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queue. Page 29
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Pages 30-31
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The Basel Committee’s gift
to taxpayers. Page 13

Turkey vote gives big win
to constitutional changes

ISTANBUL—Turks voted to
amend the nation’s constitu-
tion by a wide margin Sunday
according to unofficial results,
in a result that would deliver
a strong boost for Prime Min-
ister Recep Tayyip Erdogan
ahead of elections next year.

The referendum was
touted as a key battleground
by both sides in a struggle be-
tween the country’s secular
establishment and a rising
conservative elite for the
power to determine Turkey’s
future shape.

Opponents had warned the
changes, which include a
transformation of the coun-
try’s top judicial bodies,

would remove essential
checks on Mr. Erdogan’s
growing power.

State television channel
TRT1 reported that the gov-
ernment’s package of consti-
tutional amendments won ap-
proval by 58% to 42%.

If confirmed, that margin
would be significantly larger
than most opinion polls pre-
dicted.

Mr. Erdogan appeared to
have won convincing backing
for his message that the
changes would instead
strengthen the rule of law,
ending a long period of Tur-
key’s history in which gener-
als and judges held ultimate
power, toppling four elected
governments since 1960 and

blocking legislation consid-
ered too Islamic.

“Once more it has been
seen that transformation is
possible within democracy,”
Mr. Erdogan said in an hour-
long victory speech to party
faithful in Istanbul Sunday
night. “Today, tonight the
mindset of putschists has
lost,” he said of his election
victory.

The package of 26 amend-
ments includes a range of im-
provements to individual
rights, but the core provisions
would expand membership in
the Constitutional Court to 17
from 11, and of the Supreme
Board of Judges and Prosecu-
tors to 22 from 7. Turkey’s

Please turn to page 4

BY JOE PARKINSON

Russian police officers detain an opposition activist during a protests in central Moscow on Sunday.
Opposition supporters held an unauthorized rally dubbed the ‘Day of Wrath’ and demanded the
resignation of Moscow Mayor Yuri Luzhkov, but police prevented them marching through the capital.

Moscow police halt protest march

Reuters

Regulators
reach pact
on bank rules

Bank regulators from
around the globe reached an
agreement Sunday on new
rules for the world’s largest
banks in an effort to create a
more stable financial system,
potentially affecting banks
and borrowers from New York
to Tokyo.

The deal would create new
capital standards for banks, a
move designed to prevent the
companies from loading up on
the risk and debt many saw as
a precursor to the recent fi-
nancial crisis. The new rules
will force banks to hold more
capital against a wider range
of their loans and invest-
ments.

“The agreements reached
today are a fundamental
strengthening of global capi-
tal standards,” said Jean-
Claude Trichet, president of
the European Central Bank.

The new rules will likely
push down profits at the
world’s largest banks, many of
which have warned such a
move could drive up the cost
of credit for borrowers and
restrict lending.

The focus of the agree-
ment is on the amount of cap-
ital banks are forced to hold.
Capital is what banks use to
absorb losses. Regulators and
analysts typically believe that
banks with more capital have
a lower risk of failure.

Regulatory officials agreed
to require banks to hold a
specific level of a basic type
of capital known as common
equity. Common equity is con-
sidered the most effective
type of capital because it is
used to directly absorb losses.
Officials agreed large, interna-
tionally active banks will have
to hold levels of common eq-
uity equal to at least 7% of
their assets, much higher than
the roughly 2% international
standard or 4% standard for
U.S. banks.

Banks will be allowed to
phase in these new standards
over a period of years, so they
will have more time to com-
ply. For example, banks will
be required to hold common
equity at levels equal to 3.5%
of their assets by 2013, 4% by
2014, and 4.5% by 2015.

At that point, banks will
have to begin building a 2.5%
“buffer” of capital that must
be fully in place by Jan. 1,
2019. U.S. officials had pushed
for this to be in place by Jan.
1, 2018, but some other coun-
tries had wanted the final
adoption of the rules to be
pushed back toward 2020.
They agreed to the 2019 date
as a compromise.

Regulators have said the
new rules are necessary to en-
sure the interconnected global
banking system doesn’t face
another crisis such as that
which led to taxpayer-funded

Please turn to page 4

By Damian Paletta in
Washington and David

Enrich in London

� Deutsche Bank unveils plan
to raise $12.5 billion .............. 24

More energy,
fewer emissions.
With technology
we can do both.
To meet growing demand, the world
will need all economically viable
energy sources—while also mitigating
emissions. ExxonMobil is developing
technologies to help address this
challenge today and for the future.

Learn more at exxonmobil.com
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The mailman
is knocking
less at Yahoo

Yahoo users took a vacation in
August as the purple portal finally
ceded the U.S. top spot for time
spent online. Both Facebook and
Google overtook it.

A big reason for the underper-
formance looks to be boring old
email.

Often underappreciated, Yahoo
Mail is a central driver of traffic and
revenue—53% of Yahoo’s U.S. page
views so far this year were users
checking their email accounts says
comScore.

As mail traffic at Yahoo has
dropped an average of 11% in 2010
versus last year, the fall in its over-
all U.S. traffic has averaged 8%. Ya-
hoo Mail remains top in total email
page views in the U.S., but Micro-
soft’s Hotmail and Google’s Gmail
are grabbing share. Internationally,
Hotmail has the most page views,
and is building its lead according to
comScore.

Email page views aren’t as valu-
able to advertisers as Yahoo’s more-
lucrative home page. But people hit-
ting the home page are often simply
en route to their inbox. Email users
are also important because they
share personal information, letting
Yahoo target them with more-ex-
pensive ads.

And regular visits lead to regular
searches, helping Yahoo maintain
share in the search market. Search
revenue was a particular disappoint-
ment last quarter, falling 8% versus
last year.

Competing email services and
sexy social-networking sites aren’t
the only threats to Yahoo. More us-
ers are checking messages on
smartphones, where they rarely see
ads.

At just over five times this year’s
expected earnings before interest,
taxes, depreciation and amortiza-
tion, Yahoo’s valuation seems cheap.

But if a planned redesign for Ya-
hoo Mail can’t reignite growth,
Chief Executive Carol Bartz may
find more investors falling off her
mailing list.

—Rolfe Winkler

Apple gets paranoid about Android
Apple’s concession to develop-

ers may well reduce its competitive
edge over Android in the app world.
Whether that leads to an erosion of
Apple’s profit advantage is less clear.

By relaxing rules on how develop-
ers can build applications for the
iPhone and other Apple devices run-
ning iOS software, such as the iPad,
it should be easier for developers to
make apps for both Apple and de-
vices running Android.

That is both good and bad for Ap-
ple. As Android’s smartphone market
share has now passed that of Ap-
ple—17.2% to 14.2% at the end of the
second quarter, Gartner esti-
mates—Apple’s strict app rules could
have ended up hurting it. Some de-
velopers might have chosen to go
with Android instead. Now they can
do both. In the short term, though,
Apple likely has more to lose, given
its existing lead in apps—roughly
250,000 to Android’s 80,000.

This is significant. It has been
that edge in apps that has distin-
guished the iPhone over the past
year, as various Android devices
have hit the market. Apple no longer
holds automatic claim to offering the

best hardware—witness problems
with the antenna in the iPhone 4. So
closing the app gap could reinforce
Android’s momentum. Indeed, Gart-
ner predicted Friday that Android
would boost its mobile-device mar-
ket share to 29.6% by 2014, com-
pared with Apple’s 14.9%.

Should that matter to Apple
shareholders, given that earnings-
growth estimates are predicated on
sharp increases in iPhone sales along
with the fat profit margin on the de-
vice? Happily for Apple, the rapid
growth of the smartphone market
should easily offset any flattening in
market share over the next few
years. Gartner, in fact, projects that
the number of smartphones running
Apple’s iOS will jump to 130.39 mil-
lion by 2014 from 41.46 million this
year.

The question is whether the
iPhone can maintain its average sell-
ing price of about $600. A major rea-

son Android’s market share is ex-
pected to expand so much is that
cheap phones using its software are
expected to emerge. Already, An-
droid phones are much cheaper than
iPhones. Consider: Prepaid carrier
Leap Wireless has begun offering an
Android phone made by Sanyo for
about $250. As Leap doesn’t gener-
ally subsidize phones, that is likely
around the wholesale price. Some in
the industry expect Android phone
prices to drop to near $100.

As a premium brand, Apple is un-
likely to go down that route, but it
may have to accept some price cut. A
similar dynamic has emerged with
its iPad tablet, which also faces An-
droid competition and is more
keenly priced. Apple sharehold-
ers can stomach losing some market
share. They need to really worry
if Android starts forcing the price of
iPhones down sharply.

—Martin Peers

Where are the AIG bailout dividends?
If there is one bailout where the

U.S. Treasury should be uncompro-
mising in protecting taxpayer inter-
ests, it is the rescue of American In-
ternational Group.

Yet, nearly two years after its
near-collapse, AIG has yet to pay any
cash dividends to the Treasury on
the $49 billion of public money it
still has invested in the company.

That is a jarring reminder of the
big compromises the government
made in shoring up AIG—and the po-
tential conflicts the Treasury still
has to navigate as it tries to exit the
company.

AIG is making payments on the
government support provided by the
Federal Reserve. In fact, the bailout
was deliberately structured so the
Fed effectively gets paid ahead of
the Treasury. Even so, few would
have expected that, for this long, AIG
would be paying employees, credi-
tors and policyholders, but not com-
pensating taxpayers on nearly $50
billion of their money.

One of the reasons is that the

government believed AIG would
struggle to find the cash to pay the
10% dividend rate on its preferred
shares. That is why, in April 2009,
the Treasury swapped $40 billion of
AIG preferred shares for new, more
lenient preferreds. Unlike the first
set, which left the company on the
hook for any unpaid dividends into
the future, the new preferreds don’t.

In foregoing cash payments on
the preferreds, the Treasury has
placed its hopes on getting paid back
later through funds raised via a com-
mon-stock offering. In theory, once
the Fed has been repaid and AIG re-
structured, private investors should
be more willing to buy shares.

The government could convert its
preferreds into common stock that it
could then sell in the market, a
strategy it has taken with Citigroup.
But there is one difference: Citi
made its payments of over $2 billion
in cash dividends on Treasury pre-
ferreds before they were either re-
paid or swapped into common
shares and other securities.

Making matters worse, the Trea-
sury now faces a freeloader problem.
Forgoing cash dividends on pre-
ferreds supports the value of AIG’s
common stock, effectively a give-
away to outside holders of those
shares.

True, the Treasury also effectively
owns nearly 80% of AIG’s common
shares, a stake it acquired in the
bailout. But the remaining 20%,
owned by private shareholders
whose interests were never sup-
posed to be protected, are benefiting
from the Treasury’s lenience.

One way to avoid this might be
for the government to decide that
AIG should start paying the divi-
dends on the $49 billion of pre-
ferreds, or at least a portion. True,
the Treasury’s existing holding of
common stock might lose some of its
value. But it would be getting hard
cash today—and showing private
common holders that there are risks
to freeloading off the government.

Two years on, the taxpayer de-
serves nothing less. —Peter Eavis

Source: Gartner

Apple’s shrinking slice
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Talk about hoarding money. In
today’s ultralow interest-rate re-
gime, companies don’t need to be
short of cash to borrow more.

Take Dell, which despite holding
net cash of $7.8 billion, this past
week raised another $1.5 billion in
debt. It joined Hewlett-Packard,
which in recent days raised $3 bil-
lion. Year to date, the cash-heavy
sector’s global total debt issuance
is now $39 billion, a record, says
Dealogic, and up 16% from last
year.

Neither Dell nor H-P was able to
price their paper lower than the
tiny 1% paid by International Busi-
ness Machines for three-year
notes issued last month. But beat-
ing all of them? Japanese issuers
like NEC, which in May issued debt
at a microscopic 0.5%. At those
rates, it makes more sense than
the strategy of tech giants like Ap-
ple and Google, which are sitting
on tens of billions of dollars in
cash, earning next to nothing.

—overheard@wsj.com
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The regulators have won six-nil,
but it’s Europe that will be the loser

We have before
us a job
application from a
team eager to
regulate the
financial services

industries in the 27 member-
nations of the European Union.
Their qualifications include a
failure to detect book-cooking that
has brought Greece close to
insolvency; stress tests that failed
to uncover billions of questionable
sovereign debt on bank balance
sheets; a division of authority that
gives equal weight to Poland, with
a financial services sector that
accounts for 0.3% of the EU total
and Britain, with 36%; a system of
overseeing national finances that
has resulted in some countries
paying record premiums over
bunds; German banks
undercapitalized by well over
€100 billion ($127 billion); and a
bureaucracy world-famous for its
pokey inefficiency.

Nevertheless, this team got the
job after whipping Britain six-nil.
Four goals scored by setting up
new regulatory agencies to
supervise national regulators—one
each for insurance, banking and
securities markets, another to
ensure financial stability. “No one
will escape… We want to know
who is doing what. The EU
authorities are going to look at
every product,” asserts EU
internal markets chief Michel
Barnier. Two more points for
pushing through an increase in
the EU budget in the face of cuts
in member-state spending, and for
granting Olli Rehn, the EU
commissioner for economic and
monetary affairs, the power to
review national budgets and to
impose the eurocracy’s notion of
acceptable deficit limits. The
latter two goals were scored
despite the vow of Britain’s

goalkeeper, Chancellor of the
Exchequer George Osborne, that
he would never, ever, allow such
scores. In a perversion of Teddy
Roosevelt’s advice to speak softly
but carry a big stick, Mr. Osborne
roared loudly but carried a twig.
His boss, the prime minister,
promised to fight tooth and claw
to prevent any further transfer of
British sovereignty to the EU; he
now stands toothless and
declawed.

The funny thing is that by
beating Britain, Europe also lost.
But start with Britain. It is no
surprise that the Liberal
Democrats do not regard the City
as a congenial place. They dislike
the inequality of incomes and
wealth resulting from the profits
generated by the financial sectors,
and have never really believed
that capital markets, even
properly regulated, can be relied
upon to allocate capital to uses
they find socially preferable.

What is a surprise is that their
coalition partners also aim to cut
the City down to size. Leading
Tories tell me that the financial
sector bulks too large in the UK
economy, creating excessive
macroeconomic volatility. That
view spawns a host of
misbegotten policies, including
the decisions to raise the effective
marginal tax rate to 52%, and to
subsidize economic development
in low- or no-growth areas of the
country. Why anyone would
believe it good policy to attack an
industry in which Britain has a
clear competitive advantage
remains a mystery.

Britain, of course is not the
only loser. The EU, by burying
financial-sector entrepreneurs
under tons of paperwork, and
ensnaring them in a web of
regulations that will inevitably
grow in reach and complexity as
the four new regulators get their
feet under their thousands of
desks, have added another
impediment to rapid growth.

For two reasons. The first is
that regulating financial services
is more difficult than regulating,
say, gas, electric and water
utilities. These are relatively staid
industries, regulated in part
because they are monopolies—no
new entrants with new ways of

doing business continually appear.
Unlike financial services, where
new financial instruments, new
ways of raising capital, new
everything, are the order of the
day. As is risk-taking, a process
that makes risk-averse
bureaucrats and regulators very
nervous. “People taking crazy
risks… have to be brought to their
senses,” says Mr. Barnier.

Moreover, utilities have assets
that are easy to value—the books
show what was paid for pipe, wire
and fuel—whereas the valuation
of financial assets is an on-going
challenge. Individual national
regulators, imperfect instruments
though they be, are at least
connected to the markets they
patrol. They hear the gossip, know
the players, understand local
politics.

This is not to say that financial
markets are purely national in
scope. If recent experience
teaches anything, it is that
national borders can no more
contain financial contagion than
they can contain a flu epidemic,
or immigration. But informal
cooperation among national
regulators, markedly increased
since the financial crisis, should
be sufficient to manage that
problem. Or at least a more
efficient way of managing it than
to expand the already-bloated
eurocracy.

The second reason all of this
intervention will stifle growth is
that financial services
entrepreneurs are mobile. True,
many already in the business in
London will be loath to pull up
stakes, although some will, and
are. More important, newcomers,
foot-loose and fancy free, will
survey global opportunities, and
shun the multiple layers of
bureaucracy awaiting them in the
EU. Europe might be inward
looking, but financial players are
not.

—Irwin Stelzer is a director of
economic-policy studies at the

Hudson Institute.

Michel Barnier, the European Union Internal Market Commissioner.l
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BY IRWIN STELZER

National borders can no
more contain financial
contagion than they can
contain a flu epidemic.
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Autos

n General Motors’s new chief ex-
ecutive, Dan Akerson, will receive
$1.7 million in base salary this
year, the company said.

n Volkswagen is expected to ap-
point former General Motors and
Ford executive Jonathan Browning
as chief of its U.S. operations at
an event in Washington, people
familiar with the matter said.

n Volkswagen said its sales rose
11.2% on a year-to-year basis in
August to 545,500 vehicles, driven
by soaring demand in China and a
rebound in the U.S. But Europe’s
largest car maker by sales noted
that risks related to the global
economy remain.

i i i

Aviation

n British air-safety investigators
released a report detailing how pi-
lot error caused a “serious inci-
dent” last year when a British Air-
ways jet barely avoided hurtling
off the end of Caribbean runway.

n The Australian competition
regulator plans to block Virgin
Blue’s planned alliance with Air
New Zealand, the second major
blow to Virgin Blue’s international
alliance plans in as many days.

i i i

Banking

n Deutsche Bank said it plans to
raise at least €9.8 billion ($12.5
billion) in a capital increase and
make a full takeover offer for re-
tail lender Deutsche Postbank.

n Banco Santander reached an
agreement with Allied Irish Banks
to buy its 70% stake in Bank Zach-
odni for €2.9 billion ($3.7 billion),
and will launch a bid for the Pol-
ish bank’s remaining shares.

n Barclays says its disclosure of
sovereign debt holdings in July’s
European bank stress tests didn’t
exclude any government bonds it
was holding in its trading books.
That is a shift for the U.K. bank.

n The Incubator Bank of Japan, a
specialist in small business loans
and an emblem of a previous gov-
ernment’s effort to lift that sector,
filed for bankruptcy protection in
a case that will invoke the govern-
ment’s deposit protection scheme
for the first time.

i i i

Conglomerates

n Dubai World, the ports and
real-estate conglomerate that
shocked global investors late last
year with a surprise debt stand-
still, said it had won support from
99% of its creditors, putting it a
step closer to restructuring more
than $24.9 billion in debt.

i i i

Defense

n BAE Systems, the global de-
fense giant, has put parts of its
North American commercial aero-
space business up for sale in an
auction that could fetch up to $2
billion, people familiar with the
matter said.

i i i

Drinks

n Heineken’s chief executive said
the beer maker doesn’t need to

overtake Grupo Modelo as Mex-
ico’s top brewer to make this
year’s purchase of Femsa Cerveza
a success, and said the deal’s “big
potential” is overseas.

i i i

Energy

n BP said it will delay the release
of its third quarter 2010 earnings
by one week to give the company
more time to prepare additional
data and disclosures needed fol-
lowing the recent oil spill.

n GDF Suez, the French power
group, said it sold its entire 5%
stake in Spanish energy company
Gas Natural SDG for €540 million
($686 million) in cash.

n A federal appeals court in San
Francisco has upheld a jury ver-
dict clearing Chevron of alleged
human rights abuses during a vio-
lent 1998 protest on a company oil
platform in Nigeria.

i i i

Financial services

n Mastercard said it expects
China to overtake the U.S. as the
world’s largest credit-card market
by number of cards by 2020 be-
cause of the country’s fast urban-
ization, with the country likely to
have 800 million to 900 million
credit cards in issue by then.

n ABP, one of the world’s largest
pension funds, warned that it may
have to reduce pension payments
and called on authorities to
change regulations, as historically
low interest rates are making it
increasingly difficult for it to
maintain guarantees.

i i i

Food

n Smithfield Foods will sell its
49% stake in the Butterball turkey
business to joint-venture partner
Maxwell Farms, as widely ex-
pected, with the offer seen gener-
ating proceeds of $175 million.

i i i

Manufacturing

n ABB stuck to an upbeat fore-
cast, saying that demand remains
robust and a plan to cut $3 billion
in costs by the end of the year is
on track. The Swiss engineering
company said there were signifi-
cant expansion opportunities in
modernizing the world’s power
grids and as demand for power
and automation converged.

i i i

Pharmaceuticals

n Roche has suspended late-stage
trials of experimental diabetes
drug taspoglutide due to side ef-
fects in another heavy blow to its
medical pipeline, which is sched-
uled to be revamped after a series
of development failures.

n A federal appeals court has
thrown out class certification in
litigation against Eli Lilly over its
antipsychotic drug Zyprexa, find-
ing that that a lower court judge
erred in certifying a class of insur-
ance companies and other third-
party payers in 2008.

n Novartis’s multiple sclerosis pill
Gilenia is set to be launched in
Russia early next year after health
authorities there approved the
novel drug

i i i

Retail

n Carrefour has cut British rival
Tesco and Japan’s Aeon out of the
bidding for its stores in Southeast
Asia, people familiar with the
matter said. Those bidders that
have gone through to the next
round include Casino Guichard-
Perrachon of France, together
with Thailand’s Big C Supercenter.

i i i

Technology

n Nokia ousted its CEO, appoint-
ing Stephen Elop, a Microsoft ex-
ecutive who oversaw the software
company’s lucrative Office product
line, to lead the world’s largest
mobile phone maker. Elop, the
first non-Finn to run the 145-year-
old company, replaces Olli-Pekka
Kallasvuo, who in four years on
the job failed to stem declines in
earnings and market share.

n Hewlett-Packard is nearing a
deal to acquire security-software
maker ArcSight for around $1.5
billion, said people familiar with
the matter.

n Samsung Electronics has cut
deals with Verizon Wireless,
Sprint Nextel and AT&T to carry
its new Google-powered tablet
computer, three people familiar
with the matter said, a significant
step as Samsung tries to take on
Apple’s hot-selling iPad.

n GoDaddy.com, the closely held
website that registers Internet do-
main names, has put itself up for
sale in an auction that could fetch
more than $1 billion, people famil-
iar with the matter said.

n Apple is ending its offer to give
away free cases to iPhone 4 own-
ers, which the company instituted
after a barrage of complaints
about dropped calls as a result of
the phone’s antenna design.

n Cisco Systems paid Chief Exec-
utive John Chambers $18.9 million
in the fiscal year ended July
31—more than double his payout
in the prior fiscal year, according
to Cisco’s initial proxy statement.

n Yahoo is redesigning its email
service to help stem a user decline
and counter offerings from long-
time rivals Microsoft and Google
as well as social-networking ser-
vices such as Facebook.

n Alibaba.com, the online busi-
ness-to-business trade platform of
Alibaba Group, is working on a
new business strategy to promote
its clients’ wholesale products
world-wide to online merchants
like those on eBay’s marketplace,
CEO David Wei said.

i i i

Telecommunications

n KDDI said it will replace its top
executive, Tadashi Onodera, who
has run the company virtually
since its inception from a merger
a decade ago, as Japan’s second
largest mobile phone carrier by
subscribers struggles to compete
in the saturated, increasingly com-
petitive Japanese market.

BUSINESS WATCH

WSJ.com
To read more about these items,
and for all the latest breaking
news, go to WSJ.com/Business

California Gov. Arnold Schwarzenegger inspects a China’s high-speed train at Hongqiao Railway Station in Shanghai, China. Gov. Schwarzenegger is examining
China’s new high-speed trains while peddling Californian exports and tourism in the world’s second-largest economy. His own state budget $19 billion in the red,
Schwarzenegger said he is hoping for some “creative financing” from Asia to help lower costs and get California’s proposed high-speed rail lines up and running.

Associated Press

In Shanghai, Schwarzenegger checks out China’s high-speed rail
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Vera Wang builds a fashion empire
Designer of celebrity wedding dresses brings her aesthetic to mass-market retailers David’s Bridal and Kohl’s

Last week, Vera Wang worked fe-
verishly in her studio in the Gar-
ment District as a model twirled in
a black jumpsuit layered with what
looked like a futuristic gun holster,
one of the looks she plans to send
down her runway on Tuesday.

“You look … phenomenal,” she
told the model, drawing out the
word.

Moments later, she was just as
enthusiastic discussing a new collec-
tion of inexpensive wedding dresses
she is designing for David’s Bridal, a
300-store chain, with stores mainly
in the U.S., whose specialty is af-
fordable wedding dresses.

The appreciation of both markets
is key to Ms. Wang’s 20-year-old
closely held company that includes
the signature bridal business, a
high-end ready-to-wear line, fra-
grances, mattresses, eyewear, statio-
nery, housewares, and a collection
of clothing, bath, bedding and cos-
tume jewelry that she launched at
Kohl’s Corp. three years ago.

Ms. Wang, 61 years old, is pursu-
ing a three-tiered retail strategy of
selling through luxury, midpriced
and discount stores. A growing
number of designers including Zac
Posen and Max Azria are trying to
deploy similar strategies as eco-
nomic worries linger.

But it is a tricky path to navi-
gate. High-end designers risk tar-
nishing their images if they don’t
carefully oversee the production of
all the products bearing their
names. Few besides Ralph Lauren
have been able to do so successfully.
There’s also the risk of alienating
core customers who won’t appreci-
ate seeing their favorite designer
sold at down-market stores.

“It takes careful planning and
maintenance so that it’s done prop-
erly,” says Andrew Jassin, managing
director of the Jassin Consulting
Group in New York. Consumers
have by now become used to high-
end designers doing separate collec-
tions, he adds, and may not object
so long as the lower-priced collec-
tion isn’t poor quality.

Ms. Wang said she isn’t worried
about a backlash from her sales
through discount stores. “I feel priv-
ileged that they have thrown so
much support behind me and be-
lieved in my vision, which is a casu-
alized couture.”

The designer believes she can’t
afford to turn her nose on the de-
mocratization of high-fashion. “Just
because you’re from a city 10 miles
outside of St. Paul, it doesn’t mean
you don’t read magazines or the in-
credible Internet and what’s going
on in the world,” she said. “I never,
ever take a client, or women for
granted.” Having a well-heeled foot
span retail markets helped buoy her
company as the economy collapsed.

Her embrace of mass market
sales doesn’t appear to have cost
her celebrity fans. Already this year,
Ms. Wang designed bridal gowns for
Chelsea Clinton and Hilary Duff. Her
wedding collection dresses start at
$2,000 and can go up to $20,000.
The David’s Bridal gowns will cost
between $600 and $1,400.

As a young woman, Ms. Wang
gave up her dreams of becoming a
figure skater and set her sights on
fashion, working as an editor and
stylist at Vogue for 16 years before
moving to Polo Ralph Lauren Corp.
as a design director. In 1990, she,

with her father’s financial backing,
launched a bridal business. Her in-
tricately designed dresses became
sought after by the rich and famous.
She went on to expand the business
into other categories through li-
censes and launched her ready-to-
wear collection in 2004.

For all her renown for wedding
dresses, it’s her Kohl’s line, called
Simply Vera Vera Wang, and li-
censed products such as the Serta
mattresses and china for Wedgwood
that are the biggest part of her esti-
mated $700 million business. The
company is midsize compared to
such giants as Ralph Lauren and
Tommy Hilfilger.

The David’s Bridal collection is
scheduled to reach stores next
spring. More details will be released
this fall.

Ms. Wang said she retains tight
control over the product that results
from her licensing arrangements.
“I’m really involved,” she said. “I
don’t just get a check and I go up to
my country home.”

The designer learned the value
of keeping a close watch on the pro-
duction of licensed products bearing
her name in part from her former
boss Ralph Lauren, who has one of
the biggest licensing businesses in
the business.

While the wedding dresses she
creates are ethereal, Ms. Wang is
down to earth when it comes to the
business of fashion. The ready-to-
wear collection she launched six
years ago and that she shows on the
runway during New York fashion
week is dark, and borderline
gothic—the very antithesis of her
wedding gowns. She concedes her
high-concept runway collection isn’t
for everyone and certainly isn’t
enough to keep her in business.

The recession made that even
clearer. Even her bridal business
was hit hard. Shortly after the fi-
nancial meltdown in September
2008, Ms. Wang began cutting costs
for her bridal and ready-to-wear
collections. “I started working in
fabrics that were $8 to $10 a yard
versus $30 to $90 and that’s not
even the whole story,” she said.

“Now we’re creeping back a little
bit but we’ve learned to work in

kind of a new way. I just structured
what I did down 10% to 12%” in
price, she said.

Ms. Wang and Mario Grauso,
who joined the company as presi-
dent a year ago, plan to relaunch

Lavender, a contemporary line for
adults that is more affordable than
Ms. Wang’s ready-to-wear collection
for department stores that the com-
pany shuttered within the last year.
“It was trying to be too many

things,” Mr. Grauso said.
Since Mr. Grauso joined, the

company has outlined a five-year
plan to expand in Asia and Europe
and create more affordable prod-
ucts. It currently has no stores out-
side the U.S. and declined to discuss
its international rollout.

The company isn’t abandoning
the high-end audience. This spring,
it opened up its third U.S. store, in
Los Angeles, the first of which car-
ries both Ms. Wang’s bridal and
ready-to-wear lines. Mr. Grauso says
this new store will be the prototype
for future outlets. They also are
aiming to court celebrity brides
more aggressively.

“We have a room that just does
celebrities now which I had aban-
doned entirely,” Ms. Wang said. “It’s
extremely costly, in more ways than
one and I’m not just talking about
the seamstresses. I’m talking about
the servicing and the attention and
the time and effort. Believe me,
they’re not coming to me for me
just to phone something in.”

BY RAY A. SMITH

Vera Wang, above in her Manhattan office preparing for Tuesday’s show, is pursuing a multitiered retail sales strategy.
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WSJ.com
NEW YORK FASHION WEEK: See
photos and coverage of Alexander
Wang’s and Diane von Fursten-
berg’s collections, and return for
this week’s reporting on Donna
Karan, Mark Jacobs and others at
blogs.wsj.com/runway.
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Europe

n Bank regulators from around
the globe reached an agreement
on new rules for the world’s larg-
est banks in an effort to create a
more stable financial system, peo-
ple familiar with the matter said.

n The head of the U.K. labor
movement, Brendan Barber,
slammed Prime Minister David
Cameron’s austerity plans as an
attack on the poor on but said he
did not seek a repeat of the wide-
spread industrial conflicts that
plagued the country in the 1970s
and 1980s.

n Greek Prime Minister George
Papandreou promised to ease the
tax bite on businesses to spur in-
vestment, but continued to rule
out the possibility of a debt re-
structuring as he pledged to stick
to a savings plan to shore up the
country’s finances.

n Greek Prime Minister George
Papandreou pledged that his so-
cialist government will pursue
economic reforms while changing
local values and international per-
ceptions, and he called on all so-
cial groups in the country to back
the collective effort.

n Turks appeared to strongly
back government-sponsored con-
stitutional reform in a referen-
dum, according to early results re-
ported by Turkish television, in
what would be seen as a major
victory for Prime Minister Recep
Tayyip Erodgan ahead of national
elections due next year.

n Iceland’s parliament will have
to decide whether to charge for-
mer leaders for failing to prevent
the country’s financial meltdown,
after lawmakers split over
whether they should be indicted.

n Serbia’s war crimes prosecutor
charged nine former paramilitary
fighters with war crimes for the
killing of more than 40 civilians
during the war in Kosovo, the
prosecutor’s office said.

n The International Press Insti-
tute says 52 journalists lost their
lives in the first eight months of
the year because of their jobs,
four fewer than during the same
period in 2009.

n French director Claude Chabrol,
one of the founders of the New
Wave movement that revolution-
ized filmmaking in the late 1950s
and ‘60s, has died. He was 80
years old.

i i i

U.S.

n President Barack Obama, mark-
ing the ninth anniversary of the
Sept. 11 terror attacks, said the
best way to honor those who died
is to “stay true to our traditions
here at home as a diverse and tol-
erant nation.’’ He said the U.S. is
at war with al Qaeda but it “never
will be at war with Islam.’’

n President Barack Obama mud-
died the debate over the extension
of tax cuts for the wealthy, sug-
gesting that “certainly there’s go-
ing to be room for discussion” of
the topic if Republicans and Dem-
ocrats agree first to extend tax
cuts for the middle class.

n Rep. John Boehner, the top
House Republican, said he would
support legislation that extended

tax cuts for the middle class but
not the wealthy if that was the
only option, an apparent conces-
sion to Democrats that was met
with White House skepticism.

n Democrats are planning a new
step in their attacks on Republi-
can Rep. John Boehner, who
would likely become House
speaker should the GOP take con-
trol of the chamber next year, say-
ing they will begin airing a TV ad
Tuesday that criticizes Boehner
for opposing additional aid to
states for teachers and Medicaid.

n Secretary of State Hillary Rod-
ham Clinton is shepherding Mid-
east talks this week that she said
may be the last chance for peace
between Israelis and Palestinians.

n Kenneth Starr, the New York fi-
nancial adviser who at one time
counted Wesley Snipes, Martin
Scorsese and Annie Leibovitz as
clients, pleaded guilty to charges
he defrauded some investors.

n In New York, people on both
sides of the divide over plans to
build an Islamic center near
Ground Zero filled the area and
engaged in sometimes heated ex-
changes on a day of multiple dem-
onstrations planned around the
ninth anniversary of the attacks of
Sept. 11, 2001.

n In California, the ruptured nat-
ural-gas pipeline that exploded
and destroyed 58 homes in San
Francisco contained a longitudinal
seam and numerous welds indicat-
ing it had been made from many
small segments of steel pipe—an
unusual configuration.

n The city of Harrisburg, Penn-
sylvania’s debt-laden capital, will
receive $3.6 million in expedited
payments from the state, as well
as $850,000 in grants, to make a
$3.29 million bond payment due
on Wednesday.

n Treasury Secretary Timothy
Geithner said Washington is at
risk of undercutting a sluggish
economic recovery if it fails to
provide quick, additional support
to business and individuals.

n Terry Jones, the Florida pastor
who incited world-wide debate
over his plans to burn copies of
the Quran, said that he had al-
ready accomplished his goal of ex-
posing a radical element of Islam
and that he wouldn’t follow
through with his Quran-burning
plans under any circumstances.

n In Kentucky, a gunman in a ru-
ral, eastern part of the state killed
five people with a shotgun before
turning the weapon on himself,
authorities said.

i i i

Asia

n Chinese industrial production
was up 13.9% from a year earlier
in August, accelerating from 13.4%
growth in July. The figure was
well above market expectations,
and reversed recent months’ grad-
ual slowdown from the 20.7% pace
of the beginning of the year.
n China’s consumer prices rose
the fastest in nearly two years in
August and industrial-output
growth rebounded, but the pickup
doesn’t look set to prompt Beijing
to raise interest rates or drive the
yuan higher.

n China’s plans to vaccinate 100
million children and come a step
closer to eradicating measles has
set off a popular outcry that high-
lights widening public distrust of
the authoritarian government af-
ter repeated health scandals.

n China’s government stepped up
its complaints against Tokyo for
Japan’s detention of a fishing-boat
captain in contested waters, esca-
lating a feud that highlights grow-
ing regional tension over China’s
territorial claims.

n Taiwan’s financial authority
concluded its probe into the fraud
scandal surrounding Private Eq-
uity Management Group, or PEM-

Group, penalizing six banks that
distributed financial products of
the California firm.

n In Indian-administered Kash-
mir, hundreds of stone-throwing
protesters defied a curfew and at-
tacked security forces in two
towns, injuring nine police offic-
ers and four soldiers, police said.

n A senior Iranian prosecutor
said that authorities will release
an American woman on $500,000
bail because of health problems.

n In Afghanistan, two demonstra-
tors died and four were injured as
people protested for a third day
against a plan by an American
pastor to burn copies of the Is-
lamic holy book, despite his deci-
sion to call off the action.

n A U.S. airstrike on a convoy
that killed 23 civilians in the Uru-
zgan district of Afghanistan in
February resulted from faulty
communication by the crew track-
ing the vehicles and Army offic-
ers’ failure to evaluate whether
the convoy was an immediate
threat, according to the Air Force.

n North and South Korea took
steps to hold another reunion of
families separated by the 62-year
division of the Korean peninsula,
the first since last September and
a sign that some relatively normal
exchanges continue amid ongoing
tensions between the countries.

n Myanmar authorities found a
bomb hidden near a popular tour-
ist market in Yangon, state media
reported, accusing antigovern-
ment groups of trying to instigate
violence ahead of elections.

i i i

Middle East

n Israeli Prime Minister Benjamin
Netanyahu said the current re-
strictions on West Bank settle-
ments will not remain in place,
though there will still be some
limits on construction.

n The Palestinian economy grew
by a resounding 9% in the West
Bank and 16% in Gaza through the
first half of 2010, according to an
advanced copy of an IMF report
that will be presented to donors
later this month.

n Arab states are preparing to
press for far greater UN controls
over Israel’s nuclear program, in a
move that could complicate the
Obama administration’s broader
nonproliferation campaign and
Middle East peace drive.

i i i

Africa

n In Zimbabwe, five Americans
who worked with AIDS orphans
and patients have been arrested in
the southern African country and
accused of operating without
proper medical licenses.

i i i

Australia

n Prime Minister Julia Gillard ap-
pointed Kevin Rudd, the man she
ousted as prime minister, as her
new foreign minister as she seeks
to heal internal divisions.

WORLD WATCH

WSJ.com
To read more about these items,
and for all the latest breaking
news, go to WSJ.com/World

From left, paleontologist Yves Coppens, curator Muriel Mauriac-Le-Héron, First Lady Carla Bruni-Sarkozy and France’s
President Nicolas Sarkozy visit Lascaux caves for the 70th anniversary of their discovery in Montignac, South-Western
France. The caves were found by teenagers in 1940 and some of the paintings are estimated to be 17,000 years old.

Reuters

In France, Sarkozy visits Lascaux caves on anniversary of discovery
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Turkey votes to pass constitutional changes

Regulators
reach pact
on new rules
for banks
bailouts in 2008 and 2009. Officials
want regulators to have large stock-
piles of capital so that they will be
able to continue lending even if the
economy worsens.

If banks fall below the buffer,
regulators could force them to hold
onto more of their earnings to aug-
ment their capital, which means the
companies will have less money on
hand to pay dividends. Some ana-
lysts believe the new standards
could essentially force banks to
shrink their loan portfolios or shed
other assets in order to improve
their capital positions.

Because of the long phase-in
schedule, the new rules aren’t ex-
pected to force major U.S. banks to
immediately raise capital, as they
already meet the initial common-eq-
uity standards. Banks in other coun-
tries could nonetheless move ag-
gressively to raise new funds,
particularly as concerns persist
about the condition of some Euro-
pean banks.

The Basel panel said it believes
“large banks will need, in the aggre-
gate, a significant amount of addi-
tional capital to meet these new re-
quirements.”

The deal was brokered through
discussions by the Basel Committee
on Banking Supervision, a consor-
tium of regulators that meets in
Switzerland. Top officials from
around the world, including Federal
Reserve Chairman Ben Bernanke,
were at the meeting Sunday to sign
off on the final compromise. The
group of regulators is expected to
present their framework to world
leaders at a meeting of the Group of
20 nations in South Korea in No-
vember.

Twenty-seven countries were in-
volved in the talks, and they
couldn’t reach agreement on every
issue. For example, officials agreed
new requirements were needed to
force banks to have access to ample
liquidity, the funding banks use to
finance daily operations. The finan-
cial crisis exposed deep holes in the
liquidity plans at major global
banks.

Officials were concerned that im-
posing these new standards could
have a negative impact on financial
markets including those for com-
mercial loans. They said they
planned to begin phasing in new li-
quidity rules by 2015 but they
vowed to spend several years study-
ing the issue and could make
changes.

Officials also didn’t reach an
agreement on how much more capi-
tal banks considered to be “systemi-
cally important” to the global econ-
omy should be forced to hold.
Regulators could revisit this issue at
some point, but any rules could be
hard to implement if different coun-
tries continuing harboring different
views on the matter.

Continued from first page

parliament, where the AKP enjoys a
majority, and President Abdullah
Gul, who hails from the AKP, would
play important roles in the appoint-
ments.

Both bodies are currently con-
trolled by a small group of self-pro-
claimed secularists. In 2007, the
Constitutional Court struck down
legislation passed by parliament
that would have lifted a ban on
wearing headscarves at Turkey’s
universities. Mr. Erdogan’s daughter
Sumeyye is among the thousands of
daughters of wealthier conservative
families who have studied abroad
rather than take off their head-
scarves. In 2008. the court came
within one vote of banning the AKP
as a threat to Turkey’s secularist
foundations.

“We need judicial reform, but if
implemented with ill will these
amendments could really damage
the separation of powers in Turkey,
and the separation of powers is key
to any democracy,” said Sedat Ergin,
a senior columnist with the daily
Hurriyet newspaper, who opposed
the changes. He noted also that the
vote had confirmed the faultlines in
Turkish society, with the more secu-
lar coastal regions voting “No,” and

Continued from first page conservative central Anatolia voting
“Yes.” Ethnic Kurds, meanwhile,
mostly boycotted the vote. Turnout
nationwide was 78%, TRT1 reported.

Economists and businessmen said
investors were likely to welcome
such a clear “Yes” vote, as they look
for indications that Mr. Erdogan’s
ruling Justice and Development
Party, or AKP, will be able to win a
third term of stable single party
government in elections due next
summer.

“Many were suspicious about the
government’s intentions, but the
markets like stability and this result
will contribute to that.…I hope it
will make us richer,” said Sinan Ero-
glu, a 37-year old advertising execu-
tive in Istanbul, as he watched Tur-
key take on the U.S. in the
basketball world championship fi-
nal, which the U.S. won 83-64.

The strong “Yes” vote could
prove a blow to Kemal Kilicdaroglu,
the new leader of the main opposi-
tion Republicanm People’s party as
he tries to present himself as a
strong candidate in coming elec-
tions.

On the campaign stump, Mr.
Kilicdaroglu had warned Mr. Erdo-
gan might build a “civilian dictator-
ship” in Turkey.

On Sunday, Mr. Kilidaroglu was
unable to vote, after apparently mis-
understanding registration rules.

The European Union has backed
the amendment package, although it
also criticized what it said was a
lack of consultation and consensus
building as the government pushed
them through.

On Sunday, Mr. Erdogan in his
speech said Sunday’s amendments
could lay the foundations for draft-
ing a whole new constitution, for
which he pledged to seek consensus
across Turkey’s bitterly divided so-
ciety.

Most analysts predicted a gov-
ernment victory, although some
economists warned the market has
underestimated the impact of the
vote.

A narrow margin of victory or a
defeat was seen as unnerving the
government ahead of elections and
raising the prospect of a public-
spending spree to secure votes.

Morgan Stanley economists last
week advised clients to hedge their
positions, noting that many inves-
tors, especially nonresident ones,
have been “assuming a comfortable
margin of support.”

Doubts about the government’s
commitment to fiscal discipline had

escalated following last month’s de-
cision to suspend plans for legisla-
tion limiting the budget deficit.

Mr. Erdogan’s government in re-
cent years won plaudits for its eco-
nomic policy and prudent fiscal
management.

Turkey’s per-capita gross domes-
tic product has roughly tripled since
the AKP came to power in 2002,
while the economy is tipped to grow
6% this year.

But economists note the AKP
loosened purse strings during elec-
tion campaigns in 2007 and 2009.

Ratings agencies were warning
Turkey’s government a more expan-
sive fiscal policy would lead to big-
ger budget and current-account def-
icits.

Senior government ministers had
warned rejection of the referendum
reforms would deal a blow to the
Turkish economy.

Deputy Prime Minister and Econ-
omy Minister Ali Babacan told a del-
egation of young business leaders
last week that Turkey would suffer
“traumatic consequences” if inves-
tors doubted the country’s economic
stability.

Opponents of the amendments
accused Mr. Babacan of scare-mon-
gering.

Regulators say the rules are
necessary to ensure the
global banking system
doesn’t face another crisis

U.K. unions target Lib Dems
LONDON—British trade unions

are fighting the coalition govern-
ment’s plan for major spending cuts
by pressing the junior partner, the
Liberal Democrat Party, to rebel
against the Conservative-led gov-
ernment’s austerity drive.

Unions are urging their members
to lobby Liberal Democrat lawmak-
ers through letters and at constitu-
ency meetings; they plan protests at
the party’s conference in Manches-
ter, which begins next weekend; and
they are urging local Liberal Demo-
crat politicians to pressure parlia-
mentarians to resist the govern-
ment’s drive to slash spending.

“We will use every tool at our
disposal, including exploiting the
cracks in the coalition that will
widen into gaping holes as we head
into the autumn,” said Bob Crow,
general secretary of the National
Union of Rail, Maritime and Trans-
port Workers.

So far the tactics aren’t working.
But the unions’ drive underscores
the dangers facing a coalition as the
government prepares to reveal
where the ax will fall in a spending
review this autumn. It also reflects
increasing activity by unions across
Europe, as they battle the budget
cuts and political reforms aimed at
reducing large fiscal deficits.

“We know what is going on, and
we are getting on with our jobs,”
said Ian Swales, a Liberal Democrat
member of Parliament for Redcar, in
northeast England.

The Liberal Democrats are seen
as an ideal pressure point for the
unions. Some members of the left-
leaning party disliked joining the
Conservative Party in government
after May’s close election, and many
believe that the Tories’ aggressive
budget cuts stem more from a
small-government ideology than
concern about fiscal problems.

A recent poll showed that four in
10 people who voted for the Liberal
Democrats in the election now re-
gret it. On Friday, three Liberal

Democrat lawmakers went public
with opposition to an announcement
by Tory Treasury Chief George Os-
borne Thursday that the govern-
ment would seek to cut a further £4
billion ($6.14 billion) off the welfare
budget this year on top of a previ-
ously announced £11 billion in cuts.

Critics note that Liberal Demo-
crats campaigned saying budget
cuts needed to be delayed to protect
the nascent recovery. The Conserva-
tive’s policy was for immediate cuts,
and that is what is now happening.

“The Lib Dems…many of them
are the most uneasy [coalition part-
ners]. So they would be particularly
fertile ground perhaps for making
the case that there needs to be an
alternative,” said Brendan Barber,
general secretary of the Trades
Union Congress, as the unions’ an-
nual conference began Sunday.

Unions plan to stage a mass pro-

test at the Liberal Democrats’ an-
nual conference. In addition, Unite,
Britain’s largest union, plans a
meeting near the conference to fo-
cus on the government’s move to
scrap the agricultural wages board,
which fixes minimum pay for agri-
cultural workers. Unite sees poten-
tial for leverage with the Liberal
Democrats as the party’s southwest
England stronghold is relatively ag-
ricultural. While the Conservatives
had committed to scrap the board in
their election manifesto, the Liberal
Democrats hadn’t.

On a more local level, unions are
putting pressure on Liberal Demo-
crat municipal lawmakers to pres-
sure their members of Parliament.
“We are saying to the local council-
ors: At the next council elections,
because you are part of the same
party, we are going to come for
you,” said Kevin McHugh, an official

in northeast England for the Public
and Commercial Services Union.

In recent weeks, unions cam-
paigned against a bill before Parlia-
ment that will limit severance pay-
outs for civil servants, and many
predicted a Liberal Democrat rebel-
lion. On Wednesday all but eight of
the Liberal Democrat’s 57 lawmak-
ers voted it through.

Liberal Democrats argue that the
campaign is politically motivated,
given that unions are the opposition
Labour Party’s biggest donors. De-
spite antipathy to the Tories, many
party members—who are enjoying
their first taste of government since
the 1920s—blame the 13-year La-
bour government for many of to-
day’s troubles. “What the unions
like to forget is that the Labour
Party were also planning major cuts,
but simply didn’t specify what they
were,” lawmaker Mr. Swales said.

BY ALISTAIR MACDONALD

Bob Crow, center, general secretary of Britain’s rail, maritime and transport union, addresses the media in April.
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Thai buffalo go back to school
to avoid becoming obsolete
O N THE EDGE of a moist practice

field here, Kam, a 4-year-old
water buffalo, is getting

ready to drag a plow across some
broken ground. A “buffalo guru”
rubs soil on the animal’s head and
whispers encouragement.

“We are going to train you—you
should pay attention,” the guru
says. “If you don’t make a good
plow, people will kill you and eat
you. We love you.”

Welcome to buffalo school, the
latest effort to help the animals
overcome an increasingly obvious
fact of the global economy: There
aren’t enough jobs for them.

One of the buffalos’ key
skills—pulling plows—is being made
redundant by tractors, which are
rolling into Asia’s hinterlands. It
takes a buffalo 20 days or more to
slog through the area that a tractor
can plow in a single day.

Buffalo are “too slow”—if they
can plow at all—laments Somsak
Baitalum, a 53-year-old central Thai-
land rice farmer who upgraded from
draft animal to Nagano NT350 four-
wheel-drive tractor with 12 speeds
(including three in reverse) and a
canopy to shade the driver. Such
machines never get tired, adds Por-
nipa Wasusatien, manager of a local
tractor shop.

As more farmers taste technol-
ogy, Thailand’s buffalo population
drops—down 26% from 1998 to
2008, United Nations livestock ex-
perts say, with the animals all but
disappearing from some villages.

Authorities are distressed by the
trend. Many see the animals as a
more sustainable source of farm la-
bor than tractors because they don’t
require costly fuel.

Thai officials are trying various
strategies to win back farmers. One
involves a Bangkok-based buffalo
and cow bank that lends animals to
farmers who might not otherwise
use them. Farmers repay loans by
handing over the firstborn female
calves, which then can be lent to
others. The bank has about 33,000
buffalo on loan across the country.

Thailand’s agriculture ministry,
meanwhile, has given cash grants to
villages to buy animals. But some
villagers resell the buffalo to slaugh-
terhouses for use in meatballs, pop-
ular at Bangkok noodle stalls.

Komin Mongkolpanya, a 58-year-
old government livestock officer in
Bua Yai, four hours north of
Bangkok, is undaunted. He pleads
with farmers not to give up on the
animals, touting their many bene-
fits—for one, they produce fertil-
izer—and reminding farmers of the
volatile price of petrol.

With so few buffalo in the fields,
many farmers have forgotten how to
train them. That helped inspire Mr.
Komin’s latest project, the buffalo
school, where animals can learn var-
ious plowing techniques.

Launched a few years ago on the
grounds of a government-funded ag-
ricultural “knowledge center” near
Bua Yai, the school relies in large
part on volunteers who like to hang
out with buffalo. Farmers pay 150
baht a day, or roughly $5, for the

training, which usually takes four to
six weeks.

It wasn’t easy finding trainers.
The guru, 61-year-old Thongsit Sela-
don, from a nearby village, im-
pressed Mr. Komin with his mastery
of traditional training techniques.

“I told him, You are so good, and
I want to appoint you as the teacher
of the buffalo school, and he said,
Yes,” Mr. Komin recalls. To recruit
students, Mr. Komin promoted the
school on local cable television.

Enrolled buffalo must be at least
3 years old. Occasionally, teachers
reject a buffalo if they think it looks
like a troublemaker.

A first, delicate step involves
threading a rope through the buf-
falo’s nose, for use in guiding the
animal. Teachers walk the animals
regularly until they get used to be-
ing pulled by the nose. They must
work slowly; the animals can get in-
jured by stumbling or other mis-
haps.

Some “get angry and frustrated
and they won’t take any orders,” Mr.
Komin says. To calm them, teachers
rub their skin.

Next comes the plowing training.
Novices begin by pulling a log over
the ground. Later, they begin pulling
more sophisticated instruments, like
a blade that divides the soil.

Often, teachers get a more expe-
rienced animal to demonstrate how
it’s done.

When the animals prove they can
handle various plows, they face one
more big test: Turns. Directionally
challenged animals won’t know
what to do when they reach the end
of a field. Right turns are especially
hard; farmers typically lead with a
rope on the buffalo’s left side, so
left turns feel more natural.

After training, the animals are

usually returned to their owners.
Mr. Komin, who tries to check up on
the buffalos’ performance once they
get back on the farm, says he knows
the odds are still against them.

There are happy endings—such
as when the school sells a star pu-
pil. One particularly promising buf-
falo, Yai (Thai for “big”), was sold to
the government livestock depart-

ment for 18,000 baht and sent to an-
other community to help train buf-
falo there.

“I’m very proud of him,” Mr.
Komin says.

BY PATRICK BARTA
AND WILAWAN WATCHARASAKWET
Bua Yai, Thailand

Buffalo advocate Komin Mongkolpanya, left, with trainers at the Bua Yai school
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Gérard Houllier, the former
France and Liverpool coach, was
last week confirmed as man-
ager of England’s Aston Villa,
although he won’t take charge
of the team for its game
against Stoke City on Monday.

Instead, Mr. Houllier’s first
official game as coach of the
1982 European Cup winner will
be at home to Bolton
Wanderers on Saturday.

Under interim coach Kevin
MacDonald, Villa has won two
of its opening three league
games and Stan James offers
2/1 that the final match of his
tenure ends in victory at
Stoke’s Britannia Stadium.

Villa’s next seven league
fixtures are: Stoke, Bolton,
Wolves, Tottenham, Chelsea,
Sunderland and Birmingham.
William Hill goes 28/1 for the
team not to win any of these.
In fact, the best choice for Mr.
Houllier’s first victory looks like
the game against Bolton at
11/8.

Despite Stoke’s failure to
collect a single point so far this
season, it’s worth remembering
that both Villa’s wins came at
home and the team lost 6-0 at
Newcastle. These two teams
also drew 0-0 in the
corresponding fixture last
season and a similar score is
likely. In the two full seasons
Stoke has competed in the top
flight since winning promotion
to the Premier League in 2008,
the Britannia Stadium has seen
fewer goals than any other
stadium in the same period.

For Monday’s game, the
draw looks the standout bet at
23/10 and backing “no
goalscorer” with Victor Chandler
at 9/1 may prove worthwhile.

Tip of the Day

4

Source: Infostrada Sports

Gérard Houllier.

A
ge

nc
e

Fr
an

ce
-P

re
ss

e/
G

et
ty

Im
ag

es

Italian strikers have new goal
The league’s leading players are planning a walkout this month over a contract dispute

Italian football isn’t renowned
for offensive fireworks. The top di-
vision —known as Serie A—is typi-
cally regarded as the domain of
deadbolt defence and tactical nihil-
ism: This is a country that perfected
the 0-0 draw.

Now football fans in Italy are
about to see even fewer goals than
usual.

The league’s leading players have
announced they will stage a walkout
for the weekend Sept. 25-26, bring-
ing a halt to games in the country’s
top division after their union, the
AIC, called a strike Friday over a
contract dispute.

The disagreement surrounds the
renewal of the collective contract
agreement between the AIC and Se-
rie A clubs, which guarantees play-
ers’ rights. The current deal expired
this summer and the two sides have
been unable to reach agreement on
a series of proposals from club pres-
idents that would change the way
players are transferred between
teams.

In a statement Friday read by
Massimo Oddo, the AC Milan de-
fender, the AIC confirmed the strike
would go ahead “independent of the
decisions taken in the next board
meeting, and it will be extended if
suitable agreements are not made.”
Mario Beretta, the Serie A presi-
dent, and Italian Football Federation
president Giancarlo Abete are due to
meet AIC representatives on Mon-
day to discuss the strike threat.

At issue is a proposal by club
presidents to limit players’ rights to
refuse transfers, as occurred last

month when Fabio Grosso, the Ju-
ventus defender, rejected a move to
AC Milan despite the two clubs
reaching agreement on a transfer.

The clubs’ proposal stipulates
that players who are in the final
year of their contracts must accept
a transfer to another, equally com-
petitive club that guarantees to
match their existing salary. If the
player refuses the transfer, he must
buy out the final year of his con-
tract at 50% of its total worth, ac-
cording to the new proposal.

Other suggestions by club own-
ers, including the introduction of
flexible contracts that would force
players to accept less in their basic
salary but with an option to top it
up if their team reaches certain pre-
defined targets, have also been criti-
cized by the players’ union for offer-
ing a lack of protection.

“We, [the] players, are tired of
being treated like objects and not
like people,” Mr. Oddo said at a
news conference attended by his Mi-
lan teammates Gennaro Gattuso and
Clarence Seedorf, the Inter Milan
captain Javier Zanetti and other
high-profile stars.

Mr. Oddo said the decision to
strike had been considered for some
time and the AIC statement was
signed by the captains and union
representatives of all 20 Serie A
clubs. “This decision comes from
way back after we did not receive
any response to our attempts to
come to an agreement with the
league,” he said.

If the strike goes ahead, it would
represent another blow for Italian
football, which has seen its global
standing decline in recent years and

now struggles to compete with the
revenue generated by the top teams
in England’s Premier League and
Spain’s La Liga.

The league was embroiled in a
match-fixing scandal in 2006 which
saw champion Juventus relegated to
Serie B and Milan, Fiorentina and
Lazio banned from European com-
petition for 12 months following the
discovery of widespread corruption.
The country was also forced into a
major shake-up of its football feder-
ation this summer after the national
team crashed out at the group stage
of the World Cup despite being de-
fending champion.

The work stoppage would also
deprive football fans of the most
anticipated match of the season so
far: Defending champion Inter Milan
is scheduled to play AS Roma, run-
ner-up last season, on Sept. 26 in a
game that could prove decisive in
the race for the championship,
known as the scudetto.

While this weekend’s round of
matches went ahead as planned,
some club presidents warned that
the union’s stance failed to acknowl-
edge that in tough economic condi-
tions, the expired agreement was no
longer viable.

“We need to be reasonable and
this show of strength helps nobody,”

said Claudio Lotito, president of
Lazio. “The collective contract that
has just expired was anachronistic
and not in line with the current eco-
nomic situation in Italy or Europe.

“It’s unthinkable that a player
can earn €10 million ($12.7 million)
regardless of the results. We have to
look after the rights of workers—the
real ones.”

Serie A football hasn’t been
halted by a walkout since a players’
strike that started on March 17,
1996, in protest against several is-
sues including the so-called Bosman
ruling, which established the right
of players to switch clubs freely
once their contracts expired and
found that the strict limits on for-
eigners were illegal.

“This is ridiculous,” said Palermo
president Maurizio Zamparini. “We
have come out with a project which
we will sit down and discuss. If they
[AIC] intend to start forcefully, I
hope Italian football follows the ex-
ample set by the NBA, does a lock-
out and sends them all home.”

NBA owners forced a lockout in
the 1998-99 season after the play-
ers’ union and the league failed to
agree on a new collective bargaining
agreement. The season, which was
supposed to begin in October, didn’t
ultimately start until January.

Delio Rossi, the Palermo coach,
said highly paid players risked
alienating football’s supporters if
they went ahead with the strike.

“It seems stupid to compare the
players’ strike to that of manual
workers. Here we’re not talking
about earning a living and so it’s
not right,” he said. “But I don’t
think the strike will happen.”

BY JONATHAN CLEGG

AC Milan’s Swedish forward Zlatan Ibrahimovic, left, who looks downcast after missing a penalty in the 2-0 defeat by Cesena on Saturday, could soon be on strike.

A
ss

oc
ia

te
d

Pr
es

s

‘We, [the] players, are
tired of being treated like
objects and not like
people’—Massimo Oddo.
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Iceland panel splits over former leaders

The tale of Chimay’s blues
He isn’t the king of Ponzi

schemes, but Guy Albert de Chimay,
accused of swindling investors, had
a prince on his corporate payroll.

A charismatic, silver-haired fig-
ure who traveled frequently across
the world, Mr. Chimay, 47 years old,
allegedly established trust with in-
vestors by claiming that he man-
aged $200 million for royal relatives
in Belgium, prosecutors say. The rel-
atives are real; prosecutors say the
portfolio wasn’t. Now, Mr. Chimay is
sitting in a New York jail awaiting
trial on criminal charges of grand
larceny, fraud and forgery. Mr. Chi-
may has pleaded not guilty.

Through his family name, popu-
larized by connections to the fa-
mous Chimay Belgian beer, he fos-
tered a convincing illusion of his
financial prowess, prosecutors say.
His reputation helped earn him a
spot on a reality television series,
“Wall Street Warriors,” in which he
was portrayed as a successful
money manager.

Mr. Chimay’s alleged financial
damage of $7 million doesn’t rival
the estimated $20 billion fraud com-
mitted by Bernard Madoff. But no
frauds do. At least 10 of 28 alleged
Ponzi cases this year were for
amounts of $20 million or less, ac-
cording to Securities and Exchange
Commission records.

Mr. Chimay had an agreement to
pay Prince Philippe de Riquet Cara-
man-Chimay, his father’s cousin, to
solicit wealthy European investors,
according to interviews and docu-
ments reviewed by The Wall Street
Journal.

“I would like nothing more than
to be able to include you in our little
circle,” Mr. Chimay wrote in an
email to the prince in November
2007. “We have considerable trac-
tion with the investing community
in Europe at the moment, as we are
having a stellar year.”

The prince hasn’t been charged
with any criminal wrongdoing.
There is no indication that he knew
Mr. Chimay was claiming to manage
a royal fortune, or that he had such
a fortune.

“Thank you for the marketing
documents that look very impres-
sive,” the French-speaking prince
wrote as he considered the job offer
from his American cousin. “I must
now think all about the best way to
be in your team and how my contri-
bution could look credible to your
clients knowing that I do not have a
particular financial profile.”

Ultimately, the prince didn’t suc-
ceed at raising money, according to
his own emails. But a friend of his,
a Frenchwoman named Elizabeth de
Beaumont, secured $4 million from
investor Olivier Rolin, whose money
was supposed to be put into a pro-
gram of short-term real-estate loans

that Mr. Chimay said would pay 12%,
according to a lawsuit Ms. Beau-
mont and Mr. Rolin filed in federal
court in Manhattan to recover their
investment. Ms. Beaumont, who was
to earn a commission, put $220,000
in herself.

Though they aren’t named as
victims in the criminal case, the de-
tails of their alleged losses are in-
cluded in it and a separate SEC civil
action for fraud against Mr. Chimay,
who hasn’t yet responded to the
SEC’s allegations.

An attorney for Mr. Rolin and
Ms. Beaumont declined to comment.
Mr. Rolin couldn’t be reached. Ms.
Beaumont confirmed that she was
introduced to Mr. Chimay by Prince
Philippe but declined to elaborate.

Mr. Chimay is accused of divert-
ing investors’ money to pay his own
expenses, according to prosecutors
in the Manhattan district attorney’s
office. He parceled it out pay his di-

vorce lawyer, travel bills, credit
cards and more, authorities say.

Mr. Chimay’s lawyer, Gordon Me-
hler, declined to comment. Relatives
said they don’t believe the accusa-
tions. “My son is not a crook,” his
mother, Nadia de Chimay, said.

Prince Philippe has distanced
himself from his cousin in public,
noting to reporters that Mr. Chimay
was “not acting in our name.”
Prince Philippe referred requests to
his attorney, who said the prince
had filed a complaint against Mr.
Chimay with Belgian prosecutors,
but he declined to disclose the de-
tails.

Mr. Chimay was raised without
wealth in the New York borough of
Queens, attending public schools.
Mr. Chimay always had an affinity
for business, his mother and sister
said. But his early entrepreneurial
efforts—a nightclub, music promo-
tion, a construction product made of

Styrofoam—didn’t pan out. In 1994,
he filed for bankruptcy.

He soon turned to investing, ad-
vertising himself as a member of
the royal family, according to a
breach-of-contract lawsuit filed ear-
lier this year in federal court in
Manhattan against him by James
Woodyatt, a businessman and al-
leged victim who said he never got
back his $670,000 investment.

Pitching himself as a royal
money manager helped him win a
role in 2006 on “Wall Street War-
riors.”

In it, Mr. Chimay was shown ana-
lyzing potential investments and re-
flecting on the fleeting nature of
success. “It’s really important to be
humble, because the market will
humble you in an instant,” he said.

Growing up in the U.S., Mr. Chi-
may didn’t know his royal relatives.
His father was the stepson of Jo-
seph de Chimay, who introduced
Guy to his nephew, Philippe, accord-
ing to Guy’s mother.

The two men socialized in the
U.S. and abroad, family members
said. Mr. Chimay attended Philippe’s
son’s wedding. After going to work
for Mr. Chimay in late 2007, the
prince held meetings with contacts
in places like Abu Dhabi and Geneva,
his emails show. But by 2008, inves-
tors were still unwilling to commit
money, the prince said in an email.
And his monthly advance, initially
$6,000, had stopped coming, he
wrote.

“Is this a reason why you are
perhaps not pleased with my work
and that I do not have the expected
fees since a few months” the prince
asked. It isn’t clear whether the
payments resumed, but the prince
continued to work.

Mr. Chimay began having trouble
in 2008 supporting an expensive
lifestyle that included a home in the
Hamptons, a luxury car, and world-
wide jet-setting. He also was going
through a costly divorce.

His problems mounted as he en-
tered into business ventures but
failed to meet his obligations, prose-
cutors, regulators and alleged vic-
tims say. Those obligations included
Mr. Chimay’s agreement in 2009 to
invest $10 million in stock in xG
Technology, a little-known Florida
company marketing Internet phone
services.

Around the same time, he ob-
tained a $670,000 investment in his
real-estate loan program from one
of the company’s executives, Mr.
Woodyatt, according to the lawsuit
Mr. Woodyatt filed against Mr. Chi-
may, who never responded to the
suit. Mr. Woodyatt obtained a judg-
ment against Mr. Chimay’s company.

An xG executive, Roger Branton,
said the company believed Mr. Chi-
may represented royalty. “He had all
the right answers,” Mr. Branton
said.

BY MICHAEL ROTHFELD

Suspected Ponzi-scheme figure Guy de Chimay, above, is arraigned in June.
Below is Prince Philippe de Riquet Caraman-Chimay, shown in 2005. The prince,
who hasn’t been charged with wrongdoing, was paid to solicit investors.
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REYKJAVIK—Iceland’s parlia-
ment will have to decide whether to
charge former leaders for failing to
prevent the country’s financial melt-
down, after a committee of lawmak-
ers split Saturday over whether they
should be indicted.

The deadlock means it will be
harder for parliament to try former
Prime Minister Geir Haarde and
three other top officials for their

role in the 2008 economic crash.
Iceland was one of the first victims
of the world-wide downturn sparked
by the collapse of the U.S. subprime
mortgage market.

Having grown frenetically in the
previous years, Iceland’s debt-fueled
financial system imploded under the
weight of its obligations. Its cur-
rency has crumbled as inflation and
joblessness soared.

A Parliament-commissioned re-
port this year put much of the

blame for the catastrophe on Mr.
Haarde and his colleagues. But the
decision on whether to charge them
under the law on ministerial respon-
sibility has been left to Parliament.
The ministers would be tried by a
special constitutional court, and
punishments could include fines or
up to two years in prison.

A cross-party committee was set
up with the aim of recommending
whether to level charges against Mr.
Haarde, along with former Com-

merce Minister Bjorgvin Sigurdsson,
former Finance Minister Arni Math-
iesen, and former Foreign Minister
Ingibjorg Gisladottir. But the com-
mittee split three ways along party
lines on Saturday.

A parliamentary vote on the
charges is expected within days, but
Baldur Thorhallsson, a professor of
political science at the University of
Iceland, said: “If they are charged,
we are going to see a long debate
ahead.”

Associated Press

Papandreou
standsby
Greece plan
for austerity

THESSALONICA, Greece—Greek
Prime Minister George Papandreou
promised to ease the tax burden on
businesses to spur investment, but
he continued to rule out the possi-
bility of a debt restructuring and he
pledged to stick to a savings plan to
shore up public finances.

Mr. Papandreou’s closely scruti-
nized address at the Thessalonica
international trade fair Saturday
was accompanied by more public
protests against unpopular austerity
programs and a worsening reces-
sion.

This northern Greek city had
been locked down since Wednesday
with about 1,000 extra police offic-
ers called in to control mostly
peaceful protests.

Mr. Papandreou resisted calls to
provide more help for the socially
vulnerable as the government cuts
back on spending to meet stiff con-
ditions set by the International
Monetary Fund and the European
Union for helping Greece avoid in-
solvency last May.

The IMF on Friday said it would
disburse another €2.57 billion
($3.27 billion) to Greece, praising
the country’s “strong start” on an
economic austerity program. The
payout is the second under the €110
billion rescue package designed ear-
lier in the year to help Greece ward
off insolvency. Disbursements now
total about €8.28 billion.

Mr. Papandreou held out hope
that the government might as early
as this winter distribute a “social
dividend” for low-income pension-
ers, but that this depended on the
government’s meeting its public-
revenue targets. In one concession,
Mr. Papandreou emphasized the
government’s focus on growth and
investment, saying that as of 2011
the tax on reinvested corporate
profits will be lowered to 20% from
the current 24%.

The prime minister also prom-
ised to create a “fast-track invest-
ment framework law” to attract, ex-
pedite and create a certain and
transparent environment for large
investments.

Mr. Papandreou defended the
IMF and the EU, which have been
the target of much of the protest
because of strict criteria for contin-
ued payouts. “It’s not the IMF and
EU that are at fault” for the bitter
medicine Greece has to swallow, but
rather “the debts amassed over
many decades, and the ineffective
state and the political social culture
that developed,” Mr. Papandreou
said.

“All together we will fundamen-
tally reshape the country and exit
from the crisis that brought us to
the brink of catastrophe,” he said.

The prime minister also prom-
ised to strengthen its pursuit of tax
dodgers and corrupt officials. “Cor-
ruption and a lack of transparency
cost Greece the equivalent of 8% of
our [gross domestic product], or a
shortfall of €20 billion to the state
purse,” he said.

So far, the government’s efforts
have satisfied the IMF but not fi-
nancial markets. Investors still de-
mand sky-high interest rates for
Greek government debt.

BY NICK SKREKAS
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Tools to tame big photo collections
Taking photos is fun. Sorting and

editing them is not.
I’ve got 54,220 photos on my

computer, including a few would-be
National Geographic covers but far
more out-of-focus portraits and
poorly exposed sunsets that I’ve
never bothered to fix or delete.

Thanks to plummeting prices on
digital SLR cameras, amateurs like
myself can now experiment freely

with artistic shots,
taking hundreds of
photos without
spending a small

fortune in film. But those experi-
ments generate a lot of homework
by way of virtual stacks of photos in
need of processing.

Adobe Systems Inc.’s Photoshop
is famous for helping photographers
extract the most out of their shots in
a digital darkroom. But at $699,
Photoshop costs as much as a new
camera and takes a graduate course
to master. Moreover, Photoshop was
designed to edit a single photo at a
time, not for sorting through a col-
lection.

A new generation of software
from Adobe and Apple Inc. has
emerged to fill the gap between Pho-
toshop and entry-level photo-man-
agement software like Apple Inc.’s
iPhoto and Google Inc.’s Picasa. For
people who have graduated from
point-and-shoot cameras, Adobe’s
Photoshop Lightroom 3 ($299) and
Apple’s Aperture 3 ($199) offer tools
to organize large collections and
tackle the nitty-gritty of digital de-
veloping and re-touching.

I’ve been testing Lightroom (for
Mac and PC) and Aperture (for Mac
only) to organize, process and share
photos I took at my friends’ recent
wedding. While both programs were
designed with professional photog-
raphers in mind, I found they were
effective at helping a hobbyist like
myself whittle 400 photos to just 40
in less than an hour.

The programs also let me edit
photos far beyond the basics of
brightness and contrast. One shot
moved from the reject to the favor-

ites pile after Lightroom let me take
advantage of my Canon camera’s ad-
vanced image format to boost the
exposure of an image taken during a
dimly lit reception.

Many professional photographers
have a strong preference for one of
the two programs. I preferred the
overall aesthetic and photo-editing
tools in Lightroom for extracting the
best from my photos. Nonetheless,
Aperture’s strengths lie in some
nifty organizational tricks, and I
would recommend it for people in-
terested in three specific uses: up-
grading from a large iPhoto collec-
tion; taking video with an SLR; or
tagging photos with locations.

At their core, both Lightroom
and Aperture are databases.

Lightroom’s database gives you
tools to organize your photos into
folders on your computer, create col-
lections from across folders, and tag
photos with keywords, star ratings,
and other features. For people like
me who are lazy about applying tags
to describe photos, Lightroom offers
a spray-can tool to virtually “paint”
keywords on bunches of photos at
one time.

Aperture’s approach to catalog-
ing is borrowed from iPhoto. You
put your photos into “projects,”
which the software will suggest
when you import images from your
camera based on groups that were
taken around the same time. You can
add keywords and other tags.

But Aperture has two more tricks
up its sleeve. You can tag photos
based on the people in them, using
the same technology Apple built into
iPhoto to recognize faces. While
that’s a good idea, I found that Aper-
ture (like iPhoto) didn’t do an ideal
job at distinguishing faces, espe-
cially in profile.

Apple says the face-recognition
function works best if you identify
both a couple of front-on and profile
photos for any person, and also let it
finish going through your whole col-
lection before using it.

More useful is Aperture’s ability
to tag photos geographically. Some
new cameras collect GPS data with
each shot and Aperture charts that
info with pins on a giant world map,
making it fun to track a journey or
search for all the photos taken in
one place.

Unfortunately, the majority of
cameras don’t capture GPS data, but
Aperture does offer some tools for
adding location data after the fact.
Lightroom can also record GPS data
for photos, but you have to work
with third-party plug-ins to get the
same functionality as in Aperture.

It’s in the digital darkroom that
both programs earn their keep. The
biggest reason an SLR-owner should
upgrade beyond a basic photo editor
is so he or she can work with so-
called RAW files, sort of digital neg-
atives that use extra data from the
camera’s sensor to give you artistic
control over factors like exposure
long after you’ve shot the photo.
Both programs work well with RAW,
and moreover, editing photos on
both programs is nondestructive,
which means you can undo any
changes you make—all the way back
to your original photo—even after
the photo has been saved. Some-
times the sky really can be too blue.

I found Lightroom’s editing fea-
tures to be the most intuitive. It
uses a three-paned screen clearly
showing all of the available adjust-
ments, your photo, and a history of

the changes made to the image. I felt
Aperture made me hunt for some of
those features, but some users may
prefer its optional floating palettes
to Lightroom’s dense panels of op-
tions, and also its elegant system for
brushing changes onto an image.

Lightroom boasts some cutting-
edge editing features, such as the
ability to adjust photos based on
profiles of the lenses used to take
them. That’s especially useful if you
are working with a wide-angle lens
that can distort images. With the
click of a button, a warped wall at
the edge of a wide-angle photo is
made vertical again. The lens profil-
ing wasn’t automatic with my older-
model Canon SLR, but still worked.

To be sure, there are well-known
Photoshop tricks that neither of
these programs can do, such as
stitching two or more photos to-
gether. They also can’t digitally cut
your ex’s head out of photos. But if
you really need to do that, finding
the right photo-editing software is
the least of your problems.

And to my disappointment, both
programs are missing an increas-
ingly popular service called HDR, or
high dynamic range, where you
merge photos taken at different lev-
els of exposure into a new photo
that takes the best aspects of them
all. To make these sorts of images,
you have to download external plu-
gins. That’s the occasion I most
missed Photoshop.

Finally, the programs both offer
tools to showcase shots in profes-
sional-looking books and prints as
well as on websites like Facebook
and Flickr. Lightroom has the most
options for producing Web galleries.

Aperture will appeal to users
with cameras that take video. Such
videos, which can feature beautiful
photographic characteristics like
short depth of field, can be imported
and edited right in Aperture.

Either Lightroom or Aperture are
a worthy upgrade for any semi-seri-
ous photographer. Both are available
to download for free limited trials,
and I’d suggest testing the workflow
of both before committing your
photo collection.

BY GEOFFREY A. FOWLER

Apple’s Aperture uses location tags to map where images are taken during a photographic journey.
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Apple music: the good, the bad and the medicore
Apple Inc. is attempting to boost

its digital-music arsenal by bring-
ing social networking to iTunes and
by redesigning three iPods. The re-
sults are mixed.

The iPods are a
big improvement
from the older mod-
els with new, smart

features, including some borrowed
from the iPhone. The Ping social
network, however, is a bit socially
awkward, especially for people who
are used to Facebook.

I’ve been using Ping and the re-
vamped iPod Touch, Shuffle, and
Nano for the past week.

The most notable iPod changes
are the addition of a front-facing
camera to the Touch, which enables
FaceTime video chats with other
new Touches or iPhone 4s, and the
Nano’s redesigned, multi-touch
screen.

I was less enthusiastic about
Ping, Apple’s first attempt at social
networking, because it didn’t do
well enough with the socializing as-
pect. An Apple spokesman says it

will be making improvements to
Ping. The social-networking experi-
ence also could become richer as
more people and artists join.

Ping is a social network that
shows you what music your friends
like and what your favorite artists
are doing. You also can share your
own music preferences. When you
create a Ping profile, you can choose
10 songs that represent your musi-
cal tastes, or the network will gen-
erate this list based on music you
purchased from the iTunes Store.
Ping uses the Twitter model of fol-
lowers rather than friends, which
means you can be followed by some-
one and opt not to also follow that
person, and vice versa. Ping runs in
iTunes on Windows and Macs and
can also be accessed on iPod
Touches and iPhones running Ap-
ple’s new mobile operating system,
iOS 4.1.

As for the redesigned iPods, the
Touch is remarkably thin, measuring
just seven millimeters deep.

In the U.S. it costs $229 for an 8-
gigabyte model; $299 for a 32-giga-
byte; and $399 for the 64-gigabyte.
This Touch now has the same sharp

Retina Display screen as the iPhone
4, as well as two built-in cameras.
FaceTime calls using the front-fac-
ing camera must be placed over Wi-
Fi, using a dedicated FaceTime
email address, since the Touch
doesn’t have a phone number asso-
ciated with it.

I brought my iPod Touch with
me to the U.S. Open tennis tourna-
ment and used it to capture beauti-

ful HD video footage of matches. I
was impressed by the high-quality
audio captured in each video, en-
abled by a new omnidirectional mi-
crophone on the back of the iPod
Touch that also captures sounds in
front of the device. I accessed Ping
from my iPod Touch, accepting Fol-
low Requests and reading new posts
from people and artists I follow.

The iPod Nano, which in the U.S.

costs $149 for an 8-gigabyte model
and $179 for a 16-gigabyte model,
offers the most surprising redesign
of the three new devices. This fifth-
generation Nano is nearly half the
size and weight of its predecessor.
To achieve this, its hard buttons
were exchanged for a smaller,
square build and a multi-touch
screen.

To see other screens with more
icons, swipe a finger from right to
left, like on the iPhone. These icons
can be rearranged, just as on the
iPhone.

I touched the Nano’s screen with
two fingers and turned them, rotat-
ing the screen in all four directions,
which comes in handy if you use the
player’s built-in clip to attach it a
sleeve or belt and want to look at its
screen from an odd angle.

Apple’s $49 iPod Shuffle holds 2
gigabytes and costs $10 less than its
predecessor. It has hard buttons and
a square shape again (the last model
nixed both).

Edited by Walter S. Mossberg.
Write to Katherine Boehret at
mossbergsolution@wsj.com

BY KATHERINE BOEHRET

MOSSBERG
SOLUTION

The new Shuffle, Nano and Touch.
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Tensions still high over mosque plan
The Florida pastor who inflamed

the debate over construction of an
Islamic center near Ground Zero in
Manhattan faded from public view,
but anger simmered during a week-
end marked by a memorial for 9/11
victims and dueling protests near
the site of the proposed project.

Protesters from both sides of the
divide filled the area around the Is-
lamic center’s site on Saturday amid
services commemorating the ninth
anniversary of the 2001 attacks.
Pastor Terry Jones’s campaign and
the protests have served to draw a
spotlight to the growing debate
about religious tolerance in the U.S.

President Barack Obama on Sat-
urday alluded to the tensions.
Speaking at the Pentagon, he said
Americans “are not—and never will
be—at war with Islam. It was not a
religion that attacked us that Sep-
tember day. It was al Qaeda, a sorry
band of men which perverts reli-
gion.”

In an interview with ABC’s “This
Week,” Imam Feisal Abdul Rauf de-
fended his plans to put the Islamic
center near the spot of the 2001 at-
tacks: “My major concern with mov-
ing it is that the headline in the
Muslim world will be, ‘Islam is un-
der attack in America.’ This will
strengthen the radicals in the Mus-
lim world, help their recruitment.
This will put our people, our sol-
diers, our troops, our embassies, our
citizens, under attack in the Muslim
world.”

On NBC’s “Meet the Press,” for-
mer New York Mayor Rudy Giuliani
chastised the pastor for threatening
to burn the Quran and the imam for
locating his Islamic center near
Ground Zero. “In either case, com-
mon sense and a real dedication to
healing that these men of God
would theoretically have would tell
you not to do it because you’re hurt-
ing too many people,” he said.

After whipping up a frenzy of
publicity over plans to burn copies
of the Quran, Mr. Jones was greeted
at New York’s La Guardia airport Fri-
day night by a throng of news trucks
and cameras. But by Sunday he had
failed in his mission to meet the
imam in a bid to move the project
away from its site near Ground Zero.

Along a stretch of Broadway
near City Hall, about 2,000 people,
according to the New York Police
Department, rallied in support of
the mosque on Saturday, many of
them representing the International
Action Center, an activist group.
They carried signs saying “No to
Racism and Bigotry—from NYC to
Palestine” and “Racism and Bigotry
Promote War.”

The protests were mostly peace-
ful, but tempers flared at times. Po-
lice officers intervened between a
small group of supporters of the Is-
lamic project and a Vietnam veteran
who called it a “lousy idea.” One of
the supporters, who carried a sign
saying “The Attack on Islam is Rac-
ism,” read from the Quran while the
Vietnam veteran, 61-year-old Ed
Dougherty, recited the U.S. Constitu-
tion.

The proceedings climaxed mid-
afternoon when an overwhelmingly
anti-mosque crowd jammed two
blocks along West Broadway for a
rally hosted by the organization
Stop Islamization of America. The
crowd repeatedly broke into chants
of “U-S-A!” and “No more mosque!”
which at times Dutch politician
Geert Wilders and other speakers
led. About 1,500 people attended

the anti-mosque rally, police said.
The controversy over the Islamic

center turn an unusual turn Thurs-
day when Mr. Jones abandoned
plans to burn copies of the Quran on
Sept. 11 after a direct appeal from
U.S. Defense Secretary Robert Gates.
Mr. Jones said he dropped his plans
after reaching an agreement to
move the Islamic center away from
its planned location. However, rep-
resentatives of the center denied
there was any such agreement.

Mr. Jones’s campaign has drawn
condemnation from around the
world. In Afghanistan, two protest-

ers died and four were injured as
Afghans protested for a third day
Sunday against Mr. Jones’s Quran-
burning plans, even though he has
called the event off, the AP re-
ported.

Appearing on the “Today Show”
on Saturday, Mr. Jones said he could
“absolutely guarantee” that he
wouldn’t carry out his original plans
to burn copies of the Quran, even if
the Islamic center gets built on its
proposed site. “We hoped that
would open up a door to be able to
talk to the imam about the Ground
Zero mosque,” he said.

BY RUSSELL ADAMS

Tempers flared Saturday over a proposed Islamic center near Ground Zero.
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Where others see peril, Standard Chartered’s Gerrard Katz sees potential. Using the risk management products of
CMEGroup– theworld’s largest andmost liquid regulatedmarket for foreign exchange –StandardChartered offers clients
fast, credit-efficient access to derivatives on emerging market currencies like the Chinese renminbi and Korean won,
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Follow the markets throughout the day with updated stock quotes, news and commentary at WSJ.com.
Also, receive email alerts that summarize the day’s trading in Europe and Asia. To sign up, go to WSJ.com/email

Commodities Prices of futures contracts with the most open interest
EXCHANGE LEGEND: CBOT: Chicago Board of Trade; CME: Chicago Mercantile Exchange; ICE-US: ICE Futures U.S.MDEX: Bursa Malaysia
Derivatives Berhad; LIFFE: London International Financial Futures Exchange; COMEX: Commodity Exchange; LME: London Metals Exchange;
NYMEX: New York Mercantile Exchange;ICE-EU: ICE Futures Europe

ONE-DAY CHANGE Contract Contract
Commodity Exchange Last price Net Percentage high low

Corn (cents/bu.) CBOT 478.25 7.50 1.59% 705.00 343.25
Soybeans (cents/bu.) CBOT 1031.00 -15.00 -1.43% 1,555.00 809.75
Wheat (cents/bu.) CBOT 736.75 -1.25 -0.17 1,038.25 472.75
Live cattle (cents/lb.) CME 99.975 0.325 0.33 101.900 87.475
Cocoa ($/ton) ICE-US 2,647 -47 -1.74 3,497 2,280
Coffee (cents/lb.) ICE-US 189.80 -0.90 -0.47 198.65 123.95
Sugar (cents/lb.) ICE-US 21.71 0.33 1.54 22.15 11.90
Cotton (cents/lb.) ICE-US 91.29 0.83 0.92 100.50 53.87
Crude palm oil (ringgit/ton) MDEX 2,644.00 -30 -1.12 2,730 1,797
Cocoa (pounds/ton) LIFFE 1,856 -20 -1.07 2,360 1,590
Robusta coffee ($/ton) LIFFE 1,583 -8 -0.50 1,843 1,311

Copper (cents/lb.) COMEX 340.65 -3.70 -1.07 366.90 189.50
Gold ($/troy oz.) COMEX 1246.50 -4.40 -0.35 1,270.60 675.00
Silver (cents/troy oz.) COMEX 1984.50 -1.00 -0.05 2,205.50 895.50
Aluminum ($/ton) LME 2,112.50 2.00 0.09 2,481.50 1,791.00
Tin ($/ton) LME 21,750.00 70.00 0.32 21,750.00 14,000.00
Copper ($/ton) LME 7,540.00 -20.00 -0.26 7,970.00 5,885.00
Lead ($/ton) LME 2,195.00 5.00 0.23 2,615.00 1,580.00
Zinc ($/ton) LME 2,155.00 5.00 0.23 2,659.00 1,617.00
Nickel ($/ton) LME 22,850 205 0.91 27,590 15,910

Crude oil ($/bbl.) NYMEX 76.45 2.20 2.96 116.50 55.77
Heating oil ($/gal.) NYMEX 2.1044 0.0360 1.74 3.4165 1.5000
RBOB gasoline ($/gal.) NYMEX 1.9731 0.0377 1.95 2.3285 1.5200
Natural gas ($/mmBtu) NYMEX 3.883 0.115 3.05 10.800 3.693
Brent crude ($/bbl.) ICE-EU 78.31 0.75 0.97 134.77 71.01
Gas oil ($/ton) ICE-EU 665.00 -1.25 -0.19 768.00 605.50

Source: Thomson Reuters; WSJ Market Data Group
WSJ.com

Currencies London close on Sept. 10
Per In

AMERICAS Per euro In euros U.S. dollar U.S. dollars

Argentina peso-a 5.0208 0.1992 3.9463 0.2534
Brazil real 2.1852 0.4576 1.7175 0.5822
Canada dollar 1.3137 0.7612 1.0326 0.9685

1-mo. forward 1.3145 0.7607 1.0332 0.9679
3-mos. forward 1.3165 0.7596 1.0347 0.9664
6-mos. forward 1.3197 0.7577 1.0373 0.9641

Chile peso 630.49 0.001586 495.55 0.002018
Colombia peso 2292.05 0.0004363 1801.50 0.0005551
Ecuador US dollar-f 1.2723 0.7860 1 1
Mexico peso-a 16.4875 0.0607 12.9589 0.0772
Peru sol 3.5491 0.2818 2.7895 0.3585
Uruguay peso-e 26.400 0.0379 20.750 0.0482
U.S. dollar 1.2723 0.7860 1 1
Venezuela bolivar 5.46 0.183013 4.29 0.232848

ASIA-PACIFIC
Australia dollar 1.3734 0.7281 1.0794 0.9264
China yuan 8.6130 0.1161 6.7697 0.1477
Hong Kong dollar 9.8813 0.1012 7.7665 0.1288
India rupee 58.9399 0.0170 46.3255 0.0216
Indonesia rupiah 11451 0.0000873 9000 0.0001111
Japan yen 107.20 0.009329 84.26 0.011869

1-mo. forward 107.17 0.009331 84.23 0.011872
3-mos. forward 107.10 0.009337 84.18 0.011880
6-mos. forward 106.96 0.009349 84.07 0.011895

Malaysia ringgit-c 3.9506 0.2531 3.1051 0.3221
New Zealand dollar 1.7479 0.5721 1.3738 0.7279
Pakistan rupee 108.972 0.0092 85.650 0.0117
Philippines peso 55.848 0.0179 43.895 0.0228
Singapore dollar 1.7047 0.5866 1.3399 0.7464
South Korea won 1483.27 0.0006742 1165.82 0.0008578
Taiwan dollar 40.478 0.02470 31.815 0.03143
Thailand baht 39.180 0.02552 30.795 0.03247

Per In
EUROPE Per euro In euros U.S. dollar U.S. dollars

Euro zone euro 1 1 0.7860 1.2723
1-mo. forward 1.0001 0.9999 0.7860 1.2722
3-mos. forward 1.0003 0.9997 0.7862 1.2719
6-mos. forward 1.0007 0.9993 0.7865 1.2714

Czech Rep. koruna-b 24.687 0.0405 19.404 0.0515
Denmark krone 7.4448 0.1343 5.8515 0.1709
Hungary forint 284.37 0.003517 223.51 0.004474
Norway krone 7.8664 0.1271 6.1829 0.1617
Poland zloty 3.9362 0.2541 3.0938 0.3232
Russia ruble-d 39.298 0.02545 30.887 0.03238
Sweden krona 9.2020 0.1087 7.2326 0.1383
Switzerland franc 1.3007 0.7688 1.0224 0.9781

1-mo. forward 1.3004 0.7690 1.0221 0.9784
3-mos. forward 1.2997 0.7694 1.0215 0.9790
6-mos. forward 1.2984 0.7702 1.0205 0.9799

Turkey lira 1.9142 0.5224 1.5046 0.6647
U.K. pound 0.8271 1.2091 0.6501 1.5383

1-mo. forward 0.8273 1.2088 0.6502 1.5380
3-mos. forward 0.8276 1.2083 0.6505 1.5373
6-mos. forward 0.8281 1.2076 0.6509 1.5364

MIDDLE EAST/AFRICA
Bahrain dinar 0.4797 2.0848 0.3770 2.6525
Egypt pound-a 7.2591 0.1378 5.7055 0.1753
Israel shekel 4.7956 0.2085 3.7693 0.2653
Jordan dinar 0.9010 1.1098 0.7082 1.4120
Kuwait dinar 0.3658 2.7334 0.2876 3.4777
Lebanon pound 1917.99 0.0005214 1507.50 0.0006634
Saudi Arabia riyal 4.7708 0.2096 3.7498 0.2667
South Africa rand 9.1258 0.1096 7.1727 0.1394
United Arab dirham 4.6732 0.2140 3.6731 0.2723

SDR -f 0.8412 1.1888 0.6611 1.5125

a-floating rate b-commercial rate c-government rate c-commercial rate d-Russian Central Bank rate f-Special Drawing Rights
from the International Monetary Fund ; based on exchange rates for U.S., British and Japanese currencies.
Note: Based on trading among banks in amounts of $1 million and more, as quoted by Thomson Reuters.

Major stock market indexes Stock indexes from around the world, grouped by region. Shown in local-currency terms.

Price-to- PREVIOUS SESSION PERFORMANCE
earnings ratio* Region/Country Index Close Net change Percentage change Yr.-to-date 52-wk.

23 EUROPE Stoxx Europe 600 264.70 -0.39 -0.15% 4.6% 9.5%

14 Stoxx Europe 50 2573.03 -8.50 -0.33 -0.2 5.2

27 Euro Zone Euro Stoxx 265.27 -0.05 -0.02 -3.5 0.3

14 Euro Stoxx 50 2780.40 -2.03 -0.07 -6.3 -1.8

15 Austria ATX 2487.27 -14.16 -0.57 -0.3 -2.2

9 Belgium Bel-20 2569.72 -7.74 -0.30 2.3 4.5

... Czech Republic PX 1138.8 -4.0 -0.35 1.9 -0.2

... Denmark OMX Copenhagen 387.65 0.96 0.25% 22.8 22.8

16 Finland OMX Helsinki 6972.32 50.60 0.73 8.0 8.1

13 France CAC-40 3725.82 3.67 0.10 -5.3 -0.2

13 Germany DAX 6214.77 -6.75 -0.11 4.3 10.5

... Hungary BUX 23045.71 -251.95 -1.08 8.6 19.4

13 Ireland ISEQ 2780.60 unch. unch. -6.5 -14.6

16 Italy FTSE MIB 20833.19 -25.28 -0.12 -10.4 -9.6

14 Netherlands AEX 334.96 0.37 0.11 -0.1 8.8

8 Norway All-Shares 415.47 0.94 0.23 -1.1 14.9

17 Poland WIG 43671.28 -124.75 -0.28 9.2 19.2

Price-to- PREVIOUS SESSION PERFORMANCE
earnings ratio* Region/Country Index Close Net change Percentage change Yr.-to-date 52-wk.

12 Portugal PSI 20 7439.74 1.03 0.01 -12.1 -8.5

... Russia RTSI 1487.09 -4.91 -0.33% 4.2 24.3

10 Spain IBEX 35 10689.6 -23.3 -0.22 -10.5 -6.7

15 Sweden OMX Stockholm 334.63 0.83 0.25% 11.7 17.4

13 Switzerland SMI 6467.69 42.43 0.66 -1.2 3.8

10 Turkey ISE National 100 60608.08 Closed 14.7 30.1

12 U.K. FTSE 100 5501.64 7.48 0.14 1.6 9.8

18 ASIA-PACIFIC DJ Asia-Pacific 125.95 0.29 0.23 2.4 4.2

... Australia SPX/ASX 200 4560.25 -21.99 -0.48 -6.4 -0.8

22 China CBN 600 25049.81 102.56 0.41 -13.8 -3.2

13 Hong Kong Hang Seng 21257.39 90.12 0.43 -2.8 0.5

20 India Sensex 18799.66 Closed 6.9 15.3

... Japan Nikkei Stock Average 9239.17 140.78 1.55 -12.4 -11.5

... Singapore Straits Times 3022.28 Closed 4.3 12.7

11 South Korea Kospi 1802.58 18.22 1.02 7.1 9.1

15 AMERICAS DJ Americas 297.73 1.38 0.47 0.4 8.1

... Brazil Bovespa 66806.79 182.69 0.27 -2.6 14.5

17 Mexico IPC 32626.87 107.89 0.33 1.6 10.8

*P/E ratios use trailing 12-months, as-reported earnings
Note: Americas index data are as of 5:00 p.m. ET. Sources: Thomson Reuters; WSJ Market Data Group

Cross rates U.S.-dollar and euro foreign-exchange rates in global trading

USD GBP CHF SEK RUB NOK JPY ILS EUR DKK CDN AUD

Australia 1.0794 1.6605 1.0558 0.1492 0.0349 0.1746 0.0128 0.2864 1.3734 0.1845 1.0454 ...

Canada 1.0326 1.5884 1.0100 0.1428 0.0334 0.1670 0.0123 0.2739 1.3137 0.1765 ... 0.9566

Denmark 5.8515 9.0013 5.7235 0.8090 0.1894 0.9464 0.0694 1.5524 7.4448 ... 5.6670 5.4208

Euro 0.7860 1.2091 0.7688 0.1087 0.0254 0.1271 0.0093 0.2085 ... 0.1343 0.7612 0.7281

Israel 3.7693 5.7982 3.6868 0.5211 0.1220 0.6096 0.0447 ... 4.7956 0.6442 3.6504 3.4918

Japan 84.2550 129.6095 82.4131 11.6493 2.7278 13.6272 ... 22.3533 107.1976 14.3990 81.5990 78.0538

Norway 6.1829 9.5111 6.0477 0.8549 0.2002 ... 0.0734 1.6403 7.8664 1.0566 5.9879 5.7278

Russia 30.8870 47.5135 30.2118 4.2705 ... 4.9956 0.3666 8.1945 39.2975 5.2785 29.9133 28.6137

Sweden 7.2326 11.1259 7.0745 ... 0.2342 1.1698 0.0858 1.9188 9.2020 1.2360 7.0046 6.7003

Switzerland 1.0224 1.5727 ... 0.1414 0.0331 0.1654 0.0121 0.2712 1.3007 0.1747 0.9901 0.9471

U.K. 0.6501 ... 0.6359 0.0899 0.0210 0.1051 0.0077 0.1725 0.8271 0.1111 0.6296 0.6022

U.S. ... 1.5383 0.9781 0.1383 0.0324 0.1617 0.0119 0.2653 1.2723 0.1709 0.9685 0.9264

Source: Thomson Reuters via WSJ Market Data Group

MSCI indexes
Developed and emerging-market regional and country indexes
from MSCI Barra as of September 10, 2010

Price-to- LOCAL-CURRENCY
Dividend earnings PERFORMANCE

yield ratio Morgan Stanley Index Last Daily YTD 52-wk.

2.60% 15 ALL COUNTRY (AC) WORLD* 293.09 -0.68% -2.1% 6.5%

2.70 15 World (Developed Markets) 1,136.71 -0.71 -2.7 4.7

2.50 15 World ex-EMU 135.88 -0.66 -0.6 7.2

2.60 15 World ex-UK 1,131.85 -0.67 -2.7 4.6

3.20 15 EAFE 1,500.27 -1.01 -5.1 0.1

2.30 14 Emerging Markets (EM) 1,009.09 -0.45 2.0 20.2

3.50 14 EUROPE 91.96 1.05 4.2 12.0

3.70 13 EMU 154.78 -1.05 -14.2 -8.6

3.40 13 Europe ex-UK 98.35 0.98 1.7 8.7

4.70 12 Europe Value 98.69 0.99 -0.7 4.2

2.40 17 Europe Growth 83.05 1.10 9.0 20.3

2.30 20 Europe Small Cap 175.65 0.92 11.8 19.6

2.10 9 EM Europe 315.68 0.80 13.3 35.7

3.70 15 UK 1,627.80 1.19 1.3 11.4

2.90 16 Nordic Countries 160.37 1.07 17.7 24.2

1.80 8 Russia 755.54 1.10 1.2 23.6

2.40 20 South Africa 734.59 0.12 3.9 9.6

2.90 16 AC ASIA PACIFIC EX-JAPAN 420.94 -0.82 1.1 16.9

2.00 17 Japan 514.15 0.74 -9.5 -13.8

2.30 16 China 62.83 0.32 -3.1 10.7

1.00 20 India 752.46 0.51 6.4 20.9

1.40 10 Korea 501.38 0.17 4.3 11.5

3.80 24 Taiwan 276.43 -0.03 -6.6 10.6

2.10 16 US BROAD MARKET 1,233.18 -0.42 -0.3 9.3

1.40 42 US Small Cap 1,727.72 -0.12 3.4 13.9

2.50 15 EM LATIN AMERICA 4,124.82 -0.16 0.2 25.2

*Twenty-three developed and 26 emerging markets Source: MSCI Barra

Thomson Reuters is the primary data provider for several statistical tables in The Wall Street Journal, including foreign
stock quotations, futures and futures options prices, and foreign exchange tables. Reuters real-time data feeds are used
to calculate various Dow Jones Indexes.

Dow Jones Indexes
Price-to-

Dividend earnings PERFORMANCE (euros) PERFORMANCE (U.S.dollars)
yield* ratio* Dows Jones Index Last Daily 52-wk. Last Daily 52-wk.

2.34% 15 Global TSM 2301.09 0.22% 4.3%

2.07 15 Global Dow 1385.00 0.28% 13.9% 1871.81 0.18 -0.8

2.40 13 Global Titans 50 168.50 0.24 12.8 160.11 0.14 -1.7

2.78 16 Europe TSM 2485.65 -0.19 -4.4

2.39 16 Developed Markets TSM 2215.64 0.23 2.9

2.23 12 Emerging Markets TSM 4307.17 0.18 17.9

2.80 27 Africa 50 888.40 0.26 22.2 717.58 0.17 6.4

2.67 13 BRIC 50 487.50 0.13 26.7 591.45 0.03 10.3

3.10 18 GCC 40 603.00 0.10 8.8 487.05 0.01 -5.2

2.03 15 U.S. TSM 11432.09 0.45 7.3

3.09 26 Kuwait Titans 30 -c 215.40 -7.9

1.67 RusIndex Titans 10 -c 3504.10 0.10 37.8 5708.21 0.15 21.1

Price-to-
Dividend earnings PERFORMANCE (euros) PERFORMANCE (U.S.dollars)

yield* ratio* Dows Jones Index Last Daily 52-wk. Last Daily 52-wk.

2.00% 10 Turkey Titans 20 -c 666.90 0.44% 50.7% 733.12 32.1%

4.70 14 Global Select Div -d 181.60 0.18 20.0 197.79 0.08% 4.5

5.46 11 Asia/Pacific Select Div -d 273.04 -0.08 4.2

4.31 13 U.S. Select Dividend -d 328.92 0.38 13.5

1.71 17 Islamic Market 1924.56 0.29 4.3

2.09 13 Islamic Market 100 1814.70 0.39 14.3 1976.33 0.30 -0.5

3.21 13 Islamic Turkey -c 1684.60 0.44 37.5 3179.28 20.6

2.62 15 Sustainability 887.40 0.06 13.1 953.51 -0.04 -1.5

3.44 20 Brookfield Infrastructure 1742.80 0.26 34.6 2114.47 0.16 17.2

1.23 19 Luxury 1074.30 0.81 30.0 1159.09 0.72 13.2

3.11 8 UAE Select Index 233.84 0.00 -23.8

DJ-UBS Commodity 146.70 0.51 25.8 135.62 0.42 9.6

*Fundamentals are based on data in U.S. dollar. Footnotes: a-in US dollar. b-dividends reinvested. c-in local currency. Note:All data as of 2 p.m.ET. Source: DowJones Indexes

GLOBAL MARKETS LINEUP
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Oilmen had chance to stop explosion
Workers aboard th e Deepwater

Horizon drilling rig briefly regained
control of BP PLC’s ruptured oil well
on the night of April 20 and may
have come far closer than previ-
ously believed to averting the disas-
trous explosion.

The finding, somewhat buried in
an internal investigation report is-
sued by BP last week, puts a new,
tragic twist on the disaster, which
killed 11 workers and set off the
worst offshore oil spill in U.S. his-
tory.

Contrary to what most oil indus-
try experts thought based on testi-
mony in government hearings, not
only did the crew manage to acti-
vate the blowout preventer—the
huge set of valves designed to shut
off the flow of gas in an emer-
gency—but the preventer worked.
Unfortunately, workers only trig-
gered it after gas had blown past its
valves.

Then, as the gas in the pipe
raced upward toward them, workers
decided to divert the flow through a
system aboard the rig, rather than
over the side, giving the gas a
chance to envelop the rig and ignite.

If workers had either realized
the problem with the incoming gas
moments sooner or steered the flow
of gas differently, it might never
have reached the rig floor, the re-
port finds.

They “were just so close to this
being the topic of a training video,”
instead of a disaster, said Dan Pick-
ering, co-president of Tudor Picker-
ing Holt & Co., an energy-focused
investment bank in Houston.

BP’s investigation, led by a com-
pany executive and released publicly
on Wednesday, isn’t the final word
on the disaster. Other companies
and government bodies are conduct-
ing their own studies, which could
reach different conclusions. BP
based its conclusions on data from
the rig and the testimony of surviv-
ing crew members, but had to make
some assumptions because the
workers most directly involved in
the final minutes were killed.

Mr. Pickering and other experts
said BP’s version of events was con-
venient for the company because it
focused attention on the actions of
workers from rig-owner Trans-
ocean Ltd., rather than controver-

sial decisions made by BP managers.
“The entire report throws the drill
crew under the bus,” said Scott
Bickford, an attorney representing
the family of one of the workers
killed in the accident.

BP has said the report wasn’t in-
tended to cast blame. On Friday, the
company said the failure to identify
the problem earlier and the decision
not to send the flow overboard were
two of eight key factors that its in-
vestigation found led to the disaster.

But while the various parties ar-
gue about blame and liability, no
one involved has yet challenged the
BP report’s description of the final
few minutes in which disaster was
almost, but not quite, avoided.

At 9:41 p.m., the report says,
heavy drilling mud shot out the top
of the well, apparently the first time
the crew realized they were in seri-
ous trouble. Workers quickly trig-
gered a part of the blowout preven-

ter that seals off the well with a
rubber valve. The valve closed, but
didn’t fully seal, allowing some gas
to squeeze through, the report says.

By then, even if the valve had
sealed, gas had already risen past
the blowout preventer and was rac-
ing up the mile-long pipe from the
well on the sea floor to the rig float-
ing at the surface, the report said.

At 9:47 p.m., the blowout pre-
venter did finally stop the flow of
gas, either because workers clamped
down tighter on the rubber seal or
because they deployed a different,
tougher valve, the report says. But
at the same moment, alarms on the
rig began to blare, indicating that
gas had reached the surface.

Still, with the well at least tem-
porarily sealed, workers had a finite
amount of gas to control. If they
could get rid of the gas without it
catching fire, the flow would stop
and there would be time to find a

more permanent solution.
“After I saw the mud shooting

up, then it just quit,” said an un-
named eyewitness quoted in the BP
report. “I took a deep breath, think-
ing that, ‘Oh, they got it under con-
trol’.”

Workers had made another fate-
ful decision in the first moments of
the blowout: They had directed the
gas and drilling fluid coming out of
the well through a system on board
the rig rather than straight over-
board. Normally, that would have
been the right decision. Dumping
oil-based fluid overboard is a viola-
tion of federal law and could have
drawn a substantial fine. The system
on the rig was designed to capture
the fluid and get rid of the gas.

But in this case, the sheer vol-
ume of gas overwhelmed the sys-
tem. Transocean said in a statement
that sending the flow through the
on-board system was “the appropri-

ate course of action for crew to take
based on the information they had
at the time.” The company said it
wasn’t clear whether workers di-
verted the gas overboard once they
realized the extent of the problem.

Within minutes, gas had sur-
rounded the rig and was being
sucked into the engines. Some-
where, likely in the engine room, the
gas hit a spark and ignited. At 9:49
p.m., just two minutes after the
blowout preventer sealed the well,
an explosion rocked the Deepwater
Horizon, knocking out power.

The crew now had no way to
trigger the blind-shear rams, the fi-
nal safeguard on the blowout pre-
venter meant to cut off the pipe and
seal the well permanently. And with
the rig now adrift and on fire, the
report says, the temporary valve
that workers had closed worked
loose, starting the flow of millions
of barrels of oil into the Gulf.

BY BEN CASSELMAN

Engine room
Gas likely was vented
into the engine room
and caught fire.

Starboard crane
One man was killed as
the explosion blew him
from a catwalk.

Pit room
Six men were killed in the
mud pit, where drill materials
were handled, and a nearby
shaker room.

Rig floor
Four men were killed
here as they tried to
stop the release of gas.

Helipad

Derrick

Bridge

Gantry crane Lifeboats

The deadly blast
A BP report says that the Deepwater Horizon
crew chose to send the flowing gas into a
mechanism on the rig instead of diverting it
overboard. The gas quickly overwhelmed the rig
and ignited. Eleven crew members on duty were
killed in the explosion.

Geithner urges action
WASHINGTON—Treasury Secre-

tary Timothy Geithner said Wash-
ington is at risk of undercutting an
already sluggish economic recovery
if it fails to provide quick, additional
support to business and individuals.

In an interview, Mr. Geithner
said the biggest challenge facing the
economy right now was Washington
paralysis. He urged Congress to take
up the White House’s proposals to
give tax incentives to business and
fund new infrastructure projects.

“If the government does nothing
going forward, then the impact of
policy in Washington will shift from
supporting economic growth to
hurting economic growth,” Mr.
Geithner said, citing the example of
countries who “shift too quickly to
premature restraint” after a crisis,
including the U.S. in the 1930s.

Mr. Geithner’s comments are
part of a White House campaign to

convince a nervous public that the
administration understands what
ails the economy, and to push law-
makers to act on its prescriptions,
including extending tax cuts for the
middle-class. Coming ahead of the
November midterms, his comments
also echo the Democrats’ emerging
election pitch: that they are better
stewards of the economy than Re-
publicans.

Congress returns this week for
its final session ahead of the No-
vember midterm elections to con-
front a series of contentious issues,
including the expiration of the Bush
tax cuts and a $30 billion package to
aid small business.

On Sunday, a top Republican law-
maker signaled there might be room
to compromise on extending Bush
tax cuts for high-income earners. “I
want to do something for all Ameri-
cans who pay taxes,” House Minor-
ity Leader John Boehner of Ohio
said on CBS’s “Face the Nation.”

BY DEBORAH SOLOMON
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Major players � benchmarks
Below, a look at the Dow Jones Stoxx 50,
the biggest and best known companies in
Europe, including the U.K.

Credit derivatives
Spreads on credit derivatives are one way the market rates
creditworthiness. Regions that are treading in rough waters can see
spreads swing toward the maximum—and vice versa. Indexes below
are for five-year swaps.

Markit iTraxx Indexes SPREAD RANGE, in pct. pts.
Mid-spread, since most recent roll

Index: series/version in pct. pts. Mid-price Coupon Maximum Minimum Average

Europe: 13/1 1.07 99.70% 0.01% 1.42 0.75 1.08

Eur. High Volatility: 13/1 1.57 97.50 0.01 2.16 1.11 1.59

Europe Crossover: 13/2 4.83 100.66 0.05 5.88 4.48 5.13

Asia ex-Japan IG: 13/1 1.22 99.03 0.01 1.72 0.87 1.21

Japan: 13/1 1.03 99.84 0.01 1.76 0.85 1.20

Note: Data as of September 9

Spreads
Spreads on five-
year swaps for
corporate debt;
based on Markit
iTraxx indexes.

In percentage points
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Index roll

Source: Markit Group

Behind Europe's deals: Bank revenue rankings, Eurozone
Behind every IPO, bond offering, merger deal or syndicated loan is one or more investment banks. Here are
investment banks ranked by year-to-date revenues from recent deals.

PERCENTAGE OF TOTAL REVENUE
Revenue, Market Equity Debt Mergers &
in millions share capital markets capital markets acquisitions Loans

Deutsche Bank $471 8.0% 18% 43% 29% 10%

BNP Paribas 347 5.9 10 43 30 17

JPMorgan 322 5.5 23 42 31 5

Credit Suisse 303 5.2 18 45 34 3

UBS 233 4.0 24 38 33 5

Morgan Stanley 226 3.9 13 28 54 5

Citi 218 3.7 22 35 32 11

Credit Agricole CIB 216 3.7 12 50 15 23

Goldman Sachs 208 3.6 33 30 31 7

Source: Dealogic

Tracking
credit
markets �
dealmakers

Dow Jones Industrial Average P/E: 14
LAST: 10462.77 s 47.53, or 0.46%

YEAR TO DATE: s 34.72, or 0.3%

OVER 52 WEEKS s 857.36, or 8.9%

Note: Price-to-earnings ratios are for trailing 12 months
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Stoxx Europe 50: Friday's best and worst...

Previous
close, in STOCK PERFORMANCE

Company Country Industry Volume local currency Previous session YTD 52-week

Novartis Switzerland Pharmaceuticals 6,350,464 55.20 1.66% -2.3% 11.4%

AXA France Full Line Insurance 7,897,306 13.12 1.63 -20.7 -21.8

Daimler AG Germany Automobiles 5,472,930 43.78 1.62 17.6 30.7

Astrazeneca U.K. Pharmaceuticals 2,083,417 3,380 1.33 16.1 24.2

Bayer AG Germany Specialty Chemicals 2,887,903 51.09 1.19 -8.7 11.7

Deutsche Bank Germany Banks 14,840,517 47.70 -4.64% -3.5 -4.1

SAP AG Germany Software 3,892,918 35.79 -1.55 8.5 1.5

L.M. Ericsson Telephone Series B Sweden Communications Technology 13,134,760 78.80 -1.50 19.6 8.2

Barclays U.K. Banks 45,392,359 319.10 -1.31 15.6 -13.8

Anglo American U.K. General Mining 2,108,633 2,506 -1.22 -7.6 21.9

...And the rest of Europe's blue chips
Latest,
in local STOCK PERFORMANCE

Company/Country (Industry) Volume currency Latest YTD 52-week

British American Tobacco 2,567,827 2,367 0.92% 17.4% 20.5%
U.K. (Tobacco)
UBS 12,967,933 18.30 0.77 14.0 -1.8
Switzerland (Banks)
Societe Generale 3,592,922 43.91 0.75 -10.3 -8.8
France (Banks)
Assicurazioni Generali 6,273,011 14.95 0.74 -20.6 -14.4
Italy (Full Line Insurance)
ING Groep 21,680,049 7.71 0.73 11.8 -10.9
Netherlands (Life Insurance)
BNP Paribas 3,172,953 54.84 0.70 -1.9 6.6
France (Banks)
Nokia 63,265,815 7.79 0.65 -12.7 -24.2
Finland (Telecommunications Equipment)
Vodafone Group 73,735,675 160.25 0.50 11.5 16.5
U.K. (Mobile Telecommunications)
ArcelorMittal 6,570,395 25.36 0.50 -21.2 -7.2
France (Iron & Steel)
Royal Dutch Shell A 3,655,990 22.27 0.45 5.5 11.6
U.K. (Integrated Oil & Gas)
BASFn.DE 1,966,012 43.70 0.44 0.5 20.8
BASFn.DE (BASFn.DE)
Diageo 2,232,267 1,098 0.37 1.3 15.7
U.K. (Distillers & Vintners)
Iberdrola 15,200,265 5.75 0.17 -13.8 -11.1
Spain (Conventional Electricity)
Tesco 16,341,265 418.60 0.16 -2.2 8.5
U.K. (Food Retailers & Wholesalers)
Sanofi-Aventis 2,393,800 48.55 0.15 -11.8 0.9
France (Pharmaceuticals)
France Telecom 5,515,552 16.34 0.15 -6.3 -10.4
France (Fixed Line Telecommunications)
Roche Holding 1,321,196 144.20 0.14 -18.0 -12.4
Switzerland (Pharmaceuticals)
Unilever 3,932,413 21.77 0.14 -4.3 15.7
Netherlands (Food Products)
GlaxoSmithKline 4,762,520 1,276 0.04 -3.3 7.9
U.K. (Pharmaceuticals)
ABB Ltd. 7,322,571 20.83 ... 7.2 0.3
Switzerland (Industrial Machinery)

Latest,
in local STOCK PERFORMANCE

Company/Country (Industry) Volume currency Latest YTD 52-week

HSBC Holdings 22,707,227 661.50 -0.02% -6.7% 1.1%
U.K. (Banks)
Banco Santander 27,299,244 9.92 -0.06 -14.1 -7.0
Spain (Banks)
Siemens 1,897,997 75.79 -0.08 18.0 18.9
Germany (Diversified Industrials)
Banco Bilbao Vizcaya Argentaria 21,439,646 10.03 -0.10 -21.2 -18.0
Spain (Banks)
ENI 58,727,512 16.47 -0.18 -7.5 -5.2
Italy (Integrated Oil & Gas)
Nestle S.A. 4,808,253 53.75 -0.19 7.1 22.9
Switzerland (Food Products)
Total S.A. 4,256,121 39.01 -0.22 -13.3 -6.7
France (Integrated Oil & Gas)
BHP Billiton 4,740,820 1,922 -0.23 -3.7 12.1
U.K. (General Mining)
Allianz SE 1,475,398 84.10 -0.24 -3.5 1.5
Germany (Full Line Insurance)
Telefonica 14,521,387 17.97 -0.28 -7.9 -1.7
Spain (Fixed Line Telecommunications)
Rio Tinto 3,371,461 3,530 -0.28 4.1 34.8
U.K. (General Mining)
E.ON AG 6,129,969 23.26 -0.36 -20.4 -19.5
Germany (Multiutilities)
Credit Suisse Group 4,190,886 46.04 -0.52 -10.1 -17.6
Switzerland (Banks)
Deutsche Telekom 8,595,004 10.45 -0.52 1.5 9.5
Germany (Mobile Telecommunications)
UniCredit 264,965,267 1.98 -0.70 -11.6 -20.0
Italy (Banks)
Intesa Sanpaolo 78,252,068 2.44 -0.71 -22.7 -19.6
Italy (Banks)
RWE AG 2,169,287 53.46 -0.72 -21.3 -14.5
Germany (Multiutilities)
BP PLC 30,158,113 411.65 -0.91 -31.4 -24.3
U.K. (Integrated Oil & Gas)
BG Group 4,139,452 1,084 -1.01 -3.4 -4.5
U.K. (Integrated Oil & Gas)
GDF Suez 3,283,297 26.62 -1.19 -12.1 -12.3
France (Multiutilities)

Sources: Thomson Reuters

DJIA component stocks
Volume, CHANGE

Stock Symbol in millions Latest Points Percentage

AT&T T 19.7 $27.83 0.02 0.07%
Alcoa AA 15.6 11.17 –0.06 –0.53
AmExpress AXP 7.4 40.19 –0.50 –1.23
BankAm BAC 85.7 13.55 0.05 0.37
Boeing BA 3.2 63.84 0.40 0.63
Caterpillar CAT 5.0 71.26 0.62 0.88
Chevron CVX 8.2 78.82 1.46 1.89
CiscoSys CSCO 48.4 20.62 0.01 0.05
CocaCola KO 9.2 58.52 0.23 0.39
Disney DIS 7.4 34.15 0.07 0.21
DuPont DD 3.8 42.29 0.11 0.26
ExxonMobil XOM 14.5 61.20 0.15 0.25
GenElec GE 46.6 15.98 0.07 0.44
HewlettPk HPQ 22.8 38.28 –0.54 –1.39
HomeDpt HD 7.3 29.68 0.27 0.92
Intel INTC 68.8 17.97 –0.03 –0.17
IBM IBM 4.4 127.99 1.63 1.29
JPMorgChas JPM 21.9 39.76 –0.34 –0.85
JohnsJohns JNJ 8.4 59.98 0.16 0.27
KftFoods KFT 3.8 30.78 0.04 0.13
McDonalds MCD 7.5 75.01 0.64 0.86
Merck MRK 11.2 36.65 0.57 1.58
Microsoft MSFT 58.3 23.85 –0.16 –0.67
Pfizer PFE 42.0 16.99 0.22 1.31
ProctGamb PG 7.4 60.40 0.11 0.18
3M MMM 2.2 83.94 0.98 1.18
TravelersCos TRV 2.6 50.06 –0.21 –0.42
UnitedTech UTX 3.0 68.89 0.27 0.39
Verizon VZ 11.6 30.82 –0.02 –0.06

WalMart WMT 8.2 51.97 0.06 0.12

Source: WSJ Market Data Group

Credit-default swaps: European companies
At its most basic, the pricing of credit-default swaps measures how much a buyer has to pay to purchase-and
how much a seller demands to sell-protection from default on an issuer's debt. The snapshot below gives a
sense which way the market was moving yesterday.

Showing the biggest improvement...
CHANGE, in basis points

Yesterday Yesterday Five-day 28-day

Intelsat 583 –22 –37 –42

Hellenic Telecom Org 280 –22 –63 –79

Anglo Irish Bk 775 –21 110 222

Norske Skogindustrier ASA 990 –14 –120 –204

Alcatel Lucent 734 –13 –12 4

HeidelbergCement 437 –11 –7 19

SOL Melia 716 –11 2 25

BP 237 –11 –8 5

Peugeot 288 –11 –8 –12

FCE Bk 433 –11 1 –28

And the most deterioration
CHANGE, in basis points

Yesterday Yesterday Five-day 28-day

BAA Arpts 150 ... –12 –67

Fed Rep Germany 38 ... 1 –9

Nielsen 316 1 –2 –60

EDP Energias de Portugal 206 1 3 1

Bco Bilbao Vizcaya
Argentaria 212 2 5 17

Telenor ASA 65 3 3 3

Rep Irlnd 378 4 40 99

ITV 247 5 27 –16

Rep Portugal 334 10 32 59

Angel Lux Com 277 14 19 18

Source: Markit Group

BLUE CHIPS � BONDS

WSJ.com
Follow the markets throughout the day, with updated stock
quotes, news and commentary at WSJ.com.

Also, receive emails that summarize the day’s trading in Eu-
rope and Asia. To sign up, go to WSJ.com/Email.
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Mixed view of Fed’s plans
Three in five economists sur-

veyed by The Wall Street Journal
expect the U.S. Federal Reserve to
resume large-scale purchases of se-
curities in the face of a deteriorat-
ing economic outlook—but, by a 3-
to-2 margin, most of them also think
that would be a mistake.

The survey showed economists
continuing to cut their growth fore-
casts for the rest of this year and
into 2011.

“The issues the economy is fac-
ing aren’t monetary policy issues,”
said Ram Bhagavatula of Combinat-
orics Capital. “Monetary policy can’t
bring asset prices back in the short
term. Animal spirits will revive
when they revive.”

The Journal surveyed 53 econo-
mists, not all of whom answered ev-
ery question, from Sept. 3-7. Most
don’t expect the Fed to raise rates
from the current 0% to 0.25% range
until some time after the second
half of 2011, while more than a quar-
ter of respondents don’t see higher
rates until 2012 at the earliest.

Of the 51 who answered the
question, 31 expect the Fed to pur-
chase additional long-term securi-
ties to stimulate growth. But only 19
of 51 said the central bank should do
so.

The Federal Reserve ended a
program to acquire $1.15 trillion in
long-term Treasurys and mortgage-
backed securities earlier this year.
At its policy-setting meeting last
month, the central bank said it
would reinvest the proceeds of
those purchases back into govern-
ment securities.

Though the Fed promised to act
as needed to support the economy,
a vow echoed last month by Chair-

man Ben Bernanke in a speech in
Jackson Hole, Wyo., policy makers
gave no hint that a new round of
purchases was imminent.

In an interview Friday, St. Louis
Fed President James Bullard, who
has a vote on the rate-setting Fed-
eral Open Market Committee, said
the Fed was more prepared to move
than it was in May or June. But he
added that in the absence of a shock
that would significantly alter fore-
casts, “I don’t think it’s necessary to
take additional action.”

In the survey, economists on av-
erage predicted the U.S. economy
would expand at a 1.9% annual rate
in the third quarter and 2.4% in the
fourth—down from expectations of
3% for both periods three months
ago. The Commerce Department re-
ported that the economy grew 1.6%
in the second quarter.

The economists on average put a

22% chance on another recession, or
double-dip, hitting the U.S. economy
in the next 12 months.

But amid such slow growth, the
unemployment rate is expected to
be 8.9% in December of next year,
down 0.7 percentage point from the
August rate.

Economists on average forecast
that the economy will add around
1.66 million jobs over the next 12
months, barely keeping pace with
the natural expansion of the labor
force.One silver lining: Most think
the problems in the job market are
cyclical, not structural.

BY PHIL IZZO

Feeling gloomy
U.S. quarterly GDP, change from previous quarter at annual rate

Sources: U.S. Commerce Department; The Wall Street Journal survey of economists (forecasts)

Note: Seasonally adjusted
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The speed at which U.S. house
prices fall over the next few months
could depend less on mortgage
rates and Americans’ appetite for
home buying than on how banks
decide to manage the huge number
of foreclosed homes they own or
may take from delinquent
borrowers in the near future.

Unlike home owners, banks
often are much quicker to slash
prices to unload properties quickly.

The upshot is that, the more
homes being sold by lenders, the
faster prices tend to fall. That
pattern was clear over the past
two years: Price declines that
began four years ago accelerated
rapidly in 2008 as banks dumped
foreclosed properties at fire-sale
prices. By January 2009, the share
of distressed sales had soared to
45% of all sales nationally, and was
even higher in hard-hit markets
such as Phoenix, according to
analysts at Barclays Capital.

Even though mortgage defaults
kept mounting, housing markets
began to stabilize early last year
as low prices and government
interventions broke the downward
spiral. Policy makers spurred
demand for homes by holding
down mortgage rates, offering tax
credits for buyers, and extending
low-down-payment loans through

the Federal Housing
Administration.

The government also attacked
the supply problem. Regulators
relaxed mark-to-market
accounting rules, giving banks
more flexibility in valuing certain
real-estate assets and removing
some of the impetus for banks to
quickly foreclose. Meanwhile, the
Obama administration put in place
an ambitious program to modify
mortgages.

The Home Affordable
Modification Program, or HAMP
has fallen far short of its goals. So
far, fewer than 500,000 loans have
been modified, below the target of
three million to four million. Yet
the program served as a “closet
moratorium” on foreclosures that
stanched the flow of bank-owned
inventory, said Ronald Temple,
portfolio manager at Lazard Asset
Management.

The result: The distressed share
of home sales fell to 25% last
November, and home prices
stabilized considerably. After
rising in the winter, the distressed
share fell to 22% in June, before
bouncing to 30% in July.

The problem is that these
measures worked temporarily and
they are wearing off. Demand
plunged this summer after tax
credits expired, and unsold homes
are piling up. More foreclosures
could move onto the market as
borrowers fall out of the loan-
modification program.

“We see the perfect storm
brewing with rising supply and
falling demand,” says Ivy Zelman,
chief executive of research firm
Zelman & Associates and one of
the first to warn of trouble five
years ago. She estimates that
distressed sales could account for
half of the market by year-end if
traditional sales don’t rebound.

This time, there are some
tailwinds: Housing starts are at all-
time lows. Banks have hired more
staff to manage problem loans and
government entities such as
Fannie Mae and Freddie Mac that
own a growing share of
foreclosures are less likely to
deluge the market.

The next leg down in prices
“isn’t going to be the foreclosure-
induced freefall where you just had
inventory coming out the wazoo,
and it was going to be sold one
way or the other,” says Glenn
Kelman, chief executive of Redfin
Corp., a real-estate brokerage.

Prices also have come down so
much already they have less
distance to fall. During the housing
boom, prices inflated much faster
than incomes rose, thanks to
speculation and lax lending. The
ratio of home prices to annual
incomes reached 1.6 at the end of
June, which is below the ratio of
1.88 from 1989 to 2003, according
to Moody’s Analytics.

By those metrics, prices are
actually undervalued in markets
that have already seen huge

declines, such as Las Vegas,
Phoenix, and Los Angeles. But
Moody’s data show that prices
remain “significantly overvalued”
elsewhere, including Boston, New
York, Seattle, Orange County,
Calif., and Charlotte, N.C. Markets
in both camps face supply
imbalances that will pressure
prices for years.

The fastest cure for housing
would be job creation because it
would boost demand for homes
while putting delinquent
borrowers back on solid footing.

But if that doesn’t materialize,
policy makers face a thorny
question: whether to intervene if
price declines accelerate beyond
the 5%-10% that most economists
expect. In recent weeks, the White

House has been surveying industry
analysts on how to manage the
inventory overhang.

Analysts at Barclays Capital
estimate that some four million
loans are in some stage of
foreclosure or are at least 90 days
past due, down slightly from a
January peak.

Ultimately, market
fundamentals will prevail “and any
attempt to get around that will
only be short-term,” says Susan
Wachter, a professor of real estate
at the University of Pennsylvania’s
Wharton School. But officials
should be prepared to intervene
anyway, she says, if psychology
spurs a downward spiral “where
price declines are feeding further
price declines.”

[ The Outlook ]

BY NICK TIMIRAOS

Banks steer home prices

Source: CoreLogic; Barclays Capital

Stressed sales
Home price declines slowed last year as policy makers spurred demand and
held back the supply of foreclosures and other distressed sales. Prices could
come under pressure as the share of involuntary home sales rises.
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ONLINE TODAY: See the full re-
sults of The Wall Street Journal
survey and an interactive graphic
at WSJ.com/Economists.
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For information about listing your funds, please contact: Justin Jones tel: +44 0203 426 1167; email: justin.jones@dowjones.com

Andfs. Espanya EU EQ AND 09/09 EUR 12.37 -11.1 -6.0 -3.7
Andfs. Estats Units US EQ AND 09/09 USD 14.08 -6.3 1.9 -8.9
Andfs. Europa EU EQ AND 09/09 EUR 7.32 -6.7 -2.5 -7.0
Andfs. Franca EU EQ AND 09/09 EUR 9.05 -7.1 -1.4 -7.2
Andfs. Japo JP EQ AND 09/09 JPY 445.72 -12.8 -11.8 -13.5
Andfs. Plus Dollars US BA AND 09/09 USD 9.46 0.1 4.0 -2.1
Andfs. RF Dolars US BD AND 09/09 USD 11.86 3.7 6.9 2.4
Andfs. RF Euros EU BD AND 09/09 EUR 11.09 2.4 4.6 2.5
Andorfons EU BD AND 09/09 EUR 14.75 1.7 4.8 2.0
Andorfons Alternative Premium GL EQ AND 07/31 EUR 98.31 -0.7 2.4 -6.5
Andorfons Mix 30 EU BA AND 09/09 EUR 9.60 0.4 4.4 -3.6
Andorfons Mix 60 EU BA AND 09/09 EUR 9.08 -2.1 3.1 -8.9

n CHARTERED ASSET MANAGEMENT PTE LTD - TEL NO: 65-6835-8866
Fax No: 65-6835 8865, Website: www.cam.com.sg, Email: cam@cam.com.sg
CAM-GTF Limited AS EQ MUS 09/03 USD 342414.98 24.7 59.5 28.6

n DJE INVESTMENT S.A.
internet: www.dje.lu email: info@dje.lu phone:+00 352 269 2522 0 fax:+00 352 269 25252
DJE Real Estate P OT EQ LUX 09/10 EUR 8.91 0.6 0.7 -3.6
DJE-Absolut P GL EQ LUX 09/10 EUR 211.23 3.2 10.4 1.6
DJE-Alpha Glbl P EU BA LUX 09/10 EUR 175.83 -1.3 4.9 0.4
DJE-Div& Substanz P EU EQ LUX 09/10 EUR 227.33 5.7 13.0 5.4
DJE-Gold&Resourc P OT EQ LUX 09/10 EUR 207.84 22.0 32.4 23.2
DJE-Renten Glbl P EU BD LUX 09/10 EUR 137.51 5.3 7.5 6.5
LuxPro-Dragon I AS EQ LUX 07/20 EUR 144.57 -8.5 5.0 7.6
LuxPro-Dragon P AS EQ LUX 07/20 EUR 140.29 -8.8 4.4 7.0
LuxTopic-Aktien Europa EU EQ LUX 09/10 EUR 17.51 -1.1 4.4 2.5
LuxTopic-Pacific AS EQ LUX 09/10 EUR 19.72 20.4 38.1 11.1

n HSBC ALTERNATIVE INVESTMENTS LIMITED
T +44 20 7860 3074 F + 44 20 7860 3174 www.hail.hsbc.com

n HSBC Portfolio Selection Fund
Sel Emerg Mkt Debt GL BD GGY 12/31 USD 350.10 42.6 54.7 6.4
Sel Emerg Mkt Equity GL EQ GGY 12/31 USD 207.66 63.0 73.6 -11.3
Sel Euro Equity EUR OT OT GGY 12/31 EUR 96.29 32.6 27.0 -17.7
Sel European Equity EU EQ GGY 12/31 USD 181.94 42.7 49.9 -16.8
Sel Glob Equity GL EQ GGY 12/31 USD 189.25 35.2 42.1 -15.7
Sel Glob Fxd Inc GL BD GGY 12/31 USD 143.46 11.4 15.8 -1.4
Sel Pacific Equity AS EQ GGY 12/31 USD 143.75 68.5 80.5 -7.1
Sel US Equity US EQ GGY 12/31 USD 123.56 24.0 30.0 -14.2
Sel US Sm Cap Eq US EQ GGY 12/31 USD 168.82 30.1 42.6 -14.8

n HSBC Trinkaus Investment Managers SA
E-Mail: funds@hsbctrinkaus.lu
Telephone: 352 - 47 18471
Prosperity Return Fund A JP BD LUX 09/06 JPY 10340.42 4.2 NS NS
Prosperity Return Fund B EU BD LUX 09/06 JPY 8991.01 -9.1 NS NS
Prosperity Return Fund C EU BD LUX 09/06 USD 95.84 -0.6 NS NS
Prosperity Return Fund D EU BD LUX 09/06 EUR 112.91 15.6 NS NS
Renaissance Hgh Grade Bd A JP BD LUX 09/06 JPY 10425.83 5.3 NS NS
Renaissance Hgh Grade Bd B EU BD LUX 09/06 JPY 9011.44 -8.6 NS NS
Renaissance Hgh Grade Bd C EU BD LUX 09/06 USD 95.44 -0.1 NS NS
Renaissance Hgh Grade Bd D EU BD LUX 09/06 EUR 108.28 11.2 NS NS

n MP ASSET MANAGEMENT INC.
Tel: + 386 1 587 47 77
MP-BALKAN.SI EU EQ SVN 09/09 EUR 20.69 -15.0 -19.7 -31.8
MP-TURKEY.SI OT OT SVN 09/09 EUR 44.78 29.0 50.4 9.7

n PAREX ASSET MANAGEMENT IPAS
Republikas square 2a, Riga, LV-1522, Latvia

www.parexgroup.com Tel: +371 67010810
Parex Eastern Europ Bal OT OT LVA 09/09 EUR 15.07 12.7 18.3 5.1
Parex Eastern Europ Bd EU BD LVA 09/09 USD 16.92 15.6 24.2 10.1
Parex Russian Eq EE EQ LVA 09/09 USD 21.99 12.7 29.1 3.3

n PICTET & CIE, ROUTE DES ACACIAS 60, CH-1211 GENEVA 73
Tel: + 41 (58) 323 3000 Web: www.pictetfunds.com
Pictet-Agriculture-P EUR GL EQ LUX 09/09 EUR 140.67 16.0 34.4 NS
Pictet-Asian Eq ExJpn-I USD AS EQ LUX 09/09 USD 175.17 -0.1 11.9 4.8
Pictet-Asian Eq ExJpn-P USD AS EQ LUX 09/09 USD 165.75 -0.7 11.0 3.9
Pictet-Biotech-P USD OT EQ LUX 09/09 USD 266.30 -5.9 -8.1 -12.0
Pictet-CHF Liquidity-P CH MM LUX 09/09 CHF 124.13 -0.1 -0.1 0.1
Pictet-CHF Liquidity-P dy CH MM LUX 09/09 CHF 93.34 -0.1 -0.1 0.1
Pictet-Conv. Bonds-P EUR EU BD LUX 09/09 EUR 99.87 NS NS NS
Pictet-Digital Comm-P USD OT EQ LUX 09/09 USD 124.55 6.6 19.2 12.3
Pictet-Eastern Europe-P EUR EU EQ LUX 09/09 EUR 370.13 17.7 42.0 6.4
Pictet-Emerging Markets-P USD GL EQ LUX 09/10 USD 532.58 -0.1 12.8 5.3
Pictet-Eu Equities Sel-P EUR EU EQ LUX 09/09 EUR 435.76 6.8 14.1 -1.6
Pictet-EUR Bonds-P EU BD LUX 09/09 EUR 410.56 6.8 8.1 6.1
Pictet-EUR Bonds-Pdy EU BD LUX 09/09 EUR 301.07 6.8 8.1 6.1
Pictet-EUR Corporate Bonds-P EU BD LUX 09/09 EUR 156.15 5.6 9.1 9.4
Pictet-EUR Corporate Bonds-Pdy EU BD LUX 09/09 EUR 105.86 5.6 9.1 9.4
Pictet-EUR High Yield-P EU BD LUX 09/09 EUR 164.12 12.2 24.5 10.6
Pictet-EUR High Yield-Pdy EU BD LUX 09/09 EUR 89.96 12.3 24.5 10.6
Pictet-EUR Liquidity-P EU MM LUX 09/09 EUR 136.19 0.2 0.3 1.0
Pictet-EUR Liquidity-Pdy EU MM LUX 09/09 EUR 96.83 0.2 0.2 1.0
Pictet-EUR Sovereign Liq-P EU MM LUX 09/09 EUR 102.44 0.0 0.1 0.7
Pictet-EUR Sovereign Liq-Pdy EU MM LUX 09/09 EUR 99.95 0.0 0.0 0.7
Pictet-Europe Index-P EUR EU EQ LUX 09/09 EUR 108.11 7.0 13.3 0.3
Pictet-European Sust Eq-P EUR EU EQ LUX 09/09 EUR 142.63 7.2 13.3 0.2
Pictet-Glo Emerging Debt-P USD GL BD LUX 09/09 USD 265.19 9.0 14.1 14.3
Pictet-Glo Emerging Debt-Pdy USD GL BD LUX 09/09 USD 172.23 9.0 14.1 14.3
Pictet-Greater China-P USD AS EQ LUX 09/10 USD 349.78 -0.4 8.7 9.8
Pictet-Indian Equities-P USD EA EQ LUX 09/09 USD 393.33 9.1 22.8 11.2
Pictet-Japan Index-P JPY JP EQ LUX 09/10 JPY 8161.86 -8.1 -11.3 -15.6
Pictet-Japanese Eq 130/30-P JPY JP EQ LUX 09/10 JPY 4078.73 -7.7 -11.4 -14.7
Pictet-Japanese Eq Sel-I JPY JP EQ LUX 09/10 JPY 7106.98 -8.2 -12.8 -18.4
Pictet-Japanese Eq Sel-P JPY JP EQ LUX 09/10 JPY 6862.84 -8.7 -13.3 -18.9
Pictet-MENA-P USD OT OT LUX 09/08 USD 49.52 10.4 2.5 NS
Pictet-Pac (ExJpn) Idx-P USD AS EQ LUX 09/09 USD 278.16 1.8 13.6 8.0
Pictet-Piclife-P CHF CH BA LUX 09/09 CHF 787.80 -0.4 2.5 -0.1
Pictet-Premium Brands-P EUR OT EQ LUX 09/09 EUR 79.69 22.0 37.8 11.1
Pictet-Russian Equities-P USD EE EQ LUX 09/09 USD 68.16 5.8 35.5 6.8
Pictet-Security-P USD GL EQ LUX 09/09 USD 109.17 9.7 21.0 8.7
Pictet-Small Cap Europe-P EUR EU EQ LUX 09/09 EUR 512.00 13.1 18.5 2.1
Pictet-Timber-P USD GL EQ LUX 09/09 USD 107.10 0.5 15.3 NS
Pictet-USA Index-P USD US EQ LUX 09/09 USD 90.37 -0.3 7.9 -3.8
Pictet-USD Government Bonds-P US BD LUX 09/09 USD 544.12 7.2 6.7 5.2
Pictet-USD Government Bonds-Pdy US BD LUX 09/09 USD 389.06 7.1 6.7 5.2
Pictet-USD Liquidity-P US MM LUX 09/09 USD 131.16 0.1 0.1 0.6
Pictet-USD Liquidity-Pdy US MM LUX 09/09 USD 84.93 0.1 0.1 0.6
Pictet-USD Sovereign Liq-P US MM LUX 09/09 USD 101.61 0.1 0.0 0.6
Pictet-USD Sovereign Liq-Pdy US MM LUX 09/09 USD 100.11 0.1 0.1 0.6
Pictet-Water-P EUR GL EQ LUX 09/09 EUR 138.71 11.9 20.3 2.4
Pictet-World Gvt Bonds-P USD EU BD LUX 09/10 USD 171.95 4.2 3.4 7.3
Pictet-World Gvt Bonds-Pdy USD EU BD LUX 09/10 USD 139.44 4.2 3.4 7.3

n POLAR CAPITAL PARTNERS LIMITED
International Fund Managers (Ireland) Limited PH - 353 1 670 660 Fax - 353 1 670 1185
Global Technology OT EQ IRL 09/09 USD 14.38 6.9 22.7 12.0
Japan Fund USD JP EQ IRL 09/10 USD 16.32 2.7 -6.6 5.8
Polar Healthcare Class I USD OT EQ IRL 09/09 USD 12.19 -5.7 0.9 NS
Polar Healthcare Class R USD OT EQ IRL 09/09 USD 12.12 -6.1 0.3 NS

n Hemisphere Management (Ireland) Limited

Discovery USD A OT OT CYM 07/30 USD 105.78 10.8 12.5 12.2
Elbrus USD A GL EQ CYM 08/31 USD 10.48 35.9 -24.7 -17.9
Europn Conviction USD B EU EQ CYM 07/30 USD 134.92 -1.8 4.4 9.7
Europn Forager USD B EU EQ CYM 07/30 USD 227.24 1.5 12.8 8.5
Latin America USD A GL EQ CYM 04/30 USD 14.21 2.2 -4.7 14.7
Paragon Limited USD A EU EQ CYM 11/28 USD 324.09 12.7 12.7 14.2
UK Fund USD A OT OT CYM 07/30 USD 181.06 -1.6 3.3 4.8

n PT CIPTADANA ASSET MANAGEMENT
Tel: +6221 25574 883 Fax: +6221 25574 893 Website: www.ciptadana-asset.com
Indonesian Grth Fund GL EQ BMU 09/01 USD 157.82 23.9 42.3 20.6

n RUSSELL INVESTMENT GROUP
Multi-Style, Multi-Manager Funds www.russell.com
ACTION FRANCE A EU EQ IRL 09/09 EUR 690.36 -2.4 3.1 -5.7
CORE EUROZONE EQ B EU EQ IRL 09/09 EUR 827.77 -0.5 4.4 -3.5
EURO FIXED INCOME A EU BD IRL 09/09 EUR 1352.51 8.7 13.2 5.7
EURO FIXED INCOME B EU BD IRL 09/09 EUR 1450.17 9.1 13.9 6.3
EUROPEAN SMALL CAP A EU EQ IRL 09/09 EUR 1337.57 11.4 16.5 -0.1
EUROPEAN SMALL CAP B EU EQ IRL 09/09 EUR 1438.69 11.9 17.2 0.5
EUROZONE AGG A EUR EU EQ IRL 09/09 EUR 680.86 3.8 8.9 -2.3
EUROZONE AGG B EUR EU EQ IRL 09/09 EUR 982.52 4.2 9.6 -1.7
GLB REAL EST SEC A OT EQ IRL 09/09 USD 959.08 7.0 13.9 -5.6
GLB REAL EST SEC B OT EQ IRL 09/09 USD 992.88 7.4 14.6 -5.1
GLB REAL EST SEC EH A OT EQ IRL 09/09 EUR 851.92 5.9 12.5 -8.4
GLB REAL EST SEC SH B OT EQ IRL 09/09 GBP 80.51 6.3 13.3 -8.5
GLB STRAT YIELD A EU BD IRL 09/09 EUR 1753.20 9.1 19.7 9.4
GLB STRAT YIELD B EU BD IRL 09/09 EUR 1883.83 9.5 20.4 10.0
GLOBAL BOND A EU BD IRL 09/09 EUR 1322.34 19.7 24.5 13.4
GLOBAL BOND B EU BD IRL 09/09 EUR 1414.15 20.2 25.2 14.1
GLOBAL BOND EH A GL BD IRL 09/09 EUR 1502.53 9.3 12.4 7.9
GLOBAL BOND EH B GL BD IRL 09/09 EUR 1601.41 9.7 13.0 8.6
JAPAN EQUITY A JP EQ IRL 09/09 JPY 10424.55 -10.4 -13.7 -15.2
JAPAN EQUITY B JP EQ IRL 09/09 JPY 11157.21 -10.1 -13.2 -14.7
PAC BASIN (X JPN) A AS EQ IRL 09/09 USD 2342.74 2.5 14.1 11.1
PAC BASIN (X JPN) B AS EQ IRL 09/09 USD 2510.61 2.9 14.8 11.7
PAN EUROPEAN EQUITY A EU EQ IRL 09/09 EUR 1028.02 6.8 12.1 -0.6
PAN EUROPEAN EQUITY B EU EQ IRL 09/09 EUR 1100.42 7.2 12.8 0.0
US EQUITY A US EQ IRL 09/09 USD 851.32 -2.4 4.9 -5.5
US EQUITY B US EQ IRL 09/09 USD 915.24 -2.0 5.5 -4.9
US SMALL CAP EQUITY A US EQ IRL 09/09 USD 1304.93 1.3 9.6 -5.2
US SMALL CAP EQUITY B US EQ IRL 09/09 USD 1403.84 1.7 10.3 -4.7

n SG ASSET MANAGEMENT HTTP://WWW.SGAM.COM
A company of Amundi Group
Bonds ConvEurope A EU BD LUX 09/08 EUR 32.71 10.3 11.2 4.0
Bonds Eur Corp A EU BD LUX 09/08 EUR 24.03 4.1 5.6 5.3
Bonds Eur Hi Yld A EU BD LUX 09/08 EUR 22.36 8.6 16.5 7.6
Bonds EURO A EU BD LUX 09/09 EUR 43.32 5.5 6.4 7.3
Bonds Europe A EU BD LUX 09/08 EUR 41.83 7.0 7.0 7.4
Bonds US MtgBkSec A US BD LUX 04/29 USD 24.41 -4.7 11.9 0.0
Bonds World A GL BD LUX 09/08 USD 43.54 3.7 3.0 7.5
Eq. AsiaPac Dual Strategies A AS EQ LUX 09/09 USD 10.35 -0.7 9.9 6.0
Eq. China A AS EQ LUX 09/09 USD 22.66 -6.1 3.2 8.9
Eq. Concentrated Euroland A EU EQ LUX 09/08 EUR 84.96 -8.6 -4.2 -10.7
Eq. ConcentratedEuropeA EU EQ LUX 09/08 EUR 28.27 4.7 9.8 -3.8
Eq. Emerging Europe A EU EQ LUX 09/08 EUR 26.91 14.3 38.1 -4.7
Eq. Equities Global Energy OT EQ LUX 09/08 USD 15.88 -12.4 -4.9 -13.8
Eq. Euroland A EU EQ LUX 09/09 EUR 10.45 -3.4 2.4 -9.1
Eq. Euroland MidCapA EU EQ LUX 04/30 EUR 14.61 1.4 -45.7 -33.8
Eq. Euroland Small Cap A EU EQ LUX 09/08 EUR 147.81 4.7 12.1 -0.5
Eq. EurolandCyclclsA OT EQ LUX 09/08 EUR 18.13 1.9 8.6 -4.0
Eq. EurolandFinancialA OT EQ LUX 09/08 EUR 10.26 -9.3 -11.0 -14.6
Eq. Glbl Emg Cty A GL EQ LUX 09/09 USD 8.81 -9.0 0.1 -1.3
Eq. Global A GL EQ LUX 09/08 USD 26.90 -3.4 3.9 -4.5

Eq. Global Resources A GL EQ LUX 09/08 USD 114.02 4.4 15.1 5.7
Eq. Gold Mines A OT EQ LUX 09/09 USD 34.98 15.5 22.6 39.3
Eq. India A EA EQ LUX 09/09 USD 141.42 8.2 22.2 10.7
Eq. Japan CoreAlpha A JP EQ LUX 09/09 JPY 6883.02 -5.1 -12.1 -9.8
Eq. Japan Sm Cap A JP EQ LUX 09/09 JPY 966.34 -9.6 -16.0 -7.9
Eq. Japan Target A JP EQ LUX 09/10 JPY 1537.23 -6.1 -15.3 -7.6
Eq. Latin America A GL EQ LUX 09/08 USD 115.58 -0.6 20.6 3.1
Eq. US ConcenCore A US EQ LUX 09/08 USD 22.24 -1.6 9.0 0.3
Eq. US Focused A US EQ LUX 09/09 USD 15.30 -3.6 0.1 -13.1
Eq. US Lg Cap Gr A US EQ LUX 09/08 USD 14.56 -4.5 3.9 -7.6
Eq. US Mid Cap A US EQ LUX 09/08 USD 31.66 5.9 18.2 1.9
Eq. US Multi Strg A US EQ LUX 09/09 USD 21.03 -1.2 5.2 -6.0
Eq. US Rel Val A US EQ LUX 09/08 USD 20.06 -2.6 3.9 -9.5
Eq. US Sm Cap Val A US EQ LUX 09/09 USD 15.61 -2.1 1.6 -15.4
Money Market EURO A EU MM LUX 09/08 EUR 27.46 0.2 0.3 1.3
Money Market USD A US MM LUX 09/08 USD 15.86 0.2 0.2 0.7

n THE NATIONAL INVESTOR
PO Box 47435, Abu Dhabi, UAE Web:www.tni.ae
MENA Real Estate Fund OT OT BMU 09/02 USD 834.11 -13.2 -17.2 -26.4
MENA Special Sits Fund OT OT BMU 08/31 USD 1107.94 2.7 2.1 NS
UAE Blue Chip Fund OT OT ARE 09/02 AED 4.63 -13.2 -22.1 -33.3

n YUKI INTERNATIONAL LIMITED
Tel +44-207-269-0203 www.yukifunds.com

n YMR-N Series
YMR-N Growth Fund JP EQ IRL 09/10 JPY 8287.00 -12.4 -12.2 -15.5
YMR-N Small Cap Fund JP EQ IRL 09/10 JPY 5986.00 -14.6 -21.3 -13.5

n Yuki 77 Series
Yuki 77 General JP EQ IRL 09/10 JPY 5148.00 -16.3 -21.1 -21.8

n Yuki Chugoku Series
Yuki Chugoku Jpn Gen JP EQ IRL 09/10 JPY 5973.00 -12.5 -12.7 -17.4
Yuki Chugoku JpnLowP JP EQ IRL 09/10 JPY 7128.00 -5.5 -17.6 -16.3

n Yuki Hokuyo Japan Series
Yuki Hokuyo Jpn Gen JP EQ IRL 09/10 JPY 3923.00 -16.0 -17.5 -22.3
Yuki Hokuyo Jpn Inc JP EQ IRL 09/10 JPY 4653.00 -11.3 -15.3 -19.7
Yuki Hokuyo Jpn Sm Cap JP EQ IRL 09/10 JPY 4342.00 -14.9 -22.2 -14.2

n Yuki Mizuho Series
Yuki Mizuho Gen Jpn III JP EQ IRL 09/10 JPY 3702.00 -16.2 -18.6 -24.2
Yuki Mizuho Jpn Dyn Gro JP EQ IRL 09/10 JPY 3919.00 -16.0 -19.8 -24.1
Yuki Mizuho Jpn Exc 100 JP EQ IRL 09/10 JPY 5798.00 -16.8 -15.9 -19.8
Yuki Mizuho Jpn Gen JP EQ IRL 09/10 JPY 7611.00 -11.7 -13.9 -17.4
Yuki Mizuho Jpn Gro JP EQ IRL 09/10 JPY 5560.00 -12.6 -16.6 -17.6
Yuki Mizuho Jpn Inc JP EQ IRL 09/10 JPY 6944.00 -9.0 -12.7 -19.7
Yuki Mizuho Jpn Lg Cap JP EQ IRL 09/10 JPY 4463.00 -14.0 -15.7 -20.0
Yuki Mizuho Jpn LowP JP EQ IRL 09/10 JPY 10443.00 -9.7 -19.0 -13.7
Yuki Mizuho Jpn PGth JP EQ IRL 09/10 JPY 6602.00 -17.1 -21.6 -22.2
Yuki Mizuho Jpn SmCp JP EQ IRL 09/10 JPY 6099.00 -14.5 -21.4 -12.7
Yuki Mizuho Jpn Val Sel AS EQ IRL 09/10 JPY 4990.00 -11.7 -16.0 -15.9
Yuki Mizuho Jpn YoungCo AS EQ IRL 09/10 JPY 2270.00 -16.7 -29.1 -18.2

n Yuki Shizuoka Japan Series
Yuki Shizuoka General Japan JP EQ IRL 09/10 JPY 4791.00 -11.6 -14.0 -18.3
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MARKETS

An Ozawa victory:
A volatility trigger

TOKYO—If investors like volatil-
ity, they should be rooting for a vic-
tory by Ichiro Ozawa in the race to
be Japan’s prime minister.

In one of the more unusual races
to select who will lead the nation,
Mr. Ozawa, dubbed the “dark prince”
of Japanese politics, is challenging
Prime Minister Naoto Kan for the
leadership of the ruling Democratic
Party and therefore the keys to the
prime minister’s office.

“The selection of Ozawa will cre-
ate a highly volatile market,” said
Norihiro Fujito, senior investment
strategist at Mitsubishi UFJ Morgan
Stanley Securities. “I think the mar-
kets will welcome Ozawa. ”

Mr. Kan is much more popular
with the public, with a 67% support
rate vs. 23% for Mr. Ozawa, accord-
ing to a Saturday poll by Japan’s
Kyodo News, Mr. Fujito said.

The winner, however, won’t be
selected by the populace, but instead
through a weighted voting system
within the ruling party that gives
the most clout to the party’s mem-
bers of Parliament, with smaller
roles for municipal officials and the
party faithful. With this mixture, the
two are seen as roughly even.

The current state of Japan’s
economy and its government fi-
nances have been center stage
through the campaign. Mr. Ozawa

hasn’t been shy about suggesting
bold and costly initiatives. By con-
trast, Mr. Kan is offering a more
measured approach.

Among Mr. Ozawa’s plans are
two trillion yen ($23.75 billion) in
stimulus spending, flotation of zero-
rate bonds and a clear willingness to
intervene in the foreign-exchange
market to push down the yen.

Mr. Kan is offering a smaller
spending program and has so far de-
clined to wade into the foreign-ex-
change market.

For the Japanese government-
bond market, there is a near unani-
mous view that a victory by a freer-
spending Mr. Ozawa would mean
more bond issuance and therefore
higher yields. Bond yields have al-
ready risen sharply since Mr. Ozawa
said he was contesting the race. As
of Friday’s close, the 20-year bond
was yielding 1.92%, up sharply from
1.53% on Aug. 26, when Mr. Ozawa
said he might challenge Mr. Kan.

The stock market, which has seen
a 19% fall from its highs in early
April, would likely benefit from an
Ozawa victory, especially if this
helps to bring down the yen, which
cuts into returns for exporters.

“The main issue is who can avert
the stronger yen trend and the mar-
ket impression on this is tipped to-
wards Ozawa,” said Tetsuo Inoue,
chief strategist at Panache Asset
Management. —Megumi Fujikawa

contributed to this article

BY KANA INAGAKI
AND ANDREW MONAHAN

Deutsche Bank will
raise $12.5 billion

FRANKFURT—Deutsche Bank
AG, Germany’s largest bank by mar-
ket capitalization, said Sunday that
it aims to raise at least €9.8 billion
($12.5 billion) in a rights issue to
buy a majority stake in Deutsche
Postbank AG and to boost capital in
light of new adequacy rules.

Deutsche Bank is offering €24 to
€25 ($31 to $32) each for free-float-
ing Postbank shares, representing a
stake of 30.6% and valuing the en-
tire company at around €5.5 billion.
The bank’s management and super-
visory boards Sunday decided to
submit a voluntary public takeover
offer to shareholders in Postbank, in
which Deutsche Bank currently
owns 29.95%.

If all free-float shareholders ac-
cept the deal, Deutsche Bank will
hold some 60.55% in Postbank and
will be able to fully consolidate it
within its accounts this year.

Deutsche Post AG currently
holds the remaining 39.45% in Post-
bank and has agreed to sell it in a
transaction involving several steps
under terms agreed upon in 2008
that were adjusted in January 2009.
The remaining steps involve the
conversion of a mandatory convert-
ible bond in Postbank shares in Feb-
ruary 2012 and the exercise of call
a/put options by 2014.

Deutsche Bank said the cash
value of the acquisition of Deutsche

Post’s stake in Postbank was €4.9
billion.

Deutsche Bank also said it will
take a charge of around €2.4 billion
in the third quarter for this year’s
planned full consolidation of Post-
bank. The charge relates to account-
ing standards that require Deutsche
Bank to determine the disposal
value and fair value of its current
investments in Postbank.

The capital increase also aims to
meet tougher new global capital and
liquidity requirements for banks,
agreed to this weekend and to be
approved by the Group of 20 leading
nations in November, the bank said.

“Through this capital increase,
Deutsche Bank intends to secure the
equity capital required for a planned
consolidation of Postbank,” said
Deutsche Bank’s Chief Executive Of-
ficer Josef Ackermann. “As a result,
we can expand our strong position
in our home market, take a leading
position in the European retail
banking business and significantly
enhance Deutsche Bank’s revenue
mix.”

Deutsche Postbank is Germany’s
largest retail bank by customers.

“Furthermore, with this capital
increase we are strengthening the
bank’s equity capital in light of ex-
pected regulatory changes. The
takeover offer to the shareholders
of Postbank allows us to minimize
the total costs of the acquisition,”
Mr. Ackermann said.

BY ULRIKE DAUER

Defense giant
BAE eyes sale
of some assets

Global defense giant BAE Sys-
tems PLC has put parts of its North
American commercial aerospace
business up for sale in an auction
that could fetch up to $2 billion,
people familiar with the matter said.

One of the units on the block
makes aircraft-engine controls for
General Electric Co. The other units
include a commercial avionics busi-
ness and a division that makes hy-
brid propulsion systems for buses
and trucks, the people familiar with
the matter said. These units are
grouped together under “platform
solutions,” a business that sells vari-
ous control systems used in com-
mercial and military aircraft and
ground vehicles.

BAE’s financial advisers, J.P.
Morgan Chase & Co and Wells
Fargo & Co., have sought initial of-
fers for the assets by next week, the
people familiar with the matter said.
They added that rival aerospace and
industrial component manufacturers
such as Rockwell Collins Inc.,
Woodward Governor Co. and Moog
Inc., as well as private-equity firms.

Initial bids are due for the entire
business unit, but BAE may decide
to sell the pieces separately, the
people familiar with the matter said.

Representatives for BAE, J.P.
Morgan and Wells Fargo declined to
comment.

—Dana Cimilluca and Gina Chon
contributed to this article.

BY ANUPREETA DAS
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Indians seek transparency amid fear
NEW DELHI—Amit Jethava bom-

barded officials in India’s western
state of Gujarat for five years with
requests for information about the
Asiatic lions, spotted deer and wild
boar in a nature reserve near his vil-
lage and the mining activity nearby
that was a danger to the wildlife.

In May, Mr. Jethava petitioned
the High Court of Gujarat to order
the federal and state governments to
put a stop to the illegal mining. In
July, as he was leaving a meeting
with his lawyers in Ahmedabad, he
was shot to death. Four men have
been arrested in connection with his
death, which police say was in retal-
iation for his activism.

India’s Right to Information
Act—a groundbreaking piece of leg-
islation in a nation that struggles
with corruption and stifling bureau-
cracy—allows citizens to request in-
formation from any government en-
tity except the paramilitary and
intelligence departments. Since the
law’s passage in 2005, more than a
million requests have been filed for
information on teacher attendance
to money spent on village roads to
the age of electronic voting ma-
chines.

Those requests for what’s abbre-
viated as RTI haven’t sparked at-
tacks. But as the number has grown,
violence targeting those making the
requests has escalated, officials say,
and threaten to damp voter confi-
dence in a signature reform of Prime
Minister Manmohan Singh’s govern-
ment.

“The number of murders has
been mounting, and that’s a cause
for grave concern,” says Wajahat
Habibullah, India’s chief information
commissioner. “A remedy has to be
found.” Parliament is expected to
vote this year on a bill to protect
whistleblowers.

Eight individuals seeking infor-
mation under the law have been
killed this year, activists say. Author-

ities don’t challenge the number,
and local police are still investigat-
ing the deaths; they haven’t made a
connection to RTI in most cases and
challenge the connection in one.

Activists and the families of
those killed say people have been
targeted for uncovering shady deals
and illegal activity by politicians,
bureaucrats, companies and orga-
nized-crime figures. Nonlethal at-
tacks, threats and harassment also
are increasing, activists say.

Many ordinary Indians have suc-
cessfully used information from RTI
requests to force improvements to
problems such as bad tap water and
irregularities in public distribution
systems, which allow poor families
to buy essential commodities at low
prices at special government-run

stores. Such vigilance has increased
the government’s responsiveness to
common concerns, say many officials
and citizens who have used the law.

“Fear diminishes when you seek
and find the truth,” says Shivaji
Raut, a science teacher who has filed
more than 180 information requests,
mainly involving government subsi-
dies to wind power companies. “But
you cannot find the truth when the
fear for your life ... is so strong.”

Mr. Raut says a state government
minister, a local businessman and a
local bureaucrat all warned him to
stop his requests. In October 2009,
someone threw stones at his house,
breaking a window. “Up to that date,
there was no fear in my mind,” he
says. But since then, he has stopped
going for his regular morning and

evening walks.
Dattatray Patil, a 47-year-old

sugarcane farmer in the Kolhapur
district, south of Mumbai, used the
law to get information about land
sold in his town. Mr. Patil discovered
that a land dealer had falsely
claimed ownership of a piece of
land, and filed a complaint. The
dealer was convicted of fraud and
served a short jail sentence last year.

One evening in May, Mr. Patil,
who had received calls demanding
that he stop meddling, was beaten to
death by eight men at his farm, ac-
cording to police. “He just wanted to
have a corruption-free country,” said
Kshamanand Patil, his elder brother.

Police arrested the land dealer
and eight other men and charged
them with murder. The dealer of-

fered money and a new car to each
of the eight in exchange for killing
Mr. Patil, says Prakash Gaikwad, the
police officer investigating the
death.

A lawyer for the land dealer and
the eight men says his clients deny
the charge. He calls the case police
“imagination,” and notes police
don’t have eyewitnesses to the
crime.

Mr. Jethava, who brought the
case against illegal mining in Gu-
jarat, was a 34-year-old pharmacist
who left a government job seven
years ago to start the Gir Nature
Youth Club, a group promoting the
protection of wildlife in the Gir for-
est reserve.

Through a query, Mr. Jethava
found out there were more than 50
unauthorized limestone mines near
the preserve’s border. Mining isn’t
allowed near protected forests be-
cause it blocks animals’ movement
and they can fall into open mines.

In May, Mr. Jethava filed his peti-
tion with the court, using the infor-
mation he obtained to argue for a
stop to the mining.

“He was telling people the truth,”
says L.M. Kandoriya, a public infor-
mation officer at Gujarat’s forest de-
partment.

On July 20, Mr. Jethava was shot
dead.

Last Tuesday, police in Ahmeda-
bad arrested a mine owner’s nephew
while he was trying to board a
flight. Himanshu Shukla, the police
officer investigating the case, said
the nephew allegedly received the
help of a local police constable in
killing Mr. Jethava.

The constable and two other men
whom police allege helped to carry
out the killing are already in custody,
and police are searching for two
other men for their alleged involve-
ment. Mr. Shukla said the police also
are investigating the possible role of
others, including a member of Parlia-
ment, in the killing. No one has yet
been charged in the case.

BY KRISHNA POKHAREL

Amit Jethava’s children comfort their mother, Alpa, in August after their father was killed, allegedly in retaliation for his
right-to-know activism. Violent incidents have increased against citizens employing India’s 2005 Right to Information Act.
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China economy shows uptick
BEIJING—China’s major eco-

nomic indicators picked up in Au-
gust after slowing for several
months, data issued over the week-
end show, an unexpected rebound
that could help prospects for global
growth.

Industrial production, a major
gauge of overall activity in China’s
manufacturing-driven economy, was
up 13.9% from a year earlier in Au-
gust, accelerating from 13.4%
growth in July. The figure was well
above market expectations, and re-
versed—at least for the mo-
ment—recent months’ gradual slow-
down from the 20.7% pace of the
beginning of the year.

Output has now “stabilized,” Na-
tional Bureau of Statistics spokes-
man Sheng Laiyun told reporters
Saturday as he announced the data.
“We think this is a good phenome-
non.” Chinese authorities have been
moving for several months to rein in
a frothy property market and risky
bank lending, but have also been
trying to avoid a sharp domestic
slowdown, given the uncertain pros-
pects in major export markets.

The positive news from China
contrasts with the loss of momen-
tum in other major economies. Data

from the U.S. have been generally
weak in recent months, with unem-
ployment stuck at high levels. Con-
cerns about the outlook in Europe
are also rising despite better-than-
expected performance from Ger-
many, and Japan recently unveiled
another stimulus package to support
its flagging recovery.

Clouding the picture in China is
a continued pickup in inflation: The
consumer price index rose 3.5%
from a year earlier in August, offi-
cial data showed, accelerating from
a 3.3% increase in July for the big-
gest rise since October 2008.

Food prices, up 7.5% from a year
earlier, were the main contributor;
nonfood prices rose just 1.5%. Many
economists think the pickup in infla-
tion doesn’t warrant government ac-
tion, such as raising interest rates,
since the increase in food prices,
driven by heavy flooding this sum-
mer that hurt harvests, is expected
to be a temporary.

Yet, the inflation rate is still
higher than the interest rates Chi-
nese banks pay to their depositors,
meaning that anyone who has kept
their savings in a bank over the past
year has lost money in real terms.
Some economists argue that China’s
government, which tightly regulates
interest rates, needs to address this
mismatch.

“It is time now for the monetary
authorities to normalize the inter-
est-rate policy, first by raising the
deposit rate to alleviate the losses
suffered by the ordinary Chinese de-
positors,” economists at Australia &
New Zealand Banking Group said in
a research note.

The government so far appears
to have achieved its goal of a mod-
est economic slowdown without re-
sorting to interest-rate changes. Of-
ficials have in recent weeks
repeatedly signaled that controls on
housing purchases, put in place to
cool speculation and corral prices,
will remain in place in coming
months.

However, some economists sus-
pect the government achieved the
stabilization in growth in August by
quietly loosening controls on bank
lending and speeding up approvals
for infrastructure projects. Banks
extended 545.2 billion yuan, or
about $80.5 billion, in new loans in
August, up from 523.8 billion yuan
in July, central bank data issued
Saturday show. The broad M2 mea-
sure of money supply at the end of
August was up 19.2% from a year
earlier, compared with 17.6% at the
end of July.

—Victoria Ruan,
—Liu Li and Stefanie Qi

contributed to this article.

BY ANDREW BATSON
AND AARON BACK

Iran says it will grant
bail to American woman

TEHRAN—A senior Iranian pros-
ecutor said Sunday that authorities
will release an American woman on
$500,000 bail because of health
problems, another sudden about-
face by Iran in a case that has added
to tension with the U.S.

Sarah Shourd was detained with
two friends, Shane Bauer and Josh
Fattal, along the Iran-Iraq border on
July 31, 2009, and accused of spy-
ing.

The woman’s Iranian lawyer met
with the three Americans in Teh-
ran’s Evin prison on Sunday and
said he is hopeful Ms. Shourd will
be released in the next two or three
days. Tehran prosecutor Abbas Ja-
fari Dowlatabadi said the conditions
of her bail don’t bar her from leav-
ing the country, though her case will
still go to trial along with those of
the other two Americans, who must
remain in custody.

“Based on reports and the ap-
proval of the relevant judge about
the sickness of Ms. Shourd, her de-
tention was converted to $500,000,
and if the bail is deposited, she can
be released,” the official IRNA news
agency quoted Mr. Dowlatabadi as

saying. It wasn’t immediately clear
whether such a bail payment to Ira-
nian authorities would violate U.S.
trade sanctions or whether a special
waiver would be required.

Ms. Shourd’s mother has said she
has been denied treatment for seri-
ous health problems, including a
breast lump and precancerous cervi-
cal cells. Her mother in Oakland, Ca-
lif., couldn’t be reached for com-
ment Sunday.

Associated Press

Iran detained Sarah Shourd last year.
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Morningstar, Ltd. or this publication. Funds shown aren’t registered with the
U.S. Securities and Exchange Commission and aren’t available for sale to United
States citizens and/or residents except as noted. Prices are in local currencies.
All performance figures are calculated using the most recent prices available.
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n ALLIANCE BERNSTEIN
www.alliancebernstein.com/investments Tel. +800 2263 8637
Am Blend Portfolio A US EQ LUX 09/09 USD 9.86 -4.9 1.8 -6.8
Am Blend Portfolio I US EQ LUX 09/09 USD 11.65 -4.7 2.4 -6.2
Am Growth A US EQ LUX 09/09 USD 28.67 -8.2 1.5 0.4
Am Growth B US EQ LUX 09/09 USD 23.94 -8.8 0.5 -0.6
Am Growth I US EQ LUX 09/09 USD 31.95 -7.7 2.3 1.2
Am Income A US BD LUX 09/09 USD 8.87 9.3 15.1 10.2
Am Income A2 US BD LUX 09/09 USD 20.84 9.5 15.2 10.1
Am Income B US BD LUX 09/09 USD 8.87 8.8 14.3 9.3
Am Income B2 US BD LUX 09/09 USD 17.88 9.0 14.4 9.4
Am Income I US BD LUX 09/09 USD 8.87 9.7 15.8 10.8
Emg Mkts Debt A GL BD LUX 09/09 USD 16.59 11.2 19.3 14.3
Emg Mkts Debt A2 GL BD LUX 09/09 USD 22.39 11.3 19.3 14.4

Emg Mkts Debt B GL BD LUX 09/09 USD 16.59 10.5 18.2 13.2
Emg Mkts Debt B2 GL BD LUX 09/09 USD 21.41 10.6 18.2 13.2
Emg Mkts Debt I GL BD LUX 09/09 USD 16.59 11.6 19.9 14.9
Emg Mkts Growth A GL EQ LUX 09/09 USD 34.79 0.4 15.8 4.7
Emg Mkts Growth B GL EQ LUX 09/09 USD 29.28 -0.3 14.6 3.7
Emg Mkts Growth I GL EQ LUX 09/09 USD 38.79 1.0 16.7 5.6
Eur Growth A EU EQ LUX 09/09 EUR 7.73 10.0 15.2 0.7
Eur Growth B EU EQ LUX 09/09 EUR 6.90 9.2 14.0 -0.4
Eur Growth I EU EQ LUX 09/09 EUR 8.48 10.6 16.2 1.4
Eur Income A EU BD LUX 09/09 EUR 6.96 9.5 15.8 10.4
Eur Income A2 EU BD LUX 09/09 EUR 14.13 9.8 15.9 10.5
Eur Income B EU BD LUX 09/09 EUR 6.96 9.0 15.1 9.7
Eur Income B2 EU BD LUX 09/09 EUR 13.08 9.3 15.1 9.6
Eur Income I EU BD LUX 09/09 EUR 6.96 9.9 16.4 11.0
Eur Strat Value A EU EQ LUX 09/09 EUR 8.76 2.7 5.8 -8.5
Eur Strat Value I EU EQ LUX 09/09 EUR 9.01 3.1 6.6 -7.8
Eur Value A EU EQ LUX 09/09 EUR 9.43 2.5 6.6 -5.1
Eur Value B EU EQ LUX 09/09 EUR 8.61 1.8 5.5 -6.0
Eur Value I EU EQ LUX 09/09 EUR 10.94 3.0 7.4 -4.3
Gl Balanced (Euro) A EU BA LUX 09/09 USD 14.88 NS NS NS
Gl Balanced (Euro) B EU BA LUX 09/09 USD 14.40 NS NS NS
Gl Balanced (Euro) C EU BA LUX 09/09 USD 14.73 NS NS NS
Gl Balanced (Euro) I EU BA LUX 09/09 USD 15.23 NS NS NS
Gl Balanced A US BA LUX 09/09 USD 16.29 -1.2 3.8 -1.9
Gl Balanced B US BA LUX 09/09 USD 15.38 -1.9 2.7 -2.9
Gl Balanced I US BA LUX 09/09 USD 16.98 -0.6 4.5 -1.2
Gl Bond A US BD LUX 09/09 USD 9.67 7.5 10.5 8.3
Gl Bond A2 US BD LUX 09/09 USD 17.21 7.5 10.5 8.3
Gl Bond B US BD LUX 09/09 USD 9.67 6.8 9.4 7.2
Gl Bond B2 US BD LUX 09/09 USD 14.97 6.8 9.3 7.2
Gl Bond I US BD LUX 09/09 USD 9.67 7.8 11.0 8.9
Gl Conservative A US BA LUX 09/09 USD 14.87 1.6 5.0 1.8

Gl Conservative A2 US BA LUX 09/09 USD 17.19 1.5 5.0 1.8
Gl Conservative B US BA LUX 09/09 USD 14.87 0.9 4.0 0.8
Gl Conservative B2 US BA LUX 09/09 USD 16.22 0.8 4.0 0.8
Gl Conservative I US BA LUX 09/09 USD 14.95 2.1 5.9 2.7
Gl Eq Blend A GL EQ LUX 09/09 USD 10.85 -6.9 -1.1 -9.8
Gl Eq Blend B GL EQ LUX 09/09 USD 10.11 -7.7 -2.1 -10.7
Gl Eq Blend I GL EQ LUX 09/09 USD 11.51 -6.4 -0.3 -9.1
Gl Growth A GL EQ LUX 09/09 USD 39.69 -5.3 2.0 -8.7
Gl Growth B GL EQ LUX 09/09 USD 32.90 -5.9 0.9 -9.6
Gl Growth I GL EQ LUX 09/09 USD 44.31 -4.8 2.8 -8.0
Gl High Yield A US BD LUX 09/09 USD 4.53 10.2 23.0 12.0
Gl High Yield A2 US BD LUX 09/09 USD 10.24 10.6 23.1 12.0
Gl High Yield B US BD LUX 09/09 USD 4.53 9.5 21.7 10.6
Gl High Yield B2 US BD LUX 09/09 USD 16.35 9.9 21.8 10.9
Gl High Yield I US BD LUX 09/09 USD 4.53 10.6 23.7 12.7
Gl Thematic Res A GL EQ LUX 09/09 USD 14.57 -1.1 4.5 8.2
Gl Thematic Res B GL EQ LUX 09/09 USD 12.66 -1.8 3.5 7.1
Gl Thematic Res I GL EQ LUX 09/09 USD 16.34 -0.5 5.4 9.1
Gl Value A GL EQ LUX 09/09 USD 10.23 -8.2 -3.5 -10.6
Gl Value B GL EQ LUX 09/09 USD 9.33 -8.9 -4.5 -11.5
Gl Value I GL EQ LUX 09/09 USD 10.94 -7.7 -2.7 -9.9
India Growth A EA EQ LUX 09/09 USD 141.22 11.3 29.5 NS
India Growth AX EA EQ LUX 09/09 USD 123.69 11.5 29.8 18.3
India Growth B EA EQ LUX 09/09 USD 146.91 10.5 28.2 NS
India Growth BX EA EQ LUX 09/09 USD 104.99 10.7 28.5 17.1
India Growth I EA EQ LUX 09/09 USD 128.63 11.9 30.5 18.8
Int'l Health Care A OT EQ LUX 09/09 USD 129.86 -5.5 3.4 -5.0
Int'l Health Care B OT EQ LUX 09/09 USD 108.78 -6.2 2.4 -6.0
Int'l Health Care I OT EQ LUX 09/09 USD 142.66 -5.0 4.2 -4.2
Int'l Technology A OT EQ LUX 09/09 USD 109.39 -0.9 10.4 0.8
Int'l Technology B OT EQ LUX 09/09 USD 94.13 -1.6 9.3 -0.2
Int'l Technology I OT EQ LUX 09/09 USD 123.33 -0.3 11.3 1.7

Japan Blend A JP EQ LUX 09/09 JPY 5358.00 -11.1 -11.8 -15.3
Japan Growth A JP EQ LUX 09/09 JPY 5053.00 -14.0 -14.9 -17.6
Japan Growth I JP EQ LUX 09/09 JPY 5229.00 -13.5 -14.2 -17.0
Japan Strat Value A JP EQ LUX 09/09 JPY 5686.00 -7.1 -7.6 -12.7
Japan Strat Value I JP EQ LUX 09/09 JPY 5869.00 -6.6 -6.9 -12.0
Real Estate Sec. A OT EQ LUX 09/09 USD 15.23 6.1 12.1 -3.4
Real Estate Sec. B OT EQ LUX 09/09 USD 13.83 5.4 11.0 -4.3
Real Estate Sec. I OT EQ LUX 09/09 USD 16.46 6.7 13.0 -2.6
Short Mat Dollar A US BD LUX 09/09 USD 7.35 3.0 6.7 2.3
Short Mat Dollar A2 US BD LUX 09/09 USD 10.09 3.1 6.7 2.2
Short Mat Dollar B US BD LUX 09/09 USD 7.35 2.7 6.3 1.8
Short Mat Dollar B2 US BD LUX 09/09 USD 10.01 2.8 6.2 1.8
Short Mat Dollar I US BD LUX 09/09 USD 7.35 3.4 7.3 2.8
US Thematic Portfolio A EUR H US EQ LUX 09/09 EUR 15.56 NS NS NS
US Thematic Portfolio B EUR H US EQ LUX 09/09 EUR 15.53 NS NS NS
US Thematic Portfolio C EUR H US EQ LUX 09/09 EUR 15.55 NS NS NS
US Thematic Portfolio I EUR H US EQ LUX 09/09 EUR 15.57 NS NS NS
US Thematic Research A US EQ LUX 09/09 USD 8.64 1.3 7.5 -2.1
US Thematic Research B US EQ LUX 09/09 USD 7.90 0.6 6.5 -3.0
US Thematic Research I US EQ LUX 09/09 USD 9.35 1.9 8.3 -1.3

n BANC INTERNACIONAL D'ANDORRA. BANCA MORA.
Avgd. Meritxell 96, Andorra la Vella. Andorra. Ph. +376.884884 www.bibm.ad
Andfs. Anglaterra UK EQ AND 09/09 GBP 8.16 -1.1 6.7 1.6
Andfs. Borsa Global GL EQ AND 09/09 EUR 6.26 -3.8 3.2 -9.8
Andfs. Emergents GL EQ AND 09/09 USD 16.61 -4.3 7.9 3.6

FUND SCORECARD
Global Large-Cap Blend Equity
Funds investing in equities of large-cap companies across the globe. Funds for which neither growth nor
value characteristics predominate. Ranked on % total return (dividends reinvested) in U.S. dollars for one
year ending September 10, 2010

Leading 10 Performers
FUND FUND LEGAL % Return in $US **
RATING * NAME FUND MGM'T CO. CURR. BASE YTD 1-YR 2-YR 5-YR

4 iShares MSCI iShares Plc USDIRL 79.79 101.41 35.49 NS
World

5 Mid Wynd Baillie Gifford </td> GBPGBR 34.03 54.68 13.87 6.54

International Co Limited.
5 HMG HMG Finance EURFRA 27.15 47.40 20.55 NS

Globetrotter C
NS Manulife GF Manulife Global USDLUX 30.56 45.34 25.16 NS

Glbl Contrarian AA Fund

3 Scottish Baillie Gifford </td> GBPGBR 31.63 44.20 8.00 2.23

American Inv Tr Co Limited.
NS Direct Universal-Investment EURDEU 17.30 43.46 12.08 NS

Invest Explorer Select I I GmbH
4 JPMorgan JPMorgan Asset GBPGBR 21.39 43.29 19.22 7.09

Overseas IT ORD Management (UK) Limited
4 Murray Aberdeen Asset GBPGBR 29.39 42.85 17.66 11.65

International Inv Tr Management Funds Ltd (UK)
NS Lindsell Lindsell Train Ltd GBPGBR 28.58 38.87 21.05 25.07

Train Investment Trust
5 LPI Aktier Lægernes DKKDNK 23.46 36.80 10.15 NS

NOTE: Changes in currency rates will affect performance and rankings. Source: Morningstar, Ltd
KEY: ** 2YR and 5YR performance is annualized 1 Oliver’s Yard, 55-71 City Road
NA-not available due to incomplete data; London EC1Y 1HQ United Kingdom
NS-fund not in existence for entire period www.morningstar.co.uk; Email: mediaservice@morningstar.com

Phone: +44 (0)203 107 0038; Fax: +44 (0)203 107 0001

Advertisement [ INTERNATIONAL INVESTMENT FUNDS www.wsj.com/funddata ] Advertisement

MARKETS

Advertisement [ ALTERNATIVE INVESTMENT FUNDS www.wsj.com/funddata ] Advertisement

12-month and 2-year returns may be calculated over 11- and 23-month periods
pending receipt and publication of the last month end price.
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n ALEXANDRA INVESTMENT MANAGEMENT
Alexandra Convertible Bond Fund I, Ltd. (Class A) OT OT VGB 07/30 USD 2135.40 26.3 57.1 NS

n D'AURIOL FUNDS WWW.DAURIOL.BIZ
2 FUNDS OF FUNDS OF HEDGE FUNDS
D'Auriol Alt Non-Lev A EU OT CYM 07/30 EUR 98.78 -2.2 -0.4 -10.9
D'Auriol Opp F3 EUR EU MM CYM 04/30 EUR 975.88 -1.3 0.6 -13.1

n HERMITAGE CAPITAL MANAGEMENT LTD.
Tel: +7501 258 3160 www.hermitagefund.com
The Hermitage Fund GL EQ JEY 03/12 USD 963.12 4.5 105.6 -23.2

n HORSEMAN CAPITAL MANAGEMENT LTD.
T: +44(0)20 7838 7580, F: +44(0) 20 7838 7590, www.horsemancapital.com
Horseman EmMkt Opp EUR GL EQ USA 01/31 EUR 187.60 -23.2 -21.7 -7.7
Horseman EmMkt Opp USD GL EQ USA 01/31 USD 194.78 -24.5 -22.7 -9.1
Horseman EurSelLtd EUR EU EQ GBR 08/31 EUR 189.98 -2.6 3.2 -3.8
Horseman EurSelLtd USD EU EQ GBR 08/31 USD 200.19 -0.8 4.9 -3.4
Horseman Glbl Ltd EUR GL EQ CYM 08/31 USD 356.19 -3.9 -8.7 -6.7
Horseman Glbl Ltd USD GL EQ CYM 08/31 USD 356.19 -3.9 -8.7 -6.7

n HSBC ALTERNATIVE INVESTMENTS LIMITED
T +44 20 7860 3074 F + 44 20 7860 3174 www.hail.hsbc.com
HSBC Absolute Companies
Global Absolute OT OT GGY 03/31 GBP 1.11 2.9 16.5 0.6
Global Absolute EUR OT OT GGY 05/13 EUR 1.56 2.8 14.2 NS

Global Absolute USD OT OT GGY 03/31 USD 2.05 2.8 15.2 0.3

n HSBC ALTERNATIVE STRATEGY FUND
Special Opp EUR OT OT CYM 08/20 EUR 89.55 -2.4 7.2 NS
Special Opp Inst EUR OT OT CYM 08/20 EUR 84.97 -2.1 7.9 NS
Special Opp Inst USD OT OT CYM 08/20 USD 96.63 -1.9 8.3 NS
Special Opp USD OT OT CYM 08/20 USD 94.21 -2.4 7.5 NS

n HSBC Portfolio Selection Fund
GH Fund AP OT OT GGY 04/30 EUR 120.82 3.5 -13.4 -3.8
GH Fund CHF Hdg OT OT GGY 07/30 CHF 109.55 -0.8 2.8 NS
GH Fund EUR Hdg (Non-V) OT OT GGY 04/30 EUR 109.43 2.9 -15.9 -5.9
GH Fund GBP Hdg OT OT GGY 07/30 GBP 131.16 -0.4 3.6 NS
GH Fund Inst USD OT OT GGY 07/30 USD 111.21 -0.2 4.0 NS
GH FUND S EUR OT OT CYM 07/30 EUR 127.86 0.2 4.6 NS
GH FUND S GBP OT OT GGY 07/30 GBP 132.79 0.4 4.9 NS
GH Fund S USD OT OT CYM 07/30 USD 149.97 0.2 4.6 NS
GH Fund USD OT OT GGY 07/30 USD 271.15 -0.7 3.2 NS
Hedge Investments OT OT JEY 06/18 USD 140.42 NS 3.9 NS
Leverage GH USD OT OT GGY 07/30 USD 116.67 -2.6 NS NS
MultiAdv Arb CHF Hdg OT OT JEY 07/30 CHF 95.86 1.1 5.0 NS
MultiAdv Arb EUR Hdg OT OT JEY 07/30 EUR 104.70 1.4 5.6 NS
MultiAdv Arb GBP Hdg OT OT JEY 07/30 GBP 113.03 1.5 5.8 NS
MultiAdv Arb S EUR OT OT CYM 07/30 EUR 112.81 2.3 7.0 NS
MultiAdv Arb S GBP OT OT CYM 07/30 GBP 118.25 2.4 7.3 NS
MultiAdv Arb S USD OT OT CYM 07/30 USD 128.87 2.2 7.0 NS
MultiAdv Arb USD OT OT JEY 07/30 USD 197.19 1.3 5.6 NS

n HSBC Uni-folio
Asian AdbantEdge EUR OT OT JEY 07/16 EUR 96.30 -2.2 -0.5 NS
Asian AdvantEdge OT OT JEY 07/30 USD 177.87 -2.4 -0.4 NS
Emerg AdvantEdge OT OT JEY 07/30 USD 163.74 -1.2 3.2 NS
Emerg AdvantEdge EUR OT OT JEY 07/30 EUR 90.97 -1.4 3.0 NS
Europ AdvantEdge EUR OT OT JEY 07/30 EUR 129.15 -2.9 1.4 NS
Europ AdvantEdge USD OT OT JEY 07/30 USD 136.90 -3.2 1.4 NS
Real AdvantEdge EUR OT OT JEY 07/30 EUR 102.04 -5.7 -3.0 NS
Real AdvantEdge USD OT OT JEY 07/30 USD 102.45 -5.4 -2.6 NS
Trading Adv JPY OT OT GGY 07/30 JPY 9414.60 2.1 -1.0 NS
Trading AdvantEdge OT OT GGY 07/30 USD 142.06 1.8 -1.7 NS
Trading AdvantEdge EUR OT OT GGY 07/30 EUR 128.70 1.5 -2.1 NS
Trading AdvantEdge GBP OT OT GGY 07/30 GBP 136.65 2.0 -1.4 NS

n MERIDEN GROUP
Tel: + 376 741 175 Fax: + 376 741 183 Email: meriden@meriden-ipm.com
Antanta Combined Fund EE EQ AND 09/03 USD 385.73 4.6 24.8 -18.1
Antanta MidCap Fund EE EQ AND 09/03 USD 770.02 8.5 40.4 -22.1
Meriden Opps Fund GL OT AND 07/28 EUR 45.84 -23.6 -38.4 -33.7
Meriden Protective Div GL EQ AND 09/01 EUR 79.14 NS NS NS

n OTHER FUNDS
For information about these funds, please contact us on Tel: +44 (0) 207 842 9694/9633
Medinvest Plc Dublin OT OT IRL 06/30 USD 1481.20 NS 1.3 -4.4

n WINTON CAPITAL MANAGEMENT LTD
Tel: +44 (0)20 7610 5350 Fax: +44 (0)20 7610 5301
Winton Evolution EUR Cls H GL OT CYM 07/30 EUR 1004.66 9.7 12.8 NS
Winton Evolution GBP Cls G GL OT CYM 07/30 GBP 1010.99 9.9 13.2 NS
Winton Evolution USD Cls F GL OT CYM 07/30 USD 1275.21 9.7 13.0 4.3
Winton Futures EUR Cls C GL OT VGB 07/30 EUR 204.32 8.9 12.8 7.5
Winton Futures GBP Cls D GL OT VGB 07/30 GBP 220.96 8.9 13.1 8.0
Winton Futures JPY Cls E GL OT VGB 07/30 JPY 14456.69 10.2 13.8 6.5
Winton Futures USD Cls B GL OT VGB 07/30 USD 726.24 8.8 12.9 7.2

INDICES
NAV ——————%RETURN ——————

FUND NAME GF DATE CR NAV 1-WK 1-MO 1-Q 1-YR 2-YR

n ARIX ABSOLUTE RETURN INVESTABLE INDEX
Feri Institutional Advisors, www.feri.de

ARIX Composite Gross USD OT OT GBR 08/31.00 USD1405.89 7.4 -12.7 -6.5

Barclays shifts
its position
on stress tests,
sovereign debt

Barclays PLC says its disclosure
of sovereign-debt holdings in July’s
European bank stress tests didn’t
exclude any government bonds it
was holding in its trading books.

That is a shift for the U.K. bank.
Officials in late August and early
September told The Wall Street
Journal that Barclays had excluded
certain sovereign bonds that it was
holding in its trading portfolios
from the stress-test figures.

At the time, the Barclays officials
said they excluded billions of
pounds worth of those bonds, which
were directly related to customer
transactions, at the instruction of
European banking regulators.

Barclays officials say that the
“gross exposures” they reported as
part of the stress tests were reduced
to reflect their holdings of short po-
sitions in various countries’ debts.
Many but not all of the 91 European
banks that participated in the stress
tests followed a similar practice, ac-
cording to industry and regulatory
officials.

Barclays hasn’t disclosed how
much the “netting out” of those
short positions reduced Barclays’s
reported holdings of potentially
risky government debt.

Barclays says its stress-test dis-
closures followed the guidance of

the Committee of European Banking
Supervisors, the London-based
group that coordinated the tests.

The Wall Street Journal reported
earlier this month that Europe’s
stress tests of major lenders under-
stated some banks’ holdings of po-
tentially risky government debt.

As part of the tests, 91 of Eu-
rope’s largest banks were required

to reveal how much government
debt from European countries they
held on their balance sheets. Regu-
lators said the figures showed
banks’ total holdings of that debt as
of March 31.

At the time, worries about banks’
government-debt holdings were fan-
ning fears about the health of Eu-
rope’s banking system as a whole.

BY DAVID ENRICH

Emerging markets
fit in Europe play

Alister Hibbert, manager of the
BlackRock European Dynamic
Fund, tells The Wall Street Jour-
nal why he likes European compa-
nies with exposure to emerging
markets.

WSJ: What is your current top
pick?

Mr. Hibbert: We
are particularly ex-
cited about high-
quality European
companies that have

significant levels of exposure to
emerging markets trends. Of the
major developed economies, Europe
offers the highest level of exposure
to emerging markets, with over 20%
of revenues being sourced there.

WSJ: How are you accessing this
growth?

Mr. Hibbert: We believe that the
areas of the global economy with
the most industrialization and
growth potential are those areas
with high levels of savings and in-
vestment, in particular Asia and
Latin America. We are accessing
this growth through quality compa-
nies with a proven track record of
success and strong market posi-
tions.

WSJ: What sort of companies
are you looking for?

Mr. Hibbert: We are looking for
those companies whose franchises
can sustain strong returns and high

margins for many years to come.
Examples of this include consumer
spending in Asia excluding Japan,
particularly in the luxury goods sec-
tor, where we see high levels of
wage inflation and wealth creation
propelling consumption to new
heights, and the Russian foreign car
sales market, which was hit hard
during the recession but which is
rebounding by over 40% year-on-
year.

WSJ: Can you give examples?
Mr. Hibbert: Swatch offers a

unique heritage with very strong
pricing power, and 40% of sales em-
anate from Asia ex Japan—a very
strong area of growth in the high-
end luxury goods space. We believe
that Swatch is ideally placed to ben-
efit from this long-term structural
trend.

BY TARA LOADER WILKINSON

Alister Hibbert
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