 36.0 40.40 0.67 1.69
JohnsJohns JNJ 7.6 63.30 ... ...
KftFoods KFT 7.4 31.15 0.11 0.35
McDonalds MCD 4.2 75.55 –0.04 –0.05
Merck MRK 9.8 36.63 –0.23 –0.63
Microsoft MSFT 48.0 24.83 0.24 0.98
Pfizer PFE 42.3 17.48 0.10 0.58
ProctGamb PG 7.9 61.98 –0.16 –0.26
3M MMM 2.1 88.16 –0.09 –0.10
TravelersCos TRV 3.5 52.84 –0.11 –0.21
UnitedTech UTX 3.4 72.99 0.06 0.08
Verizon VZ 22.0 32.52 –0.51 –1.54

WalMart WMT 14.0 53.90 –0.71 –1.30

Source: WSJ Market Data Group

Credit-default swaps: European companies
At its most basic, the pricing of credit-default swaps measures how much a buyer has to pay to purchase-and
how much a seller demands to sell-protection from default on an issuer's debt. The snapshot below gives a
sense which way the market was moving yesterday.

Showing the biggest improvement...
CHANGE, in basis points

Yesterday Yesterday Five-day 28-day

Norske Skogindustrier ASA 880 –26 –92 –87

FCE Bk 316 –24 –50 –102

Rallye 504 –22 –41 –49

Ladbrokes 288 –20 –34 –34

Brit Awys 424 –19 –59 –80

Bco Comercial Portugues
SA 406 –18 –32 43

CIR SpA CIE Industriali
Riunite 558 –17 –32 –7

Glencore Intl AG 283 –16 –21 –20

Bco Espirito Santo SA 415 –15 –36 37

Unitymedia GmbH 537 –14 –36 –53

And the most deterioration
CHANGE, in basis points

Yesterday Yesterday Five-day 28-day

TelefonAB L M Ericsson 88 ... –6 –4

Porsche Automobil Hldg SE 131 ... –9 –7

Reed Elsevier 74 ... ... 3

Publicis Groupe SA 84 ... –2 3

Pilkington Group 42 ... ... –3

AB SKF 72 ... ... –2

THALES 79 ... –3 –3

Invensys plc 140 ... –6 –8

Linde AG 62 ... –4 –1

Bco Pop Espanol 290 1 –10 –4

Source: Markit Group

BLUE CHIPS � BONDS

WSJ.com
Follow the markets throughout the day, with updated stock
quotes, news and commentary at WSJ.com.

Also, receive emails that summarize the day’s trading in Eu-
rope and Asia. To sign up, go to WSJ.com/Email.
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Ban on deep-water drilling is lifted
WASHINGTON—The Obama ad-

ministration said it is lifting a con-
troversial moratorium on deep-wa-
ter oil drilling, but it is unclear how
quickly idled oil rigs can go back to
work in the Gulf of Mexico.

Interior Secretary Ken Salazar, in
a statement, said drilling in waters
deeper than 500 feet can resume, as
long as rig operators can demon-
strate they comply with new safety
regulations imposed since the April
20 Deepwater Horizon oil-rig explo-
sion that began the three-month
Gulf oil spill.

Among the new conditions on
deep-water drilling: The chief execu-
tives of rig-operator companies
must certify to the government that
they comply with all safety regula-
tions, and members of the industry
must demonstrate they have the
equipment necessary to contain a
deep-water well blowout.

The Interior Department reiter-
ated in its statement that it intends
to institute more rules aimed at pre-
venting deep-water blowouts—regu-
lations some industry officials say
could sharply escalate the costs of
operating in U.S. waters.

The deep-water drilling morato-
rium, originally scheduled to end
Nov. 30, has become an election-sea-
son political headache for the ad-
ministration, drawing fire from the
oil industry, Republicans and some
Democrats who say the ban has
added to the economic distress of
the Gulf Coast region.

Michael Bromwich, director of
the Bureau of Ocean Energy Man-

agement, Regulation and Enforce-
ment, said earlier Tuesday at an in-
dustry event that his agency will
need time to carefully vet compa-
nies’ applications to ensure they
comply with the new safety and en-
vironmental regulations. He empha-
sized that the pace of approvals will
depend on the quality of companies’
applications and whether they ad-
here to the new safeguards.

A decision to scale back the mor-
atorium could help ease political
pressures on the administration
from Gulf Coast lawmakers, who
complain the policy has cost their
region thousands of jobs. Those
pressures have grown with the re-
cent move by Sen. Mary Landrieu
(D., La.) to block the confirmation of
Jacob Lew to serve as President Ba-
rack Obama’s budget director.

Industry officials reacted to the
administration’s statements with a
mix of relief and apprehension.

“The lifting of the formal mora-
torium is the important first step
that Hornbeck and others have been
fighting for in the courts, but what
the industry really needs is clarity in
the regulatory framework so we can
get back to work,” said Samuel Gib-
erga, senior vice president and gen-
eral counsel of Hornbeck Offshore
Services Inc., a company based in
Covington, La., that successfully
challenged an earlier version of the
moratorium in federal court.

The Obama administration has
defended the moratorium, imposed
in response to the BP PLC Deepwa-
ter Horizon oil spill, as necessary to
give regulators and oil companies
time to figure out what should be
done to prevent a repeat of the di-
saster. But the ban on new deep-wa-
ter drilling quickly became entan-
gled in the politics of jobs.

In July, Mr. Browmich told Inte-
rior Secretary Ken Salazar in a
memorandum that a six-month mor-
atorium on deep-water drilling
would cost about 23,000 jobs. The
memorandum was made public by
the Justice Department in August in
response to litigation over the mora-
torium. A federal district judge in

June ruled the original moratorium
invalid, and an appeals court backed
that ruling. The administration re-
sponded with a new ban.

The administration now says the
effects have been less severe than
first thought. A study published in
September by the Commerce De-
partment said about 2,000 of the
9,700 workers aboard the more than
three dozen offshore rigs affected by
the moratorium had lost their jobs
or moved away from the Gulf since
the moratorium was imposed in late
May. Another 6,000 to 10,000 work-
ers in related industries also lost
work, the study found.

But overall employment in the
five Louisiana parishes most depen-

dent on the offshore oil-and-gas in-
dustry has remained steady, the
study found, partly because of the
jobs created by the spill cleanup.

The oil industry and its advo-
cates have challenged the adminis-
tration’s estimates as overly rosy.
The administration’s figures, they
point out, don’t include jobs lost be-
cause of a slowdown in shallow-wa-
ter drilling.

Speaking at a conference in Lon-
don Tuesday, David Williams, chief
executive of driller Noble Corp., said
permitting would be much slower
than before the Deepwater Horizon
blowout. He added that regulators’
“ability to generate permits is in
question.” Mr. Williams also said

drilling times could increase by 20%
to 25% on normal deep-water wells
because of expected changes in reg-
ulation in the U.S. That could lead to
a 12% drop in total daily production
from the Gulf of Mexico.

Bernard Duroc-Danner, CEO of
oilfield-services company Weather-
ford International Ltd. said only
companies with big balance sheets
could afford to stay in the deep-wa-
ter Gulf of Mexico.

“Do you really think that people
who don’t have a large balance sheet
will risk the entire company on hu-
man error?” he said.

—Siobhan Hughes
and Guy Chazan

contributed to this article.

BY STEPHEN POWER

Interior Secretary Ken Salazar said drilling can resume as long as operators show they are complying with new rules.
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U.S. Farm Belt bounces back on demand from Asia
Major agricultural commodities

continued their extended run-up in
price, underscoring how much of
America’s Farm Belt is booming
even as the overall economy contin-
ues to struggle.

Contracts for the delivery of
corn and soybeans into mid-2011
jumped Tuesday by 4% and 2%, re-
spectively, after rising their daily
permissible limits on Friday, when
the U.S. Department of Agriculture
sliced production estimates by small
percentages. Cash cotton prices,
which rose 3.3% Monday after a
3.9% gain Friday, eased Tuesday.
They are about 80% higher than a
year ago.

For many crops, prices are
climbing even as big harvests pile
up, a rare combination. Farmland
values are up while those for some
other kinds of real estate languish.
Debt on the farm is manageable. In-
comes are rising.

And trade, of which many Ameri-
cans are growing wary, is for agri-
culture a boon. Asia’s economic
vigor and appetites make the farm
sector’s reliance on exports—once

thought a vulnerability in some
quarters—a plus today.

“The farm economy is coming
out of the recession far faster than
the general economy,” said Don Car-
son, a senior analyst at Susque-
hanna Financial Group in New York.

Overall, the USDA projects net

farm income to rise 24% this year to
$77.1 billion, the fourth highest ever.
In September, farmers were being
paid 62% more for hogs than a year
earlier, and 32% more for milk.

The higher prices probably won’t
sting consumers at the dinner table
as much as did a crop-price surge in

2008, when the consumer-price in-
dex for food jumped 5.5%. With un-
employment high and shoppers fru-
gal, food executives are leery of
trying to pass higher costs on. The
USDA expects retail food prices to
rise 0.5% to 1.5% this year, which
would be the least since 1992,

though some economists see these
prices climbing 3% to 4% next year.

Some of the price increases are
from levels that were depressed by
the financial crisis. The recession
hammered demand for expensive
cuts of meat, and therefore prices
for cattle and hogs. Producers re-
sponded by thinning their herds.
The resulting supply reductions
helped set up today’s higher prices.

But some of the forces lifting the
agriculture economy today are pow-
erful, such as the strength of Asia’s
appetite for commodities.

Asian economies are growing
roughly three times as fast as Amer-
ica’s, and their demand is bolstering
U.S. farmers across the board. The
USDA estimates farm exports
climbed 11% during the fiscal year
ended Sept. 30, to $107.5 billion, and
forecasts a further 5% rise in the
new fiscal year.

Analysts think a quarter of this
year’s U.S. soybean crop could end
up in China. The U.S. government
expects American wheat exports to
soar 35% to $8.1 billion, partly be-
cause of the summer drought in
Russia that knocked its farmers out
of the export market.

BY SCOTT KILMAN

*Estimate for the fiscal year ended Sept. 30 †Forecast Source: U.S. Department of Agriculture; Thomson Reuters Datastream

Sowing a farm recovery
Rebounding world demand…

U.S. agricultural exports

…lifts some commodity prices…

Daily settlement price on the continuous
front-month cotton futures contract

…enough to resurrect profits.

U.S. net farm income
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The White House said the
moratorium was necessary to
give regulators and oil
companies time to figure out
how to prevent another oil
spill following the Gulf leak.

28 THE WALL STREET JOURNAL. Wednesday, October 13, 2010

For information about listing your funds, please contact: Justin Jones tel: +44 0203 426 1167; email: justin.jones@dowjones.com

Andfs. Emergents GL EQ AND 10/11 USD 18.03 3.9 9.6 33.7
Andfs. Espanya EU EQ AND 10/11 EUR 12.35 -11.2 -8.2 8.8
Andfs. Estats Units US EQ AND 10/11 USD 14.72 -2.0 3.3 11.0
Andfs. Europa EU EQ AND 10/11 EUR 7.29 -7.1 -5.0 7.8
Andfs. Franca EU EQ AND 10/11 EUR 9.17 -5.8 -2.0 7.7
Andfs. Japo JP EQ AND 10/11 JPY 458.67 -10.3 -7.1 4.9
Andfs. Plus Dollars US BA AND 10/11 USD 9.68 2.5 4.4 6.7
Andfs. RF Dolars US BD AND 10/11 USD 12.02 5.1 6.8 8.2
Andfs. RF Euros EU BD AND 10/11 EUR 11.13 2.8 3.1 9.0
Andorfons EU BD AND 10/11 EUR 14.75 1.7 2.3 7.8
Andorfons Alternative Premium GL EQ AND 08/31 EUR 98.77 -0.2 2.0 -6.0
Andorfons Mix 30 EU BA AND 10/11 EUR 9.75 2.0 3.2 6.6
Andorfons Mix 60 EU BA AND 10/11 EUR 9.20 -0.8 1.4 4.5

n CHARTERED ASSET MANAGEMENT PTE LTD - TEL NO: 65-6835-8866
Fax No: 65-6835 8865, Website: www.cam.com.sg, Email: cam@cam.com.sg
CAM-GTF Limited AS EQ MUS 10/01 USD 390326.21 42.2 72.1 45.0

n DJE INVESTMENT S.A.
internet: www.dje.lu email: info@dje.lu phone:+00 352 269 2522 0 fax:+00 352 269 25252
DJE Real Estate P OT EQ LUX 10/12 EUR 8.95 1.1 1.2 -2.8
DJE-Absolut P GL EQ LUX 10/12 EUR 215.19 5.1 9.2 7.7
DJE-Alpha Glbl P EU BA LUX 10/12 EUR 179.67 0.8 3.4 6.2
DJE-Div& Substanz P EU EQ LUX 10/12 EUR 228.33 6.2 10.2 14.0
DJE-Gold&Resourc P OT EQ LUX 10/12 EUR 216.49 27.1 28.4 28.4
DJE-Renten Glbl P EU BD LUX 10/12 EUR 136.45 4.5 5.5 7.6
LuxPro-Dragon I AS EQ LUX 07/20 EUR 144.57 -8.5 5.0 7.6
LuxPro-Dragon P AS EQ LUX 07/20 EUR 140.29 -8.8 4.4 7.0
LuxTopic-Aktien Europa EU EQ LUX 10/12 EUR 17.74 0.2 4.1 11.9
LuxTopic-Pacific AS EQ LUX 10/12 EUR 20.46 24.9 38.3 29.9

n HSBC ALTERNATIVE INVESTMENTS LIMITED
T +44 20 7860 3074 F + 44 20 7860 3174 www.hail.hsbc.com

n HSBC Portfolio Selection Fund
Sel Emerg Mkt Debt GL BD GGY 12/31 USD 350.10 42.6 54.7 6.4
Sel Emerg Mkt Equity GL EQ GGY 12/31 USD 207.66 63.0 73.6 -11.3
Sel Euro Equity EUR OT OT GGY 12/31 EUR 96.29 32.6 27.0 -17.7
Sel European Equity EU EQ GGY 12/31 USD 181.94 42.7 49.9 -16.8
Sel Glob Equity GL EQ GGY 12/31 USD 189.25 35.2 42.1 -15.7
Sel Glob Fxd Inc GL BD GGY 12/31 USD 143.46 11.4 15.8 -1.4
Sel Pacific Equity AS EQ GGY 12/31 USD 143.75 68.5 80.5 -7.1
Sel US Equity US EQ GGY 12/31 USD 123.56 24.0 30.0 -14.2
Sel US Sm Cap Eq US EQ GGY 12/31 USD 168.82 30.1 42.6 -14.8

n HSBC Trinkaus Investment Managers SA
E-Mail: funds@hsbctrinkaus.lu
Telephone: 352 - 47 18471
Prosperity Return Fund A JP BD LUX 10/11 JPY 10473.47 5.6 NS NS
Prosperity Return Fund B EU BD LUX 10/11 JPY 9515.49 -3.7 NS NS
Prosperity Return Fund C EU BD LUX 10/11 USD 104.26 8.1 NS NS
Prosperity Return Fund D EU BD LUX 10/11 EUR 112.95 15.7 NS NS
Renaissance Hgh Grade Bd A JP BD LUX 10/11 JPY 10488.09 6.0 NS NS
Renaissance Hgh Grade Bd B EU BD LUX 10/11 JPY 9444.66 -4.2 NS NS
Renaissance Hgh Grade Bd C EU BD LUX 10/11 USD 102.76 7.6 NS NS
Renaissance Hgh Grade Bd D EU BD LUX 10/11 EUR 107.65 10.6 NS NS

n MP ASSET MANAGEMENT INC.
Tel: + 386 1 587 47 77
MP-BALKAN.SI EU EQ SVN 10/11 EUR 20.07 -17.5 -29.5 -19.3
MP-TURKEY.SI OT OT SVN 10/11 EUR 49.25 41.9 50.9 44.5

n PAREX ASSET MANAGEMENT IPAS
Republikas square 2a, Riga, LV-1522, Latvia

www.parexgroup.com Tel: +371 67010810
Parex Eastern Europ Bal OT OT LVA 10/11 EUR 15.30 14.4 16.4 14.7
Parex Eastern Europ Bd EU BD LVA 10/11 USD 17.25 17.8 21.6 21.2
Parex Russian Eq EE EQ LVA 10/11 USD 23.65 21.2 22.9 41.9

n PICTET & CIE, ROUTE DES ACACIAS 60, CH-1211 GENEVA 73
Tel: + 41 (58) 323 3000 Web: www.pictetfunds.com
Pictet-Agriculture-P EUR GL EQ LUX 10/11 EUR 140.41 15.8 32.4 NS
Pictet-Asian Eq ExJpn-I USD AS EQ LUX 10/12 USD 190.35 8.6 14.5 28.8
Pictet-Asian Eq ExJpn-P USD AS EQ LUX 10/12 USD 179.98 7.9 13.5 27.7
Pictet-Biotech-P USD OT EQ LUX 10/11 USD 282.37 -0.2 -1.8 2.1
Pictet-CHF Liquidity-P CH MM LUX 10/11 CHF 124.13 -0.1 -0.1 0.2
Pictet-CHF Liquidity-P dy CH MM LUX 10/11 CHF 93.33 -0.1 -0.1 0.2
Pictet-Conv. Bonds-P EUR EU BD LUX 10/08 EUR 100.41 NS NS NS
Pictet-Digital Comm-P USD OT EQ LUX 10/11 USD 133.24 14.0 21.2 35.7
Pictet-Eastern Europe-P EUR EU EQ LUX 10/11 EUR 374.50 19.1 26.2 37.0
Pictet-Emerging Markets-P USD GL EQ LUX 10/12 USD 582.27 9.2 14.8 33.3
Pictet-Eu Equities Sel-P EUR EU EQ LUX 10/11 EUR 430.42 5.5 10.0 15.0
Pictet-EUR Bonds-P EU BD LUX 10/11 EUR 413.02 7.4 7.6 6.3
Pictet-EUR Bonds-Pdy EU BD LUX 10/11 EUR 302.87 7.4 7.6 6.3
Pictet-EUR Corporate Bonds-P EU BD LUX 10/11 EUR 157.94 6.8 8.4 14.1
Pictet-EUR Corporate Bonds-Pdy EU BD LUX 10/11 EUR 107.07 6.8 8.4 14.1
Pictet-EUR High Yield-P EU BD LUX 10/11 EUR 172.02 17.7 22.3 28.1
Pictet-EUR High Yield-Pdy EU BD LUX 10/11 EUR 94.29 17.7 22.3 28.1
Pictet-EUR Liquidity-P EU MM LUX 10/11 EUR 136.23 0.2 0.3 1.0
Pictet-EUR Liquidity-Pdy EU MM LUX 10/11 EUR 96.85 0.2 0.2 1.0
Pictet-EUR Sovereign Liq-P EU MM LUX 10/11 EUR 102.44 0.0 0.1 0.6
Pictet-EUR Sovereign Liq-Pdy EU MM LUX 10/11 EUR 99.95 0.0 0.0 0.6
Pictet-Europe Index-P EUR EU EQ LUX 10/11 EUR 107.26 6.2 11.3 16.6
Pictet-European Sust Eq-P EUR EU EQ LUX 10/11 EUR 141.54 6.3 11.7 15.8
Pictet-Glo Emerging Debt-P USD GL BD LUX 10/08 USD 273.31 12.4 11.4 22.3
Pictet-Glo Emerging Debt-Pdy USD GL BD LUX 10/08 USD 177.50 12.4 11.4 22.3
Pictet-Greater China-P USD AS EQ LUX 10/12 USD 379.68 8.1 16.9 29.4
Pictet-Indian Equities-P USD EA EQ LUX 10/12 USD 437.24 21.2 23.9 44.7
Pictet-Japan Index-P JPY JP EQ LUX 10/12 JPY 8173.49 -8.0 -6.0 0.6
Pictet-Japanese Eq 130/30-P JPY JP EQ LUX 10/12 JPY 4131.52 -6.5 -4.6 2.4
Pictet-Japanese Eq Sel-I JPY JP EQ LUX 10/12 JPY 7205.19 -7.0 -5.8 -2.2
Pictet-Japanese Eq Sel-P JPY JP EQ LUX 10/12 JPY 6953.74 -7.4 -6.4 -2.8
Pictet-MENA-P USD OT OT LUX 10/11 USD 51.95 15.9 0.6 NS
Pictet-Pac (ExJpn) Idx-P USD AS EQ LUX 10/12 USD 300.02 9.9 13.6 37.0
Pictet-Piclife-P CHF CH BA LUX 10/11 CHF 794.40 0.4 1.8 7.2
Pictet-Premium Brands-P EUR OT EQ LUX 10/11 EUR 83.68 28.1 39.7 32.5
Pictet-Russian Equities-P USD EE EQ LUX 10/11 USD 73.11 13.5 19.1 49.4
Pictet-Security-P USD GL EQ LUX 10/11 USD 113.85 14.4 20.8 31.0
Pictet-Small Cap Europe-P EUR EU EQ LUX 10/11 EUR 528.52 16.7 18.4 22.5
Pictet-Timber-P USD GL EQ LUX 10/11 USD 112.85 5.9 16.0 16.8
Pictet-USA Index-P USD US EQ LUX 10/11 USD 95.45 5.3 9.8 15.3
Pictet-USD Government Bonds-P US BD LUX 10/08 USD 554.37 9.2 7.3 6.2
Pictet-USD Government Bonds-Pdy US BD LUX 10/08 USD 396.39 9.2 7.3 6.2
Pictet-USD Liquidity-P US MM LUX 10/11 USD 131.20 0.1 0.1 0.6
Pictet-USD Liquidity-Pdy US MM LUX 10/11 USD 84.95 0.1 0.1 0.6
Pictet-USD Sovereign Liq-P US MM LUX 10/11 USD 101.62 0.1 0.1 0.4
Pictet-USD Sovereign Liq-Pdy US MM LUX 10/11 USD 100.12 0.1 0.1 0.4
Pictet-Water-P EUR GL EQ LUX 10/11 EUR 135.76 9.5 18.1 14.8
Pictet-World Gvt Bonds-P USD EU BD LUX 10/12 USD 180.00 9.1 6.4 9.5
Pictet-World Gvt Bonds-Pdy USD EU BD LUX 10/12 USD 145.97 9.0 6.4 9.5

n POLAR CAPITAL PARTNERS LIMITED
International Fund Managers (Ireland) Limited PH - 353 1 670 660 Fax - 353 1 670 1185
Global Technology OT EQ IRL 10/11 USD 15.58 15.8 26.4 37.5
Japan Fund USD JP EQ IRL 10/12 USD 16.80 5.7 -0.5 21.6
Polar Healthcare Class I USD OT EQ IRL 10/11 USD 12.99 0.5 5.2 NS
Polar Healthcare Class R USD OT EQ IRL 10/11 USD 12.91 0.0 4.5 NS

n Hemisphere Management (Ireland) Limited
Discovery USD A OT OT CYM 08/31 USD 107.82 10.8 12.5 12.2
Elbrus USD A GL EQ CYM 09/30 USD 11.16 35.9 -24.7 -17.9
Europn Conviction USD B EU EQ CYM 08/31 USD 134.80 -1.8 1.7 6.9
Europn Forager USD B EU EQ CYM 08/31 USD 227.05 1.4 7.5 7.0
Latin America USD A GL EQ CYM 04/30 USD 14.21 2.2 -4.7 14.7
Paragon Limited USD A EU EQ CYM 11/28 USD 324.09 12.7 12.7 14.2
UK Fund USD A OT OT CYM 08/31 USD 178.77 -2.8 -3.7 2.8

n PT CIPTADANA ASSET MANAGEMENT
Tel: +6221 25574 883 Fax: +6221 25574 893 Website: www.ciptadana-asset.com
Indonesian Grth Fund GL EQ BMU 10/06 USD 179.99 41.3 51.9 51.6

n RUSSELL INVESTMENT GROUP
Multi-Style, Multi-Manager Funds www.russell.com
ACTION FRANCE A EU EQ IRL 10/11 EUR 701.07 -0.9 2.0 10.5
CORE EUROZONE EQ B EU EQ IRL 10/11 EUR 837.14 0.7 2.6 13.5
EURO FIXED INCOME A EU BD IRL 10/11 EUR 1359.15 9.2 10.9 8.9
EURO FIXED INCOME B EU BD IRL 10/11 EUR 1458.06 9.7 11.6 9.6
EUROPEAN SMALL CAP A EU EQ IRL 10/11 EUR 1398.87 16.5 18.4 19.9
EUROPEAN SMALL CAP B EU EQ IRL 10/11 EUR 1505.42 17.0 19.1 20.6
EUROZONE AGG A EUR EU EQ IRL 10/11 EUR 697.09 6.3 6.6 16.4
EUROZONE AGG B EUR EU EQ IRL 10/11 EUR 1006.47 6.8 7.2 17.1
GLB REAL EST SEC A OT EQ IRL 10/11 USD 1031.56 15.0 18.7 14.6
GLB REAL EST SEC B OT EQ IRL 10/11 USD 1068.47 15.6 19.4 15.3
GLB REAL EST SEC EH A OT EQ IRL 10/11 EUR 894.93 11.2 15.5 8.9
GLB REAL EST SEC SH B OT EQ IRL 10/11 GBP 84.87 12.1 16.5 9.0
GLB STRAT YIELD A EU BD IRL 10/11 EUR 1809.19 12.6 17.6 21.8
GLB STRAT YIELD B EU BD IRL 10/11 EUR 1944.99 13.1 18.3 22.5
GLOBAL BOND A EU BD IRL 10/11 EUR 1273.00 15.2 18.6 12.6
GLOBAL BOND B EU BD IRL 10/11 EUR 1362.09 15.7 19.3 13.3
GLOBAL BOND EH A GL BD IRL 10/11 EUR 1520.06 10.5 12.2 11.7
GLOBAL BOND EH B GL BD IRL 10/11 EUR 1621.02 11.1 12.9 12.3
JAPAN EQUITY A JP EQ IRL 10/11 JPY 10636.22 -8.6 -8.1 2.3
JAPAN EQUITY B JP EQ IRL 10/11 JPY 11389.77 -8.2 -7.5 3.0
PAC BASIN (X JPN) A AS EQ IRL 10/11 USD 2556.26 11.8 16.7 39.0
PAC BASIN (X JPN) B AS EQ IRL 10/11 USD 2740.89 12.3 17.4 39.9
PAN EUROPEAN EQUITY A EU EQ IRL 10/11 EUR 1029.53 7.0 9.6 17.4
PAN EUROPEAN EQUITY B EU EQ IRL 10/11 EUR 1102.68 7.5 10.2 18.1
US EQUITY A US EQ IRL 10/11 USD 900.44 3.2 7.2 15.0
US EQUITY B US EQ IRL 10/11 USD 968.57 3.7 7.8 15.7
US SMALL CAP EQUITY A US EQ IRL 10/11 USD 1389.06 7.8 10.6 14.9
US SMALL CAP EQUITY B US EQ IRL 10/11 USD 1495.14 8.3 11.3 15.6

n SG ASSET MANAGEMENT HTTP://WWW.SGAM.COM
A company of Amundi Group
Bonds ConvEurope A EU BD LUX 10/08 EUR 32.82 10.7 12.8 5.0
Bonds Eur Corp A EU BD LUX 10/08 EUR 24.21 4.8 5.2 9.9
Bonds Eur Hi Yld A EU BD LUX 10/08 EUR 23.01 11.8 14.2 19.5
Bonds EURO A EU BD LUX 10/08 EUR 43.44 5.8 5.1 6.6
Bonds Europe A EU BD LUX 10/08 EUR 41.44 6.0 5.2 6.1
Bonds US MtgBkSec A US BD LUX 04/29 USD 24.41 -4.7 11.9 0.0
Bonds World A GL BD LUX 10/08 USD 45.70 8.8 4.4 9.8
Eq. AsiaPac Dual Strategies A AS EQ LUX 10/11 USD 11.31 8.5 13.0 30.9
Eq. China A AS EQ LUX 10/11 USD 24.55 1.7 9.2 35.5
Eq. Concentrated Euroland A EU EQ LUX 09/30 EUR 86.45 -7.0 -5.2 -3.5
Eq. ConcentratedEuropeA EU EQ LUX 10/08 EUR 28.43 5.3 9.0 12.1
Eq. Emerging Europe A EU EQ LUX 10/08 EUR 26.78 13.7 24.2 21.7
Eq. Equities Global Energy OT EQ LUX 10/08 USD 17.39 -4.1 -1.4 6.2
Eq. Euroland A EU EQ LUX 10/08 EUR 10.57 -2.4 0.3 3.1
Eq. Euroland MidCapA EU EQ LUX 04/30 EUR 14.61 1.4 -45.7 -33.8
Eq. Euroland Small Cap A EU EQ LUX 10/08 EUR 155.24 10.0 9.3 21.1
Eq. EurolandCyclclsA OT EQ LUX 10/08 EUR 18.68 5.0 8.7 13.9
Eq. EurolandFinancialA OT EQ LUX 10/08 EUR 10.22 -9.6 -16.5 -5.0
Eq. Glbl Emg Cty A GL EQ LUX 10/08 USD 9.41 -2.8 0.6 21.1

Eq. Global A GL EQ LUX 10/08 USD 29.19 4.8 7.8 14.5
Eq. Global Resources A GL EQ LUX 10/08 USD 123.40 13.0 18.1 27.0
Eq. Gold Mines A OT EQ LUX 10/08 USD 38.38 26.7 24.5 40.4
Eq. India A EA EQ LUX 10/11 USD 158.61 21.3 27.7 42.7
Eq. Japan CoreAlpha A JP EQ LUX 10/08 JPY 6940.63 -4.3 -6.6 3.4
Eq. Japan Sm Cap A JP EQ LUX 10/08 JPY 968.58 -9.4 -10.6 9.7
Eq. Japan Target A JP EQ LUX 10/12 JPY 1499.53 -8.4 -12.2 5.6
Eq. Latin America A GL EQ LUX 10/08 USD 128.26 10.3 17.6 41.5
Eq. US ConcenCore A US EQ LUX 10/08 USD 23.66 4.7 12.9 16.5
Eq. US Focused A US EQ LUX 10/08 USD 16.31 2.8 2.8 1.4
Eq. US Lg Cap Gr A US EQ LUX 10/08 USD 15.75 3.2 9.2 12.5
Eq. US Mid Cap A US EQ LUX 10/08 USD 33.83 13.2 19.1 24.1
Eq. US Multi Strg A US EQ LUX 10/08 USD 22.41 5.3 9.1 10.6
Eq. US Rel Val A US EQ LUX 10/08 USD 21.20 2.9 5.2 7.8
Eq. US Sm Cap Val A US EQ LUX 10/08 USD 16.86 5.7 4.5 2.7
Money Market EURO A EU MM LUX 10/08 EUR 27.47 0.3 0.4 1.1
Money Market USD A US MM LUX 10/08 USD 15.87 0.2 0.2 0.6

n THE NATIONAL INVESTOR
PO Box 47435, Abu Dhabi, UAE Web:www.tni.ae
MENA Real Estate Fund OT OT BMU 09/30 USD 839.62 -12.6 -22.0 -21.3
MENA Special Sits Fund OT OT BMU 09/30 USD 1138.03 5.4 -0.2 6.8
UAE Blue Chip Fund OT OT ARE 09/30 AED 5.09 -4.5 -23.4 -23.8

n YUKI INTERNATIONAL LIMITED
Tel +44-207-269-0203 www.yukifunds.com

n YMR-N Series
YMR-N Growth Fund JP EQ IRL 10/12 JPY 8451.00 -10.6 -6.5 0.1
YMR-N Small Cap Fund JP EQ IRL 10/12 JPY 6009.00 -14.3 -15.8 5.1

n Yuki 77 Series
Yuki 77 General JP EQ IRL 10/12 JPY 5195.00 -15.5 -15.4 -6.3

n Yuki Chugoku Series
Yuki Chugoku Jpn Gen JP EQ IRL 10/12 JPY 6042.00 -11.5 -8.1 -2.2
Yuki Chugoku JpnLowP JP EQ IRL 10/12 JPY 6984.00 -7.4 -12.8 -2.2

n Yuki Hokuyo Japan Series
Yuki Hokuyo Jpn Gen JP EQ IRL 10/12 JPY 3974.00 -15.0 -12.0 -6.8
Yuki Hokuyo Jpn Inc JP EQ IRL 10/12 JPY 4593.00 -12.5 -11.1 -7.1
Yuki Hokuyo Jpn Sm Cap JP EQ IRL 10/12 JPY 4354.00 -14.7 -16.7 4.8

n Yuki Mizuho Series
Yuki Mizuho Gen Jpn III JP EQ IRL 10/12 JPY 3747.00 -15.2 -12.4 -9.1
Yuki Mizuho Jpn Dyn Gro JP EQ IRL 10/12 JPY 3959.00 -15.1 -14.8 -9.4
Yuki Mizuho Jpn Exc 100 JP EQ IRL 10/12 JPY 5868.00 -15.8 -11.2 -4.1
Yuki Mizuho Jpn Gen JP EQ IRL 10/12 JPY 7692.00 -10.7 -9.4 -2.1
Yuki Mizuho Jpn Gro JP EQ IRL 10/12 JPY 5652.00 -11.1 -10.4 -3.2
Yuki Mizuho Jpn Inc JP EQ IRL 10/12 JPY 6828.00 -10.6 -8.4 -6.4
Yuki Mizuho Jpn Lg Cap JP EQ IRL 10/12 JPY 4503.00 -13.2 -11.0 -5.6
Yuki Mizuho Jpn LowP JP EQ IRL 10/12 JPY 10273.00 -11.1 -14.1 1.0
Yuki Mizuho Jpn PGth JP EQ IRL 10/12 JPY 6704.00 -15.8 -15.4 -7.5
Yuki Mizuho Jpn SmCp JP EQ IRL 10/12 JPY 6124.00 -14.2 -16.4 7.5
Yuki Mizuho Jpn Val Sel AS EQ IRL 10/12 JPY 5046.00 -10.7 -10.6 -0.7
Yuki Mizuho Jpn YoungCo AS EQ IRL 10/12 JPY 2260.00 -17.1 -25.2 -2.0

n Yuki Shizuoka Japan Series
Yuki Shizuoka General Japan JP EQ IRL 10/12 JPY 4843.00 -10.7 -9.5 -3.2
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MARKETS

Petronas unit seeks
$4 billion with IPO

The chemical arm of Malaysian
state-owned oil corporation Petro-
liam Nasional Bhd. plans to raise
about $4 billion in its initial share
sale, people familiar with the matter
said Tuesday, which would make it
Southeast Asia’s biggest offering
ever.

Kuala Lumpur-based Petronas
Chemicals Group Bhd., a unit of the
company known as Petronas, is ex-
pected to be listed on the Malaysian
stock exchange in November, ac-
cording to a term sheet reviewed by
Dow Jones Newswires.

Petronas’s move to list its petro-
chemicals unit is in line with Prime
Minister Najib Razak’s plans to fur-
ther divest the government’s busi-
ness interests and attract foreign in-
vestment to the country.

The $4 billion, if raised, would
exceed mobile-phone operator Maxis
Bhd.’s 11.2 billion ringgit ($3.61 bil-
lion) offering last November, the re-
gion’s biggest.

The IPO comes as other South-
east Asian issuers look to tap the
equity market with large capital
raisings. Global Logistic Proper-
ties, a unit of Government of Sin-
gapore Investment Corp., is looking
to raise 3.9 billion Singapore dollars

(US$2.99 billion) in what would be
the city-state’s biggest IPO since
Singapore Telecommunications
Ltd.’s listing of more than S$4 bil-
lion in 1993.

Petronas Chemicals’ indicative
institutional price is 5.20 ringgit a
share, a person familiar with the
matter said, declining to provide
further details.

A person close to the company
said the proceeds from the IPO will
be partly used to set up a fertilizer
plant in East Malaysia with annual
capacity of as much as one million
metric tons.

Petronas Chemicals will offer as
much as 31% of its share capital,
comprising old and new shares, ac-
cording to the term sheet. An inves-

tor education session for the IPO
will run from Tuesday to Oct. 26.
Initial pricing is expected Oct. 26
with the final price due Nov. 12.

Petronas’s petrochemical busi-
ness comprises 22 companies that
make chemical compounds and fer-
tilizers as well as industrial and
specialty chemicals. Petronas Chem-
icals is Southeast Asia’s largest pro-
ducer by volume of methanol and
ethylene glycol, chemicals used in
antifreeze. The company posted net
profit of 2.59 billion ringgit on reve-
nue of 12.2 billion ringgit in the fis-
cal year ended March 31.

Bookrunners are CIMB,
Deutsche Bank AG and Morgan
Stanley, while Citigroup Inc. and
UBS AG are co-bookrunners.

BY ELFFIE CHEW
AND SAM HOLMES

Source: Dealogic

Big offers
Five biggest IPOs in Southeast Asia on record

Pricing date

Nov. 10, 2009

Oct. 11, 2010

Nov. 17, 2009

Nov. 14, 1995

Oct. 28, 1993

Issuer

Maxis

Global Logistic Properties

CapitaMalls Asia

PT Telekomunikasi Indonesia

Singapore Telecommunications

Country

Malaysia

Singapore

Singapore

Indonesia

Singapore

Total value, in billions
of U.S. dollars at time
of pricing

$3.3

2.6

2.1

1.7

1.5

Buyout gains aren’t
mainly from layoffs

Private-equity firms produce
more than a quarter of their returns
by expanding their portfolio compa-
nies, more than twice what they
make by reducing costs and cutting
jobs, according to fresh research
that appears to quash the notion
that buyouts rely mostly on restruc-
turing.

The study, which analyzed 305
buyouts between 1988 and 2007,
found that 27% of private-equity re-
turns came from revenue growth,
compared with 11% from efficiency
improvements.

“This evidence goes against the
widespread belief that buyouts are
largely about restructuring and re-
veals the strong growth component
at work in many transactions,” said
the report’s authors, Oliver
Gottschalg, professor at the HEC
School of Management in Paris, and
Bernd Kreuter of consultancy Feri
Institutional Advisors.

The findings are “very positive”
for the private-equity industry be-
cause they show firms aren’t only
about the restructuring and layoffs
that have damaged their image, Mr.
Gottschalg said.

Private-equity firms were criti-
cized by trade unions and politi-
cians during the peak of the market
in 2007 for their handling of portfo-
lio companies. In April 2005, Franz
Müntefering, then chairman of the

Social Democratic Party of Germany,
hit the headlines by labeling pri-
vate-equity firms as “locusts.”

The industry subsequently made
efforts to become more transparent.

“This study supports what we
have been saying all along, namely
that private equity is about building
strong, sustainable companies and
adding value,” said a spokesman for
the British Venture Capital Associa-
tion, an industry trade body. “This
is yet more evidence of the benefits
of private-equity ownership.”

The report, however, found that
while private-equity managers’ skills
were responsible for 38% of returns,
the greatest share, 46%, came from
the use of debt. Previous studies
have attributed a lower share of re-
turns to managers’ skill. A 2008 re-
port by Ernst & Young, commis-
sioned by the British Venture
Capital Association, attributed 31%
of returns to managers’ skill.

—More at efinancialnews.com

BY TOM FAIRLESS

The study, which analyzed
305 buyouts, found that 27%
of private-equity returns
came from revenue growth,
compared with 11% from
efficiency improvements.
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OPEC is set to maintain output
When the Organization of Petro-

leum Exporting Countries meets
Thursday in Vienna for the first
time in seven months, it will grapple
with an overriding question: Can it
continue to simultaneously enjoy
the benefits of high levels of pro-
duction and high prices?

For months, the 12-nation oil
cartel has been getting the best of
both. Most of the group’s members
have been producing a lot more oil
than prescribed under OPEC’s pro-
duction quota system.

Yet crude oil prices have in-
creased despite the additional out-
put. These twin factors have given
OPEC members, anxious to shore up
their economies, substantially more
revenue.

OPEC officials and ministers,
most of whom maintain a prefer-
ence for oil prices between $70 and
$80 a barrel, say the group will
probably keep its formal production
target unchanged, with prices in
New York these days hovering
around $83 a barrel. The group kept
its production policy unchanged in
March and throughout 2009.

Late Tuesday in New York, oil
traded at $81.67 a barrel, down 54
cents.

Prices are up about 3% this year,
although they have roughly doubled
since OPEC announced the biggest
production cut in its 50-year history
in December 2008 to boost prices
amid the global recession.

But prices this year have taken
their direction largely from nonoil
factors, such as currency and stock
market movements, rather than the
continuing giant surplus of crude in-
ventory and other oil market indica-
tors.

That is why OPEC ministers and
delegates aren’t convinced current
prices will hold. “Will consumer de-
mand pick up?” asks one senior
OPEC delegate. “It looks less likely.
A focus on fundamentals will re-

turn.” He added that the demand
“outlook was even less positive” af-
ter the International Monetary Fund
said recently it expects global eco-
nomic growth in 2011 to slow to
4.2% from a projected 4.8% this
year.

Mirroring that slowdown, the In-
ternational Energy Agency, a Paris-
based energy watchdog to big oil-
consuming nations like the U.S., is
currently estimating world crude
demand next year to grow by 1.5%,
down from 2.2% this year. That fore-
cast is likely to be revised down, be-
cause IEA demand projections hinge
on IMF growth forecasts. Total pe-
troleum-product inventory in the
U.S., the world’s biggest oil con-
sumer, is also near its highest level
in almost 30 years.

Such bearish indicators are likely
to prompt ministers this week to

make token calls for OPEC members,
which supply about 40% of the
roughly 87 million barrels of oil
consumed globally daily, to improve
their adherence to a series of
late-2008 agreements to cut produc-
tion. Those pacts remain in effect,
although OPEC states—led by An-
gola, Iran, Nigeria and Venezu-
ela—are collectively pumping about
1.9 million barrels a day above tar-
get.

That means OPEC compliance
with its 2008 agreements is around
55%, according to industry surveys.

The lagging compliance is as
much about opportunism as angst in
various OPEC states, whose econo-
mies are still very much tethered to
the price of oil.

Several members, including Ven-
ezuela and Iran, have sizable budget
deficits or shrinking economies and

need a lot more oil revenue to make
financial ends meet. PFC Energy, a
Washington-based consultancy that
monitors OPEC policy, estimates
that most member states will need
oil prices to increase at least $3 a
barrel, and in some cases double
that amount, on average in 2011 ver-
sus 2010 to fund social outlays and
maintain macroeconomic stability.

Those financial requirements un-
derline why it won’t be easy for
OPEC states to throttle back produc-
tion. But it is questionable whether
taking chunks of oil off the market
at this stage is necessary.

The added OPEC output has
acted as a brake against even higher
oil prices by keeping inventory
brimming, and OPEC doesn’t want
to be seen injecting bullishness into
an already buoyant oil market at a
time of economic uncertainty.

BY SPENCER SWARTZ

Source: Thomson Reuters via WSJ Market Data Group
Photo: Associated Press

A deepwater rig in the Gulf of
Mexico, off the coast of Louisiana.
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China gives
warning
on dealings
with Liu

BEIJING—China warned foreign
politicians not to interfere in its in-
ternal affairs, as the U.S. urged Bei-
jing to lift restrictions on the move-
ments of the wife of Liu Xiaobo, the
jailed Chinese dissident awarded the
Nobel Peace Prize last week.

Chinese authorities continued to
prevent his wife, Liu Xia, from
meeting friends and journalists
Tuesday, and only allowed her to
leave her apartment in Beijing with
a police escort, according to a friend
who spoke directly with her.

Ms. Liu is unsure whether she
will be able to fulfill her husband’s
request for her to collect the prize
on his behalf at a ceremony in Oslo,
the Norwegian capital, on Dec. 10,
the friend told The Wall Street Jour-
nal. “I can’t even get out my house,
let alone the country,” the friend
quoted her as saying Tuesday.

Ma Zhaoxu, a Foreign Ministry
spokesman, refused to say whether
Ms. Liu would be allowed to collect
her husband’s prize, or to comment
on her restrictions, but he accused
foreign politicians of using the
award to attack China.

“This is not only disrespect for
China’s judicial system, but also
puts a big question mark on their
true intentions,” he said. “If some
people try to change China’s politi-
cal system in this way, and try to
stop the Chinese people from mov-
ing forward, that is obviously mak-
ing a mistake.”

Mr. Ma said that by supporting
“the wrong decision of the Nobel
committee, the Norwegian govern-
ment has moved to hurt bilateral re-
lations.”

China has now canceled two
meetings scheduled for Wednesday
between Chinese ministers and the
visiting Norwegian Fisheries Minis-
ter Lisbeth Berg-Hansen. Beijing
calls the award a “desecration” of
the prize, and part of a Western
conspiracy to undermine its rising
power.

The Norway-based Nobel Com-
mittee threw a fresh spotlight on
China’s human-rights record on Fri-
day when it gave the prize to Mr.
Liu, who was sentenced to 11 years
in prison in December for “subver-
sion of the state.” After the an-
nouncement, police detained 17 ac-
tivists trying to stage a celebratory
dinner. Three of them are still in
custody. Its heavy-handed response
is now drawing even greater inter-
national attention to its treatment
of dissent.

Ms. Liu says she has been under
a form of house arrest since police
came to her apartment on Friday
evening and told her they would es-
cort her to see her husband in his
prison in the northeastern city of
Jinzhou. She was allowed to meet
him on Sunday. Since returning to
Beijing, Ms. Liu has remained in
“soft detention,” according to
friends.

Mr. Ma didn’t explicitly criticize
the U.S., which has joined several
other Western governments in con-
gratulating Mr. Liu and calling for
his release. But his remarks came
shortly after the U.S. embassy is-
sued a statement saying it was
closely following Ms. Liu’s situation.

BY JEREMY PAGE

Asia sea-dispute tensions appear to cool
HANOI, Vietnam—China and its

Asian neighbors as well as the U.S.
are taking tentative steps to ease
tensions after months of escalating
turmoil over competing territorial
and maritime claims.

Vietnam said Tuesday that China
had released nine Vietnamese fish-
ermen it detained near disputed is-
lands in the South China Sea, and
U.S. officials said they believed Bei-
jing may be rethinking its approach
to the sensitive area.

The moves follow steps by China
and Japan to ease tensions over a
naval collision last month between
vessels from the two nations near
East China Sea islands both claim.

U.S. Defense Secretary Robert
Gates, attending an Asia defense
summit in Hanoi, said competing
claims and disputes in the South
China Sea appeared to be a “grow-
ing challenge to regional stability
and prosperity,” but pointed to what
he called encouraging initial signs of
progress toward setting binding
ground rules to avoid miscommuni-
cation and conflict.

At Tuesday’s gathering in Hanoi
of defense chiefs from the Associa-
tion of Southeast Asian Nations, or
Asean, the U.S. and six other coun-
tries raised concerns about disputes

in the South China Sea. But senior
U.S. officials who attended the
closed-door session said China’s re-
sponse appeared muted, at least ini-
tially, in contrast to a July session
in which Beijing reacted with hostil-
ity to similar U.S. language.

A senior U.S. defense official said
the Chinese, at least in some recent
meetings, appeared to have “backed
away” from characterizing the
South China Sea as a “core” interest
and may be seeking to find “other
ways to articulate their approach”
to the disputed waters.

Officials at China’s Ministry of
Foreign Affairs had no immediate
comment. Chinese Defense Minister
Liang Guanglie said in a speech to
the Asean conference that Beijing is
open to regional security coopera-
tion. “China pursues a defense pol-
icy that is defensive in nature,” he
said, according to the state-run Xin-
hua news agency. Participants said
he didn’t directly refer to South
China Sea disputes in the speech.

Vietnam, Taiwan, Malaysia, the
Philippines and Brunei each claim
parts of the potentially oil- and gas-

rich South China Sea. Beijing effec-
tively claims almost the whole mari-
time area. The seven countries that
raised concerns at the Asean meet-
ing were Australia, Japan, South Ko-
rea, Malaysia, Singapore, the U.S.
and Vietnam, U.S. officials said.

Earlier this year, Beijing had
characterized the South China Sea
as one of its “core national inter-
ests”—meaning it saw no room for
compromise

U.S. officials said they took
China’s participation in the summit
as an encouraging sign that it may
be taking a more open-minded ap-
proach, though they remained cau-
tious. In the past, U.S. officials have
acknowledged their limited ability
to assess Beijing’s intentions be-
cause of the government’s secrecy
and opaque decision-making pro-
cess.

At Tuesday’s Asean meeting, Mr.
Gates said the U.S. will continue to
exercise its right to operate in inter-
national waters and conduct mili-
tary exercises with allies, a sore
point for Beijing. But he stopped
short of criticizing China directly.

In a meeting Monday with his
counterpart, Mr. Liang, Mr. Gates
appeared to seek to keep a lid on
simmering U.S.-China tensions by
not explicitly raising the South
China Sea issue.

BY ADAM ENTOUS

Robert Gates, left, reviews the honor guard at a Hanoi defense summit Tuesday.
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n ALLIANCE BERNSTEIN
www.alliancebernstein.com/investments Tel. +800 2263 8637
Am Blend Portfolio A US EQ LUX 10/11 USD 10.42 0.5 3.0 12.5
Am Blend Portfolio I US EQ LUX 10/11 USD 12.33 0.9 3.6 13.3
Am Growth A US EQ LUX 10/11 USD 30.57 -2.1 2.2 18.1
Am Growth B US EQ LUX 10/11 USD 25.50 -2.9 1.2 16.9
Am Growth I US EQ LUX 10/11 USD 34.09 -1.5 3.0 19.1
Am Income A US BD LUX 10/11 USD 9.09 12.5 14.0 20.6
Am Income A2 US BD LUX 10/11 USD 21.47 12.8 14.1 20.6
Am Income B US BD LUX 10/11 USD 9.09 11.9 13.2 19.7
Am Income B2 US BD LUX 10/11 USD 18.40 12.1 13.3 19.8
Am Income I US BD LUX 10/11 USD 9.09 13.0 14.7 21.3
Emg Mkts Debt A GL BD LUX 10/11 USD 17.11 15.2 15.7 29.6
Emg Mkts Debt A2 GL BD LUX 10/11 USD 23.22 15.5 15.8 29.7

Emg Mkts Debt B GL BD LUX 10/11 USD 17.11 14.4 14.6 28.4
Emg Mkts Debt B2 GL BD LUX 10/11 USD 22.19 14.6 14.6 28.4
Emg Mkts Debt I GL BD LUX 10/11 USD 17.11 15.7 16.3 30.3
Emg Mkts Growth A GL EQ LUX 10/11 USD 38.17 10.2 17.3 34.9
Emg Mkts Growth B GL EQ LUX 10/11 USD 32.10 9.3 16.1 33.5
Emg Mkts Growth I GL EQ LUX 10/11 USD 42.58 10.9 18.2 35.9
Eur Income A EU BD LUX 10/11 EUR 7.03 11.1 12.5 19.6
Eur Income A2 EU BD LUX 10/11 EUR 14.35 11.5 12.6 19.7
Eur Income B EU BD LUX 10/11 EUR 7.03 10.6 11.8 18.8
Eur Income B2 EU BD LUX 10/11 EUR 13.27 10.9 11.9 18.8
Eur Income I EU BD LUX 10/11 EUR 7.03 11.6 13.0 20.2
Eur Strat Value A EU EQ LUX 10/11 EUR 8.74 2.5 5.3 8.3
Eur Strat Value I EU EQ LUX 10/11 EUR 9.00 3.0 6.0 9.2
Eur Value A EU EQ LUX 10/11 EUR 9.39 2.1 5.7 10.6
Eur Value B EU EQ LUX 10/11 EUR 8.57 1.3 4.8 9.5
Eur Value I EU EQ LUX 10/11 EUR 10.91 2.7 6.6 11.5
EuroZone Strat Val AX EU EQ LUX 10/11 EUR 7.60 8.1 11.8 12.8
EuroZone Strat Val BX EU EQ LUX 10/11 EUR 6.78 7.3 10.6 11.7
EuroZone Strat Val IX EU EQ LUX 10/11 EUR 8.34 8.7 12.7 13.8
Gl Balanced (Euro) A EU BA LUX 10/11 USD 16.59 NS NS NS
Gl Balanced (Euro) B EU BA LUX 10/11 USD 16.04 NS NS NS
Gl Balanced (Euro) C EU BA LUX 10/11 USD 16.43 NS NS NS
Gl Balanced (Euro) I EU BA LUX 10/11 USD 16.98 NS NS NS
Gl Balanced A US BA LUX 10/11 USD 17.09 3.7 5.6 13.3
Gl Balanced B US BA LUX 10/11 USD 16.12 2.9 4.5 12.2
Gl Balanced I US BA LUX 10/11 USD 17.82 4.3 6.3 14.1
Gl Bond A US BD LUX 10/11 USD 9.78 9.0 9.8 12.7
Gl Bond A2 US BD LUX 10/11 USD 17.47 9.1 9.8 12.7
Gl Bond B US BD LUX 10/11 USD 9.78 8.3 8.7 11.6
Gl Bond B2 US BD LUX 10/11 USD 15.18 8.3 8.7 11.5
Gl Bond I US BD LUX 10/11 USD 9.78 9.5 10.4 13.3
Gl Conservative A US BA LUX 10/11 USD 15.30 4.5 5.9 10.6

Gl Conservative A2 US BA LUX 10/11 USD 17.69 4.5 5.9 10.6
Gl Conservative B US BA LUX 10/11 USD 15.28 3.7 4.8 9.4
Gl Conservative B2 US BA LUX 10/11 USD 16.67 3.6 4.8 9.4
Gl Conservative I US BA LUX 10/11 USD 15.38 5.0 6.6 11.4
Gl Eq Blend A GL EQ LUX 10/11 USD 11.63 -0.3 2.2 12.6
Gl Eq Blend B GL EQ LUX 10/11 USD 10.83 -1.1 1.2 11.4
Gl Eq Blend I GL EQ LUX 10/11 USD 12.35 0.4 3.1 13.5
Gl Growth A GL EQ LUX 10/11 USD 42.35 1.0 4.7 12.0
Gl Growth B GL EQ LUX 10/11 USD 35.08 0.3 3.6 10.9
Gl Growth I GL EQ LUX 10/11 USD 47.32 1.7 5.5 12.9
Gl High Yield A US BD LUX 10/11 USD 4.67 14.3 18.9 28.7
Gl High Yield A2 US BD LUX 10/11 USD 10.62 14.7 18.9 28.7
Gl High Yield B US BD LUX 10/11 USD 4.67 13.4 17.6 27.2
Gl High Yield B2 US BD LUX 10/11 USD 16.94 13.8 17.8 27.4
Gl High Yield I US BD LUX 10/11 USD 4.67 14.8 19.6 29.6
Gl Thematic Res A GL EQ LUX 10/11 USD 15.84 7.5 9.8 31.2
Gl Thematic Res B GL EQ LUX 10/11 USD 13.75 6.7 8.8 29.9
Gl Thematic Res I GL EQ LUX 10/11 USD 17.77 8.2 10.7 32.3
Gl Value A GL EQ LUX 10/11 USD 11.01 -1.2 0.4 13.4
Gl Value B GL EQ LUX 10/11 USD 10.04 -2.0 -0.7 12.3
Gl Value I GL EQ LUX 10/11 USD 11.78 -0.6 1.1 14.3
India Growth A EA EQ LUX 10/11 USD 159.18 25.4 34.4 NS
India Growth AX EA EQ LUX 10/11 USD 139.45 25.7 34.7 50.8
India Growth B EA EQ LUX 10/11 USD 165.46 24.5 33.0 NS
India Growth BX EA EQ LUX 10/11 USD 118.28 24.7 33.4 49.3
India Growth I EA EQ LUX 10/11 USD 145.08 26.2 35.4 51.5
Int'l Health Care A OT EQ LUX 10/11 USD 133.92 -2.6 5.8 8.7
Int'l Health Care B OT EQ LUX 10/11 USD 112.08 -3.3 4.8 7.6
Int'l Health Care I OT EQ LUX 10/11 USD 147.23 -2.0 6.7 9.6
Int'l Technology A OT EQ LUX 10/11 USD 117.21 6.2 14.7 22.5
Int'l Technology B OT EQ LUX 10/11 USD 100.77 5.4 13.6 21.3
Int'l Technology I OT EQ LUX 10/11 USD 132.24 6.9 15.6 23.5

Japan Blend A JP EQ LUX 10/11 JPY 5568.00 -7.6 -4.7 2.4
Japan Growth A JP EQ LUX 10/11 JPY 5244.00 -10.7 -8.9 -2.4
Japan Growth I JP EQ LUX 10/11 JPY 5431.00 -10.1 -8.1 -1.6
Japan Strat Value A JP EQ LUX 10/11 JPY 5906.00 -3.5 0.4 7.6
Japan Strat Value I JP EQ LUX 10/11 JPY 6100.00 -2.9 1.2 8.4
Real Estate Sec. A OT EQ LUX 10/11 USD 16.45 14.6 17.4 16.5
Real Estate Sec. B OT EQ LUX 10/11 USD 14.91 13.6 16.2 15.3
Real Estate Sec. I OT EQ LUX 10/11 USD 17.79 15.4 18.4 17.4
Short Mat Dollar A US BD LUX 10/11 USD 7.40 3.9 6.3 3.8
Short Mat Dollar A2 US BD LUX 10/11 USD 10.18 4.0 6.3 3.8
Short Mat Dollar B US BD LUX 10/11 USD 7.40 3.6 5.8 3.4
Short Mat Dollar B2 US BD LUX 10/11 USD 10.10 3.7 5.8 3.4
Short Mat Dollar I US BD LUX 10/11 USD 7.40 4.3 6.9 4.4
US Thematic Portfolio A EUR H US EQ LUX 10/11 EUR 16.40 NS NS NS
US Thematic Portfolio B EUR H US EQ LUX 10/11 EUR 16.36 NS NS NS
US Thematic Portfolio C EUR H US EQ LUX 10/11 EUR 16.38 NS NS NS
US Thematic Portfolio I EUR H US EQ LUX 10/11 EUR 16.43 NS NS NS
US Thematic Research A US EQ LUX 10/11 USD 9.13 7.0 10.5 16.8
US Thematic Research B US EQ LUX 10/11 USD 8.34 6.2 9.4 15.6
US Thematic Research I US EQ LUX 10/11 USD 9.89 7.7 11.5 17.8

n BANC INTERNACIONAL D'ANDORRA. BANCA MORA.
Avgd. Meritxell 96, Andorra la Vella. Andorra. Ph. +376.884884 www.bibm.ad
Andfs. Anglaterra UK EQ AND 10/11 GBP 8.44 2.4 7.5 20.3
Andfs. Borsa Global GL EQ AND 10/11 EUR 6.25 -3.9 -0.4 4.8

FUND SCORECARD
Sector Equity Biotechnology
Funds that invest primarily in the equities of companies that focus on biotechnology. At least 75% of total
assets are invested in equities. Ranked on % total return (dividends reinvested) in U.S. dollars for one year
ending October 12, 2010

Leading 10 Performers
FUND FUND LEGAL % Return in $US **
RATING * NAME FUND MGM'T CO. CURR. BASE YTD 1-YR 2-YR 5-YR

5 Danske Inv Danske Invest DKKDNK 26.75 33.88 41.24 13.92
Bioteknologi

4 Dexia Eqs L Dexia Asset USDLUX 22.07 27.98 32.30 7.14
Biotechnology C Acc Management

3 UBS (Lux) EF UBS Equity Fund USDLUX 15.81 24.24 18.87 3.69
Biotech B USD P Management Company S.A.

3 RH&Partner Pictet Funds USDLUX 21.25 23.92 15.13 6.39
Invest Global Life Sc (Europe) S.A.

4 SEB Concept SEB Asset EURLUX 11.62 20.02 9.65 3.91
BioTech B Management S.A.

3 Cicero Cicero Fonder AB SEKSWE 12.99 19.98 16.50 -0.66
Biotech Healthcare

NS The Biotech Frostrow Capital GBPGBR 10.72 19.76 20.06 2.56
Growth Trust PLC LLC

3 DWS DWS Investment EURDEU 11.95 17.76 8.85 -1.24
Biotech-Aktien Typ O GmbH

3 Franklin Franklin Templeton USDLUX 13.02 16.52 13.41 1.06
Biotechnology Disc A Acc $ Investment Funds

2 BNPP L1 BNP Paribas EURLUX 9.74 15.73 9.24 -3.18
Equity World Biotech Acc Investment Partners Lux

NOTE: Changes in currency rates will affect performance and rankings. Source: Morningstar, Ltd
KEY: ** 2YR and 5YR performance is annualized 1 Oliver’s Yard, 55-71 City Road
NA-not available due to incomplete data; London EC1Y 1HQ United Kingdom
NS-fund not in existence for entire period www.morningstar.co.uk; Email: mediaservice@morningstar.com

Phone: +44 (0)203 107 0038; Fax: +44 (0)203 107 0001
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12-month and 2-year returns may be calculated over 11- and 23-month periods
pending receipt and publication of the last month end price.

NAV —%RETURN—
FUND NAME GF AT LB DATE CR NAV YTD 12-MO 2-YR

NAV —%RETURN—
FUND NAME GF AT LB DATE CR NAV YTD 12-MO 2-YR

NAV —%RETURN—
FUND NAME GF AT LB DATE CR NAV YTD 12-MO 2-YR

NAV —%RETURN—
FUND NAME GF AT LB DATE CR NAV YTD 12-MO 2-YR

n ALEXANDRA INVESTMENT MANAGEMENT
Alexandra Convertible Bond Fund I, Ltd. (Class A) OT OT VGB 08/31 USD 2174.86 28.6 51.1 47.6

n D'AURIOL FUNDS WWW.DAURIOL.BIZ
2 FUNDS OF FUNDS OF HEDGE FUNDS
D'Auriol Alt Non-Lev A EU OT CYM 08/31 EUR 99.53 -0.9 -0.8 -6.1
D'Auriol Opp F3 EUR EU MM CYM 07/30 EUR 939.75 -4.9 -4.8 -14.4

n HERMITAGE CAPITAL MANAGEMENT LTD.
Tel: +7501 258 3160 www.hermitagefund.com
The Hermitage Fund GL EQ JEY 03/12 USD 963.12 4.5 105.6 -23.2

n HORSEMAN CAPITAL MANAGEMENT LTD.
T: +44(0)20 7838 7580, F: +44(0) 20 7838 7590, www.horsemancapital.com
Horseman EmMkt Opp EUR GL EQ USA 01/31 EUR 187.60 -23.2 -21.7 -7.7
Horseman EmMkt Opp USD GL EQ USA 01/31 USD 194.78 -24.5 -22.7 -9.1
Horseman EurSelLtd EUR EU EQ GBR 09/30 EUR 208.90 7.1 10.2 -0.7
Horseman EurSelLtd USD EU EQ GBR 09/30 USD 221.07 9.5 12.7 0.5
Horseman Glbl Ltd EUR GL EQ CYM 09/30 USD 398.75 7.6 4.9 -4.1
Horseman Glbl Ltd USD GL EQ CYM 09/30 USD 398.75 7.6 4.9 -4.1

n HSBC ALTERNATIVE INVESTMENTS LIMITED
T +44 20 7860 3074 F + 44 20 7860 3174 www.hail.hsbc.com
HSBC Absolute Companies
Global Absolute OT OT GGY 03/31 GBP 1.11 2.9 16.5 0.6
Global Absolute EUR OT OT GGY 05/13 EUR 1.56 2.8 14.2 NS

Global Absolute USD OT OT GGY 03/31 USD 2.05 2.8 15.2 0.3

n HSBC ALTERNATIVE STRATEGY FUND
Special Opp EUR OT OT CYM 08/31 EUR 89.13 -1.8 5.0 NS
Special Opp Inst EUR OT OT CYM 08/31 EUR 84.59 -1.3 5.7 NS
Special Opp Inst USD OT OT CYM 08/31 USD 96.21 -1.2 5.9 NS
Special Opp USD OT OT CYM 08/31 USD 93.78 -1.7 5.2 NS

n HSBC Portfolio Selection Fund
GH Fund AP OT OT GGY 04/30 EUR 120.82 3.5 -13.4 -3.8
GH Fund CHF Hdg OT OT GGY 08/31 CHF 109.96 0.1 1.9 NS
GH Fund EUR Hdg (Non-V) OT OT GGY 04/30 EUR 109.43 2.9 -15.9 -5.9
GH Fund GBP Hdg OT OT GGY 08/31 GBP 131.72 0.6 2.6 NS
GH Fund Inst USD OT OT GGY 07/30 USD 111.21 0.9 3.0 NS
GH FUND S EUR OT OT CYM 08/31 EUR 128.58 1.3 3.7 NS
GH FUND S GBP OT OT GGY 08/31 GBP 133.52 1.6 3.9 NS
GH Fund S USD OT OT CYM 08/31 USD 150.77 1.3 3.6 NS
GH Fund USD OT OT GGY 08/31 USD 272.27 0.4 2.2 NS
Hedge Investments OT OT JEY 08/31 USD 139.81 NS 2.9 NS
Leverage GH USD OT OT GGY 08/31 USD 117.42 -0.9 2.4 NS
MultiAdv Arb CHF Hdg OT OT JEY 08/31 CHF 95.57 1.1 4.7 -5.7
MultiAdv Arb EUR Hdg OT OT JEY 08/31 EUR 104.43 1.4 5.4 -5.2
MultiAdv Arb GBP Hdg OT OT JEY 08/31 GBP 112.74 1.5 5.6 -5.6
MultiAdv Arb S EUR OT OT CYM 08/31 EUR 112.67 2.5 6.1 NS
MultiAdv Arb S GBP OT OT CYM 08/31 GBP 118.10 2.4 7.0 -4.3
MultiAdv Arb S USD OT OT CYM 08/31 USD 128.69 2.4 6.0 NS
MultiAdv Arb USD OT OT JEY 08/31 USD 196.68 1.3 5.4 -3.7

n HSBC Uni-folio
Asian AdbantEdge EUR OT OT JEY 09/17 EUR 98.05 -1.2 -0.4 NS
Asian AdvantEdge OT OT JEY 09/17 USD 180.27 -1.3 -0.3 NS
Emerg AdvantEdge OT OT JEY 09/17 USD 167.03 -0.2 0.8 NS
Emerg AdvantEdge EUR OT OT JEY 09/17 EUR 92.73 -0.5 0.6 NS
Europ AdvantEdge EUR OT OT JEY 09/17 EUR 129.64 -2.3 -1.9 NS
Europ AdvantEdge USD OT OT JEY 09/17 USD 137.47 -2.5 -2.0 NS
Real AdvantEdge EUR OT OT JEY 09/17 EUR 104.55 -3.4 -2.2 NS
Real AdvantEdge USD OT OT JEY 09/17 USD 105.07 -3.0 -1.8 NS
Trading Adv JPY OT OT GGY 07/30 JPY 9414.60 2.1 -1.0 NS
Trading AdvantEdge OT OT GGY 09/17 USD 143.91 2.6 -2.5 NS
Trading AdvantEdge EUR OT OT GGY 09/17 EUR 130.31 2.3 -2.9 NS
Trading AdvantEdge GBP OT OT GGY 09/17 GBP 138.43 2.8 -2.2 NS

n MERIDEN GROUP
Tel: + 376 741 175 Fax: + 376 741 183 Email: meriden@meriden-ipm.com
Antanta Combined Fund EE EQ AND 10/08 USD 402.74 9.2 18.6 11.8
Antanta MidCap Fund EE EQ AND 10/08 USD 808.05 13.8 41.5 15.7
Meriden Opps Fund GL OT AND 09/29 EUR 44.67 -25.5 -34.6 -33.9
Meriden Protective Div GL EQ AND 09/01 EUR 79.14 NS NS NS

n OTHER FUNDS
For information about these funds, please contact us on Tel: +44 (0) 207 842 9694/9633
Medinvest Plc Dublin OT OT IRL 06/30 USD 1481.20 NS 1.3 -4.4

n WINTON CAPITAL MANAGEMENT LTD
Tel: +44 (0)20 7610 5350 Fax: +44 (0)20 7610 5301
Winton Evolution EUR Cls H GL OT CYM 08/31 EUR 1036.88 11.2 10.4 NS
Winton Evolution GBP Cls G GL OT CYM 08/31 GBP 1043.04 11.5 10.7 NS
Winton Evolution USD Cls F GL OT CYM 08/31 USD 1314.75 11.2 10.6 7.2
Winton Futures EUR Cls C GL OT VGB 08/31 EUR 214.32 9.8 10.6 8.0
Winton Futures GBP Cls D GL OT VGB 08/31 GBP 231.82 9.9 10.9 8.5
Winton Futures JPY Cls E GL OT VGB 09/30 JPY 15433.19 11.1 11.8 7.3
Winton Futures USD Cls B GL OT VGB 08/31 USD 760.93 9.8 10.8 7.9

INDICES
NAV ——————%RETURN ——————

FUND NAME GF DATE CR NAV 1-WK 1-MO 1-Q 1-YR 2-YR

n ARIX ABSOLUTE RETURN INVESTABLE INDEX
Feri Institutional Advisors, www.feri.de

ARIX Composite Gross USD OT OT GBR 09/30.00 USD1425.72 7.4 -12.7 -6.5

Icahn discloses
Dynegy stake,
pans offer
by Blackstone

Billionaire investor Carl Icahn
and a group of affiliated investment
entities have emerged as the largest
shareholder of Dynegy Inc., with a
stake of nearly 10%, signaling an ef-
fort to shake up Blackstone Group
LP’s bid to buy the power producer.

Dynegy shareholders are slated
to vote Nov. 17 on Blackstone’s pro-
posed leveraged buyout of the com-
pany for about $542 million and bil-
lions of dollars in assumed debt.
The deal includes a plan to sell four
gas-fueled plants to NRG Energy
Inc. for $1.36 billion.

The Blackstone deal values Dyn-
egy at $4.50 a share. Its shares were
up 3.1% at $4.90 in afternoon trad-
ing Wednesday.

Mr. Icahn’s group acquired the
stake “in the belief that the shares
were undervalued” and “do not be-
lieve that the consideration agreed
to in the proposed merger is ade-
quate,” according to a Securities
and Exchange Commission filing.

The activist shareholder group
purchased 12 million shares, repre-
senting a 9.95% stake, for $4.73 to
$4.87 each in transactions dating
Sept. 27 to Sept. 30, according to a
Securities and Exchange Commis-
sion filing Tuesday.

Dynegy declined to comment and
Blackstone couldn’t be reached.

BY NAUREEN S. MALIK

Resource stocks
pull Europe lower

European stocks drifted lower
Tuesday as investors worried that
China’s latest effort to tighten lend-
ing rules could dent global growth.

Natural-resources stocks fell,
dragging broader measures lower.
But technology stocks had a strong
day, with the Stoxx Europe 600 tech
index gaining 1.1%.

The Stoxx Europe 600 index
slipped 0.3% to 262.48. The U.K.’s
FTSE 100 fell 0.2% to 5661.59. Ger-
many’s DAX lost 0.1% to 6304.57 and
France’s CAC-40 fell 0.5% to
3748.86.

The weakness in European mar-
kets followed a move by China’s
central bank to temporarily raise its
reserve requirements on six banks
as part of the country’s efforts to
fight inflation. The increase weighed
on the shares of companies that get
a lot of demand from China.

Shares in the mining company
Xstrata fell 2.6% in London, while
peer Kazakhmys declined 2.2%. The
Stoxx Europe 600 basic-resource in-
dex lost 1.2%.

In the U.S., losses on the major
stock indexes turned to gains as in-
vestors responded to the minutes
from a September meeting of the
Federal Reserve committee in
charge of monetary policy. The doc-
ument indicated members believed
more steps will be needed to bolster
growth, adding to expectations the

Fed will buy securities to drive
down long-term interest rates.

The Dow Jones Industrial Aver-
age ended the day with a gain, up
10.06 points, or 0.1%, at 11020.40.

Market participants were also
looking ahead to third-quarter earn-
ings reports. J.P. Morgan Chase,
Google and General Electric all re-
lease earnings this week.

In Asia, Japanese stocks ended
lower as investors continued to
worry about the yen’s strength and
a poor earnings forecast from Fast
Retailing.

The dollar weakened after the
Fed minutes were released, allowing
the euro to rebound to $1.3907, up
from $1.3873 late Monday in New
York. The euro was at 113.86 yen
from 113.92, while the dollar was at
81.87 yen from 82.12 yen.

Gold futures pared losses a bit to
finish down $7.60, or 0.6%, at
$1,345.70 an ounce on the Comex di-
vision of the New York Mercantile
Exchange. Crude-oil futures also fell,
with light, sweet crude for Novem-
ber delivery down 54 cents to
$81.67 a barrel on the New York
Mercantile Exchange.

Prices for U.S. Treasury debt fell.
The yield on the 10-year note rose
to 2.419% as tepid demand on a
three-year note sale suggested that
ultra-low yields are beginning to
turn some investors away.

On Wednesday, market partici-
pants will focus on U.K. unemploy-

ment data and euro-zone industrial-
production figures. In the U.S., im-
port prices will be in the spotlight.

In major market activity: In-
vestment bank Natixis dropped 1.7%
in Paris and Barclays fell 1.2% in
London. Dexia dropped 2.9% as in-
vestors assessed the bank’s new
four-year plan, which includes a
pretax profit target of €1.8 billion

($2.5 billion) for 2014.
The German car maker Daimler

climbed 3.3% after it was upgraded
to “buy” from “neutral” at UBS,
which cited the possibility of a
strong increase in margins at the
company’s North American truck
unit. The rest of the auto sector was
also higher: Fiat rose 2.7% in Milan
and BMW was up 0.7% in Frankfurt.

BY ISHAQ SIDDIQI




