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The Quirk

Controversy brews over
racy designer dirndls at
Oktoberfest. Page 29

Feelgood BP
New BP chief paints a rosy
financial picture for oil giant’s
future. Page 17

Editorial
& Opinion

The lives of Nazis, the Stasi
and others, 20 years after
German reunification. Page 13

Tiger Woods signs autographs for golf fans Thursday during the U.S. team’s final practice on the eve
of the Ryder Cup against Europe at the Celtic Manor course in Wales. The players expected a tough
weekend with strong winds and rain forecast. Article on Page 28 and updates at WSJ.com/Sport.

Tiger on the Ryder Cup trail

AIG reaches a deal
to speed exit by U.S.

American International
Group Inc. and its U.S. gov-
ernment overseers announced
they have agreed in principle
on a plan that would speed up
repayment of the giant in-
surer’s debt to taxpayers and
pave the way for the U.S. to
end its ownership of the
bailed-out company.

As part of the plan, the
Treasury Department would
convert $49.1 billion of pre-
ferred shares it holds in AIG
into common shares, increas-
ing the government’s owner-
ship stake in the company to
92.1% from 79.8% currently.
The conversion would posi-
tion the government to sell
off its stake in AIG over time.

Before the conversion of
the Treasury’s shares can oc-

cur, AIG would have to repay
a $20 billion secured credit
facility from the Federal Re-
serve Bank of New York in
full.

About $5 billion of AIG
shares are held by private in-
vestors, who would be given
as many as 75 million war-
rants that let them benefit
from gains in the stock along-
side the government.

AIG Chief Executive Robert
Benmosche said he hopes to
complete a $2.5 billion equity
offering and a small debt sale
by March to test investor con-
fidence in its plan.

Associated Press

North Korea offers a glimpse
of Kim son, likely new leader

A North Korean newspaper
on Thursday published a
front-page photo of Kim Jong
Eun, the son and heir appar-
ent of dictator Kim Jong Il, in
what is believed to be the
first public photo of the
young man as an adult.

Previous photos of him
were more than a decade old,
from his childhood in Pyong-
yang or teenage years as a
student at a school in Swit-
zerland.

South Korean media
rushed to compare the image
of Kim Jong Eun to old photos
of his father, Kim Jong Il, and
grandfather Kim Il Sung, the
founder of North Korea and
its leader for four decades.

Not much is known about
Kim Jong Eun. Even his pre-

cise age remains a mys-
tery—he is believed to have
been born in 1983 or 1984.

Earlier this week, Kim

Jong Il announced Kim Jong
Eun’s appointment as a four-
star general in the Korean
People’s Army and to the mili-
tary commission of the Work-
ers’ Party, moves marking the
first public acknowledgment
that the Kim family will at-
tempt another generational
transition of power in North
Korea.

The new image was trans-
mitted by the state news
agency and available interna-
tionally. Because it shows a
group of dozens of people and
its resolution isn’t high, tight-
ening the photo on the
younger Mr. Kim results in a
poor image.

Ireland seeks
to shore up
ailing banks

DUBLIN—Ireland on Thurs-
day scrambled to draw a line
under its financial crisis—and
convince investors it won’t
need an emergency bailout by
the European Union—by
promising to pump billions
more into its hardest-hit lend-
ers.

The move, coming after ef-
forts two years ago to rescue
the troubled banks, under-
scores the country’s new and
unwanted status as the next
hot spot in Europe’s continu-
ing financial turmoil. The gov-
ernment said on Thursday
that the total cost of fixing its
banks, battered by the after-
math of an epic housing bust,
could now total as much as
€50 billion ($68 billion)—or
about a third of the country’s
economic output last year. As

a result of its bank rescues,
Ireland’s budget deficit will
rise to 32% of its economic
output this year, roughly 10
times the EU limit and the
biggest in the euro-zone’s 11-
year history.

Ireland is betting it can
show that it has fully ab-
sorbed the pain of its banks’
problems and that the worst
is over. But more trouble may
loom ahead, as the govern-
ment, which has already
mounted one of the toughest
budget-cutting programs in
Europe, will now likely make
even deeper cuts in its new
budget this November.

If the new cuts further sti-
fle the economy, concern will
build that Ireland—like Greece
before it—will one day need to
seek financial assistance from
the EU. Similar fears are
building in Spain and Portu-
gal, where there is also

mounting concern about gov-
ernment debt.

Most European officials
and analysts say that for now
it remains unlikely that Ire-
land will need assistance, as
Ireland has financed its bud-
get until next summer and has
roughly €20 billion of re-
serves. But the prospect of
deeper cuts and further eco-
nomic uncertainty inevitably
means the question will be
raised regularly in coming
months.

Ireland’s central bank said
the final bill for bailing out
Anglo Irish Bank Corp., the
country’s weakest bank, could
climb as high as €34 bil-
lion—meaning it could need
€11 billion more over time to
meet regulatory requirements.
The Irish government also
prepared to take effective con-
trol of its second-biggest

Please turn to page 5

BY NEIL SHAH
AND QUENTIN FOTTRELL

Kim Jong Eun
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� AIG’s Benmosche says deal
simplifies U.S. support ........... 9

� TARP: The bank bailout some
won’t exit .................................... 24
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photo of the heir apparent 11
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Rolls-Royce
guides smooth
succession

Simon Robertson was widely
blamed for a bungled succession
plan at HSBC, where he was senior
independent director. But as chair-
man of Rolls-Royce Group, he has
engineered a textbook handover.
John Rose will retire as CEO of the
jet-engine and power-equipment
maker in March after 15 years at the
helm. He will hand over to John
Rishton, a Rolls-Royce director since
2007 who is CEO of Dutch food re-
tailer Ahold NV and has aerospace
and manufacturing experience; he
was British Airways’ finance chief
before joining Ahold in 2006.

On Sir John’s watch, Rolls-Royce
tripled revenue and quadrupled
market capitalization. It reported
£5.9 billion ($9.3 billion) in new or-
ders in the first half of this year, tak-
ing the total order book to a record
£58.4 billion, compared with just
£7.6 billion when he took the helm.
The company forecasts it will double
revenue over the next decade on
strong demand for engines for wide-
bodied jetliners as well as power
equipment and associated services.

Sir John transformed Rolls-Royce
in two important ways. Nearly half
of Rolls-Royce’s order book is now
with customers in Asia and the Mid-
dle East, compared with a largely
European and North American client
list 15 years ago. And more than half
of sales come from services, essen-
tially long-term parts and mainte-
nance contracts that cover the 20-
year-plus life span of the power sys-
tems it sells, helping to smooth out
an otherwise lumpy cash flow. Geo-
graphic diversity has spared Rolls-
Royce some of the fallout from the
boom-bust cycles of the U.S. and Eu-
ropean airline sector and shrinking
European defense budgets.

Such risk reduction and consis-
tent growth explains Rolls-Royce’s
premium rating of nearly 15 times
2011 earnings, compared with 7.8
times at BAE Systems. Mr. Rishton’s
biggest challenge will be matching
the market’s high expectations for
Rolls-Royce’s future earnings. He has
big shoes to fill. —Matthew Curtin

Irish eyes are watering over bailout cost
For Ireland, this is the beginning

of the end. Whether it is a happy
ending won’t become clear until the
Irish government next tries to issue
bonds early next year. Its decision to
pump another €12 billion ($16.36 bil-
lion) into the banking system at least
ends two years of uncertainty that
has helped drag down the economy
and contributed to Ireland’s soaring
borrowing rates.

But there is still one more hurdle
to clear, when the government must
lay out yet more tough austerity
measures as the deficit spikes to 32%
of gross domestic product this year.
Until this last piece of the jigsaw is
in place, Ireland will remain in
limbo.

The cost of bailing out Ireland’s
banks is an eye-watering €45 bil-
lion—and could reach €50 billion un-
der the Irish Central Bank’s stress
scenario. A process that began with
official estimates of average 30%

haircuts on loans transferred to the
National Asset Management Agency
has ended with haircuts of as much
as 70% on the remaining assets,
leading to ballooning capital short-
falls. The extra €6.4 billion required
by Anglo Irish Bank was expected.
The extra €3 billion for Allied Irish
Banks and €2.7 billion to be pumped
into Irish Nationwide Building So-
ciety weren’t. For Allied Irish, the
increased haircuts were a particular
blow, raising the prospect of up to
92.5% government ownership.

Finance Minister Brian Lenihan
had little choice. Attempts to force
Anglo Irish senior bondholders to
share the losses proved legally im-
possible since they rank equal to de-
posits under Irish law and the bonds
were issued under U.K. law. Subordi-
nated debt doesn’t enjoy the same
protection, and the €2 billion of
bonds outstanding are likely to face
haircuts of at least 80%.

Faced with an increased govern-
ment-debt burden, much is now
riding on the credibility of the fiscal
plans to be set out in December’s
budget. Gross debt is forecast to hit
99% of GDP this year, excluding the

value of bank equity stakes and prof-
its on NAMA portfolio holdings,
which makes the target of reducing
the deficit to 3% by 2014 look daunt-
ing. The Irish have so far supported
the austerity program but must
brace themselves for further belt-
tightening, despite the economy
slumping 1.2% in the second quarter.

Where the growth will come from
isn’t clear. But a cleaned-up banking
system should be better able to ex-
tend the credit needed to fuel recov-
ery. Irish competitiveness has picked
up, with unit labor costs falling 4%
in 2009, compared with a European
average rise of 2%. With exports ac-
counting for 80% of Irish GDP, a
small pickup in exports could have a
substantial impact on growth. Above
all, the government is fortunate it
has funding to last until June 2011.
That buys Ireland time—but not
much.

—Simon Nixon

Reinsurers’ perfect financial storm
Reinsurers face the eye of the

storm. Lloyd’s of London’s first-half
profit almost halved after Chile’s
earthquake and European storms
triggered industry-wide losses of $22
billion. But reinsurers are equipped
to deal with natural disasters. Events
like Hurricane Katrina and 9/11 trig-
ger huge losses, but removing capital
from the market drives up prices
that reinsurers can charge in the me-
dium term. The greater industry
challenge is regulatory uncertainty
and surplus capital. Without a major
catastrophe, sector valuations look
set to remain at multiyear lows.

Reinsurers’ twin profit driv-
ers—investment income and under-
writing profit—are under fire. At
current premium-pricing rates and
fixed-income yields, most business
lines will be unprofitable by the end
of 2011, estimates Credit Suisse. Con-
trol over investment returns is lim-
ited. Reinsurers’ asset base typically
comprises two-thirds cash and gov-
ernment bonds. Swiss Re has just 1%
equity exposure, and coming regula-
tions will make it more attractive for

reinsurers to hold less risky, lower-
yield assets.

True, reinsurers have greater con-
trol over pricing. But most are un-
willing to jeopardize relationships
with big clients by raising prices,
even if it means swallowing some un-
profitable business. Catastrophe
losses typically drive premiums up as
companies increase their cover. But

first-half losses drove increases only
in Chile and for offshore oil rigs.
Prices elsewhere remained flat or
dropped.

The problem is high levels of in-
dustry capital, after a benign few
years for natural disasters. That acts
to depress prices. Bermuda’s Everest
Re Group is reallocating capital from
property to more profitable health-
care lines, but larger players can’t
move billions in mature Western
markets. Munich Re and PartnerRe
have returned cash to shareholders
this year, but in buybacks of less
than $1.5 billion. Fitch puts total ex-
cess industry capital at $330 billion.

Yet as long as uncertainty over
capital requirements under coming
Solvency II regulation remains, most
reinsurers will maintain high capital
buffers. That makes them reliant on
a catastrophe with losses exceeding
$30 billion to $50 billion, in the same
league as 2008’s Hurricane Ike, to
stem declines in premium rates. Until
then, a persistent discount to book
value for listed players remains the
dismal forecast. —Hester Plumridge
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Beware the mission-accom-
plished moment. Thursday’s plan to
restructure the U.S. government’s
huge exposure to American Inter-
national Group provides for the
quick repayment of money owed to
the Federal Reserve Bank of New
York. But the Treasury still needs
to get back some $70 billion in
cash before it is made whole—ig-
noring the dividends Treasury has
waived on the preferred shares it
has owned since the 2008 bailout.

Admittedly, AIG says only the
“Plan provides for the full repay-
ment of U.S. taxpayers.” But there
is a long way to go. First, the Trea-
sury will still be owed over $20 bil-
lion in preferred shares, which are
slated to be redeemed with pro-
ceeds from future asset sales. Sec-
ond, Treasury is swapping another
$49.1 billion of preferreds for poten-
tially volatile AIG common stock.
What that ends up being worth
and how quickly Treasury can sell it
remain to be seen. The AIG fiasco
will be over only if, and when, cash
is back in Treasury’s pocket.

OVERHEARD

Irish Finance Minister Brian Lenihan

The Lloyd’s of London headquarters
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This looks like a rather damp squib

What are the
chances the U.K.’s
Independent
Commission on
Banking (ICB) will
prove genuinely

radical and successfully bring
about the breakup of U.K. banks,
whether on financial stability or
competition grounds? Surely,
close to zero. The ICB has always
looked like an attempt to kick a
tricky political problem into the
long grass, while the serious
business of banking reform was
resolved internationally.

The five commissioners—Sir
John Vickers, Martin Taylor, Clare
Spottiswoode, Bill Winters and
Martin Wolf—all have reputations
for analytical rigor and
independent thinking. No doubt
they have been told to think the
unthinkable and have received
clear assurances their proposals
will be seriously considered. But
it’s hard to see it being anything
but a damp squib.

There are no right or wrong
answers to the questions they are
asking. The options they have
identified are well-known and
have been widely discussed in the
U.K. and globally for at least two
years. The choice is entirely a
political one. It’s possible to
design a fail-safe banking system,
but the costs to the economy
would be ruinous. The issue is
how much risk a society is willing
to accept by agreeing to
underwrite the risk of bank
failures relative to the likely
rewards in terms of a lower cost
of capital. Fomer Barclays boss
Martin Taylor has noted that, with
hindsight, the U.K. might have
accepted a higher precrisis cost of
capital—and therefore lower
precrisis growth—to mitigate the
impact of the recession. But
unless the ICB can show
convincingly that its proposals
will provide a positive net present
value for the U.K., it won’t be
taken seriously.

To build a case for radical

reform, the ICB needs to base its
case on quantitative evidence. It
needs to show what impact its
proposals would have on the cost
of capital to the U.K. economy.
And it needs to balance this
against its judgment of the
probability of a future banking
crisis occurring, the likely cost of
that crisis, and the appropriate
discount rate to calculate the net
present value of those costs. All of
these calculations are
problematic—but it’s the last that
may prove most tricky.

Breaking up banks, whether on
financial stability or competition
grounds, is likely to reduce
economies of scale and unpick
synergies, potentially leading to
higher lending costs and fees. In a
global market, anything that
pushes up the U.K. cost of capital
significantly above other
industrialized countries would
have negative consequences for
the U.K. without necessarily
insulating Britain from the effects
of banking excesses and bursting
bubbles elsewhere in the world. It
was for this reason the BOE, in
common with other central banks,

declined to put up the cost of
capital to prick the credit bubble
during the boom. Doing so now
that the economy is just starting
to recover from the deepest
recession for 70 years and when
credit costs are already high is a
harder case to argue. The risk that
the City loses competitiveness
adds another layer of costs.

In a provocative paper that the
commission should adopt as its
founding text, Bank of England
director Andrew Haldane this year
offered some preliminary
quantitative arguments for
breaking up the banks. While
acknowledging the U.K.
government may yet make a profit
on its bank rescues, he argued the
true cost of the crisis lay in the
10% fall in GDP. What’s more, he
argued, some of this lost output is
likely to prove permanent,
perhaps somewhere between 25%
and 100%. Assuming a trend rate
of growth of 3% and a discount
rate of 5%, he calculated the cost
of the crisis to the U.K. to be
between £1.8 trillion ($2.8 trillion)
and £7.4 trillion, or between 90%
and 130% of 2009 GDP.

Startling stuff. But there are
obvious problems with Mr.
Haldane’s analysis. In his
calculation of the costs of the
crisis, he doesn’t quantify the
boost to GDP in the boom years as
a result of easy credit conditions
and a lower cost of capital. Some
of the lost output would never
have occurred if not for the boom.

Nor does he make any allowance
for the current global banking
reform initiatives, including global
capital and liquidity rules, new
central counterparty clearing
arrangements, harmonized
accounting rules, new governance
and remuneration policies, and
improved standards of regulatory
and investor supervision. These
must have lowered both the cost
and probability of a repeat of the
current crisis.

But the commission’s biggest
problem in making the case for
further reform is likely to lie in
the discount rate. When Sir
Nicholas Stern was trying to argue
for radical action on climate
change in 2006, his
recommendation that the U.K.
spend 1% of GDP now to prevent a
20% fall in GDP in the future was
ridiculed because he used a
discount rate of just 1%, so that
future climate change costs were
effectively calculated in today’s
money.

His decision may have been
intellectually defensible, but it
took no account of the way
ordinary people—and more
importantly politicians—think
about risks that might occur in
the distant future.

Mr. Haldane uses a 5% discount
rate, as he says, for no particular
reason. But the commission will
need to use a much higher
number if it is to convince
politicians with little interest in
risks beyond the lifetime of one or
two parliaments to act.

The clue, inevitably, is in the
Banking Commission’s terms of
reference, which require it to have
regard for bank lending and the
pace of economic recovery,
competitiveness in financial
services and the wider economy,
and risks to the government’s
fiscal position. The U.K. banks will
of course want to be seen to be
taking the commission seriously
and the commissioners themselves
will no doubt enjoy a highly
stimulating year at public expense
philosophizing over the options.
But when the commission sits
down to do a detailed cost-benefit
analysis, it’s hard to believe the
banks have anything to fear.

Chairman John Vickers with other members of the Independent Commission
of Banking in London last week.
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There are no right or wrong
answers to the questions the
commission members are
asking.
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Autos

n Ford CEO Alan Mulally said the
auto maker expects to begin sell-
ing Lincoln cars and trucks
around the globe by mid-decade.
Mulally believes that rebuilding
Lincoln—Ford’s premium line—in
the U.S. will take four to five
years, after which the brand will
expand to global markets.

i i i

Aviation

n Boeing confirmed widely held
expectations that delivery of its
first 747-8 freighter will slide into
the middle of next year.

n Continental Airlines reached a
tentative labor deal with the
union that represents its 9,300
flight attendants. The announce-
ment came a day before Continen-
tal plans to close its merger with
UAL’s United Airlines.

n SAS was ordered by a Norwe-
gian court to pay 160 million Nor-
wegian kroner ($27 million) in
damages to Norwegian Air Shut-
tle, one of its competitors, for
having misused sensitive informa-
tion about pricing and routes.

i i i

Banking

n UniCredit’s board named Feder-
ico Ghizzoni as its new CEO and
said that its governance commit-
tee will propose structural
changes in coming weeks. Ghiz-
zoni succeeds Alessandro Pro-
fumo, who was ousted in a politi-
cized battle sparked by Libya’s
increased share in Italy’s largest
bank. Libyan investors control
around 7.6% of the bank.
n UniCredit responded to the
Bank of Italy’s request regarding
the two stakes in UniCredit be-
longing to Libyan shareholders,
saying there isn’t enough informa-
tion to determine whether the
Libyan investors should be con-
sider as a single entity. Being con-
sidered a single entity would limit
their voting rights to 5%.

n UBS expects to begin returning
profits to shareholders again
around 2013 when international
bank reforms are introduced, and
said it plans steps to sharply cut
back its riskier assets.

n Piraeus Bank withdrew its offer
to buy the Greek government’s
stakes in ATEbank and TT Hel-
lenic Postbank. In July, Piraeus
made a combined €701 million
($955 million) offer for one-time
farm lender ATEbank and state-
owned bank Hellenic Postbank,
promising to take ATEbank off the
government’s hands while also
taking control of the well-capital-
ized and deposit-rich Postbank.

i i i

Engineering

n Rolls-Royce said long-serving
Chief Executive John Rose will re-
tire at the end of March 2011 and
be succeeded by John Rishton,
CEO of Dutch retailer Ahold. Rish-
ton, 52 years old, isn’t an out-
sider: he has been a nonexecutive
director of Rolls-Royce since 2007
and chairs the audit committee.

n One of ABB’s U.S. subsidiaries
pleaded guilty to violating U.S. an-
tibribery law, and the company
will pay $58 million to resolve
criminal and civil charges in the
case. ABB will pay $19 million in

criminal penalties and another
$39 million to settle related civil
charges brought by the U.S. Secu-
rities and Exchange Commission.

i i i

Financial services

n AIG and its U.S. government
overseers have agreed in principle
on a plan that would speed up re-
payment of the giant insurer’s tax-
payer debt and pave the way for
the U.S. to exit its ownership of
the bailed-out company. As part of
the plan, the U.S. Treasury De-
partment would convert $49.1 bil-
lion of preferred shares it holds in
AIG into common shares and in-
crease the government’s owner-
ship stake in the company to
92.1% from 79.8% currently.
n AIG also announced it has
reached a deal to sell two Japa-
nese life insurance units, AIG Star
Life Insurance and AIG Edison Life
Insurance, to Prudential Financial
for $4.8 billion in cash.
n AIG hopes to complete a $2.5
billion equity offering and a small
debt sale by March 2011 to test in-
vestor confidence in its turn-
around plan, Chief Executive Rob-
ert Benmosche said. The equity
offering would be partly an issu-
ance of new shares and partly an
effort to sell stock that will be
held by the U.S. Treasury.

n Goldman Sachs bond trader
Fabrice Tourre asked a U.S. fed-
eral court to dismiss the Securi-
ties & Exchange Commission’s
civil lawsuit against him, saying
the transaction at issue didn’t oc-
cur in the U.S. Tourre, who is on
paid leave from Goldman, alleg-
edly helped market a complex fi-
nancial instrument tied to sub-
prime mortgages.

n Goldman Sachs raised $2.25
billion from the sale of part of its
stake in Industrial & Commercial
Bank of China after increasing the

size of the share placement to
meet strong investor demand, said
people familiar with the situation.

i i i

Entertainment

n Billionaire investor Carl Icahn
bought a significant chunk of
Metro-Goldwyn-Mayer’s debt and
is pushing the beleaguered film
studio to merge with rival Lions
Gate Entertainment, said people
familiar with the matter.

i i i

Food

n McDonald’s warned U.S. regula-
tors that it could drop its health
insurance plan for nearly 30,000
hourly restaurant workers unless
regulators waive a new require-
ment of the U.S. health overhaul.

i i i

Metals and mining

n BHP Billiton and Rio Tinto ex-
ecutives are evaluating revisions
to or a postponement of their pro-
posed $116 billion iron-ore ven-
ture in Australia in the face of
stiff regulatory hurdles, according
to people familiar with the matter.

i i i

Pharmaceuticals

n Sanofi-Aventis reported prom-
ising results for a final-stage
study on its experimental lixisen-
atide medication to treat Type 2
diabetes.
n Sanofi also said it has chosen
New Jersey-based contract re-
search company Covance as a
partner for research and develop-
ment in a 10-year deal that could
be worth up to $2.2 billion.

n Johnson & Johnson should
have moved sooner to recall some
Motrin pills that the company dis-
covered were defective in late

2008, U.S. regulators said. J&J’s
McNeil Consumer Healthcare unit
learned that the pills had trouble
dissolving in November 2008. The
company notified the FDA about
the problem in April 2009 and
said it would recall the defective
pills in July 2009.

n A Novartis subsidiary in the
U.S. has agreed to pay $422.5 mil-
lion to resolve criminal and civil
charges that it illegally marketed
the epilepsy drug Trileptal and
five other drugs.

i i i

Retail

n Ahold will appoint Chief Oper-
ating Officer Dick Boer as its new
chief executive, bringing a food
retailer back to the company’s
helm for the first time since 1989.
Ahold’s current chief executive,
John Rishton, will stay on until
March 2011 when he will leave to
become Rolls-Royce’s CEO.

i i i

Sports

n Alberto Contador, the three-
time Tour de France champion,
blamed contaminated steak for his
positive doping test at this year’s
Tour de France, vowing to clear
his name.

i i i

Technology

n Songwriters and composers
will get paid when their videos
are seen on YouTube in France,
under a deal announced by the
online video-sharing site and
France’s top music-industry group.

n Yahoo will be losing two senior
executives, including U.S. Execu-
tive Vice President Hilary Sch-
neider, adding to a long list of re-
cent departures from the Internet
company under CEO Carol Bartz.

n Microsoft will unveil three
smartphones using a new version
of its Windows mobile operating
system on Oct. 11.

n Cisco Systems is preparing a
consumer version of the high-end
video-conferencing technology it
sells to companies, a person
briefed on the matter said.

n Comverse Technology’s assets
are being eyed by several buyers,
including Oracle, weeks after the
telecommunications software
maker warned of dwindling cash
reserves.

n Satyam Computer Services,
which is recovering from India’s
biggest-ever corporate scandal,
said its net loss for the fiscal year
ended March 31 narrowed to 1.25
billion rupees ($28 million) from
81.77 billion rupees a year earlier,
as one-time costs fell sharply.

i i i

Telecommunications

n Emirates Telecommunications,
or Etisalat, offered to buy 46% of
Kuwait’s Mobile Telecommunica-
tions, or Zain, in a deal worth
about $11.7 billion.

i i i

Toys

n Fisher Price recalled about 10
million products, including about
seven million Trikes tricycles that
could cause genital bleeding if a
child strikes, sits or falls on a pro-
truding plastic ignition key. The
recalled toddler bicycles include
seven million in the U.S. and
150,000 in Canada.

BUSINESS WATCH

WSJ.com
To read more about these items,
and for all the latest breaking
news, go to WSJ.com/Business

A shopper talking on a mobile phone passes an advertisement for the new Nokia N8 in London. Nokia said it has started shipping its much-anticipated N8
smartphone, having warned only last week that it would hold shipments to do some final amendments. Nokia hopes the N8 will compete with rival high-end
smartphones from Apple and those based on Google’s Android software, but the launch has been dogged by delays.

Reuters

Nokia starts shipping much-delayed N8 smartphone
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Cyclist blames meat
for positive drug test

MADRID—Three-time Tour de
France champion Alberto Contador
blamed contaminated meat for a
failed drug test during his 2010 vic-
tory.

“It’s a case of food contamination
in which I’m the victim,” Mr. Conta-
dor said at a news conference in his
hometown of Pinto, near Madrid. He
said the International Cycling Union,
the sport’s governing body, “under-
stands it perfectly.”

If he is found guilty of doping,
Mr. Contador could lose his Tour ti-
tle and face a two-year ban from cy-
cling.

In a statement Thursday, the UCI
said Mr. Contador tested positive for
the asthma drug clenbuterol, a
banned stmulant, during a urine-
doping control test conducted on
July 21—the second rest day of the
Tour de France—and that the rider
has been suspended.

The UCI said the case required
further scientific investigation be-
fore any conclusion could be drawn.
The body didn’t comment on Mr.
Contador’s claim that this could be a
case of food contamination, but said
the concentration of clenbuterol was
well below the level that antidoping
laboratories accredited by the World
Anti-Doping Agency must be able to
detect.

Clenbuterol, which is sometimes
given to cattle to increase their
growth rate, has been a popular
drug for cyclists because it acts like
a stimulant, opens the lungs and en-
hances breathing and promotes
lean-muscle recovery.

Mr. Contador said he believes the
drug must have come from meat
that was bought for the team at a
shop in Spain by José Luis López
Cerrón, a Spanish cycling organizer.

Mr. Contador, who also won the
Tour de France in 2007 and 2009,
said he was notified of the test on
Aug. 24 and immediately met with
UCI officials.

To aid in his defense, Mr. Conta-
dor hired Dutch expert Douwe de
Boer, a biochemist at the Academic
Hospital of Maastricht, to write a re-
port that traced the test results to
meat consumption.

The report said it “would be only
fair” to regard this as the result of
“an accidental intake of low amounts
of clenbuterol by meat consump-
tion.”

Frank Uryasz, the president of
the National Center for Drug Free
Sport in Kansas City, Mo., said ath-
letes often claim that positive tests
are the result of tainted supple-
ments or food contamination. “Even
a low amount detected doesn’t rule
out the possibility that an athlete
used a substance.”

If Mr. Contador is sanctioned by
Spanish antidoping officials, who
will determine his punishment, he

would be the first Tour de France
winner to be stripped of his title for
doping since 2006, when American
Floyd Landis tested positive for syn-
thetic testosterone.

Andy Schleck of Luxembourg,
who lost to Mr. Contador by 39 sec-
onds in this year’s Tour, said on
Twitter on Thursday that “I hope
he’s innocent.”

Blandine Roquelet, the team’s
spokeswoman, said Mr. Contador’s
Astana cycling team didn’t learn of
the positive test until early Thurs-
day morning. Jacinto Vidarte, Mr.
Contador’s spokesman, said on
Thursday that the UCI asked the

rider to maintain confidentiality
and not even notify his cycling team.
Mr. Contador said the UCI didn’t dis-
close the test result because it is re-
garded as food contamination.

Under the code of the World
Anti-Doping Agency, athletes’ bio-
logical samples are divided in two. If
the first sample tests positive, an
athlete has the right to observe the
testing of the second one before a
test can be officially declared posi-
tive.

—Reed Albergotti
and Vanessa O’Connell

in New York
contributed to this article.

BY PABLO DOMÍNGUEZ

Tour de France champion Alberto Contador at Thursday’s news conference.

Re
ut

er
s

Mr. Contador would be the
first Tour de France winner to
be stripped of his title for
doping since 2006, when
Floyd Landis tested positive
for synthetic testosterone.
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Europe

n Ireland said additional costs of
propping up the country’s banks
could stretch its government bud-
get deficit to nearly a third of the
country’s total economy—a record
for any euro-zone member. The
Central Bank of Ireland said that
Anglo Irish Bank alone will need
total capital of €34.3 billion ($46.7
billion) in a worst-case scenario.

n Spain’s credit rating was down-
graded by one notch to Aa1 by
Moody’s. The rating agency cited
Spain’s weak growth prospects
and the challenge this presents for
fiscal consolidation. Moody’s said
raising Spain’s low productivity
levels and improving international
competitiveness will be among the
country’s biggest challenges.

n In Spain, a U.S. citizen of Alge-
rian origin arrested on allegations
that he funneled funds to an al
Qaeda cell was released due to
lack of evidence.

n Portugal’s prime minister asked
opposition parties to support his
tough program of pay cuts and tax
increases, though there remained
few signs of political unity to
tackle the country’s pressing fi-
nancial problems.

n In the EU, insurance companies
shouldn’t be able to charge men
and women different rates for
products, a legal advisor to the
EU’s highest court said, claiming
it violates the EU’s anti-discrimi-
nation codes. Different pricing for
men and women is a standard fea-
ture of life insurance, since
woman on average live longer.

n The euro zone’s annual rate of
inflation rose to 1.8% in Septem-
ber from 1.6% in August.

n German unemployment de-
creased sharply in September, and
total jobless is expected to fall be-
low the politically sensitive 3 mil-
lion in October, underscoring the
country’s strong economic recov-
ery over the summer months. The
good performance contrasts
starkly with other euro-zone
states, where unemployment rose
markedly during the crisis and
isn’t expected to fall.

n U.K. house prices were little
changed in September from a
month earlier, but the three-
month measure fell for the first
time since May 2009 as fewer
buyers entered the housing mar-
ket amid fears over future jobs
and earnings in the wake of the
government’s strict austerity bud-
get and still tight lending criteria.

n The Bank of England won’t ex-
tend or replace its Special Liquid-
ity Scheme when it expires in
early 2012, BOE Executive Director
for Markets Paul Fisher said, as-
serting that central banks
shouldn’t become a regular source
of funding for the financial sector.

n The IMF warned that reducing
budget deficits, as it has urged
many nations to do, is likely to
cut growth and raise unemploy-
ment, at least in the short term.

n Hungary’s governing Fidesz
party is set to win a landslide vic-
tory in local elections Sunday,
riding a surge in popularity after
refusing to back down to the In-
ternational Monetary Fund.

n Latvia holds its first election on
Saturday after a severe economic
crisis and the vote could deter-
mine whether the Baltic state
sticks firmly to its IMF-led pro-
gramme of austerity measures and
eventual euro entry in 2014.

i i i

U.S.

n Rahm Emanuel, the chief of
staff to President Barack Obama
and one of the most visible mem-
bers of his administration, will re-
sign Friday, officials said. His re-
placement, at least temporarily, is
expected to be Pete Rouse, a se-
nior White House advisor who
served as Obama chief of staff
when he was a senator.

n The number of U.S. workers fil-
ing new claims for jobless benefits
dropped by 16,000 to 453,000 in
the week ended Sept. 25, but the
level of claims still isn’t low
enough to signal any major im-
provements in the labor market.
n Gross domestic product grew
at a 1.7% annual rate April
through June, a little stronger
than the earlier estimate of 1.6%.

n The U.S. imposed new rules to
make offshore drilling safer, but
said it wasn’t yet ready to lift a
temporary ban on deepwater drill-
ing. Interior Secretary Ken Salazar
called offshore drilling inherently
risky and said, “We will only lift
the moratorium when I, as secre-
tary of Interior, am comfortable
that we have significantly reduced
those risks.”

n The U.S. Senate unanimously
confirmed two of the three out-
standing Federal Reserve Board
governor nominees, filling key
slots on the central bank’s board.
Lawmakers approved Janet Yellen
as a member of the board, and
Sarah Bloom Raskin as a member
of the board. A third nominee to
complete the Fed’s board of gover-
nors, Peter Diamond, wasn’t con-
firmed by the Senate, leaving law-
makers to consider his nomination
when they return after the No-
vember mid-term elections.

n More than 60 people have been
charged in an alleged global
scheme to use computer viruses
to steal at least $3 million from
U.S. bank accounts. The U.S. inves-
tigation is related to the arrest
Tuesday of 19 people in London.

n Former President Jimmy
Carter left an Ohio hospital after-
noon, where he spent two days
recovering from a viral infection
doctors say likely gave him stom-
ach problems.

i i i

Americas

n In Ecuador, hundreds of police
protesting a new law that cuts
their benefits plunged the country
into chaos, shutting down airports
and blocking highways in a na-
tionwide strike. Rebellious officers
shoved President Rafael Correa
around and pelted him with tear
gas and water when he tried to
speak with a group of them. Cor-
rea, 47, was hospitalized from the
effects of the gas.

i i i

Asia

n China released three of four
Japanese citizens detained on sus-
picion of entering a restricted Chi-
nese military zone, indicating it
may be seeking to cool a territo-
rial dispute with Japan.

n China’s government gave a
muted response to the passage by
the U.S. House of Representative
of legislation targeting its cur-
rency practices, reflecting Bei-
jing’s interest in minimizing a dis-
pute that could threaten the $300
billion in annual trade flows be-
tween the two countries.

n China stepped up its rhetoric
on the possible introduction of a

real-estate tax on residential
properties by describing such a
move as a necessary step toward
restructuring the economy and
promoting healthy and genuine
demand for housing.

n North Korea’s biggest newspa-
per published a front-page photo
of Kim Jong Eun, the son and heir
apparent of dictator Kim Jong Il,
in what is believed to be the first
public photo of him as an adult.

n Japanese industrial production
fell unexpectedly in August as out-
put of general machinery, steel,
printing equipment and electronic
parts slumped, while auto makers
forecast big falls ahead.

n An Indian court ruled that a
sacred site claimed by both Hin-
dus and Muslims should be di-
vided, in a complex decision that
will test whether India has moved
beyond the violent religious pas-
sions that bedeviled the country
in the 1990s.

n In Pakistan, a NATO helicopter
attacked a security post near the
Afghan border, killing three
troops. It’s the third time in a
week that coalition helicopter
gunships fired on targets inside
Pakistan, signaling what appears
to be a new willingness by allied
forces in Afghanistan to strike at
insurgents across the mountain-
ous, often ill-demarcated frontier
between the two countries.

n Afghanistan’s opium production
has fallen by almost half in 2010
due largely to the spread of a dis-
ease that damaged poppy plants,
but the amount of land used for
growing the crop remained the
same after two years of declines,
the U.N.’s drug agency said.

n Sri Lanka’s president approved
a 30-month jail term for his for-
mer army chief and political rival,
confirming a military court ver-
dict that he was guilty of fraud.
The decision disqualifies the ex-
general from continuing as an op-
position lawmaker.

n Iran will start loading its Rus-
sian-built nuclear reactor with en-
riched uranium fuel in early Octo-
ber, months later than had
originally been announced. Vice
President Ali Akbar Salehi main-
tained the delay had nothing to do
with reports of a computer worm
infiltrating the Bushehr nuclear
reactor, adding that the plant’s
systems hadn’t been affected.

n The U.S. State Department said
it was imposing economic sanc-
tions on a Swiss-based subsidiary
of the National Iranian Oil Com-
pany as part of an effort to get
tough on Iran’s energy sector. The
State Department said four energy
companies—Total, Statoil, ENI and
Shell—had agreed to curtail their
energy dealings with Iran, thereby
escaping further U.S. censure.

i i i

Middle East

n White House emissary George
Mitchell scheduled another round
of meetings with Israeli and Pales-
tinian leaders after talks with Pal-
estinian President Mahmoud Ab-
bas ended inconclusively.

WORLD WATCH

WSJ.com
To read more about these items,
and for all the latest breaking
news, go to WSJ.com/WorldPolicemen use water canons and pepper spray to remove protesters from a park next to the Stuttgart train station, during a demonstration where several

thousand people rallied against the demolition of the station and the park to make way for an new underground railway station.

Reuters

Stuttgart police get tough with railway-project protesters
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IMF warns
about risks
of cutting
deficits

WASHINGTON—The Interna-
tional Monetary Fund warned that
reducing budget deficits, as it has
urged many nations to do, is likely
to cut growth and raise unemploy-
ment, at least in the short term.

The IMF analysis was conducted
partly as a response to economists
who argue that fiscal consolidation
can boost growth. But the IMF work
may be seized on by protestors in
Europe who have been trying to
convince governments to end the
slashing of social programs and
other benefits.

“We shouldn’t kid ourselves, in
the short term, tax hikes and spend-
ing cuts are going to probably re-
duce growth and raise the unem-
ployment rate,” said Daniel Leigh, a
principal author of a World Eco-
nomic Outlook chapter on the sub-
ject.

The IMF said consolidation equal
to 1% of gross domestic product typ-
ically reduces growth by 0.5%, raises
the unemployment rate 0.3 percent-
age point and sees consumption and
investment fall by 1%.

But over the long run—after five
years—the IMF said that budget
cutting is an economic plus as lower
public debt levels reduce interest
rates and stimulate private invest-
ment. For every 10-percentage-point
fall in debt-to-GDP ratios, output
rises by around 1.4% in the long
term, the IMF said.

Across Europe, from Ireland to
Portugal, questions have been raised
about the timeliness of austerity
measures as countries experience
weak growth and high joblessness.

Mr. Leigh said that with central-
bank interest rates near zero in
many wealthy countries the eco-
nomic costs are likely to be greater
than in previous crises. That is be-
cause the central banks can’t reduce
interest rates further in response to
smaller deficits as they have in the
past. Compounding the economic
toll is that many nations in Western
Europe, along with the U.S., are all
looking to cut deficits at the same
time, reducing demand widely.

The combination of extraordi-
narily low interest rates and wide-
spread budget cutting “could more
than double the costs that we’ve
seen in the past in the short term,”
Mr. Leigh said.

The IMF said that reducing costs
through spending cuts was less
harmful to economic growth than
raising taxes. Among the possibili-
ties suggested by the IMF: linking
the retirement age to life expec-
tancy and making entitlement pro-
grams more efficient.

Alberto Alesina, the Harvard Uni-
versity economics professor whom
the IMF quotes saying budget tight-
ening can produce growth, said the
fund mischaracterized his work.

“On the two critical things—that
the spending cuts are better than
tax increases and that fiscal adjust-
ment sometimes leads to
growth—we are in agreement,” Mr.
Alesina said. Mr. Alesina asserts, in
a paper with Bank of America senior
economist Silvia Ardagna, that there
are cases in which using spending
cuts to reduce deficits can aid
growth.

BY IAN TALLEY

Moody’s cuts Spain’s rating
MADRID—Moody’s Investors

Service Inc. downgraded Spain’s
credit rating by one notch to Aa1,
citing the country’s weak growth
prospects and the challenge this
presents for improving its financial
situation.

The ratings company said it ex-
pects the Spanish economy to grow
only by about 1% annually on aver-
age over the next few years, while
growth rates in the rest of the Eu-
rope are likely to be higher.

“What differentiates Spain [from
the rest of Europe] is that the crisis
has exposed specific sectors—con-
struction, real estate. We do think
the rebalancing of [the] economy is
under way, but it will take a number
of years to regain more dynamic
growth,” said Kathrin Muehlbron-
ner, Moody’s lead analyst for Spain.

The downgrade came as the gov-
ernment of Prime Minister José Luis
Rodríguez Zapatero presented Par-
liament with its 2011 budget pro-
posal, which calls for a 7.9% reduc-
tion in overall spending as well as
tax increases on the wealthy. The
government plans to issue €43.3 bil-
lion ($59.02 billion) of net debt next

year to help finance the budget,
down from €76.8 billion in 2010.

Moody’s decision didn’t come as
a surprise. The only major credit-
rating firm to keep its rating on
Spain at the top triple-A level,
Moody’s had warned in June of a
possible one- or two-notch down-
grade. Thursday’s move follows a
one-notch cut by Fitch Ratings to
double-A-plus in May. In April, Stan-
dard & Poor’s Corp. cut the country
to double-A.

Deputy Finance Minister José
Manuel Campa said the Spanish
government remains committed to
pushing through reforms and to
reining in the state’s budget deficit.

“Spain’s credibility over its pub-
lic accounts and solvency isn’t in
doubt,” Mr. Campa said in a tele-
phone interview shortly after the
downgrade was made public. He
added that an Aa1 rating still repre-
sents “solid asset quality and very
low credit risk.”

The market took the downgrade
calmly. The spread between Spain’s
10-year bond yield and that of the
German bund tightened, and the
stock market was marginally lower.
Stocks had dropped and bond
spreads widened earlier this week in
anticipation of a downgrade.

“Moody’s has drawn a line under
the downgrades, and good budget
figures this week show the fiscal
tightening remains on track,” said
Crédit Agricole strategist Peter
Chatwell. He said he expects Span-
ish debt to outperform both German
bunds and high-yielding bonds from
other issuers along the periphery of
the euro zone.

Moody’s said raising Spain’s low
productivity levels and improving
international competitiveness will
be among its biggest challenges. Re-
cent labor-market changes are a
step in the right direction, it said,
but “dismissal costs will remain
above the European Union average
and wage flexibility more limited
than in many triple-A-rated peers.”

Spain is suffering from the col-
lapse of a decadelong housing-mar-
ket boom that pushed its economy
into recession and sent its public-
sector accounts deep into the red.
Its weak budgetary position left it
vulnerable to the spread of Europe’s
financial crisis. Earlier this year,
Spain’s risk premium, measured by
the yield spread on Spanish bonds
over bunds, soared to its highest
level since the creation of the euro.

Responding to intense pressure
from markets and the European

Union, Mr. Zapatero has stepped up
efforts to cut Spain’s double-digit
budget deficit and spur economic
growth. At great political cost, the
Socialist prime minister forced
through an austerity budget in May
that included cuts totaling €15 bil-
lion this year and next.

“The government’s determina-
tion to reduce its very large fiscal
deficit in the near term is an impor-
tant factor in Moody’s decision to
limit the downgrade to just one rat-
ing notch and to assign a stable out-
look,” said Ms. Muehlbronner.

Despite the government’s auster-
ity measures, Moody’s expects
Spain’s budget deficits to be re-
duced at a slower pace than envis-
aged by the government over the
medium term. It only expects the
public debt ratio to stabilize in
2014, at around 80% of gross do-
mestic product.

The government’s efforts to rein
in spending have shielded Spain
somewhat from renewed turmoil
that has sent risk premiums for Por-
tugal and Ireland soaring. Spanish
data Monday showed that the cen-
tral government budget deficit nar-
rowed 42% in the eight months to
August, thanks to a 14% rise in tax
revenue and 4.6% fall in spending.

BY CHRISTOPHER BJORK
AND CLARE CONNAGHAN

Reuters

People protest Wednesday in Madrid during a nationwide general strike, called to oppose government spending cuts that ratings agencies say are necessary.

France moves to toughen law on immigration
PARIS—French lawmakers ad-

opted Thursday an amendment to a
bill toughening immigration law
that would strip naturalized citizens
of their nationality if they are con-
victed of murdering a police of-
ficer—a measure critics say creates
a category of second-class French.

The conservative government’s
amendment was passed 75-57 with
one abstention in a chamber that

was more than half empty. It would
strip citizenship from people natu-
ralized less than 10 years ago if
they’re convicted of murdering po-
lice or other authorities.

President Nicolas Sarkozy, who
introduced the idea in a speech in
July, says French nationality “should
be earned.” However, rival leftist
lawmakers contended he was pan-
dering to the far-right National
Front party to pump up his lagging
poll ratings before the 2012 presi-

dential elections.
Lawmakers opened debate Tues-

day on a series of government
amendments tacked onto a bill to
toughen immigration law—much of
which translates into French law, as
required, an EU immigration pact.
But the amendments are particular
to France.

The full bill goes to a vote Oct.
12 before heading to the Senate.
However, it was likely that oppo-
nents of the measure would put the

case before the Constitutional
Council.

Lawmaker after lawmaker on the
left denounced the amendment as
unconstitutional—and un-French.

“This measure is politically unac-
ceptable in the land of human
rights, in our republic that espouses
equality as an essential value,” said
Jean-Pierre Dufau. He denounced it
as a “cynical” operation to “actively
court voters of the National Front,”
a far-right party.

Associated Press
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At this Oktoberfest,
racy dirndls irk purists
Designer versions of folk costumes stir controversy in German city

S URROUNDED by the bratwurst
stands and beer wagons of
Oktoberfest, Alexandra Cor-

oian, a 24-year-old Romanian in
pigtails, pulls at the ruffle of her
short scarlet dirndl, exposing a
black lace petticoat underneath.

“I really like these costumes,”
she says, demonstrating how she
hacked off the bottom half of the
traditional dress. “I think I’ll wear
it many more times. It looks so
nice.”

Long the preserve of fräuleins
and Alpine cultural enthusiasts,
dirndls and lederhosen have be-
come an international fashion
trend in recent years, inspiring
ever bolder iterations that purists
say are transforming their proud
heritage into a vulgar caricature.

The front line of this battle
runs through the Wiesn, the 40-
hectare fairgrounds in the center
of Munich that is home to Okto-
berfest, the city’s 17-day fete of
beer, wurst and schnapps that is
marking its 200th anniversary this
year.

Critics say the Wiesn has
warped from a quaint Volksfest
into a cultural wasteland: women
in lederhosen, the occasional man
in a dirndl, and celebrities such as
Kim Kardashian and Paris Hilton
flaunting designer renditions that
cost thousands of dollars.

“It’s become like Mardi
Gras—it’s appalling,” says Ursula
Fröhmer, a Munich tailor who spe-
cializes in the authentic Germanic
folk costumes known as tracht.

And the style is catching on far
from Munich, with lederhosen
made for women turning up in re-
cent collections by designers such
as Yves Saint Laurent and Alice +
Olivia.

Lederhosen are the short
leather breeches, often with
matching suspenders, associated
broadly with Germany, though
they are unique to Bavaria and
other areas of the Alps. The female
equivalent is the dirndl, a knee-to-
floor-length dress with a tight
bodice that accentuates a woman’s
chest. Both styles were famously
worn by the cast of “The Sound of
Music.”

Standing amid racks of dirndls
and bolts of cloth in the shop she
inherited from her father, Ms.

Fröhmer sums up her frustration
at the spectacle Oktoberfest has
become with a singular German
word: fremdschämen, a term that
evokes a feeling of cringing em-
barrassment for the actions of oth-
ers.

“I’m overcome with fremd-
schämen, and I’m ashamed that
I’m from Bavaria when I see things
like that,” Ms. Fröhmer says.

True tracht is rooted in the tra-
ditional peasant dress of Austria
and Bavaria. The colors, design
and embroidery differ by region
and town.

To the untrained eye, the dis-
tinction between the braided red-
and-green wool shirt of a Tyrolean
mountain man and the dark silk
and wool city clothes worn by Mu-
nich townspeople hardly registers.
Traditionalists fear their regional
garb is being obscured by tourists
and designers appropriating cot-
ton and even plastic versions of
their beloved clothing.

“Imagine that you had five
friends, and they all wore red
sneakers,” says Simone Egger, an
anthropologist at the University of
Munich who studied the increasing
popularity of tracht at Oktober-
fest. “Then everybody starts wear-
ing red sneakers. They’re exasper-
ated. They say, ‘We were doing
this first, and we wear them the
right way.’ It’s a lot like that.”

Public enemy No. 1 for this
group is Lola Paltinger, a Munich
transplant who grew up well out-
side Germany’s tracht belt in the
western German city of Mannheim.
Ms. Paltinger creates dirndls from
unorthodox fabrics such as leather
that are sometimes cut shorter
than the standard knee-to-ankle
range.

Even though the styles now
considered “traditional” evolved
from simpler rural garb when tra-
cht was adopted by well-heeled
city folks in the late 19th century,
Ms. Paltinger’s creations have
many Bavarians up in arms.

“Oh, God!” Hildegard Hoffmann
exclaims at the mention of Ms.
Paltinger’s name. Ms. Hoffmann is
secretary of the Bavarian Tracht
Organization, whose slogan is
“Tracht is Culture.”

“I’d like to go see Lola Paltinger
wearing these clothes,” says Ms.
Hoffmann, pinching the heavy silk
sleeve of her black ankle-length
dress, typical of Munich’s well-to-

do 120 years ago.
Ms. Hoffmann and her husband

attend tracht conventions in Ger-
many and beyond to help keep the
tradition alive. But they are largely
powerless against the rising tide
of trend-hungry tourists and ambi-
tious designers like Ms. Paltinger.

Ms. Paltinger’s premier collec-
tion is called Lollipop und Alpen-
rock, a lyrical pun in which the fi-
nal word means “Alpine skirt” and
also refers to a musical genre that
mixes rock ‘n’ roll with Germanic
folk music.

The designer says her dirndls
are inspired by “a carefree joie de
vivre, a playful romanticism and a
touch of humorously delirious
drama.”

Tracht enthusiasts like Ms.
Hoffmann worry that dresses by
Ms. Paltinger or designer Christine
Huber—who cuts dirndl skirts
from Indian saris and fabric em-
blazoned with Bambi—will obfus-
cate the link between the dress
and its origins.

“You know, I appreciate and
like those people that are doing
the traditional styles,” says Ms.
Paltinger. “But I, for myself, I have
to do something else and some-
thing different.”

She says the reason for the
dirndl’s appeal to the fashion set,
or to anyone for that matter, is
clear.

“Men love to see dirndls on
their women,” she says. “All men
love dirndls and love the décolle-
tage of their wives or their girl-
friends, because it’s really sexy.”

The 550 dresses she makes
each year sell for up to $4,000

each. Business, she says, has
grown steadily since she started a
decade ago. From her sixth-floor
showroom down the street from
Munich’s Isar Gate, she now regu-
larly outfits Munich’s power set
and celebrities.

Isabel Edvardsson, a native
Swede and judge on Germany’s
version of “Dancing with the
Stars,” was recently in Ms. Palt-
inger’s boutique to find a show-
stopping outfit for an Oktoberfest
beer-tent party.

Ms. Edvardsson fingered a
string of brass pendants dangling

from the rhinestone-studded bod-
ice of the embroidered green linen
dirndl she chose. The outfit had to
be special since the event would
draw “80% of all the famous peo-
ple in Germany—at least,” she
said. “You can’t go there with just
a normal dirndl.”

BY PATRICK MCGROARTY
Munich

Models wear dirndls from the 2010 collection of designer Lola Paltinger.

WSJ.com
ONLINE TODAY: View an
assortment of contemporary
takes on the Alpine dirndl
at WSJ.com/PageOne

Shirley Temple, left, in a dirndl in 1940. A model, right, wears another dirndl
design by Lola Paltinger.
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Germany’s jobless rate eases
NUREMBERG, Germany—German

unemployment decreased sharply in
September, and the total jobless
number is expected to fall below the
politically sensitive three million in
October, underscoring the country’s
strong economic recovery over the
summer months.

The Federal Labor Office said
Thursday the number of people out
of work fell for the 15th straight
month in September, dropping by
40,000 when adjusted for seasonal
swings. The adjusted jobless rate
fell to 7.5% from 7.6% in August.

The good performance contrasts
starkly with other euro-zone states,
where unemployment rose markedly
during the crisis and isn’t expected
to fall, because of sluggish economic
growth and a dire fiscal outlook.

The German economy is boom-
ing, with gross domestic product ex-
pected to grow well over 3% this
year. Italy, by comparison, will
hardly muster 1% growth and the
Spanish economy is widely forecast
to contract this year and next.

Moody’s Investors Service Inc.
on Thursday downgraded Spain’s
credit rating by one notch to Aa1,
citing the country’s weak growth
prospects and a challenging outlook.

“Good economic activity is hav-
ing a positive effect on the German
labor market,” said Frank-Jürgen
Weise, the head of the country’s la-
bor office, citing “strong corporate
demand for workers.”

German car maker Daimler AG

has hired new workers, partly by
giving temporary hires permanent
jobs, citing strong demand for its A-
Class and B-Class models. It also
plans to take on more than 500 en-
try-level employees this year, mostly
engineers and computer specialists.

The German data were much bet-
ter than expected. Economists
polled by Dow Jones Newswires had
expected a drop of 20,000 and an
adjusted jobless rate of 7.6% for
September.

Germany’s labor market also
looks stellar compared with the
euro zone as a whole, where the av-
erage jobless rate is 10%, with large
national differences. Spain’s jobless

rates runs at over 20%, and unem-
ployment is especially high among
young people. Latest data from the
European Union’s statistics agency
Eurostat showed that 41.5% of Span-
iards under 25 are without a job.

“The German labor market has
defied many skeptics, and it is hard
to find reasons why the current
trend on the labor market should
not continue,” said Carsten Brzeski,
an economist at ING Bank in Brus-
sels. “Even the reduction of the
short-time work schemes does not
affect the positive trend.”

A total of 3.031 million people
were unemployed in Germany in
September, and Mr. Weise predicted

the number would drop below the
three million mark by November.

Separately, the European Com-
mission’s statistics agency Eurostat
said that weak growth prospects for
large parts of the euro zone, cou-
pled with a sluggish labor market
outlook, are expected to keep infla-
tion moderate.

The annual rate of inflation
across the 16 countries that use the
euro accelerated to 1.8% in Septem-
ber from 1.6% in August. Eurostat
didn’t provide an explanation for
the move, but figures from Germany
indicate that higher food and energy
prices were behind the pickup in the
annual inflation rate.

BY NINA KOEPPEN

Torsten Mansfeld, a jobless linguist, retrained as a teacher as part of a state program.

Strong recovery
Number of unemployed Germans,
in millions

Source: Bundesagentur für Arbeit
Photo: Agence France-Presse/Getty Images
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House prices
hold steady
in the U.K.

LONDON—U.K. house prices were
little changed in September from a
month earlier, but the three-month
measure fell for the first time since
May 2009 as fewer buyers entered
the housing market amid fears over
future jobs and earnings, the Na-
tionwide Building Society said.

According to the mortgage
lender, house prices rose a season-
ally adjusted 0.1% from August and
were 3.1% higher compared with
September 2009. The latter figure
represented the fifth consecutive
slowdown in the rate of price
growth and was the lowest annual
increase since November 2009.

In August, Nationwide said house
prices fell a revised 0.8% monthly
and rose 3.9% annually. Nationwide
previously had reported that house
prices fell 0.9% in August from the
previous month. The data for Sep-
tember were stronger than ex-
pected, with economists estimating
that prices fell 0.3% on the month
and rose 2.5% from a year earlier.

“September proved to be an un-
eventful month for house prices,”
said Martin Gahbauer, Nationwide’s
chief economist. “Where house
prices go next will depend on
whether the strong flow of new
property onto the market continues
into the autumn and on the extent
to which existing sellers are willing
to compromise on their asking price
in order to make a quicker sale.”

BY ILONA BILLINGTON

Ireland’s bank bailout
sends deficit soaring
bank, Allied Irish Banks PLC, after
the central bank said it requires an
additional €3 billion before next
year.

Investors and economists took
some relief from Thursday’s mea-
sures. Irish shares finished the day
higher, while the cost to insure the
country’s bonds against default
dropped slightly. Irish bond prices
rallied, lowering the country’s cost
of borrowing a little.

Ireland’s small, fragile economy is
suffering from a property bust that
has crippled its banks, which lent
freely to developers who now can’t
repay their debts. While the govern-
ment has undertaken several opera-
tions to fix its banks, its losses have
proved far worse than what officials
expected when they guaranteed
nearly the entire banking system’s
liabilities two years ago.

Ireland isn’t alone. Investors are
also nervous about Portugal, fearing
that political wrangling there could
prevent the country from cutting its
own debts. On Thursday, ratings
company Moody’s Investors Service
downgraded Spain’s top-notch tri-
ple-A rating to Aa1, citing its weak
growth prospects and deteriorating
finances.

Ireland’s lingering woes offer a
cautionary tale of how difficult it
will be for Europe’s weaker econo-
mies to cut their debts while coping
with economic stagnation and high
unemployment.

Irish officials face a tough balanc-
ing act in the months ahead. Con-
cerns about Ireland’s debt problems
have grown, prompting its finance
minister Brian Lenihan to reiterate

Continued from first page

his pledge to bring the country’s
deficit back to the EU’s limit of 3%
of gross domestic product by 2014.

But paying down Ireland’s debt
will require Mr. Lenihan to unveil
more measures to curb spending and
raise taxes after inflicting €4 billion
of cuts this year and flagging at
least €3 billion for 2011.

Making things worse, Ireland’s
economy unexpectedly shrank al-
most 5%, on an annualized basis, in
the second quarter, after emerging
from recession earlier this year. A
weak economy will make it harder to
generate tax revenue and pay down
debt.

Ireland’s final bank-bailout costs
are now expected to rise to as high
as €50 billion. Its national debt bur-
den—a relatively low 25% of gross
domestic product before the cri-
sis—is expected to approach 100%
this year.

Deeper in debt
Ireland’s budget deficit as a
percentage of GDP

*Ireland’s Department of Finance estimate
Sources: Eurostat
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The eyes of the horseracing
world will be on Paris on
Sunday as the best middle-
distance thoroughbreds take
part in arguably the turf’s most
prestigious race: the Prix de
l’Arc de Triomphe at
Longchamp.

Sea The Stars capped a
remarkable season with victory
here 12 months ago, but there
doesn’t appear to be a runner
anywhere near as good in this
year’s race. Fame And Glory
finished sixth a year ago, but it
has rained heavily in Paris all
week and the soft ground
doesn’t play to his strengths.

The favorite is Behkabad,
owned by the Aga Khan, who
won the Prix Niel at
Longchamp last month. In the
past 16 years, the Niel winner
has gone on to win the Arc 10
times, so he will be strongly
fancied. There are a number of
rather special French three-
year-olds this year but this
horse could prove the pick of
the bunch and is worth backing
at 7/2 with Ladbrokes.

Of the other contenders,
Youmzain has finished second
in the last three Arcs. He
comes alive at this track and is
an outside chance at 16/1 with
Coral. However, no seven-year-
old has won this race since
Motrico in 1932.

Cavalryman won last year’s
Prix Niel and finished third in
the Arc behind Sea The Stars.
On that form he would have a
major chance, but he has been
disappointing so far this
season. He could bounce back
on this track, though, and
warrants a small each-way bet
at long odds of 40/1 with
William Hill.

Tip of the Day

2

Source: Infostrada Sports

Cavalryman and Frankie Dettori
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At Ryder Cup, pairings are set
Captains Pavin and Montgomerie, after trying to soothe their players, match them up

The weeklong lead-up to the
Ryder Cup may be the hardest part
of the competition. Certainly for the
captains it is, as U.S. captain Corey
Pavin amply demonstrated in the
opening ceremony Thursday by fail-
ing to introduce one member of his
team, Stewart Cink, before grandly
announcing: “And this, ladies and
gentlemen, is the 2010 American
Ryder Cup team.” (At the last Ryder
Cup, in 2008, European captain Nick
Faldo made a similarly embarrass-
ing botch by introducing Soren
Hansen as Soren Stenson.)

Once the golf balls fly on Friday
morning, the results are up to the
players, may the best team win. But
until then, the captains face the
contradictory challenge of getting
their players “up” for the event
while simultaneously keeping them
calm.

If you’re Colin Montgomerie, the
European captain, it’s hard enough
to stay calm yourself. Known for his
excitability, especially when things
go awry, the Scotsman has heaped
extra pressure on himself this week
by letting it be known how dear he
holds victory. “This is without ques-
tion the proudest moment of my
golfing career,” he said with his first
words at the opening ceremony on
Thursday.

Mr. Montgomerie has empha-
sized passion rather than motiva-
tion this week. “The only motivation
this team needed was to lose the
Ryder Cup two years ago,” he said
Wednesday. So he commissioned a
videotape of stirring European
Ryder Cup moments to show his

troops Monday night and arranged
a conference call on Tuesday with
the most passionate Ryder Cup
player of all time, Seve Ballesteros,
who is suffering from a cancerous
brain tumor in Spain and was un-
able to attend.

Mr. Pavin’s approach, by con-
trast, has emphasized bonding be-
tween the players and conserving
energy for the matches. “The object
is to get ready to go on Friday, not
to be ready to go after today,” he
said Wednesday, in explaining why
most Americans only played nine
holes. There was ping-pong in the
team room, however, with rookie
Matt Kuchar dominating table-ten-
nis rivals Phil Mickelson and Tiger
Woods, and a speech on Tuesday by
Maj. Dan Rooney, an F-16 pilot and
PGA instructor who started Patriot
Golf Day in the U.S., which raises
money to provide educational bene-
fits for the families of military per-
sonnel wounded or killed in combat.

Mr. Pavin described that speech
as “inspirational” and primarily fo-
cused on “how, in a military sense,
team unity and accountability to
each other is very important.” But
the media—particularly the British
media—picked up on the major’s
talk as evidence of, in the words of
one questioner, “America’s apparent
fondness for associating sport with
war.” Innumerable newspaper arti-
cles in Europe Thursday pounced on
the concept.

For captains, shielding players
from media controversies like these,
and other exogenous excitements
(such as the gala dinner with Prince
Charles at Cardiff Castle on
Wednesday), is of primary concern.

The other media-fueled tempest
that arose this week concerned a re-
mark Rory McIlroy of Northern Ire-
land made in August to the effect
that he wanted to take on Mr.
Woods in a Ryder Cup match. This
quickly became a “challenge” that
Mr. Montgomerie sought to extin-
guish for fear that it would put ex-
tra pressure on the 21-year-old
Ryder Cup rookie.

Mr. Woods, a controversial cap-
tain’s pick on this year’s team be-
cause his game has been un-Tiger-
like in 2010, has much to prove in
these matches, which may make him
dangerous. “He’ll be more enthusi-

astic, more motivated, so I would be
very wary of him myself,” said Pad-
raig Harrington, who should know.
Mr. Harrington also is a controver-
sial captain’s pick whose game has
been off-kilter this year, and also
has much to prove.

And so now, onto the matches
themselves, which can never defi-
nitely prove or disprove the effec-
tiveness of either captain’s strate-
gies, because the players alone hit
the shots, but which may shine
some retroactive light on how the
captains have done. In their last of-

ficial acts before play begins, the
captains on Thursday afternoon an-
nounced the pairings for Friday
morning’s probably rainy fourball
play, and there were definitely a few
surprises.

Not so much in the first match,
which will pit Mr. Mickelson and
Dustin Johnson of the U.S. against
Lee Westwood and Martin Kaymer.
Both are very strong teams, in-
tended to make opening statements.
The Yanks will have an edge in
length, but the Europeans, perhaps,
in consistency, assuming that Mr.
Westwood proves sufficiently recov-
ered from a recent calf injury.

In the second match, Americans
Mr. Cink and Matt Kuchar will play
Mr. McIlroy and Graeme McDowell,
the first ever Ryder Cup pairing
from Northern Ireland. The Europe-
ans have to be favored in this
match, given Mr. McIlroy’s phenom-
enal break-out ability and his com-
fortable friendship with Mr. McDow-
ell, the U.S. Open champion.

Team USA’s most formidable
pairing, Steve Stricker and Mr.
Woods, go out third against Ian
Poulter and Ross Fisher. The Ameri-
cans were unbeatable together at
last year’s Presidents Cup, going
4-0.

Finally, in the most unexpected
pairings, Mr. Pavin will send out two
emotionally suspect American rook-
ies, Bubba Watson (who often tears
up in media interviews) and Jeff
Overton (who can quickly fall off his
game when adversity strikes)
against European veterans Luke
Donald (Mr. Consistency) and Mr.
Harrington (with three major cham-
pionships under his belt).

BY JOHN PAUL NEWPORT

Europe Ryder Cup players Rory McIlroy, foreground, and Graeme McDowell, center right, during a practice session at Celtic Manor golf course in Wales Thursday.
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Before the golf balls fly, the
captains face the challenge of
getting their players ‘up’ for
the event while
simultaneously keeping them
calm.
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Bosnian Serb leader takes tough line
BANJA LUKA, Bosnia and Herze-

govina—Bosnian Serb leader Milo-
rad Dodik damped hopes that elec-
tions Sunday could help end a
crippling deadlock over the future of
Bosnia & Herzegovina, describing
the country’s creation as “a mistake”
and ruling out coalition with a mod-
erate Bosnian Muslim party.

Mr. Dodik has for the past four
years been the strongest politician
in this fractured nation, dominating
its political agenda and blocking in-
ternational efforts at state-building.

Western diplomats say they hold
out hopes that Mr. Dodik might lose
some support Sunday, emerging
weakened and more willing to com-
promise. They also saw hope in the
prospect that he might form a gov-
ernment with the mainly Bosnian
Muslim Social Democrat Party,
which looks likely to emerge with
the most votes Sunday.

In an interview Thursday with
The Wall Street Journal, however,
Mr. Dodik took a tough line. “Bosnia
Herzegovina was a mistake,” Mr.
Dodik said at his office in Republika
Srpska’s gleaming new steel-and-
glass government complex in the en-
tity’s capital, Banja Luka. Serbs want
to secede, though peacefully, and in
the meantime ethnic Serb legislators
sent to the state parliament in Sara-
jevo after the election “won’t be
very interested in building up Bos-
nia,” he said. “It isn’t our policy.”

Bosnia’s structure was created by
the 1995 Dayton agreement that
ended a 3 1/2-year war that left at
least 100,000 people dead here, the
largest number Bosnian Muslims.
The agreement created a complex
state, with a three-headed presi-
dency to represent the main Bosnian
Muslim, Serb and Croat populations.

These were split into two enti-
ties—Mr. Dodik’s Republika Srpska,
and the Bosnian-Croat Federation.

The federation alone has three levels
of government, 13 prime ministers
and 14 legislatures. Federation vot-
ers on Sunday will have four sepa-
rate ballot sheets to fill out.

Bosnians on Sunday will elect the
country’s three presidents, one from
each ethnic community. They will
elect the two chambers of Bosnia’s
state legislature as well as the legis-
latures of Republika Srpska and the
Federation of Bosnia Herzegovina, as
well as cantonal legislatures.

Mr. Dodik, who is running for
president of Republika Srpska, is ex-
pected to win by a landslide.

Bosnia and Herzegovina’s bu-
reaucratic maze has helped make it
the worst place in Europe to do
business west of Ukraine, even as it
seeks to join the European Union.

Bosnia this year ranked 116th in
World Bank’s ease of doing business
index. Large public payrolls and
transfers to war veterans, coupled
with political deadlock and a global
economic crisis, have helped cripple
the economy, economists say. The
International Monetary Fund fore-
casts Bosnia to grow by 0.5% this
year.

A squabbling multi-party coali-
tion led by nationalist parties has
left the Bosnian-Croat Federation in
especially bad shape. While Mr.
Dodik privatized Republika Srpska’s
telephone company and oil-refining
business, raising more than €600
million euros to build his govern-
ment offices and other projects, fed-
eration plans to privatize energy and
telecoms assets collapsed amid po-

litical wrangling.
A recent survey by the National

Democratic Institute of the U.S. sug-
gests that voters on both sides of
the ethnic divide are sick of nation-
alist rhetoric and despondent about
the country’s future. Asked what
politicians talked about too much,
the top choice of the survey’s 2,000
respondents was nationalist and
ethnic issues. Asked what was the
most important issue to them, the
runaway winner was jobs.

Among Bosnian Muslim voters,
the shift away from nationalist
themes appears likely to have an im-
pact Sunday. The Social Democrat
Party has campaigned almost exclu-
sively on economic and social issues,
says party strategist Reuf Bajrovic.

The NDI poll predicted the SDP

would win 20% of votes for the state
parliament and 29% for the federa-
tion parliament, more than doubling
its performance in 2006. Polls sug-
gest a media magnate promising
business-like efficiency in govern-
ment is also making inroads with a
new party.

But polls suggest Mr. Dodik’s Al-
liance of Independent Social Demo-
crats will remain the strongest Serb
party. Asked if he would consider a
coalition with the SDP under any cir-
cumstances, Mr. Dodik said: “No, be-
cause they have done everything to
Satanize out party.”

Dr. Bakir Nakas, director of Sara-
jevo’s Public Hospital throughout the
war, said that during the first post-
war elections, he had little hope
Serb and Muslim politicians would
compromise. “You couldn’t expect
that people who had been looking at
each other through rifle sights to
work together,” he said.

But more recent elections have
come as a disappointment. “We re-
ally are like a Frankenstein country,”
he said, adding that he didn’t expect
real change until the country’s
many-headed structure is pruned.

Mr. Dodik agrees with the diag-
nosis, but says the cure is not to res-
cue Bosnia and Herzegovina, but to
carve it up. He said he would press
for all 56 areas of competence that
have been transferred from the two
ethnic entities to the Bosnian state
since the Dayton agreement to be
returned. Another 15 years from to-
day, he said, “I don’t think Bosnia
Herzegovina will exist.”

Were Mr. Dodik to succeed, said
a spokesman for the Office of the
High Representative, the interna-
tional body set up to enforce the
Dayton agreement, that would mean
“an ultimate victory for [former Ser-
bian President Slobodan] Milosevic
and [former Bosnian Serb President
Radovan] Karadjic, and a vindication
of their policy of ethnic cleansing.”

BY MARC CHAMPION

As polls near, Bosnian Serb Milorad Dodik, shown Wednesday, rejected talk of coalition rule in Bosnia and Herzegovina.
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Investors remain nervous as Hungary votes
BUDAPEST—Hungary’s govern-

ing Fidesz party, riding a surge in
popularity after refusing to back
down to the International Monetary
Fund, is set to win a landslide vic-
tory in local elections Sunday.

A second decisive win in six
months would give the government
the political strength it needs to
make sweeping changes to the so-
cial-welfare and pension systems as
well as the way local government
operates.

Such moves will be necessary to
reassure investors made jittery by
Fidesz’s decision to refuse demands
from the IMF and the European
Union for new austerity measures.

To maintain its strong support
as the municipal vote approached,
Fidesz has been silent since the
April parliamentary elections on its
longer-term economic program, and
financial markets’ patience is run-
ning out.

The key question is whether Fi-
desz will commit to an overhaul of
Hungary’s social systems, pensions
and local administration to make
the state budget sustainable in the
long run.

“On a positive note, Fidesz suc-
cess at a local level would allow
structural reforms of local govern-
ment to be carried forward and

there would be savings from this in
the longer term,” Nomura economist
Peter Attard Montalto said in a note.

But despite high market expecta-
tions, some voters doubt that the
Fidesz party will indeed implement
long-awaited structural reforms.

“It’s most likely that nothing will
change after the elections,” said
Ibolya Betlej, the manager of an of-
fice-building canteen, adding that
she still plans to vote Sunday.

The new government, having
broken its ties with the IMF in July,
only committed to a targeted 2011
budget deficit of below 3% of gross
domestic product after pressure
from the European Union.

The government has changed
regulations to publish next year’s
budget draft after the local elec-
tions. Investors consider Hungary’s
fiscal stance and willingness to keep
a disciplined budget key factors in
building market confidence in the
country.

Hungary’s financing needs will
increase significantly from 2011 on-
ward because of the repayment obli-
gation on the €20 billion (about $27
billion) EU-IMF standby credit line
the country secured when it was hit
by the economic crisis.

A regular review of that loan be-
tween the government and the in-
ternational bodies came to a halt in
mid-July when the government re-

fused to implement further austerity
measures. Hungary has since said it
will finance itself from markets.

Many investors still expect Hun-
gary to return to the IMF for fund-
ing. However, that looks increas-
ingly unlikely, barring external
shocks. Hungary’s 2011 financing
plans published Sept. 14 had no
word on any IMF assistance.

The municipal vote is crucial be-
cause “there is still a widely held

view among investors that an IMF
deal will be agreed afterwards,” Mr.
Attard Montalto said, dismissing
that idea on the basis that Fidesz
has said “very strongly” it won’t go
back to the IMF or “submit to the
Washington policy consensus” be-
cause it finds further austerity mea-
sures unacceptable.

Hungary’s 2011 budget should
outline the country’s fiscal strategy
for the coming years, building on

the economic framework already in
place, Gyorgy Kopits, the head of
Hungary’s independent Fiscal Coun-
cil, said in a recent interview. He
called on markets to give the gov-
ernment more time before passing
judgment.

“The moment of truth will come
when the government submits [to
parliament] the 2011 budget,” Mr.
Kopits said. “I hope in earnest that
the 2011 budget won’t include stop-
gap measures but a fiscal strategy
for the next four years.”

Such a plan could increase the
country’s credibility and lower risks
associated with Hungarian assets.

“Hungary will need a tight fiscal
position and supportive global fi-
nancial conditions,” Citigroup ana-
lyst Eszter Gargyan said in a note.

What is important for voters,
however, isn’t necessarily the state
of the budget but issues in daily life.

“I would finally like [the local
council] to maintain roads, increase
public security, assess the situation
of homeless people and increase the
number of jobs,” said Zsuzsa Czere,
a public-sector worker.

Latvia is holding a general elec-
tion on Saturday. Opinion polls
show a close race between Prime
Minister Valdis Dombrovskis’s Unity
group and Harmony Center, but
more than 46% of voters remain un-
decided.

BY VERONIKA GULYAS

Hungarian Prime Minister Viktor Orban at the campaign opener on Sept. 10.
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C-SUITE: TRAVEL

Why carriers want to bump air marshals
A debate over whether U.S. agents in first-class seats should sit in coach, where some say risk of attack is greatest

To protect U.S. air travelers,
federal air marshals deployed af-
ter the 2001 terrorist attacks
travel on airlines incognito, often
in pairs, and choose flights identi-
fied with the potential to fall un-
der threat.

And they almost always fly
first class—something some air-

lines would like to
change. With cockpit
doors fortified and a
history of attackers
choosing coach seats,

some airline executives and secu-
rity experts question whether the
first-class practice is really neces-
sary—or even a good idea. It
could weaken security by isolating
marshals or making them easier
for terrorists to identify, airline
executives say.

With more threats in the coach
cabin now, first-class clustering
may not make as much security
sense. Security experts say bomb-
ers are a bigger threat today than
knife-wielding attackers trying to
get through secure cockpit doors,
and Transportation Security Ad-
ministration checkpoints are
heavily focused on explosives,
whether hidden in shoes, liquids
or under clothes. Some believe
bombers try to target areas over
the wing—a structurally critical
location and also the site of fuel
storage—to cause the most dam-
age to the aircraft.

Airline CEOs met recently with
TSA administrator John Pistole
and officials from the Federal Air
Marshal Service requesting the
TSA reconsider the placement of
marshals based on current secu-
rity threats.

“Our concern is far less reve-
nue and more that we have de-
fenses appropriate to the threat,”
said James May, chief executive
of the Air Transport Association,
the U.S. airline industry’s lobby-
ing group. “We think there needs
to be an even distribution, partic-
ularly when we have multiple
agents on board.”

Mr. May said he believes the
air marshal service is trying to
make adjustments.

Marshals are assigned to
flights using a scheduling system
based on security intelligence and
other factors, said Nelson Min-
erly, spokesman for the Federal
Air Marshal Service.

Mr. Minerly says the practice
of placing marshals in first class
is essential in an attack in which
seconds matter. “Our distinction
isn’t for a free ride in a fluffy
seat. It’s based on threat and tac-
tical doctrines,” he said. In most
cases, the marshal service desig-
nates which cabin marshals will
fly in, Mr. Minerly said, with seat-
ing assigned to “maximize the ef-
fectiveness of the team.” Move
“further and further back in the
plane” and “it will take longer and
longer to respond.”

By law, airlines must provide
seats to marshals at no cost in
any cabin requested. With first-
class and business-class seats in
particular, the revenue loss to air-
lines can be substantial because
they can’t sell last-minute tickets
or upgrades, and travelers some-
times get bumped to the back or
lose out on upgrade opportuni-
ties. When travelers do get

bumped, airlines are barred from
divulging why the first-class seat
was unexpectedly taken away, to
keep the presence of a marshal a
secret. Bumped travelers—airlines
can’t disclose how many passen-
gers are affected—typically get
coach seats and refunds on the
cash or miles they paid for the
better seat.

In a recent episode, the Air
Transport Association said, a
flight from Europe to the U.S. was
about to depart with at least six
marshals already on board in mul-
tiple cabins when a rival carrier
canceled a flight. Marshals from
that flight came over to demand
first-class seats on the flight that
was leaving. The airline refused,
saying it would cancel the flight

rather than empty the first-class
cabin. Marshals backed off, airline
officials say. Mr. Minerly of the
Federal Air Marshal Service said
he was unfamiliar with the inci-
dent, and that the agency does
not comment on specific cases.

Airlines are reluctant to pub-
licly discuss the marshals pro-
gram since their activities are
classified as sensitive secure in-
formation. US Airways Chief Exec-
utive Doug Parker did raise the
question of whether marshals are
too focused on first class at a
meeting with reporters in April.
When asked for further explana-
tion, Mr. Parker through a spokes-
man declined to comment. Execu-
tives from four other major U.S.
carriers echoed his thinking, how-

ever, but declined to comment be-
cause airlines are prohibited from
speaking publicly on the air-mar-
shal program.

TSA declines to disclose how
many air marshals there are, but
officials have said in the past
there are more than 1,000, and
some estimates have run as high
as 4,000. Airline officials say that
since the attempt on Christmas
Day last year to blow up a flight
from Amsterdam to Detroit, mar-
shals have been assigned to more
international trips, sometimes as
many as six or more to a flight.
Both the December, 2001, at-
tempted shoe-bombing and the
Christmas Day bombing attempt
occurred in coach.

Even with thousands of mar-

shals, only a small percentage of
U.S. airline flights are covered.
The deterrent is largely that ter-
rorists not know which flights
might have armed agents on
board. Marshals haven’t been on
board for any of the recent terror-
ism attempts against U.S. airlines.
Air marshals arrested a Qatari
diplomat caught smoking in the
bathroom on a United Airlines
flight from Washington, D.C., to
Denver, and two marshals in Mi-
ami shot and killed a man with bi-
polar disorder in 2005 after he
ran through a plane waiting to
take off, acted erratically on a jet
bridge, claimed to have a bomb in
his backpack and refused an order
to hit the ground. When the man
began moving back toward the
airplane, agents fired. The Miami-
Dade State Attorney’s office ruled
the shooting as justified.

The idea of air marshals on
U.S. airline flights has ebbed and
flowed over the years depending
on threats to airline flights. Presi-
dent John F. Kennedy ordered
marshals aboard planes after
flights were hijacked to Cuba in
the early 1960s. President Richard
Nixon ordered deployment of air
marshals on Sept. 11, 1970, after
terrorists hijacked three New
York-bound jets and held them
hostage in Egypt and Jordan. In
2001, the U.S. had fewer than 50
air marshals.

BY SCOTT MCCARTNEY

Federal air marshals in a simulated
hijacking learn skills to thwart attacks
in training photos taken shortly after
the Sept. 11, 2001, terrorist attacks.
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EU adviser: insurance
pricing is discriminatory

BRUSSELS—A legal adviser to
the European Union’s highest court
said Thursday that insurers
shouldn’t be able to charge men and
women different rates for products,
flabbergasting an industry that fre-
quently takes account of sex to write
health, life and auto policies.

Advocate General Juliane Kokott
wrote in an opinion that the practice
is “incompatible with the principle
of equal treatment for men and
women,” and she said a provision of
European law that grants insurers
an exception from discrimination
rules should be struck down.

Ms. Kokott’s opinion is only advi-
sory; the judges of the European
Court of Justice may disregard it
when they issue their final ruling.
But advocates general are court of-
ficers, and in practice their opin-
ions—or at least their lines of rea-
soning—are frequently followed.

Ms. Kokott’s line of reasoning is
straightforward. The EU’s Charter of
Fundamental Rights prohibits dis-
crimination on any of 14 grounds;
sex is the first listed. The charter
also provides that “equality between
men and women must be ensured in
all areas.”

That, she writes, includes insur-
ance policies. She proposed that the
judges permit existing sex-based
policies to remain in place and allow
the industry to continue writing
them during a three-year transi-
tional period.

Insurers were taken aback.
If endorsed by judges, the opin-

ion could have “far-reaching impli-
cations for the price and availability
of insurance,” CEA, the Brussels-
based industry trade group, said in a
statement.

“In some cases, gender is rele-
vant for the risk for very good rea-
son,” said Malcolm Tarling of the
Association of British Insurers.
Women pay less for life insurance
because they live longer, he said,
and young women generally pay less
for auto insurance than men because

they cause fewer accidents.
Mr. Tarling stressed that the

opinion wasn’t a final ruling, but he
said that if adopted by the full court,
some people will see rates rise.
“That’s going to be bad news for
customers,” he said.

In the case of life insurance,
women would see their premiums
rise, while men would see theirs fall.
On the flip side, women in some
countries pay more for private
health insurance because they con-
sume more services.

Economic theory suggests that if
insurers lose the ability to price dis-
criminatingly, they will see lower
profits. It is impossible to say by
how much.

Ms. Kokott wasn’t moved by po-
tentially higher premiums. “Purely
financial considerations,” she wrote,
“do not in any event constitute a
material reason which would make
discrimination on the grounds of sex
permissible.”

The case stems from a complaint
brought in Belgian court by two men
and a consumers’ organization that
challenged higher male life-insur-
ance premiums.

A 2004 EU law, which broadly
prohibits sex discrimination in com-
merce, contains an exception: Insur-
ers may use sex to set premiums and
benefits, if “sex is a determining fac-
tor in the assessment of risk” and
the assessment is backed up by ac-
tuarial and statistical data.

The Belgian plaintiffs challenged
that exception, and the Belgian con-
stitutional court asked the European
Court of Justice for a ruling.

In proposing to strike down the
exception, Ms. Kokott probed a
deeper question: Why do women live
longer?

Life-insurance discrimination
might be permissible under the law,
she allowed, if women live longer
because they are women, if there is
something innate and biological
about the female sex that causes
longevity.

But, she argued, important causes
of longevity are behavioral—eating
habits, smoking and drinking, sports,
work environments, drug use. That
women have, on average, behaved
differently than men doesn’t neces-
sarily mean any one woman’s fe-
maleness is the reason why.

Differences in longevity “merely
come to light statistically,” Ms.
Kokott wrote, and sex is thus just
shorthand for whatever is causing
those differences. And, she said, “the
use of a person’s sex as a kind of
substitute criterion for other distin-
guishing features is incompatible
with the equal treatment of men and
women.”

That it is easier for insurance
companies to record a person’s sex
than his or her behavioral habits
when building actuarial models
doesn’t overcome the prohibition of
discrimination, Ms. Kokott wrote.

Indeed, the exemption to the EU
law in question pertains only to sex,
she wrote. Charging people of dark-
skinned races different premiums
for health insurance “would without
a doubt be extremely inappropriate,”
Ms. Kokott wrote, even if statistics
showed racial differences in morbid-
ity. “It is equally inappropriate to
link insurance risks to a person’s
sex.”

Still, the practice is widespread.
ERGO Versicherungsgruppe AG, the
primary-insurance subsidiary of re-
insurer Munich Re, said German law
“actually demands differentiation”
in medical insurance “as women are
more expensive to insure than men.”

If Ms. Kokott’s opinion is en-
dorsed by the court, the German law
would have to change.

BY CHARLES FORELLE

The European Union takes gender equality seriously. European Commission President José Manuel Barroso, left, and EU
Commissioner for Justice, Fundamental Rights and Citizenship Viviane Reding earlier this year unveiled a Women’s
Charter aimed at strengthening women’s rights.

EUROPE NEWS

Associated Press

That women have, on
average, behaved differently
than men doesn’t necessarily
mean any one woman’s
femaleness is the reason
why.

It’s almost an
iron law of
financial crises:
Private debt
becomes public
debt. So it has

been in Ireland. The ratio of
Ireland’s government debt to the
size of its economy stood at 25%
at the end of 2007. At the end of
2010, according to Finance
Minister Brian Lenihan, it will be
98.6%.

Most of that increase comes
from the fact that the Irish
government has chosen to pay the
creditors of its decrepit, mostly
state-owned banks in full.

Shareholders have already
been hammered. In a decision
over who should suffer the pain of
covering the remaining losses
caused by years of excessive and
evidently foolish lending by its
banks, the government has
decided that that burden should
fall on the shoulders of Irish
taxpayers.

Depositors will be kept whole.
More controversially, so will the
holders of the bonds the banks
issued to fuel their lending spree,
as well as other creditors. The
only exceptions are a minority of
holders of subordinated bonds.

It’s a gamble. Swelling the
government’s own debts instead
of allowing the banks to default
on payments to creditors
increases the risks that the
government itself will default.

The government’s “guarantee
of most of the unsecured bank
liabilities cannot but create
doubt about the ability of the
Irish state to prevent default on
the sum total of its own debt and
the bank debt,” said Willem
Buiter, Citigroup’s chief
economist, in a research article
last month.

The government, however,
decided it would pay creditors in
full. The reason, as described by
Mr. Lenihan: Allowing the banks
to default would be almost as bad
as the government itself
defaulting.

“We have to fund ourselves as
a state with senior debt. And
other banks have to fund
themselves with senior debt. …
You cannot send out a message in
an economy like Ireland that
senior debt can be dishonored.
We’re far too dependent on
international investment,” Mr.
Lenihan said.

“Any alternative strategy as
advocated by some creates a
significant risk of jeopardizing the
banking system’s and indeed the
state’s access to international debt
markets and cannot be counte-
nanced on that basis,” he added.

In the latest financial crisis,
most governments in Europe have
taken a similar course. Finance
ministers never want to be
responsible for defaults, says
Daniel Gros, director of the Centre
for European Policy Studies in
Brussels, so if one is on the cards,
they have every incentive to push
it into the future and the
responsibility on to the shoulders
of successors.

One European central bank
governor said Thursday that even
in large countries, banks’ outsize
political clout influences
government decisions in their
favor. In small countries, he said,
the matter gets even more
complicated because many
decision makers will be close to
other important players.

In the Irish case, most of the
losers will be Irish, one way or
another. With shareholders largely
wiped out, they will be either
Irish taxpayers, as currently
planned; Irish pension funds,
likely the biggest holders of the
bonds; or Irish depositors.

Only one European government
has chosen to impose significant
losses on unsecured creditors in
the latest crisis: Iceland. “In
retrospect, Iceland looks pretty
good compared to Ireland,” says
Mr. Gros.

The size of Iceland’s banks
dwarfed its economy more even
than Ireland’s did. Bank assets in
Iceland were equivalent to 10
times annual economic output,
compared with seven times in
Ireland.

But Reykjavik had something
else going for it: A large
proportion of its bank creditors
were outside the country. Iceland
changed the rules of the game,
promised to pay the banks’
domestic creditors in full and
allowed the banks to default on
liabilities to foreign creditors.
Iceland’s taxpayers saved huge
sums.

Iceland did pay a penalty: Its
access to international markets
was closed and remains so. Mr.
Lenihan says that for Ireland that
would be too high a price.

Mr. Gros says there are
probably other factors influencing
the Irish decision. A default on
Irish bank debt would push
funding costs higher for banks
across the euro zone. He says
other euro-area governments
would be strongly urging Dublin
not to let this happen.

But he disputes the idea that
allowing the banks to default
would hurt the Irish government’s
ability to borrow. “A government
can still make a clear distinction
between its own obligations and
the entities that it owns which are
limited-liability companies.”

Bailing out bank creditors
provides no incentive for them to
undertake proper due diligence
among banks. The European Union
is currently grappling with this
moral-hazard problem as it
debates setting up national
resolution funds to bail out
troubled institutions.

Mr. Gros says the issue could
be solved by offering creditors a
menu of options to swap their
claims—for example, for bonds
with a lower face value, bonds
paying less interest with later
final maturities, or even an equity
stake in the bank—that would
more fairly share the pain.

[ Brussels Beat ]

BY STEPHEN FIDLER

Bank bailout is a gamble
for Ireland’s government

In the Irish case, most of
the losers will be Irish, one
way or another.
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Commodities Prices of futures contracts with the most open interest
EXCHANGE LEGEND: CBOT: Chicago Board of Trade; CME: Chicago Mercantile Exchange; ICE-US: ICE Futures U.S.MDEX: Bursa Malaysia
Derivatives Berhad; LIFFE: London International Financial Futures Exchange; COMEX: Commodity Exchange; LME: London Metals Exchange;
NYMEX: New York Mercantile Exchange;ICE-EU: ICE Futures Europe

ONE-DAY CHANGE Contract Contract
Commodity Exchange Last price Net Percentage high low

Corn (cents/bu.) CBOT 495.75 -9.25 -1.83% 705.00 343.25
Soybeans (cents/bu.) CBOT 1106.75 7.75 0.71% 1,555.00 809.75
Wheat (cents/bu.) CBOT 674.00 -9.50 -1.39 1,038.25 472.75
Live cattle (cents/lb.) CME 99.600 1.025 1.04 102.650 87.475
Cocoa ($/ton) ICE-US 2,814 -51 -1.78 3,497 2,280
Coffee (cents/lb.) ICE-US 183.05 -2.70 -1.45 198.65 123.95
Sugar (cents/lb.) ICE-US 23.48 -1.45 -5.82 25.35 11.90
Cotton (cents/lb.) ICE-US 101.92 0.68 0.67 106.40 53.87
Crude palm oil (ringgit/ton) MDEX 2,730.00 32 1.19 2,755 2,250
Cocoa (pounds/ton) LIFFE 1,910 -14 -0.73 2,360 1,590
Robusta coffee ($/ton) LIFFE 1,722 -15 -0.86 1,843 1,311

Copper (cents/lb.) COMEX 365.15 -1.00 -0.27 367.35 189.50
Gold ($/troy oz.) COMEX 1309.60 -0.70 -0.05 1,317.50 675.00
Silver (cents/troy oz.) COMEX 2182.10 -13.10 -0.60 2,212.50 895.50
Aluminum ($/ton) LME 2,347.50 19.50 0.84 2,481.50 1,793.00
Tin ($/ton) LME 24,475.00 150.00 0.62 24,475.00 14,195.00
Copper ($/ton) LME 8,050.00 25.00 0.31 8,050.00 5,885.00
Lead ($/ton) LME 2,285.00 -11.00 -0.48 2,615.00 1,580.00
Zinc ($/ton) LME 2,200.50 -14.50 -0.65 2,659.00 1,617.00
Nickel ($/ton) LME 23,300 150 0.65 27,590 15,910

Crude oil ($/bbl.) NYMEX 79.97 2.11 2.71 122.10 66.33
Heating oil ($/gal.) NYMEX 2.2678 0.0565 2.56 3.4260 1.5250
RBOB gasoline ($/gal.) NYMEX 2.0361 0.0532 2.68 2.3176 1.7862
Natural gas ($/mmBtu) NYMEX 3.872 -0.090 -2.27 11.150 3.780
Brent crude ($/bbl.) ICE-EU 82.59 1.57 1.94 147.32 52.63
Gas oil ($/ton) ICE-EU 704.00 18.75 2.74 772.50 610.25

Source: Thomson Reuters; WSJ Market Data Group
WSJ.com

Currencies London close on Sept. 30
Per In

AMERICAS Per euro In euros U.S. dollar U.S. dollars

Argentina peso-a 5.4053 0.1850 3.9595 0.2526
Brazil real 2.3140 0.4322 1.6951 0.5900
Canada dollar 1.4007 0.7139 1.0261 0.9746

1-mo. forward 1.4017 0.7134 1.0267 0.9739
3-mos. forward 1.4039 0.7123 1.0284 0.9724
6-mos. forward 1.4072 0.7106 1.0308 0.9701

Chile peso 659.64 0.001516 483.20 0.002070
Colombia peso 2459.25 0.0004066 1801.45 0.0005551
Ecuador US dollar-f 1.3651 0.7325 1 1
Mexico peso-a 17.1064 0.0585 12.5308 0.0798
Peru sol 3.8054 0.2628 2.7875 0.3587
Uruguay peso-e 27.644 0.0362 20.250 0.0494
U.S. dollar 1.3651 0.7325 1 1
Venezuela bolivar 5.86 0.170566 4.29 0.232848

ASIA-PACIFIC
Australia dollar 1.4102 0.7091 1.0330 0.9681
China yuan 9.1352 0.1095 6.6918 0.1494
Hong Kong dollar 10.5982 0.0944 7.7634 0.1288
India rupee 60.8447 0.0164 44.5700 0.0224
Indonesia rupiah 12184 0.0000821 8925 0.0001121
Japan yen 114.05 0.008768 83.55 0.011970

1-mo. forward 114.02 0.008770 83.52 0.011973
3-mos. forward 113.93 0.008777 83.46 0.011982
6-mos. forward 113.78 0.008789 83.35 0.011998

Malaysia ringgit-c 4.2143 0.2373 3.0871 0.3239
New Zealand dollar 1.8549 0.5391 1.3588 0.7360
Pakistan rupee 117.881 0.0085 86.350 0.0116
Philippines peso 59.828 0.0167 43.825 0.0228
Singapore dollar 1.7961 0.5568 1.3157 0.7601
South Korea won 1556.61 0.0006424 1140.25 0.0008770
Taiwan dollar 42.596 0.02348 31.203 0.03205
Thailand baht 41.371 0.02417 30.305 0.03300

Per In
EUROPE Per euro In euros U.S. dollar U.S. dollars

Euro zone euro 1 1 0.7325 1.3651
1-mo. forward 1.0002 0.9998 0.7327 1.3648
3-mos. forward 1.0007 0.9993 0.7330 1.3642
6-mos. forward 1.0015 0.9985 0.7336 1.3631

Czech Rep. koruna-b 24.573 0.0407 18.000 0.0556
Denmark krone 7.4524 0.1342 5.4590 0.1832
Hungary forint 276.55 0.003616 202.58 0.004936
Norway krone 7.9960 0.1251 5.8572 0.1707
Poland zloty 3.9754 0.2515 2.9121 0.3434
Russia ruble-d 41.727 0.02397 30.566 0.03272
Sweden krona 9.1882 0.1088 6.7306 0.1486
Switzerland franc 1.3337 0.7498 0.9770 1.0236

1-mo. forward 1.3333 0.7500 0.9767 1.0239
3-mos. forward 1.3325 0.7505 0.9761 1.0245
6-mos. forward 1.3312 0.7512 0.9751 1.0255

Turkey lira 1.9733 0.5068 1.4455 0.6918
U.K. pound 0.8664 1.1542 0.6346 1.5757

1-mo. forward 0.8666 1.1540 0.6348 1.5753
3-mos. forward 0.8669 1.1535 0.6350 1.5747
6-mos. forward 0.8675 1.1528 0.6354 1.5737

MIDDLE EAST/AFRICA
Bahrain dinar 0.5147 1.9430 0.3770 2.6525
Egypt pound-a 7.7718 0.1287 5.6930 0.1757
Israel shekel 4.9978 0.2001 3.6610 0.2731
Jordan dinar 0.9669 1.0343 0.7083 1.4119
Kuwait dinar 0.3887 2.5728 0.2847 3.5122
Lebanon pound 2057.96 0.0004859 1507.50 0.0006634
Saudi Arabia riyal 5.1197 0.1953 3.7503 0.2666
South Africa rand 9.5225 0.1050 6.9754 0.1434
United Arab dirham 5.0141 0.1994 3.6730 0.2723

SDR -f 0.8772 1.1399 0.6426 1.5562

a-floating rate b-commercial rate c-government rate c-commercial rate d-Russian Central Bank rate f-Special Drawing Rights
from the International Monetary Fund ; based on exchange rates for U.S., British and Japanese currencies.
Note: Based on trading among banks in amounts of $1 million and more, as quoted by Thomson Reuters.

Major stock market indexes Stock indexes from around the world, grouped by region. Shown in local-currency terms.

Price-to- PREVIOUS SESSION PERFORMANCE
earnings ratio* Region/Country Index Close Net change Percentage change Yr.-to-date 52-wk.

15 EUROPE Stoxx Europe 600 259.72 -1.30 -0.50% 2.6% 8.8%

13 Stoxx Europe 50 2482.18 -15.07 -0.60 -3.8 2.9

14 Euro Zone Euro Stoxx 264.43 -0.41 -0.15 -3.8 0.2

12 Euro Stoxx 50 2747.90 -4.81 -0.17 -7.4 -2.2

15 Austria ATX 2541.63 3.38 0.13% 1.8 -1.4

9 Belgium Bel-20 2589.73 -12.96 -0.50 3.1 5.6

12 Czech Republic PX 1131.6 11.0 0.98 1.3 -1.8

22 Denmark OMX Copenhagen 388.43 1.77 0.46 23.0 24.7

16 Finland OMX Helsinki 7095.68 52.08 0.74 9.9 13.4

13 France CAC-40 3715.18 -21.94 -0.59 -5.6 -0.2

13 Germany DAX 6229.02 -17.90 -0.29 4.6 12.1

... Hungary BUX 23239.93 421.50 1.85 9.5 14.4

12 Ireland ISEQ 2676.18 19.10 0.72 -10.0 -19.0

12 Italy FTSE MIB 20505.20 132.75 0.65 -11.8 -11.1

14 Netherlands AEX 334.39 -1.46 -0.43 -0.3 9.4

9 Norway All-Shares 423.43 0.59 0.14 0.8 15.9

17 Poland WIG 45236.72 389.42 0.87 13.1 18.5

Price-to- PREVIOUS SESSION PERFORMANCE
earnings ratio* Region/Country Index Close Net change Percentage change Yr.-to-date 52-wk.

12 Portugal PSI 20 7507.57 31.57 0.42 -11.3 -11.4

... Russia RTSI 1507.66 12.73 0.85% 5.7 19.0

10 Spain IBEX 35 10514.5 27.7 0.26 -11.9 -8.7

15 Sweden OMX Stockholm 342.83 0.84 0.25 14.5 24.7

13 Switzerland SMI 6296.33 -15.24 -0.24% -3.8 0.7

... Turkey ISE National 100 65774.37 222.99 0.34 24.5 37.6

12 U.K. FTSE 100 5548.62 -20.65 -0.37 2.5 9.9

18 ASIA-PACIFIC DJ Asia-Pacific 130.74 -1.18 -0.89 6.2 9.3

... Australia SPX/ASX 200 4582.91 -62.07 -1.34 -5.9 -2.5

... China CBN 600 25079.73 492.12 2.00 -13.7 4.4

14 Hong Kong Hang Seng 22358.17 -20.50 -0.09 2.2 6.7

21 India Sensex 20069.12 112.78 0.57 14.9 17.1

... Japan Nikkei Stock Average 9369.35 -190.03 -1.99 -11.2 -6.1

... Singapore Straits Times 3097.63 -8.40 -0.27 6.9 16.6

11 South Korea Kospi 1872.81 6.36 0.34 11.3 13.9

15 AMERICAS DJ Americas 308.18 -0.09 -0.03 3.9 12.4

... Brazil Bovespa 69229.40 1.16 unch. 0.9 14.3

16 Mexico IPC 33320.16 133.40 0.40 3.7 16.9

*P/E ratios use trailing 12-months, as-reported earnings
Note: Americas index data are as of 3:00 p.m. ET. Sources: Thomson Reuters; WSJ Market Data Group

Cross rates U.S.-dollar and euro foreign-exchange rates in global trading

USD GBP CHF SEK RUB NOK JPY ILS EUR DKK CDN AUD

Australia 1.0330 1.6277 1.0574 0.1535 0.0338 0.1764 0.0124 0.2822 1.4102 0.1892 1.0068 ...

Canada 1.0261 1.6167 1.0503 0.1524 0.0336 0.1752 0.0123 0.2803 1.4007 0.1880 ... 0.9933

Denmark 5.4590 8.6017 5.5878 0.8111 0.1786 0.9320 0.0653 1.4911 7.4524 ... 5.3204 5.2846

Euro 0.7325 1.1542 0.7498 0.1088 0.0240 0.1251 0.0088 0.2001 ... 0.1342 0.7139 0.7091

Israel 3.6610 5.7686 3.7474 0.5439 0.1198 0.6250 0.0438 ... 4.9978 0.6706 3.5681 3.5440

Japan 83.5450 131.6419 85.5161 12.4128 2.7333 14.2636 ... 22.8203 114.0515 15.3041 81.4239 80.8757

Norway 5.8572 9.2292 5.9954 0.8702 0.1916 ... 0.0701 1.5999 7.9960 1.0729 5.7085 5.6701

Russia 30.5660 48.1628 31.2872 4.5414 ... 5.2185 0.3659 8.3491 41.7272 5.5992 29.7900 29.5894

Sweden 6.7306 10.6053 6.8893 ... 0.2202 1.1491 0.0806 1.8384 9.1882 1.2329 6.5597 6.5155

Switzerland 0.9770 1.5394 ... 0.1452 0.0320 0.1668 0.0117 0.2669 1.3337 0.1790 0.9521 0.9457

U.K. 0.6346 ... 0.6496 0.0943 0.0208 0.1084 0.0076 0.1734 0.8664 0.1163 0.6185 0.6144

U.S. ... 1.5757 1.0236 0.1486 0.0327 0.1707 0.0120 0.2731 1.3651 0.1832 0.9746 0.9681

Source: Thomson Reuters via WSJ Market Data Group

MSCI indexes
Developed and emerging-market regional and country indexes
from MSCI Barra as of September 30, 2010

Price-to- LOCAL-CURRENCY
Dividend earnings PERFORMANCE

yield ratio Morgan Stanley Index Last Daily YTD 52-wk.

2.60% 15 ALL COUNTRY (AC) WORLD* 306.03 -0.10% 2.2% 11.2%

2.70 15 World (Developed Markets) 1,183.96 0.01 1.3 9.1

2.50 15 World ex-EMU 141.03 -0.01 3.2 11.3

2.60 15 World ex-UK 1,179.82 -0.01 1.4 9.0

3.20 15 EAFE 1,570.36 -0.11 -0.7 4.8

2.30 14 Emerging Markets (EM) 1,070.38 -0.85 8.2 27.5

3.50 14 EUROPE 90.46 -0.53 2.5 10.2

3.70 13 EMU 164.83 0.17 -8.7 -2.6

3.40 13 Europe ex-UK 97.50 -0.50 0.9 7.7

4.70 12 Europe Value 96.57 -0.54 -2.9 1.9

2.40 17 Europe Growth 82.09 -0.51 7.8 18.9

2.30 20 Europe Small Cap 177.51 -0.12 12.9 20.9

2.10 9 EM Europe 306.53 0.14 10.0 31.8

3.70 15 UK 1,649.20 -0.16 2.6 12.9

2.90 16 Nordic Countries 162.73 -0.04 19.4 26.1

1.80 8 Russia 745.20 0.54 -0.2 21.9

2.40 20 South Africa 768.44 0.61 8.6 14.7

2.90 16 AC ASIA PACIFIC EX-JAPAN 448.22 -0.69 7.6 24.4

2.00 17 Japan 527.02 0.41 -7.3 -11.7

2.30 16 China 66.07 1.49 1.9 16.4

1.00 20 India 795.76 -0.48 12.5 27.9

1.40 10 Korea 521.86 0.71 8.5 16.0

3.80 24 Taiwan 291.63 0.53 -1.5 16.6

2.10 16 US BROAD MARKET 1,284.38 0.16 3.8 13.8

1.40 42 US Small Cap 1,832.82 -0.25 9.7 20.8

2.50 15 EM LATIN AMERICA 4,345.50 -0.57 5.6 31.9

*Twenty-three developed and 26 emerging markets Source: MSCI Barra

Thomson Reuters is the primary data provider for several statistical tables in The Wall Street Journal, including foreign
stock quotations, futures and futures options prices, and foreign exchange tables. Reuters real-time data feeds are used
to calculate various Dow Jones Indexes.

Dow Jones Indexes
Price-to-

Dividend earnings PERFORMANCE (euros) PERFORMANCE (U.S.dollars)
yield* ratio* Dows Jones Index Last Daily 52-wk. Last Daily 52-wk.

2.34% 15 Global TSM 2397.40 -0.21% 9.7%

2.07 15 Global Dow 1344.20 -0.70% 12.1% 1948.91 -0.31 5.1

2.40 13 Global Titans 50 161.80 -0.64 9.1 164.95 -0.25 2.3

2.78 16 Europe TSM 2622.20 -0.07 2.4

2.39 16 Developed Markets TSM 2303.20 -0.29 8.4

2.23 12 Emerging Markets TSM 4567.73 0.38 21.9

2.80 27 Africa 50 869.90 -0.08 20.9 753.76 0.31 13.4

2.67 13 BRIC 50 480.80 -0.04 20.5 625.80 0.35 13.0

3.10 18 GCC 40 582.50 -0.02 3.3 504.70 0.37 -3.2

2.03 15 U.S. TSM 11833.77 -0.10 12.5

3.09 26 Kuwait Titans 30 -c 224.75 1.53 -3.0

1.67 RusIndex Titans 10 -c 3303.70 1.38 21.4 5713.83 2.25 15.7

Price-to-
Dividend earnings PERFORMANCE (euros) PERFORMANCE (U.S.dollars)

yield* ratio* Dows Jones Index Last Daily 52-wk. Last Daily 52-wk.

2.00% 10 Turkey Titans 20 -c 702.80 0.87% 55.0% 797.06 0.55% 40.4%

4.70 14 Global Select Div -d 176.60 -0.80 14.6 206.31 -0.41 7.4

5.46 11 Asia/Pacific Select Div -d 281.82 -1.12 4.3

4.31 13 U.S. Select Dividend -d 337.71 0.14 16.3

1.71 17 Islamic Market 2016.47 -0.13 11.0

2.09 13 Islamic Market 100 1761.30 -0.49 12.9 2057.75 -0.10 5.8

3.21 13 Islamic Turkey -c 1687.70 1.60 33.0 3285.80 1.28 20.5

2.62 15 Sustainability 861.40 -0.72 10.7 992.84 -0.33 3.8

3.44 20 Brookfield Infrastructure 1669.20 -0.36 28.2 2172.59 0.03 20.1

1.23 19 Luxury 1118.90 0.44 35.5 1295.06 0.83 27.0

3.11 8 UAE Select Index 248.57 -1.04 -26.2

DJ-UBS Commodity 140.10 -1.29 18.1 138.92 -0.91 10.7

*Fundamentals are based on data in U.S. dollar. Footnotes: a-in US dollar. b-dividends reinvested. c-in local currency. Note:All data as of 2 p.m.ET. Source: DowJones Indexes

GLOBAL MARKETS LINEUP
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U.S. NEWS

Rahm Emanuel,
who plans to head
for the exits at
1600 Pennsylvania
Avenue on Friday,
has been one of

those rare White House chiefs of
staff who played the inside policy
game and the outside political
game with equal vigor.

Not since James Baker held the
same job at the outset of Ronald
Reagan’s momentous presidency
has there been a chief of staff who
cut quite the same swath directly
across the Washington boundary
between politics and policy.

Mr. Emanuel’s style was well
suited to the initial two-year
stretch of high political turmoil
and vaulting policy ambition that
has marked the opening half of
President Barack Obama’s term.
But Mr. Obama is headed into a
quite different period after this
November’s election—an event
bound to be a chastening
experience that will usher in a
period of reduced ambition and
policy consolidation.

The president soon will face a
fundamental strategic choice:
whether to bend to the power of
larger Republican House and
Senate contingents in hopes of
accomplishing a few goals, or to
resist them and risk the onset of
full political gridlock.

Either way, Mr. Obama’s
political latitude will be limited
and his policy agenda smaller. And
limited latitude and small agendas
aren’t the stuff for Mr. Emanuel, a
man of outsized personality and
big ambitions who’s leaving to
explore running for mayor of his
native Chicago.

Deciding who will succeed him
amounts to the first big decision
of the second phase of the Obama
presidency. Mr. Obama is expected
to pick his former Senate chief of
staff, Pete Rouse.

It’s unlikely the president could
find anybody to match the
Emanuel penchant for stirring the
pot, even if he wanted to. Mr.
Emanuel struck a far higher
profile than your average chief of
staff. Like Madonna or Cher, he is
one of those people known almost
universally, by friend and foe
alike, by his first name only.

And it isn’t clear whether he
made the president more friends
or foes—though that probably was
by design. Mr. Obama likely chose
Mr. Emanuel because he wanted
alongside him a prominent figure
who could serve as his lightning
rod—angering those within his
party when necessary, or those in
the other party when convenient,
and who would absorb the shocks
rather than the boss.

As it happens, that was the role
Mr. Baker played in the first few

years of the Reagan presidency. In
those days, conservative activists
in the Republican Party lacerated
Mr. Baker whenever they were
disappointed the president didn’t
live up to their expectations,
claiming his chief of staff wouldn’t
“let Reagan be Reagan.” So did
liberal activists in the Democratic
Party aim their ire at Mr. Emanuel
rather than his boss when they
thought they saw him wavering.

And the liberals weren’t
entirely wrong, for Mr. Emanuel, a
prominent alumnus of Bill
Clinton’s administration and a
veteran of his drive to move the
Democratic Party to the middle,
hails from the more moderate
wing of the Democratic Party.

That, in fact, is one of the
principal contradictions of Mr.
Emanuel’s time as chief of staff.
To many casual observers—and in
the popular shorthand—he was
seen as a fierce, almost mindless
partisan, eager to tear into
Republicans at every turn. But he
actually favored a more modest
approach to health-care overhaul
than many in the mainstream of
the Democratic Party (or the
president, for that matter). He
also was more open than others in
the White House to the views of
the business community, many of
whom grew disillusioned that he
couldn’t produce policies more to
their liking.

Indeed, one intriguing question
is whether the president will pick
a successor whose instincts run
more to the left than Mr.
Emanuel’s. Such a choice might
portend a period of battle, rather
than accommodation, with the
new Republican contingent on
issues such as energy and taxes.

Ultimately, however, Mr.
Emanuel’s job wasn’t to craft the
administration’s ideology but
simply to push through Congress
an economic stimulus bill, a
health-care overhaul, the final
stages of a bank-rescue plan, the
bailout of General Motors and a
rewriting of the financial
regulatory system—all of which
happened.

“It took a remarkable
personality to juggle all of that
and land the ships, and Rahm was
that guy,” said David Axelrod, Mr.
Emanuel’s longtime Chicago friend
and White House political adviser.

The irony of the Emanuel
period is that those
accomplishments have done the
president and his party little
political good for now. The legacy
of the last two years depends on
whether that changes over time.

[ Capital Journal ]

BY GERALD F. SEIB

A big personality departs
as small-agenda era looms

Crist lags in Senate bid
Florida Gov. Charlie Crist, bat-

tered by rivals as a political oppor-
tunist, is losing ground in his quest
to build a bipartisan voter coalition
and win a U.S. Senate seat as an in-
dependent.

The latest attack came Wednes-
day in a new Democratic Party ad
featuring clips of the ex-Republican,
who is courting Democratic voters,
praising George W. Bush and Sarah
Palin and saying he is “about as
conservative as you can get.”

Mr. Crist had been leading the
state’s three-way Senate race in sur-
veys taken after he abandoned his
failing Republican primary cam-
paign in April and switched to inde-
pendent, presenting himself as a
middle-of-the-road alternative to
both parties.

But surveys now show GOP nom-
inee Marco Rubio, a former speaker
of the Florida House of Representa-
tives, taking the lead and Mr. Crist
dropping into a battle for second
place with Democratic nominee Ken-
drick Meek, a congressman from the
Miami area.

Mr. Rubio is ahead among inde-

pendents and Mr. Meek is beating
Mr. Crist among Democrats, accord-
ing to a Mason-Dixon poll released
over the weekend.

The survey showed 40% of vot-
ers backing Mr. Rubio, 28% Mr. Crist
and 23% Mr. Meek.

“This is hard,” Mr. Crist said
Wednesday, speaking via cellphone
after a campaign appearance in St.
Augustine, Fla.

“It was outside the box to run as

an independent. The political struc-
ture has been built up over years
and years and years.”

Still, he said he saw a path to
victory. His campaign has begun
mailing literature to key groups, in-
cluding seniors and the state’s large
Jewish community. Some received a
mailer lauding Mr. Crist as “tough
on crime.” Women received infor-
mation about his vetoes of an anti-
abortion-rights bill.

Mr. Crist’s campaign has had a
money advantage. As of Aug. 4, the
last reporting date, Mr. Crist had $8
million in the bank, compared with
$4.4 million for Mr. Rubio and $2.6
million for Mr. Meek.

But strategists in both parties
say Mr. Crist’s history as a partisan
Republican made for an awkward
transition to life as a center-left in-
dependent.

“It would work well for some-
body who wasn’t quite as overtly
politically ambitious as he’s been
over the last several years,” said
Brad Coker, who directs the Mason-
Dixon survey.

Mr. Crist is also at a disadvan-
tage because he does not enjoy the
support of a party organization.

BY PETER WALLSTEN

Florida Gov. Charlie Crist, right, is
running for Senate as an independent.
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It’s unlikely the president
could find a chief of staff to
match the Rahm Emanuel
penchant for stirring the pot.

Rahm Emanuel steps down on Friday.
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When the same people and entities appear on multiple sanctions lists, compliance

professionals have to waste time dealing with a high number of duplicate alerts. By

combining these into a single alert that contains accurate information about what

sanctions lists a person appeared on, you can minimise exposure to risk because your

sanctions data is optimised for new international payments regulations.

Learn how easy it can be to comply with the transparency required by

NACHA rules to SWIFT formats. Call +61 2 8272 4600 (Australia and Asia)

or email riskandcompliance@dowjones.com.

Dow Jones Santion AlertTM

A single alert speaks volumes.
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Major players � benchmarks
Below, a look at the Dow Jones Stoxx 50,
the biggest and best known companies in
Europe, including the U.K.

Credit derivatives
Spreads on credit derivatives are one way the market rates
creditworthiness. Regions that are treading in rough waters can see
spreads swing toward the maximum—and vice versa. Indexes below
are for five-year swaps.

Markit iTraxx Indexes SPREAD RANGE, in pct. pts.
Mid-spread, since most recent roll

Index: series/version in pct. pts. Mid-price Coupon Maximum Minimum Average

Europe: 14/1 1.11 99.45% 0.01% 1.18 1.08 1.13

Eur. High Volatility: 14/1 1.75 96.45 0.01 1.79 1.69 1.74

Europe Crossover: 14/1 5.13 99.44 0.05 5.37 5.03 5.18

Asia ex-Japan IG: 14/1 1.17 99.15 0.01 1.25 1.17 1.21

Japan: 14/1 1.04 99.81 0.01 1.04 0.97 1.00

Note: Data as of September 29

Spreads
Spreads on five-
year swaps for
corporate debt;
based on Markit
iTraxx indexes.

In percentage points
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Tracking
credit
markets �
dealmakers
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Stoxx Europe 50: Thursday's best and worst...

Previous
close, in STOCK PERFORMANCE

Company Country Industry Volume local currency Previous session YTD 52-week

Deutsche Bank Germany Banks 24,438,129 40.15 2.25% -11.0% -13.7%

Nokia Finland Telecommunications Equipment 33,142,103 7.37 2.22 -17.4 -24.8

Roche Holding Switzerland Pharmaceuticals 4,582,804 134.20 2.05 -23.7 -19.3

UniCredit Italy Banks 379,672,213 1.87 1.74 -16.3 -24.5

BP PLC U.K. Integrated Oil & Gas 77,089,618 427.80 1.62 -28.7 -20.9

STAN.L STAN.L STAN.L 6,459,886 1,826 -2.92% 15.9 21.7

Societe Generale France Banks 6,612,868 42.25 -2.27 -13.7 -16.9

UBS Switzerland Banks 23,902,374 16.68 -2.23 3.9 -9.3

Credit Suisse Group Switzerland Banks 10,280,314 42.00 -2.21 -18.0 -26.9

Tesco U.K. Food Retailers & Wholesalers 22,089,557 424.00 -2.14 -0.9 7.7

...And the rest of Europe's blue chips
Latest,
in local STOCK PERFORMANCE

Company/Country (Industry) Volume currency Latest YTD 52-week

L.M. Ericsson Telephone Series B 15,841,946 74.00 1.09% 12.3% 6.5%
Sweden (Communications Technology)
Banco Bilbao Vizcaya Argentaria 44,755,506 9.91 0.76 -22.2 -16.0
Spain (Banks)
HMb.ST 5,963,652 244.10 0.74 22.8 26.8
HMb.ST (HMb.ST)
Banco Santander 58,329,814 9.32 0.68 -19.3 -12.9
Spain (Banks)
Intesa Sanpaolo 116,163,976 2.38 0.63 -24.4 -19.5
Italy (Banks)
Daimler AG 5,399,226 46.46 0.40 24.8 39.1
Germany (Automobiles)
GlaxoSmithKline 9,509,517 1,255 0.28 -4.9 2.5
U.K. (Pharmaceuticals)
Bayer AG 3,012,303 51.15 0.16 -8.6 11.1
Germany (Specialty Chemicals)
BHP Billiton 11,750,066 2,025 0.15 1.5 23.3
U.K. (General Mining)
Royal Dutch Shell A 7,592,008 22.19 0.11 5.2 14.6
U.K. (Integrated Oil & Gas)
Telefonica 27,696,402 18.17 0.08 -6.9 -2.4
Spain (Fixed Line Telecommunications)
Diageo 8,973,282 1,096 ... 1.1 14.8
U.K. (Distillers & Vintners)
Astrazeneca 3,010,254 3,234 -0.12 11.1 16.9
U.K. (Pharmaceuticals)
Nestle S.A. 9,350,966 52.35 -0.19 4.3 19.1
Switzerland (Food Products)
Siemens 3,009,249 77.43 -0.19 20.6 25.7
Germany (Diversified Industrials)
GDF Suez 4,578,737 26.26 -0.23 -13.3 -11.3
France (Multiutilities)
Anglo American 4,848,706 2,526 -0.24 -6.8 33.9
U.K. (General Mining)
Unilever 6,875,761 21.93 -0.25 -3.6 12.1
Netherlands (Food Products)
British American Tobacco 2,954,228 2,375 -0.25 17.8 21.7
U.K. (Tobacco)
Novartis 6,048,551 56.35 -0.27 -0.3 9.1
Switzerland (Pharmaceuticals)

Latest,
in local STOCK PERFORMANCE

Company/Country (Industry) Volume currency Latest YTD 52-week

ENI 35,449,765 15.83 -0.38% -11.1% -6.1%
Italy (Integrated Oil & Gas)
Total S.A. 7,948,729 37.81 -0.38 -16.0 -5.3
France (Integrated Oil & Gas)
ABB Ltd. 8,050,391 20.71 -0.43 6.6 3.9
Switzerland (Industrial Machinery)
BASFn.DE 3,576,911 46.26 -0.44 6.4 33.2
BASFn.DE (BASFn.DE)
ZURN.VX 738,600 230.30 -0.48 1.7 -5.9
ZURN.VX (ZURN.VX)
SAP AG 3,057,964 36.29 -0.53 10.0 8.8
Germany (Software)
HSBC Holdings 43,368,904 645.00 -0.62 -9.0 -7.6
U.K. (Banks)
E.ON AG 7,698,358 21.63 -0.62 -26.0 -23.4
Germany (Multiutilities)
Deutsche Telekom 14,980,552 10.04 -0.84 -2.5 9.5
Germany (Mobile Telecommunications)
Vodafone Group 113,526,524 157.10 -0.88 9.3 12.3
U.K. (Mobile Telecommunications)
Allianz SE 2,043,948 82.90 -0.93 -4.9 -1.8
Germany (Full Line Insurance)
ABI.BR 1,849,914 43.15 -0.99 18.6 40.6
ABI.BR (ABI.BR)
Rio Tinto 5,127,784 3,721 -1.09 9.8 44.4
U.K. (General Mining)
France Telecom 11,607,842 15.85 -1.15 -9.1 -11.3
France (Fixed Line Telecommunications)
Sanofi-Aventis 4,165,866 48.88 -1.19 -11.2 -1.7
France (Pharmaceuticals)
ING Groep 24,166,479 7.61 -1.31 10.3 -14.6
Netherlands (Life Insurance)
BG Group 10,078,620 1,119 -1.32 -0.3 4.5
U.K. (Integrated Oil & Gas)
AXA 10,639,356 12.83 -1.50 -22.5 -28.1
France (Full Line Insurance)
BNP Paribas 5,782,464 52.17 -1.77 -6.7 -0.6
France (Banks)
Barclays 68,384,699 299.60 -1.85 8.6 -17.5
U.K. (Banks)

Sources: Thomson Reuters

DJIA component stocks
Volume, CHANGE

Stock Symbol in millions Latest Points Percentage

AT&T T 23.8 $28.60 –0.11 –0.38%
Alcoa AA 20.2 12.10 0.02 0.17
AmExpress AXP 11.1 41.99 –1.02 –2.38
BankAm BAC 140.1 13.11 ... ...
Boeing BA 7.7 66.51 0.54 0.82
Caterpillar CAT 11.4 78.75 –1.24 –1.55
Chevron CVX 8.6 81.05 –0.23 –0.28
CiscoSys CSCO 55.0 21.90 0.03 0.14
CocaCola KO 6.5 58.53 –0.23 –0.39
Disney DIS 13.0 33.11 0.10 0.30
DuPont DD 6.6 44.57 0.04 0.09
ExxonMobil XOM 22.2 61.80 0.21 0.34
GenElec GE 52.1 16.26 –0.10 –0.61
HewlettPk HPQ 22.5 42.07 –0.46 –1.08
HomeDpt HD 9.9 31.69 –0.12 –0.38
Intel INTC 71.5 19.21 –0.03 –0.17
IBM IBM 5.5 134.11 –1.37 –1.01
JPMorgChas JPM 51.1 38.06 –0.35 –0.91
JohnsJohns JNJ 10.9 61.96 –0.35 –0.56
KftFoods KFT 9.5 30.86 –0.35 –1.12
McDonalds MCD 6.4 74.50 0.05 0.07
Merck MRK 11.6 36.81 –0.31 –0.84
Microsoft MSFT 58.1 24.47 –0.03 –0.12
Pfizer PFE 34.1 17.18 –0.22 –1.26
ProctGamb PG 11.0 59.95 –0.30 –0.50
3M MMM 3.1 86.71 –0.46 –0.53
TravelersCos TRV 2.8 52.12 0.13 0.25
UnitedTech UTX 4.2 71.25 –0.24 –0.34
Verizon VZ 13.5 32.59 –0.07 –0.21

WalMart WMT 9.5 53.56 0.21 0.39

Source: WSJ Market Data Group

Credit-default swaps: European companies
At its most basic, the pricing of credit-default swaps measures how much a buyer has to pay to purchase-and
how much a seller demands to sell-protection from default on an issuer's debt. The snapshot below gives a
sense which way the market was moving yesterday.

Showing the biggest improvement...
CHANGE, in basis points

Yesterday Yesterday Five-day 28-day

Anglo Irish Bk 887 –60 –50 285

Dixons Retail 580 –20 –8 ...

HeidelbergCement 397 –20 –8 –58

Rep Irlnd 468 –19 5 137

FCE Bk 386 –18 –10 –59

BP 165 –18 –31 –85

Kabel Deutschland 326 –17 –30 –88

Brit Awys 500 –15 3 –55

Sol Melia 656 –14 –19 –62

Stena Aktiebolag 498 –13 18 4

And the most deterioration
CHANGE, in basis points

Yesterday Yesterday Five-day 28-day

EON 67 ... 3 –1

Centrica 80 ... 5 4

Merck 81 1 1 –4

Cap Gemini 121 1 11 10

Alliance Leicester 122 1 7 7

Solvay 88 1 4 ...

Telefonica 155 6 17 –11

Portugal Telecom Intl Fin 255 12 52 76

Portugal Telecom SGPS 253 12 54 75

Hellenic Telecom 345 33 60 –15

Source: Markit Group

BLUE CHIPS � BONDS

WSJ.com
Follow the markets throughout the day, with updated stock
quotes, news and commentary at WSJ.com.

Also, receive emails that summarize the day’s trading in Eu-
rope and Asia. To sign up, go to WSJ.com/Email.

US: Bank revenues from equity capital markets

Behind every IPO,
follow-on or
convertible equity
offering is one or
more investment
banks. At right,
investment banks
historical and year-
to-date revenues
from global equity-
capital-market
(ECM) deals

Source: Dealogic
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AIG, U.S. agree on exit plan’s terms
American International Group

Inc. and its U.S. government over-
seers have agreed in principle on a
plan that would speed up repayment
of the giant insurer’s taxpayer debt
and pave the way for the U.S. to exit
its ownership of the bailed-out com-
pany.

As part of the plan, the Treasury
Department would convert $49.1 bil-
lion of preferred shares it holds in
AIG into common shares and in-
crease the government’s ownership
stake in the company to 92.1% from
79.8% currently. The conversion,
which could take place in early 2011
if AIG can meet certain conditions,
would position the government to
sell off its stake in AIG over time
through a series of share sales in the
open market.

Before the conversion of the
Treasury’s shares can occur, AIG
would have to repay a $20 billion se-
cured credit facility from the Federal
Reserve Bank of New York in full.
AIG said it plans to use proceeds
from major asset sales and the
forthcoming initial public offering of
its pan-Asian life-insurance unit to
pay down its taxpayer debt and ter-
minate the credit facility well before
it is scheduled to expire in 2013.

AIG Chief Executive Robert Ben-
mosche said in an interview he
hopes to complete a $2.5 billion eq-
uity offering and a small debt sale
by March 2011 to test investor confi-
dence in its turnaround plan.

The stock and unsecured debt
sales won’t proceed unless ratings
companies agree in advance they
won’t cut their ratings on AIG, Mr.
Benmosche said.

“If they say ‘you’re not there yet,’
we’re not going to do it,” Mr. Ben-
mosche said. The ratings companies
met with company executives in ad-
vance of the announcement.

AIG’s publicly traded shares
closed Wednesday at $37.45. At that
level, the 92.1% stake the Treasury is
expected to hold in AIG implies a
stock market value for the company
of well over $60 billion, which

would make it one of the largest
publicly traded financial institutions
in the U.S. after the conversion. The
Treasury will receive 1.655 billion
common shares in AIG.

In early afternoon trading Thurs-
day, AIG shares were up 3.7% at
$38.84.

About $5 billion of AIG shares
are held by private investors, who
would be given as many as 75 mil-
lion warrants that would let them
benefit from gains in the stock
alongside the government. The
strike price is $45 a share. The gov-
ernment could profit on its invest-
ment if its AIG shares can be sold
above $30 apiece, a person familiar
with the matter said.

In a recorded message on the in-
surer’s website Thursday morning,
Mr. Benmosche said he is confident
AIG would repay taxpayers at a
profit.

The Treasury is also going to

take over the majority of the New
York Fed’s interests in two special-
purpose vehicles that are positioned
to recoup $26 billion from the sales
of AIG’s overseas assets.

Mr. Benmosche said the agree-
ment “vastly simplifies current gov-
ernment support for AIG” and the
plan will enable AIG to “concentrate
our full attention on managing our
businesses for the benefit of all our
stakeholders.”

The exit plan marks a milestone
for both AIG and government offi-
cials. The company, a fraction of its
former self after it nearly collapsed
in September 2008, is trying to re-
gain independence and access to pri-
vate-sector financing, which it
hasn’t tapped in two years. The gov-
ernment, which has provided more
than $120 billion in taxpayer sup-
port to AIG, is eager to get the con-
troversial and costly crisis-era bail-
out behind it. Treasury Secretary

Timothy Geithner said in a state-
ment that the AIG exit strategy “dra-
matically accelerates the timeline
for AIG’s repayment and puts tax-
payers in a considerably stronger
position to recoup our investment in
the company.”

“While there is a lot of work
ahead to execute the terms of this
agreement,” Mr. Geithner said, “to-
day we are much closer to seeing a
clear path out.”

Still, analysts note, the exit plan
is just a beginning; it could take
years for the government to com-
pletely dispose of its shares in AIG,
and much will depend on the in-
surer’s business performance and
market conditions. Some federal of-
ficials are hoping the sales would
take as little as 18 months to com-
plete, according to another person
familiar with the matter.

On Thursday morning, AIG also
announced it has reached a deal to

sell two Japanese life-insurance
units to Prudential Financial Inc.
for $4.8 billion, of which $4.2 billion
is cash AIG will use to repay the
government. AIG is also preparing
for a Hong Kong IPO at the end of
October of its pan-Asian business,
known as AIA Group Ltd., aimed at
raising as much as $15 billion.

Separately, AIG is set by year end
to close a $15.5 billion deal to sell its
second-biggest overseas-based life-
insurance unit, American Life In-
surance Co., or Alico, to MetLife
Inc. Alico has a large presence in Ja-
pan and Europe.

AIG’s board of directors and fed-
eral officials met until late in the
evening Wednesday, and in some
cases into the early hours of Thurs-
day, to finalize the terms of the
widely anticipated exit strategy.

Robert S. “Steve” Miller, AIG’s
chairman, said completing the talks
over the exit package “was a real
marathon” for board members and
executives. “The last 48 hours have
been just nonstop nailing down one
open point after another,” he said in
an interview Thursday morning after
wrapping things up past midnight.
“Anything we could have missed
could have stopped the deal.”

Among other things, Mr. Benmo-
sche called several state insurance
regulators Wednesday about the
pending exit plan, Mr. Miller said.
“We gave them assurances that we
were not going to increase the risk
to the individual insurance compa-
nies regulated by the states” be-
cause the plan would recapitalize
the holding company without taking
“resources away from the entities
being regulated.”

The plan required approval from
the Treasury, the Federal Reserve,
AIG’s board, and three trustees that
oversee the government’s majority
interest in AIG. A statement from
the trustees Thursday said they
voted unanimously in support of the
AIG recapitalization plan.

Morgan Stanley advised the New
York Fed on the exit plan and the
broader AIG restructuring.

—Deborah Solomon
contributed to this article.

BY SERENA NG
AND JOANN S. LUBLIN

AIG Chief Executive Robert Benmosche, shown in May, hopes to complete a $2.5 billion equity offering by March.
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Newsafetyrulesunveiledforoffshoredrilling
WASHINGTON—Interior Secre-

tary Ken Salazar on Thursday un-
veiled new offshore-drilling and
workplace-safety rules, saying they
are the first in a wave of regulations
aimed at avoiding a repeat of the
Deepwater Horizon accident.

The safety regulations, some of
which formalize rules established
months ago, also create new costs
and hurdles for an industry where
much work has been stopped for
four months. Since late May, oil-ser-
vices companies have laid off work-
ers because of a government-or-
dered deep-water drilling ban while
they wait for the regulations the
Obama administration says are nec-
essary for drilling to resume.

“I recognize that there will al-
ways be risks associated with deep-
water drilling,” Mr. Salazar said in a
speech. “We will only lift the mora-
torium when I as secretary of the in-
terior am comfortable that we have
significantly reduced those risks.”

He also said the Interior Depart-
ment would propose requiring that

equipment known as blowout pre-
venters have a second set of blind
shear rams—the parts that can shut
down wells in the event of a cata-
strophic blowout. The equipment
would also be subject to additional
design requirements under the pro-
posed regulations, such as improved
instrumentation and more tools for
activating the shear rams.

The drilling-safety rules, effec-
tive immediately, establish new
standards for each stage of well
drilling, from the design to the ce-
menting, casing and testing of the
well. The move reverses years of
leaving design up to the industry.

The rules, opposed by the indus-
try and to be adjusted in weeks
ahead, require companies to have
procedures in place to keep workers
safe. An outside auditor would have
to ensure the safety of the sys-
tems—something called for by envi-
ronmentalists.

On April 20, 11 people died when
the Deepwater Horizon rig leased by
BP PLC exploded, causing nearly
five million barrels of oil to spill
into the Gulf of Mexico.

Oil and gas companies hope the

rules will pave the way for the gov-
ernment to lift its moratorium and
allow them to resume drilling in
deep waters. The Interior Depart-
ment chief has made clear that
stricter safety regulations are one of
three conditions that must be met
to allow drilling to resume.

But the moratorium might not be
the only thing that prevents oil and

gas companies from obtaining new
permits. The Interior Department’s
planned rules for blowout preven-
ters could require costly changes to
drilling equipment and its continu-
ing evaluation of the environmental
risks associated with each new well
could also lead to delays in approv-
ing drilling permits.

“What remains unclear is indus-

try’s ability to obtain the necessary
permits that will actually allow a re-
turn to work,” Royal Dutch Shell
PLC said in a statement. “We need
clarity around the effectiveness and
timeliness of the permitting pro-
cess.”

Republicans criticized the Obama
administration for failing to an-
nounce when it would lift a morato-
rium on deep-water drilling and
when it would begin issuing new
drilling permits. Unless rules are
clear, “a de facto moratorium could
remain in place for years that will
cause more American job losses and
more companies moving operations
overseas,” Rep. Doc Hastings (R.,
Wash.), the top Republican on the
House Natural Resources Commit-
tee, said in a statement.

The head of the Interior Depart-
ment’s offshore-drilling agency is
expected to present recommenda-
tions on the conditions under which
drilling could resume as early as
Friday.

Besides safety regulations, the
industry also must show it can con-
tain spills when they do occur and
respond to them.

BY SIOBHAN HUGHES
AND TENNILLE TRACY

A rig drills a relief well at the site of the Deepwater Horizon in August.
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For information about listing your funds, please contact: Justin Jones tel: +44 0203 426 1167; email: justin.jones@dowjones.com

Andfs. Emergents GL EQ AND 09/29 USD 17.39 0.2 9.6 11.4
Andfs. Espanya EU EQ AND 09/29 EUR 12.13 -12.8 -10.6 -2.5
Andfs. Estats Units US EQ AND 09/29 USD 14.50 -3.5 2.8 -4.6
Andfs. Europa EU EQ AND 09/29 EUR 7.23 -7.8 -6.1 -3.8
Andfs. Franca EU EQ AND 09/29 EUR 9.09 -6.7 -3.7 -4.1
Andfs. Japo JP EQ AND 09/29 JPY 461.20 -9.8 -7.6 -9.1
Andfs. Plus Dollars US BA AND 09/29 USD 9.60 1.7 3.9 2.0
Andfs. RF Dolars US BD AND 09/29 USD 11.96 4.6 6.2 6.4
Andfs. RF Euros EU BD AND 09/29 EUR 11.10 2.5 3.0 6.6
Andorfons EU BD AND 09/29 EUR 14.70 1.4 2.3 4.7
Andorfons Alternative Premium GL EQ AND 07/31 EUR 98.31 -0.7 2.4 -6.5
Andorfons Mix 30 EU BA AND 09/29 EUR 9.71 1.6 3.3 0.9
Andorfons Mix 60 EU BA AND 09/29 EUR 9.16 -1.1 1.7 -4.8

n CHARTERED ASSET MANAGEMENT PTE LTD - TEL NO: 65-6835-8866
Fax No: 65-6835 8865, Website: www.cam.com.sg, Email: cam@cam.com.sg
CAM-GTF Limited AS EQ MUS 09/24 USD 383261.70 39.6 68.0 40.7

n DJE INVESTMENT S.A.
internet: www.dje.lu email: info@dje.lu phone:+00 352 269 2522 0 fax:+00 352 269 25252
DJE Real Estate P OT EQ LUX 09/30 EUR 8.90 0.5 0.8 -3.4
DJE-Absolut P GL EQ LUX 09/30 EUR 212.66 3.9 9.4 4.4
DJE-Alpha Glbl P EU BA LUX 09/30 EUR 177.99 -0.1 4.2 3.3
DJE-Div& Substanz P EU EQ LUX 09/30 EUR 226.04 5.1 10.4 9.0
DJE-Gold&Resourc P OT EQ LUX 09/30 EUR 213.89 25.6 35.1 22.1
DJE-Renten Glbl P EU BD LUX 09/30 EUR 136.46 4.5 5.8 7.1
LuxPro-Dragon I AS EQ LUX 07/20 EUR 144.57 -8.5 5.0 7.6
LuxPro-Dragon P AS EQ LUX 07/20 EUR 140.29 -8.8 4.4 7.0
LuxTopic-Aktien Europa EU EQ LUX 09/30 EUR 17.50 -1.2 1.3 5.6
LuxTopic-Pacific AS EQ LUX 09/30 EUR 20.11 22.8 39.7 19.9

n HSBC ALTERNATIVE INVESTMENTS LIMITED
T +44 20 7860 3074 F + 44 20 7860 3174 www.hail.hsbc.com

n HSBC Portfolio Selection Fund
Sel Emerg Mkt Debt GL BD GGY 12/31 USD 350.10 42.6 54.7 6.4
Sel Emerg Mkt Equity GL EQ GGY 12/31 USD 207.66 63.0 73.6 -11.3
Sel Euro Equity EUR OT OT GGY 12/31 EUR 96.29 32.6 27.0 -17.7
Sel European Equity EU EQ GGY 12/31 USD 181.94 42.7 49.9 -16.8
Sel Glob Equity GL EQ GGY 12/31 USD 189.25 35.2 42.1 -15.7
Sel Glob Fxd Inc GL BD GGY 12/31 USD 143.46 11.4 15.8 -1.4
Sel Pacific Equity AS EQ GGY 12/31 USD 143.75 68.5 80.5 -7.1
Sel US Equity US EQ GGY 12/31 USD 123.56 24.0 30.0 -14.2
Sel US Sm Cap Eq US EQ GGY 12/31 USD 168.82 30.1 42.6 -14.8

n HSBC Trinkaus Investment Managers SA
E-Mail: funds@hsbctrinkaus.lu
Telephone: 352 - 47 18471
Prosperity Return Fund A JP BD LUX 09/27 JPY 10404.75 4.9 NS NS
Prosperity Return Fund B EU BD LUX 09/27 JPY 9381.44 -5.1 NS NS
Prosperity Return Fund C EU BD LUX 09/27 USD 100.08 3.7 NS NS
Prosperity Return Fund D EU BD LUX 09/27 EUR 112.44 15.1 NS NS
Renaissance Hgh Grade Bd A JP BD LUX 09/27 JPY 10430.68 5.4 NS NS
Renaissance Hgh Grade Bd B EU BD LUX 09/27 JPY 9326.79 -5.4 NS NS
Renaissance Hgh Grade Bd C EU BD LUX 09/27 USD 98.82 3.4 NS NS
Renaissance Hgh Grade Bd D EU BD LUX 09/27 EUR 107.38 10.3 NS NS

n MP ASSET MANAGEMENT INC.
Tel: + 386 1 587 47 77
MP-BALKAN.SI EU EQ SVN 09/29 EUR 20.00 -17.8 -26.8 -28.2
MP-TURKEY.SI OT OT SVN 09/29 EUR 46.77 34.7 46.4 21.7

n PAREX ASSET MANAGEMENT IPAS
Republikas square 2a, Riga, LV-1522, Latvia

www.parexgroup.com Tel: +371 67010810
Parex Eastern Europ Bal OT OT LVA 09/29 EUR 15.12 13.1 16.0 9.4
Parex Eastern Europ Bd EU BD LVA 09/29 USD 17.05 16.5 22.2 15.5
Parex Russian Eq EE EQ LVA 09/29 USD 22.56 15.6 23.4 13.4

n PICTET & CIE, ROUTE DES ACACIAS 60, CH-1211 GENEVA 73
Tel: + 41 (58) 323 3000 Web: www.pictetfunds.com
Pictet-Agriculture-P EUR GL EQ LUX 09/29 EUR 137.62 14.4 33.5 NS
Pictet-Asian Eq ExJpn-I USD AS EQ LUX 09/30 USD 187.34 6.1 14.4 15.1
Pictet-Asian Eq ExJpn-P USD AS EQ LUX 09/30 USD 177.18 5.5 13.5 14.2
Pictet-Biotech-P USD OT EQ LUX 09/29 USD 277.74 -1.2 -6.6 -11.1
Pictet-CHF Liquidity-P CH MM LUX 09/29 CHF 124.13 -0.1 -0.1 0.1
Pictet-CHF Liquidity-P dy CH MM LUX 09/29 CHF 93.33 -0.1 -0.1 0.1
Pictet-Conv. Bonds-P EUR EU BD LUX 09/29 EUR 99.88 NS NS NS
Pictet-Digital Comm-P USD OT EQ LUX 09/29 USD 134.49 15.1 23.7 19.4
Pictet-Eastern Europe-P EUR EU EQ LUX 09/29 EUR 360.00 14.3 29.2 10.6
Pictet-Emerging Markets-P USD GL EQ LUX 09/30 USD 565.84 5.6 15.4 12.3
Pictet-Eu Equities Sel-P EUR EU EQ LUX 09/29 EUR 424.28 4.5 9.0 0.0
Pictet-EUR Bonds-P EU BD LUX 09/29 EUR 410.07 6.7 6.9 6.5
Pictet-EUR Bonds-Pdy EU BD LUX 09/29 EUR 300.71 6.7 6.9 6.5
Pictet-EUR Corporate Bonds-P EU BD LUX 09/29 EUR 156.70 6.1 8.2 12.1
Pictet-EUR Corporate Bonds-Pdy EU BD LUX 09/29 EUR 106.23 6.1 8.2 12.1
Pictet-EUR High Yield-P EU BD LUX 09/29 EUR 168.28 14.8 20.7 15.8
Pictet-EUR High Yield-Pdy EU BD LUX 09/29 EUR 92.24 14.8 20.7 15.8
Pictet-EUR Liquidity-P EU MM LUX 09/29 EUR 136.22 0.2 0.3 1.0
Pictet-EUR Liquidity-Pdy EU MM LUX 09/29 EUR 96.85 0.2 0.2 1.0
Pictet-EUR Sovereign Liq-P EU MM LUX 09/29 EUR 102.44 0.0 0.1 0.7
Pictet-EUR Sovereign Liq-Pdy EU MM LUX 09/29 EUR 99.96 0.0 0.1 0.7
Pictet-Europe Index-P EUR EU EQ LUX 09/29 EUR 106.39 5.9 10.6 2.1
Pictet-European Sust Eq-P EUR EU EQ LUX 09/29 EUR 140.60 6.2 11.2 2.1
Pictet-Glo Emerging Debt-P USD GL BD LUX 09/29 USD 269.57 10.4 12.5 17.4
Pictet-Glo Emerging Debt-Pdy USD GL BD LUX 09/29 USD 175.07 10.3 12.5 17.4
Pictet-Greater China-P USD AS EQ LUX 09/30 USD 370.81 5.1 15.4 18.5
Pictet-Indian Equities-P USD EA EQ LUX 09/30 USD 430.96 18.0 26.5 28.1
Pictet-Japan Index-P JPY JP EQ LUX 09/30 JPY 8185.97 -5.9 -4.3 -12.4
Pictet-Japanese Eq 130/30-P JPY JP EQ LUX 09/30 JPY 4176.59 -3.9 -3.9 -10.7
Pictet-Japanese Eq Sel-I JPY JP EQ LUX 09/30 JPY 7245.77 -4.8 -4.8 -14.6
Pictet-Japanese Eq Sel-P JPY JP EQ LUX 09/30 JPY 6994.37 -5.3 -5.4 -15.1
Pictet-MENA-P USD OT OT LUX 09/29 USD 51.12 12.7 0.6 NS
Pictet-Pac (ExJpn) Idx-P USD AS EQ LUX 09/30 USD 293.97 8.5 15.2 15.3
Pictet-Piclife-P CHF CH BA LUX 09/29 CHF 788.72 -0.1 1.7 1.6
Pictet-Premium Brands-P EUR OT EQ LUX 09/29 EUR 82.12 26.0 39.9 18.4
Pictet-Russian Equities-P USD EE EQ LUX 09/29 USD 69.03 6.5 23.1 10.5
Pictet-Security-P USD GL EQ LUX 09/29 USD 115.62 16.0 24.4 14.7
Pictet-Small Cap Europe-P EUR EU EQ LUX 09/29 EUR 519.53 14.7 18.8 7.2
Pictet-Timber-P USD GL EQ LUX 09/29 USD 111.00 3.9 15.9 NS
Pictet-USA Index-P USD US EQ LUX 09/29 USD 93.73 3.7 9.0 -1.5
Pictet-USD Government Bonds-P US BD LUX 09/29 USD 551.41 8.8 7.3 6.5
Pictet-USD Government Bonds-Pdy US BD LUX 09/29 USD 394.27 8.8 7.3 6.5
Pictet-USD Liquidity-P US MM LUX 09/29 USD 131.19 0.1 0.1 0.6
Pictet-USD Liquidity-Pdy US MM LUX 09/29 USD 84.95 0.1 0.1 0.6
Pictet-USD Sovereign Liq-P US MM LUX 09/29 USD 101.63 0.1 0.0 0.6
Pictet-USD Sovereign Liq-Pdy US MM LUX 09/29 USD 100.12 0.1 0.1 0.5
Pictet-Water-P EUR GL EQ LUX 09/29 EUR 134.52 8.8 16.1 2.5
Pictet-World Gvt Bonds-P USD EU BD LUX 09/30 USD 177.12 7.2 5.4 7.8
Pictet-World Gvt Bonds-Pdy USD EU BD LUX 09/30 USD 143.63 7.2 5.4 7.8

n POLAR CAPITAL PARTNERS LIMITED
International Fund Managers (Ireland) Limited PH - 353 1 670 660 Fax - 353 1 670 1185
Global Technology OT EQ IRL 09/29 USD 15.61 16.1 28.7 24.5
Japan Fund USD JP EQ IRL 09/30 USD 16.54 4.1 -3.3 9.7
Polar Healthcare Class I USD OT EQ IRL 09/29 USD 12.77 -1.2 4.3 NS
Polar Healthcare Class R USD OT EQ IRL 09/29 USD 12.70 -1.6 3.8 NS

n Hemisphere Management (Ireland) Limited
Discovery USD A OT OT CYM 08/31 USD 107.82 10.8 12.5 12.2
Elbrus USD A GL EQ CYM 08/31 USD 10.48 35.9 -24.7 -17.9
Europn Conviction USD B EU EQ CYM 08/31 USD 134.80 -1.8 1.7 6.9
Europn Forager USD B EU EQ CYM 08/31 USD 227.05 1.4 7.5 7.0
Latin America USD A GL EQ CYM 04/30 USD 14.21 2.2 -4.7 14.7
Paragon Limited USD A EU EQ CYM 11/28 USD 324.09 12.7 12.7 14.2
UK Fund USD A OT OT CYM 08/31 USD 178.77 -2.8 -3.7 2.8

n PT CIPTADANA ASSET MANAGEMENT
Tel: +6221 25574 883 Fax: +6221 25574 893 Website: www.ciptadana-asset.com
Indonesian Grth Fund GL EQ BMU 09/22 USD 168.34 32.2 43.8 40.7

n RUSSELL INVESTMENT GROUP
Multi-Style, Multi-Manager Funds www.russell.com
ACTION FRANCE A EU EQ IRL 09/29 EUR 694.37 -1.9 0.7 -1.5
CORE EUROZONE EQ B EU EQ IRL 09/29 EUR 827.01 -0.6 1.3 1.0
EURO FIXED INCOME A EU BD IRL 09/29 EUR 1353.77 8.8 11.2 7.5
EURO FIXED INCOME B EU BD IRL 09/29 EUR 1452.00 9.3 11.9 8.1
EUROPEAN SMALL CAP A EU EQ IRL 09/29 EUR 1363.35 13.5 17.2 8.0
EUROPEAN SMALL CAP B EU EQ IRL 09/29 EUR 1466.91 14.0 17.9 8.7
EUROZONE AGG A EUR EU EQ IRL 09/29 EUR 686.70 4.7 6.0 3.7
EUROZONE AGG B EUR EU EQ IRL 09/29 EUR 991.27 5.2 6.6 4.3
GLB REAL EST SEC A OT EQ IRL 09/29 USD 992.36 10.7 16.0 0.1
GLB REAL EST SEC B OT EQ IRL 09/29 USD 1027.67 11.2 16.7 0.7
GLB REAL EST SEC EH A OT EQ IRL 09/29 EUR 867.39 7.8 12.7 -3.2
GLB REAL EST SEC SH B OT EQ IRL 09/29 GBP 82.19 8.5 13.5 -3.3
GLB STRAT YIELD A EU BD IRL 09/29 EUR 1784.27 11.0 17.0 13.2
GLB STRAT YIELD B EU BD IRL 09/29 EUR 1917.84 11.5 17.7 13.9
GLOBAL BOND A EU BD IRL 09/29 EUR 1279.97 15.8 18.7 13.8
GLOBAL BOND B EU BD IRL 09/29 EUR 1369.29 16.4 19.4 14.5
GLOBAL BOND EH A GL BD IRL 09/29 EUR 1515.59 10.2 12.0 10.0
GLOBAL BOND EH B GL BD IRL 09/29 EUR 1615.87 10.7 12.7 10.7
JAPAN EQUITY A JP EQ IRL 09/29 JPY 10754.89 -7.6 -7.2 -11.8
JAPAN EQUITY B JP EQ IRL 09/29 JPY 11514.49 -7.2 -6.7 -11.2
PAC BASIN (X JPN) A AS EQ IRL 09/29 USD 2485.72 8.7 16.5 20.3
PAC BASIN (X JPN) B AS EQ IRL 09/29 USD 2664.72 9.2 17.2 21.1
PAN EUROPEAN EQUITY A EU EQ IRL 09/29 EUR 1019.27 5.9 9.0 5.1
PAN EUROPEAN EQUITY B EU EQ IRL 09/29 EUR 1091.48 6.4 9.7 5.7
US EQUITY A US EQ IRL 09/29 USD 885.78 1.5 6.7 2.2
US EQUITY B US EQ IRL 09/29 USD 952.61 2.0 7.4 2.8
US SMALL CAP EQUITY A US EQ IRL 09/29 USD 1376.85 6.8 11.6 1.7
US SMALL CAP EQUITY B US EQ IRL 09/29 USD 1481.71 7.3 12.3 2.4

n SG ASSET MANAGEMENT HTTP://WWW.SGAM.COM
A company of Amundi Group
Bonds ConvEurope A EU BD LUX 09/29 EUR 32.67 10.2 12.1 3.6
Bonds Eur Corp A EU BD LUX 09/28 EUR 24.10 4.3 5.2 8.5
Bonds Eur Hi Yld A EU BD LUX 09/28 EUR 22.72 10.3 13.5 12.3
Bonds EURO A EU BD LUX 09/29 EUR 43.26 5.4 5.0 7.3
Bonds Europe A EU BD LUX 09/29 EUR 41.42 5.9 5.5 6.8
Bonds US MtgBkSec A US BD LUX 04/29 USD 24.41 -4.7 11.9 0.0
Bonds World A GL BD LUX 09/29 USD 44.99 7.1 4.7 8.6
Eq. AsiaPac Dual Strategies A AS EQ LUX 09/29 USD 10.98 5.4 12.0 13.7
Eq. China A AS EQ LUX 09/29 USD 24.23 0.4 12.2 21.4
Eq. Concentrated Euroland A EU EQ LUX 09/29 EUR 86.82 -6.6 -5.0 -3.2
Eq. ConcentratedEuropeA EU EQ LUX 09/29 EUR 28.25 4.6 8.3 3.8
Eq. Emerging Europe A EU EQ LUX 09/29 EUR 26.31 11.7 26.1 4.5
Eq. Equities Global Energy OT EQ LUX 09/29 USD 16.77 -7.5 -2.5 -5.8
Eq. Euroland A EU EQ LUX 09/29 EUR 10.48 -3.2 0.5 -3.9
Eq. Euroland MidCapA EU EQ LUX 04/30 EUR 14.61 1.4 -45.7 -33.8
Eq. Euroland Small Cap A EU EQ LUX 09/29 EUR 152.76 8.2 9.5 9.9
Eq. EurolandCyclclsA OT EQ LUX 09/29 EUR 18.50 3.9 7.9 2.7
Eq. EurolandFinancialA OT EQ LUX 09/29 EUR 10.06 -11.1 -18.0 -10.1
Eq. Glbl Emg Cty A GL EQ LUX 09/29 USD 9.14 -5.6 1.1 7.2

Eq. Global A GL EQ LUX 09/29 USD 28.63 2.8 7.1 4.9
Eq. Global Resources A GL EQ LUX 09/29 USD 120.99 10.8 23.2 12.9
Eq. Gold Mines A OT EQ LUX 09/29 USD 37.65 24.3 33.1 31.5
Eq. India A EA EQ LUX 09/29 USD 153.34 17.3 26.6 27.4
Eq. Japan CoreAlpha A JP EQ LUX 09/29 JPY 6927.69 -4.5 -7.4 -8.8
Eq. Japan Sm Cap A JP EQ LUX 09/29 JPY 988.58 -7.6 -12.3 -3.7
Eq. Japan Target A JP EQ LUX 09/30 JPY 1537.12 -6.1 -14.2 -5.7
Eq. Latin America A GL EQ LUX 09/29 USD 122.18 5.1 19.2 18.0
Eq. US ConcenCore A US EQ LUX 09/29 USD 23.41 3.6 12.0 10.2
Eq. US Focused A US EQ LUX 09/29 USD 15.99 0.8 1.8 -6.5
Eq. US Lg Cap Gr A US EQ LUX 09/29 USD 15.60 2.3 8.4 4.9
Eq. US Mid Cap A US EQ LUX 09/29 USD 33.92 13.5 20.3 13.8
Eq. US Multi Strg A US EQ LUX 09/29 USD 22.17 4.2 8.3 2.6
Eq. US Rel Val A US EQ LUX 09/29 USD 20.86 1.3 4.0 -0.5
Eq. US Sm Cap Val A US EQ LUX 09/29 USD 16.47 3.2 1.8 -8.9
Money Market EURO A EU MM LUX 09/28 EUR 27.47 0.3 0.3 1.2
Money Market USD A US MM LUX 09/28 USD 15.86 0.2 0.2 0.7
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MENA Real Estate Fund OT OT BMU 09/23 USD 847.23 -11.9 -20.7 -20.7
MENA Special Sits Fund OT OT BMU 08/31 USD 1107.94 2.7 2.1 NS
UAE Blue Chip Fund OT OT ARE 09/23 AED 5.07 -4.8 -22.7 -22.6

n YUKI INTERNATIONAL LIMITED
Tel +44-207-269-0203 www.yukifunds.com

n YMR-N Series
YMR-N Growth Fund JP EQ IRL 09/30 JPY 8534.00 -9.8 -5.5 -10.5
YMR-N Small Cap Fund JP EQ IRL 09/30 JPY 6168.00 -12.0 -15.5 -8.2

n Yuki 77 Series
Yuki 77 General JP EQ IRL 09/30 JPY 5221.00 -15.1 -14.8 -17.4

n Yuki Chugoku Series
Yuki Chugoku Jpn Gen JP EQ IRL 09/30 JPY 6071.00 -11.1 -7.4 -13.0
Yuki Chugoku JpnLowP JP EQ IRL 09/30 JPY 7140.00 -5.3 -11.6 -13.4

n Yuki Hokuyo Japan Series
Yuki Hokuyo Jpn Gen JP EQ IRL 09/30 JPY 4002.00 -14.4 -10.8 -17.6
Yuki Hokuyo Jpn Inc JP EQ IRL 09/30 JPY 4650.00 -11.4 -10.2 -16.7
Yuki Hokuyo Jpn Sm Cap JP EQ IRL 09/30 JPY 4474.00 -12.4 -16.3 -8.9

n Yuki Mizuho Series
Yuki Mizuho Gen Jpn III JP EQ IRL 09/30 JPY 3773.00 -14.6 -12.4 -20.1
Yuki Mizuho Jpn Dyn Gro JP EQ IRL 09/30 JPY 3984.00 -14.6 -14.3 -20.5
Yuki Mizuho Jpn Exc 100 JP EQ IRL 09/30 JPY 5908.00 -15.2 -10.6 -15.8
Yuki Mizuho Jpn Gen JP EQ IRL 09/30 JPY 7745.00 -10.1 -8.2 -13.1
Yuki Mizuho Jpn Gro JP EQ IRL 09/30 JPY 5713.00 -10.1 -9.7 -13.1
Yuki Mizuho Jpn Inc JP EQ IRL 09/30 JPY 6929.00 -9.2 -8.3 -16.6
Yuki Mizuho Jpn Lg Cap JP EQ IRL 09/30 JPY 4530.00 -12.7 -10.2 -15.9
Yuki Mizuho Jpn LowP JP EQ IRL 09/30 JPY 10533.00 -8.9 -11.6 -10.2
Yuki Mizuho Jpn PGth JP EQ IRL 09/30 JPY 6720.00 -15.6 -15.5 -18.1
Yuki Mizuho Jpn SmCp JP EQ IRL 09/30 JPY 6276.00 -12.1 -16.2 -6.4
Yuki Mizuho Jpn Val Sel AS EQ IRL 09/30 JPY 5082.00 -10.0 -9.4 -11.8
Yuki Mizuho Jpn YoungCo AS EQ IRL 09/30 JPY 2246.00 -17.6 -27.4 -16.4

n Yuki Shizuoka Japan Series
Yuki Shizuoka General Japan JP EQ IRL 09/30 JPY 4875.00 -10.1 -8.3 -13.9
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MARKETS

Plan for cable
across Atlantic
targets traders

Hibernia Atlantic announced
plans Thursday to build a new
trans-Atlantic communications cable
aimed at high-frequency stock trad-
ers, shaving 500 kilometers from
the shortest existing route and cut-
ting execution times by about 8%.

The cable company’s plan is the
latest effort to link financial centers
with new infrastructure, providing
ever-faster trading times. The cable
would be the first new line across
the Atlantic in more than a decade.

The trans-Atlantic market is the
world’s second-busiest for financial
trades after London-Frankfurt.

Hibernia Atlantic has yet to sign
any definitive customer contracts
for the project. It is targeting high-
frequency traders and related finan-
cial firms with round-trip speeds of
less than 60 milliseconds, compared
with 65 milliseconds using the exist-
ing AC-1 trans-Atlantic network.

Mr. Saunders said the company
aims to start construction next
spring and complete the 6,000-kilo-
meter cable, running from Somerset
in southern England to Halifax on
Canada’s eastern seaboard, by
mid-2012. Hibernia Atlantic, a unit
of Columbia Ventures Corp., a Ca-
nadian telecom investment firm, de-
clined to detail the cost of the proj-
ect, which Mr. Saunders said was in
the range of “hundreds of millions
of dollars.”

BY DOUG CAMERON
AND JACOB BUNGE

A bank bailout some won’t exit
The U.S. government’s $700 bil-

lion financial bailout officially ends
Monday, costing far less than ex-
pected and having largely achieved
its goal of propping up the financial
sector. But some banks are having a
hard time letting go.

For months, financial institutions
across the U.S. fought to extricate
themselves from the much-maligned
Troubled Asset Relief Program,
which was viewed as a liability for
banks because of pay restrictions
and the potential for government
meddling.

Yet with Monday’s TARP expira-
tion looming, more than 600 banks
are sitting on about $65 billion in
bailout funds. The situation is frus-
trating federal officials who believe
some larger institutions can repay
the government but have chosen not
to because it would require them to
raise additional capital and weaken
existing shareholders, according to
government officials.

Treasury Secretary Timothy
Geithner has been trying to “put
TARP out of its misery” for months,
and the government is in the pro-
cess of winding down programs and
trying to recoup money already in-
vested. Many of the programs have
either ended or are shrinking.

The government is largely out of
the biggest companies it helped
save, including Citigroup Inc. and
Bank of America Corp. American
International Group Inc., one of the
biggest rescues of the financial cri-
sis, announced a plan to repay the

U.S. on Thursday. General Motors
Corp. already has started to return
its bailout funds.

The end of TARP is a seminal mo-
ment for the Obama administration,
which has been tarred by a program
it largely inherited from the Bush
administration. The administration,
with little success, has spent the
past year trying to change public
perception of the program, continu-
ally lowering its loss estimates asso-
ciated with the bailout and factoring
that into lower deficit projections.

In some ways, the end is largely
symbolic and, based on the resis-
tance of some banks to repay,
doesn’t actually mean the end of
TARP. The expiration means the
Treasury can’t fund any new pro-
grams but is allowed to continue

overseeing existing investments. In
the heat of the financial crisis, the
Treasury structured its bailout so
that banks could keep government
capital for as long as they wanted.
Dividend payments on the money
don’t increase until 2013, when they
rise to 9% from 5%.

Of the $386.4 billion the Trea-
sury invested, about $199 billion
has been repaid. While it was billed
as a $700 billion bailout, the non-
partisan Congressional Budget Of-
fice estimates the government will
lose $66 billion, while the Treasury
estimates $105 billion. Government
officials say resolving AIG will help
bring that loss estimate down even
further and the U.S. may ultimately
make money on its AIG investment.

Many of the 600 remaining

banks holding government capital
are still too weak to repay the U.S.,
particularly smaller banks with lit-
tle access to capital markets.

But some regional banks in par-
ticular are holding on to the gov-
ernment’s money. In part, that is
because banks and regulators dis-
agree over how much additional
capital the firms need to leave the
government’s control, familiar with
the discussions said.

Regulators have told banks that
in order to repay they must replace
some portion of the government’s
investment with fresh capital, such
as by issuing common stock. The
Federal Reserve and the Federal
Deposit Insurance Corp. want banks
to hold certain amounts and types
of capital as a cushion against fu-
ture losses.

SunTrust Banks Inc., Regions
Financial Corp. and Fifth Third
Bancorp, have said publicly they
want to repay the government,
though none has committed to a
firm timetable. Fifth Third execu-
tives have said they are aiming to
repay in the “latter half of the
year,” while SunTrust executives
have said they will repay when “ap-
propriate.”

Regions executives recently said
the bank will repay TARP over time
and might sell assets or take other
steps to raise capital.

Banking analysts said those
firms, along with several others,
are able to tap the capital markets
and raise new equity to repay the
government but caution doing so
would be extremely expensive.

BY DEBORAH SOLOMON

Source: Treasury Department

Clutching the lifeline
Some of the U.S. banks that haven’t repaid any of their TARP infusions.
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Brazil corruption scandal
clouds presidential vote

SÃO PAULO, Brazil—A corruption
scandal rocking Brazil’s government
has turned what recently seemed a
sure first-round victory for the rul-
ing party’s presidential candidate
into a closer call, potentially bol-
stering the influence of minor candi-
dates and creating uncertainty
about the country’s plans to cool off
its soaring currency.

Brazilians are debating whether
Dilma Rousseff, the candidate for
the populist Workers Party, will
clinch victory in Sunday’s first
round of voting, or be forced into a
runoff with another candidate at
month’s end.

“There is more of a possibility
now than there was one week ago
that we are going to have a second
round,” said Paulo Sotero, who
heads the Brazil Institute at the
Woodrow Wilson Center in Wash-
ington.

With a lead of about 20 percent-
age points in most polls over the
second-place candidate, Ms. Rouss-
eff is still widely expected to be-
come Brazil’s president. But whether
her victory comes Sunday or in an
Oct. 31 runoff has implications for
everything from the makeup of her
eventual government to the timing
of pending policy decisions, such as
imposing a tax designed to keep the
Brazilian real from rising.

Ms. Rousseff had been breezing
toward a first-round victory on the
strength of support from Brazil’s
popular President Luiz Inácio Lula
da Silva, who after two terms is in-
eligible for re-election. Then, two
weeks ago, a close Rousseff aide,
Erenice Guerra, resigned from her
new post as Mr. da Silva’s cabinet
chief amid charges that family mem-
bers she had hired to work for the
ministry had solicited bribes in ex-
change for access.

Ms. Guerra denies wrongdoing. A
federal police investigation is under-
way.

Ms. Rousseff hasn’t been impli-

cated in the alleged influence-ped-
dling. She denies knowledge of it
and often calls the allegations an ir-
relevant “factoid.”

Ms. Rousseff’s leading opponent,
former São Paulo Gov. José Serra,
has accused her of either being com-
plicit in the wrongdoing or irrespon-
sibly unaware, considering her
closeness to Ms. Guerra.

Adding an element of mystery
are diverging results by two of Bra-
zil’s most respected polling firms
about the scandal’s impact on Ms.
Rousseff’s lead. A poll released
Wednesday by Ibope said Ms. Rouss-
eff could win 55% of valid votes,
above the 50% needed for a first-
round win. The pollster also said the
scandal isn’t denting Ms. Rousseff’s
support.

“Without a shadow of a doubt, if
the election were today, there would
be a victory in the first round,” said
Rafael Lucchesi, operations director
for the National Confederation of In-
dustries, which commissioned the
Ibope poll.

But another respected Brazilian
polling firm is calling it differently.
A Datafolha poll released Tuesday
showed Ms. Rousseff lost three per-
centage points in just five days, to
51% support. Given the poll’s two-
percentage-point margin of error, “it
would be impossible to indicate a
[Rousseff] victory in the first round,
in event that the elections were
now,” Datafolha wrote in an analysis
of its results.

International currency and fixed-
income traders are now attempting

to figure out when Brazil may tax
some short-term fixed-income in-
vestments to slow the rise of the
Brazilian real. Conventional wisdom
is the tax will be applied only once
Ms. Rousseff has been elected.

“They don’t want to risk making
a move that could risk upsetting in-
vestors in the middle of an elec-
tion,” says Gray Newman, senior
Latin America economist at Morgan
Stanley.

The biggest winner in a runoff
may be Brazil’s Green Party candi-
date Marina Silva, a former Amazon
rubber tapper and environment
minister. Since the scandal broke,
Ms. Silva has gained 3 percentage
points to 14%, according to Data-
folha. In the event of a runoff be-
tween two candidates—presumably,
given current polling, Ms. Rousseff
and Mr. Serra—Ms. Silva could force
a candidate to adopt parts of her
pro-environment platform in ex-
change for her support.

The biggest loser would be Ms.
Rousseff, analysts say. To win the
election, Ms. Rousseff’s left-leaning
Workers Party has entered into a
national alliance with the rival, pop-
ulist Democratic Movement Party.
Leaders of this party could be em-
boldened to seek a bigger role in an
eventual Rousseff government, de-
manding more ministry posts and
positions at state-run companies.

Though most observers have
counted Mr. Serra out, a runoff may
also breathe new life into his cam-
paign, his supporters say. Once lead-
ing the polls, Mr. Serra appeared
aloof and failed to differentiate his
own center-left economics from
those of Ms. Rousseff. Even as Ms.
Rousseff’s poll numbers have
slipped, Mr. Serra’s have remained
steady around 28%.

“Historically, people decide their
votes at the last minute, and now
we have these accusations against
Dilma,” says Andre Cesar, a political
analyst with CAC Consultoria in
Brasilia. “Dilma may win in the first
round, but it will be close.”

BY JOHN LYONS

Dilma Rousseff, campaigning on Tuesday, was long favored to win Brazil’s presidential vote in the first round.

Associated Press

NATO strike fuels
Pakistan tensions

KABUL—Coalition helicopter
gunships fired on targets inside Pak-
istan for the third time in a week,
signaling what appears to be a new
willingness by allied forces in Af-
ghanistan to strike across the bor-
der.

Thursday’s airstrike killed three
Pakistani border guardsmen and
brought a swift and angry response:
Pakistan promptly closed a key bor-
der crossing for trucks carrying
nonlethal supplies to coalition
forces inside landlocked Afghani-
stan, and Pakistani officials openly
questioned their often strained alli-
ance with the U.S.

“We will have to see whether we
are allies or enemies,” Interior Min-
ister Rehman Malik told reporters.

While a significant percentage of
nonlethal supplies—including food
and fuel—passes through the cross-
ing, North Atlantic Treaty Organiza-
tion officials in Afghanistan played
down the closure, saying another
major crossing in southern Pakistan
remained open. Allied forces have
weathered supply disruptions be-
fore, such as during the recent
flooding in Pakistan, they added.

Of more immediate concern to
officials on both sides of the border
was what appeared to be rising ten-
sions between the U.S. and Pakistan
after a week of cross-border heli-
copter attacks.

U.S. and allied military officials
in Afghanistan, who only months
ago were urging patience with Paki-
stan, have recently become more
hawkish in their private statements
about Taliban havens inside the
South Asian nation’s tribal areas,
saying they are more of a problem
than previously thought.

The Central Intelligence Agency,
meanwhile, has stepped up its cam-
paign of targeted strikes by drone
aircraft against the Taliban and al
Qaeda in Pakistan’s tribal areas, a
loosely governed strip of mountain-
ous borderland where the Pakistani
army is also battling Islamist mili-
tants.

Pakistani officials have secretly
aided the CIA campaign. It has paid
dividends for both countries: The
U.S. has seen major al Qaeda leaders
killed while senior members of the
Pakistan Taliban, an offshoot of the
Afghan movement that has attacked
the Pakistani army and government,
have been slain, including the
group’s founder.

But the drone campaign is in-

tensely unpopular in Pakistan,
where polls indicate most people
view the U.S. as an enemy, in part
because of the strikes.

That antipathy toward the
U.S.—also present among elements
of the military and civilian govern-
ment—has seen Pakistani official-
dom draw a sharp distinction be-
tween the drone strikes, which they
dislike, and cross-border raids by
NATO aircraft or ground troops,
which they protest strongly.

Prime Minister Yousuf Raza Gi-
lani expressed his country’s concern
about the missile strikes and heli-
copter incursions during a meeting
Thursday in Islamabad with CIA Di-
rector Leon Panetta.

“Pakistan, being a front-line ally
in the war against terror, expects its
partners to respect its territorial
sovereignty,” Mr. Gilani said, ac-
cording to a statement from his of-
fice.

A senior NATO officer said
Thursday that the new allied com-
mander in Afghanistan, Gen. David
Petraeus, understood Pakistan’s con-
cerns but was growing increasingly
impatient with cross-border attacks
on coalition forces from havens in-
side Pakistan. Therefore, NATO
forces were being more “proactive”
in their response to immediate
threats from across the border, the
officer said.

There were slightly differing ac-
counts of what happened Thursday.
Pakistani officials said a pair of
NATO helicopters crossed over the
border of the Upper Kurram tribal
agency around dawn and fired on a
Frontier Corps outpost located 200
meters inside Pakistan.

The Pakistan troops “retaliated”
with rifle fire, and the helicopters
responded by launching a pair of
missiles or rockets, Pakistan’s mili-
tary said. The post was destroyed
and three of six troopers manning it
were killed, it said.

NATO’s Afghanistan task force,
however, said fighting began when
insurgents were spotted inside Af-
ghanistan trying to fire mortars at a
coalition base. NATO “aircraft did
enter into Pakistani airspace briefly
as they engaged this initial target,”
the task force said in a statement.

“After the initial strike, the air-
craft received what the crews as-
sessed as effective small arms fire
from individuals just across the bor-
der in Pakistan,” it continued. “Op-
erating in self defense, the [NATO]
aircraft entered into Pakistani air-
space, killing several armed individ-
uals.”

BY MATTHEW ROSENBERG
AND ZAHID HUSSEIN

A Pakistani soldier guards NATO-supply trucks at the Afghan border Thursday.

European Pressphoto Agency

Adding an element of
mystery are diverging results
by two of Brazil’s most
respected polling firms about
the scandal’s impact on
Ms. Rousseff’s lead.

Friday - Sunday, October 1 - 3, 2010 THE WALL STREET JOURNAL. 23

For information about listing your funds, please contact: Justin Jones tel: +44 0203 426 1167; email: justin.jones@dowjones.com

Data as shown is for information purposes only. No offer is being made by
Morningstar, Ltd. or this publication. Funds shown aren’t registered with the
U.S. Securities and Exchange Commission and aren’t available for sale to United
States citizens and/or residents except as noted. Prices are in local currencies.
All performance figures are calculated using the most recent prices available.

NAV —%RETURN—
FUND NAME GF AT LB DATE CR NAV YTD 12-MO 2-YR

NAV —%RETURN—
FUND NAME GF AT LB DATE CR NAV YTD 12-MO 2-YR

NAV —%RETURN—
FUND NAME GF AT LB DATE CR NAV YTD 12-MO 2-YR

NAV —%RETURN—
FUND NAME GF AT LB DATE CR NAV YTD 12-MO 2-YR

n ALLIANCE BERNSTEIN
www.alliancebernstein.com/investments Tel. +800 2263 8637
Am Blend Portfolio A US EQ LUX 09/29 USD 10.20 -1.6 2.4 0.4
Am Blend Portfolio I US EQ LUX 09/29 USD 12.07 -1.2 3.1 1.1
Am Growth A US EQ LUX 09/29 USD 29.89 -4.3 3.1 8.4
Am Growth B US EQ LUX 09/29 USD 24.95 -5.0 2.0 7.3
Am Growth I US EQ LUX 09/29 USD 33.33 -3.7 3.9 9.2
Am Income A US BD LUX 09/29 USD 9.00 10.9 13.7 14.0
Am Income A2 US BD LUX 09/29 USD 21.20 11.3 13.7 13.9
Am Income B US BD LUX 09/29 USD 9.00 10.4 12.9 13.1
Am Income B2 US BD LUX 09/29 USD 18.18 10.8 12.9 13.1
Am Income I US BD LUX 09/29 USD 9.00 11.3 14.4 14.7
Emg Mkts Debt A GL BD LUX 09/29 USD 16.87 13.1 16.5 19.9
Emg Mkts Debt A2 GL BD LUX 09/29 USD 22.84 13.6 16.5 19.9

Emg Mkts Debt B GL BD LUX 09/29 USD 16.87 12.4 15.4 18.8
Emg Mkts Debt B2 GL BD LUX 09/29 USD 21.84 12.8 15.4 18.7
Emg Mkts Debt I GL BD LUX 09/29 USD 16.87 13.4 17.1 20.5
Emg Mkts Growth A GL EQ LUX 09/29 USD 36.85 6.3 18.2 15.8
Emg Mkts Growth B GL EQ LUX 09/29 USD 31.00 5.5 17.0 14.7
Emg Mkts Growth I GL EQ LUX 09/29 USD 41.10 7.0 19.2 16.8
Eur Income A EU BD LUX 09/29 EUR 6.98 9.8 12.4 14.5
Eur Income A2 EU BD LUX 09/29 EUR 14.21 10.4 12.4 14.5
Eur Income B EU BD LUX 09/29 EUR 6.98 9.3 11.8 13.8
Eur Income B2 EU BD LUX 09/29 EUR 13.15 9.9 11.6 13.7
Eur Income I EU BD LUX 09/29 EUR 6.98 10.2 13.0 15.1
Eur Strat Value A EU EQ LUX 09/29 EUR 8.62 1.1 3.1 -1.2
Eur Strat Value I EU EQ LUX 09/29 EUR 8.87 1.5 3.9 -0.4
Eur Value A EU EQ LUX 09/29 EUR 9.26 0.7 3.7 1.8
Eur Value B EU EQ LUX 09/29 EUR 8.45 -0.1 2.7 0.8
Eur Value I EU EQ LUX 09/29 EUR 10.75 1.2 4.5 2.6
EuroZone Strat Val AX EU EQ LUX 09/29 EUR 7.52 7.0 10.9 5.0
EuroZone Strat Val BX EU EQ LUX 09/29 EUR 6.71 6.2 9.6 3.9
EuroZone Strat Val IX EU EQ LUX 09/29 EUR 8.24 7.4 11.7 5.8
Gl Balanced (Euro) A EU BA LUX 09/29 USD 16.12 NS NS NS
Gl Balanced (Euro) B EU BA LUX 09/29 USD 15.59 NS NS NS
Gl Balanced (Euro) C EU BA LUX 09/29 USD 15.96 NS NS NS
Gl Balanced (Euro) I EU BA LUX 09/29 USD 16.51 NS NS NS
Gl Balanced A US BA LUX 09/29 USD 16.80 1.9 4.8 4.0
Gl Balanced B US BA LUX 09/29 USD 15.86 1.2 3.8 3.0
Gl Balanced I US BA LUX 09/29 USD 17.51 2.5 5.5 4.7
Gl Bond A US BD LUX 09/29 USD 9.74 8.2 9.5 10.4
Gl Bond A2 US BD LUX 09/29 USD 17.38 8.6 9.5 10.4
Gl Bond B US BD LUX 09/29 USD 9.74 7.5 8.4 9.3
Gl Bond B2 US BD LUX 09/29 USD 15.11 7.8 8.4 9.3
Gl Bond I US BD LUX 09/29 USD 9.74 8.6 10.0 11.0
Gl Conservative A US BA LUX 09/29 USD 15.14 3.4 5.4 5.4

Gl Conservative A2 US BA LUX 09/29 USD 17.51 3.4 5.4 5.4
Gl Conservative B US BA LUX 09/29 USD 15.13 2.6 4.3 4.3
Gl Conservative B2 US BA LUX 09/29 USD 16.51 2.6 4.3 4.3
Gl Conservative I US BA LUX 09/29 USD 15.23 4.0 6.2 6.3
Gl Eq Blend A GL EQ LUX 09/29 USD 11.35 -2.7 1.2 -1.7
Gl Eq Blend B GL EQ LUX 09/29 USD 10.57 -3.5 0.2 -2.7
Gl Eq Blend I GL EQ LUX 09/29 USD 12.04 -2.1 2.0 -0.9
Gl Growth A GL EQ LUX 09/29 USD 41.57 -0.8 4.5 -1.3
Gl Growth B GL EQ LUX 09/29 USD 34.45 -1.5 3.5 -2.2
Gl Growth I GL EQ LUX 09/29 USD 46.44 -0.2 5.4 -0.5
Gl High Yield A US BD LUX 09/29 USD 4.61 12.2 18.6 17.7
Gl High Yield A2 US BD LUX 09/29 USD 10.44 12.7 18.5 17.6
Gl High Yield B US BD LUX 09/29 USD 4.61 11.4 17.3 16.2
Gl High Yield B2 US BD LUX 09/29 USD 16.66 12.0 17.3 16.4
Gl High Yield I US BD LUX 09/29 USD 4.61 12.6 19.3 18.5
Gl Thematic Res A GL EQ LUX 09/29 USD 15.49 5.2 7.2 16.6
Gl Thematic Res B GL EQ LUX 09/29 USD 13.45 4.3 6.2 15.4
Gl Thematic Res I GL EQ LUX 09/29 USD 17.37 5.7 8.0 17.5
Gl Value A GL EQ LUX 09/29 USD 10.68 -4.1 -1.4 -1.9
Gl Value B GL EQ LUX 09/29 USD 9.74 -4.9 -2.4 -2.9
Gl Value I GL EQ LUX 09/29 USD 11.42 -3.6 -0.7 -1.2
India Growth A EA EQ LUX 09/29 USD 153.25 20.8 33.7 NS
India Growth AX EA EQ LUX 09/29 USD 134.25 21.0 34.1 31.1
India Growth B EA EQ LUX 09/29 USD 159.36 19.9 32.4 NS
India Growth BX EA EQ LUX 09/29 USD 113.91 20.1 32.8 29.8
India Growth I EA EQ LUX 09/29 USD 139.65 21.5 34.8 31.7
Int'l Health Care A OT EQ LUX 09/29 USD 134.01 -2.5 4.6 -0.8
Int'l Health Care B OT EQ LUX 09/29 USD 112.19 -3.2 3.5 -1.8
Int'l Health Care I OT EQ LUX 09/29 USD 147.29 -1.9 5.4 0.0
Int'l Technology A OT EQ LUX 09/29 USD 118.27 7.2 17.6 11.7
Int'l Technology B OT EQ LUX 09/29 USD 101.72 6.4 16.4 10.6
Int'l Technology I OT EQ LUX 09/29 USD 133.40 7.8 18.5 12.6

Japan Blend A JP EQ LUX 09/29 JPY 5594.00 -7.1 -4.0 -9.6
Japan Growth A JP EQ LUX 09/29 JPY 5281.00 -10.1 -8.4 -11.9
Japan Growth I JP EQ LUX 09/29 JPY 5468.00 -9.5 -7.7 -11.2
Japan Strat Value A JP EQ LUX 09/29 JPY 5916.00 -3.3 1.2 -7.2
Japan Strat Value I JP EQ LUX 09/29 JPY 6109.00 -2.8 2.0 -6.4
Real Estate Sec. A OT EQ LUX 09/29 USD 15.82 10.2 14.7 2.9
Real Estate Sec. B OT EQ LUX 09/29 USD 14.34 9.3 13.4 1.8
Real Estate Sec. I OT EQ LUX 09/29 USD 17.10 10.9 15.6 3.7
Short Mat Dollar A US BD LUX 09/29 USD 7.39 3.6 6.6 3.2
Short Mat Dollar A2 US BD LUX 09/29 USD 10.16 3.8 6.5 3.0
Short Mat Dollar B US BD LUX 09/29 USD 7.39 3.3 6.1 2.7
Short Mat Dollar B2 US BD LUX 09/29 USD 10.08 3.5 6.0 2.6
Short Mat Dollar I US BD LUX 09/29 USD 7.39 3.9 7.1 3.7
US Thematic Portfolio A EUR H US EQ LUX 09/29 EUR 16.16 NS NS NS
US Thematic Portfolio B EUR H US EQ LUX 09/29 EUR 16.13 NS NS NS
US Thematic Portfolio C EUR H US EQ LUX 09/29 EUR 16.15 NS NS NS
US Thematic Portfolio I EUR H US EQ LUX 09/29 EUR 16.19 NS NS NS
US Thematic Research A US EQ LUX 09/29 USD 8.99 5.4 9.9 4.5
US Thematic Research B US EQ LUX 09/29 USD 8.21 4.6 8.7 3.4
US Thematic Research I US EQ LUX 09/29 USD 9.73 6.0 10.8 5.3

n BANC INTERNACIONAL D'ANDORRA. BANCA MORA.
Avgd. Meritxell 96, Andorra la Vella. Andorra. Ph. +376.884884 www.bibm.ad
Andfs. Anglaterra UK EQ AND 09/29 GBP 8.29 0.5 5.4 7.3
Andfs. Borsa Global GL EQ AND 09/29 EUR 6.25 -3.8 0.5 -6.4

FUND SCORECARD
Eurozone Small-Cap Equity
Funds that invest primarily in the equities of small-cap companies from the 12 Eurozone countries. At
least 75% of total assets are invested in equities. Ranked on % total return (dividends reinvested) in U.S.
dollars for one year ending September 30, 2010

Leading 10 Performers
FUND FUND LEGAL % Return in $US **
RATING * NAME FUND MGM'T CO. CURR. BASE YTD 1-YR 2-YR 5-YR

NS LBBW LBBW Asset EURDEU 16.52 21.04 15.87 NS
Dividenden Strategie Small&MidCaps Management Investment GmbH

4 Objectif Lazard Frères EURFRA 18.28 19.09 13.33 3.03
Small Caps Euro A A/I Gestion

NS ICM Alceda Fund EURLUX 18.48 18.59 3.28 NS
Portfolio – Select Management S.A.

4 Value Invest Financière de EURFRA 17.46 18.25 0.31 -0.58
l'Echiquier

5 Bestinfond Bestinver Asset EURESP 10.20 17.73 14.90 5.24
FI Management

5 Generali IS Generali EURLUX 14.41 17.46 12.59 NS
Small&Mid Cap Euro Eqs AY Investments Sicav

3 Cahispa GVC Gaesco Gestión EURESP 10.36 17.10 11.51 -1.67
Small Caps FI

2 Gaesco Small GVC Gaesco Gestión EURESP 11.41 16.55 10.52 -2.42
Caps FI

2 HiQ HiQ Invest EURNLD 15.38 14.19 10.26 NS
Fundamental Value

3 BNY Mellon BNY Mellon Asset EURIRL 13.07 13.65 9.54 1.02
Small Cap Euroland A EUR Management

NOTE: Changes in currency rates will affect performance and rankings. Source: Morningstar, Ltd
KEY: ** 2YR and 5YR performance is annualized 1 Oliver’s Yard, 55-71 City Road
NA-not available due to incomplete data; London EC1Y 1HQ United Kingdom
NS-fund not in existence for entire period www.morningstar.co.uk; Email: mediaservice@morningstar.com

Phone: +44 (0)203 107 0038; Fax: +44 (0)203 107 0001

Advertisement [ INTERNATIONAL INVESTMENT FUNDS www.wsj.com/funddata ] Advertisement

MARKETS

Advertisement [ ALTERNATIVE INVESTMENT FUNDS www.wsj.com/funddata ] Advertisement

12-month and 2-year returns may be calculated over 11- and 23-month periods
pending receipt and publication of the last month end price.
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n ALEXANDRA INVESTMENT MANAGEMENT
Alexandra Convertible Bond Fund I, Ltd. (Class A) OT OT VGB 08/31 USD 2174.86 28.6 51.1 47.6

n D'AURIOL FUNDS WWW.DAURIOL.BIZ
2 FUNDS OF FUNDS OF HEDGE FUNDS
D'Auriol Alt Non-Lev A EU OT CYM 07/31 EUR 99.07 -1.5 -0.3 -9.6
D'Auriol Opp F3 EUR EU MM CYM 07/30 EUR 939.75 -4.9 -4.8 -14.4

n HERMITAGE CAPITAL MANAGEMENT LTD.
Tel: +7501 258 3160 www.hermitagefund.com
The Hermitage Fund GL EQ JEY 03/12 USD 963.12 4.5 105.6 -23.2

n HORSEMAN CAPITAL MANAGEMENT LTD.
T: +44(0)20 7838 7580, F: +44(0) 20 7838 7590, www.horsemancapital.com
Horseman EmMkt Opp EUR GL EQ USA 01/31 EUR 187.60 -23.2 -21.7 -7.7
Horseman EmMkt Opp USD GL EQ USA 01/31 USD 194.78 -24.5 -22.7 -9.1
Horseman EurSelLtd EUR EU EQ GBR 08/31 EUR 189.98 -2.6 3.2 -3.8
Horseman EurSelLtd USD EU EQ GBR 08/31 USD 200.19 -0.8 4.9 -3.4
Horseman Glbl Ltd EUR GL EQ CYM 08/31 USD 356.19 -3.9 -8.7 -6.7
Horseman Glbl Ltd USD GL EQ CYM 08/31 USD 356.19 -3.9 -8.7 -6.7

n HSBC ALTERNATIVE INVESTMENTS LIMITED
T +44 20 7860 3074 F + 44 20 7860 3174 www.hail.hsbc.com
HSBC Absolute Companies
Global Absolute OT OT GGY 03/31 GBP 1.11 2.9 16.5 0.6
Global Absolute EUR OT OT GGY 05/13 EUR 1.56 2.8 14.2 NS

Global Absolute USD OT OT GGY 03/31 USD 2.05 2.8 15.2 0.3

n HSBC ALTERNATIVE STRATEGY FUND
Special Opp EUR OT OT CYM 08/31 EUR 89.13 -1.8 5.0 NS
Special Opp Inst EUR OT OT CYM 08/31 EUR 84.59 -1.3 5.7 NS
Special Opp Inst USD OT OT CYM 08/31 USD 96.21 -1.2 5.9 NS
Special Opp USD OT OT CYM 08/31 USD 93.78 -1.7 5.2 NS

n HSBC Portfolio Selection Fund
GH Fund AP OT OT GGY 04/30 EUR 120.82 3.5 -13.4 -3.8
GH Fund CHF Hdg OT OT GGY 08/31 CHF 109.96 0.1 1.9 NS
GH Fund EUR Hdg (Non-V) OT OT GGY 04/30 EUR 109.43 2.9 -15.9 -5.9
GH Fund GBP Hdg OT OT GGY 08/31 GBP 131.72 0.6 2.6 NS
GH Fund Inst USD OT OT GGY 07/30 USD 111.21 0.9 3.0 NS
GH FUND S EUR OT OT CYM 08/31 EUR 128.58 1.3 3.7 NS
GH FUND S GBP OT OT GGY 08/31 GBP 133.52 1.6 3.9 NS
GH Fund S USD OT OT CYM 08/31 USD 150.77 1.3 3.6 NS
GH Fund USD OT OT GGY 08/31 USD 272.27 0.4 2.2 NS
Hedge Investments OT OT JEY 08/31 USD 139.81 NS 2.9 NS
Leverage GH USD OT OT GGY 08/31 USD 117.42 -0.9 2.4 NS
MultiAdv Arb CHF Hdg OT OT JEY 08/31 CHF 95.57 1.1 4.7 -5.7
MultiAdv Arb EUR Hdg OT OT JEY 08/31 EUR 104.43 1.4 5.4 -5.2
MultiAdv Arb GBP Hdg OT OT JEY 08/31 GBP 112.74 1.5 5.6 -5.6
MultiAdv Arb S EUR OT OT CYM 08/31 EUR 112.67 2.5 6.1 NS
MultiAdv Arb S GBP OT OT CYM 08/31 GBP 118.10 2.4 7.0 -4.3
MultiAdv Arb S USD OT OT CYM 08/31 USD 128.69 2.4 6.0 NS
MultiAdv Arb USD OT OT JEY 08/31 USD 196.68 1.3 5.4 -3.7

n HSBC Uni-folio
Asian AdbantEdge EUR OT OT JEY 09/17 EUR 98.05 -1.2 -0.4 NS
Asian AdvantEdge OT OT JEY 09/17 USD 180.27 -1.3 -0.3 NS
Emerg AdvantEdge OT OT JEY 09/17 USD 167.03 -0.2 0.8 NS
Emerg AdvantEdge EUR OT OT JEY 09/17 EUR 92.73 -0.5 0.6 NS
Europ AdvantEdge EUR OT OT JEY 09/17 EUR 129.64 -2.3 -1.9 NS
Europ AdvantEdge USD OT OT JEY 09/17 USD 137.47 -2.5 -2.0 NS
Real AdvantEdge EUR OT OT JEY 09/17 EUR 104.55 -3.4 -2.2 NS
Real AdvantEdge USD OT OT JEY 09/17 USD 105.07 -3.0 -1.8 NS
Trading Adv JPY OT OT GGY 07/30 JPY 9414.60 2.1 -1.0 NS
Trading AdvantEdge OT OT GGY 09/17 USD 143.91 2.6 -2.5 NS
Trading AdvantEdge EUR OT OT GGY 09/17 EUR 130.31 2.3 -2.9 NS
Trading AdvantEdge GBP OT OT GGY 09/17 GBP 138.43 2.8 -2.2 NS

n MERIDEN GROUP
Tel: + 376 741 175 Fax: + 376 741 183 Email: meriden@meriden-ipm.com
Antanta Combined Fund EE EQ AND 09/24 USD 396.44 7.5 15.4 1.7
Antanta MidCap Fund EE EQ AND 09/24 USD 794.15 11.9 28.8 -7.1
Meriden Opps Fund GL OT AND 09/29 EUR 44.83 -25.3 -34.4 -33.8
Meriden Protective Div GL EQ AND 09/01 EUR 79.14 NS NS NS

n OTHER FUNDS
For information about these funds, please contact us on Tel: +44 (0) 207 842 9694/9633
Medinvest Plc Dublin OT OT IRL 06/30 USD 1481.20 NS 1.3 -4.4

n WINTON CAPITAL MANAGEMENT LTD
Tel: +44 (0)20 7610 5350 Fax: +44 (0)20 7610 5301
Winton Evolution EUR Cls H GL OT CYM 07/30 EUR 1004.66 9.7 12.8 NS
Winton Evolution GBP Cls G GL OT CYM 07/30 GBP 1010.99 9.9 13.2 NS
Winton Evolution USD Cls F GL OT CYM 07/30 USD 1275.21 9.7 13.0 4.3
Winton Futures EUR Cls C GL OT VGB 07/30 EUR 204.32 8.9 12.8 7.5
Winton Futures GBP Cls D GL OT VGB 07/30 GBP 220.96 8.9 13.1 8.0
Winton Futures JPY Cls E GL OT VGB 07/30 JPY 14456.69 10.2 13.8 6.5
Winton Futures USD Cls B GL OT VGB 07/30 USD 726.24 8.8 12.9 7.2

INDICES
NAV ——————%RETURN ——————

FUND NAME GF DATE CR NAV 1-WK 1-MO 1-Q 1-YR 2-YR

n ARIX ABSOLUTE RETURN INVESTABLE INDEX
Feri Institutional Advisors, www.feri.de

ARIX Composite Gross USD OT OT GBR 08/31.00 USD1405.89 7.4 -12.7 -6.5

UBS to resume
profit payouts
in three years

ZURICH—UBS AG on Thursday
said it won’t return profits to share-
holders again until international
bank reforms start coming into
force in 2013, and it plans to slash
its riskier assets, which will nearly
double when classified under the
new rules.

UBS hasn’t returned anything to
shareholders since 2007, when it
paid a stock dividend amid a full-
year loss, the beginning of what ul-
timately totaled more than $50 bil-
lion in write-downs on mortgage-re-
lated securities and ended in a
Swiss government shore-up in 2008.
UBS had said in July it wouldn’t re-
sume paying dividends for at least
two years while it rights itself. Most
analysts expect a net profit from
UBS this year under new Chief Exec-
utive Oswald Grüebel, following
three years of annual net losses.

The Zurich-based bank said it
won’t have to raise capital to meet
Basel III bank requirements, cush-
ioning capital instead by hoarding
profits in coming years to prepare
for the tougher requirements.

UBS’s risk-weighted assets held
as of June will rise to nearly 400
billion Swiss francs ($409.42 billion)
when measured under the new Basel
III rules, from 205 billion Swiss
francs now. UBS said the assets may
be closer to 300 billion Swiss francs
after “mitigating steps” it plans to
take before the rules take effect.

BY KATHARINA BART

Stocks end strong
month with a drop

European stock markets con-
cluded a strong September with
modest declines Thursday, hurt by
concerns about debt in Ireland and
Spain.

Gold edged down, snapping a six-
session winning streak.

The dollar reversed early losses
and was little changed against the
euro as a survey of Chicago-area
purchasing managers provided
cause for rethinking the likelihood
of Federal Reserve stimulus mea-
sures.

The Stoxx Europe 600 index fell
0.5% to 259.72 Thursday. But for
September, it was up 3.3%. For the
third quarter, it jumped 6.7%.

The U.K.’s FTSE 100 index lost
0.4% to 5548.62 on Thursday. It was
up 6.2% for the month and 13% for
the quarter.

France’s CAC-40 index fell 0.6%
to 3715.18 Thursday, and Germany’s
DAX declined 0.3% to 6229.02.

John J. Hardy, a strategist at
Saxo Bank, said that at the end of
the month and end of quarter, there
are large flows of money and the
potential for both profit taking and
window dressing, efforts to unload
poorly performing stocks and buy
high-flyers to report as part of a
fund’s holdings.

In the U.S., the Dow Jones Indus-
trial Average pulled back 47.23
points, or 0.4%, to 10788.05, ending

a September in which it gained
more than 7%. The decline came
ahead of the release of key manufac-
turing data on Friday.

European stocks fell early on
euro-zone sovereign-debt concerns.
Moody’s Investors Service down-
graded Spain’s credit rating to Aa1
and Ireland’s central bank outlined
the costs of rescuing its troubled
banking sector, including the nation-
alized Anglo Irish Bank.

But stocks came off their lows on
encouraging U.S. data, which eased
concerns of a double-dip recession
in the U.S.

The number of U.S. workers fil-
ing new claims for jobless benefits
dropped by more than expected last
week. The government also revised
slightly upward its estimate of sec-
ond-quarter gross domestic product.
Market participants also found a de-
gree of support from data that
showed the number of jobless peo-
ple in Germany fell by 40,000 this
month, or double the 20,000 decline
that had been expected.

Separately, the closely watched
Chicago purchasing managers’ index
was at 60.4 in September, higher
than the 56.0 reading expected by
economists.

Asian stock markets ended mixed
Thursday. The Nikkei Stock Average
declined 2% to 9369.35. Nintendo
dropped 10% after slashing profit
forecasts. But China’s Shanghai
Composite Index rose 1.7% to

2655.66, as property stocks climbed
because the government’s new mea-
sures to rein in property prices were
less harsh than had been feared.

In currency markets, the euro
was at $1.3636 in late U.S. trade,
compared with $1.3629 late
Wednesday. The dollar weakened to
83.45 yen from 83.65 yen. The euro
fell to 113.81 yen, from 114.00 yen.

Crude for November delivery
gained $2.11 a barrel, or 2.7%, to
$79.97.

Gold for October delivery slipped
70 cents to 1,307.80 an ounce on the
Comex division of the New York
Mercantile Exchange. Earlier, the
December contract hit $1,317.50, the
strongest ever intraday price for a
most-active contract.

BY ISHAQ SIDDIQI




