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Learning to tread carefully
in the world of corporate risk
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Tesco pledges to increase
U.S. push as profits rise
BUSINESS & FINANCE 17
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The Quirk

When the stars align, Indian
women say, it’s a good time
to have a C-section. Page 29

World Watch
A comprehensive rundown of
news from around the world.
Pages 30-31

Editorial
& Opinion

George Osborne, meet Ozzy
Osbourne. Page 11

Central banks take rescue steps
Japan’s central bank, an-

ticipating a move by the U.S.
Federal Reserve to resume

large-scale purchases of U.S.
Treasury bonds, launched a
modest bond-buying program
of its own Tuesday as central

banks around the world re-
spond to a weak economic re-
covery and fears that an al-
ready-low inflation rate could
keep falling.

The Bank of Japan, already
pursuing what it calls “a vir-
tual zero interest rate policy,”
will spend five trillion yen
($60 billion) to buy govern-
ment bonds, corporate IOUs,
real estate investment trusts
and stock funds—the latter a
departure from past practice.

“If a central bank tries to
seek greater impact from its
monetary policy, there is no
choice but to jump into such a
world,” said Masaaki Shi-
rakawa, governor of the Bank
of Japan.

In the past several days,
central bankers in several de-
veloped countries have sent
strong signals that they are,
once again, preparing to res-
cue the global economy and
are determined to reduce the

risk of a debilitating global
deflation. The moves come as
fiscal policy is either stalled
or contracting amid angst
over government debt bur-
dens.

Global stock markets
cheered the moves. The Nikkei
Stock Average rose 1.5%, its
biggest gain in about three
weeks.

The central-bank maneu-
vering comes amid intense fo-
cus on foreign-exchange rates,

amplified by positioning be-
fore this week’s gathering of
finance ministers and central
bankers from around the
world at the International
Monetary Fund’s Fall meet-
ings in Washington.

Nearly every major econ-
omy is looking to some degree
to restrain the rise of its cur-
rency or even push it down to
give exports some oomph, and
central-bank easing generally
pushes down a currency. The

Bank of Japan move was seen,
in part, as a bid to restrain
the yen’s rise as well as to re-
spond to domestic political
pressures. The yen fell ini-
tially, but rebounded and
ended the day 12% higher
against the dollar than it was
at the beginning of the year.

A joint move towards eas-
Please turn to page 7

By Megumi Fujikawa
and Tomoyuki

Tachikawa in Tokyo
and David Wessel in

Washington

� Fed official urges aggressive
action to boost economy ...... 7

Toxic leak
kills 4 in
Hungary

Four people were killed
and more were missing after a
flood of toxic red sludge seep-
ing from an aluminum plant in
Hungary engulfed several vil-
lages and burned people
through their clothes.

The government declared a
state of emergency in three
counties a day after a reser-
voir failed at the plant in Ajka,
a town about 160 kilometers
southwest of Budapest.

The sludge, laden with
heavy metals, injured more
than 100 people and threat-
ened to contaminate the Dan-
ube, one of Europe’s most im-
portant waterways.

A Hungarian soldier wearing chemical protection gear walks through a street flooded by toxic red sludge in the town of Devecser, Hungary, on Tuesday.
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Former SocGen trader Kerviel convicted
PARIS—A French court

sentenced former Société Gé-
nérale SA trader Jérôme
Kerviel to three years in
prison for his role in one of
the world’s biggest-ever trad-
ing scandals and ordered him
to repay his former employer
€4.9 billion ($6.71 billion)—a
sum it would take him
180,000 years to pay at his
current salary.

Tuesday’s verdict won’t go
immediately into effect be-
cause Mr. Kerviel’s lawyer is
filing an appeal that will
likely take another 18 months
to go to trial.

Société Générale’s attorney
said the bank doesn’t expect
the former trader, who now

works for a computer-consult-
ing firm, to reimburse the
money or force him to give up
his current paycheck or home.

Still, the ruling is a coup
for France’s second-largest
bank by market value as it
lays the entire blame of
the 2008 trading debacle on
Mr. Kerviel, a low-level trader
who managed to hide years of
risky trading so effectively
that he once made an unau-
thorized bet of €50 billion.

Throughout the trial, Mr.
Kerviel and his lawyers ar-
gued that Société Générale
turned a blind eye on his il-
licit behavior as long as he
was making money. The bank
acknowledged in 2008 that it
didn’t have the right control
systems in place to correctly

supervise Mr. Kerviel; for this
lack of oversight, Société Gé-
nérale has already paid €4
million in fines to France’s
banking regulator.

Though Société Générale
wasn’t a defendant in the
trial, many had expected the
court to pin some of the re-
sponsibility on the bank.
Judge Dominique Plauthe,
however, pointed his finger
entirely at Mr. Kerviel, calling
him “the unique mastermind,
initiator and operator of a
fraudulent system.”

In convicting Mr. Kerviel
of breach of trust, forgery and
unauthorized computer use,
the judge also handed Mr.
Kerviel a lifetime trading ban.
The prison sentence handed
to Mr Kerviel is for five years,

of which two years were sus-
pended.

As the judge read the rul-
ing before a packed court, Mr.
Kerviel sat impassive.
“Jérôme is disgusted,” his
lawyer, Olivier Metzner, later
told reporters.

“This ruling says the bank
is responsible of nothing and
that Jérôme Kerviel is respon-
sible for the excesses of the
banking system,” Mr. Metzner
said.

For Société Générale, the
ruling is likely to help bank
executives’ efforts to draw a
line under the scandal and
clean up its image. The bank’s
management team has
changed since the scandal,
and new control systems have

Please turn to page 20

BY DAVID GAUTHIER-VILLARS

Jérôme Kerviel was sentenced
to three years in prison.
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� Hungary declares
environmental emergency..... 6
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Tesco’s drive
unrewarded
by investors

If markets priced purely on am-
bition, Tesco would trade at a sky-
high premium.

The world’s third-largest retailer
by revenue sells everything from
milk to mobile-phone contracts, and
plans to start selling mortgages next
year.

Its stores cover almost 100 mil-
lion square feet of retailing space
and span markets from Poland to
China to the U.S. It also has a 30.8%
market share of grocery sales at
home in the U.K., almost twice the
share of its two largest rivals. Yet
investors aren’t fully convinced.

Terry Leahy, who reported his
last set of results Tuesday, is leav-
ing Tesco on a high note. Revenue,
excluding value-added tax, rose 7.1%
in the six months to Aug. 28, as
markets in Asia emerged from re-
cession and more customers
shopped at its U.S. stores. Net profit
increased 14.6%, to £1.18 billion
($1.87 billion), partly on lower inter-
est charges as Tesco paid down debt
more quickly than expected.

Still, Mr. Leahy’s successor,
Philip Clarke, won’t inherit an easy
task when he takes over in March.
While the international business,
particularly Asia, is starting to de-
liver strong top-line growth with ex-
panding margins, the U.K. is weak.
Excluding fuel and adjusting for
value-added tax, same-store sales in
the U.K. rose 0.3% in the first half.
But excluding VAT and loyalty-card
sales, in line with how other retail-
ers report, Tesco’s U.K. same-store
sales fell by up to 0.5%, estimates
investment bank Evolution Securi-
ties.

Conditions could get even
tougher next year with austerity
measures and a rise in the value-
added tax in the U.K. to 20% in Jan-
uary from 17.5%.

Trading at 13.4 times calendar
2011 earnings, a 5% premium to the
European retail sector, investors
aren’t yet giving Tesco much benefit
of the doubt.

—Renée Schultes

Gold manages to go on a print run
Gold may be a barbarous relic,

but in barbarous monetary times,
relics do well. Economist Steve
Keen’s spin on the famous John May-
nard Keynes quote nicely encapsu-
lates today’s gold trade.

The Bank of Japan’s decision to
beef up asset purchases, which can
now include such rock-solid assets as
exchange-traded funds and real-es-
tate investment trusts, has gold bulls
salivating over what unconventional
weapons the Federal Reserve may
deploy to rekindle inflation. At
$1,338.90 a troy ounce, the metal has
risen 22% this year. The huge force
of deleveraging central banks must
overcome in their quest to reflate
economies has fueled expectations of
more spectacular monetary pyro-
technics.

In the U.S., the Fed’s conventional
method for stoking demand and in-
flation, lowering rates to encourage
more borrowing, is failing because
rates near zero can’t be pushed

lower. So much debt has been taken
on relative to income that consumers
finally have to pay down debt, or
have it written off, before they take
on more.

Despite a decline from its peak,
combined public and private debt
still stands at 344% of gross domes-
tic product, according to Nomura.
And this excludes the government’s
entitlement obligations, which under
some estimates more than double
that number.

To create inflation against that
backdrop looks likely to require far
more aggressive stimulus than has
been used, say gold bulls. Indeed,
they believe the Fed’s commitment
to drive up inflation eventually may
lead to the central bank effectively
funding ongoing deficits, or even
new government stimulus, by pur-
chasing huge amounts of Treasurys.
The Bank of Japan wanted to per-
suade investors it hasn’t crossed
that line Tuesday, in part by buying
a range of assets rather than just
government bonds.

If money printing, or quantitative
easing, goes far enough in the U.S. it
eventually could stoke serious hard-

asset price inflation. It also could
undermine the greenback further, in
itself pushing up dollar-denominated
gold prices.

With further quantitative easing
in the developed world looking
likely, the appeal of hard, unprint-
able currencies like gold and other
commodities will remain. The Bank
of Japan’s pre-emptive move, at $60
billion, was punchy for its range of
assets, including REITs and ETFs.
But it wasn’t huge in the context of
Japan’s economy, and didn’t stem
the yen’s rise against the dollar.

If the Fed just does enough quan-
titative easing to keep the U.S. econ-
omy muddling through so consumers
can slowly work off debt, gold looks
like a dangerous bet at these levels.
The recent surge already might have
priced in something bigger.

The question now for dollar and
gold investors is whether the Fed
has the collective will to take the nu-
clear option. —Rolfe Winkler

Catching Africa’s investment bug
Investors have caught the Africa

bug.
The continent already has seen a

record $54 billion in mergers and ac-
quisitions this year, including Wal-
Mart Stores’ offer of more than $4
billion for South Africa’s Massmart
Holdings last week. A raft of Africa-
focused funds also have been
launched. The Renaissance Group is
seeking $1.5 billion, while 8 Miles, a
fund fronted by Bob Geldof, aims to
raise another $750 million. For once,
this enthusiasm seems warranted.

Growth is one reason. Africa’s
gross domestic product should rise
4.6% this year, up from 2.5% in 2009.
The industrialization of India and
China should help underpin high
commodity prices, still Africa’s prin-
cipal resource. Africa’s population
could double to 1.8 billion by 2050.
Poverty, and in some places crime,
remains chronic. But the opportuni-
ties are huge: The consumer-goods,
agriculture, resources and infra-

structure sectors may generate $2.6
trillion in revenue by 2020 com-
pared with $1 trillion today, accord-
ing to McKinsey.

Africa also offers high returns on
investment compared with other de-
veloping countries. Limited competi-

tion means margins are fat. For ex-
ample, only four banks have a
substantial presence across the con-
tinent: Barclays, Citigroup, South
Africa’s Standard Bank and Stan-
dard Chartered.

Valuations are cheap. African con-
sumer businesses are valued at less
than 10 times forward earnings com-
pared with more than 20 times in
other emerging markets, according
to Renaissance.

The improved economic outlook
also could spur growth in often em-
bryonic public markets.

Major constraints exist all the
same: volatile exchange rates, cor-
ruption, poverty and political insta-
bility in key countries like Egypt, Ni-
geria and South Africa.

Africa suffers from an acute skills
shortage even in relatively developed
countries like South Africa. But there
is a real chance Afro-pessimism is fi-
nally giving way to Afro-optimism.

—Matthew Curtin
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When dollar amounts get huge,
Wall Street’s elite has its own way
of counting. Henry Kravis pledged
$100 million to Columbia Business
School Tuesday, the largest dona-
tion ever for the institution. Some
might say Mr. Kravis dropped a
“unit” to set the record.

More modest sums are some-
times measured in “sticks,” or mil-
lion-dollar increments. That might
be handy at bonus time, for those
a few rungs below who still are
fortunate enough to “take home a
couple of sticks.”

But real big hitters think in
“yards,” for figures in the billions of
dollars. Perhaps those will yet be-
come the rule for alumni donations.
After all, there is legacy inflation. In
2004, hedge-fund manager David
Tepper donated $55 million to Car-
negie Mellon, which put his name
on the Tepper School of Business.
For a whole “unit,” the Kravis name
will appear on just one building.

OVERHEARD

Gold is up 22% this year, with bulls
salivating over the Fed’s next move.

Massmart Makro store in Cape Town.
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Cameron and Osborne must be careful
or they’ll scare off future Tory voters

The first annual
conference of the
U.K. Conservative
Party since it came
back to power was
supposed to be a

rather dull affair. The Tories are
co-existing happily in coalition
with the Liberal Democrats and
David Cameron has made a
confident start as prime minister.

It is the depressed Labour
opposition that appears to be
having an existential crisis,
choosing an untried leader in Ed
Miliband at its own conference
last week. Labour had initially
been rather pleased with its
general election showing in May,
losing but holding on to a
relatively high number of
parliamentary seats. Now it seems
to have dawned on the party just
how long the road back to
government could be.

But the oddity that is the
British party conference season, in
which each party takes its turn to
meet with members for almost a
week in the glare of the media,
often throws up twists and
surprises. Almost by accident,
with one policy announcement by
the Chancellor of the Exchequer
George Osborne, the Tory
conference in Birmingham went
from boring formality to a
fascinating fight over taxation,
family policy and the future
direction of the new government.

The focus of the coalition is
deficit reduction and scaling back
the vast gap between income and
outgoings that they inherited from
Gordon Brown.

On Oct 20, Mr. Osborne will
unveil the results of the
Comprehensive Spending Review.
It will make real the departmental
budget cuts (or often actually a
slowing in the rate of increases)
that have been so heavily trailed

for month after month. The pain
for voters will be considerable in
all manner of areas.

To get the process moving, and
to prove that he is not excluding
those perhaps more likely to vote
for the Conservatives, Mr.
Osborne sprang a surprise cut in

his speech to party members on
Monday.

Child benefit currently goes to
all mothers with children below
the age of 19, almost £1,000 a year
for the first child and slightly less
for those thereafter. But from
2013 higher rate taxpayers, those
earning more than £44,000, will
have it removed.

The decision creates potential
anomalies. For example, a couple
both earning under the £44,000
threshold, but having a combined
income of £86,000, will keep child
benefit when their neighbor who
earns £44,000, a single parent or
a wage earner with a partner who
has opted to stay at home, loses
out.

The news has not gone down
brilliantly. Only the rich will be
hit, one minister told me—
implying that a young man or
woman with a family and
probably a considerable mortgage
is “rich” on £44,000.

The Conservative leadership,
populated by genuinely wealthy
young men, seemed somewhat
taken aback by the rage with
which they were attacked on
various popular online forums by
mothers with young children.

Some usually Tory-supporting
newspapers opened fire, and at
the conference it was not hard to
find Conservative MPs and
ministers who thought it a
kamikaze act by Mr. Osborne and
Mr. Cameron.

Critics of the policy say that it
punishes the aspirational and
ignores one of the basic operating
procedures of British politics, as
understood by Tony Blair and
Margaret Thatcher.

In questions of income tax, it
matters not just who pays a
particular tax now. Below the
threshold sit millions of middle-
ground voters who have a
reasonable expectation that if
they work hard and knuckle down
they will, in time, reach a level of
income where they too will have
to pay higher rate tax. They make
judgements based in part on

whether a particular party wants
to smooth their upward path, or
set up obstacles on the way.

Others ask: If the government’s
intention is to obliterate Britain’s
system of universal benefits, why
not say that straight out, build a
case, scrap all of them and then
realign and taper the tax system
accordingly?

Into this storm on Wednesday
steps Mr. Cameron with his
leader’s address. He had to spend
much of Tuesday trying to defuse
the child-benefit row in media
interviews, but the subject is
unlikely to form a major plank of
his speech.

This is not one of those
occasions on which he must make
a prime ministerial speech of a
lifetime; he is clearly in command.
His party will also want to revel a
little in being addressed by the
first Conservative PM for 13 years.

However, as his Tory tribe
troops away from Birmingham it
might want to ask itself a
question or two.

Labour lost the election, but
the Conservatives failed to win it.
They fell short of an overall
majority and scored 36.1% of the
vote. Why?

The party’s campaign was
widely derided—senior Labour
figures profess themselves
amazed at at how inept it
was—and the Tories seemed to
struggle to construct a coherent
case that could be understood by
aspirational middle-ground voters.

Some of those same voters
who weren’t convinced last time
are now about to be hit by the
changes in child benefit. After
this, does the wealthy,
metropolitan Conservative
leadership think those people are
more or less likely to regard Mr.
Cameron’s party as on their side?

The Tories will need such
voters if they want to be sure of
staying in government, either in
coalition with the Liberal
Democrats or alone with a
majority.

George Osborne addresses the Conservative Party conference on Monday.
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‘Money markets on
both sides of the
Atlantic have now
given a strong vote of
confidence’ in the
BP’s solvency.

Continuing coverage

Follow Iain Martin’s take
on the Conservative Party
conference at
blogs.wsj.com/iainmartin

Question of the day

Does the punishment for
former Société Générale
trader Jérôme Kerviel fit
the crime?
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n European policy makers
increased pressure on China
to allow its currency to
strengthen, claiming the
weak yuan threatens Europe’s
economic recovery. 4

n The IMF warned that risks
to financial stability remain
elevated due to a combina-
tion of slow global growth,
high sovereign-debt burdens
and continuing weakness in
the banking sector. 7

n A CIA drone strike in Paki-
stan is believed to have killed
German and Arab militants in
an intensified U.S. campaign
aimed in part at disrupting
terrorist plots in Europe. 9

n U.A.E. banks have cur-
tailed financial dealings with
a handful of Iranian banks
blacklisted by the U.S. Trea-
sury, drying up one of Iran’s
financial lifelines. 10

n Pandora’s shares jumped
25% on their first day of trad-
ing after the Danish jeweler
brought a $1.83 billion initial
public offering. 19
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It was not hard to find
Conservative MPs and
ministers who thought
it a kamikaze act.

What’s
News

THE WALL STREET JOURNAL EUROPE
(ISSN 0921-99)

Commodity Quay, East Smithfield,
London, E1W 1AZ

SUBSCRIPTIONS, inquiries and address changes to:
Telephone: +44 (0) 20 3426 1234. Calling time from
8 a.m. to 5 p.m. GMT. E-mail: subs.wsje@dowjones.com.
Website: www.services.wsje.com
ADVERTISING SALES worldwide through Dow Jones
International. Frankfurt: 49 69 29725 390;
London: 44 203 426 1111; Paris: 331 40 17 17 01.
Printed in Belgium by Concentra Media N.V. Printed in
Germany by Dogan Media Group / Hürriyet A.S. Branch
Germany. Printed in Switzerland by Zehnder Print AG Wil.
Printed in the United Kingdom by Newsfax International
Ltd., London. Printed in Italy by Telestampa Centro Italia
s.r.l. Printed in Spain by Bermont S.A. Printed in Ireland
by Midland Web Printing Ltd. Printed in Israel by The
Jerusalem Post Group. Printed in Turkey by GLOBUS
Dünya BasInevi.
Registered as a newspaper at the Post Office.
Trademarks appearing herein are used under license from
Dow Jones & Co. ©2010 Dow Jones & Company. All
rights reserved. Editeur responsable: Patience Wheatcroft
M-17936-2003.
Registered address: Boulevard Brand Whitlock, 87, 1200
Brussels, Belgium

Wednesday, October 6, 2010 THE WALL STREET JOURNAL. 31

i i i

Autos

n Volkswagen is gunning to re-
conquer lost ground in the U.S. by
tailoring its cars to American
tastes. The first test begins this
week, as VW rolls out a campaign
for a bigger, cheaper Jetta.

n BMW’s vehicle financing arm,
BMW Financial Services, started
operations in India to finance pur-
chase of BMW products, and a se-
nior executive said the unit plans
to offer loans to buy non-BMW ve-
hicles as well.

n Ford plans to drop 175 of its
1,200 U.S. dealers from its net-
work of Lincoln retailers over the
next two years in a bid to improve
profitability for the remaining
franchisees and strengthen the
brand’s competitive position in
the luxury-car business.

i i i

Aviation

n Airbus delivered 45 of its nar-
row and wide-bodied aircraft in
September, making a total of 380
for the first nine months of 2010.

n British Airways saw an in-
crease in passenger traffic in Sep-
tember, typically one of the busi-
est months for business travellers,
the first rise since February.

i i i

Banking

n Société Générale’s former
trader Jérôme Kerviel was sen-
tenced by a Paris court to three
years in prison for his role in one
of the biggest trading scandals in
history, and ordered to repay a
whopping €4.9 billion ($6.7 bil-
lion) loss suffered by the bank.
The verdict lays the entire blame
of the January 2008 trading deba-
cle on the 33-year-old, dismissing
his argument that SocGen had
turned a blind eye to years of un-
authorized trades—including one
bet that topped €50 billion.

n German bank Landesbank
Baden-Wurttemberg sued Gold-
man Sachs and a Société Générale
unit over a complex structured fi-
nancial product, claiming it lost at
least $37 million after being mis-
led about the product’s risk.

i i i

Conglomerates

n MMC, a Malaysian conglomer-
ate with businesses in the power
and construction sectors, said it is
leading a consortium that has
submitted a preliminary bid to
buy diversified group UEM from
Malaysia’s sovereign wealth fund.

i i i

Consumer goods

n PAI Partners and French dairy
co-operative Sodiaal have hired a
slew of bankers to advise on the
sale of French dairy products
company Yoplait, people familiar
with the situation said.

i i i

Fashion

n Luxottica, an Italian eyewear
maker, and Coach, a U.S. accesso-
ries brand, announced an partner-
ship expected to add more than
$100 million a year in sales. The
move gives Luxottica, the world’s
largest eyewear maker, further
traction in North America and
Asia, where Coach is expanding.

i i i

Financial services

n AIA Group, the pan-Asian life
insurance business of AIG, kicked
off the road show for its initial
public offering amid a flurry of re-
quests for shares from institu-
tional investors, people familiar
with the matter said, helping off-
set an earlier lackluster show of
interest from tycoons and sover-
eign-wealth funds.

n A U.S. judge allowed the civil-
lawsuit claims of an Indiana fam-
ily to go forward against AIG, in
which the family alleges AIG was
complicit in a “scheme” to allow
investors buy life insurance on
older people as speculative bets.

n The IMF warned in a report
that risks to financial stability re-
main elevated due to a combina-
tion of slow global growth, high
sovereign debt burdens and con-
tinuing weakness in the banking
sector. It highlighted persistent

risks to the banking system due to
high debt levels in mature econo-
mies and resulting tensions on
sovereign bond markets, particu-
larly in Europe.

n SKS Microfinance, India’s larg-
est microfinance lender in terms
of borrowers, ousted its chief ex-
ecutive this week because he was
trying to take the company in a
direction the board of directors
didn’t support, said a person fa-
miliar with the situation.

i i i

Media

n Grupo Televisa will pay $1.2
billion to help recapitalize Univi-
sion Communications. and gain a
minority stake in return, ending
years of acrimony between the
world’s two biggest Spanish-lan-
guage broadcasters, said people
familiar with the matter. Under
terms of the deal, the Mexico
City-based broadcaster will pay
$130 million for a 5% stake.

i i i

Metals and mining

n Mongolian Mining, a coking-
coal producer formerly known as
Energy Resources, has raised $650
million from its Hong Kong initial
public offering, people familiar
with the deal said. The company
is set to list on the Hong Kong
stock exchange on Oct. 13.

i i i

Pharmaceuticals

n Novartis warned third-quarter
results will be hit by a $590 mil-
lion charge linked to the discon-
tinuation of the development of
two experimental drugs, a move
that comes amid the company’s
ongoing portfolio restructuring
launched earlier this year.

n U.S. investigators are looking at
ways that several drug mak-
ers—including Merck, AstraZen-
eca, Bristol-Myers Squibb and
GlaxoSmithKline—could be paying

bribes overseas to boost sales and
speed approvals, according to let-
ters sent to the firms and people
close to the matter.

i i i

Property

n Sun Hung Kai Properties Chair-
woman Kwong Siu-hing has reor-
ganized the family trusts that con-
trol Hong Kong’s largest property
developer by market capitaliza-
tion, in a move that snubs her el-
dest son Walter Kwok amid a con-
tinuing family feud.

i i i

Retail

n Pandora, a Danish jeweler,
brought a $1.83 billion initial pub-
lic offering that is expected to en-
courage other European compa-
nies to launch IPOs before the end
of the year.

n Tesco reported a 15% rise in
first-half net profit to £1.18 billion
($1.9 billion) as sales growth from
its overseas operations, especially
Asia, offset a sluggish perform-
ance in its U.K. home market. The
world’s third-largest retailer by
sales after U.S.-based Wal-Mart
Stores and France’s Carrefour also
said its U.K. banking operations
will begin to offer mortgages in
the first half of next year.

n Lion Capital, a private-equity
firm, has kick-started the sale of
Dutch retail chain Hema with first
bids due on October 22, people fa-
miliar with the situation said.

i i i

Technology

n Google said it would offer on-
line email and collaboration soft-
ware for free to New York state’s
public, private and charter
schools, following similar agree-
ments with four other states.

n Nokia’s head of MeeGo Devices
will step down, just months before
the mobile-phone maker is ex-
pected to launch handsets based
on the new operating platform.
Ari Jaaksi has decided to step
down for personal reasons and
will leave the company in a couple
of weeks, continuing the recent
exodus of senior executives at the
Finnish company.

n Toshiba plans to launch tablet
computing devices in the U.S., Ja-
pan and elsewhere early next year,
a top Toshiba engineer said.

n Hitachi said one of its subsid-
iaries in Europe has been falsify-
ing sales over the last five years,
in the latest in a series of earn-
ings-related scandals involving
large Japanese companies that
have highlighted problems in
management structure and corpo-
rate governance.

i i i

Telecommunications

n Harbinger Capital sold a 14.1%
stake in Inmarsat in an institu-
tional share placing, cutting the
U.S. private-equity firm’s 28%
stake in the U.K.-based satellite
communications provider by half
and dashing hopes it might even-
tually buy the entire company.

BUSINESS WATCH

WSJ.com
To read more about these items,
and for all the latest breaking
news, go to WSJ.com/Business

Models present creations by German designer Karl Lagerfeld as part of Chanel’s spring/summer 2011 women’s ready-to-
wear collection. The French fashion house’s shows are always a grand spectacle, but this one—which saw Paris’s steel
and glass Grand Palais transformed into a chic black-and-white Versailles-style garden—was even grander than usual.

In Paris, Chanel unveils latest fashions in Versailles-style setting

Reuters
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Miu Miu steps out
of Prada’s shadow

PARIS—Miu Miu, the little sister
to Italian fashion house Prada, has
grown up.

After living in Prada’s shadow
for years, the label is finding its
moves to carve out an independent
identity have paid off, catapulting
Miu Miu into the top league of Eu-
rope’s fashion scene. Sales at Miu
Miu, which will unveil its spring/
summer 2011 collection Wednesday
in its largest venue yet, have more
than doubled in the past four years.

Prada designer and founder Mi-
uccia Prada founded the label, which
takes its name from her nickname,
in 1993. Four years ago, Miu Miu
decamped from Milan to Paris to
stage its biannual fashion show, cre-
ating a new showcase for its distinct
style. Its frills presented a sharp
contrast with Prada’s minimalism.

“It’s feminine and sexy but mod-
ern too,” wrote Lorraine Candy, edi-
tor-in-chief of Elle magazine’s U.K.
edition, which together with three
other magazines put the same Miu
Miu look—a dress with flowers on
the strap and a bow across the
front—on their August cover pages.

Miu Miu’s revamp is important
to the future of Prada SpA, which
owns shoe brands Car Shoe and
Church’s in addition to Miu Miu and

Prada. Prada’s owners—Ms. Prada
and her husband Patrizio Bertelli,
who is chief executive—hope to list
Prada on the stock market in the
coming years. Analysts say the
group would make a more compel-
ling investment if it doesn’t rely
only on the Prada label. Of the
group’s €937 million ($1.3 billion) in
first-half sales, €159 million was
generated by Miu Miu, which grew
40% for the period.

For three decades, many fashion
houses have created less-expensive
versions of their main collections as
a way to expand their businesses.
Giorgio Armani launched Emporio
Armani and Armani Collezioni for
consumers who couldn’t afford the
high price tags of his main line.

Prada has tried to do something
different with Miu Miu. Though the
brand is designed by Ms. Prada, the
company’s executives have gone to
great lengths to fight the perception
that Miu Miu is simply a more wear-
able and affordable spinoff of its
bigger sister brand.

Miu Miu’s first Paris runway
show in 2006 featured clothes in ex-
pensive fabrics and elaborate tech-
niques, such as hand-painted bro-
cades. Flirty skirts replaced the
simple shift dresses and dowdy
sweaters that Ms. Prada had previ-
ously designed for Miu Miu.

While Miu Miu still generally
costs less than the Prada label, in
recent years, the company has
pushed Miu Miu’s prices high; a pair
of cream and black patent pumps
sell for $650, compared with $550
for Prada’s classic black heels.

“Miu Miu and Prada do not can-
nibalize each other; they are
friendly competitors,” said Prada
Chief Operating Officer Sebastian
Suhl in a recent interview.

Mr. Suhl said that he wants Miu
Miu to be sold only in U.S. depart-
ment stores that will give the brand
its own in-store boutique, rather
than putting it out on the floor with
other brands. Miu Miu long had its
own boutique at Bergdorf Goodman
and plans to open one at Bloom-
ingdale’s this month.

Next year, Miu Miu will have 20
such “shop-in-shops” in U.S. depart-
ment stores, displaying a full array
of clothing, shoes and bags.

“We have made clear that our
strategy is to be a strong interna-
tional brand,” Mr. Suhl says.

BY CHRISTINA PASSARIELLO

Versions of this Miu Miu dress for fall 2010 were featured on four magazine
covers in August. Its spring/summer 2011 collection will be unveiled Wednesday.
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Oil-spill inspiration
for Berlin designer

BERLIN—The Gulf oil spill is
starting to hit the catwalk.

As millions of barrels of oil
poured into the Gulf earlier this
summer, affiliated T-shirts, iPhone
apps, beer, books and even condoms
arrived on store shelves. Now, fash-
ion designers starting to roll out
spill-themed creations, from €459
($628) cocktail dresses to oil-
stained boots.

Though the well was capped last
month, oil is still washing ashore
and the spill continues to threaten
the Gulf’s animal population, ac-
cording to environment groups.
Some scientists question how dis-
ruptive the spill will be to the Gulf’s
ecosystem in the long term, but ac-
tivist groups are trying to keep pub-
lic attention focused on the disaster.

Responding to such concerns,
Bed Stü, a high-end, Brooklyn-based
shoe maker, has created limited edi-
tion pairs of faux oil-stained “Gulf
Coast Cleanup Shoes,” which will be
available in November.

Perhaps the most striking spill-
related fashion item so far, however,
originated in the Berlin studio of de-
signer Mira Becker.

Ms. Becker digitally printed two
different silk cotton fabrics with
photos of the slick to create cocktail
dresses. One of the prints is a burnt
orange with blue flecks, while the
other is navy blue with a gold streak
of oil. The dresses are available in
her CRUBA Berlin store. She plans
to donate all of the proceeds to the
U.S. National Wildlife Federation.

“The images of the oil in the wa-
ter had a certain aesthetic,” she
said. “It’s very absurd because it has
a great beauty to it.” Ms. Becker, 38
years old, says she was sitting at
the dinner table with her family dis-
cussing the spill when her kids
asked what she was going to do
about it. “I thought, well, I could do
something to help,” she said.

Disasters such as the oil spill al-
low designers to identify their
brands with a cause without getting
caught in the political fray. Many
consumers are drawn to disaster-
themed merchandise by a desire to
“grab back control” and show that
they aren’t oblivious to crises, says
Gavan Fitzsimons, a marketing pro-
fessor at Duke University.

BY LAURA STEVENS

Mira Becker’s oil-spill cocktail dress
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WSJ.com
ONLINE TODAY: See updates and
photos from Paris Fashion Week,
including Wednesday’s Miu Miu
show, at blogs.wsj.com/Runway.

calibre de cartier
CENTRAL CHRONOGRAPH 9907 MC

18K PINK GOLD 45 MM CASE, BROWN ALLIGATOR STRAP. MANUFACTURE MECHANICAL MOVEMENT

WITH MANUAL WINDING, CARTIER CALIBRE 9907 MC (11 LINES ½, 35 JEWELS, 28,800 VIBRATIONS

PER HOUR), CHRONOGRAPH WITH CENTRAL FUNCTION DISPLAY, COLUMN WHEEL, VERTICAL

CLUTCH, TWO BARRELS, CARTIER C-SHAPED INDEX ASSEMBLY AND CÔTES DE GENÈVE FINISHING.

MANUFACTURE MOVEMENT IN ACCORDANCE WITH WATCHMAKING TRADITIONS.
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Europe

n European policy makers
ramped up pressure on China to
allow its currency to strengthen,
claiming the yuan’s weakness
threatens Europe’s economic re-
covery. Their direct language fol-
lowed their meeting with Chinese
Premier Minister Wen Jiabao as
part of the Asia-Europe summit
and marked growing support from
Europe for U.S. efforts to offset
China’s export advantage.

n The euro zone’s economic
growth slowed sharply in Septem-
ber as contractions in peripheral
countries such as Spain and Ire-
land threatened the currency
area’s recovery, a survey showed.

n Moody’s said it may cut Ire-
land’s debt rating again, citing the
increased cost to the government
of repairing the stricken banking
system, weak economic growth
and rising borrowing costs.

n The Nobel Prize in physics was
awarded to Andre Geim and Kon-
stantin Novoselov for “ground-
breaking experiments” with
grapheme, a material expected to
play a large role in electronics.

n In the U.K., Prime Minister
David Cameron is expected to lay
the groundwork Wednesday for an
upcoming round of painful public
spending cuts, warning Britain
that the biggest fiscal squeeze in
decades will be “difficult” and hit
all sections of society. Cameron is
trying to assure the U.K. that the
cuts will be applied across British
society without upsetting core
middle-class supporters in his
Conservative Party.

n In Northern Ireland, a car
bomb damaged a hotel, a bank
and other businesses but caused

no injuries in Londonderry, the
sixth such attack this year in the
British territory. A dissident Irish
Republican Army claimed respon-
sibility for the attack.

n In southern France, police ar-
rested 12 suspects in sweeps
against suspected Islamic militant
networks, including three men
linked to a network recruiting
fighters for Afghanistan, officials
said. The roundups were part of
two entirely different counterter-
rorism cases under investigation
by French judges.

n Dutch Christian Democrat legis-
lators unanimously approved join-
ing a right-leaning Dutch minority
government, removing the final
hurdle to the first operating gov-
ernment since February and push-
ing through €18 billion ($24.8 bil-
lion) in budget cuts to 2015.

n In Hungary, authorities de-
clared a state of emergency in
three western counties after a
flood of toxic sludge from an alu-
minum plant poured through a se-
ries of villages, killing at least
four people, and threatened to
contaminate the Danube, one of
Europe’s most important water-
ways. More than 100 people were
injured—some suffering chemical
burns after they came into contact
with the red mud—and seven peo-
ple remained missing.

n Greece’s 2009 budget deficit is
likely to be revised even higher
than the current estimate of 13.6%
of gross domestic product, but
this won’t derail deficit slashing
efforts, a senior person familiar
with the matter said.

n Moody’s lifted Turkey’s sover-
eign outlook and raised its growth
expectations for the economy, cit-
ing an “unexpectedly robust re-
covery,” but the ratings agency

cautioned that an upgrade would
depend on the strengthening of
fiscal fundamentals in the run-up
to next year’s national elections.

i i i

U.S.

n A Connecticut man was sen-
tenced to life in prison after he
admitted to trying to detonate a
crudely made car bomb in New
York’s Times Square in May. Faisal
Shahzad, a U.S. citizen originally
from Pakistan, pleaded guilty to a
10-count indictment in June.

n The U.S. non-manufacturing
sector expanded at a better-than-
expected pace in September, ac-
cording to data released by the In-
stitute for Supply Management.
The ISM’s non-manufacturing pur-
chasing managers’ index rose to
53.2 in September from 51.5 in
August. Readings above 50 indi-
cate expanding activity.

n Ben Bernanke, the Federal Re-
serve chairman, said he believes
further asset purchases by the
central bank could help the econ-
omy, a signal that the Fed is likely
to make the move if the economic
outlook remains weak.

n Charles Evans, president of the
Federal Reserve Bank of Chicago,
called for the Fed to do more to
charge up the economy, including
a new program of U.S. Treasury
bond purchases and possibly a
declaration that it wants inflation
to rise for a time beyond its infor-
mal 2% target.

n Hispanic voters’ allegiance to
the Democratic Party remains
strong, according to a survey by
the Pew Hispanic Center, but they
are significantly less motivated
than other voters to cast a ballot
in the Nov. 2 elections, which
could help Republican candidates.

i i i

Americas

n Argentina’s Supreme Court
dealt a blow to a controversial
anti-monopoly broadcast reform
law, upholding an earlier ruling
that said media companies should
not have to sell off certain opera-
tions within a year.

i i i

Asia

n The Bank of Japan caught fi-
nancial markets by surprise, an-
nouncing a 35 trillion yen ($418
billion) monetary easing program
to spur economic growth while
cutting interest rates to virtually
zero. It also launched a 5 trillion
yen program to buy private- and
public-sector assets.

n A Thai court ruled to dismiss a
new trial against alleged Russian
arms smuggler Viktor Bout, re-
moving a key legal obstacle to his
long-awaited extradition to the
U.S. The decision was the latest
phase in a legal battle that has
put Thailand in the middle of a
tug-of-war between Washington
and Moscow, both of which are
demanding Bout’s hand-over.

n Inflation is still a matter of
concern for India’s central bank as
its pace is still above the comfort
zone, a deputy governor of the
Reserve Bank of India said,leading
investors to place bets on the in-
creased possibility of a rate in-
crease in November.

n In Pakistan, a drone strike by
the U.S. Central Intelligence
Agency in the country’s tribal ar-
eas is believed to have killed a
group of German and Arab mili-
tants in an intensified campaign
aimed in part at disrupting terror-
ist plots in Europe, U.S. and Paki-
stani officials said.

i i i

Middle East

n The U.S. ambassador to Iraq
said any significant role for the
political movement of radical
cleric Muqtada al-Sadr in the next
Iraqi government could potentially
impact Washington’s ability to ful-
fill its commitment to a long-term
strategic partnership.
n Also in Iraq, gunmen in the
northern city of Mosul ambushed
and killed the director of the city’s
crime lab in the latest targeted
killing of security officials and
government workers around Iraq,
police said. Gunmen blocked the
car of Col. Mohammed Aziz near
his home in Mosul and opened
fire with weapons fitted with si-
lencers, police officials said.

i i i

Africa

n In Nigeria, the election cam-
paign team of former military
ruler Ibrahim Babangida accused
the authorities of a political witch
hunt after its director was held
for questioning over bomb blasts
in the capital Abuja.

i i i

Australia

n The Reserve Bank of Australia
surprised financial markets by
leaving its cash rate target un-
changed at 4.5%, its fifth consecu-
tive month with policy on hold.
The central bank expects inflation
to rise as the biggest mining
boom since the 19th century rains
income on the economy, and the
labor market continues to tighten.

WORLD WATCH

WSJ.com
To read more about these items,
and for all the latest breaking
news, go to WSJ.com/World

Robert Renwick of Scotland, right, won the Commonwealth Games’ 200-meter men’s freestyle final, finishing ahead of South Africa’s Jean Basson, center, and Australia’s Thomas Fraser-Holmes, left.
Sporting events have begun in New Delhi, but many of the venues across the city were nearly empty, prompting local organizers to admit that they are considering giving away free tickets.

Associated Press

In New Delhi, Robert Renwick gives Scotland its first gold medal at crisis-hit Commonwealth Games
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EU presses
Beijing
to let yuan
strengthen

BRUSSELS—European policy
makers increased pressure on China
to allow its currency to strengthen,
claiming the weak yuan threatens
Europe’s economic recovery.

The remarks followed European
officials’ meeting with Chinese
Prime Minister Wen Jiabao as part
of the Asia-Europe summit in Brus-
sels, and their comments marked
growing support from Europe for
U.S. efforts to offset China’s export
advantage from the weak yuan, also
known as the renminbi.

Jean-Claude Trichet, president of
the European Central Bank, de-
parted from ECB practice of not sin-
gling out countries for criticism.
“We noted that the evolution in
terms of the effective exchange rate,
also vis-a-vis the euro, was not ex-
actly what we would have hoped
ourselves,” Mr. Trichet said Tuesday
at a news conference. “This ex-
change-rate flexibility is very, very
much in the interests of China.”

Mr. Trichet said he thanked the
Chinese premier for his announce-
ment over the weekend that China
would buy Greek government bonds
when the country again attempts to
obtain financing in commercial mar-
kets. At the same news conference,
the European commissioner for eco-
nomic affairs, Olli Rehn, kept up
pressure for currency revaluation to
be included among China’s economic
overhauls.

“These reforms should be com-
plemented by an increased flexibil-
ity and thus by a broad-based ap-
preciation of the renminbi exchange
rate in relation to its main trading
partners, including the euro area,”
Mr. Rehn said. “If the euro continues
to bear a disproportionate burden in
the adjustment of global exchange
rates, the recovery of the euro-area
economy might be weakened.”

Europe’s growing criticism of
China’s currency stance means Bei-
jing will face intense pressure to re-
value the yuan at this weekend’s
meeting of the International Mone-
tary Fund and at a November sum-
mit of Group of 20 leaders in South
Korea.

In the U.S., congressional leaders
have stepped up criticism of China’s
currency policies ahead of next
month’s midterm elections, when
the sluggish U.S. economy and weak
job market are likely to spell trouble
for incumbent politicians. The
House of Representatives passed
legislation targeting China and its
currency policy on Wednesday.
Treasury Secretary Timothy Geith-
ner has warned that China’s yuan
advantage “is a serious issue for the
American people.”

The Asia-Europe meetings in
Brussels also discussed U.S. propos-
als to overhaul the representation of
the different governments on the
IMF board, calling for a reduced Eu-
ropean role and an increase for
emerging economies such as China
and India. European Union countries
currently hold eight of the 24 seats.
Italian Foreign Affairs Minister
Franco Frattini said Monday that he
doesn’t see enough consensus at the
coming G-20 meeting to change IMF
board representation.

BY ALESSANDRO TORELLO
AND MATTHEW DALTON

EU tech firm, unions raise cry
over cheap Chinese exports

BRUSSELS—The European Union
is under pressure to curb the rapid
growth of Chinese telecommunica-
tions-equipment makers, amid
mounting complaints that they have
seized a big chunk of Europe’s mar-
ket with goods that critics say are
unfairly subsidized by Beijing.

European workers’ unions and a
tech maker say two firms that pro-
duce a range of telecommunications
equipment, China’s Huawei Tech-
nologies Co. and ZTE Corp., have
suppressed prices thanks to govern-
ment tax breaks, research grants and
cheap loans from state-owned banks.

The allegations mark the latest
European expressions of concern
about China’s growing muscle in in-
dustries from steel to green-energy
technology to sophisticated telecom-
munications equipment. China has
steadfastly denied charges that it
unfairly subsidizes its industries, ar-
guing that Europe’s allegations are a
cover for its own protectionism.

China’s growing export domina-
tion will take center stage in meet-
ings that begin Wednesday in Brus-
sels between EU and Chinese
officials and business leaders. But
trade experts say little movement is
likely from either side.

Beijing is expected to resist ef-
forts to brake its companies’ growth
in the EU, China’s biggest export
market. “These subsidies are embed-
ded in the Chinese economy and the
way it operates for the last 20 to 30
years. They’re not going to change
just because the EU asks,” says Dun-
can Freeman, senior research fellow
at the Brussels Institute of Contem-
porary China Studies.

Europe’s top telecommunica-
tions-equipment firms are expected
to resist open confrontation with the
Chinese, whose market is vital to
their own growth.

Less restrained are workers’
unions and a small EU-based com-
pany, which are raising a cry over
Chinese companies’ entry into in-
creasingly sophisticated industries
where they hadn’t traditionally been
major players.

“I have no problem when the Chi-
nese produce toasters. We can give
that away. Hair-dryers, OK. Vacuum
cleaners, OK,” said Peter Scherrer,
General Secretary of the European
Metalworkers’ Federation, or EMF,
which represents workers from Eu-
ropean telecommunications-equip-
ment makers. “But when it comes to
very important industries, we should
be much more aware.”

In June, the European Commis-
sion, the EU’s executive arm, said it
would consider placing tariffs on im-
ports from China of wireless mo-
dems, which bring mobile-telephone
network signals to laptop comput-
ers.

The commission was responding
to a complaint by Option SA, a Bel-
gian company that says its European
market share shrank to 5% last year
from 70% in 2006 in the face of
competition from Huawei and ZTE.

Option’s complaint alleges that
Huawei and ZTE are both controlled
by the Chinese government, giving
them special access to a mix of tax
breaks and large research grants.
The companies also received cheap
credit from two state-owned banks,
China Development Bank and the Ex-

port and Import Bank of China, the
complaint alleged.

Huawei, the complaint says,
signed a cooperation agreement in
September 2009 with the China De-
velopment Bank valued at $30 bil-
lion—above its 2009 revenue of $22
billion and the sort of funding line
the complaint said wouldn’t be ex-
tended in a market economy. It said
the bank gave ZTE, with 2009 reve-
nue of $8.4 billion, got a $15 billion
credit line in March 2009. The com-
plaint says these and other financing
deals were provided with favorable
terms, including three-year morato-
riums on interest payments.

Option said such terms have al-
lowed Chinese companies to sell
wireless modems in Europe for as
little as €20 ($27) a device. Option
would have to charge more than
twice that much, it says, to earn a
profit of 10% to 15% on its sales.

A person who answered the tele-
phone at ZTE, which is majority-
owned by the Chinese government,
said a spokesman wouldn’t be avail-
able to comment due to Chinese hol-
idays this week.

Huawei isn’t controlled by the
Chinese government or military, ac-
cording to Tim Watkins, Huawei’s
vice president for Western Europe.
He said Huawei has beaten Option
by anticipating a sharp rise in de-
mand for the modems and providing
superior service to large telecommu-
nications companies.

“We were ahead of the curve in
the developing the quality, function,
speed and performance of these de-

vices,” Mr. Watkins said, adding that
the official support Huawei receives
is comparable to subsidies that
other governments provide. “Sure,
there have been regional develop-
ment incentives, as there are in any
country,” he said.

Complicating Option’s complaint
is the fact that it has a small factory
in China. Huawei says this calls into
question whether Option’s modems
are even European; Option counters
that only a small percentage of its
products’ value is added in China.”

Labor unions are growing anx-
ious about the same two Chinese
companies in the far larger market
for network infrastructure.

Three big European compa-
nies—Telefon AB L.M. Ericsson,
Nokia Siemens Networks and Alca-
tel-Lucent—are increasingly losing
out to the Huawei and ZTE in con-
tracts to supply European telecom-
munications companies. China’s
share of the network-infrastructure
market in Europe, the Middle East
and Africa rose to 31% in 2010 from
12% in 2008, according to company
figures compiled by the European
metalworkers’ federation.

The unions say Huawei and ZTE
benefit from unfair subsidies, but
they aren’t considering a complaint
like Option’s yet.

They are asking the EU to push
telecommunications companies to
take workers’ rights, environmental
practices and even security concerns
into account when purchasing equip-
ment. The unions also say the EU
should consider the security threats

of allowing greater penetration of
Chinese firms into the network-
equipment market.

“The European trade commis-
sioner needs to take a very strong
stance against market penetration
by Chinese players,” said Caroline
Jacobsson of the metalworkers’ fed-
eration, after a meeting of union
leaders from the three European
companies last week. “It is worrying
that the commission isn’t more con-
cerned about protecting jobs in this
sector.”

The office of the EU trade com-
missioner says it has repeatedly dis-
cussed telecommunications issues
with the Chinese government. “Tele-
communications are a European cut-
ting-edge technology, and it is ex-
actly for that reason that we put
particular emphasis on this,” said
John Clancy, spokesman for trade
commissioner Karel De Gucht.

Unions fear a repeat of what hap-
pened to Option, which in 2006 was
a leading global supplier of wireless
wide area network, or WWAN, mo-
dems. Profits were strong.

“Then all of a sudden we were
confronted with a brutal force,” said
chief executive Jan Callewaert.

That force was Huawei, which
started making the modems in 2005.
Huawei has since grown to be the
world’s second-largest telecommuni-
cations equipment maker after Eric-
sson and sells about half of the
world’s wireless modems. Option has
since laid off two-thirds of its once
750-person work force.

Option executives witnessed the
growing presence of Chinese firms a
few months ago from the windows
of their half-empty headquarters in
Leuven, just outside Brussels. Belga-
com SA, Option’s network provider,
replaced wireless Internet equip-
ment on its property made by Nokia
Siemens with gear from Huawei.
“Our parking lot is packed with Hua-
wei equipment,” Mr. Callewaert said.

China’s Ministry of Commerce re-
sponded angrily to the anti-dumping
investigation the EU launched fol-
lowing Option’s complaints, calling
the move protectionist, counterpro-
ductive to the EU’s economic recov-
ery and harmful to China’s interests.

The big three European network-
equipment companies aren’t likely
to bring trade complaints any time
soon. All three operate in China and
want to maintain good relations
with the Chinese government.

“We are as much a Chinese com-
pany or an Indian company as we
are a Western European company,”
said Ben Roome, spokesman for
Nokia-Siemens. “As a genuinely glo-
bal company we look to make sure
that competition is fair in all the
countries we operate.”

While Huawei and ZTE have
made major inroads into the Euro-
pean market, the U.S. market re-
mains largely shut. The reason is a
U.S. law that allows the government
to block foreign investment due to
national security concerns.

Most recently, eight Republican
senators raised concerns with the
Obama administration about a con-
tract that Sprint Nextel awarded to
Huawei, citing the Chinese govern-
ment’s push to develop cyber-war-
fare capabilities.

—Loretta Chao and
Jason Dean in Beijing

contributed to this article.

BY MATTHEW DALTON

ECB President Jean-Claude Trichet greets China Premier Wen Jiabao on Tuesday.
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China's growing influence

Sources: Option; European Metalworkers’ Federation *Europe, Middle East and Africa

Share of Chinese imports in EU wireless
modemmarket

Chinese share of the market for wireless
network equipment in EMEA*
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THE QUIRK

When stars align
in India, it’s time
for a C-section

R UCHIRA Varmaa’s marriage
was already in trouble when
she found out she was preg-

nant. She didn’t know what to do,
so, as with most life decisions, she
consulted her astrologer.

Ms. Varmaa and her child
would be fine, the astrologer said,
as long as the baby was born on
one of three mahurats, or auspi-
cious days, near her due date. She
then did what doctors say an in-
creasing number of middle-class
Indians are doing these days: She
scheduled a caesarean section in
order to nail that good-luck date.

The perfectly timed birth not
only gave her a wonderful daugh-
ter, Ms. Varmaa says, but also got
her own life back on track. Her ca-
reer and health have improved
and her brief, arranged marriage
has ended in an
amicable divorce.

“I didn’t want
my bad luck to af-
fect the child,” says
Ms. Varmaa, 34
years old, a direc-
tor for a clothing
exporter in Mum-
bai. “If the position
of the sun and
moon are right,
then the baby has a good life and
even the mother’s life improves.”

Indians have always consulted
their gurus—who usually look to
the stars—for the best times for
marriage ceremonies, business
deals or even when to step on the
train for a long trip. Astrological
timing is so important that when
the stars align, India sees an ex-
plosion of weddings, with tens of
thousands of ceremonies taking
place on the same day in cities
like Mumbai or New Delhi.

Indians have been asking as-
trologers for the perfect time to
conceive for centuries. Now, with
rising incomes and improved ac-
cess to health care, many take
their gurus’ advice to their gyne-
cologists to decide birth times as
well.

“In the last three years, it has
become rampant. Almost everyone
prefers to choose timing,” says
Rishma Dhillon Pai, a Mumbai-
based gynecologist. “It’s strange,
because you would think that as
we grow more modern, this kind
of thing would happen less.”

While there are no data on
how often C-section timings are
decided by astrology, the number
of caesarean deliveries has surged
in India. In the early 1990s,
around 5% of births in urban hos-
pitals were caesarean. Today more
than 20% are, doctors say, in part
because of higher incomes and
wider access to health care.

In the U.S., the frequency of
caesarean sections has risen to
more than 30% of births, from
around 21% in 1998. The rise has
been driven by increases in the
number of middle-age mothers
and overweight mothers, accord-
ing to doctors, as well as malprac-
tice concerns.

While the vast majority of Indi-

ans still prefer natural birth, doc-
tors say the number of caesarean
sections where cosmic timing is a
factor has jumped from perhaps
one-in-10 a decade ago to as many
as one-in-two today. Usually, the
timing is chosen only after a C-
section has been deemed neces-
sary. But doctors say a growing
number of women are opting for
the procedure when there is no
medical need.

Moving a birth up by even one
week can lead to complications
such as breathing problems in ba-
bies whose lungs have not fully
developed. Mothers face increased
risk of infection, blood loss and
even death from the procedure,
which delivers the baby through a
surgical incision.

Most Indian doctors say they
refuse requests for unnecessary
caesareans. But they say it’s still
relatively easy to find doctors

who will agree to
do them if the
mother-to-be says
she has a low pain
threshold.

“We are not ter-
ribly happy with
the trend of pa-
tients giving birth
to babies according
to an auspicious
time and day, but

we go with the flow,” says Sanjay
Gupte, president of the Federation
of Obstetric and Gynecological So-
cieties of India. “What can we do?
It’s the parent’s belief, after all.”

This has put extra pressure on
doctors and hospitals. Mumbai gy-
necologist Ms. Pai said she was
asked to do a C-section at 3:30
a.m. because the hour was
deemed auspicious.

She initially refused, but got so
many calls from powerful friends
of the parents that she agreed to
do it.

Ms. Pai says she will only do
the procedure if necessary. How-
ever, she allows patients to pick
the time as long as they give her a
few options and as big a window
as possible. One wealthy Mumbai
family insisted that their baby be
delivered between 11:00 and 11:15
a.m., says Ms. Pai. She blocked ex-
tra time in the operating room,
but when an earlier operation
went long, she had to rush and
barely met the deadline.

“The pressure was tremen-
dous,” she says. “That is not a sit-
uation I want to be in.”

Gurus say they have also seen
a surge in requests to choose the
best birth dates. They say adjust-
ing the time of birth is not neces-
sarily tampering with fate because
being born at a time when you
can choose a birth date is also
part of fate.

In Indian astrology, even the
minute of birth is important. Mat-
rimonial ads and websites where
Indian families search for suitable
mates for their children usually
mention the exact time of birth to
check cosmic compatibility. As the
good and bad planets are always
waxing and waning, creating both
wonderful and awful combinations
each day, a few minutes here or

there could theoretically make or
break a person.

Mahurat mothers say the large
potential benefits of having a
child blessed by the stars out-
weigh concern about potential
complications from a caesarean.

Sonali Kanwar, a 34-year-old
stay-at-home mother, followed the
advice of her astrologer and
moved her son’s birth date up by
a week to catch a sweet spot on
the calendar. While she doesn’t
believe the claims of some gurus
that the right timing can ensure
you have a boy who will grow up
to be rich and tall, she says, she
wanted to give her baby any help
she could.

“My son was underweight
when he was born. But 16 months
on he is now thriving and per-
fectly sized,” she says. “It gives
me peace of mind and happiness
to know that my son came into

the world on a good day.”
Astrologers say the right tim-

ing can do everything from create
a more beautiful child to one that
is quiet or obedient or even a
good actor. Most parents aren’t
that specific, though, says Geetan-
jali Saxena, a Mumbai astrologer.

They ask for the best timing for
their child to have it all. “People
are having fewer babies today, so
they want the very best for their
children,” says Ms. Saxena. “Indi-
ans are very competitive.”
—Arlene Chang contributed to this
article.

BY ERIC BELLMAN
Mumbai

Ruchira Varmaa, above, had her
daughter Shyla via C-section after
consulting an astrologer, right.
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Duo’s carbon work wins Nobel Prize
LONDON—Two Russian-born sci-

entists will share the Nobel Prize in
physics for their work on a material
that has the potential to one day re-
place silicon as the base material for
modern electronics.

The Royal Swedish Academy of
Sciences awarded the $1.5 million
physics prize to Andre Geim, 51
years old, and Konstantin Novoselov,
36, for “groundbreaking experi-
ments” on a new form of carbon
known as graphene.

The scientists began their ca-
reers as physicists in Russia, and
now work at the University of
Manchester in Britain. Dr. Novoselov
is one of the youngest Nobel Prize
winners ever.

Their road to the physics prize
began humbly—with a bit of Scotch
tape and the graphite found in ev-
eryday pencils.

Several years ago, while investi-
gating the electrical properties of
graphite, the scientists needed thin
pieces of the material. When filing
didn’t work too well, they tried peel-
ing off extremely thin layers using

Scotch tape. It worked, so they kept
peeling until they got to a material
that was just one atom thick.

“Six or seven years ago, we stum-
bled on this new class of materials,”
said Dr. Geim in a phone interview.
“You can’t imagine anything thinner
than one atom. We found its proper-
ties to be amazing—very different

from any other standard three-di-
mensional material.”

Graphene is thought to be the
thinnest and strongest material in
the world, more than one hundred
times as strong as the strongest
steel. It is virtually transparent, ex-
tremely dense, and impermeable to
gases and liquids.

“It’s stiffer than a diamond. At
the same time, you can stretch it like
rubber,” said Dr. Geim.

In describing the science behind
graphene, the Nobel committee on
its website noted that a one-square-
meter graphene hammock would be
nearly invisible and also able to bear
the weight of a four-kilogram (8.8
pound) cat. The hammock itself
would weigh less than a single cat
whisker.

Graphene also happens to be the
best-known conductor of heat and
electricity. Experiments have sug-
gested that electrons travel about
100 times faster in graphene than
they do in silicon.

According to Dr. Geim, that could
make it an ideal candidate as a ma-
terial for high-speed transistors
used in cellular phones, for elec-
trodes used in DNA sequencing ma-
chines, and other electronic devices.

Scores of scientific teams are al-
ready trying to harness the new
nano-material. In February, re-
searchers at International Business
Machines Corp. published a paper in
the journal Science demonstrating a
radio-frequency graphene transistor.

Silicon transformed electronics
and computing by allowing transis-
tors to increase in speed while
shrinking in size. But silicon and
other existing transistor materials
are believed to be approaching the
smallest size at which they can be
effective. Graphene has been tapped
as the candidate that might replace
silicon, though not anytime soon.

“This won’t happen in the next
20 years,” said Dr. Geim. “Making in-
tegrated circuits from graphene is
still far beyond the horizon.”

In its citation for the award, the
Swedish academy said the duo had
achieved their result “at a time when
many believed it was impossible for
such thin crystalline materials to be
stable.”

Dr. Geim has Dutch nationality,
while Dr. Novoselov is a British and
Russian national.

BY GAUTAM NAIK

Andre Geim, left, and Konstantin Novoselov won the $1.4 million prize Tuesday.
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ONLINE TODAY: Get updates on
the Nobel Prize winners as they
are announced, plus more informa-
tion on their work, at WSJ.com.
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Toulouse will aim to extend
its record of success in
European rugby’s premier club
tournament when the Heineken
Cup begins on Friday.

As the most successful side
in the history of the
tournament with four victories
since 1995, Toulouse, the
reigning champion, is 4/1
favorite to triumph again.

England boasts six sides in
the tournament, with no fewer
than three representatives from
London—Saracens, Wasps and
London Irish—but Leicester will
carry English hopes highest:
The Tigers are 7/1 second
favorites for the trophy.

Ireland has produced a
Heineken Cup winner in three
of the past five years and, at
12/1 with Betfred and Stan
James, Munster is great value.
Captain Paul O’Connell leads
from the front and with
arguably the best half-back
pairing in the competition in
Tomás O’Leary and Ronan
O’Gara, a trip to Cardiff for the
final isn’t beyond the current
Magners League leaders.

Mr. O’Gara was second in
the list of Heineken Cup point
scorers last season with 98
from eight matches and his
overall record of 1,138 points in
91 matches is exceptional. He
deserves to be backed at 8/1
with Paddy Power to top-score
in the tournament this year.

London Irish winger Topsy
Ojo’s four tries have helped his
side to the top of the Aviva
Premiership in England and if
his team can continue its hot
start, Mr. Ojo represents a good
each-way bet for top try-scorer
at 50/1 with Ladbrokes. He is
just 25/1 with Paddy Power.

Tip of the day

6

Source: Opta Sports
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Meet Portugal’s boy genius
At 33, Porto manager Andre Villas Boas proves that if you’re good enough, you’re old enough

Some coaches get their shot with
a major club at a relatively tender
age (in coaching years, anyway):
Barcelona’s Pep Guardiola was 37
when he got the gig. There are those
who get a crack at the big time
without ever having played beyond
amateur level, like Aston Villa’s Ger-
ard Houllier.

Then there’s another, smaller
subset, which includes those who
advanced to top jobs with little or
no head-coaching experience, like
Real Madrid’s José Mourinho when
he took over at Benfica.

But the above examples are all
rare. Rarer still is a guy like FC
Porto boss Andre Villas Boas, who
falls squarely into all three catego-
ries and, if his vertical ascent con-
tinues, could herald a change in the
way clubs recruit managers.

Mr. Villas Boas’s side entered
Monday night’s match against
Vitória Guimãraes looking for its
12th consecutive win in a competi-
tive match. Prior to that game,
which finished 1-1, Porto was 11 for
11 in the Portuguese League, Europa
League and Portuguese SuperCup.
What’s more, it had shut out the op-
position in all but two games. And it
did it despite the departure of two
stalwarts—defender Bruno Alves
and midfielder Raul Meireles—over
the summer.

All of this is remarkable enough
until you consider that Mr. Villas
Boas is just 33 years old and, prior
to this season, had just 23 league
games’ worth of managerial experi-
ence, all of them at Académica

Coimbra, the provincial club that
appointed him just over a year ago.

When he took charge of Aca-
démica, it was winless and dead
last. By the time the season was
over, Mr. Villas Boas had guided it
to respectability (11th place in the
16-team league) and to the semifinal
of the Portuguese League Cup.

It was enough for Porto—one of
the traditional Portuguese gi-
ants—to put its eggs in Mr. Villas
Boas’s basket in an attempt to
bounce back from a rare season
which saw it finish third, only the
second time since 2002 that it failed
to win the league.

Mr. Villas Boas was still a teen-
ager when he started working in
Porto’s scouting department way
back in the mid-1990s. The club was
impressed both by the breadth of
his tactical understanding and his
ability to produce scouting reports
players could digest easily.

Yet he may never have gone any
further if, in early 2002, the club
had not turned to Mr. Mourinho,
himself an unorthodox rising star of
management. Mr. Mourinho took
him under his wing, making Mr. Vil-

las Boas an integral part of his staff,
both at Porto, where he won two
league titles, the Champions League
and the UEFA Cup and later during
his successful spells at Chelsea and
Inter Milan.

By the time he moved to Chelsea,
Mr. Villas Boas’s pre-match scouting
included personalized DVDs for each
player, outlining their direct oppo-
nent in the next game, including
strengths, weaknesses and tenden-
cies.

Given Mr. Mourinho’s reputation,
it was quite the calling card, and Mr.
Villas Boas openly admits that it
helped him land the Académica job.
But he bristles at those who con-
sider him Luke Skywalker to
Mourinho’s Yoda. Or, among his de-
tractors, Mini Me to the self-
anointed “Special One’s” Dr. Evil.

“Ever since I came back to Portu-
gal I have been trying to duck com-
parisons between me and José
Mourinho,” Mr. Villas-Boas said be-
fore the season. “We do not have
the same character or personality.
We communicate and work differ-
ently.”

While Mr. Villas Boas employs
the 4-3-3 formation Mr. Mourinho
used to such great effect at Chelsea,
it’s a more fluid system, with the
wingers often turning into strikers.
He lacks Mr. Mourinho’s cha-
risma—that unparalleled ability to
seduce players, media and fans—and
comes across as less confrontational
and self-assured. On the other hand,
he may be more tactically sophisti-
cated and his Porto squad attacks
more than Mr. Mourinho’s teams at
Chelsea and Inter (the jury’s still

out on Real Madrid).
“Football is about organization

and efficiency, but it’s also about
showmanship and creativity,” Mr.
Villas Boas said. “By organization, I
don’t mean anything boring, but
discipline, intelligence and knowl-
edge.”

It’s tempting to call Mr. Villas
Boas football’s answer to Theo Ep-
stein, who rose from the San Diego
Padres’ public relations department
to become general manager of the
Boston Red Sox at age 29. Both are
outsiders who brought a novel ap-
proach to understanding the sport
and landed important jobs at a
young age. But the crucial difference
is that Mr. Villas Boas’s role is far
more hands-on, running training
sessions and making all the game-
day decisions.

He’s an interloper in the inner
sanctum, having never played the
game at any significant level. And
while he’s not the first to do so,
those who came before him, like Mr.
Houllier, served long apprentice-
ships working their way up through
the lower leagues.

Mr. Villas Boas’s appointment
obviously owes a lot to his mentor.
But it’s also a bold move, a striking
departure from the groupthink and
conventional wisdom so prevalent in
football.

You’ll know whether it worked
the day you read a profile of Mr. Vil-
las Boas that does not mention Mr.
Mourinho.

—Gabriele Marcotti is the world
football columnist for the Times

of London and a regular
broadcaster for the BBC.

BY GABRIELE MARCOTTI

FC Porto’s head coach Andre Villas Boas takes a close interest during the Europa League match against Rapid Vienna last month.
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Mr. Villas Boas’s appointment
is a bold move, a striking
departure from the
groupthink and
conventional wisdom so
prevalent in football.
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Hungary calls emergency
as toxic sludge kills four

BUDAPEST—Hungarian authori-
ties declared a state of emergency in
three western counties after a flood
of toxic sludge from an aluminum
plant poured through a series of vil-
lages, killing at least four people,
and threatened to contaminate the
Danube, one of Europe’s most im-
portant waterways.

More than 100 people were in-
jured—some suffering chemical
burns after they came into contact
with the red mud—and seven people
remained missing on Tuesday night,
officials said. The sludge, laden with
heavy metals, poured from a dam-
aged storage pond at a factory in the
town of Ajka, about 160 kilometers
southwest of Budapest.

As firefighters and soldiers evac-
uated people from inundated towns,
authorities scrambled to pour hun-
dreds of tons of gypsum and other
chemicals into the area and a nearby
river, in an effort to neutralize and
trap the sludge and prevent it from
seeping into the soil or flowing into
the Danube, which empties into the
Black Sea.

Hungarian Prime Minister Viktor
Orban said the government is inves-
tigating the causes of the accident.
He said the spill, which started at
midday Monday, had been contained
by late Tuesday. It was unclear how
long the cleanup would take, he said.

“There’s no precedent for such a
catastrophe,” Mr. Orban said.

Emergency crews struggled with
rains and high winds in the area on
Tuesday night. Villages remained
coated with the red mud, which
burst into houses and carried away
cars. Authorities said 1 million cubic
meters of sludge were released when
the reservoir broke.

Zoltan Illes, the government’s ju-
nior minister for environmental af-
fairs, said a 35-year-old man
drowned when a wave of sludge
overturned his vehicle.

An elderly man and two children
were killed when their homes were
flooded.

One witness told Hungarian news
agency MTI that a two-meter-high
wave of sludge hit his village.

Monday’s spill revived memories
of a chemical spill in 2000, when a
waste reservoir at a gold mine in
Romania gave way, dumping cyanide
and heavy metals that spread
through the region’s rivers. That
spill killed wildlife and poisoned
drinking water in Hungary, Serbia
and Bulgaria as well as in Romania.

Andreas Beckmann, director of
the World Wildlife Fund’s Danube
program, said that ordinarily, the
spill in Hungary probably wouldn’t
have posed a direct threat to the
Danube. But because of heavy rains,
the sludge “will spread faster and
further,” making it “likely inevita-
ble” that some sludge would get into
the Danube, he said.

The sludge, thought to contain
arsenic, lead, cadmium and chro-
mium, is extremely alkaline, accord-

ing to environmental groups, making
it toxic to wildlife. Authorities have
dumped acids into the Marcal River
near Ajka in an effort to neutralize
the alkalinity before the chemicals
can flow into the Raba and Danube
rivers.

“We’ve been calling the govern-
ment’s attention to this for years,
but no one took it seriously,” said
Gergely Simon, a specialist in chemi-
cal contamination at the Clean Air
Action Group, a nongovernmental
environmental advocacy organiza-
tion.

Mr. Simon said that when state-
owned aluminum-making enter-
prises were sold to investors after
the collapse of communism in Hun-
gary, neither the government nor
the newly private enterprises paid
enough attention to environmental
protection.

MAL Hungarian Aluminum Pro-
duction & Trade Zrt., which owns
the Ajka plant, issued a statement
saying there was nothing it could
have done to prevent the calamity,
which it blamed on heavy rains.

“Company management could
not have noticed the signs of the
natural catastrophe nor done any-
thing to prevent it even while care-
fully respecting technological proce-
dures,” the company said.

Environmental-protection ex-
perts said it could be necessary to
remove contaminated soil, scraping
away a layer ten to 15 centimeters
deep, to remove the toxic sludge
from affected areas.

BY VERONIKA GULYAS
AND MARGIT FEHER

The village of Kolontar, Hungary, was flooded by toxic mud released from an aluminum plant.

Moody’s warns on Irish rating
LONDON—Moody’s Investors

Service said Tuesday it may cut Ire-
land’s debt rating again, citing the
increased cost to the government of
repairing the stricken banking sys-
tem, weak economic growth and ris-
ing borrowing costs.

A further downgrade could push
Ireland’s borrowing costs higher and
make it more difficult for the gov-
ernment to meet its debt repay-
ments without seeking help from
the European Union.

But Moody’s said it is still possi-
ble that Ireland will be able to bring
its borrowing under control. “Even
with elevated yields it is possible to
stabilize the debt, but it would re-
quire additional [budgetary] efforts
and meaningful growth,” Dietmar
Hornung, Moody’s lead sovereign
analyst for Ireland, said.

Last week, the Central Bank of
Ireland said it would cost the gov-
ernment €50 billion ($68.45 billion)
in total to bail out banks that have
suffered big losses as a result of
property loans. The government

said that would push its budget def-
icit up to 32% of gross domestic
product this year, the highest for
any member of the euro zone since
the currency was launched in 1999.

In July, Moody’s cut the Irish
government’s rating by one notch to
Aa2, citing similar concerns.

Moody’s said that if it does cut
Ireland’s rating, it would likely be by
one notch, to Aa3. However, it said
the cut could be deeper, to single-A.

A one-notch downgrade would
bring Moody’s in line with Fitch
Ratings and Standard & Poor’s Corp.

BY PAUL HANNON

EUROPE NEWS

Associated Press

Cameron to warn
of impact of cuts

BIRMINGHAM, England—U.K.
Prime Minister David Cameron will
lay the groundwork Wednesday for a
round of painful public-spending
cuts, warning Britain that the biggest
fiscal squeeze in decades will be “dif-
ficult” and hit all sections of society.

Mr. Cameron is trying to assure
the U.K. that the cuts will be applied
across British society—thereby ful-
filling a campaign theme—without
upsetting core middle-class support-
ers in his Conservative Party, which
is holding its annual conference here.

As the conference got under way
this week, the prime minister quickly
found himself in trouble with those
middle-class supporters following an
announcement Monday that the
U.K.’s new Tory-led coalition govern-
ment plans to cut popular universal
child-care benefits for higher-earning
families.

That sparked unease within the
party among members who think the
move will damage the economic for-
tunes of middle-class Britons, dent
the party’s traditional pro-family im-
age and ultimately hurt the Conser-
vatives in local elections next May.

In his first conference speech as
prime minister Wednesday, Mr. Cam-
eron will seek to soothe that anger
with assurances that he hasn’t for-
gotten core Conservative values,
such as economic aspiration, cutting
regulation and trimming business
taxes.

In two weeks, the coalition gov-
ernment will announce the results of
a spending review that will cut an
average of 25% off the budgets of
some government departments.

In a debate that has dominated
British politics and looms over this
conference, the government wants to
save £113 billion ($178.9 billion) over
five years to cut a budget deficit of
11.4% of the country’s economic out-
put.

“Reducing spending will be diffi-
cult,” Mr. Cameron will say, accord-
ing to a transcript of parts of the
speech. “There are programs that
will be cut. There are jobs that will
be cut.”

Mr. Cameron will highlight bank-
ing as a sector that needs to put its
shoulder to the wheel, tapping into a
still-powerful distaste for bankers in
the U.K. in the wake of the financial
crisis. “Taxpayers bailed you
out—now it’s time for you to repay
the favor and start lending to Brit-
ain’s small business again,” Mr. Cam-
eron will say, amid data that shows
banks are still cautious on lending to
businesses and mortgage lenders.

In doing so, Mr. Cameron also is
suggesting there could be further
taxation for bankers. On Monday,
Treasury chief George Osborne said
the government “will not allow
money to flow unimpeded out of
those banks into huge bonuses.” Mr.
Osborne has repeatedly said the gov-
ernment is still considering ways to
tax banks.

Having spent his election cam-
paign assuring the U.K. that the mod-
ern Conservatives care as much
about the poor as they were always
reputed to care about the rich, Mr.
Cameron has been keen to continue
the theme in his actions since the
May election.

The party spent much of Tuesday,
however, pulling back from one such
legacy: its cut to child benefits that
have been paid to all parents, regard-

less of their economic status. Mr. Os-
borne announced Monday an end, by
2013, to child benefits for families
with one adult earning over about
£44,000. The move will affect an es-
timated 1.2 million families and could
see a family with two children lose
about £1,750 a year from the benefit
cut. In his speech, Mr. Cameron will
say the policy underscores how the
cuts are “not going to be easy.”

“But it’s fair that those with
broader shoulders should bear a
greater load,” he will add.

Many Conservatives at the con-
ference believe the policy will under-
cut the party’s image as pro-family
and hurt it in May’s elections.

The way the proposal is designed
is “completely ludicrous and is going
to lose us votes,” said Lynne Coe, a
Conservative activist from South
Wales.

The party tried to burnish its tra-
ditional pro-family approach by sug-
gesting married couples could get a
new tax break to help compensate
for losing the child benefit, and Mr.
Cameron said in broadcast inter-
views that the government was look-
ing at helping stay-at-home mothers
with “some sort of transferable tax
allowance” to help couples.

At one point, Mr. Cameron ap-
peared to apologize in a broadcast
interview for the fact that many se-
nior Tories had said before the elec-
tion that benefits would stay univer-
sal. In attacking the principle of
“universal” benefits, in which pay-
ment comes regardless of the recipi-
ent’s wage, the measure acted as a
wake-up call to Britain’s middle
classes. Some delegates were asking
whether Mr. Cameron would now
stand by promises to keep other uni-
versal benefits, such as free bus
transportation for pensioners and
winter-fuel payments.

In the coming weeks, members of
Britain’s middle class will hear about
other policies likely affect them. That
includes the results of consultations
on how much extra students will
need to pay for their higher educa-
tion and on reform to tackle the
country’s large pension deficit.

But a succession of Tory minis-
ters took to the stage to say the
country must make sacrifices if it is
to curb a huge debt that will cost £46
billion in interest charges next year.

Among the more controversial
budget cuts is one to the Ministry of
Defense, which is currently undergo-
ing a major strategic review, as well
as looking at where it can make cuts.

On Wednesday, Defense Minister
Liam Fox will say “never has a de-
fense review been carried out under
such extreme circumstances,” ac-
cording to excerpts from his speech.

BY ALISTAIR MACDONALD
AND LAURENCE NORMAN

U.K. Prime Minister David Cameron
leaves hotel during party conference.

Associated Press
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Dialysis treatment for the busy patient
Kidney dialysis is no fun. For

most patients, it means sitting in
a hospital or clinic hooked up to a
machine for three to five hours,
three days a week. The rooms are
usually dreary and many patients
leave feeling washed out.

It doesn’t have to be that way.
In New York’s Staten Island, Fran-

cine Hillpot, 55
years old, hooks her-
self up to a hemodi-
alysis machine in

her home for two hours, five days
a week. She spends the time
working on the computer, watch-
ing movies, listening to music or
crocheting.

In Seattle, Bill Peckham uses
his home dialysis machine over-
night, six nights a week. The 47-
year-old trade show carpenter
took a portable dialysis machine
with him white-water rafting in
July.

In Great Neck, N.Y., Bonnie Ma-
miye doesn’t need a machine to
dialyze. She uses an alternative
technique called peritoneal dialy-
sis four times a day, for about 20
minutes. In between, she goes
about her day as a high-school tu-
tor and mother of three. “I swim. I
hike. I shop. I’ve done it in hotels,
in ski lodges, in Israel and at Dis-
ney World,” says Mrs. Mamiye, 40.

Dialysis is the process of
pumping a patient’s blood through
a filtering machine and returning
it to the body in place of malfunc-
tioning kidneys. Besides giving pa-
tients more flexibility, home dialy-
sis enables people to keep better
control over their blood pressure
than if they receive treatment in a
hemodialysis center.

Because they can dialyze more
frequently, the way normal kid-
neys work, patients on home dial-
ysis also are able to follow less re-
strictive diets and use fewer
medications, such as erythropoie-
tin, or EPO, an expensive anemia
drug often needed in conjunction
with dialysis.

Studies show that patients are
less likely to be depressed when
they dialyze at home. And home
dialysis is significantly cheaper
than being treated in a clinic or
hospital.

Yet in the U.S., of the 380,000
Americans on dialysis, only about
1% of patients used home hemodi-
alysis in 2008, and just 7% used
peritoneal dialysis, according to
new figures released last week by
the U.S. Renal Data System.

Some health experts say many
kidney doctors don’t encourage
patients to explore home dialysis
options. “The easy thing to do is
stick a patient in the kidney unit,”
says John Bower, former chief of
nephrology at the University of
Mississippi Medical Center. “It re-
quires a lot less time on the part
of the physician and the dialysis
team than educating them about
home dialysis,” he says.

People need dialysis when

their own kidneys no longer func-
tion sufficiently to regulate their
body fluids and remove toxins
from the blood. Kidney disease,
which if left untreated can be fa-
tal, is often a consequence of dia-
betes or hypertension as well as
specific kidney problems. A trans-
plant is usually the best option,
but the shortage of donor kidneys
makes that difficult.

Many patients prefer to have
their dialysis done at a center. “A
lot of them are scared, and they’re
pleased to have someone take care
of it for them,” says Joyce Jack-
son, president and chief executive
officer of Northwest Kidney Cen-
ters in Seattle, which serves 1,300
dialysis patients, including 175
that it supports with dialysis at
home. Dialyzing at a center also
lets patients socialize and not feel
isolated.

Even when patients do their
own treatments at home, they
need a center for training and
standby assistance. Centers typi-
cally require patients to have a
trained helper with them during
treatments to help set up and to
handle emergencies. Only about
half of the U.S.’s 5,000 dialysis
centers offer home treatments.

Mrs. Hillpot starts her home
dialysis treatments by scratching
open the tiny scars that have
formed in her forearm, where a
surgically implanted fistula joins
an artery and a vein under her
skin. She inserts two needles: One
draws blood out of her body,
through thin tubing and into the
dialyzing machine, and the other
returns the cleaned blood back
into her body. During the treat-
ment, she needs to monitor her
blood pressure, pulse and the ma-
chine’s pumping speed. Before di-
alyzing, she needs to mix the dia-
lyzing solution and sterilize the
equipment.

“You definitely have to be a
take-charge kind of person,” says
Mrs. Hillpot, whose husband and
two friends take turns assisting in
the procedures. “I couldn’t do it
without them,” she says.

A big advantage to home dialy-
sis is that patients can do shorter
treatments more frequently than

the thrice weekly sessions typi-
cally offered in centers, which
makes each less physically drain-
ing and allows less fluid and tox-
ins to build up in between. Longer,
slower, treatments overnight offer
the same advantage. “I’m health-

ier and happier doing it at home,”
says Mrs. Hillpot.

Peritoneal dialysis requires less
equipment and doesn’t involve
blood or needles, but still takes
considerable care and effort. Pa-
tients have a catheter perma-

nently implanted in their abdo-
men. Those on “continuous
ambulatory peritoneal dialysis,”
like Mrs. Mamiye, typically infuse
about two liters of a dextrose so-
lution into the catheter four times
a day. The fluid “dwells” in the
area around the intestines for
about five hours at a time, draw-
ing toxins and excess water from
the bloodstream through tiny cap-
illaries in the abdominal lining. At
each “exchange” session, which
takes about 20 minutes, the pa-
tient drains out the toxin-filled
water and replaces it with new
fluid.

“My body is sort of being
fooled into thinking my kidneys
are working all the time,” says
Mrs. Mamiye, who does her ex-
changes at 7 a.m., and again at 1
p.m., 7 p.m. and around 10 p.m.
But that schedule is flexible if she
has other commitments during
the day.

Another form of peritoneal di-
alysis uses a machine that con-
trols the exchange cycles automat-
ically overnight while patients
sleep.

Patients on peritoneal dialysis
can’t be morbidly obese or have
had many abdominal surgeries,
and they must take care to avoid
infection in the catheter. “If you
keep your hands clean and your
house clean and do things the way
the nurses teach you, you’ll be
fine,” says Mrs. Mamiye.

Email healthjournal@wsj.com.

BY MELINDA BECK

Francine Hillpot crochets during home-dialysis treatment, which she does two hours a day, five days a week.
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With home dialysis, patients
can do shorter treatments
more frequently, which
makes each less physically
draining and allows less fluid
and toxins to build up.

because
there’s no place
like home,
especially when
you’re sick.

Hospitals are excellent establishments. It’s just that no-one likes going

into them unless they have to. So why not have the hospital come

to the patient instead? Getting healthcare at home is a simple solution

that makes patients less

anxious and hospitals less

crowded. Find out more at

www.philips.com/because
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Fed official urges aggressive action
CHICAGO—Charles Evans, presi-

dent of the Federal Reserve Bank of
Chicago, called for the Fed to do
more to charge up the economy, in-
cluding a new program of U.S. Trea-
sury bond purchases and possibly a
declaration that it wants inflation to
rise for a time beyond its informal
2% target.

“In the last several months I’ve
stared at our unemployment fore-
cast and come to the conclusion
that it’s just not coming down
nearly as quickly as it should,” Mr.
Evans said Monday in an interview
with The Wall Street Journal. “This
is a far grimmer forecast than we
ought to have,” he added. As result,
he said, he favors “much more
[monetary] accommodation than
we’ve put in place.”

The comments are significant be-
cause Mr. Evans tends to reflect the
broad center of gravity at the cen-
tral bank. His prescription for ag-
gressive action, though not uni-
formly held by his colleagues,
suggests a shift in mood at the Fed.

On the heels of remarks by Fed
Chairman Ben Bernanke and New
York Federal Reserve Bank President
William Dudley, it is likely to rein-
force a growing conviction among
investors that the Fed will restart a
bond-buying program when it meets
Nov. 2 and 3.

It also suggests Fed deliberations

are going beyond resuming bond-
buying plans to contemplating new
strategies for talking about inflation
and for communicating the Fed’s
stance to the public.

In recent months, Mr. Evans, a
52-year-old economist who has led
the Chicago Fed since 2007, has be-
come increasingly worried that the
U.S. is falling into what’s known as
a “liquidity trap,” in which banks
don’t lend and firms don’t invest.
He has grown frustrated with a lack
of progress in bringing down unem-
ployment and is now forecasting in-
flation of 1% in 2012 and below 1.5%
in 2013, well below his own 2% goal.

The Fed is now considering
whether to add to its $2.3 trillion
portfolio of securities and loans by
ramping up purchases of U.S. Trea-
sury bonds, in an effort to drive
down long-term interest rates and
boost growth. Mr. Evans says he fa-
vors that, but worries that alone
“would not be enough” to address
his concerns.

The Fed also needs to push down
“real” interest rates, nominal inter-
est rates minus inflation, to induce
households and businesses to part
with savings and borrow and spend
more, he said. One way to push real
interest rates lower is to get infla-
tion higher. The Fed might aim to
overshoot its informal 2% target for
a time to make up for lost ground,
Mr. Evans said. “That is a poten-
tially useful policy tool at this point

and I definitely think we should
study it more,” Mr. Evans said.

Mr. Dudley last week also raised
the possibility that the Fed might
try to catch up when inflation falls
short of its objective by allowing it
to run over the target by an equal
amount later.

Mr. Bernanke has ruled out rais-
ing the inflation target altogether.
He hasn’t weighed in on this catch-
up approach for the U.S., though in
the past he has recommended such
an approach for Japan. The Fed’s
policy statement in September
noted that inflation was running be-
low its objective.

Any further move to boost infla-
tion would be highly controversial
both inside and outside the Fed,
which has preached the virtues of
less inflation ever since then-Fed
Chairman Paul Volcker put the U.S.
economy through a wrenching re-
cession to wring out double-digit in-
flation in the 1980s.

“There is nobody who would
want, in any way, to lose what Paul
Volcker won for the American peo-
ple by fighting inflation and achiev-
ing price stability,” Mr. Evans said.
“But the current circumstances are
really extraordinary. It seems to me
if we could somehow get lower real
interest rates so that the amount of
excess savings that is taking place
relative to investment is lowered,
that would be one channel for stim-
ulating the economy.”

BY JON HILSENRATH

Chicago Fed President Charles Evans favors more monetary accommodation.

IMF cites risks
to bank system
in new report

WASHINGTON—Risks to finan-
cial stability remain elevated be-
cause of a combination of slow glo-
bal growth, high sovereign-debt
burdens and continuing weakness in
the banking sector, the International
Monetary Fund warned in a report
released Tuesday.

The IMF highlighted persistent
risks to the banking system due to
high debt levels in mature econo-
mies and resulting tensions on sov-
ereign bond markets, particularly in
Europe.

“Policy makers in many ad-
vanced countries will need to con-
front the interactions created by
slow growth, rising sovereign debt
indebtedness and still-fragile finan-
cial institutions,” the IMF said in
the report, which was published
during annual meetings in Washing-
ton.

Despite lowering the estimated
cost of the global financial melt-
down to the banking sector to $2.2
trillion between 2007 and 2010 from
$2.3 trillion due to narrower securi-
ties losses, the IMF noted that prog-
ress toward financial stability has
suffered a setback since its previous
report in April, citing the outbreak
of the public finances crisis in Eu-
rope. Credit woes in Europe have
prompted governments to put in
place tough debt-reduction pro-
grams, which in turn have height-
ened risks to the global growth out-
look, the IMF said.

It said extraordinary support
measures for the banking sector, as
well as nonstandard monetary pol-
icy, may have to be maintained lon-
ger than initially envisaged.

BY NATHALIE BOSCHAT
AND IAN TALLEY

U.S. NEWS
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Global central banks take rescue steps
ier credit by all the world’s central
banks could prevent any one cur-
rency from gaining advantage. But
the prospect of more monetary eas-
ing is contributing to the rise in the
price of gold, which rose 1.79% to
$1,338.90 an ounce Tuesday, a new
settlement high.

For emerging markets, many en-
joying much stronger economies,
the moves are putting unwelcome
upward pressure on their currencies
and triggering more-than-desired
inflows of foreign money seeking
higher yields. Brazil, in response,
raised to 4% a tax on foreign fixed-
income investments to try to slow
the flow. China, meanwhile, came
under renewed pressure, this time in
Europe, for refusing to let its cur-
rency rise.

In the U.S., Fed officials are sig-
naling that the $1.7-trillion bond-
buying effort they ended in March is
likely to be resumed, perhaps as
soon as its Nov. 2-3 meeting.

“The unemployment rate is too
high; inflation is lower than what I
think price stability is,” Charles
Evans, president of the Federal Re-
serve Bank of Chicago said in an in-
terview that echoed comments by
Fed Chairman Ben Bernanke and
New York Fed President William
Dudley. “If we were to do more
large-scale asset purchases, namely
Treasurys, that would have a benefi-
cial effect.”

In Australia, where the economy
has been driven by a commodity
boom, the central bank surprised
markets Tuesday by keeping a key
interest rate unchanged at 4.5%,
though the governor, Glenn Stevens,
cautioned that higher rates will be
required at some point.

In the U.K., the Bank of England
suspended its bond-buying effort in
February, but left the door open to

Continued from first page restarting asset purchases if condi-
tions deteriorate. Minutes of the
September meeting of its Monetary
Policy Committee revealed some of-
ficials are inclined to buy more.

“There remains a significant gap
between what the economy could be
producing at full employment and it
currently produces. Thus, policy-
makers should not settle for weak
growth out of misplaced fear of in-
flation,” committee member Adam
Posen said recently.

The European Central Bank has
avoided the large-scale asset pur-
chases, known as “quantitative eas-
ing” pursued in the U.S., the U.K.,
and Japan, but has spent €63.5 bil-
lion so far to buy government bonds
issued by beleaguered members of
the euro-zone. ECB officials in pub-
lic are more upbeat about the econ-
omy than their counterparts else-
where, and more focused on the
upside risks to inflation.

The readiness of at least some
central banks to move swiftly con-
trasts with reluctance in most capi-
tals to pursue another round of fis-
cal stimulus. Alan Blinder, a
Princeton University economist and
a former Fed vice chairman, likened
the situation to having “one engine
firing in reverse—at least if “talking
austerity” becomes “practicing aus-
terity.”

‘In normal times,” he said, “this
would not be so bad because the
central bank can always put in more
aggregate demand than fiscal con-

traction takes out. But once interest
rates are near zero, the central bank
is down to weaker instruments—and
it could use help, not hindrance,
from the fiscal authorities. The Fed
is most assuredly in that position
now.”

Fed Chairman Bernanke, in a
speech Wednesday night, said “pre-
mature fiscal tightening could put
the economy at risk,” but pressed
the case for moving now to deal
with longer-run budget pressures.
“Failing to address our unsustain-
able fiscal situation exposes our
country to serious economic costs
and risks,” he said. Analysts say
that a loss of confidence in the ca-
pacity of U.S. politicians to wrestle
with the long-run budget deficit
would greatly complicate the Fed’s
ability to keep long-term interest
rates from rising before the econ-
omy regains its health.

In Tokyo, which has debt worries
of its own, the Bank of Japan has
been under increasing pressure from
politicians threatening to curb its
independence if it didn’t do more to
boost growth and also has been
pressed to help the government pull
down the yen, which has risen in
part because other central banks
have been more aggressive.

BOJ officials touted the fact that
this time they acted before the Fed,
but the move was small in scale and
the central bank said it would buy
long-term bonds “with a remaining
maturity of about one to two years,”
a contrast with the Fed’s past and
likely future moves to buy longer-
term bonds to reduce longer-term
interest rates.

The Bank of Japan also nudged
down the target for its key over-
night rate to a range of between
0.0% and 0.1% from the previous
0.1% target, and, making its commit-
ment to low rates more explicit, said

it would maintain a “virtual zero in-
terest rates policy” until the defla-
tion threat dissipates and “medium-
to long-term price stability is in
sight.”

Mr. Shirakawa called the new
program “comprehensive easing.”
Officials officials definted that as a
combination of “quantitative eas-
ing” (bond purchases designed to
pump credit into an economy in
which short-term rates are already
near zero) and “credit easing” (asset
purchases designed to steer credit
directly to companies without rely-
ing on banks.)

“The effects of each of these mea-
sures might not be so substantial,
but we are thinking that if we pres-
ent this as a package, that might re-
sult in some kind of tangible effect,”
said a person familiar with the BOJ’s
thinking. He added that the BOJ
sees Tuesday’s announcement as the
beginning of an experiment. “This is
the starting point,” he said. “If this
works, we may have a chance to in-
crease the amount.”

Government officials, who have
often been critical of the BOJ for be-
ing too conservative, expressed sat-
isfaction with the new program.
“The BOJ’s decision was appropriate
and prompt” said Finance Minister
Yoshihiko Noda. “I expect the BOJ’s
move will have a favorable impact
on the currency market and the
economy,” he told reporters.

But with a relatively small
amount on the table, most analysts
were unimpressed. “There’s no
doubt the BOJ tried its best today,
but it’s hard to see how the mea-
sures as a whole will help the econ-
omy very much,” said Hirokata Ku-
saba, senior economist at Mizuho
Research Institute.

—Brian Blackstone
and Natasha Brereton

contributed to this article.

The readiness to move
swiftly contrasts with
reluctance in most capitals
to pursue more stimulus.
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Commodities Prices of futures contracts with the most open interest
EXCHANGE LEGEND: CBOT: Chicago Board of Trade; CME: Chicago Mercantile Exchange; ICE-US: ICE Futures U.S.MDEX: Bursa Malaysia
Derivatives Berhad; LIFFE: London International Financial Futures Exchange; COMEX: Commodity Exchange; LME: London Metals Exchange;
NYMEX: New York Mercantile Exchange;ICE-EU: ICE Futures Europe

ONE-DAY CHANGE Contract Contract
Commodity Exchange Last price Net Percentage high low

Corn (cents/bu.) CBOT 491.00 19.50 4.14% 705.00 343.25
Soybeans (cents/bu.) CBOT 1071.75 17.75 1.68 1,555.00 809.75
Wheat (cents/bu.) CBOT 663.50 16.25 2.51 1,038.25 472.75
Live cattle (cents/lb.) CME 97.675 0.375 0.39 102.650 87.475
Cocoa ($/ton) ICE-US 2,714 -22 -0.80% 3,497 2,280
Coffee (cents/lb.) ICE-US 177.00 4.50 2.61 198.65 123.95
Sugar (cents/lb.) ICE-US 23.74 0.75 3.26 25.35 11.90
Cotton (cents/lb.) ICE-US 98.56 0.73 0.75 106.40 53.87
Crude palm oil (ringgit/ton) MDEX 2,705.00 39 1.46 2,755 2,250
Cocoa (pounds/ton) LIFFE 1,828 -19 -1.03 2,360 1,590
Robusta coffee ($/ton) LIFFE 1,640 6 0.37 1,843 1,311

Copper (cents/lb.) COMEX 372.65 6.25 1.71 374.00 189.50
Gold ($/troy oz.) COMEX 1340.30 23.50 1.78 1,341.50 675.00
Silver (cents/troy oz.) COMEX 2273.70 70.10 3.18 2,269.50 895.50
Aluminum ($/ton) LME 2,366.00 13.00 0.55 2,481.50 1,827.50
Tin ($/ton) LME 25,685.00 760.00 3.05 25,685.00 14,250.00
Copper ($/ton) LME 8,135.00 16.00 0.20 8,135.00 6,060.00
Lead ($/ton) LME 2,303.00 13.00 0.57 2,615.00 1,580.00
Zinc ($/ton) LME 2,282.00 47.00 2.10 2,659.00 1,617.00
Nickel ($/ton) LME 24,280 390 1.63 27,590 15,910

Crude oil ($/bbl.) NYMEX 82.82 1.35 1.66 122.10 66.33
Heating oil ($/gal.) NYMEX 2.3026 0.0179 0.78 3.4260 1.5250
RBOB gasoline ($/gal.) NYMEX 2.1255 0.0322 1.54 2.3176 1.7862
Natural gas ($/mmBtu) NYMEX 3.743 0.016 0.43 11.150 3.686
Brent crude ($/bbl.) ICE-EU 85.03 1.51 1.81 147.32 52.63
Gas oil ($/ton) ICE-EU 722.25 -2.00 -0.28 772.50 610.25

Source: Thomson Reuters; WSJ Market Data Group
WSJ.com

Currencies London close on Oct. 5
Per In

AMERICAS Per euro In euros U.S. dollar U.S. dollars

Argentina peso-a 5.4799 0.1825 3.9595 0.2526
Brazil real 2.3275 0.4296 1.6818 0.5946
Canada dollar 1.4067 0.7109 1.0164 0.9839

1-mo. forward 1.4077 0.7104 1.0172 0.9831
3-mos. forward 1.4098 0.7093 1.0186 0.9817
6-mos. forward 1.4130 0.7077 1.0210 0.9794

Chile peso 669.79 0.001493 483.95 0.002066
Colombia peso 2495.35 0.0004007 1803.00 0.0005546
Ecuador US dollar-f 1.3840 0.7225 1 1
Mexico peso-a 17.3131 0.0578 12.5095 0.0799
Peru sol 3.8565 0.2593 2.7865 0.3589
Uruguay peso-e 28.026 0.0357 20.250 0.0494
U.S. dollar 1.3840 0.7225 1 1
Venezuela bolivar 5.94 0.168243 4.29 0.232848

ASIA-PACIFIC
Australia dollar 1.4287 0.6999 1.0323 0.9687
China yuan 9.2614 0.1080 6.6918 0.1494
Hong Kong dollar 10.7349 0.0932 7.7565 0.1289
India rupee 61.5534 0.0162 44.4750 0.0225
Indonesia rupiah 12365 0.0000809 8935 0.0001119
Japan yen 114.96 0.008699 83.07 0.012039

1-mo. forward 114.93 0.008701 83.04 0.012042
3-mos. forward 114.84 0.008708 82.97 0.012052
6-mos. forward 114.69 0.008719 82.87 0.012067

Malaysia ringgit-c 4.2856 0.2333 3.0965 0.3229
New Zealand dollar 1.8483 0.5410 1.3355 0.7488
Pakistan rupee 119.301 0.0084 86.200 0.0116
Philippines peso 60.377 0.0166 43.625 0.0229
Singapore dollar 1.8144 0.5511 1.3110 0.7628
South Korea won 1565.05 0.0006390 1130.82 0.0008843
Taiwan dollar 42.894 0.02331 30.993 0.03227
Thailand baht 41.693 0.02398 30.125 0.03320

Per In
EUROPE Per euro In euros U.S. dollar U.S. dollars

Euro zone euro 1 1 0.7225 1.3840
1-mo. forward 1.0002 0.9998 0.7227 1.3838
3-mos. forward 1.0006 0.9994 0.7230 1.3832
6-mos. forward 1.0014 0.9986 0.7236 1.3820

Czech Rep. koruna-b 24.506 0.0408 17.707 0.0565
Denmark krone 7.4544 0.1341 5.3861 0.1857
Hungary forint 270.57 0.003696 195.50 0.005115
Norway krone 8.0428 0.1243 5.8113 0.1721
Poland zloty 3.9563 0.2528 2.8586 0.3498
Russia ruble-d 41.573 0.02405 30.039 0.03329
Sweden krona 9.2583 0.1080 6.6895 0.1495
Switzerland franc 1.3365 0.7482 0.9657 1.0356

1-mo. forward 1.3360 0.7485 0.9653 1.0359
3-mos. forward 1.3352 0.7489 0.9648 1.0365
6-mos. forward 1.3340 0.7496 0.9639 1.0375

Turkey lira 1.9795 0.5052 1.4303 0.6992
U.K. pound 0.8691 1.1506 0.6280 1.5924

1-mo. forward 0.8693 1.1503 0.6281 1.5920
3-mos. forward 0.8697 1.1498 0.6284 1.5914
6-mos. forward 0.8702 1.1491 0.6288 1.5904

MIDDLE EAST/AFRICA
Bahrain dinar 0.5218 1.9163 0.3771 2.6522
Egypt pound-a 7.8833 0.1269 5.6960 0.1756
Israel shekel 4.9798 0.2008 3.5981 0.2779
Jordan dinar 0.9809 1.0195 0.7088 1.4109
Kuwait dinar 0.3924 2.5482 0.2836 3.5267
Lebanon pound 2077.38 0.0004814 1501.00 0.0006662
Saudi Arabia riyal 5.1903 0.1927 3.7503 0.2666
South Africa rand 9.5461 0.1048 6.8975 0.1450
United Arab dirham 5.0834 0.1967 3.6730 0.2723

SDR -f 0.8868 1.1276 0.6408 1.5606

a-floating rate b-commercial rate c-government rate c-commercial rate d-Russian Central Bank rate f-Special Drawing Rights
from the International Monetary Fund ; based on exchange rates for U.S., British and Japanese currencies.
Note: Based on trading among banks in amounts of $1 million and more, as quoted by Thomson Reuters.

Major stock market indexes Stock indexes from around the world, grouped by region. Shown in local-currency terms.

Price-to- PREVIOUS SESSION PERFORMANCE
earnings ratio* Region/Country Index Close Net change Percentage change Yr.-to-date 52-wk.

15 EUROPE Stoxx Europe 600 261.18 3.44 1.33% 3.2% 8.3%

13 Stoxx Europe 50 2503.42 36.36 1.47 -2.9 2.7

14 Euro Zone Euro Stoxx 265.54 4.84 1.86 -3.4 -1.1

12 Euro Stoxx 50 2758.56 57.54 2.13 -7.0 -3.7

15 Austria ATX 2581.66 32.44 1.27 3.5 -1.2

9 Belgium Bel-20 2595.93 37.11 1.45 3.4 2.7

12 Czech Republic PX 1129.5 1.1 0.10 1.1 -1.3

21 Denmark OMX Copenhagen 383.73 3.23 0.85 21.5 23.3

16 Finland OMX Helsinki 7154.26 92.82 1.31 10.8 13.3

13 France CAC-40 3731.93 82.12 2.25 -5.2 -1.0

13 Germany DAX 6215.83 81.62 1.33 4.3 9.9

... Hungary BUX 23195.80 115.83 0.50 9.3 14.3

12 Ireland ISEQ 2710.67 41.61 1.56 -8.9 -17.8

12 Italy FTSE MIB 20510.02 419.05 2.09 -11.8 -12.6

14 Netherlands AEX 335.03 4.63 1.40 -0.1 8.3

9 Norway All-Shares 427.14 4.07 0.96 1.7 13.6

17 Poland WIG 45897.63 355.56 0.78 14.8 20.5

Price-to- PREVIOUS SESSION PERFORMANCE
earnings ratio* Region/Country Index Close Net change Percentage change Yr.-to-date 52-wk.

12 Portugal PSI 20 7645.31 109.60 1.45 -9.7 -11.0

... Russia RTSI 1568.86 26.28 1.70% 9.9 23.5

10 Spain IBEX 35 10651.2 268.2 2.58 -10.8 -9.9

15 Sweden OMX Stockholm 343.56 5.75 1.70 14.7 23.3

13 Switzerland SMI 6313.90 65.10 1.04 -3.5 0.6

... Turkey ISE National 100 66283.23 868.28 1.33 25.5 34.0

12 U.K. FTSE 100 5635.76 79.79 1.44 4.1 9.7

18 ASIA-PACIFIC DJ Asia-Pacific 132.26 0.66 0.50 7.5 11.7

... Australia SPX/ASX 200 4606.89 -18.41 -0.40% -5.4 0.3

... China CBN 600 25079.73 Closed -13.7 4.4

14 Hong Kong Hang Seng 22639.14 20.48 0.09 3.5 8.8

22 India Sensex 20407.71 -68.02 -0.33 16.9 20.3

... Japan Nikkei Stock Average 9518.76 137.70 1.47 -9.7 -1.8

... Singapore Straits Times 3162.36 4.91 0.16 9.1 21.1

11 South Korea Kospi 1878.94 -0.35 -0.02 11.7 17.5

17 AMERICAS DJ Americas 313.13 6.00 1.95 5.6 12.4

... Brazil Bovespa 71225.05 840.13 1.19 3.8 14.5

16 Mexico IPC 34275.87 235.70 0.69 6.7 15.9

*P/E ratios use trailing 12-months, as-reported earnings
Note: Americas index data are as of 3:00 p.m. ET. Sources: Thomson Reuters; WSJ Market Data Group

Cross rates U.S.-dollar and euro foreign-exchange rates in global trading

USD GBP CHF SEK RUB NOK JPY ILS EUR DKK CDN AUD

Australia 1.0323 1.6439 1.0690 0.1543 0.0344 0.1776 0.0124 0.2869 1.4287 0.1917 1.0157 ...

Canada 1.0164 1.6185 1.0526 0.1519 0.0338 0.1749 0.0122 0.2825 1.4067 0.1887 ... 0.9846

Denmark 5.3861 8.5768 5.5777 0.8052 0.1793 0.9268 0.0648 1.4969 7.4544 ... 5.2992 5.2175

Euro 0.7225 1.1506 0.7482 0.1080 0.0241 0.1243 0.0087 0.2008 ... 0.1341 0.7109 0.6999

Israel 3.5981 5.7296 3.7261 0.5379 0.1198 0.6192 0.0433 ... 4.9798 0.6680 3.5400 3.4855

Japan 83.0650 132.2727 86.0198 12.4172 2.7653 14.2937 ... 23.0858 114.9620 15.4221 81.7247 80.4651

Norway 5.8113 9.2539 6.0180 0.8687 0.1935 ... 0.0700 1.6151 8.0428 1.0789 5.7175 5.6294

Russia 30.0386 47.8335 31.1071 4.4904 ... 5.1690 0.3616 8.3485 41.5734 5.5771 29.5539 29.0984

Sweden 6.6895 10.6524 6.9275 ... 0.2227 1.1511 0.0805 1.8592 9.2583 1.2420 6.5816 6.4801

Switzerland 0.9657 1.5377 ... 0.1444 0.0321 0.1662 0.0116 0.2684 1.3365 0.1793 0.9501 0.9354

U.K. 0.6280 ... 0.6503 0.0939 0.0209 0.1081 0.0076 0.1745 0.8691 0.1166 0.6179 0.6083

U.S. ... 1.5924 1.0356 0.1495 0.0333 0.1721 0.0120 0.2779 1.3840 0.1857 0.9839 0.9687

Source: Thomson Reuters via WSJ Market Data Group

MSCI indexes
Developed and emerging-market regional and country indexes
from MSCI Barra as of October 05, 2010

Price-to- LOCAL-CURRENCY
Dividend earnings PERFORMANCE

yield ratio Morgan Stanley Index Last Daily YTD 52-wk.

2.50% 15 ALL COUNTRY (AC) WORLD* 304.90 0.59% 1.8% 6.2%

2.50 16 World (Developed Markets) 1,175.35 0.75 0.6 4.3

2.40 16 World ex-EMU 140.06 0.63 2.5 6.9

2.40 16 World ex-UK 1,170.24 0.78 0.6 4.0

3.10 15 EAFE 1,555.90 0.77 -1.6 0.2

2.20 14 Emerging Markets (EM) 1,090.76 -0.43 10.2 19.3

3.30 14 EUROPE 89.32 -0.55 1.2 6.0

3.50 13 EMU 163.21 1.48 -9.6 -9.2

3.30 14 Europe ex-UK 95.94 -0.82 -0.8 2.4

4.50 12 Europe Value 95.53 -0.72 -3.9 -1.7

2.30 17 Europe Growth 80.91 -0.39 6.2 14.1

2.20 22 Europe Small Cap 176.78 -0.14 12.5 14.7

2.10 9 EM Europe 312.96 0.93 12.3 25.0

3.50 16 UK 1,645.27 -0.66 2.3 7.7

2.70 17 Nordic Countries 159.81 -1.31 17.3 22.3

1.70 7 Russia 772.76 0.76 3.5 15.1

2.30 20 South Africa 773.65 -0.04 9.4 15.7

2.70 16 AC ASIA PACIFIC EX-JAPAN 453.67 -0.80 8.9 15.2

2.00 18 Japan 512.90 -0.79 -9.8 -8.8

2.20 15 China 66.96 1.53 3.3 13.2

0.90 23 India 820.28 0.49 16.0 20.6

1.30 10 Korea 526.35 0.29 9.5 10.7

3.50 14 Taiwan 291.25 -0.00 -1.6 5.8

1.90 17 US BROAD MARKET 1,275.28 0.87 3.1 8.6

1.30 37 US Small Cap 1,814.14 1.30 8.6 12.6

2.40 15 EM LATIN AMERICA 4,444.10 -0.03 8.0 20.5

*Twenty-three developed and 26 emerging markets Source: MSCI Barra

Thomson Reuters is the primary data provider for several statistical tables in The Wall Street Journal, including foreign
stock quotations, futures and futures options prices, and foreign exchange tables. Reuters real-time data feeds are used
to calculate various Dow Jones Indexes.

Dow Jones Indexes
Price-to-

Dividend earnings PERFORMANCE (euros) PERFORMANCE (U.S.dollars)
yield* ratio* Dows Jones Index Last Daily 52-wk. Last Daily 52-wk.

2.20% 16 Global TSM 2435.78 1.74% 9.6%

1.97 15 Global Dow 1343.40 0.66% 11.9% 1974.49 1.82 5.0

2.28 14 Global Titans 50 162.10 0.65 8.2 167.50 1.81 1.6

2.64 17 Europe TSM 2672.75 2.46 2.0

2.25 17 Developed Markets TSM 2337.79 1.85 8.2

2.04 13 Emerging Markets TSM 4675.96 0.91 21.8

2.84 26 Africa 50 886.60 1.00 20.5 778.80 2.16 13.1

2.54 13 BRIC 50 487.40 -0.38 21.1 643.05 0.77 13.7

2.87 18 GCC 40 576.80 -1.08 0.8 506.62 0.06 -5.4

1.87 17 U.S. TSM 12005.88 2.06 11.4

2.87 27 Kuwait Titans 30 -c 224.56 -0.72 -5.0

1.80 RusIndex Titans 10 -c 3403.90 0.44 25.6 5862.74 0.11 18.8

Price-to-
Dividend earnings PERFORMANCE (euros) PERFORMANCE (U.S.dollars)

yield* ratio* Dows Jones Index Last Daily 52-wk. Last Daily 52-wk.

1.83% 11 Turkey Titans 20 -c 708.20 1.87% 49.6% 805.57 1.41% 36.9%

4.53 14 Global Select Div -d 176.90 0.28 14.7 209.54 1.44 7.6

5.31 11 Asia/Pacific Select Div -d 284.07 0.18 7.2

4.04 14 U.S. Select Dividend -d 342.33 1.79 15.7

1.60 19 Islamic Market 2046.68 1.64 10.8

1.96 14 Islamic Market 100 1762.50 0.57 12.6 2087.53 1.73 5.7

2.95 13 Islamic Turkey -c 1704.50 1.29 32.1 3328.63 0.83 21.0

2.44 16 Sustainability 865.00 0.83 10.6 1010.74 2.00 3.7

3.31 21 Brookfield Infrastructure 1676.80 0.12 28.1 2212.36 1.28 20.2

1.08 22 Luxury 1110.50 1.09 32.7 1302.94 2.26 24.5

3.12 14 UAE Select Index 248.32 0.39 -28.7

DJ-UBS Commodity 140.00 0.48 17.6 140.75 1.64 10.4

*Fundamentals are based on data in U.S. dollar. Footnotes: a-in US dollar. b-dividends reinvested. c-in local currency. Note:All data as of 2 p.m.ET. Source: DowJones Indexes

GLOBAL MARKETS LINEUP
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Frank’s fight erodes help
for fellow Democrats

It’s the kind of political year in
which even Rep. Barney Frank is be-
ing forced to break a sweat.

The Massachusetts Democrat,
one of Congress’s most well-known
members, usually wins re-election
by steamrolling his opponents.

This year, he’s campaigning ag-
gressively to beat back Sean Bielat,
an upstart Republican challenger
who was five years old when Mr.
Frank first won a House seat in
1980.

It remains highly unlikely Mr.
Frank will lose. He remains popular
in his Boston-area district. From his
perch as chairman of the House Fi-
nancial Services Committee, he has
surpassed his own fund-raising re-
cord.

Internal polls show him with a
24-point lead with less than a
month left; his opponent says the
gap is closer to 10. Last time, Mr.
Frank won by 43 points.

But the national mood is hostile,
and conservative groups would con-
sider his defeat a trophy for their
wall. Mr. Frank is now spending
more time on his re-election instead
of pumping money into the cam-
paigns of vulnerable Democratic
lawmakers, the traditional role of a
party grandee. As a result, Mr.
Frank’s focus on his own district
will have reverberations in races
across the country.

So far this election, Mr. Frank
has dipped into his personal re-elec-
tion account to donate just $35,000
to 12 Democratic candidates, accord-
ing to campaign-finance figures
compiled by the nonpartisan Center
for Responsive Politics, a fraction of
his largesse two years ago, when he
gave $248,000 to 86 candidates.
This year, he has given $250,000 to
the campaign arm of House Demo-
crats, compared with $650,000 in
2008.

Mr. Frank’s opponent is a 35-
year-old U.S. Marine Reserve officer
and a business consultant from the
Boston suburb of Brookline. His
campaign has been focused on
jump-starting the economy, taking

on the political establishment in
Washington and removing regula-
tions he says hurt growth.

“People here are tired of Barney
Frank,” said Mr. Bielat. “He’s been
here for 30 years. He’s gained a rep-
utation for being arrogant to con-
stituents, to the press, to whom-
ever.”

Mr. Bielat shocked many by rais-
ing $400,000 in September, a large
number for a neophyte, and he said
money has poured in this month as
well.

Last month, Mr. Frank, 70,
drafted former President Bill Clinton
to appear at a campaign event in
Taunton, a sign of how seriously Mr.
Frank takes the race.

As one of the chief authors of
the new Wall Street regulatory law,
Mr. Frank has became a target of
business and conservative groups
who dislike the legislation.

Mr. Frank said many of the at-
tacks on his record, particularly re-
lated to housing policy and the
growth of mortgage-finance giants
Fannie Mae and Freddie Mac, were
inaccurate.

“It’s not my opponent that is the
issue, it’s the right-wing attacks,”
Mr. Frank said. “No matter how im-
plausible things are, if people are
saying them over and over again,
you’ve got to respond to them or
people will believe them.”

New England is hostile territory
for House Republicans, and the
2008 election wiped the party off
the map. Massachusetts seemed
particularly impenetrable until Jan-
uary, when Republican Scott Brown
won the Senate seat previously held
by Sen. Edward Kennedy. Mr. Brown
won Mr. Frank’s district easily, sug-
gesting to some that Mr. Frank’s
seat could be in play.

Some Republicans believe they
have a shot to win three House
seats in Massachusetts alone, in-
cluding Mr. Frank’s.

Mr. Frank’s district includes a
large section of blue-collar neigh-
borhoods that make up southeast-
ern Massachusetts. It winds north
through the state and includes parts
of Boston suburbs Newton and
Brookline.

Mr. Frank has more than $1 mil-
lion on hand to finish the race, and
the support of many local business
groups.

“It’s much more of a race than it
has been in prior years, but from
our perspective, it would be a real
loss to Massachusetts if Barney’s
not re-elected,” said Daniel Forte,
president of the Massachusetts
Bankers Association, a trade group.

Messrs. Frank and Bielat are
scheduled to debate each other
twice.

“When turnout is low, a 10% dif-
ferential in a poll can evaporate
quickly,” said Roger Porter, a profes-
sor at Harvard’s Kennedy School of
Government. “While Frank clearly
has the lead now, and he’s very well
funded and financed, he will un-
doubtedly put on a huge get-out-the
vote effort, but so will his chal-
lenger.”

BY DAMIAN PALETTA
AND BRODY MULLINS

From left, Taunton, Mass., Mayor Charles Crowley, Bill Clinton and Democratic Rep. Barney Frank at a campaign rally last
month. Below, Sean Bielat, a Republican challenging Mr. Frank in the Nov. 2 general election.

U.S. NEWS

Times Square case
yields life sentence

NEW YORK—The man who tried
to detonate a car bomb in Times
Square in May will spend the rest of
his life behind bars.

At a court hearing Tuesday,
Faisal Shahzad, a U.S. citizen origi-
nally from Pakistan, told a federal
judge in Manhattan that if given
1,000 lives “I will sacrifice them all
in the name of Allah” before he was
sentenced to life in prison.

“The defendant has repeatedly
expressed his total lack of remorse,
his desire if given the opportunity
to repeat the crime,” U.S. District
Judge Miriam Goldman Cedarbaum
said. Mr. Shahzad “has now an-
nounced and, by his conduct, has
evidenced his desire is not to defend
the United States or Americans, but
to kill them.”

Mr. Shahzad, 31 years old,
pleaded guilty to a 10-count indict-
ment in June, including charges of
conspiracy to use a weapon of mass
destruction and attempting an act
of terrorism.

“Brace yourselves, the war with
Muslims has just begun,” Mr.
Shahzad said prior to sentencing.
“Consider me the first droplet of the
flood that will follow.” He then said
the defeat of the U.S. is “imminent.”

Mr. Shahzad, who was living in
Shelton, Conn., has been in custody
since his arrest on May 3, two days
after the New York City bombing at-
tempt. He was taken off of an inter-
national flight headed out of John F.
Kennedy International Airport.

An unoccupied, smoking Nissan
Pathfinder was found parked in
Times Square on May 1. Mr. Shahzad
allegedly purchased the vehicle in a
supermarket parking lot in Connect-
icut for $1,300 in cash, about a week
before the failed bombing, according
to prosecutors from the U.S. Attor-
ney’s office in Manhattan.

Inside the vehicle, the New York
Police Department bomb squad
found several bags of fertilizer, two
red five-gallon gasoline canisters,
152 M-88 fireworks, three propane
gas canisters and two alarm clocks
connected to wires.

Mr. Shahzad told authorities af-
ter his arrest that he planned to
detonate a second bomb in New
York two weeks later if he had not
been taken into custody, prosecutors
said.

“If you call us terrorists, we are

proud terrorists,” Mr. Shahzad said
Tuesday. “And we will keep on ter-
rorizing you.”

Prosecutors have alleged Mr.
Shahzad received explosives train-
ing in Pakistan in December from
people affiliated with Tehrik-e-Tali-
ban, a militant extremist group
based there. He allegedly received
about $12,000 in cash to help fund
the attack, prosecutors said.

In a sentencing letter last week,
prosecutors said Mr. Shahzad ac-
cessed websites that provided real-
time video of the crowds in Times
Square in the weeks prior to the at-
tack “as part of his effort to maxi-
mize the deadly effect of his bomb.”

Mr. Shahzad wanted to select a
time with the most pedestrian traf-
fic “because pedestrians walking on
the streets would be easier to kill
and to injure than people driving in
cars,” according to prosecutors.

After he was sentenced, Mr.
Shahzad said his sentence “will only
be for the limit God has for me in
this world.”

The judge urged Mr. Shahzad to
consider whether the Quran wants
him to kill people. His response:
“The Quran gives you the right to
defend. That’s all I’m doing.”

As part of their sentencing sub-
mission, prosecutors submitted a
video of a controlled explosion con-
ducted by the Joint Terrorism Task
Force of a bomb similar to Mr.
Shahzad’s in order to measure its
explosive effects.

In the video, a Nissan Pathfinder
is parked in a field, surrounded by
four automobiles, two mailboxes,
several newspaper boxes and figures
representing people.

BY CHAD BRAY

Faisal Shahzad pleaded guilty in June.
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Service sector expands,
easing fears of new dip

The U.S. service sector expanded
last month, allaying fears that the
economy could slip back into reces-
sion as manufacturing cools.

An index based on a survey of
U.S. purchasing managers at non-
manufacturing firms rose to 53.2 in
September from 51.5 in August, the
Institute for Supply Management re-
ported Tuesday. Anything over 50
indicates expansion.

Service-sector firms account for
about two-thirds of gross domestic
product and employ more than four
of every five private-sector workers
in the U.S.

“It’s a good, strong report,” said

Anthony Nieves, who oversees the
report and is also senior vice presi-
dent of supply management for
Hilton Worldwide.

Of 18 industries tracked, 11 re-
ported growing in September from
August, including management
firms, wholesalers and retailers.
Three contracted—mining, public
administration and educational ser-
vices—and four were flat.

An employment sub-index
showed that firms started adding to
their payrolls again last month after
reducing them in August. Another
index showed that new orders piled
up faster in September. Those in-
creases offset slowing growth in
current production.

BY JUSTIN LAHART
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New England is hostile
territory for House
Republicans, and the 2008
election wiped the party off
the map.
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Major players � benchmarks
Below, a look at the Dow Jones Stoxx 50,
the biggest and best known companies in
Europe, including the U.K.

Credit derivatives
Spreads on credit derivatives are one way the market rates
creditworthiness. Regions that are treading in rough waters can see
spreads swing toward the maximum—and vice versa. Indexes below
are for five-year swaps.

Markit iTraxx Indexes SPREAD RANGE, in pct. pts.
Mid-spread, since most recent roll

Index: series/version in pct. pts. Mid-price Coupon Maximum Minimum Average

Europe: 14/1 1.10 99.54% 0.01% 1.18 1.08 1.12

Eur. High Volatility: 14/1 1.70 96.73 0.01 1.79 1.68 1.73

Europe Crossover: 14/1 5.02 99.88 0.05 5.37 4.96 5.14

Asia ex-Japan IG: 14/1 1.13 99.36 0.01 1.25 1.13 1.20

Japan: 14/1 1.04 99.79 0.01 1.07 0.97 1.02

Note: Data as of October 4

Spreads
Spreads on five-
year swaps for
corporate debt;
based on Markit
iTraxx indexes.

In percentage points
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Tracking
credit
markets �
dealmakers

Dow Jones Industrial Average P/E: 15
LAST: 10944.72 s 193.45, or 1.80%

YEAR TO DATE: s 516.67, or 5.0%

OVER 52 WEEKS s 1,213.47, or 12.5%

Note: Price-to-earnings ratios are for trailing 12 months
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Stoxx Europe 50: Tuesday's best and worst...

Previous
close, in STOCK PERFORMANCE

Company Country Industry Volume local currency Previous session YTD 52-week

Anglo American U.K. General Mining 5,835,478 2,642 4.08% -2.6% 25.8%

Banco Santander Spain Banks 48,097,333 9.47 3.89 -18.1 -15.3

BNP Paribas France Banks 4,397,057 53.00 3.88 -5.2 -1.8

Intesa Sanpaolo Italy Banks 94,150,233 2.40 3.67 -23.8 -20.7

Societe Generale France Banks 5,283,491 42.33 3.61 -13.5 -16.8

E.ON AG Germany Multiutilities 15,435,610 21.21 -0.80% -27.4 -25.3

Tesco U.K. Food Retailers & Wholesalers 30,353,645 431.25 0.21% 0.8 10.4

BP PLC U.K. Integrated Oil & Gas 30,166,544 431.50 0.33 -28.1 -21.6

Novartis Switzerland Pharmaceuticals 4,736,779 55.75 0.45 -1.3 8.3

Nestle S.A. Switzerland Food Products 7,135,950 52.45 0.58 4.5 20.0

...And the rest of Europe's blue chips
Latest,
in local STOCK PERFORMANCE

Company/Country (Industry) Volume currency Latest YTD 52-week

ING Groep 21,565,787 7.70 3.49% 11.6% -14.1%
Netherlands (Life Insurance)
Banco Bilbao Vizcaya Argentaria 27,565,259 9.98 3.38 -21.6 -17.6
Spain (Banks)
Barclays 49,489,583 308.80 3.00 11.9 -16.5
U.K. (Banks)
UniCredit 297,876,409 1.86 2.76 -16.9 -26.7
Italy (Banks)
Bayer AG 2,972,286 52.60 2.69 -6.0 10.7
Germany (Specialty Chemicals)
Sanofi-Aventis 2,876,483 49.28 2.65 -10.5 -1.9
France (Pharmaceuticals)
Rio Tinto 5,833,535 3,792 2.57 11.9 38.4
U.K. (General Mining)
STAN.L 3,508,770 1,894 2.49 20.3 22.1
STAN.L (STAN.L)
AXA 9,612,747 12.80 2.48 -22.6 -29.9
France (Full Line Insurance)
Nokia 18,110,627 7.51 2.46 -15.8 -23.5
Finland (Telecommunications Equipment)
Deutsche Bank 10,824,560 40.55 2.45 -10.1 -15.9
Germany (Banks)
BHP Billiton 7,712,455 2,075 2.37 4.0 19.5
U.K. (General Mining)
Telefonica 25,781,702 18.46 2.30 -5.4 -4.6
Spain (Fixed Line Telecommunications)
UBS 17,505,621 16.94 2.17 5.5 -8.7
Switzerland (Banks)
HSBC Holdings 28,153,083 665.50 2.13 -6.1 -5.2
U.K. (Banks)
Total S.A. 6,308,876 38.32 2.10 -14.9 -4.9
France (Integrated Oil & Gas)
Daimler AG 4,386,928 44.69 2.07 20.0 32.4
Germany (Automobiles)
France Telecom 7,045,785 15.99 2.04 -8.3 -11.6
France (Fixed Line Telecommunications)
Roche Holding 2,308,834 137.50 2.00 -21.8 -17.1
Switzerland (Pharmaceuticals)
GDF Suez 3,673,063 26.00 2.00 -14.1 -14.1
France (Multiutilities)

Latest,
in local STOCK PERFORMANCE

Company/Country (Industry) Volume currency Latest YTD 52-week

HMb.ST 3,929,373 243.30 1.93% 22.4% 24.6%
HMb.ST (HMb.ST)
ABI.BR 2,166,508 42.70 1.69 17.3 34.5
ABI.BR (ABI.BR)
BASFn.DE 3,846,373 47.25 1.69 8.7 30.8
BASFn.DE (BASFn.DE)
GlaxoSmithKline 7,718,269 1,270 1.64 -3.8 2.7
U.K. (Pharmaceuticals)
Credit Suisse Group 6,468,797 42.60 1.57 -16.8 -27.2
Switzerland (Banks)
SAP AG 3,156,662 36.74 1.55 11.3 10.9
Germany (Software)
ENI 12,474,109 15.97 1.46 -10.3 -7.4
Italy (Integrated Oil & Gas)
L.M. Ericsson Telephone Series B 11,506,006 73.90 1.44 12.1 4.8
Sweden (Communications Technology)
Allianz SE 1,777,303 83.11 1.32 -4.6 -3.2
Germany (Full Line Insurance)
BG Group 4,703,515 1,167 1.26 4.0 5.8
U.K. (Integrated Oil & Gas)
Vodafone Group 102,150,484 161.00 1.26 12.0 15.1
U.K. (Mobile Telecommunications)
ABB Ltd. 5,993,123 20.77 1.17 6.9 2.8
Switzerland (Industrial Machinery)
ZURN.VX 499,508 232.00 1.05 2.4 -6.5
ZURN.VX (ZURN.VX)
British American Tobacco 2,179,167 2,368 0.96 17.4 21.5
U.K. (Tobacco)
Astrazeneca 2,376,155 3,243 0.95 11.4 16.5
U.K. (Pharmaceuticals)
Unilever 4,839,404 21.80 0.93 -4.2 12.4
Netherlands (Food Products)
Deutsche Telekom 12,145,370 10.06 0.80 -2.2 6.8
Germany (Mobile Telecommunications)
Siemens 3,808,266 76.14 0.77 18.6 20.7
Germany (Diversified Industrials)
Royal Dutch Shell A 6,360,310 22.34 0.74 5.9 14.7
U.K. (Integrated Oil & Gas)
Diageo 3,553,291 1,099 0.64 1.4 14.4
U.K. (Distillers & Vintners)

Sources: Thomson Reuters

DJIA component stocks
Volume, CHANGE

Stock Symbol in millions Latest Points Percentage

AT&T T 25.9 $29.36 0.50 1.73%
Alcoa AA 29.8 12.14 0.22 1.85
AmExpress AXP 66.5 38.28 –0.77 –1.97
BankAm BAC 180.7 13.58 0.43 3.27
Boeing BA 6.9 68.51 2.18 3.29
Caterpillar CAT 6.7 79.36 2.09 2.70
Chevron CVX 10.5 83.36 2.05 2.52
CiscoSys CSCO 58.5 21.99 0.23 1.06
CocaCola KO 9.0 59.63 0.75 1.27
Disney DIS 13.7 33.84 0.70 2.11
DuPont DD 6.4 45.72 1.30 2.93
ExxonMobil XOM 22.7 63.23 1.04 1.67
GenElec GE 58.2 16.51 0.41 2.55
HewlettPk HPQ 29.7 40.82 0.18 0.44
HomeDpt HD 15.1 31.75 0.08 0.25
Intel INTC 59.7 19.16 0.29 1.54
IBM IBM 5.5 137.55 2.30 1.70
JPMorgChas JPM 38.6 39.62 0.67 1.72
JohnsJohns JNJ 10.9 62.80 1.13 1.83
KftFoods KFT 6.8 31.26 0.32 1.03
McDonalds MCD 5.5 75.82 0.87 1.16
Merck MRK 9.1 36.99 0.47 1.29
Microsoft MSFT 75.8 24.39 0.48 2.01
Pfizer PFE 42.6 17.24 0.34 2.01
ProctGamb PG 9.6 60.79 0.83 1.38
3M MMM 4.1 88.84 2.14 2.47
TravelersCos TRV 3.2 52.86 0.74 1.42
UnitedTech UTX 5.0 72.50 1.97 2.79
Verizon VZ 18.6 33.56 0.53 1.60

WalMart WMT 9.4 54.00 0.43 0.80

Source: WSJ Market Data Group

Credit-default swaps: European companies
At its most basic, the pricing of credit-default swaps measures how much a buyer has to pay to purchase-and
how much a seller demands to sell-protection from default on an issuer's debt. The snapshot below gives a
sense which way the market was moving yesterday.

Showing the biggest improvement...
CHANGE, in basis points

Yesterday Yesterday Five-day 28-day

Wind Acquisition Fin 496 –33 –55 –72

Dixons Retail 556 –9 –36 ...

BP 151 –9 –34 –90

ING Verzekeringen NV 209 –8 –40 –26

Anglo Irish Bk 827 –8 –121 145

EDP Energias de Portugal 277 –8 –28 88

Rallye 545 –7 –19 –9

Renault 257 –7 –21 –22

Peugeot 266 –5 –20 –16

Rep Irlnd 436 –5 –40 98

And the most deterioration
CHANGE, in basis points

Yesterday Yesterday Five-day 28-day

Bco de Sabadell 300 2 –7 7

Telefonica 154 2 11 11

Stora Enso 277 2 –5 7

UPM Kymmene 260 2 –2 11

Kdom Belgium 129 3 –7 –2

Glencore Intl 305 3 –13 –21

Cap Gemini 124 4 8 18

Gas Nat SDG 183 4 –4 13

Rep Portugal 407 8 –20 110

Tomkins 365 14 20 –109

Source: Markit Group

BLUE CHIPS � BONDS

WSJ.com
Follow the markets throughout the day, with updated stock
quotes, news and commentary at WSJ.com.

Also, receive emails that summarize the day’s trading in Eu-
rope and Asia. To sign up, go to WSJ.com/Email.

Europe: Bank revenues from equity capital markets

Behind every IPO,
follow-on or
convertible equity
offering is one or
more investment
banks. At right,
investment banks
historical and year-
to-date revenues
from global equity-
capital-market
(ECM) deals

Source: Dealogic
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WORLD NEWS

U.S. strike sought to disrupt plots
A Central Intelligence Agency

drone strike Monday in Pakistan’s
tribal areas is believed to have
killed a group of German and Arab
militants in an intensified American
campaign aimed in part at disrupt-
ing terrorist plots in Europe, U.S.
and Pakistani officials said Tuesday.

“There’s reason to believe a mix
of Germans and Arab terrorists were
killed,” a Western official said.

It hasn’t yet been determined
whether the militants are connected
to suspected European terror plots
that prompted the U.S., U.K. and
other countries to issue travel warn-
ings in recent days, a Pakistani offi-
cial said.

The CIA has rapidly escalated its
drone strikes in Pakistan’s tribal re-
gion along the Afghan border in the
past month, in part to try to disrupt
the European plots. Monday’s strike,
which local reports said hit a house
in North Waziristan, was the 25th
since Sept. 1, according to the New
America Foundation think tank,
which tracks the strikes.

A German foreign ministry
spokesman said Tuesday it couldn’t
confirm Germans were killed Mon-
day in a drone attack. “We don’t
have any reliable information,” the
spokesman said, adding that the for-
eign ministry and the German Em-
bassy in Islamabad are in contact
with the Pakistani authorities and
are working to clarify the facts.
Wire-service reports cited Pakistani
intelligence officials as saying that
up to eight Germans died when a
missile struck in the town of Mirali.

The U.S. State Department has
advised Americans to be vigilant
when traveling to Europe, following
an accumulation of what U.S. offi-
cials described as credible intelli-
gence pointing to a possible attack
in countries including the U.K.,
France and Germany. None of those
three countries heightened their do-
mestic threat alerts, but the U.K.,
Japan and Sweden also issued travel
advisories.

A spokesman for the German in-

terior ministry said the threat of
terrorist attacks in Germany re-
mains abstract and unchanged since
early 2009, when Islamic extremists
circulated a series of Internet videos
threatening terrorist attacks in Ger-
many and other Western countries.
Officials elsewhere in Europe said
they had no evidence of any dis-
rupted plots in an advanced state of
planning.

Dozens of Islamist militants from
Germany have sought military train-

ing in Pakistan and Afghanistan
since the 1990s, following a path
once taken by members of the Ham-
burg Cell that led the Sept. 11, 2001,
attacks in the U.S. German officials
attempt to monitor travel by mem-
bers of radical mosques in Germany,
but “jihad tourism still flourishes,”
an intelligence official said.

Some German officials have criti-
cized the quality of U.S. intelligence,
which is driving much of the under-
standing of and response to the ter-

ror plots, saying it is overreliant on
information from a German de-
tainee, Ahmed Sidiqi, who was
picked up in Afghanistan in July.

U.S. officials strongly disagreed
with that characterization on Tues-
day. “It’s simply wrong for anyone
to suggest that information related
to the Europe threat comes from
one place,” one U.S. official said.
“We’re talking about multiple
streams of information that have
been independently verified.”

The U.S. official cautioned that it
is unlikely that anyone other than al
Qaeda has a full picture of the plots
apparently in the works, because
the group is good at covering its
tracks.

In France, police and judicial au-
thorities said three suspects were
arrested Tuesday as part of a probe
launched several months ago into an
alleged network recruiting fighters
in Europe for Afghanistan and Paki-
stan. They made no link between
the arrests and the drone attacks.

French authorities said the three
suspects were arrested because
their names were found in the cell-
phone of another man who was ar-
rested last month in Naples and who
is suspected of having ties with the
recruiting network. Recruiting net-
works have become a top concern of
European antiterrorism investiga-
tors, French judicial officials said.

As part of a separate probe into
radical Islamic groups, French police
Tuesday arrested nine other people.
Officials said the latter group may
be connected to gang violence.

—David Gauthier-Villars, David
Crawford and Stacy Meichtry

contributed to this article.

BY SIOBHAN GORMAN
AND ADAM ENTOUS

Rare find: a new language
In the foothills of the Himalayas,

two field linguists have uncovered a
find as rare as any endangered spe-
cies—a language completely new to
science.

The researchers encountered it
for the first time along the western
ridges of Arunachal Pradesh, India’s
northeastern-most state, where
more than 120 languages are spo-
ken. There, isolated by craggy
slopes and rushing rivers, the hunt-
ers and subsistence farmers who
speak this rare tongue live in a
dozen or so villages of bamboo
houses built on stilts.

The researchers identified the
language—called Koro—during a
2008 expedition conducted as part
of National Geographic’s Enduring
Voices project, and announced their
discovery Tuesday in Washington,
D.C. World-wide, so many languages
have vanished in recent decades
that the naming of a new one com-
manded scientific attention.

“Their language is quite distinct
on every level—the sound, the
words, the sentence structure,” said
Gregory Anderson, director of the
nonprofit Living Tongues Institute
for Endangered Languages, who di-
rects the project’s research. Details
of the language will be documented
in an upcoming issue of the journal
Indian Linguistics.

Prized for its rarity as an un-
studied linguistic artifact, the Koro
language also offers researchers a
catalogue of unique cultural experi-
ence, encoded in its mental gram-
mar of words and sentence struc-

ture that helps shape thought itself.
Languages like Koro “construe

reality in very different ways,” Dr.
Anderson said. “They uniquely code
knowledge of the natural world in
ways that cannot be translated into
a major language.”

In an era of globalization, lan-
guages have been disappearing by
the hundreds, edged out by English,
Chinese and Spanish or suppressed
by government practices.

Of the 6,909 known languages,
about half are expected to disappear
in this century; every two weeks,
the last fluent speaker of a language
dies. This newest, with only 800 or
so speakers, may be no exception.

“Even though this is new to sci-
ence, this language is on the way
out,” said linguist K. David Harrison
at Swarthmore College outside Phil-
adelphia. Many younger villagers,
often educated at boarding schools
where only Hindi or English are spo-
ken, are abandoning their parents’
language. “Young people are not
speaking it in the villages,” Dr. Har-
rison said. “If the process continues,
Koro will almost certainly become
extinct.”

Even as languages disappear,
many of them have never been iden-
tified or named. In search of that
hidden diversity, linguists have been
pushing deeper into remote regions
and analyzing known language
groups more thoroughly.

In China last year, researchers
identified 24 languages in a region
where previously only one had been
reported. Recently, the scholarly
compendium of known languages,
called Ethnologue, added 83 previ-

ously unidentified languages from
19 countries.

As a matter of formal classifica-
tion, Koro belongs to the Tibeto-
Burman language family, a group of
some 400 languages that includes
Tibetan and Burmese, the linguists
said. Some 150 Tibeto-Burman lan-
guages are spoken in India alone.

The language has no written
form. Its only permanent monu-
ments are recordings made by the
researchers during the expedition,
which they hope to use in compiling
an online dictionary. The villagers
so far, though, have no access to the
Internet, so the dictionary and other
digital records of Koro may only be
of academic interest.

This newest addition to the glo-
bal catalogue of known languages
eluded notice until now because
travel in the region is restricted by
government permit and few lin-
guists have ever worked there.

Moreover, it was masked by the
unusual language diversity of the
area, where so many languages are
spoken that they seem to intermin-
gle effortlessly in streams of
thought. Indeed, the local Koro
speakers themselves did not con-
sider theirs a separate language,
even though it is as distinct from
those spoken by other villagers as
English is from Russian, the re-
searchers said.

The researchers hope their work
will aid efforts to preserve the en-
dangered language. “If we care
about the diversity of ideas and
knowledge, then we should be con-
cerned about losing these lan-
guages,” Dr. Harrison said.

BY ROBERT LEE HOTZ

Turkey set to launch
spy satellite in 2012

ISTANBUL—Turkey’s Prime Min-
ister Recep Tayyip Erdogan set a
date of 2012 for the launch of the
country’s first spy satellite, state-
run news agency Anadolu Ajansi re-
ported.

Mr. Erdogan told members of the
ruling Justice and Development
Party in Ankara on Tuesday that
Turkish engineers were hard at
work on the satellite—to be called
Gokturk—and that he hoped it
would be finished in 2012.

A successful launch of the satel-
lite would ease Turkey’s reliance on
U.S. intelligence apparatus in its op-
erations against the separatist Kurd-
istan Workers Party, or PKK, which
has used bases inside mountainous
northern Iraq to launch guerrilla
raids against Turkish military tar-
gets. Turkey also this year took de-
livery of unmanned aerial vehicles
from Israel to monitor the Iraqi bor-
der.

Turkey in recent years has been
seeking to boost its domestic arms
industry in a search for security in-
dependence and a potentially lucra-
tive export business. Mr. Erdogan
boasted at the weekend launch of a
Turkish-built amphibious ship that
by year end the country would pro-
duce 50% of all military equipment
the Turkish military buys, up from
25% in 2001, Anadolu reported.

Mr. Erdogan said at the same
event that Turkey has started to

manufacture tanks, launched its own
prototype of drone reconnaissance
aircraft and was conducting test
flights of its first national helicop-
ters, while the country’s first do-
mestically designed infantry rifle
would begin mass-production next
year.

That development, he said,
would bring Turkey’s defense-indus-
try revenues to $3 billion by the end
of 2010, from $1 billion in 2002,
when his ruling AK party swept to
power.

BY JOE PARKINSON

Police in Marseille, above, and Avignon, France, arrested nine people Tuesday, part of a probe into radical Islamic groups.
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Prime Minister Erdogan addresses
lawmakers from his party Tuesday.
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For information about listing your funds, please contact: Justin Jones tel: +44 0203 426 1167; email: justin.jones@dowjones.com

Andfs. Emergents GL EQ AND 10/01 USD 17.61 1.5 11.8 12.3
Andfs. Espanya EU EQ AND 10/01 EUR 12.10 -13.1 -8.2 -3.5
Andfs. Estats Units US EQ AND 10/01 USD 14.50 -3.5 4.6 -3.4
Andfs. Europa EU EQ AND 10/01 EUR 7.17 -8.6 -4.3 -4.7
Andfs. Franca EU EQ AND 10/01 EUR 9.00 -7.6 -2.2 -5.6
Andfs. Japo JP EQ AND 10/01 JPY 452.41 -11.5 -8.9 -8.9
Andfs. Plus Dollars US BA AND 10/01 USD 9.59 1.6 3.9 2.5
Andfs. RF Dolars US BD AND 10/01 USD 11.96 4.6 5.4 6.9
Andfs. RF Euros EU BD AND 10/01 EUR 11.09 2.4 2.7 6.8
Andorfons EU BD AND 10/01 EUR 14.70 1.4 2.2 5.2
Andorfons Alternative Premium GL EQ AND 08/31 EUR 98.77 -0.2 2.0 -6.0
Andorfons Mix 30 EU BA AND 10/01 EUR 9.69 1.4 3.3 1.2
Andorfons Mix 60 EU BA AND 10/01 EUR 9.13 -1.5 2.2 -4.6

n CHARTERED ASSET MANAGEMENT PTE LTD - TEL NO: 65-6835-8866
Fax No: 65-6835 8865, Website: www.cam.com.sg, Email: cam@cam.com.sg
CAM-GTF Limited AS EQ MUS 09/24 USD 383261.70 39.6 68.0 40.7

n DJE INVESTMENT S.A.
internet: www.dje.lu email: info@dje.lu phone:+00 352 269 2522 0 fax:+00 352 269 25252
DJE Real Estate P OT EQ LUX 10/04 EUR 8.90 0.5 0.8 -3.3
DJE-Absolut P GL EQ LUX 10/04 EUR 211.99 3.6 9.3 4.0
DJE-Alpha Glbl P EU BA LUX 10/04 EUR 177.34 -0.4 3.9 3.0
DJE-Div& Substanz P EU EQ LUX 10/04 EUR 225.00 4.8 10.2 8.3
DJE-Gold&Resourc P OT EQ LUX 10/04 EUR 212.96 24.5 32.6 21.3
DJE-Renten Glbl P EU BD LUX 10/04 EUR 136.17 4.4 5.6 7.1
LuxPro-Dragon I AS EQ LUX 07/20 EUR 144.57 -8.5 5.0 7.6
LuxPro-Dragon P AS EQ LUX 07/20 EUR 140.29 -8.8 4.4 7.0
LuxTopic-Aktien Europa EU EQ LUX 10/04 EUR 17.40 -1.4 1.5 5.6
LuxTopic-Pacific AS EQ LUX 10/04 EUR 20.17 22.6 39.6 19.9

n HSBC ALTERNATIVE INVESTMENTS LIMITED
T +44 20 7860 3074 F + 44 20 7860 3174 www.hail.hsbc.com

n HSBC Portfolio Selection Fund
Sel Emerg Mkt Debt GL BD GGY 12/31 USD 350.10 42.6 54.7 6.4
Sel Emerg Mkt Equity GL EQ GGY 12/31 USD 207.66 63.0 73.6 -11.3
Sel Euro Equity EUR OT OT GGY 12/31 EUR 96.29 32.6 27.0 -17.7
Sel European Equity EU EQ GGY 12/31 USD 181.94 42.7 49.9 -16.8
Sel Glob Equity GL EQ GGY 12/31 USD 189.25 35.2 42.1 -15.7
Sel Glob Fxd Inc GL BD GGY 12/31 USD 143.46 11.4 15.8 -1.4
Sel Pacific Equity AS EQ GGY 12/31 USD 143.75 68.5 80.5 -7.1
Sel US Equity US EQ GGY 12/31 USD 123.56 24.0 30.0 -14.2
Sel US Sm Cap Eq US EQ GGY 12/31 USD 168.82 30.1 42.6 -14.8

n HSBC Trinkaus Investment Managers SA
E-Mail: funds@hsbctrinkaus.lu
Telephone: 352 - 47 18471
Prosperity Return Fund A JP BD LUX 10/04 JPY 10447.91 5.3 NS NS
Prosperity Return Fund B EU BD LUX 10/04 JPY 9517.91 -3.7 NS NS
Prosperity Return Fund C EU BD LUX 10/04 USD 102.36 6.1 NS NS
Prosperity Return Fund D EU BD LUX 10/04 EUR 112.56 15.3 NS NS
Renaissance Hgh Grade Bd A JP BD LUX 10/04 JPY 10472.96 5.8 NS NS
Renaissance Hgh Grade Bd B EU BD LUX 10/04 JPY 9456.14 -4.1 NS NS
Renaissance Hgh Grade Bd C EU BD LUX 10/04 USD 101.00 5.7 NS NS
Renaissance Hgh Grade Bd D EU BD LUX 10/04 EUR 107.43 10.3 NS NS

n MP ASSET MANAGEMENT INC.
Tel: + 386 1 587 47 77
MP-BALKAN.SI EU EQ SVN 10/01 EUR 20.04 -17.6 -27.1 -27.8
MP-TURKEY.SI OT OT SVN 10/01 EUR 46.63 34.3 47.6 21.1

n PAREX ASSET MANAGEMENT IPAS
Republikas square 2a, Riga, LV-1522, Latvia

www.parexgroup.com Tel: +371 67010810
Parex Eastern Europ Bal OT OT LVA 10/01 EUR 15.24 14.0 16.5 11.1
Parex Eastern Europ Bd EU BD LVA 10/01 USD 17.12 16.9 22.2 17.1
Parex Russian Eq EE EQ LVA 10/01 USD 23.05 18.1 24.7 16.2

n PICTET & CIE, ROUTE DES ACACIAS 60, CH-1211 GENEVA 73
Tel: + 41 (58) 323 3000 Web: www.pictetfunds.com
Pictet-Agriculture-P EUR GL EQ LUX 09/30 EUR 135.85 12.0 30.6 NS
Pictet-Asian Eq ExJpn-I USD AS EQ LUX 09/30 USD 187.34 6.8 14.1 16.3
Pictet-Asian Eq ExJpn-P USD AS EQ LUX 09/30 USD 177.18 6.2 13.2 15.3
Pictet-Biotech-P USD OT EQ LUX 09/30 USD 277.49 -2.0 -6.5 -9.8
Pictet-CHF Liquidity-P CH MM LUX 09/30 CHF 124.13 -0.1 -0.1 0.1
Pictet-CHF Liquidity-P dy CH MM LUX 09/30 CHF 93.34 -0.1 -0.1 0.1
Pictet-Conv. Bonds-P EUR EU BD LUX 09/30 EUR 99.77 NS NS NS
Pictet-Digital Comm-P USD OT EQ LUX 09/30 USD 133.78 14.5 22.9 21.3
Pictet-Eastern Europe-P EUR EU EQ LUX 09/30 EUR 364.02 15.8 31.5 13.5
Pictet-Emerging Markets-P USD GL EQ LUX 10/01 USD 570.43 6.9 16.4 14.6
Pictet-Eu Equities Sel-P EUR EU EQ LUX 09/30 EUR 421.77 3.4 8.2 1.3
Pictet-EUR Bonds-P EU BD LUX 09/30 EUR 410.03 6.7 6.8 6.2
Pictet-EUR Bonds-Pdy EU BD LUX 09/30 EUR 300.68 6.7 6.8 6.2
Pictet-EUR Corporate Bonds-P EU BD LUX 09/30 EUR 156.51 5.8 7.9 12.0
Pictet-EUR Corporate Bonds-Pdy EU BD LUX 09/30 EUR 106.10 5.8 7.9 12.0
Pictet-EUR High Yield-P EU BD LUX 09/30 EUR 168.56 15.3 20.5 17.3
Pictet-EUR High Yield-Pdy EU BD LUX 09/30 EUR 92.39 15.3 20.4 17.3
Pictet-EUR Liquidity-P EU MM LUX 09/30 EUR 136.22 0.2 0.3 1.0
Pictet-EUR Liquidity-Pdy EU MM LUX 09/30 EUR 96.85 0.2 0.2 1.0
Pictet-EUR Sovereign Liq-P EU MM LUX 09/30 EUR 102.44 0.0 0.1 0.7
Pictet-EUR Sovereign Liq-Pdy EU MM LUX 09/30 EUR 99.96 0.0 0.1 0.7
Pictet-Europe Index-P EUR EU EQ LUX 09/30 EUR 105.87 4.8 9.9 3.5
Pictet-European Sust Eq-P EUR EU EQ LUX 09/30 EUR 139.90 5.1 10.5 3.4
Pictet-Glo Emerging Debt-P USD GL BD LUX 09/30 USD 269.60 10.8 12.6 18.4
Pictet-Glo Emerging Debt-Pdy USD GL BD LUX 09/30 USD 175.09 10.8 12.6 18.3
Pictet-Greater China-P USD AS EQ LUX 09/30 USD 370.81 5.6 15.1 19.4
Pictet-Indian Equities-P USD EA EQ LUX 10/01 USD 438.99 21.7 27.3 27.5
Pictet-Japan Index-P JPY JP EQ LUX 10/01 JPY 8198.00 -7.7 -5.3 -12.2
Pictet-Japanese Eq 130/30-P JPY JP EQ LUX 10/01 JPY 4170.27 -5.6 -4.9 -10.2
Pictet-Japanese Eq Sel-I JPY JP EQ LUX 10/01 JPY 7254.92 -6.3 -5.6 -14.0
Pictet-Japanese Eq Sel-P JPY JP EQ LUX 10/01 JPY 7003.08 -6.8 -6.2 -14.5
Pictet-MENA-P USD OT OT LUX 09/29 USD 51.12 14.0 1.2 NS
Pictet-Pac (ExJpn) Idx-P USD AS EQ LUX 09/30 USD 293.97 7.6 13.1 16.9
Pictet-Piclife-P CHF CH BA LUX 09/30 CHF 789.57 -0.2 1.4 2.0
Pictet-Premium Brands-P EUR OT EQ LUX 09/30 EUR 82.18 25.8 38.7 19.3
Pictet-Russian Equities-P USD EE EQ LUX 09/30 USD 70.06 8.8 26.3 17.1
Pictet-Security-P USD GL EQ LUX 09/30 USD 114.95 15.5 23.9 16.4
Pictet-Small Cap Europe-P EUR EU EQ LUX 09/30 EUR 518.16 14.4 17.8 9.5
Pictet-Timber-P USD GL EQ LUX 09/30 USD 111.30 4.5 17.2 5.5
Pictet-USA Index-P USD US EQ LUX 09/30 USD 93.44 3.1 9.0 0.2
Pictet-USD Government Bonds-P US BD LUX 09/30 USD 551.31 8.6 7.1 6.3
Pictet-USD Government Bonds-Pdy US BD LUX 09/30 USD 394.20 8.6 7.1 6.4
Pictet-USD Liquidity-P US MM LUX 09/30 USD 131.19 0.1 0.1 0.7
Pictet-USD Liquidity-Pdy US MM LUX 09/30 USD 84.95 0.1 0.1 0.7
Pictet-USD Sovereign Liq-P US MM LUX 09/30 USD 101.62 0.1 0.0 0.5
Pictet-USD Sovereign Liq-Pdy US MM LUX 09/30 USD 100.12 0.1 0.1 0.5
Pictet-Water-P EUR GL EQ LUX 09/30 EUR 133.87 8.0 15.2 3.1
Pictet-World Gvt Bonds-P USD EU BD LUX 10/04 USD 177.87 7.4 5.0 8.8
Pictet-World Gvt Bonds-Pdy USD EU BD LUX 10/04 USD 144.24 7.4 5.0 8.8

n POLAR CAPITAL PARTNERS LIMITED
International Fund Managers (Ireland) Limited PH - 353 1 670 660 Fax - 353 1 670 1185
Global Technology OT EQ IRL 10/01 USD 15.58 15.8 31.4 23.2
Japan Fund USD JP EQ IRL 10/04 USD 16.40 3.2 -0.4 11.8
Polar Healthcare Class I USD OT EQ IRL 10/01 USD 12.81 -1.4 4.4 NS
Polar Healthcare Class R USD OT EQ IRL 10/01 USD 12.74 -1.8 3.9 NS

n Hemisphere Management (Ireland) Limited
Discovery USD A OT OT CYM 08/31 USD 107.82 10.8 12.5 12.2
Elbrus USD A GL EQ CYM 09/30 USD 11.16 35.9 -24.7 -17.9
Europn Conviction USD B EU EQ CYM 08/31 USD 134.80 -1.8 1.7 6.9
Europn Forager USD B EU EQ CYM 08/31 USD 227.05 1.4 7.5 7.0
Latin America USD A GL EQ CYM 04/30 USD 14.21 2.2 -4.7 14.7
Paragon Limited USD A EU EQ CYM 11/28 USD 324.09 12.7 12.7 14.2
UK Fund USD A OT OT CYM 08/31 USD 178.77 -2.8 -3.7 2.8

n PT CIPTADANA ASSET MANAGEMENT
Tel: +6221 25574 883 Fax: +6221 25574 893 Website: www.ciptadana-asset.com
Indonesian Grth Fund GL EQ BMU 09/29 USD 174.94 37.4 47.6 37.5

n RUSSELL INVESTMENT GROUP
Multi-Style, Multi-Manager Funds www.russell.com
ACTION FRANCE A EU EQ IRL 10/01 EUR 686.47 -3.0 1.9 -3.0
CORE EUROZONE EQ B EU EQ IRL 10/01 EUR 820.27 -1.4 3.1 -0.4
EURO FIXED INCOME A EU BD IRL 10/01 EUR 1354.17 8.8 11.0 7.8
EURO FIXED INCOME B EU BD IRL 10/01 EUR 1452.48 9.3 11.7 8.4
EUROPEAN SMALL CAP A EU EQ IRL 10/01 EUR 1359.64 13.2 18.1 7.5
EUROPEAN SMALL CAP B EU EQ IRL 10/01 EUR 1462.97 13.7 18.8 8.2
EUROZONE AGG A EUR EU EQ IRL 10/01 EUR 682.08 4.0 7.4 2.4
EUROZONE AGG B EUR EU EQ IRL 10/01 EUR 984.63 4.5 8.1 3.0
GLB REAL EST SEC A OT EQ IRL 10/01 USD 1002.22 11.8 19.8 0.3
GLB REAL EST SEC B OT EQ IRL 10/01 USD 1037.91 12.3 20.5 0.9
GLB REAL EST SEC EH A OT EQ IRL 09/30 EUR 868.75 8.0 13.1 -4.1
GLB REAL EST SEC SH B OT EQ IRL 10/01 GBP 82.85 9.4 17.3 -3.5
GLB STRAT YIELD A EU BD IRL 10/01 EUR 1789.93 11.4 17.3 14.3
GLB STRAT YIELD B EU BD IRL 10/01 EUR 1923.98 11.9 17.9 15.0
GLOBAL BOND A EU BD IRL 10/01 EUR 1271.61 15.1 17.6 12.7
GLOBAL BOND B EU BD IRL 10/01 EUR 1360.38 15.6 18.3 13.4
GLOBAL BOND EH A GL BD IRL 10/01 EUR 1513.93 10.1 11.7 10.2
GLOBAL BOND EH B GL BD IRL 10/01 EUR 1614.22 10.6 12.4 10.9
JAPAN EQUITY A JP EQ IRL 10/01 JPY 10538.54 -9.4 -8.0 -11.5
JAPAN EQUITY B JP EQ IRL 10/01 JPY 11283.23 -9.0 -7.4 -10.9
PAC BASIN (X JPN) A AS EQ IRL 10/01 USD 2495.65 9.2 16.6 21.0
PAC BASIN (X JPN) B AS EQ IRL 10/01 USD 2675.45 9.7 17.3 21.8
PAN EUROPEAN EQUITY A EU EQ IRL 10/01 EUR 1012.53 5.2 10.3 3.4
PAN EUROPEAN EQUITY B EU EQ IRL 10/01 EUR 1084.29 5.7 10.9 4.0
US EQUITY A US EQ IRL 10/01 USD 887.91 1.8 10.1 -0.2
US EQUITY B US EQ IRL 10/01 USD 954.93 2.2 10.8 0.4
US SMALL CAP EQUITY A US EQ IRL 10/01 USD 1376.41 6.8 15.5 0.1
US SMALL CAP EQUITY B US EQ IRL 10/01 USD 1481.28 7.3 16.2 0.7

n SG ASSET MANAGEMENT HTTP://WWW.SGAM.COM
A company of Amundi Group
Bonds ConvEurope A EU BD LUX 09/30 EUR 32.72 10.3 12.4 3.6
Bonds Eur Corp A EU BD LUX 09/30 EUR 24.06 4.2 5.0 8.7
Bonds Eur Hi Yld A EU BD LUX 09/30 EUR 22.76 10.6 13.2 13.7
Bonds EURO A EU BD LUX 09/30 EUR 43.25 5.4 5.1 7.4
Bonds Europe A EU BD LUX 09/30 EUR 41.34 5.7 5.4 6.8
Bonds US MtgBkSec A US BD LUX 04/29 USD 24.41 -4.7 11.9 0.0
Bonds World A GL BD LUX 09/30 USD 45.02 7.2 4.3 9.8
Eq. AsiaPac Dual Strategies A AS EQ LUX 10/01 USD 11.04 5.9 12.4 14.7
Eq. China A AS EQ LUX 09/30 USD 24.33 0.8 13.8 21.1
Eq. Concentrated Euroland A EU EQ LUX 09/30 EUR 86.45 -7.0 -5.2 -3.5
Eq. ConcentratedEuropeA EU EQ LUX 09/30 EUR 28.09 4.0 7.8 2.7
Eq. Emerging Europe A EU EQ LUX 09/30 EUR 26.60 12.9 29.3 2.7
Eq. Equities Global Energy OT EQ LUX 09/30 USD 16.78 -7.5 -2.4 -7.6
Eq. Euroland A EU EQ LUX 09/30 EUR 10.44 -3.6 0.3 -4.5
Eq. Euroland MidCapA EU EQ LUX 04/30 EUR 14.61 1.4 -45.7 -33.8
Eq. Euroland Small Cap A EU EQ LUX 09/30 EUR 152.70 8.2 9.3 9.2
Eq. EurolandCyclclsA OT EQ LUX 09/30 EUR 18.43 3.6 8.0 1.9
Eq. EurolandFinancialA OT EQ LUX 09/30 EUR 10.03 -11.4 -17.9 -10.5
Eq. Glbl Emg Cty A GL EQ LUX 09/30 USD 9.20 -5.0 1.2 6.0

Eq. Global A GL EQ LUX 09/30 USD 28.53 2.4 6.3 3.9
Eq. Global Resources A GL EQ LUX 09/30 USD 119.87 9.8 20.8 12.5
Eq. Gold Mines A OT EQ LUX 09/30 USD 37.38 23.4 30.3 32.1
Eq. India A EA EQ LUX 10/01 USD 158.28 21.1 27.8 27.2
Eq. Japan CoreAlpha A JP EQ LUX 10/01 JPY 6764.72 -6.7 -9.0 -8.2
Eq. Japan Sm Cap A JP EQ LUX 10/01 JPY 972.67 -9.0 -13.3 -3.7
Eq. Japan Target A JP EQ LUX 10/04 JPY 1513.29 -6.7 -13.4 -6.0
Eq. Latin America A GL EQ LUX 09/30 USD 123.69 6.4 19.6 14.2
Eq. US ConcenCore A US EQ LUX 09/30 USD 23.38 3.4 11.8 7.5
Eq. US Focused A US EQ LUX 09/30 USD 15.97 0.7 2.2 -8.9
Eq. US Lg Cap Gr A US EQ LUX 09/30 USD 15.52 1.7 8.2 1.4
Eq. US Mid Cap A US EQ LUX 09/30 USD 33.71 12.8 20.1 10.8
Eq. US Multi Strg A US EQ LUX 09/30 USD 22.09 3.8 8.2 -0.3
Eq. US Rel Val A US EQ LUX 09/30 USD 20.77 0.8 3.9 -3.1
Eq. US Sm Cap Val A US EQ LUX 09/30 USD 16.40 2.9 2.4 -10.5
Money Market EURO A EU MM LUX 09/30 EUR 27.47 0.3 0.4 1.2
Money Market USD A US MM LUX 09/30 USD 15.86 0.2 0.2 0.7

n THE NATIONAL INVESTOR
PO Box 47435, Abu Dhabi, UAE Web:www.tni.ae
MENA Real Estate Fund OT OT BMU 09/23 USD 847.23 -11.9 -20.7 -20.7
MENA Special Sits Fund OT OT BMU 08/31 USD 1107.94 2.7 2.1 NS
UAE Blue Chip Fund OT OT ARE 09/23 AED 5.07 -4.8 -22.7 -22.6

n YUKI INTERNATIONAL LIMITED
Tel +44-207-269-0203 www.yukifunds.com

n YMR-N Series
YMR-N Growth Fund JP EQ IRL 10/04 JPY 8531.00 -9.8 -1.5 -10.1
YMR-N Small Cap Fund JP EQ IRL 10/04 JPY 6126.00 -12.6 -11.7 -5.1

n Yuki 77 Series
Yuki 77 General JP EQ IRL 10/04 JPY 5199.00 -15.5 -11.3 -16.1

n Yuki Chugoku Series
Yuki Chugoku Jpn Gen JP EQ IRL 10/04 JPY 6046.00 -11.4 -4.2 -11.9
Yuki Chugoku JpnLowP JP EQ IRL 10/04 JPY 7000.00 -7.2 -10.0 -12.0

n Yuki Hokuyo Japan Series
Yuki Hokuyo Jpn Gen JP EQ IRL 10/04 JPY 3995.00 -14.5 -6.7 -16.4
Yuki Hokuyo Jpn Inc JP EQ IRL 10/04 JPY 4606.00 -12.2 -7.9 -16.3
Yuki Hokuyo Jpn Sm Cap JP EQ IRL 10/04 JPY 4442.00 -13.0 -12.5 -5.7

n Yuki Mizuho Series
Yuki Mizuho Gen Jpn III JP EQ IRL 10/04 JPY 3765.00 -14.8 -8.0 -18.4
Yuki Mizuho Jpn Dyn Gro JP EQ IRL 10/04 JPY 3957.00 -15.2 -10.9 -19.1
Yuki Mizuho Jpn Exc 100 JP EQ IRL 10/04 JPY 5897.00 -15.4 -6.6 -13.8
Yuki Mizuho Jpn Gen JP EQ IRL 10/04 JPY 7714.00 -10.5 -3.9 -12.1
Yuki Mizuho Jpn Gro JP EQ IRL 10/04 JPY 5707.00 -10.2 -5.9 -12.7
Yuki Mizuho Jpn Inc JP EQ IRL 10/04 JPY 6859.00 -10.2 -5.6 -16.0
Yuki Mizuho Jpn Lg Cap JP EQ IRL 10/04 JPY 4510.00 -13.1 -6.8 -15.2
Yuki Mizuho Jpn LowP JP EQ IRL 10/04 JPY 10389.00 -10.1 -9.0 -8.5
Yuki Mizuho Jpn PGth JP EQ IRL 10/04 JPY 6700.00 -15.8 -11.3 -16.8
Yuki Mizuho Jpn SmCp JP EQ IRL 10/04 JPY 6228.00 -12.7 -12.6 -2.8
Yuki Mizuho Jpn Val Sel AS EQ IRL 10/04 JPY 5051.00 -10.6 -6.1 -11.7
Yuki Mizuho Jpn YoungCo AS EQ IRL 10/04 JPY 2248.00 -17.5 -23.8 -13.7

n Yuki Shizuoka Japan Series
Yuki Shizuoka General Japan JP EQ IRL 10/04 JPY 4855.00 -10.4 -4.0 -12.9
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U.K. hedge-fund moves debated
Senior figures within the hedge-

fund industry have poured cold wa-
ter on the idea that as many as a
quarter of employees have left the
U.K. for Switzerland, but they warn
that the number of departures is
rising and could significantly reduce
U.K. tax revenue.

A report over the weekend said
one in four hedge fund employees
had left the U.K. for Switzerland,
costing the U.K. about £500 million
($795 million) in lost tax revenue.

However, several hedge-fund
managers and others working
closely with the industry say that
while there is a long-term risk to tax
revenue, the proportion of hedge-

fund managers that have departed
the country is less than 10%—not
the one in four cited.

Some industry figures said they
estimate that a few hundred have so
far left the U.K. for Switzerland
since the U.K. government an-
nounced its intention to raise the
top rate of income tax to 50%, which
came into effect this year. This is a
small fraction of the 10,000 people
that the Alternative Investment
Management Association, Aima, has
estimated work in the industry.

David Butler, founder of consul-
tant Kinetic Partners, a consul-
tancy whose figures were used in
coming up with the one in four
number, said: “If you include the
number of people who are in the

throes of leaving, we count 600 or
700. If you include people who we
think are likely to leave in the next
two years, you reach 1,000.” Mr.
Butler said he thought the number
of people employed by U.K. hedge
fund managers “might be 4,000 to
5,000, but I will defer to Aima’s esti-
mate of 10,000.”

The one-in-four figure assumed
1,000 hedge-fund employees leaving
out of 4,000 total.

Richard Watkins, chief executive
of U.K. private placement and in-
vestment consulting firm Liability
Solutions said: “I would think 150 to
200 people in total might have
moved.”

Jon Hanifan, a director at Ernst
& Young, an adviser to hedge fund

managers, said most larger man-
agers are “giving themselves the op-
tion of having a Swiss presence” to
prevent defections. “However, I
would say that the number that
have actually moved is closer to one
in 15, or one in 10 maximum.”

Still, there are signs that the
pace of departures could accelerate.

“The number of people and firms
who are planning to move there
over the next five years is consider-
able,” said Liability Solutions’ Mr.
Watkins said. “As this trend devel-
ops, an estimate of £500 million a
year [in lost tax collections] does
not appear high.”

—Harriet Agnew
contributed to this article.

—More at efinancialnews.com

BY WILLIAM HUTCHINGS

Unusual burst
of demand
for AIA’s IPO

HONG KONG—AIA Group Ltd.,
the pan-Asian life-insurance busi-
ness of American International
Group Inc., kicked off the investor
presentations for its initial public
offering amid a flurry of requests
for shares from institutional inves-
tors, people familiar with the matter
said, helping offset earlier lackluster
interest from tycoons and sover-
eign-wealth funds.

By midday Tuesday, demand
from investors already equaled the
number of shares being offered, the
people said. The unusual early burst
of demand is partly attributable to
the fact that this has been an on-
again, off-again deal for such along
time that investors are well-ac-
quainted with the company, making
it possible for them to decide to buy
even before AIA management goes
on tour to drum up interest.

AIA is seeking to raise US$13.9
billion to US$14.9 billion this month
to repay U.S. taxpayers after its
2008 bailout of AIG. The amount
could rise to US$17.1 billion, or even
US$20.57 billion, if options to in-
crease the offering due to strong in-
vestor demand are exercised, reduc-
ing AIG’s stake to as low as 32.9%.

The shares are on sale
at HK$18.38 to HK$19.68 each
(US$2.37 to US$2.54) each. So far,
the average offer from investors has
been at the top end of that range,
the people said.

BY ALISON TUDOR

foreclosure is delayed, the servicer
must keep making payments to all
investors, including the junior debt
holders, and even though the home
loan itself is producing no revenue
stream.

But the latest turn of events sets
up a series of unusual circumstances
where junior bondholders—typically
at the bottom of the credit struc-
ture— could actually end up better
off than they expected. Senior bond-
holders—typically at the top—could
end up worse off than expected.

“This is sort of an extraordinary
situation,” said Debashish Chatter-

Continued from page 17 jee, a vice president for Moody’s In-
vestors Service who covers struc-
tured finance. By delaying
foreclosures, “it means the subordi-
nate bondholders don’t get written
down for a much longer period of
time, and they keep getting pay-
ments.”

“Ultimately, delays in the fore-
closure process will shift cash flow
that otherwise should have gone to
the senior bondholders and send it
to the junior bondholders,” said
Tom Deutsch, deputy executive di-
rector for the American Securitiza-
tion Forum, an industry group.

But that means less money avail-

able to make final payments to the
senior debt holders, who were tak-
ing on less risk and received lower
yields on their investment.

Not surprisingly, senior debt
holders want banks to foreclose
faster to reduce expenses.

“There are going to be signifi-
cant costs in going through the pro-
cess,” of revalidating the foreclosure
documents, says Andrew Sandler, an
attorney in Washington who repre-
sents mortgage companies. He said
it’s not clear how the costs will be
allocated.

Servicing companies hope the re-
views will be quick. At GMAC Finan-

cial Services, “the vast majority of
these affidavits will be resolved in
the coming weeks and before the
end of the year,” a spokeswoman for
the company said. A spokesman for
J.P. Morgan Chase said the com-
pany’s review process is expected to
take “a few weeks.”

But the problems could be mag-
nified if the reviews uncover a lack
of proper documentation or other
substantive problems rather than
simple procedural errors. The furor
over servicer practices is also likely
to trigger additional legal challenges
from borrowers facing foreclosure
and more judicial scrutiny.

Foreclosure delay may shift financial pain
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U.A.E., Malaysia target Iran banks
DUBAI—Banks in the United Arab

Emirates have curtailed financial
dealings with a handful of Iranian
banks blacklisted by the U.S. Trea-
sury, officials here said, drying up
one of Iran’s financial lifelines amid
tightening international sanctions
aimed at curbing Tehran’s nuclear
ambitions.

Washington has pushed many of
Iran’s Persian Gulf neighbors to
close off financial access to Tehran’s
banks. The U.A.E.’s move is espe-
cially significant since Dubai has in
recent years been an important re-
export hub for Iranian importers,
prohibited by previous sanctions
from importing goods directly from
the U.S. and elsewhere.

Stuart Levey, the U.S. Treasury’s
point man on sanctions, traveled in
late August to the U.A.E., Bahrain
and Lebanon to meet with officials
and explain Washington’s new finan-
cial-sanctions law.

Mr. Levey said he found a “new
seriousness” among Middle East
banking institutions in cooperating
with the international banking sec-
tor over Iran sanctions. “I have
found a real and intense interest, es-
pecially [among] financial institu-
tions” in the region, he said in a
telephone interview during the trip.

Malaysia also recently suspended
the local unit of Iran’s second-larg-
est bank, Bank Mellat, which the

U.S. and the United Nations said was
involved in facilitating “millions of
dollars” in transactions aimed at ad-
vancing Iran’s nuclear program.
Kuala Lumpur followed Japan and
South Korea in suspending or clos-
ing Bank Mellat operations.

Bank Mellat officials have denied
engaging in illicit business and have
told Iranian state-owned media that

the U.S. has never provided any evi-
dence to back its claims. Earlier this
year, the bank’s chairman, Ali Divan-
dari, said Mellat’s foreign-exchange
reserves had doubled from a year
earlier, despite the sanctions.

The moves make the U.A.E. and
Malaysia the latest in a growing list
of countries that have started en-
forcing financial penalties against

Iran in accordance with or beyond
those mandated by the U.N. Security
Council in June. The U.S. has black-
listed 17 Iranian banks for alleged in-
volvement in supporting Iran’s nu-
clear program and international
terrorist activities. U.S. officials
have pushed other governments to
join in shunning them.

Earlier this week, Abdul Rahim

Al Awadi, head of the U.A.E. central
bank’s anti-money laundering unit,
confirmed publicly that the country
had frozen some Iranian accounts in
accordance with the June U.N. sanc-
tions. But the country has also long
enjoyed significant commercial ties
with Iran, and in the past, it has
stopped short of going beyond U.N.-
mandated measures.

“U.A.E. banks abide by U.N. sanc-
tions,” a senior U.A.E. central bank
official said in response to emailed
questions. But he added that, in ad-
dition, “they have stopped dealing
with sanctioned Iranian banks on
the U.S. list.” The official declined to
comment further.

Several executives at large banks
in Dubai and Abu Dhabi, the two
largest emirates of the seven that
make up the U.A.E., declined to com-
ment on their policy toward Iranian
banks. A banking executive at one of
the U.A.E.’s largest banks said com-
mercial payments and transfers with
some Iranian banks are still taking
place, but the bank is being “very
vigilant” on all Iranian transactions.

The U.A.E. central bank hasn’t
specifically ordered banks to fall in
line with U.S. sanctions, officials
here said. But last month, the cen-
tral bank asked banks to report cash
transfers to Iran, making it clear it
was ratcheting up scrutiny.

The bank has also provided
U.A.E. banks with an explanation of
new U.S. sanctions enacted in July.

—Margaret Coker, Nour Malas
and Mirna Sleiman in Dubai

contributed to this article.

By Chip Cummins in Dubai
and Jay Solomon in

Washington

In a 2007 photo, workers in Dubai load bundles of goods on a shipping vessel bound for Iran.
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U.S. envoy to Iraq
warns about Sadr

BAGHDAD—The U.S. ambassador
to Iraq said Tuesday that any signif-
icant government role here for the
anti-U.S., movement of cleric
Muqtada al-Sadr could affect Wash-
ington’s ability to maintain its com-
mitments for a long-term strategic
partnership with Baghdad.

The Iran-based Mr. Sadr gave his
backing last week to Iraqi Prime
Minister Nouri al-Maliki for a sec-
ond-term in office, bringing Mr. Ma-
liki much closer to the parliamen-
tary majority needed to form the
next government, following incon-
clusive March polls.

Mr. Sadr’s political movement
fared well in that election, winning
40 of the 325 parliamentary seats in
contention. During a separate news
conference Tuesday, Mr. Maliki said
Mr. Sadr had a right to be in the
next government, though he down-
played any significant role for the
radical cleric.

Mr. Sadr and members of his po-
litical movement say they are linked
to a militia that the U.S. accuses,
among other things, of being behind
a recent Iran-backed surge of rocket
attacks against American installa-
tions in Iraq—including the U.S. Em-
bassy in Baghdad.

“There is not clarity on whether
the Sadrist movement is a political
movement or it is an armed militia,
which carries out political objec-
tives through violent means, and a
democracy cannot tolerate that,”
said Ambassador James F. Jeffrey
during a news conference in Bagh-

dad. “We would urge our Iraqi
friends to be cautious in the kind of
positions that they leave open to
anyone who has not made clear
their position,” Mr. Jeffrey said.

Mr. Jeffrey described the
Sadrists as “a problematic partner
for a democratic process.”

U.S. agreements with Iraq in-
clude plans for military, strategic,
political, economic and cultural co-
operation. However, Mr. Jeffrey
said, “if a coalition contains ele-
ments that do not want a relation-
ship with us, that impacts on the
Iraqi side how they respond to our
offers.”

Mr. Maliki, in his news confer-
ence, said only “independents”
would be selected for the sensitive
portfolios of defense and interior
and head of the intelligence service.

BY SAM DAGHER

WORLD NEWS

Radical Shiite cleric Muqtada al-Sadr
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For information about listing your funds, please contact: Justin Jones tel: +44 0203 426 1167; email: justin.jones@dowjones.com

Data as shown is for information purposes only. No offer is being made by
Morningstar, Ltd. or this publication. Funds shown aren’t registered with the
U.S. Securities and Exchange Commission and aren’t available for sale to United
States citizens and/or residents except as noted. Prices are in local currencies.
All performance figures are calculated using the most recent prices available.
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n ALLIANCE BERNSTEIN
www.alliancebernstein.com/investments Tel. +800 2263 8637
Am Blend Portfolio A US EQ LUX 10/01 USD 10.21 -1.5 5.9 -2.3
Am Blend Portfolio I US EQ LUX 10/01 USD 12.08 -1.1 6.5 -1.5
Am Growth A US EQ LUX 10/01 USD 29.91 -4.3 6.7 5.7
Am Growth B US EQ LUX 10/01 USD 24.96 -5.0 5.6 4.6
Am Growth I US EQ LUX 10/01 USD 33.35 -3.7 7.5 6.5
Am Income A US BD LUX 10/01 USD 9.01 11.5 13.4 14.8
Am Income A2 US BD LUX 10/01 USD 21.24 11.6 13.5 14.8
Am Income B US BD LUX 10/01 USD 9.01 10.9 12.6 13.9
Am Income B2 US BD LUX 10/01 USD 18.21 11.0 12.7 14.0
Am Income I US BD LUX 10/01 USD 9.01 12.0 14.1 15.5
Emg Mkts Debt A GL BD LUX 10/01 USD 16.91 13.9 16.0 20.5
Emg Mkts Debt A2 GL BD LUX 10/01 USD 22.91 13.9 16.1 20.6

Emg Mkts Debt B GL BD LUX 10/01 USD 16.91 13.1 14.9 19.4
Emg Mkts Debt B2 GL BD LUX 10/01 USD 21.90 13.1 14.9 19.4
Emg Mkts Debt I GL BD LUX 10/01 USD 16.91 14.3 16.5 21.1
Emg Mkts Growth A GL EQ LUX 10/01 USD 37.58 8.5 22.3 13.9
Emg Mkts Growth B GL EQ LUX 10/01 USD 31.61 7.6 21.1 12.8
Emg Mkts Growth I GL EQ LUX 10/01 USD 41.92 9.1 23.3 14.9
Eur Income A EU BD LUX 10/01 EUR 6.98 10.3 12.0 15.2
Eur Income A2 EU BD LUX 10/01 EUR 14.22 10.5 12.2 15.3
Eur Income B EU BD LUX 10/01 EUR 6.98 9.8 11.3 14.5
Eur Income B2 EU BD LUX 10/01 EUR 13.15 9.9 11.3 14.4
Eur Income I EU BD LUX 10/01 EUR 6.98 10.8 12.6 15.9
Eur Strat Value A EU EQ LUX 10/01 EUR 8.60 0.8 5.7 -4.5
Eur Strat Value I EU EQ LUX 10/01 EUR 8.85 1.3 6.4 -3.7
Eur Value A EU EQ LUX 10/01 EUR 9.22 0.2 6.0 -1.5
Eur Value B EU EQ LUX 10/01 EUR 8.42 -0.5 4.9 -2.5
Eur Value I EU EQ LUX 10/01 EUR 10.71 0.8 6.8 -0.8
EuroZone Strat Val AX EU EQ LUX 10/01 EUR 7.49 6.5 13.1 1.1
EuroZone Strat Val BX EU EQ LUX 10/01 EUR 6.68 5.7 11.9 0.1
EuroZone Strat Val IX EU EQ LUX 10/01 EUR 8.21 7.0 14.0 1.9
Gl Balanced (Euro) A EU BA LUX 10/01 USD 16.28 NS NS NS
Gl Balanced (Euro) B EU BA LUX 10/01 USD 15.74 NS NS NS
Gl Balanced (Euro) C EU BA LUX 10/01 USD 16.12 NS NS NS
Gl Balanced (Euro) I EU BA LUX 10/01 USD 16.67 NS NS NS
Gl Balanced A US BA LUX 10/01 USD 16.83 2.1 6.7 3.0
Gl Balanced B US BA LUX 10/01 USD 15.88 1.3 5.6 2.0
Gl Balanced I US BA LUX 10/01 USD 17.55 2.7 7.4 3.7
Gl Bond A US BD LUX 10/01 USD 9.73 8.5 9.2 10.8
Gl Bond A2 US BD LUX 10/01 USD 17.37 8.5 9.2 10.8
Gl Bond B US BD LUX 10/01 USD 9.73 7.7 8.2 9.7
Gl Bond B2 US BD LUX 10/01 USD 15.10 7.7 8.2 9.7
Gl Bond I US BD LUX 10/01 USD 9.73 8.9 9.8 11.4
Gl Conservative A US BA LUX 10/01 USD 15.16 3.5 6.3 5.1

Gl Conservative A2 US BA LUX 10/01 USD 17.52 3.5 6.2 5.1
Gl Conservative B US BA LUX 10/01 USD 15.15 2.8 5.1 4.0
Gl Conservative B2 US BA LUX 10/01 USD 16.52 2.7 5.1 4.0
Gl Conservative I US BA LUX 10/01 USD 15.24 4.0 7.0 6.0
Gl Eq Blend A GL EQ LUX 10/01 USD 11.38 -2.4 4.3 -3.6
Gl Eq Blend B GL EQ LUX 10/01 USD 10.60 -3.2 3.3 -4.6
Gl Eq Blend I GL EQ LUX 10/01 USD 12.08 -1.8 5.2 -2.8
Gl Growth A GL EQ LUX 10/01 USD 41.71 -0.5 7.8 -3.1
Gl Growth B GL EQ LUX 10/01 USD 34.56 -1.2 6.7 -4.1
Gl Growth I GL EQ LUX 10/01 USD 46.59 0.1 8.6 -2.3
Gl High Yield A US BD LUX 10/01 USD 4.62 13.1 18.7 18.8
Gl High Yield A2 US BD LUX 10/01 USD 10.48 13.2 18.8 18.8
Gl High Yield B US BD LUX 10/01 USD 4.62 12.2 17.5 17.3
Gl High Yield B2 US BD LUX 10/01 USD 16.72 12.4 17.7 17.6
Gl High Yield I US BD LUX 10/01 USD 4.62 13.6 19.4 19.5
Gl Thematic Res A GL EQ LUX 10/01 USD 15.53 5.4 9.2 16.0
Gl Thematic Res B GL EQ LUX 10/01 USD 13.48 4.6 8.1 14.8
Gl Thematic Res I GL EQ LUX 10/01 USD 17.42 6.0 10.1 16.9
Gl Value A GL EQ LUX 10/01 USD 10.71 -3.9 1.6 -3.9
Gl Value B GL EQ LUX 10/01 USD 9.77 -4.6 0.6 -4.8
Gl Value I GL EQ LUX 10/01 USD 11.46 -3.3 2.4 -3.1
India Growth A EA EQ LUX 10/01 USD 158.92 25.2 35.9 NS
India Growth AX EA EQ LUX 10/01 USD 139.22 25.5 36.3 36.0
India Growth B EA EQ LUX 10/01 USD 165.23 24.3 34.5 NS
India Growth BX EA EQ LUX 10/01 USD 118.11 24.5 34.9 34.7
India Growth I EA EQ LUX 10/01 USD 144.82 26.0 37.0 36.6
Int'l Health Care A OT EQ LUX 10/01 USD 133.93 -2.6 7.1 -2.3
Int'l Health Care B OT EQ LUX 10/01 USD 112.12 -3.3 6.0 -3.3
Int'l Health Care I OT EQ LUX 10/01 USD 147.22 -2.0 7.9 -1.5
Int'l Technology A OT EQ LUX 10/01 USD 118.13 7.0 20.9 10.3
Int'l Technology B OT EQ LUX 10/01 USD 101.59 6.2 19.7 9.2
Int'l Technology I OT EQ LUX 10/01 USD 133.26 7.7 21.8 11.2

Japan Blend A JP EQ LUX 10/01 JPY 5489.00 -8.9 -3.2 -11.6
Japan Growth A JP EQ LUX 10/01 JPY 5190.00 -11.6 -7.7 -14.0
Japan Growth I JP EQ LUX 10/01 JPY 5374.00 -11.1 -7.0 -13.3
Japan Strat Value A JP EQ LUX 10/01 JPY 5803.00 -5.2 2.2 -9.0
Japan Strat Value I JP EQ LUX 10/01 JPY 5993.00 -4.6 3.0 -8.3
Real Estate Sec. A OT EQ LUX 10/01 USD 15.98 11.4 19.0 1.7
Real Estate Sec. B OT EQ LUX 10/01 USD 14.49 10.4 17.7 0.6
Real Estate Sec. I OT EQ LUX 10/01 USD 17.27 12.0 19.9 2.5
Short Mat Dollar A US BD LUX 10/01 USD 7.39 3.8 6.5 3.3
Short Mat Dollar A2 US BD LUX 10/01 USD 10.16 3.8 6.4 3.2
Short Mat Dollar B US BD LUX 10/01 USD 7.39 3.4 6.0 2.8
Short Mat Dollar B2 US BD LUX 10/01 USD 10.08 3.5 5.9 2.8
Short Mat Dollar I US BD LUX 10/01 USD 7.39 4.2 7.0 3.8
US Thematic Portfolio A EUR H US EQ LUX 10/01 EUR 16.18 NS NS NS
US Thematic Portfolio B EUR H US EQ LUX 10/01 EUR 16.15 NS NS NS
US Thematic Portfolio C EUR H US EQ LUX 10/01 EUR 16.17 NS NS NS
US Thematic Portfolio I EUR H US EQ LUX 10/01 EUR 16.21 NS NS NS
US Thematic Research A US EQ LUX 10/01 USD 9.00 5.5 12.5 2.6
US Thematic Research B US EQ LUX 10/01 USD 8.22 4.7 11.4 1.6
US Thematic Research I US EQ LUX 10/01 USD 9.75 6.2 13.5 3.5

n BANC INTERNACIONAL D'ANDORRA. BANCA MORA.
Avgd. Meritxell 96, Andorra la Vella. Andorra. Ph. +376.884884 www.bibm.ad
Andfs. Anglaterra UK EQ AND 10/01 GBP 8.33 1.1 8.6 6.8
Andfs. Borsa Global GL EQ AND 10/01 EUR 6.20 -4.7 1.4 -6.5

FUND SCORECARD
U.S. Equity
These funds primarily take long/short positions in US equities. At least 60% of their assets are in UCDA
(US/Canada/Developed America) equities. Ranked on % total return (dividends reinvested) in U.S. dollars
for one year ending October 04, 2010

Leading 10 Performers
FUND FUND LEGAL % Return in $US **
RATING * NAME FUND MGM'T CO. CURR. BASE YTD 1-YR 2-YR 5-YR

1 Bomgaars Bomgaars USDUSA 68.70 131.44 39.77 NS
Investments Investments, LLC

1 Willowbrook Willowbrook USDUSA 107.22 114.99 27.72 NS
Fund, LP Capital Management, LLC

5 AlphaOne AlphaOne Capital USDUSA 46.27 77.58 36.38 15.81
Satori Fund, LP. Partners

5 Latin MBA Asset USDCYM 34.31 70.95 33.40 NS
America Opportunity Fund Ltd Management

NS Creststreet Creststreet Asset CADCAN 25.47 70.75 4.25 NS
Energy Opportunities Cl F Management

1 Dynamic Dynamic Mutual CADCAN 9.46 55.67 0.99 19.32
Power Hedge Ser FC Funds Ltd

1 Dynamic Dynamic Mutual CADCAN 8.70 54.04 -0.08 19.16
Power Hedge Ser C Funds Ltd

NS GJ GJ Investment USDUSA 16.85 53.84 NS NS
Investment Funds I LP Funds

1 Dynamic Dynamic Funds CADCAN 23.06 52.37 16.53 11.54
Contrarian Series F

NS Bluebird Bluebird Asset USDUSA 28.53 50.55 NS NS
Funds LP Management LLC

NOTE: Changes in currency rates will affect performance and rankings. Source: Morningstar, Ltd
KEY: ** 2YR and 5YR performance is annualized 1 Oliver’s Yard, 55-71 City Road
NA-not available due to incomplete data; London EC1Y 1HQ United Kingdom
NS-fund not in existence for entire period www.morningstar.co.uk; Email: mediaservice@morningstar.com

Phone: +44 (0)203 107 0038; Fax: +44 (0)203 107 0001

Advertisement [ INTERNATIONAL INVESTMENT FUNDS www.wsj.com/funddata ] Advertisement

MARKETS

Advertisement [ ALTERNATIVE INVESTMENT FUNDS www.wsj.com/funddata ] Advertisement

12-month and 2-year returns may be calculated over 11- and 23-month periods
pending receipt and publication of the last month end price.
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n ALEXANDRA INVESTMENT MANAGEMENT
Alexandra Convertible Bond Fund I, Ltd. (Class A) OT OT VGB 08/31 USD 2174.86 28.6 51.1 47.6

n D'AURIOL FUNDS WWW.DAURIOL.BIZ
2 FUNDS OF FUNDS OF HEDGE FUNDS
D'Auriol Alt Non-Lev A EU OT CYM 07/31 EUR 99.07 -1.5 -0.3 -9.6
D'Auriol Opp F3 EUR EU MM CYM 07/30 EUR 939.75 -4.9 -4.8 -14.4

n HERMITAGE CAPITAL MANAGEMENT LTD.
Tel: +7501 258 3160 www.hermitagefund.com
The Hermitage Fund GL EQ JEY 03/12 USD 963.12 4.5 105.6 -23.2

n HORSEMAN CAPITAL MANAGEMENT LTD.
T: +44(0)20 7838 7580, F: +44(0) 20 7838 7590, www.horsemancapital.com
Horseman EmMkt Opp EUR GL EQ USA 01/31 EUR 187.60 -23.2 -21.7 -7.7
Horseman EmMkt Opp USD GL EQ USA 01/31 USD 194.78 -24.5 -22.7 -9.1
Horseman EurSelLtd EUR EU EQ GBR 08/31 EUR 189.98 -2.6 3.2 -3.8
Horseman EurSelLtd USD EU EQ GBR 08/31 USD 200.19 -0.8 4.9 -3.4
Horseman Glbl Ltd EUR GL EQ CYM 08/31 USD 356.19 -3.9 -8.7 -6.7
Horseman Glbl Ltd USD GL EQ CYM 08/31 USD 356.19 -3.9 -8.7 -6.7

n HSBC ALTERNATIVE INVESTMENTS LIMITED
T +44 20 7860 3074 F + 44 20 7860 3174 www.hail.hsbc.com
HSBC Absolute Companies
Global Absolute OT OT GGY 03/31 GBP 1.11 2.9 16.5 0.6
Global Absolute EUR OT OT GGY 05/13 EUR 1.56 2.8 14.2 NS

Global Absolute USD OT OT GGY 03/31 USD 2.05 2.8 15.2 0.3

n HSBC ALTERNATIVE STRATEGY FUND
Special Opp EUR OT OT CYM 08/31 EUR 89.13 -1.8 5.0 NS
Special Opp Inst EUR OT OT CYM 08/31 EUR 84.59 -1.3 5.7 NS
Special Opp Inst USD OT OT CYM 08/31 USD 96.21 -1.2 5.9 NS
Special Opp USD OT OT CYM 08/31 USD 93.78 -1.7 5.2 NS

n HSBC Portfolio Selection Fund
GH Fund AP OT OT GGY 04/30 EUR 120.82 3.5 -13.4 -3.8
GH Fund CHF Hdg OT OT GGY 08/31 CHF 109.96 0.1 1.9 NS
GH Fund EUR Hdg (Non-V) OT OT GGY 04/30 EUR 109.43 2.9 -15.9 -5.9
GH Fund GBP Hdg OT OT GGY 08/31 GBP 131.72 0.6 2.6 NS
GH Fund Inst USD OT OT GGY 07/30 USD 111.21 0.9 3.0 NS
GH FUND S EUR OT OT CYM 08/31 EUR 128.58 1.3 3.7 NS
GH FUND S GBP OT OT GGY 08/31 GBP 133.52 1.6 3.9 NS
GH Fund S USD OT OT CYM 08/31 USD 150.77 1.3 3.6 NS
GH Fund USD OT OT GGY 08/31 USD 272.27 0.4 2.2 NS
Hedge Investments OT OT JEY 08/31 USD 139.81 NS 2.9 NS
Leverage GH USD OT OT GGY 08/31 USD 117.42 -0.9 2.4 NS
MultiAdv Arb CHF Hdg OT OT JEY 08/31 CHF 95.57 1.1 4.7 -5.7
MultiAdv Arb EUR Hdg OT OT JEY 08/31 EUR 104.43 1.4 5.4 -5.2
MultiAdv Arb GBP Hdg OT OT JEY 08/31 GBP 112.74 1.5 5.6 -5.6
MultiAdv Arb S EUR OT OT CYM 08/31 EUR 112.67 2.5 6.1 NS
MultiAdv Arb S GBP OT OT CYM 08/31 GBP 118.10 2.4 7.0 -4.3
MultiAdv Arb S USD OT OT CYM 08/31 USD 128.69 2.4 6.0 NS
MultiAdv Arb USD OT OT JEY 08/31 USD 196.68 1.3 5.4 -3.7

n HSBC Uni-folio
Asian AdbantEdge EUR OT OT JEY 09/17 EUR 98.05 -1.2 -0.4 NS
Asian AdvantEdge OT OT JEY 09/17 USD 180.27 -1.3 -0.3 NS
Emerg AdvantEdge OT OT JEY 09/17 USD 167.03 -0.2 0.8 NS
Emerg AdvantEdge EUR OT OT JEY 09/17 EUR 92.73 -0.5 0.6 NS
Europ AdvantEdge EUR OT OT JEY 09/17 EUR 129.64 -2.3 -1.9 NS
Europ AdvantEdge USD OT OT JEY 09/17 USD 137.47 -2.5 -2.0 NS
Real AdvantEdge EUR OT OT JEY 09/17 EUR 104.55 -3.4 -2.2 NS
Real AdvantEdge USD OT OT JEY 09/17 USD 105.07 -3.0 -1.8 NS
Trading Adv JPY OT OT GGY 07/30 JPY 9414.60 2.1 -1.0 NS
Trading AdvantEdge OT OT GGY 09/17 USD 143.91 2.6 -2.5 NS
Trading AdvantEdge EUR OT OT GGY 09/17 EUR 130.31 2.3 -2.9 NS
Trading AdvantEdge GBP OT OT GGY 09/17 GBP 138.43 2.8 -2.2 NS

n MERIDEN GROUP
Tel: + 376 741 175 Fax: + 376 741 183 Email: meriden@meriden-ipm.com
Antanta Combined Fund EE EQ AND 09/24 USD 396.44 7.5 15.4 1.7
Antanta MidCap Fund EE EQ AND 09/24 USD 794.15 11.9 28.8 -7.1
Meriden Opps Fund GL OT AND 09/29 EUR 44.67 -25.5 -34.6 -33.9
Meriden Protective Div GL EQ AND 09/01 EUR 79.14 NS NS NS

n OTHER FUNDS
For information about these funds, please contact us on Tel: +44 (0) 207 842 9694/9633
Medinvest Plc Dublin OT OT IRL 06/30 USD 1481.20 NS 1.3 -4.4

n WINTON CAPITAL MANAGEMENT LTD
Tel: +44 (0)20 7610 5350 Fax: +44 (0)20 7610 5301
Winton Evolution EUR Cls H GL OT CYM 07/30 EUR 1004.66 9.7 12.8 NS
Winton Evolution GBP Cls G GL OT CYM 07/30 GBP 1010.99 9.9 13.2 NS
Winton Evolution USD Cls F GL OT CYM 07/30 USD 1275.21 9.7 13.0 4.3
Winton Futures EUR Cls C GL OT VGB 07/30 EUR 204.32 8.9 12.8 7.5
Winton Futures GBP Cls D GL OT VGB 07/30 GBP 220.96 8.9 13.1 8.0
Winton Futures JPY Cls E GL OT VGB 07/30 JPY 14456.69 10.2 13.8 6.5
Winton Futures USD Cls B GL OT VGB 07/30 USD 726.24 8.8 12.9 7.2

INDICES
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n ARIX ABSOLUTE RETURN INVESTABLE INDEX
Feri Institutional Advisors, www.feri.de

ARIX Composite Gross USD OT OT GBR 08/31.00 USD1396.48 7.4 -12.7 -6.5

Europe stocks end
six-day losing run

Key European indexes snapped
six-session losing streaks, and the
Dow Jones Industrial Average
surged to a five-month high as an
encouraging reading on the U.S. ser-
vices sector stoked investor opti-
mism ahead of the coming earnings
season and Friday’s jobs report.

The Bank of Japan’s move to cut
short-term interest rates and pur-
chase assets worth nearly $60 bil-
lion fueled hopes that other central
banks could follow its lead and
drove the euro sharply higher.

The two-year Treasury yield
touched an intraday record low as
investors increasingly bet that the
Federal Reserve will have to extend
more support to the economy. Gold
set a new record as the prospect of
easier central-bank policy fueled in-
flation fears.

Investor optimism came ahead of
some key data later this week. Dow-
component Alcoa unofficially kicks
off earnings season after the close
on Thursday, prior to the closely
watched monthly jobs report.

Bruce Bittles, chief investment
strategist at Robert W. Baird, said
he thinks Friday’s jobs report will
be a “win-win” for the market.

Regardless of what it says about
the economic recovery, a weak re-
port will give the Fed more fire-
power to engage in quantitative eas-
ing, while a strong report will signal
an improving economy, he said.

The Stoxx Europe 600 index
gained 1.3% to 261.18, its first gain
in seven sessions. The U.K.’s FTSE
100 firmed 1.4% to 5635.76, its high-
est close since April 26. Germany’s
DAX added 1.3% to 6215.83 and
France’s CAC-40 jumped 2.2% to
3731.93, also ending six-session los-
ing streaks.

The Dow Jones Industrial Aver-
age climbed 193.45 points, or 1.8%,
to 10944.72, its highest close since
May 3.

Among its 30 components, Boe-
ing surged 3.4% in late trading,
while Bank of America increased
3.2% and DuPont gained 2.9%.
American Express was the only
component in the red as investors
digested the company’s decision on
Monday to fight the Justice Depart-
ment’s civil antitrust suit. Shares
fell 2.1% on top of Monday’s 6.5%
drop.

Ahead of the key U.S. nonfarm
payrolls for September on Friday,
investors will see the U.S. ADP em-
ployment data on Wednesday, which
will offer hints about what to expect
two days later.

Tuesday, investors were encour-
aged by the U.S. ISM nonmanufac-
turing data. The headline figure
came in at 53.2, topping expecta-
tions of an increase to 52.

The Bank of Japan’s move as
well as the unexpected decision by
the Reserve Bank of Australia to
keep interest rates on hold pushed
the euro to a fresh 6 ½-month peak

against the dollar. Late in New York,
the euro traded at $1.3832, from
$1.3689 late Monday in New York.
The British pound stood at $1.5893,
from $1.5833.

Gold for October delivery rose
$23.50, or 1.8%, to settle at
$1,338.90, a front-month settlement
record. It was the contract’s eighth
gain in the past 10 sessions.

Among European stocks, British
Airways outperformed most rivals,
rising 6.5% after a solid set of traffic
statistics for September. The airline
reported its first increase in passen-
ger traffic since February.

Satellite communications group
Inmarsat fell 4% following the deci-
sion by Harbinger Capital to sell a
14% stake in the company.

BY ANDREA TRYPHONIDES

Nomura opens
its New York
trading floor

NEW YORK—Nomura Securities
International Inc. opened its new
equity-trading floor in New York
and initiated its U.S. stock-research
coverage, continuing its push to
gain market share in the Americas.

The Japanese company, which
has been expanding its U.S. presence
in fixed income, sales and trading,
and investment banking in recent
years, said the department includes
430 professionals, with seating ca-
pacity to expand to more than 600
positions.

Nomura, a unit of Nomura Hold-
ings Inc., has boosted its U.S. equity
revenue-producing staff from
roughly 50 in the company’s past
fiscal year.

Its U.S. equities business will al-
low clients to trade stocks, convert-
ible bonds, derivatives, and offers
prime-brokerage capabilities as well
as quantitative and fundamental re-
search.

On Tuesday, Nomura, which has
hired 10 publishing analysts in the
past six months, said Michael Na-
thanson started coverage on 12 me-
dia and entertainment stocks.

Other recent hires include bank-
ing analysts Brian Foran and Glenn
Schorr, who joined the company
from Goldman Sachs Group Inc. and
UBS AG, respectively.

Nomura had about 1,600 employ-
ees in the U.S. in March. The firm
plans to have 2,000 by March 2011.

BY BRETT PHILBIN




