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The Quirk

Dust off your old game table:
Mah-jongg is making a
comeback. Page 37

Editorial
& Opinion

David Cameron and George
Osborne have let a good
crisis go to waste. Page 17

Apple unveils laptops as rivalries heat up

Chancellor of the Exchequer George Osborne, right, with Danny Alexander, Chief Financial Secretary
to the Treasury, leave Downing Street, Wednesday. Mr Osborne said the country would pare back a
budget deficit of £155 billion ($243 billion) via a £113 billion fiscal tightening over the next five years.

U.K. unveils
sweeping cuts
to spending

LONDON—In a bold gambit
to tackle its record debt, the
British government detailed
sweeping spending cuts
Wednesday that will hit every-
one from welfare recipients to
the Queen, positioning the
U.K. as a global test case in
the argument for choosing
austerity over stimulus to re-
pair the economy.

Treasury chief George Os-
borne said the country would
pare back a budget deficit of
£155 billion ($243 billion) via
a £113 billion fiscal tightening
over the next five years, in-
cluding £81 billion in spending
cuts.

The steep cuts are a gam-
ble that weaning the U.K. off
robust public spending will
keep lending costs low—and
therefore reinvigorate the pri-
vate sector without undercut-
ting the country’s sluggish re-
covery from the recession.

“Today’s the day when
Britain steps back from the
brink, when we confront the
bills from a decade of debt,”
Mr. Osborne told the U.K. Par-
liament.

Mr. Osborne, the U.K.’s
youngest Treasury chief in
more than a century, calcu-

lated that average cuts to gov-
ernment departments will be
19% over the next four years,
rather than the 25% he had
previously predicted. That
took some wind out of opposi-
tion criticism in the U.K. The
Labour party has warned of
cutting spending too quickly,
but even its calculations imply
20% cuts.

But the U.K.’s five-month-
old coalition government, led
by Prime Minister David Cam-
eron’s Conservative Party, will
find plenty of opposition to its
plan abroad, especially in the
U.S. The U.K.’s aggressive
spending cuts mark a risky
fiscal policy experiment at a
delicate moment for the glo-
bal economy. Economists have

argued for more than a half
century about the proper role
of government in combating
recession. Today, the world’s
largest economies are going in
different directions.

President Barack Obama
and his advisers—stocked
with the heirs of British econ-
omist John Meynard Keynes,
who argued for government
deficit spending to replace
missing private sector demand
in a downturn—have acknowl-
edged a need for deficit reduc-
tions in the long-run. But the
U.S. has urged European na-
tions not to rein in their
spending too aggressively
now, for fear it could tip the
global economy back into re-
cession.

Europe has so far ignored
the call. Austerity has become
the watchword on the conti-
nent, from weak economies
such as Ireland and Greece to
more stable recovering coun-
tries like Germany and France.

Market response to
Wednesday’s announcements
in the U.K. was muted, given
that the moves have long been
telegraphed. Sterling was un-
moved and government debt

Please turn to page 6

BY ALISTAIR MACDONALD
AND JOHN HILSENRATH

Apple Inc. unveiled two
new MacBook Air laptops that
use flash memory for storage
instead of hard drives, and
promised updated software
for its Macintosh computers
that borrows features from its
iPhone and iPad.

Apple’s event came just
two days after the consumer
electronics giant unveiled
blockbuster fourth-quarter
earnings with revenue top-
ping $20 billion for the first
time. However, the perform-
ance rattled investors because
Apple reported a narrower-
than-expected gross margin
and iPad sales that missed ex-

pectations.
The market for smart-

phones and tablet devices is
heating up. Also Wednesday,
Samsung Electronics Co. an-
nounced U.S. release details
for its Galaxy Tab, one of the
first tablets to rival Apple’s
iPad. The Galaxy Tab will hit
Verizon Wireless stores next
month and cost $599.99.

Highlighting the sharp ri-
valries, Apple Chief Executive
Steve Jobs went out of his
way earlier this week to pub-
licly criticize rival products.

Mr. Jobs made a surprise
appearance on Apple’s quar-
terly earnings call Monday for

the first time in two years.
After briefly highlighting the
success of the iPhone, Mr.
Jobs went straight for Black-
berry maker Research In Mo-
tion arguing that Apple had
sold more iPhones in the lat-
est quarter than RIM had sold
BlackBerrys. He then argued
it was going to be tough for
RIM to create a competitive
software platform and con-
vince developers to make ap-
plications for it.

Mr. Jobs also criticized a
slate of seven-inch tablet
computers—the size of rivals’
tablets. “This size isn’t suffi-
cient to create great tablet

apps in our opinion,” Mr. Jobs
said. The iPad has a 9.7-inch
screen.

Jim Balsillie, co-chief exec-
utive at RIM, fired back: “For
those of us who live outside
of Apple’s distortion field, we
know that 7-[inch] tablets will
actually be a big portion of
the market,” he said.

In its event Wednesday,
Apple also announced a new
version of its operating sys-
tem, called Mac OS X “Lion,”
that will include an app store
for Mac software. It’s similar
to the iTunes store that sells
apps for the iPhone and iPad.
It is adding FaceTime video

chatting to Macs—a feature
debuted this summer on the
iPhone 4. Apple hopes the
new software update for the
computers will boost interest
by adding ways to organize,
email and print photos from
its computers. The U.S. prices
for the new machines range
from $999 to $1,599, putting
them closer to the iPad but
well above netbook prices.
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PAGE TWO

Still a long way to go, Mr. Osborne

Spending tax-
payers’ money is
easy. Governments
across Europe have
demonstrated a
facility for

dispensing fortunes. Stopping the
outflow of funds is a much
tougher assignment. Those who
have been in receipt of the largess
resent any withdrawal; major
commitments already made may
limit the room for maneuver.

The U.K.’s coalition
government has been vocal in its
determination to tackle the
country’s deficit and with its
Comprehensive Spending Review,
delivered on Wednesday, it
reassured the markets that it
remained set on that course. Any
sign of wavering would have been
disastrous, prompting ratings
downgrades and increased
interest bills.

But despite all the lurid
headlines and squeals of outrage,
the U.K.’s public spending is set to
go up, not down. Chancellor
George Osborne is being accused
of drastically rolling back the
state, and he has made a brave
start on that, but he still expects
current public expenditure in
2014-15 to be £693 billion
compared with £651 billion in the
current year.

In 1997, when the previous
Labour government took office, it
was £318 billion.

In the intervening years, the
then Chancellor Gordon Brown
developed a spending habit to
rival a footballer’s wife. Unlike the
latter, however, he couldn’t afford
it, and he had to resort to
borrowing on a massive scale. As
Mr. Osborne reminded the country
in his June emergency budget,
Mr. Brown’s self-proclaimed
“Golden Rule” about borrowing
only to invest over the course of
the economic cycle, had become a
travesty. The departing
government had missed the
Golden Rule target by £485

billion. Which means that the
current government faces a bill of
£120 million a day, £43 billion a
year just to service the interest on
that debt.

As money goes to pay down
that debt, the taxpayer will pay
more to receive less. This is not,
generally, perceived as a way in
which governments gain
popularity with voters but the
coalition is determined that the
policy is the right one and, so far,
the polls have shown the country
agreeing. But so far the country
has only really heard talk of cuts
and not experienced them.
Attitudes may change as jobs are
lost and welfare benefits
withdrawn.

But the pain will not all land at
once. Although an estimated
490,000 public-sector jobs are to
go, the hope is that natural
wastage will account for a
significant number. Some of the
departmental spending cuts sound
draconian but, spread over four
years, they will not seem quite as
drastic.

The most controversial cuts
are destined to be those to the

welfare budget, which has taken a
substantially harder hit than had
been envisaged in June. As Mr.
Osborne pointed out, benefit bills
soared by 45% under the previous
government. This administration
is adopting as a key mantra the
idea that work should pay, and
therefore benefits should be
capped at a level that encourages
people to work.

Yet the risk is that people who
are perceived to be “the deserving
poor,” the genuinely
disadvantaged rather than the
work shy, will be the victims of
this clampdown. It may be that in
Prime Minister David Cameron’s
vision, the “Big Society” would
step in to help such people but
that idea is still in its infancy.
That families and communities
would rally round to help those in
genuine distress is not something
to be relied upon in some parts of
the country.

There is some detail still to be
fleshed out after Mr. Osborne’s
speech. Banks were warned in
June that he would be imposing a
levy on them and that he intended
it should raise more than the one-
off bonus tax imposed by his
predecessor. On Wednesday he
reiterated that promise, with
details to follow Thursday, but
there were some tempering
comments that led the City to feel
slightly more sanguine.

“We neither want to let banks
off making their fair contribution,
nor do we want to drive them

abroad,” he said, adding that the
government recognized that many
hundreds of thousands of jobs
across the U.K. were involved in
financial services. Their
continuation would “depend on
Britain being a competitive place
for financial services,” he said.

This intimation that the
government would not want to be
seen to be too far out of step with
other major financial centers was
welcome, even though the
chancellor insisted again that the
levy he would impose would raise
more each and every year than
the bonus tax had done.

The need to not only preserve
private sector jobs but also to
create them is imperative if the
public sector is to shrink on the
scale that is promised. There are
already fears that the cutbacks in
public spending could have a
dramatic effect on private sector
jobs. PricewaterhouseCoopers has
calculated that as many as
450,000 private-sector jobs could
be at risk. The battalions of
consultants who have been
maintained by their work for
government will have to seek
customers elsewhere. Smaller
firms that have supplied the
public sector will also be
vulnerable as the search for
spending efficiencies pushes the
government toward more
centralized purchasing.

As Mr. Osborne laid out the
cuts to come, putting the blame
firmly on the previous
administration, he did not try to
sugar the pill. It is going to be
painful but the country needs to
put right its finances now rather
than load yet more debt upon
future generations. But the
success of this strategy depends
on growth from the private sector
picking up the baton. There are
signs that U.K. manufacturing is
moving above trend but it remains
vulnerable to global pressures.
Entrepreneurs need to be able to
find funding from the banks,
which many still feel is too scarce.

Mr. Osborne and his colleagues
have taken the first steps to
righting the economy but they
have a long way to go.

Former U.K. prime minister and chancellor Gordon Brown last month.
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ONLINE TODAY

Former Chancellor Gordon
Brown developed a
spending habit to rival a
footballer’s wife.
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Autos

n The company that holds the
scrapped assets of the former
General Motors reached a $773
million deal with the U.S. Justice
Department that should lead to
the cleanup of hazardous waste on
properties in several states.

n Chrysler began awarding Fiat
franchises to some of its U.S. deal-
ers and increased the possibility
non-Chrysler dealers may also be
selected. The company declined to
disclose how many were ap-
pointed in this first phase.

n PSA Peugeot-Citroen raised its
full-year earnings forecast as
third-quarter revenue jumped 10%
to €12.99 billion due to stronger
sales in Europe and emerging
markets.

i i i

Aviation

n Delta Air Lines swung to a
third-quarter profit, posting ad-
justed results that beat analysts’
estimates, as revenue continued to
recover. It had earnings of $363
million, compared with a year-ear-
lier loss of $161 million.

n AMR made its first profit in
two years as the American Air-
lines parent saw revenue recover
amid a bounce in travel demand.
It posted a profit of $143 million,
compared with a year-earlier loss
of $359 million.

n Boeing swung to a third-quarter
profit of $837 million compared
with a prior-year loss of $1.56 bil-
lion and raised its full-year earn-
ings guidance.

i i i

Banks

n Wells Fargo turned in record
earnings in the third quarter, even
as its revenue fell because of
sharply lower mortgage-servicing
income and new bank regulations
that limit overdraft fees. The
fourth-largest U.S. bank by assets,
earned $3.3 billion in part because
the bank released $650 million of
its reserves for loan losses into its
earnings.

n Deutsche Postbank said its
management and supervisory
boards have approved Deutsche
Bank’s takeover offer and
recommended that its
shareholders accept it, further
paving the way for a full takeover
of Germany’s largest retail bank
by its peer.

n BBVA is back in talks with Gen-
eral Electric to buy its 20.85%
stake in Turkiye Garanti Bankasi
in a move that could eventually
see it gain control of Turkey’s sec-
ond-biggest bank, people familiar
with the situation said.

n Bank of America clashed with
mortgage investors over whether
it should buy back bad loans. The
bank acknowledged receiving a
letter from investors alleging that
a Bank of America unit didn’t
properly service 115 bond deals.

n The European Commission
said it wants to strengthen the
power of regulators across the Eu-
ropean Union to address the
threat of a failing financial insti-
tution. Many countries lacked le-
gal authority to force banks to
prepare for a crisis or to take
steps once banks ran into trouble

that could minimize the cost of
failures.

n Temasek Holdings, Singapore
state-owned investment company,
is selling its entire stake in South
Korea’s Hana Financial Group as it
shifts some of its portfolio away
from financial services and into
new areas such as resources. The
sovereign-wealth fund earlier had
invested US$400 million in Brazil-
ian oil-service company Odebrecht
Oil & Gas.

i i i

Chemicals

n BASF, the world’s biggest chem-
icals company, released partial
third-quarter results early and
raised its full-year guidance. The
group said a 23% rise in third
quarter revenue resulted from
continued recovery in its markets
and the lack of a traditional sum-
mer sales slump. It now expects
adjusted earnings before interest
and tax of over €8 billion ($11 bil-
lion) this year after adjusted EBIT
soared 77% in the third quarter, to
€2.2 billion.

i i i

Conglomerates

n United Technologies’ third-
quarter earnings rose 13% to $1.2
billion, up from $1.06 billion a
year earlier as revenue grew less
than anticipated and fewer
charges dragged on results.

i i i

Financial services

n Morgan Stanley’s third-quarter
earnings fell 67% to $313 million
from $936 million as the invest-
ment bank saw profit plunge in its
institutional-securities business.

n BlackRock’s third-quarter
earnings rose 74% to $551 million
up from $317 million a year

earlier, as the asset-management
firm again saw its results boosted
by December’s $13.5 billion
purchase of Barclays Global
Investors.

n A four-month-long Obama ad-
ministration probe into five of the
country’s largest mortgage ser-
vicers has discovered “a signifi-
cant variation” among their oper-
ations, with some servicers
“significantly worse than others”
in how they handle home loans,
the U.S. Secretary of Housing and
Urban Development said.

i i i

Gambling

n Genting Malaysia said it plans
to form a joint venture with a pri-
vately held U.K. company to de-
velop a large casino and entertain-
ment complex at one of the sites
for the 2012 London Olympic
Games.

i i i

Manufacturing

n Draka Holding, the Dutch cable
maker, said it will consider the
unsolicited takeover bid from
French rival Nexans, which values
the Dutch company at around
€735 million ($1.01 billion).

i i i

Media

n Australian billionaire James
Packer and his investment firm
Consolidated Press Holdings con-
firmed the acquisition of a 17.88%
stake in Australia’s Ten Network
Holdings that could be worth
about 280 million Australian dol-
lars (about US$273 million).

i i i

Metals and mining

n Rio Tinto and BHP Billiton re-
stated the importance of Austra-

lia’s northwestern Pilbara region
for their plans to meet growing
iron-ore demand from China, days
after the collapse of a $116 billion
plan to combine the companies’
iron-ore assets there.

i i i

Pharmaceuticals

n Pfizer will pay 400 million Bra-
zilian reals ($240 million) for a
40% stake in Brazilian generic-
drug maker Laboratorio Teuto
Brasiliero and has the option to
buy the rest of the company start-
ing in 2014. The world’s largest
pharmaceutical company just last
week agreed to buy King Pharma-
ceuticals for $3.6 billion.

n Genzyme’s third-quarter net in-
come more than quadrupled on
strong product sales as it recovers
from major manufacturing and
regulatory problems, while ward-
ing off a hostile takeover ap-
proach from Sanofi-Aventis. Gen-
zyme reported a profit of $69
million as compared with $16 mil-
lion a year earlier.

i i i

Technology

n TomTom, the navigation equip-
ment and digital map maker, re-
ported a 39% fall in third-quarter
profit to €19 million ($26 million)
from €31 million a year earlier.

n Rakuten, the online shopping
mall operator, said it filed a peti-
tion with the Japan Fair Trade
Commission asking the antitrust
regulator to review Google and
Yahoo Japan’s planned partner-
ship in search engine and adver-
tising systems.

i i i

Telecommunications

n China Mobile, the world’s larg-
est mobile carrier by subscribers,

said its net profit for the January-
September period rose 3.9% to
87.25 billion yuan ($12.8 billion)
because its third-generation mo-
bile services business grew,
though competition intensified.

i i i

Tobacco

n Altria’s third-quarter earnings
rose 28% as it benefited from
higher prices for its cigarettes and
as sales in its smokeless tobacco
unit climbed. The parent company
of Philip Morris USA reported a
profit of $1.13 billion up from
$882 million, a year earlier.

i i i

Transportation

n Alstom, the French train maker
and power engineering company,
has challenged in the U.K. high
court a recent tendering process
by Eurostar, in which the cross-
channel operator chose German
competitor Siemens to provide
new trains, a spokesman said.

n Eurocopter, a unit of European
Aeronautic Defence And Space,
said it will set up an Indian sub-
sidiary and establish an engineer-
ing center in Bangalore next year
to support its global design and
development activities.

i i i

Utilities

n Iberdrola, the Spanish power
utility, said third-quarter net
profit rose 15% to €602.4 million
($827.1 million), from €522.7 mil-
lion a year earlier amid an in-
crease in power generation.

BUSINESS WATCH

WSJ.com
To read more about these items,
and for all the latest breaking
news, go to WSJ.com/Business

A Hochtief employee looks out over the construction site of the Elbe Philharmonic Hall in Hamburg, Tuesday. The German construction company has asked a
second Australian regulatory group to force Spanish rival Actividades de Construccion y Servicios to make an offer for Hochtief subsidiary Leighton Holdings, which
might make ACS’s bid for Hochtief too expensive. Hochtief’s request has already been rejected by a different Australian regulator.

Hochtief asks second set of regulators to help thwart ACS bid

European Pressphoto Agency
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NEWS

U.K. court says prenups are binding
LONDON—Britain’s Supreme

Court ruled Wednesday that pre-
nuptial agreements in the U.K. are
legally binding in a case that is ex-
pected to have far-reaching ramifi-
cations for high-net-worth couples
in the country.

Eight of the nine justices at the
U.K.’s highest court ruled in favor of
Katrin Radmacher, 40 years old, a
German heiress with a fortune of at
least £55 million ($86 million), who
was fighting a legal battle over the
validity of a prenuptial agreement
with her ex-husband Nicholas Gra-
natino, 39, a former J.P. Morgan in-
vestment banker from France.

“I’m really pleased with the rul-
ing, but saddened at the four-year
process that brought us to this
point. I’m delighted that Britain has
upheld fairness. It is important to
me that no one else should have to
go through this,” Ms. Radmacher
said.

Simon Bruce, Ms. Radmacher’s
lawyer at Farrer & Co., said: “This
decision means prenups are binding
as long as they are fair. Prenups are
like a form of fire insurance—better
taken out before the event rather
than after it. Couples can now de-
cide in the best of times what the
outcome would be in the worst of
times.”

Mr. Granatino and his lawyer,
Fiona Shackleton of law firm Payne
Hicks Beach, declined to comment.
Ms. Shackleton represented Paul
McCartney during his divorce from

Heather Mills as well as Prince
Charles during his divorce from
Princess Diana.

Ms. Radmacher and Mr. Grana-
tino, who married in 1998, have two
children. Under the terms of the
couple’s prenuptial agreement,
which was signed in Germany, Mr.
Granatino had agreed not to make
any claims on his wife’s wealth if
they were to divorce.

But the couple had been locked
in a bitter dispute since divorcing in

the U.K. in 2006. By this time, Ms.
Radmacher had amassed a personal
fortune from her family’s paper
company, which Mr. Granatino
claims he was unaware of when
signing the prenuptial agreement.

Although prenuptial agreements
carry weight in the couple’s native
countries, Germany and France, Ms.
Radmacher and Mr. Granatino di-
vorced in the U.K., where they spent
most of their time and where, until
now, marriage contracts weren’t le-

gally binding. The verdict now
brings the U.K. into line with other
European countries and the U.S.

Michael Gouriet, a partner at
Withers law firm, said: “It would
have been incredibly difficult and
politically embarrassing for the Eng-
lish Supreme Court to dismiss a
valid European prenuptial agree-
ment out of hand.”

Prenuptial agreements among
wealthy individuals have risen to
prominence in the past decade in

Britain after a landmark verdict in
2002 ruled that former housewife
Shan Lambert was entitled to half of
her ex-husband Harry Lambert’s £20
million fortune.

David Greer, an associate solici-
tor at Schillings law firm, said: “In a
revolutionary judgment the Su-
preme Court has swept away the
previous obstacles to the enforce-
ability of prenups whilst retaining
safeguards to prevent injustice.”

—More at efinancialnews.com

BY MARYAM OMIDI

The ruling was a victory for Katrin Radmacher, a German heiress, and a defeat for Nicholas Granatino, a former investment banker.
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L’Oréal heiress files
suit against child

PARIS—L’Oréal SA heiress Lil-
iane Bettencourt Wednesday filed a
lawsuit against her only child, the
latest twist in a family dispute that
centers on one of Europe’s biggest
fortunes.

The new lawsuit adds to a grow-
ing legal battle that has been brew-
ing between Ms. Bettencourt and
her estranged daughter for three
years, thrusting one of France’s
most private families into the spot-
light.

In 2007, Françoise Bettencourt-
Meyers filed a lawsuit against her
mother’s friend, society photogra-
pher François-Marie Banier, who she
accuses of exploiting her mother’s
mental weakness to obtain nearly €1
billion ($1.4 billion) in gifts.

Ms. Bettencourt has rejected any
claims of coercion by Mr. Banier.

However, she has recently dis-
tanced herself from him, and in Au-
gust wrote him out of her will, her
spokeswoman said.

As part of the daughter’s lawsuit
against Mr. Banier, Ms. Bettencourt-
Meyers has asked the court three
times to appoint a guardian and
mandate medical tests.

In the new lawsuit, filed in the
Paris suburb of Nanterre, the 88-
year-old Ms. Bettencourt accuses
her daughter of harassing her with
requests for a court-appointed
guardian and of attacking her in the
media.

“The successive and fierce legal
complaints, the totally indecent ex-
posure of her private life and her

smallest health details in the press
are repeated attacks on her tranquil-
ity,” Ms. Bettencourt’s spokeswoman
said.

If a judicial investigation leads to
a trial, Ms. Bettencourt will seek an
end to the harassment but no finan-
cial award, her spokeswoman said.

The “Bettencourt affair,” as it is
known in France, has spread far be-
yond a family spat.

Evidence related to the daugh-
ter’s lawsuit includes secret tapes
made by Ms. Bettencourt’s butler
that allege questionable donations
to France’s ruling political party and
potential conflicts of interest with
government officials. Ms. Betten-
court has said all of her donations
were legal.

BY CHRISTINA PASSARIELLO

An expensive business
Some of the U.K.’s costliest splits

� 2009: Formula One boss Bernie
Ecclestone reportedly lost a third of
his wealth in his divorce after
nearly 25 years of marriage. Slavica
Ecclestone is said to have received
£1 billion of his £2.4 billion fortune.

� 2008: Former Beatle Paul
McCartney gave away £24.3 million
out of his estimated £825 million
fortune to Heather Mills. The
amount awarded was only a fifth of
what she originally sought.

� 2005: WPP founder Sir Martin
Sorrell was ordered to pay his
former wife £30 million. Lady
Sorrell was also awarded two
parking spaces at Harrods, believed
to be worth about £200,000, and
£2 million of bank deposits.
Source: WSJ Research

Liliane Bettencourt in 2004.
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Europe

n The U.K. government detailed
sweeping spending cuts,
announcing double-digit budget
reductions for everyone from the
police to welfare recipients and
the Queen. Treasury chief George
Osborne stuck to a previously
announced timetable for paring
back the budget deficit of £155
billion ($243.37 billion) through a
£113 billion fiscal tightening over
the next five years, including £83
billion in spending cuts.

n Britain’s Supreme Court ruled
that prenuptial agreements in the
U.K. are legally binding in a case
that will have far-reaching
ramifications for high-net-worth
couples in the country. Eight of
the nine justices at the U.K.’s
highest court ruled in favor of a
German heiress with a fortune of
at least £55 million ($82 million),
who was fighting a legal battle
over the validity of a prenuptial
agreement with her ex-husband.

n A British court sentenced a
Saudi prince to at least 20 years
in prison for beating and
strangling to death one of his
servants at a British hotel in a
case that featured lurid testimony
about their abusive relationship.

n Minutes from the Bank of
England’s latest Monetary Policy
Committee show that Britain’s
central bankers are split three
ways over whether to pump more
cash into the economy amid
conflicting signals on growth and
inflation.

n In France, President Nicolas
Sarkozy said he has ordered
police to clear access to all fuel
depots after strikes in the refining
industry led to widespread fuel
shortages. Hundreds of filling
stations ran dry this week after
the country’s 12 refineries halted
production following strikes, part
of nationwide protests against
government pension reforms
seeking to raise the legal
retirement age.

n In Spain, Prime Minister José
Luis Rodríguez Zapatero said he
will eliminate two ministries and
replace his deputy prime minister,
in a bid to gain new political
momentum and adhere to stricter
austerity measures requested by
the European Union.

n In Vatican City, Pope Benedict
XVI named 24 new cardinals,
putting his mark on the body that
will elect his successor. Among
the new cardinals are two
Americans and prelates from key
posts in Europe, Latin America,
Asia and Africa. Benedict said the
new cardinals will be formally
elevated at a ceremony in Rome
Nov. 20.

n Denmark’s first deposit-rate
hike in two years looks set to be
one of many for the central bank
as it works unusually hard to
maintain the krone’s peg to the
rollercoaster euro. The shift in
monetary policy marks a turn in
fortunes for the Danmarks
Nationalbank, which five months
ago had the opposite problem, and
was vacuuming up euros to try
and hold the krone down against
the tumbling single currency.

n Russia’s 17-year bid to join the
World Trade Organization
may be successful within a year,
an economic adviser to U.S.

President Barack Obama said.
Russia, the largest economy
outside the 153-member WTO, has
sought to join the organization
almost since the collapse of the
Soviet Union.

n In Ukraine, prosecutors
requested that the Czech Republic
extradite a former economy
minister charged with abuse of
office, drawing cries of political
persecution from the opposition.
Bohdan Danylyshyn, who served
under ex-Prime Minister Yulia
Tymoshenko, was held in the
Czech Republic on an arrest
warrant issued by Ukraine.
Danylyshyn is the latest
Tymoshenko ally to be arrested.

n Governments in emerging
Europe must act quickly to cut
their budget deficits, or else risk
fiscal crises similar to that
experienced by Greece that would
inflict severe damage on already
weakened banking systems, the
International Monetary Fund said.

n European Union lawmakers
voted to increase the EU’s 2011
budget by 5.9% from this year,
brushing aside protests by many
governments who say such a large
hike is unacceptable at a time of
austerity. In a string of votes, the
European parliament set the
budget at €130.1 billion euros
($179 billion).

i i i

U.S.

n A Democratic Party offensive
has failed to diminish resurgent
Republicans’ lead among likely
voters, leaving the GOP poised for
major gains in U.S. congressional
elections, according to a new Wall
Street Journal/NBC News poll.
Among likely voters, Republicans
hold a 50% to 43% edge, up from a
three-percentage-point lead a
month ago.

n Unheeded warnings and a
series of communications and
security lapses allowed a man

recruited to help track down
Osama bin Laden’s deputy get into
a U.S. base in Afghanistan and kill
seven CIA operatives, an
investigation concluded. A Central
Intelligence Agency task force’s
six-month probe of the December
suicide bombing at Khost stopped
short of blaming any individuals,
but found systemic problems.

n Federal lawyers filed an
emergency request with the U.S.
appeals court in San Francisco
seeking to suspend a lower court
order that bars the military from
enforcing the “don’t ask, don’t
tell” law against gays. The filing
came after U.S. District Judge
Virginia Phillips in Riverside,
Calif., said her week-old order
barring the military from
enforcing the law will stand.

n In Chicago, a Lebanese
immigrant pleaded not guilty to
charges alleging that he placed a
backpack he thought contained a
bomb near the Wrigley Field

baseball stadium last month. Sami
Samir Hassoun, 22 years old, is
charged with attempting to use a
weapon of mass destruction and
attempting to use an explosive
device. Hassoun took a fake bomb
given to him by undercover FBI
agents and dropped it in a trash
bin, according to the complaint.

i i i

Asia

n The Obama administration is
planning to ramp up military
support to the Pakistani army to
persuade Islamabad to do more to
combat Islamic militants.
American officials are pushing
Pakistan to agree to interim steps
to increase pressure on militant
groups, according to officials close
to the deliberations.

n Residents scrambled to
stockpile food and authorities
ordered ships to remain docked as
southern China geared up for a
super typhoon after it killed 15
people and wiped out crops in the
northern Philippines. Super
Typhoon Megi is expected to to
make landfall on the southern
Chinese coast Saturday, the Hong
Kong Observatory said.

n In Singapore, a U.S.
businessman could become the
first American sentenced to
caning in 16 years if convicted of
breaking immigration laws.
Kamari Kenyada Charlton has
been charged by the Immigration
& Checkpoints Authority for
overstaying his three-month
tourist visa by 169 days. His
lawyer said his client is facing a
mandatory three strokes of the
cane and a jail sentence if found
guilty.

i i i

Middle East

n Iraq’s Oil Ministry touted the
results of its natural gas licensing
round, after it named winning
bidders for three natural gas
projects. The three natural gas
fields—Akkas, Siba and
Mansouriya—were won by energy
consortia led by respectively,
Korea Gas, Kuwait Energy and
Turkish Petroleum International.

i i i

Africa

n Egypt’s president set Nov. 28
as the date for parliamentary
elections. State-run Middle East
News Agency carried President
Hosni Mubarak’s decree that said
the ruling National Democratic
Party along with the three legal
opposition parties and the
outlawed Muslim Brotherhood
group will field candidates.

i i i

Australia

n Treasurer Wayne Swan said
Australia wants to see all
countries move to market-based
exchange rates, including China.
The Group of 20 finance ministers
are meeting this weekend, but are
unlikely to decide any “definitive
outcomes” on the currency battles
roiling markets or the broader
structural issues threatening
sustainable global growth, Swan
said in an interview.

WORLD WATCH

WSJ.com
To read more about these items,
and for all the latest breaking
news, go to WSJ.com/World

A majority of parliament members approved a bill to extend minimum maternity leave in the European Union to 20
weeks with full pay from 14, with some flexibility for countries which already have a form of family-related leave.
Supporters say the bill could boost Europe’s birth rate, while some think the proposal is too expensive in the short term.

European parliament votes to extend maternity leave

Associated Press
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Frenchpoliceclearaccesstofueldepots
PARIS—President Nicolas

Sarkozy sent in police to clear
blockades of striking refinery work-
ers that have left 40% of the coun-
try’s gas stations dry, in a show of
strength that unions said would
only fuel their determination to con-
tinue rolling strikes against the
French leader’s plans to raise the re-
tirement age.

Labor unions leaders are ex-
pected to meet on Thursday and Fri-
day to decide whether to continue
their strikes and marches,
which—with some episodes of vio-
lence—are the biggest in France
since 2006, when workers and stu-
dents joined forces in massive dem-
onstrations against the then-govern-
ment’s labor overhaul.

The issue for unions is whether
to extend their protests beyond the
middle of next week, when parlia-
ment is expected to approve the bill,
turning it into law.

“It’s hard to convince people to
resume work if they have obtained
nothing,” said Didier Hotte, a
spokesman for the Force Ouvrière
union.

In 2006, students succeeded in
forcing then-President Jacques Chi-
rac to retreat from plans to intro-
duce a short-term labor contract for
young people, even after the labor
law had been approved by parlia-
ment.

The rolling strikes by some rail-
way and refinery workers caused
further disruption to public trans-
port and the gasoline supply on
Thursday.

Some protesters temporarily
slowed down traffic on roads that
led to Paris’s main airports—though

airline service wasn’t disrupted dur-
ing the day.

For the third day in a row, vio-
lent clashes pitted youths against
riot police in Lyon and Nanterre, a
suburban city near Paris.

Despite police intervention to
unblock some fuel depots, the gov-
ernment said it would take several
days before the situation returns to
normal. Around 40% of France’s
12,500 gas stations have run dry,
the government said.

Mr. Sarkozy, who was elected in
2007 on the promise that he would
energize France’s economy, slim

down public services and halve un-
employment, has a lot riding on the
pension bill, which comes fewer
than two years before the next pres-
idential elections.

Mr. Sarkozy would risk blowing
his credibility—including interna-
tionally—if he, like some of his pre-
decessors, backs down on the pen-
sion overhaul in the face of protests,
aides to the president say.

During their Thursday meeting,
union leaders are likely to call for
another day of nationwide marches,
the seventh in two months, accord-
ing to union officials. The demon-

strations could take place on Tues-
day, said officials at the
Confédération Générale du Travail,
one of France’s largest unions.

At France’s 12 refineries, which
have reduced output or been shut
down since Oct. 12, workers are ex-
pected on Friday to vote on whether
to extend their own rolling strike.
François Pelegrina, a national dele-
gate with the refinery branch of the
moderate Confédération Française
Démocratique du Travail union, pre-
dicted the strike would go on.

“At the CFDT, we’ve always pre-
ferred negotiation over protest,” Mr.

Pelegrina said. “But there are no ne-
gotiations.”

To extend the pension protest
over the next few days, unions are
counting on support from young
people, who have proved a formida-
ble force in the past. As of Wednes-
day, classes at nine of France’s 83
universities were disrupted or can-
celed, according to the Education
Ministry, though the strike could
fizzle as France enters a coming
holiday weekend.

To fix a growing deficit in the
nation’s mandatory, state-run pen-
sion system, the government has
proposed increasing the minimum,
standard retirement age to 62 from
the current level of 60.

But unions don’t want to give
away the 60-year-old retirement
age, which was adopted in 1983.
They say it represented a major so-
cial victory, on a par with universal
health insurance and paid annual
vacations.

Unions say that the distribution
of wealth between corporate profits
and salaries has tipped in favor of
profits in recent years, and that it is
time to increase payroll and other
corporate taxes.

Mr. Sarkozy has ruled out raising
taxes, saying France already has
among the highest levies in the in-
dustrialized world.

France’s pension system has
been under pressure for several
years, because French people are
living longer and thus spend more
years drawing pensions. But the
shortfall widened sharply after last
year’s recession caused a sharp drop
in payroll-tax revenue. This year’s
shortfall could reach €32 billion
($44.6 billion), according to govern-
ment forecasts.

BY DAVID GAUTHIER-VILLARS

Crew members make their way to Orly airport, south of Paris, amid slowed traffic blocking access by car on Wednesday.
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Zapateroshufflescabinet,
namesnewdeputypremier

MADRID—Spanish Prime Minis-
ter José Luis Rodríguez Zapatero
announced Wednesday his largest
cabinet reshuffle in a bid to build
political momentum in face of Euro-
pean Union demands for tougher
austerity measures.

Mr. Zapatero said he would shut
down the equality and housing min-
istries and replace several cabinet
members, including his deputy. The
two ministries have long been the
target of criticism but analysts say
their elimination is unlikely to lead
to major savings. Both ministries
are closely involved with economic
policy.

“This is a step in the right direc-
tion,” said María Jesús Fernández,
economist at the think tank Funcas.
“But most of the budget in the two
ministries goes to pay the civil ser-
vants’ salaries. And these civil ser-
vants will simply be moved to other
ministries.”

Investors want Spain to reduce
its budget deficit quickly. The gov-
ernment seeks to narrow the gap to
6% of gross domestic product next
year from as much as 9% of GDP
this year. But the prime minister’s
popularity has plummeted as Spain
struggles with unemployment above
20% and a barely growing economy.

Spain’s $1.5 trillion economy is

much bigger than those of Ireland,
Portugal and Greece, and a fiscal
crisis here would likely have serious
consequences for the euro zone as a
whole. The country’s borrowing
costs hit their highest levels since
the creation of the euro in June, and
remain well above last year’s levels.

Mr. Zapatero said Interior Minis-
ter Alfredo Pérez Rubalcaba will
succeed deputy Prime Minister
María Teresa Fernández de la Vega,
while keeping his current portfolio.

That will leave Mr. Rubalcaba, a
veteran of the Felipe Gonzalez So-
cialist governments of the 1990s and
a top negotiator in on-and-off peace
talks with terrorist group ETA, as
the clear No. 2 in the cabinet, right
after parliament approved next
year’s budget—a sign, observers say,
that Mr. Zapatero will likely survive
challenges to his leadership and
hold on to his position at least until
the general elections that must be
held by 2012.

BY DAVID ROMAN

Alfredo Pérez Rubalcaba, left, was named deputy prime minister.
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Emerging Europe
pushed on deficits

LONDON—Governments in
emerging Europe must act quickly
to cut their budget deficits or else
risk fiscal crises similar to those ex-
perienced by Greece that would in-
flict severe damage on already
weakened banking systems, the In-
ternational Monetary Fund said
Wednesday.

The IMF said economies in East-
ern Europe will grow by 3.9% in
2010 and 3.8% in 2011, having con-
tracted by 6% last year. But in its
twice-yearly Regional Economic
Outlook for Europe, the IMF warned
that many economies face major
challenges if they are to maintain
the recovery. And it said much will
depend on developments in the euro
zone, which is eastern Europe’s
main export market.

“The main downside risk for
emerging Europe is the revival of
sovereign stress in advanced Eu-
rope, which could depress growth in
the euro area and lead to adverse
spillovers for the region,” the IMF
said.

And even without an intensifica-
tion of the euro zone’s fiscal crisis,
investors may become concerned
about the ability of some eastern
European governments to repay
their debts, and become extremely
reluctant to lend, as they did to
Greece. To protect themselves

against that possibility, the IMF said
many eastern European govern-
ments need to take urgent action to
cut their budget deficits.

“To prevent the emergence of
market concerns, countries with
high fiscal vulnerabilities may need
to proceed with fiscal consolidation
at a faster rate,” the IMF said.

The IMF said it expects Poland’s
budget deficit to rise to 7.4% of
gross domestic product in 2010, up
from 7.1% last year, before falling to
6.7% of GDP in 2011. In emerging Eu-
rope as a whole, it expects budget
deficits to fall to 5.2% of GDP this
year and 4.2% of GDP next year
from 6% in 2009.

The IMF said a sharp rise in gov-
ernment-bond yields, and a fall in
the market value of government
bonds, could have a negative impact
on local banking systems.

“Financial sectors would be par-
ticularly affected, especially in those
countries where banks hold a large
portion of their assets in the form
of government securities—Albania,
Hungary, Poland, and Turkey,” the
IMF said. “In such countries, bank
capitalization could be significantly
impacted if the value of government
securities declined. This in turn
could curtail the supply of bank
credit.”

The IMF said that many econo-
mies in emerging Europe will need
to find new sources of growth

BY PAUL HANNON
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Young hipsters
revive game
of mah-jongg
American nostalgia for ’60s drives the trend

A T a bar called Weather Up, a
group of young women ar-
rive, order martinis, man-

hattans and highballs, and prepare
to make a night of it.

They aren’t here to pick up
guys but to pick up tiles—the
small tiles decorated with dragons
or flowers or Chinese characters
that come with the game they’re
here to play, mah-jongg.

“We’re pretending we are old
women,” said Sonia Klemperer-
Johnson, a 36-year-old analyst at
a health-insurance company, as
she and her friends take over two
tables in the back garden and be-
gin to play.

Mah-jongg’s not just for
grandma anymore. Its return
comes as Americans are experi-
encing a wave of early-1960s nos-
talgia. “Mad Men,” the cable tele-
vision series about a boozy,
smoky, sexy Madison Avenue in
the ’60s, has viewers glued to
their sets every Sunday night. Fa-
miliar board games such as Scrab-
ble, Operation and Battleship are
all the rage in some Manhattan
bars.

As for mah-jongg, “It has be-
come the cool game—there is a
total buzz about it,” said Faye
Scher, who eight years ago started
an online business in Katy, Texas,

called Where the Winds Blow, to
sell mah-jongg games and gifts.
Launched in her garage as a
hobby, the business has expanded
to a 2,400-square-foot warehouse,
and sales have quadrupled in five
or six years, she said. Games are
priced from $80 to $975. Tiles
used to be ivory or bone but now
mainly are plastic.

Hasbro Inc., the toy manufac-
turer, says it has seen double-digit
growth in its games and puzzles
division, fueled in part by strong
sales of classic games such as Mo-
nopoly, Scrabble and Operation.

Hasbro reported a 22% in-
crease in world-wide revenue in
its games and puzzles division in
the second quarter—15% for the
first half of 2010. The company
doesn’t sell mah-jongg sets.

At the Museum of Jewish Heri-
tage—A Living Memorial to the
Holocaust, in New York, a mah-
jongg exhibit is a popular attrac-
tion for busloads of visitors.

“Even as many urban men have
embraced poker, young women
have started to play mah-jongg

again,” said Melissa Martens, cu-
rator of the exhibit. She and her
colleagues—most in their twenties
and thirties—play during their
lunch hour.

New York’s trendy neighbor-
hoods are a center of interest in
the game, but Ruth Unger, presi-
dent of the National Mah Jongg
League, said she’s getting new
members from around the coun-
try.

“We lost a generation,” the 84-
year-old Ms. Unger said. Now,
membership in her nonprofit or-
ganization is up to about 400,000
members, she said, from 100,000
in the dark days of the 1970s and
early ’80s. “We have members in
small hamlets across the coun-
try—South Dakota, you name it.”

In Scottsdale, Ariz., Devin
Geser, 29, a tax analyst, has cor-
ralled her friends—including a
school psychologist and a health-
insurance broker—to learn mah-
jongg. American mah-jongg is dif-
ferent from its Chinese progenitor.

Both sometimes involve bet-
ting. Typically there are four play-
ers, who accumulate tiles. The ob-
ject is to create a winning hand.
“We joke that by the time we are
old enough to go on mah-jongg
cruises, we’ll clean up because we
started young,” she said.

Friends, boyfriends and hus-
bands tease them mercilessly. Ms.
Geser said that last weekend, a
gentleman friend remarked, “Are
you an 83-year-old woman from
Miami?”

Enthusiasm for mah-jongg has
waxed and waned over the past
century. The game was popular in
the 1920s, then again in the 1950s
and early ’60s, when middle-class
Caucasian women hosted mah-
jongg evenings, decorating their
homes with lanterns and dressing
up in Chinese-style clothing.

But as more and more women
joined the work force in the 1970s,
many no longer had time to play

mah-jongg for hours at a stretch.
Modern mah-jongg mavens

play in parks, at wine bars, in ca-
fés and on the Internet. The Na-
tional Mah Jongg League hosts an
online version of the game you
can play day or night, while other
sites offer the chance to find part-
ners in your area to play with.

But for many players, the game
is still best played the old-fash-
ioned way—seated around a table
with three friends and a stiff
drink.

Jennifer Raznick, a 30-year-old
Spanish teacher at the Profes-
sional Children’s School in Man-
hattan, hosts games in her 27th
floor apartment in Union Square,
which has sweeping views. She
typically serves sushi and white
wine to her mah-jongg
group—mostly friends who met at
Emory University in Atlanta, grad-
uated in 2002, and were reunited
in Manhattan.

“It started out as a joke; we
were embarrassed to say we were

playing mah-jongg,” said Ms.
Raznick. “For 27-year-old girls,
that is not what we are supposed
to do.” Some in her group said
that colleagues do a double-take
when they hear about their love
for mah-jongg.

Ms. Raznick loves playing with
her grandmother Zenia Singer.
Mrs. Singer, 83, is also thrilled:
Most of the women in her mah-
jongg group are in their 80s and
90s.

But there are those in the gen-
eration that “skipped” mah-jongg
who cast a cold eye on the new

fashion—especially when it hits
home.

Helene Steinberg, 57, came of
age in the late ’60s and early ’70s.
She went to college and graduate
school and became a pharmacist.
She calls mah-jongg a superfi-
cial,frivolous game, and was a bit
taken aback to hear her own 29-
year-old daughter, Amy, had taken
it up. “I was like, ‘Are you sure
that is what you want to do?”’ she
said.

Amy Abolafia, her daughter,
said she is sure. She went to col-
lege and has a career: She works

at Haverford College near Phila-
delphia in the communications de-
partment. But unlike her mother,
she can’t get enough of mah-
jongg.

“Why not enjoy this now?”
said Ms. Abolafia. “My mindset
is, why wait until I am an old lady
to play?”

BY LUCETTE LAGNADO
Brooklyn, N.Y.

American mah-jongg is different from its Chinese progenitor. Both sometimes involve betting.

G
et

ty
Im

ag
es

WSJ.com
ONLINE TODAY: See a video about
Jennifer Raznick’s Mah-jongg
game at WSJ.com/PageOne
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Pope names
24 cardinals

ROME—Pope Benedict XVI
named 24 new cardinals on Wednes-
day, including two U.S. prelates, in a
move that reshapes the ranks of the
roughly 120 Catholic officials who
are likely to vote in the next papal
election.

The newly named cardinals hail
from four different continents and
include Archbishop Donald Wuerl of
Washington and Archbishop Ray-
mond Burke, an American in charge
of the Apostolic Signatura, a Vatican
high court.

As cardinals, the prelates will be-
come close advisers of the pontiff.
The most important task facing the
new batch of cardinals, however,
will be to vote in the next conclave
to elect Pope Benedict’s successor.

Only four of the cardinals named
Wednesday were over the age
limit—80 years old—of voting for
the next pope.

Eight of the new voting-age car-
dinals named by the pope were Ital-
ian, partially restoring Italy’s sway
over papal elections.

For years, the percentage of car-
dinals who were Italian declined be-
cause the late Pope John Paul II fo-
cused on appointing prelates from
other parts of the world.

When the pope formally pro-

motes the prelates during a Vatican
ceremony next month, 25 of the 120
voting-age cardinals will be Italian.
The U.S. will have 11 voting-age car-
dinals.

Archbishop Gianfranco Ravasi,
68, head of the Pontifical Council
for Culture, will be among the more
closely watched Italians in the crop
of newly created cardinals.

Many church officials regard
Archbishop Ravasi as a leading pa-
pabile, or papal candidate, because
of his command of foreign lan-
guages, including English, and be-
cause of his formidable theological
background.

In a statement on Wednesday,
Archbishop Wuerl said that “I am
humbled and grateful to our Holy
Father for his trust in me.”

Archbishop Burke thanked the
pope and said his “thoughts natu-
rally turn to the many challenges
which the Church faces in our day in
carrying out her divine mission for
the salvation of the world.”

Archbishop Burke, who formerly
headed the Archdiocese of St. Louis,
angered some Catholics in 2004 for
saying Democratic presidential can-
didate Sen. John Kerry of Massachu-
setts wasn’t welcome to receive
communion, because the senator,
who is Catholic, supported abortion
rights.

BY STACY MEICHTRY

Archbishop Donald Wuerl at the Cathedral of Saint Matthew the Apostle in Washington on Wednesday.
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Vatican funds stay frozen
ROME—A judge ruled that €23

million ($31.8 million) in Vatican
funds should remain frozen as part
of a probe into whether top officials
of the Holy See’s bank violated It-
aly’s anti money-laundering laws.

The move comes as prosecutors
are broadening their probe into the
Vatican bank’s transactions with
Italian financial institutions, said
people familiar with the probe.

In September, Italian prosecutors
placed Ettore Gotti Tedeschi, chair-
man of the Institute for Religious
Works, or IOR, as the Vatican bank
is known, and the bank’s managing
director, Paolo Cipriani, under inves-
tigation on suspicion of violating It-
aly’s anti-money-laundering laws af-
ter the IOR ordered the transfer of
€23 million from a small Italian bank
to other banks in Germany and Italy.
Prosecutor say the Vatican didn’t
fully disclose the nature of the
transactions. Neither man has been
charged, and the Vatican has repeat-
edly denied any wrongdoing on their
behalf.

Mr. Gotti Tedeschi has denied
any wrongdoing and has said the
bank operates with “absolute trans-
parency.” The Vatican hasn’t made
Mr. Cipriani available for comment.

On Wednesday, Vatican spokes-
man Federico Lombardi said the
Rome judge’s ruling “has been met
with stupor,” and that “we’re deal-
ing with a problem of interpreta-
tion.” He added that “IOR managers
believe they can clarify the whole is-
sue as soon as possible with the ap-
propriate authorities.”

The judge, Maria Teresa Covatta,
didn’t issue the text of her ruling, so
it was unclear why she decided to

keep Vatican funds frozen.
The Vatican has previously said

the bank ordered the transfer of
most of the Vatican funds from an
IOR account at regional lender Cred-
ito Artigiano to a branch of J.P.
Morgan in Frankfurt in order to
purchase German bonds. The Vati-
can has asserted that the investiga-
tion is the result of a “misunder-
standing” between the bank and
Italian authorities. Credito Artigiano
and J.P. Morgan have declined to
comment.

The ruling comes as prosecutors
are broadening their investigation to
examine IOR’s transactions with
other Italian banks, said a person fa-
miliar with the matter. In particular,
prosecutors are looking at the activ-
ity of accounts that the IOR has
opened at Italian banks on behalf of
Vatican bank clients over the years,
this person said. A spokesman for
the Vatican declined to comment on

the broadening of the investigation.
Traditionally, the IOR’s clients

have been Vatican officials and
clergy, who receive salaries and
other funds from the Holy See into
their IOR accounts. For years, the
IOR has transferred funds to its ac-
counts at other banks on behalf of
its clients without fully disclosing
their client’s identities. In 2007,
however, Italy introduced tougher
disclosure laws, requiring banks to
list the names of people who receive
funds from IOR accounts and the
reason for the transaction. Over the
past year, a number of accounts in
Italian banks, registered under the
IOR, have breached those laws, said
the person familiar with the matter.

The Vatican has said its bank ac-
counts in Italy are registered under
the IOR, and not under the names of
its clients. Mr. Gotti Tedeschi and
other Vatican officials said they are
reviewing the bank’s practices.

BY STACY MEICHTRY

Ettore Gotti Tedeschi says Vatican bank operates with ‘absolute transparency.’
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Saudi prince gets
20 years in prison

LONDON—A British court sen-
tenced a Saudi prince to at least 20
years in prison Wednesday for beat-
ing and strangling one of his ser-
vants at a swank British hotel in a
case that featured days of lurid tes-
timony about their abusive relation-
ship.

Justice David Bean sentenced
Prince Saud Abdulaziz bin Nasser al
Saud to a life sentence without the
possibility of parole for 20 years for
the brutal assault at the Landmark
Hotel in London on Feb. 15. The sen-
sational case featured CCTV images
of the prince throwing a punch at
his aide in a hotel elevator—the set
piece in a prosecution case that al-
leged the prince battered his lover
in a rage following years of abuse.

“No one in this country is above
the law,” Justice Bean said. “It
would be wrong for me to sentence
you either more severely or more le-
niently because of your membership
of the Saudi royal family.”

The jury had deliberated just 95
minutes before returning its verdict.
The prince was convicted of both
murder and a second count of griev-
ous bodily harm with intent relating
to the attack in the elevator.

Prosecutor Jonathan Laidlaw de-
scribed a flamboyant lifestyle with a
dashing prince who lived the luxury
life—dining in fine restaurants and
receiving erotic massages from a
masseur who compared him to Hol-
lywood actor Omar Sharif.

The prince’s lawyers attempted
before the trial to stop evidence of

his homosexuality from being made
public. “Beneath the surface this
was a deeply abusive relationship
which the defendant exploited for
sadistic reasons, for his own per-
sonal gratification,” Mr. Laidlaw
said. He described the assault lead-
ing to the aide’s death as being “a
really terrible, a really brutal at-
tack.”

The prince originally told police
that he and the victim, Bandar Ab-
dulaziz, had been swigging cham-
pagne into the early hours of the
morning, and that when he awoke at
3 p.m. he couldn’t rouse Mr. Abdu-
laziz.

Jurors rejected a claim by his de-
fense lawyer, John Kelsey-Fry, that
the prince was guilty only of man-
slaughter.

Defense lawyers had attempted
to shield the prince’s sexuality dur-
ing the bail application process, but
failed.

Since the prince’s arrest, Saudi
officials have said nothing about the
case, and Saudi newspapers and
television haven’t even mentioned
it, a sign of how embarrassing the
trial and sentencing are for the
royal family.

Media in the kingdom strictly
avoid any discussion of the private
lives of members of the royal fam-
ily—particularly of anything that
casts them in a negative light. The
prince’s grandfather is the half-
brother of the current king.

Britain has no prison transfer
agreement with Saudi Arabia, so
there is no possibility the prince
could serve his sentence there.

Associated Press
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Formerly the Las Vegas
Invitational, the PGA Tour’s
Justin Timberlake Shriners
Hospitals for Children Open,
which gets underway Thursday,
is notable for its tendency to
produce high-priced winners.

This year, however, strong
cases can be made for a trio of
at short-priced players who call
the city home. Oklahoma-born
Rickie Fowler, who lives in Las
Vegas, is 11/1 favorite following
his fourth place at the Frys.com
Open last weekend and a star-
ring role at the Ryder Cup, but
there is better value elsewhere.

Charley Hoffman should be
backed at 18/1 with Paddy
Power and Stan James. The
University of Nevada, Las
Vegas, graduate finished sixth
over the TPC Summerlin course
last year and tied-fifth in 2006.
Victory last month at the
Deutsche Bank Championship
means he should be in
contention this time around.

Another Las Vegas local,
Nick Watney, is a 16/1 shot
with Sportingbet and has been
a consistent performer this
year, making the cut in 21 of 23
tournaments and recording
seven top-10 finishes. He is
capable of a low score at this
course, recording a 63 in 2008,
but a win may be a stretch for
someone who missed the cut
last year. Instead, sell Mr.
Watney’s finishing position at
25 with Sporting Index.

If an outsider is to win again
here, it could be Canada’s
Graham DeLaet, who, despite a
back injury, still managed to
finish sixth at the Frys.com
Open and fifth at the Viking
Classic earlier this month. He
can be backed each-way at
60/1 with Totesport.

Tip of the day

300

Source: Infostrada Sports

Rickie Fowler.
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Bayern Munich versus Holland
The German giants are taking on the Dutch football federation over injury compensation

For years, Bayern Munich has
been known as “FC Hollywood” in
Germany, a nickname garnered in
the 1990s not for its unrivalled col-
lection of superstar players, but for
their propensity to appear in the
gossip pages of the tabloids. This
was as much a soap opera as a foot-
ball team.

These days, the country’s most
successful club is caught up in an-
other unsavory drama. Officials
from the German team are due to
meet representatives from the
Dutch Football Federation, the
KNVB, on Thursday in an attempt to
quell a simmering row over injuries
to two of its leading players.

Specifically, Bayern is seeking
compensation for the absence of
Dutch players Mark van Bommel
and Arjen Robben, who aggravated
injuries while playing for the Neth-
erlands. The gimpy stars have sub-
sequently been sidelined, with Mr.
Robben unlikely to return to action
until the new year.

Bayern officials believe that the
Netherlands shouldn’t have selected
the players for international duty
since they were carrying injuries,
but the Dutch federation has denied
that the players were wrongly diag-
nosed. If the two parties don’t reach
a settlement, Bayern has threatened
to launch a lawsuit which could
transform the face of international

football.
“We want to know by the end of

the month whether an agreement is
possible,” said Karl-Heinz Rum-
menigge, the Bayern chairman. “If
not, it becomes a legal question.
And should it come to trial, it will
have Bosman-like dimensions.”

The Bosman ruling, so called af-
ter the journeyman Belgian mid-
fielder Jean-Marc Bosman, was a
landmark legal case that established
the right of players to switch clubs
freely once their contracts expired
and which shook the game to its
foundation. Some believe that a
challenge to the existing balance of
power in international football
could be just as fundamental to
football’s future.

“If it goes to court, it would dra-
matically alter the status quo within
the game,” said Alex Fynn, a football
consultant who has worked for Ar-
senal and Manchester United.

This dispute is the latest flash-
point in one of this sport’s longest-
running battles—between Europe’s
richest pro teams that pay the
game’s superstars, and the national
federations that participate in tour-
naments such as the World Cup and
European Championship.

Ostensibly, it’s about who gets
access to top players, like Messrs.
Van Bommel and Robben, and who
pays when they get injured. On
closer inspection, however, it’s
about power and money. “Interna-

tional football generates a huge
amount of money, but professional
clubs have traditionally received
very little benefit from this,” said
Mr. Fynn. “Essentially, the top clubs
are asked to provide free labor to
help others make money. The result
is a power struggle.”

To be sure, international football
is hardly a total loss for the clubs. It
often turbocharges players’ star
power, transfer value and market-
ability, which helps the clubs’ bot-
tom line. But Europe’s leading teams
have long campaigned for FIFA,
world football’s governing body, to
better protect their assets when on
international duty.

The issue of compensation first
surfaced more than five years ago in
a long-running case between Bel-
gium’s Royal Charleroi and FIFA, in
which the Belgian club, backed by
Europe’s top professional sides,
sought compensation from the gov-
erning body for an injury sustained
by Abdelmajid Oulmers while he
was playing for Morocco in an exhi-
bition game against Burkina Faso.

The case was discontinued in
early 2008 when the European Club
Association, a collection of the big-
gest professional clubs, reached a
settlement with the sport’s organiz-
ers: Under the new agreement, clubs
were given a greater say in deci-
sions about international football,
such as when games are played, and
were now to be handsomely com-

pensated for players taking part in
the finals of the European Champi-
onship and World Cup.

At this summer’s World Cup,
some $40 million was paid out to
clubs that sent players to South Af-
rica. But there is no compensation
for players who take part in conti-
nental championships outside Eu-
rope or in qualifiers and exhibition
games, such as those in which
Messrs. Robben and van Bommel
were injured.

This is what Bayern’s legal chal-
lenge would seek to change, though
an upshot could be that poorer fed-
erations might then not call up their
best players for fear of having to
pay huge sums in compensation in
the event of injury.

If the Ivory Coast, for instance,
had to pay Didier Drogba’s Chelsea
salary for any great length of time,
plus that of Kolo Touré, of Manches-
ter City, and team-mates dotted at
clubs all over Europe, it would face
bankruptcy. It would also be the end
of international football as a specta-
cle, according to Tony Cottee, a for-
mer England national team player
and now a football analyst.

“You wouldn’t see any surprises
in international football any more
because smaller countries simply
wouldn’t be able to pay for their
players,” said Mr. Cottee. “If you
want to protect international foot-
ball, you can’t ask the countries to
foot the bill.”

BY JONATHAN CLEGG

Ibrahim Afellay, right, holds Arjen Robben’s leg after Mr. Robben suffered an injury during a friendly match against Hungary in June. Bayern seeks compensation.
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FIFA suspends two in World Cup scandal
ZURICH—The FIFA ethics com-

mittee Wednesday said it will provi-
sionally suspend two of the soccer
body’s executive members, a move
that reflects both the grave allega-
tions against them as well as efforts
to improve transparency ahead of a

crucial decision about the venues of
the World Cup in 2018 and 2022.

The members, who will be sus-
pended for about 30 days or more,
depending on how investigations
proceed, are Reynald Temarii from
Tahiti and Amos Adamu from Nige-
ria, who allegedly tried to sell their
votes to countries bidding to stage

the World Cup.
The 24-member FIFA executive

body was set to vote on the venue
of the next football world cup in De-
cember.

However, given the current in-
vestigation, the decision may be de-
layed, although FIFA said the bid-
ding process is continuing. “This is

a very sad day,” said Claudio Sulser,
who chaired the ethics committee.
“We are determined to have zero
tolerance for any breach of the Code
of Ethics. I will do everything to
solve this and increase transpar-
ency. Especially as a former football
player and want that fans and the
public can trust in the sport.”

BY GORAN MIJUK
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Banks face further tax rises
LONDON—U.K. banks were

warned Wednesday by the govern-
ment that they face further tax in-
creases, although U.K. Chancellor of
the Exchequer George Osborne
stopped short of introducing addi-
tional bank levies as part of his plan
to cut the U.K.’s budget deficit.

Delivering the Conservative-Lib-
eral Democrat coalition govern-
ment’s spending review, Mr. Os-
borne suggested banks will pay
more toward public finances by
signing on to a new code to reduce
tax avoidance, as the government
embarks on an effort to cut the na-
tion’s £155 billion ($245 billion)
budget deficit through sweeping
spending cuts and tax rises.

He also confirmed that draft leg-
islation for a previously announced

charge on bank balance sheets, one
of the U.K.’s toughest measures in
its efforts to make the financial sys-
tem safer, will be published Thurs-
day.

The levy, which comes into effect
on Jan. 1, is expected to raise about
£2.5 billion a year when it is fully
implemented in 2012. The separate
tax code, drafted last year under the
former government, asks banks not
to seek out tax loopholes for them-
selves or clients, and to make sure
employee pay packages aren’t de-
signed to avoid tax. Mr. Osborne
said only four out of 15 big banks it
wants to agree to the code have
signed on and that all of them must
do so by the end of November.

“Our aim will be to extract the
maximum sustainable tax revenues
from financial services. We will as-
sess what those maximum revenues
could be—not just in one year, but

over a period of years,” he said.
In its spending review, the Trea-

sury said the U.K. continues to work
with international partners on the
introduction of a financial activities
tax on profits and remuneration, a
proposal that has already won sup-
port from the European Union. A
one-time 50% tax on many bankers’
2009 bonuses introduced by the
previous Labour government raised
£2.3 billion on a net basis.

Bob Penn, a regulatory partner
at law firm Allen & Overy, said Mr.
Osborne “is playing a politically un-
derstandable, but risky, game with
the City.”

In making cuts and raising taxes,
both the general public and the
banks are being hit. He added, “The
difference between banks and the
public, however, is that banks can
vote with their feet and move over-
seas; the public generally cannot.”

Some City firms have been
spooked by the level of uncertainty
over tax in the U.K. In a statement
Wednesday, the City of London Cor-
poration, which provides local gov-
ernment services to the City, said
“we are at a tipping point not just
in terms of the amount of tax firms
and individuals are being asked to
pay but also in terms of the predict-
ability and uncertainty underpin-
ning our tax regime.”

Last week the same body pub-
lished a study in which it said banks
believed that the level of unpredict-
ability surrounding the U.K. tax sys-
tem was “out of control,” and that
the lack of tax predictability, rather
the absolute level of taxation, had
altered the financial-services sec-
tor’s view of the U.K.

Bank shares had little reaction to
the review, in line with the broader
London market.

BY MARGOT PATRICK
AND PHILLIPA LEIGHTON-JONES

Public cuts could hit provincial property market
LONDON—Property markets in

provincial U.K. locations could be
hurt most by the government’s
planned spending cuts, though it
could be some time before the im-
pact is felt.

Industry executives and experts
said that as the government
slimmed down, provincial locations,
for example in the west and the
north of England, would be hit
harder than London as public-sector
occupants had a larger share of
those markets. In the capital, the
government is a smaller tenant and
there is demand to absorb extra
space with little impact, they said.

“While London will be fairly in-
sulated from the effects thanks to
strong demand for office space, re-
gional locations such as Newcastle

and Wales will fare worse as it will
be harder to find tenants to replace
the outgoing public sector,” said
Sarah Whitney, managing director
of government and infrastructure at
CB Richard Ellis.

Jones Lang LaSalle agreed that
“public-sector job losses will lead to
increased property consolidation
and more office space coming onto
the market, which will not help the
majority of regional office markets.”
These markets already are suffering
from oversupply.

The U.K. government Wednesday
said it would sell some of its assets
and better manage the remaining
space it uses as it plans to cut pub-
lic spending as part of a wider plan
to shrink the nation’s huge debt
burden. London didn’t give details.

The move comes after the gov-
ernment hired retail entrepreneur

Philip Green, who heads clothing re-
tailer Arcadia Group PLC, to review
its spending. Sir Philip, who has a
reputation for fierce lease negotia-
tions, said the government’s prop-
erty portfolio was wholly inefficient.
He said the government could save
billions of pounds a year if it im-
proved spending processes.

U.K. Chancellor George Osborne
said that the government would
consolidate its rented space through
lease breaks, make better use of
buildings and improve the manage-
ment of its assets, as well as selling
some that it owns.

Meanwhile, the housing industry
criticized planned cuts to social
housing because it will limit the
number of new low-cost homes built
and cost tenants more.

Mr. Osborne said the coalition
government plans to build 150,000

affordable new homes over the next
four years despite cutting the hous-
ing budget to £4.4 billion ($6.9 bil-
lion) over the period, down from
£8.4 billion spent over the previous
three-year period.

The U.K. coalition government
said that while rent levels and terms
in social housing will remain un-
changed, new tenants will be offered
intermediate rents at around 80% of
the market rate, which should help
pay for building the 150,000 homes
over the next four years.

The National Housing Federation
slammed the move to cut the afford-
able-housing budget and said charg-
ing “new social housing tenants up
to 80% of the market rate could trap
thousands of social housing tenants
in a lifetime of poverty, provide a
strong disincentive to work and in-
crease dependency on benefits.”

BY ANITA LIKUS

edged only slightly higher, as the an-
nouncement removed any uncer-
tainty that the government wouldn’t
follow through.

His voice growing hoarse, Mr. Os-
borne announced annual cuts in po-
lice spending of 4% for the next four
years; deep cuts in the central gov-
ernment grant to local government,
of 7.1% a year in inflation-adjusted
terms; a 14% cut for 2013-14 to the
Royal Household’s budget and a 33%
hit to the budget of his own Trea-
sury department.

Mr. Osborne also added an extra
£7 billion of cuts to the £11 billion al-
ready earmarked for the welfare bill,
which—from unemployment com-
pensation and worker disability to
government retirement benefits, but
excluding health care—will total
around £200 billion in fiscal
2010-2011, about 14% of the coun-
try’s gross domestic product.

Mr. Osborne says he is still in-
vesting to grow, announcing an an-
nual £2 billion increase in invest-
ment in capital projects and saying
he would protect the education and
science budgets in a bid to spur pri-
vate growth.

Still, the coalition government’s
cuts will lead to the loss of 490,000
jobs in the public sector by 2015.

“Cutting government spending in
the short run can have substantial
costs even if there are long-run ben-
efits,” says Valerie Ramey, an econo-
mist and fiscal policy expert at the
University of California San Diego.
Ms. Ramey studied U.S. defense cut-
backs in California in the 1990s, and
found it took years for workers af-
fected by the reductions to find new
jobs, often at lower wages.

—Laurence Norman
contributed to this article.

Continued from first page
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The corner office, and a family
Most women chief executives in Fortune 500 companies are also mothers, book finds

Ursula Burns joined a rare
breed when she took command of
Xerox Corp. in July 2009: She be-
came just the 22nd woman ever to
run a Fortune 500 company.

What isn’t so rare is that she’s
a mom. In fact, all but two mem-
bers of the female CEO elite at big
U.S. businesses have motherhood
in common. The finding, uncov-
ered by author Douglas Branson,
throws a curveball at the
“mommy track” idea, and the be-
lief that women must choose be-
tween being mothers and reaching
the corner office. “You have a bet-
ter chance of being a mother and
becoming a company CEO than
you did 15 years ago,” says Mr.
Branson, a University of Pitts-
burgh law professor whose new
book, “The Last Male Bastion,” ex-
amines female chief executives.

At present, there are 12 female
CEOs of Fortune 500 companies,
11 of whom are moms (see full list
on WSJ.com). Campbell Soup Co.
late last month announced its next
CEO will be Denise Morrison, a se-
nior executive with daughters
aged 29 and 31. Xerox’s Ms. Burns,
who spent decades moving up at
the company, has a 17-year-old
daughter and 21-year-old stepson.
Her predecessor, Anne Mulcahy,
has two children as well. All three
executives declined to comment
for this story.

The prevalence of mothers in

the corner office hardly means
women’s careers aren’t disadvan-
taged by parenthood. Men with
children are more likely to rise
into management than women
with children in most major in-
dustries, including retail, health
care and financial services, ac-
cording to a U.S. Government Ac-
countability Office report on the
gender pay gap released Sept. 28.
The 79 cents manager moms make
for every dollar earned by man-
ager dads “has not budged since
2000,” according to a Congress
Joint Economic Committee sum-
mary of the GAO report, which it
commissioned.

The fact most big-company fe-
male CEOs have children may just
state the obvious—that the high-
est achievers can handle big chal-
lenges, suggests Claudia Goldin, a
Harvard economics professor who
has studied earnings penalties
linked to motherhood.

Still, a look behind the scenes
reveals some of the usual work-
family trade-offs. In a manage-
ment career crammed with fre-
quent business trips, “I didn’t
make it to every single sporting
event of my two children when
they were growing up,” says
Stephanie Sonnabend, CEO of
Sonesta International Hotels
Corp. since 2003. “You make it up
in other ways.”

Her daughter and son, now 23
and 21 years old, accompanied her
on business trips to Curaçao,

Egypt and Peru, she says.
Highly successful CEO mothers

also often enjoy extensive support
from their husbands, some of
whom decide to skip the fast
track. Gregory Ciccolo, Ms. Son-
nabend’s husband, was a promis-
ing tenor when he dropped plans
to join a small European opera
company for six months in 1994.
Both say she requested his sacri-
fice because she needed to travel
more following a Sonesta promo-
tion.

Mr. Ciccolo recalls feeling dis-
appointed. He soon stopped sing-
ing professionally, and now runs a
small recording studio. “Have I
been able to replace the possibil-
ity of singing around the world?
Not really,” he says. “In terms of
tradeoffs, this was fairly big
league.’’ But, he adds, “we were
going to be a lot more financially
secure with her job than mine.”

Mary Dillon, who since June
has been chief executive of U.S.
Cellular Corp., was a brand man-
ager at Quaker Oats Co. when she
gave birth for the first time in
1990. She says her husband, Terry,
quit his job as a biochemist after
the second of their four children
arrived, so he could be a full-time
parent.

The setup, still in effect, of-
fered “the flexibility on schedule
and travel that has been required
for my various positions,” Ms. Dil-
lon continues. Her children range
in age between 12 and 20.

Patricia Woertz was a rising
oil-industry star when she and her
husband, a logistics consultant,
agreed her career would take pri-
ority, according to an Archer-
Daniels-Midland Co. spokesman.
The mother of three was divorced
by the time she began leading the
grain-processing giant in 2006.
Ms. Woertz declined to be inter-
viewed for this story.

Several CEO moms say they ad-
vanced partly because they cre-
ated strict boundaries between
work and home. “If you can com-
partmentalize, you can focus,” ex-
plains Yahoo Inc. Chief Executive
Carol Bartz, whose three children
are aged 21 to 31. “You plan not to
have guilt.”

After work, for instance,
“When you walk in the door, you
should be ready to say, ‘I am
home now,’” and not check email
until later, Ms. Bartz says. She
joined the Internet concern in
2009 after leading Autodesk Inc.

A number of women at the top
say they drew on their experience
as parents when climbing the lad-
der at the workplace. “I learned
plenty about how to be an effec-
tive executive from raising my
children,” Ms. Dillon says. When
she served as global marketing
chief of McDonald’s Corp., she
drew on her experiences as a
mother of four to push a world-
wide expansion of healthy menu
items, such as fresh carrots.

Ms. Bartz—famously combat-
ive—says parenthood taught her
the value of picking battles at
home and work. “If you discipline
children on everything, they don’t
know what’s important,” she ob-
serves. “Not everything that hap-
pens in a company is priority
one.”

Other CEO moms found that
child rearing reinforced the im-
portance of setting clear expecta-
tions. “Being consistent is the
most common trait in parenting
and managing,” says Laura J. Sen,
head of BJ’s Wholesale Club Inc.,
a warehouse retailer. She has a
20-year-old son and 22-year-old
daughter.

Based on their parenting roles,
some female business chiefs have
sought to ease staffers’ work-fam-
ily conflicts by introducing perqui-
sites such as “flex-time” and sick-
child facilities.

When Janet Dolan ran Tennant
Co., a maker of industrial-cleaning
products, she rarely summoned
her management team on short
notice for routine meetings past 5
p.m. Last-minute late sessions
with Tennant’s highest boss years
earlier sometimes caused child-
care problems for the executive
mother.

“I went to the CEO and said,
‘This might hurt my career. I can
do anything on 24 hours’ notice.
But it’s very hard to do anything
on one hour’s notice,’” Ms. Dolan
says. He agreed to try to give lon-
ger notice.

Ms. Dolan’s seven-year CEO
stint ended in December 2005.
Her sons currently are 28 and 25
years old.

Similarly, BJ’s lacked employee
health and weight-loss programs
before Ms. Sen became its first fe-
male CEO in 2009. Thanks to her
two kids, she says she tends “to
have a more maternal view in
terms of how we treat people.”

BY JOANN S. LUBLIN

Xerox CEO Ursula Burns, shown last month, has a daughter and stepson.
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Life means
sometimes
saying: sorry

EXCERPTS FROM WSJ.COM’S
WORK & FAMILY BLOG

I was skeptical
when I read about
a new study that
appears to confirm
the stereotype that
women apologize

more than men. The study
indicates that men and women
would probably apologize with the
same frequency—if men thought
they’d done anything wrong. But
according to the researchers, men
are simply less likely to think they
offended someone than women
are.

I apologize way too much. I
apologize when someone bumps
into me on the subway. I
apologize when I’m walking my
dog and he stops to sniff a
passerby. I apologize for mistakes
other people make at the office. (I
really do think all this apologizing
comes from a life-long desire to
please others, rather than simply
being a gender thing.)

But here’s the strange part:
The only person I don’t readily
apologize to is my husband. In
that, I’m not alone. According to
new research from Canadian
psychologists, men and women
apologize much more often to
strangers (22% of the time) than
to romantic partners (11%) or
family members (7%).

I like to think I rarely
apologize to my husband because
I don’t screw up so often around
him. I like to think that when it
comes to my husband, I’m
considerate, loving and
nurturing—all those other
qualities women are supposed to
possess—and so don’t have very
much to apologize for. And if
that’s not the reason, then it must
be because when it comes to love,
I have the quality men supposedly
have—I don’t perceive my
offenses as offenses. Which is
what leads me to my original
conclusion that these innate
differences we all keep looking for
are really differences between
individuals, not men and women. I
apologize to strangers more often
than I do to my husband because
I’m me, regardless of my two X
chromosomes. I’m sorry, but that’s
just how I see it.

—Paula Szuchman

Readers respond:

“Apologizing when you bump
into someone on the subway is a
‘meaningless’ apology. You say the
words because it’s the right thing
to do, it ends any discomfort, etc.
Apologizing to a spouse usually
means we have hurt them or
overlooked their needs in some
way, and we want or need them
to forgive us.”

“I don’t make any routine
social apologies unless I really am
in the wrong. At work I was
trained not to apologize—I simply
say ‘let me take a look at it’ or ‘let
me correct it’ and send out a
revised version.”

[ Best of the Juggle ]
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U.K. SPENDING REVIEW

BBC, U.K. reach a deal
on funding, cost sharing

LONDON—Facing heavy pressure
over its spending on executives and
on-air talent, the U.K.’s publicly
funded British Broadcasting Corp.
agreed to a deal with the govern-
ment that secures its income for the
next six years but requires the news
organization to shoulder more of its
own costs.

The British government Wednes-
day announced that it is freezing
the annual TV license fee that funds
the BBC as part of a sweeping gov-
ernment spending review by David
Cameron, who took over as prime
minister in May. The fee will be
fixed at the current annual rate of
£145.50 ($228.50) for each color TV
household in the U.K. until April
2017, which allows the broadcaster
to collect roughly £3.5 billion each
year.

At the same time, the BBC will
take on additional funding obliga-
tions, the government said. Notably,
it will absorb the £272 million an-
nual cost of running the World Ser-
vice, which broadcasts around the
globe and until now has been
largely funded by the government.
Among other additional costs, the
BBC also will now fund, but not con-
trol, the Welsh language channel
S4C. Previously, both the govern-
ment and the BBC funded the chan-
nel. The additional costs and the fee
freeze will in effect mean the BBC
will see a 16% cut in real terms.

Michael Lyons, chairman of the
BBC governing body, known as the
BBC Trust, said Wednesday: “This is
a tough settlement, but it’s also a
settlement that delivers certainty
and stability for the BBC and licence
fee payers.”

He added: “There is no doubt
that the settlement will present us
with some difficult choices, but im-
portantly, these choices will remain
firmly in the hands of the BBC Trust
and we will of course seek the views
of licence fee payers.”

The deal, which was hammered
out during a couple of days of talks,
comes as the broadcaster has been
under heavy scrutiny for its spend-
ing, including on pay.

The deal to freeze the license fee
for six years comes far in advance of
the 2012 deadline for renewal of the
fee. But even so far ahead of the
current license fee’s expiration, it
has been the subject of a sharp po-
litical debate in the U.K. The BBC
had already agreed to freeze the fee
for the next two years, and there
was talk of a reduction in the fee
during the 2012 renegotiation. A
prominent critic of the BBC has
been News Corp., which has ob-
jected to its U.K. broadcasting rival’s
funding and growth plans. News
Corp. owns The Wall Street Journal.

BBC Director General Mark
Thompson has pledged to reduce se-
nior management by one-fifth by
the end of next year. Earlier this
month, the BBC announced the
planned departure of deputy direc-
tor general Mark Byford, who is re-
sponsible for overseeing the net-
work’s renowned news and current
affairs reportage.

BBC Trust Chairman Sir Michael
said earlier this year that most of
the BBC’s top executives would take
a voluntary yearly pay cut of 8.3%
over the next two years, in part to
keep with the new U.K. govern-
ment’s budget cuts.

U.K. broadcasters, particularly
British Sky Broadcasting Group PLC,
are likely to benefit from the BBC’s
16% budget cut. A lighter BBC fund-
ing pot could lead to cuts to pro-
gramming and new commissioned
projects.

“Obviously this will be music to
the ears of the broadcasting indus-
try in the U.K.,” said Adrian Drury,
media, broadcast and telecoms se-
nior analyst at Ovum.

Mr. Drury said BSkyB is likely to
benefit the most as it “positions it-
self as a privately funded source of
public sector broadcast content,”
potentially filling the gap left by the
BBC.

News Corp. holds a 39.1% stake

in BSkyB, and is hoping to buy the
remaining 60.9% stake that it
doesn’t already own. A BSkyB
spokesman declined to comment.

Broadcaster ITV PLC, publisher
and events group Daily Mail & Gen-
eral Trust PLC, newspaper publisher
Trinity Mirror PLC and TV producer
Ten Alps PLC could also be benefi-
ciaries, Mr. Drury said.

The BBC has agreed to reduce its
online spending, and “make no fur-
ther encroachments into local media
markets, to protect local newspa-
pers and independent local radio
and TV,” said U.K. Chancellor of the
Exchequer George Osborne.

—Lilly Vitorovich
contributed to this article.

BY CASSELL BRYAN-LOW

BBC Director General Mark Thompson has pledged to pare management ranks.
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WE’RE ALREADY WHERE YOU’D LIKE
TO GET TO. A SUSTAINABLE FUTURE.

ENEL GREEN POWER FROM ENEL. A WORLD LEADER IN RENEWABLE
ENERGY. Enel Green Power is the Enel Group company dedicated to generating power

only from renewable sources. With plants in 16 countries around the world, and production of

more than 20 billion kWh of power from wind, sun, water and geo-thermal heat, Enel Green

Power is a world leader. Every year, Enel Green Power saves around 14 million tonnes of CO2
*

emissions. A figure that can only grow as Enel Green Power heads towards an even more

sustainable future. Which is probably the same direction you would like to take. www.enel.com

*Source: Sustainability Report 2009.
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Commodities Prices of futures contracts with the most open interest
EXCHANGE LEGEND: CBOT: Chicago Board of Trade; CME: Chicago Mercantile Exchange; ICE-US: ICE Futures U.S.MDEX: Bursa Malaysia
Derivatives Berhad; LIFFE: London International Financial Futures Exchange; COMEX: Commodity Exchange; LME: London Metals Exchange;
NYMEX: New York Mercantile Exchange;ICE-EU: ICE Futures Europe

ONE-DAY CHANGE Contract Contract
Commodity Exchange Last price Net Percentage high low

Corn (cents/bu.) CBOT 573.50 27.50 5.04% 705.00 343.25
Soybeans (cents/bu.) CBOT 1223.75 32.25 2.71 1,225.75 872.75
Wheat (cents/bu.) CBOT 683.00 11.50 1.71 1,038.25 472.75
Live cattle (cents/lb.) CME 101.625 0.675 0.67 102.650 87.475
Cocoa ($/ton) ICE-US 2,777 27 0.98 3,497 2,280
Coffee (cents/lb.) ICE-US 196.75 5.85 3.06 198.65 123.95
Sugar (cents/lb.) ICE-US 28.81 0.48 1.69 29.15 11.90
Cotton (cents/lb.) ICE-US 114.26 4.00 3.63 119.80 53.87
Crude palm oil (ringgit/ton) MDEX 2,984.00 65 2.23 2,985 1,793
Cocoa (pounds/ton) LIFFE 1,860 7 0.38 2,360 1,590
Robusta coffee ($/ton) LIFFE 1,840 98 5.63 1,850 1,342

Copper (cents/lb.) COMEX 379.35 3.60 0.96 388.00 189.50
Gold ($/troy oz.) COMEX 1344.20 8.20 0.61 1,388.10 675.00
Silver (cents/troy oz.) COMEX 2386.40 8.40 0.35 2,495.00 895.50
Aluminum ($/ton) LME 2,356.00 -30.00 -1.26% 2,481.50 1,857.00
Tin ($/ton) LME 26,400.00 -100.00 -0.38 27,325.00 14,250.00
Copper ($/ton) LME 8,271.00 -39.00 -0.47 8,415.00 6,120.00
Lead ($/ton) LME 2,406.00 1.00 0.04 2,615.00 1,580.00
Zinc ($/ton) LME 2,410.00 4.00 0.17 2,659.00 1,617.00
Nickel ($/ton) LME 23,475 -100 -0.42 27,590 15,910

Crude oil ($/bbl.) NYMEX 82.54 2.38 2.97 145.07 27.15
Heating oil ($/gal.) NYMEX 2.2729 0.0632 2.86 3.8342 1.5175
RBOB gasoline ($/gal.) NYMEX 2.0729 0.0402 1.98 3.1450 1.2967
Natural gas ($/mmBtu) NYMEX 4.144 0.011 0.27 11.750 4.103
Brent crude ($/bbl.) ICE-EU 83.60 2.50 3.08 147.32 52.63
Gas oil ($/ton) ICE-EU 706.00 2.00 0.28 772.50 610.25

Source: Thomson Reuters; WSJ Market Data Group
WSJ.com

Currencies London close on Oct. 20
Per In

AMERICAS Per euro In euros U.S. dollar U.S. dollars

Argentina peso-a 5.5308 0.1808 3.9595 0.2526
Brazil real 2.3417 0.4270 1.6764 0.5965
Canada dollar 1.4314 0.6986 1.0247 0.9759

1-mo. forward 1.4324 0.6982 1.0254 0.9752
3-mos. forward 1.4345 0.6971 1.0269 0.9738
6-mos. forward 1.4379 0.6955 1.0294 0.9715

Chile peso 677.68 0.001476 485.15 0.002061
Colombia peso 2532.14 0.0003949 1812.75 0.0005517
Ecuador US dollar-f 1.3969 0.7159 1 1
Mexico peso-a 17.3155 0.0578 12.3961 0.0807
Peru sol 3.9007 0.2564 2.7925 0.3581
Uruguay peso-e 28.216 0.0354 20.200 0.0495
U.S. dollar 1.3969 0.7159 1 1
Venezuela bolivar 6.00 0.166695 4.29 0.232848

ASIA-PACIFIC
Australia dollar 1.4178 0.7053 1.0150 0.9852
China yuan 9.2926 0.1076 6.6526 0.1503
Hong Kong dollar 10.8430 0.0922 7.7625 0.1288
India rupee 61.8805 0.0162 44.3000 0.0226
Indonesia rupiah 12477 0.0000801 8933 0.0001120
Japan yen 113.01 0.008849 80.90 0.012361

1-mo. forward 112.98 0.008851 80.88 0.012364
3-mos. forward 112.89 0.008858 80.82 0.012373
6-mos. forward 112.74 0.008870 80.71 0.012390

Malaysia ringgit-c 4.3603 0.2293 3.1215 0.3204
New Zealand dollar 1.8549 0.5391 1.3279 0.7531
Pakistan rupee 120.199 0.0083 86.050 0.0116
Philippines peso 60.526 0.0165 43.330 0.0231
Singapore dollar 1.8192 0.5497 1.3024 0.7678
South Korea won 1571.67 0.0006363 1125.15 0.0008888
Taiwan dollar 43.089 0.02321 30.848 0.03242
Thailand baht 41.731 0.02396 29.875 0.03347

Per In
EUROPE Per euro In euros U.S. dollar U.S. dollars

Euro zone euro 1 1 0.7159 1.3969
1-mo. forward 1.0004 0.9996 0.7162 1.3963
3-mos. forward 1.0013 0.9987 0.7168 1.3951
6-mos. forward 1.0028 0.9972 0.7179 1.3929

Czech Rep. koruna-b 24.522 0.0408 17.555 0.0570
Denmark krone 7.4581 0.1341 5.3393 0.1873
Hungary forint 275.76 0.003626 197.42 0.005065
Norway krone 8.1506 0.1227 5.8350 0.1714
Poland zloty 3.9565 0.2527 2.8325 0.3531
Russia ruble-d 42.848 0.02334 30.675 0.03260
Sweden krona 9.3132 0.1074 6.6673 0.1500
Switzerland franc 1.3395 0.7465 0.9590 1.0428

1-mo. forward 1.3392 0.7467 0.9587 1.0431
3-mos. forward 1.3384 0.7472 0.9582 1.0437
6-mos. forward 1.3373 0.7478 0.9574 1.0445

Turkey lira 1.9887 0.5028 1.4237 0.7024
U.K. pound 0.8810 1.1351 0.6307 1.5856

1-mo. forward 0.8812 1.1348 0.6309 1.5852
3-mos. forward 0.8816 1.1343 0.6312 1.5844
6-mos. forward 0.8824 1.1333 0.6317 1.5831

MIDDLE EAST/AFRICA
Bahrain dinar 0.5266 1.8988 0.3770 2.6523
Egypt pound-a 8.0452 0.1243 5.7595 0.1736
Israel shekel 5.0545 0.1978 3.6185 0.2764
Jordan dinar 0.9900 1.0101 0.7088 1.4109
Kuwait dinar 0.3929 2.5450 0.2813 3.5549
Lebanon pound 2096.67 0.0004769 1501.00 0.0006662
Saudi Arabia riyal 5.2383 0.1909 3.7501 0.2667
South Africa rand 9.6652 0.1035 6.9193 0.1445
United Arab dirham 5.1301 0.1949 3.6726 0.2723

SDR -f 0.8910 1.1224 0.6378 1.5678

a-floating rate b-commercial rate c-government rate c-commercial rate d-Russian Central Bank rate f-Special Drawing Rights
from the International Monetary Fund ; based on exchange rates for U.S., British and Japanese currencies.
Note: Based on trading among banks in amounts of $1 million and more, as quoted by Thomson Reuters.

Major stock market indexes Stock indexes from around the world, grouped by region. Shown in local-currency terms.

Price-to- PREVIOUS SESSION PERFORMANCE
earnings ratio* Region/Country Index Close Net change Percentage change Yr.-to-date 52-wk.

15 EUROPE Stoxx Europe 600 266.13 0.89 0.34% 5.1% 6.8%

13 Stoxx Europe 50 2559.52 8.75 0.34 -0.8 1.6

14 Euro Zone Euro Stoxx 273.94 1.21 0.44 -0.3 -0.5

12 Euro Stoxx 50 2851.52 14.19 0.50 -3.9 -2.9

16 Austria ATX 2679.95 2.88 0.11 7.4 -1.2

10 Belgium Bel-20 2669.27 3.12 0.12 6.3 3.5

12 Czech Republic PX 1131.7 -4.8 -0.42% 1.3 -2.7

21 Denmark OMX Copenhagen 393.10 11.20 2.93 24.5 23.3

16 Finland OMX Helsinki 7231.53 39.35 0.55 12.0 16.0

13 France CAC-40 3828.15 20.98 0.55 -2.7 -1.2

13 Germany DAX 6524.55 33.86 0.52 9.5 11.8

... Hungary BUX 23628.15 150.95 0.64 11.3 10.5

11 Ireland ISEQ 2665.04 -10.69 -0.40 -10.4 -18.1

12 Italy FTSE MIB 21425.79 192.31 0.91 -7.8 -11.4

14 Netherlands AEX 339.71 0.56 0.17 1.3 4.4

9 Norway All-Shares 437.46 2.36 0.54 4.1 9.9

17 Poland WIG 45384.47 94.73 0.21 13.5 14.5

Price-to- PREVIOUS SESSION PERFORMANCE
earnings ratio* Region/Country Index Close Net change Percentage change Yr.-to-date 52-wk.

13 Portugal PSI 20 7861.11 -30.01 -0.38 -7.1 -10.8

... Russia RTSI 1556.74 -13.85 -0.88% 9.1 7.6

10 Spain IBEX 35 10896.9 1.6 0.01% -8.7 -8.2

15 Sweden OMX Stockholm 346.45 0.69 0.20 15.7 18.5

13 Switzerland SMI 6477.20 5.24 0.08 -1.0 0.7

... Turkey ISE National 100 69364.54 -474.21 -0.68 31.3 35.2

12 U.K. FTSE 100 5728.93 25.04 0.44 5.8 9.0

18 ASIA-PACIFIC DJ Asia-Pacific 134.02 ... unch. 8.9 8.7

... Australia SPX/ASX 200 4624.89 -30.78 -0.66 -5.0 -4.4

... China CBN 600 28217.02 186.08 0.66 -2.9 4.7

15 Hong Kong Hang Seng 23556.50 -207.23 -0.87 7.7 5.5

21 India Sensex 19872.15 -110.98 -0.56 13.8 16.8

... Japan Nikkei Stock Average 9381.60 -157.85 -1.65 -11.0 -9.2

... Singapore Straits Times 3179.15 -13.14 -0.41 9.7 18.1

11 South Korea Kospi 1870.44 13.12 0.71 11.2 13.1

17 AMERICAS DJ Americas 317.51 3.70 1.18 7.1 8.9

... Brazil Bovespa 70517.84 654.26 0.94 2.8 5.6

17 Mexico IPC 34818.32 366.11 1.06 8.4 11.8

*P/E ratios use trailing 12-months, as-reported earnings
Note: Americas index data are as of 3:00 p.m. ET. Sources: Thomson Reuters; WSJ Market Data Group

Cross rates U.S.-dollar and euro foreign-exchange rates in global trading

USD GBP CHF SEK RUB NOK JPY ILS EUR DKK CDN AUD

Australia 1.0150 1.6094 1.0585 0.1522 0.0331 0.1740 0.0125 0.2805 1.4178 0.1901 0.9906 ...

Canada 1.0247 1.6247 1.0686 0.1537 0.0334 0.1756 0.0127 0.2832 1.4314 0.1919 ... 1.0095

Denmark 5.3393 8.4656 5.5678 0.8008 0.1741 0.9150 0.0660 1.4755 7.4581 ... 5.2105 5.2602

Euro 0.7159 1.1351 0.7465 0.1074 0.0233 0.1227 0.0088 0.1978 ... 0.1341 0.6986 0.7053

Israel 3.6185 5.7373 3.7734 0.5427 0.1180 0.6201 0.0447 ... 5.0545 0.6777 3.5313 3.5649

Japan 80.9000 128.2710 84.3631 12.1338 2.6374 13.8646 ... 22.3573 113.0052 15.1519 78.9499 79.7027

Norway 5.8350 9.2517 6.0848 0.8752 0.1902 ... 0.0721 1.6125 8.1506 1.0929 5.6943 5.7486

Russia 30.6745 48.6360 31.9876 4.6007 ... 5.2570 0.3792 8.4771 42.8477 5.7451 29.9351 30.2205

Sweden 6.6673 10.5713 6.9527 ... 0.2174 1.1426 0.0824 1.8426 9.3132 1.2487 6.5066 6.5686

Switzerland 0.9590 1.5205 ... 0.1438 0.0313 0.1643 0.0119 0.2650 1.3395 0.1796 0.9358 0.9448

U.K. 0.6307 ... 0.6577 0.0946 0.0206 0.1081 0.0078 0.1743 0.8810 0.1181 0.6155 0.6214

U.S. ... 1.5856 1.0428 0.1500 0.0326 0.1714 0.0124 0.2764 1.3969 0.1873 0.9759 0.9852

Source: Thomson Reuters via WSJ Market Data Group

MSCI indexes
Developed and emerging-market regional and country indexes
from MSCI Barra as of October 20, 2010

Price-to- LOCAL-CURRENCY
Dividend earnings PERFORMANCE

yield ratio Morgan Stanley Index Last Daily YTD 52-wk.

2.50% 15 ALL COUNTRY (AC) WORLD* 312.65 1.54% 4.4% 8.8%

2.50 16 World (Developed Markets) 1,208.85 1.57 3.5 7.3

2.40 16 World ex-EMU 143.46 1.54 5.0 9.5

2.40 16 World ex-UK 1,204.83 1.55 3.6 7.1

3.10 15 EAFE 1,609.30 1.42 1.8 3.6

2.20 14 Emerging Markets (EM) 1,097.66 1.35 10.9 20.1

3.30 14 EUROPE 91.91 -0.54 4.1 9.0

3.50 13 EMU 172.05 1.73 -4.7 -4.3

3.30 14 Europe ex-UK 99.57 -0.56 3.0 6.3

4.50 12 Europe Value 99.09 -0.36 -0.3 1.9

2.30 17 Europe Growth 82.63 -0.70 8.5 16.5

2.20 22 Europe Small Cap 181.63 -0.43 15.6 17.9

2.10 9 EM Europe 316.98 -0.79 13.8 26.6

3.50 16 UK 1,689.17 -0.67 5.1 10.5

2.70 17 Nordic Countries 161.53 -1.05 18.5 23.6

1.70 7 Russia 782.89 -1.05 4.9 16.6

2.30 20 South Africa 783.79 -0.56 10.8 17.2

2.70 16 AC ASIA PACIFIC EX-JAPAN 457.89 0.55 9.9 16.3

2.00 18 Japan 522.06 0.41 -8.2 -7.2

2.20 15 China 70.33 0.99 8.5 18.9

0.90 23 India 805.37 -0.83 13.9 18.4

1.30 10 Korea 516.82 -1.00 7.5 8.7

3.50 14 Taiwan 283.06 -0.09 -4.4 2.9

1.90 17 US BROAD MARKET 1,308.02 1.70 5.7 11.4

1.30 37 US Small Cap 1,872.49 2.11 12.1 16.2

2.40 15 EM LATIN AMERICA 4,444.45 3.49 8.0 20.5

*Twenty-three developed and 26 emerging markets Source: MSCI Barra

Thomson Reuters is the primary data provider for several statistical tables in The Wall Street Journal, including foreign
stock quotations, futures and futures options prices, and foreign exchange tables. Reuters real-time data feeds are used
to calculate various Dow Jones Indexes.

Dow Jones Indexes
Price-to-

Dividend earnings PERFORMANCE (euros) PERFORMANCE (U.S.dollars)
yield* ratio* Dows Jones Index Last Daily 52-wk. Last Daily 52-wk.

2.20% 16 Global TSM 2477.89 0.97% 7.5%

1.97 15 Global Dow 1367.40 -0.21% 11.3% 2028.51 1.08 3.7

2.28 14 Global Titans 50 163.80 -0.29 7.6 170.92 1.01 0.2

2.64 17 Europe TSM 2748.97 1.60 -0.2

2.25 17 Developed Markets TSM 2381.12 1.07 6.4

2.04 13 Emerging Markets TSM 4712.06 0.23 16.9

2.84 26 Africa 50 874.00 -1.42 16.9 774.84 -0.14 8.9

2.54 13 BRIC 50 488.10 -1.04 15.6 650.02 0.24 7.7

2.87 18 GCC 40 584.00 -1.87 5.7 517.77 -0.60 -1.6

1.87 17 U.S. TSM 12202.07 1.14 10.6

2.87 27 Kuwait Titans 30 -c 227.18 -1.14 -1.8

1.80 RusIndex Titans 10 -c 3294.80 -1.88 9.1 5851.60 -0.55 7.1

Price-to-
Dividend earnings PERFORMANCE (euros) PERFORMANCE (U.S.dollars)

yield* ratio* Dows Jones Index Last Daily 52-wk. Last Daily 52-wk.

1.83% 11 Turkey Titans 20 -c 733.90 -1.41% 51.6% 838.11 -0.64% 37.7%

4.53 14 Global Select Div -d 178.40 -0.33 11.8 213.22 0.97 4.1

5.31 11 Asia/Pacific Select Div -d 288.04 0.77 2.5

4.04 14 U.S. Select Dividend -d 348.20 1.03 14.6

1.60 19 Islamic Market 2080.24 1.01 8.1

1.96 14 Islamic Market 100 1793.30 -0.13 12.1 2143.69 1.16 4.4

2.95 13 Islamic Turkey -c 1812.40 -0.57 36.7 3553.51 0.21 24.1

2.44 16 Sustainability 874.70 -0.02 9.1 1031.63 1.28 1.6

3.31 21 Brookfield Infrastructure 1687.00 -0.62 26.1 2246.61 0.67 17.5

1.08 22 Luxury 1121.90 -0.25 31.5 1328.56 1.05 22.5

3.12 14 UAE Select Index 260.83 0.20 -23.7

DJ-UBS Commodity 143.40 0.08 12.4 145.45 1.38 4.7

*Fundamentals are based on data in U.S. dollar. Footnotes: a-in US dollar. b-dividends reinvested. c-in local currency. Note:All data as of 2 p.m.ET. Source: DowJones Indexes

GLOBAL MARKETS LINEUP
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BOE minutes highlight divide
Britain’s central bankers are

butting heads over whether to pump
more cash into the economy to keep
it from stalling amid conflicting sig-
nals on growth and inflation.

That stands in contrast to the
situation in the U.S., where policy
makers at the Federal Reserve—fac-
ing high unemployment and low in-
flation—are likely to take new mea-
sures to get the U.S. economy going
again. Meanwhile, the European
Central Bank is starting to wind
down some of its unconventional
measures to support banks.

But the Bank of England’s Mone-
tary Policy Committee can’t agree
on what to do. Some MPC members
fear the government spending cuts
detailed Wednesday will knock the
economy back into recession. Their
prescription: restart the BOE’s so-
called “quantitative easing” policy
of buying government bonds to
lower long-term interest rates in a
bid to boost the economy.

Other MPC members fear infla-
tion, which stands at 3.1% and has
remained stuck above the BOE’s 2%
target since last December. A re-
boot of quantitative easing while in-
flation is relatively high could cre-
ate credibility problems for the BOE,
whose focus is supposed to be price
stability. At least one MPC member
in this group wants the bank to
start raising short-term interest
rates. A third group, of course,
would prefer to do nothing for now.

The full extent of the three-way
squabble became clear Wednesday
when the BOE released minutes
from its latest MPC meeting. The
minutes showed that MPC member
Adam Posen voted to increase the
bond-buying monetary stimulus
program by £50 billion ($78.51 bil-
lion).

While Mr. Posen was alone in
voting for further stimulus, the min-
utes said some of the members who
voted to keep policy unchanged,
“felt the likelihood that further
monetary stimulus would become
necessary in order to meet the infla-
tion target in the medium term had
increased in recent months.”

That suggests Mr. Posen is more
likely to gain support for his view
than is Andrew Sentance, who voted
for a fifth consecutive month to in-
crease interest rates to 0.75%. The
split into three camps was the first
since August 2008.

Such division could lead to de-
lays and raises the risk of a policy
error, economists say. “You want to
be proactive,” says Simon Hayes,
economist at Barclays Capital in
London, who says policy changes
take time to affect the economy.
“You need to (expand stimulus) as

soon as you see there’s a problem to
deal with.”

Many observers expect the BOE
to hold off buying more government
bonds when officials meet on Nov.
4, but purchases of at least £50 bil-
lion could be in the cards in coming
months if the economy falters, econ-
omists say. The BOE halted its bond-
buying program in February after
snatching up £200 billion of mostly
government debt.

Britain’s economy charged ahead

in the second quarter of this year,
expanding 1.2% from the previous
quarter. The country’s jobless rate,
at 7.7%, is lower than the U.S.’s 9.6%
level and the roughly 10% average
for the 16 countries that share the
euro. This week, the Confederation
of British Industry, a business lob-
bying group, said it expects Britain’s
private sector to create enough new
jobs to offset positions lost in the
public sector as a result of the gov-
ernment’s aggressive spending cuts.

While recent economic reports
have pointed to a slowing recovery,
Britain’s inflation rate remains high
and could climb once a planned
value-added tax hike takes effect
next year. Pumping more freshly
created cash into the economy
through bond purchases could make
the inflation problem worse, trig-
gering anxiety among workers and
investors holding assets with fixed
payments such as bonds since the
value of such holdings is eroded by
inflation. And it could distort prices
in Britain’s bond market: The BOE
already owns some 20% of the en-
tire supply of British government
bonds.

Benjamin Williamson, senior
economist at the Center for Eco-
nomics and Business Research, a
London-based consultancy, says
Britain’s expected spending cuts will
hamper the economy and that the
Bank of England will have to pick up
the slack. “It’s an extra assurance to
markets, and it should drive bor-
rowing costs lower and stimulate a
bit of lending,” he says.

On Wednesday, the U.K. govern-
ment unleashed the most aggressive
deficit-cutting program of spending
cuts and tax rises among the world’s
major economies, including the
losses of an estimated 490,000 pub-
lic-sector jobs by 2015. In a recent
study, economists at the Interna-
tional Monetary Fund found that a
fiscal consolidation equal to 1% of
GDP tended to reduce gross domes-
tic product by 0.5% within two
years. Britain’s five-year budget-cut-
ting plan amounts to some 6% of its
GDP. The U.K. economy is expected
to grow only about 0.4% on a quar-
terly basis in the third quarter,
economists say.

Making things worse, U.K. policy
makers are mystified as to why the
pound’s weakness over the past two
years hasn’t boosted British exports.
If Britain’s economy can’t depend on
consumer spending or trade, pres-
sure will grow on the BOE to do
what it can to get the economy back
on track.

BOE Governor Mervyn King
seemed to hint that a more aggres-
sive policy approach could be in the
offing. “Domestic spending has al-
ready fallen before a pickup in net
exports,” Mr. King said in a speech
Tuesday in the West Midlands. “This
highlights a key role for monetary
policy: Smoothing the adjustment
process by providing temporary
stimulus.” The pound has fallen 8%
against the euro since August,
partly on expectations policy mak-
ers are close to cranking up their
bond buying.

—Paul Hannon
and Nicholas Winning

contributed to this article.

BY NEIL SHAH

BOE Governor Mervyn King has hinted of a more aggressive approach.
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Help wanted?
Britain’s economy has outperformed the U.S.’s recently, but looming
problems could make further extraordinary measures necessary

Ally of Ukraine’s ex-premier is arrested
KIEV, Ukraine—Ukrainian prose-

cutors on Wednesday requested that
the Czech Republic extradite a for-
mer economy minister charged with
abuse of office, drawing cries of po-
litical persecution from the opposi-
tion.

Bohdan Danylyshyn, who served
under ex-Prime Minister Yulia Ty-
moshenko, was detained in the
Czech Republic on an international
arrest warrant issued by Ukraine.

Mr. Danylyshyn is the latest ally
of Ms. Tymoshenko to be arrested,

with at least four other high-ranking
officials from her government hav-
ing been detained in recent months
and under investigation for abuse of
office and corruption.

Last week, three U.S. legal and
investigative companies published a
report commissioned by the Ukraine
government alleging widespread
corruption under Ms. Tymoshenko.

The opposition called the report
“a witch hunt.” The government
says it is clamping down on corrup-
tion.

Mr. Danylyshyn is accused of
causing damage to the state of 13.9

million hryvnias ($1.8 million)
through overpriced state purchases.
A spokesman for the Czech police
told the Associated Press that a
court will have to rule whether to
extradite Mr. Danylyshyn, and that
the process may take months.

Serhiy Vlasenko, a lawmaker
from Ms. Tymoshenko’s party, said
Mr. Danylyshyn’s lawyers would
seek to demonstrate the case was
political in nature, not criminal, and
thereby prevent his extradition. His
lawyers couldn’t be reached for
comment.

The charismatic Ms. Tymoshenko

is a bitter, longtime rival of Presi-
dent Viktor Yanukovych. She was a
leader of the Orange Revolution in
2004, where thousands hit the
streets to protest an allegedly fraud-
ulent presidential ballot won by Mr.
Yanukovych. He lost a court-ordered
rerun to an ally of Ms. Tymoshenko,
but won a comeback victory over
her in a vote in February this year.
His allies in parliament then dis-
missed her as prime minister.

Since then, Ms. Tymoshenko has
accused Mr. Yanukovych of rolling
back democratic freedoms and
clamping down on the opposition.

BY JAMES MARSON

Moscow
permits
small rally
by activists

MOSCOW—Officials here deliv-
ered a concession to a growing op-
position movement by giving per-
mission for a rally by up to 200
people Wednesday, just five days af-
ter the Kremlin installed a new Mos-
cow mayor.

Leaders of the Strategy 31 move-
ment, which has drawn far bigger
crowds for unauthorized demonstra-
tions in defense of free assembly,
welcomed the offer of a permit as a
tentative victory and a sign of hope
for a freer regime in Moscow. But
they balked at accepting it, saying
they would press for a larger autho-
rized space, one that could accom-
modate 1,500 people.

Official response to the move-
ment has been a closely watched
gauge of tolerance for dissent in
Russia. Since July of last year, it has
held rallies at Moscow’s Triumfal-
naya Square on the 31st of each 31-
day month, a date symbolizing the
right to free assembly guaranteed
by Article 31 of Russia’s constitu-
tion.

Authorities have routinely de-
nied permission for the rallies and
sent police to break them up, draw-
ing criticism by the Obama adminis-
tration and European leaders. In Au-
gust, City Hall declared most of the
square closed for construction of an
underground parking lot.

On Wednesday, city officials of-
fered about 80 square meters of
space just outside the fenced-off
construction zone for the move-
ment’s Oct. 31 rally, its organizers
said.

“It’s a step forward, but a very
strange step,” said Lyudmilla Alex-
eyeva, a Soviet-era dissident and an
organizer of the periodic rallies.
“How is it possible to hold a normal
demonstration in such a small
space? We will insist on more.”

Other opposition activists called
the decision part of a tentative po-
litical thaw following the departure
of Yuri Luzhkov, the longtime auto-
cratic mayor of Moscow, who was
fired by President Dmitry Medvedev
on Sept. 28 after criticizing him.
City Hall, now run by Kremlin loyal-
ist Sergei Sobyanin, has also sus-
pended construction of a museum in
front of the Kremlin, a Luzhkov-
backed project that enraged preser-
vationists.

City authorities couldn’t be
reached to comment about the rally
permit. Medvedev adviser Vladislav
Surkov had forecast the decision re-
cently by saying the Kremlin had
nothing to fear from the free-assem-
bly protesters. “If out of the millions
of people in Moscow, 200 want to
gather on the 31st,” he said, “then
let them.”

Eduard Limonov, a veteran oppo-
sition leader who first proposed the
31st demonstrations, said Mr.
Surkov’s comment to a Russian
news website indicated that it has
always been the Kremlin, not City
Hall, that decides what the move-
ment is allowed to do.

“They’re allowing our rally be-
cause public pressure has been
growing,” he said. “And now they
have a chance to throw the blame at
Mr. Luzhkov, to say it was Mr. Luzh-
kov who was repressing us.”

BY RICHARD BOUDREAUX
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Major players � benchmarks
Below, a look at the Dow Jones Stoxx 50,
the biggest and best known companies in
Europe, including the U.K.

Credit derivatives
Spreads on credit derivatives are one way the market rates
creditworthiness. Regions that are treading in rough waters can see
spreads swing toward the maximum—and vice versa. Indexes below
are for five-year swaps.

Markit iTraxx Indexes SPREAD RANGE, in pct. pts.
Mid-spread, since most recent roll

Index: series/version in pct. pts. Mid-price Coupon Maximum Minimum Average

Europe: 14/1 1.02 99.92% 0.01% 1.18 0.97 1.07

Eur. High Volatility: 14/1 1.55 97.41 0.01 1.79 1.52 1.66

Europe Crossover: 14/1 4.74 101.04 0.05 5.37 4.47 4.91

Asia ex-Japan IG: 14/1 1.06 99.69 0.01 1.25 0.99 1.13

Japan: 14/1 1.10 99.51 0.01 1.10 0.97 1.03

Note: Data as of October 19

Spreads
Spreads on five-
year swaps for
corporate debt;
based on Markit
iTraxx indexes.
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Tracking
credit
markets �
dealmakers

Dow Jones Industrial Average P/E: 15
LAST: 11107.97 s 129.35, or 1.18%

YEAR TO DATE: s 679.92, or 6.5%

OVER 52 WEEKS s 1,158.61, or 11.6%

Note: Price-to-earnings ratios are for trailing 12 months
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Stoxx Europe 50: Wednesday's best and worst...

Previous
close, in STOCK PERFORMANCE

Company Country Industry Volume local currency Previous session YTD 52-week

Anglo American U.K. General Mining 3,532,692 2,871 3.22% 5.9% 26.1%

Rio Tinto U.K. General Mining 6,600,162 4,056 2.74 19.6 36.3

BASF SE Germany Commodity Chemicals 4,973,223 51.93 2.55 19.5 28.5

BHP Billiton U.K. General Mining 5,965,636 2,193 2.50 9.9 20.1

Societe Generale France Banks 3,526,360 43.84 1.81 -10.4 -9.8

Bayer AG Germany Specialty Chemicals 3,312,341 54.18 -1.29% -3.2 12.2

Standard Chartered PLC U.K. Banks 4,522,591 1,942 -0.87 23.3 22.5

BG Group U.K. Integrated Oil & Gas 6,395,532 1,177 -0.84 4.9 2.3

UBS Switzerland Banks 11,381,934 17.50 -0.46 9.0 -8.9

France Telecom France Fixed Line Telecommunications 7,455,462 16.61 -0.30 -4.7 -7.8

...And the rest of Europe's blue chips
Latest,
in local STOCK PERFORMANCE

Company/Country (Industry) Volume currency Latest YTD 52-week

Intesa Sanpaolo 93,320,756 2.65 1.73% -16.0% -17.3%
Italy (Banks)
Daimler AG 2,984,029 47.80 1.62 28.4 28.6
Germany (Automobiles)
Siemens 2,665,265 82.69 1.41 28.8 22.7
Germany (Diversified Industrials)
Vodafone Group 69,550,122 168.35 1.26 17.2 24.8
U.K. (Mobile Telecommunications)
UniCredit 245,032,369 1.94 1.25 -13.3 -24.3
Italy (Banks)
Barclays 34,158,850 291.10 0.78 5.5 -20.2
U.K. (Banks)
AXA 6,426,807 13.77 0.73 -16.7 -26.0
France (Full Line Insurance)
ENI 11,127,866 16.26 0.68 -8.7 -10.3
Italy (Integrated Oil & Gas)
ABB Ltd. 4,758,070 21.65 0.65 11.5 2.5
Switzerland (Industrial Machinery)
Astrazeneca 1,632,058 3,334 0.65 14.6 21.2
U.K. (Pharmaceuticals)
BNP Paribas 3,944,788 52.21 0.56 -6.6 -7.2
France (Banks)
British American Tobacco 2,936,608 2,461 0.55 22.0 23.9
U.K. (Tobacco)
Nestle S.A. 4,394,767 52.10 0.48 3.8 13.6
Switzerland (Food Products)
Unilever 5,092,756 21.13 0.45 -7.1 1.1
Netherlands (Food Products)
Total S.A. 4,726,735 39.04 0.45 -13.3 -8.8
France (Integrated Oil & Gas)
GDF Suez 2,458,519 27.70 0.40 -8.5 -8.2
France (Multiutilities)
Deutsche Bank 7,182,567 42.37 0.39 -6.1 -14.0
Germany (Banks)
Tesco 10,414,298 432.65 0.31 1.1 10.2
U.K. (Food Retailers & Wholesalers)
Anheuser-Busch InBev N.V. 1,456,853 44.69 0.30 22.8 31.8
Belgium (Beverages)
Roche Holding 1,789,243 143.90 0.14 -18.1 -11.5
Switzerland (Pharmaceuticals)

Latest,
in local STOCK PERFORMANCE

Company/Country (Industry) Volume currency Latest YTD 52-week

Novartis 4,259,900 57.30 0.09% 1.4% 9.2%
Switzerland (Pharmaceuticals)
Allianz SE 1,197,873 88.93 0.08 2.0 5.7
Germany (Full Line Insurance)
Banco Bilbao Vizcaya Argentaria 20,872,142 9.99 0.07 -21.5 -20.4
Spain (Banks)
L.M. Ericsson Telephone Series B 10,606,583 72.00 0.07 9.3 -2.7
Sweden (Communications Technology)
Deutsche Telekom 11,400,795 10.07 0.05 -2.1 4.5
Germany (Mobile Telecommunications)
E.ON AG 5,674,982 22.27 ... -23.8 -18.2
Germany (Multiutilities)
Nokia 19,014,681 7.72 ... -13.5 -12.8
Finland (Telecommunications Equipment)
Sanofi-Aventis 1,659,571 49.90 ... -9.4 -5.5
France (Pharmaceuticals)
Telefonica 18,477,949 19.39 -0.03 -0.7 1.8
Spain (Fixed Line Telecommunications)
GlaxoSmithKline 6,586,970 1,292 -0.04 -2.1 2.5
U.K. (Pharmaceuticals)
Hennes & Mauritz AB Series B 2,165,402 236.40 -0.04 19.0 15.9
Sweden (Apparel Retailers)
Banco Santander 45,889,540 9.61 -0.06 -16.8 -17.6
Spain (Banks)
BP PLC 24,669,521 435.40 -0.07 -27.4 -24.0
U.K. (Integrated Oil & Gas)
HSBC Holdings 26,659,545 660.00 -0.08 -6.9 -6.1
U.K. (Banks)
ING Groep 12,958,573 7.84 -0.17 13.6 -14.8
Netherlands (Life Insurance)
Royal Dutch Shell A 5,207,502 22.57 -0.20 6.9 6.8
U.K. (Integrated Oil & Gas)
SAP AG 3,400,580 37.27 -0.21 12.9 6.6
Germany (Software)
Credit Suisse Group 5,413,623 43.34 -0.25 -15.4 -27.8
Switzerland (Banks)
Zurich Financial Services AG 461,537 236.30 -0.25 4.3 -5.1
Switzerland (Full Line Insurance)
Diageo 3,796,247 1,160 -0.26 7.0 18.1
U.K. (Distillers & Vintners)

Sources: Thomson Reuters

DJIA component stocks
Volume, CHANGE

Stock Symbol in millions Latest Points Percentage

AT&T T 20.8 $28.58 0.37 1.31%
Alcoa AA 29.2 12.94 0.27 2.13
AmExpress AXP 8.5 39.72 0.41 1.05
BankAm BAC 647.3 11.74 –0.06 –0.49
Boeing BA 7.8 71.35 2.30 3.33
Caterpillar CAT 9.4 80.26 1.71 2.18
Chevron CVX 8.2 83.98 1.19 1.44
CiscoSys CSCO 44.0 23.40 0.43 1.87
CocaCola KO 15.6 61.13 0.79 1.31
Disney DIS 9.3 34.63 0.39 1.14
DuPont DD 5.6 47.06 1.08 2.35
ExxonMobil XOM 18.5 66.00 0.88 1.35
GenElec GE 65.7 16.04 –0.03 –0.17
HewlettPk HPQ 17.8 42.82 –0.01 –0.02
HomeDpt HD 18.1 30.74 0.33 1.09
Intel INTC 84.0 19.64 0.43 2.24
IBM IBM 6.6 139.04 1.01 0.73
JPMorgChas JPM 41.0 38.09 0.40 1.06
JohnsJohns JNJ 9.4 63.58 0.29 0.46
KftFoods KFT 6.9 31.79 0.34 1.07
McDonalds MCD 5.9 77.40 0.41 0.53
Merck MRK 8.9 36.97 0.45 1.23
Microsoft MSFT 55.3 25.31 0.21 0.84
Pfizer PFE 40.6 17.66 0.27 1.55
ProctGamb PG 9.3 63.34 0.64 1.02
3M MMM 2.6 89.47 0.92 1.04
TravelersCos TRV 3.5 54.63 0.87 1.62
UnitedTech UTX 8.5 73.93 0.32 0.43
Verizon VZ 14.4 32.65 0.49 1.52

WalMart WMT 9.2 53.46 0.14 0.26

Source: WSJ Market Data Group

Credit-default swaps: European companies
At its most basic, the pricing of credit-default swaps measures how much a buyer has to pay to purchase-and
how much a seller demands to sell-protection from default on an issuer's debt. The snapshot below gives a
sense which way the market was moving yesterday.

Showing the biggest improvement...
CHANGE, in basis points

Yesterday Yesterday Five-day 28-day

Norske Skogindustrier 879 –15 4 –58

Dixons Retail 558 –14 9 –4

EDP Energias de Portugal 218 –11 –37 –25

Ladbrokes 287 –10 ... –31

HeidelbergCement 359 –10 ... –34

Rallye 505 –9 ... –50

Virgin Media Fin 391 –8 –2 –23

Rhodia 290 –8 –4 –34

ITV 259 –8 –1 6

M Real 473 –7 13 –6

And the most deterioration
CHANGE, in basis points

Yesterday Yesterday Five-day 28-day

BASF 59 1 3 –3

Bayer 63 1 4 3

Rep Portugal 348 2 –50 –19

Kdom Belgium 120 2 –6 –22

Unitymedia 556 2 13 –22

Imperial Tob Gp 101 3 7 5

Kdom Spain 200 3 –11 –34

Cap Gemini 141 4 17 38

Porsche Automobil Hldg 134 9 4 1

Rep Irlnd 415 16 –25 –22

Source: Markit Group

BLUE CHIPS � BONDS

WSJ.com
Follow the markets throughout the day, with updated stock
quotes, news and commentary at WSJ.com.

Also, receive emails that summarize the day’s trading in Eu-
rope and Asia. To sign up, go to WSJ.com/Email.

Behind global deals: Bank revenues from equity capital markets

Behind every IPO,
follow-on or
convertible equity
offering is one or
more investment
banks. At right,
investment banks
historical and year-
to-date revenues
from global equity-
capital-market
(ECM) deals

Source: Dealogic
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The U.S.
government’s
recipe for stronger
global economic
growth has three
ingredients. Big

trade-surplus countries, notably
China, should export less and rely
more on their own consumers’
spending. Big trade-deficit
countries, notably the U.S., should
export more and rely less on their
consumers. For that to happen,
the dollar needs to fall.

Treasury Secretary Timothy
Geithner and Federal Reserve
Chairman Ben Bernanke talk about
the first two, but aren’t explicit
about the third. That’s where
newspaper columnists step in.

The logic, drawn from
textbooks, is that a decline in the
dollar will make U.S. exports
cheaper for foreign customers, so
they’ll buy more, and will make
Asian exports more expensive, so
the world will buy less.

It’s no magic elixir. “An
exchange rate 30% lower is not
going to be of much help to an
unskilled or semi-skilled worker in
the U.S. competing head-to-head
with Chinese labor,” Barry
Eichengreen of the University of
California, Berkeley writes in a
forthcoming book on the dollar.
But there’s no way to achieve the
much-discussed “rebalancing” of
the world economy without a
weaker dollar.

Alas, the world doesn’t work as
antiseptically as textbooks, hence
the shouts of “currency war” from
Brazil’s finance minister, a
comment that earned him private
scoldings from peers at recent
meetings in Washington.

Is this a war that the U.S.
already has won, and all that’s left
is negotiating terms of surrender?
After all, if the Fed prints enough
dollars—“quantitative easing,” or
QE—the increased supply
eventually will push down their
price. Or does Yiping Huang, a
Chinese academic and former
Citibank economist, have it right
when he says: “The U.S. did not
win the past currency war with
Japan. It is less likely to win a
new war with China.”

Or is this a war without
victors? The Bank of England’s
Mervyn King suggested ominously
this week that “conflicting
policies” could produce “an
undesirably low level of world
output with all countries worse
off.”

The specter of every country
trying to devalue more than
competitors to spur exports stirs
frightening images of the Great

Depression. We’re not there, yet.
This dispute is more about speed.
Governments and consumers in
the U.S., Japan, U.K. and much of
Europe are under pressure to cut
debt soon; that means exporting
more now. China is trying to
prolong its shift away from
exports for fear that it can’t
create other jobs in other sectors
fast enough.

That tension shows up in
foreign-exchange markets: Since
Mr. Bernanke signaled Aug. 27
that the Fed was preparing to
print more dollars, the dollar has
fallen more than 6% against major
currencies, but risen only a bit
more than 2% against the yuan.

In this standoff, the innocent
bystanders are emerging markets
from Brazil to Israel to India. As
investors flee low interest rates in
the U.S., Europe and Japan, those
countries’ currencies are rising,
endangering their exports. “The

international monetary system
today has become distorted,” Mr.
King said this week. “The major
[trade] surplus and deficit
countries are pursuing economic
strategies that are in direct
conflict. Those emerging market
economies which have adopted
floating currencies are now
suffering from the attempts of
other countries [China] to hold
down their exchange rates, and
are experiencing uncomfortable
rates of capital inflows and
currency appreciation.”

In the old days, a handful of
finance ministers or top leaders
from the U.S., Europe and Japan
would try to settle currency
disputes over dinner—sometimes
before a crisis, sometimes after.
The Group of 20 is supposed to be
the new forum for such talks
because China is at the table. But
it may simply be too big to
negotiate a grand bargain.

Mr. Bernanke and Mr. Geithner
are stepping delicately. As an
academic lecturing Japan in 1999
(“significant yen depreciation
would go a long way toward jump-
starting the reflationary process”)
and as a Fed governor in 2002
(“there have been times when
exchange rate policy has been an
effective weapon against
deflation,”) Mr. Bernanke was
blunt. Last week, listing the pros
and cons of printing more money
last week, Mr. Bernanke didn’t
mention the inevitable impact on
the dollar. No surprise.

“The danger is of a disorderly
adjustment, of investors losing
confidence in the dollar,” says Mr.
Eichengreen, the Berkeley
economist. “The Fed is acutely
aware of the risk. This is one
reason QE2 will be incremental.”

Mr. Geithner is doing an
awkward straddle. On one hand,
he said this week, the yuan is
“significantly undervalued” (so
the dollar should fall, at least
against the yuan.) On the other,
he insisted: “No country…can
devalue its way to prosperity and
competitiveness. It is not a
feasible strategy and we will not
engage in it.”

What he wants to say is this:
The dollar is going down. We all
know that. The faster the Chinese
get with the program, the better
off we’ll all be. But we’re not
pushing it down to avoid getting
our fiscal house in order, fixing
our schools, making our exporters
as competitive as the Germans.
And we really don’t want the
dollar to fall so fast that markets
lose confidence in the U.S.

Oh, and as he acknowledged
explicitly this week, we know the
dollar isn’t just our currency. It’s
the one in which business around
the world—at least so far—is
conducted. So let’s all be careful.

Weaker dollar key part of growth recipe
[ Capital ]

BY DAVID WESSEL

Employer credit checks on job seekers draw scrutiny
Checking credit histories of job

applicants—a common practice
among employers—is coming under
fire.

Four states have passed laws
that limit the practice in the past
three years, and similar bills have
been introduced in 20 other states
and Congress. The issue has special
urgency in the wake of the reces-
sion, which has left many unem-
ployed workers with tattered credit.

The underlying concern is the
potential discriminatory impact in
hiring. At a hearing on Wednesday,
the Equal Employment Opportunity
Commission, heard testimony from
advocates on both sides of the issue.

Some studies have shown that
African-Americans and Latinos tend
to have lower credit scores, partly
because they have been dispropor-
tionately targeted by predatory
lending, which often results in
credit problems.

Opponents of the practice also
dispute whether credit reports are
an accurate way to measure an em-
ployee’s qualifications. Indeed, an
early 2000s study by Eastern Ken-
tucky University’s Jerry Palmer
showed bad credit had little to do
with whether an employee performs
on the job.

“It is a practice that we believe
is both harmful and unfair to Ameri-
can workers,” Chi Chi Wu, counsel
for the National Consumer Law Cen-
ter, said at Wednesday’s hearing.
She argued that the practice has a
negative impact on African-Ameri-
cans and Latinos.

State laws passed to limit the
use of credit checks tend to carve
out exceptions for certain indus-
tries. Oregon’s law, for example, ex-
empts federally insured banks or
credit unions, among other posi-
tions for which the “information is
substantially job-related.” In Illinois,
debt collectors, insurance agents
and state and local government
agencies are among those exempt.

But proponents of credit checks,
which include employers, fraud ex-
aminers and credit reporting
groups, contend the histories are an
important screening tool for em-
ployers and tend to be limited in
use. A recent Society for Human Re-
source Management study showed
60% of employers used credit checks
for select job candidates. Of those,
just 13% used them for all job candi-
dates.

Michael Eastman, an executive
director at the U.S. Chamber of
Commerce, told the EEOC that em-
ployers take individuals’ circum-
stances into account. Many at the

hearing stressed that employers
look for a pattern of careless finan-
cial behavior, not one-time events.

“Not all debt is considered
equal,” Mr. Eastman said. “It’s very
easy for the best, well-intentioned
people to have very difficult times.
Employers recognize that.”

Credit checks can also be used as
a tool to protect businesses against
fraud, supporters argue. A recent
study by the Association of Certified
Fraud Examiners of some 1,800
fraud examiners globally showed
that fraud costs businesses about
5% of their revenue.

In the U.S., the median loss was
$105,000 an incident. And in many
of those instances there were “red
flags,” examiners reported. In 44.7%
of cases, fraudsters were experienc-
ing financial difficulties, according
to the survey, and in 44.6% of cases
they were living beyond their
means.

One problem in evaluating credit
checks, which became quickly ap-
parent in Wednesday’s hearing, was
confusion over what information is
included in credit reports, how em-
ployers use it and what research has
been conducted on the effects of
credit checks.

Experian Information Solutions
Inc., a company that provides credit
reports, offers an employment re-

port that includes details such as a
credit history, evidence of bank-
ruptcy or liens, and information on
previous employers. It does not in-
clude a credit score.

But much of the research on dis-
parities in credit histories between
racial groups is based on credit

scores, though most employers
never see that number.

“I have yet to see a study that
shows the relationship between the
use of credit reports and the dispa-
rate impact,” Pamela Q. Devata, an
employment lawyer at Seyfarth
Shaw LLP, said.

BY SARA MURRAY

Source: Bank of England

The dollar’s droop
Trade-weighted U.S. dollar index,
measuring its strength against its trading
partners’ currencies
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For information about listing your funds, please contact: Justin Jones tel: +44 0203 426 1167; email: justin.jones@dowjones.com

Andfs. Emergents GL EQ AND 10/19 USD 17.97 3.6 4.7 33.2
Andfs. Espanya EU EQ AND 10/19 EUR 12.61 -9.4 -7.4 6.0
Andfs. Estats Units US EQ AND 10/19 USD 14.82 -1.4 0.5 7.4
Andfs. Europa EU EQ AND 10/19 EUR 7.40 -5.6 -5.5 5.1
Andfs. Franca EU EQ AND 10/19 EUR 9.25 -5.0 -3.6 4.9
Andfs. Japo JP EQ AND 10/19 JPY 456.64 -10.7 -9.5 2.5
Andfs. Plus Dollars US BA AND 10/19 USD 9.65 2.2 2.6 5.7
Andfs. RF Dolars US BD AND 10/19 USD 11.99 4.9 5.5 8.0
Andfs. RF Euros EU BD AND 10/19 EUR 11.13 2.8 3.0 10.0
Andorfons EU BD AND 10/19 EUR 14.75 1.7 2.1 8.5
Andorfons Alternative Premium GL EQ AND 08/31 EUR 98.77 -0.2 2.0 -6.0
Andorfons Mix 30 EU BA AND 10/19 EUR 9.77 2.2 2.2 6.0
Andorfons Mix 60 EU BA AND 10/19 EUR 9.21 -0.7 -0.3 2.3

n CHARTERED ASSET MANAGEMENT PTE LTD - TEL NO: 65-6835-8866
Fax No: 65-6835 8865, Website: www.cam.com.sg, Email: cam@cam.com.sg
CAM-GTF Limited AS EQ MUS 10/08 USD 388091.41 41.4 73.2 45.2

n DJE INVESTMENT S.A.
internet: www.dje.lu email: info@dje.lu phone:+00 352 269 2522 0 fax:+00 352 269 25252
DJE Real Estate P OT EQ LUX 10/20 EUR 8.93 0.9 0.7 -2.8
DJE-Absolut P GL EQ LUX 10/20 EUR 215.66 5.3 7.8 8.9
DJE-Alpha Glbl P EU BA LUX 10/20 EUR 179.72 0.9 2.2 7.2
DJE-Div& Substanz P EU EQ LUX 10/20 EUR 229.28 6.6 9.2 15.6
DJE-Gold&Resourc P OT EQ LUX 10/20 EUR 210.14 23.4 22.9 38.8
DJE-Renten Glbl P EU BD LUX 10/20 EUR 136.43 4.5 5.6 7.7
LuxPro-Dragon I AS EQ LUX 07/20 EUR 144.57 -8.5 5.0 7.6
LuxPro-Dragon P AS EQ LUX 07/20 EUR 140.29 -8.8 4.4 7.0
LuxTopic-Aktien Europa EU EQ LUX 10/20 EUR 17.89 1.0 3.4 15.5
LuxTopic-Pacific AS EQ LUX 10/20 EUR 20.61 25.8 37.3 42.4

n HSBC ALTERNATIVE INVESTMENTS LIMITED
T +44 20 7860 3074 F + 44 20 7860 3174 www.hail.hsbc.com

n HSBC Portfolio Selection Fund
Sel Emerg Mkt Debt GL BD GGY 12/31 USD 350.10 42.6 54.7 6.4
Sel Emerg Mkt Equity GL EQ GGY 12/31 USD 207.66 63.0 73.6 -11.3
Sel Euro Equity EUR OT OT GGY 12/31 EUR 96.29 32.6 27.0 -17.7
Sel European Equity EU EQ GGY 12/31 USD 181.94 42.7 49.9 -16.8
Sel Glob Equity GL EQ GGY 12/31 USD 189.25 35.2 42.1 -15.7
Sel Glob Fxd Inc GL BD GGY 12/31 USD 143.46 11.4 15.8 -1.4
Sel Pacific Equity AS EQ GGY 12/31 USD 143.75 68.5 80.5 -7.1
Sel US Equity US EQ GGY 12/31 USD 123.56 24.0 30.0 -14.2
Sel US Sm Cap Eq US EQ GGY 12/31 USD 168.82 30.1 42.6 -14.8

n HSBC Trinkaus Investment Managers SA
E-Mail: funds@hsbctrinkaus.lu
Telephone: 352 - 47 18471
Prosperity Return Fund A JP BD LUX 10/18 JPY 10418.53 5.4 NS NS
Prosperity Return Fund B EU BD LUX 10/18 JPY 9370.28 -4.9 NS NS
Prosperity Return Fund C EU BD LUX 10/18 USD 103.65 7.9 NS NS
Prosperity Return Fund D EU BD LUX 10/18 EUR 113.25 16.4 NS NS
Renaissance Hgh Grade Bd A JP BD LUX 10/18 JPY 10470.46 6.1 NS NS
Renaissance Hgh Grade Bd B EU BD LUX 10/18 JPY 9311.56 -5.3 NS NS
Renaissance Hgh Grade Bd C EU BD LUX 10/18 USD 102.29 7.3 NS NS
Renaissance Hgh Grade Bd D EU BD LUX 10/18 EUR 107.79 11.0 NS NS

n MP ASSET MANAGEMENT INC.
Tel: + 386 1 587 47 77
MP-BALKAN.SI EU EQ SVN 10/19 EUR 20.12 -17.3 -30.6 -22.1
MP-TURKEY.SI OT OT SVN 10/19 EUR 49.41 42.3 51.8 54.4

n PAREX ASSET MANAGEMENT IPAS
Republikas square 2a, Riga, LV-1522, Latvia

www.parexgroup.com Tel: +371 67010810
Parex Eastern Europ Bal OT OT LVA 10/19 EUR 15.37 15.0 16.4 16.8
Parex Eastern Europ Bd EU BD LVA 10/19 USD 17.25 17.8 20.3 23.7
Parex Russian Eq EE EQ LVA 10/19 USD 23.55 20.6 18.9 49.6

n PICTET & CIE, ROUTE DES ACACIAS 60, CH-1211 GENEVA 73
Tel: + 41 (58) 323 3000 Web: www.pictetfunds.com
Pictet-Agriculture-P EUR GL EQ LUX 10/19 EUR 140.02 15.5 27.1 NS
Pictet-Asian Eq ExJpn-I USD AS EQ LUX 10/20 USD 191.46 9.2 10.8 29.4
Pictet-Asian Eq ExJpn-P USD AS EQ LUX 10/20 USD 180.99 8.5 9.9 28.3
Pictet-Biotech-P USD OT EQ LUX 10/19 USD 279.61 -1.2 -3.6 -1.2
Pictet-CHF Liquidity-P CH MM LUX 10/19 CHF 124.13 -0.1 -0.1 0.1
Pictet-CHF Liquidity-P dy CH MM LUX 10/19 CHF 93.33 -0.1 -0.1 0.1
Pictet-Conv. Bonds-P EUR EU BD LUX 10/19 EUR 99.88 NS NS NS
Pictet-Digital Comm-P USD OT EQ LUX 10/19 USD 132.44 13.3 18.6 30.0
Pictet-Eastern Europe-P EUR EU EQ LUX 10/19 EUR 374.82 19.2 22.4 50.0
Pictet-Emerging Markets-P USD GL EQ LUX 10/20 USD 583.45 9.4 10.9 35.8
Pictet-Eu Equities Sel-P EUR EU EQ LUX 10/19 EUR 432.85 6.1 8.0 14.3
Pictet-EUR Bonds-P EU BD LUX 10/19 EUR 411.21 7.0 7.5 6.1
Pictet-EUR Bonds-Pdy EU BD LUX 10/19 EUR 301.54 7.0 7.5 6.1
Pictet-EUR Corporate Bonds-P EU BD LUX 10/19 EUR 157.19 6.3 7.9 13.6
Pictet-EUR Corporate Bonds-Pdy EU BD LUX 10/19 EUR 106.56 6.3 7.9 13.6
Pictet-EUR High Yield-P EU BD LUX 10/19 EUR 172.37 17.9 21.2 29.6
Pictet-EUR High Yield-Pdy EU BD LUX 10/19 EUR 94.48 17.9 21.2 29.6
Pictet-EUR Liquidity-P EU MM LUX 10/19 EUR 136.25 0.2 0.3 0.9
Pictet-EUR Liquidity-Pdy EU MM LUX 10/19 EUR 96.87 0.2 0.3 0.9
Pictet-EUR Sovereign Liq-P EU MM LUX 10/19 EUR 102.44 0.0 0.1 0.6
Pictet-EUR Sovereign Liq-Pdy EU MM LUX 10/19 EUR 99.96 0.0 0.1 0.6
Pictet-Europe Index-P EUR EU EQ LUX 10/19 EUR 108.11 7.0 9.0 14.2
Pictet-European Sust Eq-P EUR EU EQ LUX 10/19 EUR 142.47 7.0 9.5 13.8
Pictet-Glo Emerging Debt-P USD GL BD LUX 10/19 USD 272.91 12.2 11.2 26.7
Pictet-Glo Emerging Debt-Pdy USD GL BD LUX 10/19 USD 177.24 12.2 11.2 26.7
Pictet-Greater China-P USD AS EQ LUX 10/20 USD 387.57 10.4 14.7 32.9
Pictet-Indian Equities-P USD EA EQ LUX 10/20 USD 432.43 19.9 18.6 44.3
Pictet-Japan Index-P JPY JP EQ LUX 10/20 JPY 8176.81 -7.9 -7.6 -4.0
Pictet-Japanese Eq 130/30-P JPY JP EQ LUX 10/20 JPY 4131.80 -6.5 -6.3 -1.7
Pictet-Japanese Eq Sel-I JPY JP EQ LUX 10/20 JPY 7213.63 -6.9 -7.2 -6.0
Pictet-Japanese Eq Sel-P JPY JP EQ LUX 10/20 JPY 6960.93 -7.3 -7.8 -6.6
Pictet-MENA-P USD OT OT LUX 10/19 USD 51.64 15.2 0.0 NS
Pictet-Pac (ExJpn) Idx-P USD AS EQ LUX 10/20 USD 301.00 10.2 8.8 31.9
Pictet-Piclife-P CHF CH BA LUX 10/19 CHF 794.74 0.5 1.4 6.3
Pictet-Premium Brands-P EUR OT EQ LUX 10/19 EUR 83.36 27.6 36.1 30.4
Pictet-Russian Equities-P USD EE EQ LUX 10/19 USD 72.29 12.2 12.0 58.6
Pictet-Security-P USD GL EQ LUX 10/19 USD 113.92 14.4 17.1 26.3
Pictet-Small Cap Europe-P EUR EU EQ LUX 10/19 EUR 534.48 18.0 17.2 22.6
Pictet-Timber-P USD GL EQ LUX 10/19 USD 112.59 5.7 11.8 19.2
Pictet-USA Index-P USD US EQ LUX 10/19 USD 95.50 5.4 7.2 12.7
Pictet-USD Government Bonds-P US BD LUX 10/19 USD 552.39 8.8 7.6 6.8
Pictet-USD Government Bonds-Pdy US BD LUX 10/19 USD 394.98 8.8 7.6 6.8
Pictet-USD Liquidity-P US MM LUX 10/19 USD 131.20 0.1 0.1 0.6
Pictet-USD Liquidity-Pdy US MM LUX 10/19 USD 84.96 0.1 0.1 0.6
Pictet-USD Sovereign Liq-P US MM LUX 10/19 USD 101.62 0.1 0.1 0.4
Pictet-USD Sovereign Liq-Pdy US MM LUX 10/19 USD 100.12 0.1 0.1 0.4
Pictet-Water-P EUR GL EQ LUX 10/19 EUR 135.55 9.4 17.1 11.1
Pictet-World Gvt Bonds-P USD EU BD LUX 10/19 USD 178.72 8.3 5.7 9.6
Pictet-World Gvt Bonds-Pdy USD EU BD LUX 10/19 USD 144.93 8.3 5.7 9.6

n POLAR CAPITAL PARTNERS LIMITED
International Fund Managers (Ireland) Limited PH - 353 1 670 660 Fax - 353 1 670 1185
Global Technology OT EQ IRL 10/19 USD 15.81 17.5 25.4 36.6
Japan Fund USD JP EQ IRL 10/20 USD 16.91 6.4 -0.1 18.8
Polar Healthcare Class I USD OT EQ IRL 10/19 USD 12.95 0.2 1.9 NS
Polar Healthcare Class R USD OT EQ IRL 10/19 USD 12.87 -0.3 1.3 NS

n Hemisphere Management (Ireland) Limited
Discovery USD A OT OT CYM 09/30 USD 103.41 10.8 12.5 12.2
Elbrus USD A GL EQ CYM 09/30 USD 11.16 35.9 -24.7 -17.9
Europn Conviction USD B EU EQ CYM 09/30 USD 135.59 -1.3 2.1 9.3
Europn Forager USD B EU EQ CYM 09/30 USD 230.23 2.9 5.0 10.7
Latin America USD A GL EQ CYM 04/30 USD 14.21 2.2 -4.7 14.7
Paragon Limited USD A EU EQ CYM 11/28 USD 324.09 12.7 12.7 14.2
UK Fund USD A OT OT CYM 09/30 USD 182.54 -0.8 -3.6 4.0

n PT CIPTADANA ASSET MANAGEMENT
Tel: +6221 25574 883 Fax: +6221 25574 893 Website: www.ciptadana-asset.com
Indonesian Grth Fund GL EQ BMU 10/13 USD 179.66 41.1 45.6 62.8

n RUSSELL INVESTMENT GROUP
Multi-Style, Multi-Manager Funds www.russell.com
ACTION FRANCE A EU EQ IRL 10/19 EUR 709.10 0.2 1.1 9.8
CORE EUROZONE EQ B EU EQ IRL 10/19 EUR 850.17 2.2 2.0 11.8
EURO FIXED INCOME A EU BD IRL 10/19 EUR 1351.40 8.6 10.4 9.0
EURO FIXED INCOME B EU BD IRL 10/19 EUR 1449.93 9.1 11.1 9.6
EUROPEAN SMALL CAP A EU EQ IRL 10/19 EUR 1406.50 17.1 16.4 20.6
EUROPEAN SMALL CAP B EU EQ IRL 10/19 EUR 1513.83 17.7 17.1 21.3
EUROZONE AGG A EUR EU EQ IRL 10/19 EUR 705.71 7.6 5.7 15.8
EUROZONE AGG B EUR EU EQ IRL 10/19 EUR 1019.04 8.1 6.4 16.5
GLB REAL EST SEC A OT EQ IRL 10/19 USD 1035.55 15.5 16.7 17.2
GLB REAL EST SEC B OT EQ IRL 10/19 USD 1072.74 16.0 17.4 18.0
GLB REAL EST SEC EH A OT EQ IRL 10/19 EUR 901.43 12.0 14.5 11.9
GLB REAL EST SEC SH B OT EQ IRL 10/19 GBP 85.51 12.9 15.4 11.9
GLB STRAT YIELD A EU BD IRL 10/19 EUR 1812.63 12.8 17.0 23.4
GLB STRAT YIELD B EU BD IRL 10/19 EUR 1948.93 13.3 17.7 24.1
GLOBAL BOND A EU BD IRL 10/19 EUR 1275.30 15.4 19.5 13.5
GLOBAL BOND B EU BD IRL 10/19 EUR 1364.73 16.0 20.2 14.2
GLOBAL BOND EH A GL BD IRL 10/19 EUR 1517.57 10.3 11.8 12.6
GLOBAL BOND EH B GL BD IRL 10/19 EUR 1618.58 10.9 12.4 13.2
JAPAN EQUITY A JP EQ IRL 10/19 JPY 10540.40 -9.4 -9.6 -1.0
JAPAN EQUITY B JP EQ IRL 10/19 JPY 11288.64 -9.0 -9.0 -0.4
PAC BASIN (X JPN) A AS EQ IRL 10/19 USD 2554.49 11.7 13.9 39.5
PAC BASIN (X JPN) B AS EQ IRL 10/19 USD 2739.36 12.3 14.6 40.4
PAN EUROPEAN EQUITY A EU EQ IRL 10/19 EUR 1037.33 7.8 7.6 16.3
PAN EUROPEAN EQUITY B EU EQ IRL 10/19 EUR 1111.17 8.3 8.2 17.0
US EQUITY A US EQ IRL 10/19 USD 901.02 3.3 4.6 12.5
US EQUITY B US EQ IRL 10/19 USD 969.32 3.8 5.2 13.1
US SMALL CAP EQUITY A US EQ IRL 10/19 USD 1388.22 7.7 9.1 14.2
US SMALL CAP EQUITY B US EQ IRL 10/19 USD 1494.43 8.2 9.8 14.9

n SG ASSET MANAGEMENT HTTP://WWW.SGAM.COM
A company of Amundi Group
Bonds ConvEurope A EU BD LUX 10/18 EUR 32.95 11.1 12.3 7.2
Bonds Eur Corp A EU BD LUX 10/18 EUR 24.18 4.7 5.4 11.1
Bonds Eur Hi Yld A EU BD LUX 10/18 EUR 23.05 12.0 12.9 23.9
Bonds EURO A EU BD LUX 10/18 EUR 43.23 5.3 5.5 7.4
Bonds Europe A EU BD LUX 10/18 EUR 41.24 5.5 5.7 6.7
Bonds US MtgBkSec A US BD LUX 04/29 USD 24.41 -4.7 11.9 0.0
Bonds World A GL BD LUX 10/18 USD 45.59 8.5 5.3 11.2
Eq. AsiaPac Dual Strategies A AS EQ LUX 10/19 USD 11.30 8.4 9.8 32.2
Eq. China A AS EQ LUX 10/19 USD 25.03 3.7 7.8 37.7
Eq. Concentrated Euroland A EU EQ LUX 09/30 EUR 86.45 -7.0 -5.2 -3.5
Eq. ConcentratedEuropeA EU EQ LUX 10/18 EUR 28.99 7.3 10.3 17.4
Eq. Emerging Europe A EU EQ LUX 10/18 EUR 27.26 15.7 22.1 32.0
Eq. Equities Global Energy OT EQ LUX 10/18 USD 17.68 -2.5 -4.1 13.2
Eq. Euroland A EU EQ LUX 10/18 EUR 10.87 0.4 2.3 7.4
Eq. Euroland MidCapA EU EQ LUX 04/30 EUR 14.61 1.4 -45.7 -33.8
Eq. Euroland Small Cap A EU EQ LUX 10/18 EUR 159.28 12.8 10.6 24.0
Eq. EurolandCyclclsA OT EQ LUX 10/18 EUR 19.09 7.2 10.1 17.9
Eq. EurolandFinancialA OT EQ LUX 10/18 EUR 10.41 -8.0 -16.0 1.5
Eq. Glbl Emg Cty A GL EQ LUX 10/18 USD 9.56 -1.2 -1.4 25.6

Eq. Global A GL EQ LUX 10/18 USD 29.68 6.5 7.6 18.4
Eq. Global Resources A GL EQ LUX 10/18 USD 125.33 14.8 17.5 44.4
Eq. Gold Mines A OT EQ LUX 10/18 USD 38.83 28.2 26.4 64.4
Eq. India A EA EQ LUX 10/19 USD 155.48 18.9 19.8 44.7
Eq. Japan CoreAlpha A JP EQ LUX 10/19 JPY 6906.01 -4.8 -7.7 3.8
Eq. Japan Sm Cap A JP EQ LUX 10/19 JPY 941.83 -11.9 -15.5 4.2
Eq. Japan Target A JP EQ LUX 10/20 JPY 1474.80 -10.0 -14.2 -1.1
Eq. Latin America A GL EQ LUX 10/18 USD 131.79 13.4 15.9 41.4
Eq. US ConcenCore A US EQ LUX 10/18 USD 24.29 7.5 13.1 20.0
Eq. US Focused A US EQ LUX 10/18 USD 16.36 3.2 1.3 5.4
Eq. US Lg Cap Gr A US EQ LUX 10/18 USD 16.14 5.8 9.0 15.1
Eq. US Mid Cap A US EQ LUX 10/18 USD 33.94 13.6 17.6 26.8
Eq. US Multi Strg A US EQ LUX 10/18 USD 22.87 7.5 8.9 15.0
Eq. US Rel Val A US EQ LUX 10/18 USD 21.54 4.6 5.5 13.3
Eq. US Sm Cap Val A US EQ LUX 10/18 USD 17.24 8.1 6.4 4.8
Money Market EURO A EU MM LUX 10/18 EUR 27.48 0.3 0.4 1.0
Money Market USD A US MM LUX 10/18 USD 15.87 0.2 0.2 0.6

n THE NATIONAL INVESTOR
PO Box 47435, Abu Dhabi, UAE Web:www.tni.ae
MENA Real Estate Fund OT OT BMU 10/14 USD 843.77 -12.2 -23.5 -21.1
MENA Special Sits Fund OT OT BMU 09/30 USD 1138.03 5.4 -0.2 6.8
UAE Blue Chip Fund OT OT ARE 10/14 AED 5.27 -1.2 -23.5 -14.6

n YUKI INTERNATIONAL LIMITED
Tel +44-207-269-0203 www.yukifunds.com

n YMR-N Series
YMR-N Growth Fund JP EQ IRL 10/20 JPY 8408.00 -11.1 -8.8 -4.2
YMR-N Small Cap Fund JP EQ IRL 10/20 JPY 5979.00 -14.7 -16.9 -1.0

n Yuki 77 Series
Yuki 77 General JP EQ IRL 10/20 JPY 5197.00 -15.5 -16.7 -10.7

n Yuki Chugoku Series
Yuki Chugoku Jpn Gen JP EQ IRL 10/20 JPY 6071.00 -11.1 -9.7 -6.2
Yuki Chugoku JpnLowP JP EQ IRL 10/20 JPY 6955.00 -7.8 -13.9 -7.9

n Yuki Hokuyo Japan Series
Yuki Hokuyo Jpn Gen JP EQ IRL 10/20 JPY 3973.00 -15.0 -13.4 -10.9
Yuki Hokuyo Jpn Inc JP EQ IRL 10/20 JPY 4590.00 -12.5 -12.7 -11.0
Yuki Hokuyo Jpn Sm Cap JP EQ IRL 10/20 JPY 4333.00 -15.1 -17.7 -1.3

n Yuki Mizuho Series
Yuki Mizuho Gen Jpn III JP EQ IRL 10/20 JPY 3744.00 -15.3 -14.0 -12.7
Yuki Mizuho Jpn Dyn Gro JP EQ IRL 10/20 JPY 3928.00 -15.8 -17.2 -13.4
Yuki Mizuho Jpn Exc 100 JP EQ IRL 10/20 JPY 5864.00 -15.9 -13.1 -8.0
Yuki Mizuho Jpn Gen JP EQ IRL 10/20 JPY 7680.00 -10.9 -11.0 -6.9
Yuki Mizuho Jpn Gro JP EQ IRL 10/20 JPY 5619.00 -11.6 -12.4 -7.4
Yuki Mizuho Jpn Inc JP EQ IRL 10/20 JPY 6813.00 -10.8 -9.8 -10.5
Yuki Mizuho Jpn Lg Cap JP EQ IRL 10/20 JPY 4507.00 -13.1 -12.8 -9.9
Yuki Mizuho Jpn LowP JP EQ IRL 10/20 JPY 10249.00 -11.3 -14.5 -4.6
Yuki Mizuho Jpn PGth JP EQ IRL 10/20 JPY 6684.00 -16.0 -16.8 -10.8
Yuki Mizuho Jpn SmCp JP EQ IRL 10/20 JPY 6069.00 -15.0 -17.6 1.5
Yuki Mizuho Jpn Val Sel AS EQ IRL 10/20 JPY 5008.00 -11.3 -12.9 -4.9
Yuki Mizuho Jpn YoungCo AS EQ IRL 10/20 JPY 2226.00 -18.3 -27.3 -5.9

n Yuki Shizuoka Japan Series
Yuki Shizuoka General Japan JP EQ IRL 10/20 JPY 4819.00 -11.1 -11.3 -8.0
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Gauging the reason
behind rate increase

SINGAPORE—China’s surprise in-
terest-rate increase is more likely to
accelerate capital controls in the
more export-dependent Asian econ-
omies than to elicit copycat moves,
analysts said.

Tuesday’s announcement by the
People’s Bank of China rocked global
markets and sparked a widespread
shift toward safer assets such as
government bonds by investors con-
cerned that one of the main engines
of the global economic recovery was
being throttled. But the timing—just
before China was due to release
third-quarter data on gross domestic
product—might also indicate growth
is so strong that China feels it can
raise rates without risking a mean-
ingful slowdown.

“Chinese policy makers are quite
risk-averse, and the fact that they’re
raising interest rates is a signal that
they’re quite confident that growth
is stable in China,” said Frederic
Neumann, co-head of Asian eco-
nomic research at HSBC Bank.
Thursday’s GDP release “might actu-
ally show that China’s economy ex-
panded faster than expected.”

China’s GDP growth was pre-
dicted to have eased to 9.5% from a
year earlier in the third quarter
from 10.3% in the second quarter.

China’s increase “may raise pres-
sure at the margins for these central
banks to do something as well, but

probably not via the interest-rate
route,” he said. The most likely can-
didates, Mr. Neumann said, are
highly export-dependent countries
such as South Korea.

On Wednesday, the Bank of Korea
said it wasn’t yet clear how China’s
move would affect the South Korean
economy, but that it would be an im-
portant factor in its own delibera-
tions. The central bank held rates
steady at its meeting last week.

China’s tight control of its cur-
rency allows it to raise interest rates
without drawing a wave of hot
money into local assets. For Asian
countries already struggling to cope
with the inflow of overseas funds
seeking higher returns than the de-
veloped world offers, any response
to China’s move might take the form
of capital controls rather than rate
increases, HSBC’s Mr. Neumann said.

Another factor influencing
China’s timing may have been the
meeting later this week of finance
ministers from the Group of 20 na-
tions. Some U.S. and European offi-
cials blame a weak yuan for imbal-
ances in the world economy and
have been pressing China to let its
currency rise more quickly.

For China, a stronger yuan would
serve to temper inflationary pres-
sures, a goal that can also be accom-
plished by raising interest rates.
Tuesday’s increase may have been
China’s way saying: forget about any
rapid appreciation of the yuan.

BY MICHAEL S. ARNOLD

Pink Sheets operator
to change its colors

NEW YORK—The Pink Sheets op-
erator won’t be pink much longer.

The U.S.’s biggest marketplace in
shares of companies that don’t list
on exchanges is expected to drop
“Pink” from its name, going from
Pink OTC Markets Inc. to OTC Mar-
kets Group Inc. by early next year.
The change, subject to shareholder
vote, comes as the company strives
to show it has evolved from its rep-
utation as a stomping ground for
murky enterprises to a broader firm
where respectable companies want
their shares to trade.

The firm now quotes nearly
10,000 stocks, including roughly
3,000 that also are quoted on its
main competitor, OTC Bulletin Board.
It has broken its listings into tiers,
ranking companies by how forthright
they are in divulging information and
affixing graphics, such as a skull-and-
crossbones, for issuers it maintains
merit more caution. Unlike the Bulle-
tin Board, a quote-listing service,
Pink for several years has allowed
electronic trading, after investing in
technology upgrades.

Still, a major player isn’t ready to
cede Pink all the OTC territory, and
that player is the Financial Industry
Regulatory Authority, or Finra, the
Wall Street regulator that is sole

overseer of the over-the-counter
market.

Finra owned Pink competitor
OTC Bulletin Board before agreeing
in September to sell the Bulletin
Board’s website and trademark to
Rodman & Renshaw Capital Group.
The firm, which has an investment
bank, said it will use the Bulletin
Board to diversify its product base.

Finra isn’t bowing out of the
space altogether. Instead, it is gun-
ning for a lucrative corner of the
market where Pink competes—sup-
plying OTC data.

Finra last year proposed to the
Securities and Exchange Commis-
sion a plan that would require Finra
members, such as brokerages, to
supply Finra in real time with their
best quotes on over-the-counter
stocks. Those quotes would become
part of a Nasdaq OMX data feed
that Finra supplies with Bulletin
Board quotes; Finra currently reaps
about $8 million a year for that ser-
vice, it says.

Finra said its statutory obliga-
tions as a regulator mean it should
be corralling the best prices for all
unlisted stocks to provide investors
information. It also noted the ex-
panded feed would help it oversee
the market, though Pink already
submits all its quotes to the regula-
tor daily for surveillance purposes.

But adding a fuller range of OTC
quotes to data nearly everyone al-
ready purchases would threaten
about half of Pink’s market-data
business, which represents an esti-
mated 40% of Pink’s revenue, said R.
Cromwell Coulson, chief executive of
Pink OTC Markets.

“It is very hard for a bakery to
make money selling bread if there is
a policeman forcing every patron
who walks in to buy a loaf of bread
that the policeman has confiscated
from the bakery,” Mr. Coulson said.

The regulator says it has no
plans to compete with Pink. The
nonprofit’s revenues go to cover the
cost of regulation, said Steven
Joachim, executive vice president of
transparency services at Finra.
While currently Pink is the only
other OTC marketplace besides the
Bulletin Board, that could change,
making a comprehensive data feed
more important, he said.

The industry has widely come out
on Pink’s side, in numerous comment
letters to the SEC. “The vast major-
ity of the volume takes place on the
Pink Sheets right now,” said Leonard
Amoruso, general counsel at Knight
Capital Group, one of the most ac-
tive OTC market makers, in an inter-
view. Finra’s proposal would gener-
ate information “already being
provided by the Pink Sheets.”

BY KRISTINA PETERSON
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Democrat shores up
House amid storm

Rep. Chris Van Hollen has one of
the grimmest jobs in politics: put-
ting a brave face on Democrats’
chances in November.

The Maryland lawmaker, chair-
man of the Democratic Congressio-
nal Campaign Committee, is charged
with trying to keep the House in his
party’s control, a goal most political
prognosticators say is nearly out of
reach. The 51-year-old is soldiering
on—encouraging candidates, telling
reporters the die isn’t cast and de-
ciding which candidates should get
more or less financial support.

“It’s like Whac-A-Mole,” said Mr.
Van Hollen, after checking a daily
report on Republican campaign ads
popping up from coast to coast.

That is how many Democrats say
they feel these days as they grapple
with hostile political forces. It’s a
24/7 condition for Mr. Van Hollen,
who has been seen as a rising pros-
pect within the party. He had a big
hand in building the Democrats’
House majority in the past two elec-
tions. Now he’s presiding over the
election that is likely to dismantle
it.

Democratic voters are demoral-
ized and Republicans are energized.

His party’s message and legislative
record are falling flat in swing dis-
tricts. Vulnerable Democrats, espe-
cially on the party’s conservative
wing, are struggling to defend the
agenda crafted by him and other
party leaders, and several are suc-
cessfully running against it.

Still, Mr. Van Hollen said he re-
mained optimistic. “I’m confident
we are going to retain the majority,”
he said, not for the first time.

Paul Lindsay, spokesman for the
National Republican Congressional
Committee says that was a false
hope. “His party has done him no
favors by imposing an unpopular
job-killing agenda,” Mr. Lindsay
said.

The Democratic and Republican
campaign committees are political
arms of the congressional leader-
ship, and are charged with raising
money, recruiting candidates and
marshaling resources for House
campaigns nationwide.

Mr. Van Hollen’s biggest contri-
bution to the party’s battle has been
the solid financial advantage he
built over his GOP counterpart. At
the end of September, his committee
had $41.6 million in cash on hand;
the National Republican Congressio-
nal Committee had $19 million.

That advantage has been largely
eradicated by outside groups sup-
porting Republicans, which have
flooded campaigns with money and
advertising outside traditional party
channels.

Few blame Mr. Van Hollen per-
sonally for the coming losses—at
least not yet. And others who have
this job before express some sympa-
thy with his predicament.

“He’s got a terrible hand, but
he’s played it as well as anyone
can,” said former GOP Rep. Tom
Davis, chairman of Republicans’
campaign committee from 1998 to
2002. “This atmosphere for Demo-
crats is unforgiving.”

History offers an uncertain guide
to what Election Day means for Mr.
Van Hollen. In 2008, after big Dem-
ocratic gains, Republicans sacked
their campaign chairman. In 1994,
after a historic GOP win, the Demo-
crats’ campaign chief, Rep. Vic
Fazio, moved up in party leadership.

Mr. Van Hollen is cut from differ-
ent cloth than his predecessor,
Rahm Emanuel, the former White
House chief of staff. Mr. Emanuel is
a blunt, often abrasive politician
who cultivates a reputation for ruth-
lessness. Mr. Van Hollen is more
low-key.

Born in Pakistan the son of a for-
eign-service officer, he grew up
largely overseas and studied philos-
ophy at Swarthmore College before
serving in the Maryland legislature
for 12 years.

In 2002, Mr. Van Hollen muscled
his way into Congress by defeating
a scion of the Kennedy family in the
suburbs of Washington, D.C. After
winning the Democratic primary
over the better-funded Mark
Kennedy Shriver, Mr. Van Hollen
went on to defeat the Republican in-
cumbent, Rep. Connie Morella.

He became Mr. Emanuel’s deputy
in 2006 when Democrats picked up
31 House seats to win the majority.
When Mr. Van Hollen ran the com-
mittee in 2008, Democrats added 21
seats on the coattails of President
Barack Obama’s victory.

BY JANET HOOK

Rep. Chris Van Hollen helped build the Democratic majority now threatened.
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Time’s Best Inventions issue celebrates the pioneering spirit that tirelessly
drives civilization forward. From innovative ideas to tangible technology,

Time explores, explains and evaluates the fifty best inventions
from the last 12 months.
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n ALLIANCE BERNSTEIN
www.alliancebernstein.com/investments Tel. +800 2263 8637
Am Blend Portfolio A US EQ LUX 10/19 USD 10.47 1.0 1.0 9.6
Am Blend Portfolio I US EQ LUX 10/19 USD 12.39 1.4 1.6 10.4
Am Growth A US EQ LUX 10/19 USD 30.91 -1.1 0.8 16.2
Am Growth B US EQ LUX 10/19 USD 25.79 -1.8 -0.2 15.1
Am Growth I US EQ LUX 10/19 USD 34.48 -0.4 1.6 17.2
Am Income A US BD LUX 10/19 USD 9.09 12.5 13.9 21.6
Am Income A2 US BD LUX 10/19 USD 21.47 12.8 13.8 21.6
Am Income B US BD LUX 10/19 USD 9.09 11.9 13.1 20.7
Am Income B2 US BD LUX 10/19 USD 18.40 12.1 13.1 20.7
Am Income I US BD LUX 10/19 USD 9.09 13.0 14.5 22.4
Emg Mkts Debt A GL BD LUX 10/19 USD 17.07 14.9 15.1 32.2
Emg Mkts Debt A2 GL BD LUX 10/19 USD 23.18 15.3 15.0 32.2

Emg Mkts Debt B GL BD LUX 10/19 USD 17.07 14.1 14.0 30.9
Emg Mkts Debt B2 GL BD LUX 10/19 USD 22.15 14.4 13.9 30.9
Emg Mkts Debt I GL BD LUX 10/19 USD 17.07 15.4 15.6 32.8
Emg Mkts Growth A GL EQ LUX 10/19 USD 37.67 8.7 11.8 34.2
Emg Mkts Growth B GL EQ LUX 10/19 USD 31.67 7.8 10.7 32.9
Emg Mkts Growth I GL EQ LUX 10/19 USD 42.03 9.4 12.7 35.3
Eur Income A EU BD LUX 10/19 EUR 7.01 10.8 11.6 20.6
Eur Income A2 EU BD LUX 10/19 EUR 14.31 11.2 11.7 20.6
Eur Income B EU BD LUX 10/19 EUR 7.01 10.3 10.9 19.8
Eur Income B2 EU BD LUX 10/19 EUR 13.24 10.6 11.0 19.8
Eur Income I EU BD LUX 10/19 EUR 7.01 11.3 12.2 21.3
Eur Strat Value A EU EQ LUX 10/19 EUR 8.81 3.3 3.9 8.9
Eur Strat Value I EU EQ LUX 10/19 EUR 9.07 3.8 4.6 9.7
Eur Value A EU EQ LUX 10/19 EUR 9.46 2.8 4.1 11.4
Eur Value B EU EQ LUX 10/19 EUR 8.63 2.0 3.0 10.2
Eur Value I EU EQ LUX 10/19 EUR 11.00 3.6 5.0 12.3
EuroZone Strat Val AX EU EQ LUX 10/19 EUR 7.72 9.8 10.8 12.1
EuroZone Strat Val BX EU EQ LUX 10/19 EUR 6.88 8.9 9.6 10.9
EuroZone Strat Val IX EU EQ LUX 10/19 EUR 8.47 10.4 11.6 13.0
Gl Balanced (Euro) A EU BA LUX 10/19 USD 16.41 NS NS NS
Gl Balanced (Euro) B EU BA LUX 10/19 USD 15.87 NS NS NS
Gl Balanced (Euro) C EU BA LUX 10/19 USD 16.24 NS NS NS
Gl Balanced (Euro) I EU BA LUX 10/19 USD 16.81 NS NS NS
Gl Balanced A US BA LUX 10/19 USD 17.04 3.4 3.2 12.1
Gl Balanced B US BA LUX 10/19 USD 16.08 2.6 2.2 11.0
Gl Balanced I US BA LUX 10/19 USD 17.77 4.0 3.9 12.8
Gl Bond A US BD LUX 10/19 USD 9.74 8.6 9.2 12.9
Gl Bond A2 US BD LUX 10/19 USD 17.42 8.8 9.2 12.9
Gl Bond B US BD LUX 10/19 USD 9.74 7.8 8.2 11.8
Gl Bond B2 US BD LUX 10/19 USD 15.13 7.9 8.1 11.8
Gl Bond I US BD LUX 10/19 USD 9.74 9.0 9.8 13.5
Gl Conservative A US BA LUX 10/19 USD 15.27 4.3 4.6 9.9

Gl Conservative A2 US BA LUX 10/19 USD 17.66 4.3 4.6 9.9
Gl Conservative B US BA LUX 10/19 USD 15.25 3.5 3.5 8.8
Gl Conservative B2 US BA LUX 10/19 USD 16.64 3.4 3.5 8.8
Gl Conservative I US BA LUX 10/19 USD 15.36 4.9 5.4 10.8
Gl Eq Blend A GL EQ LUX 10/19 USD 11.60 -0.5 -1.1 10.3
Gl Eq Blend B GL EQ LUX 10/19 USD 10.80 -1.4 -2.1 9.2
Gl Eq Blend I GL EQ LUX 10/19 USD 12.32 0.2 -0.3 11.2
Gl Growth A GL EQ LUX 10/19 USD 42.30 0.9 1.2 9.8
Gl Growth B GL EQ LUX 10/19 USD 35.03 0.1 0.2 8.7
Gl Growth I GL EQ LUX 10/19 USD 47.26 1.6 2.0 10.7
Gl High Yield A US BD LUX 10/19 USD 4.68 14.6 18.3 31.4
Gl High Yield A2 US BD LUX 10/19 USD 10.65 15.0 18.2 31.3
Gl High Yield B US BD LUX 10/19 USD 4.68 13.7 17.1 29.8
Gl High Yield B2 US BD LUX 10/19 USD 16.98 14.1 17.0 29.9
Gl High Yield I US BD LUX 10/19 USD 4.68 15.0 19.0 32.3
Gl Thematic Res A GL EQ LUX 10/19 USD 15.78 7.1 6.3 29.5
Gl Thematic Res B GL EQ LUX 10/19 USD 13.69 6.2 5.2 28.2
Gl Thematic Res I GL EQ LUX 10/19 USD 17.71 7.8 7.2 30.6
Gl Value A GL EQ LUX 10/19 USD 10.97 -1.5 -2.9 11.1
Gl Value B GL EQ LUX 10/19 USD 10.00 -2.3 -3.8 10.0
Gl Value I GL EQ LUX 10/19 USD 11.74 -0.9 -2.1 11.9
India Growth A EA EQ LUX 10/19 USD 155.98 22.9 25.0 NS
India Growth AX EA EQ LUX 10/19 USD 136.65 23.2 25.3 52.8
India Growth B EA EQ LUX 10/19 USD 162.10 21.9 23.7 NS
India Growth BX EA EQ LUX 10/19 USD 115.88 22.2 24.1 51.2
India Growth I EA EQ LUX 10/19 USD 142.19 23.7 26.0 53.4
Int'l Health Care A OT EQ LUX 10/19 USD 133.50 -2.9 3.1 4.5
Int'l Health Care B OT EQ LUX 10/19 USD 111.70 -3.7 2.1 3.5
Int'l Health Care I OT EQ LUX 10/19 USD 146.79 -2.3 3.9 5.4
Int'l Technology A OT EQ LUX 10/19 USD 119.38 8.2 14.8 21.9
Int'l Technology B OT EQ LUX 10/19 USD 102.62 7.3 13.6 20.7
Int'l Technology I OT EQ LUX 10/19 USD 134.71 8.9 15.7 22.8

Japan Blend A JP EQ LUX 10/19 JPY 5572.00 -7.5 -5.7 -1.0
Japan Growth A JP EQ LUX 10/19 JPY 5249.00 -10.6 -9.9 -5.8
Japan Growth I JP EQ LUX 10/19 JPY 5437.00 -10.0 -9.2 -5.0
Japan Strat Value A JP EQ LUX 10/19 JPY 5908.00 -3.5 -0.5 4.2
Japan Strat Value I JP EQ LUX 10/19 JPY 6104.00 -2.8 0.3 5.0
Real Estate Sec. A OT EQ LUX 10/19 USD 16.47 14.8 15.2 17.6
Real Estate Sec. B OT EQ LUX 10/19 USD 14.93 13.8 14.1 16.4
Real Estate Sec. I OT EQ LUX 10/19 USD 17.81 15.5 16.1 18.6
Short Mat Dollar A US BD LUX 10/19 USD 7.42 4.2 6.3 4.1
Short Mat Dollar A2 US BD LUX 10/19 USD 10.22 4.4 6.2 4.0
Short Mat Dollar B US BD LUX 10/19 USD 7.42 3.8 5.8 3.6
Short Mat Dollar B2 US BD LUX 10/19 USD 10.13 4.0 5.7 3.5
Short Mat Dollar I US BD LUX 10/19 USD 7.42 4.6 6.9 4.6
US Thematic Portfolio A EUR H US EQ LUX 10/19 EUR 16.37 NS NS NS
US Thematic Portfolio B EUR H US EQ LUX 10/19 EUR 16.33 NS NS NS
US Thematic Portfolio C EUR H US EQ LUX 10/19 EUR 16.35 NS NS NS
US Thematic Portfolio I EUR H US EQ LUX 10/19 EUR 16.40 NS NS NS
US Thematic Research A US EQ LUX 10/19 USD 9.14 7.2 8.3 13.4
US Thematic Research B US EQ LUX 10/19 USD 8.34 6.2 7.2 12.2
US Thematic Research I US EQ LUX 10/19 USD 9.89 7.7 9.0 14.2

n BANC INTERNACIONAL D'ANDORRA. BANCA MORA.
Avgd. Meritxell 96, Andorra la Vella. Andorra. Ph. +376.884884 www.bibm.ad
Andfs. Anglaterra UK EQ AND 10/19 GBP 8.47 2.8 5.5 18.4
Andfs. Borsa Global GL EQ AND 10/19 EUR 6.25 -3.8 -2.5 1.6

FUND SCORECARD
Global Trend
Trade futures, options, and FX contracts according to trend-following strategies Strategy relies on
technical/price-driven analysis Ranked on % total return (dividends reinvested) in U.S. dollars for one year
ending October 20, 2010

Leading 14 Performers
FUND FUND LEGAL % Return in $US **
RATING * NAME FUND MGM'T CO. CURR. BASE YTD 1-YR 2-YR 5-YR

1 Bayou City Bayou City USDUSA 19.66 57.06 47.01 7.35
Capital, LP Capital, LP

NS Compass Compass Group LLC USDCYM 17.50 43.35 NS NS
Latin America Horizons Fund

NS Superfund Superfund Group of USDUSA 32.43 42.06 NS NS
Gold, L.P. Series A-1 affiliat inves comp

NS Theta Funds Specialty Finance USDUSA 20.48 36.53 12.41 NS
Capital

NS Fall River Fall River Capital USDUSA 27.85 33.85 12.49 NS
Global Opportunities Fund LLC

NS Man AHL Div Man Fund JPYGGY 39.00 32.28 NS NS
(Guernsey) JPY Tranche B Management Limited

5 Viceroy Tamiso Co., LLC USDUSA 26.27 31.66 19.82 17.95
Fund, LP

3 Man AHL Man Fund USDBMU 40.53 30.08 19.09 10.49
Currency Management Schweiz AG

3 Commodity Commodity Futures USDUSA 46.33 29.50 30.85 32.16
Futures Services IPATS Services

4 Brummer</td> Lynx Asset SEKSWE 31.87 29.35 13.20 14.40

Partners Lynx Management AB
NOTE: Changes in currency rates will affect performance and rankings. Source: Morningstar, Ltd
KEY: ** 2YR and 5YR performance is annualized 1 Oliver’s Yard, 55-71 City Road
NA-not available due to incomplete data; London EC1Y 1HQ United Kingdom
NS-fund not in existence for entire period www.morningstar.co.uk; Email: mediaservice@morningstar.com

Phone: +44 (0)203 107 0038; Fax: +44 (0)203 107 0001
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12-month and 2-year returns may be calculated over 11- and 23-month periods
pending receipt and publication of the last month end price.
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n ALEXANDRA INVESTMENT MANAGEMENT
Alexandra Convertible Bond Fund I, Ltd. (Class A) OT OT VGB 08/31 USD 2174.86 28.6 51.1 47.6

n D'AURIOL FUNDS WWW.DAURIOL.BIZ
2 FUNDS OF FUNDS OF HEDGE FUNDS
D'Auriol Alt Non-Lev A EU OT CYM 08/31 EUR 99.53 -0.3 -0.2 -5.9
D'Auriol Opp F3 EUR EU MM CYM 08/31 EUR 941.28 -4.8 -4.3 -13.1

n HERMITAGE CAPITAL MANAGEMENT LTD.
Tel: +7501 258 3160 www.hermitagefund.com
The Hermitage Fund GL EQ JEY 03/12 USD 963.12 4.5 105.6 -23.2

n HORSEMAN CAPITAL MANAGEMENT LTD.
T: +44(0)20 7838 7580, F: +44(0) 20 7838 7590, www.horsemancapital.com
Horseman EmMkt Opp EUR GL EQ USA 01/31 EUR 187.60 -23.2 -21.7 -7.7
Horseman EmMkt Opp USD GL EQ USA 01/31 USD 194.78 -24.5 -22.7 -9.1
Horseman EurSelLtd EUR EU EQ GBR 09/30 EUR 208.90 7.1 10.2 -0.7
Horseman EurSelLtd USD EU EQ GBR 09/30 USD 221.07 9.5 12.7 0.5
Horseman Glbl Ltd EUR GL EQ CYM 09/30 USD 398.75 7.6 4.9 -4.1
Horseman Glbl Ltd USD GL EQ CYM 09/30 USD 398.75 7.6 4.9 -4.1

n HSBC ALTERNATIVE INVESTMENTS LIMITED
T +44 20 7860 3074 F + 44 20 7860 3174 www.hail.hsbc.com
HSBC Absolute Companies
Global Absolute OT OT GGY 03/31 GBP 1.11 2.9 16.5 0.6
Global Absolute EUR OT OT GGY 05/13 EUR 1.56 2.8 14.2 NS

Global Absolute USD OT OT GGY 03/31 USD 2.05 2.8 15.2 0.3

n HSBC ALTERNATIVE STRATEGY FUND
Special Opp EUR OT OT CYM 09/30 EUR 91.12 -0.7 3.7 -2.0
Special Opp Inst EUR OT OT CYM 09/30 EUR 86.52 -0.3 4.4 -1.5
Special Opp Inst USD OT OT CYM 09/30 USD 98.53 0.0 4.7 0.6
Special Opp USD OT OT CYM 09/30 USD 95.98 -0.5 4.0 -0.1

n HSBC Portfolio Selection Fund
GH Fund AP OT OT GGY 04/30 EUR 120.82 3.5 -13.4 -3.8
GH Fund CHF Hdg OT OT GGY 09/30 CHF 111.86 1.0 2.2 1.7
GH Fund EUR Hdg (Non-V) OT OT GGY 04/30 EUR 109.43 2.9 -15.9 -5.9
GH Fund GBP Hdg OT OT GGY 09/30 GBP 134.16 1.6 2.9 1.9
GH Fund Inst USD OT OT GGY 09/30 USD 113.93 1.9 3.5 4.1
GH FUND S EUR OT OT CYM 09/30 EUR 130.94 2.3 4.0 3.0
GH FUND S GBP OT OT GGY 09/30 GBP 136.14 2.6 4.3 3.1
GH Fund S USD OT OT CYM 09/30 USD 153.79 2.4 4.1 4.6
GH Fund USD OT OT GGY 09/30 USD 277.42 1.3 2.7 3.2
Hedge Investments OT OT JEY 08/31 USD 139.81 NS 2.9 NS
Leverage GH USD OT OT GGY 09/30 USD 121.63 1.0 3.3 2.8
MultiAdv Arb CHF Hdg OT OT JEY 09/30 CHF 95.62 1.1 3.2 -1.0
MultiAdv Arb EUR Hdg OT OT JEY 09/30 EUR 104.51 1.5 3.8 -0.5
MultiAdv Arb GBP Hdg OT OT JEY 09/30 GBP 112.84 1.6 3.9 -0.9
MultiAdv Arb S EUR OT OT CYM 09/30 EUR 112.88 2.5 5.2 0.7
MultiAdv Arb S GBP OT OT CYM 09/30 GBP 118.35 2.7 5.3 0.5
MultiAdv Arb S USD OT OT CYM 09/30 USD 128.94 2.4 5.0 2.3
MultiAdv Arb USD OT OT JEY 09/30 USD 196.86 1.4 3.7 1.1

n HSBC Uni-folio
Asian AdbantEdge EUR OT OT JEY 09/30 EUR 98.86 -0.4 0.5 1.1
Asian AdvantEdge OT OT JEY 09/30 USD 181.97 -0.4 0.7 2.5
Emerg AdvantEdge OT OT JEY 09/30 USD 169.26 1.1 2.3 2.2
Emerg AdvantEdge EUR OT OT JEY 09/30 EUR 93.81 0.6 1.9 0.1
Europ AdvantEdge EUR OT OT JEY 09/30 EUR 129.49 -2.4 -3.2 2.8
Europ AdvantEdge USD OT OT JEY 09/30 USD 137.34 -2.6 -3.3 3.7
Real AdvantEdge EUR OT OT JEY 09/30 EUR 106.11 -1.9 -0.7 NS
Real AdvantEdge USD OT OT JEY 09/30 USD 106.87 -1.3 -0.1 NS
Trading Adv JPY OT OT GGY 07/30 JPY 9414.60 2.1 -1.0 NS
Trading AdvantEdge OT OT GGY 09/30 USD 147.33 5.0 0.5 1.5
Trading AdvantEdge EUR OT OT GGY 09/30 EUR 133.15 4.5 -0.1 1.2
Trading AdvantEdge GBP OT OT GGY 09/30 GBP 141.64 5.2 0.7 2.0

n MERIDEN GROUP
Tel: + 376 741 175 Fax: + 376 741 183 Email: meriden@meriden-ipm.com
Antanta Combined Fund EE EQ AND 10/15 USD 405.11 9.9 12.3 12.1
Antanta MidCap Fund EE EQ AND 10/15 USD 829.26 16.8 27.6 17.2
Meriden Opps Fund GL OT AND 10/13 EUR 44.37 -26.0 NS -33.6
Meriden Protective Div GL EQ AND 09/01 EUR 79.14 NS NS NS

n OTHER FUNDS
For information about these funds, please contact us on Tel: +44 (0) 207 842 9694/9633
Medinvest Plc Dublin OT OT IRL 06/30 USD 1481.20 NS 1.3 -4.4

n WINTON CAPITAL MANAGEMENT LTD
Tel: +44 (0)20 7610 5350 Fax: +44 (0)20 7610 5301
Winton Evolution EUR Cls H GL OT CYM 08/31 EUR 1036.88 11.2 10.4 NS
Winton Evolution GBP Cls G GL OT CYM 08/31 GBP 1043.04 11.5 10.7 NS
Winton Evolution USD Cls F GL OT CYM 08/31 USD 1314.75 11.2 10.6 7.2
Winton Futures EUR Cls C GL OT VGB 08/31 EUR 214.32 9.8 10.6 8.0
Winton Futures GBP Cls D GL OT VGB 08/31 GBP 231.82 9.9 10.9 8.5
Winton Futures JPY Cls E GL OT VGB 08/31 JPY 15141.24 11.1 11.8 7.3
Winton Futures USD Cls B GL OT VGB 08/31 USD 760.93 9.8 10.8 7.9

INDICES
NAV ——————%RETURN ——————

FUND NAME GF DATE CR NAV 1-WK 1-MO 1-Q 1-YR 2-YR

n ARIX ABSOLUTE RETURN INVESTABLE INDEX
Feri Institutional Advisors, www.feri.de

ARIX Composite Gross USD OT OT GBR 09/30.00 USD1425.72 7.4 -12.7 -6.5

Europe markets rise
as miners rebound

European stocks ended slightly
higher, lifted by a solid performance
in the U.S. and a rebound in the re-
sources sector, which had slid Tues-
day after China’s surprise interest-
rate increase.

The euro gained against the dol-
lar, while oil and gold prices rose.

The Stoxx Europe 600 index
closed up 0.3% at 266.13. The U.K.’s
FTSE 100 index added 0.4% to
5728.93, France’s CAC-40 index
ended 0.6% higher at 3828.15 and
Germany’s DAX rose 0.5% to
6524.55.

Resource shares recovered some
of Tuesday’s losses. BHP Billiton
gained 2.5% after the company
posted a 6% rise in iron-ore output
in the first quarter of the fiscal year.
At the same time, Rio Tinto ad-
vanced 2.7%. The company said it
would invest $3.1 billion to build its
iron-ore production capacity in Aus-
tralia’s Pilbara region.

Third-quarter earnings domi-
nated the U.S. day. Disappointing
results from Morgan Stanley and
United Technologies were swept
aside as investors focused instead
on positive reports from Wells
Fargo, Boeing, Delta Air Lines and
US Airways.

In New York, the Dow Jones In-

dustrial Average closed up 129.35
points, or 1.2%, at 11107.97.

Meanwhile, in Europe, improved
guidance from BASF and Peugeot
Citroen aided investor sentiment.
BASF and Peugeot rose 2.5% and
0.9%, respectively.

European finance stocks didn’t
benefit from gains for U.S. financial
companies. The Stoxx Europe 600
index of financial shares eased 0.2%.
The Stoxx Europe 600 index for
banks closed little changed.

Earlier in the session, neither the
minutes from a meeting of Bank of
England policy makers nor the de-
tails of the U.K.’s Comprehensive
Spending Review had much impact
on London stocks. The BOE minutes
were largely as expected, showing a
three-way split in voting prefer-
ences among members of the mone-
tary-policy committee. The Spend-

ing Review also failed to provide
much impetus; traders noted that
much of the key information about
how the U.K. will cut spending was
already widely known.

The dollar fell across the board
as investors reassessed China’s in-
terest-rate increase. Late afternoon,
the euro was at $1.3955, up from
$1.3730 late Tuesday in New York,
and sterling was at $1.5834, up from
$1.5701. The dollar was at 81.14 yen,
down from 81.55 yen, having
touched a new 15-year low against
the yen of 80.84 yen earlier. The
greenback was at 0.9621 Swiss
franc, down from 0.9704 franc.

Light, sweet crude for November
delivery rose $2.28 to settle at
$81.77 on the New York Mercantile
Exchange. Gold for October delivery
gained 0.6% to settle at $1,343.30
per troy ounce on the Comex divi-
sion of Nymex.

In major market action: Swed-
ish defense and aerospace group
Saab saw its shares drop 7%. The
company said that restructuring
costs in the fourth quarter means
operating profit for the year will
now be lower than it was in 2009.

TomTom, the Dutch maker of
equipment used in satellite-naviga-
tion systems, reversed early losses
to trade up 2.8% in Amsterdam. The
company said profit in the latest

quarter dropped by more than a
third as margins narrowed, hurt by
the weak dollar.

Novo Nordisk jumped more than
9% in Copenhagen. Analysts said the
stock gained on a U.S. regulatory de-
cision to demand further studies of
a drug seen as a potential rival to
Victoza, Novo Nordisk’s diabetes
drug.

Hansen Transmissions Interna-
tional, which makes gearboxes for
wind turbines, slumped 14%. The
firm cut its revenue forecast for the
year as customers delayed orders.

Turbine manufacturer Vestas
Wind Systems dropped 4.6% in
Copenhagen.

—Simon Kennedy contributed to
this article.

BY MICHELE MAATOUK

Third-quarter earnings
dominated the U.S. day.
Investors focused on positive
reports from Wells Fargo,
Boeing, Delta Air Lines and
US Airways.


