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EU finance ministers set
fiscal-sanctions policy

L UX E M B O U R G — E u ro -
pean Union finance ministers
found agreement on a system
of nearly automatic sanctions
for countries that break their
fiscal commitments, overcom-
ing resistance from France
and others that had wanted
more discretion over when to
impose penalties.

The fiscal-sanctions re-
gime is meant to stall the sort
of runaway accumulation of
government debt that fueled
Europe’s financial crisis. Rules
dating to the birth of the euro
compel countries to keep
their deficit and debt levels
below fixed thresholds, but no

penalties have ever been
meted out.

On Monday, the ministers,
who sit on a task force con-
templating fiscal issues,
agreed that sanctions should
be swifter. The European
Commission, the bloc’s execu-
tive arm, itself recently pro-
posed fines of as much as
0.2% of a country’s gross do-
mestic product.

The commission’s propos-
als need to be approved by
national governments. That
hasn’t yet happened, but
Monday’s meeting made the
path clearer.

The sanctions will be
“quasi-automatic” Germany
Deputy Finance Minister Jörg
Asmussen said.

A European official said a
country could be hit with pen-
alties within six months of
breaching the thresholds.

In a concession to France,
the governments intend to in-
sert an extra layer of voting
into the process before sanc-
tions are proclaimed. But the
final imposition of sanctions
would occur under a proce-
dural rubric that would make
them very difficult to stop.

Germany and some of the
fiscally prudent Nordic coun-
tries had pushed for an even
more automatic process.

The task force issues its
report later this month.

BY PATRICK MCGROARTY
AND MATTHEW DALTON

China’s Communist Party appointed Vice President Xi Jinping, above, to a key post on its Central
Military Commission on Monday, cementing his status as heir apparent to president and party chief
Hu Jintao and removing much of the uncertainty over the leadership succession. Article on page 11.

China’s heir apparent steps up BP to link
pay to safety
in 4th quarter

BP PLC, which faced accu-
sations that it precipitated
the Gulf of Mexico oil spill by
placing profits before safety,
said in an internal memo to
its staff that safety would be
the sole criterion for reward-
ing employee performance in
its operating business for the
fourth quarter.

BP’s new chief executive,
Bob Dudley, announced the
step in an email to employees
that was viewed by The Wall
Street Journal. While the
move shows Mr. Dudley acting
on a promise to change the
culture at BP, it’s likely to be
greeted skeptically given BP’s
past safety lapses and the
fierce attacks the company
sustained after the Gulf disas-
ter.

A BP spokesman confirmed
the existence of the email and
said it had been issued to all
BP staff Monday. He noted
that the plan Mr. Dudley out-
lined applies to only one

quarter and that a full review
of BP’s system of rewarding
employees is still pending.

U.S. legislators have
charged that BP cut corners
on its Gulf well, which blew
out on April 20, killing 11
men, destroying the Deepwa-
ter Horizon rig and triggering
the worst offshore oil spill in
U.S. history. But BP has de-
nied that its corporate culture
forced executives to chase
profit and efficiency targets
rather than incentivizing
them to improve the safety of
BP employees and contrac-
tors.

Yet even as it has de-
fended its safety efforts in re-
cent years, the company has
begun to signal that it recog-
nizes that improvement is
necessary. The need to show
it is taking safety seriously is
even more acute given the
fact that past claims about
safety improvements weren’t
borne out by the facts on the
ground.

Beginning last year, Mr.

Dudley’s predecessor, Tony
Hayward, boasted that he had
fixed a safety culture that ap-
peared broken following a fa-
tal refinery fire at Texas City,
Texas, in 2005, only to be
proved wrong by the Deepwa-
ter Horizon disaster.

That means even more
skepticism is likely to greet
Mr. Dudley’s efforts to do
what Mr. Hayward had
claimed was already accom-
plished. Shortly before taking
the reins as CEO of the belea-
guered energy giant Oct. 1,
Mr. Dudley unveiled a big re-
structuring aimed at toughen-
ing oversight of safety in all
BP’s operating units. He also
said he would be reviewing
the way the company re-
warded performance, with a
bigger stress on safety.

In advance of that review,
Mr. Dudley said in the memo
that the sole criterion for

Please turn to page 28

BY GUY CHAZAN

Reuters

� ECB pauses purchasing
government bonds ................... 4

� BP to sell assets to TNK-BP
for $1.8 billion ........................... 25
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BlueBay picks
the right time
for its own sale

BlueBay Asset Management
founders Hugh Willis and Mark
Poole enjoy a reputation as two of
the bond markets’ smartest inves-
tors. So their decision to sell the
U.K.-listed fixed-income specialist,
which they founded in 2001, to
Royal Bank of Canada is bound to
raise speculation they are calling
the top of the bond-market boom.

While the deal will raise RBC’s
wealth-management profile, the
bank is paying full price, valuing
BlueBay at a 29% premium to its
Friday closing share price and 19
times its 2010 earnings. European
asset managers trade around 12
times earnings; BlueBay’s nearest
peer, Ashmore Group, trades at 16
times. RBC has little European
fixed-income presence and BlueBay
no real U.S. footprint, so cost syner-
gies will be negligible.

True, BlueBay’s predominantly
“long”-only fund business is boom-
ing. Investors’ craze for credit
helped lift assets under manage-
ment 17% for the year through the
end of September. But signs of ris-
ing inflation in the West soon could
lead investors out of debt and into
equities. Inflows into European
bonds already slowed in August
from July, according to Strategic In-
sights. Meanwhile, BlueBay’s flag-
ship investment-grade bond fund,
home to more than 40% of assets
under management, is reaching ca-
pacity. BlueBay is relying on de-
mand for emerging-market bond
funds as the engine for next year’s
growth. But currently they make up
less than a fifth of its asset base.

Retaining BlueBay’s talent also
could be a problem. Since the firm’s
2006 flotation, they have had a
vested interest in its success: They
own some 40% of BlueBay’s shares.
RBC’s offer includes no future eq-
uity stake for its entrepreneurial
fund managers. Meanwhile, Messrs.
Willis and Poole stand to share a
£164 million ($262.1 million) wind-
fall. No wonder the Canadians are
being welcomed with open arms.

—Hester Plumridge

The U.K. is set for its date with destiny
The U.K. government’s spending

review will be one of the defining
political events of the year—if not
the decade. Chancellor George Os-
borne will set out Wednesday how
he plans to cut the budget deficit by
eight percentage points in five years,
the fastest and deepest fiscal consol-
idation in the country’s post-war his-
tory. But from the City’s perspective,
this may not even be the most im-
portant economic event that day.

No one doubts the cuts will be
tough. But the scale of what is
planned has been known since June’s
post-election budget. All that is be-
ing disclosed on Wednesday is where
the ax will fall—which has less mac-
roeconomic significance. Of course,
the City will react badly if the gov-
ernment backslides on its spending
plans. But the Treasury has dis-
missed reports it is seeking to “re-
profile”—or reschedule—cuts, except
where it is unavoidable.

In the City, the debate over how

far or how fast the deficit needs to
be cut was settled long ago. Gilt
yields have fallen sharply since June,
outperforming bunds. Indeed, for all
the political noise surrounding the
cuts, 85% of the tightening in gov-
ernment borrowing was planned by
the previous Labour government; the

coalition is only tightening fiscal
policy by an extra 0.2 percentage
point of gross domestic product this
year, notes Bank of America Merrill
Lynch.

The major uncertainty is whether
the cuts are implemented in a way
that threatens future growth either

by cutting investment in crucial ar-
eas such as education and infrastruc-
ture or by undermining confidence.
But the evidence from previous fiscal
consolidations suggests these risks
are exaggerated; the U.K. economy
grew by an average 3% in the
mid-1990s despite almost as sharp a
reduction in the budget deficit.

More important, the private sec-
tor already is demonstrating it can
generate sufficient jobs to offset
public-sector cuts. The public sector
already is on course to eliminate
100,000 jobs this calendar year, the
same pace at which it is expected to
cut jobs in coming years, yet the pri-
vate sector has created 340,000 jobs
this year.

Sure, this pace of job creation
will be hard to sustain. But the key
to doing so is the future direction of
monetary policy rather than the de-
tails of the comprehensive spending
review.

That is why it is the publication

of the Bank of England Monetary
Policy Committee’s latest minutes,
expected to show a rare three-way
split, that is likely to be the main fo-
cus of U.K. investor attention on
Wednesday.

—Simon Nixon

Will Rio Tinto blame it on Albanese?
Bad things happen in threes, the

superstitious say. It’s just as well for
Rio Tinto Chief Executive Tom Alba-
nese, for whom a fourth piece of bad
news might be that he has lost
shareholders’ patience.

Rio and its mining-industry rival
BHP Billiton have abandoned a $116
billion iron-ore joint venture in
Western Australia. It’s the third time
in as many years that the company
has seen a potentially transforma-
tional deal go sour. First was its
too-generous $38.1 billion acquisi-
tion of U.S. aluminum producer Al-
can in 2007. The bid loaded Rio’s
balance sheet with debt just as the
global financial crisis—and ensuing
slump in aluminum prices—ap-
proached.

That led to stumble number two.
Seeking other sources of capital, it
agreed to sell a $19.5 billion stake to
Aluminum Corp. of China, or Chi-
nalco. The move riled U.K. share-
holders who recognized that their
cherished pre-emption rights would

be trampled, while investors also
worried that Chinalco, a key cus-
tomer, would influence decision-
making at Rio. The deal was eventu-
ally scrapped.

Now there is the collapse of the
joint venture with BHP. If Mr. Alba-
nese survives, it will likely be due to

the improvement in commodities
markets rather than his own per-
formance. Mr. Albanese also has a
ready made scapegoat for the joint
venture’s collapse in regulators in
major iron-ore consuming countries,
who worried it would further con-
centrate the world’s ore output in
the hands of only three major play-
ers.

While Rio may be unapologetic
about pursuing deals as big as the
project with BHP, it is at pains to
show it has learned lessons from
their collapse. Its latest spending
plans, $13 billion worth, will focus
on expanding existing assets such as
the Simandou iron-ore deposit in
Guinea and the Oyu Tolgoi copper-
gold mine in Mongolia.

If he makes a success of those
multibillion-dollar investments, Mr.
Albanese will discover that even the
most implacable investors are will-
ing to forgive and forget.

—David Winning
and David Fickling

Welcome decline
Spread between yields on 10-year
U.K. gilts and comparable German
bonds, in percentage points

Source: Thomson Reuters
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This may be an age of austerity,
but at least one area of the econ-
omy is booming.

Since 2007, average daily televi-
sion viewing is up 4% in both the
U.K. and U.S.; TV subscriptions
have increased by about 15%; and
TV sales have surged by 30% in
the U.K. and by a staggering 100%
in the U.S.

According to Dhaval Joshi of
RAB Capital, the TV-spending
boom makes sense: For a small
monthly outlay, people receive
much-needed escapism.

Research shows broadband and
TV subscriptions are among the
last things people cut back on, fol-
lowed only by groceries and
cosmetics.

The current TV renaissance
even has a fine historical prece-
dent: After all, the “golden age of
radio” coincided with the Great
Depression.

—overheard@wsj.com

OVERHEARD

Publication of the Monetary
Policy Committee’s latest
minutes is likely to be the
focus on Wednesday.
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Europe’s bad boys must get clubbable

If members of a
club persistently
flout the rules,
they generally risk
expulsion. For the
euro-zone club,

though, such a grave sanction
appears to be unthinkable. The
president of the European Central
Bank, Jean-Claude Trichet,
endeavoring to devise
punishments that might
encourage members of his club to
change their habits and abide by
the strictures on deficits and
spending levels, suggested a proxy
for temporary expulsion, a
suspension of voting rights. That
idea was vetoed as too difficult,
since opponents argued it would
require a treaty change.

So the EU Commission has
been working on a slate of other
potential sanctions for countries
that treat the so-called Stability
and Growth Pact with contempt.
These include fines that would
kick in automatically if a country
fails to keep its deficit within 3%
of GDP. The need for change was
widely accepted by ministers.
When the bad behavior of some
members, most notably Greece,
had threatened the entire club, it
was agreed that tough changes
were required.

But as those changes have
gotten closer to taking effect,
there have been attempts to stall
them. Inevitably, those members
who see themselves at risk of
incurring penalties have been
pushing back. The haggling is
likely to continue behind the
scenes until Herman Van Rompuy,
the president of the European
Council, has finalized his report
on the matter later this month.

Yet while individual countries
may deem it worth fighting to
delay the implementation of the
new rules or water down the
penalties, they shouldn’t forget
that they could end up paying a
high price for such behavior. Any
evidence that countries aren’t

serious about the need to take a
more disciplined attitude toward
their finances will be noted by the
credit-ratings agencies and the
cost of debt will rise.

France, Italy and Spain, which
are said to have been most active
in trying to water down the rule
changes, must realize that they
have to demonstrate a
commitment to restraint if they
wish to avoid another bout of
panic in the markets. The euro
remains vulnerable. Those who
joined that club have to accept
that its survival requires that they
take its rules seriously. That some
countries should, even at this
stage, be arguing in favor of a
continuing lax regime is
symptomatic of the problems that
face the euro zone.

A common currency needs
much closer budgetary controls
over its membership. That appeals
to the well-behaved members,
who resent being dragged down
by the offenders. The offenders,
however, are highly reluctant to
give up their freedom to play by
their own rules. That is why this
sanctions package, when it is

finally unveiled, will be a strong
indicator of the longer term
prospects for the euro project.

Security on a budget
This is “Cuts” week in the U.K.

After months of blood-curdling
threats about how deep the knives
of austerity were to plunge, the
truth is about to emerge.

As a precursor to details of
where the £89 billion ($141.7
billion) of savings is to be found,
the government released on
Monday its “National Security
Strategy,” a document whose
thinking will have shaped the
changes in the armed forces due
to be announced on Tuesday. It
reads in part like an attempt to
reassure Britain that, while money
may be tight and savings have to
be made, the country does still
have a degree of clout
disproportionate to its size.

It also spells out that, despite
talk of potential cooperation with
France with aircraft carriers, in
matters of security, it is the U.S.
that remains the U.K.’s key
partner, with membership of the
EU and NATO in a secondary role.

While terrorism, and
particularly al Qaeda, remains top
of the list of threats to the
country, there has been surprise
that the strategy places much
stress on the threat from
cyberterrorism. Yet the document
is very clear that: “Government,
the private sector and citizens are
under sustained cyber attack

today, from both hostile states
and criminals.”

Although conventional defense
forces are at work in Afghanistan
in the belief that it would
otherwise be a hotbed of
terrorism, the fight against
terrorists, whether on the ground
or in cyberspace, requires very
different equipment and skills to
those traditionally associated with
the armed services. So the sub-
text to the review is surely
intended as an advance rebuttal to
those voices that will be raised in
fury about any scaling back of the
traditional defense budget.

Cybercrime, claims the
government, has been estimated
to cost as much as $1 trillion a
year globally. With attacks on
infrastructure, it could have
devastating effects on an
economy. The Olympics, to be
staged in London in 2012, could
be vulnerable to a cyberattack,
both financial or from those
wishing to disrupt the event,
warns the government. It backs
up this case with the
extraordinary figure that “Beijing
experienced 12 million cyber
attacks per day during the 2008
games.”

While it is imperative that the
defense budget ensures that those
who are sent into combat are
properly equipped, an area in
which appalling failings occurred
in Iraq, it is clearly going to be
increasingly important that the
security services have the
manpower and equipment to fight
the new threats.

Multi-culti failings
Germany’s Chancellor Angela

Merkel has been accused of
pandering to the right with her
assertion over the weekend that
multiculturalism “has failed,
utterly failed.” Whatever her
motives, the veracity of her
statement is all too clear and not
only in Germany. And it is the
immigrants who have, very often,
been failed by the misplaced
concept. Without speaking the
local language their children miss
out on education and a cycle of
poverty is entrenched.

Belgium’s European Council president, Herman Van Rompuy on Monday.
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iron-ore joint venture in
Western Australia, citing reg-
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n Russian Newsweek pub-
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BY PATIENCE WHEATCROFT

ONLINE TODAY

Arguing in favor of a lax
regime is symptomatic of
the problems that face
the euro zone.
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Aviation

n Boeing, in cooperation with Air
China and others, plans to test a
commercial-jet biofuel in China
produced from a locally grown
plant by the middle of 2011—part
of an effort to commercialize
cleaner fuels world-wide and bol-
ster China’s potential as a biofuel
provider.

i i i

Banks

n Citigroup reported a third-
quarter profit of $2.17 billion, up
sharply from $101 million a year
earlier, as the U.S. bank again saw
the amount it sets aside for credit
losses fall.

n Banco Santander said Qatar
Holding, Qatar’s state-owned in-
vestment firm, has agreed to in-
vest $2.72 billion in Banco
Santander Brazil.

n Royal Bank of Canada said it
has agreed to buy fixed-income
fund manager BlueBay Asset Man-
agement for £963 million ($1.54
billion), giving the Canadian bank
more products to push through its
wealth-management business.

i i i

Conglomerates

n Royal Philips Electronics more
than tripled its third-quarter net
profit to €534 million ($746.3 mil-
lion) on cost-cutting, improved or-
ganic growth and a stake sale, but
its outlook remained cautious.

i i i

Consumer goods

n Hasbro’s profit rose 3.2% on im-
proved revenue in most of its toy
categories. Hasbro reported a
profit of $155.2 million, or $1.09 a
share, up from $150.4 million, or
99 cents a share, a year earlier.

i i i

Drinks

n SABMiller said lager volumes
rose 1% in the first half of its fi-
nancial year, marking a return to
growth in the second quarter.

i i i

Energy

n BP said it agreed to sell assets
in Venezuela and Vietnam to its
Russian joint venture TNK-BP for
$1.8 billion, as the U.K. oil major
intensifies its divestiture program
to raise $30 billion pay for the
Gulf of Mexico oil spill.

n Halliburton posted a profit of
$544 million up from $262 million
a year earlier. Excluding gains and
charges, earnings from continuing
operations were 55 cents in the
latest period. Halliburton is the
first major oil service company to
report earnings.

n Coal India’s $3.43 billion initial
share sale got off to a strong
start, with investors bidding for
34% of the shares available on the
opening day of the country’s larg-
est maiden stock issue.

i i i

Fashion

n PPR, the French retail-to-luxury
company, said Jochen Zeitz, the
chief executive of its German
sportswear company Puma, will
become head of its new sports
and lifestyle division as part of

plans to shape the company
around two groups of brands.

i i i

Financial services

n A sale of shares in AIG’s Asian
life insurer AIA Group that could
potentially raise up to $20.6 bil-
lion will close two days earlier
than expected after strong de-
mand from investors, people fa-
miliar with the matter said.

i i i

Gambling

n Sands China will likely receive
permission from the Macau gov-
ernment later this month to cir-
cumvent the government’s tough
labor policy and hire the foreign
construction workers needed to
restart its $4 billion expansion
project, a person familiar with the
situation said.

n Tabcorp Holdings will spin off
its casinos into a separately listed
company as it embarks on a 1 bil-

lion Australian dollar ($987 mil-
lion) upgrade of two casinos and
faces a steep loss of revenue in its
slot machine and wagering opera-
tions in Victoria state.

i i i

Health

n St. Jude Medical agreed to ac-
quire AGA Medical Holdings in a
cash-and-stock deal valued at
about $1.1 billion. St. Jude said
the buy is “highly complemen-
tary” to its heart and vascular
business.

i i i

Manufacturing

n Nexans, the French cable
maker, said it would offer €15
($21) a share for Dutch rival Draka
Holding, valuing the company at
about €735 million, after securing
the support of Draka’s largest
shareholder.

n Hitachi and Johnson Controls
said they will team up to produce

lithium-ion batteries for use in
electric cars and advanced power
distribution systems.

i i i

Media

n Thomson Reuters said colum-
nist Neil Collins, a well-known fi-
nancial journalist, has resigned af-
ter he allegedly breached the
company’s code of conduct on
share dealing.

n The Daily Beast news and
commentary website has
withdrawn from talks with
Newsweek magazine about a
possible merger between the two
news organizations, according to a
person familiar with the matter.

i i i

Metals and mining

n BHP Billiton and Rio Tinto,
citing regulatory hurdles, said
they terminated a planned $116
billion deal that would have se-
cured one-third of the world’s

iron-ore output for the two min-
ing giants.

n Ivanhoe Mines is launching a
rights offering to raise between
$800 million and $1 billion as it
works to develop its flagship
Mongolian operation. The
company also said founder and
Executive Chairman Robert
Friedland will re-assume the
duties and title of chief executive
as part of a series of management
changes.

i i i

Property

n ProLogis agreed to sell an in-
dustrial-property portfolio, an in-
terest in a hotel and stakes in
three of its investment funds to
Blackstone for $1.02 billion.

n Walter Kwok is co-founding a
$1 billion property investment
fund that will be finalized over
the coming weeks, in his first ma-
jor business venture since being
ousted as chairman of blue-chip
developer Sun Hung Kai Proper-
ties in a family feud in 2008.

i i i

Retail

n J.C. Penney’s board adopted a
shareholder-rights plan that could
dilute the influence of activist
investor William Ackman’s
Pershing Square Capital
Management and Vornado Realty
Trust, which recently built
sizeable stakes in the department-
store operator.

i i i

Technology

n Many of the most popular ap-
plications, or “apps,” on the so-
cial-networking site Facebook
have been transmitting identifying
information—in effect, providing
access to people’s names and, in
some cases, their friends’
names—to dozens of advertising
and Internet tracking companies,
a Wall Street Journal investiga-
tion has found.

i i i

Telecommunications

n Royal KPN, the Dutch telecom-
munications operator, said that
company veteran Eelco Blok will
take over as chief executive in
April and will continue the strat-
egy of his predecessor, Ad Scheep-
bouwer. Blok, 53 years old, has
been with the company since 1983
and on the board of management
since 2004.

i i i

Utilities

n Northeast Utilities agreed to
buy fellow New England utility
company Nstar for $4.3 billion in
stock, forming what the two com-
panies said will be one of the
U.S.’s biggest utilities.

n Terna, the Italian power grid
operator, said its board has
approved the sale of its solar-
energy unit to an investment fund
controlled by Terra Firma Capital
Partners. The deal values the Rete
Rinnovabili solar unit at between
€620 million ($867 million) and
€670 million in debt and equity.

BUSINESS WATCH

WSJ.com
To read more about these items,
and for all the latest breaking
news, go to WSJ.com/BusinessGao Jian, the bank’s executive vice president, speaks at a ceremony in Hong Kong to launch the third offering of yuan-

denominated fixed-rate bonds to the public. This latest offering runs from October 19 through November 5.

China Development Bank launches third offering of bonds

Agence France-Presse/Getty Images
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In letter, pope
takes on topic
of celibacy

ROME—Pope Benedict XVI said
on Monday that the Vatican’s recent
sexual-abuse crisis might prompt
aspiring priests to question the
Catholic Church’s requirement that
clergy be celibate, as he publicly
waded for the first time into a de-
bate over whether priestly celibacy
is partly to blame for the abuse.

In a letter to seminarians world-
wide, the pontiff defended the
church’s celibacy prerequisite as a
way for priests to attain “an authen-
tic, pure and mature humanity.”

Yet as he addressed the sexual-
abuse scandal that has shaken the
church over the past year, the pon-
tiff said abusive priests had “disfig-
ured their ministry by sexually
abusing children.”

“As a result of all this,” he con-
tinued, “many people, perhaps even
some of you, might ask whether it is
good to become a priest—whether
the choice of celibacy makes any
sense as a truly human way of life.”

The comments marked the first
time Pope Benedict has directly spo-
ken about the church’s celibacy pol-
icy in the context of the sexual-
abuse scandals. As thousands of
cases of children sexually abused by
priests have been documented in
Ireland over the past year—and
other cases reported in Belgium and
Germany—Catholic officials in Eu-
rope have questioned whether
priestly celibacy is partly to blame
for the abuse. Some say the two are
linked because the celibacy require-
ment limits the pool of candidates
for the priesthood by excluding
married men.

Sandro Magister, a longtime Vat-
ican watcher who writes for Italy’s
L’Espresso magazine, said he
couldn’t remember Pope Benedict
ever mentioning sexual abuse and
celibacy in the same breath. With
the move, the pope appeared willing
to engage in a discussion that previ-
ous popes have considered off-lim-
its, he said.

“It’s the first time I’ve seen [the
issues] placed together” by the
pope, Mr. Magister said, adding that
he believes Pope Benedict ultimately
aims to “reinforce” the church’s celi-
bacy rule by engaging in debate, not
to question it.

Since the sexual-abuse crisis ex-
ploded in the U.S. a decade ago and
resurfaced in Europe this year, the
pope has toughened Vatican rules
on disciplining abusive priests, met
with victims, and accepted the res-
ignation of bishops who covered up
abuse. The Vatican, however, has
steered clear of any suggestion that
the celibacy rule was up for discus-
sion, treating abuse as a separate is-
sue.

In March, Cardinal Christoph
Schönborn of Vienna called on the
church to seriously examine poten-
tial causes of sexual abuse, includ-
ing how the church trains new
priests. “That includes the issue of
celibacy,” he wrote in a newsletter.
Cardinal Schönborn, a former stu-
dent of the pope, later clarified that
he wasn’t placing a question mark

over the celibacy requirement.
The debate was rekindled in Sep-

tember when two bishops in Bel-
gium, which has recently been
rocked by hundreds of allegations of
clerical sexual abuse, questioned
whether married men should be ex-
cluded from the priesthood.

Pope Benedict has repeatedly de-
scribed the celibacy requirement as
a “gift” from God.

BY STACY MEICHTRY

Pope Benedict XVI, center, at Westminster Cathedral in London during his September state visit to the U.K.
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Europe

n France’s air-traffic authority
said at least a third of flights to
and from the nation’s airports will
be canceled Tuesday, as protests
against President Nicolas
Sarkozy’s proposed pension over-
haul intensified. Hundreds of
gasoline pumps across the country
were forced to close, and workers
voted to extend strikes at all 12 of
the country’s refineries into a sec-
ond week.

n In the U.K., senior security offi-
cials said al Qaeda hasn’t “dimin-
ished” as an international threat
after almost a decade of war on
terror. In addition to the continu-
ing threat from al Qaeda, the
country’s new National Security
Strategy names several other top
security threats, including cyber
attacks by another country, ter-
rorists or organized crime, which
it says “have a potentially devas-
tating real-world effect”; interna-
tional military crises; and major
domestic natural hazards, such as
pandemics and flooding.

n France, Germany and other Eu-
ropean Union countries are oppos-
ing a plan by the European Com-
mission, the EU’s executive arm,
to seize more authority over en-
forcing the bloc’s budget rules,
people following the discussions
said. The Commission last month
proposed legislation that would
make sanctions for EU countries
that violate the rules apply auto-
matically—unless a large majority
of countries decide to block the
sanctions.

n Pope Benedict XVI said that
the Vatican’s recent sex-abuse cri-
sis might prompt aspiring priests
to question the Catholic Church’s

requirement that clergy be celi-
bate, wading for the first time
into a debate over whether
priestly celibacy is partly to blame
for the abuse. In a letter to semi-
narians worldwide, the pontiff de-
fended the Church’s celibacy pre-
requisite as a way for priests to
attain “an authentic, pure and ma-
ture humanity.”

n Hungary’s populist leaders un-
veiled a new budget plan that sin-
gles out a handful of industries
for large, temporary tax increases
in an effort to raise funds and cut
the state deficit, but they offered
few specifics on government
spending cuts. The new round of
taxes, to be imposed from this
year through 2012, comes on the
heels of a similar levy aimed at
raising roughly $1 billion annually
from financial institutions operat-
ing in Hungary, also over the same
period.

n In Belgium, efforts to form a
new government have flopped
again. Since the June 13 elections,
several politicians have failed to
form a government that would en-
act more self-rule for Dutch-
speaking Flanders in the north
and Francophone Wallonia in the
south. Francophone parties re-
jected the latest constitutional re-
form proposals Monday, calling
the reforms drafted by the inde-
pendence-minded New Flemish Al-
liance, Belgium’s largest party,
“provocative” and “unbalanced.”

i i i

U.S.

n The Supreme Court agreed to
consider whether former Attorney
General John Ashcroft can be sued
over allegations that he abused
federal law to lock up a U.S. citi-
zen as a “material witness.” A fed-

eral appeals court ruled last year
the suit could go forward. The
panel’s majority called the govern-
ment’s assertions “repugnant to
the Constitution,” while the gov-
ernment said it took necessary
steps to get information in a ter-
ror investigation.

n Four men were convicted of
engaging in a plot to detonate
bombs outside a synagogue in the
Bronx section of New York and to
shoot down military planes with
missiles last year. Lawyers for
alleged ringleader James Cromitie
and three other men had argued
their clients were entrapped by a
paid government informant, who
offered them financial
inducements to engage in the
scheme.

n U.S. industrial production
slipped 0.2% in September,
reflecting a slowdown in what was
a primary driver of growth out of
the recession. August’s production
figures were unrevised at a 0.2%
increase. Capacity utilization also
slipped, falling slightly to 74.7% in
September from a revised 74.8%
the previous month. Operating
rates remain well below the
1972-2009 average of 80.6%.

n China remained a net buyer of
U.S. Treasurys in August for a
second straight month, amid
overall inflows into long-term U.S.
assets, the Treasury Department
said. China’s holdings jumped
$21.7 billion to $868.4 billion,
remaining ahead of Japan as the
largest foreign holder of
Treasurys.

i i i

Asia

n In China, Vice President Xi
Jinping was appointed to a senior

military position, a move seen as
solidifying his role as eventual
successor of President Hu Jintao.
n Also, the state-run Xinhua news
agency said separately that the
top leadership of China’s Commu-
nist Party unveiled preliminary
proposals for the country’s 12th
five-year plan, saying they seek to
achieve a “major breakthrough” in
economic restructuring over the
next five years.

n The U.S. is aiming to sell up to
$5.8 billion of military-transport
aircraft to India and secure other
major deals when President Ba-
rack Obama travels to New Delhi
early next month, a visit that will
seek to alter the tenor of an in-
creasingly tense commercial rela-
tionship between the world’s larg-
est democracies. India is set to
buy 10 Boeing C-17 transport air-
craft in the country’s largest mili-
tary transaction yet with the U.S.,
people familiar with the matter
said.

n India plans to sign an initial
agreement with the U.S. in shale
gas exploration, as it prepares to
auction blocks by the end of next
year to tap the fuel source, top oil
ministry officials said.

n In Afghanistan, widespread in-
cidents of fraud in last month’s
elections last month included
armed men stuffing ballot boxes,
observers said. Western officials
claim as many as a quarter of the
ballots cast during the vote will
be disqualified. The number of
disqualified ballots is expected to
top one million in an election
where roughly 4.3 million ballots
were reported as cast.

n Myanmar’s Election Commis-
sion reiterated that it was “not
necessary” for foreign observers

to monitor the country’s upcom-
ing election, which will be the mil-
itary-ruled country’s first in 20
years. Foreign journalists will also
be barred from admittance into
Myanmar to cover the events, offi-
cials said.

n Pirates are increasingly attack-
ing ships in the South China Sea
and Indonesian waters, but fewer
incidents off Somalia have caused
the world-wide total to fall
slightly this year, a maritime
watchdog said.

i i i

Middle East

n Iraq’s prime minister got the
clearest nod of support from Iran
as he seeks to line up backing
from key neighbors in his bid to
remain in office after a more than
seven-month political limbo in
Baghdad. Iran plays a critical role
in Iraqi affairs and the Shiite-led
coalition of Prime Minister Nouri
al-Maliki. Iran has the power to
sway al-Maliki’s political fortunes
through its deep ties to Iraq’s ma-
jor Shiite factions.

n The king of Morocco has re-
jected a request to meet with Is-
rael’s president because of the im-
passe in Mideast peacemaking, an
aide to the Israeli statesman said,
in a new diplomatic fallout from
the deadlocked peace talks. Is-
rael’s President Shimon Peres had
asked to meet with King Moham-
med VI on the sidelines of an up-
coming international conference
in Marrakech.

WORLD WATCH

WSJ.com
To read more about these items,
and for all the latest breaking
news, go to WSJ.com/World

Motorists drive past a filling station which was toppled in Cauayan, Isabela province, by one of the strongest storms to buffet the Philippines in years. Three people were killed by the storm, which knocked
out communications and power in the northern part of the country before heading in the direction of China and Vietnam. Megi had sustained winds of 140 miles per hour when it made landfall.

Cyclone Megi shows off its deadly power in the Philippines

Associated Press
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French unions
widen actions

PARIS—France’s air-traffic au-
thority said Monday that at least a
third of flights to and from the na-
tion’s airports will be canceled
Tuesday, as protests against Presi-
dent Nicolas Sarkozy’s proposed
pension overhaul intensified.

Hundreds of gasoline pumps
across France were forced to close
Monday, and workers voted to ex-
tend strikes at all 12 of the country’s
refineries into a second week.

The Interior Ministry has set up
a crisis-coordination unit to help
prevent fuel shortages. But the dis-
ruption to gas stations and to over-
all public services could become
even more severe on Tuesday as la-
bor unions have called on workers
to participate in nationwide
marches against the pension plan.

Less than two years before the
next presidential elections, the pro-
posed pension overhaul—which
raises France’s retirement age—is a
major test of Mr. Sarkozy’s capacity
to govern the country and tame the
chronic budget deficits of state in-
stitutions, most notably the state-
run pension system. Mr. Sarkozy has
said he is determined to press ahead
with the bill, which has been ap-
proved by France’s lower house and
is now before the Senate.

“The reform is essential and
France is committed to it and will
go ahead with it, just as our German
partners did,” Mr. Sarkozy told jour-
nalists during a joint briefing with
German Chancellor Angela Merkel in
the northern French city of Deau-
ville.

Truck drivers joined protests on
Monday with so-called snail opera-
tions, during which they drive very
slowly to bog down traffic. Classes

were disrupted or canceled at be-
tween 5% and 10% of France’s high
schools, according to the Education
Ministry and student unions. In the
Paris suburbs, several cars were
burned when youths clashed with
riot police.

Unions—which brought more
than a million people into the
streets on Oct. 12 as part of the
fourth nationwide march in a
month—are counting on strikes that
could last days to challenge the pen-
sion plans. Some high-school stu-
dents took part in recent marches
and have vowed to intensify their
own protests.

Social-welfare bills have crippled
governments in the past: In 1995, a
three-week strike forced the then-
administration to back down on a
pension overhaul.

The president is tackling a short-
fall in the nation’s mandatory state-
run pension system, which has been
under pressure for several years as
people live longer. But the shortfall
widened dramatically after last
year’s recession led to a sharp drop
in payroll-tax revenue. This year’s
shortfall could reach €32 billion
($44.72 billion), according to gov-
ernment projections.

The key plank of Mr. Sarkozy’s
pension overhaul is to raise the
standard retirement age to 62 years
old from its current 60. Unions have
said they want the standard age to
remain at 60, a level adopted in
1983. They argue that the distribu-
tion between corporate profits and
salaries has tipped in favor of prof-
its in recent years, and it is time to
increase corporate taxes. Mr.
Sarkozy has ruled out raising taxes,
saying France already has among
the highest levies in the industrial-
ized world.

BY DAVID GAUTHIER-VILLARS

French workers burn tires to block the entrance to the Grandpuits oil refinery east of Paris on Monday.
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As ECB bond buying slows, debate heats up
FRANKFURT—The European Cen-

tral Bank refrained from purchasing
government bonds last week for the
first time since a controversial pro-
gram aimed at shoring up shaky
euro-zone countries such as Greece
and Ireland began more than five
months ago.

The news, in a weekly update
from the central bank, comes amid
renewed strife between Germany’s
top central banker and the rest of
the ECB, including President Jean-
Claude Trichet, over whether the
program should continue.

ECB watchers find the timing of
the latest flare-up puzzling because
even before last week, buying had
largely trickled to a near-standstill
since early summer. Of the €63.5 bil-
lion ($88.7 billion) in bond buys
since the ECB started intervening in
markets in May, €60 billion was
bought by early July.

The central bank’s rate of bond
purchases has been decreasing
markedly in recent weeks. An ECB
spokesman had no comment on the
future of the bond facility, though
recent remarks by top ECB brass
suggest last week’s pause shouldn’t
be seen as signaling an imminent
end.

However, the race to succeed Mr.
Trichet in October 2011 is heating
up, and the latest flap renews long-
simmering questions about how ef-
fective Germany’s top banker, the
blunt-mannered Alex Weber, would
be as head of an institution that sets
monetary policy for an economically
diverse set of 16 countries. Mr. We-
ber’s strident opposition to the very
type of program that France and
other countries had pressed the ECB
to engage in during the Greek crisis
this year may make it tougher for
Germany to secure political backing
for the Bundesbank president.

That could boost the chances for
another contender, Italian central
bank head Mario Draghi, whose
communications and diplomatic
style is seen more in the mold of Mr.
Trichet’s.

Mr. Weber last week used a high-
profile appearance in New York to
once again rail against the bond-pur-
chase program, saying it hadn’t
achieved its objective and should be
“phased out permanently.” His oppo-
sition dates back to May 10, the
same day the ECB said it would start
buying government debt in order to
stabilize what it considered dysfunc-
tional markets. Mr. Weber told a
German daily within hours of the an-
nouncement that he viewed the pro-

gram “critically” and that buying
bonds posed “substantial” risks.
That infuriated others on the ECB
council who think such disagree-
ments should be kept behind closed
doors. Tensions persist, and that Mr.
Weber continues to pound away at a
program that is now largely sym-
bolic suggests he is little concerned
about his popularity within the ECB.

“It’s a matter of principle that
shows he just completely dislikes
the whole thing so much that he
doesn’t care about his communica-
tions policy and the consequences
this can have for his relationship
with his colleagues on the Governing
Council,” says Carsten Brzeski, econ-
omist at ING Bank.

But Mr. Weber’s colleagues on
the ECB have struck back recently,
signaling they don’t share his sense
of urgency for winding the program
down. Jürgen Stark, a fellow German
who sits on the ECB’s executive
committee and had some of Mr. We-
ber’s initial concerns, told the Ger-
man daily Handelsblatt on Friday
that the ECB will purchase bonds “as
long as we consider necessary.” In
an interview published Sunday with
the Italian daily La Stampa, Mr.
Trichet said Mr. Weber’s opinion
that the program should be scrapped
“is not the position of the Governing

Council” and that, as president, Mr.
Trichet is the “porte parole,” or
spokesman, for the 22-member ECB.

Mr. Trichet almost certainly
knew that the ECB hadn’t purchased
any bonds last week when he reiter-
ated the ECB’s support of the pro-
gram over the weekend.

In a recent Wall Street Journal
interview, Austria’s central bank
governor Ewald Nowotny called the
bond-purchase program a “safety
belt” at a time of market unrest.

Mr. Weber’s objections don’t ap-
pear to be centered on future infla-

tion risks, the usual worry when
central banks buy assets. He ac-
knowledged in last week’s speech
that government bond purchases ac-
count for only about 3% of the ECB’s
balance sheet, a fraction of what the
Federal Reserve and Bank of Eng-
land have bought in government
bonds.

His concern now appears largely
philosophical—that buying bonds of
fiscally strapped governments “risks
blurring the different responsibili-
ties between fiscal and monetary
policy.”

BY BRIAN BLACKSTONE

ECB President Jean-Claude Trichet attends a meeting in Luxembourg Monday.
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THE QUIRK

Fifi’s owners hope B-29 doesn’t bomb

B Y the end of World War II,
nearly 4,000 Boeing B-29
Superfortresses had been

built, most of them to rain bombs
on targets across the Pacific The-
ater. Today, there’s only one B-29
still flying, and she’s nicknamed
“Fifi.”

At a time when most vintage
warplanes have retired to a quiet
life on display in drafty museums,
65-year-old Fifi is embarking on a
new mission: giving rides to pay-
ing enthusiasts and once again
making the air-show rounds,
which occasionally feature a simu-
lated atomic-bomb attack.

Fifi’s current assignment fol-
lows a long journey back from
near obsolescence. To make her
return to the skies, she required a
four-year, multimillion dollar en-
gine overhaul, and her owners had
to navigate through a protracted
spat with the U.S. Federal Aviation
Administration for renewed clear-
ance to fly.

In its prime, the B-29 was the
most sophisticated heavy bomber
ever developed. Boasting a pres-
surized cabin and automated gun
systems, the four-engine propeller
plane could traverse long dis-
tances at high altitudes—evading
enemy fighters and anti-aircraft
fire—to drop thousands of pounds
of high explosives on Japan. The
war’s most famous B-29, the
“Enola Gay,” dropped the atomic
bomb above Hiroshima.

From the start, the bombers
were unreliable and difficult to
maintain. They had powerful-but-
finicky engines that were prone to
spontaneous combustion. When
the war was over, variants of the
B-29 remained in service until the
1960s, but the Air Force largely
discarded the noisy gas guzzlers.

Fifi didn’t see combat. Built
just weeks before Tokyo’s surren-
der in August 1945, she served
stateside with the Air Force until
1954, when she was lent to the
Navy, transferred to a facility in
California’s Mojave Desert, and
promptly forgotten.

In 1971, a Dallas businessman
and World War II Army Air Forces
veteran named Vic Agather res-
cued the plane from the California
desert and a date with the scrap
yard. The Navy donated the plane
on Mr. Agather’s behalf to a group
of Texas war-bird enthusiasts
called the Confederate Air Force.
Mr. Agather named the plane Fifi,
after his wife, and financed a rudi-
mentary desert restoration by the
CAF. After a battle with the mili-
tary and the FAA to get a one-
time flight permit (the govern-
ment wanted to limit the number
of people on the plane), Fifi was
flown to Harlingen, Texas, where
it underwent a more thorough re-
vamp.

Once Fifi was fully restored
and approved for flights in the
mid-1970s, she became a regular
on the air-show circuit, keeping
alive the public’s fascination with
the big, old bombers. Fifi was
patched up over the years—Boe-
ing Co. repainted her in 1991—but
was grounded in 2006 after metal
pieces inside the plane’s four ra-
dial engines began disintegrating.

“It basically got to the point
that every time we flew her, we’d
have to do significant work on the
engines and it was just costing
too much to keep her airborne,”

said Neils Agather, son of the late
Vic. He sported a “Fifi’s Son”
name tag at the annual confab
here in Midland of the re-named
Commemorative Air Force (mem-
bers dropped “Confederate” in
2002 because some thought it
hurt the group’s image).

In addition to coming up with
designs for new engines that
would still fit on the wing of the
old bomber, the group wanted to
retain the four-bladed propellers
sported by the B-29’s original
Wright engines. Four years and
more than $3 million later, Fifi
was outfitted with four new en-
gines and ready for a comeback.
By Memorial Day, the engine re-
placement was complete. In early
July, Fifi made its first flight in
four years. A few weeks later,
though, one of Fifi’s replacement
engines needed replacing.

Then there was the FAA: the
CAF had to meet for weeks with
the agency to discuss the reliabil-
ity of the new engines, and ques-
tions surrounding passenger
flights, before getting the final go
ahead last month.

In the past, Fifi spent at least
six months a year on the road,
performing fly-bys at air shows
and barely earning her keep
through private donations and
revenue from B-29 memorabilia
sold by the CAF.

Now, although she’ll be flying
at fewer events, Fifi can bring
along nine paying passengers for
a 30-minute ride ($995 to ride up
front, $595 for a back seat) in ad-
dition to the six CAF crew mem-
bers—including two whose sole
job is to scan the wings and en-
gines for smoke or fire.

Mr. Agather said the CAF took
in $45,000 to $50,000 for rides
aboard Fifi at last weekend’s an-
nual Airsho here in Midland. Dave
Miller, Fifi’s crew chief, says it
costs roughly $9,000 an hour to
operate the plane. In November,
Fifi will relocate to her new home
at an airport in suburban Dallas.

From there, the plane will go
to selected air shows during the

summer and fall, and be stored in-
side a hangar to prevent weather
damage at other times. The
bomber will also continue to give
rides to paying customers.

Surrounded by other finely re-
stored warplanes and sleek mod-
ern military jets, Fifi appeared to
be the most popular attraction at
the Midland air show. Fifi was
also the star of the afternoon war-
bird flying display that recreated
the air combat of the Pacific. The
finale of Fifi’s aerial performance
was a re-enactment of the Enola

Gay’s atomic bomb drop on Hi-
roshima.

Hours before Fifi took to the
sky on Saturday afternoon,
Charles Chauncey was resting
comfortably in the B-29’s co-pilot
seat, regaling visitors with tales of
flying B-29s in the war. Mr.
Chauncey, 87, flew 35 missions
against Japan as a Superfortress
pilot from the U.S. base at Tinian,
in the Pacific. Dressed in an old
military flight suit with a chest
full of medals and ribbons, Mr.
Chauncey said he’d flown aboard

Fifi as a CAF volunteer a few
times in the past but had yet to
take a ride since she returned to
the flight line this month. Asked if
he was planning to take another
flight, Mr. Chauncey didn’t hesi-
tate: “Oh, yes,” he said, “I’d love
to take one more ride aboard her
before I hang up my hat.”

BY PETER SANDERS
Midland, Texas

Fifi’s crew poses at the Airsho in Midland, Texas, last week. After a restoration, the B-29 Superfortress bomber is now offering rides at air shows.
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SPORT

The winningest teams in the
history of Europe’s premier club
competition meet on Tuesday
when Real Madrid faces AC
Milan in the UEFA Champions
League.

Madrid and Milan have won
this tournament nine and seven
times respectively and both set
the stage for what promised to
be a memorable showdown by
reaching the top of the
domestic leagues last weekend.

Milan was subsequently
leapfrogged in Serie A by Lazio,
but Tuesday’s showdown at the
Santiago Bernabéu remains the
pick of this week’s European
games. Milan has a superior
head-to-head record, with six
victories from 13 games, while
Real has recorded five wins.

The Italians also boast the
most recent of those wins,
having prevailed when this
illustrious pair met in Madrid 12
months ago. However, that is
the only away win in the
history of this fixture, which
explains why José Mourinho’s
side is favorite with home field
advantage here.

The 8/13 on offer for a
Madrid win seems a fair price
for a team that is unbeaten
since Mr. Mourinho’s arrival as
coach last summer. Madrid has
steadily improved this season
and looked imperious when
brushing aside Deportivo La
Coruña 6-1 then Málaga 4-1
most recently in La Liga.

Cristiano Ronaldo has scored
four of those 10 goals and has
netted at least once in each of
his past four games for club
and country. As designated
penalty taker, at 4/1, he looks
the best bet to be the first
scorer.

Tip of the day

9

Source: Infostrada Sports

Cristiano Ronaldo.
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What next for Liverpool?
Messrs. Hicks and Gillett are gone, but problems remain for England’s most successful club

Liverpool fans could boil down
their seething hatred of their team’s
owners in two words: “Yanks Out!”
It was shorthand for the lambasting
fans directed to American owners
Tom Hicks and George Gillett Jr. for
their accumulation of debt and lack
of results on the pitch. Now, follow-
ing the club’s acquisition by John
Henry and New England Sports Ven-
tures in a deal worth $480 million,
it seems the cost of shipping two
yanks out was bringing one yank in.
But Reds fans are no less happy,
even if it took unprecedented legal
maneuvering.

The transition in ownership
passed through rival legal judg-
ments issued by the High Court in
London and the 160th District Court
in Texas. It included the unprece-
dented step of a board voting to sell
a club against the wishes of its
shareholders (a move made possi-
ble, according to the High Court, by
an agreement reached between the
club and its main creditor, the Royal
Bank of Scotland, last April which
gave the club chairman wide-rang-
ing powers).

And the legal squabbling is far
from over. Mr. Hicks, who believes
the sale undervalues Liverpool sig-
nificantly, is reported to be consid-
ering legal action over what he
called “an epic swindle” on the part
of Martin Broughton, the Liverpool
chairman appointed this year with
RBS’s backing with the express ob-
jective of selling the club.

Mr. Hicks has also claimed that

RBS refused to allow him to repay
Liverpool’s debts of $453 million, a
move which would have thwarted
the takeover.

But what matters most to Liver-
pool supporters is that Mr. Hicks
and Mr. Gillett are now gone, which
explains why Mr. Broughton was
greeted by jubilant fans singing,
“One Martin Broughton! There’s
only one Martin Broughton!” to the
tune of “Guantanamera” as he
emerged from the courtroom on Fri-
day after the judge’s decision. It’s a
safe guess that the usually but-
toned-up Mr. Broughton, a former
chief executive of British American
Tobacco and current chairman of
British Airways, had never been ser-
enaded in that way.

When Mr. Henry took his seat at
Goodison Park on Sunday to watch
his new club lose to crosstown rival
Everton, 2-0, he was greeted by a
banner in the home fans’ section
which read: “Agents Hicks and Gil-
lett: Mission Accomplished,” imply-
ing that Mr. Hicks and Mr. Gillett
were undercover Evertonians sent
to damage Liverpool beyond repair.

But that’s just a bit of fun. And
Mr. Henry’s arrival suggests the
schadenfreude is over. According to
NESV, the acquisition debt—in-
curred when Messrs. Hicks and Gil-
lett bought the club in 2007—has
been wiped out and the annual cost
to Liverpool of servicing the debt
has fallen from $40 million-plus to
between $3 million and $5 million.

Mr. Henry has also stated that a
new stadium for the club is a prior-
ity, which if anything is an under-

statement. Liverpool’s 45,000-seat
capacity Anfield Road stadium is
permanently sold out and the wait-
ing list for season tickets numbers
in the tens of thousands. In fact,
Liverpool hasn’t had any new sea-
son ticket-holders since 1996,
largely because they are such a
prized commodity that, rather than
relinquish them, fans who pass
away, move elsewhere or can no
longer afford to go will simply turn
them over to friends and family.

The club could probably sell out
a ground twice Anfield’s size and
this, coupled with the current anti-
quated luxury boxes, amounts to se-
rious lost revenue. Last year’s game-
day take of $68 million is dwarfed
not just by Manchester United (a
half hour down the road and with a
comparable fan base) and its reve-
nues of $163 million, but also Chel-
sea ($115 million), whose Stamford
Bridge stadium is actually smaller
than Anfield.

Figuring out what to do with the
team itself is a trickier proposition.
Sunday’s defeat leaves Liverpool
squarely in the relegation zone with

almost a quarter of the season gone.
It’s nothing short of an aberration
for England’s most successful club,
one which hasn’t finished lower
than seventh in the past 16 years.

Thus far, manager Roy Hodgson,
who took over in the summer fol-
lowing the departure of Rafa Ben-
itez, has generally escaped criticism.
Mr. Hodgson is a likeable grandfa-
therly type and much of the blame
has fallen on his somewhat spiky
and introverted predecessor, whose
six-year tenure was marked by highs
(winning the Champions League in
his first season and taking Liverpool
to second place in the Premier
League two years ago) and lows (a
slide to seventh place in 2009-10
and a difficult relationship with the
media).

Mr. Henry pledged his support,
saying, “I think we have done every-
thing we can thus far to assure [Mr.
Hodgson] that we are not here to
make changes, we are here to build.”
But unless things turn around—and
quickly—Mr. Henry’s hand could be
forced and his next move might nec-
essarily involve a change of man-
ager. Dropping out of the Premier
League would be nothing short of
disastrous, both financially and in
terms of morale. And, however pop-
ular Mr. Hodgson is with the English
media, there is no escaping the fact
that this is largely the same group
of players who did far better under
the watch of Mr. Benitez.

—Gabriele Marcotti is the world
football columnist for the Times of
London and a regular broadcaster

for the BBC.

BY GABRIELE MARCOTTI

New Liverpool owner John Henry is mobbed as he leaves Liverpool’s training ground. He has stated that a new stadium for the club is a priority.
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Liverpool’s 45,000-seat
capacity Anfield Road
stadium is permanently sold
out and the waiting list for
season tickets numbers in
the tens of thousands.
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EUROPE NEWS

Hungary unveils
budget, rise in taxes

BUDAPEST—Hungary’s populist
leaders unveiled a new budget plan
that singles out a handful of indus-
tries for large, temporary tax in-
creases in an effort to raise funds
and cut the state deficit, but they
offered few specifics on government
spending cuts.

In a speech to parliament Mon-
day, Prime Minister Viktor Orban
acknowledged that the significant
proposed levies on telecom, energy
and retail companies would send a
“bad message” to investors, who are
critical for the country’s economic
health. But, he added that “until
we’re out of the ditch, it’s only fair
that the strongest participants of
the economy help those who are
still in distress.”

The new round of taxes, to be
imposed from this year through
2012, comes on the heels of a simi-
lar levy aimed at raising roughly $1
billion annually from financial insti-
tutions operating in Hungary, also
over three years.

Meanwhile, the government—
elected in April after pledging not to
impose more austerity mea-
sures—cut taxes on small businesses

in July and plans to institute a 16%
flat tax on personal income and step
up social-assistance payments.

Mr. Orban said his administra-
tion would look to pare spending by
5%, but offered few specifics on how
that would be accomplished.

Market players for weeks have
been awaiting details on how
Budapest intends to reach its goal of
whittling its budget deficit to 2.8%
of gross domestic product next year
to comply with limits imposed by
the European Union.

The Hungarian currency, the fo-
rint, weakened against the dollar
and the euro on Monday. Govern-
ment bond yields were flat.

The collapse of talks in July be-
tween Hungary and the European
Union and the International Mone-
tary Fund, which rescued the coun-
try from the brink of insolvency in
2008, has heightened scrutiny of
Budapest’s fiscal plans. Without the
backing of the EU and IMF, Hungary
must rely solely on borrowing in
capital markets.

The EU and IMF had chastised
Hungary for relying too much on
stop-gap tax measures instead of
putting in place long-lasting reduc-
tions in state spending. And they
said the temporary bank tax was

likely to discourage lending and
could crimp growth.

The criticism was angrily re-
buffed by Hungarian officials, who
said that as long as the country met
its deficit targets, how it did so
should be of no concern to the EU
and IMF. Mr. Orban’s government
has said its top economic priority is
to jump-start economic expansion
with tax cuts and other measures.

The EU said it would review the
planned telecom tax.

Some analysts expressed disap-
pointment that Budapest was look-
ing at temporary tax rises rather
than structural changes in welfare
programs to plug the budget hole.

“This is a bit of a disappoint-
ment, because expenditure cuts are
missing,” said Gyorgy Barcza, an
economist at KBC Bank in Budapest.

Still, Mr. Barcza said, the govern-
ment’s push for a flat tax on in-
comes could help solve a serious
problem for the country’s economy.

Rising taxes have led to tax eva-
sion and lower employment, and
then further tax increases have been
imposed to maintain government
revenue levels. The result has been
to curtail growth, he said.

—Veronika Gulyas
contributed to this article.

BY GORDON FAIRCLOUGH
AND MARGIT FEHER

Hungarian Prime Minister Viktor Orban addresses Parliament in Budapest on Monday about his new budget plans.

Al Qaeda remains top threat, British officials say

Russian weekly
closes up shop

MOSCOW—Russian Newsweek,
one of the last remaining indepen-
dent national news publications in
the country, published its final issue
Monday as its owner said it would
no longer support the money-losing
title.

Axel Springer AG, the German
media conglomerate that has pub-
lished Newsweek in Russia under li-
cense since 2004, said the decision
to shut it down was “economic.”

People close to the situation said
efforts to find a buyer for the maga-
zine—which was racking up losses
of more than €1 million ($1.4 mil-
lion) a year—were unsuccessful,
though at least one wealthy Russian
investor had expressed interest.

Media-industry officials said
Newsweek’s demise highlights the
difficulties facing outlets that seek
to challenge the Kremlin-friendly
version of the news that permeates
the national landscape.

People close to the situation said
that while the Russian-language
magazine was often critical of the
Kremlin—and had been targeted for
attacks by pro-Kremlin youth
groups—the closure wasn’t the re-
sult of direct pressure from the au-
thorities. A Kremlin spokesman de-
clined to comment.

Axel Springer’s license agree-
ment with Newsweek in the U.S. was
up for renewal at the end of this
year. Newsweek, which has strug-
gled with losses and was sold over
the summer to audio-equipment
mogul Sidney Harman, referred que-
ries to Axel Springer. The Russian
weekly has its own news staff and
uses only a small number of trans-
lated stories from the U.S. parent.

Though he has defended the Rus-
sian media as unbiased, President
Dmitry Medvedev has also called for
greater openness. So far, however,
industry officials say there’s little
sign of a thaw.

“There’s no demand for public
political journalism here because
there’s no public political life,” said
Leonid Parfyonov, a prominent tele-
vision journalist who was News-
week’s editor in its first years in
Russia. “There is demand for it in
Poland,” where the local version of
Newsweek is popular and successful,
he said, “but not in Russia.”

Other major independent publi-
cations that cover general news are
subsidized by their owners, accord-
ing to industry executives.

“We’re in unequal conditions

with the state media,” said Alexan-
der Lebedev, a billionaire banker
and industrialist who said he subsi-
dizes losses at Novaya Gazeta, the
muckraking independent newspaper
he owns. “Business is scared to
bring ads to Novaya.”

Novaya’s editors warned Mon-
day that the paper could face clo-
sure after a court upheld an official
warning against the paper issued
earlier this year for a story about
radical nationalists. Russia’s media
law allows authorities to shut down
outlets after the second official
warning within a year.

Axel Springer launched Russian
Newsweek and the Russian edition
of Forbes, also under license, in
2004, when the media climate
wasn’t as chilly in Russia.

Forbes quickly earned a reputa-
tion for hard-hitting investigations
of Russian business and its rankings
of the country’s richest. The maga-
zine’s American-born editor, Paul
Klebnikov, was gunned down in a
contract killing outside his Moscow
office just months after the first is-
sue debuted. Investigators never
found those who ordered his mur-
der.

Despite the tragedy, Forbes
thrived thanks in large part to ad-
vertising from foreign luxury brands
drawn by its upmarket audience.
Newsweek was also popular, but
never as successful with advertisers
given its middle-brow market niche.

Newsweek earned a reputation
for covering topics largely avoided
by the official media, ranging from
Russia’s growing AIDS problem to
Islamist terrorism and police and
other government abuses.

This week’s closing of Newsweek
is the title’s second exit from Rus-
sia. In 2001, it pulled out of a joint
venture when its Russian tycoon
partner fell afoul of the Kremlin.

BY GREGORY L. WHITE
AND ALEXANDER KOLYANDR

Russian billionaire Alexander Lebedev
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After almost a decade of war on
terror, al Qaeda hasn’t “diminished”
as an international threat, but the
nature of the threat has changed,
senior British security officials said
Monday.

In a background briefing con-
nected with Monday’s release of the
country’s new National Security
Strategy—which catalogs the big-
gest security threats facing Brit-
ain—an official said “al Qaeda re-
mains the most potent threat to the
U.K.,” and the severity of that threat
hasn’t changed.

It has “not diminished, but has
diversified,” said one of the officials,
who cannot be named following
British government practice.

The war in Afghanistan, which
the U.K. has helped wage alongside
the U.S., has weakened al Qaeda in
Afghanistan and Pakistan, the Na-
tional Security Strategy report says.
But affiliated groups have sprung up
in Somalia, Yemen and Iraq, broad-
ening al Qaeda’s reach across the
Muslim world. These affiliates share
al Qaeda’s name, broad objectives
and methods, even if they aren’t
trained or directed by al Qaeda, the
report said.

As it is forced to adapt to the
disruption caused by Western intel-
ligence agencies and the Afghani-
stan war, al Qaeda is likely to turn
away from big, spectacular attacks
to “smaller-scale attacks against
softer targets,” the report says. In-
creasingly, the threat is also from
“lone terrorists” inspired by al
Qaeda, whose plots are more diffi-
cult to detect.

The report outlines three tiers of
threats, the seriousness of which are
judged on both the potential danger
and the likelihood they will materi-
alize. The analysis will help decide
how resources are allocated to deal

with each type of threat.
On Tuesday the government will

release its Strategic Defense and Se-
curity Review, which will lay out the
priorities for Britain’s armed forces,
providing the backdrop to an ex-
pected cut of about 8% in the coun-
try’s defense budget.

In addition to the continuing
threat from al Qaeda, the report
names several other top security
threats, including cyberattacks by
another country, terrorists or orga-
nized crime, which it says “have a
potentially devastating real-world
effect”; international military crises;
and major domestic natural hazards,

such as pandemics and flooding. Cy-
berattacks are seen as such a threat
that, despite Britain’s current drive
to cut spending, the U.K. will in-
crease funds devoted to that prob-
lem by some £500 million ($800
million).

The report also notes the in-
creased threat from residual terror-
ist groups linked to dissident Re-
publicans in Northern Ireland.

“The threat level for Northern
Ireland is severe: and the threat
level for Great Britain has recently
been raised from moderate to sub-
stantial indicating that an attack is
a strong possibility,” it says.

BY ALISTAIR MACDONALD
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C-SUITE: MANAGEMENT

Engagement is crucial to prevent staff
from moving toward greener pastures

LONDON—After sitting tight
during the recession, highly
skilled workers in Europe are once
again on the move, and retaining
key staff will cost companies dear
unless they come up with attrac-
tive packages that go beyond pay
increases.

Gary Kitt, a partner at London-
based building consultancy EC
Harris, says he probably wouldn’t
have considered moving jobs two
years ago but when he felt more
confident about the job market he
made the move.

“I was primarily looking for a
better opportunity in a larger
company. I was heading the Lon-
don office at my previous job and
I am now regional leader for the
U.K. and Ireland,” says Mr. Kitt,
who changed jobs just a fortnight
ago after considering his options
for about a year.

Like Mr. Kitt, top employees in
industries from law to retail and
financial services have been sit-
ting tight through the economic
slump, waiting for things to get
better before braving the job mar-
ket again.

According to a survey of 13,000
employees polled globally by U.S.-
based business consulting firm Cor-
porate Executive Board, companies
relied heavily on their star perform-
ers during the recession years. In
the U.K., for example, employees
identified as “high-potential” in-
creased the amount of time and ef-
fort they put into their work by 9%
last year, but many of those workers
felt they didn’t benefit or gain rec-
ognition from the additional level of
commitment. As a result, employ-
ees’ intention to leave their organi-
zations rose by 10%.

Some employees have already
started leaving. Research by the
CEB shows that 20% of high-po-
tential employees in the U.K. have
moved on over the past year,
while one in four is now likely to
leave for another job within the
year. Though good news for tal-
ented staff, employers who fail to
engage with their personnel and
provide the right incentives are
likely to lose out.

“Companies haven’t been con-
cerned about retaining staff for a
long time but as employees are
leaving this has become a huge is-
sue,” Christoffer Ellehuus, head of
research at the CEB, told the Wall
Street Journal. “A lot of organiza-

tions have started to panic,”
throwing money at employees to
try to retain them, rather than
creating longer-term reasons for
them to stay, he says.

He says over the past couple of
years most employers haven’t re-

ally cared about how engaged
their employees were with the
company as long as they intended
to stay put, but that they are now
starting to lose highly valued
staff. “Organizations that are get-
ting a better short-term success in

retaining their key employees are
the ones that pay the most, but all
this will help create is a compen-
sation spiral in which employers
fight over who pays a little more.”

But if throwing more cash at
employees isn’t the ultimate an-

swer, what should managers be
doing right now to keep their peo-
ple? Organizations need to com-
plement salary increases with
“signals” that show an employee
he or she is valued. “Throughout
the crisis, many workers have
been sitting in roles they don’t re-
ally want because a neighbor was
fired or a department was closed
down. Managers should deal with
the problem of employees’ intent
to stay by putting them in charge
of new projects that are strategi-
cally good for the future of the
firm,” Mr. Ellehuus says.

Losing talented staff also takes a
heavy financial toll on companies. In
the U.K. alone, employers could end
up paying £42 billion a year as a di-
rect cost of replacing a competent
member of staff, Pricewater-
houseCoopers LLP calculates, based
on a survey of 1,148 employees that
showed 24% felt underpaid and
were looking, or intended to start
looking, for a new job.

PwC argues that the cost is
high because it takes into account
not only employment-agency fees
and incentives given to recruits to
join a company—including higher
pay than their predecessors—but
also time spent interviewing can-
didates, checking references, ad-
ministration, the induction pro-
cess and training new employees
until they are fully competent.

“Companies really need to un-
derstand the cost of losing top
talent,” says Richard Phelps, hu-
man resource services partner at
PwC. In senior roles it can take up
to a year for someone to become
fully operational, he adds.

He agrees that retaining staff
goes beyond who offers the big-
gest pay. “[Keeping talented peo-
ple] is about truly engaging with
people. As a manager you have to
be very close to your staff: com-
municate why the company has a
good future, have a clear strategy.
Many companies aren’t as good as
they should be in doing that.”

BY JAVIER ESPINOZA

Bleak economic outlook leaves America’s CEOs wary
U.S. chief executives’

confidence in the economy
deteriorated in the third quarter,
according to the Conference
Board Inc., a nonprofit research
association.

The Conference Board’s mea-
sure of CEO confidence hit 50 in
the third quarter, down from 62
in the second quarter.

It was the lowest score since
the first quarter of 2009, when
the metric stood at 30.

“The overall slowdown in eco-

nomic activity is causing CEO
confidence to taper off,” said
Lynn Franco, director of the con-
sumer-research center for the
Conference Board. “It’s a down-
shift from optimism to cautious
territories.”

Only 22% of CEOs surveyed
thought economic conditions
would improve in the next six
months, and only 28% thought
their own industries would im-
prove.

Within industries, utilities and
business services were slightly
more optimistic, but optimism

slipped across the board, Ms.
Franco said.

A score of 50 means there was
an equal number of negative and
positive responses. The survey,
taken from mid-August through
mid-September, included 81 re-
spondents.

The data reflect continued un-
certainty about the European
economy and the bleak U.S. jobs
picture, said William A. Soward,
chief executive of Mountain View,
Calif.-based Adaptive Planning
Inc., which sells planning and re-
porting software as a service for

finance executives.
Adaptive Planning’s own

third-quarter survey of U.S. fi-
nance executives showed that
only 36% expect the economy to
improve in the next six months.

Mr. Soward said that finance-
executive confidence was partic-
ularly low among small busi-
nesses, which generally don’t
have as much cash or credit as
large businesses to take risks on
investments in equipment and
employees.

The pessimism could mean
continued reluctance to hire and

a hesitancy to invest in research
and development, said Mark Lus-
chini, chief investment strategist
for Janney Montgomery Scott.

If CEOs take a risk on invest-
ment despite poor forecasts,
their jobs could be in danger if
the investments don’t pan out,
he said.

“We’ve been through a situa-
tion where the world went into
cardiac arrest,” Mr. Luschini said.

“The wounds are still so fresh
that the bottom line is that it’s
better to be safe than sorry,” he
said.

BY JOE LIGHT

What should managers be
doing right now to keep their
staff? They need to
complement salary increases
with ‘signals’ that show an
employee is valued.
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Commodities Prices of futures contracts with the most open interest
EXCHANGE LEGEND: CBOT: Chicago Board of Trade; CME: Chicago Mercantile Exchange; ICE-US: ICE Futures U.S.MDEX: Bursa Malaysia
Derivatives Berhad; LIFFE: London International Financial Futures Exchange; COMEX: Commodity Exchange; LME: London Metals Exchange;
NYMEX: New York Mercantile Exchange;ICE-EU: ICE Futures Europe

ONE-DAY CHANGE Contract Contract
Commodity Exchange Last price Net Percentage high low

Corn (cents/bu.) CBOT 557.25 -5.75 -1.02% 705.00 343.25
Soybeans (cents/bu.) CBOT 1195.00 -0.75 -0.06 1,214.50 872.75
Wheat (cents/bu.) CBOT 690.00 -14.50 -2.06 1,038.25 472.75
Live cattle (cents/lb.) CME 100.725 0.600 0.60% 102.650 87.475
Cocoa ($/ton) ICE-US 2,794 -11 -0.39 3,497 2,280
Coffee (cents/lb.) ICE-US 185.60 -0.80 -0.43 198.65 123.95
Sugar (cents/lb.) ICE-US 27.58 0.52 1.92 28.36 11.90
Cotton (cents/lb.) ICE-US 113.37 3.50 3.19 119.80 53.87
Crude palm oil (ringgit/ton) MDEX 2,887.00 -43 -1.47 2,970 2,250
Cocoa (pounds/ton) LIFFE 1,859 9 0.49 2,360 1,590
Robusta coffee ($/ton) LIFFE 1,680 -2 -0.12 1,844 1,342

Copper (cents/lb.) COMEX 385.50 1.60 0.42 386.75 189.50
Gold ($/troy oz.) COMEX 1372.10 0.10 0.01 1,388.10 675.00
Silver (cents/troy oz.) COMEX 2441.30 12.50 0.51 2,495.00 895.50
Aluminum ($/ton) LME 2,379.50 -23.50 -0.98 2,481.50 1,857.00
Tin ($/ton) LME 26,400.00 -450.00 -1.68 27,325.00 14,250.00
Copper ($/ton) LME 8,344.00 -26.00 -0.31 8,415.00 6,120.00
Lead ($/ton) LME 2,400.00 -2.00 -0.08 2,615.00 1,580.00
Zinc ($/ton) LME 2,397.00 -3.50 -0.15 2,659.00 1,617.00
Nickel ($/ton) LME 23,700 -590 -2.43 27,590 15,910

Crude oil ($/bbl.) NYMEX 83.80 1.87 2.28 145.07 27.15
Heating oil ($/gal.) NYMEX 2.2953 0.0458 2.04 3.8342 1.5175
RBOB gasoline ($/gal.) NYMEX 2.1275 0.0465 2.23 3.1450 1.2967
Natural gas ($/mmBtu) NYMEX 4.130 -0.039 -0.94 11.750 4.108
Brent crude ($/bbl.) ICE-EU 84.37 1.92 2.33 147.32 52.63
Gas oil ($/ton) ICE-EU 715.25 3.50 0.49 772.50 610.25

Source: Thomson Reuters; WSJ Market Data Group
WSJ.com

Currencies London close on Oct. 18
Per In

AMERICAS Per euro In euros U.S. dollar U.S. dollars

Argentina peso-a 5.5255 0.1810 3.9563 0.2528
Brazil real 2.3184 0.4313 1.6600 0.6024
Canada dollar 1.4160 0.7062 1.0139 0.9863

1-mo. forward 1.4170 0.7057 1.0146 0.9856
3-mos. forward 1.4192 0.7046 1.0162 0.9841
6-mos. forward 1.4227 0.7029 1.0187 0.9817

Chile peso 670.88 0.001491 480.35 0.002082
Colombia peso 2527.94 0.0003956 1810.00 0.0005525
Ecuador US dollar-f 1.3966 0.7160 1 1
Mexico peso-a 17.3364 0.0577 12.4129 0.0806
Peru sol 3.8961 0.2567 2.7896 0.3585
Uruguay peso-e 28.492 0.0351 20.400 0.0490
U.S. dollar 1.3966 0.7160 1 1
Venezuela bolivar 6.00 0.166719 4.29 0.232848

ASIA-PACIFIC
Australia dollar 1.4086 0.7099 1.0085 0.9916
China yuan 9.2796 0.1078 6.6442 0.1505
Hong Kong dollar 10.8351 0.0923 7.7579 0.1289
India rupee 61.8716 0.0162 44.3000 0.0226
Indonesia rupiah 12476 0.0000802 8933 0.0001120
Japan yen 113.39 0.008819 81.19 0.012318

1-mo. forward 113.35 0.008822 81.16 0.012321
3-mos. forward 113.27 0.008829 81.10 0.012331
6-mos. forward 113.11 0.008841 80.99 0.012348

Malaysia ringgit-c 4.3254 0.2312 3.0970 0.3229
New Zealand dollar 1.8461 0.5417 1.3218 0.7566
Pakistan rupee 120.252 0.0083 86.100 0.0116
Philippines peso 60.370 0.0166 43.225 0.0231
Singapore dollar 1.8149 0.5510 1.2995 0.7695
South Korea won 1557.06 0.0006422 1114.85 0.0008970
Taiwan dollar 43.041 0.02323 30.818 0.03245
Thailand baht 41.725 0.02397 29.875 0.03347

Per In
EUROPE Per euro In euros U.S. dollar U.S. dollars

Euro zone euro 1 1 0.7160 1.3967
1-mo. forward 1.0004 0.9996 0.7163 1.3961
3-mos. forward 1.0012 0.9989 0.7168 1.3950
6-mos. forward 1.0025 0.9975 0.7178 1.3932

Czech Rep. koruna-b 24.517 0.0408 17.555 0.0570
Denmark krone 7.4580 0.1341 5.3399 0.1873
Hungary forint 276.19 0.003621 197.75 0.005057
Norway krone 8.1414 0.1228 5.8292 0.1716
Poland zloty 3.9210 0.2550 2.8075 0.3562
Russia ruble-d 42.441 0.02356 30.388 0.03291
Sweden krona 9.2777 0.1078 6.6429 0.1505
Switzerland franc 1.3336 0.7499 0.9549 1.0473

1-mo. forward 1.3332 0.7501 0.9546 1.0476
3-mos. forward 1.3325 0.7505 0.9541 1.0482
6-mos. forward 1.3312 0.7512 0.9532 1.0491

Turkey lira 1.9766 0.5059 1.4153 0.7066
U.K. pound 0.8785 1.1383 0.6290 1.5898

1-mo. forward 0.8787 1.1380 0.6292 1.5894
3-mos. forward 0.8791 1.1375 0.6295 1.5887
6-mos. forward 0.8798 1.1366 0.6299 1.5875

MIDDLE EAST/AFRICA
Bahrain dinar 0.5266 1.8991 0.3770 2.6523
Egypt pound-a 7.9805 0.1253 5.7140 0.1750
Israel shekel 4.9874 0.2005 3.5710 0.2800
Jordan dinar 0.9899 1.0102 0.7088 1.4109
Kuwait dinar 0.3938 2.5395 0.2820 3.5467
Lebanon pound 2097.07 0.0004769 1501.50 0.0006660
Saudi Arabia riyal 5.2375 0.1909 3.7501 0.2667
South Africa rand 9.5966 0.1042 6.8712 0.1455
United Arab dirham 5.1301 0.1949 3.6732 0.2722

SDR -f 0.8883 1.1257 0.6360 1.5723

a-floating rate b-commercial rate c-government rate c-commercial rate d-Russian Central Bank rate f-Special Drawing Rights
from the International Monetary Fund ; based on exchange rates for U.S., British and Japanese currencies.
Note: Based on trading among banks in amounts of $1 million and more, as quoted by Thomson Reuters.

Major stock market indexes Stock indexes from around the world, grouped by region. Shown in local-currency terms.

Price-to- PREVIOUS SESSION PERFORMANCE
earnings ratio* Region/Country Index Close Net change Percentage change Yr.-to-date 52-wk.

15 EUROPE Stoxx Europe 600 266.64 0.81 0.30% 5.3% 6.9%

13 Stoxx Europe 50 2562.56 14.14 0.55 -0.6 1.9

14 Euro Zone Euro Stoxx 273.89 0.76 0.28 -0.3 -1.0

12 Euro Stoxx 50 2850.72 9.07 0.32 -3.9 -3.3

16 Austria ATX 2688.72 17.86 0.67 7.7 -1.9

10 Belgium Bel-20 2672.38 13.60 0.51 6.4 2.5

12 Czech Republic PX 1133.6 -8.5 -0.74% 1.5 -1.6

22 Denmark OMX Copenhagen 385.90 -5.80 -1.48 22.2 21.3

16 Finland OMX Helsinki 7244.52 -14.51 -0.20 12.2 15.3

13 France CAC-40 3834.50 7.13 0.19 -2.6 -1.5

13 Germany DAX 6516.63 24.33 0.37 9.4 11.3

... Hungary BUX 23407.53 -7.54 -0.03 10.3 9.4

11 Ireland ISEQ 2692.39 10.03 0.37 -9.5 -18.3

12 Italy FTSE MIB 21258.59 196.41 0.93 -8.6 -13.0

14 Netherlands AEX 341.72 0.27 0.08 1.9 4.5

9 Norway All-Shares 440.12 1.04 0.24 4.8 10.7

17 Poland WIG 45858.88 52.55 0.11 14.7 17.5

Price-to- PREVIOUS SESSION PERFORMANCE
earnings ratio* Region/Country Index Close Net change Percentage change Yr.-to-date 52-wk.

13 Portugal PSI 20 7860.58 49.15 0.63 -7.1 -11.5

... Russia RTSI 1583.04 1.14 0.07% 10.9 10.4

10 Spain IBEX 35 10897.7 29.5 0.27 -8.7 -8.3

15 Sweden OMX Stockholm 346.31 0.43 0.12 15.6 17.9

13 Switzerland SMI 6470.26 27.25 0.42 -1.2 0.5

... Turkey ISE National 100 70457.99 356.77 0.51 33.4 40.1

12 U.K. FTSE 100 5742.52 39.15 0.69 6.1 8.7

18 ASIA-PACIFIC DJ Asia-Pacific 134.69 -0.54 -0.40% 9.5 9.4

... Australia SPX/ASX 200 4651.89 -37.06 -0.79 -4.5 -2.9

... China CBN 600 27394.27 -217.94 -0.79 -5.7 2.9

15 Hong Kong Hang Seng 23469.38 -288.25 -1.21 7.3 5.7

21 India Sensex 20168.89 43.84 0.22 15.5 16.4

... Japan Nikkei Stock Average 9498.49 -1.76 -0.02 -9.9 -7.2

... Singapore Straits Times 3181.27 -23.00 -0.72 9.8 17.3

11 South Korea Kospi 1875.42 -26.87 -1.41 11.4 13.7

17 AMERICAS DJ Americas 318.41 0.61 0.19 7.4 8.9

... Brazil Bovespa 71626.96 -203.22 -0.28 4.4 6.2

17 Mexico IPC 34770.52 28.98 0.08 8.3 12.3

*P/E ratios use trailing 12-months, as-reported earnings
Note: Americas index data are as of 3:00 p.m. ET. Sources: Thomson Reuters; WSJ Market Data Group

Cross rates U.S.-dollar and euro foreign-exchange rates in global trading

USD GBP CHF SEK RUB NOK JPY ILS EUR DKK CDN AUD

Australia 1.0085 1.6033 1.0562 0.1518 0.0332 0.1730 0.0124 0.2824 1.4086 0.1889 0.9947 ...

Canada 1.0139 1.6118 1.0618 0.1526 0.0334 0.1739 0.0125 0.2839 1.4160 0.1899 ... 1.0053

Denmark 5.3399 8.4894 5.5924 0.8039 0.1757 0.9161 0.0658 1.4954 7.4580 ... 5.2670 5.2948

Euro 0.7160 1.1383 0.7499 0.1078 0.0236 0.1228 0.0088 0.2005 ... 0.1341 0.7062 0.7099

Israel 3.5710 5.6772 3.7399 0.5376 0.1175 0.6126 0.0440 ... 4.9874 0.6687 3.5222 3.5408

Japan 81.1850 129.0679 85.0238 12.2214 2.6716 13.9273 ... 22.7345 113.3870 15.2035 80.0759 80.4990

Norway 5.8292 9.2673 6.1048 0.8775 0.1918 ... 0.0718 1.6324 8.1414 1.0916 5.7496 5.7799

Russia 30.3880 48.3108 31.8249 4.5745 ... 5.2131 0.3743 8.5097 42.4414 5.6907 29.9729 30.1312

Sweden 6.6429 10.5608 6.9570 ... 0.2186 1.1396 0.0818 1.8602 9.2777 1.2440 6.5521 6.5867

Switzerland 0.9549 1.5180 ... 0.1437 0.0314 0.1638 0.0118 0.2674 1.3336 0.1788 0.9418 0.9468

U.K. 0.6290 ... 0.6588 0.0947 0.0207 0.1079 0.0077 0.1761 0.8785 0.1178 0.6204 0.6237

U.S. ... 1.5898 1.0473 0.1505 0.0329 0.1716 0.0123 0.2800 1.3966 0.1873 0.9863 0.9916

Source: Thomson Reuters via WSJ Market Data Group

MSCI indexes
Developed and emerging-market regional and country indexes
from MSCI Barra as of October 18, 2010

Price-to- LOCAL-CURRENCY
Dividend earnings PERFORMANCE

yield ratio Morgan Stanley Index Last Daily YTD 52-wk.

2.50% 15 ALL COUNTRY (AC) WORLD* 316.83 0.26% 5.8% 10.3%

2.50 16 World (Developed Markets) 1,223.43 0.22 4.7 8.6

2.40 16 World ex-EMU 145.05 0.19 6.1 10.7

2.40 16 World ex-UK 1,218.56 0.19 4.8 8.3

3.10 15 EAFE 1,631.22 0.62 3.2 5.0

2.20 14 Emerging Markets (EM) 1,121.43 0.51 13.3 22.7

3.30 14 EUROPE 92.12 0.07 4.3 9.3

3.50 13 EMU 175.13 0.34 -3.0 -2.6

3.30 14 Europe ex-UK 99.82 0.06 3.3 6.5

4.50 12 Europe Value 98.91 0.07 -0.5 1.7

2.30 17 Europe Growth 83.14 0.07 9.2 17.2

2.20 22 Europe Small Cap 182.21 -0.13 15.9 18.3

2.10 9 EM Europe 317.43 -0.18 13.9 26.8

3.50 16 UK 1,688.72 -0.41 5.0 10.5

2.70 17 Nordic Countries 163.85 -0.81 20.2 25.4

1.70 7 Russia 783.99 -0.12 5.0 16.8

2.30 20 South Africa 783.31 -0.81 10.7 17.2

2.70 16 AC ASIA PACIFIC EX-JAPAN 465.93 0.46 11.9 18.3

2.00 18 Japan 517.62 -1.20 -8.9 -8.0

2.20 15 China 70.46 -0.11 8.7 19.1

0.90 23 India 809.52 -1.85 14.5 19.0

1.30 10 Korea 530.78 0.13 10.4 11.6

3.50 14 Taiwan 289.17 -0.15 -2.3 5.1

1.90 17 US BROAD MARKET 1,320.99 -0.18 6.8 12.5

1.30 37 US Small Cap 1,896.79 0.15 13.5 17.7

2.40 15 EM LATIN AMERICA 4,583.72 0.51 11.3 24.2

*Twenty-three developed and 26 emerging markets Source: MSCI Barra

Thomson Reuters is the primary data provider for several statistical tables in The Wall Street Journal, including foreign
stock quotations, futures and futures options prices, and foreign exchange tables. Reuters real-time data feeds are used
to calculate various Dow Jones Indexes.

Dow Jones Indexes
Price-to-

Dividend earnings PERFORMANCE (euros) PERFORMANCE (U.S.dollars)
yield* ratio* Dows Jones Index Last Daily 52-wk. Last Daily 52-wk.

2.20% 16 Global TSM 2486.80 ...% 7.1%

1.97 15 Global Dow 1369.60 0.47% 10.4% 2031.62 0.15 3.2

2.28 14 Global Titans 50 164.50 0.71 7.3 171.58 0.39 0.3

2.64 17 Europe TSM 2754.87 -0.01 0.3

2.25 17 Developed Markets TSM 2387.84 0.06 6.0

2.04 13 Emerging Markets TSM 4757.36 -0.43 16.7

2.84 26 Africa 50 888.70 0.03 18.1 787.85 -0.29 10.4

2.54 13 BRIC 50 493.90 -0.06 14.7 657.67 -0.38 7.2

2.87 18 GCC 40 590.00 0.20 5.9 523.03 -0.12 -1.1

1.87 17 U.S. TSM 12216.73 0.27 8.9

2.87 27 Kuwait Titans 30 -c 231.74 0.29 0.8

1.80 RusIndex Titans 10 -c 3358.70 0.50 11.7 5907.28 0.42 8.3

Price-to-
Dividend earnings PERFORMANCE (euros) PERFORMANCE (U.S.dollars)

yield* ratio* Dows Jones Index Last Daily 52-wk. Last Daily 52-wk.

1.83% 11 Turkey Titans 20 -c 751.70 0.35% 56.9% 853.20 0.38% 42.7%

4.53 14 Global Select Div -d 179.10 0.15 11.8 214.03 -0.17 4.5

5.31 11 Asia/Pacific Select Div -d 289.16 -0.38 3.6

4.04 14 U.S. Select Dividend -d 347.32 0.35 12.4

1.60 19 Islamic Market 2091.56 -0.16 7.7

1.96 14 Islamic Market 100 1798.50 0.43 11.0 2149.77 0.11 3.7

2.95 13 Islamic Turkey -c 1830.20 0.92 37.5 3566.59 0.95 25.0

2.44 16 Sustainability 877.80 0.27 8.8 1035.08 -0.05 1.7

3.31 21 Brookfield Infrastructure 1686.50 0.18 25.4 2245.72 -0.14 17.2

1.08 22 Luxury 1139.80 -0.06 30.2 1349.58 -0.38 21.7

3.12 14 UAE Select Index 259.28 0.12 -26.3

DJ-UBS Commodity 143.80 0.44 14.3 145.85 0.12 6.8

*Fundamentals are based on data in U.S. dollar. Footnotes: a-in US dollar. b-dividends reinvested. c-in local currency. Note:All data as of 2 p.m.ET. Source: DowJones Indexes

GLOBAL MARKETS LINEUP
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U.S. NEWS

Program is stoking
immigration battle

AUSTIN, Texas—A federal pro-
gram that scans local jails for illegal
immigrants is being expanded
across the state, the latest front in
the U.S.’s battle over immigration
policy.

In the past two weeks, Texas be-
came the first border state to fully
deploy the Department of Homeland
Security program, which is sched-
uled to be rolled out to all U.S.
counties by 2013. The program auto-
matically routes prisoners’ finger-
prints to the department, which
tries to determine whether they are
allowed to be in the U.S.

Known as Secure Communities,
the program is designed to intercept
and remove illegal immigrants who
have committed serious crimes such
as homicide, rape and kidnapping,
immigration officials say.

While immigration violations
also are technically included among
the triggers for deportation, the
program classifies detainees who
might be sent home based on the
risk to “community safety” posed by
their criminal records. Crimes such
as homicide are considered Level 1
offenses—the greatest threat—
while immigration violations are
Level 3, the lowest threat.

Still, immigrant groups and law-
yers argue it is singling out immi-
grants with no serious criminal re-
cord, clogging up the courts.
Political analysts say Secure Com-
munities and related programs are
alienating Democratic-leaning His-
panic voters from the Obama ad-
ministration.

“Why are we wasting funds to
deport people who aren’t even sup-
posed to be targets of the pro-
gram?” said Jim Harrington, direc-
tor of the Texas Civil Rights Project,
which provides legal assistance to
low-income people.

Proponents of stricter immigra-
tion controls contend Secure Com-
munities is a step in the right direc-
tion to protect the nation from
dangerous illegal immigrants.

“Every day, we have murders

and serious crimes committed
against citizens and legal immi-
grants,” said Janice Kephart, na-
tional-security policy director at the
Center for Immigration Studies,
which favors curbing all immigra-
tion to the U.S. “It is a public-safety
issue.”

The expanded program comes at
a time when a national debate is
raging over Arizona’s immigration
law, which would require local po-
lice to check the immigration status
of people stopped for other possible
violations.

The federal government has suc-
cessfully blocked that law in court
so far, arguing it shifts responsibil-
ity for immigration enforcement
from federal to local officials.

Unlike the Arizona law, Secure
Communities doesn’t require local
law enforcement to perform any ad-
ditional tasks. Using fingerprints the
police already have collected for the
Federal Bureau of Investigation, it
merges those records with Home-
land Security’s database, which con-
tains all legal and some illegal en-
trants into the U.S. That assists the
department in identifying criminal
suspects in violation of immigration
laws. If the fingerprints don’t match
any record, Homeland Security can
deploy immigration officers to the
jail to investigate further.

Last week, Homeland Security
Secretary Janet Napolitano touted
the success of the program, saying
Secure Communities contributed to
a 70% increase since 2008 in depor-
tations of criminal suspects who
were illegal immigrants.

But many in the Hispanic com-
munity are frustrated over Secure
Communities and related Obama ad-
ministration programs, which they
see as a step-up in deportations
without addressing other facets of
the immigration debate, such as
whether there will be a path to citi-
zenship for illegal immigrants.

“Not only are they not helping to
solve the issue, but they are crimi-
nalizing more immigrants,” said
union organizer Ben Monterroso.

As head of a multistate campaign

to boost Latino turnout, he is trying
to persuade Latinos to put their
frustration aside and go to the polls.

A recent poll by the Pew His-
panic Center shows that Latinos are
less motivated than other voters to
go to the polls in November.

Since 2008, when Secure Com-
munities was launched in individual
counties around the nation, more
than a quarter of the illegal immi-
grants identified by the program
and sent back to their countries did
not have records of serious crimes,
government statistics show.

In Travis County, Texas, where
Austin sits, about 1,000 immigrants
have been removed since Secure
Communities was deployed in the
county in 2009. More than 30% had
no criminal record.

In San Antonio, the nearest im-
migration court, the number of
pending cases has grown to about
4,800 so far this year, compared
with 1,821 in 2008, according to
data compiled by the Transactional
Records Access Clearinghouse at
Syracuse University.

Noe Jimenez Ruano, a day la-
borer from Guatemala, was arrested
for criminal trespassing in July
while standing outside an Austin
business looking for work, according
to his lawyer and the director of the
shelter where he lived.

A magistrate judge found no
probable cause for the arrest, but
immigration officials learned he was
in the country illegally through the
booking process and deported him
last month.

Nicole True, Mr. Jimenez Ruano’s
lawyer, said, “People forget that the
way someone ends up in jail is
based on a human being making a
decision.”

Homeland Security has said that
while Secure Communities focuses
on dangerous criminals, the agency
has the authority to remove anyone
who enters the U.S. illegally.

An agency official said some im-
migrants categorized as non-crimi-
nal have lengthy rap sheets of
charges and arrests but have never
been convicted.

BY ANA CAMPOY

Scott Dalton for the Wall Street Journal

Harris County Sheriff’s Officer Sammie Rinehart fingerprints a man held on immigration questions in Houston.

Democrats are
riding the back of
President Barack
Obama in a last-
lap attempt to
contain damage in

the midterm elections, and for
good reason: Bruised though he
may be, the president remains the
best asset Democrats have.

In fact, Mr. Obama may be the
least of his party’s problems right
now. He remains more decidedly
more popular than his party’s
congressional leaders, individually
or collectively. Beyond that, many
of the Democratic Party’s current
political woes can be traced to the
tactics and decisions of its
congressional wing.

Which isn’t to say that the
president can or will represent a
savior for his party in this season
of discontent. The man who
turned “hope” into a rationale for
an entire presidential campaign
has struggled mightily to rekindle
it two years later.

And Republicans say they’ve
found that Mr. Obama’s visits
around the country, even if they
energize lethargic Democrats, also
raise intensity among core
Republicans who dislike the
president the more they are
reminded of him.

Yet compared to other faces
Democrats could present to voters
in the stretch run, Mr. Obama
represents the party’s best bet.
His job-approval rating stands at
46%, which isn’t good, but is
slightly above where President
George W. Bush’s approval stood
at this point in 2006, when his
Republican Party was about to
take what he called a “thumpin’ ”
in midterm elections.

And beyond that job grade, a
reasonably healthy 47% say they
have positive feelings toward Mr.
Obama. That’s a higher positive
rating than either Mr. Bush had in
2006, or President Bill Clinton had
at this point in 1994, just before a
Republican wave hit his
presidency in midterm elections.

More importantly, though,
there isn’t any other Democratic
leader—unless you count Mr.
Clinton, now in the midst of a
remarkable popularity
renaissance—who engenders
similar positive vibes. In the most
recent Wall Street Journal/NBC
News poll, House Speaker Nancy
Pelosi brought forth the highest
negative feelings of any current
political leader tested. A striking
50% said they have negative
feelings about her, compared with
just 22% who have positive
feelings.

And Senate Majority Leader
Harry Reid inspired positive
feelings among just 15% of
Americans, and negative feelings
among 32%. Stunningly, after four
years atop the Senate, the last
two pushing one of the most
ambitious legislative agendas in
decades, Mr. Reid inspired no
feelings at all among a third of
Americans, who either don’t know
who he is or aren’t sure what they
think of him.

Little wonder, then, that more

Republican attack ads try to link
Democrats with Ms. Pelosi than
anybody else this cycle.

The other problems the
Democrats’ congressional wing
has created for the party arise
from the work plan it has pursued
over the last two years. Two
examples:

In June 2009, just six months
into the Obama era, House leaders
brought to a vote a broad, highly
ambitious bill to attack climate
change, in part by changing
American energy habits and in
part by instituting a new cap-and-
trade system to limit greenhouse
gases.

That bill presented an
extraordinarily tough vote for
lawmakers from coal-producing
and industrial states, because the
carbon cap was seen as a threat to
both the coal industry and to
energy and manufacturing plants
across the upper Midwest.

That might have been a
political risk worth taking if the
legislation was about to roar
ahead on the wings of popular
demand. Instead, House members
cast this hard, politically risky
vote on a bill that proceeded to
go—nowhere. The Senate not only
didn’t take up the bill, it moved
on instead to health care, while a
handful of senators sought to
write a different version of
climate-change legislation that
failed to fly.

So a handful of brave
Democrats put their necks on the
line for what has turned out to be
a meaningless vote. Now those
lawmakers—Rick Boucher in
Virginia and John Boccieri and
Zack Space in Ohio most
notably—are being pilloried for
their troubles. If those Democrats
lose, and Democrats lose the
House by a couple of seats, they
can look back on cap-and-trade
and wonder.

Meanwhile over in the Senate,
the August 2009 town-hall
uprisings against the health-care
overhaul then being debated
might have been seen as a sign
that Senate leaders ought to
either scale back the legislation or
get it passed quickly and return to
core economic issues. Neither
happened.

Senate deliberations dragged
on for four months, and a final
bill wasn’t completed for three
additional months.

Of course, Mr. Obama might
have stepped in more forcefully to
steer both climate-change and
health legislation in different
directions, and didn’t. Still, it’s
little wonder the president was on
the campaign trail in Ohio on
Sunday, and is on his way to
Oregon, Washington state,
California, Nevada and Minnesota.
He’s still the best messenger his
party has.

[ Capital Journal ]

BY GERALD F. SEIB

Democrats pin their hopes
for midterms on Obama

The man who turned ‘hope’
into a rationale for an entire
presidential campaign has
struggled to rekindle it, but
he’s more popular than other
Democratic leaders.
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Major players � benchmarks
Below, a look at the Dow Jones Stoxx 50,
the biggest and best known companies in
Europe, including the U.K.

Credit derivatives
Spreads on credit derivatives are one way the market rates
creditworthiness. Regions that are treading in rough waters can see
spreads swing toward the maximum—and vice versa. Indexes below
are for five-year swaps.

Markit iTraxx Indexes SPREAD RANGE, in pct. pts.
Mid-spread, since most recent roll

Index: series/version in pct. pts. Mid-price Coupon Maximum Minimum Average

Europe: 14/1 1.02 99.91% 0.01% 1.18 0.97 1.08

Eur. High Volatility: 14/1 1.57 97.32 0.01 1.79 1.52 1.67

Europe Crossover: 14/1 4.70 101.22 0.05 5.37 4.47 4.93

Asia ex-Japan IG: 14/1 1.02 99.92 0.01 1.25 0.99 1.13

Japan: 14/1 1.05 99.76 0.01 1.08 0.97 1.02

Note: Data as of October 15

Spreads
Spreads on five-
year swaps for
corporate debt;
based on Markit
iTraxx indexes.

In percentage points
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Behind Europe's deals: Bank revenue rankings, Global
Behind every IPO, bond offering, merger deal or syndicated loan is one or more investment banks. Here are
investment banks ranked by year-to-date revenues from recent deals.

PERCENTAGE OF TOTAL REVENUE
Revenue, Market Equity Debt Mergers &
in millions share capital markets capital markets acquisitions Loans

JPMorgan $3,773 7.7% 27% 32% 25% 15%

Bank of America Merrill Lynch 3,481 7.1 23 35 19 24

Goldman Sachs 2,873 5.8 32 24 38 6

Morgan Stanley 2,769 5.6 33 30 31 6

Deutsche Bank 2,543 5.2 26 35 27 12

Credit Suisse 2,417 4.9 25 38 26 11

Citi 2,158 4.4 26 38 25 11

UBS 1,889 3.8 31 33 30 5

Barclays Capital 1,856 3.8 18 45 21 16

Source: Dealogic

Tracking
credit
markets �
dealmakers

Dow Jones Industrial Average P/E: 15
LAST: 11143.69 s 80.91, or 0.73%

YEAR TO DATE: s 715.64, or 6.9%

OVER 52 WEEKS s 1,051.50, or 10.4%

Note: Price-to-earnings ratios are for trailing 12 months
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Stoxx Europe 50: Monday's best and worst...

Previous
close, in STOCK PERFORMANCE

Company Country Industry Volume local currency Previous session YTD 52-week

UniCredit Italy Banks 253,367,094 1.90 2.42% -15.0% -27.6%

Intesa Sanpaolo Italy Banks 67,251,493 2.58 2.38 -18.0 -19.1

Credit Suisse Group Switzerland Banks 5,909,216 42.99 2.36 -16.0 -28.8

BG Group U.K. Integrated Oil & Gas 6,037,538 1,195 2.31 6.5 4.2

Societe Generale France Banks 3,776,553 42.36 2.01 -13.5 -13.1

Rio Tinto U.K. General Mining 4,422,880 4,080 -1.52% 20.4 37.3

SAP AG Germany Software 3,243,444 37.74 -1.10 14.4 7.7

Unilever Netherlands Food Products 4,292,475 21.28 -0.70 -6.5 1.8

Anglo American U.K. General Mining 2,512,291 2,847 -0.70 5.0 23.5

BHP Billiton U.K. General Mining 4,363,617 2,186 -0.64 9.5 18.3

...And the rest of Europe's blue chips
Latest,
in local STOCK PERFORMANCE

Company/Country (Industry) Volume currency Latest YTD 52-week

Deutsche Bank 6,515,616 41.45 1.59% -8.1% -18.9%
Germany (Banks)
BP PLC 27,337,904 432.15 1.57 -28.0 -24.7
U.K. (Integrated Oil & Gas)
Barclays 32,514,116 289.25 1.49 4.8 -24.3
U.K. (Banks)
UBS 8,848,806 17.28 1.35 7.7 -9.8
Switzerland (Banks)
British American Tobacco 2,047,898 2,447 1.28 21.3 21.9
U.K. (Tobacco)
L.M. Ericsson Telephone Series B 6,730,880 72.50 1.26 10.0 -1.1
Sweden (Communications Technology)
GlaxoSmithKline 5,643,419 1,304 1.24 -1.2 1.8
U.K. (Pharmaceuticals)
Standard Chartered PLC 3,465,095 1,921 1.13 22.0 22.8
U.K. (Banks)
E.ON AG 8,013,490 22.29 1.11 -23.7 -15.1
Germany (Multiutilities)
Astrazeneca 1,737,859 3,359 1.10 15.4 19.3
U.K. (Pharmaceuticals)
HSBC Holdings 21,998,897 660.40 1.09 -6.8 -7.0
U.K. (Banks)
Nokia 16,024,318 7.87 1.03 -11.8 -14.0
Finland (Telecommunications Equipment)
Allianz SE 1,782,087 88.80 0.99 1.9 3.1
Germany (Full Line Insurance)
Roche Holding 2,155,319 143.30 0.99 -18.5 -12.8
Switzerland (Pharmaceuticals)
Diageo 2,727,684 1,135 0.98 4.7 16.6
U.K. (Distillers & Vintners)
Siemens 2,882,924 81.85 0.97 27.5 20.8
Germany (Diversified Industrials)
Total S.A. 4,710,572 39.53 0.87 -12.2 -7.4
France (Integrated Oil & Gas)
Vodafone Group 77,077,260 168.40 0.84 17.2 25.5
U.K. (Mobile Telecommunications)
AXA 5,402,475 13.84 0.80 -16.3 -27.4
France (Full Line Insurance)
Royal Dutch Shell A 4,359,716 22.83 0.79 8.2 9.1
U.K. (Integrated Oil & Gas)

Latest,
in local STOCK PERFORMANCE

Company/Country (Industry) Volume currency Latest YTD 52-week

Banco Santander 45,737,064 9.54 0.64% -17.4% -17.8%
Spain (Banks)
France Telecom 7,363,281 16.70 0.57 -4.2 -4.8
France (Fixed Line Telecommunications)
Novartis 5,032,310 57.15 0.53 1.2 8.5
Switzerland (Pharmaceuticals)
ENI 9,064,319 16.30 0.43 -8.4 -10.5
Italy (Integrated Oil & Gas)
Banco Bilbao Vizcaya Argentaria 21,691,222 9.92 0.40 -22.1 -20.7
Spain (Banks)
Zurich Financial Services AG 542,888 235.10 0.21 3.8 -6.1
Switzerland (Full Line Insurance)
ABB Ltd. 3,836,292 21.42 0.14 10.3 0.6
Switzerland (Industrial Machinery)
ING Groep 15,614,802 8.00 0.13 15.9 -15.8
Netherlands (Life Insurance)
BASF SE 2,719,131 51.03 0.12 17.4 25.0
Germany (Commodity Chemicals)
Daimler AG 2,994,840 47.78 0.10 28.3 27.0
Germany (Automobiles)
Telefonica 19,018,470 19.47 0.10 -0.3 2.5
Spain (Fixed Line Telecommunications)
GDF Suez 2,356,358 27.81 -0.02 -8.2 -7.0
France (Multiutilities)
BNP Paribas 3,782,514 52.00 -0.15 -7.0 -7.1
France (Banks)
Sanofi-Aventis 1,764,840 50.39 -0.16 -8.5 -4.4
France (Pharmaceuticals)
Bayer AG 2,202,175 55.38 -0.18 -1.0 13.8
Germany (Specialty Chemicals)
Anheuser-Busch InBev N.V. 1,311,018 44.60 -0.29 22.5 31.2
Belgium (Beverages)
Hennes & Mauritz AB Series B 2,441,987 239.30 -0.37 20.4 16.4
Sweden (Apparel Retailers)
Nestle S.A. 4,225,601 52.15 -0.38 3.9 16.1
Switzerland (Food Products)
Tesco 10,385,435 432.95 -0.49 1.2 14.2
U.K. (Food Retailers & Wholesalers)
Deutsche Telekom 15,304,852 10.06 -0.49 -2.3 6.3
Germany (Mobile Telecommunications)

Sources: Thomson Reuters

DJIA component stocks
Volume, CHANGE

Stock Symbol in millions Latest Points Percentage

AT&T T 14.4 $28.61 0.28 0.99%
Alcoa AA 18.2 13.13 ... –0.02
AmExpress AXP 9.1 39.54 0.45 1.15
BankAm BAC 392.6 12.34 0.36 3.00
Boeing BA 4.1 70.14 0.03 0.04
Caterpillar CAT 5.9 80.17 0.42 0.53
Chevron CVX 7.2 84.47 0.86 1.03
CiscoSys CSCO 40.2 23.30 –0.06 –0.28
CocaCola KO 8.1 60.00 0.06 0.10
Disney DIS 6.5 34.73 –0.15 –0.43
DuPont DD 5.0 47.11 0.44 0.94
ExxonMobil XOM 21.3 66.25 1.06 1.63
GenElec GE 64.7 16.26 –0.04 –0.25
HewlettPk HPQ 17.5 43.33 0.51 1.19
HomeDpt HD 9.9 30.50 –0.20 –0.65
Intel INTC 54.5 19.19 –0.13 –0.69
IBM IBM 8.9 142.83 1.77 1.25
JPMorgChas JPM 52.8 38.22 1.07 2.88
JohnsJohns JNJ 9.8 63.83 0.26 0.41
KftFoods KFT 5.5 31.65 ... 0.02
McDonalds MCD 5.1 77.29 –0.19 –0.25
Merck MRK 9.6 37.23 0.28 0.76
Microsoft MSFT 46.8 25.81 0.27 1.06
Pfizer PFE 33.4 17.80 0.05 0.28
ProctGamb PG 10.4 63.34 0.58 0.92
3M MMM 2.5 89.61 0.47 0.53
TravelersCos TRV 2.9 54.37 0.74 1.38
UnitedTech UTX 3.4 74.59 0.49 0.66
Verizon VZ 16.3 32.57 0.14 0.43

WalMart WMT 8.1 53.74 0.39 0.73

Source: WSJ Market Data Group

Credit-default swaps: European companies
At its most basic, the pricing of credit-default swaps measures how much a buyer has to pay to purchase-and
how much a seller demands to sell-protection from default on an issuer's debt. The snapshot below gives a
sense which way the market was moving yesterday.

Showing the biggest improvement...
CHANGE, in basis points

Yesterday Yesterday Five-day 28-day

Rep Portugal 360 –13 –37 –2

Portugal Telecom Intl Fin 207 –12 –15 16

Portugal Telecom SGPS 205 –10 –14 17

EDP Energias de Portugal 238 –7 –15 –2

Sanofi Aventis 69 –4 –6 –15

Brit Telecom 118 –3 3 –19

Rep Irlnd 406 –2 –27 –12

French Rep 65 –2 –11 –12

ENEL 139 –2 –7 –24

Astrazeneca 53 –1 –6 –12

And the most deterioration
CHANGE, in basis points

Yesterday Yesterday Five-day 28-day

Experian Fin 78 12 13 10

Peugeot 244 12 7 –29

Stena Aktiebolag 454 12 –6 –26

J Sainsbury 139 13 25 18

Dixons Retail 561 14 16 –2

Renault 220 15 13 –47

Brit Awys 449 19 7 –40

Rentokil Initial 1927 168 20 20 33

Rentokil Initial 169 23 21 33

Rexam 172 24 27 46

Source: Markit Group

BLUE CHIPS � BONDS

WSJ.com
Follow the markets throughout the day, with updated stock
quotes, news and commentary at WSJ.com.

Also, receive emails that summarize the day’s trading in Eu-
rope and Asia. To sign up, go to WSJ.com/Email.
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Industrial output dips in September
America’s industrial output fell

last month for the first time in over
a year, in the latest sign that the
manufacturing boom that has
helped bolster the U.S. economy is
subsiding.

Industrial production, the com-
bined output of the nation’s facto-
ries, mines and utilities, fell 0.2% in
September from August, the Federal
Reserve reported Monday—the first
decline since June 2009.

Much of the decline was driven
by a 1.9% drop in utilities’ output,
largely the consequence of less air-
conditioning use after a scorching
summer. But a 0.2% decline in fac-
tory production pointed to contin-

ued slowing in the manufacturing
sector.

“If it was just one month that
showed this weakness, it wouldn’t
be a concern,” said Daiwa Capital
Markets economist Michael Moran.
“But over the past four months,
there’s been a clear easing trend in
manufacturing.”

In the four months through Sep-
tember, manufacturing production
grew an average of 0.1%. In the pre-
vious four months, it averaged 0.7%.

Manufacturing has been one of
the economy’s brighter spots over
the past year. A revival in global
trade, and the need for businesses
around the world to rebuild invento-
ries they cut sharply during the
downturn, led manufacturers to

ramp up production and hiring. But
that process appears to have run its
course, leaving the pace of economic
growth largely dependent on the
willingness of consumers to increase
spending.

“The first six months of 2010, we
began to see orders to replenish in-
ventories,” said Neil Moore, presi-
dent of Campbell, Calif.-based Asco
Sintering Co., which makes metal
components for the automotive,
medical and defense industries. But
now, he said, the pace of new orders
has flattened out.

After getting badly hit by the
downturn, with employment going
from 140 to 60 workers, the com-
pany is taking a cautious approach.
Rather than hiring full-time workers

to meet the increase in demand, it
has instead taken on a dozen tempo-
rary workers.

Capacity utilization—the share
of industrial capacity being used for
production—edged down to 74.7% in
September from 74.8% in August.
That was 4.2 percentage points
above its rate a year ago, but still
5.9 percentage points below its av-
erage from 1972 to 2009.

The low rate of capacity utiliza-
tion, and high unemployment rate,
demonstrate significant slack in the
economy and suggest little risk of
higher inflation. That is prompting
economists to worry that if the
economy falters now, a protracted
period of falling prices could result.
Falling prices, or deflation, can have

dire consequences, as they encour-
age consumers and businesses to
put off spending and discourage
lenders from extending credit.

Fed Chairman Ben Bernanke and
other officials have been making the
case that the prospect, however re-
mote, of deflation makes it advis-
able for the central bank to take ad-
ditional steps to bolster the
economy. It is widely expected that
when Fed policy makers next meet,
on Nov. 2 and 3, it will resume buy-
ing U.S. Treasury bonds.

In a separate report, the National
Association of Home Builders said
its index of home-builder confidence
rose to 16 in October from 13 in Sep-
tember, the first improvement in the
index in five months.

BY JUSTIN LAHART

Republicans rake in the cash

Republicans in the closest races
for Congress reported a fund-raising
surge, nearly erasing the financial
advantage Democratic candidates
have enjoyed for most of the mid-
term campaign season.

In the 10 closest Senate races
and 40 most-competitive House
contests, Republicans raised $60
million in the third quarter, the last
public tally of fund-raising before
the November elections. Democratic
candidates raised $45 million, ac-
cording to reports filed with the
Federal Election Commission over
the weekend.

That leaves Democrats in those
races with $47 million in the bank,
a slight edge over the $43 million
Republicans reported on hand.
Nonetheless, the financial momen-
tum in the two weeks before the
election appears to be with the GOP.

Republican candidates for the
Senate fared best. In seven of the 10
closest Senate races, the Republican
candidate raised more than the
Democratic opponent. In all, Repub-
licans raised $41 million in those 10
races, nearly $15 more than their
Democratic opponents.

The 10 Republican candidates,

such as Christine O’Donnell in Dela-
ware, Dino Rossi in Washington and
Rep. Mark Kirk in Illinois, now have
a combined $25 million in the bank,
compared with $19.6 million for
their opponents.

In the Senate, the Republicans’
gains were paced by Sharron Angle
of Nevada, who raised $14 million in
the three-month period, surprising
Senate Majority Leader Harry Reid,
who drew $2 million. Both candi-
dates, deadlocked in the polls, have
about $4 million in the bank for the
final stretch.

According to RealClearPoli-
tics.com, the Illinois race is tied be-
tween Mr. Kirk and Democrat Alexi
Giannoulias. Mr. Rossi slightly trails
Democratic Sen. Patty Murray, and
Ms. O’Donnell is losing by double
digits to Democrat Chris Coons.

In the race for the House, Demo-
crats maintained a large financial
lead, though Republican fund-rais-
ing momentum has narrowed the
gap. In the closest 40 House races,
GOP candidates raised $17.6 million,
compared with $19 million brought
in by Democratic candidates.

Fund-raising by individual candi-
dates is only one way they receive
campaign money. Political parties
themselves raise and spend money
on behalf of candidates, and on that

score Democrats hold a comfortable
lead.

The Democratic Congressional
Campaign Committee, which sup-
ports the party’s candidates for the
House, has $41.6 million left in the
bank, compared with $19 million for
its Republican counterpart. In the
Senate, the Democratic Senatorial
Campaign Committee has a $6 mil-
lion advantage over its Republican
counterpart for the final month of
the campaign.

Ryan Rudominer, a spokesman
for the House Democrats’ campaign
arm, said his group has “seen a sig-
nificant spike in small-dollar contri-
butions and individual donations in
response to the unprecedented
spending” by outside political orga-
nizations supporting Republicans
candidates.

These outside groups are the
other key contributor. Conservative
and business groups, which domi-
nate the field, are planning to spend
more than $300 million on televi-
sion advertisements, campaign mail-
ings and other efforts to help Re-
publican candidates. The effort,
which includes groups such as the
U.S. Chamber of Commerce, Ameri-
can Crossroads and the Club for
Growth, will likely erase Democrats’
remaining financial edge.

BY BRODY MULLINS
AND DANNY YADRON

Source: Federal Election Commission and the campaigns
Photos: Associated Press (2)

*There were no first-quarter data for the Colorado,Washington and Wisconsin Republicans and no first-
and second-quarter data for the West Virginia Democrat since they weren’t candidates at the time
Note: Contributions are for leading candidate only.

Building a war chest
Third-quarter 2010 fund-raising totals available so far show
Republicans in the 10 most competitive Senate races drew more
contributions than the Democrats and now have more cash.

Totals, in the 10 most hotly
contested senate races

Contributions

Cash on hand

Race-by-race
Contributions to the leading
candidate in each party in
the third quarter

NEVADA

MISSOURIKENTUCKYILLINOIS DELAWARE

COLORADO

$15

9

12

0

3

$6

0

3

6million

million

PENNSYLVANIA

0

3

$6 million

million

0

3

$6

WASHINGTON W. VIRGINIA WISCONSIN

Democrat
Republican

$40

0

10

20

30

million

1st qtr. 2nd qtr. 3rd qtr.

1st qtr. 2nd qtr. 3rd qtr.

$40

0

10

20

30

million

Sen. Russ Feingold of Wisconsin, left, was the top Democratic fund-raiser in 10 competitive Senate races in the third quarter. Republican Sharron Angle of Nevada, right, led the GOP's candidates in those races.

Some Democrats gripe
about California funds

SAN FRANCISCO—Meg Whit-
man’s massive spending in her cam-
paign for California governor is hav-
ing ripple effects on Democrats
statewide.

The Republican nominee has
doled out $140 million on her race
so far, a record for any U.S. public
office. To help Democratic nominee
Jerry Brown keep pace, some Demo-
cratic strategists say, state party
Chairman John Burton has trans-
ferred millions of dollars to the
Brown campaign from party coffers.

But critics say such aid is putting
other California Democratic candi-
dates at risk by depleting crucial
get-out-the-vote efforts in a year
when Republicans are highly moti-
vated to go to the polls.

“This is not the way it’s sup-
posed to work,” said Garry South, a
Democratic consultant who ran the
campaigns of former Gov. Gray
Davis. “The Democratic nominee for
governor in this state has to be the
primary funder of coordinated cam-
paigns.”

Mr. Davis received no party
money in 2002 when he was re-
elected to a second term (which was

later cut short by a recall). Instead,
Mr. Davis donated money to the
party’s statewide campaign, Mr.
South said. But this year, Mr. Burton
has directed $3.85 million from the
party to Mr. Brown’s campaign, add-
ing to the approximately $31 million
Mr. Brown has raised.

Officials of the state party say
they are able to give the money to
Mr. Brown because of their superior
fund-raising effort this year com-
pared with past elections. They also
say the amount hasn’t been influ-
enced by Ms. Whitman’s spending as
much as a desire by the party to do
everything possible to retake the
governor’s seat.

“I am of the opinion we will
carry this state from top to bottom,”
Mr. Burton said, pointing to a Cali-
fornia Democratic Party field opera-
tion that includes “thousands” of
volunteers and also aims to reach
about two million voters.

Mr. Burton concedes that deploy-
ing the party’s resources to best
deal with Ms. Whitman’s unprece-
dented spending presents a substan-
tial challenge, but he seems unfazed.

“Either I’m an a— and wrong,”
he said, “or I’m a genius and I’m
right.”

BY JIM CARLTON
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For information about listing your funds, please contact: Justin Jones tel: +44 0203 426 1167; email: justin.jones@dowjones.com

Andfs. Emergents GL EQ AND 10/15 USD 18.26 5.2 7.3 29.0
Andfs. Espanya EU EQ AND 10/15 EUR 12.59 -9.5 -7.1 5.7
Andfs. Estats Units US EQ AND 10/15 USD 14.86 -1.1 2.0 7.3
Andfs. Europa EU EQ AND 10/15 EUR 7.42 -5.4 -4.9 5.2
Andfs. Franca EU EQ AND 10/15 EUR 9.32 -4.3 -2.7 4.9
Andfs. Japo JP EQ AND 10/15 JPY 454.56 -11.1 -9.8 -1.9
Andfs. Plus Dollars US BA AND 10/15 USD 9.69 2.7 3.3 6.1
Andfs. RF Dolars US BD AND 10/15 USD 12.00 4.9 5.8 8.2
Andfs. RF Euros EU BD AND 10/15 EUR 11.14 3.0 3.1 10.3
Andorfons EU BD AND 10/15 EUR 14.78 1.9 2.3 8.8
Andorfons Alternative Premium GL EQ AND 08/31 EUR 98.77 -0.2 2.0 -6.0
Andorfons Mix 30 EU BA AND 10/15 EUR 9.80 2.5 2.9 6.4
Andorfons Mix 60 EU BA AND 10/15 EUR 9.27 0.0 0.9 2.9

n CHARTERED ASSET MANAGEMENT PTE LTD - TEL NO: 65-6835-8866
Fax No: 65-6835 8865, Website: www.cam.com.sg, Email: cam@cam.com.sg
CAM-GTF Limited AS EQ MUS 10/08 USD 388091.41 41.4 73.2 45.2

n DJE INVESTMENT S.A.
internet: www.dje.lu email: info@dje.lu phone:+00 352 269 2522 0 fax:+00 352 269 25252
DJE Real Estate P OT EQ LUX 10/18 EUR 8.96 1.2 1.1 -2.7
DJE-Absolut P GL EQ LUX 10/18 EUR 217.81 6.4 9.0 9.7
DJE-Alpha Glbl P EU BA LUX 10/18 EUR 181.58 1.9 3.3 7.9
DJE-Div& Substanz P EU EQ LUX 10/18 EUR 230.09 7.0 10.0 16.4
DJE-Gold&Resourc P OT EQ LUX 10/18 EUR 218.18 28.1 28.6 40.3
DJE-Renten Glbl P EU BD LUX 10/18 EUR 136.46 4.5 5.6 7.7
LuxPro-Dragon I AS EQ LUX 07/20 EUR 144.57 -8.5 5.0 7.6
LuxPro-Dragon P AS EQ LUX 07/20 EUR 140.29 -8.8 4.4 7.0
LuxTopic-Aktien Europa EU EQ LUX 10/18 EUR 17.95 1.4 4.2 18.1
LuxTopic-Pacific AS EQ LUX 10/18 EUR 20.51 25.2 36.5 38.0

n HSBC ALTERNATIVE INVESTMENTS LIMITED
T +44 20 7860 3074 F + 44 20 7860 3174 www.hail.hsbc.com

n HSBC Portfolio Selection Fund
Sel Emerg Mkt Debt GL BD GGY 12/31 USD 350.10 42.6 54.7 6.4
Sel Emerg Mkt Equity GL EQ GGY 12/31 USD 207.66 63.0 73.6 -11.3
Sel Euro Equity EUR OT OT GGY 12/31 EUR 96.29 32.6 27.0 -17.7
Sel European Equity EU EQ GGY 12/31 USD 181.94 42.7 49.9 -16.8
Sel Glob Equity GL EQ GGY 12/31 USD 189.25 35.2 42.1 -15.7
Sel Glob Fxd Inc GL BD GGY 12/31 USD 143.46 11.4 15.8 -1.4
Sel Pacific Equity AS EQ GGY 12/31 USD 143.75 68.5 80.5 -7.1
Sel US Equity US EQ GGY 12/31 USD 123.56 24.0 30.0 -14.2
Sel US Sm Cap Eq US EQ GGY 12/31 USD 168.82 30.1 42.6 -14.8

n HSBC Trinkaus Investment Managers SA
E-Mail: funds@hsbctrinkaus.lu
Telephone: 352 - 47 18471
Prosperity Return Fund A JP BD LUX 10/18 JPY 10376.82 5.0 NS NS
Prosperity Return Fund B EU BD LUX 10/18 JPY 9304.30 -5.5 NS NS
Prosperity Return Fund C EU BD LUX 10/18 USD 102.86 7.0 NS NS
Prosperity Return Fund D EU BD LUX 10/18 EUR 112.61 15.7 NS NS
Renaissance Hgh Grade Bd A JP BD LUX 10/18 JPY 10470.46 6.1 NS NS
Renaissance Hgh Grade Bd B EU BD LUX 10/18 JPY 9311.56 -5.3 NS NS
Renaissance Hgh Grade Bd C EU BD LUX 10/18 USD 102.29 7.3 NS NS
Renaissance Hgh Grade Bd D EU BD LUX 10/18 EUR 107.79 11.0 NS NS

n MP ASSET MANAGEMENT INC.
Tel: + 386 1 587 47 77
MP-BALKAN.SI EU EQ SVN 10/15 EUR 20.05 -17.6 -30.8 -22.7
MP-TURKEY.SI OT OT SVN 10/15 EUR 49.50 42.6 49.3 42.3

n PAREX ASSET MANAGEMENT IPAS
Republikas square 2a, Riga, LV-1522, Latvia

www.parexgroup.com Tel: +371 67010810
Parex Eastern Europ Bal OT OT LVA 10/15 EUR 15.37 15.0 16.4 15.7
Parex Eastern Europ Bd EU BD LVA 10/15 USD 17.27 18.0 20.5 22.6
Parex Russian Eq EE EQ LVA 10/15 USD 23.71 21.5 20.3 40.9

n PICTET & CIE, ROUTE DES ACACIAS 60, CH-1211 GENEVA 73
Tel: + 41 (58) 323 3000 Web: www.pictetfunds.com
Pictet-Agriculture-P EUR GL EQ LUX 10/15 EUR 141.70 16.9 30.7 NS
Pictet-Asian Eq ExJpn-I USD AS EQ LUX 10/18 USD 191.76 9.4 12.6 32.0
Pictet-Asian Eq ExJpn-P USD AS EQ LUX 10/18 USD 181.28 8.6 11.7 30.9
Pictet-Biotech-P USD OT EQ LUX 10/15 USD 284.34 0.5 -2.8 2.2
Pictet-CHF Liquidity-P CH MM LUX 10/15 CHF 124.13 -0.1 -0.1 0.2
Pictet-CHF Liquidity-P dy CH MM LUX 10/15 CHF 93.34 -0.1 -0.1 0.2
Pictet-Conv. Bonds-P EUR EU BD LUX 10/15 EUR 100.46 NS NS NS
Pictet-Digital Comm-P USD OT EQ LUX 10/15 USD 134.18 14.8 20.7 33.5
Pictet-Eastern Europe-P EUR EU EQ LUX 10/15 EUR 374.93 19.2 23.0 39.0
Pictet-Emerging Markets-P USD GL EQ LUX 10/18 USD 589.16 10.5 12.8 37.3
Pictet-Eu Equities Sel-P EUR EU EQ LUX 10/15 EUR 434.22 6.4 9.1 12.6
Pictet-EUR Bonds-P EU BD LUX 10/15 EUR 412.21 7.2 7.8 6.5
Pictet-EUR Bonds-Pdy EU BD LUX 10/15 EUR 302.28 7.2 7.8 6.5
Pictet-EUR Corporate Bonds-P EU BD LUX 10/15 EUR 157.66 6.6 8.3 13.9
Pictet-EUR Corporate Bonds-Pdy EU BD LUX 10/15 EUR 106.88 6.6 8.3 13.9
Pictet-EUR High Yield-P EU BD LUX 10/15 EUR 172.67 18.1 21.7 28.3
Pictet-EUR High Yield-Pdy EU BD LUX 10/15 EUR 94.64 18.1 21.7 28.3
Pictet-EUR Liquidity-P EU MM LUX 10/15 EUR 136.24 0.2 0.3 0.9
Pictet-EUR Liquidity-Pdy EU MM LUX 10/15 EUR 96.87 0.2 0.3 1.0
Pictet-EUR Sovereign Liq-P EU MM LUX 10/15 EUR 102.44 0.0 0.1 0.6
Pictet-EUR Sovereign Liq-Pdy EU MM LUX 10/15 EUR 99.96 0.0 0.1 0.6
Pictet-Europe Index-P EUR EU EQ LUX 10/15 EUR 108.37 7.3 10.3 13.7
Pictet-European Sust Eq-P EUR EU EQ LUX 10/15 EUR 142.81 7.3 10.7 13.6
Pictet-Glo Emerging Debt-P USD GL BD LUX 10/15 USD 274.40 12.8 11.8 25.8
Pictet-Glo Emerging Debt-Pdy USD GL BD LUX 10/15 USD 178.21 12.8 11.7 25.8
Pictet-Greater China-P USD AS EQ LUX 10/18 USD 384.84 9.6 16.0 34.7
Pictet-Indian Equities-P USD EA EQ LUX 10/18 USD 438.96 21.7 20.4 46.7
Pictet-Japan Index-P JPY JP EQ LUX 10/18 JPY 8244.10 -7.2 -5.6 -1.8
Pictet-Japanese Eq 130/30-P JPY JP EQ LUX 10/18 JPY 4163.16 -5.7 -4.0 0.3
Pictet-Japanese Eq Sel-I JPY JP EQ LUX 10/18 JPY 7271.38 -6.1 -5.1 -4.0
Pictet-Japanese Eq Sel-P JPY JP EQ LUX 10/18 JPY 7016.90 -6.6 -5.7 -4.6
Pictet-MENA-P USD OT OT LUX 10/17 USD 51.90 15.7 0.5 NS
Pictet-Pac (ExJpn) Idx-P USD AS EQ LUX 10/18 USD 303.60 11.2 11.2 36.8
Pictet-Piclife-P CHF CH BA LUX 10/15 CHF 796.90 0.7 1.6 6.8
Pictet-Premium Brands-P EUR OT EQ LUX 10/15 EUR 84.31 29.1 38.6 32.5
Pictet-Russian Equities-P USD EE EQ LUX 10/15 USD 73.15 13.6 14.8 47.8
Pictet-Security-P USD GL EQ LUX 10/15 USD 115.83 16.3 19.9 29.1
Pictet-Small Cap Europe-P EUR EU EQ LUX 10/15 EUR 535.99 18.4 18.1 20.6
Pictet-Timber-P USD GL EQ LUX 10/15 USD 114.36 7.4 14.2 20.6
Pictet-USA Index-P USD US EQ LUX 10/15 USD 96.34 6.3 8.3 15.2
Pictet-USD Government Bonds-P US BD LUX 10/15 USD 549.86 8.3 7.5 6.5
Pictet-USD Government Bonds-Pdy US BD LUX 10/15 USD 393.16 8.6 7.5 6.7
Pictet-USD Liquidity-P US MM LUX 10/15 USD 131.20 0.1 0.1 0.6
Pictet-USD Liquidity-Pdy US MM LUX 10/15 USD 84.96 0.1 0.1 0.6
Pictet-USD Sovereign Liq-P US MM LUX 10/15 USD 101.62 0.1 0.1 0.4
Pictet-USD Sovereign Liq-Pdy US MM LUX 10/15 USD 100.12 0.1 0.1 0.4
Pictet-Water-P EUR GL EQ LUX 10/15 EUR 136.32 9.0 16.7 8.6
Pictet-World Gvt Bonds-P USD EU BD LUX 10/15 USD 180.17 9.6 6.6 10.3
Pictet-World Gvt Bonds-Pdy USD EU BD LUX 10/15 USD 146.10 9.5 6.6 10.3

n POLAR CAPITAL PARTNERS LIMITED
International Fund Managers (Ireland) Limited PH - 353 1 670 660 Fax - 353 1 670 1185
Global Technology OT EQ IRL 10/15 USD 16.14 20.0 28.3 39.7
Japan Fund USD JP EQ IRL 10/18 USD 17.05 7.3 3.1 20.1
Polar Healthcare Class I USD OT EQ IRL 10/15 USD 13.11 1.4 3.8 NS
Polar Healthcare Class R USD OT EQ IRL 10/15 USD 13.04 1.0 3.3 NS

n Hemisphere Management (Ireland) Limited
Discovery USD A OT OT CYM 08/31 USD 107.82 10.8 12.5 12.2
Elbrus USD A GL EQ CYM 09/30 USD 11.16 35.9 -24.7 -17.9
Europn Conviction USD B EU EQ CYM 09/30 USD 135.59 -1.3 2.1 9.3
Europn Forager USD B EU EQ CYM 09/30 USD 230.23 2.9 5.0 10.7
Latin America USD A GL EQ CYM 04/30 USD 14.21 2.2 -4.7 14.7
Paragon Limited USD A EU EQ CYM 11/28 USD 324.09 12.7 12.7 14.2
UK Fund USD A OT OT CYM 09/30 USD 182.54 -0.8 -3.6 4.0

n PT CIPTADANA ASSET MANAGEMENT
Tel: +6221 25574 883 Fax: +6221 25574 893 Website: www.ciptadana-asset.com
Indonesian Grth Fund GL EQ BMU 10/13 USD 179.66 41.1 45.6 62.8

n RUSSELL INVESTMENT GROUP
Multi-Style, Multi-Manager Funds www.russell.com
ACTION FRANCE A EU EQ IRL 10/15 EUR 712.05 0.6 1.6 8.3
CORE EUROZONE EQ B EU EQ IRL 10/15 EUR 851.50 2.4 2.3 10.7
EURO FIXED INCOME A EU BD IRL 10/15 EUR 1354.44 8.8 10.9 9.2
EURO FIXED INCOME B EU BD IRL 10/15 EUR 1453.10 9.3 11.6 9.9
EUROPEAN SMALL CAP A EU EQ IRL 10/15 EUR 1416.48 18.0 17.7 18.3
EUROPEAN SMALL CAP B EU EQ IRL 10/15 EUR 1524.47 18.5 18.4 19.0
EUROZONE AGG A EUR EU EQ IRL 10/15 EUR 707.92 7.9 6.1 14.0
EUROZONE AGG B EUR EU EQ IRL 10/15 EUR 1022.17 8.4 6.8 14.6
GLB REAL EST SEC A OT EQ IRL 10/15 USD 1044.65 16.5 18.4 16.3
GLB REAL EST SEC B OT EQ IRL 10/15 USD 1082.10 17.1 19.1 17.0
GLB REAL EST SEC EH A OT EQ IRL 10/15 EUR 903.26 12.2 15.3 10.6
GLB REAL EST SEC SH B OT EQ IRL 10/15 GBP 85.66 13.1 16.2 10.6
GLB STRAT YIELD A EU BD IRL 10/15 EUR 1815.08 12.9 17.4 22.1
GLB STRAT YIELD B EU BD IRL 10/15 EUR 1951.45 13.5 18.1 22.8
GLOBAL BOND A EU BD IRL 10/15 EUR 1266.94 14.7 19.0 13.1
GLOBAL BOND B EU BD IRL 10/15 EUR 1355.70 15.2 19.7 13.7
GLOBAL BOND EH A GL BD IRL 10/15 EUR 1518.17 10.4 12.0 12.3
GLOBAL BOND EH B GL BD IRL 10/15 EUR 1619.11 10.9 12.7 12.9
JAPAN EQUITY A JP EQ IRL 10/15 JPY 10462.67 -10.1 -10.2 -4.9
JAPAN EQUITY B JP EQ IRL 10/15 JPY 11204.66 -9.7 -9.6 -4.3
PAC BASIN (X JPN) A AS EQ IRL 10/15 USD 2586.68 13.1 15.1 33.3
PAC BASIN (X JPN) B AS EQ IRL 10/15 USD 2773.69 13.7 15.8 34.2
PAN EUROPEAN EQUITY A EU EQ IRL 10/15 EUR 1040.99 8.2 8.7 14.9
PAN EUROPEAN EQUITY B EU EQ IRL 10/15 EUR 1115.02 8.7 9.4 15.6
US EQUITY A US EQ IRL 10/15 USD 910.46 4.3 5.9 15.2
US EQUITY B US EQ IRL 10/15 USD 979.41 4.8 6.6 15.9
US SMALL CAP EQUITY A US EQ IRL 10/15 USD 1402.66 8.8 10.2 17.0
US SMALL CAP EQUITY B US EQ IRL 10/15 USD 1509.89 9.4 10.8 17.7

n SG ASSET MANAGEMENT HTTP://WWW.SGAM.COM
A company of Amundi Group
Bonds ConvEurope A EU BD LUX 10/14 EUR 33.12 11.7 12.8 5.7
Bonds Eur Corp A EU BD LUX 10/14 EUR 24.27 5.1 5.7 11.6
Bonds Eur Hi Yld A EU BD LUX 10/14 EUR 23.12 12.3 13.5 23.0
Bonds EURO A EU BD LUX 10/14 EUR 43.39 5.7 5.6 7.7
Bonds Europe A EU BD LUX 10/14 EUR 41.39 5.8 6.1 7.3
Bonds US MtgBkSec A US BD LUX 04/29 USD 24.41 -4.7 11.9 0.0
Bonds World A GL BD LUX 10/14 USD 45.83 9.1 5.1 11.5
Eq. AsiaPac Dual Strategies A AS EQ LUX 10/15 USD 11.41 9.5 10.6 26.0
Eq. China A AS EQ LUX 10/15 USD 25.03 3.7 9.0 30.9
Eq. Concentrated Euroland A EU EQ LUX 09/30 EUR 86.45 -7.0 -5.2 -3.5
Eq. ConcentratedEuropeA EU EQ LUX 10/14 EUR 28.93 7.1 9.8 11.7
Eq. Emerging Europe A EU EQ LUX 10/14 EUR 27.08 15.0 18.8 19.1
Eq. Equities Global Energy OT EQ LUX 10/14 USD 17.61 -2.9 -3.2 7.6
Eq. Euroland A EU EQ LUX 10/14 EUR 10.77 -0.5 0.1 2.7
Eq. Euroland MidCapA EU EQ LUX 04/30 EUR 14.61 1.4 -45.7 -33.8
Eq. Euroland Small Cap A EU EQ LUX 10/14 EUR 159.10 12.7 9.1 18.6
Eq. EurolandCyclclsA OT EQ LUX 10/14 EUR 19.03 7.0 8.2 11.3
Eq. EurolandFinancialA OT EQ LUX 10/14 EUR 10.33 -8.7 -18.0 -5.5
Eq. Glbl Emg Cty A GL EQ LUX 10/14 USD 9.67 -0.2 -0.7 17.4

Eq. Global A GL EQ LUX 10/14 USD 29.71 6.7 7.8 14.3
Eq. Global Resources A GL EQ LUX 10/14 USD 127.07 16.4 18.5 32.9
Eq. Gold Mines A OT EQ LUX 10/14 USD 39.56 30.6 26.4 48.6
Eq. India A EA EQ LUX 10/15 USD 157.76 20.7 21.5 40.6
Eq. Japan CoreAlpha A JP EQ LUX 10/15 JPY 6815.43 -6.0 -8.6 -1.4
Eq. Japan Sm Cap A JP EQ LUX 10/15 JPY 933.75 -12.7 -15.9 2.1
Eq. Japan Target A JP EQ LUX 10/18 JPY 1490.38 -9.7 -13.6 -0.6
Eq. Latin America A GL EQ LUX 10/14 USD 131.70 13.3 15.3 34.3
Eq. US ConcenCore A US EQ LUX 10/14 USD 23.86 5.6 11.0 15.9
Eq. US Focused A US EQ LUX 10/14 USD 16.28 2.7 0.1 0.8
Eq. US Lg Cap Gr A US EQ LUX 10/14 USD 15.90 4.2 7.2 11.3
Eq. US Mid Cap A US EQ LUX 10/14 USD 33.75 12.9 16.6 22.0
Eq. US Multi Strg A US EQ LUX 10/14 USD 22.60 6.2 7.6 10.6
Eq. US Rel Val A US EQ LUX 10/14 USD 21.43 4.0 4.4 8.6
Eq. US Sm Cap Val A US EQ LUX 10/14 USD 17.18 7.7 4.3 2.1
Money Market EURO A EU MM LUX 10/14 EUR 27.48 0.3 0.4 1.1
Money Market USD A US MM LUX 10/14 USD 15.87 0.2 0.2 0.6

n THE NATIONAL INVESTOR
PO Box 47435, Abu Dhabi, UAE Web:www.tni.ae
MENA Real Estate Fund OT OT BMU 10/07 USD 837.00 -12.9 -22.5 -21.4
MENA Special Sits Fund OT OT BMU 09/30 USD 1138.03 5.4 -0.2 6.8
UAE Blue Chip Fund OT OT ARE 10/07 AED 5.18 -2.8 -22.2 -23.1

n YUKI INTERNATIONAL LIMITED
Tel +44-207-269-0203 www.yukifunds.com

n YMR-N Series
YMR-N Growth Fund JP EQ IRL 10/18 JPY 8498.00 -10.2 -6.7 -1.9
YMR-N Small Cap Fund JP EQ IRL 10/18 JPY 6004.00 -14.4 -15.7 0.2

n Yuki 77 Series
Yuki 77 General JP EQ IRL 10/18 JPY 5244.00 -14.7 -15.0 -8.6

n Yuki Chugoku Series
Yuki Chugoku Jpn Gen JP EQ IRL 10/18 JPY 6112.00 -10.5 -8.0 -4.2
Yuki Chugoku JpnLowP JP EQ IRL 10/18 JPY 6991.00 -7.3 -12.0 -6.1

n Yuki Hokuyo Japan Series
Yuki Hokuyo Jpn Gen JP EQ IRL 10/18 JPY 4009.00 -14.2 -11.6 -8.8
Yuki Hokuyo Jpn Inc JP EQ IRL 10/18 JPY 4629.00 -11.8 -10.8 -8.9
Yuki Hokuyo Jpn Sm Cap JP EQ IRL 10/18 JPY 4351.00 -14.8 -16.5 0.0

n Yuki Mizuho Series
Yuki Mizuho Gen Jpn III JP EQ IRL 10/18 JPY 3779.00 -14.5 -12.1 -10.6
Yuki Mizuho Jpn Dyn Gro JP EQ IRL 10/18 JPY 3965.00 -15.0 -15.3 -11.3
Yuki Mizuho Jpn Exc 100 JP EQ IRL 10/18 JPY 5921.00 -15.1 -11.4 -5.8
Yuki Mizuho Jpn Gen JP EQ IRL 10/18 JPY 7744.00 -10.1 -9.2 -4.8
Yuki Mizuho Jpn Gro JP EQ IRL 10/18 JPY 5680.00 -10.7 -10.3 -5.1
Yuki Mizuho Jpn Inc JP EQ IRL 10/18 JPY 6875.00 -9.9 -8.7 -8.5
Yuki Mizuho Jpn Lg Cap JP EQ IRL 10/18 JPY 4553.00 -12.3 -10.8 -7.8
Yuki Mizuho Jpn LowP JP EQ IRL 10/18 JPY 10285.00 -11.0 -13.1 -2.8
Yuki Mizuho Jpn PGth JP EQ IRL 10/18 JPY 6736.00 -15.4 -15.2 -8.9
Yuki Mizuho Jpn SmCp JP EQ IRL 10/18 JPY 6093.00 -14.6 -16.7 2.8
Yuki Mizuho Jpn Val Sel AS EQ IRL 10/18 JPY 5058.00 -10.4 -11.0 -2.8
Yuki Mizuho Jpn YoungCo AS EQ IRL 10/18 JPY 2230.00 -18.2 -27.0 -5.1

n Yuki Shizuoka Japan Series
Yuki Shizuoka General Japan JP EQ IRL 10/18 JPY 4826.00 -11.0 -10.2 -6.2
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MARKETS

HONG KONG—
Luck and
aggressive pricing
have turned a
long-troubled
effort to sell

American International Group’s
most prized global unit into a
surprising success story.

A sale of shares in AIA Group
on the Hong Kong stock exchange
will close Tuesday, two days
earlier than expected, on the back
of strong demand from investors,
people familiar with the matter
said Monday.

If the stock prices at the top
end of its range and AIG
eventually exercises options to
boost the number of shares on
offer, the insurer could raise as
much as US$20.6 billion to repay
U.S. taxpayers for its 2008
bailout.

Chinese investors—including
the country’s sovereign-wealth
fund, China Investment Corp., as
well as China Life Insurance and
Taikang Life Insurance—have put
in bids for the offering, one of the
people said. AIG’s bankers are
advising clients to pitch any last-
minute bids at the top end of the
initial public offering’s price range
to avoid disappointment.

CIC declined to comment.

China Life and Taikang didn’t
respond to requests for comment.

In June, the prospects for AIA’s
listing looked more grim. A deal
to sell all of AIA to Prudential
PLC of the U.K. had just collapsed,
and markets were wrestling with
a sovereign-debt crisis in Europe.

AIG’s bankers fanned out to
find sovereign-wealth funds or
insurers willing to take a chunk of
AIA prior to the IPO; in the words
of one of those bankers, “no stone
was left unturned.” In August,

while AIG’s bankers were seeking
pre-IPO investors, China Life
Chairman Yang Chao said the
company was studying the AIA
offering but wanted to see the
pricing before making a decision.
He said his company had talked
with AIG in 2008 about making an
offer for AIA’s assets but shelved
the plan last year.

Banks also were hamstrung by
a rigid timetable. AIG’s
management, led by Chief
Executive Robert Benmosche,
needed to bolster its credibility
with investors after one
withdrawn IPO and the failure of

the Prudential deal. Pressure to
repay the Federal Reserve also
made getting the IPO done before
the year’s end a priority.

But AIA lacked a big selling
point that had helped Agricultural
Bank of China’s $22.1 billion IPO
succeed over the summer. While
AIA is the only foreign insurer
with a license of its own to sell
life insurance in China, it
commands only a 1% share of the
market.

One decision that made a
difference was pricing. Against a
backdrop of wilting global stock
markets, AIG and its advisers
swallowed hard and pegged AIA’s
valuation at US$28.5 billion to
US$30.5 billion.

The high end was roughly
equal to the $30.4 billion
Prudential was willing to pay for
all of AIA after pressure from its
own shareholders forced it to cut
an earlier offer of $35.5 billion,
but AIG’s board rejected that offer
as unacceptable.

By discounting the deal,
bankers bet that the shares would
attract demand and give a boost
to early trading, bumping up the
value of AIG’s remaining stake in
AIA, according to people familiar
with the deal.

Good timing then pitched in as
a market rally gathered steam in
October. Investors saw AIA’s IPO
as a chance to buy exposure to
Asia just at a time when global
funds were shifting greater sums

into emerging markets. Global
investors were still overweight
cash, according to surveys, and
were particularly keen to increase
their Asian holdings.

“AIA offers exposure across
Asia with 100% ownership of its
operations in seven different
countries in the region,” said
Andrew Gillan, a senior
investment manager at Aberdeen
Asset Management Asia, which
manages more than US$50 billion.
“Also, the Asian life-insurance
market is still under-penetrated,
so from a structural point of view
AIA looks quite attractive.”

The Asian life insurer’s base
IPO—excluding options to boost
the deal size—is already multiple
times covered at the top of the
price range of HK$18.38 to
HK$19.68 a share, the people
familiar with the situation said.

One said the deal was expected
to price at the top of the range
barring a broader market selloff.

The base IPO will raise US$13.9
billion to US$14.9 billion. The
total could rise to US$17.1 billion,
or even US$20.57 billion, if
options to increase the offering
because of strong investor
demand are exercised, making it
Hong Kong’s biggest IPO ever.

If AIG sold all the shares on
offer, its stake would fall to as low
as 32.9%. AIG and its advisers
plan to price the deal on Friday.
—Nisha Gopalan and Prudence Ho

contributed to this article.

Price, luck make AIA’s IPO a winner
[ Asia Deal Journal ]

BY ALISON TUDOR

judging performance in the 2010
fourth quarter would be “each busi-
ness’s progress in reducing opera-
tional risks and achieving excellent
safety and compliance standards.”
The memo stressed that all existing
performance contracts for the first
three quarters of 2010 would be
honored.

Mr. Dudley said the objective was
“to ensure that a low-probability,
high-impact incident such as the
Deepwater Horizon tragedy never
happens again.”

Another memo to employees de-
tailed staff changes resulting from
BP’s shake-up of its upstream divi-
sion, which Mr. Dudley divided into
exploration, development and pro-
duction. Among the changes, James
Dupree will keep his job as head of
BP’s Gulf of Mexico operations. Mr.
Dupree took the helm of the Gulf
unit in late 2009, and there had
been speculation he might be moved
aside.

A BP spokesman said another ex-
ecutive closely associated with the
spill, Doug Suttles, who had become
one of the public faces of BP’s re-
sponse to the disaster, will move to
another position because his job as
chief operating officer of explora-
tion and production disappeared in
Mr. Dudley’s restructuring. His new
position hasn’t been announced.

—Benoit Faucon contributed
to this article.

Continued from first page

BP plans to link
staff rewards
to safety record

As AIG’s bankers sought
buyers for a chunk of AIA
prior to the IPO, “no stone
was left unturned.”
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U.S. envoy to meet
with Iran’s neighbors

WASHINGTON—The Obama ad-
ministration dispatched its point
man on Iran sanctions to Turkey
and Azerbaijan, as the U.S. attempts
to further constrict trade flows be-
tween Tehran and its closest neigh-
bors.

Stuart Levey, the Treasury De-
partment’s undersecretary for ter-
rorism and financial intelligence,
will meet with Turkish and Azeri
businessmen and government offi-
cials beginning Tuesday in Baku, Az-
erbaijan, said U.S. officials. Mr.
Levey will then travel to Istanbul
and Ankara.

“We’re looking to follow up on
the steps needed to implement the
latest United Nations sanctions
against Iran and to share informa-
tion, especially with the private sec-
tor, about threats posed by Iranian
illicit conduct,” Mr. Levey said in an
interview last week.

Turkey has emerged in recent
months as a possible weak link in
the growing international campaign
to punish Iran financially for its nu-
clear work.

Prime Minister Recep Tayyip Er-
dogan pledged in September to tri-
ple trade between Turkey and Iran
over the next five years, and has
committed Ankara to establishing a
preferential trade agreement with
Tehran.

Energy-rich Azerbaijan, which
shares deep ethnic and cultural ties
with Iran, could also serve as an im-
portant gasoline supplier.

The U.S. last month also pro-
vided Beijing with a list of Chinese
companies Washington believes are
in violation of new U.N. sanctions
targeting Iran.

U.S. officials wouldn’t name any
of the companies, but they are be-
lieved to include a number of major
Chinese energy, defense and finan-
cial firms.

“The Chinese have pledged that
they will enforce [U.N. sanctions]
and promised to investigate these
companies,” said a senior U.S. offi-

cial Monday.
Tehran is increasingly facing

shortages of refined-petroleum
products due to the mounting inter-
national sanctions, Western diplo-
mats and Middle East-based busi-
nessmen said.

Turkey, which voted against the
latest round of sanctions against
Iran at the U.N. Security Council in
June, has been clear from the get-go
that it planned to respect only U.N.-
mandated sanctions and would ig-
nore much tougher unilateral sanc-
tions imposed by the U.S. and the
European Union.

Turkish Trade Minister Zafer
Caglayan this month complained
that Turkish banks had been put un-
der pressure to stop doing business
with Iran, adding: “We cannot toler-
ate it.”

Turkish officials say the stance
has nothing to do with any nascent
Turkish-Iranian alliance or breaking
with the U.S., but is simply a func-
tion of their belief that sanctions
don’t work and that better trade
and stable relations with Iran are in
Turkey’s national interest.

Iran supplies Turkey with about
one-third of its energy needs, with
most of the rest coming from Rus-
sia.

Meanwhile, legal and illicit trade
with Iran is a mainstay for the poor,
volatile and mainly ethnic Kurdish
areas along Turkey’s 300-mile bor-
der with Iran.

Turkish politicians of all stripes
frequently allude to heavy trade
losses Turkey suffered as a result of
sanctions imposed on Iraq at the
end of the first Gulf War and say
they are anxious not to repeat the
experience.

In reality, Turkey’s trade with
Iran is lopsided—Iranian exports of
natural gas to Turkey made up 80%
of the $10 billion 2009 total. Mean-
while, the U.S. pressure appears to
be having an impact.

Turkish exports to Iran spiked to
$325 million in June, the month the
sanctions were announced, from
$191 million the month before. By
August, however, recorded Turkish

exports were back down to $198
million.

Bankers said privately that Turk-
ish banks, several of which have U.S.
shareholders, have cut back sharply
on dealings with Iranian counter-
parts. A corresponding anecdotal
boom in the informal Hawala busi-
ness, transferring cash between
Turkey and Iran, is unlikely to fill
the gap, these people say.

Meanwhile, Turkiye Petrol
Raifinerileri AS, or Tupras, Tur-
key’s sole petroleum refiner, said in
August it would stop shipping re-
fined products to Iran. That fol-
lowed a 74% drop in Turkish petro-
leum exports to Iran in July,
according to the Istanbul Exporters’
Association of Chemical Materials.

Azerbaijan is another potential
supplier for Iran, with which it has
an even more intricate relationship
than Ankara—around one quarter of
Iran’s population is ethnic Azeri.
Annual trade between Iran and Az-
erbaijan was around the $1 billion
mark last year, according to official
statistics.

Iranian officials recently called
for that sum to increase tenfold. A
spokesman for the Azeri trade min-
istry couldn’t be reached to com-
ment on Monday.

Under new U.S. legislation
passed in July, foreign companies
run the risk of being barred from
the American financial system if
they are found doing business with
17 blacklisted Iranian banks or the
companies of Iran’s elite military
unit, the Islamic Revolutionary
Guard Corps.

The new U.S. law also targets
any firms investing more than $20
million in the Iranian oil-and-gas
sector.

U.S. officials said banks across
Europe, the Middle East and Asia
have increasingly cut their financial
ties to the sanctioned Iranian banks.
And major energy suppliers such as
Japan’s Inpex Corp., Italy’s Eni SpA
and Royal Dutch Shell PLC of the
Netherlands, have announced they
are ceasing their investments in
Iran.

BY JAY SOLOMON
AND MARC CHAMPION

Stuart Levey will meet with Turkish and Azeri businessmen and government officials beginning Tuesday.

Getty Images

Widespread fraud
in Afghan election
will disqualify votes

KABUL—Widespread incidents of
fraud in Afghan elections last month
included armed men stuffing ballot
boxes, observers said, in a vote
Western officials said will lead to
the disqualification of as much as a
quarter of the ballots cast.

The number of disqualified bal-
lots is expected to top one million,
Western officials observing the elec-
tion said, in an election where
roughly 4.3 million ballots were re-
ported as cast—the lowest turnout
in any Afghan election since the
2001 U.S. -led invasion.

Afghanistan’s official Indepen-
dent Election Commission is sched-
uled to release preliminary results
on Wednesday, with final results ex-
pected by early November. At least
571 polling centers will be disquali-
fied with votes at an additional 1,177
currently being recounted, IEC
spokesman Noor Mohammad Noor
said. A total of 5,510 polling centers
were open on Election Day, Sept. 18.

In some cases, armed men
stormed several polling stations,
forcing voters and election observ-
ers out and stuffing ballot boxes, ac-
cording to the Electoral Complaints
Commission, a separate watchdog
that also has the power to throw out
suspicious ballots.

“I’m not surprised” about the
likelihood of a million ballots being
disqualified, said South African
Judge Johann Kriegler, one of two
foreigners among the ECC’s five
commissioners. “That the fraud is
that high is disappointing on one
hand but on the other, it shows that
the IEC is taking its job seriously,”
he said, adding that he is speaking
in his personal capacity and not on
behalf of the ECC.

The Sept. 18 election was held
amid a deteriorating security envi-
ronment across Afghanistan, with
candidates and voters threatened by
Taliban-led insurgents. Many voters
were unable to go to the polls, fear-
ing backlash from the Taliban, who
pledged to disrupt the election and
punish anyone who participated in
the vote. The previous election, a
presidential race in August 2009,
was also marred by widespread
fraud. About one million votes, most
of them for President Hamid Karzai,
were thrown out by the ECC and the
IEC.

In a news conference Monday,
the ECC, which processes election
complaints, said 4,300 serious com-
plaints had been registered and were
being investigated. These complaints
could disqualify some of the roughly
2,500 candidates competing for 249
seats in the Wolesi Jirga, the lower
house of parliament.

The Wolesi Jirga has emerged
over the past year as a check on
President Karzai’s authority, reject-
ing many of the president’s cabinet
picks and challenging his decrees.
Mr. Karzai and his supporters
backed a number of candidates in
this year’s elections, but it is unclear
how well they have done.

Over the weekend, more than
2,000 candidates called on the gov-
ernment to throw out all ballots and
hold fresh elections within a year.

Separately, the Taliban’s deputy
leader for the Nawa-ye Barakzai dis-
trict in Helmand province was de-
tained by coalition forces Monday,
according to a coalition statement.
Also in the southern province, at
least eight Afghans guarding a North

Atlantic Treaty Organization supply
convoy were killed and three injured
in an attack by insurgents Sunday
night, according to a spokesman for
the provincial governor.

In Kandahar province, a detainee
was found dead in his holding cell
Sunday, according to a coalition
statement. The detainee was ar-
rested during an operation on Satur-
day night, according to coalition
spokesmen.

At least 10 Taliban fighters, in-
cluding a senior insurgent leader,
appear to have been killed by an air-
strike in northern Baghlan province
Sunday, a statement from coalition
forces said. A Taliban spokesman
couldn’t be reached to comment.

—Arif Afzalzada
and Habib Totakhil

contributed to this article.

BY MARIA ABI-HABIB

European Pressphoto Agency

Afghan officials inspect the scene of roadside mine explosions in Herat on
Monday that killed at least three civilians.

Afghanistan’s official
Independent Election
Commission said 4,300
serious complaints had been
registered and were being
investigated.
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For information about listing your funds, please contact: Justin Jones tel: +44 0203 426 1167; email: justin.jones@dowjones.com

Data as shown is for information purposes only. No offer is being made by
Morningstar, Ltd. or this publication. Funds shown aren’t registered with the
U.S. Securities and Exchange Commission and aren’t available for sale to United
States citizens and/or residents except as noted. Prices are in local currencies.
All performance figures are calculated using the most recent prices available.
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n ALLIANCE BERNSTEIN
www.alliancebernstein.com/investments Tel. +800 2263 8637
Am Blend Portfolio A US EQ LUX 10/15 USD 10.55 1.7 1.7 12.1
Am Blend Portfolio I US EQ LUX 10/15 USD 12.49 2.2 2.4 13.0
Am Growth A US EQ LUX 10/15 USD 31.21 -0.1 1.8 19.3
Am Growth B US EQ LUX 10/15 USD 26.04 -0.8 0.8 18.1
Am Growth I US EQ LUX 10/15 USD 34.82 0.6 2.6 20.2
Am Income A US BD LUX 10/15 USD 9.07 12.3 13.9 20.8
Am Income A2 US BD LUX 10/15 USD 21.44 12.6 14.0 20.9
Am Income B US BD LUX 10/15 USD 9.07 11.7 13.1 19.9
Am Income B2 US BD LUX 10/15 USD 18.38 12.0 13.2 20.0
Am Income I US BD LUX 10/15 USD 9.07 12.7 14.5 21.5
Emg Mkts Debt A GL BD LUX 10/15 USD 17.19 15.7 15.9 31.4
Emg Mkts Debt A2 GL BD LUX 10/15 USD 23.34 16.1 15.9 31.5

Emg Mkts Debt B GL BD LUX 10/15 USD 17.19 15.0 14.8 30.1
Emg Mkts Debt B2 GL BD LUX 10/15 USD 22.31 15.2 14.8 30.2
Emg Mkts Debt I GL BD LUX 10/15 USD 17.19 16.2 16.5 32.0
Emg Mkts Growth A GL EQ LUX 10/15 USD 38.46 11.0 14.4 35.2
Emg Mkts Growth B GL EQ LUX 10/15 USD 32.34 10.1 13.2 33.9
Emg Mkts Growth I GL EQ LUX 10/15 USD 42.91 11.7 15.3 36.3
Eur Income A EU BD LUX 10/15 EUR 7.03 11.1 12.0 19.9
Eur Income A2 EU BD LUX 10/15 EUR 14.35 11.5 12.1 20.0
Eur Income B EU BD LUX 10/15 EUR 7.03 10.6 11.3 19.1
Eur Income B2 EU BD LUX 10/15 EUR 13.27 10.9 11.3 19.1
Eur Income I EU BD LUX 10/15 EUR 7.03 11.6 12.5 20.6
Eur Strat Value A EU EQ LUX 10/15 EUR 8.83 3.5 4.3 10.7
Eur Strat Value I EU EQ LUX 10/15 EUR 9.09 4.0 5.1 11.5
Eur Value A EU EQ LUX 10/15 EUR 9.49 3.2 4.5 13.2
Eur Value B EU EQ LUX 10/15 EUR 8.66 2.4 3.5 12.1
Eur Value I EU EQ LUX 10/15 EUR 11.03 3.9 5.4 14.2
EuroZone Strat Val AX EU EQ LUX 10/15 EUR 7.72 9.8 10.9 14.2
EuroZone Strat Val BX EU EQ LUX 10/15 EUR 6.89 9.0 9.9 13.1
EuroZone Strat Val IX EU EQ LUX 10/15 EUR 8.47 10.4 11.9 15.1
Gl Balanced (Euro) A EU BA LUX 10/15 USD 16.79 NS NS NS
Gl Balanced (Euro) B EU BA LUX 10/15 USD 16.23 NS NS NS
Gl Balanced (Euro) C EU BA LUX 10/15 USD 16.61 NS NS NS
Gl Balanced (Euro) I EU BA LUX 10/15 USD 17.18 NS NS NS
Gl Balanced A US BA LUX 10/15 USD 17.21 4.4 4.5 13.8
Gl Balanced B US BA LUX 10/15 USD 16.23 3.6 3.4 12.6
Gl Balanced I US BA LUX 10/15 USD 17.95 5.0 5.2 14.5
Gl Bond A US BD LUX 10/15 USD 9.74 8.6 9.5 12.9
Gl Bond A2 US BD LUX 10/15 USD 17.42 8.8 9.5 12.9
Gl Bond B US BD LUX 10/15 USD 9.74 7.8 8.4 11.8
Gl Bond B2 US BD LUX 10/15 USD 15.14 8.0 8.5 11.8
Gl Bond I US BD LUX 10/15 USD 9.74 9.0 10.0 13.5
Gl Conservative A US BA LUX 10/15 USD 15.34 4.8 5.2 10.7

Gl Conservative A2 US BA LUX 10/15 USD 17.74 4.8 5.2 10.7
Gl Conservative B US BA LUX 10/15 USD 15.32 3.9 4.2 9.6
Gl Conservative B2 US BA LUX 10/15 USD 16.72 3.9 4.2 9.6
Gl Conservative I US BA LUX 10/15 USD 15.43 5.3 6.0 11.6
Gl Eq Blend A GL EQ LUX 10/15 USD 11.79 1.1 0.7 13.1
Gl Eq Blend B GL EQ LUX 10/15 USD 10.97 0.2 -0.4 12.0
Gl Eq Blend I GL EQ LUX 10/15 USD 12.51 1.7 1.5 14.0
Gl Growth A GL EQ LUX 10/15 USD 43.01 2.6 3.1 13.2
Gl Growth B GL EQ LUX 10/15 USD 35.62 1.8 2.0 12.1
Gl Growth I GL EQ LUX 10/15 USD 48.06 3.3 3.9 14.1
Gl High Yield A US BD LUX 10/15 USD 4.69 14.8 18.6 29.8
Gl High Yield A2 US BD LUX 10/15 USD 10.67 15.2 18.7 29.7
Gl High Yield B US BD LUX 10/15 USD 4.69 13.9 17.3 28.2
Gl High Yield B2 US BD LUX 10/15 USD 17.02 14.4 17.5 28.4
Gl High Yield I US BD LUX 10/15 USD 4.69 15.3 19.2 30.6
Gl Thematic Res A GL EQ LUX 10/15 USD 16.15 9.6 9.0 31.5
Gl Thematic Res B GL EQ LUX 10/15 USD 14.01 8.7 7.9 30.2
Gl Thematic Res I GL EQ LUX 10/15 USD 18.12 10.3 9.9 32.6
Gl Value A GL EQ LUX 10/15 USD 11.14 0.0 -1.1 13.3
Gl Value B GL EQ LUX 10/15 USD 10.15 -0.9 -2.1 12.1
Gl Value I GL EQ LUX 10/15 USD 11.92 0.6 -0.3 14.2
India Growth A EA EQ LUX 10/15 USD 158.16 24.6 27.4 NS
India Growth AX EA EQ LUX 10/15 USD 138.57 24.9 27.8 50.3
India Growth B EA EQ LUX 10/15 USD 164.38 23.6 26.1 NS
India Growth BX EA EQ LUX 10/15 USD 117.51 23.9 26.5 48.9
India Growth I EA EQ LUX 10/15 USD 144.17 25.4 28.4 51.0
Int'l Health Care A OT EQ LUX 10/15 USD 135.03 -1.8 4.8 7.8
Int'l Health Care B OT EQ LUX 10/15 USD 112.99 -2.6 3.8 6.7
Int'l Health Care I OT EQ LUX 10/15 USD 148.47 -1.1 5.7 8.6
Int'l Technology A OT EQ LUX 10/15 USD 121.62 10.2 16.7 25.6
Int'l Technology B OT EQ LUX 10/15 USD 104.55 9.3 15.5 24.3
Int'l Technology I OT EQ LUX 10/15 USD 137.23 10.9 17.6 26.6

Japan Blend A JP EQ LUX 10/15 JPY 5531.00 -8.2 -6.5 0.9
Japan Growth A JP EQ LUX 10/15 JPY 5217.00 -11.2 -10.5 -3.9
Japan Growth I JP EQ LUX 10/15 JPY 5403.00 -10.6 -9.8 -3.1
Japan Strat Value A JP EQ LUX 10/15 JPY 5861.00 -4.2 -1.4 6.1
Japan Strat Value I JP EQ LUX 10/15 JPY 6055.00 -3.6 -0.7 7.0
Real Estate Sec. A OT EQ LUX 10/15 USD 16.65 16.0 16.9 21.3
Real Estate Sec. B OT EQ LUX 10/15 USD 15.10 15.1 15.7 20.1
Real Estate Sec. I OT EQ LUX 10/15 USD 18.01 16.8 17.9 22.3
Short Mat Dollar A US BD LUX 10/15 USD 7.42 4.2 6.4 3.8
Short Mat Dollar A2 US BD LUX 10/15 USD 10.21 4.3 6.2 3.8
Short Mat Dollar B US BD LUX 10/15 USD 7.42 3.8 6.0 3.4
Short Mat Dollar B2 US BD LUX 10/15 USD 10.13 4.0 5.9 3.3
Short Mat Dollar I US BD LUX 10/15 USD 7.42 4.6 7.0 4.4
US Thematic Portfolio A EUR H US EQ LUX 10/15 EUR 16.69 NS NS NS
US Thematic Portfolio B EUR H US EQ LUX 10/15 EUR 16.64 NS NS NS
US Thematic Portfolio C EUR H US EQ LUX 10/15 EUR 16.67 NS NS NS
US Thematic Portfolio I EUR H US EQ LUX 10/15 EUR 16.72 NS NS NS
US Thematic Research A US EQ LUX 10/15 USD 9.31 9.1 11.0 16.5
US Thematic Research B US EQ LUX 10/15 USD 8.50 8.3 10.0 15.3
US Thematic Research I US EQ LUX 10/15 USD 10.08 9.8 11.9 17.4

n BANC INTERNACIONAL D'ANDORRA. BANCA MORA.
Avgd. Meritxell 96, Andorra la Vella. Andorra. Ph. +376.884884 www.bibm.ad
Andfs. Anglaterra UK EQ AND 10/15 GBP 8.48 2.9 6.9 18.8
Andfs. Borsa Global GL EQ AND 10/15 EUR 6.30 -3.0 -1.0 2.3

FUND SCORECARD
Global Debt
These funds primarily take long positions in global debt. The funds may invest in emerging markets, US, or
global debt issuance. Ranked on % total return (dividends reinvested) in U.S. dollars for one year ending
October 18, 2010

Leading 15 Performers
FUND FUND LEGAL % Return in $US **
RATING * NAME FUND MGM'T CO. CURR. BASE YTD 1-YR 2-YR 5-YR

NS Alegra Value IFOS EURLIE 21.51 84.05 NS NS
2009 Fund I EUR Internationale Fonds Service AG

NS ALEGRA VALUE IFOS EURLIE 16.64 70.74 NS NS
2009 Fund R EUR Internationale Fonds Service AG

1 Concise Concise Capital USDCYM 37.16 63.99 -2.49 NS
Capital Offshore Fund, SPC Management, L.p.

NS Lensky Fund Rioni Capital USDCYM 30.28 58.99 43.85 NS

NS Strategos Strategos Capital USDUSA 44.02 58.97 33.49 NS
Deep Value Mortgage Master Ltd Management, LLC

NS GROWTH GML Capital LLP USDJEY 27.74 43.91 NS NS
CREDIT FUND IC B

NS GROWTH GML Capital LLP USDJEY 26.99 41.72 NS NS
CREDIT FUND IC A

NS MidOcean MidOcean Partners USDUSA 25.54 40.25 NS NS
Credit Opportunity Fund

3 Good Hill Good Hill Partners USDUSA 32.13 39.71 20.99 NS
Partners Fund I Onshore LP

3 Good Hill Good Hill Partners USDUSA 31.79 39.02 22.01 NS
Partners Fund I Offshore LP

NOTE: Changes in currency rates will affect performance and rankings. Source: Morningstar, Ltd
KEY: ** 2YR and 5YR performance is annualized 1 Oliver’s Yard, 55-71 City Road
NA-not available due to incomplete data; London EC1Y 1HQ United Kingdom
NS-fund not in existence for entire period www.morningstar.co.uk; Email: mediaservice@morningstar.com

Phone: +44 (0)203 107 0038; Fax: +44 (0)203 107 0001

Advertisement [ INTERNATIONAL INVESTMENT FUNDS www.wsj.com/funddata ] Advertisement

MARKETS

Advertisement [ ALTERNATIVE INVESTMENT FUNDS www.wsj.com/funddata ] Advertisement

12-month and 2-year returns may be calculated over 11- and 23-month periods
pending receipt and publication of the last month end price.
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n ALEXANDRA INVESTMENT MANAGEMENT
Alexandra Convertible Bond Fund I, Ltd. (Class A) OT OT VGB 08/31 USD 2174.86 28.6 51.1 47.6

n D'AURIOL FUNDS WWW.DAURIOL.BIZ
2 FUNDS OF FUNDS OF HEDGE FUNDS
D'Auriol Alt Non-Lev A EU OT CYM 08/31 EUR 99.53 -0.3 -0.2 -5.9
D'Auriol Opp F3 EUR EU MM CYM 08/31 EUR 941.28 -4.8 -4.3 -13.1

n HERMITAGE CAPITAL MANAGEMENT LTD.
Tel: +7501 258 3160 www.hermitagefund.com
The Hermitage Fund GL EQ JEY 03/12 USD 963.12 4.5 105.6 -23.2

n HORSEMAN CAPITAL MANAGEMENT LTD.
T: +44(0)20 7838 7580, F: +44(0) 20 7838 7590, www.horsemancapital.com
Horseman EmMkt Opp EUR GL EQ USA 01/31 EUR 187.60 -23.2 -21.7 -7.7
Horseman EmMkt Opp USD GL EQ USA 01/31 USD 194.78 -24.5 -22.7 -9.1
Horseman EurSelLtd EUR EU EQ GBR 09/30 EUR 208.90 7.1 10.2 -0.7
Horseman EurSelLtd USD EU EQ GBR 09/30 USD 221.07 9.5 12.7 0.5
Horseman Glbl Ltd EUR GL EQ CYM 09/30 USD 398.75 7.6 4.9 -4.1
Horseman Glbl Ltd USD GL EQ CYM 09/30 USD 398.75 7.6 4.9 -4.1

n HSBC ALTERNATIVE INVESTMENTS LIMITED
T +44 20 7860 3074 F + 44 20 7860 3174 www.hail.hsbc.com
HSBC Absolute Companies
Global Absolute OT OT GGY 03/31 GBP 1.11 2.9 16.5 0.6
Global Absolute EUR OT OT GGY 05/13 EUR 1.56 2.8 14.2 NS

Global Absolute USD OT OT GGY 03/31 USD 2.05 2.8 15.2 0.3

n HSBC ALTERNATIVE STRATEGY FUND
Special Opp EUR OT OT CYM 09/30 EUR 91.12 -0.7 3.7 -2.0
Special Opp Inst EUR OT OT CYM 09/30 EUR 86.52 -0.3 4.4 -1.5
Special Opp Inst USD OT OT CYM 09/30 USD 98.53 0.0 4.7 0.6
Special Opp USD OT OT CYM 09/30 USD 95.98 -0.5 4.0 -0.1

n HSBC Portfolio Selection Fund
GH Fund AP OT OT GGY 04/30 EUR 120.82 3.5 -13.4 -3.8
GH Fund CHF Hdg OT OT GGY 09/30 CHF 111.86 1.0 2.2 1.7
GH Fund EUR Hdg (Non-V) OT OT GGY 04/30 EUR 109.43 2.9 -15.9 -5.9
GH Fund GBP Hdg OT OT GGY 09/30 GBP 134.16 1.6 2.9 1.9
GH Fund Inst USD OT OT GGY 09/30 USD 113.93 1.9 3.5 4.1
GH FUND S EUR OT OT CYM 09/30 EUR 130.94 2.3 4.0 3.0
GH FUND S GBP OT OT GGY 09/30 GBP 136.14 2.6 4.3 3.1
GH Fund S USD OT OT CYM 09/30 USD 153.79 2.4 4.1 4.6
GH Fund USD OT OT GGY 09/30 USD 277.42 1.3 2.7 3.2
Hedge Investments OT OT JEY 08/31 USD 139.81 NS 2.9 NS
Leverage GH USD OT OT GGY 09/30 USD 121.63 1.0 3.3 2.8
MultiAdv Arb CHF Hdg OT OT JEY 09/30 CHF 95.62 1.1 3.2 -1.0
MultiAdv Arb EUR Hdg OT OT JEY 09/30 EUR 104.51 1.5 3.8 -0.5
MultiAdv Arb GBP Hdg OT OT JEY 09/30 GBP 112.84 1.6 3.9 -0.9
MultiAdv Arb S EUR OT OT CYM 09/30 EUR 112.88 2.5 5.2 0.7
MultiAdv Arb S GBP OT OT CYM 09/30 GBP 118.35 2.7 5.3 0.5
MultiAdv Arb S USD OT OT CYM 09/30 USD 128.94 2.4 5.0 2.3
MultiAdv Arb USD OT OT JEY 09/30 USD 196.86 1.4 3.7 1.1

n HSBC Uni-folio
Asian AdbantEdge EUR OT OT JEY 09/30 EUR 98.86 -0.4 0.5 1.1
Asian AdvantEdge OT OT JEY 09/30 USD 181.97 -0.4 0.7 2.5
Emerg AdvantEdge OT OT JEY 09/30 USD 169.26 1.1 2.3 2.2
Emerg AdvantEdge EUR OT OT JEY 09/30 EUR 93.81 0.6 1.9 0.1
Europ AdvantEdge EUR OT OT JEY 09/30 EUR 129.49 -2.4 -3.2 2.8
Europ AdvantEdge USD OT OT JEY 09/30 USD 137.34 -2.6 -3.3 3.7
Real AdvantEdge EUR OT OT JEY 09/30 EUR 106.11 -1.9 -0.7 NS
Real AdvantEdge USD OT OT JEY 09/30 USD 106.87 -1.3 -0.1 NS
Trading Adv JPY OT OT GGY 07/30 JPY 9414.60 2.1 -1.0 NS
Trading AdvantEdge OT OT GGY 09/30 USD 147.33 5.0 0.5 1.5
Trading AdvantEdge EUR OT OT GGY 09/30 EUR 133.15 4.5 -0.1 1.2
Trading AdvantEdge GBP OT OT GGY 09/30 GBP 141.64 5.2 0.7 2.0

n MERIDEN GROUP
Tel: + 376 741 175 Fax: + 376 741 183 Email: meriden@meriden-ipm.com
Antanta Combined Fund EE EQ AND 10/15 USD 405.11 9.9 12.3 12.1
Antanta MidCap Fund EE EQ AND 10/15 USD 829.26 16.8 27.6 17.2
Meriden Opps Fund GL OT AND 10/13 EUR 44.37 -26.0 NS -33.6
Meriden Protective Div GL EQ AND 09/01 EUR 79.14 NS NS NS

n OTHER FUNDS
For information about these funds, please contact us on Tel: +44 (0) 207 842 9694/9633
Medinvest Plc Dublin OT OT IRL 06/30 USD 1481.20 NS 1.3 -4.4

n WINTON CAPITAL MANAGEMENT LTD
Tel: +44 (0)20 7610 5350 Fax: +44 (0)20 7610 5301
Winton Evolution EUR Cls H GL OT CYM 08/31 EUR 1036.88 11.2 10.4 NS
Winton Evolution GBP Cls G GL OT CYM 08/31 GBP 1043.04 11.5 10.7 NS
Winton Evolution USD Cls F GL OT CYM 08/31 USD 1314.75 11.2 10.6 7.2
Winton Futures EUR Cls C GL OT VGB 08/31 EUR 214.32 9.8 10.6 8.0
Winton Futures GBP Cls D GL OT VGB 08/31 GBP 231.82 9.9 10.9 8.5
Winton Futures JPY Cls E GL OT VGB 08/31 JPY 15141.24 11.1 11.8 7.3
Winton Futures USD Cls B GL OT VGB 08/31 USD 760.93 9.8 10.8 7.9
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n ARIX ABSOLUTE RETURN INVESTABLE INDEX
Feri Institutional Advisors, www.feri.de

ARIX Composite Gross USD OT OT GBR 09/30.00 USD1425.72 7.4 -12.7 -6.5

BofA has set
a timetable
for review
of foreclosures

Bank of America Corp. on Mon-
day began preparing new affidavits
for 102,000 pending foreclosure ac-
tions where court approval is re-
quired, applying new signatures to
documents in 23 states.

By Oct. 25, a spokesman said, the
bank expects the new affidavits to
be resubmitted to the courts and
foreclosure sales will resume in
those states starting in November.

The bank is trying to take the
foreclosure issue off the table. It
hopes the announcement Monday
and more detail expected Tuesday
as it releases earnings will help re-
store confidence in the foreclosure
process.

The U.S.’s largest bank by assets,
Bank of America is the only finan-
cial institution to have halted fore-
closures and foreclosure sales in all
50 states while it reviews docu-
ments for any errors. Concerns have
been raised about foreclosures
across the country because banks
used “robo-signers” to approve hun-
dreds of documents a day.

A Bank of America spokesman
said the bank has found “no cases”
thus far of foreclosures that
shouldn’t have “gone through.”

All told, Bank of America expects
delays on less than 30,000 foreclo-
sure sales across all 50 states.

BY DAN FITZPATRICK

European stocks
finish in the black

European stocks bounced back
from early losses to end higher
Monday, boosted by modest gains in
the U.S. that resulted from news of
strong earnings at Citigroup and a
report showing increased optimism
among home builders.

The euro was nearly flat against
the dollar, while oil prices rose and
gold was little changed.

European stock markets did little
ahead of economic news and earn-
ings reports out of the U.S. Inves-
tors largely shrugged off a report
that showed U.S. industrial produc-
tion fell 0.2% in September. The Na-
tional Association of Home Builders
September housing-market index,
however, came in positively, the
first rise in builder confidence in
five months.

The Stoxx Europe 600 index
closed up 0.3% at 266.64. The U.K.’s
FTSE 100 index rose 0.7% to
5742.52, France’s CAC-40 index
ended up 0.2% at 3834.50 and Ger-
many’s DAX added 0.4% to 6516.63.

In the U.S., the Dow Jones Indus-
trial Average closed up 80.91 points,
or 0.7%, at 11143.69.

Financial-services companies and
banks advanced after Citigroup’s
earnings came in slightly above con-
sensus expectations. The Stoxx Eu-
rope 600 index for financial compa-
nies rose 1.2%.

Producers of basic resources

dragged on the market, largely due
to a decline in base metals prices.
Xstrata fell 0.5%, Antofagasta lost
1.5%, Vedanta dropped 1.5%, Rio
Tinto slid 1.5% and BHP Billiton
eased 0.6%.

In late afternoon trade in New
York, the euro was at $1.3980, from
$1.3976 late Friday, and the pound
was at $1.5924, down from $1.5985.
The dollar was at 81.20 yen, down
from 81.41 yen.

Light, sweet crude for November
delivery rose $1.83 to settle at
$83.08 on the New York Mercantile
Exchange. Gold for October delivery
was little changed at $1,371.20 per
troy ounce on the Comex division of
Nymex.

In major market action: Shares
of BlueBay Asset Management rose
nearly 30% after it agreed to be
bought by Royal Bank of Canada.

Lloyds Banking Group rose 2.9%
after Goldman Sachs boosted its
price target for the bank to 109
pence ($1.74) from 106 pence.

Shares of Dutch conglomerate
Philips dropped 4.2% after it gave a
cautious outlook on revenue for the
fourth quarter. The decline came
even as the firm’s third-quarter net
profit beat forecasts.

Tech stocks such as Autonomy
and ARM Holdings rose 5.3% and
2.9%, respectively, as U.S. markets
awaited after-the-bell quarterly re-
sults from Apple and International
Business Machines.

K+S rose 0.8% after the newspa-
per Frankfurter Allgemeine Zeitung
reported thatNorbert Steiner, its
chief executive, said the firm would
consider any takeover offer.

Luxury-goods group PPR fell
2.8% after S&P analysts cut their
rating to “hold” from “buy.”

Carrefour dropped 1%, pulling
back after Citigroup cut estimates

while downgrading the retailer to a
“hold” rating from “buy” and lower-
ing its price target to €40 ($55.90)
from €44, in the wake of third-quar-
ter earnings last week.

In Madrid, Banco Santander
rose 0.6% after the bank said state-
owned Qatar Holding will buy $2.72
billion in convertible bonds in Banco
Santander Brasil, its Brazil unit.

BY MICHELE MAATOUK


