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U.K. pushes EU
to relax stance
on bankers’ pay

LONDON—U.K. banking
regulators are trying to water
down strict new European
Union rules on bank bonuses,
sparking a heated battle that
illustrates how the clamp-
down on excessive pay contin-
ues to be buffeted by pressure
to richly compensate bankers.

The EU unveiled rules on
banker pay this summer that
were touted as the toughest
yet from any major regulatory
body in the wake of the finan-
cial crisis. One rule limits the
proportion of bankers’ bo-
nuses that can be composed
of cash, while another says no
more than 60% of the award
can be paid upfront.

But language in the EU di-
rective has left up to interpre-
tation exactly how much of
the bonuses can be cash
rather than equity. Lawmak-
ers in Brussels say cash can’t
make up more than 30% of
the bonus.

The Financial Services Au-
thority, which regulates the

U.K.’s banks, is calling for a
more liberal reading of the
rules that would allow bank-
ers to receive at least 50% of
their bonuses in cash. Along
with representatives from the
U.K., some authorities from
Spain have also been vocal in
opposing the 30% cap, accord-
ing to a person close to the
discussions.

The dispute has become a
flashpoint in the European de-
bate over excessive bank pay.
Some European regulators say
the U.K. is trying to create a
loophole that contravenes the
spirit of the rule, people close
to the matter said.

The FSA’s push for a more
lax interpretation of the point
represents a surprising con-
cession to banks operating in
the U.K. It shows that the
agency—which at home has
trumpeted its get-tough mea-
sures—is still willing to go to
bat for its banking sector in
the face of calls for even
tougher rules across Europe.

A U.K. Treasury spokes-
woman wouldn’t comment di-
rectly on the FSA interpreta-

tion of the cash limit, but said
“the government has asked
the FSA to examine further
options” in adapting the rule.

U.K. banks have argued to
the FSA that the more liberal
interpretation is important to
prevent the industry from be-
ing at a disadvantage when
competing against firms in
the U.S. and Asia to hire and
retain employees. A spokes-
man for the British Bankers
Association said that paying
less cash upfront to employ-
ees in the bonuses could force
banks to raise salaries in or-
der to remain competitive.

In the EU debate, both
sides have been pushing their
views in advance of a meeting
of the Committee of European
Bank Supervisors this week.
The committee, made up of
regulators from EU members,
is preparing to issue guidance
on how national authorities
should implement the rule,
but panel members are split

Please turn to page 6
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� The IMF says bank-capital
rules aren’t tough enough 13

U.S. warns Americans
to be vigilant in Europe

WASHINGTON—The U.S.
State Department on Sunday
issued a travel alert advising
American citizens to show
vigilance in traveling to Eu-
rope, citing heightened con-
cerns about a potential al
Qaeda terrorist attack in the
region.

The response from Euro-
pean countries and U.S. trav-
elers to the rare, broad-based
terror-related warning was
muted. Major U.S. and Euro-
pean airlines on Sunday said
they hadn’t altered their oper-
ations or seen any jumps in
flight cancellations by cus-
tomers.

The State Department
alert warned U.S. citizens to
“take every precaution to be
aware of their surroundings
and to adopt appropriate
safety measures to protect
themselves when traveling.” It
specifically warned about the
prospects for terrorist strikes
on “public transportation sys-
tems and other tourist infra-
structure.”

It said the U.S. has height-
ened intelligence-sharing and
other counter-terrorism mea-
sures with European govern-
ments to guard against any
threats.

State Department Underse-
cretary Patrick Kennedy told
reporters on Sunday that the
purpose of the alert was “to

disseminate information
about a relatively short-term
condition that poses a serious
risk.” He said the State De-
partment elected not to issue
a higher-level “travel warn-
ing,” because the information
available didn’t warrant it.

An official U.S. “travel
warning” advises American
citizens against certain for-
eign travel. The issuance of
such a warning for Europe
could have proved devastating
for trans-Atlantic tourism and
trade.

U.S. officials said the alert
wasn’t triggered by specific
pieces of new intelligence, but
by an accumulation of credi-
ble, but still general, threat

Please turn to page 3

BY JAY SOLOMON
AND SIOBHAN GORMAN

More energy,
fewer emissions.
With technology
we can do both.
To meet growing demand, the world
will need all economically viable
energy sources—while also mitigating
emissions. ExxonMobil is developing
technologies to help address this
challenge today and for the future.

Learn more at exxonmobil.com
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PAGE TWO

Borrowers of Euroland are proving
Einstein’s theory of insanity right

“Insanity: doing
the same thing
over and over
again and
expecting different
results.” So, it is

alleged, spoke Albert Einstein. All
over Europe officials are trying to
prove him right.

Greece led the peripheral
countries in piling up debts that it
had little hope of ever repaying.
Non-peripheral countries, most
notably Britain and France, joined
in the fun, the latter despite its
commitment to its Euroland
partners to keep its fiscal deficit
within 3% of GDP—in the event,
borrowing reached 8%.

Cometh the markets, cometh
reality: payback time. National
cupboards being bare, the
Euroland authorities stepped in
with a cunning plan to handle
excessive debt: borrow more to
repay the wild borrowings of the
member countries. And the Irish
government will drive its deficit
to 32% of GDP by borrowing to
bail out banks hit by the inability
of property developers to repay
excessive borrowings. If more
borrowing to repay excessive
borrowing doesn’t fit the great
physicist’s definition of insanity, it
is difficult to tell what does.

On to austerity. No responsible
observer would deny that the
welfare states of many Euroland
countries should be trimmed. But
austerity is not costless: it can
cost jobs, profits and, therefore,
tax revenues. Unless the central
banks oblige with an offsetting
loose monetary policy. Which the
European Central Bank is
disinclined to do.

Yves Mersch, a member of the
ECB’s governing council, believes
the euro-zone recovery is now
self-sustaining and agrees with
Jürgen Stark, a member of the

Bank’s executive board, that long-
term liquidity support for the
area’s banks can be reined in.
History suggests that austerity
without loose monetary policy can
be self-defeating. Never mind:
Eurocrats will pay any price to

avoid the humiliation of
restructuring and unleashing
inflation worries in Germany. So a
combination of austerity and
tighter credit is in store, to the
applause of the rating agencies,
those infallible appraisers of risk
that endowed securitized
subprime mortgages with triple-A
credit ratings. Further proof of
Einstein’s genius.

In the end, this crisis is not
about whether the piper will be
paid, but who will do the paying.
One set of candidates includes
creditors and euro-zone citizens
with fixed incomes. They can be

forced to pay by having the
central bank print lots of euros,
produce inflation, and repay
creditors with a debased currency.
The ECB has said “no” to what is
in effect a wiping out of creditors,
with collateral damage inflicted
on anyone without a cost-of-living
escalator attached to his income
source. And if the ECB weakens,
there is always the loud “nein”
from Berlin, representing a
Germany ever fearful of the
political consequences of inflation.

Another solution is to follow
what is now the chosen path.
Austerity, plus borrowing by
Euroland as a whole. The
borrowing in effect transfers the
debts of the broke countries to
Germany’s balance sheet, while
austerity concentrates the burden
of repayment on the current
recipients of government
outlays—public-sector workers,
benefits recipients, and private-
sector contractors for whom the
government is a major customer.

But this lets the creditors, who
made the now-duff loans, off the
hook. So consider the “D” word,
or if default sounds harsh, call it
restructuring. Federico
Sturzenegger and Jeromin

Zettelmeyer, in their scholarly
work on the subject of debt crises
and defaults, note, “All lending
booms so far have ended in busts
in which some of the beneficiaries
of the preceding debt inflows
defaulted or rescheduled their
debts.” Their list of defaulters in
the 19th and 20th centuries
includes Turkey, Bulgaria, Italy,
Japan, Mexico, Russia, China,
Spain, Czechoslovakia, Portugal,
and several Latin American
countries—an incomplete list, but
you get the idea.

Euroland politicians think they
can (1) fight markets, (2) inflict
infinite pain on voters in
democratic countries, and (3)
whip the profligate into line. They
can do none of these. Markets set
borrowing rates, voters turn out
politicians who push them too far,
and plans to land with hobnailed
boots on profligate debtor nations
founder on two facts. First, no
action was taken when Germany
and France pierced the 3% ceiling
on deficits, and sauce for the big
geese should be sauce for the
smaller gander. Second, fining
countries that are broke might not
be sensible, even if feasible.

The reality is that Euroland
now consists of a core and a
periphery, or the best and the
rest. The latter cannot meet their
debt obligations without a
combination that includes
restructuring, a heavy dose of
inflation, more than a touch of
austerity, and a separate,
depreciated, euro, what
economists (before the full extent
of Ireland’s problems became
obvious) call Eurosud.

That currency could be allowed
to depreciate sufficiently to
restore the competitiveness of the
periphery countries while they
work on structural reforms, as
economists such as George Stiglitz
and Martin Feldstein, who
disagree on many other things,
are suggesting.

Not easy, but more likely to
succeed than Brussels bluster.

A presidential guard hoists the Greek flag at the Parthenon in Athens Sunday.
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began to disarm private secu-
rity companies. 12
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The reality is that Euroland
now consists of a core and
a periphery, or the best
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Autos

n Major auto makers said U.S.
auto sales rose 28.5% in Septem-
ber, lifting hopes for an uptick in
buying in the final three months
of the year. Auto makers sold
958,966 cars and light trucks last
month compared to 746,104 a year
ago. Year-earlier sales were
damped by the end of the U.S.
government’s “cash for clunkers”
incentive program.

n BMW said it will recall 345,000
car world-wide due to potential
problems with the power braking
system. Cars from the 5-series, 6-
series and 7-series, built between
2002 and 2008, as well as 5,800
Rolls-Royce Phantoms from 2003
to 2010 could be affected.

n Ford CEO Alan Mulally reiter-
ated that the company will be net
debt positive in 2011, having more
net cash than automotive debt.

n General Motors will launch a
new line of full-size SUVs several
years ahead of schedule in an ef-
fort to put the highly profitable
trucks on sale as quickly as possi-
ble and make up for delays caused
by last year’s bankruptcy.

i i i

Aviation

n The $3.2 billion stock-swap
merger of UAL, parent of United
Airlines, and Continental Airlines
closed, joining the two big carri-
ers into a holding company called
United Continental Holdings and
trading on the New York Stock Ex-
change. The two airlines will con-
tinue to fly separately for up to 18
months while they seek approval
from the U.S. Federal Aviation Ad-
ministration for a single operating
certificate that will allow them to
mix their planes, crews and main-
tenance programs.

i i i

Banking

n Goldman Sachs has taken the
unusual step of granting about
100 partners based in London a
midyear bonus in stock, said a
person familiar with the matter.

n The U.K. government body that
manages the country’s financial-
sector holdings established a sin-
gle holding company for Northern
Rock Asset Management and
Bradford & Bingley. The U.K. Asset
Resolution will manage the mort-
gage books of both the banks, al-
though each will remain as a sep-
arate legal entity with its own
balance sheet and government
support arrangements.

n U.S. regulators closed two
small banks in Florida and Wash-
ington, raising the total number of
U.S. bank failures in 2010 to 129.
In Florida, state regulators closed
Wakulla Bank, and Centennial
Bank agreed to assume virtually
all of Wakulla’s assets and depos-
its. Washington regulators closed
Shoreline Bank, and GBC Interna-
tional Bank agreed to assume the
deposits for a premium of 0.25%
and $65.7 million of its assets.

n Bank of America suspended all
foreclosure proceedings in 23
states, the latest bank to stall the
process amid documentation prob-
lems across the U.S. Wednesday,
J.P. Morgan Chase’s mortgage-ser-
vicing unit suspended foreclosures
in the 23 states where they are
handled through the courts.

i i i

Construction

n Hyundai Group said it will bid
for a controlling stake in Hyundai
Engineering & Construction in
partnership with German engi-
neering firm M+W Group. Credi-
tors of Hyundai Engineering
launched the sale of their 34.88%
stake in the firm late last month
in an attempt to recover funds
they had spent to bail out Hyun-
dai Engineering in the wake of the
1997-1998 Asian financial crisis.

i i i

Energy

n Repsol announced the sale of
40% of its Brazilian assets to
China Petrochemical Corp. for $7.1
billion, in one of the largest Chi-
nese oil acquisitions to date. The
deal guarantees Repsol key fund-
ing to explore vast and coveted
offshore oil fields in South Amer-
ica’s biggest economy. The trans-

action gives China a piece of one
of Latin America’s largest foreign-
controlled energy ventures.

n TNK-BP, BP’s Russian joint ven-
ture, has decided to make BP a
formal offer for its assets in Viet-
nam and Venezuela, a person fa-
miliar with the matter said. TNK-
BP’s board, meeting in Cyprus,
gave management the go-ahead to
negotiate a deal, the person said.

n BP said it has pledged several
U.S. Gulf of Mexico assets as col-
lateral for the $20 billion Deepwa-
ter Horizon Oil Spill Trust, set up
to pay claims from the disaster.

i i i

Entertainment

n TPG Capital invested about
$165 million in Creative Artists
Agency, according to a person
close to the deal, and arranged for
an additional $200 million debt fi-
nancing for the talent-representa-

tion powerhouse. The deal gives
TPG a 35% stake in CAA, whose
client roster includes major Holly-
wood directors and actors such as
Steven Spielberg, Tom Cruise,
Brad Pitt, and George Clooney;
athletes like Derek Jeter and
David Beckham; and corporations
like Coca-Cola and Mattel.

i i i

Manufacturing

n Alfa Laval raised its cash offer
for Munters to 5.55 billion Swed-
ish kronor ($827 million) after its
original offer was trumped by pri-
vate-equity fund Cidron Intres-
senter. Munters, a Swedish indoor
humidity-control systems maker,
has recommended its shareholders
accept the newest bid.

i i i

Markets

n Regulators investigating the
causes of the May 6 “flash crash”

singled out a Midwestern mutual-
fund company’s computer-driven
trade as the catalyst that sent a
shaky market into an unprece-
dented tailspin. The firm—which
was Waddell & Reed Financial, ac-
cording to people familiar with
the trading—chose to sell a big
number of futures contracts using
a computer program that essen-
tially ended up wiping out avail-
able buyers in the market.

i i i

Media

n News Corp. has made another
prominent election-year contribu-
tion, this time a $1 million gift to
the U.S. Chamber of Commerce.
The contribution comes roughly
four months after the company
stirred criticism in Democratic
circles for giving $1 million to the
Republican Governors Association.
It was one of the largest corporate
donations to the GOP group this
election season. News Corp. owns
Dow Jones & Co., publisher of The
Wall Street Journal.

i i i

Metals and mining

n Vedanta Resources has re-
ceived a temporary relief in India
as its unit, Sterlite Industries (In-
dia), said the country’s top court
has stayed a lower court order to
close its sole copper smelter. On
Tuesday, the Madras High Court
in the southern state of Tamil
Nadu said Sterlite has failed to
comply with environmental rules
and asked the company to shut its
smelter in the town of Tuticorin.

n Daewoo International’s board
named the former chief financial
officer of its new owner, steel-
maker Posco, as its CEO and vice
chairman, with plans to deepen
ties between the two companies.

i i i

Retail

n IKEA released full-year earnings
figures for the first time in its his-
tory, as it moved to shake off its
secretive image. The company, fa-
mous for its low-cost ready-to-as-
semble furniture, said net profit
for the fiscal year ended Aug. 31,
2009, rose 11% to €2.58 billion
($3.6 billion).

i i i

Technology

n The SEC is close to filing civil
fraud charges against Indian soft-
ware maker Satyam Computer
Services in connection with a $1
billion accounting scheme.

n Microsoft launched a legal at-
tack aimed at fighting the explo-
sive growth of cellphones pow-
ered by Google’s Android
software, as Microsoft struggles
to find its own answer to the shift
away from traditional computers
in favor of mobile gadgets. The
software firm sued Motorola, one
of the biggest backers of Google’s
software, claiming the cellphone
maker is infringing nine patents in
handsets powered by Android.

n Facebook announced a 5-for-1
stock split, a move the company
said would enable it to make
larger stock grants to employees.

BUSINESS WATCH

WSJ.com
To read more about these items,
and for all the latest breaking
news, go to WSJ.com/Business

A 24-hour strike began Sunday evening on London’s subway system and is expected to cause traffic chaos during
Monday’s morning rush hour. Transport for London has planned more than 100 extra buses and is changing planned road
works to deal with the strike. London Mayor Boris Johnson said London Underground—know as ‘the tube’—was able to
operate about a third of normal services during the previous one-day strike in September.

Reuters

London’s commuters brace for transit disruptions during 24-hour tube strike
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India Games open
on a winning note

NEW DELHI—India staged the
Commonwealth Games opening cer-
emony Sunday night, a technical and
pyrotechnic spectacular amid tight
security that will go some way to
dispelling the image of a nation that
was chaotic in its preparations for
the big athletic event.

The roughly 2½-hour ceremony
at the main Jawaharlal Nehru Sta-
dium featured the usual parade of
athletes and speeches from Com-
monwealth officials and other digni-
taries. But its highlights were the
culture, dance and music of In-
dia—not Bollywood but tradi-
tional—and an $8 million balloon
called an aerostat that rose from the
stadium floor and hung suspended
around roof level, beaming images
to accompany the thousands of per-
formers below.

The ceremony, which appeared to
go off flawlessly, sought to draw a
curtain over New Delhi’s prepara-
tions for the Games, which included
delays, poor construction, filthy ac-
commodations in the athletes’
Games Village and an official atti-
tude among local organizers that
nothing was amiss. Tension had
flared with international athletic
representatives to the Games, fol-
lowed by a final, frantic push to get
ready. Michael Fennell, president of
the Commonwealth Games Federa-
tion, the London-based body that
oversees the Games’ franchise, re-
ferred in passing in his opening cer-
emony speech to the “many chal-
lenges” Delhi had faced.

But the tenor of the evening was
to inject some enthusiasm into
Games participants and the citizens
of Delhi. Even so, there were worries
among some of the athletes in atten-

dance about the amount of time
they had to spend waiting for their
procession in the hot Delhi after-
noon. Jackie Davidson, a director of
Commonwealth Games Scotland,
said there was “concern around the
team about not being kept in the
heat for too long.”

Suresh Kalmadi, chairman of the
local Organizing Committee, which
is responsible for staging the Games,
was jeered occasionally by the
60,000-plus in the crowd. He de-
clared that “India is ready” for the
Games and that Delhi had become a
“world-class city” thanks to a new
airport terminal and metro system.

Prince Charles declared the
Games open as the representative of
Queen Elizabeth II, who is the head
of the Commonwealth, which in-
cludes nations of the former British
Empire.

“The ceremony has been beauti-
ful,” said Vivian Maguire of Scot-
land, whose daughter is competing
in field hockey. “So many diverse el-
ements they’re bringing together.”

The show included segments on
yoga, the “chinar” shade tree, tradi-
tional dancing and drumming, a
tribute to Mohandas Gandhi and a
performance by Oscar-winning com-
poser A.R. Rahman, who wrote an
anthem for the Games.

“I think the ceremony is already
improving the mood after adverse
publicity,” said Vinod Gupta, a local
physician.

The city center was in lockdown,
with stores other than restaurants
and pharmacies in the neighbor-
hoods around the stadium ordered
closed. Armed police guarded the
approach roads. The Games begin
Monday and run through Oct. 14.

—Amol Sharma
contributed to this article.

BY PAUL BECKETT

A balloon called an aerostat was one of the highlights of the opening ceremony of the Commonwealth Games on Sunda/.
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intelligence over the last several
weeks.

“A growing body of information
on terrorist plotting—gathered over
time—factored into the decision to
issue the alert,” a U.S. official said
on Sunday. “There’s reason to be
concerned, but as the general nature
of the alert suggests, the precise
timing and target of potential ter-
rorist operations aren’t known.”

The Obama administration held
meetings Saturday on the travel ad-
visory issue and began notifying Eu-
ropean governments about Wash-
ington’s decision, a senior U.S.
official said.

European governments on Sun-
day suggested that the U.S. alert
was in line with their own recom-
mendations. The French Foreign
Ministry said in a statement that it
was analyzing fresh U.S. intelligence
pointing to possible terrorist threats
in Europe.

French officials have said the ter-
rorist threat was high in France, but
that they have made no decisions to
increase the alert level. Paris’s Eiffel
Tower was evacuated twice last
month, after anonymous callers
phoned in bomb threats, but police
each time found nothing suspicious.

The U.K.—whose current threat
level is at “severe,” meaning an at-

Continued from first page tack is thought highly likely—has
sought in recent weeks to remind
Britons of the dangers they face.
Britain has prepared for a potential
commando-like raid with a drill in
its second-largest city, Birmingham.

“As we have consistently made
clear, we face a real and serious
threat from terrorism,” Home Secre-
tary Theresa May said in a state-
ment. The U.K. has also updated its
own travel advice for countries such
as Germany and France, saying ter-
rorist attacks “could be indiscrimi-
nate, including in public places fre-
quented by expatriates and foreign
travellers.”

The warnings didn’t appear to
deter travelers over the weekend, or
to affect operations of major U.S. or
European carriers. “It is business as
usual for our member airlines, with
ongoing vigilance for the safety and
security of their travelers,” said
David Castelveter, a spokesman for
the Air Transport Association, an
umbrella group for U.S. carriers.

Officials have been searching for
a suspected hit team in Europe that
may be planning a commando-style
attack like the one in Mumbai, India,
in 2008.

—Mike Esterl, Daniel Michaels,
David Gauthier-Villars

and Alistair MacDonald
contributed to this article.

U.S. warns Americans
to be vigilant in Europe
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Europe

n The U.S. State Department is-
sued a travel alert advising Ameri-
can citizens to show vigilance in
traveling to Europe, citing height-
ened concerns about a potential al
Qaeda terrorist attack in the re-
gion. The U.S., in an official state-
ment, specifically warned Ameri-
can citizens about the prospects
for terrorist strikes on “public
transportation systems and other
tourist infrastructure.”

n In Greece, Chinese Premier
Wen Jiabao offered the country a
major vote of confidence on a
visit to the debt-ridden European
nation, saying China will continue
to buy Greek bonds and announc-
ing the creation of a $5 billion
fund to help Greek shipping com-
panies buy Chinese ships.

n U.K. banking regulators are
pushing to water down tough new
European Union proposals on
bank bonuses, sparking a heated
battle that illustrates how the
clampdown on excessive pay con-
tinues to be buffeted by pressure
to richly compensate bankers.

n U.K. Treasury Chief George Os-
borne is expected to launch a
frontal attack Monday on the new
leader of the opposition Labour
party, Ed Miliband, accusing him
of protecting “vested interests” in
the unions by refusing to tackle
the budget deficit. In the first key-
note speech of the Conservative
party annual conference, Osborne
also will detail some of the areas
he will prioritize amid deep
spending cuts.

n U.K. manufacturing-sector
growth slowed in September, giv-
ing further evidence that both
manufacturing and economic
growth eased in the third quarter.
The Purchasing Managers Index
for the manufacturing sector fell
to 53.4 in September from 53.7 in
August. That was the PMI’s lowest
level for 10 months. A reading of
50 or above signals expansion.
n The euro-zone’s manufacturing-
sector growth slowed in Septem-
ber, while activity declined in Ire-
land, Spain and Greece. Markit
Economics’ Purchasing Managers
index for the manufacturing sec-
tor fell to 53.7 from 55.1 in Au-
gust, hitting an eight-month low.

n The euro zone’s unemployment
rate was unchanged at 10.1% in
August, although the number of
people without work fell by
20,000 to 15.9 million.

n German retail sales fell unex-
pectedly in August, casting doubt
on a strong recovery of the coun-
try’s weak private consumption.
The Federal Statistics Office said
sales, when adjusted for inflation
and seasonal effects, fell by 0.2%
from July, and were up 2.2% from
a year earlier.

n In Switzerland, a man sus-
pected of stealing confidential
Swiss bank account information
and selling it to German authori-
ties was found dead in his prison
cell after what police said ap-
peared to be suicide.

n Latvia voted to keep taking bit-
ter economic medicine, handing
Prime Minister Valdis Dombrovs-
kis an extended mandate for the
tough policies he sees as vital if
his country is to recover from the
deepest recession created by the
financial crisis.

n Hungary’s governing Fidesz
party strengthened its political
grip with a lopsided victory in lo-
cal elections after arguing that
austerity isn’t the solution to the
country’s economic woes.

n Russian President Dmitry Med-
vedev sharply criticized his Belar-
usian counterpart, Alexander Lu-
kashenko, signaling mounting
tensions between the neighbors.

n The U.S. and Russia have set-
tled all of their differences regard-
ing Moscow’s bid to join the
World Trade Organization, Fi-
nance Minister Alexei Kudrin said.

n The IMF said the tougher bank
capital and liquidity standards ne-
gotiated by bank supervisors
aren’t sufficient to ward off an-
other financial crisis, and urged a
more comprehensive approach en-
veloping other financial institu-
tions as well.

i i i

U.S.

n Leaders of the Republican and
Democratic Senate campaigns
both claimed political momentum,
as the 2010 campaign headed into
its final weeks. They also sought
to underscore the broad economic
themes they hope would resonate
with voters. Republicans said
Democrats’ big-government poli-
cies have hindered an economic
recovery, while Democrats pointed
to Republicans’ backing of big
business and Wall Street as con-
tributing to the downturn.

n Former White House chief of
staff Rahm Emanuel said he’s pre-
paring to run for mayor of Chi-
cago, days after he resigned from
President Barack Obama’s staff.

n President Obama touted his ad-
ministration’s energy policy
agenda, predicting that his clean

energy programs will create “hun-
dreds of thousands” of new Amer-
ican jobs by 2012.

n California’s statehouse leaders
said they reached an agreement
on a budget that would close a
$19.1 billion shortfall for the fiscal
year ending next June.

n U.S. manufacturing expanded
for the 14th-straight month in
September, but growth continues
to slow amid weakening demand.
The Institute for Supply Manage-
ment’s index of manufacturing ac-
tivity fell 1.9 points to 54.4.

i i i

Americas

n Brazilians were voting in an
election widely expected to de-
liver a third four-year mandate to
the leftist Workers Party and cata-
pult the first female candidate to
the presidency of Latin America’s

biggest country. Polls suggest that
Dilma Rousseff, a former energy
minister and chief of staff to Pres-
ident Luiz Inácio Lula da Silva,
could win a first-round victory.

n In Ecuador, three police colo-
nels were under criminal investi-
gation for failing to prevent a
massive protest by their subordi-
nates against President Rafael
Correa that spun out of control,
claiming at least five lives.

i i i

Asia

n India staged the Commonwealth
Games opening ceremony, a tech-
nical and pyrotechnic spectacular
that will go some way to dispel-
ling the image of a nation that
was chaotic in its preparations for
the big athletic event.

n China issued a travel warning
for Japan, reflecting continued
strains between the neighbors.
n In Japan, thousands of demon-
strators marched through Tokyo’s
central shopping districts in an
unusual display of nationalistic
fervor, harshly criticizing China,
and the Japanese government’s
handling of the territorial dispute.

n China’s manufacturing activity
expanded in September and accel-
erated from the previous month,
adding to evidence that Chinese
growth remains robust and that
its slowdown from extraordinary
growth rates earlier this year will
be mild. China’s Purchasing Man-
agers Index rose to 53.8 in Sep-
tember from 51.7 in August.

n In Indonesia, a grisly train
crash that left at least 36 people
dead underscored the country’s
continuing problems with inade-
quate transportation networks.

n The U.S. military is secretly di-
verting aerial drones and weap-
onry from the Afghan battlefront
to significantly expand the CIA’s
campaign against militants in
their Pakistani havens.

i i i

Middle East

n U.S. officials continued feverish
shuttle diplomacy to broker a last
minute deal to salvage the Middle
East peace process. White House
peace envoy George Mitchell met
in Cairo with Egyptian President
Hosni Mubarak and then flew in
the afternoon to Amman for meet-
ings with Jordan’s King Abdullah.
n The Palestinians delayed a fi-
nal decision on continuing negoti-
ations until after an Arab League
meeting that is scheduled to take
place in Libya on Saturday.

n In Iraq, cleric Moqtada al-Sadr
has agreed to back outgoing Iraqi
Prime Minister Nouri al-Maliki for
a new term in office, adding
strength to the months-long push
by the incumbent to thrash out a
new coalition government and end
the country’s political crisis.

i i i

Africa

n In Algeria, Islamist militants
bombed a convoy of Algerian
troops, killing five and injuring 10,
security officials said.

WORLD WATCH

WSJ.com
To read more about these items,
and for all the latest breaking
news, go to WSJ.com/World

Former German Chancellor Helmut Kohl, front, with his wife Maike Kohl-Richter, left, and current Chancellor Angela
Merkel, right, arrive for a celebration reception marking the 20th anniversary of Germany’s reunification in front of the
Reichstag building in Berlin. Germany’s post-World War II division ended with reunification on Oct. 3, 1990—less than 11
months after communist East Germany opened the Berlin Wall amid pressure from massive demonstrations.

Reuters

Germany celebrates 20th anniversary of its reunification
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Spanish towns struggle under debts
BRUNETE, Spain—This leafy

town on the outskirts of Madrid,
where residents live in comfortable
homes behind high walls, marks the
next front in Spain’s fiscal crisis.

Struggling to rein in costs, Bru-
nete has cut library and park work-
ers’ hours. Instead of fixing the roof
of city hall, town administrators
have cordoned off the sidewalk in
front to keep tiles from falling on
passersby. More gravely, it is as
much as three years in arrears to
providers of building supplies and
electrical services. Soon, it says, it
may be unable to pay city workers.

Across Spain, towns that once
reaped the benefit of housing-boom
revenues are slashing budgets, cut-
ting services and racking up debt.
Together, according to Spain’s cen-
tral bank, the country’s 8,000 mu-
nicipal governments owe companies
some €13 billion ($18 billion), rep-
resenting more than one-third of
their €36 billion total debt.

Economists say the situation is
already suppressing Spain’s econ-
omy and employment levels. UBS
Bank SA forecasts that sharp fiscal
adjustments at all levels of Spanish
government—not only cities, but
also the regional and federal gov-
ernments—risk pushing Spain back
into recession in the third quarter,
following timid growth in first and
second quarters.

In the longer run, fears are
mounting that the government may
have to mount some sort of local
bailout. Such a move would have
negative consequences for Spain’s
international creditworthiness, ac-
cording to Giada Giani, economist at
Citigroup in London.

“The sovereign debt crisis is not
over,” Ms. Giani said. “As we’ve
seen, any negative news runs the
risk of being magnified.”

Brunete’s plight underscores how
little room Spain has to maneuver
its way out of crisis. The country
has already attempted to repair its
fiscal woes by retooling its troubled
savings banks and overhauling ar-
chaic labor laws. Now Prime Minis-
ter Jose Luis Rodriguez Zapatero is
slashing Spain’s budget to keep in
the good graces of the European

Union and international lenders.
While the government has of-

fered cities a modest increase in
their share of tax revenues after
deep cuts this year and last, opening
the taps any wider risks compromis-
ing the country’s ambitious auster-
ity push. But by reining in spending,
it risks prolonging the pain to com-
panies and workers across the econ-
omy.

On the other end of many cities’
unpaid bills stand some of Spain’s
biggest companies. Aselip, an asso-
ciation of sanitation-service provid-
ers—which represents units of Ac-
tividades de Construccion y
Servicios SA, Fomento de Con-
strucciones y Contratas SA, Sacyr-
Vallehermoso SA and Ferrovial
SA—says these companies are owed
€3.4 billion by Spanish cities, €1 bil-
lion of which is more than one year
past due.

Unless they receive payments,
these companies say, they can’t con-
tinue to finance operations that em-
ploy more than 100,000 people col-
lecting garbage, cleaning streets and
maintaining parks. “We’ve been us-
ing our own capital to finance the

cities,” says Aselip spokesman Fran-
cisco Jardon. “But our own sources
of finance have dried up.”

Over the years, towns and cities
started footing the bills for services
they say other layers of government
should have been providing. Accord-
ing to the Spanish Federation of Mu-
nicipalities, cities pay more than €7
billion annually for services that
they say should, by law, be provided
by other levels of government, in-
cluding nursery schools and some
types of police and emergency-re-
sponse services.

Municipal leaders say that for
years, they stepped in with their
own funds rather than leaving con-
stituents without services. “If one of
the neighbors here comes in with a
personal problem or need, you try
to help him,” says Felix Gavilanes,
61, mayor of Brunete and owner of
several local bars and restaurants.

Cities were able to meet these
payments for much of the decade as
revenues from new housing permits
surged amid one of Europe’s biggest
construction booms. Brunete cre-
ated a new emergency-response
team, while providing cleaning ser-

vices and various types of building
materials for local schools.

But the town also paid out to
build a gymnasium, library and cov-
ered swimming pool. Town officials
say they paid €50,000 to €60,000
per year for summer fiestas that
featured bullfights and live music,
including an appearance by former
AC/DC bassist Larry Van Kriedt.

Critics say towns overextended
by spending unwisely, leaving them-
selves and their suppliers vulnera-
ble. “It’s scandalous that they say
they can’t pay their suppliers but
maintain their fiestas,” says Mr. Jar-
don of the sanitation providers’ as-
sociation.

Brunete responded to the hous-
ing crash with across-the-board
spending cuts. The library now
opens six hours a day instead of 10.
The town has terminated a contract
with the company that provided
park-maintenance services and has
given the job to existing town em-
ployees; parks are now watered and
cleaned every three days instead of
daily. For the past two years, the
town has cut bullfights and live mu-
sic from its annual fiesta.

Even so, Mr. Gavilanes says the city
hasn’t been able to pay bills to sev-
eral companies and is three years
behind on payments to one building-
supplies company. “We’re even hav-
ing trouble paying our employees at
the end of the month,” he says.

Brunete’s pain is being felt by
dozens of small companies in the
area.

“Now when they [city hall] need
to check over their lighting systems,
or maybe just change a cable or two,
their own maintenance staff does
it,” says Jaime Aparicio, the 37-year-
old owner of Aparicio Instalaciones
Electricas, a family-run electrical-
supplies and services provider.

Mr. Aparicio says Brunete owes
his company some €3,000, with
some of the debt dating back two
years. Overall, Mr. Aparicio says his
sales have fallen around 50% in the
past two years. He has laid off four
employees. The only remaining
workers are his father and a part-
time bookkeeper.

Some 125,000 companies—or
around 10% of Spain’s total—have
gone out of business since the eco-
nomic downturn began in 2008. The
second-leading cause of failure
among Spain’s small companies is
late payments by public administra-
tions, according to the Spanish Con-
federation of Small And Midsize En-
terprises.

Such troubles have the potential
to weigh on the central government
as it attempts to slash its budget to
deficit to the 3%-of-GDP limit for
European Union countries by 2013.

Earlier this year, the government
promised its cities a €3 billion credit
line to help them pay suppliers, such
as sanitation providers, that have
threatened to cut services. But the
funds haven’t been delivered yet.

Juan Bravo, finance chief for
Madrid as well as vice chairman of
the finance committee of Spain’s
Federation of Municipalities and
Provinces, says the money is ur-
gently needed to pay garbage collec-
tors and others and avert a crisis of
“public order.”

“If someone sues the City of
Madrid for interest on late pay-
ment,” Mr. Bravo says, “I will turn
around a sue the central govern-
ment for the same amount.”

BY JONATHAN HOUSE

A Brunete city worker sweeps the town’s Mayor Square by hand after a celebration because a machine is too expensive.
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Incumbents advance in Latvia, Hungary
Voters in recession-scarred

Latvia this weekend backed a group
of politicians who pledged to slash
government spending, while Hun-
garians threw their support behind
a party calling for tax cuts and op-
posed to any new austerity mea-
sures.

These latest indications of voter
sentiment come as governments
across Europe are under pressure to
cut budgets and shore up state fi-
nances to stave off a recurrence of
market turmoil stemming from pub-
lic debt. Workers from Spain to
Lithuania marched against austerity
plans last week, while Ireland’s deci-
sion to rescue troubled banks was
expected to send its 2010 deficit up
to 32% of gross domestic product.

In the Baltic nation of Latvia,
where economic output plunged and
unemployment soared in the wake of
the global financial crisis, citizens
on Saturday re-elected the center-
right coalition of Prime Minister

Valdis Dombrovskis, who has raised
taxes and sharply cut public spend-
ing and promises more of the same.

Hungary’s governing Fidesz
party, meanwhile, strengthened its
political grip with a lopsided victory
in local elections Sunday after argu-
ing that austerity isn’t the solution
to the country’s economic woes and
pledging to boost growth with tax
cuts and aid to businesses.

But despite the diverging cam-
paign rhetoric and voter responses,
politicians—bound by bailout agree-
ments, European Union deficit and
debt rules and faced with unforgiv-
ing financial markets—don’t have
much room to maneuver.

EU governments and interna-
tional investors will be watching
closely to see whether Hungarian
Prime Minister Viktor Orbán, whose
right-leaning Fidesz party won con-
trol of the national parliament in
April, will stick to strict EU-imposed
budget-deficit limits.

Hungary’s reluctance to lay out
budget plans that would result in

more sweeping and long-lasting gov-
ernment-spending reductions has
been a significant source of friction
between Budapest and Brussels

since Mr. Orbán took office.
In July, the EU and International

Monetary Fund, which rescued Hun-
gary from insolvency with a massive

bailout in 2008, walked away from
talks with Mr. Orbán’s administra-
tion. Mr. Orbán responded by saying
Hungary, which joined the EU in
2004, would make due without more
aid.

Mr. Orbán has maintained his op-
position to further loans from the
EU and IMF. But last month, faced
with an unyielding EU, a weakening
currency and rising government bor-
rowing costs, his government
pledged to keep its deficit below the
EU’s mandated target for next year.

His party’s victory in Sunday’s
vote for mayors and city council
members across Hungary will make
it easier for Mr. Orbán to push
through changes aimed at shrinking
the country’s local administration
and other cost-cutting measures.

But it could prove difficult for
Mr. Orbán to keep his promises both
to voters and to the EU. His govern-
ment has delayed releasing its 2011
budget plans until after the election.

—Margit Feher
contributed to this article.

BY GORDON FAIRCLOUGH

Hungarian President Pal Schmitt watches his wife, Katalin Makray, vote Sunday.
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Taking a stab at the ‘Wheel of Death’
A 63-year-old New York impalement artist known as the ‘Great Throwdini’ sharpens his skills for perilous stunt

A T a recent stage show in
Manhattan, David Adamov-
ich stood his assistant

against a large wooden board and
placed a paper screen in front of
her. He then stepped about two
meters back and rapidly threw 10
knives toward her unseen body.

Most of the knives seemed to
hit wood, but the third knife reg-
istered a bone-chilling thunk and
flew to the floor. One woman in
the audience screamed “No!” An-
other shouted, “Oh my God!” Even
Dr. Adamovich, whose stage name
is the Great Throwdini, was
slightly shaken.

“I thought that thunk was her,
that maybe I hit her shoulder,” he
said after the show.

The assistant was unhurt. The
sound was the blade hitting the
handle of a previously thrown
knife. And the assistant was
standing still.

Now, the Great Throwdini—a
former knife-throwing world
champion and current holder of 16
world records—is taking a stab at
one of the most dangerous feats
in knife throwing: The Veiled
Wheel of Death.

In this stunt, Melissa-Anne
Ainley will not only be covered
up, but also strapped to an up-
right wheel that spins. The Great
Throwdini will then fling blade af-
ter blade around her unseen, ro-
tating body. The wheel dare has
been performed only a handful of
times.

“It is insanity,” says Carl Ged-
des, organizer of San Diego
Chuckers, one of the longest-run-
ning knife-throwing competitions
in the U.S. “David takes tremen-
dous risks...but he is probably the
best knife thrower there is.”

Knife throwing emerged as a
performance act in the late 1800s.
In the 1970s, it became a backyard
sport, with hobbyists tossing
blades at a painted target. Nowa-
days, small knife-throwing compe-
titions are held in Europe and the
U.S.

Yet only a few old-fashioned
“impalement artists” like Dr. Ada-
movich are still around. They fling
knives, machetes and tomahawks
around a human target during live
stage shows.

“The safety of the target girl is
my main concern,” says the be-
spectacled Dr. Adamovich, 63
years old. “But sometimes the
knife gets closer than you want.”

Two years ago, Dr. Adamovich
threw a knife that missed the tar-
get’s body but punctured her
dress. Another time, he aimed for
a balloon between the girl’s legs
and the blade grazed one limb,
drawing a bit of blood. That par-
ticular stunt he abandoned.

During the late 1930s, a Ger-
man couple known as the Gibsons

introduced an even trickier ver-
sion of the wheel stunt where the
target assistant is hidden behind a
paper screen.

The act itself is baffling: As the
wheel turns, how can the knife
thrower at each split second know
where the target’s body is?

In reviving the Gibsons’ act, Dr.
Adamovich believes that the
thrower must use some kind of
auditory or visual clue. Even so,
he says, “the act is so damned dif-
ficult and dangerous, it’s seen as
the ultimate prize.”

Dr. Adamovich threw his first
knife—into a tree—in 1996. “It felt
natural and right,” he says. He
practiced and entered his first
knife-throwing competition nine
months later. He didn’t win.

But he got better and won
other competitions, including the
world championships in 1998. He
remains one of the fastest knife
throwers around, colleagues say.

One of his achievements, ac-
cording to the Guinness World Re-
cords: Most knives thrown around
a human target in one min-
ute—102.

In 2002, he stopped competing
and instead began a knife-throw-
ing act at Monday Night Magic, a
long-running show currently play-
ing at Bleecker Street Theater in
Manhattan.

Unlike many of his targets, Dr.
Adamovich doesn’t like to stand
still. He got a doctorate in exer-
cise physiology in 1970, and
taught the subject to graduate
students for 18 years. He owns a
billiard hall. He’s also an ordained
minister who runs a wedding
business here, where he lives.

He sometimes marries a couple
and then entertains the guests
with a demonstration of knife
throwing.

His wife, Barbara, has been
“target girl” in knife-throwing
practice. He once made her stand

with her side profile facing him,
then threw a knife so cleanly that
it sliced through just the ash of a
cigarette dangling from her lips.

She wasn’t fazed. “If he hit me,
he’d have to pay the price,” she
quips.

But in recreating the Wheel of
Death stunt, Dr. Adamovich is be-
ing cautious. For starters, he is

practicing with a fiberglass man-
nequin.

The white figure is strapped to
a large wooden wheel erected in
his backyard.

On a recent afternoon, Dr. Ada-
movich covered the entire con-
traption with a raised circular
sheet of opaque butcher’s block
paper. He then gave the wheel a
spin. Stepping back, he threw ten
35-centimeter knives at high
speed. Nine penetrated the paper
and stuck. One bounced off and
pierced the deck. By the time he
finished, the mannequin—ringed
with knives—was untouched.

The project has been fraught
with mechanical challenges. Dr.
Adamovich has sought advice
from a physicist, an engineer and
an expert in theater equipment.
For example, with every spin, the
wheel slows down. To make it
spin more predictably, he at-
tached 1.1-kilogram weights to the
back of the wheel, creating a fly-
wheel effect.

Dr. Adamovich plans to unveil

his latest act at a show Oct. 9 at
the State University of New York
in Old Westbury, N.Y. Strapped to
the wheel will be Ms. Ainley, 30,
holder of two world records in
her own right—for Hula Hoop
events. To protect her head, she’ll
wear a fencing helmet.

But she has confidence in the
Great Throwdini. “I’m not scared
of knife throws at all,” says Ms.
Ainley. “And I’m a girl who won’t
even go on a roller coaster.”

Dr. Adamovich says he has
worked out a way to estimate
with some accuracy where on the
wheel the target’s body is. But he
won’t elaborate.

“What I do may be difficult
and dangerous,” he says, “but it
isn’t stupid.”

BY GAUTAM NAIK
Freeport, N.Y.
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WSJ.com
ONLINE TODAY: See David Adam-
ovich practice his new act and
take aim at reporter Gautam Naik
at WSJ.com/PageOne

David Adamovich, left, and above as he takes aim at journalist Gautam Naik.
(No reporters were injured in preparing this article.)

During the 1930s, a German
couple known as the Gibsons
introduced an even trickier
version of the wheel stunt
where the target assistant is
hidden behind a paper screen.
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Osborne is set to attack
Miliband on U.K. deficit

BIRMINGHAM, England—U.K.
Treasury Chief George Osborne is
expected to launch an attack Mon-
day on the new leader of the oppo-
sition Labour Party, Ed Miliband, ac-
cusing him of protecting “vested
interests” in the unions by refusing
to tackle the budget deficit.

In the first keynote speech of
Prime Minister David Cameron’s
Conservative Party annual confer-
ence, Mr. Osborne is scheduled to
detail some areas he prioritize amid
deep spending cuts.

And he will reiterate Mr. Cam-
eron’s commitment to build a more
balanced economy for the fu-
ture—one not dependent on the fi-
nancial sector or “the quick fix of
another debt bubble,” according to
excerpts released by his office.

But it is his attack on new La-
bour leader Ed Miliband that is
likely to grab most attention. Mr.
Miliband, 40 years old, edged out
elder brother David for the post,
with help from strong support
among union members.

While David Miliband stood by
the pre-election Labour govern-
ment’s plan to halve the budget def-
icit over four years, his younger
brother has called that a “starting
point” and hasn’t specified how he
would tackle the deficit.

Mr. Cameron’s government is
seeking a more ambitious fiscal plan
than Labour—planning a fiscal
tightening of about £113 billion
(about $179 billion), some £40 bil-
lion more than Labour. Mr. Osborne
will set out the scale of the cuts at
his Oct. 20 spending review.

“Imagine if I were to stand up...
and say: I’m canceling the deficit
plan. I agree with Ed Miliband. ...
Now imagine what would follow.
The market turmoil. The flight of in-
vestors. The dismay of business. The
loss of confidence. The credit down-
grade. The sharp rise in market in-
terest rates,” Mr. Osborne is set to
say.

He is scheduled to say that de-
laying tackling the deficit will crip-
ple the recovery and lead to a “de-
cade lost to debt” which will see the
deficit grow.

Mr. Osborne will say the Conser-
vative argument of tackling the defi-
cit now has backing from the Inter-
national Monetary Fund, Bank of
England Governor Mervyn King,
credit-rating agencies and the bond
markets. “On the other side is Ed
Miliband and the trade-union lead-
ers who put him where he is. The
national interest or the vested inter-
ests. I know which side we’re on.”

Labour has argued since before
the election that Mr. Osborne’s aus-
terity plans could crimp a still weak
economic recovery, pointing to the
dangers in places, such as Ireland
where deep austerity measures have
crimped growth. They also charge
the Conservatives with making an
ideological attack on the state.

Mr. Osborne also is due to set
out spending areas he is looking to
protect. He will confirm the govern-
ment will create a Green Investment
Bank and will prioritize investment
in transport programs, medical re-
search and the U.K.’s communica-
tions network. And he will vow in-
creases in the threshold at which
people pay income tax—a measure
pushed by the left-leaning junior
Liberal Democrats coalition party.

Mr. Osborne will pitch his eco-
nomic plans as a way of unleashing
the aspirations of the British public,
saying the “hard economic choices
we make are but a means to an end.
And that end is prosperity for all.”

Mr. Osborne’s speech comes on
the second day of the conference
which opened Sunday.

The gathering, which might have
been a victory parade in other cir-
cumstances, had a sober mood, tem-
pered by looming spending cuts and
the Conservatives’ failure to win a
parliamentary majority in May after
13 years in opposition.

In an interview with the British
Broadcasting Corp. Sunday morning,
Mr. Cameron said the government’s

fiscal promises had taken the coun-
try out of the “danger zone,” though
he acknowledged the economy may
face choppy times ahead.

Mr. Cameron touted a “radical”
shakeup of welfare spending, the
product of a summer of hard negoti-
ations within the cabinet.

Under the changes, various
means-tested out-of-work payments
would be scrapped and one univer-
sal credit created. The system would
be designed to ensure that an indi-
vidual would always be better off
working than staying home on un-
employment benefits. He said there
would be “huge savings” over time.

—Ainsley Thomson
contributed to this article.

BY LAURENCE NORMAN

U.K. Prime Minister David Cameron at the Conservatives’ conference Sunday
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Europe possesses the top
three teams in world football,
according to the latest rankings
from FIFA, and each of those
countries will be in action this
week in 2012 European Cham-
pionship qualifying.

Spain, by some distance the
No.1 nation, hosts Lithuania on
Friday as an overwhelming 1/14
favorite. At 25/1, Lithuania has
four points from fixtures
against Scotland and Czech Re-
public. Spain beat Liechtenstein
in its only game so far and the
World Cup holder and European
champion is likeliest to remain
unbeaten after this Group I
meeting, despite resting play-
maker and key man, Xavi.

Holland, runner-up to Spain
in the World Cup, is ranked
second and is unbeaten since
the tournament, including wins
in both its Group E fixtures.

Holland is another short-
priced favorite for its game
against Moldova, which surpris-
ingly beat France last month,
but remains a 12/1 outsider for
the home game in Chisinau
against the Dutch. Holland, for
whom Klaas-Jan Huntelaar has
scored five goals in two games,
is 2/9 to win and continue its
100% record over Moldova.

Germany finishing third in
South Africa—the same position
the country occupies in the
world rankings.

Oddsmakers make Joachim
Löw’s team 5/11 to beat Turkey,
although this is undoubtedly
the most difficult game of the
three. Still, home advantage
should be enough to see off
the Turks, who are general 6/1
shots, so it makes sense to
back the three favourites in an
accumulator at around 9/10
with Bwin.

Tip of Day

17

Source: RyderCup.com

Klaas-Jan Huntelaar.

A
ss

oc
ia

te
d

Pr
es

s

The Ryder Cup tipping point
Europe team turns on the power to give U.S. monumental task on delayed final day

NEWPORT, Wales—There was a
moment toward the end of Sunday’s
third-session of matches at the 2010
Ryder Cup—4:55 p.m. BMT, to be ex-
act—when the final tally could eas-

ily have been anywhere from an 8-8
tie to a 10-6 European lead.

Only three matches remained on
the course (the last was on the 14th
hole), two were all square and Eu-
rope held a one-up lead in the third.

In the end, the Euros came away
with a 9½ to 6½ lead, only ½ point
shy of the worst possible outcome
for the Americans. But in looking
ahead to Monday’s singles matches,
and the possibility of the American
team overcoming that deficit, it’s
useful to remember how slim and
volatile the margins are between
wins and losses at the Ryder Cup.

A putt drops unexpectedly here
(Miguel Angel Jiménez holes a
downhill birdie bomb on the 16th
hole) and another fails to drop there
(Bubba Watson’s birdie putt at the
eighteenth lacks only a few ergs of
energy) and suddenly everything is
different. Ryder Cup players are the
best in the world. At their level of
skill, landing on a quarter instead of
landing on a dinner plate can decide
matches. Things can change fast.

Without question it will be a
daunting climb for the Americans to
retain the trophy. In 37 previous
Ryder Cups, only one team has come
from further behind than two points
to win. That was the American
team’s wild 8½ to 3½ singles wipe-
out of the Europeans at Brookline in
1999, which turned around a 10-6
deficit. “Americans are never more
dangerous than when they are be-

hind with one series to go,” a BBC
commentator said Sunday.

They will need to win 7½ of the
12 available points on Monday to tie
the match and thus retain the tro-
phy they seized in 2008 at Valhalla.
(The defending team needs to win
only 14 points to take home the tro-
phy, the challenging team 14½.)
When you run down the list of
match-ups for Monday, you realize
each one could go either way.

The winning difference will al-
most certainly be the intangibles.On
any given day in golf, if player A is
on his game and player B is off his,
player A will win. But at the Ryder
Cup, far more than in regular stroke
play professional tournaments, pas-
sion, spirit and attitude are at play.

Colin Montgomerie, the Euro-
pean captain, seems to have found a
way to impassion his players for the
divided third session on Saturday
and Sunday. That’s easier to do in
front of home-continent crowds. He
told his players to pump up the en-
thusiasm whenever they could, to
look fans in the eyes (not near the
eyes) and conduct cheers like Her-
bert van Karajan before his orches-
tra. “We need to take advantage of
the 13th man,” he said.

Cleverly, he also mandated that
the huge on-course scoreboards be
reprogrammed overnight to show
the scores of all matches simultane-
ously, instead of scrolling through
the matches two or three at a time,
so that fans could see, in his words,
“a sea of blue” when the matches
started turning in Europe’s favor.

But while the dismal weather at
the 2010 Ryder Cup has raised the
prospect of a captivating singles
session on the first Monday finish in
the 83-year history of this tourna-
ment, the lengthy rain delays have
also raised more fundamental ques-

tions over the staging of this event.
Specifically, why was the Ryder

Cup held in a river valley, in Wales,
and in October anyway?

As much as the choice of venue,
it is the timing of the event that has
raised eyebrows: This is the latest
the Ryder Cup has been held in Brit-
ain since 1965, when it was still a
relatively low-key exhibition rather
than the lucrative international
sports event it has since become.

When Europe won the Ryder Cup
in 1985, the final day was played on
Sept. 15. A decade later, it was
played between Sept. 22-24, while
this year’s event didn’t even start
until the beginning of October.

If the 2014 Ryder Cup in Glenea-
gles starts any later in the calendar,
it’s not unfeasible that there will be
snow on the course in Scotland.

“It’s just crazy to jeopardize an
event as popular as the Ryder Cup
by pushing it back this far,” said
Tony Jacklin, who captained Europe
to victory in three Ryder Cups and
remains the most successful Euro-
pean captain.

The reason this biennial tear-up
has been pushed back is the increas-
ingly crowded PGA Tour calendar in
the U.S., a situation exacerbated by
the launch of the FedEx Cup in 2007
with its time-consuming playoff sys-
tem and $10 million first prize.

“We believe it is best to have the
Ryder Cup after the FedEx because
then you have the American team
arriving in their peak playing form,
and that gives a better match,” said
Joe Steranka, chief executive officer
of the PGA of America.

For the Ryder Cup, the result is a
scheduling nightmare. “It’s a great
shame but the schedule is dictated
by the FedEx Cup,” said Paul Az-
inger, who captained the U.S. to vic-
tory in this event in 2008. “The

FedEx wasn’t invented when this
tournament was launched but it is
now and that’s just the way it is. Be-
cause of the FedEx the Ryder Cup
just keeps getting forced back and
back and back.”

It is a scenario that could jeopar-
dize the future of this contest in
Britain. The PGA of Europe has
opened a tender process for the
2018 tournament, and with bids re-
ceived from France, Germany, Hol-
land, Portugal and Spain, it is not
hard to imagine a scenario in which
the milder climate in continental
Europe is considered preferable to
another wet and windy weekend in
the U.K. This is a country, after all,
which can’t even guarantee sunshine
at the height of summer, as anyone
who has watched Wimbledon could
attest.

Fortunately, however, it seems
the lessons from Celtic Manor have
already been heeded. Ryder Cup of-
ficials said Saturday they have re-
ceived a commitment from the PGA
Tour to secure a fixed slot for the
match earlier in the year.

The PGA of America said the
PGA Tour’s television contract has
proved a sticking point, but with
that agreement subject to renegotia-
tion in 2012, the date of subsequent
tournaments is up for discussion,
with a desire to have it held earlier.

“We have started talking to the
PGA Tour and [PGA Tour commis-
sioner] Tim Finchem has given us a
commitment that the Ryder Cup will
not be played later than the last
week of September,” Mr. Steranka
said.

“We have put a hard-stop on that
date because we believe that it will
give us more flexibility to get
matches finished. You can’t guess
the weather but if you have more
daylight you can make up time.”

By JOHN PAUL NEWPORT
and JONATHAN CLEGG

Europe’s Lee Westwood, left, celebrates with Luke Donald after Westwood’s Ryder Cup birdie put them 5 up against Tiger Woods and Steve Stricker Sunday.

A
ge

nc
e

Fr
an

ce
-P

re
ss

e/
G

et
ty

Im
ag

es



6 THE WALL STREET JOURNAL. Monday, October 4, 2010

China offers Greece support
Chinese Premier Wen Jiabao of-

fered Greece a major vote of confi-
dence on a visit to the debt-ridden
European nation, saying China will
continue to buy Greek bonds and
announcing the creation of a $5 bil-
lion fund to help Greek shipping
companies buy Chinese ships.

The remarks represent some of
China’s most substantive support
for the euro zone amid the region’s
debt troubles, and reflect the Asian
giant’s growing willingness to wield
its economic clout to obtain wider
international influence. Mr. Wen’s
Athens visit kicks off a week of in-
tensive Chinese-European diplo-
macy, with the premier heading to
Italy and Turkey as well as to sum-
mit meetings with European Union
leaders in Brussels.

“We hope that by intensifying
cooperation with you, we can be of
some help in your endeavor to tide
over difficulties at an early date,”
Mr. Wen said Sunday in a speech to
the Greek parliament. “China will
not reduce its euro-bond holdings
and China supports a stable euro.”

China has long had economic in-
terests in Greece, primarily in its
shipping industry, and it runs a sub-
stantial trade surplus with the Euro-
pean country. China’s relations with
Greece have come into focus in re-
cent months as Greek officials ac-
tively lobbied the Asian nation to
support its economy. Athens is des-
perate for investment as the country
claws its way out of a deep reces-
sion and a debt crisis that drove it
to the brink of bankruptcy in May.

“These agreements and the an-
nouncement of China’s intent to
continue to invest in Greek bonds
are seen as a vote of confidence for
our economy, which is going
through a difficult time,” said Greek
Prime Minister George Papandreou.
“As we say in both Greece and
China, it is in the tough times that
you know who your friends are.”

Commercial officials from both

nations exchanged visits in June,
promising to boost trade and eco-
nomic ties, and Beijing has said pre-
viously that it supports Europe’s ef-
forts to deal with its financial woes.
Those promises were repeated and
expanded with the state visit by Mr.
Wen that started Saturday.

“With its foreign exchange re-
serves, China already has bought
and intends to buy new Greek
bonds,” Mr. Wen said.

Greece needs to lower dramati-
cally its bond yields—meaning its
borrowing costs—to return to inter-
national market borrowing next
year and the Chinese leader’s com-
ment was seen as boosting confi-
dence in Greek government bond
prices.

Mr. Wen also said China is en-
couraging its companies to invest in
Greece, and predicted that trade be-
tween China and Greece likely will
double in five years to $8 billion an-
nually. Last year, China’s exports to

Greece totaled €3.04 billion ($4.19
billion), compared with €93 million
of Greek imports to the country, ac-
cording to EU data.

After overseeing the signing of
agreements in shipping, construc-
tion and technology with Prime
Minister Papandreou on Saturday,
Mr. Wen announced China’s inten-
tion to invest in Greek bonds and
the creation of a substantial fund to
finance the purchase of Chinese
ships by Greek shippers.

“China will undertake a great ef-
fort to support euro-zone countries
and Greece to overcome the crisis,”
Mr. Wen said, adding, “We hope the
EU recognizes as soon as possible
China’s full market-economy status,
and will relax restriction on high-
technology exports to China and op-
pose trade protectionism.”

Support from China could be
crucial for Greece, which is looking
to return to borrowing in interna-
tional debt markets next year. While

the bulk of China’s foreign-exchange
reserves of $2.454 trillion are held
in U.S. debt, companies and govern-
ments have been looking to take ad-
vantage of Beijing’s push to diver-
sify into other currencies and
assets.

By Nick Skrekas in Athens
and Andrew Batson in

Beijing

Chinese Premier Wen Jiabao, right, and his Greek counterpart George Papandreou at the Parthenon in Athens on Sunday.
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on which path to choose, people fa-
miliar with the matter said.

While the FSA is lobbying offi-
cials at CEBS to adopt its interpre-
tation, the U.K. is committed to ad-
hering to the final decision, people
familiar with the matter said.

A CEBS spokeswoman confirmed
that remuneration would be on the
agenda at this week’s meeting but
wouldn’t comment on individual
countries’ positions.

The disagreement over the 30%
cap has been brewing for several
months. After the FSA published its
interpretation of the EU rules in
July, Arlene McCarthy, the member
of Parliament who drafted the rule,
sent a strongly worded letter to
Hector Sants, the head of the FSA.
She said the FSA “cannot ignore
core elements” of the legislation,
and she also wrote members of the
U.K. government, urging them to in-
tervene on this issue.

“Cutting the amount of upfront
cash…is essential to cutting the in-
centives for excessive risk-taking,”
Ms. McCarthy said in a statement
Friday. “I am very concerned that

Continued from first page the U.K. is trying to undermine that
interpretation.”

The FSA said its view on the 50%
figure is consistent with the text of
the EU rule. It also said it would
take into account CEBS’s guidance
this week to “ensure that the final
rules in the U.K. conform to those
implemented in other member
states.”

In a September letter responding
to Ms. McCarthy’s, Mr. Sants said
the FSA interpretation is only provi-
sional. He said the FSA expects “this
point to be clarified” by the CEBS
guidelines to be issued this week.

In many respects, the U.K. has
emerged from the financial crisis
with some of the toughest policies
on bank pay. Last year, it slapped a
one-time tax on bonuses that any
banks, British or otherwise, paid to
employees in the U.K. The FSA in
2009 was one of the first regulators
to put in place a remuneration code
to encourage good pay practices at
banks. It included rules on bonuses
but didn’t mandate cash, share or
deferral ratios, as the EU regula-
tions do.

The FSA’s push for a looser inter-

pretation of the bonus restrictions
“is slightly going against the grain”
of its recent tough-on-banks posi-
tion, said Simon Morris, a London-
based partner at law firm CMS
Cameron McKenna.

Among European nations, Spain
has also been vocal on calling for
more flexibility, according to a per-
son familiar with the CEBS discus-
sion. Spanish ministers and regula-
tors couldn’t be reached or didn’t
return calls for comment Friday.

The controversy stems in part
from fuzzy language—including a
typing mistake in a crucial pas-
sage—in the original European di-
rective.

The portion of the vast document
relating to remuneration said that
at least 40% of any bonuses must be
paid out over three to five years,
and that at least half of any bonuses
must be in the form of stock or
equivalent units. Part of the confu-
sion stems from a clause in the text
of the EU rule that refers to the
wrong line farther down in the doc-
ument.

The European Parliament said its
intent was clear. If an employee gets

a $1 million bonus, the bank can
fork over up to $600,000 immedi-
ately. Of that, half must be in equity.
That means that $300,000—or 30%
of the total—can be in the form of
cash. Documents that the legislature
released in July repeatedly note that
“the directive caps upfront cash bo-
nuses at 30% of the total bonus and
20% for large bonuses.”

But the FSA said the directive as
written gives banks more leeway. In
the case of the $1 million bonus, the
FSA argued that a bank can pay an
upfront cash award of up to
$500,000, plus $100,000 of stock,
which satisfies the directive’s re-
quirement that no more than 60% of
the award be paid upfront. The re-
maining $400,000 of the award—all
in stock—would have to be deferred
a few years.

It isn’t clear which interpretation
is correct. Leading U.K. law firms
arrived at different conclusions
when they reviewed the directive. In
addition to CEBS guidance this
week, an EU body is expected this
month to issue a cleaned-up version
of the directive that could clarify
the matter.

U.K. pushes EU to relax stance on bank pay

Sarkozy
seeks lift
to image
via China

PARIS—France’s President Nico-
las Sarkozy has an ambitious plan
for his Group-of-20 presidency: Get
China to talk about exchange rates.

China’s main trading partners
want the yuan to rise, in the hope
this will improve their trade bal-
ances with China and boost their
economies. But Chinese officials re-
sist, worried that this could upset
the country’s export performance
and hamper growth.

Mr. Sarkozy, who takes over as
G-20 president in November, thinks
a key role for the forum could be
currency, thus attempting to bring
Bejing to talk about the yuan. He
has now been courting China for a
year to overcome the nation’s resis-
tance, people familiar with the mat-
ter said Friday. He is already trying
to convince the U.S. and Ger-
many—France’s main trading part-
ner—to participate in currency sem-
inars he hopes will be held during
his one-year G-20 presidency. In an
August speech, Mr. Sarkozy said one
of these seminars could be held in
China.

Convincing China to discuss cur-
rency issues won’t be easy; China
has repeatedly indicated it won’t
yield to foreign pressure over its ex-
change-rate policies, but any suc-
cess could help boost Mr. Sarkozy’s
image as a statesman and offset his
sagging popularity at home, where
the French president is trying to
push through an unpopular plan to
raise the retirement age.

Mr. Sarkozy’s aim to lure Beijing
to a currency round-table comes
amid growing tension over exchange
rates. Earlier last week, the U.S.
House of Representatives passed
legislation that would allow the U.S.
to levy tariffs on goods from coun-
tries that it thinks undervalue their
currencies and make their goods rel-
atively cheaper compared to Ameri-
can products.

Under Mr. Sarkozy’s plan, cur-
rency seminars could bring together
about 80 people, including finance
ministers, central bankers and
prominent economists from G-20
members, people familiar with the
matter said.

—Nathalie Boschat
contributed to this article.

BY DAVID GAUTHIER-VILLARS

European Pressphoto Agency

Mr. Sarkozy at the U.N. last month.

� Higher yuan may not lead to a big
jump in U.S. jobs ...................................... 8
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A new face to mobile video calls
Tango is a free, simple video-chatting service—but it needs some work to become a big player

There is nothing new about
video chatting on computers,
where people commonly use
Skype and other services to keep
in touch visually. But the function
is just getting started on mobile

phones. The big-
gest name so far
pushing mobile
video calling is

Apple, which has introduced
front-facing cameras and a free
video-calling service called Face-
Time into its latest iPhones and
iPod Touch models.

But a number of smaller com-
panies are scrambling to provide
free video calling between mobile
phones, and last week I tested a
new entry that aims to be more
versatile, and almost as simple, as
FaceTime. It’s called Tango, and
comes from a year-old Silicon Val-
ley start-up of the same name. To
use it, you download a free app
from either Apple’s app store or
the Android Market.

In my tests, Tango worked as
promised, and was simple to use.
But the quality of its video calls
was uneven, and only a few of my
calls matched my best experiences
with FaceTime. Video froze or
stuttered too often for my taste,
and will have to become more re-
liable for me to recommend the
service for important or frequent
use. But if Tango can improve its
reliability, it has a lot going for it.

Unlike FaceTime, which only
works so far between people with
either iPhone 4s or the newest
iPod Touch models, Tango is
cross-platform. It works on both

the iPhone—even last year’s
iPhone 3GS model—and a variety
of phones using Google’s Android
operating system.

You can make Tango video
calls between two Android
phones, between two iPhones, or
between two phones on the rival
operating systems. (Apple has
pledged to share its FaceTime
technology with other companies
and is likely to spread it to more
of its own products over time.)

Also, unlike FaceTime, which
works only when both parties on
the call are on Wi-Fi networks,
Tango works on both Wi-Fi and
cellular data networks, and each
party on a Tango video call can be
on either type of network.

Inside and out
So, for instance, in several of

my tests, I used Tango via my
home Wi-Fi network to conduct a
video call with another Tango
user in a different city, using a
cellphone-data network. I tested
indoors and out, and with all com-
binations of the two phone plat-
forms and two types of networks.

When you use Tango via Wi-Fi,
it doesn’t affect your cellphone
bill. But when you use it over a
cellphone-data network, it can
take a chunk out of a capped data
plan. As for Tango’s own cost, the
company has no fees or ads for
now. But it hints that it is working
on paid premium services.

Another Tango advantage is
simplicity. There are a few other
third-party, mobile, video-calling
services, such as Fring and Qik.
But I found Tango easier to use. It
uses your phone number as your

ID for its service, and periodically
scans your phone address book
for people it recognizes as Tango
users. When it finds one, it adds
that person to the address book
inside the Tango app. There is no
need to set up a complicated pro-
file. You just download the Tango
app and supply your phone num-
ber and an email address.

You also can invite people in
your address book to join Tango
by downloading the app, and once
they do that, they will be added to
your Tango contact list. The com-
pany says it never uploads your
address book to its servers, but
does all the managing of contacts
on the phone itself. The downside
is that your address book isn’t
replicated across multiple phones
you may own.

The built-in factor
Tango isn’t as effortless as Fa-

ceTime on the iPhone 4, which is
integrated right into the phone’s
normal calling functions and con-
tacts list, because it’s built by the
phone’s maker. And it wouldn’t
likely be as simple as a fully inte-
grated approach in Android, if
Google chose to add built-in video
calling. Also, if Skype gets into the
mobile video-calling business,
which wouldn’t surprise me, it
could add the feature to the mil-
lions of accounts it already has,
eliminating a lot of setup.

But Tango is pretty easy. It al-
lows you to switch a call back and
forth between video and audio.
And it works on phones with only
a rear camera, rather than just the
handful that also have a front
camera. On those rear-camera-

only phones, you use Tango
mainly to briefly show somebody
something around you during an
audio call, rather than to conduct
a full face-to-face chat. On phones
with two cameras, you can switch
between them by pressing an icon,
as you can with FaceTime.

Because it works on rear-cam-
era phones, the company claims it
can be used on about 30 models,
including ones from Acer, Apple,
HTC, LG, Motorola, Pantech and
Samsung.

I tested Tango with two front-
camera phones lent to me by the
company that were pre-loaded
with the app: an EVO and an
iPhone 4.

Some calls were generally
sharp and clear, especially those
where both parties were on Wi-Fi,
which usually has the greatest
bandwidth.

But more than half of my test
calls, including some entirely over
Wi-Fi, were of suboptimal quality.
In many cases, Tango put up a red
warning that network issues were
degrading video quality, and in
one case, it said my cellular con-
nection was too poor to even
make a call.

So, I have to conclude that,
while Tango has potential, it
needs some work if it is to be a
big player in what I suspect will
be a big, new use of smartphones.

BY WALTER S. MOSSBERG

Left: Tango lets you use two cameras
to show yourself and your
surroundings, as shown on an Evo.
Top: Tapping the Tango button in the
middle of the iPhone above engages
the video function.
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Newly enhanced Twitter.com offers easier navigating
Twitter recently revealed the

most dramatic overhaul to its
website since the social network’s
debut four years ago. Some tech-
savvy Twitterers who use apps
like TweetDeck scoff at the idea of
tweeting via the original site. But
the newly enhanced Twitter.com
may change their minds.

I, too, have long viewed
Twitter.com as much less robust

and useful than
third-party apps. So
I was surprised to
find that the new
site offers a good

number of fresh features that en-
hance the social-network experi-
ence. The site now works a lot like
its own app, with fewer clicks
needed to navigate and more ways
to see content without leaving the
current Web page.

According to the company, 78%
of Twitter users use Twitter.com
at least part of the time and about
half of all Twitterers use only the
website. But many people who use
third-party apps will keep using
them because Twitter.com still
doesn’t provide a way for users to
shorten long URLs in tweets be-
fore posting them, nor does it
provide a simple way to insert
photos or videos into outgoing
tweets. It also lacks the ability to
pull in content from other social
networks, like some third-party
apps do with LinkedIn, Facebook

and MySpace. And its method for
retweeting doesn’t let you add
your own comment to the tweet
you’re retweeting, or reposting to
your followers.

Not everyone can use this web-
site yet. Twitter is slowly rolling
this out over a period of weeks, so
just under half of the 160 million
people who use Twitter can cur-
rently access it. A spokesman for
Twitter says all users should have
access within the next two weeks.

This website was redesigned so
as to give people a more efficient
way to get information on Twitter.
One of the ways it does this is by

using a details pane, or a column
that slides out on the right side of
the page to show more informa-
tion about something you’ve se-
lected. The details pane helps us-
ers avoid going to an entirely new
Web page for the information.

If I click on someone’s profile
photo, a details pane opens and
shows me a mini profile of that
person. Likewise, if I click on a
tweet, a details pane shows me in-
formation about that tweet, like
usernames mentioned in it; other
tweets that mention the original
user; and who retweeted the
tweet. You can use a details pane

to see conversations around
tweets, something that wasn’t
possible on Twitter.com before.

Helpful tabs appear at the top
of the Twitter.com home page for
quick navigation to a section of
the site. These tabs are labeled
Timeline, @Mentions, Retweets,
Searches and Lists. The Retweets
are broken down into retweets by
others; retweets by you; and your
tweets that were retweeted.
Searches include terms you search
most often. And Lists includes any
Twitter lists you follow.

A Messages section at the top
of Twitter.com lists all direct mes-
sages or DMs, as they’re called in
Twitter lingo. This is incredibly
helpful if you use direct messages
to exchange several back-and-
forth tweets with someone and
want a simple way to keep track
of those messages.

The new Twitter.com con-
stantly checks for new tweets and
indicates the number of new
tweets posted since you last
checked the page.

Search now offers ways to nar-
row your results according to
tweets, tweets with links, tweets
near you or people. But I found
that while it is better, searching
on Twitter.com still needs more
improvement. When I searched for
a friend’s dad on Twitter, I saw a
huge list of results that matched
his first name, but not his first
and last name, which I had en-
tered. I even tried putting his en-

tire name in quotation marks, but
it didn’t help.

In early August, Twitter.com
began suggesting people who you
might want to follow, and these
suggestions carry over into the
new site with four suggested
names. Several factors determine
these suggestions, including who
you follow and who those people
follow. In the future, these sugges-
tions will also take into consider-
ation the tweets you choose to
retweet to others. In my experi-
ence, these suggestions exposed
me to some people that made a
lot of sense for me to follow, in-
cluding popular Twitterers as well
as some who weren’t so popular.

Twitter.com now uses infinite
scroll, or the ability to let you
scroll down limitlessly without
having to click a “More” option to
see additional tweets in a timeline
or names of followers, depending
on what you’re reading. Again,
this helps people click less, and
saves time by keeping them from
opening a new Web page.

The revamped Twitter.com of-
fers richer features and makes it
much easier to navigate through
the social network and its sea of
tweets. But certain features, like
better searches and ways to
shorten URLs in tweets, are neces-
sary if Twitter wants to keep its
users on this site.

Email Katherine Boehret at moss-
bergsolution@wsj.com

BY KATHERINE BOEHRET

At the revamped Twitter.com, a details pane pops out to the right of a tweet
to allow a user to play a shared video without leaving the Web page.
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EUROPE NEWS

Bank aid rankles
voters in Ireland

DUBLIN—To understand why Ire-
land’s cash-strapped citizens are so
angry about the country’s banking
debacle, consider the plight of book-
seller Brendan Storey.

Mr. Storey’s Dublin bookstore
has seen sales drop 20% as Ireland’s
economy has withered. To avoid big
layoffs, he sliced the salaries of his
staff. Now, with Ireland’s govern-
ment likely to raise taxes to pay for
its colossal bank bailout, he is brac-
ing for more pain. “Nobody’s ac-
countable,” he says. “People want to
see people go behind bars.”

Ireland’s failure to stem the costs
of its banking rescue is stoking citi-
zens’ ire at the bankers and politi-
cians they hold responsible for the
country’s property bust, and fueling
debate about how the government
should pay its debts.

Last week, Irish authorities—on
a day dubbed “Black Thursday” by
local media—said the ultimate cost
of bailing out the banks could reach
€50 billion (about $68 billion),
sending the country’s budget deficit
for 2010 to 32% of its economic out-
put—the worst in euro-zone history.
That, in turn, is likely to unleash yet
another wave of government auster-
ity measures that could crimp the
economy and build citizens’ anger.

So far, protests in Ireland have
been muted, analysts say, partly be-
cause many Irish feel powerless and
somewhat responsible for the reck-
lessness of their country’s property
developers, bankers and government
officials. By contrast, workers in
Greece have staged demonstrations,
while Spain saw its first nationwide
strike in eight years last week.

“People are cross, but they don’t
see any obvious way out of this,
other than what the government is
preparing to do,” says John Fitzger-
ald, of the Economic and Social Re-
search Institute, an independent
think tank in Dublin.

Still, anger in Ireland is mount-
ing. On Friday, a new poll by the
Irish Times newspaper showed that
a strong majority—61%—of voters
want Prime Minister Brian Cowen to
relinquish power before the coun-
try’s next election, due in 2012. His
ruling Fianna Fail party runs a coali-
tion government that is holding on
to power by a slim margin—one
likely to disappear next year,
prompting new elections.

Last week, a man drove a cement
mixer with slogans decrying banks
and politicians to the gates of Ire-
land’s Parliament here as legislators
returned from their summer break.
Police arrested the driver, but the
public praised him. The 41-year-old
was charged with “criminal damage”
and is out on bail.

The Irish government is bracing
for a backlash from taxpayers, who
have accepted severe budget cut-
backs in the past two years. “The
Irish people are entitled to be angry
with bankers who lent recklessly,”
Ireland’s finance minister, Brian
Lenihan, said Thursday.

Blair Horan, general secretary of
Ireland’s Civil Public and Services
Union, which represents 14,000
lower-income workers, says the gov-
ernment has already cut the wages
of public-sector workers by 12% to
14%. He says that if Ireland needs
money, it should increase its rela-
tively low corporate-tax rate in-
stead—and protect the less wealthy.

Ireland is already making €4 bil-
lion of budget cuts this year, the
toughest in a generation, econo-
mists say. Additional measures
could make the economy a lot
worse, says Sean Healy, director of
Social Justice Ireland, a research in-
stitution. “People are not stupid.
They are not going to go out and
spend money.”

Most economists already expect
the ruling Fianna Fail party to lose
power in the next election. Indeed,
the party’s lack of prospects may
help it advance deeply unpopular
fiscal-austerity measures. But more
austerity also could fuel anger
against politicians of all stripes,
making it more difficult for Ireland
to restore stability to its finances.

BY NEIL SHAH
AND DAVID ENRICH

Source: Markit (PMI); Irish Times/Ipsos MRBI poll of 1,000 voters age 18 and older conducted Sept. 27-28; margin of error +/– 3 pct. points

Should Brian Cowen remain Ireland's prime minister and leader of the Fianna Fáil party until the next election?
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Commodities Prices of futures contracts with the most open interest
EXCHANGE LEGEND: CBOT: Chicago Board of Trade; CME: Chicago Mercantile Exchange; ICE-US: ICE Futures U.S.MDEX: Bursa Malaysia
Derivatives Berhad; LIFFE: London International Financial Futures Exchange; COMEX: Commodity Exchange; LME: London Metals Exchange;
NYMEX: New York Mercantile Exchange;ICE-EU: ICE Futures Europe

ONE-DAY CHANGE Contract Contract
Commodity Exchange Last price Net Percentage high low

Corn (cents/bu.) CBOT 465.75 -30.00 -6.05% 705.00 343.25
Soybeans (cents/bu.) CBOT 1057.00 -49.75 -4.50 1,555.00 809.75
Wheat (cents/bu.) CBOT 655.00 -19.00 -2.82 1,038.25 472.75
Live cattle (cents/lb.) CME 98.350 -1.250 -1.26 102.650 87.475
Cocoa ($/ton) ICE-US 2,783 -31 -1.10 3,497 2,280
Coffee (cents/lb.) ICE-US 181.10 -1.95 -1.07 198.65 123.95
Sugar (cents/lb.) ICE-US 23.36 -0.12 -0.51 25.35 11.90
Cotton (cents/lb.) ICE-US 98.02 -3.90 -3.83 106.40 53.87
Crude palm oil (ringgit/ton) MDEX 2,733.00 3 0.11% 2,755 2,250
Cocoa (pounds/ton) LIFFE 1,868 -42 -2.20 2,360 1,590
Robusta coffee ($/ton) LIFFE 1,725 3 0.17 1,843 1,311

Copper (cents/lb.) COMEX 369.05 3.90 1.07 372.20 189.50
Gold ($/troy oz.) COMEX 1317.80 8.20 0.63 1,322.00 675.00
Silver (cents/troy oz.) COMEX 2206.00 23.90 1.10 2,217.00 895.50
Aluminum ($/ton) LME 2,373.00 25.50 1.09 2,481.50 1,793.00
Tin ($/ton) LME 25,045.00 570.00 2.33 25,045.00 14,195.00
Copper ($/ton) LME 8,131.00 81.00 1.01 8,131.00 5,885.00
Lead ($/ton) LME 2,301.00 16.00 0.70 2,615.00 1,580.00
Zinc ($/ton) LME 2,222.50 22.00 1.00 2,659.00 1,617.00
Nickel ($/ton) LME 23,800 500 2.15 27,590 15,910

Crude oil ($/bbl.) NYMEX 81.58 1.61 2.01 122.10 66.33
Heating oil ($/gal.) NYMEX 2.2938 0.0260 1.15 3.4260 1.5250
RBOB gasoline ($/gal.) NYMEX 2.0861 0.0500 2.46 2.3176 1.7862
Natural gas ($/mmBtu) NYMEX 3.797 -0.075 -1.94 11.150 3.780
Brent crude ($/bbl.) ICE-EU 84.02 1.43 1.73 147.32 52.63
Gas oil ($/ton) ICE-EU 717.00 13.00 1.85 772.50 610.25

Source: Thomson Reuters; WSJ Market Data Group
WSJ.com

Currencies London close on Oct. 1
Per In

AMERICAS Per euro In euros U.S. dollar U.S. dollars

Argentina peso-a 5.4457 0.1836 3.9613 0.2524
Brazil real 2.3174 0.4315 1.6857 0.5932
Canada dollar 1.4071 0.7107 1.0236 0.9770

1-mo. forward 1.4081 0.7102 1.0242 0.9763
3-mos. forward 1.4101 0.7092 1.0257 0.9749
6-mos. forward 1.4133 0.7075 1.0281 0.9727

Chile peso 660.77 0.001513 480.65 0.002081
Colombia peso 2467.54 0.0004053 1794.90 0.0005571
Ecuador US dollar-f 1.3748 0.7274 1 1
Mexico peso-a 17.2619 0.0579 12.5564 0.0796
Peru sol 3.8328 0.2609 2.7880 0.3587
Uruguay peso-e 27.839 0.0359 20.250 0.0494
U.S. dollar 1.3748 0.7274 1 1
Venezuela bolivar 5.90 0.169375 4.29 0.232848

ASIA-PACIFIC
Australia dollar 1.4177 0.7054 1.0312 0.9697
China yuan 9.1995 0.1087 6.6918 0.1494
Hong Kong dollar 10.6659 0.0938 7.7584 0.1289
India rupee 61.0526 0.0164 44.4100 0.0225
Indonesia rupiah 12266 0.0000815 8923 0.0001121
Japan yen 114.50 0.008734 83.29 0.012007

1-mo. forward 114.46 0.008736 83.26 0.012010
3-mos. forward 114.37 0.008744 83.19 0.012020
6-mos. forward 114.22 0.008755 83.08 0.012036

Malaysia ringgit-c 4.2418 0.2357 3.0855 0.3241
New Zealand dollar 1.8538 0.5394 1.3484 0.7416
Pakistan rupee 118.641 0.0084 86.300 0.0116
Philippines peso 60.138 0.0166 43.745 0.0229
Singapore dollar 1.8035 0.5545 1.3119 0.7623
South Korea won 1555.48 0.0006429 1131.47 0.0008838
Taiwan dollar 43.034 0.02324 31.304 0.03195
Thailand baht 41.483 0.02411 30.175 0.03314

Per In
EUROPE Per euro In euros U.S. dollar U.S. dollars

Euro zone euro 1 1 0.7274 1.3748
1-mo. forward 1.0002 0.9998 0.7276 1.3744
3-mos. forward 1.0007 0.9993 0.7279 1.3738
6-mos. forward 1.0016 0.9984 0.7286 1.3725

Czech Rep. koruna-b 24.488 0.0408 17.813 0.0561
Denmark krone 7.4523 0.1342 5.4209 0.1845
Hungary forint 273.75 0.003653 199.13 0.005022
Norway krone 8.0530 0.1242 5.8578 0.1707
Poland zloty 3.9415 0.2537 2.8671 0.3488
Russia ruble-d 41.879 0.02388 30.463 0.03283
Sweden krona 9.2397 0.1082 6.7210 0.1488
Switzerland franc 1.3407 0.7459 0.9753 1.0254

1-mo. forward 1.3403 0.7461 0.9750 1.0257
3-mos. forward 1.3396 0.7465 0.9744 1.0263
6-mos. forward 1.3383 0.7472 0.9735 1.0272

Turkey lira 1.9888 0.5028 1.4467 0.6913
U.K. pound 0.8695 1.1500 0.6325 1.5810

1-mo. forward 0.8697 1.1498 0.6327 1.5806
3-mos. forward 0.8701 1.1493 0.6329 1.5800
6-mos. forward 0.8707 1.1485 0.6333 1.5790

MIDDLE EAST/AFRICA
Bahrain dinar 0.5183 1.9294 0.3770 2.6525
Egypt pound-a 7.8265 0.1278 5.6930 0.1757
Israel shekel 4.9986 0.2001 3.6360 0.2750
Jordan dinar 0.9730 1.0278 0.7078 1.4129
Kuwait dinar 0.3911 2.5571 0.2845 3.5153
Lebanon pound 2072.44 0.0004825 1507.50 0.0006634
Saudi Arabia riyal 5.1558 0.1940 3.7504 0.2666
South Africa rand 9.5325 0.1049 6.9340 0.1442
United Arab dirham 5.0494 0.1980 3.6730 0.2723

SDR -f 0.8820 1.1338 0.6415 1.5587

a-floating rate b-commercial rate c-government rate c-commercial rate d-Russian Central Bank rate f-Special Drawing Rights
from the International Monetary Fund ; based on exchange rates for U.S., British and Japanese currencies.
Note: Based on trading among banks in amounts of $1 million and more, as quoted by Thomson Reuters.

Major stock market indexes Stock indexes from around the world, grouped by region. Shown in local-currency terms.

Price-to- PREVIOUS SESSION PERFORMANCE
earnings ratio* Region/Country Index Close Net change Percentage change Yr.-to-date 52-wk.

15 EUROPE Stoxx Europe 600 259.09 -0.63 -0.24% 2.3% 10.7%

13 Stoxx Europe 50 2481.22 -0.96 -0.04 -3.8 4.7

14 Euro Zone Euro Stoxx 263.26 -1.17 -0.44 -4.2 1.6

12 Euro Stoxx 50 2732.91 -14.99 -0.55 -7.9 -1.0

15 Austria ATX 2562.44 20.81 0.82% 2.7 3.0

9 Belgium Bel-20 2579.39 -10.34 -0.40 2.7 6.8

12 Czech Republic PX 1126.7 -4.9 -0.43 0.8 1.0

22 Denmark OMX Copenhagen 384.05 -4.38 -1.13 21.7 25.9

16 Finland OMX Helsinki 7122.60 26.92 0.38 10.3 16.8

13 France CAC-40 3692.09 -23.09 -0.62 -6.2 1.2

13 Germany DAX 6211.34 -17.68 -0.28 4.3 13.6

... Hungary BUX 23045.95 -193.98 -0.83 8.6 15.5

12 Ireland ISEQ 2662.03 -14.15 -0.53 -10.5 -17.6

12 Italy FTSE MIB 20391.27 -113.93 -0.56 -12.3 -10.0

14 Netherlands AEX 333.78 -0.61 -0.18 -0.5 11.5

9 Norway All-Shares 425.32 1.89 0.45 1.2 19.0

17 Poland WIG 45225.58 -11.14 -0.02 13.1 22.1

Price-to- PREVIOUS SESSION PERFORMANCE
earnings ratio* Region/Country Index Close Net change Percentage change Yr.-to-date 52-wk.

12 Portugal PSI 20 7586.71 79.14 1.05 -10.4 -9.2

... Russia RTSI 1531.91 24.25 1.61% 7.4 25.1

10 Spain IBEX 35 10450.1 -64.4 -0.61% -12.5 -7.7

15 Sweden OMX Stockholm 341.58 -1.25 -0.36 14.1 25.9

13 Switzerland SMI 6284.17 -12.16 -0.19 -4.0 2.2

... Turkey ISE National 100 64882.72 -891.65 -1.36 22.8 38.5

12 U.K. FTSE 100 5592.90 44.28 0.80 3.3 12.1

18 ASIA-PACIFIC DJ Asia-Pacific 131.56 0.81 0.62 6.9 12.1

... Australia SPX/ASX 200 4579.25 -3.66 -0.08 -6.0 -0.5

22 China CBN 600 25079.73 Closed -13.7 4.4

14 Hong Kong Hang Seng 22358.17 Closed 2.2 9.7

21 India Sensex 20445.04 375.92 1.87 17.1 19.3

... Japan Nikkei Stock Average 9404.23 34.88 0.37 -10.8 -3.4

... Singapore Straits Times 3130.90 33.27 1.07 8.1 20.2

11 South Korea Kospi 1876.73 3.92 0.21 11.5 14.1

17 AMERICAS DJ Americas 309.35 1.48 0.48 4.3 14.1

... Brazil Bovespa 70229.35 799.57 1.15 2.4 14.8

16 Mexico IPC 33807.48 477.14 1.43 5.3 17.9

*P/E ratios use trailing 12-months, as-reported earnings
Note: Americas index data are as of 5:00 p.m. ET. Sources: Thomson Reuters; WSJ Market Data Group

Cross rates U.S.-dollar and euro foreign-exchange rates in global trading

USD GBP CHF SEK RUB NOK JPY ILS EUR DKK CDN AUD

Australia 1.0312 1.6304 1.0574 0.1534 0.0339 0.1760 0.0124 0.2836 1.4177 0.1902 1.0075 ...

Canada 1.0236 1.6182 1.0495 0.1523 0.0336 0.1747 0.0123 0.2815 1.4071 0.1888 ... 0.9925

Denmark 5.4209 8.5704 5.5584 0.8066 0.1779 0.9254 0.0651 1.4909 7.4523 ... 5.2961 5.2566

Euro 0.7274 1.1500 0.7459 0.1082 0.0239 0.1242 0.0087 0.2001 ... 0.1342 0.7107 0.7054

Israel 3.6360 5.7485 3.7283 0.5410 0.1194 0.6207 0.0437 ... 4.9986 0.6707 3.5523 3.5258

Japan 83.2850 131.6736 85.3986 12.3918 2.7340 14.2178 ... 22.9057 114.4961 15.3638 81.3688 80.7615

Norway 5.8578 9.2612 6.0065 0.8716 0.1923 ... 0.0703 1.6111 8.0530 1.0806 5.7230 5.6803

Russia 30.4630 48.1620 31.2361 4.5325 ... 5.2004 0.3658 8.3782 41.8790 5.6196 29.7621 29.5400

Sweden 6.7210 10.6259 6.8916 ... 0.2206 1.1474 0.0807 1.8485 9.2397 1.2398 6.5664 6.5174

Switzerland 0.9753 1.5419 ... 0.1451 0.0320 0.1665 0.0117 0.2682 1.3407 0.1799 0.9528 0.9457

U.K. 0.6325 ... 0.6486 0.0941 0.0208 0.1080 0.0076 0.1740 0.8695 0.1167 0.6180 0.6133

U.S. ... 1.5810 1.0254 0.1488 0.0328 0.1707 0.0120 0.2750 1.3748 0.1845 0.9770 0.9697

Source: Thomson Reuters via WSJ Market Data Group

MSCI indexes
Developed and emerging-market regional and country indexes
from MSCI Barra as of October 01, 2010

Price-to- LOCAL-CURRENCY
Dividend earnings PERFORMANCE

yield ratio Morgan Stanley Index Last Daily YTD 52-wk.

...% ... ALL COUNTRY (AC) WORLD* 305.16 0.28% 1.9% 6.2%

... ... World (Developed Markets) 1,179.19 0.40 0.9 4.6

... ... World ex-EMU 140.31 0.51 2.7 7.1

... ... World ex-UK 1,175.37 0.38 1.0 4.5

... ... EAFE 1,561.01 0.60 -1.3 0.5

... ... Emerging Markets (EM) 1,075.53 -0.48 8.7 17.7

... ... EUROPE 90.02 -0.50 2.0 6.8

... ... EMU 165.24 -0.25 -8.4 -8.1

... ... Europe ex-UK 97.27 -0.24 0.6 3.8

... ... Europe Value 96.25 -0.33 -3.2 -1.0

... ... Europe Growth 81.56 -0.65 7.1 15.0

... ... Europe Small Cap 176.87 -0.36 12.5 14.8

... ... EM Europe 309.32 0.91 11.0 23.6

... ... UK 1,643.01 -0.38 2.2 7.5

... ... Nordic Countries 163.04 0.20 19.6 24.8

... ... Russia 757.45 1.65 1.5 12.9

... ... South Africa 777.76 1.21 10.0 16.3

... ... AC ASIA PACIFIC EX-JAPAN 447.01 0.27 7.3 13.5

... ... Japan 516.20 -2.05 -9.2 -8.2

... ... China 65.95 -0.18 1.8 11.5

... ... India 799.45 0.46 13.1 17.6

... ... Korea 522.84 0.19 8.8 10.0

... ... Taiwan 291.42 -0.07 -1.5 5.9

... ... US BROAD MARKET 1,280.84 0.28 3.5 9.1

... ... US Small Cap 1,831.07 0.10 9.6 13.7

... ... EM LATIN AMERICA 4,381.80 -0.83 6.4 18.8

*Twenty-three developed and 26 emerging markets Source: MSCI Barra

Thomson Reuters is the primary data provider for several statistical tables in The Wall Street Journal, including foreign
stock quotations, futures and futures options prices, and foreign exchange tables. Reuters real-time data feeds are used
to calculate various Dow Jones Indexes.

Dow Jones Indexes
Price-to-

Dividend earnings PERFORMANCE (euros) PERFORMANCE (U.S.dollars)
yield* ratio* Dows Jones Index Last Daily 52-wk. Last Daily 52-wk.

2.20% 16 Global TSM 2408.73 0.52% 11.6%

1.97 15 Global Dow 1338.50 -0.37% 13.3% 1954.11 0.32 6.6

2.28 14 Global Titans 50 161.40 -0.13 9.8 165.68 0.56 3.3

2.64 17 Europe TSM 2634.84 0.48 4.6

2.25 17 Developed Markets TSM 2311.83 0.44 10.1

2.04 13 Emerging Markets TSM 4624.01 1.12 24.4

2.84 26 Africa 50 867.50 -0.29 20.8 756.91 0.40 13.7

2.54 13 BRIC 50 484.10 0.58 22.9 634.47 1.27 15.6

2.87 18 GCC 40 578.60 -0.66 3.0 504.85 0.03 -3.0

1.87 17 U.S. TSM 11865.51 0.44 13.3

2.87 27 Kuwait Titans 30 -c 224.75 -3.0

1.80 RusIndex Titans 10 -c 3317.00 0.40 26.7 5757.19 0.76 20.5

Price-to-
Dividend earnings PERFORMANCE (euros) PERFORMANCE (U.S.dollars)

yield* ratio* Dows Jones Index Last Daily 52-wk. Last Daily 52-wk.

1.83% 11 Turkey Titans 20 -c 689.10 -1.95% 55.3% 787.27 -1.23% 41.7%

4.53 14 Global Select Div -d 176.00 -0.29 17.3 207.04 0.40 10.4

5.31 11 Asia/Pacific Select Div -d 282.10 0.10 7.6

4.04 14 U.S. Select Dividend -d 338.40 0.48 17.4

1.60 19 Islamic Market 2028.10 0.62 12.8

1.96 14 Islamic Market 100 1758.30 -0.07 13.8 2068.49 0.62 7.2

2.95 13 Islamic Turkey -c 1673.10 -0.86 35.3 3281.56 -0.13 23.5

2.44 16 Sustainability 859.70 -0.17 12.3 997.74 0.53 5.7

3.31 21 Brookfield Infrastructure 1665.80 -0.23 29.2 2183.09 0.47 21.6

1.08 22 Luxury 1102.00 -1.41 35.9 1284.29 -0.73 27.9

3.12 14 UAE Select Index 248.57 -26.2

DJ-UBS Commodity 139.40 -1.51 19.0 139.14 -0.83 12.0

*Fundamentals are based on data in U.S. dollar. Footnotes: a-in US dollar. b-dividends reinvested. c-in local currency. Note:All data as of 2 p.m.ET. Source: DowJones Indexes

GLOBAL MARKETS LINEUP
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U.S. NEWS

Obama calls Mr. Fix-It
as chief of staff departs

In early 2006, when then-Sen.
Barack Obama was denying any in-
terest in running for president, Pete
Rouse was quietly writing a plan to
guide the campaign.

It was one of many key assign-
ments Mr. Rouse, who Friday was
named interim White House chief of
staff, has taken on for President
Obama. Averse to the spotlight, Mr.
Rouse, a longtime top aide to Mr.
Obama, is known as a “fixer.”

“There is a saying around the
White House, let’s let Pete fix it. And
he does,” Mr. Obama said Friday.
“Pete’s known as a skillful problem-
solver. And the good news for him is
that we have plenty of problems to
solve.”

Mr. Obama formally introduced
Mr. Rouse in his interim role at a
gathering in the White House East
Room, where the president also paid
tribute to Rahm Emanuel, the de-
parting staff chief who is leaving to
run for mayor of Chicago. Mr. Rouse
stood expressionless at Mr. Obama’s
side and didn’t speak.

After the midterm elections, Mr.
Obama is expected to weigh whether
he wants to replace Mr. Rouse or
ask him to stay in the job on a per-
manent basis.

Mr. Rouse’s tasks in the White
House have included bringing order
to Mr. Obama’s so far unsuccessful
efforts to close the military prison
at Guantanamo Bay, Cuba. He also
helped figure out how to involve
Elizabeth Warren in the start-up
phase of the financial consumer-
protection agency without nominat-
ing her as the agency’s director,
which would have touched off a
problematic confirmation process.

Recently, he has been working on
an organizational review of the

White House for the second half of
Mr. Obama’s term.

Mr. Rouse spent more than three
decades as a chief of staff on Capitol
Hill, mostly in the Senate. For 19
years, he worked for Sen. Tom
Daschle, who rose to become major-
ity leader. Mr. Rouse was nicknamed
the “101st senator,” because so many
members trusted his judgment.

“I can think of thousands of
cases where a senator would walk
into the leader’s suite, and instead
of making a left to go into see
Daschle, they would make a right
and close the door to go see Pete,”
said Joel Johnson, who worked for
Mr. Daschle.

Mr. Daschle said Friday that Mr.
Rouse was key in dealing with the
anthrax-laced letter mailed to their
office in October 2001. He said Mr.
Rouse was able to reassure staffers,
some of whom had been exposed to
the deadly spores. “Very calmly but
thoughtfully he laid out what we
needed to do in the next hour, next
five hours and next five days,” Mr.
Daschle said.

In 1998, Mr. Rouse was involved
in dealing with a different sort of
crisis: the impeachment trial of
President Bill Clinton. He brought in
attorney Bob Bauer, now White
House counsel, to advise Senate
Democrats on the legal maneuver-
ing, and suggested the caucus meet
twice a day to make sure everyone
was holding together in support of
Mr. Clinton.

“Inevitably when a staffer for a
particular senator felt like their boss
was not where they ought to be and
they couldn’t convince them to be in
the right place, they would call Pete
and ask him to talk to their boss,”
said Mr. Johnson.

He also had working relation-
ships with Republicans, according to

GOP Senate aides who worked with
him.

“When he told you something, it
was his bond. It was true, it was
there,” said David Hoppe, chief of
staff to Sen. Trent Lott of Missis-
sippi, the Republican leader when
Mr. Daschle was the Democratic
leader.

“There’s a general perception of
him as an honest broker,” said Eric
Ueland, a top aide to then-Sen. Bill
Frist (R., Tenn.).

Both predicted that Mr. Rouse’s
understanding of Congress, particu-
larly the Senate, would help the
White House navigate the coming
congressional term following an
election that is widely expected to
increase Republicans’ strength.

When Mr. Daschle lost his re-
election bid in 2004, some expected
Mr. Rouse to move to the private
sector. Instead, he took the top job
in Mr. Obama’s new Senate office.

When Mr. Obama first entered
the Senate, Mr. Rouse counseled him
to develop as many relationships as
he could with other senators, partic-
ularly Republicans. One Senate col-
league said Mr. Rouse’s personal
politics run to the liberal end of the
Democratic spectrum, but added
that Mr. Rouse was a political realist
who sought to do the deals that
were possible.

Last year, Mr. Rouse was in-
volved in cutting one of the key
deals in the health-care negotia-
tions, over abortion coverage, be-
tween Sen. Ben Nelson (D., Neb.)
and two liberal senators, Patty Mur-
ray of Washington and Barbara
Boxer of California. That deal essen-
tially moved the bill out of the Sen-
ate and, ultimately, into law. His
work on the matter had its roots in
the Senate, where he became close
with Mr. Nelson’s chief of staff.

BY LAURA MECKLER

President Obama with departing chief of staff Rahm Emanuel, left, and interim chief Pete Rouse on Friday.

Suppose the Chinese, under
intensifying pressure from the U.S.
Congress and Obama
administration, did let their
currency, the yuan, climb 20%
against the U.S. dollar. Then what?

The goal of U.S. politicians, of
course, is jobs, which are in short
supply these days with
unemployment at 9.6% and
projected to remain high for years.
Proponents of a measure that
passed the U.S. House last week to
put pressure on China say a higher
yuan would create thousands of
U.S. jobs. The higher the Chinese
currency, the logic goes, the
costlier and thus less attractive are
Chinese exports to Americans and
others, and the more attractive are
imports to Chinese business and
consumers.

But there are reasons to doubt
that even a hefty increase in the
value of the yuan would yield big
gains for the U.S.

For one thing, the last time a
large revaluation of the yuan
occurred, it had little impact.
Stephanie Lester, vice president of
international trade for the Retail
Industry Leaders Association, a
Rosslyn, Va., group whose
members tend to benefit from a
cheap yuan, says that when China
allowed its currency to appreciate
by about 20% between 2005 and
2008, many retailers didn’t shift
production out of China.

The reason: The currency is
only one factor that influences
where companies make things.
Factors such as infrastructure,
labor costs and political stability
are also decisive, Ms. Lester says.
Indeed, according to the Commerce
Department, the U.S. trade deficit
with China surged to $268 billion
in 2008—up from $202 billion in
2005—despite the updraft in the
yuan’s value.

Another problem is that the
U.S. no longer makes many of the
goods China exports. So a shift in
business out of China, for whatever
reason, would more likely mean
producers go to other low-cost
Asian countries, rather than
rebuild U.S. capacity.

Chinese Premier Wen Jiabao, in
an interview with CNN’s “Fareed
Zakaria GPS,” which aired Sunday,
said some U.S. lawmakers were
“politicizing” the U.S.-China trade
imbalance. He noted that the yuan
has appreciated by 55% against the
dollar since 1994, when Beijing
began to overhaul its foreign-
exchange system, and that the
bilateral trade imbalance was
“mainly structural.”

Advocates of the get-tough
attitude in Washington argue that
previous increases in the value of
the yuan didn’t work because they
didn’t go far enough. Many want to
see another 20% bump, including
U.S. Treasury Secretary Timothy
Geithner, who has signaled a yuan
appreciation of that amount would
make a meaningful difference in
boosting U.S. jobs and trade.
China’s large and growing trade
surplus and massive dollar
reserves lead many economists to
conclude that the current value of
the yuan is well below where the

market would take it.
One likely outcome of a pricier

yuan is that it would make Chinese
goods more expensive for U.S.
consumers, giving them reason to
buy fewer of those goods while
increasing their purchase of U.S.-
made products.

At the same time, a stronger
Chinese currency would boost the
purchasing power of Chinese
consumers and companies,
arguably making them more
inclined to buy U.S. products, as
well. They might also buy more
Chinese goods, decreasing Chinese
producers’ reliance on exports.

According to C. Fred Bergsten,
director of the Peterson Institute
for International Economics in
Washington, all that could add up
to a decrease in the U.S.’s annual
trade deficit with all countries by
between $50 billion and $120
billion. Based on the Commerce
Department’s preliminary estimate
for 2010, each $1 billion in exports
supports about 5,500 jobs, which
means the equivalent of 275,000 to
660,000 jobs in the U.S. economy.

A wild card remains whether
neighboring Asian countries would
allow their currencies to rise in
tandem with a yuan appreciation.
Gary Hufbauer, also at the
Peterson Institute, suggested that
that could make a difference
between a “fairly modest” boost to
the U.S. trade balance from a 20%
yuan rise, of $20 billion to $30
billion, and a larger projected
impact, of up to $100 billion.

Certainly, some U.S. sectors,
such as agriculture and
steel—which have been among the
most vocal in pushing for action
against China’s currency
policy—stand to benefit from a
stronger yuan. But other factors
sometimes have a bigger impact.

Take the steel industry. The U.S.
price for hot rolled carbon sheet
was $587 a short ton on Sept. 27,
compared with $562 for Chinese-
made hot rolled for export to
North America and Europe,
according to the Steel Index, an
index provider. While China
traditionally hasn’t exported a lot
of steel to the U.S., it has
sometimes unloaded large amounts
in the wake of excess capacity. A
20% increase in the yuan, by
making Chinese steel pricier, could
decrease the likelihood of such
incidences.

It could also boost the
competitiveness of U.S. steel
exports. But for the most part, the
best chances for the U.S. to fight
off competitive challenges from
China are to continue to innovate
and boost productivity at home.

BY KATHY CHEN

Higher yuan may not lead
to a big jump in U.S. jobs

Steadier ground
Howmany yuan one U.S. dollar buys

Source: WSJ Market Data Group

Note: The scale is inverted to show the
strengthening of yuan
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Major players � benchmarks
Below, a look at the Dow Jones Stoxx 50,
the biggest and best known companies in
Europe, including the U.K.

Credit derivatives
Spreads on credit derivatives are one way the market rates
creditworthiness. Regions that are treading in rough waters can see
spreads swing toward the maximum—and vice versa. Indexes below
are for five-year swaps.

Markit iTraxx Indexes SPREAD RANGE, in pct. pts.
Mid-spread, since most recent roll

Index: series/version in pct. pts. Mid-price Coupon Maximum Minimum Average

Europe: 14/1 1.10 99.49% 0.01% 1.18 1.08 1.13

Eur. High Volatility: 14/1 1.74 96.54 0.01 1.79 1.69 1.74

Europe Crossover: 14/1 5.09 99.62 0.05 5.37 5.03 5.17

Asia ex-Japan IG: 14/1 1.18 99.11 0.01 1.25 1.16 1.21

Japan: 14/1 1.07 99.67 0.01 1.07 0.97 1.01

Note: Data as of September 30

Spreads
Spreads on five-
year swaps for
corporate debt;
based on Markit
iTraxx indexes.

In percentage points
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Behind Europe's deals: Bank revenue rankings, Germany
Behind every IPO, bond offering, merger deal or syndicated loan is one or more investment banks. Here are
investment banks ranked by year-to-date revenues from recent deals.

PERCENTAGE OF TOTAL REVENUE
Revenue, Market Equity Debt Mergers &
in millions share capital markets capital markets acquisitions Loans

Deutsche Bank $250 15.3% 30% 29% 30% 11%

Commerzbank Group 99 6.1 22 49 12 17

JPMorgan 97 6.0 59 19 20 2

Goldman Sachs 78 4.8 42 18 25 15

UniCredit Group 75 4.6 11 57 9 23

Morgan Stanley 64 3.9 27 31 39 3

Barclays Capital 57 3.5 5 37 22 35

HSBC 57 3.5 53 41 ... 6

UBS 56 3.5 16 40 43 1

Source: Dealogic

Tracking
credit
markets �
dealmakers

Dow Jones Industrial Average P/E: 15
LAST: 10829.68 s 41.63, or 0.39%

YEAR TO DATE: s 401.63, or 3.9%

OVER 52 WEEKS s 1,342.01, or 14.1%

Note: Price-to-earnings ratios are for trailing 12 months

11500

11000

10500

10000

9500

9000
2 9 16 23 30
July

6 13 20 27
Aug.

3 10 17 24 1
Sept.

High

Close
Low

50–day
moving average

t

Stoxx Europe 50: Friday's best and worst...

Previous
close, in STOCK PERFORMANCE

Company Country Industry Volume local currency Previous session YTD 52-week

BG Group U.K. Integrated Oil & Gas 15,635,575 1,170 4.60% 4.3% 10.8%

BP PLC U.K. Integrated Oil & Gas 57,641,857 440.50 2.97 -26.6 -17.7

Anglo American U.K. General Mining 4,065,682 2,570 1.76 -5.2 37.0

BHP Billiton U.K. General Mining 7,157,268 2,058 1.63 3.2 26.5

HSBC Holdings U.K. Banks 26,419,005 653.60 1.33 -7.8 -4.8

Banco Santander Spain Banks 56,415,493 9.10 -2.33% -21.2 -12.6

UniCredit Italy Banks 417,126,828 1.83 -2.14 -18.0 -24.4

Daimler AG Germany Automobiles 5,270,457 45.52 -2.03 22.3 38.8

Societe Generale France Banks 4,452,316 41.40 -2.01 -15.4 -16.8

Banco Bilbao Vizcaya Argentaria Spain Banks 26,638,761 9.75 -1.54 -23.4 -15.3

...And the rest of Europe's blue chips
Latest,
in local STOCK PERFORMANCE

Company/Country (Industry) Volume currency Latest YTD 52-week

BASFn.DE 5,102,070 46.87 1.33% 7.8% 37.2%
BASFn.DE (BASFn.DE)
Vodafone Group 89,369,409 158.85 1.11 10.5 14.9
U.K. (Mobile Telecommunications)
Roche Holding 2,877,535 135.60 1.04 -22.9 -17.5
Switzerland (Pharmaceuticals)
Nokia 20,278,586 7.45 1.02 -16.5 -21.7
Finland (Telecommunications Equipment)
Tesco 22,503,935 428.10 0.97 0.0 9.8
U.K. (Food Retailers & Wholesalers)
ENI 33,406,633 15.97 0.88 -10.3 -4.5
Italy (Integrated Oil & Gas)
Rio Tinto 3,307,733 3,754 0.87 10.7 49.8
U.K. (General Mining)
SAP AG 5,065,594 36.59 0.84 10.9 10.6
Germany (Software)
Royal Dutch Shell A 8,521,869 22.36 0.74 5.9 17.0
U.K. (Integrated Oil & Gas)
Diageo 4,440,918 1,104 0.73 1.8 15.7
U.K. (Distillers & Vintners)
ABB Ltd. 7,539,930 20.86 0.72 7.4 6.7
Switzerland (Industrial Machinery)
Total S.A. 8,401,878 38.08 0.71 -15.4 -3.2
France (Integrated Oil & Gas)
STAN.L 4,343,705 1,835 0.49 16.5 24.2
STAN.L (STAN.L)
L.M. Ericsson Telephone Series B 9,221,097 74.35 0.47 12.8 6.5
Sweden (Communications Technology)
Bayer AG 2,705,530 51.38 0.45 -8.2 12.9
Germany (Specialty Chemicals)
ING Groep 19,756,695 7.64 0.39 10.7 -9.2
Netherlands (Life Insurance)
Allianz SE 1,593,890 83.10 0.24 -4.6 1.5
Germany (Full Line Insurance)
France Telecom 7,486,644 15.89 0.22 -8.9 -10.1
France (Fixed Line Telecommunications)
ZURN.VX 854,526 230.70 0.17 1.9 -4.7
ZURN.VX (ZURN.VX)
Deutsche Telekom 12,102,321 10.05 0.15 -2.3 10.4
Germany (Mobile Telecommunications)

Latest,
in local STOCK PERFORMANCE

Company/Country (Industry) Volume currency Latest YTD 52-week

Telefonica 24,843,595 18.19 0.11% -6.8% -1.6%
Spain (Fixed Line Telecommunications)
Barclays 51,943,372 299.75 0.05 8.6 -16.0
U.K. (Banks)
E.ON AG 6,952,997 21.62 -0.07 -26.1 -22.4
Germany (Multiutilities)
Nestle S.A. 7,787,346 52.30 -0.10 4.2 21.0
Switzerland (Food Products)
UBS 18,602,300 16.66 -0.12 3.8 -7.1
Switzerland (Banks)
GlaxoSmithKline 5,672,938 1,253 -0.16 -5.1 2.8
U.K. (Pharmaceuticals)
Astrazeneca 2,440,113 3,222 -0.36 10.7 16.7
U.K. (Pharmaceuticals)
HMb.ST 3,713,528 243.20 -0.37 22.4 27.5
HMb.ST (HMb.ST)
Credit Suisse Group 6,324,858 41.78 -0.52 -18.4 -25.7
Switzerland (Banks)
Intesa Sanpaolo 98,050,055 2.37 -0.52 -24.8 -18.2
Italy (Banks)
British American Tobacco 2,860,702 2,361 -0.59 17.1 21.7
U.K. (Tobacco)
Novartis 5,994,183 55.95 -0.71 -1.0 9.3
Switzerland (Pharmaceuticals)
AXA 8,670,571 12.73 -0.78 -23.1 -27.4
France (Full Line Insurance)
Deutsche Bank 28,644,826 39.80 -0.86 -11.7 -12.4
Germany (Banks)
Siemens 3,082,456 76.72 -0.92 19.5 27.4
Germany (Diversified Industrials)
GDF Suez 3,657,705 25.96 -1.16 -14.3 -11.6
France (Multiutilities)
BNP Paribas 6,214,084 51.56 -1.17 -7.8 1.6
France (Banks)
Sanofi-Aventis 3,567,472 48.29 -1.20 -12.3 -2.8
France (Pharmaceuticals)
ABI.BR 1,703,858 42.61 -1.26 17.1 42.0
ABI.BR (ABI.BR)
Unilever 5,679,314 21.64 -1.30 -4.9 11.5
Netherlands (Food Products)

Sources: Thomson Reuters

DJIA component stocks
Volume, CHANGE

Stock Symbol in millions Latest Points Percentage

AT&T T 22.2 $28.81 0.21 0.73%
Alcoa AA 23.0 12.23 0.12 0.99
AmExpress AXP 10.6 41.78 –0.25 –0.59
BankAm BAC 168.5 13.30 0.20 1.51
Boeing BA 4.5 66.83 0.29 0.44
Caterpillar CAT 8.5 78.22 –0.46 –0.58
Chevron CVX 9.6 81.95 0.90 1.11
CiscoSys CSCO 42.2 21.91 0.01 0.05
CocaCola KO 8.2 59.12 0.60 1.03
Disney DIS 12.9 33.34 0.24 0.73
DuPont DD 6.0 44.85 0.23 0.52
ExxonMobil XOM 24.2 62.54 0.75 1.21
GenElec GE 48.4 16.36 0.11 0.68
HewlettPk HPQ 62.9 40.77 –1.30 –3.09
HomeDpt HD 8.6 31.82 0.14 0.44
Intel INTC 41.3 19.32 0.12 0.63
IBM IBM 5.6 135.64 1.50 1.12
JPMorgChas JPM 38.9 38.81 0.75 1.97
JohnsJohns JNJ 9.8 61.75 –0.21 –0.34
KftFoods KFT 8.5 31.21 0.35 1.13
McDonalds MCD 7.2 74.92 0.41 0.55
Merck MRK 11.7 36.60 –0.21 –0.57
Microsoft MSFT 62.6 24.38 –0.11 –0.45
Pfizer PFE 35.5 17.18 0.01 0.06
ProctGamb PG 10.3 60.16 0.19 0.32
3M MMM 3.2 87.62 0.91 1.05
TravelersCos TRV 3.2 52.12 0.02 0.04
UnitedTech UTX 5.0 71.13 –0.10 –0.14
Verizon VZ 14.5 32.89 0.30 0.92

WalMart WMT 8.2 53.36 –0.16 –0.30

Source: WSJ Market Data Group

Credit-default swaps: European companies
At its most basic, the pricing of credit-default swaps measures how much a buyer has to pay to purchase-and
how much a seller demands to sell-protection from default on an issuer's debt. The snapshot below gives a
sense which way the market was moving yesterday.

Showing the biggest improvement...
CHANGE, in basis points

Yesterday Yesterday Five-day 28-day

Rep Portugal 410 –27 6 108

ING Verzekeringen 223 –27 –28 –17

ThyssenKrupp 298 –18 –28 –52

Bco Comercial Portugues 453 –17 26 75

Angel Lux Com 123 –13 –44 –135

EDP Energias de Portugal 300 –13 19 98

Erste Group Bk 168 –12 –7 8

Portugal Telecom Intl Fin 243 –11 33 74

Portugal Telecom SGPS 242 –11 35 72

Fiat 379 –11 –13 –7

And the most deterioration
CHANGE, in basis points

Yesterday Yesterday Five-day 28-day

Adecco 142 1 –1 –4

Daimler 102 1 8 7

Eurpn Aero Defence Space 101 2 –7 –15

Alliance Boots Hldgs 267 2 –6 –2

CIE Fin Michelin 120 5 8 3

Metso 128 5 ... 1

Rexam 143 6 7 16

Societe Air France 405 7 14 14

Accor 137 11 8 –7

Nielsen 329 27 9 12

Source: Markit Group

BLUE CHIPS � BONDS

WSJ.com
Follow the markets throughout the day, with updated stock
quotes, news and commentary at WSJ.com.

Also, receive emails that summarize the day’s trading in Eu-
rope and Asia. To sign up, go to WSJ.com/Email.
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www.simplydhl.com/europe

NO ONE KNOWS
INTERNATIONAL
EXPRESS SHIPPING

LIKE WE DO
• • • • • • •

When it comes to delivering on time every time,
local knowledge is everything. As the pioneer of
international express shipping, our local expertise,
customs clearance experience and international

express network are unparalleled. That’s why we can
offer faster, more reliable delivery than ever worldwide.

Something we thought you should know.

Fish market by day, shortcut by night.

Any further and
you need a plane.

Road sign to airport hidden.
If you miss it, hang the second left
and then the third right.

The best way through
New York traffic is over

it. In our helicopter.

Documents to Martha on 1st floor,
everything else to John in dispatch.

In March it’s a road,
by August it’s a river.
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For information about listing your funds, please contact: Justin Jones tel: +44 0203 426 1167; email: justin.jones@dowjones.com

Andfs. Emergents GL EQ AND 09/30 USD 17.41 0.3 9.5 11.8
Andfs. Espanya EU EQ AND 09/30 EUR 12.16 -12.6 -9.5 -2.4
Andfs. Estats Units US EQ AND 09/30 USD 14.43 -3.9 2.9 -3.6
Andfs. Europa EU EQ AND 09/30 EUR 7.21 -8.0 -5.8 -4.2
Andfs. Franca EU EQ AND 09/30 EUR 9.04 -7.2 -3.7 -5.2
Andfs. Japo JP EQ AND 09/30 JPY 452.02 -11.6 -10.0 -8.4
Andfs. Plus Dollars US BA AND 09/30 USD 9.60 1.7 3.9 2.3
Andfs. RF Dolars US BD AND 09/30 USD 11.96 4.6 6.2 6.7
Andfs. RF Euros EU BD AND 09/30 EUR 11.09 2.5 2.8 6.6
Andorfons EU BD AND 09/30 EUR 14.70 1.4 2.1 5.0
Andorfons Alternative Premium GL EQ AND 08/31 EUR 98.77 -0.2 2.0 -6.0
Andorfons Mix 30 EU BA AND 09/30 EUR 9.68 1.3 2.9 1.1
Andorfons Mix 60 EU BA AND 09/30 EUR 9.12 -1.6 1.3 -4.6

n CHARTERED ASSET MANAGEMENT PTE LTD - TEL NO: 65-6835-8866
Fax No: 65-6835 8865, Website: www.cam.com.sg, Email: cam@cam.com.sg
CAM-GTF Limited AS EQ MUS 09/24 USD 383261.70 39.6 68.0 40.7

n DJE INVESTMENT S.A.
internet: www.dje.lu email: info@dje.lu phone:+00 352 269 2522 0 fax:+00 352 269 25252
DJE Real Estate P OT EQ LUX 10/01 EUR 8.90 0.5 0.8 -3.3
DJE-Absolut P GL EQ LUX 10/01 EUR 212.20 3.6 9.3 4.0
DJE-Alpha Glbl P EU BA LUX 10/01 EUR 177.45 -0.4 3.9 3.0
DJE-Div& Substanz P EU EQ LUX 10/01 EUR 225.34 4.8 10.2 8.3
DJE-Gold&Resourc P OT EQ LUX 10/01 EUR 212.03 24.5 32.6 21.3
DJE-Renten Glbl P EU BD LUX 10/01 EUR 136.39 4.4 5.6 7.1
LuxPro-Dragon I AS EQ LUX 07/20 EUR 144.57 -8.5 5.0 7.6
LuxPro-Dragon P AS EQ LUX 07/20 EUR 140.29 -8.8 4.4 7.0
LuxTopic-Aktien Europa EU EQ LUX 10/01 EUR 17.47 -1.4 1.5 5.6
LuxTopic-Pacific AS EQ LUX 10/01 EUR 20.08 22.6 39.6 19.9

n HSBC ALTERNATIVE INVESTMENTS LIMITED
T +44 20 7860 3074 F + 44 20 7860 3174 www.hail.hsbc.com

n HSBC Portfolio Selection Fund
Sel Emerg Mkt Debt GL BD GGY 12/31 USD 350.10 42.6 54.7 6.4
Sel Emerg Mkt Equity GL EQ GGY 12/31 USD 207.66 63.0 73.6 -11.3
Sel Euro Equity EUR OT OT GGY 12/31 EUR 96.29 32.6 27.0 -17.7
Sel European Equity EU EQ GGY 12/31 USD 181.94 42.7 49.9 -16.8
Sel Glob Equity GL EQ GGY 12/31 USD 189.25 35.2 42.1 -15.7
Sel Glob Fxd Inc GL BD GGY 12/31 USD 143.46 11.4 15.8 -1.4
Sel Pacific Equity AS EQ GGY 12/31 USD 143.75 68.5 80.5 -7.1
Sel US Equity US EQ GGY 12/31 USD 123.56 24.0 30.0 -14.2
Sel US Sm Cap Eq US EQ GGY 12/31 USD 168.82 30.1 42.6 -14.8

n HSBC Trinkaus Investment Managers SA
E-Mail: funds@hsbctrinkaus.lu
Telephone: 352 - 47 18471
Prosperity Return Fund A JP BD LUX 09/27 JPY 10404.75 4.9 NS NS
Prosperity Return Fund B EU BD LUX 09/27 JPY 9381.44 -5.1 NS NS
Prosperity Return Fund C EU BD LUX 09/27 USD 100.08 3.7 NS NS
Prosperity Return Fund D EU BD LUX 09/27 EUR 112.44 15.1 NS NS
Renaissance Hgh Grade Bd A JP BD LUX 09/27 JPY 10430.68 5.4 NS NS
Renaissance Hgh Grade Bd B EU BD LUX 09/27 JPY 9326.79 -5.4 NS NS
Renaissance Hgh Grade Bd C EU BD LUX 09/27 USD 98.82 3.4 NS NS
Renaissance Hgh Grade Bd D EU BD LUX 09/27 EUR 107.38 10.3 NS NS

n MP ASSET MANAGEMENT INC.
Tel: + 386 1 587 47 77
MP-BALKAN.SI EU EQ SVN 09/30 EUR 20.09 -17.4 -26.9 -27.7
MP-TURKEY.SI OT OT SVN 09/30 EUR 47.30 36.2 49.1 22.7

n PAREX ASSET MANAGEMENT IPAS
Republikas square 2a, Riga, LV-1522, Latvia

www.parexgroup.com Tel: +371 67010810
Parex Eastern Europ Bal OT OT LVA 09/30 EUR 15.23 13.9 16.6 10.9
Parex Eastern Europ Bd EU BD LVA 09/30 USD 17.10 16.8 22.2 16.4
Parex Russian Eq EE EQ LVA 09/30 USD 22.81 16.9 23.6 15.8

n PICTET & CIE, ROUTE DES ACACIAS 60, CH-1211 GENEVA 73
Tel: + 41 (58) 323 3000 Web: www.pictetfunds.com
Pictet-Agriculture-P EUR GL EQ LUX 09/29 EUR 137.62 13.5 32.7 NS
Pictet-Asian Eq ExJpn-I USD AS EQ LUX 09/30 USD 187.34 6.8 14.1 16.3
Pictet-Asian Eq ExJpn-P USD AS EQ LUX 09/30 USD 177.18 6.2 13.2 15.3
Pictet-Biotech-P USD OT EQ LUX 09/29 USD 277.74 -1.9 -6.8 -8.8
Pictet-CHF Liquidity-P CH MM LUX 09/29 CHF 124.13 -0.1 -0.1 0.1
Pictet-CHF Liquidity-P dy CH MM LUX 09/29 CHF 93.33 -0.1 -0.1 0.1
Pictet-Conv. Bonds-P EUR EU BD LUX 09/29 EUR 99.88 NS NS NS
Pictet-Digital Comm-P USD OT EQ LUX 09/29 USD 134.49 15.1 23.2 23.5
Pictet-Eastern Europe-P EUR EU EQ LUX 09/29 EUR 360.00 14.5 28.3 15.6
Pictet-Emerging Markets-P USD GL EQ LUX 09/30 USD 565.84 6.1 15.3 15.7
Pictet-Eu Equities Sel-P EUR EU EQ LUX 09/29 EUR 424.28 4.0 8.5 2.5
Pictet-EUR Bonds-P EU BD LUX 09/29 EUR 410.07 6.7 6.7 6.1
Pictet-EUR Bonds-Pdy EU BD LUX 09/29 EUR 300.71 6.7 6.7 6.1
Pictet-EUR Corporate Bonds-P EU BD LUX 09/29 EUR 156.70 6.0 7.8 11.8
Pictet-EUR Corporate Bonds-Pdy EU BD LUX 09/29 EUR 106.23 6.0 7.8 11.8
Pictet-EUR High Yield-P EU BD LUX 09/29 EUR 168.28 15.1 20.8 16.5
Pictet-EUR High Yield-Pdy EU BD LUX 09/29 EUR 92.24 15.1 20.8 16.5
Pictet-EUR Liquidity-P EU MM LUX 09/29 EUR 136.22 0.2 0.3 1.0
Pictet-EUR Liquidity-Pdy EU MM LUX 09/29 EUR 96.85 0.2 0.2 1.0
Pictet-EUR Sovereign Liq-P EU MM LUX 09/29 EUR 102.44 0.0 0.1 0.7
Pictet-EUR Sovereign Liq-Pdy EU MM LUX 09/29 EUR 99.96 0.0 0.1 0.7
Pictet-Europe Index-P EUR EU EQ LUX 09/29 EUR 106.39 5.3 9.9 4.8
Pictet-European Sust Eq-P EUR EU EQ LUX 09/29 EUR 140.60 5.6 10.6 4.7
Pictet-Glo Emerging Debt-P USD GL BD LUX 09/29 USD 269.57 10.8 12.7 18.0
Pictet-Glo Emerging Debt-Pdy USD GL BD LUX 09/29 USD 175.07 10.8 12.7 18.0
Pictet-Greater China-P USD AS EQ LUX 09/30 USD 370.81 5.6 15.1 19.4
Pictet-Indian Equities-P USD EA EQ LUX 09/30 USD 430.96 19.5 25.2 26.7
Pictet-Japan Index-P JPY JP EQ LUX 09/30 JPY 8185.97 -7.8 -6.9 -11.6
Pictet-Japanese Eq 130/30-P JPY JP EQ LUX 09/30 JPY 4176.59 -5.4 -6.0 -9.8
Pictet-Japanese Eq Sel-I JPY JP EQ LUX 09/30 JPY 7245.77 -6.5 -7.1 -13.5
Pictet-Japanese Eq Sel-P JPY JP EQ LUX 09/30 JPY 6994.37 -6.9 -7.7 -14.0
Pictet-MENA-P USD OT OT LUX 09/29 USD 51.12 14.0 1.2 NS
Pictet-Pac (ExJpn) Idx-P USD AS EQ LUX 09/30 USD 293.97 7.6 13.1 16.9
Pictet-Piclife-P CHF CH BA LUX 09/29 CHF 788.72 -0.3 1.6 2.5
Pictet-Premium Brands-P EUR OT EQ LUX 09/29 EUR 82.12 25.7 38.9 20.4
Pictet-Russian Equities-P USD EE EQ LUX 09/29 USD 69.03 7.2 22.9 18.4
Pictet-Security-P USD GL EQ LUX 09/29 USD 115.62 16.1 24.8 17.9
Pictet-Small Cap Europe-P EUR EU EQ LUX 09/29 EUR 519.53 14.7 18.3 10.0
Pictet-Timber-P USD GL EQ LUX 09/29 USD 111.00 4.2 16.6 NS
Pictet-USA Index-P USD US EQ LUX 09/29 USD 93.73 3.4 9.0 3.0
Pictet-USD Government Bonds-P US BD LUX 09/29 USD 551.41 8.6 7.1 5.8
Pictet-USD Government Bonds-Pdy US BD LUX 09/29 USD 394.27 8.6 7.1 5.8
Pictet-USD Liquidity-P US MM LUX 09/29 USD 131.19 0.1 0.1 0.7
Pictet-USD Liquidity-Pdy US MM LUX 09/29 USD 84.95 0.1 0.1 0.7
Pictet-USD Sovereign Liq-P US MM LUX 09/29 USD 101.63 0.1 0.1 0.5
Pictet-USD Sovereign Liq-Pdy US MM LUX 09/29 USD 100.12 0.1 0.1 0.5
Pictet-Water-P EUR GL EQ LUX 09/29 EUR 134.52 8.5 16.0 4.8
Pictet-World Gvt Bonds-P USD EU BD LUX 10/01 USD 177.23 7.3 5.5 7.9
Pictet-World Gvt Bonds-Pdy USD EU BD LUX 10/01 USD 143.72 7.3 5.5 7.9

n POLAR CAPITAL PARTNERS LIMITED
International Fund Managers (Ireland) Limited PH - 353 1 670 660 Fax - 353 1 670 1185
Global Technology OT EQ IRL 09/30 USD 15.52 15.4 27.4 22.2
Japan Fund USD JP EQ IRL 10/01 USD 16.61 4.5 -1.4 9.8
Polar Healthcare Class I USD OT EQ IRL 09/30 USD 12.75 -1.4 4.4 NS
Polar Healthcare Class R USD OT EQ IRL 09/30 USD 12.68 -1.8 3.9 NS

n Hemisphere Management (Ireland) Limited
Discovery USD A OT OT CYM 08/31 USD 107.82 10.8 12.5 12.2
Elbrus USD A GL EQ CYM 09/30 USD 11.16 35.9 -24.7 -17.9
Europn Conviction USD B EU EQ CYM 08/31 USD 134.80 -1.8 1.7 6.9
Europn Forager USD B EU EQ CYM 08/31 USD 227.05 1.4 7.5 7.0
Latin America USD A GL EQ CYM 04/30 USD 14.21 2.2 -4.7 14.7
Paragon Limited USD A EU EQ CYM 11/28 USD 324.09 12.7 12.7 14.2
UK Fund USD A OT OT CYM 08/31 USD 178.77 -2.8 -3.7 2.8

n PT CIPTADANA ASSET MANAGEMENT
Tel: +6221 25574 883 Fax: +6221 25574 893 Website: www.ciptadana-asset.com
Indonesian Grth Fund GL EQ BMU 09/29 USD 174.94 37.4 47.6 37.5

n RUSSELL INVESTMENT GROUP
Multi-Style, Multi-Manager Funds www.russell.com
ACTION FRANCE A EU EQ IRL 09/30 EUR 689.92 -2.5 0.5 -2.7
CORE EUROZONE EQ B EU EQ IRL 09/30 EUR 824.16 -0.9 1.5 0.3
EURO FIXED INCOME A EU BD IRL 09/30 EUR 1353.12 8.7 11.0 7.8
EURO FIXED INCOME B EU BD IRL 09/30 EUR 1451.33 9.2 11.7 8.4
EUROPEAN SMALL CAP A EU EQ IRL 09/30 EUR 1360.37 13.3 17.2 7.5
EUROPEAN SMALL CAP B EU EQ IRL 09/30 EUR 1463.72 13.8 17.9 8.1
EUROZONE AGG A EUR EU EQ IRL 09/30 EUR 684.44 4.4 6.0 2.6
EUROZONE AGG B EUR EU EQ IRL 09/30 EUR 988.03 4.8 6.6 3.3
GLB REAL EST SEC A OT EQ IRL 09/30 USD 994.62 10.9 16.1 -0.4
GLB REAL EST SEC B OT EQ IRL 09/30 USD 1030.02 11.4 16.8 0.2
GLB REAL EST SEC EH A OT EQ IRL 09/29 EUR 867.39 7.8 12.7 -3.2
GLB REAL EST SEC SH B OT EQ IRL 09/30 GBP 82.35 8.7 14.0 -4.2
GLB STRAT YIELD A EU BD IRL 09/30 EUR 1786.79 11.2 17.2 13.9
GLB STRAT YIELD B EU BD IRL 09/30 EUR 1920.58 11.7 17.9 14.5
GLOBAL BOND A EU BD IRL 09/30 EUR 1276.05 15.5 18.5 13.1
GLOBAL BOND B EU BD IRL 09/30 EUR 1365.11 16.0 19.2 13.8
GLOBAL BOND EH A GL BD IRL 09/30 EUR 1514.03 10.1 11.9 10.2
GLOBAL BOND EH B GL BD IRL 09/30 EUR 1614.30 10.6 12.6 10.9
JAPAN EQUITY A JP EQ IRL 09/30 JPY 10536.96 -9.5 -9.6 -11.1
JAPAN EQUITY B JP EQ IRL 09/30 JPY 11281.35 -9.1 -9.0 -10.5
PAC BASIN (X JPN) A AS EQ IRL 09/30 USD 2481.52 8.5 15.4 21.6
PAC BASIN (X JPN) B AS EQ IRL 09/30 USD 2660.26 9.0 16.1 22.3
PAN EUROPEAN EQUITY A EU EQ IRL 09/30 EUR 1013.18 5.3 8.6 3.8
PAN EUROPEAN EQUITY B EU EQ IRL 09/30 EUR 1084.97 5.7 9.2 4.4
US EQUITY A US EQ IRL 09/30 USD 883.45 1.2 6.8 -0.6
US EQUITY B US EQ IRL 09/30 USD 950.12 1.7 7.4 0.0
US SMALL CAP EQUITY A US EQ IRL 09/30 USD 1374.04 6.6 12.0 -0.4
US SMALL CAP EQUITY B US EQ IRL 09/30 USD 1478.71 7.1 12.6 0.2

n SG ASSET MANAGEMENT HTTP://WWW.SGAM.COM
A company of Amundi Group
Bonds ConvEurope A EU BD LUX 09/30 EUR 32.72 10.3 12.4 3.6
Bonds Eur Corp A EU BD LUX 09/29 EUR 24.08 4.3 5.0 8.4
Bonds Eur Hi Yld A EU BD LUX 09/29 EUR 22.74 10.5 13.3 12.7
Bonds EURO A EU BD LUX 09/30 EUR 43.25 5.4 5.1 7.4
Bonds Europe A EU BD LUX 09/30 EUR 41.34 5.7 5.4 6.8
Bonds US MtgBkSec A US BD LUX 04/29 USD 24.41 -4.7 11.9 0.0
Bonds World A GL BD LUX 09/30 USD 45.02 7.2 4.3 9.8
Eq. AsiaPac Dual Strategies A AS EQ LUX 09/30 USD 10.96 5.2 11.4 15.0
Eq. China A AS EQ LUX 09/30 USD 24.33 0.8 13.8 21.1
Eq. Concentrated Euroland A EU EQ LUX 09/30 EUR 86.45 -7.0 -5.2 -3.5
Eq. ConcentratedEuropeA EU EQ LUX 09/30 EUR 28.09 4.0 7.8 2.7
Eq. Emerging Europe A EU EQ LUX 09/30 EUR 26.60 12.9 29.3 2.7
Eq. Equities Global Energy OT EQ LUX 09/30 USD 16.78 -7.5 -2.4 -7.6
Eq. Euroland A EU EQ LUX 09/30 EUR 10.44 -3.6 0.3 -4.5
Eq. Euroland MidCapA EU EQ LUX 04/30 EUR 14.61 1.4 -45.7 -33.8
Eq. Euroland Small Cap A EU EQ LUX 09/30 EUR 152.70 8.2 9.3 9.2
Eq. EurolandCyclclsA OT EQ LUX 09/30 EUR 18.43 3.6 8.0 1.9
Eq. EurolandFinancialA OT EQ LUX 09/30 EUR 10.03 -11.4 -17.9 -10.5
Eq. Glbl Emg Cty A GL EQ LUX 09/30 USD 9.20 -5.0 1.2 6.0

Eq. Global A GL EQ LUX 09/30 USD 28.53 2.4 6.3 3.9
Eq. Global Resources A GL EQ LUX 09/30 USD 119.87 9.8 20.8 12.5
Eq. Gold Mines A OT EQ LUX 09/30 USD 37.38 23.4 30.3 32.1
Eq. India A EA EQ LUX 09/30 USD 154.10 17.9 25.5 26.6
Eq. Japan CoreAlpha A JP EQ LUX 09/30 JPY 6773.43 -6.6 -10.0 -7.8
Eq. Japan Sm Cap A JP EQ LUX 09/30 JPY 975.26 -8.8 -14.1 -3.8
Eq. Japan Target A JP EQ LUX 10/01 JPY 1527.64 -6.1 -14.2 -5.7
Eq. Latin America A GL EQ LUX 09/29 USD 122.18 5.1 19.2 18.0
Eq. US ConcenCore A US EQ LUX 09/30 USD 23.38 3.4 11.8 7.5
Eq. US Focused A US EQ LUX 09/30 USD 15.97 0.7 2.2 -8.9
Eq. US Lg Cap Gr A US EQ LUX 09/30 USD 15.52 1.7 8.2 1.4
Eq. US Mid Cap A US EQ LUX 09/29 USD 33.92 13.5 20.3 13.8
Eq. US Multi Strg A US EQ LUX 09/30 USD 22.09 3.8 8.2 -0.3
Eq. US Rel Val A US EQ LUX 09/30 USD 20.77 0.8 3.9 -3.1
Eq. US Sm Cap Val A US EQ LUX 09/30 USD 16.40 2.9 2.4 -10.5
Money Market EURO A EU MM LUX 09/29 EUR 27.47 0.3 0.3 1.2
Money Market USD A US MM LUX 09/29 USD 15.86 0.2 0.2 0.7

n THE NATIONAL INVESTOR
PO Box 47435, Abu Dhabi, UAE Web:www.tni.ae
MENA Real Estate Fund OT OT BMU 09/23 USD 847.23 -11.9 -20.7 -20.7
MENA Special Sits Fund OT OT BMU 08/31 USD 1107.94 2.7 2.1 NS
UAE Blue Chip Fund OT OT ARE 09/23 AED 5.07 -4.8 -22.7 -22.6

n YUKI INTERNATIONAL LIMITED
Tel +44-207-269-0203 www.yukifunds.com

n YMR-N Series
YMR-N Growth Fund JP EQ IRL 10/01 JPY 8555.00 -9.5 -3.7 -11.1
YMR-N Small Cap Fund JP EQ IRL 10/01 JPY 6158.00 -12.2 -13.9 -8.2

n Yuki 77 Series
Yuki 77 General JP EQ IRL 10/01 JPY 5229.00 -15.0 -13.4 -17.8

n Yuki Chugoku Series
Yuki Chugoku Jpn Gen JP EQ IRL 10/01 JPY 6081.00 -10.9 -5.8 -13.6
Yuki Chugoku JpnLowP JP EQ IRL 10/01 JPY 7090.00 -6.0 -11.0 -13.8

n Yuki Hokuyo Japan Series
Yuki Hokuyo Jpn Gen JP EQ IRL 10/01 JPY 4012.00 -14.1 -9.0 -18.1
Yuki Hokuyo Jpn Inc JP EQ IRL 10/01 JPY 4657.00 -11.3 -9.0 -17.2
Yuki Hokuyo Jpn Sm Cap JP EQ IRL 10/01 JPY 4466.00 -12.5 -14.7 -8.9

n Yuki Mizuho Series
Yuki Mizuho Gen Jpn III JP EQ IRL 10/01 JPY 3782.00 -14.4 -10.4 -20.4
Yuki Mizuho Jpn Dyn Gro JP EQ IRL 10/01 JPY 3987.00 -14.5 -12.6 -20.9
Yuki Mizuho Jpn Exc 100 JP EQ IRL 10/01 JPY 5924.00 -15.0 -8.6 -16.1
Yuki Mizuho Jpn Gen JP EQ IRL 10/01 JPY 7754.00 -10.0 -6.1 -13.6
Yuki Mizuho Jpn Gro JP EQ IRL 10/01 JPY 5726.00 -9.9 -8.0 -13.5
Yuki Mizuho Jpn Inc JP EQ IRL 10/01 JPY 6949.00 -9.0 -6.7 -16.9
Yuki Mizuho Jpn Lg Cap JP EQ IRL 10/01 JPY 4537.00 -12.6 -8.6 -16.4
Yuki Mizuho Jpn LowP JP EQ IRL 10/01 JPY 10491.00 -9.3 -10.3 -10.5
Yuki Mizuho Jpn PGth JP EQ IRL 10/01 JPY 6740.00 -15.3 -13.5 -18.5
Yuki Mizuho Jpn SmCp JP EQ IRL 10/01 JPY 6280.00 -12.0 -14.5 -6.4
Yuki Mizuho Jpn Val Sel AS EQ IRL 10/01 JPY 5081.00 -10.0 -8.2 -12.6
Yuki Mizuho Jpn YoungCo AS EQ IRL 10/01 JPY 2251.00 -17.4 -25.7 -16.1

n Yuki Shizuoka Japan Series
Yuki Shizuoka General Japan JP EQ IRL 10/01 JPY 4882.00 -9.9 -6.2 -14.4
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Boeing in snit
with customers
over subsidies
credit financing to the U.S. aero-
space industry, we could not let
ATA’s assertions go unchallenged,”
said Ted Austel, Boeing’s vice presi-
dent for legislative and regulatory
affairs in Washington, in an inter-
view. Mr. Austel signed the letter.

ATA’s general counsel, David A.
Berg, said the situation is awkward
for airlines. “We don’t like being at
odds with Boeing,” Mr. Berg said in
an interview. “But this is an issue
where we’re on different sides of
the principle.”

Ex-Im Bank officials were un-
available for comment, but have
previously said that the bank sup-
ports American jobs and interna-
tional competitiveness while striv-
ing not to disrupt private markets.

The issue is coming to a head
now in part because countries that
build jetliners are negotiating new
terms for export financing. The
talks, at the Organization for Eco-
nomic Cooperation and Develop-
ment in Paris, are aimed at estab-
lishing one set of global rules and
thus neutralizing export credits as a
competitive factor in jetliner sales.

An earlier OECD pact, reached in
1986, has proven unworkable as
plane makers from Brazil, Canada,
China, Japan and Russia have en-
tered the jetliner market.

Export-credit agencies provide
commercial creditors with guaran-
tees that their loans to airlines will
get repaid.

Continued from page 21

Duret likes high-yield bonds
Didier Duret, chief investment

officer at ABN Amro Private Bank-
ing, tells The Wall Street Journal
why he likes high-yield bonds and
firms with exposure to emerging
markets.

WSJ: What are your top picks at
the moment?

Mr. Duret: Historically low inter-
est rates main-
tained by central-
bank policies create
a strong incentive
for investors to ac-

tively seek risk and yield, albeit cau-
tiously and through diversification.
Therefore, low-grade corporate and
high-yield bonds should be consid-
ered, along with equities generating
strong dividends, especially those in
or with exposure to emerging mar-

kets.
WSJ: What makes low-grade

corporate and high-yield bonds a
good investment?

Mr. Duret: They address the
quest for yield. With interest rates

likely to remain at their current low
levels with further quantitative eas-
ing, investors are encouraged to
move away from government bonds,
which offer little return after infla-
tion. This is also the case with
emerging-market government
bonds, which generate very low
yield/margin of safety.

WSJ: Why do investors want ex-
posure to emerging-market equities
then?

Mr. Duret: Emerging economies
are now responsible for virtually all
global growth. A growing, discern-
ing middle class in these markets
fuels demand for higher-quality
products and services from both re-
gional and multinational companies
across a range of sectors, boosting
corporate earnings. The demand for
quality in fast-growing economies is
not only due to increasing affluence

but also to shortcomings in local
production standards. Recent scan-
dals related to environmental issues,
contamination and malfunctions
now require that ingredients and
components are superior.

WSJ: What specific sectors are a
good pick?

Mr. Duret: Sectors benefiting
from this trend are specialty chemi-
cals and health-care services, and
CITV (certification, inspection, veri-
fication and testing), which plays an
increasingly important role in assur-
ing quality. In developed markets,
these sectors can offer emerging-
market exposure. Another option is
direct investment in Asia, particu-
larly China, Taiwan, Indonesia and
Latin America, particularly Brazil.
For high-yield funds we recommend
the AXA US Short Duration High
Yield Fund.

BY TARA LOADER WILKINSON
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Chinese IPOs get kinder welcome in U.S.
After riding out a bumpier

stretch this year, Chinese IPOs are
beginning to feel the love again
from U.S. investors.

After the 95% pop from Internet-
services company ChinaCache In-
ternational Holdings Ltd. on Fri-
day—the best-performing initial
public offering of stock in the U.S.
since Athenahealth Inc.’s 97% gain

in September 2007—it is clear that
more new stocks from China will be
landing on American shores.

Already lined up for this week
are polysilicon manufacturer Daqo
New Energy Corp. and foreign-lan-
guage training school Global Educa-
tion & Technology Group Ltd.,
which want to raise $100 million
and $67 million, respectively.

In both cases, the companies are
rapidly expanding and have been in-

creasing revenue; Daqo, which be-
gan in 2008, is moving into the
polysilicon wafer and solar-module
business, while Global Education has
opened more than 460 learning cen-
ters since it was formed in 2001.

It has been a while since Chinese
IPOs were embraced by U.S. inves-
tors. While they did well in 2007,
the last time the U.S. IPO market
was functioning at full steam, the
first eight months of this year pro-

duced a mixed bag of modest gains
and outright flops for such stocks.

That all changed in September,
as the broader markets rose, and
suddenly Chinese offerings were in
demand again. Beijing-based real-es-
tate website SouFun Holdings Ltd.
opened the month with a 73% gain,
and Country Style Cooking Restau-
rant Chain Co. rose 47% on its first
day of trading last week. On Friday,
ChinaCache nearly doubled.

BY LYNN COWAN
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Rescue ends, but anger lasts
The U.S.’s top financial regulators

gathered in Washington Friday to
start work on a new council de-
signed to prevent the need for more
government bailouts. First, however,
the U.S. will have to grapple with the
long-term effects of the last one, the
much-maligned Troubled Asset Re-
lief Program.

In ways large and small, the 2008
financial rescue, which officially ex-
pires Monday, altered not just Wall
Street but also the political, eco-
nomic and social landscape. Law-
makers who voted for it are fighting
for their political lives. Bailout anger
has all but ruled out the chance of
federal intervention in the foresee-
able future. The Federal Reserve has
seen its independence threatened.
And the Obama administration’s
ability to respond to the economic
crisis has been constrained.

“This whole event can have polit-
ical implications for 30 years,” says
Kenneth Rogoff, a Harvard Univer-
sity economist and expert on finan-
cial crises.

TARP was just one piece of a
broader financial rescue, which in-
cluded unprecedented actions by the
Fed to stabilize a financial system on
the brink of collapse. But it rewrote
the rules about government inter-
vention and has come to symbolize
what some voters say they loathe
about the wider bailout and, to a
large extent, Washington: expansive
government power, money spent to
help Wall Street, and an unwilling-
ness by policy makers to let people
pay for their own mistakes.

“The name itself has become as-
sociated with something other than
what it was, through hyperbole, mis-
representation and exaggeration by
unfortunately a lot of people who
want an issue,” said Sen. Judd
Gregg, a Republican who voted for
TARP and continues to defend it.

TARP was an essentially biparti-
san piece of legislation, in that it
was crafted by the Bush administra-
tion, supported by both Democrats
and many Republicans, then taken
over by the Obama administration.

The anger against it, paradoxi-
cally, takes no heed of the fact that
TARP, along with the broader gov-
ernment rescue efforts, has been ar-
guably a success. It will ultimately
cost far less than the initial $700
billion price tag that stunned a na-
tion. Major banks are profitable and
can raise capital. Credit spreads—a
key measurement of risk—are down
to pre-crisis levels.

The White House now projects
TARP will lose at most $50 billion,
down from $105 billion projected
earlier this year. Privately, Treasury
Department officials say the U.S.
may not lose a dime, and could ulti-
mately make money depending on
how some investments fare.

“The incredible irony here is that
TARP probably succeeded wildly be-
yond anybody’s imagination,” said
Alan Blinder, a Princeton University
economist who co-authored a paper

crediting the administration’s eco-
nomic policies with preventing a
second Great Depression. “Suppose
the original TARP bill had been to
spend $50 billion to avert a catas-
trophe. Would anyone have
blinked?”

On Friday, top U.S. regulators
took initial steps toward identifying
which financial firms are so large or
complex that they pose a threat to
the financial system. Firms that are
designated “systemic” will be sub-
ject to scrutiny by regulators.

To a public grappling with 9.5%
unemployment, depressed housing
prices and stagnant wages, the suc-
cess of TARP matters little.

Perhaps the biggest fallout from
TARP is that it precludes another
TARP. Should the financial sector
run into trouble, the chances of an-
other government bailout are essen-
tially nil. For many on Capitol Hill
and beyond, the end of bailouts is a
good thing. But some worry TARP’s
legacy could be a more devastating
financial crisis down the road.

“The greatest consequence of the
TARP may be that the government

has lost some of its ability to re-
spond to financial crises,” concluded
the Congressional Oversight Panel,
which oversees TARP and has been
one of its biggest critics.

The program also helped politi-
cize the Fed, putting it in Congress’s
crosshairs for its willingness to work
alongside the Treasury Department
to aid Wall Street. It spawned deep
distrust on Capitol Hill, threatening
Fed Chairman Ben Bernanke’s nomi-
nation and prompting Congress to
curtail some of the Fed’s autonomy
and authority. The central bank is
now subject to broader oversight.

The opprobrium attached to the
program has made it harder for the
administration to respond to the
economic slowdown. In the battle
over a recently enacted $42 billion
law to aid small business, much of
the debate revolved not around the
bill’s merits, but whether it was
“TARP Jr.” or “Son of TARP.”

“We can say this isn’t TARP,” said
Sen. John Thune (R., S.D.) during the
debate. “But if it walks like a duck,
talks like a duck, and acts like a
duck, it is a duck.”

BY DEBORAH SOLOMON
AND NAFTALI BENDAVID

Sen. Judd Gregg (R., N.H.) voted for TARP and continues to defend it.
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Bailout blues
How Americans feel about
providing government loans to:

Source: WSJ/NBC News telephone poll of 1,000
adults conducted Aug. 26–30; margin of error:
+/–3.1 percentage points

BANKS
Made
things better

Too soon to tellNo opinion

18% 14 23 45%
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things worse

GM AND CHRYSLER
Made
things better

Too soon to tellNo opinion

33% 11 19 37%

Made
things worse

The sluggish
U.S. economic
recovery prompts
an urgent
question: When
will employers

start hiring for real? And will we
know when they do?

There are many estimates of
employment, from both
government agencies and private
companies, that are sometimes
contradictory. Economists who
analyze them generally say that
while the government’s statistical
methodology is more rigorous,
this might be a moment where its
approach is falling short.

The Labor Department’s
monthly estimate of nonfarm
payroll jobs is the most closely
followed employment report. The
numbers can move stock and bond
markets world-wide.

But several private entities
also produce employment
estimates. Temporary-help firm
Manpower Inc. has been surveying
employers about their hiring plans

since 1962. The Conference Board,
a group that compiles the index of
leading economic indicators,
publishes an employment trends
index. And Automatic Data
Processing Inc. in 2006 launched a
monthly job estimate, based on
the roughly 20 million paychecks
it handles for clients.

Many economists remain
skeptical of the methodology used
by private companies. But the
ADP report in particular has fans
on Wall Street, where some
analysts view its lower job
estimates in recent months as a
warning sign about the economy.

Both the Labor Department
and ADP estimates are based on
surveys of roughly 400,000
workplaces, but the employers are
chosen in different ways. The
Labor Department selects
employers to mirror as precisely
as possible the U.S. economy; it
says the survey covers roughly
one-third of the nation’s private
employees.

The government data have
handicaps. Not all employers
complete the survey each month.
Also, in a complex economy, it can
be difficult for the government to
count jobs at businesses that are

opening and closing.
Government statisticians

acknowledge these issues, and
include a margin of error: The
Labor Department says there is a
90% chance that its monthly
estimates are within 100,000 of
the actual number of U.S. jobs.
When jobs are growing slowly, as
now, that’s a significant number.
The department estimates that
private employers have added jobs
every month this year, but in five
of the eight months so far, the
gains were less than 100,000.

A booming or shrinking
economy poses a different
problem for government
statisticians, by disrupting their
projections for new and dying
firms. To adjust, officials once a
year match their estimates to the
total number of jobs employers
report on payroll taxes.

ADP faces different statistical
issues. It knows exactly how many
people are working at the
companies it samples, because it
cuts their paychecks. But the
sample is skewed by the firms
that choose to use ADP. So
Macroeconomic Advisers LLC, a
consulting firm hired by ADP,
attempts to adjust the numbers to

more closely match the economy.
Some economists question

whether the adjustments are
adequate. ADP’s early record was
spotty. Its second report, which
estimated private employers
added 368,000 jobs, was shown to
be vastly overstated.

Joel Prakken of Macroeconomic
Advisers says the problems arose
because ADP knows more about
workers who are hired than fired.
For various reasons, employers
sometimes wait months to
formally purge workers from rolls.
Since then, ADP has tweaked its
methodology several times.

Ray Stone, of Stone &
McCarthy Research Associates, an
economic and market-forecasting
firm, says he already knows the
unemployment-claims figures. He
would prefer that ADP stick to a
purer measure of its clients’
payrolls. Like most economists,
Mr. Stone considers the Labor
Department numbers more
reliable, despite their flaws,
because of the way survey
participants are selected.

Mr. Prakken sees the issue
differently. “I don’t think about it
as one being right and one being
wrong,” he says. Prices on U.S.

government bonds often swing up
or down in the few minutes after
ADP releases its monthly report,
typically two days before the
Labor Department number. If the
markets are reacting so quickly,
“that means there’s value in the
data,” he says.

Determining which report
delivered a more accurate picture
could be a polite debate among
economists. But with nearly 15
million Americans out of work,
the differences take on more
significance. And lately, those
differences have become stark.

Since December, the Labor
Department estimates that private
employers have added 763,000
jobs. ADP pegs the number at
127,000. The discrepancy could
reflect gaps in ADP’s data because
of its client base.

On the other hand, the Labor
Department could again be mis-
estimating the number of new and
dying firms. That would presage
another big adjustment, and
suggest the economy is growing
more slowly than thought. A
Labor Department spokeswoman
declined to comment.

Carl Bialik returns next week.

Mind the gap: Job figures tell different stories
[ The Numbers Guy ]

BY SCOTT THURM

Obama sets
a focus on
energy plan
and jobs

WASHINGTON—President Barack
Obama touted his administration’s
energy policy on Saturday, predict-
ing that his clean-energy programs
will create “hundreds of thousands”
of new American jobs by 2012.

Meanwhile, he painted a con-
trasting picture of the GOP energy
agenda, arguing that Republicans
would only boost the nation’s de-
pendence on foreign oil and keep
special-interest groups in control.

“We can go back to the failed en-
ergy policies that profited the oil
companies but weakened our coun-
try,” the president said in his weekly
radio address. “Or we can go after
new jobs in growing industries.”

Mr. Obama said special-interest
groups have blocked efforts to cut
back on foreign oil, effectively hold-
ing families hostage to gas-price in-
creases and sending manufacturing
jobs overseas.

But his administration’s focus on
clean-energy technology will mean
more jobs for contractors who install
energy-efficient products, factory
workers who build more fuel-effi-
cient cars and engineers who design
wind farms and solar plants, he said.

Senate Republican Leader Mitch
McConnell (R., Ky.) didn’t specifically
address energy policy in this week’s
GOP weekly address. But he said Re-
publicans should “do pretty well” in
the elections given that many Ameri-
cans are opposed to the Obama ad-
ministration’s health-care, tax and fi-
nancial policies. Voters want the U.S.
government to work for them and to
address chronic unemployment, he
said in the GOP weekly address.

BY MAYA JACKSON RANDALL
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For information about listing your funds, please contact: Justin Jones tel: +44 0203 426 1167; email: justin.jones@dowjones.com

Data as shown is for information purposes only. No offer is being made by
Morningstar, Ltd. or this publication. Funds shown aren’t registered with the
U.S. Securities and Exchange Commission and aren’t available for sale to United
States citizens and/or residents except as noted. Prices are in local currencies.
All performance figures are calculated using the most recent prices available.
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n ALLIANCE BERNSTEIN
www.alliancebernstein.com/investments Tel. +800 2263 8637
Am Blend Portfolio A US EQ LUX 09/30 USD 10.16 -2.0 2.4 -2.5
Am Blend Portfolio I US EQ LUX 09/30 USD 12.02 -1.6 3.1 -1.7
Am Growth A US EQ LUX 09/30 USD 29.78 -4.7 3.0 5.5
Am Growth B US EQ LUX 09/30 USD 24.85 -5.4 2.0 4.4
Am Growth I US EQ LUX 09/30 USD 33.20 -4.1 3.8 6.3
Am Income A US BD LUX 09/30 USD 9.00 11.4 13.6 14.6
Am Income A2 US BD LUX 09/30 USD 21.22 11.4 13.7 14.7
Am Income B US BD LUX 09/30 USD 9.00 10.8 12.8 13.7
Am Income B2 US BD LUX 09/30 USD 18.19 10.8 12.8 13.8
Am Income I US BD LUX 09/30 USD 9.00 11.9 14.2 15.3
Emg Mkts Debt A GL BD LUX 09/30 USD 16.88 13.7 16.0 20.1
Emg Mkts Debt A2 GL BD LUX 09/30 USD 22.86 13.7 16.2 20.2

Emg Mkts Debt B GL BD LUX 09/30 USD 16.88 12.9 15.0 18.9
Emg Mkts Debt B2 GL BD LUX 09/30 USD 21.86 12.9 15.1 19.0
Emg Mkts Debt I GL BD LUX 09/30 USD 16.88 14.1 16.6 20.7
Emg Mkts Growth A GL EQ LUX 09/30 USD 37.14 7.2 18.8 12.7
Emg Mkts Growth B GL EQ LUX 09/30 USD 31.24 6.4 17.6 11.6
Emg Mkts Growth I GL EQ LUX 09/30 USD 41.42 7.8 19.7 13.6
Eur Income A EU BD LUX 09/30 EUR 6.98 10.3 12.2 15.2
Eur Income A2 EU BD LUX 09/30 EUR 14.21 10.4 12.2 15.2
Eur Income B EU BD LUX 09/30 EUR 6.98 9.8 11.5 14.5
Eur Income B2 EU BD LUX 09/30 EUR 13.15 9.9 11.5 14.4
Eur Income I EU BD LUX 09/30 EUR 6.98 10.8 12.7 15.9
Eur Strat Value A EU EQ LUX 09/30 EUR 8.62 1.1 3.7 -4.2
Eur Strat Value I EU EQ LUX 09/30 EUR 8.86 1.4 4.2 -3.6
Eur Value A EU EQ LUX 09/30 EUR 9.24 0.4 3.8 -1.3
Eur Value B EU EQ LUX 09/30 EUR 8.43 -0.4 2.8 -2.3
Eur Value I EU EQ LUX 09/30 EUR 10.73 1.0 4.7 -0.5
EuroZone Strat Val AX EU EQ LUX 09/30 EUR 7.51 6.8 11.1 1.6
EuroZone Strat Val BX EU EQ LUX 09/30 EUR 6.70 6.0 10.0 0.5
EuroZone Strat Val IX EU EQ LUX 09/30 EUR 8.23 7.3 12.0 2.3
Gl Balanced (Euro) A EU BA LUX 09/30 USD 16.08 NS NS NS
Gl Balanced (Euro) B EU BA LUX 09/30 USD 15.55 NS NS NS
Gl Balanced (Euro) C EU BA LUX 09/30 USD 15.92 NS NS NS
Gl Balanced (Euro) I EU BA LUX 09/30 USD 16.47 NS NS NS
Gl Balanced A US BA LUX 09/30 USD 16.76 1.7 4.6 2.7
Gl Balanced B US BA LUX 09/30 USD 15.82 1.0 3.5 1.7
Gl Balanced I US BA LUX 09/30 USD 17.47 2.2 5.2 3.4
Gl Bond A US BD LUX 09/30 USD 9.73 8.5 9.3 10.9
Gl Bond A2 US BD LUX 09/30 USD 17.37 8.5 9.4 10.9
Gl Bond B US BD LUX 09/30 USD 9.73 7.7 8.3 9.8
Gl Bond B2 US BD LUX 09/30 USD 15.10 7.7 8.3 9.8
Gl Bond I US BD LUX 09/30 USD 9.73 8.9 9.9 11.5
Gl Conservative A US BA LUX 09/30 USD 15.12 3.3 5.2 4.9

Gl Conservative A2 US BA LUX 09/30 USD 17.48 3.2 5.2 4.9
Gl Conservative B US BA LUX 09/30 USD 15.11 2.5 4.1 3.9
Gl Conservative B2 US BA LUX 09/30 USD 16.49 2.5 4.2 3.9
Gl Conservative I US BA LUX 09/30 USD 15.21 3.8 6.0 5.8
Gl Eq Blend A GL EQ LUX 09/30 USD 11.30 -3.1 0.8 -4.2
Gl Eq Blend B GL EQ LUX 09/30 USD 10.53 -3.8 -0.2 -5.1
Gl Eq Blend I GL EQ LUX 09/30 USD 12.00 -2.4 1.7 -3.4
Gl Growth A GL EQ LUX 09/30 USD 41.41 -1.2 4.1 -3.8
Gl Growth B GL EQ LUX 09/30 USD 34.31 -1.9 3.0 -4.8
Gl Growth I GL EQ LUX 09/30 USD 46.25 -0.6 4.9 -3.1
Gl High Yield A US BD LUX 09/30 USD 4.61 12.8 18.5 18.2
Gl High Yield A2 US BD LUX 09/30 USD 10.46 13.0 18.6 18.3
Gl High Yield B US BD LUX 09/30 USD 4.61 12.0 17.2 16.7
Gl High Yield B2 US BD LUX 09/30 USD 16.69 12.2 17.4 17.1
Gl High Yield I US BD LUX 09/30 USD 4.61 13.3 19.1 19.0
Gl Thematic Res A GL EQ LUX 09/30 USD 15.40 4.5 5.6 14.4
Gl Thematic Res B GL EQ LUX 09/30 USD 13.37 3.7 4.5 13.3
Gl Thematic Res I GL EQ LUX 09/30 USD 17.28 5.2 6.4 15.4
Gl Value A GL EQ LUX 09/30 USD 10.64 -4.5 -1.8 -4.3
Gl Value B GL EQ LUX 09/30 USD 9.70 -5.3 -2.8 -5.3
Gl Value I GL EQ LUX 09/30 USD 11.38 -4.0 -1.0 -3.6
India Growth A EA EQ LUX 09/30 USD 154.06 21.4 32.5 NS
India Growth AX EA EQ LUX 09/30 USD 134.96 21.7 32.9 33.9
India Growth B EA EQ LUX 09/30 USD 160.19 20.5 31.2 NS
India Growth BX EA EQ LUX 09/30 USD 114.50 20.7 31.5 32.6
India Growth I EA EQ LUX 09/30 USD 140.38 22.1 33.6 34.5
Int'l Health Care A OT EQ LUX 09/30 USD 133.66 -2.8 4.5 -2.1
Int'l Health Care B OT EQ LUX 09/30 USD 111.90 -3.5 3.4 -3.0
Int'l Health Care I OT EQ LUX 09/30 USD 146.91 -2.2 5.3 -1.3
Int'l Technology A OT EQ LUX 09/30 USD 117.46 6.4 16.4 8.7
Int'l Technology B OT EQ LUX 09/30 USD 101.02 5.6 15.3 7.6
Int'l Technology I OT EQ LUX 09/30 USD 132.49 7.1 17.4 9.6

Japan Blend A JP EQ LUX 09/30 JPY 5483.00 -9.0 -6.1 -12.3
Japan Growth A JP EQ LUX 09/30 JPY 5179.00 -11.8 -10.6 -14.5
Japan Growth I JP EQ LUX 09/30 JPY 5362.00 -11.3 -9.9 -13.9
Japan Strat Value A JP EQ LUX 09/30 JPY 5802.00 -5.2 -0.6 -9.9
Japan Strat Value I JP EQ LUX 09/30 JPY 5992.00 -4.6 0.2 -9.1
Real Estate Sec. A OT EQ LUX 09/30 USD 15.86 10.5 15.0 0.7
Real Estate Sec. B OT EQ LUX 09/30 USD 14.38 9.6 13.8 -0.3
Real Estate Sec. I OT EQ LUX 09/30 USD 17.14 11.2 15.9 1.5
Short Mat Dollar A US BD LUX 09/30 USD 7.39 3.8 6.3 3.3
Short Mat Dollar A2 US BD LUX 09/30 USD 10.16 3.8 6.3 3.3
Short Mat Dollar B US BD LUX 09/30 USD 7.39 3.4 5.9 2.8
Short Mat Dollar B2 US BD LUX 09/30 USD 10.08 3.5 5.9 2.8
Short Mat Dollar I US BD LUX 09/30 USD 7.39 4.2 6.9 3.8
US Thematic Portfolio A EUR H US EQ LUX 09/30 EUR 16.08 NS NS NS
US Thematic Portfolio B EUR H US EQ LUX 09/30 EUR 16.04 NS NS NS
US Thematic Portfolio C EUR H US EQ LUX 09/30 EUR 16.06 NS NS NS
US Thematic Portfolio I EUR H US EQ LUX 09/30 EUR 16.10 NS NS NS
US Thematic Research A US EQ LUX 09/30 USD 8.94 4.8 9.4 2.1
US Thematic Research B US EQ LUX 09/30 USD 8.17 4.1 8.5 1.1
US Thematic Research I US EQ LUX 09/30 USD 9.68 5.4 10.4 3.0

n BANC INTERNACIONAL D'ANDORRA. BANCA MORA.
Avgd. Meritxell 96, Andorra la Vella. Andorra. Ph. +376.884884 www.bibm.ad
Andfs. Anglaterra UK EQ AND 09/30 GBP 8.26 0.3 5.8 6.9
Andfs. Borsa Global GL EQ AND 09/30 EUR 6.21 -4.6 0.1 -6.4

FUND SCORECARD
Sector Equity Healthcare
Funds that invest primarily in the equities of companies in the mediacal and health-care industries. At
least 75% of total assets are invested in equities. Ranked on % total return (dividends reinvested) in U.S.
dollars for one year ending October 01, 2010

Leading 10 Performers
FUND FUND LEGAL % Return in $US **
RATING * NAME FUND MGM'T CO. CURR. BASE YTD 1-YR 2-YR 5-YR

NS Pictet-Generics-I Pictet Funds USDLUX 24.83 35.04 23.70 3.24
USD (Europe) S.A.

NS Lacuna - IPConcept Fund EURLUX 20.80 31.20 18.28 NS
Adamant Asia Pacific Health Management S.A.

NS Fondsfinans Fondsfinans NOKNOR 10.80 26.80 14.67 3.80
Farmasi-Bioteknologi Kapitalforvaltning ASA

NS MIV Global Variopartner SICAV CHFLUX 13.20 23.54 8.54 NS
Medtech I1 CHF

NS Adamant Balfidor CHFCHE 12.08 22.34 12.66 NS
Global Medtech A Fondsleitung AG

NS Clariden Leu Clariden Leu AG USDLUX 14.19 21.80 11.13 0.86
(Lux) Generics Equity B

NS eQ eQ Rahastoyhti?Oy EURFIN 14.57 20.37 12.14 1.05
Healthcare 2 K

NS Lacuna - IPConcept Fund EURLUX 9.80 18.90 8.26 NS
Adamant Global Medtech Management S.A.

NS Libert?Sant?Dubly EUR FRA13.02 18.89 7.43 2.72 NS
Douilhet

NS Robeco Robeco Asset EURLUX 6.29 18.40 4.02 -3.58
Health Wellness Equities D EUR Management

NOTE: Changes in currency rates will affect performance and rankings. Source: Morningstar, Ltd
KEY: ** 2YR and 5YR performance is annualized 1 Oliver’s Yard, 55-71 City Road
NA-not available due to incomplete data; London EC1Y 1HQ United Kingdom
NS-fund not in existence for entire period www.morningstar.co.uk; Email: mediaservice@morningstar.com

Phone: +44 (0)203 107 0038; Fax: +44 (0)203 107 0001

Advertisement [ INTERNATIONAL INVESTMENT FUNDS www.wsj.com/funddata ] Advertisement
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12-month and 2-year returns may be calculated over 11- and 23-month periods
pending receipt and publication of the last month end price.
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n ALEXANDRA INVESTMENT MANAGEMENT
Alexandra Convertible Bond Fund I, Ltd. (Class A) OT OT VGB 08/31 USD 2174.86 28.6 51.1 47.6

n D'AURIOL FUNDS WWW.DAURIOL.BIZ
2 FUNDS OF FUNDS OF HEDGE FUNDS
D'Auriol Alt Non-Lev A EU OT CYM 07/31 EUR 99.07 -1.5 -0.3 -9.6
D'Auriol Opp F3 EUR EU MM CYM 07/30 EUR 939.75 -4.9 -4.8 -14.4

n HERMITAGE CAPITAL MANAGEMENT LTD.
Tel: +7501 258 3160 www.hermitagefund.com
The Hermitage Fund GL EQ JEY 03/12 USD 963.12 4.5 105.6 -23.2

n HORSEMAN CAPITAL MANAGEMENT LTD.
T: +44(0)20 7838 7580, F: +44(0) 20 7838 7590, www.horsemancapital.com
Horseman EmMkt Opp EUR GL EQ USA 01/31 EUR 187.60 -23.2 -21.7 -7.7
Horseman EmMkt Opp USD GL EQ USA 01/31 USD 194.78 -24.5 -22.7 -9.1
Horseman EurSelLtd EUR EU EQ GBR 08/31 EUR 189.98 -2.6 3.2 -3.8
Horseman EurSelLtd USD EU EQ GBR 08/31 USD 200.19 -0.8 4.9 -3.4
Horseman Glbl Ltd EUR GL EQ CYM 08/31 USD 356.19 -3.9 -8.7 -6.7
Horseman Glbl Ltd USD GL EQ CYM 08/31 USD 356.19 -3.9 -8.7 -6.7

n HSBC ALTERNATIVE INVESTMENTS LIMITED
T +44 20 7860 3074 F + 44 20 7860 3174 www.hail.hsbc.com
HSBC Absolute Companies
Global Absolute OT OT GGY 03/31 GBP 1.11 2.9 16.5 0.6
Global Absolute EUR OT OT GGY 05/13 EUR 1.56 2.8 14.2 NS

Global Absolute USD OT OT GGY 03/31 USD 2.05 2.8 15.2 0.3

n HSBC ALTERNATIVE STRATEGY FUND
Special Opp EUR OT OT CYM 08/31 EUR 89.13 -1.8 5.0 NS
Special Opp Inst EUR OT OT CYM 08/31 EUR 84.59 -1.3 5.7 NS
Special Opp Inst USD OT OT CYM 08/31 USD 96.21 -1.2 5.9 NS
Special Opp USD OT OT CYM 08/31 USD 93.78 -1.7 5.2 NS

n HSBC Portfolio Selection Fund
GH Fund AP OT OT GGY 04/30 EUR 120.82 3.5 -13.4 -3.8
GH Fund CHF Hdg OT OT GGY 08/31 CHF 109.96 0.1 1.9 NS
GH Fund EUR Hdg (Non-V) OT OT GGY 04/30 EUR 109.43 2.9 -15.9 -5.9
GH Fund GBP Hdg OT OT GGY 08/31 GBP 131.72 0.6 2.6 NS
GH Fund Inst USD OT OT GGY 07/30 USD 111.21 0.9 3.0 NS
GH FUND S EUR OT OT CYM 08/31 EUR 128.58 1.3 3.7 NS
GH FUND S GBP OT OT GGY 08/31 GBP 133.52 1.6 3.9 NS
GH Fund S USD OT OT CYM 08/31 USD 150.77 1.3 3.6 NS
GH Fund USD OT OT GGY 08/31 USD 272.27 0.4 2.2 NS
Hedge Investments OT OT JEY 08/31 USD 139.81 NS 2.9 NS
Leverage GH USD OT OT GGY 08/31 USD 117.42 -0.9 2.4 NS
MultiAdv Arb CHF Hdg OT OT JEY 08/31 CHF 95.57 1.1 4.7 -5.7
MultiAdv Arb EUR Hdg OT OT JEY 08/31 EUR 104.43 1.4 5.4 -5.2
MultiAdv Arb GBP Hdg OT OT JEY 08/31 GBP 112.74 1.5 5.6 -5.6
MultiAdv Arb S EUR OT OT CYM 08/31 EUR 112.67 2.5 6.1 NS
MultiAdv Arb S GBP OT OT CYM 08/31 GBP 118.10 2.4 7.0 -4.3
MultiAdv Arb S USD OT OT CYM 08/31 USD 128.69 2.4 6.0 NS
MultiAdv Arb USD OT OT JEY 08/31 USD 196.68 1.3 5.4 -3.7

n HSBC Uni-folio
Asian AdbantEdge EUR OT OT JEY 09/17 EUR 98.05 -1.2 -0.4 NS
Asian AdvantEdge OT OT JEY 09/17 USD 180.27 -1.3 -0.3 NS
Emerg AdvantEdge OT OT JEY 09/17 USD 167.03 -0.2 0.8 NS
Emerg AdvantEdge EUR OT OT JEY 09/17 EUR 92.73 -0.5 0.6 NS
Europ AdvantEdge EUR OT OT JEY 09/17 EUR 129.64 -2.3 -1.9 NS
Europ AdvantEdge USD OT OT JEY 09/17 USD 137.47 -2.5 -2.0 NS
Real AdvantEdge EUR OT OT JEY 09/17 EUR 104.55 -3.4 -2.2 NS
Real AdvantEdge USD OT OT JEY 09/17 USD 105.07 -3.0 -1.8 NS
Trading Adv JPY OT OT GGY 07/30 JPY 9414.60 2.1 -1.0 NS
Trading AdvantEdge OT OT GGY 09/17 USD 143.91 2.6 -2.5 NS
Trading AdvantEdge EUR OT OT GGY 09/17 EUR 130.31 2.3 -2.9 NS
Trading AdvantEdge GBP OT OT GGY 09/17 GBP 138.43 2.8 -2.2 NS

n MERIDEN GROUP
Tel: + 376 741 175 Fax: + 376 741 183 Email: meriden@meriden-ipm.com
Antanta Combined Fund EE EQ AND 09/24 USD 396.44 7.5 15.4 1.7
Antanta MidCap Fund EE EQ AND 09/24 USD 794.15 11.9 28.8 -7.1
Meriden Opps Fund GL OT AND 09/29 EUR 44.67 -25.5 -34.6 -33.9
Meriden Protective Div GL EQ AND 09/01 EUR 79.14 NS NS NS

n OTHER FUNDS
For information about these funds, please contact us on Tel: +44 (0) 207 842 9694/9633
Medinvest Plc Dublin OT OT IRL 06/30 USD 1481.20 NS 1.3 -4.4

n WINTON CAPITAL MANAGEMENT LTD
Tel: +44 (0)20 7610 5350 Fax: +44 (0)20 7610 5301
Winton Evolution EUR Cls H GL OT CYM 07/30 EUR 1004.66 9.7 12.8 NS
Winton Evolution GBP Cls G GL OT CYM 07/30 GBP 1010.99 9.9 13.2 NS
Winton Evolution USD Cls F GL OT CYM 07/30 USD 1275.21 9.7 13.0 4.3
Winton Futures EUR Cls C GL OT VGB 07/30 EUR 204.32 8.9 12.8 7.5
Winton Futures GBP Cls D GL OT VGB 07/30 GBP 220.96 8.9 13.1 8.0
Winton Futures JPY Cls E GL OT VGB 07/30 JPY 14456.69 10.2 13.8 6.5
Winton Futures USD Cls B GL OT VGB 07/30 USD 726.24 8.8 12.9 7.2
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n ARIX ABSOLUTE RETURN INVESTABLE INDEX
Feri Institutional Advisors, www.feri.de

ARIX Composite Gross USD OT OT GBR 08/31.00 USD1405.89 7.4 -12.7 -6.5

Trading volumes sink
even as stocks rally

Where have all the traders gone?
The stock market just posted its

best September in decades, but
hardly anyone seems to be joining

the rally. Hedge
funds, high-fre-
quency trading
firms and indi-

vidual investors have all cut back on
stock trading, leaving third-quarter
trading volume 25% below the level
in the second quarter.

Trading on the New York Stock
Exchange, the Nasdaq Stock Market
and the American Stock Exchange is
averaging 7.1 billion shares a day for
the past three months, far below the
2010 average of 8.8 billion shares a
day and back to levels not seen in
more than two years.

The low trading volume has
raised questions about whether Sep-
tember’s rally is signaling a broad
return of confidence. It is also cast-
ing a pall over the coming earnings
season for banks, brokerage firms
and exchanges, which make their
living from churn in the markets.
For those left on the trading floor, it
has made for very slow days.

Many investors and traders attri-
bute the anemic trading to lingering

worries about the health of the U.S.
economy, Europe’s sovereign-debt
woes and concerns about China’s
growth. The heavy losses suffered
through the financial crisis, the May
6 flash crash and rise of computer-
driven trading have only exacer-
bated investor fears.

The decline in trading could be
feeding on itself. Colby Harlow,
head of Dallas hedge-fund firm Har-
low Capital Management, which has
about $125 million in assets, says he
trades a lot less than a year ago.

“If the volatility isn’t there, I

can’t get in and get out,” Mr. Harlow
says.

He has moved some money out
of his long-short equities portfolio,
where he typically holds stocks for
about three months, and shifted in-
vestments to a buy-and-hold strat-
egy in which he stays in most secu-
rities for a year or longer.

Thanks in large part to the as-
cent of high-frequency traders,
which use computers to make light-
ening-fast bets on the market, trad-
ing volumes are still higher than in
the early part of the decade, when

trades averaged about 3.9 billion
shares a day.

Lately, though, high-frequency
traders have also curtailed their ac-
tivity.

High-frequency trading has
fallen to 53% of U.S. stock-trading
volume this year, from 61% last year,
according to estimates by capital-
markets research firm TABB Group.

Persistent client withdrawals
from mutual funds and the pullback
of Wall Street trading desks, along
with declines in market volatility,
have blunted the edge high-fre-
quency traders have had in recent
years, says Sandler O’Neill & Part-
ners analyst Richard Repetto.

—Mark Gongloff contributed to
this article.

BY JONATHAN CHENG
AND JENNY STRASBURG

Combined total volume on NYSE,
Nasdaq and Amex, in billions

Average trades per day on TD
Ameritrade accounts, in thousands

Sources: WSJ Market Data Group; TD Ameritrade

All quiet on the trading desk
Despite posting the biggest monthly gain in eight years, September marked
the slowest trading month of 2010.
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