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The secret to turning consumers
green: It’s just a matter of guilt
THE JOURNAL REPORT

Israel on brink of ‘a huge
revolution in energy sector’
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U.K. to unveil big cuts
in its defense spending

The U.K. government,
which is readying its scalpel
for aggressive spending cuts,
is planning its most sensitive
incision into its already
stretched military.

On Tuesday, Prime Minis-
ter David Cameron will an-
nounce the results of a strate-
gic defense review that will
set the long-term direction for
the U.K.’s armed forces and
shave, said a person familiar
with the matter, around 8%
off its £37 billion ($59 billion)
military budget over the next
five years. The following day,
the government will unleash
the most aggressive deficit-re-
duction plan among major

economies, hitting many gov-
ernment departments with
25% cuts.

In the short term, the cuts
spell thousands of job losses
for the country’s armed forces
and fewer orders for the U.K.’s
large defense industry. In the
long term, some military per-
sonal fear the cuts may herald
the end of Britain’s position
among the world’s largest and
most active militaries.

“Members of the armed
forces are worried about their
ability to do the job with the
resources they are given and,
of course, they are worried
about their own careers,” said
Col. Richard Kemp, former
head of British forces in Af-
ghanistan. Col. Kemp said that

during his time in Afghani-
stan, the army was already be-
ing asked to operate without
full resources. Going forward,
there will be worries about
Britain’s ability and desire to
take on such roles again if the
armed forces are shrunk.

In a country whose mili-
tary history is woven into its
sense of identity, the potential
defense cuts have proved con-
troversial. As spending cuts
go, only cutbacks at the coun-
try’s beloved National Health
Service could generate as
much heat. The NHS, along
with overseas development

Please turn to page 3

BY ALISTAIR MACDONALD

At Goldman,
effort begins
to alter ways

Goldman Sachs Group
Inc. is taking its first steps to
change the way it does busi-
ness after it weathered harsh
criticism and paid a $550 mil-
lion fine tied to its actions
before and during the finan-
cial crisis.

The Wall Street firm,
which is trying to rehabilitate
its public reputation with an
ad campaign that, among
other things, tries to show
how it helps create jobs, is
planning to make changes in
the way it reports its finances
and how it relates to clients,
investors and analysts, people
involved in the planning say.
It has also gone outside the
company and hired an execu-
tive who has been a vocal
critic of Wall Street pay prac-
tices and weak corporate gov-
ernance.

Goldman announced in
May that it formed a Business
Standards Committee, to re-
shape its business practices

and mend its reputation. CEO
Lloyd Blankfein said at the
time that “there is a discon-
nect between how we view
the firm and how the broader
public perceives our roles and
activities.”

Some large institutional
investors have told the com-
mittee what they don’t like
about Goldman’s business
practices and what types of
disclosures they would like.
The firm also hired Boston
Consulting Group to inter-
view clients, according to a
transcript of a voice mail Mr.
Blankfein left for Goldman’s
staff on Aug. 31, which The
Wall Street Journal has re-
viewed.

Goldman is reacting to
widespread criticism of some
of its business dealings before
and during the financial crisis
and to its settlement with the
Securities and Exchange Com-
mission, in which Goldman
paid $550 million and said it
made mistakes in its handling
of a complicated derivatives

transaction tied to subprime
mortgages known as Abacus
2007-AC1. The SEC settle-
ment mandated that Goldman
improve its record keeping,
its reviews of marketing ma-
terials, and its education and
training, particularly with re-
spect to its activities in the
mortgage market.

The SEC is still pursuing
its case against Goldman em-
ployee Fabrice Tourre, who
was involved in the Abacus
deal.

The changes in Goldman’s
business practices go beyond
what is mandated by the SEC.
Goldman spokesman David
Wells declined to comment on
changes at Goldman. The firm
isn’t expected to announce
any changes when it reports
earnings Tuesday.

The most concrete move
so far has been the hiring of a
new vice president in its in-
vestor-relations department
who has publicly advocated
some changes that Goldman

Please turn to page 24

BY ELIZABETH RAPPAPORT

Fans of Everton Football Club have fun at the expense of their city rivals, Liverpool, during the
teams’ derby match, Sunday. It was Liverpool’s first game since New England Sports Ventures took
over the club from Tom Hicks and George Gillett. The new owners looked on as Liverpool lost 2-0.

Liverpool FC’s new owners begin with a defeat

European Pressphoto Agency

� U-turn in U.K. as government
embraces austerity .......... 14-15

Oil, gas, coal, biofuels,
nuclear, wind, solar...
to fuel the future
we need them all.
Meeting future demand will take more than
just oil. We’ll need to tap every practical
source of energy: from natural gas and coal
to nuclear and renewables. But whatever the
source, we’ll need technology to help
us use it as efficiently and cleanly
as possible. The story continues at
exxonmobil.com
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Using credit
for a big get
on the Gap

Call it a credibility gap.
Apparel retailer Gap has avoided

debt for the past few years, having
run into trouble last decade when it
levered up. As recently as Thurs-
day’s investor meeting, the company
reiterated its long-held philosophy
of not relying on debt capital mar-
kets for financing.

Yet curiously, there is a market
for credit-default swaps on Gap
debt, and prices have crept higher
in recent months. Five-year insur-
ance on $10 million of debt costs
$128,000 a year, compared with
$60,000 six months ago, according
to Markit.

That means someone is expect-
ing a big change. After all, credit in-
surance currently has no use, since
right now there is no debt on the
balance sheet aside from an un-
drawn revolving credit facility.

One possibility: Gap’s CDS are
being used as a bet on a private-eq-
uity group taking control in a lever-
aged buyout. Assuming a roughly
20% takeover premium, Gap might
be bought for more than $14 billion.

On the face of it, such a deal
would require several billion dollars
in financing, pushing the limits of
the bond market. That said, Gap has
strong cash flow and needs little
cash for capital expenditures, mak-
ing it a good candidate.

Indeed, a bet on the CDS would
generate healthy returns in the
event of an LBO.

Yet the downside for the CDS is
daunting. If the company never le-
vers up, the CDS may drift slowly
back to zero. Investors hoping for a
takeover are better off owning the
shares.

—John Jannarone

Fed risks leaks with quantitative easing
Ben Bernanke has opened the

door to further policy easing in the
U.S. His challenge now may be to
keep investors from exiting through
it.

The Federal Reserve’s efforts to
stimulate investment in the U.S.
economy have become much more
complicated now that investors have
plenty of other, more attractive as-
sets—and other countries—to choose
from. Already, the protection against
dollar debasement and inflation
promised by commodities and pre-
cious metals is luring investors. So
are the greater growth prospects of
emerging markets. Emerging-market
equity funds, including ETFs, have
taken in nearly $60 billion year-to-
date, according to EPFR Global. Glo-
bal precious metals and commodity
funds have added about $19 billion.
U.S. equity funds, meanwhile, have
seen $50 billion of outflows.

Most Fed officials would argue
this isn’t worth losing sleep over.

The more money that flows into
emerging economies, the more it
should lift demand for U.S. exports.
The more that stokes inflation
abroad, the more it should help
avoid deflation at home.

But further quantitative easing
risks creating new distortions while
falling short of the Fed’s aim to re-
duce the nation’s 9.6% unemploy-
ment rate. Export-led growth, if it
can be achieved, is likely to come
from more capital-intensive than la-
bor-intensive industries. The manu-
facturing sector, for example, has
added 114,000 workers this year but
now employs just 11.6 million work-
ers, a third fewer than it did a de-
cade ago. Trade, transportation and
warehousing, meanwhile, employ far
more U.S. workers—a total of about
29 million—but have added propor-
tionately fewer jobs, some 176,000,
so far this year.

European Central Bank official
Lorenzo Bini Smaghi singled out this

concern in a recent speech. “If any-
thing, keeping the cost of capital ex-
cessively low may encourage capital-
intensive investment, rather than la-
bor-intensive capital expenditure,”
he said. “Monetary policy cannot, by

itself, transform a jobless recovery
into a job-generating recovery.”

There is another risk, too: that
investors’ preference for gold and
other stores of value in anticipation
of more quantitative easing pushes
the Fed’s new money into a hole. IHS
Global Insight economist Brian Bet-
hune calls it the “gold trap”: Inves-
tors are parking their funds in non-
productive assets like gold that un-
dermine the Fed’s efforts to generate
activity.

The SPDR Gold Trust ETF has
taken seen roughly $6 billion of in-
flows this year, according to Morn-
ingstar and now has some $50 bil-
lion in assets. That is still pretty
small in the scheme of things, but
the Fed hasn’t even officially em-
barked on its next round of quantita-
tive easing.

Policy makers may find it tougher
than expected to inflate this leaky
balloon.

—Kelly Evans

EMC appears better bet than VMware
It isn’t EMC squared, but the

value created from the data-storage
company’s acquisition of VMware is
still huge. Bought for $625 million in
2004, VMware’s market capitaliza-
tion is today $34 billion.

That has created a potential prob-
lem: The subsidiary overshadows the
parent. Even after selling 20% of
VMware to the public in 2007, EMC’s
remaining stake still accounts for
nearly two-thirds of its own market
cap. And VMware shares look expen-
sive and potentially vulnerable.

Excitement surrounding VMware
is much ado about something. Its
virtualization software enables users
to perform multiple functions on
servers simultaneously. That makes
servers operate more efficiently, sav-
ing customers money.

The trouble is, at roughly 30
times next year’s estimated free cash
flow and 75 times unadjusted earn-
ings, VMware shares are floating on
cloud-computing euphoria. Even so,
EMC is spending heavily to maintain

its 80% stake, which is diluted by
VMware’s hefty stock-option issu-
ance. Sanford C. Bernstein analyst
Toni Sacconaghi estimates this could
cost EMC a billion dollars a year, de-
pending on how much VMware itself
repurchases, or about a third of its
free cash flow. This seems a ques-

tionable use of shareholders’ cash.
EMC says it wants to maintain con-
trol, but that isn’t at risk considering
the supervoting stock it holds.

Another reason could be that it
makes sense for EMC to stop the
VMware free-float from growing too
much. A scarcity of shares in the hot
company arguably helps prop up the
value. If EMC tried to sell, or let
more stock hit the market, it could
weigh on VMware’s shares.

Purchasing smaller rival Isilon
Systems might juice the storage
business, provided that EMC didn’t
overpay. Isilon’s technology would fit
nicely. Yet overall, there isn’t a sim-
ple way for EMC to goose the share
price. Though EMC would be attrac-
tive to potential acquirers, especially
Cisco Systems, the potential $60
billion price tag would make a deal
difficult. Right now, EMC’s equation
for investors is a discounted, and
less volatile, way to bet on its racier
offspring.

—Rolfe Winkler

Overshadowed
Share performance, year-to-date

Source: WSJ Market Data Group
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Land of the rising Nikkei? Not
for the past two decades, during
which the index has fallen from
around 40000 to 9500 on Friday.
But Société Génerale strategist Dy-
lan Grice thinks that will change.
His 15-year call on the index?
63,000,000.

After years fighting deflation
with deficit spending, Japan has
built up big public debts. Though
the country pays a rock bottom
1.5% on its bonds, Mr. Grice notes
that interest payments account for
a stunning 27% of tax revenue. The
domestic market, he argues, won’t
be able to absorb much more debt,
so eventually the Bank of Japan
must fire up its printing press.

The analogy is Israel, says Mr.
Grice. From 1972 to 1987, high gov-
ernment spending drove up con-
sumer prices by a factor of 10,000,
and stock prices, 6,500. For inves-
tors after cheap, long-term “melt-
up” call options on the Nikkei, Mr.
Grice will find you a quote.

OVERHEARD Prices for credit-default
swaps on Gap debt have
crept higher, even though
the company holds no debt.

The Fed aims to reduce joblessness,

Subscribe to The Wall Street Journal Europe and you won’t
miss any of the important business issues that it brings to
your attention via the paper, the website, your mobile or your
email inbox.

Subscribe now
visit www.wsjesubs.com/wsje or call +44 (0) 20 3426 1234
please quote tracking code 000AL.
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The fate of the euro-zone economy
splits optimists from the pessimists

The near- and
longer-term
economic future of
the euro zone is
becoming clearer,
and it is not a

pretty sight. Or might not be.
That depends on whether you
believe the economists at the
European Central Bank, or their
equally esteemed counterparts at
the International Monetary fund.
The ECB crowd sees a bright
future stemming from the new
austerity programs being adopted
by, or imposed on, the wastrel
Club Med countries and Ireland,
not to mention only slightly less
profligate France. As deficits are
brought down, private-sector
confidence will return, and
sustainable growth become the
euro zone’s future.

Don’t bet on it, counter the
IMF economists. Austerity-now
will bring the current very fragile
recovery to a screeching halt,
reduce growth and tax receipts,
making it even more difficult for
Greece and other countries to
reduce their deficits.

Meanwhile, the devaluation of
the dollar—that is, after all, what
the Federal Reserve Board’s
decision to launch QE2 comes
to—is driving up the euro, making
it less likely that an export-led
strategy will prove a viable path to
growth and prosperity. Especially
since the Chinese have made it
clear that abandonment of their
manipulation of the yuan is not in
the world’s near-term future.

There seems broad agreement
on some things. The first is that it
is not certain that austerity
programs will survive the
electoral cycles in many countries.
France’s president, Nikolas
Sarkozy, is facing mounting
opposition to his plan to extend

the retirement age from 60 to 62
years for some workers, and he
might be turfed out of office,
along with his relatively modest
reform program when the 2012
elections roll around. Spain’s
socialist government now seems
likely not to survive for very long,
and its austerity program might
be modified by its successor
government. No surprise that
there are riots in the streets of
Athens. The unemployment rate
has risen from 9.6% to 12% in the
past year and, say the trade
unions, is headed to Spain’s level
of 20%. That would make it
extraordinarily difficult for the
government to maintain its
austerity program. Since tax
revenues are falling, and interest
payments are headed towards 8%
of GDP in 2013, estimates
Citigroup Global Markets, Greece
will find it increasingly difficult to
avoid bankruptcy. And it is
unclear whether Ireland will avoid
restructuring, now that its deficit
exceeds 30% of GDP after its latest
bank bailout.

Whether the modification of
these and other austerity
programs is a good or bad thing
we leave to the economists at the
ECB and the IMF. But there is
general agreement that growth in

the euro zone and the larger EU
will in any event remain puny. The
Economist Intelligence Unit, in its
just-released report, says,
“Concerns about the economic
health of the euro zone persist,”
and is forecasting that growth in
Western Europe will reach only
1.1% next year, and at or below
1.7% at least through 2015, beyond
which it wisely declines to look.

Chris Williamson, chief
economist at Markit, the financial
information services company, is
slightly less certain. Given a
slowing in global trade flows and
stagnation in labor markets in
major countries, he wonders
whether growth in the French-
German core can offset “an
increasing number of peripheral
countries … [that] appear to be
sliding back into recession.” With
industrial production in France
declining, and German exports
under pressure from a falling

dollar, a manipulated yuan, Korea’s
intervention to weaken the won,
and a faltering recovery in
America, I can’t help wondering
just how powerful the German
engine has to be to tow the
European economy into positive
growth territory.

Only Goldman Sachs
economists remain determinedly
cheerful. They feel that Germany
is indeed the engine that could,
and that German consumers will
awaken from their decade-long
slumber. As they put it, “We expect
private consumption—which has
been stagnant for 10 years—to
develop more dynamically from
here…” My inclination is to read
“expect” as an optimist’s substitute
for “hope,” especially since the
Goldman Sachs team sprinkles its
latest report with, “The German
economy is set for a slowdown …
trade activity and manufacturing
orders show a loss of momentum
… subpar growth for the remainder
of 2010.”

All is not gloom, at least in the
longer-term. The Irish government
is coming to grips with the fact
creditors of its banks must share
in the losses now being imposed
entirely on taxpayers, and is
resisting pressure to raise its
corporate tax rate from a growth-
inducing 12.5% to French,
Belgium, German and Spanish
growth-stifling levels of 30+%.
Spain is forcing mergers and
restructuring on its cajas, the
small, politically controlled
regional banks that were
excessively generous to credit-
craving property developers. The
Italian economy continues to
grow. The word “reform” is no
longer the policy that dare not
speak its name.

Small beer compared to the
negative forces playing on the
European economies, but not to
be ignored.

—Irwin Stelzer is a director of
economic-policy studies at the

Hudson Institute.

Riot police clash with protesters at the Acropolis in Athens last week.
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BY IRWIN STELZER

ONLINE TODAY

There is general agreement
that growth in the euro zone
and the larger EU will in
any event remain puny.
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Autos

n Ford and Mazda will continue
to work together but go their own
ways in China as they intend to
compete separately in the world’s
largest car market, according to
Ford’s chief financial officer. He
said Ford wanted to end the
three-way partnership with Mazda
and Chonqing Changan Automo-
bile, and replace it with two sepa-
rate tie-ups between Mazda and
Chonqing Changan and Ford and
the Chinese firm.
n A Ford spokesman declined to
confirm or deny a report by Ja-
pan’s Nikkei business daily that
Ford will sell a majority of its
stake in Mazda to firms in the
Sumitomo group and other com-
panies with close business ties
with Mazda.

n Registrations of new cars in
Europe fell 9.2% from a year ear-
lier to 1.26 million vehicles in Sep-
tember, marking the sixth consec-
utive month of declines after the
expiration of state-backed scrap-
ping incentives. In the first nine
months of the year, the European
car market was down 3.7% com-
pared with the same period a year
earlier at 10.6 million vehicles.

n General Motors said it was re-
calling more than 300,000 Chevro-
let Impala sedans because the seat
belts may fail to restrain people in
the front seats during a crash. The
recall affects Impalas from the
2009 and 2010 model years. GM
said 303,100 vehicles are in the
U.S. and more than 19,000 are in
Canada.

i i i

Banks

n Old Mutual said HSBC ended
discussions to buy a stake in
South Africa’s Nedbank Group. Old
Mutual, the majority owner of
Nedbank with a 51.5% stake, said
it will now evaluate options for
Nedbank. HSBC and Old Mutual
entered into exclusive negotia-
tions in August on a transaction
that could have seen HSBC make
an offer to all Nedbank sharehold-
ers for a stake of as much as 70%.

i i i

Conglomerates

n General Electric’s profit fell
18%, to $2.1 billion, as the Con-
necticut-based conglomerate set
aside $1.1 billion to cover liabili-
ties still lingering from a now-di-
vested consumer finance business
in Japan. Revenue fell 5% to $35.9
billion, led by a big drop in sales
of wind-power equipment.

i i i

Consumer goods

n The luxury-goods industry
could record near-record sales, ac-
cording to a Bain & Co. study to
be published Monday, after the
sector suffered its worst year ever
in 2009. Bain says strong sales
during the crucial holiday season
could boost 2010 sales to as
much as €170 billion ($238 bil-
lion). Last year, sales fell 8% to
€153 billion. The industry peaked
in 2007 at 170 billion euros, ac-
cording to Bain.

n Mattel, the U.S.’s largest toy
maker by revenue, posted a 23%
gain in quarterly profit to $283.3
million, up from $229.8 million a
year earlier. The latest quarter in-
cluded a five-cents-a-share tax
benefit. Sales at its Fisher-Price

division dropped 5% compared
with the same period last year.

i i i

Energy

n Inpex, the Japanese oil and nat-
ural gas producer said it agreed
with Iran’s state-owned National
Iranian Oil that it will exit from
the Azadegan oil field, giving up
its 10% stake. It follows last
month’s departures from Iran of
four European energy companies.
Inpex didn’t mention a specific
reason behind its decision, nor did
it name a withdrawal date.

i i i

Financial services

n AIA Group marked the launch
of its up-to-US$20.6 billion share
sale to Hong Kong-based retail in-

vestors by emphasizing its China
growth strategy and a renewed
push to sell through the region’s
banks. The Asian life insurer also
disclosed its initial public offering
could result in $308 million in
fees for the 11 banks involved with
the transaction.

i i i

Food

n Chiquita Brands said it has in-
vented a new solution for washing
leafy greens that kills harmful mi-
croorganisms more effectively and
biodegrades more readily than
chlorine. But company officials
said they have yet to submit arti-
cles for publication in peer-re-
viewed scientific journals, and
some food-safety experts were
skeptical of some of the com-
pany’s claims.

i i i

Mining and minerals

n In Zambia, a road leading to
the Chinese-owned Collum Coal
Mine was blocked as locals rioted
to protest the shooting of at least
11 miners, allegedly by Chinese su-
pervisors during a protest over
low wages, police officials said. On
Friday, miners, demonstrated
against low pay and poor working
conditions. Gunshots followed, al-
legedly fired by two Chinese su-
pervisors, wounding 11 miners,
two of them critically, according
to Zambian police and govern-
ment officials.

i i i

Pharmaceuticals

n Allergan said U.S. regulators
approved broadening anti-wrinkle

treatment Botox’s use to chronic
migraines. Allergan has been seek-
ing to expand Botox’s medical
uses to drive sales higher, espe-
cially because anti-wrinkle sales
have been hurt by the economic
downturn. Botox is Allergan’s top-
selling product, with $1.31 billion
in sales last year.

n The longtime head of the ge-
neric drug division at the U.S.
Food and Drug Administration is
going to work for the world’s larg-
est generic-drug maker, Teva
Pharmaceutical Industries. Gary
Buehler will become vice presi-
dent for regulatory strategic oper-
ations at Teva, the company said.
In March, Buehler was nudged out
of his leadership post at the FDA’s
generic office into another role at
the agency.

i i i

Sports

n FIFA is investigating an inci-
dent in which two members of its
executive committee allegedly
sought payments in exchange for
support when the organization se-
lects the locations for the 2018
and 2022 World Cup.

i i i

Technology

n Bain Capital is considering join-
ing private-equity firms TPG Capi-
tal and Kohlberg, Kravis Roberts
in their talks to take Seagate
Technology private in what could
be a $10 billion to $12 billion deal,
people familiar with the matter
said. Seagate, a big maker of com-
puter disk drives, said last week it
was in preliminary discussions
with an unnamed suitor interested
in taking the company private.

i i i

Telecommunications

n TerreStar, the mobile commu-
nications business trying to
launch a wireless network using
satellite smart-phones but labor-
ing under more than $1 billion in
debt, is preparing a possible bank-
ruptcy-protection filing, said peo-
ple familiar with the matter.

n Vodafone Group said it has
filed a petition in the Bombay
High Court against the Indian tax
department in a tax case related
to its 2007 purchase of a majority
stake in an Indian telecommunica-
tions company. Authorities sought
tax from Vodafone International
Holdings, a wholly owned unit of
Vodafone Group, saying the com-
pany failed to withhold tax on be-
half of the tax body while paying
$11.2 billion to buy Hutchison
Whampoa’s 67% stake in telecom
operator Hutchison Essar.

i i i

Transportation

n Northrop Grumman took an
initial step in possibly spinning
off its shipbuilding operations as
the defense contractor weighs
what to do with the business. The
company made a filing Friday
with the U.S. Securities and Ex-
change Commission that a spokes-
man called a “first step” toward a
potential spinoff. The filing paves
the way for creation of an inde-
pendent, publicly-traded company.

BUSINESS WATCH

WSJ.com
To read more about these items,
and for all the latest breaking
news, go to WSJ.com/Business

Sheikh Maktoum bin Mohammed bin Rashid al-Maktoum, left, Dubai’s deputy ruler, attends Sunday’s opening of Gitex
2010, billed as the largest information and communication technology exhibition in the Middle East. Organizers expect
3,500 companies from 65 countries to be at the five-day show at the Dubai International Convention Centre.

Dubai welcomes 30th Gitex technology conference

AFP/Getty Images
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Hitler exhibition breaks final taboo
BERLIN—Germany’s many offi-

cial efforts to remember the Nazi
era, its victims and perpetrators
have omitted one central subject:
Adolf Hitler.

An exhibition on the Führer is al-
most the last taboo in a country
that has museums on countless as-
pects of the Third Reich, from the
Holocaust to the Nazis’ summer-hol-
iday schemes for workers.

The German Historical Museum
in Berlin, the most important public
institution on the nation’s history,
aims to go where postwar curators
have feared to tread, with an exhibi-
tion called “Hitler and the Ger-
mans,” which opened Thursday just
off Berlin’s showpiece boulevard,
Unter den Linden.

The show focuses on the love af-
fair between Hitler and large
swathes of German society, and
seeks to dispel the myth of Hitler as
an evil genius who hypnotized an
innocent public with propaganda.

The self-styled Führer was “a
medium for contemporary expecta-
tions,” says curator Hans-Ulrich
Thamer. He was a screen onto which
a crisis-battered society projected
its yearning for salvation.

Exhibits such as lovingly illus-
trated fan mail from children on Hit-
ler’s birthday in 1932, or a huge tap-
estry mixing Nazi and religious
imagery knitted by a protestant
women’s group from Hesse, tell of a
spontaneous adulation that swept an
unprepossessing figure from the far-
right fringe to the center of power.

“We show the active Germans,
not the seduced Germans,” says co-
curator Simone Erpel.

“Hitler and the Germans,” which
is already drawing high media and
public attention in Berlin, pushes its
argument so far that some visitors
have suggested the title should be
“Hitler was the Germans.”

The show’s generally positive
public reception marks the latest
stage in an increasingly frank pro-
cess of national self-scrutiny. Over

the decades, Germans have assigned
responsibility for Nazi horrors in
widening circles—first the leadership
was faulted, then all party members,
later the full German army. The
broader acceptance of society’s role
has been helped by the passing of
time and the wartime generation.

“The societal context comes
across very strongly,” says Arnd
Bauerkämper, a historian who saw
the show at its packed opening.
Even though the show breaks new
territory for a public exhibition, he
says, there is still something miss-
ing. “The seducer himself remains
underexposed.”

Germany’s leading news maga-
zine, Der Spiegel, has even accused
the curators of being “afraid of their
own courage,” after they decided to
minimize exhibiting items directly
relating to Hitler, such as his jackets
or original portraits.

The curators deny that, saying
the show wasn’t meant to be bio-
graphical.

Two factors leave Germany reluc-
tant to confront Hitler, as opposed
to his regime and its crimes, in offi-
cial exhibitions and memorials. The
first is a fear that putting the man
himself on display could encourage
revisionism and apologetics.

Personal items “could become a
fetish for people who are looking for
a personal connection,” says Ms. Er-
pel. Exhibits that bring to life Hit-
ler’s own charisma could also revive
the early-postwar excuse that his
followers were victims of manipula-
tion, she says.

Yet the exhibition’s focus on Ger-
man society in the 1930s, downplay-
ing Hitler’s personal characteristics,
also reflects how German historians
are increasingly writing about the
period. Scholars such as Michael
Wildt, Peter Longerich and Götz Aly
have focused on how large parts of
German society took part in, knew
about or benefited from the Nazis’
agenda, including the Holocaust.

The landmark two-volume biog-
raphy of Hitler by British historian
Ian Kershaw, which emphasizes the

social context that allowed Hitler’s
rise, has also been influential.

Mr. Kershaw, who advised the
curators of the new Hitler exhibi-
tion, addressed hundreds of Berlin
burghers at the museum Thursday
night in a speech on Hitler’s popu-
larity. He said approval for the dic-
tator varied over time, across soci-
ety and by issue, but at his 1930s
peak Hitler was “probably the most
popular head of state in the world.”

Official Germany’s caution in

handling Hitler has long since fallen
away in German popular culture, as
media, movie-makers and comedians
have broken through taboos against
portraying him. “Downfall,” a 2004
German movie, featured a lead per-
formance by Swiss actor Bruno Ganz
as Hitler that historian Mr. Kershaw
called “chillingly authentic.”

In the late 1990s the cartoonist
Walter Moers shattered previous
boundaries of taste with his bestsell-
ing comic book “Adolf, the Nazi

Swine,” in which the former Führer
emerges from hiding in Berlin’s sew-
ers, only to suffer constant humilia-
tions in an unfamiliar modern world.

Madame Tussaud’s attempt in
2008 to add Hitler to its Berlin col-
lection of wax celebrities went too
far for some, however: An angry
German visitor decapitated the fig-
ure. The restored wax Hitler now
sits behind protective glass.

—David Crawford contributed
to this article.

BY MARCUS WALKER

Wartime uniforms are among the exhibits at Berlin’s German Historical Museum.
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U.K. to unveil defense cuts
aid, has had its budget maintained.

On Thursday, worries over the
looming military cuts spread beyond
British borders, when U.S. Secretary
of State Hillary Clinton said the
North Atlantic Treaty Organization
has to be maintained when asked
about whether Washington was con-
cerned over the scale of the pro-
spective U.K. cuts.

The U.K. will spend 2.9% of its
gross domestic product on defense
in 2010, behind only Saudi Arabia, at
8.6%, and the U.S., at 4.7%, and far
ahead of other Western European
countries, according to Jane’s Inter-
national Defense Review.

People familiar with the matter
said the review is likely to see only
small reductions of troop numbers,
given the military’s commitments in
Afghanistan, although some Cold
War equipment such as battle tanks
will be mothballed.

The Royal Air Force could take a
big hit, however, with several squad-
rons of fast fighter jets being retired
early and orders of the Joint Strike
Fighter, being developed with the
U.S., reduced, and with the U.K.
likely aiming to go for a less-expen-
sive version of the jet with the or-
ders that remain.

Continued from first page The navy will get the two new
aircraft carriers it is seeking, but
smaller craft will be retired early.

The review has already come un-
der fire. A U.K. cross-party parlia-
mentary committee said the report
was being rushed out and expressed
concern that mid- and long-term
threats could be obscured by opera-
tional requirements in Afghanistan.

In a recent letter to Mr. Cameron,
Minister of Defense Liam Fox gave a
dire warning that tough cuts would
affect the U.K.’s ability to maintain a
naval presence in traditional spheres
of influence such as the Gulf, Indian
Ocean and Caribbean. On the home
front, he said, the armed forces will
struggle to provide cover for crises
such as firemen’s strikes, Mumbai-
style attacks and the 2012 London
Olympics.

Adding to the Ministry of De-
fence’s problems is the fact that,
even before these cuts, it had to
make up for a deficit of as much as
£36 billion due to unfunded spend-
ing commitments from the previous
government from ordering expen-
sive new gear and cost overruns on
large projects. That means it poten-
tially must make cuts of around 19%
over the next five years, said the
person familiar with the matter.
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Europe

n France’s transport minister in-
sisted there was plenty of fuel for
planes at Charles de Gaulle air-
port, despite strikes that forced
aviation authorities to order some
jets to arrive with enough fuel to
return home.

n The U.K.’s private sector may
be able to create enough new jobs
to make up for those lost in the
public sector as a result of the
government’s austerity drive, the
country’s leading business organi-
zation said. But the Confederation
of British Industry said some sec-
tors will fare better than others,
and the process will be character-
ized by occasional setbacks in the
labor market.

n Outstanding public debt, not
just current budget deficits, must
be taken into consideration when
steering economies back to order,
the European Central Bank Presi-
dent said. Jean-Claude Trichet,
who insists he is the single
“spokesman” for the ECB, said a
majority of the governing council
didn’t agree with Bundesbank
President Axel Weber’s view that
the central bank’s purchases of
government bonds issued by the
fiscally weaker euro-zone mem-
bers need to stop now.

n In Germany, Chancellor Angela
Merkel’s declaration that attempts
to build a multicultural society
had “utterly failed’’ are feeding a
debate over how to deal with the
millions of foreigners who call the
country home. She told a meeting
of young members of her conser-
vative Christian Democratic Union
that while immigrants are wel-
come in Germany, they must learn
the language and accept the coun-
try’s cultural norms.

n A terrorist suspect from Ger-
many killed last week by a U.S.
drone missile in Pakistan was in
contact with 9/11 collaborators
just days before the 2001 attacks,
according to court records.

n In Portugal, austerity measures
aimed at bringing down the coun-
try’s towering budget deficit are
crucial to regain creditor confi-
dence, Finance Minister Fernando
Teixeira dos Santos said, while
also acknowledging that they will
slow down economic growth next
year.

n In Vatican City, Pope Benedict
XVI gave Australia its first saint,
canonizing 19th-century nun Mary
MacKillop and also declaring five
other saints in a Mass attended by
tens of thousands of people.
Speaking in Latin on the steps of
St. Peter’s Basilica, Pope Benedict
solemnly read out the names of
each of the six new saints, declar-
ing each one worthy of veneration
in all the Catholic Church.

n In the Czech Republic, the op-
position Social Democrats topped
the polls in the first round of elec-
tions for Parliament’s upper house
and made gains in nationwide lo-
cal elections as voters appeared to
punish the center-right govern-
ment for its planned austerity
measures.

n In Russia, a senior economist
for state gas giant Gazprom has
been found dead in Moscow, re-
portedly after shooting himself
with a pistol, the company said.

n In Belarus, Venezuelan Presi-
dent Hugo Chavez agreed to sup-
ply the former Soviet republic
with 30 million tons of oil over
three years from 2011 in a deal
worth as much as $19.4 billion.
Belarus has slashed imports of

Russian Urals blend oil and in-
creased purchases from Venezuela
since Moscow imposed export du-
ties, a step that raised the price of
Russian exports to Belarus by
about 36%.

i i i

U.S.

n The Federal Reserve might
have to let inflation overshoot its
target as part of a bid to stimulate
the economy, a central bank offi-
cial said.

n Angelo Mozilo, the former head
of Countrywide Financial and the
highest-ranking corporate execu-
tive to be accused of wrongdoing
in the U.S. housing crisis, agreed
to pay $67.5 million in penalties to
settle civil fraud and insider-trad-
ing charges. Mozilo and two other
former top Countrywide execu-
tives reached the settlement with
the Securities and Exchange Com-
mission days before their civil
trial was set to start in federal
court in Los Angeles.

i i i

Americas

n In Brazil, authorities said a bus
carrying people back from a
sports festival for special-needs
athletes fell from a bridge into a
river in the southeastern part of
the country, killing 11 and injuring
nearly 30. Police say the bus
driver apparently had brake prob-
lems and lost control of the vehi-
cle while trying to avoid another
bus on a bridge near the city of
Carbonita.

i i i

Asia

n China called on its people to
keep within the law in their “un-
derstandable” anger at Japan, a

day after protesters in both coun-
tries rallied to claim sovereignty
over disputed islands, which are
near potentially huge oil and gas
reserves in the East China Sea. An
estimated crowd of 2,000 gath-
ered in downtown Chengdu un-
furling banners and shouting.
n In Tokyo, more than 2,000
protesters marched to the Chinese
Embassy, waving flags and
chanting in opposition to China’s
claim to the uninhabited islands.

n In India, an argument over
sacrificing goats during a Hindu
festival triggered a stampede that
killed 10 people in a packed
temple, officials said. More than
40,000 people, many inebriated,
had taken their goats to the
Tildiha village temple in the
northern Bihar state to offer
sacrifice and prayers to the
goddess Durga on the last day of a
festival.

n Iran released a 71-year-old Ira-
nian-American man imprisoned in
Tehran for more than two years,
the man’s American lawyer said.
Iranian authorities agreed to allow
Reza Taghavi, a businessman from
Los Angeles, to leave Iran and re-
turn to the U.S., said the lawyer
who negotiated Taghavi’s release.
He was never officially charged
with a crime.

n In Pakistan, gunmen have killed
at least 21 people in Karachi in a
24-hour span, raising tensions in
Pakistan’s largest city as voters
cast ballots for a replacement for
a provincial lawmaker murdered
in August.

i i i

Middle East

n Israeli and Palestinian officials
say plans to bring their leaders
together at a meeting in France

this week have been postponed.
Recently restarted Israeli-Palestin-
ian peace talks are on shaky
ground over disagreements about
Jewish settlement construction.

n Israel said it had resumed talks
with the Hamas rulers of Gaza on
swapping about 1,000 Palestinian
prisoners for a captive soldier
held for more than four years.
Hamas-linked militants captured
Israeli soldier Gilad Schalit in
June 2006 in a raid across the
Gaza-Israel border.

i i i

Africa

n Somali pirates hijacked a South
Korean-operated fishing boat with
43 sailors, Seoul’s foreign ministry
said. Two South Korean, two Chi-
nese and 39 Kenyans were aboard
the 241-ton Kenya-registered
trawler when it was attacked in
the waters off Kenya’s Lamu Is-
land, the ministry said.

n In Nigeria, security forces ar-
rested the brother of a former
militant group leader in the coun-
try’s oil-rich southern delta, say-
ing they suspected him of involve-
ment in a bombing that killed 12
people, an official said.

i i i

Australia

n Treasurer Wayne Swan warned
against efforts to artificially lower
the value of the Australian dollar,
which reached parity with the U.S.
currency on Friday for the first
time since it was floated in 1983.

WORLD WATCH

WSJ.com
To read more about these items,
and for all the latest breaking
news, go to WSJ.com/World

Relatives and friends react after identifying the body of a miner killed in Saturday’s blast at the state-run Pingyu Coal & Electric Co. Ltd. coal mine in Yuzhou city in Henan province.

Gas blast in central China mine kills 26 miners, traps 11 others

Associated Press
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Turkish party recasts image
The leader of Turkey’s main sec-

ularist opposition is tearing up the
rule book of the party that Ataturk
built, as he tries to build a credible
alternative to the government of
Prime Minister Recep Tayyip Erdo-
gan.

Kemal Kilicdaroglu said in an in-
terview with The Wall Street Jour-
nal that his traditionally left-of-cen-
ter Republican People’s Party, or
CHP, is about to announce proposals
for a flat tax to slash Turkey’s mas-
sive underground economy, and has
dropped its longstanding opposition
to letting female students wear
headscarves in universities.

Mr. Kilicdaroglu also called for
improved relations between Turkey
and Israel, badly damaged after a
series of clashes between Mr. Erdo-
gan and the Israeli government, and
for more distance between Turkey
and both the regime in Iran and the
Palestinian Hamas movement.

“Washington is just beginning to
wake up to the true nature” of Mr.
Erdogan’s government, which has a
hidden religious and nondemocratic
agenda, Mr. Kilicdaroglu said.

The government and Mr. Erdo-
gan’s ruling Justice and Develop-
ment party, or AKP, have repeatedly
denied such accusations. U.S. State
Department officials have expressed
concern over Turkey’s foreign-policy
direction, but say Turkey’s govern-
ment remains a close partner.

The CHP was launched by Mus-
tafa Kemal Ataturk, modern Tur-
key’s revered founder, but has strug-
gled to remain relevant in recent
years. Faced with Mr. Erdogan’s
confident and economically success-
ful government, the CHP defended
hard-line secularist and nationalist
positions that drove away many vot-
ers, including secularists and liber-
als, analysts say. Opinion polls and
many analysts suggest the CHP has

a mountain to climb to win elections
next year.

Western capitals concluded the
CHP was a less attractive partner
than the AKP, which appeared more
committed to building a free mar-
ket, improving civil rights and tak-
ing Turkey into the European Union.

“We’re aware of this perception,
but it is a misperception,” said Mr.
Kilicdaroglu, dubbed Turkey’s Gan-
dhi by some in the media for his
modest demeanor and reputation in
parliament for attacking corruption.
He said the CHP was now more
committed than the AKP to pursuing
Turkey’s EU membership and that
“all political parties now support a
free market.”

CHP officials declined to give de-
tails on the flat-tax policy ahead of
the formal announcement, but they
said it would involve a single, low
income-tax rate to replace the range
of rates from 15% to 35% currently
in place. Most estimates suggest
that around half of Turkey’s work
force is unregistered, creating a
weak ability to raise tax revenues
that ratings agencies cite as a cause
for keeping Turkey’s sovereign-bond
rating below investment grade. Mr.
Kilicdaroglu hopes a single low tax
rate would reduce incentives for
such tax evasion.

The 61-year-old former accoun-
tant, has been trying to give the
CHP a new image and platform since

he took over as leader in May, when
a sex-tape scandal toppled his pre-
decessor, Deniz Baykal. The new
party head’s biggest challenge, ac-
cording to analysts and some CHP
members, is to get the party’s wider
ossified leadership behind him.

When Mr. Kilicdaroglu recently
reversed the CHP’s position on
headscarves, he first specified which
style should be permitted on univer-
sity campuses, ruling out the so-
called turban style popular among
AKP supporters, in what was seen
as a nod to hard-liners in his party.
The turban is worn under the chin
and shows no hair. He dropped the
distinction after being ridiculed in
the media.

BY MARC CHAMPION

Kemal Kilicdaroglu, head of Turkey’s main opposition Republican People’s Party, greets a rally in Ankara in September.
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Probe links European plot to Sept. 11
A terrorist suspect from Ger-

many killed this month by a U.S.
drone missile in Pakistan was in
contact with 9/11 collaborators just
days before the 2001 attacks, ac-
cording to court records.

Ramzi Binalshibh, who allegedly
helped to coordinate and finance the
9/11 attacks, placed a 34-second
phone call on Sept. 5, 2001, to the
home of Naamen Meziche, who Paki-
stani officials say was one of eight
people killed by the drone.

That phone call and alleged con-
tacts that followed represent a pos-
sible link between the attacks in the
U.S. nine years ago and recent sus-
pected terrorist plots to hit Euro-
pean cities, which the Oct. 5 drone
strike was intended to disrupt. Re-
ports of the recent plots prompted
travel warnings by the U.S. and oth-
ers, which are still in effect.

Three of the eight drone victims
were part of a group of jihadists
who left Hamburg in early 2009 for
military training in Pakistan and to
fight on behalf of the Islamic Move-
ment of Uzbekistan, a terrorist or-
ganization with ties to al Qaeda, a
German intelligence official said.

The eldest, Mr. Meziche, a 40-
year-old French citizen of Algerian
descent and longtime German resi-
dent, had been under investigation
for nearly nine years in connection

with the Sept. 11 plot, court records
show, though he was never charged
with a crime, a spokesman for the
office of Germany’s Federal Prosecu-
tor General said.

German authorities began inves-
tigating Mr. Meziche in late 2001 af-
ter they discovered telephone and
email communications he main-
tained with suspected members of
al Qaeda. Police asked dozens of
witnesses to provide evidence
against Mr. Meziche. Ultimately the
investigation went nowhere, a
spokesman for the office of Ger-
many’s Prosecutor General said.

Details of that investigation,
gleaned from documents submitted
as evidence in the trial of two other
men accused of abetting the 9/11 at-
tacks, underscore the struggles Ger-
man authorities have had in putting
together cases against homegrown
jihadists.

Mr. Meziche, by the time of the
2001 attacks, was already well-es-
tablished among Islamist extremists
in Europe. A Hamburg security offi-
cial said he had been friends with
Mohammed Atta, one of the Sept. 11
hijackers. His father-in-law, Mo-
hamed al Fazazi, was a religious
leader who served as “the spiritual
father of the Hamburg cell” that led
the Sept. 11 attacks, according to po-
lice reports reviewed by The Wall
Street Journal.

Mr. Fazazi is currently serving a

30-year prison sentence in Morocco,
where he was convicted of inciting
the 2003 bombings in Casablanca
that killed 45 people.

Mr. Binalshibh’s call to Mr. Mez-
iche, from a pay phone at an airport
departure gate in Düsseldorf, was
his last phone conversation before
he fled Germany, court records
show. Mr. Binalshibh—who was also
allegedly selected to be a 9/11 hi-
jacker but was unable to get a U.S.
visa—was arrested in September
2002 in Pakistan and is being held
at the U.S. facility in Guantanamo
Bay on charges related to the Sept.

11 attacks.
In statements to police in 2002,

Mr. Meziche denied he was home on
that day and said he didn’t receive a
phone message from Mr. Binalshibh.

German investigators say their
investigation of Mr. Meziche echoes
frustrations they’ve had over the
past decade in pursuing German ji-
hadists recruited in mosques in cit-
ies such as Hamburg and Berlin and
suspected of traveling to Pakistan or
Afghanistan for terrorist training.
On several occasions, suspects have
been pulled off of airplanes just be-
fore takeoff, only to be released
hours later.

To better counter the waves of
jihad volunteers from Germany, U.S
and German intelligence officials
this year launched “Operation Pan-
dora,” an effort to deepen coopera-
tion on terrorist investigations, ac-
cording to people familiar with the
operations. As part of Operation
Pandora, intelligence officers have
exchanged information gleaned from
the interrogations of two suspects
who accompanied Mr. Meziche to
Pakistan last year.

Rami Makanesi and Ahmad
Sidiqi were captured there in June
and July, intelligence officials say.

Since his arrest, Mr. Sidiqi, 36
years old, has told his interrogators
about plans to organize attacks in
Germany and other European coun-
tries, intelligence officials said.

BY DAVID CRAWFORD

Ramzi Binalshibh, an alleged
collaborator in the Sept. 11 attacks

A
ss

oc
ia

te
d

Pr
es

s

Unions
threaten
new action
in France

PARIS—Truck-driver unions
threatened to block some of
France’s main roads this week and
unite with oil-refinery workers who
have halted fuel production, a move
that would intensify nationwide
protests against President Nicolas
Sarkozy’s proposed pension over-
haul.

“We’re ready to join the move-
ment,” Maxime Dumont, head of the
truck-driver branch at the CFDT
union, told French television.

Some public-transport employ-
ees, meanwhile, have been on a roll-
ing strike for nearly a week, some
gasoline pumps are running dry be-
cause of strikes at all 12 of France’s
refineries, while protest marches
were organized on Saturday and
more are scheduled for Tuesday.

French Transport Minister Domi-
nique Bussereau played down the
risk of a jet-fuel shortage at Paris’s
Roissy-Charles de Gaulle and Orly
airports, saying deliveries—which
had been stopped last week—had re-
sumed. However, he said reserves
were running low at the Nice and
Nantes airports.

Despite the protests, Mr. Sarkozy
has said he was determined to press
ahead with plans to increase the
pension age, a measure aimed at
cutting the fast-growing deficit of
France’s state-run pension system.
Less than two years before the next
presidential elections, the proposed
pension overhaul is a major test of
Mr. Sarkozy’s capacity to govern
France and tame the chronic budget
deficits in state institutions. The
pension bill has been approved by
France’s lower house and is now be-
fore the Senate.

Unions, which brought more
than a million people into the
streets on Oct. 12 as part of the
fourth nationwide march in a
month, are counting on strikes that
could last days to challenge the pen-
sion plans. Some high-school stu-
dents took part in recent marches
and have vowed to intensify their
own protests.

Social-welfare bills have crippled
governments in the past: In 1995 a
three-week strike forced the then-
administration to back down on a
pension overhaul.

The president is tackling a short-
fall in the nation’s mandatory state-
run pension system, which has been
under pressure for several years as
people live longer. But the shortfall
widened dramatically after last
year’s recession led to a sharp drop
in payroll-tax revenue. This year’s
shortfall could reach €32 billion
($44.7 billion), according to govern-
ment projections.

The key plank of Mr. Sarkozy’s
pension overhaul is to raise the
standard retirement age to 62 years
old from its current 60. Unions have
said they want the standard age to
remain at 60, a level adopted in
1983. They argue the distribution
between corporate profits and sala-
ries has tipped in favor of profits in
recent years, and it is time to in-
crease corporate taxes. Mr. Sarkozy
has ruled out raising taxes, saying
France already has among the high-
est levies in the industrialized
world.

BY DAVID GAUTHIER-VILLARS
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To those ready
for extremes:
Ocean’s Seven
Aquatic fanatics take on swim guru’s dare

T HE fishing boat idles about
eight kilometers off the Cal-
ifornia coast. Anne Cleve-

land bobs in the dark chilly wa-
ters. After three hours in the
drink, she has stopped swimming.
She shivers.

“Gut it out!” yells Paula Selby,
an official on board. She’s oversee-
ing Ms. Cleveland’s swim between
Rancho Palos Verdes and Santa
Catalina Island in the Pacific
Ocean.

Ms. Cleveland complains that
her neck is raw from the salt wa-
ter and that she has a queasy
stomach. She takes a few reluctant
strokes and stops, treading water.
“How much longer?” she asks.

Oh, about 21 hours.
“She said she was going to cry

and scream,” says training partner
Grace van der Byl, watching from
the boat. “If we get past six to
eight hours, she’ll be fine.”

The 34-kilometer Catalina
crossing is a mere warm-up. Ms.
Cleveland is training for the so-
called Ocean’s Seven, swimming’s
take on mountain climbers’ “seven
summits.” It is attracting a small
cult of aquatic fanatics.

Marathon swimmers once
proved their might by crossing the
English Channel between Dover
and northern France. For some,
scaling the nautical Everest has
become as routine as a weekend
hike. Nearly 1,200 people have
swum those 34 kilometers, includ-
ing grandfathers, children and am-
putees.

Steven Munatones, a coach and
marathon swimming guru, thought
swimmers needed more chal-
lenges, so he devised the Ocean’s
Seven—a list of channels that a
well-rounded marathoner should
master—and posted it on his web-
site devoted to distance swim-
ming.

There’s the English Channel,
for old time’s sake; as well as the
Catalina crossing; Cook Strait in
New Zealand; the Tsugaru Channel
in Japan; and the shortest, the
Strait of Gibraltar, about 13 kilo-
meters between Spain and Mo-
rocco. Most swimmers say the
toughest are the Molokai Channel
in Hawaii, at 42 kilometers, and
the frigid North Channel between
Scotland and Northern Ireland.

Mr. Munatones chose them for
their geographic and climatic di-
versity, extreme hardships and the
intricate planning needed to suc-
ceed. If 70% of the Earth is water,
“we have yet to really scratch the
surface,” says Mr. Munatones,
publisher of the Daily News of
Open Water Swimming and other
websites he runs from his home in
Huntington Beach, Calif.

A dozen swimmers have taken
up Mr. Munatones’s dare, he says,
since he posed it in 2008, and oth-
ers have expressed interest.

He tracks swimmers’ progress

on his blog. Swimmers must
schedule their own attempts with
the local groups that set rules, and
in some cases verify, each cross-
ing. He counts swims done before
he created the challenge.

James Pittar, 41, of Sydney,
Australia, has five crossings and is
the furthest along, though he is
blind. This month, he ditched his
Molokai attempt after five hours
in high waves.

Forrest Nelson, 45, of Los An-
geles has crossed four, and would
like to attack the Irish channel
next.

“I call it a sickness,” says Mal-
lory Mead, 24, of Indianapolis,
who has finished two. She is seek-
ing sponsors to help pay for her
meticulous plan. “You do one, and
then all you can think about is
how you’re going to top that.”

Some of the channels are ice-
cold. Some are very warm. Above
the surface and below, dangers
lurk. Swift currents, fog and swells
can swamp a swimmer. Medusas,
or jellyfish, can sear skin.

Six years ago, Ms. Cleveland
plowed through biting winds and
four-foot chop on a trip from Do-
ver to Cap Gris Nez and back, a
double English Channel crossing in
28 hours and 36 minutes. Last
winter, at 54, she began thinking:
What if she made the Catalina
crossing twice—a 68-kilometer
jaunt?

She would be the first person
to swim the round trips of both
major channels—a “double dou-
ble” in swim parlance. It would
prep her, she thought, for tougher
Ocean’s Seven swims.

Catalina can rattle seasoned
swimmers, and this season it has
been troubled water. A third of the
41 solo swimmers this year didn’t
finish, with colder-than-normal
sea temperatures, in the low-60s,
says Ms. Selby, a board member of
the Catalina Channel Swimming
Federation. The group sets the
crossing rules.

Ms. Cleveland grew up swim-
ming in La Jolla, and trains up to
60 kilometers daily in the pool
and sea. She sells real estate, and
the sour market has helped free
her time. The day of her big swim,
graphite-colored clouds blanketed
the sky. Ms. Cleveland was wear-
ing a Lycra suit approved by the
channel federation, which bans
anything buoyant or insulating. A
silicone cap covered her platinum
hair.

Ms. van der Byl slicked Ms.
Cleveland’s chest and freckled
arms with a mixture of zinc oxide
and flesh-toned surfer’s sunscreen.
“War paint,” Ms. van der Byl said,
“to scare all the fish off with.”
That’s the swimmers’ euphemism
for sharks.

“See you guys tomorrow after-
noon!” Ms. Cleveland said. At 5:20
p.m., she walked into the teal blue
waters and started swimming to-
ward Catalina Island. For nearly
three hours, she freestyled with

gusto, holding more than three ki-
lometers an hour. The swells were
gentle. Dolphins glided by. She
said little to her friends who kay-
aked alongside. According to the
rules, she couldn’t touch them or
the boats. Every half hour, a kay-
aker tossed her a carbohydrate
drink. She rolled onto her back,
chugged the liquid, and resumed
her pace, all in 20 seconds.

After nightfall, Ms. Cleveland
complained of cramping. She

couldn’t keep down the liquid.
An hour later, she stopped. “I

can’t swim anymore. I’m cold,” she
said in a small voice. “You got to
keep cranking to stay warm!” Ms.
Selby said.

For five minutes, Ms. Cleveland
stopped and started. She paddled
toward the stern, as her boat
mates told her, no. She wavered,
then touched the boat’s metal
step. Ms. Selby called it quits at
9:28 p.m.

Ms. Cleveland stayed in bed for
a week with flu symptoms, then
swam a 1.6-kilometer race, just for
fun. “In two years I’ll have another
one of those Ocean’s Seven,” she
says. “I can’t stay away.”

BY SUZANNE SATALINE
On the San Pedro Channel

Cook Strait

Tsugaru
Channel

Strait of
Gibraltar

English
Channel

North
Channel

Catalina
Channel

Molokai
Channel

The Ocean’s Seven

WSJ.com
ONLINE TODAY: See a video about
marathon-swimmer Anne Cleve-
land at WSJ.com/PageOne

Anne Cleveland,
accompanied by a
kayaker, sets off
last month from
Santa Catalina
Island off the
California Coast.
Ms. Cleveland is
training for the so-
called Ocean’s
Seven, swimming’s
take on mountain
climbers’ ‘seven
summits.’
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SPORT

The UEFA Champions League
group stage reaches its midway
point this week with European
football’s usual suspects mostly
well placed to advance. That
said, there are some good
opportunities to bet against the
tournament favorites in the
latest round of games, which
gets under way Tuesday.

In Group F, English Premier
League champion Chelsea faces
a difficult test against Spartak
Moscow. The London club was
held to a goalless draw at
Aston Villa on Saturday and
there is little interest in backing
them at evens against Spartak,
which is expected to include
$10 million summer signing
Aiden McGeady, the Republic of
Ireland winger.

Spartak is unbeaten in the
Russian top flight since late
August and has won both
Champions League group games
so far, while Chelsea is forced to
contend with a number of
injuries. Stan James’ odds of 3/1
for the home victory are worth
considering.

Although unbeaten this
season, Manchester United has
drawn five of its eight league
games and only took a point at
Old Trafford on Champions
League matchday one against
Scotland’s Glasgow Rangers.

Against Bursaspor, itself
undefeated in Turkey’s top
division, it could be worth
laying United for a small
amount on Betdaq at 2/7.

FC Twente is 7/5 favorite to
beat Werder Bremen but the
German club looks decent at
2/1. After a disappointing start
in the Bundesliga, Bremen is
unbeaten in its last three
games.

Tip of the day

62

Source: ATP

Aiden McGeady.
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Barça faces a financial battle
The world’s second richest club by revenue has not seen success on the pitch matched off it

BARCELONA—There have been
some extraordinary numbers at FC
Barcelona in recent times: Eight tro-
phies in two years; a record 99
points last season; and seven mem-
bers of Spain’s World Cup winning
lineup.

Off the field, however, it appears
something doesn’t add up.

The new directors of FC Barce-
lona warned over the weekend that
the world’s second-richest soccer
club by revenue is in poor financial
shape, and that mounting losses
could limit its ability to add to its
roster of superstar players in com-
ing years.

Although the remarkable sport-
ing achievements of the emblematic
Catalan team had led to a dramatic
rise in revenue over recent years,
Sandro Rosell, the club’s recently
elected president, claims that sky-
rocketing expenses and accounting
restatements generated a loss of
close to €80 million ($112 million)
during the 2009-10 season.

Losses are expected to narrow to
about €21 million by the end of this
season, backed by Barcelona’s strat-
egy to develop homegrown young
players and by plans to lure new
global sponsors, Javier Faus, Barce-
lona’s vice president, said at a meet-
ing with reporters.

Barcelona’s losses surfaced after
Mr. Rosell commissioned an ac-
counting audit of the tenure of his
predecessor, Catalan nationalist
Joan Laporta, who presided over
Barcelona’s spectacular ascent to
the top of the world game. Under
his reign, Barça emerged as one of
the best teams in the sport’s history,
winning domestic, European and
world championships with a brand
of stylish, attacking football.

Although the leading Spanish

football teams have a competitive
edge over their European peers by
selling television broadcasting
rights on an individual basis—in-
stead of the collective licensing
models that are common in other
leagues—Barcelona’s financial chal-
lenges are indicative of a wider fi-
nancial struggle facing the country’s
top teams, many of which are heav-
ily indebted and highly dependent
on broadcasting income.

Barcelona and archrival Real
Madrid FC, the world’s richest team
by revenue, also have an unusual
status as sports clubs, as they are
mutual organizations. Unlike most
British teams, which are privately
owned, Spain’s two most decorated
clubs both belong to their fans, hun-
dreds of thousands of them, who as
associate members elect a club pres-
ident every few years.

Although they have been
shielded from hostile or unsolicited
takeovers seen in other European
professional leagues, these Spanish
clubs have often suffered from poor
financial disclosure and fierce bat-
tles for control.

Such animosity has now emerged
at Barcelona. Its new management
team addressed club associates on
Saturday, who approved the revised
accounts and also made Mr. Laporta
liable for the losses.

Two days earlier, Mr. Laporta
had offered a passionate defense of
his tenure along with Xavier Sala i
Martin, the Columbia University
economics professor and former
Barcelona treasurer.

Mr. Laporta claims the team’s
management has been “impeccable”
since he was elected in 2003. Most
of the club’s expenses focused on the
development and retention of a
squad that formed the backbone of
the Spanish national team that won
the World Cup in South Africa this
summer, and which includes some of

the sport’s biggest stars, such as An-
drés Iniesta, Xavi Hernández, Gerard
Piqué, Carles Puyol, recently hired
David Villa and globally acclaimed
Argentine striker Lionel Messi.

”We have produced the best re-
sults in history, both from a sport-
ing and an economic angle,” Mr.
Laporta said.

The track record of Mr. Laporta,
who recently formed a regional
party that seeks to create an inde-
pendent Catalan state, is almost un-
beatable on the sporting front. In
terms of revenue growth, he was the
driver of a sharp increase, from
€297.3 million reported in the
2006-07 season to €415.4 million in
2009-10.

But the new management team
points out that expenditure grew
even faster, from €283.6 million in
2006-07 to €486.9 million in
2009-10, erasing the profit of €11
million reported by Mr. Laporta’s
management for the 2009-10 sea-
son. Net debt has also jumped from
€291.7 million in 2004 to €430.7
million at present.

Mr. Laporta also irked critics
with his allegedly lavish personal
expenses and player transfer poli-
cies, including the decisions to sell
off high-profile, players such as Bra-
zil’s Ronaldinho and Cameroon’s
Samuel Eto’o while still in their
prime, while recruiting veterans for
large amounts of money.

Mr. Eto’o’s transfer to Italy’s In-
ter Milan, last year, was especially
controversial as Barcelona essen-
tially swapped the Cameroon striker
plus cash for Zlatan Ibrahimovic, the
mercurial Swedish striker who
failed to make an impact and was
sold back to Italy earlier this year.
Meanwhile, Mr. Eto’o’s new club In-
ter Milan beat Barcelona en route to
lifting the UEFA Champions League
trophy.

At about €70 million, Mr. Ibrahi-
movic is Barcelona’s most expensive
signing in history, but the club is
now expected to lose more than €37
million on the player’s recruitment.
Barcelona’s new management also
claims that it has now been forced
to set aside funds to cover losses
linked to other transfers.

To control expenses, Barcelona’s
player recruitment budget will be
limited to an annual €40 million.
This figure excludes extra funds that
could be generated through the sale
or rotation of players. Even this re-
duced figure is unlikely to be
matched by the world’s top clubs,
with the exception of deep-pocketed
rivals such as Real Madrid and the
Premier League’s Manchester City,
which is backed by the royal family
of Abu Dhabi.

“There’s no need to spend €80
million, as we have La Masia,” Mr.
Faus said, referring to Barcelona’s
legendary academy that has pro-
duced eight world champions, along
with Mr. Messi and current Barce-
lona coach Pep Guardiola.

The accounting adjustments
were also required by a group of fi-
nancial institutions that included
Spanish banking leaders La Caixa
and Banco Santander SA, which re-
cently granted Barcelona a syndi-
cated loan of €155 million. The
credit was critical for Barcelona to
meet payroll commitments, Mr. Faus
said.

BY SANTIAGO PÉREZ
AND DAVID ROMAN

Carles Puyol, with arms raised, celebrates another Barcelona goal with his teammates. However, the the club is in poor financial shape and facing mounting losses.
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Spain’s two most decorated
clubs both belong to their
fans, hundreds of thousands
of them, who as associate
members elect a club
president every few years.
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EUROPE NEWS

Ministers
to debate
hedge-fund
regulation

BRUSSELS—Debate over regula-
tion of hedge funds will take center
stage at a meeting of European
Union finance ministers this week,
overshadowing previously planned
discussions on new taxes for banks
and an overhaul of the bloc’s eco-
nomic-policy rules.

The ministers will attempt to re-
solve an impasse over the hedge-
fund rules, which would require
funds to register with the EU and al-
low national supervisors and ulti-
mately a new pan-EU regulator to
limit the amount of leverage they
can use to boost returns. The main
obstacle now to an agreement is
concerns from France that the new
legislation would allow offshore
hedge funds to operate freely
throughout the EU without adequate
regulation.

Euro-zone ministers meet Mon-
day morning in Luxembourg, with a
gathering of ministers from all 27
EU member states scheduled for
Tuesday.

Officials from European Council
President Herman van Rompuy’s
task force on economic governance
will also meet Monday for the last
time before they put their proposals
to EU heads of state when they meet
Oct. 28. The proposals aim to
strengthen the bloc’s budget rules
and improve coordination of macro-
economic policies across the EU.

No EU government has ever been
fined under the EU’s existing fiscal
rules, which call for governments to
keep their budget deficits below 3%
of gross domestic product and total
debt below 60% of GDP.

The European Commission, the
EU’s executive arm, last month pro-
posed to levy fines of as much as
0.2% of GDP for countries that vio-
late the rules. Fines proposed by the
commission would automatically
take effect, unless a super-majority
of EU countries voted to overturn
the commission’s decision.

The idea is to prevent govern-
ments from interfering with com-
mission efforts to enforce the bloc’s
budget rules. But some governments
have worried about removing politi-
cal control over the budget-enforce-
ment process.

“It would be good to focus on
more than just the sanctions and
the new system with automatic trig-
gers,” one EU diplomat said. “Wider
surveillance is necessary at the pre-
ventative stage.”

Ministers are also expected to
approve a report released by the
commission this month exploring
the options for taxing financial in-
stitutions. Some EU nations favor a
financial-transactions tax, but the
U.K., Sweden and a number of oth-
ers say the idea risks pushing trans-
actions to financial centers outside
the EU. The commission’s paper
backed a tax on bank profits and
wages, known as a Financial Activi-
ties Tax, over a transaction tax that
isn’t also adopted by other major
economies.

Europe needs to reach consensus
on the matter before next week’s
meeting of the Group of 20 indus-
trial and developing nations in
South Korea, an EU diplomat said.

BY FRANCES ROBINSON
AND MATTHEW DALTON

U.K. firms starting to hire again
LONDON—The U.K.’s private sec-

tor may be able to create enough
new jobs to make up for those lost
in the public sector as a result of
the government’s austerity drive,
the country’s leading business orga-
nization said Monday.

But the Confederation of British
Industry said some sectors will fare
better than others, and the process
will be characterized by occasional
setbacks in the labor market.

“The last thing we want to do is
give a gooey-eyed view of the pros-
pects,” said John Cridland, CBI Dep-
uty Director-General. “It’s two steps
forward, one step back.”

The U.K. government is sched-
uled Wednesday to give details of
its planned spending cuts, having
set out the broad parameters of its

five-year plan to eliminate its struc-
tural budget deficit June 22.

According to the Office for Bud-
get Responsibility, those cuts could
involve the loss of 600,000 public-
sector jobs. Figures released this
month showed that the number of
people claiming unemployment ben-
efit in the U.K. rose for a second
consecutive month in September.

However, a CBI survey of 330
U.K. employers, carried out with re-
cruitment and information-technol-
ogy outsourcing firm Harvey Nash
Group PLC, found some companies
are gearing up for the recovery by
targeting staff hiring in areas that
will maximize growth.

The number of businesses oper-
ating a recruitment freeze has
dropped to 7% from a high of 61% in
the spring of 2009, when the coun-
try was suffering from a recession,
the CBI said. But companies are tak-

ing a cautious approach to hiring in
the year ahead, with 23% planning
recruitment in areas including man-
agement, technical and sales, while
21% plan to add staff in some areas
of the business and reduce numbers
in others.

“I think the big worry has to be
for the construction sector because
it’s particularly vulnerable to the
level of cuts in public sector capital
spend,” Mr. Cridland said.

But while some private-sector
companies are planning to hire
more staff, workers who have spent
their careers in the public sector
may find it difficult to get those
jobs, according to a separate survey
by recruitment firm Hays. It found
that of the 348 private-sector em-
ployers polled, 46% said previous
private-sector experience was an
important asset for job candidates,
while over 90% said public-sector

experience is “not very important”
or “not important at all.”

The survey also found that 87%
of private-sector employers believe
candidates from the public sector
need to better identify and convey
their skills to potential employers.

“To make themselves attractive
to the private sector, candidates
must understand how their skills
and experience are relevant and
useful to potential employers, be
ready to prove they understand the
markets and companies they apply
for and be capable of demonstrating
how they can add value,” said Mark
Staniland, managing director of
Hays Career Transition Services.

Opposition politicians, unions
and some economists have warned
that government spending cuts and
tax increases could push the U.K.
back into recession if consumers
and businesses curb their spending.

BY NICHOLAS WINNING
AND ILONA BILLINGTON

Policy makers at the European
Central Bank face the same high
unemployment and slow growth
that dogs their friends across the
Atlantic at the Federal Reserve.
But don’t expect the ECB to follow
the Fed in taking extraordinary
measures to try to get things
moving again.

The Fed thinks it can and
should use the tools at its
disposal, in this case buying U.S.
Treasury bonds to bring down
long-term interest rates and goose
growth, because doing so will
bring the jobless rate down.

The Europeans won’t have any
of it. They view their
unemployment problem as more
structural, the result of rigid labor
rules that discourage hiring of
workers who won’t move to the
places where jobs exist or
shortages of workers with skills
employers demand.

To the Fed, by contrast, the
problem at least in the U.S. is
seen as more likely a collapse in
demand. If that is true and if the
Fed can reignite growth, it will
mean a quick drop in
unemployment.

“My assessment is that the
bulk of the increase in
unemployment since the recession
began is attributable to the sharp
contraction in economic activity
that occurred in the wake of the
financial crisis and the continuing
shortfall of aggregate demand
since then, rather than structural
factors,” said Fed Chairman Ben
Bernanke in a speech Friday. As
for monetary policy, “there would
appear...to be a case for further
action,” he said, signaling more
large-scale purchases of U.S.
Treasurys as soon as next month’s
Fed policy-making meeting.

Mr. Bernanke’s comments came
just days after Germany’s central-
bank head, Axel Weber, largely
rejected that same line of
reasoning, at least for Europe’s
largest economy and the other
countries in the euro zone. “My
reading of what happened on the
[euro zone] labor markets is that
what we’ve seen in the crisis is

largely structural and we need
structural policies,” he said.

“Any additional impact that
monetary policy can have is rather
small in the euro area,” he added.

Both views may be right, since
they focus on two very different
labor markets. But what if they’re
wrong? Many economists think
Europeans should have more faith
in the efficiency of their labor
markets and use their monetary
tools to shoot for a reduction in
double-digit unemployment across
the 16-member currency bloc,
especially with inflation expected
to remain below target for many
months.

“I wish that there were more
of a crisis mentality,” says
Laurence Ball, an economist at
Johns Hopkins University.

According to the Organization

for Economic Cooperation and
Development, in much of Europe,
labor market reforms may have
sliced the growth of long-term
unemployment by as much as a
quarter since the 1980s. In fact,
with the exception of Europe’s
struggling periphery including
Spain, Greece, Portugal and
Ireland, structural unemployment
is rising faster in the U.S. than it
is in many parts of the euro bloc,
according to OECD figures.

But there is a wide gap among
nations in the euro zone.
Unemployment in the vulnerable
countries in southern Europe and
Ireland has a big structural
component, according to the
OECD. The jobless rate is now
falling in Germany, where reforms
last decade brought long-term
unemployment down and

government-funded wage
subsidies during the most recent
recession kept people in jobs.
Euro-zone unemployment ranges
from a low of 4.3% in Austria all
the way to 20.5% in Spain.

“Having a pretty massive
divide complicates this question a
little bit more for the ECB than it
does for the Fed,” said David
Mackie, economist at J.P. Morgan
Chase.

U.S. policy makers, meanwhile,
face a different set of nagging
questions. For instance, there is
growing concern that U.S.
unemployment—even though the
Fed believes it is mainly caused by
a drop in demand—could morph
into structural unemployment.
Economists use the term
“hysteresis” to describe this
dynamic in which the longer
workers are jobless, the more
their skills erode. They become
more accustomed to being out of
work and adjust their behavior
accordingly, making re-entry to
the work force tougher.

The U.S. may be more at risk of
hysteresis than in past recessions,
said John Hopkins’s Mr. Ball.
“Hysteresis is a big, big danger”
for the U.S., he said.

Marvin Goodfriend, a former
Richmond Fed research director
now with Carnegie Mellon
University, said the increase in
U.S. unemployment this time
around has a bigger structural
component, in part because
people who owe more on their
houses than they can sell them for
are less able to move for a job. If
that is the case, and with
deflation not yet an immediate
risk, “it’s not completely clear to
me what [the Fed] has in mind”
when it comes to the rationale for
further stimulus, he said.

“You could argue that being in
less of a desperate situation, the
Europeans are less inclined to kid
themselves” about what more
central banks can do to turn
things around, said Barry
Bosworth, an economist at the
liberal-leaning Brookings
Institution think tank.

It may be enough that the U.S.
workers unaccustomed to lengthy
periods of high unemployment see
that something is being done, an
urgency that Europeans lack.

Little interest in Fed-style moves
[ The Outlook ]

BY BRIAN BLACKSTONE

Ben Bernanke Axel Weber

*All items excluding food and energy for the U.S.; all items excluding food, energy, alcohol and tobacco
for the euro zone Sources: U.S. Labor Department; Eurostat

Similar problems, different paths
Despite almost identical unemployment and inflation, the Fed and the ECB
seem to be taking vastly different paths
Slower inflation
Change from a year earlier in core
consumer prices*

High unemployment
Seasonally adjusted monthly rates
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C-SUITE: TECHNOLOGY

Mac users get new Outlook from rival
A new, faster, better version of

Microsoft Office is being released
globally on Oct. 26. But it isn’t for
Microsoft’s own Windows operat-
ing system. It is for the Macintosh
computers made by the software
giant’s archrival, Apple. And,
among other things, it will bestow

upon the Mac a
benefit heretofore
available only on
Windows: Out-

look. The popular email, calendar
and contacts program is finally ar-
riving on the Mac in a version
that looks and works very much
like the Windows version.

The advent of a robust, full-
featured Outlook for the Mac isn’t
all that’s new in Office for Mac
2011, but it’s a big deal, especially
for Mac users, or those wishing to
switch to the Mac, who work in
companies where Outlook is the
standard. These folks already have
been able to use the Windows ver-
sion of Outlook on their machines,
using special software that lets
the Mac run Windows. But now,
they can use a native Mac version
of the program that can import
data directly from Windows Out-
look.

I’ve been testing this new ver-
sion of Mac Office—in fact, I’m
writing this column in its new edi-
tion of Word—and I like it a lot.
While it isn’t an exact clone of Of-
fice for Windows, I found in my
tests that each of its key compo-
nents—Word, Excel and Power-
Point—has been significantly im-
proved and made more compatible
with its Windows sibling.

So, even Mac Office users who
don’t use Outlook will be pleased
by the changes. And, while there
are some features in the Windows
version still missing in the Mac
edition, there are also some new
Mac-only features. In general,
there’s now more parity between
the two.

Like the prior Mac version, Of-
fice 2008, released nearly three
years ago, the new Office 2011
uses the same file formats as the
Windows version. It can read and
write Office files without any con-
version or translation, so a docu-

ment produced in, say, Word for
the Mac, can be read by a user of
Windows Word without the latter
even knowing it was created on a
Mac—and vice versa.

Unlike the 2008 version, the
new Mac Office can seamlessly in-
teract with Microsoft’s new
stripped-down, free, online ver-
sion of Office, called Office Web
Apps. And it can save to, and open
documents from, Microsoft’s free
online SkyDrive file repository, or
its SharePoint online service for
businesses.

The first thing Mac Office us-
ers will notice about the new 2011
version is its speed. While the
2008 version was faster than its
predecessors, this latest version is
dramatically snappier. In my tests,
all the components launched
much, much faster than their
2008 counterparts, and opened
even large documents much more
quickly.

Another big plus is fidelity
with Windows documents. Be-
cause the Windows and Mac oper-
ating systems are different, fidel-
ity isn’t perfect, but, in my tests,
it was much better in this new

version. For instance, some fancy
Word layouts and font treatments
created in Windows that formerly
looked wrong when opened on a
Mac now look the same. This is
especially noticeable in Excel,
where charts and layouts on com-
plex spreadsheets sometimes
didn’t carry over. In my tests, I
found that many of these incom-
patibles have been banished.

These fidelity improvements,
however, are much better with
documents created in the latest
Windows version, called Office
2010, and are weaker with those
created in older Windows ver-
sions. Also, the new Mac version
has restored the same macro sys-
tem present in the Windows ver-
sion, so automated actions created
by power users and companies in
Windows documents can now be
used in the Mac version.

There still are some things the
Windows version does that the
Mac version doesn’t. These in-
clude pivot charts in Excel, full
video editing in PowerPoint, and
the new “backstage” feature that
presents printing and other op-
tions in a large, easier-to-use

mode. But there also are some
Mac-only features, including the
ability to dynamically reorder
PowerPoint slides in a 3-D view,
plus a new Full Screen view in
Word that allows reading and ed-
iting documents with no toolbars,
or with just a single line of mini-
mal tools.

The radically different Ribbon
toolbar that appeared in Windows
Office several years ago—a series
of tabs organized by function—is
also in this new Mac version. But,
unlike in the Windows version,
the new Mac Office retains the fa-
miliar menus and toolbar icons,
and the Ribbon can be turned off
completely, except in Outlook.
However, unlike in the latest Win-
dows version, you can’t add cus-
tom tabs to the Ribbon.

Outlook replaces a Microsoft
email, contacts and calendar pro-
gram in Mac Office called Entou-
rage, which itself succeeded an
old, very limited version of Out-
look for the Mac produced years
ago. Many users found Entourage
clunky and complicated, and it
couldn’t directly import data from
Outlook on Windows.

Microsoft strove hard to make
the new Outlook look and work
like the one on Windows. There
still are some Windows Outlook
features the Mac version lacks,
such as side-by-side calendars and
task status reports, but, overall, I
found it worked well.

I was able to import a nearly 3-
gigabyte Windows Outlook data
file with no problems. And I was
able to easily and perfectly import
all my messages and settings from
Apple’s own built-in Mail program
and to sync with Apple’s built-in
Mac address book. But Microsoft
is still working on syncing with
Apple’s iCal calendar program,
and the Outlook calendar can’t
sync with Google Calendar. Also,
while the new Mac Outlook can
import Windows Outlook data, it
can’t export its data to Windows
yet. Microsoft says it is also work-
ing on that.

In general, Outlook on the Mac
proved fast and capable in my
tests. It doesn’t work exactly like
its Windows counterpart, but
Windows users will find it very
similar. And it has some Mac-spe-
cific features. For instance, its
contents can be easily searched by
the Mac’s built-in universal search
feature, Spotlight, and can be
backed up by the Mac’s Time Ma-
chine backup system.

Office for Mac 2011 will be
available in two versions for nor-
mal consumers: a Home and Busi-
ness edition, and a Home and Stu-
dent version which is cheaper but
lacks Outlook. What you will pay
depends very much on where you
are and what you speak. The Eng-
lish-language Home and Student
version is available in the U.K. for
£85.86 ($137), while the German
version costs €96.90 ($135) in
Germany, and the French version
€109.95 in France. Prices for the
Home and Business Edition are
£189.99, €199 and €249, respec-
tively. Prices on both editions are
higher if you want to install them
on multiple machines.

Microsoft’s new Mac Office is
by far the best Mac version of the
suite I’ve used, and I can recom-
mend it.

Email mossberg@wsj.com.

BY WALTER S. MOSSBERG

Microsoft strove hard to make the new Outlook look and work very much like the one on Windows.
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RIM pushes harder to broaden its apps
Research in Motion Ltd. is

making its biggest push yet to
woo developers, in an attempt to
attract more applications—and
the consumers who love them —to
their BlackBerry smartphones.

RIM is launching a slew of new
services and development tools in
coming weeks that promise to
make it much easier and more
profitable to write software for
the BlackBerry. The moves are
part of the Waterloo, Ontario-
based company’s effort to win
back customers opting for more
app-friendly iPhones from Apple
Inc. or devices that run Google
Inc.’s Android operating system.

Customer defections have been
slowly eroding BlackBerry’s com-
manding market share and fueling
an investor unease that has
pushed RIM shares down around
25% so far this year.

RIM’s new tools and services
aim to help developers such as

Widality. The software firm says
that while RIM is very supportive,
it is too hard to make money on
its call-logging application, which
it sells exclusively through Black-
Berry’s App World store. Custom-
ers can download a free version of
Widality’s program, but if they
like the tool and want to purchase
the premium version, which has
added features, they have to first
uninstall the free program, down-
load the premium version from a
website, reload their data, and pay
through a PayPal account—a com-
plicated, time-consuming process
that few people make it through.

“It’s horrible,” says Terry
Hughes, Widality’s market-devel-
opment chief. “We couldn’t make
enough money to grow organi-
cally,” despite having one of the
BlackBerry’s most popular apps,
he says. Mr. Hughes says new pay-
ment options RIM is testing will
“revolutionize” his business.

Alan Brenner, RIM’s head of
application development, says the

company has worked the past two
years to make BlackBerrys more
developer-friendly. But RIM has
its work cut out winning over de-
velopers who are new to BlackBer-
rys or who have written them off
as too tough and time consuming
to create software for.

“RIM today is not really on our
radar,” says Andrew Stein, direc-
tor of mobile business develop-
ment for PopCap Games Inc., the
Seattle-based creator of casual-
gaming hits like “Bejeweled” and
“Plants vs. Zombies.” PopCap de-
veloped games for BlackBerrys as
recently as a few years ago. But
during the last year the firm has
largely switched focus to iPhones
and phones running Android be-
cause of their growing popularity
and slick, powerful systems.

Even with RIM’s recent efforts,
there are too many BlackBerrys
around whose operating systems
and processors are too old and
slow to make it worthwhile to
spend scarce team time on them,

says Mr. Stein. “They’re not great
gaming machines,” he says.

Calgary, Alberta-based Widal-
ity—which last month was bought
by mobile-services firm Wmode
Inc.—is hoping that new payment
options RIM is planning to launch
in the next few months will finally
let it make decent money on its
call-logging app, which tracks how
much time was spent on calls and
assigns it to clients or projects for
billing at appropriate rates—fea-
tures that have made it popular
with lawyers and consultants.

Peter Strange, a developer at
U.K. enterprise-software house
Maxbridge Solutions Ltd., says
he’s interested in a new advertis-
ing service RIM launched late last
month. The service automatically
matches apps with ads served
from several big mobile-advertis-
ing networks. That’s perfect for
Maxbridge, which is just starting
to experiment with apps for the
consumer market—like one that
lets users search train times and

schedules. “We want to put ads in,
but we don’t have an ad depart-
ment,” says Mr. Strange. He is
also planning to use a free analyt-
ics service RIM has slated for next
year, which helps developers un-
derstand who is using their apps.

BY PHRED DVORAK

PERSONAL
TECHNOLOGY

RIM is wooing developers. Above, Co-
CEO Mike Lazaridis in San Francisco.
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FIFA probes allegations of bribery
FIFA, football’s world governing

body, Sunday said it is investigating
an incident in which two members
of its executive committee allegedly
sought payments in exchange for
support when the organization se-
lects the locations for the 2018 and
2022 World Cups.

Reporters for the Sunday Times
of London posed as lobbyists for the
U.S. bid and allegedly caught Amos
Adamu, a Nigerian member of FIFA’s
24-member executive committee, re-
questing some $800,000 of support
for a project in exchange for his
vote. Reporters also allegedly caught
Reynald Temarii of the Oceania
Football Confederation attempting
to gain more than $2 million.

Mr. Temarii couldn’t immediately
be reached for comment. The Nige-
rian Football Federation didn’t re-
spond to a request for comment on
Mr. Adamu’s remarks, and Mr. Ad-
amu couldn’t immediately be
reached.

Sepp Blatter, president of FIFA,
sent a letter to all members of the
executive committee Sunday alert-

ing them to the situation and prom-
ising an immediate investigation.
The letter, which FIFA made public
Sunday, said, “I am sorry to have to
inform you of a very unpleasant sit-
uation, which has developed in rela-
tion to an article published today in
the Sunday Times titled “World Cup
Votes for Sale.” The information in
the article has created a very nega-
tive impact on FIFA and on the bid-
ding process for the 2018 and 2022
FIFA World Cups.”

FIFA said the organization and
its ethics committee “have closely
monitored the bidding process for
the 2018 and 2022 FIFA World Cups
and will continue to do so. FIFA has
already requested to receive all of
the information and documents re-
lated to this matter, and are await-
ing to receive this material.”

The allegations come at a sensi-
tive time, as organizers of the U.S.
bid are planning a final push before
the vote on Dec. 2 and plan to meet
with numerous members of the
committee in the coming weeks. The
U.S. is competing with Japan, Korea,
Qatar and Australia for the 2022
World Cup. The U.S. on Friday

pulled out of the contest for the
2018 World Cup. That event will be
held in Europe.

“The Sunday Times report today
makes it clear, but it bears emphasis
and repeating, that the USA Bid
Committee had no involvement with

any aspect of the reporting that re-
sulted in this story,” said Sunil Gu-
lati, chairman of the USA Bid Com-
mittee and president of U.S. Soccer.

The Oceania Football Confedera-
tion said it is “currently looking into
the matter.”

Video on the Sunday Times web
site allegedly shows Mr. Amadu tell-
ing an undercover reporter that he
wanted to build four artificial foot-
ball fields at a cost of $200,000 each
and that the money could be paid to
him “directly.” When the reporter
asked whether the payment would
help Mr. Amadu make his decision in
favor of the U.S. bid in some way, he
responded: “Obviously it will have
an effect. Of course it will have an
effect.”

In a separate video, Mr. Temarii,
a former French football player, was
allegedly shown explaining that he
was looking for investment to fund
a sports academy in Auckland, New
Zealand. “Talking about your pro-
posal, for sure, it’s interesting,” Mr.
Temarii said. “For me I just tell you
that when the people came to see
me, I usually say: ‘Okay, what will be
the impact of your bid in my re-
gion?’ If there’s something concrete
on the table, then it’s interesting to
discuss. If not, forget it, we have
something else to do and so on and
so on.”

—Jonathan Clegg and Will
Connors contributed to this article.

BY MATTHEW FUTTERMAN

Amos Adamu, a member of FIFA’s executive committee, is a focus of a probe.
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Follow the markets throughout the day with updated stock quotes, news and commentary at WSJ.com.
Also, receive email alerts that summarize the day’s trading in Europe and Asia. To sign up, go to WSJ.com/email

Commodities Prices of futures contracts with the most open interest
EXCHANGE LEGEND: CBOT: Chicago Board of Trade; CME: Chicago Mercantile Exchange; ICE-US: ICE Futures U.S.MDEX: Bursa Malaysia
Derivatives Berhad; LIFFE: London International Financial Futures Exchange; COMEX: Commodity Exchange; LME: London Metals Exchange;
NYMEX: New York Mercantile Exchange;ICE-EU: ICE Futures Europe

ONE-DAY CHANGE Contract Contract
Commodity Exchange Last price Net Percentage high low

Corn (cents/bu.) CBOT 563.00 -4.25 -0.75% 705.00 343.25
Soybeans (cents/bu.) CBOT 1195.75 -3.25 -0.27 1,214.50 872.75
Wheat (cents/bu.) CBOT 704.50 3.75 0.54% 1,038.25 472.75
Live cattle (cents/lb.) CME 100.125 1.850 1.88 102.650 87.475
Cocoa ($/ton) ICE-US 2,805 -75 -2.60 3,497 2,280
Coffee (cents/lb.) ICE-US 186.40 -1.20 -0.64 198.65 123.95
Sugar (cents/lb.) ICE-US 27.06 -0.88 -3.15 28.36 11.90
Cotton (cents/lb.) ICE-US 109.87 -5.00 -4.35 119.80 53.87
Crude palm oil (ringgit/ton) MDEX 2,930.00 14 0.48 2,970 2,250
Cocoa (pounds/ton) LIFFE 1,850 -52 -2.73 2,360 1,590
Robusta coffee ($/ton) LIFFE 1,682 ... unch. 1,844 1,342

Copper (cents/lb.) COMEX 383.90 2.35 0.62 386.75 189.50
Gold ($/troy oz.) COMEX 1372.00 -5.60 -0.41 1,388.10 675.00
Silver (cents/troy oz.) COMEX 2428.80 -14.70 -0.60 2,495.00 895.50
Aluminum ($/ton) LME 2,403.00 -30.00 -1.23 2,481.50 1,857.00
Tin ($/ton) LME 26,850.00 -475.00 -1.74 27,325.00 14,250.00
Copper ($/ton) LME 8,370.00 -45.00 -0.53 8,415.00 6,120.00
Lead ($/ton) LME 2,402.00 -30.00 -1.23 2,615.00 1,580.00
Zinc ($/ton) LME 2,400.50 -26.50 -1.09 2,659.00 1,617.00
Nickel ($/ton) LME 24,290 -205 -0.84 27,590 15,910

Crude oil ($/bbl.) NYMEX 81.93 -1.43 -1.72 145.07 27.15
Heating oil ($/gal.) NYMEX 2.2495 -0.0532 -2.31 3.8342 1.5175
RBOB gasoline ($/gal.) NYMEX 2.0810 -0.0369 -1.74 3.1450 1.2967
Natural gas ($/mmBtu) NYMEX 4.169 -0.075 -1.77 11.750 4.161
Brent crude ($/bbl.) ICE-EU 82.45 -1.75 -2.08 147.32 52.63
Gas oil ($/ton) ICE-EU 711.75 -12.00 -1.66 772.50 610.25

Source: Thomson Reuters; WSJ Market Data Group
WSJ.com

Currencies London close on Oct. 15
Per In

AMERICAS Per euro In euros U.S. dollar U.S. dollars

Argentina peso-a 5.5361 0.1806 3.9513 0.2531
Brazil real 2.3292 0.4293 1.6624 0.6015
Canada dollar 1.4153 0.7066 1.0101 0.9900

1-mo. forward 1.4163 0.7061 1.0108 0.9893
3-mos. forward 1.4186 0.7049 1.0125 0.9877
6-mos. forward 1.4220 0.7032 1.0149 0.9853

Chile peso 670.08 0.001492 478.25 0.002091
Colombia peso 2533.12 0.0003948 1807.95 0.0005531
Ecuador US dollar-f 1.4011 0.7137 1 1
Mexico peso-a 17.4019 0.0575 12.4202 0.0805
Peru sol 3.9126 0.2556 2.7925 0.3581
Uruguay peso-e 28.302 0.0353 20.200 0.0495
U.S. dollar 1.4011 0.7137 1 1
Venezuela bolivar 6.02 0.166189 4.29 0.232848

ASIA-PACIFIC
Australia dollar 1.4163 0.7061 1.0108 0.9893
China yuan 9.3046 0.1075 6.6409 0.1506
Hong Kong dollar 10.8696 0.0920 7.7579 0.1289
India rupee 61.8796 0.0162 44.1650 0.0226
Indonesia rupiah 12501 0.0000800 8923 0.0001121
Japan yen 113.99 0.008773 81.36 0.012292

1-mo. forward 113.96 0.008775 81.33 0.012295
3-mos. forward 113.87 0.008782 81.27 0.012304
6-mos. forward 113.72 0.008793 81.17 0.012320

Malaysia ringgit-c 4.3203 0.2315 3.0835 0.3243
New Zealand dollar 1.8555 0.5389 1.3243 0.7551
Pakistan rupee 120.425 0.0083 85.950 0.0116
Philippines peso 60.661 0.0165 43.295 0.0231
Singapore dollar 1.8178 0.5501 1.2974 0.7708
South Korea won 1556.97 0.0006423 1111.25 0.0008999
Taiwan dollar 42.958 0.02328 30.660 0.03262
Thailand baht 41.781 0.02393 29.820 0.03353

Per In
EUROPE Per euro In euros U.S. dollar U.S. dollars

Euro zone euro 1 1 0.7137 1.4011
1-mo. forward 1.0003 0.9997 0.7139 1.4007
3-mos. forward 1.0010 0.9990 0.7144 1.3997
6-mos. forward 1.0021 0.9979 0.7152 1.3982

Czech Rep. koruna-b 24.519 0.0408 17.500 0.0571
Denmark krone 7.4561 0.1341 5.3216 0.1879
Hungary forint 275.12 0.003635 196.36 0.005093
Norway krone 8.1100 0.1233 5.7883 0.1728
Poland zloty 3.9149 0.2554 2.7942 0.3579
Russia ruble-d 42.481 0.02354 30.320 0.03298
Sweden krona 9.2632 0.1080 6.6114 0.1513
Switzerland franc 1.3409 0.7458 0.9571 1.0449

1-mo. forward 1.3406 0.7460 0.9568 1.0452
3-mos. forward 1.3398 0.7464 0.9563 1.0457
6-mos. forward 1.3387 0.7470 0.9554 1.0466

Turkey lira 1.9758 0.5061 1.4102 0.7091
U.K. pound 0.8750 1.1429 0.6245 1.6013

1-mo. forward 0.8752 1.1426 0.6246 1.6009
3-mos. forward 0.8756 1.1421 0.6249 1.6001
6-mos. forward 0.8763 1.1412 0.6254 1.5989

MIDDLE EAST/AFRICA
Bahrain dinar 0.5283 1.8929 0.3771 2.6522
Egypt pound-a 7.9863 0.1252 5.7000 0.1754
Israel shekel 5.0012 0.2000 3.5695 0.2802
Jordan dinar 0.9916 1.0084 0.7078 1.4129
Kuwait dinar 0.3945 2.5350 0.2816 3.5518
Lebanon pound 2102.35 0.0004757 1500.50 0.0006665
Saudi Arabia riyal 5.2542 0.1903 3.7501 0.2667
South Africa rand 9.5467 0.1047 6.8137 0.1468
United Arab dirham 5.1459 0.1943 3.6728 0.2723

SDR -f 0.8864 1.1281 0.6327 1.5806

a-floating rate b-commercial rate c-government rate c-commercial rate d-Russian Central Bank rate f-Special Drawing Rights
from the International Monetary Fund ; based on exchange rates for U.S., British and Japanese currencies.
Note: Based on trading among banks in amounts of $1 million and more, as quoted by Thomson Reuters.

Major stock market indexes Stock indexes from around the world, grouped by region. Shown in local-currency terms.

Price-to- PREVIOUS SESSION PERFORMANCE
earnings ratio* Region/Country Index Close Net change Percentage change Yr.-to-date 52-wk.

15 EUROPE Stoxx Europe 600 265.83 0.15 0.06% 5.0% 8.2%

13 Stoxx Europe 50 2548.42 5.03 0.20 -1.2 3.2

14 Euro Zone Euro Stoxx 273.13 0.46 0.17 -0.6 0.3

12 Euro Stoxx 50 2841.65 5.54 0.20 -4.2 -1.8

16 Austria ATX 2670.86 -12.98 -0.48% 7.0 -2.0

10 Belgium Bel-20 2658.78 -4.13 -0.16 5.9 3.1

12 Czech Republic PX 1142.1 -0.2 -0.02 2.2 -1.2

22 Denmark OMX Copenhagen 391.70 -2.53 -0.64 24.1 23.9

17 Finland OMX Helsinki 7259.03 -69.10 -0.94 12.4 16.4

13 France CAC-40 3827.37 8.20 0.21 -2.8 ...

13 Germany DAX 6492.30 37.03 0.57 9.0 13.0

... Hungary BUX 23415.07 -84.02 -0.36 10.3 10.8

11 Ireland ISEQ 2682.36 -12.64 -0.47 -9.8 -17.9

12 Italy FTSE MIB 21062.18 -32.68 -0.15 -9.4 -12.8

14 Netherlands AEX 341.45 0.12 0.04 1.8 5.9

9 Norway All-Shares 439.08 -0.27 -0.06 4.5 12.5

17 Poland WIG 45806.33 -273.36 -0.59 14.6 19.1

Price-to- PREVIOUS SESSION PERFORMANCE
earnings ratio* Region/Country Index Close Net change Percentage change Yr.-to-date 52-wk.

13 Portugal PSI 20 7811.43 56.39 0.73 -7.7 -11.4

... Russia RTSI 1581.90 -5.04 -0.32% 10.9 12.3

10 Spain IBEX 35 10868.2 18.5 0.17% -9.0 -6.9

15 Sweden OMX Stockholm 345.88 -1.54 -0.44 15.5 19.4

13 Switzerland SMI 6443.01 2.04 0.03 -1.6 1.5

... Turkey ISE National 100 70101.22 875.50 1.26 32.7 40.8

12 U.K. FTSE 100 5703.37 -23.84 -0.42 5.4 9.9

18 ASIA-PACIFIC DJ Asia-Pacific 135.23 -1.05 -0.77 9.9 10.5

... Australia SPX/ASX 200 4688.95 -10.13 -0.22 -3.7 -3.0

22 China CBN 600 27612.21 690.13 2.56 -5.0 6.4

15 Hong Kong Hang Seng 23757.63 -94.54 -0.40 8.6 8.3

22 India Sensex 20125.05 -372.59 -1.82 15.2 16.2

... Japan Nikkei Stock Average 9500.25 -83.26 -0.87 -9.9 -7.4

... Singapore Straits Times 3204.27 9.25 0.29 10.6 18.3

11 South Korea Kospi 1902.29 2.53 0.13 13.0 16.0

17 AMERICAS DJ Americas 317.80 0.20 0.06 7.2 9.9

... Brazil Bovespa 71830.18 137.89 0.19 4.7 8.5

17 Mexico IPC 34741.54 -94.96 -0.27 8.2 13.1

*P/E ratios use trailing 12-months, as-reported earnings
Note: Americas index data are as of 5:00 p.m. ET. Sources: Thomson Reuters; WSJ Market Data Group

Cross rates U.S.-dollar and euro foreign-exchange rates in global trading

USD GBP CHF SEK RUB NOK JPY ILS EUR DKK CDN AUD

Australia 1.0108 1.6186 1.0562 0.1529 0.0333 0.1746 0.0124 0.2832 1.4163 0.1899 1.0007 ...

Canada 1.0101 1.6175 1.0554 0.1528 0.0333 0.1745 0.0124 0.2830 1.4153 0.1898 ... 0.9993

Denmark 5.3216 8.5215 5.5604 0.8049 0.1755 0.9194 0.0654 1.4909 7.4561 ... 5.2684 5.2647

Euro 0.7137 1.1429 0.7458 0.1080 0.0235 0.1233 0.0088 0.2000 ... 0.1341 0.7066 0.7061

Israel 3.5695 5.7158 3.7296 0.5399 0.1177 0.6167 0.0439 ... 5.0012 0.6707 3.5338 3.5313

Japan 81.3550 130.2738 85.0060 12.3053 2.6833 14.0551 ... 22.7920 113.9865 15.2877 80.5415 80.4845

Norway 5.7883 9.2688 6.0481 0.8755 0.1909 ... 0.0711 1.6216 8.1100 1.0877 5.7304 5.7264

Russia 30.3195 48.5506 31.6802 4.5859 ... 5.2381 0.3727 8.4942 42.4807 5.6974 30.0163 29.9951

Sweden 6.6114 10.5868 6.9081 ... 0.2181 1.1422 0.0813 1.8522 9.2632 1.2424 6.5453 6.5407

Switzerland 0.9571 1.5325 ... 0.1448 0.0316 0.1653 0.0118 0.2681 1.3409 0.1798 0.9475 0.9468

U.K. 0.6245 ... 0.6525 0.0945 0.0206 0.1079 0.0077 0.1750 0.8750 0.1174 0.6182 0.6178

U.S. ... 1.6013 1.0449 0.1513 0.0330 0.1728 0.0123 0.2802 1.4011 0.1879 0.9900 0.9893

Source: Thomson Reuters via WSJ Market Data Group

MSCI indexes
Developed and emerging-market regional and country indexes
from MSCI Barra as of October 15, 2010

Price-to- LOCAL-CURRENCY
Dividend earnings PERFORMANCE

yield ratio Morgan Stanley Index Last Daily YTD 52-wk.

2.50% 15 ALL COUNTRY (AC) WORLD* 317.64 -0.40% 6.1% 10.6%

2.50 16 World (Developed Markets) 1,226.07 -0.33 4.9 8.8

2.40 16 World ex-EMU 145.33 -0.26 6.4 11.0

2.40 16 World ex-UK 1,220.90 -0.28 5.0 8.5

3.10 15 EAFE 1,641.29 -1.13 3.8 5.7

2.20 14 Emerging Markets (EM) 1,127.19 -0.84 13.9 23.3

3.30 14 EUROPE 92.05 -0.21 4.3 9.2

3.50 13 EMU 175.73 -0.71 -2.6 -2.3

3.30 14 Europe ex-UK 99.76 -0.25 3.2 6.5

4.50 12 Europe Value 98.83 -0.18 -0.6 1.7

2.30 17 Europe Growth 83.09 -0.23 9.1 17.2

2.20 22 Europe Small Cap 182.44 0.07 16.1 18.4

2.10 9 EM Europe 317.99 -1.04 14.1 27.0

3.50 16 UK 1,695.72 -0.35 5.5 11.0

2.70 17 Nordic Countries 165.19 -0.62 21.2 26.4

1.70 7 Russia 784.96 -0.36 5.2 17.0

2.30 20 South Africa 789.69 -0.23 11.6 18.1

2.70 16 AC ASIA PACIFIC EX-JAPAN 468.08 -1.48 12.4 18.8

2.00 18 Japan 523.93 1.85 -7.8 -6.9

2.20 15 China 70.54 1.59 8.8 19.3

0.90 23 India 824.82 -0.75 16.6 21.3

1.30 10 Korea 530.11 1.42 10.3 11.5

3.50 14 Taiwan 289.61 1.42 -2.1 5.2

1.90 17 US BROAD MARKET 1,318.57 0.37 6.6 12.3

1.30 37 US Small Cap 1,899.71 0.30 13.7 17.9

2.40 15 EM LATIN AMERICA 4,606.88 -0.06 11.9 24.9

*Twenty-three developed and 26 emerging markets Source: MSCI Barra

Thomson Reuters is the primary data provider for several statistical tables in The Wall Street Journal, including foreign
stock quotations, futures and futures options prices, and foreign exchange tables. Reuters real-time data feeds are used
to calculate various Dow Jones Indexes.

Dow Jones Indexes
Price-to-

Dividend earnings PERFORMANCE (euros) PERFORMANCE (U.S.dollars)
yield* ratio* Dows Jones Index Last Daily 52-wk. Last Daily 52-wk.

2.20% 16 Global TSM 2486.77 -0.30% 8.4%

1.97 15 Global Dow 1363.30 0.22% 11.0% 2028.60 -0.30 4.6

2.28 14 Global Titans 50 163.30 0.54 7.3 170.90 0.01 1.1

2.64 17 Europe TSM 2755.27 -0.47 2.2

2.25 17 Developed Markets TSM 2386.49 -0.26 7.2

2.04 13 Emerging Markets TSM 4777.57 -0.63 18.8

2.84 26 Africa 50 888.20 0.15 18.7 789.92 -0.37 11.8

2.54 13 BRIC 50 494.20 -0.08 16.2 660.16 -0.59 9.4

2.87 18 GCC 40 586.70 0.52 4.4 521.74 0.00 -1.7

1.87 17 U.S. TSM 12184.14 0.17 9.6

2.87 27 Kuwait Titans 30 -c 228.98 -0.8

1.80 RusIndex Titans 10 -c 3341.80 -0.53 13.4 5882.64 -0.14 10.0

Price-to-
Dividend earnings PERFORMANCE (euros) PERFORMANCE (U.S.dollars)

yield* ratio* Dows Jones Index Last Daily 52-wk. Last Daily 52-wk.

1.83% 11 Turkey Titans 20 -c 749.00 1.52% 58.0% 849.94 1.41% 43.7%

4.53 14 Global Select Div -d 178.80 0.21 12.0 214.40 -0.31 5.5

5.31 11 Asia/Pacific Select Div -d 290.27 -0.32 3.9

4.04 14 U.S. Select Dividend -d 346.11 0.06 13.3

1.60 19 Islamic Market 2094.87 -0.01 9.1

1.96 14 Islamic Market 100 1790.80 0.83 11.3 2147.38 0.30 4.9

2.95 13 Islamic Turkey -c 1813.50 1.74 37.1 3532.98 1.63 24.7

2.44 16 Sustainability 875.40 0.06 9.6 1035.56 -0.46 3.2

3.31 21 Brookfield Infrastructure 1683.40 0.19 25.8 2248.78 -0.33 18.5

1.08 22 Luxury 1140.40 0.44 32.4 1354.68 -0.08 24.7

3.12 14 UAE Select Index 259.76 0.00 -27.5

DJ-UBS Commodity 143.20 -0.33 15.1 145.67 -0.85 8.5

*Fundamentals are based on data in U.S. dollar. Footnotes: a-in US dollar. b-dividends reinvested. c-in local currency. Note:All data as of 2 p.m.ET. Source: DowJones Indexes

GLOBAL MARKETS LINEUP
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Democrats retrench on races
Democratic strategists acknowl-

edged they are abandoning a dozen
House seats the party now holds, as
they try to salvage their majority in
the chamber by shoring up candi-
dates with better chances.

With Republicans expanding
their advertising to broaden the
field of competitive races, Demo-
crats are shifting resources to help
such senior lawmakers as House
Budget Committee Chairman John
Spratt (D., S.C.), and to head off Re-
publicans in usually safe Massachu-
setts, where a southeast district
that includes Cape Cod is competi-
tive for the first time in decades.

The emerging battlefield, two
weeks before Election Day, is almost
entirely in districts now held by
Democrats. It includes about 40 dis-
tricts where both the Republican
and Democratic House campaign
arms are running television ads or
have reserved TV time.

Beyond those, Republicans are
on the air in a dozen additional dis-
tricts, while Democrats are running
ads in two. Republicans need a net
gain of 39 seats to win a majority in
the House.

“The field is essentially expand-
ing by the day,” said Ken Spain,
spokesman for the GOP’s House
campaign arm, the National Repub-
lican Congressional Committee.

A survey of voters in competitive
House districts released Friday rein-
forced the point that Democrats face
a tough road. The poll, for National
Public Radio, found that in 58 Dem-
ocratic-held battleground districts,
47% of likely voters preferred the
Republican for Congress in their
district, while 44% preferred the
Democrat, a three percentage-point
gap. The Republican lead was larger
among voters with high levels of in-
terest in the election. The GOP edge
had been eight points in June.

Republicans candidates in the
closest campaigns for the Senate
have surged ahead of their Demo-
cratic rivals in the fund-raising race,
according to reports released late
Friday.

In the 10 closest Senate races,
the Republican raised more than the

Democrat during the three month
period that ended Sept. 30, accord-
ing to data reported to the Federal
Election Commission.

The Democrats’ House commit-
tee on Friday reported $41.6 million
in the bank, more than twice that of
its GOP counterpart. Spending by
non-party groups, such as labor
unions and independent organiza-
tions, are backing up many candi-
dates whose own bank accounts
have run low.

Meanwhile, in the tight Nevada
Senate race, GOP challenger Sharron
Angle raised $12 million more than
Democratic Majority Leader Harry
Reid in the third quarter.

The retrenching now under way
happens in every election and is
typically painful for the party run-
ning behind. Democrats are loath to
admit that they are cutting off any
of their candidates, but two Demo-
crats familiar with the election
strategy said that about a dozen
seats now held by the party are lost.
Ad-tracking data show that none of
these districts are slated to receive

party-funded TV ads.
“Any good strategy is about what

you do, but also what you don’t do,”
said Democratic strategist Mark
Mellman, referring to the party’s
lack of support for some candidates.
“If you’re playing defense, you want
to focus intensely on those seats
where you can make a difference.”

Democrats are being forced to
spend hundreds of thousands of dol-
lars each week in districts that have
long favored their party.

At the same time, Democrats are
facing new efforts by Republicans to
put more seats in play. The GOP
House committee began airing ads
recently against Democratic Rep.
Charlie Wilson, who represents an
eastern Ohio district that had been
considered safe. Democrats followed
and put up ads of their own.

Democratic leaders say all candi-
dates will receive help with staffing
and get-out-the-vote operations. But
they acknowledge they have pulled
back ad buys in several districts
that seemed to be moving toward
the GOP or were lost causes.

In total, they view a dozen or
more Democratic House seats as
now lost.

Among them are Reps. Suzanne
Kosmas in Florida and Kathleen
Dahlkemper in Pennsylvania, and
open seats in Arkansas, Indiana,
Kansas, Louisiana and Tennessee.

A Kosmas aide downplayed the
significance of the move, and Rep.
Dahlkemper’s spokesman said the
party was still supporting her in
other ways to mobilize voters.

Some of the dropped candidates
are pushing back. Rep. Steve Drie-
haus of Cincinnati made a fresh ap-
peal for donations in a video posted
online, saying it was wrong for the
party committee to abandon some-
one who had stood with the presi-
dent and the Democratic agenda.

Democrats say they still have a
narrow path to retaining the House.
Their plan includes picking up four
or five seats that are now held by
Republicans, winning all the other
races that tilt their way and then
taking the lion’s share of the true
toss-up contests.

BY LAURA MECKLER
AND JANET HOOK

Sen. Reid (D., Nev.) at a rally on Saturday. He raised $12 million less than challenger Sharron Angle in the third quarter.
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Hispanics’ longevity confounds experts
Trinidad de Leon is 93 years

old. After decades spent toiling in
California’s sun-baked cauliflower
and strawberry fields, his skin has
grown leathery, he has shrunk
slightly and his hearing has de-
clined. But according to his daugh-
ter, he is stronger than his eight
children put together.

“He takes two walks a day” in
his Oceanside, Calif., neighborhood,
added 57-year-old Maria de Leon.
“Alone.”

Why Hispanics such as Mr. de
Leon—often poor, uneducated and
without health insurance—live
long and strong has long con-
founded health professionals, schol-
ars and other experts. Now, the
first official life-expectancy data
released for U.S. Hispanics show
they outlive whites by 2.5 years
and blacks by almost eight years.

The life expectancy for Hispan-
ics is nearly 81 years, compared
with 78 years for whites and almost

73 for blacks. As a whole, people in
the U.S. can expect to live 77.7
years, according to the report from
the Centers for Disease Control.

“The findings can imply the His-

panic population is healthier over-
all” than whites and blacks despite
its low socio-economic status, said
Elizabeth Arias, lead author of the
report.

Some experts warn, however,
that as immigration slows and as-
similation increases, the Hispanic
advantage may not last forever.

While there is no conclusive ex-
planation for Latino longevity, pos-
sible factors are related to migra-
tion, culture and lifestyle.

One theory holds that immi-
grants consist of a self-selected
hearty group, who were prepared
physically and mentally to journey
to a new land and thus tend to be
healthier than their brethren back
home.

Indeed, U.S. Latinos live four
years longer than Mexicans and
two years longer than Cubans, ac-
cording to Pan-American Health Or-
ganization data. About two-thirds
of all U.S. Latinos are of Mexican
origin.

Another theory holds that U.S.
Hispanics live longer than whites
and blacks because they are more
likely to eat a healthy diet, get ex-
ercise and belong to a supportive
social network.

BY MIRIAM JORDAN

Trinidad de Leon, 93 years old, with his daughters Maria, left, and Ofelia.
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Axelrod
challenges
conservative
donations

WASHINGTON—White House po-
litical adviser David Axelrod on Sun-
day stepped back from the Obama
administration’s accusations that
the U.S. Chamber of Commerce is
using foreign money to fund elec-
tion efforts, shifting the focus on
conservative groups and challenging
them to disclose the names of their
contributors.

“I think that is not the main
question,” Mr. Axelrod said on
CNN’s “State of the Union” when
asked why the White House was
pushing the idea that the Chamber
was using foreign money in cam-
paigns, which would be illegal.

“Of the $75 million they’re
spending on campaigns, how much
comes from companies with foreign
investments? How much comes from
the insurance industry? How much
comes from Wall Street? How much
comes from the oil industry?” he
said. “You don’t know because they
don’t disclose.”

The U.S. Chamber of Commerce
has said it would spend as much as
$75 million this election cycle.

That brings the amount outside
conservative groups, which also in-
clude the American Action Network
and American Crossroads, could
spend on television advertisements,
campaign mailings and other efforts
to elect Republicans to Congress
this year to more than $300 million,
according to The Wall Street Jour-
nal.

Outside Democratic groups, by
contrast, plan to spend about
$100 million on those activities. The
largest labor unions say they will
spend $200 million combined, but
most of their focus will be on rally-
ing union voters.

On Thursday, a key pro-Demo-
cratic group, America’s Families
First Action Fund, said it hoped to
raise $10 million.

That is a fraction of the $50 mil-
lion that an alliance of GOP groups
said Tuesday they would spend to
help Republicans in dozens of House
races.

Democrats have come up short in
efforts to match the GOP’s record
fund-raising, and the White House
has complained that conservative
groups are taking money from for-
eign donors.

“We know that—we know, be-
cause the Chamber has said, that
they take money from overseas,”
White House spokesman Robert
Gibbs said last week.

“Let me be clear—the Chamber
does not use any foreign money to
fund voter education activities—pe-
riod,” Chamber President Tom
Donohue said.

“We are seeing an attempt to de-
monize specific groups and distract
Americans from a failed economic
agenda,” said Bruce Josten, execu-
tive vice president for government
affairs at the U.S. Chamber.

“With two weeks until Election
Day, it’s time to return to the dis-
cussion that Americans care most
about: job creation.” said Mr. Jos-
ten. “The Chamber will stay focused
on representing and advocating for
an agenda of economic growth and
speaking out against policies that
are counter to those objectives.”

BY SIOBHAN HUGHES
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Major players � benchmarks
Below, a look at the Dow Jones Stoxx 50,
the biggest and best known companies in
Europe, including the U.K.

Credit derivatives
Spreads on credit derivatives are one way the market rates
creditworthiness. Regions that are treading in rough waters can see
spreads swing toward the maximum—and vice versa. Indexes below
are for five-year swaps.

Markit iTraxx Indexes SPREAD RANGE, in pct. pts.
Mid-spread, since most recent roll

Index: series/version in pct. pts. Mid-price Coupon Maximum Minimum Average

Europe: 14/1 1.01 99.97% 0.01% 1.18 0.97 1.08

Eur. High Volatility: 14/1 1.56 97.35 0.01 1.79 1.52 1.67

Europe Crossover: 14/1 4.63 101.53 0.05 5.37 4.47 4.95

Asia ex-Japan IG: 14/1 1.00 100.02 0.01 1.25 0.99 1.13

Japan: 14/1 1.01 99.95 0.01 1.07 0.97 1.02

Note: Data as of October 14

Spreads
Spreads on five-
year swaps for
corporate debt;
based on Markit
iTraxx indexes.

In percentage points
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Source: Markit Group

Behind Asia's deals: Bank revenue rankings, Asia (ex Japan)
Behind every IPO, bond offering, merger deal or syndicated loan is one or more investment banks. Here are
investment banks ranked by year-to-date revenues from recent deals.

PERCENTAGE OF TOTAL REVENUE
Revenue, Market Equity Debt Mergers &
in millions share capital markets capital markets acquisitions Loans

JPMorgan $280 4.1% 64% 15% 19% 2%

Morgan Stanley 270 4.0 63 8 29 ...

Goldman Sachs 246 3.6 67 14 19 ...

UBS 234 3.4 59 18 22 ...

Deutsche Bank 227 3.3 51 20 27 1

China International Capital Corp Ltd 225 3.3 70 25 6 ...

Bank of China Ltd 205 3.0 43 45 2 10

Credit Suisse 204 3.0 55 15 25 5

CITIC Securities 202 3.0 71 26 2 ...

Source: Dealogic

Tracking
credit
markets �
dealmakers

Dow Jones Industrial Average P/E: 15
LAST: 11062.78 t 31.79, or 0.29%

YEAR TO DATE: s 634.73, or 6.1%

OVER 52 WEEKS s 1,066.87, or 10.7%

Note: Price-to-earnings ratios are for trailing 12 months
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Stoxx Europe 50: Friday's best and worst...

Previous
close, in STOCK PERFORMANCE

Company Country Industry Volume local currency Previous session YTD 52-week

Roche Holding Switzerland Pharmaceuticals 4,240,555 141.90 2.53% -19.3% -12.6%

France Telecom France Fixed Line Telecommunications 15,744,376 16.61 2.06 -4.7 -4.7

Barclays U.K. Banks 76,875,076 285.00 1.80 3.3 -23.4

BASF SE Germany Commodity Chemicals 7,649,748 50.97 1.66 17.3 29.4

Sanofi-Aventis France Pharmaceuticals 3,919,560 50.47 1.42 -8.3 -1.6

UBS Switzerland Banks 12,124,925 17.05 -1.84% 6.2 -9.8

Credit Suisse Group Switzerland Banks 7,498,144 42.00 -1.50 -18.0 -29.7

AXA France Full Line Insurance 13,378,262 13.73 -1.44 -17.0 -26.8

HSBC Holdings U.K. Banks 38,600,701 653.30 -1.36 -7.8 -5.9

Deutsche Bank Germany Banks 12,412,341 40.80 -1.23 -9.5 -18.4

...And the rest of Europe's blue chips
Latest,
in local STOCK PERFORMANCE

Company/Country (Industry) Volume currency Latest YTD 52-week

Deutsche Telekom 20,488,684 10.11 1.35% -1.8% 7.5%
Germany (Mobile Telecommunications)
Banco Bilbao Vizcaya Argentaria 30,472,101 9.88 1.20 -22.4 -19.4
Spain (Banks)
E.ON AG 14,052,687 22.05 0.89 -24.6 -15.7
Germany (Multiutilities)
GDF Suez 4,597,940 27.82 0.78 -8.2 -5.9
France (Multiutilities)
Allianz SE 2,737,438 87.93 0.77 0.9 2.0
Germany (Full Line Insurance)
Total S.A. 8,520,723 39.19 0.73 -12.9 -7.0
France (Integrated Oil & Gas)
Siemens 5,099,439 81.06 0.70 26.2 21.8
Germany (Diversified Industrials)
Daimler AG 5,082,059 47.73 0.69 28.2 35.7
Germany (Automobiles)
Standard Chartered PLC 6,200,278 1,900 0.61 20.6 23.1
U.K. (Banks)
Intesa Sanpaolo 72,442,288 2.52 0.40 -19.9 -18.7
Italy (Banks)
ENI 20,290,544 16.23 0.31 -8.8 -9.8
Italy (Integrated Oil & Gas)
Vodafone Group 95,814,475 167.00 0.30 16.2 25.3
U.K. (Mobile Telecommunications)
Unilever 6,732,017 21.43 0.28 -5.8 5.4
Netherlands (Food Products)
Royal Dutch Shell A 4,598,551 22.65 0.22 7.3 10.5
U.K. (Integrated Oil & Gas)
Rio Tinto 5,845,843 4,143 0.21 22.2 42.1
U.K. (General Mining)
SAP AG 5,199,704 38.16 0.20 15.6 10.5
Germany (Software)
Tesco 17,964,601 435.10 0.20 1.7 15.3
U.K. (Food Retailers & Wholesalers)
Novartis 4,399,137 56.85 0.18 0.6 9.4
Switzerland (Pharmaceuticals)
Hennes & Mauritz AB Series B 3,736,337 240.20 0.17 20.9 18.3
Sweden (Apparel Retailers)
Anglo American 4,714,764 2,867 0.10 5.7 30.3
U.K. (General Mining)

Latest,
in local STOCK PERFORMANCE

Company/Country (Industry) Volume currency Latest YTD 52-week

Zurich Financial Services AG 506,851 234.60 0.04% 3.6% -6.8%
Switzerland (Full Line Insurance)
Nestle S.A. 6,656,919 52.35 ... 4.3 20.6
Switzerland (Food Products)
Telefonica 33,783,533 19.45 ... -0.4 3.4
Spain (Fixed Line Telecommunications)
British American Tobacco 3,976,358 2,416 -0.02 19.8 21.5
U.K. (Tobacco)
Bayer AG 3,913,671 55.48 -0.25 -0.9 16.7
Germany (Specialty Chemicals)
ING Groep 25,375,884 7.99 -0.26 15.8 -13.5
Netherlands (Life Insurance)
BNP Paribas 4,603,816 52.08 -0.40 -6.8 -4.8
France (Banks)
Societe Generale 4,343,251 41.52 -0.42 -15.2 -11.9
France (Banks)
Astrazeneca 2,779,171 3,323 -0.45 14.2 20.9
U.K. (Pharmaceuticals)
Banco Santander 61,630,203 9.48 -0.47 -17.9 -15.5
Spain (Banks)
UniCredit 214,620,997 1.86 -0.48 -17.0 -28.8
Italy (Banks)
Anheuser-Busch InBev N.V. 2,377,206 44.73 -0.53 22.9 33.4
Belgium (Beverages)
BG Group 6,866,637 1,168 -0.55 4.1 2.4
U.K. (Integrated Oil & Gas)
BHP Billiton 7,311,754 2,200 -0.70 10.3 21.9
U.K. (General Mining)
L.M. Ericsson Telephone Series B 13,515,509 71.60 -0.76 8.6 -1.4
Sweden (Communications Technology)
ABB Ltd. 5,677,240 21.39 -0.83 10.1 0.6
Switzerland (Industrial Machinery)
Nokia 21,360,015 7.79 -0.89 -12.7 -14.4
Finland (Telecommunications Equipment)
Diageo 6,248,286 1,124 -0.97 3.7 17.8
U.K. (Distillers & Vintners)
BP PLC 38,004,060 425.45 -0.99 -29.1 -23.9
U.K. (Integrated Oil & Gas)
GlaxoSmithKline 10,445,744 1,288 -1.11 -2.4 2.4
U.K. (Pharmaceuticals)

Sources: Thomson Reuters

DJIA component stocks
Volume, CHANGE

Stock Symbol in millions Latest Points Percentage

AT&T T 35.3 $28.33 –0.17 –0.60%
Alcoa AA 41.0 13.13 ... ...
AmExpress AXP 14.9 39.09 –0.35 –0.89
BankAm BAC 596.3 11.98 –0.62 –4.92
Boeing BA 5.6 70.11 –1.25 –1.75
Caterpillar CAT 6.5 79.75 –0.16 –0.20
Chevron CVX 9.5 83.61 –0.29 –0.35
CiscoSys CSCO 50.2 23.36 0.29 1.26
CocaCola KO 9.8 59.94 0.03 0.05
Disney DIS 9.6 34.88 0.03 0.09
DuPont DD 6.4 46.67 0.18 0.39
ExxonMobil XOM 25.5 65.19 –0.11 –0.17
GenElec GE 204.9 16.30 –0.86 –5.01
HewlettPk HPQ 23.6 42.82 0.69 1.64
HomeDpt HD 12.9 30.70 –0.11 –0.36
Intel INTC 64.0 19.32 ... ...
IBM IBM 7.2 141.06 –0.44 –0.31
JPMorgChas JPM 141.8 37.15 –1.57 –4.05
JohnsJohns JNJ 13.2 63.57 –0.17 –0.27
KftFoods KFT 7.9 31.65 –0.16 –0.49
McDonalds MCD 6.3 77.48 0.44 0.57
Merck MRK 15.0 36.95 –0.20 –0.54
Microsoft MSFT 68.9 25.54 0.31 1.23
Pfizer PFE 39.8 17.75 0.09 0.51
ProctGamb PG 9.9 62.76 –0.04 –0.06
3M MMM 3.1 89.14 0.07 0.08
TravelersCos TRV 3.6 53.63 0.17 0.32
UnitedTech UTX 4.7 74.10 –0.05 –0.07
Verizon VZ 31.2 32.43 –0.01 –0.03

WalMart WMT 12.6 53.35 0.10 0.19

Source: WSJ Market Data Group

Credit-default swaps: European companies
At its most basic, the pricing of credit-default swaps measures how much a buyer has to pay to purchase-and
how much a seller demands to sell-protection from default on an issuer's debt. The snapshot below gives a
sense which way the market was moving yesterday.

Showing the biggest improvement...
CHANGE, in basis points

Yesterday Yesterday Five-day 28-day

Rep Irlnd 408 –8 –35 20

Kdom Belgium 118 –3 –9 –25

Corus Group 352 –3 –23 –43

Portugal Telecom SGPS 215 –3 –7 31

Iberdrola 138 –2 –21 –22

Technip 89 –2 –7 –11

Cie de St Gobain 116 –2 –12 –27

Angel Lux Com 79 –2 –20 –172

French Rep 66 –2 –11 –10

Tesco 70 –1 –7 –17

And the most deterioration
CHANGE, in basis points

Yesterday Yesterday Five-day 28-day

GKN Hldgs 222 14 2 –17

Stena Aktiebolag 441 15 –22 –46

ING Verzekeringen 208 18 ... –28

M Real 467 18 2 ...

Sol Melia 568 18 –31 –116

Alcatel Lucent 627 19 –28 –100

Rallye 498 20 –27 –59

Wind Acquisition Fin 515 26 12 –51

Brit Awys 430 29 –16 –63

FCE Bk 330 33 –11 –61

Source: Markit Group

BLUE CHIPS � BONDS

WSJ.com
Follow the markets throughout the day, with updated stock
quotes, news and commentary at WSJ.com.

Also, receive emails that summarize the day’s trading in Eu-
rope and Asia. To sign up, go to WSJ.com/Email.
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Beijing uses Shenzhen
as test case for reform

SHENZHEN, China—An experi-
ment with political reform in Shen-
zhen, the city where China pio-
neered its economic opening, sheds
light on an ideological debate play-
ing out within the Communist Party
as it holds an annual meeting in Bei-
jing that will help to chart China’s
political future.

In this former fishing village ad-
jacent to Hong Kong, the party that
has maintained an absolute monop-
oly on government since 1949 is tak-
ing small but significant steps to
cede responsibility for social prob-
lems to independent civic organiza-
tions.

After more than six decades of
stifling dissent—sometimes by
force—the party is also using Shen-
zhen to test ways of strengthening
public oversight of local government
to root out corruption that the
party itself admits has become the
greatest threat to its grip on power.

It is a far cry from Western-style
multiparty democracy, but this ex-
periment—branded “small govern-
ment, big society”—is seen by some
leaders as a way to forge a new po-
litical model that maintains authori-
tarian rule while responding to the
needs of an increasingly complex
society.

At the forefront of the experi-
ment is Sunny Lee, who runs a non-
governmental organization in Shen-
zhen that teaches the children of
migrant laborers.

His Ciwei Philanthropy Institute,
which he founded in 2007, caters to
children left alone when their par-
ents work overtime at a nearby nu-
clear plant and in a factory making
garments for Polo Ralph Lauren
Corp.

After two years trying in vain to
get the patronage of local officials,
he was suddenly invited by the gov-
ernment to submit a report on his
organization last year, and then to
register legally this year, and to ap-
ply for state funding.

“Before, the government wanted
to do everything itself. It thought it
could solve every issue,” said Mr.
Lee, who isn’t a Communist Party
member. “Now I think it realizes

that it needs help from society.”
The experiment lies at the heart

of a debate that burst into the open
when Chinese Premier Wen Jiabao
made a surprise call for political re-
form during a speech in Shenzhen in
August, marking the 30th anniver-
sary of free-market reforms
launched there.

Since that speech, many inside
and outside China have been asking
what motivated Mr. Wen—who is
due to retire with other top leaders
in 2012—to make such a bold public
appeal.

His speech raised more questions
than answers for those in China
looking for signs of political change
in what has been seen as a hard-line
administration. Was he seriously re-
viving calls for democratic reform
that were crushed by the army
around Tiananmen Square in 1989?
Is he paying lip service to the idea
in the twilight of his career? Or is
he promoting limited internal re-
forms designed to strengthen one-
party rule?

Does he have the support of Hu
Jintao, China’s president and Com-
munist Party chief, or of Xi Jin-
ping—Mr. Hu’s presumed heir—and
other members of the next genera-
tion of leaders?

These questions have grown
more pressing since Liu Xiaobo, a
jailed Chinese dissident, won the
Nobel Peace Prize this month, and a
group of Communist Party elders
published an open letter last week
calling for media freedom.

More than 100 Chinese political
activists also issued a statement on-
line Friday calling on the govern-
ment to release Mr. Liu and intro-
duce democratic reforms.

The secretive four-day meeting
of the 371-member Central Commit-
tee, which finishes Monday, is ex-
pected to discuss political and eco-
nomic reforms, as well as personnel
changes ahead of the 2012 leader-
ship change.

One of the key questions is
whether Mr. Xi will be promoted to
the powerful Central Military Com-
mission, thus confirming his status
as heir apparent.

Shenzhen may offer clues on
how the debate on political reform

is playing out behind closed doors
at the party meeting. The city is one
of the country’s most populous and
progressive, with a population of 14
million—about 10 million of whom
are migrants.

It was here that Deng Xiaoping,
China’s former paramount leader,
established the country’s first Spe-
cial Economic Zone, offering tax
breaks and other perks to foreign
investors, in 1980.

It was also here that he revived
the economic program, which had
been stalled by party conservatives
after the 1989 Tiananmen crack-
down, when he visited on a “south-
ern tour” in 1992.

And it is here that local authori-
ties, anxious to preserve Shenzhen’s
pioneering role, have been trying to
develop a smarter, leaner form of
authoritarian rule.

Since 2004, the city has slashed
a third of its departments, transfer-
ring and retiring hundreds of offi-
cials, and forcing others to give up
their parallel positions on business
associations, charities and other
civic organizations.

Since last year, it has eased legal
restrictions on those civic organiza-
tions, allowing them to register
without direct supervision by a
party or government official, to seek
private funding in China and over-
seas, and even to hire foreigners.

In addition, the city has started
to buy services from these organiza-
tions on a contractual basis, to help
address social problems such as the
mental health of migrant labor-
ers—an issue highlighted by a spate
of suicides at a factory in Shenzhen
earlier this year.

The Shenzhen reforms have met
resistance within the party, say local
officials and academics. Some op-
pose them because they stand to
lose power or perks. Others have
ideological objections, fearing that
social organizations could challenge
party rule.

“For government, giving up
power is a painful process,” said
Tan Gang, deputy head of the Com-
munist Party School, the party’s
main think tank and training institu-
tion, in Shenzhen. “It is a selfish
creature.”

BY JEREMY PAGE

Beijing launched free-market reforms in Shenzhen 30 years ago. Above, people walk past the stock exchange last month.

Chinese rescuers
search for miners

BEIJING—Rescue workers were
struggling Sunday to reach 11 coal
miners missing underground after
an accident that has triggered an-
guished comments on the Internet
comparing China’s woeful mine-
safety record with the concern for
human life displayed by the rescue
of 33 miners in Chile.

The official Xinhua news agency
said 26 miners were killed Saturday
in an avalanche of coal dust trig-
gered by a gas explosion at a mine
in central Henan province.

It was the second deadly acci-
dent at the pit, owned by a consor-
tium of companies including state-
run China Power Investment Corp.
A similar gas leak there in 2008
killed 23 miners.

Mine officials couldn’t be
reached to comment.

Twenty-one bodies were found
Saturday, and Xinhua said five more
were found Sunday, bringing the
death toll to 26, with 11 miners
missing. “Based on past experience,
the remaining 11 miners could be
buried in coal dust, so the survival
chances are frail,” Xinhua quoted Du
Bo, deputy director of the mine’s
rescue operations, as saying.

State media showed pictures of
rescuers wearing yellow hard hats
and gas masks. They have been
working in shifts around the clock
to dig through the coal dust that

suffocated the miners.
On websites and Internet discus-

sion forums, thousands of Chinese
citizens have criticized the govern-
ment’s failure to secure the health
of China’s coal-industry workers.

“It’s almost a shameless joke
compared to Chile,” read one com-
ment on Sina.com.

Despite public criticism of Satur-
day’s accident, Chinese officials
have in the past gone to extensive
lengths to save the lives of miners.
In the country’s biggest mining res-
cue to date, in April, 115 men were
pulled out of a flooded coal-mine
shaft in northern Shanxi province,
where they had been trapped for
more than a week. The government
marshaled 3,000 rescuers to pump
out more than 180 million liters of
water during the dramatic rescue.

In recent years, the government
has sought to close unsafe mines
and hold local officials accountable
for accidents. Last year, China re-
ported the world’s highest number
of mining-related fatalities, totaling
2,631, according to the work safety
administration. That was down from
6,995 fatalities in 2002.

On Friday, the day before the ac-
cident, Chinese officials had an-
nounced plans to conduct a 10-day
nationwide inspection of mine oper-
ators to guarantee adherence to
safety regulations.

—Juliet Ye
contributed to this article.

BY LAURIE BURKITT

Bloomberg News
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For information about listing your funds, please contact: Justin Jones tel: +44 0203 426 1167; email: justin.jones@dowjones.com

Andfs. Emergents GL EQ AND 10/14 USD 18.29 5.4 7.4 24.6
Andfs. Espanya EU EQ AND 10/14 EUR 12.54 -9.9 -7.7 2.7
Andfs. Estats Units US EQ AND 10/14 USD 14.85 -1.1 2.3 4.4
Andfs. Europa EU EQ AND 10/14 EUR 7.39 -5.7 -5.6 1.9
Andfs. Franca EU EQ AND 10/14 EUR 9.29 -4.6 -2.9 1.5
Andfs. Japo JP EQ AND 10/14 JPY 459.16 -10.2 -7.5 -1.0
Andfs. Plus Dollars US BA AND 10/14 USD 9.71 2.8 3.5 5.9
Andfs. RF Dolars US BD AND 10/14 USD 12.00 4.9 6.0 8.4
Andfs. RF Euros EU BD AND 10/14 EUR 11.15 3.0 3.2 9.5
Andorfons EU BD AND 10/14 EUR 14.78 1.9 2.3 8.7
Andorfons Alternative Premium GL EQ AND 08/31 EUR 98.77 -0.2 2.0 -6.0
Andorfons Mix 30 EU BA AND 10/14 EUR 9.80 2.5 3.1 5.1
Andorfons Mix 60 EU BA AND 10/14 EUR 9.26 -0.1 1.0 0.8

n CHARTERED ASSET MANAGEMENT PTE LTD - TEL NO: 65-6835-8866
Fax No: 65-6835 8865, Website: www.cam.com.sg, Email: cam@cam.com.sg
CAM-GTF Limited AS EQ MUS 10/08 USD 388091.41 41.4 73.2 45.2

n DJE INVESTMENT S.A.
internet: www.dje.lu email: info@dje.lu phone:+00 352 269 2522 0 fax:+00 352 269 25252
DJE Real Estate P OT EQ LUX 10/15 EUR 8.96 1.2 1.1 -2.8
DJE-Absolut P GL EQ LUX 10/15 EUR 217.55 6.2 8.6 7.9
DJE-Alpha Glbl P EU BA LUX 10/15 EUR 181.25 1.7 2.8 5.9
DJE-Div& Substanz P EU EQ LUX 10/15 EUR 229.68 6.8 9.7 13.1
DJE-Gold&Resourc P OT EQ LUX 10/15 EUR 220.01 29.2 27.8 32.8
DJE-Renten Glbl P EU BD LUX 10/15 EUR 136.63 4.6 5.6 7.8
LuxPro-Dragon I AS EQ LUX 07/20 EUR 144.57 -8.5 5.0 7.6
LuxPro-Dragon P AS EQ LUX 07/20 EUR 140.29 -8.8 4.4 7.0
LuxTopic-Aktien Europa EU EQ LUX 10/15 EUR 17.93 1.2 3.6 13.0
LuxTopic-Pacific AS EQ LUX 10/15 EUR 20.49 25.1 36.7 32.1

n HSBC ALTERNATIVE INVESTMENTS LIMITED
T +44 20 7860 3074 F + 44 20 7860 3174 www.hail.hsbc.com

n HSBC Portfolio Selection Fund
Sel Emerg Mkt Debt GL BD GGY 12/31 USD 350.10 42.6 54.7 6.4
Sel Emerg Mkt Equity GL EQ GGY 12/31 USD 207.66 63.0 73.6 -11.3
Sel Euro Equity EUR OT OT GGY 12/31 EUR 96.29 32.6 27.0 -17.7
Sel European Equity EU EQ GGY 12/31 USD 181.94 42.7 49.9 -16.8
Sel Glob Equity GL EQ GGY 12/31 USD 189.25 35.2 42.1 -15.7
Sel Glob Fxd Inc GL BD GGY 12/31 USD 143.46 11.4 15.8 -1.4
Sel Pacific Equity AS EQ GGY 12/31 USD 143.75 68.5 80.5 -7.1
Sel US Equity US EQ GGY 12/31 USD 123.56 24.0 30.0 -14.2
Sel US Sm Cap Eq US EQ GGY 12/31 USD 168.82 30.1 42.6 -14.8

n HSBC Trinkaus Investment Managers SA
E-Mail: funds@hsbctrinkaus.lu
Telephone: 352 - 47 18471
Prosperity Return Fund A JP BD LUX 10/11 JPY 10473.47 5.6 NS NS
Prosperity Return Fund B EU BD LUX 10/11 JPY 9515.49 -3.7 NS NS
Prosperity Return Fund C EU BD LUX 10/11 USD 104.26 8.1 NS NS
Prosperity Return Fund D EU BD LUX 10/11 EUR 112.95 15.7 NS NS
Renaissance Hgh Grade Bd A JP BD LUX 10/11 JPY 10488.09 6.0 NS NS
Renaissance Hgh Grade Bd B EU BD LUX 10/11 JPY 9444.66 -4.2 NS NS
Renaissance Hgh Grade Bd C EU BD LUX 10/11 USD 102.76 7.6 NS NS
Renaissance Hgh Grade Bd D EU BD LUX 10/11 EUR 107.65 10.6 NS NS

n MP ASSET MANAGEMENT INC.
Tel: + 386 1 587 47 77
MP-BALKAN.SI EU EQ SVN 10/14 EUR 19.99 -17.8 -31.3 -22.7
MP-TURKEY.SI OT OT SVN 10/14 EUR 49.12 41.5 48.5 38.9

n PAREX ASSET MANAGEMENT IPAS
Republikas square 2a, Riga, LV-1522, Latvia

www.parexgroup.com Tel: +371 67010810
Parex Eastern Europ Bal OT OT LVA 10/14 EUR 15.36 14.9 16.4 15.3
Parex Eastern Europ Bd EU BD LVA 10/14 USD 17.29 18.1 20.8 22.3
Parex Russian Eq EE EQ LVA 10/14 USD 23.70 21.4 18.9 37.1

n PICTET & CIE, ROUTE DES ACACIAS 60, CH-1211 GENEVA 73
Tel: + 41 (58) 323 3000 Web: www.pictetfunds.com
Pictet-Agriculture-P EUR GL EQ LUX 10/14 EUR 140.94 16.2 30.3 NS
Pictet-Asian Eq ExJpn-I USD AS EQ LUX 10/15 USD 194.23 10.8 13.4 26.4
Pictet-Asian Eq ExJpn-P USD AS EQ LUX 10/15 USD 183.63 10.1 12.5 25.3
Pictet-Biotech-P USD OT EQ LUX 10/14 USD 283.01 0.0 -2.4 -1.8
Pictet-CHF Liquidity-P CH MM LUX 10/14 CHF 124.13 -0.1 -0.1 0.2
Pictet-CHF Liquidity-P dy CH MM LUX 10/14 CHF 93.34 -0.1 -0.1 0.2
Pictet-Conv. Bonds-P EUR EU BD LUX 10/14 EUR 100.61 NS NS NS
Pictet-Digital Comm-P USD OT EQ LUX 10/14 USD 133.69 14.4 20.1 29.2
Pictet-Eastern Europe-P EUR EU EQ LUX 10/14 EUR 375.07 19.3 22.2 32.7
Pictet-Emerging Markets-P USD GL EQ LUX 10/15 USD 595.45 11.6 13.6 29.1
Pictet-Eu Equities Sel-P EUR EU EQ LUX 10/14 EUR 433.48 6.3 8.8 8.7
Pictet-EUR Bonds-P EU BD LUX 10/14 EUR 412.96 7.4 7.7 6.6
Pictet-EUR Bonds-Pdy EU BD LUX 10/14 EUR 302.83 7.4 7.7 6.6
Pictet-EUR Corporate Bonds-P EU BD LUX 10/14 EUR 157.94 6.8 8.4 14.2
Pictet-EUR Corporate Bonds-Pdy EU BD LUX 10/14 EUR 107.07 6.8 8.4 14.2
Pictet-EUR High Yield-P EU BD LUX 10/14 EUR 172.72 18.1 21.8 29.1
Pictet-EUR High Yield-Pdy EU BD LUX 10/14 EUR 94.67 18.1 21.8 29.1
Pictet-EUR Liquidity-P EU MM LUX 10/14 EUR 136.24 0.2 0.3 0.9
Pictet-EUR Liquidity-Pdy EU MM LUX 10/14 EUR 96.86 0.2 0.2 1.0
Pictet-EUR Sovereign Liq-P EU MM LUX 10/14 EUR 102.44 0.0 0.1 0.6
Pictet-EUR Sovereign Liq-Pdy EU MM LUX 10/14 EUR 99.96 0.0 0.1 0.6
Pictet-Europe Index-P EUR EU EQ LUX 10/14 EUR 108.27 7.2 10.3 9.9
Pictet-European Sust Eq-P EUR EU EQ LUX 10/14 EUR 142.69 7.2 10.7 9.8
Pictet-Glo Emerging Debt-P USD GL BD LUX 10/14 USD 275.40 13.2 11.9 25.9
Pictet-Glo Emerging Debt-Pdy USD GL BD LUX 10/14 USD 178.86 13.2 11.9 25.9
Pictet-Greater China-P USD AS EQ LUX 10/15 USD 390.98 11.3 17.5 30.3
Pictet-Indian Equities-P USD EA EQ LUX 10/15 USD 440.44 22.1 21.2 42.2
Pictet-Japan Index-P JPY JP EQ LUX 10/15 JPY 8207.96 -7.6 -6.4 -5.5
Pictet-Japanese Eq 130/30-P JPY JP EQ LUX 10/15 JPY 4141.41 -6.2 -4.8 -3.7
Pictet-Japanese Eq Sel-I JPY JP EQ LUX 10/15 JPY 7227.42 -6.7 -5.9 -8.0
Pictet-Japanese Eq Sel-P JPY JP EQ LUX 10/15 JPY 6974.84 -7.2 -6.5 -8.6
Pictet-MENA-P USD OT OT LUX 10/13 USD 52.18 16.4 1.8 NS
Pictet-Pac (ExJpn) Idx-P USD AS EQ LUX 10/15 USD 307.91 12.7 12.5 31.3
Pictet-Piclife-P CHF CH BA LUX 10/14 CHF 798.01 0.9 1.8 5.3
Pictet-Premium Brands-P EUR OT EQ LUX 10/14 EUR 83.72 28.1 38.2 27.4
Pictet-Russian Equities-P USD EE EQ LUX 10/14 USD 73.39 13.9 14.3 40.7
Pictet-Security-P USD GL EQ LUX 10/14 USD 116.01 16.5 20.3 24.8
Pictet-Small Cap Europe-P EUR EU EQ LUX 10/14 EUR 535.48 18.2 18.4 17.8
Pictet-Timber-P USD GL EQ LUX 10/14 USD 115.37 8.3 15.5 15.0
Pictet-USA Index-P USD US EQ LUX 10/14 USD 96.15 6.1 8.6 9.8
Pictet-USD Government Bonds-P US BD LUX 10/14 USD 551.36 8.6 7.5 6.7
Pictet-USD Government Bonds-Pdy US BD LUX 10/14 USD 394.24 8.6 7.5 6.7
Pictet-USD Liquidity-P US MM LUX 10/14 USD 131.21 0.1 0.1 0.6
Pictet-USD Liquidity-Pdy US MM LUX 10/14 USD 84.96 0.1 0.1 0.6
Pictet-USD Sovereign Liq-P US MM LUX 10/14 USD 101.62 0.1 0.1 0.4
Pictet-USD Sovereign Liq-Pdy US MM LUX 10/14 USD 100.12 0.1 0.1 0.4
Pictet-Water-P EUR GL EQ LUX 10/14 EUR 135.13 9.0 16.7 8.6
Pictet-World Gvt Bonds-P USD EU BD LUX 10/15 USD 180.83 9.6 6.6 10.2
Pictet-World Gvt Bonds-Pdy USD EU BD LUX 10/15 USD 146.64 9.5 6.6 10.2

n POLAR CAPITAL PARTNERS LIMITED
International Fund Managers (Ireland) Limited PH - 353 1 670 660 Fax - 353 1 670 1185
Global Technology OT EQ IRL 10/14 USD 15.93 18.4 26.2 33.3
Japan Fund USD JP EQ IRL 10/15 USD 16.98 6.9 1.6 16.6
Polar Healthcare Class I USD OT EQ IRL 10/14 USD 13.14 1.6 4.5 NS
Polar Healthcare Class R USD OT EQ IRL 10/14 USD 13.06 1.2 4.0 NS

n Hemisphere Management (Ireland) Limited
Discovery USD A OT OT CYM 08/31 USD 107.82 10.8 12.5 12.2
Elbrus USD A GL EQ CYM 09/30 USD 11.16 35.9 -24.7 -17.9
Europn Conviction USD B EU EQ CYM 08/31 USD 134.80 -1.8 1.7 6.9
Europn Forager USD B EU EQ CYM 08/31 USD 227.05 1.4 7.5 7.0
Latin America USD A GL EQ CYM 04/30 USD 14.21 2.2 -4.7 14.7
Paragon Limited USD A EU EQ CYM 11/28 USD 324.09 12.7 12.7 14.2
UK Fund USD A OT OT CYM 08/31 USD 178.77 -2.8 -3.7 2.8

n PT CIPTADANA ASSET MANAGEMENT
Tel: +6221 25574 883 Fax: +6221 25574 893 Website: www.ciptadana-asset.com
Indonesian Grth Fund GL EQ BMU 10/13 USD 179.66 41.1 45.6 62.8

n RUSSELL INVESTMENT GROUP
Multi-Style, Multi-Manager Funds www.russell.com
ACTION FRANCE A EU EQ IRL 10/14 EUR 710.35 0.4 1.3 4.5
CORE EUROZONE EQ B EU EQ IRL 10/14 EUR 849.29 2.1 1.8 7.0
EURO FIXED INCOME A EU BD IRL 10/14 EUR 1358.17 9.1 10.8 9.2
EURO FIXED INCOME B EU BD IRL 10/14 EUR 1457.08 9.6 11.5 9.9
EUROPEAN SMALL CAP A EU EQ IRL 10/14 EUR 1416.62 18.0 18.4 15.3
EUROPEAN SMALL CAP B EU EQ IRL 10/14 EUR 1524.59 18.5 19.1 16.0
EUROZONE AGG A EUR EU EQ IRL 10/14 EUR 706.59 7.7 5.6 10.3
EUROZONE AGG B EUR EU EQ IRL 10/14 EUR 1020.24 8.2 6.2 11.0
GLB REAL EST SEC A OT EQ IRL 10/14 USD 1048.82 17.0 18.9 12.4
GLB REAL EST SEC B OT EQ IRL 10/14 USD 1086.40 17.5 19.7 13.1
GLB REAL EST SEC EH A OT EQ IRL 10/14 EUR 905.33 12.5 15.5 6.9
GLB REAL EST SEC SH B OT EQ IRL 10/14 GBP 85.88 13.4 16.5 7.0
GLB STRAT YIELD A EU BD IRL 10/14 EUR 1816.65 13.0 17.5 21.2
GLB STRAT YIELD B EU BD IRL 10/14 EUR 1953.11 13.6 18.2 21.9
GLOBAL BOND A EU BD IRL 10/14 EUR 1265.22 14.5 18.4 13.1
GLOBAL BOND B EU BD IRL 10/14 EUR 1353.83 15.0 19.1 13.8
GLOBAL BOND EH A GL BD IRL 10/14 EUR 1521.07 10.6 12.1 12.2
GLOBAL BOND EH B GL BD IRL 10/14 EUR 1622.18 11.1 12.8 12.9
JAPAN EQUITY A JP EQ IRL 10/14 JPY 10585.53 -9.0 -8.2 -4.6
JAPAN EQUITY B JP EQ IRL 10/14 JPY 11336.04 -8.6 -7.7 -4.0
PAC BASIN (X JPN) A AS EQ IRL 10/14 USD 2594.73 13.5 16.1 31.3
PAC BASIN (X JPN) B AS EQ IRL 10/14 USD 2782.28 14.0 16.8 32.1
PAN EUROPEAN EQUITY A EU EQ IRL 10/14 EUR 1040.37 8.1 8.7 11.1
PAN EUROPEAN EQUITY B EU EQ IRL 10/14 EUR 1114.34 8.6 9.3 11.7
US EQUITY A US EQ IRL 10/14 USD 907.69 4.0 6.0 9.4
US EQUITY B US EQ IRL 10/14 USD 976.41 4.5 6.6 10.0
US SMALL CAP EQUITY A US EQ IRL 10/14 USD 1405.72 9.1 10.4 11.4
US SMALL CAP EQUITY B US EQ IRL 10/14 USD 1513.15 9.6 11.1 12.1

n SG ASSET MANAGEMENT HTTP://WWW.SGAM.COM
A company of Amundi Group
Bonds ConvEurope A EU BD LUX 10/13 EUR 33.07 11.5 13.4 6.3
Bonds Eur Corp A EU BD LUX 10/13 EUR 24.27 5.1 5.5 11.5
Bonds Eur Hi Yld A EU BD LUX 10/13 EUR 23.13 12.3 14.0 23.6
Bonds EURO A EU BD LUX 10/13 EUR 43.41 5.8 5.4 7.6
Bonds Europe A EU BD LUX 10/13 EUR 41.36 5.8 5.7 7.2
Bonds US MtgBkSec A US BD LUX 04/29 USD 24.41 -4.7 11.9 0.0
Bonds World A GL BD LUX 10/13 USD 45.67 8.7 5.0 11.0
Eq. AsiaPac Dual Strategies A AS EQ LUX 10/14 USD 11.45 9.9 11.7 24.5
Eq. China A AS EQ LUX 10/14 USD 25.21 4.4 9.7 27.8
Eq. Concentrated Euroland A EU EQ LUX 09/30 EUR 86.45 -7.0 -5.2 -3.5
Eq. ConcentratedEuropeA EU EQ LUX 10/13 EUR 28.94 7.2 12.0 13.2
Eq. Emerging Europe A EU EQ LUX 10/13 EUR 27.29 15.9 23.4 24.4
Eq. Equities Global Energy OT EQ LUX 10/13 USD 17.58 -3.1 -1.3 8.9
Eq. Euroland A EU EQ LUX 10/13 EUR 10.79 -0.3 2.3 4.3
Eq. Euroland MidCapA EU EQ LUX 04/30 EUR 14.61 1.4 -45.7 -33.8
Eq. Euroland Small Cap A EU EQ LUX 10/13 EUR 159.34 12.9 11.5 20.0
Eq. EurolandCyclclsA OT EQ LUX 10/13 EUR 18.97 6.6 10.0 12.5
Eq. EurolandFinancialA OT EQ LUX 10/13 EUR 10.42 -7.9 -14.9 -3.6
Eq. Glbl Emg Cty A GL EQ LUX 10/13 USD 9.58 -1.0 1.1 19.7

Eq. Global A GL EQ LUX 10/13 USD 29.53 6.0 9.0 15.2
Eq. Global Resources A GL EQ LUX 10/13 USD 126.33 15.7 19.3 35.0
Eq. Gold Mines A OT EQ LUX 10/13 USD 39.61 30.7 26.5 51.4
Eq. India A EA EQ LUX 10/14 USD 160.00 22.4 23.7 37.8
Eq. Japan CoreAlpha A JP EQ LUX 10/14 JPY 6929.08 -4.5 -6.4 -0.9
Eq. Japan Sm Cap A JP EQ LUX 10/14 JPY 950.41 -11.1 -13.9 4.8
Eq. Japan Target A JP EQ LUX 10/15 JPY 1479.01 -9.7 -13.6 -0.6
Eq. Latin America A GL EQ LUX 10/13 USD 131.77 13.4 18.3 34.6
Eq. US ConcenCore A US EQ LUX 10/13 USD 23.89 5.7 12.9 14.6
Eq. US Focused A US EQ LUX 10/13 USD 16.51 4.1 3.5 1.3
Eq. US Lg Cap Gr A US EQ LUX 10/13 USD 15.98 4.7 9.7 9.8
Eq. US Mid Cap A US EQ LUX 10/13 USD 34.00 13.8 19.6 21.1
Eq. US Multi Strg A US EQ LUX 10/13 USD 22.68 6.6 9.7 10.1
Eq. US Rel Val A US EQ LUX 10/13 USD 21.45 4.1 5.9 8.4
Eq. US Sm Cap Val A US EQ LUX 10/13 USD 17.16 7.6 6.0 1.1
Money Market EURO A EU MM LUX 10/13 EUR 27.48 0.3 0.4 1.1
Money Market USD A US MM LUX 10/13 USD 15.87 0.2 0.2 0.6

n THE NATIONAL INVESTOR
PO Box 47435, Abu Dhabi, UAE Web:www.tni.ae
MENA Real Estate Fund OT OT BMU 10/07 USD 837.00 -12.9 -22.5 -21.4
MENA Special Sits Fund OT OT BMU 09/30 USD 1138.03 5.4 -0.2 6.8
UAE Blue Chip Fund OT OT ARE 10/07 AED 5.18 -2.8 -22.2 -23.1

n YUKI INTERNATIONAL LIMITED
Tel +44-207-269-0203 www.yukifunds.com

n YMR-N Series
YMR-N Growth Fund JP EQ IRL 10/15 JPY 8497.00 -10.2 -6.9 -5.0
YMR-N Small Cap Fund JP EQ IRL 10/15 JPY 5996.00 -14.5 -15.9 -2.0

n Yuki 77 Series
Yuki 77 General JP EQ IRL 10/15 JPY 5230.00 -15.0 -15.6 -12.0

n Yuki Chugoku Series
Yuki Chugoku Jpn Gen JP EQ IRL 10/15 JPY 6094.00 -10.7 -8.3 -7.5
Yuki Chugoku JpnLowP JP EQ IRL 10/15 JPY 6991.00 -7.3 -12.8 -8.0

n Yuki Hokuyo Japan Series
Yuki Hokuyo Jpn Gen JP EQ IRL 10/15 JPY 4000.00 -14.4 -12.2 -12.0
Yuki Hokuyo Jpn Inc JP EQ IRL 10/15 JPY 4604.00 -12.3 -11.5 -12.2
Yuki Hokuyo Jpn Sm Cap JP EQ IRL 10/15 JPY 4345.00 -14.9 -16.8 -2.3

n Yuki Mizuho Series
Yuki Mizuho Gen Jpn III JP EQ IRL 10/15 JPY 3770.00 -14.7 -12.8 -13.8
Yuki Mizuho Jpn Dyn Gro JP EQ IRL 10/15 JPY 3970.00 -14.9 -15.4 -14.3
Yuki Mizuho Jpn Exc 100 JP EQ IRL 10/15 JPY 5905.00 -15.3 -11.9 -9.2
Yuki Mizuho Jpn Gen JP EQ IRL 10/15 JPY 7739.00 -10.2 -9.7 -7.6
Yuki Mizuho Jpn Gro JP EQ IRL 10/15 JPY 5681.00 -10.6 -10.7 -7.9
Yuki Mizuho Jpn Inc JP EQ IRL 10/15 JPY 6837.00 -10.4 -9.2 -11.6
Yuki Mizuho Jpn Lg Cap JP EQ IRL 10/15 JPY 4542.00 -12.5 -11.3 -10.7
Yuki Mizuho Jpn LowP JP EQ IRL 10/15 JPY 10281.00 -11.1 -13.6 -4.6
Yuki Mizuho Jpn PGth JP EQ IRL 10/15 JPY 6740.00 -15.3 -15.5 -12.1
Yuki Mizuho Jpn SmCp JP EQ IRL 10/15 JPY 6084.00 -14.8 -17.2 0.2
Yuki Mizuho Jpn Val Sel AS EQ IRL 10/15 JPY 5062.00 -10.4 -11.0 -6.2
Yuki Mizuho Jpn YoungCo AS EQ IRL 10/15 JPY 2223.00 -18.5 -27.8 -7.4

n Yuki Shizuoka Japan Series
Yuki Shizuoka General Japan JP EQ IRL 10/15 JPY 4862.00 -10.3 -10.0 -8.7
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MARKETS

Many CEOs stand to come out
losers if they sell their companies,
even when shareholders would
reap a substantial premium.

Only 14.5% of chief executives
would do better selling their
companies at a 25% premium than
they would under their current
pay packages, according to an
analysis of compensation packages
for CEOs of companies in the
Standard & Poor’s 1500 index by
compensation consultancy
Shareholder Value Advisors. In
many cases, the loss of expected
future pay and the time value of
options would more than wipe out
gains on equity and on the spread
between the option exercise price
and the take-out price.

Consider Genzyme CEO Henri
Termeer. The board has twice
rejected Sanofi-Aventis’s hostile
$69-a-share offer as inadequate.
The price is a 27% premium to
Genzyme’s $54 closing price July
22, the day before reports of
Sanofi’s interest.

Though shareholders would
pocket the premium if the deal
were consummated, he would be a
net loser, as the gain on his stock
would be more than offset by the
loss of future pay and the loss on
time value of his options.

Genzyme declined comment.
Sanofi would have to offer $71

a share for Mr. Termeer to break
even. To improve on his July 22
position by 25%, Sanofi would
have to offer around $90—well
above Genzyme’s roughly $80
historic high in January 2008.

Dow Jones Investment Banker
asked Stephen O’Byrne of
Shareholder Value Advisors to

rank the CEOs of S&P 1500
companies by the answer to the
question, “Would a target
company CEO win or lose in an
acquisition that brought target
shareholders a 25% premium?”

The analysis showed that only
14.5% of CEOs would be richer if
they backed such an offer and
departed the company. The
analysis covers 924 companies in

the S&P 1500, based on the data
from ExecuComp current as of
December 2009. Excluded are
companies that changed CEOs
since then. Also excluded are
CEOs whose tenures are too short
to estimate future pay, and firms
no longer in the S&P 1500. The
25% threshold is a rounding: The
average premium to a
preannouncement stock price for
buys of S&P 1500 targets in the
past three years is 27%.

The CEO best positioned
according to the study is Paul D.
Finkelstein of Regis Corp., a hair
salon franchiser with a roughly $1
billion market cap. The analysis
indicates Mr. Finkelstein’s wealth
totals $27 million but would jump
to $66 million if the company sold
at a 25% premium. He is one of six
CEOs who would at least double
their wealth in such a sale. Regis
didn’t return phone calls seeking
comment.

The analysis showed that most
CEOs—729, or 78.9% of the
sample—would be significantly
worse off (or more than a 5% loss)
if their companies were acquired
at a 25% premium, though
shareholders likely would be
better off. Of those CEOs, 428, or
46% of the full sample, would see
their wealth fall by 50% or more
in a sale that brought
shareholders a 25%
premium.Another 61 (6.6%) would
come out roughly even.

M&A can leave CEOs at a loss
[ Deal Journal ]

BY GREGORY J. MILLMAN

Photo: Reuters
Source: Dow Jones Investment Banker; Shareholder
Value Advisors; ExecuComp

Note: The analysis covers 924 firms from the S&P
1500 as of December 2009, based on the data from
ExecuComp.

Better off?
Would the CEO of a S&P 1500
company benefit or lose out following
an acquisition that brought
shareholders a 25% premium?

14.5%

6.6%

78.9%

CEO is
worse off

CEO is
better off

CEO is
roughly even

Genzyme CEO Henri Termeer

has resisted in the past.
Bess Joffe, who had worked for

London-based shareholder-advocacy
firm Hermes Equity Ownership Ser-
vices, has pushed companies to
change their boards and to improve
disclosure, said Colin Melvin, the
firm’s chief executive. She started at
Goldman this month. Attempts to
reach Ms. Joffe were referred to a
spokesman, who declined to com-
ment on her behalf.

While at Hermes, the Canadian-
trained attorney was involved in a
successful push last year by share-
holders of Bank of America to split
the roles of chairman and chief ex-
ecutive officer amid several investi-
gations into the bank’s CEO at the
time, Kenneth Lewis.

Ms. Joffe has acknowledged that
there is no one blanket solution for
every firm.

Mr. Blankfein currently is both
chairman and CEO of Goldman. Ear-
lier this year, the firm’s sharehold-
ers voted against a proposal to split
the role of chairman and CEO. Gold-
man had recommended that share-
holders reject the proposal.

Hermes has been vocal about
banking-industry pay and risk man-
agement as well. The group believes
pay should be tied to creating value
for shareholders over the long term,
not just short-term earnings. “Bess
was very strong on that,” Mr.
Melvin said.

Continued from first page

Goldman
shifts gear
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INTERVIEW

Chairman of Enel’s green unit
sees tailwinds in U.S. market
Company hopes to raise more than $4 billion in an IPO on the Italian and Spanish stock exchanges this week

ROME—Luigi Ferraris, chairman of Ital-
ian renewable-energy company Enel Green
Power SpA, was driving recently with his
wife in a sport-utility vehicle throughout
the states from New York City to Maine
when he spotted a business opportunity.

“I saw something like 3,500 miles, and
very, very few wind power plants.” Mr. Fer-
raris says. “In these areas there is margin
to grow.”

Mr. Ferraris is hoping to raise more than
€3 billion, or about $4 billion, in an initial
public offering on the Italian and Spanish
stock exchanges this week of as much as
32.5% of Enel Green Power, a unit of Italian
energy giant Enel SpA. One of the main
selling points of the IPO—Europe’s biggest
since the start of the financial crisis—is the
company’s plan to harness wind and other
renewable sources of energy in the U.S.

The newly listed company will invest
more than €1 billion over the next five
years in U.S. and Canada, according to Mr.
Ferraris. About 80% of the investment will
be used to build wind farms along the
windswept corridors of the Great Plains,
California and the Northeast. The remain-
der will be invested in other renewable
projects, such as geothermal plants in sun-
baked western states like Nevada and Utah,
using heat trapped underground to produce
electricity.

Expansion in the U.S., where Enel has
operated since 2000, could help EGP offset
a slowdown in Europe’s renewable-energy
sector. Publicly funded incentives that
helped fuel a boom in renewable-energy
projects across Europe—including wind
farms that mushroomed throughout Spain
and rooftop solar panels that boomed in
Germany—now are being reined in as a re-
sult of austerity measures prompted by the
sovereign-debt crisis.

The U.S. “has all the key factors: wind,
water, sun, geothermal,” Mr. Ferraris says
in an interview here.

To reap the potential benefits of the U.S.
renewable energy market, however, EGP
will also come up against high hurdles.

The U.S. lacks the kind of cushy political
and regulatory environment that had al-
lowed renewable-energy companies to
flourish in Europe. The cost of generating
electricity through wind, solar and geother-
mal plants in the U.S. remains much higher
than the cost of plants that run on fossil fu-
els, such as coal and natural gas.

William Hederman, senior vice-president
of energy policy at Deloitte & Touche LLP,
says companies face the “monumental un-
dertaking” of transmitting electricity gener-
ated in windy regions like the Great Plains
states to markets in heavily populated cities
on the East Coast. “Each state has its own
approach” to regulating and charging com-
panies to transmit electricity, he says.

In densely populated Europe, renewable
firms don’t need to transmit electricity
over long distances. In the U.S., by contrast,
ITC Holding Corp. plans to build a 3,000-
mile power line, dubbed “The Green Power
Express,” to bring wind resources of about
12,000 megawatts across the Midwest to
the homes and businesses that need it—at a
cost of $10 billion to $12 billion.

To grow in the U.S., renewable firms rely
on state governments to establish and raise
quotas that require public and private utili-
ties to buy power generated from renew-

able sources. But a recent report by Credit
Suisse on EGP’s offering notes that even
markets with high quotas, like California,
have sluggish bureaucracies that hinder re-
newable firms from doing business.

The U.S. has racked up a backlog of
300,000 megawatts of wind projects wait-
ing to be connected to the state’s electricity
grid, Credit Suisse says. In California, “the
administrative hurdles required to obtain
the permits for building wind farms consti-
tute a barrier in practice,” the report adds,
describing the struggle as a “potential risk”
to investors eyeing EGP shares.

“The U.S. will never have a system for
incentives for renewables as rich as the
ones set up in Europe,” says Gianpaolo
Rivano, a fund manager with Gest-Re SGR
SpA in Milan.

Publicly traded renewable energy firms
have a lackluster record with the stock
market. Iberdrola Renovables SA’s shares
currently trade around €2.40 ($3.35) apiece,
or roughly 60% less than what the IPO price
was. Shares of EDP Renovaveis SA are cur-
rently trading at half their IPO price. Like
EGP, Iberdrola Renovables has focused a
large chunk of its operations in the U.S.,
only to struggle amid a sputtering economy.

Mr. Ferraris, 48 years old, joined Enel
SpA in 1999, the same year the utility listed
on the Milan stock exchange. As chief finan-
cial officer, he was one of the main archi-
tects of Enel’s takeover of Spanish utility
Endesa in 2007. The transaction gave Enel a
slew of renewable-resources operations and
a potentially crippling load of debt.

Mr. Ferraris set to work on a plan to pay

down Enel’s debt by selling assets. At the
time, several European utilities, such as
Spain’s Iberdrola SA, had spun off their re-
newable businesses for highly touted stock
listings. Mr. Ferraris pooled renewable proj-
ects from across Enel’s operations into a
single unit, Enel Green Power, with a simi-
lar plan. With the EGP listing, Enel aims to
retain control of a key business and cut
debt to €45 billion by year-end from €53.89
billion at the end of June.

But some investors question whether an
IPO is in the best interest of EGP—or Enel.
All of the proceeds from the listing will go
to Enel, which will maintain a controlling
stake and draw further funds from EGP’s
generous dividend policy.

Selling a stake in EGP is “not a debt so-
lution for Enel, but a strategic one,” Mr.
Ferraris says. EGP’s ratio of net debt to
earnings before interest, taxes, deprecia-
tion, and amortization of around 2.5% to 3%
is less than that of peers, leaving the firm
plenty of room to further leverage its bal-
ance sheet for future investments, he says.

EGP also is unique among other publicly
traded renewable firms, Mr. Ferraris says,
because more than half of its revenue
comes from hydropower plants, which pro-
vide a steady revenue stream. Revenue
from solar and wind plants, fluctuates with
the weather.

Enel entered the U.S. in 2000 with the
acquisition of the Connecticut-based renew-
ables company CHI Energy Inc. Enel’s assets
include the Snyder Wind farm in Texas,
which has 345-foot turbines.

EGP’s new plan to invest $1 billion in the

U.S. accounts for 20% of the total €5.1 bil-
lion investments the firm has penciled in
through 2014. That will add 300 megawatts
of installed capacity to EGP’s U.S. opera-
tions, which currently can generate up to
788 megawatts per year.

In one project, EGP will erect wind tur-
bines about 100 miles east of Wichita, Kan.,
as part of an agreement to sell 200 mega-
watts of electricity per year to the Tennes-
see Valley Authority, a federal power utility
that oversees the transmission of electricity
across Tennessee, Alabama, Mississippi,
Kentucky, Georgia, North Carolina and Vir-
ginia. With a customer base of about nine
million people, the deal is EGP’s biggest in
North America.

Construction of another EGP wind farm
is underway at Castle Rock Ridge in Al-
berta, Canada. In Cove Forth, Utah, mean-
while, EGP miners are drilling deep into the
earth’s surface in search of heat that can
power a geothermal plant. Geothermal
technology has recently emerged as a
lower-cost source of renewable energy.

Most of the new projects EGP will roll
out in the U.S. in the coming years have al-
ready been cleared by regulators, Mr. Fer-
raris says. “The question is [whether] you
have the commitment of the local and fed-
eral government, and it looks to me that
this commitment is starting to show re-
sults,” he says. A spokesman for the Ten-
nessee Valley Authority confirms that its
deal with EGP had received regulatory
clearance.

The U.S. is “a laboratory for us,” Mr. Fer-
raris says. “We are experimenting.”

BY STACY MEICHTRY
AND LIAM MOLONEY

Selling a stake in Enel
Green Power is “not a debt
solution for Enel, but a
strategic one,” Chairman
Luigi Ferraris says in an
interview.

En
el

[ Luigi Ferraris ]
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For information about listing your funds, please contact: Justin Jones tel: +44 0203 426 1167; email: justin.jones@dowjones.com

Data as shown is for information purposes only. No offer is being made by
Morningstar, Ltd. or this publication. Funds shown aren’t registered with the
U.S. Securities and Exchange Commission and aren’t available for sale to United
States citizens and/or residents except as noted. Prices are in local currencies.
All performance figures are calculated using the most recent prices available.
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n ALLIANCE BERNSTEIN
www.alliancebernstein.com/investments Tel. +800 2263 8637
Am Blend Portfolio A US EQ LUX 10/14 USD 10.51 1.4 1.4 6.9
Am Blend Portfolio I US EQ LUX 10/14 USD 12.43 1.7 2.0 7.6
Am Growth A US EQ LUX 10/14 USD 30.85 -1.2 0.7 14.0
Am Growth B US EQ LUX 10/14 USD 25.73 -2.0 -0.3 12.8
Am Growth I US EQ LUX 10/14 USD 34.41 -0.6 1.5 14.9
Am Income A US BD LUX 10/14 USD 9.10 12.6 14.1 20.2
Am Income A2 US BD LUX 10/14 USD 21.48 12.8 14.1 20.2
Am Income B US BD LUX 10/14 USD 9.10 12.0 13.3 19.3
Am Income B2 US BD LUX 10/14 USD 18.41 12.2 13.3 19.4
Am Income I US BD LUX 10/14 USD 9.10 13.1 14.8 20.9
Emg Mkts Debt A GL BD LUX 10/14 USD 17.24 16.1 16.0 30.1
Emg Mkts Debt A2 GL BD LUX 10/14 USD 23.40 16.4 16.0 30.2

Emg Mkts Debt B GL BD LUX 10/14 USD 17.24 15.3 14.9 28.9
Emg Mkts Debt B2 GL BD LUX 10/14 USD 22.37 15.5 15.0 29.0
Emg Mkts Debt I GL BD LUX 10/14 USD 17.24 16.5 16.6 30.8
Emg Mkts Growth A GL EQ LUX 10/14 USD 38.64 11.5 15.0 27.0
Emg Mkts Growth B GL EQ LUX 10/14 USD 32.49 10.6 13.8 25.8
Emg Mkts Growth I GL EQ LUX 10/14 USD 43.11 12.2 15.9 28.1
Eur Income A EU BD LUX 10/14 EUR 7.04 11.3 12.1 19.8
Eur Income A2 EU BD LUX 10/14 EUR 14.37 11.7 12.3 19.8
Eur Income B EU BD LUX 10/14 EUR 7.04 10.7 11.4 19.0
Eur Income B2 EU BD LUX 10/14 EUR 13.29 11.0 11.5 19.0
Eur Income I EU BD LUX 10/14 EUR 7.04 11.7 12.7 20.4
Eur Strat Value A EU EQ LUX 10/14 EUR 8.83 3.5 4.3 4.5
Eur Strat Value I EU EQ LUX 10/14 EUR 9.09 4.0 5.0 5.4
Eur Value A EU EQ LUX 10/14 EUR 9.48 3.0 4.8 6.9
Eur Value B EU EQ LUX 10/14 EUR 8.66 2.4 3.7 5.8
Eur Value I EU EQ LUX 10/14 EUR 11.02 3.8 5.6 7.8
EuroZone Strat Val AX EU EQ LUX 10/14 EUR 7.70 9.5 11.0 9.0
EuroZone Strat Val BX EU EQ LUX 10/14 EUR 6.87 8.7 9.7 7.9
EuroZone Strat Val IX EU EQ LUX 10/14 EUR 8.45 10.2 11.9 9.9
Gl Balanced (Euro) A EU BA LUX 10/14 USD 16.89 NS NS NS
Gl Balanced (Euro) B EU BA LUX 10/14 USD 16.33 NS NS NS
Gl Balanced (Euro) C EU BA LUX 10/14 USD 16.72 NS NS NS
Gl Balanced (Euro) I EU BA LUX 10/14 USD 17.29 NS NS NS
Gl Balanced A US BA LUX 10/14 USD 17.24 4.6 4.7 10.1
Gl Balanced B US BA LUX 10/14 USD 16.27 3.8 3.7 9.0
Gl Balanced I US BA LUX 10/14 USD 17.98 5.2 5.5 10.9
Gl Bond A US BD LUX 10/14 USD 9.76 8.8 9.6 12.7
Gl Bond A2 US BD LUX 10/14 USD 17.45 9.0 9.5 12.7
Gl Bond B US BD LUX 10/14 USD 9.76 8.0 8.5 11.6
Gl Bond B2 US BD LUX 10/14 USD 15.17 8.2 8.5 11.6
Gl Bond I US BD LUX 10/14 USD 9.76 9.2 10.1 13.3
Gl Conservative A US BA LUX 10/14 USD 15.36 4.9 5.3 8.9

Gl Conservative A2 US BA LUX 10/14 USD 17.76 4.9 5.3 8.9
Gl Conservative B US BA LUX 10/14 USD 15.34 4.1 4.3 7.8
Gl Conservative B2 US BA LUX 10/14 USD 16.74 4.0 4.3 7.8
Gl Conservative I US BA LUX 10/14 USD 15.45 5.5 6.1 9.8
Gl Eq Blend A GL EQ LUX 10/14 USD 11.81 1.3 1.0 7.2
Gl Eq Blend B GL EQ LUX 10/14 USD 11.00 0.5 0.1 6.1
Gl Eq Blend I GL EQ LUX 10/14 USD 12.54 2.0 1.9 8.1
Gl Growth A GL EQ LUX 10/14 USD 43.04 2.7 3.4 7.3
Gl Growth B GL EQ LUX 10/14 USD 35.65 1.9 2.4 6.2
Gl Growth I GL EQ LUX 10/14 USD 48.09 3.4 4.2 8.1
Gl High Yield A US BD LUX 10/14 USD 4.70 15.1 18.8 28.4
Gl High Yield A2 US BD LUX 10/14 USD 10.68 15.3 18.8 28.3
Gl High Yield B US BD LUX 10/14 USD 4.70 14.2 17.6 26.8
Gl High Yield B2 US BD LUX 10/14 USD 17.04 14.5 17.7 27.0
Gl High Yield I US BD LUX 10/14 USD 4.70 15.5 19.5 29.2
Gl Thematic Res A GL EQ LUX 10/14 USD 16.10 9.3 9.3 26.6
Gl Thematic Res B GL EQ LUX 10/14 USD 13.97 8.4 8.1 25.3
Gl Thematic Res I GL EQ LUX 10/14 USD 18.06 9.9 10.1 27.6
Gl Value A GL EQ LUX 10/14 USD 11.18 0.4 -0.6 7.4
Gl Value B GL EQ LUX 10/14 USD 10.19 -0.5 -1.6 6.3
Gl Value I GL EQ LUX 10/14 USD 11.96 0.9 0.1 8.2
India Growth A EA EQ LUX 10/14 USD 161.11 26.9 29.8 NS
India Growth AX EA EQ LUX 10/14 USD 141.15 27.2 30.2 51.7
India Growth B EA EQ LUX 10/14 USD 167.46 26.0 28.5 NS
India Growth BX EA EQ LUX 10/14 USD 119.71 26.2 28.9 50.2
India Growth I EA EQ LUX 10/14 USD 146.85 27.7 30.8 52.4
Int'l Health Care A OT EQ LUX 10/14 USD 134.55 -2.1 4.4 4.0
Int'l Health Care B OT EQ LUX 10/14 USD 112.60 -2.9 3.4 3.0
Int'l Health Care I OT EQ LUX 10/14 USD 147.94 -1.5 5.3 4.8
Int'l Technology A OT EQ LUX 10/14 USD 120.06 8.8 15.0 19.5
Int'l Technology B OT EQ LUX 10/14 USD 103.22 7.9 13.8 18.4
Int'l Technology I OT EQ LUX 10/14 USD 135.47 9.5 15.9 20.5

Japan Blend A JP EQ LUX 10/14 JPY 5590.00 -7.2 -4.4 -3.9
Japan Growth A JP EQ LUX 10/14 JPY 5277.00 -10.2 -8.4 -7.9
Japan Growth I JP EQ LUX 10/14 JPY 5465.00 -9.6 -7.7 -7.1
Japan Strat Value A JP EQ LUX 10/14 JPY 5915.00 -3.3 0.4 0.4
Japan Strat Value I JP EQ LUX 10/14 JPY 6110.00 -2.7 1.2 1.2
Real Estate Sec. A OT EQ LUX 10/14 USD 16.69 16.3 17.0 14.9
Real Estate Sec. B OT EQ LUX 10/14 USD 15.14 15.4 15.8 13.8
Real Estate Sec. I OT EQ LUX 10/14 USD 18.05 17.1 18.0 15.8
Short Mat Dollar A US BD LUX 10/14 USD 7.42 4.2 6.4 3.8
Short Mat Dollar A2 US BD LUX 10/14 USD 10.21 4.3 6.4 3.8
Short Mat Dollar B US BD LUX 10/14 USD 7.42 3.8 6.0 3.4
Short Mat Dollar B2 US BD LUX 10/14 USD 10.12 3.9 5.9 3.3
Short Mat Dollar I US BD LUX 10/14 USD 7.42 4.6 7.0 4.4
US Thematic Portfolio A EUR H US EQ LUX 10/14 EUR 16.58 NS NS NS
US Thematic Portfolio B EUR H US EQ LUX 10/14 EUR 16.54 NS NS NS
US Thematic Portfolio C EUR H US EQ LUX 10/14 EUR 16.57 NS NS NS
US Thematic Portfolio I EUR H US EQ LUX 10/14 EUR 16.62 NS NS NS
US Thematic Research A US EQ LUX 10/14 USD 9.25 8.4 10.6 10.2
US Thematic Research B US EQ LUX 10/14 USD 8.44 7.5 9.5 9.1
US Thematic Research I US EQ LUX 10/14 USD 10.01 9.0 11.5 11.1

n BANC INTERNACIONAL D'ANDORRA. BANCA MORA.
Avgd. Meritxell 96, Andorra la Vella. Andorra. Ph. +376.884884 www.bibm.ad
Andfs. Anglaterra UK EQ AND 10/14 GBP 8.50 3.2 6.4 14.7
Andfs. Borsa Global GL EQ AND 10/14 EUR 6.30 -3.1 -1.1 0.3

FUND SCORECARD
Euro Diversified Bond
Funds with a generalist mandate and no significant risk concentrations exhibited. Contains funds not
eligible for other euro-denominated/hedged bond categories. Ranked on % total return (dividends
reinvested) in U.S. dollars for one year ending October 15, 2010

Leading 10 Performers
FUND FUND LEGAL % Return in $US **
RATING * NAME FUND MGM'T CO. CURR. BASE YTD 1-YR 2-YR 5-YR

1 ABS-cofonds Allianz Global EURDEU 20.77 44.37 -16.44 -13.21
EUR Investors KAG mbH

1 cominvest Allianz Global EURLUX 22.90 32.23 -17.22 -10.59
Short Term Plus I Investors Luxembourg S.A.

NS Aramea HANSAINVEST - EURDEU 26.35 26.70 NS NS
Rendite Plus Hanseatische Inv. GmbH

1 cominvest Allianz Global EURLUX 17.61 24.17 -9.26 -6.13
Total Return Bond Investors Luxembourg S.A.

NS HSBC EE HSBC Global Asset EURFRA 12.80 23.49 -11.60 -5.86
Sérénité Plus Management (France)

5 Reyl (Lux) Reyl Cie S.A. EURLUX 19.72 23.35 16.18 NS
Tactical Alloc Divers Inc C

5 BNP Paribas BNP Paribas Asset EURLUX 24.06 22.43 27.50 8.76
LDI Solution 5-10 Y P Management Luxembourg

1 HSBC HSBC Global Asset EURFRA 12.08 22.23 -10.11 -5.71
Corpoblig Plus A Management (France)

NS DWS Credit DWS Investment EURLUX 12.64 21.45 6.92 NS
Opportunities S.A.

1 OP Cash Euro Oppenheim Asset EURLUX 5.05 21.44 -10.52 -11.06
Plus Mgmt Services S.à r.l.

NOTE: Changes in currency rates will affect performance and rankings. Source: Morningstar, Ltd
KEY: ** 2YR and 5YR performance is annualized 1 Oliver’s Yard, 55-71 City Road
NA-not available due to incomplete data; London EC1Y 1HQ United Kingdom
NS-fund not in existence for entire period www.morningstar.co.uk; Email: mediaservice@morningstar.com

Phone: +44 (0)203 107 0038; Fax: +44 (0)203 107 0001
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n ALEXANDRA INVESTMENT MANAGEMENT
Alexandra Convertible Bond Fund I, Ltd. (Class A) OT OT VGB 08/31 USD 2174.86 28.6 51.1 47.6

n D'AURIOL FUNDS WWW.DAURIOL.BIZ
2 FUNDS OF FUNDS OF HEDGE FUNDS
D'Auriol Alt Non-Lev A EU OT CYM 08/31 EUR 99.53 -0.3 -0.2 -5.9
D'Auriol Opp F3 EUR EU MM CYM 08/31 EUR 941.28 -4.8 -4.3 -13.1

n HERMITAGE CAPITAL MANAGEMENT LTD.
Tel: +7501 258 3160 www.hermitagefund.com
The Hermitage Fund GL EQ JEY 03/12 USD 963.12 4.5 105.6 -23.2

n HORSEMAN CAPITAL MANAGEMENT LTD.
T: +44(0)20 7838 7580, F: +44(0) 20 7838 7590, www.horsemancapital.com
Horseman EmMkt Opp EUR GL EQ USA 01/31 EUR 187.60 -23.2 -21.7 -7.7
Horseman EmMkt Opp USD GL EQ USA 01/31 USD 194.78 -24.5 -22.7 -9.1
Horseman EurSelLtd EUR EU EQ GBR 09/30 EUR 208.90 7.1 10.2 -0.7
Horseman EurSelLtd USD EU EQ GBR 09/30 USD 221.07 9.5 12.7 0.5
Horseman Glbl Ltd EUR GL EQ CYM 09/30 USD 398.75 7.6 4.9 -4.1
Horseman Glbl Ltd USD GL EQ CYM 09/30 USD 398.75 7.6 4.9 -4.1

n HSBC ALTERNATIVE INVESTMENTS LIMITED
T +44 20 7860 3074 F + 44 20 7860 3174 www.hail.hsbc.com
HSBC Absolute Companies
Global Absolute OT OT GGY 03/31 GBP 1.11 2.9 16.5 0.6
Global Absolute EUR OT OT GGY 05/13 EUR 1.56 2.8 14.2 NS

Global Absolute USD OT OT GGY 03/31 USD 2.05 2.8 15.2 0.3

n HSBC ALTERNATIVE STRATEGY FUND
Special Opp EUR OT OT CYM 08/31 EUR 89.13 -1.8 5.0 NS
Special Opp Inst EUR OT OT CYM 08/31 EUR 84.59 -1.3 5.7 NS
Special Opp Inst USD OT OT CYM 08/31 USD 96.21 -1.2 5.9 NS
Special Opp USD OT OT CYM 08/31 USD 93.78 -1.7 5.2 NS

n HSBC Portfolio Selection Fund
GH Fund AP OT OT GGY 04/30 EUR 120.82 3.5 -13.4 -3.8
GH Fund CHF Hdg OT OT GGY 08/31 CHF 109.96 0.1 1.9 NS
GH Fund EUR Hdg (Non-V) OT OT GGY 04/30 EUR 109.43 2.9 -15.9 -5.9
GH Fund GBP Hdg OT OT GGY 08/31 GBP 131.72 0.6 2.6 NS
GH Fund Inst USD OT OT GGY 07/30 USD 111.21 0.9 3.0 NS
GH FUND S EUR OT OT CYM 08/31 EUR 128.58 1.3 3.7 NS
GH FUND S GBP OT OT GGY 08/31 GBP 133.52 1.6 3.9 NS
GH Fund S USD OT OT CYM 08/31 USD 150.77 1.3 3.6 NS
GH Fund USD OT OT GGY 08/31 USD 272.27 0.4 2.2 NS
Hedge Investments OT OT JEY 08/31 USD 139.81 NS 2.9 NS
Leverage GH USD OT OT GGY 08/31 USD 117.42 -0.9 2.4 NS
MultiAdv Arb CHF Hdg OT OT JEY 08/31 CHF 95.57 1.1 4.7 -5.7
MultiAdv Arb EUR Hdg OT OT JEY 08/31 EUR 104.43 1.4 5.4 -5.2
MultiAdv Arb GBP Hdg OT OT JEY 08/31 GBP 112.74 1.5 5.6 -5.6
MultiAdv Arb S EUR OT OT CYM 08/31 EUR 112.67 2.5 6.1 NS
MultiAdv Arb S GBP OT OT CYM 08/31 GBP 118.10 2.4 7.0 -4.3
MultiAdv Arb S USD OT OT CYM 08/31 USD 128.69 2.4 6.0 NS
MultiAdv Arb USD OT OT JEY 08/31 USD 196.68 1.3 5.4 -3.7

n HSBC Uni-folio
Asian AdbantEdge EUR OT OT JEY 09/30 EUR 98.86 -0.4 0.5 1.1
Asian AdvantEdge OT OT JEY 09/30 USD 181.97 -0.4 0.7 2.5
Emerg AdvantEdge OT OT JEY 09/30 USD 169.26 1.1 2.3 2.2
Emerg AdvantEdge EUR OT OT JEY 09/30 EUR 93.81 0.6 1.9 0.1
Europ AdvantEdge EUR OT OT JEY 09/30 EUR 129.49 -2.4 -3.2 2.8
Europ AdvantEdge USD OT OT JEY 09/30 USD 137.34 -2.6 -3.3 3.7
Real AdvantEdge EUR OT OT JEY 09/30 EUR 106.11 -1.9 -0.7 NS
Real AdvantEdge USD OT OT JEY 09/30 USD 106.87 -1.3 -0.1 NS
Trading Adv JPY OT OT GGY 07/30 JPY 9414.60 2.1 -1.0 NS
Trading AdvantEdge OT OT GGY 09/30 USD 147.33 5.0 0.5 1.5
Trading AdvantEdge EUR OT OT GGY 09/30 EUR 133.15 4.5 -0.1 1.2
Trading AdvantEdge GBP OT OT GGY 09/30 GBP 141.64 5.2 0.7 2.0

n MERIDEN GROUP
Tel: + 376 741 175 Fax: + 376 741 183 Email: meriden@meriden-ipm.com
Antanta Combined Fund EE EQ AND 10/08 USD 402.74 9.2 18.6 11.8
Antanta MidCap Fund EE EQ AND 10/08 USD 808.05 13.8 41.5 15.7
Meriden Opps Fund GL OT AND 10/13 EUR 44.37 -26.0 NS -33.6
Meriden Protective Div GL EQ AND 09/01 EUR 79.14 NS NS NS

n OTHER FUNDS
For information about these funds, please contact us on Tel: +44 (0) 207 842 9694/9633
Medinvest Plc Dublin OT OT IRL 06/30 USD 1481.20 NS 1.3 -4.4

n WINTON CAPITAL MANAGEMENT LTD
Tel: +44 (0)20 7610 5350 Fax: +44 (0)20 7610 5301
Winton Evolution EUR Cls H GL OT CYM 08/31 EUR 1036.88 11.2 10.4 NS
Winton Evolution GBP Cls G GL OT CYM 08/31 GBP 1043.04 11.5 10.7 NS
Winton Evolution USD Cls F GL OT CYM 08/31 USD 1314.75 11.2 10.6 7.2
Winton Futures EUR Cls C GL OT VGB 08/31 EUR 214.32 9.8 10.6 8.0
Winton Futures GBP Cls D GL OT VGB 08/31 GBP 231.82 9.9 10.9 8.5
Winton Futures JPY Cls E GL OT VGB 08/31 JPY 15141.24 11.1 11.8 7.3
Winton Futures USD Cls B GL OT VGB 08/31 USD 760.93 9.8 10.8 7.9
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n ARIX ABSOLUTE RETURN INVESTABLE INDEX
Feri Institutional Advisors, www.feri.de

ARIX Composite Gross USD OT OT GBR 09/30.00 USD1425.72 7.4 -12.7 -6.5

Australia says
intervening
on its currency
carries risks

SYDNEY—Australian Treasurer
Wayne Swan Sunday warned against
any efforts to artificially lower the
value of the Australian dollar, which
reached parity with the U.S. cur-
rency on Friday for the first time
since it was floated in 1983.

Mr. Swan said any move to pre-
vent further gains by the Aussie
currency could invite hyperinflation
as occurred in the 1970s, when Aus-
tralia had a managed peg to the U.S.
dollar.

The comments are in step with
Australia’s central bank, which de-
cides whether Australia intervenes
in the foreign-exchange market. The
Reserve Bank of Australia said re-
cently it would be a mistake to try
to manage the currency.

Economists expect the RBA
won’t follow the lead of other Asian-
Pacific central banks and intervene
to prevent further gains, as the
Aussie dollar’s 20% rally since mid-
year is supported by a mining boom
and solid economic fundamentals.

A swooning U.S. dollar has
pushed Asian currencies up sharply
in recent months, prompting several
Asian countries, including Japan,
South Korea and Indonesia, to sell
their currencies in a bid to protect
their export industries.

Australia’s ruling minority Labor

government is coming under pres-
sure from the opposition Liberal-Na-
tional coalition to address the rising
dollar and its impact on exporters.
The coalition has called for an im-
mediate economic statement with
new policy measures designed to
take upward pressure off interest
rates.

The Australian dollar jumped to

US$1.0003 on Friday after U.S. Fed-
eral Reserve Chairman Ben Ber-
nanke strongly suggested more
quantitative easing measures would
be announced in November to bol-
ster flagging activity in the world’s
biggest economy. But the U.S. dollar
later rebounded, and the Australian
dollar was trading at $0.9892 late
Friday in the U.S.

BY JAMES GLYNN

ProSpreads’ Brown
sees gold up more

Simon Brown, managing direc-
tor at ProSpreads, a spread-bet-
ting company, tells The Wall
Street Journal why he thinks pre-
cious metals still shine.

WSJ: Why will gold outperform
in your opinion?

Mr Brown: With another round
of global quantitative easing on the

cards, a weak dollar,
low interest rates
and currency inter-
vention, a rush on
precious metals is

highly likely. These policies worry
investors, as they hold the potential
to weaken currencies and increase
inflation, without delivering better
economic growth.

WSJ: What is lifting the price?
Mr. Brown: The so-called cur-

rency wars—during which govern-
ments from around the globe have
moved to lower currency values in
an effort to bolster the prospects
for their domestic economies—have
contributed to the gold price.

WSJ: What are the risks?
Mr. Brown: Even with gold

above $1,300 an ounce, any specula-
tive bubble is likely to be early stage
and a likely second round of euro-
zone jitters is only going to add fuel
to the rally. Moreover, the vast sums
pumped into the system by the vari-
ous global central banks in 2009
will not count for much if the U.S.

does indeed do another round of
quantitative easing. Much of the
funds have gone into bank balance
sheets, helping triple-A bonds reach
new peaks, but one can’t escape the
fact that QE is, by its nature, a
short-term fix. This has lent consid-
erable credibility to the commenta-
tors—mainly from the U.S.—who are
predicting gold to hit $2,000 in the
medium-long term.

WSJ: Are the gains sustainable?
Mr. Brown: As gold continues to

match the dollar weakness with
strength, potential short sellers are
nervous about getting involved,
meaning that the pressure is all to
the upside. Consequently, the speed
of price increase is currently accel-
erating, and there is the possibility
that we may see some extreme price
moves as sellers give up.

BY TARA LOADER WILKINSON
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