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A woman walks past a share-price board in the window of a securities firm in Tokyo. Japanese
shares rebounded sharply on Wednesday, after the government intervened in the foreign-exchange
markets in an attempt to drive the value of the yen lower

Japan spends
big to arrest
surge in yen

A wave of foreign-ex-
change market intervention
by Japan estimated at roughly
$20 billion sent the dollar
sharply higher against the yen
Wednesday, a successful be-
ginning to what appears to be
a campaign by Tokyo to stop a
soaring yen that threatens to
cripple its fragile economy.

Although Japanese offi-
cials have for weeks signaled
their unhappiness with the
yen’s 14% rise in since early
May, the currency markets
were surprised by the exact
timing of the operation and
impressed by its size. Traders
say that if their estimate for
the size of the intervention is
accurate, it would likely mark
the biggest one-day effort on
record by the Bank of Japan
to cap the yen.

The initial barrage of yen-
selling orders hit the market
early in the Asian day as the
dollar hit to a new 15-year low
below 83 yen, apparently a
trigger point for authorities.

The effect of the interven-
tion was swift. The dollar
jumped to 84.50 yen and then
pushed higher as the Japa-
nese authorities continued
selling yen and buying dollars
through European and New
York trading hours. By late
Wednesday, the yen had re-
treated nearly 3% and the dol-
lar stood at 85.57 yen.

Bank of Japan Gov.
Masaaki Shirakawa said in a
statement he “strongly ex-
pects” the action “will con-
tribute to a stable foreign-ex-
change rate formation.”

Many in the currency mar-
ket say that while the inter-
vention had a big short-term
impact, on its own the long-
term effectiveness is ques-
tionable. But for now, “it
seems there are very few peo-
ple who are willing to take the

other side and fight it,” says
Douglas Borthwick, a manag-
ing director at Faros Trading
in Stamford, Conn.

In recent weeks, investors
have grown concerned about
the impact of the yen’s
strength on Japan’s export-
dependent economy. As a re-
sult, Japanese stocks surged

in the wake of the interven-
tion. The Nikkei Stock Aver-
age posted its biggest gain in
over five weeks, rising 2.3% to
9516.56 led by exporters such
as Toyota Motor Corp. and
Sony Corp.

“It’s positive as a first
move,” Okasan Securities

Please turn to page 4

By Takashi Nakamichi
and Takashi

Mochizuki in Tokyo
and Tom Lauricella in

New York

Agence France-Presse/Getty Images

BOE’s King tries to sell unions
on austerity, saying anger apt

MANCHESTER, England—
Bank of England Gov. Mervyn
King sought to win labor
unions’ understanding of the
need for painful fiscal auster-
ity, stressing radical action is
vital to reassure investors and
to achieve sustainable eco-
nomic growth.

In a speech Wednesday to
the Trades Union Con-
gress—the first by a BOE gov-
ernor in more than a de-
cade—Mr. King said the public
is entitled to be angry about
the crisis, adding there is
“nothing fair” about it, with
its roots in the financial sec-
tor and banks being bailed out
while the economy suffered.

But he underscored that
the U.K.’s large budget deficit

needs to be tackled. In the
short run, monetary policy is
the best tool to manage the
recovery, he said, reiterating
that the central bank stands
ready to add further stimulus
if output expands more slowly
than expected.

Mr. King’s appearance at
the congress received a mixed
reaction. While Rail, Maritime
and Transport union leader
Bob Crow’s promise to boy-
cott the speech grabbed head-
lines ahead of the event, dele-
gates listened intently and
clapped politely—some of
them holding placards reading
“Condemn cuts.”

In a rare question-and-an-
swer session after his speech,
Mr. King drew warm applause
when he expressed “enormous
sympathy” with public con-

cern over banker bonuses.
“My experience has been ...

that most people in this coun-
try don’t object to people
earning more than they do,
even a lot more, provided
they understand why and can
see the contribution that peo-
ple have made,” Mr. King said.

“But when large bonuses
are paid to people in organi-
zations that only two years
earlier were bailed out by the
taxpayer, it becomes some-
what harder to understand.”

The answer to this, he
said, isn’t to focus on the
“symptoms” of the problem
by trying to reduce banker re-
muneration with direct con-
trols or an arbitrary ratio, be-
cause banks could work
around them. The important

Please turn to page 6

BY NATASHA BRERETON

Yen intervention
� Japan’s currency move bucks

trend ................................................. 4
� Quick fix leaves economic

woes lingering ........................... 5
� Heard on the Street ............. 36

Copyright © 2010, Oracle and/or its affiliates. All rights reserved.

If your database application
does not run twice as fast on
SUN hardware. IBM, you’re
welcome to enter.

Win
$10Million

Sun Runs Oracle
Twice as Fast
as IBM’s Fastest Computer

See website for details and official rules:
oracle.com/10millionchallenge. Award for first

eligible, successful applicant only. Terms, conditions
and restrictions apply. Entry deadline September 19, 2010.

36 THE WALL STREET JOURNAL. Thursday, September 16, 2010

HEARD ON THE STREET
Email: heard@wsj.com FINANCIAL ANALYSIS & COMMENTARY WSJ.com/Heard

Note to Tokyo: Go big or quit
Is Tokyo going to take a fire hose

to a fight with a tsunami?
The Japanese government on

Wednesday ended a six-year morato-
rium on intervention in currency
markets, selling the yen in an effort
to reverse its recent rise. The move
had an immediate effect: The green-
back jumped from a 15-year low of
82.87 yen to above 85 yen in a mat-
ter of hours.

Chalk that up to the element of
surprise, rather than a reassessment
of bullish attitudes toward the cur-
rency. Nomura Securities left its
forecast for the fiscal-year-end rate
unchanged at 80 yen per dollar. To
alter such staunch attitudes, Japan
has to prove it is willing to intervene
on a far bigger scale than the last
time it was in the market.

Since 2004, the daily volume of
trading in dollar-yen has risen 73%,
Bank of International Settlements

data show. By April of this year, av-
erage daily volume stood at $568 bil-
lion, more than Japan spent over the
15 months, in 2003 and 2004, of its
last intervention.

Even if Tokyo expands the scale
of its intervention, it will find its ef-
forts spoiled if the Federal Reserve
undertakes a second round of quan-
titative easing, to drive down inter-
est rates in an effort to stave off de-
flation and economic slowdown.

Already, the fall in U.S. interest
rates has been one contributor to the
yen’s strength: Japanese investors
have little incentive to keep their
money in U.S. assets that are yield-
ing barely more than those in Japan.

It could help that the Bank of Ja-
pan on Wednesday chose to leave
the byproduct of its intervention,
newly printed yen, in the banking
system. Continuing to do so might
have a similar effect on Japanese in-
terest rates that quantitative easing
will on those in the U.S.

But politics could complicate any
big intervention by Japan. Six years
ago, President George W. Bush and
Prime Minister Junichiro Koizumi
had a tight relationship, in no small
part thanks to Mr. Koizumi’s unusu-
ally swift support of the U.S. inva-
sions of Afghanistan and Iraq.

Today, the two capitals are on
different wavelengths. Tokyo’s in-
fighting on a promise to relocate a
U.S. military facility in Japan has
hurt ties, and supporting Japan’s ef-
forts to weaken the yen would un-
dermine the Obama administration’s
goal to double U.S. exports and to
push China to strengthen its cur-
rency.

Yen bulls did get hosed on
Wednesday, but they may yet get
their revenge on a far greater scale.

—James Simms

Coal not burned out yet,
it’s just on borrowed time

The future is…coal? Energy expert
Daniel Yergin reckons coal will re-
main the top fuel for power plants
globally for the next two decades.

Output from sources like solar
power is increasing faster in per-
centage terms, but remains tiny in
absolute terms. Coal is the second-
largest source of energy overall, and
average demand growth over the
past five years was 3.5%, much
faster than for oil or natural gas. The
extra coal the world burned in 2009
relative to 2004 was roughly equiva-
lent to the entire energy consump-
tion of Germany and France com-
bined last year.

Coal benefits from three things.
Unlike oil, coal reserves are widely
distributed. Coal also is relatively
cheap, calorie for calorie, averaging
about one-third the price of oil and
less than half the price of natural
gas over the past 15 years.

Coal’s third advantage isn’t inher-
ent to it. Rather, it benefits from fal-
tering momentum toward putting a
price on carbon emissions in the U.S.

U.S. carbon pricing remains likely
at some point, so investment in new
coal-fired power plants should stay
on hold. Investment bank Tudor,
Pickering, Holt expects coal-fired
generation capacity to peak in 2011.
That could limit growth in U.S. coal
demand, but in the absence of a car-
bon price it shouldn’t fall either.

Other markets are expanding,
most notably China, which accounts
for about half of global coal demand.

Another country to watch is India.
It accounted for just 7.5% of global
coal consumption last year. But per-
capita usage is less than a fifth that
of China, says Goldman Sachs, sug-

gesting huge potential.
This Asian opportunity, together

with regulatory uncertainty in the
U.S., should aid two stocks, Peabody
Energy and Consol Energy.

Peabody is active in Australia,
particularly mining metallurgical
coal, which is used to make steel and
accounted for 3% of last year’s sales
by volume, but 23% of revenue.

Consol, meanwhile, produces not
just coal, but also gas, which ac-
counts for roughly a fifth of earnings
before interest, tax, depreciation and
amortization.

Consol’s mix means that if coal
comes under regulatory pressure in
the U.S., demand for its other prod-
uct, gas, should rise. Alternatively, if
gas prices rise, demand for coal
should increase as some power gen-
erators switch to the cheaper fuel.

Such hedged bets make sense if
coal remains king, but one living on
borrowed time. —Liam Denning

Source: Bank for International Settlements
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Starz could turn into black hole
for Netflix after its Epix deal

In the battle for digital control of
Hollywood, Netflix has plenty of
Epix. But can it keep Starz?

That question looms for anyone
pondering whether to buy Netflix
stock, trading near $145 a share, or
roughly 39 times expected 2011 earn-
ings. Last month’s Epix licensing
agreement gives Netflix new titles
and lots of older movies. It also sug-
gests Netflix will have to pay much
more to renew its deal with Starz.

That is an issue. Liberty Media-
owned Starz licenses movies from
Sony and Walt Disney for its cable
channels. By giving Netflix access to
that content in 2008, Starz put Netf-
lix’s streaming service on the map.
Morgan Keegan estimated in a re-
port Monday that Starz accounted
for half of the 30 most popular
streaming titles on Netflix.

And it comes cheap. While the
precise price hasn’t been disclosed,
analysts estimate Netflix pays $20
million to $30 million annually for
Starz. Given Netflix is paying Epix
roughly $200 million a year, for
more titles but fewer new ones, the
Starz price is probably the bargain
of the decade.

Last decade, that is. The Starz
deal is expected to come up for re-

newal in the next year, and it is rea-
sonable to assume Starz will ask for
a big increase.

If Netflix loses Starz, it has no-
where else to go for streaming con-
tent from major Hollywood studios.
Aside from Epix and Starz-licensed
studios, Time Warner’s HBO has
locked up other Hollywood majors
under long-term deals.

Netflix bulls play all this down,
arguing the content helps drive con-
tinued rapid subscriber growth. In-
deed, Netflix expects to finish this
year with about 18 million subscrib-
ers, up from 12.2 million at the end
of 2009.

But maintaining past growth rates
on a bigger subscriber base won’t be
easy. And even if Netflix can pull
that off, the bull argument assumes
Netflix’s DVD and mailing costs for
its core DVD mail-order service in-
crease more slowly, as subscribers
shift away from DVDs to streaming.
Yet with Netflix’s streaming service
still missing much of Hollywood’s
best output, the DVDs likely will re-
main crucial for subscribers.

Should Netflix’s viewers continue
seeing Starz, investors might unhap-
pily do the same.

—Martin Peers

Chalk up the yen’s rise to
the element of surprise,
rather than a reassessment
of the currency’s prospects.
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Two years more is hardly a lifetime

So loud are the
howls of protest
from his socialist
opponents, one
might think that
President Nicolas

Sarkozy of France is about to put
the nation’s elderly to work in
coal mines or turn them into an
army of street sweepers. In fact,
he is proposing merely to increase
the retirement age from 60 to 62
by 2018 and also to increase by
two years the age of full pension
entitlement. This relatively
modest change has provoked
thousands of protesters into angry
demonstrations and union leaders
to threaten a series of strikes.
Nevertheless, the National
Assembly voted Wednesday to
push through the changes. They
still need to win the support of
the upper house but it seems that
the majority in the French
parliament is accepting that
dealing with the deficit is going to
require a degree of sacrifice.

But just how much of a
sacrifice dare governments ask of
voters? Mr. Sarkozy faced
pressure to tackle the pension
issue because of a deficit of €10.7
billion ($14.6 billion) in the state
pension fund which, without
changes, could double by 2030. He
is also pledged to reduce the
national deficit from its current
8% level. Asking the country to
accept a modest cut in its
relatively generous retirement
provision might seem, to a
politician who enjoys his job, a
not unreasonable request.

Had the deficit been more than
11%, and rising, how much tougher
might Mr. Sarkozy feel obliged to
be? In the U.K., Prime Minister
David Cameron is wrestling with
just such a massive problem and
his plans for cutting public
spending are meeting with equally
vociferous protests to those from
across the Channel. This week the
U.K.’s major trade union
conference, the Trades Union

Congress, has been the scene for
repeated attacks on the
government’s strategy and threats
to fight them at every stage. The
leader of the transport workers
union, Bob Crow, even called for a
campaign of civil disobedience.

Less hot-headed speakers
focused on the belief that the
extent and speed of the cuts being
advocated by the U.K.’s coalition
government risk tipping the
country back into recession, a
view not restricted to trade

unionists but shared by plenty of
economists.

Addressing the TUC, one
economist, Mervyn King, the
Governor of the Bank of England,
conceded Wednesday that, “There
is a perfectly reasonable debate
about the precise speed at which
to reduce the deficit.” But he was
adamant that a start had to be
made. And he pointed out that the
government’s current plan,
causing such angst among the
unions, is “a more gradual fiscal
tightening than in some other
countries.”

Despite that, there are some
who are beginning to question

whether the government will
maintain its resolve to push
through the budget cuts, due to be
laid out in next month’s
Comprehensive Spending Review.
Only last month a junior minister
who suggested that the practice of
providing free school milk for
children under five might be
ended prompted an almost instant
retort from the prime minister
that this would not happen.

How steadfast will the
government’s conviction be when
special interest groups such as the
arts lobby decry any cuts that
might be levelled in their
direction? Mr. Cameron and his
Chancellor, George Osborne, are
going to have to be prepared to be
some of the most unpopular
people in the country for a while.

Mr. King suggested that the
trade unions should engage with
government in debating what the
balance between tax rises and
spending cuts should be in the
hunt for deficit reduction. That
would likely be a fruitless
discussion, since most of those
gathered at the TUC would
happily see income taxes take
even more from the rich than the
current 50% rate. That this level is
already driving talent out of the
country and raises little revenue
is irrelevant to their conviction.

There is scope, however, for
government to listen to the unions
on any constructive suggestions
that they might have for
encouraging business. The latest

employment data for the U.K. is
mixed, showing a rise in those
claiming unemployment benefit
while the number of unemployed
is marginally down, although that
is largely due to people taking
part-time jobs.

The unions want to see more
people in employment, and paying
union subscriptions. Instead of
threatening strikes, they could
play a constructive part in helping
the government figure out how to
produce the growth in the
economy that is essential if the
painful but necessary cuts are not
to push the country into a
downturn again.

Learning how to govern
Politicians and those who work

in government tend to learn on
the job. Given the importance of
their actions, this should be a
cause of some concern.

Next week Oxford University
will reveal more of its plans to
open a School of Government
which will aim to build on, and
better, the achievements of
institutions such as the Kennedy
school at Harvard.

Russian businessman Leonard
Blavatnik has pledged at least £75
million ($117 million) to endow
the project, which has high-level
political endorsement from
around the world. Although the
numbers of students will be
relatively small, the aim is that
they will create a global network
of people interested in public
policy and able to share ideas and
learn from others’ experiences.

Governments often have to
move at speed and under pressure
and perhaps do not have the
opportunity, or maybe the desire,
to examine what has been done
elsewhere.

In looking at health policy, for
instance, a new minister might
pay a quick visit to Sweden or
have a look at how the French
insurance system works but it is
unlikely that he would look at the
Thai system, where costs were
slashed and outcomes hugely
improved. If Oxford can find a
way to broaden the focus of policy
makers, it will do us all a service.

President Nicolas Sarkozy speaks with construction workers in Paris Tuesday.
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Agribusiness

n China’s Ministry of Commerce
will pay attention to mining giant
BHP Billiton’s bid for Potash Corp.
of Saskatchewan, as the deal will
impact China, a ministry spokes-
man said in the government’s first
comment on the issue. A deal be-
tween the companies could pitch
China into a new battle with BHP
following earlier conflicts over
iron-ore pricing.

i i i

Autos

n Toyota’s youth-oriented Scion
brand is counting on the launch of
two new models in the next seven
months to reinvigorate the brand
and halt a deep slump in sales, a
senior executive said.

n Ford’s European division’s sales
in its 19 core markets declined by
17% annually in August to 60,300
vehicles as the anticipated market
downturn took its toll.

n Tata Motors posted a 29% rise
in global automobile sales to
85,114 in August as demand for
Jaguar and Land Rover luxury ve-
hicles expanded worldwide and it
sold more trucks and buses in its
home market of India.

i i i

Aviation

n The WTO is likely to rule that
Boeing received some illegal sub-
sidies from the U.S. government,
said people familiar with the case,
fueling the debate with European
rival Airbus and opening the door
to negotiations on state support
to plane makers.

n British Airways CEO Willie
Walsh said Chilean carrier LAN
Airlines’s pending merger with
Brazil’s TAM isn’t a threat to the
Oneworld airline alliance, which
includes BA.

n Thai Airways said that its offer
of new shares, targeted to raise 15
billion baht ($487 million), were
priced at 31 baht each, cheaper
than what the market expected.

i i i

Banking

n Dexia, a Belgian-French bank
that specializes in local govern-
ment finance, will cut 665 jobs in
a renewed cost-cutting drive, the
bank said.

i i i

Energy

n Chevron is close to a deal with
China National Petroleum to im-
port natural gas from Australia, in
the energy industry’s latest bet
that growing demand from China
will justify multibillion-dollar
projects aimed at tapping and
transporting new gas supplies.

n Outgoing BP CEO Tony Hay-
ward defended his company’s
safety record in the face of ques-
tions from British lawmakers
about the Gulf of Mexico oil spill,
months after he offered few expla-
nations for the accident at a testy
hearing in Washington.

i i i

Entertainment

n Warner Bros. Records Chair-
man and CEO Tom Whalley is de-
parting after nine years on the
job, to be succeeded by Rob Cav-

allo, a music producer-turned-ex-
ecutive who has helped create
many of the label’s biggest hits in
recent years.

i i i

Financial services

n Goldman Sachs was sued by
three former female employees
who allege that the investment
bank practices a system in which
female employees are paid less,
promoted less and “systematically
circumvented and excluded.”

n J.P. Morgan Chase restored
electronic access to bank accounts
only for the site to go down again,
the third day of service interrup-
tions for millions of customers.

n Terra Firma’s lawsuit against
Citigroup over Terra Firma’s deal
to acquire EMI in 2007 will go to
trial, a U.S. judge has ruled.

n Morgan Stanley denied allega-
tions by a Taiwanese bank that it
suffered losses of about $250 mil-
lion on subprime-mortgage invest-
ments that were “falsely por-

trayed” as “higher than AAA” in
quality by the securities firm.

n In the Netherlands, a trial
against the Dutch state resumed
as former shareholders in the col-
lapsed Dutch-Belgian financial ser-
vices giant Fortis went to court in
search of compensation in a case
that could go on for months.

n Hedge fund investors allocated
nearly all of the $23 billion in new
capital to managers with over $5
billion assets under management,
according to Hedge Fund Re-
search, showing a clear preference
for established funds.

i i i

Markets

n Export-Import Bank of China
and China’s sovereign wealth fund
have jointly anchored a $1 billion
private equity fund to invest in
Southeast Asian infrastructure
and new energy projects.

n CME Group mistakenly sent ap-
proximately 30,000 test orders
into metals and energy markets

after most trading had wrapped
up, the exchange said, in a mis-
step that left some traders with
unexpected positions.

i i i

Media

n News Corp.’s Australian arm
agreed to sell its Fiji Times news-
paper to a local owner, likely end-
ing a dispute with the Fijian gov-
ernment over media ownership.

i i i

Metals and mining

n China’s Anshan Iron & Steel
said it will buy 14% of a start-up
Mississippi steelmaker and jointly
invest in up to five mills, pushing
ahead with a deal that has
sparked strong lawmaker opposi-
tion in the U.S. over concerns
about the technology used.

n BHP Billiton CEO Marius Klop-
pers said in Sydney that a clear
price on carbon emissions is
needed, and he urged the Austra-
lian government and businesses to
anticipate changes.

n First Quantum Minerals started
legal proceedings against four
subsidiaries of Eurasian Natural
Resources in the latest twist in its
dispute over Congolese copper.

i i i

Pharmaceuticals

n A Food and Drug Administra-
tion report citing safety issues
with a proposed obesity drug sent
shares of its manufacturer Arena
Pharmaceuticals down 40%, the
latest setback for a field that once
looked like a big money-maker for
the pharmaceutical industry.

n U.S. regulators have postponed
a key decision on AstraZeneca’s
experimental blood thinner Bril-
inta by three months, but the
U.K.’s second-biggest drug maker
said it remains confident about
market approval there.

i i i

Property

n Beazer Homes USA said it
might miss order expectations for
its fiscal-fourth quarter, as it also
cut estimates for the year’s land
and development spending, re-
flecting the sector’s weakness fol-
lowing the expiration of home-
buyer tax credits.

i i i

Retail

n Bain Capital, the U.S. private-
equity firm, increased its stake in
GOME Electrical to 10%, diluting
the holdings of the company’s
jailed founder, who is vying for
control of the Chinese retailer.

n Next said cost-cutting helped
lift its first-half net profit 17.6% to
£155 million ($241.2 million), but
the U.K.-based clothing and home-
ware company warned that the
consumer environment may stay
sluggish for some time.

i i i

Technology

n Yahoo CEO Carol Bartz said the
company has no plans to sell its
39% stake in China’s Alibaba,
dampening investor speculation
that the company was gearing up
to do so.

n Google, often battling govern-
ment regulators over its collection
of personal data, fired a software
engineer following a breach of its
customers’ private information.

n Twitter showed a new version
of its website designed to attract
more visitors and better compete
for advertisers with Facebook, the
social-networking service.

n Craigslist’s move to take down
its adult services listings is per-
manent, the online classified site’s
lawyer said in prepared comments
to be delivered to the U.S. House
Judiciary Committee

i i i

Telecommunications

n Deutsche Telekom hit back at
allegations of suspected bribery in
Macedonia and Montenegro
against CEO René Obermann, issu-
ing a statement denouncing the
claims as false.

BUSINESS WATCH

WSJ.com
To read more about these items,
and for all the latest breaking
news, go to WSJ.com/Business

Britain’s advertising watchdog banned an Antonio Federici ice cream advertisement featuring a pregnant nun, with text
that read: “Immaculately conceived ... Ice cream is our religion.” The Advertising Standards Authority said it has received
10 complaints from magazine readers who said the ad was offensive to Christians.

Agence France-Presse/Getty Images

In the U.K., an ice cream ad is banned as ‘offensive’ to Catholics
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BP chief faults complacency in Gulf spill
LONDON—In what is likely to be

his last public appearance as chief
executive of BP PLC, Tony Hayward
defended his track record before a
British parliamentary committee
and said the Gulf of Mexico oil spill
from a BP well reflected compla-
cency in the industry rather than
problems specific to the company.

At a hearing to investigate impli-
cations of the April 20 explosion on
the Deepwater Horizon rig, which
killed 11 workers and triggered the
massive spill, Mr. Hayward said oil
companies believed they had miti-

gated the risk of such a deep-sea
blowout. “It was a very bad assump-
tion, as it turned out,” he said.

Members of parliament quizzed
Mr. Hayward on BP’s safety record
and asked whether the company had
cut corners to save money while
drilling its Gulf well.

Tim Yeo, chairman of the House
of Commons’ Committee on Energy
and Climate Change, quoted Mr.
Hayward as saying he would focus
on safety when he became CEO
three years ago. And yet on his
watch, Mr. Yeo said, “We’ve had the
biggest-ever oil spill in U.S. waters.”

Others sought to draw parallels

between the Gulf disaster and other
incidents in BP’s past, such as the
explosion and fire at its Texas City,
Texas oil refinery in 2005 that killed
15 people, suggesting BP had sys-
temic safety issues—a claim Mr.
Hayward dismissed.

But the treatment meted out to
him was kid-glove compared with
the grilling Mr. Hayward got in the
U.S. Congress last June. During his
appearance Wednesday, he largely
escaped the tongue-lashing that he
was subjected to in Washington, and
was even asked whether he felt he
had been treated poorly in the U.S.
Mr. Hayward responded that the

emotion and anger in the U.S. was
“understandable.”

Just over a month after his con-
gressional appearance, Mr. Hayward
said he was stepping down as CEO,
to be replaced Oct. 1 by Robert Dud-
ley, an American currently in charge
of BP’s Gulf cleanup operation.

Mr. Hayward said one of the key
factors in the disaster was BP’s
management of “low-probability,
high-impact risks.” He said BP had
identified the risk of an oil spill in
the Gulf of Mexico, but the steps it
had taken to prepare for such an
event were insufficient.

However, he said BP wasn’t alone

in that. The oil industry had grown
complacent after drilling about
5,000 wells in deep water over the
last 20 years without a major inci-
dent, he said, and no company was
prepared to deal with a blowout in
water depths of 5,000 feet.

Addressing concerns that the
Gulf spill could be repeated in the
North Sea, Mr. Hayward insisted BP
had a better-than-average safety re-
cord there, where deep-water wells
tended to be easier to drill than in
the Gulf of Mexico.

Meanwhile, he said, BP was
building up its capacity to deal with
spills in the North Sea.

BY GUY CHAZAN
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Europe

n The euro zone’s annual infla-
tion rate dipped to 1.6% in August,
from 1.7% in July, indicating the
ECB has ample room to maintain
its ultra-loose monetary policy,
data from the EU’s Eurostat statis-
tics agency showed.

n The European Commission an-
nounced draft legislation designed
to reduce the risks to the financial
system posed by over-the-counter
derivatives trading by driving
more transactions through clear-
ing houses and encouraging
greater product standardization.

n U.K. claimant-count unemploy-
ment rose in August for the first
time since January, hinting at
tough times ahead once govern-
ment spending cuts begin to bite,
data from the Office of National
Statistics showed. The number of
people claiming jobless benefits
rose by 2,300, giving a jobless
rate of 4.5%.

n Bank of England Governor
Mervyn King sought to win labor
unions’ understanding of the need
for painful fiscal austerity, stress-
ing that radical action is vital to
reassure investors and to achieve
sustainable economic growth.

n Dissident Irish Republican ter-
ror group the Real IRA told a Brit-
ish newspaper that it may target
banks and bankers in the U.K., a
threat that registered a note of fa-
miliarity with law enforcement
and banking interests that have
been monitoring the prospects for
such an attack for some time.

n France’s National Assembly ap-
proved a broad retirement reform
plan including a highly contested
measure to increase the retire-
ment age from 60 years old to 62.

n Russia and Norway signed an
agreement on their maritime bor-
der in the energy-rich Barents
Sea, ending a dispute that has
dragged on for decades.

n Swedish Prime Minister Fredrik
Reinfeldt heads into Sunday’s gen-
eral election on the crest of the
sharpest economic recovery
among Europe’s major countries.
As other European governments
promise more taxes and expendi-
ture cuts to narrow dangerous
budget deficits, Reinfeldt is offer-
ing tax cuts and more spending
over the next four years.

n In Romania, antigovernment
demonstrations broke out across
the country as medical workers,
taxi drivers and civil servants pro-
tested cuts in salaries, bonuses
and jobs.

i i i

U.S.

n U.S. industrial production in-
creased 0.2%, rising for a second
straight month in August, provid-
ing a further suggestion that the
sector that once was the primary
driver of growth hasn’t com-
pletely tapered off.

n The Securities and Exchange
Commission may ask Congress for
new authority to force cities,
states and municipal debt issuers
to improve financial disclosures,
the SEC said.

n U.S. import prices rose 0.6% in
August from July, more than ex-
pected amid higher energy and

food prices, a move that should
help quell fears that the economy
may fall into deflation.

n In Republican primaries, Long-
shot U.S. Senate candidate Chris-
tine O’Donnell of Delaware rode
tea-party momentum to the most
unexpected upset of a tumultuous
political year, soundly defeating
Republican Party fixture Mike
Castle in a bruising primary.

n Federal officials are poised to
substantially tighten restrictions
on transporting lithium batteries
in cargo planes, according to peo-
ple familiar with the details, after
an apparent cargo fire resulted in
the crash of a UPS jet in Dubai.

n The U.S. government’s point
person on the Gulf of Mexico oil
spill said the well that blew out
was expected to be permanently
sealed and declared dead by Sun-
day, nearly five months after a rig
explosion set off the disaster.

n The U.S. government said that
oil and gas companies must per-
manently plug Gulf of Mexico
wells that have sat idle for five
years or more.

n A Tanzania man who claims he
supplied dynamite used in the
bombing of a U.S. Embassy in
Tanzania wants to testify at the
trial of the first Guantanamo Bay,
Cuba, detainee to face trial in the
U.S., a federal agent testified.

n In New York, two former
Brooklyn residents charged earlier
this year with conspiring to pro-
vide computer advice and other
material support to al Qaeda have
been indicted on additional
charges, prosecutors said.

n Alan Greenspan, the former
head of the Federal Reserve, said
fiscal stimulus efforts have fallen
far short of expectations, and the
government now needs to allow
businesses and markets to power
the recovery.

n A U.S. envoy accused Iran of in-
timidating U.N. nuclear inspectors
in an effort to influence their find-
ings, a move he said may lead to
“appropriate action” from the In-
ternational Atomic Energy Agency.

i i i

Americas

n Chilean President Sebastián Pi-
ñera said a massive rescue effort
is on track to bring 33 trapped
miners out of the ground by the
holidays, and described the men’s
morale as good, while one rescue
drill resumed work after almost a
week out of action.

i i i

Asia

n The Japanese government said
it jumped into currency markets
for the first time in more than six
years, intervening to try to stem
the yen’s sharp rise.

n Japan’s leading exporters, hav-
ing complained vociferously about
the yen’s strength for months,
cautiously welcomed the govern-
ment’s currency intervention. For
many, though, including Sony,
Toyota and Nissan, it won’t be
enough to help this year’s bottom
line reach expectations.

n China attracted $7.6 billion in
foreign direct investment in Au-
gust, up 1.38% from a year earlier.
That compared with FDI of $6.92

billion in July, which represented
year-on-year growth of 29.2%, a
rapid deceleration from June’s
39.6% growth. Some economists
said a statistical quirk played a
role and that monthly fluctuations
don’t reflect the overall trend.

n Indian police opened fire on
Muslim demonstrators in a town
near Kashmir, killing four people
and wounding 30 as leaders of In-
dia’s main political parties de-
bated how to end months of sepa-
ratist protests in the region.

n India’s merchandise exports
rose 22% from a year earlier to
$16.64 billion in August, trade sec-
retary Rahul Khullar said.

n India’s National Association of
Software and Services Companies
doesn’t expect any immediate im-
pact from protectionist steps be-
ing considered in the U.S. against
outsourcing IT services, but sees
the trend as “disturbing.”

n India’s oil ministry isn’t aware
of any federal government deci-
sion to bar China, Pakistan and
Bangladesh from bidding for oil
and gas blocks, an official said, re-
sponding to a media report.

n Former Pakistan military ruler
Pervez Musharraf said he is gear-
ing up for a return to politics and
will launch a new party next
month, two years after he stepped
down as president after nation-
wide protests and left the country.

n In Afghanistan, one of the larg-
est anti-American protests in
years turned deadly, with as many
as five protesters reported shot
dead by police and a neighbor-
hood shut down by rioting.

i i i

Middle East

n In the Gaza strip, militants
stepped up rocket attacks into
southern Israel, as Palestinian, Is-
raeli and American leaders held a
second-straight day of negotia-
tions aimed at establishing an in-
dependent Palestinian state.

n In Iraq, U.S. and Iraqi forces
launched a joint raid in the former
insurgent stronghold of Fallujah,
killing seven people, Iraqi officials
said. The incident highlights the
continued fighting role of Ameri-
can forces in Iraq despite the offi-
cial end of combat operations.

n Iraq’s oil minister said his coun-
try would work with OPEC to en-
sure stability of oil prices, even as
he stressed new production from
Iraq’s vast fields would help meet
growing oil demand in the future.

n The U.S. Embassy in Jordan
warned of a “possible imminent
threat” in the Red Sea port of
Aqaba and recommended avoiding
the city for the next 48 hours.

i i i

Africa

n Nigerian president Goodluck
Jonathan announced his intention
to run in January’s presidential
election, ending months of uncer-
tainty and setting the stage for a
standoff with powerful Muslim Ni-
gerians opposed to his candidacy.

WORLD WATCH

WSJ.com
To read more about these items,
and for all the latest breaking
news, go to WSJ.com/World

Bavaria’s State Minister for European and Federal Affairs Emilia Mueller taps a barrel of beer during the opening of the Oktoberfest festival in Berlin, Germany.

Reuters

In Germany, the Oktoberfest festival gets off to a smashing start
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THE YEN INTERVENTION

Japan’s currency move bucks trend
Japan broke international con-

vention and intervened in its cur-
rency for the first time in six years.

The question is: Will it work in a
world where currency trading is
now a $4 trillion affair?

Unilateral currency intervention,
once a common tool among indus-
trialized economies, fell out of favor
in recent years, amid a perception
that it was unfair to trading part-
ners and ineffective over the long
term.

“That philosophy of intervention
changed because of free-market
principles, but also because the for-
eign-exchange markets are so much
bigger. ... You need a lot more fire-
power to move a major currency
these days,” says Sean Callow, cur-
rency strategist with Westpac in
Sydney.

Daily trading in the dollar-yen
market is now $568 billion, a 73%
increase from when Japan last in-
tervened in 2004, according to the
Bank for International Settlements.
Around the world, about $4 trillion

of currencies changes hands overall
daily.

The only other developed coun-
try to intervene recently is Switzer-
land. To fight the euro’s fall against
the Swiss franc, the Swiss National
Bank bought about €90 billion
(about $111 billion) before pulling
back on serious intervention in
June. Despite the intervention, the
euro has fallen 12% against the franc
this year.

Exactly how much currency Ja-
pan injected into currency markets
Wednesday isn’t clear, but presum-
ably it will need more than last
time. When Japan intervened over a
15-month period to March 2004, it
pumped 35 trillion yen into markets,
or about $320 billion in 2003 ex-
change rates. In the end, interven-
tion changed little, with the yen
trading roughly where it did at the
start of the operation.

Hampering its efforts, Japan
acted alone on Wednesday, rather
than in concert with other central
banks.

“To make this move stick, it
needs the U.S. to play, as well as the

Chinese,” says Denis Gould, AXA In-
vestment Managers’ director of in-
vestment for Asia and Japan. That is
unlikely, he says.

“Nobody will do it in a coordi-
nated manner because nobody
wants their currency going up,” Mr.
Gould says. “Everywhere in the
world there are problems with eco-
nomic growth.”

The Group of Seven richest econ-
omies, of which Japan is a member,
have generally agreed in recent
years that direct intervention
should be used only to counter
alarmingly rapid currency jumps,
particularly those stemming from
speculative attacks. The yen’s recent
climb doesn’t fit that bill.

That means that if the Bank of
Japan keeps selling yen on the Min-
istry of Finance’s behalf, U.S. offi-
cials and others may start issuing
carefully worded criticisms of the
Japanese move, making tense inter-
national relations on the currency
markets even frostier.

Some market watchers say they
believe that the intervention, even
on this scale, will dodge interna-

tional criticism, particularly given
the yen’s surge over recent months
to a series of 15-year highs against
the dollar. With the Japanese econ-
omy looking shaky and exports cru-
cial to its revival, many have seen
intervention as the Ministry of Fi-
nance’s only option, even despite
pressure on China to let the yuan
rise and fall in line with market
forces.

Among developed economies, Ja-
pan is highly reliant on exports to
drive its growth, and therefore its
exchange rate has an outsize impact
on its economy.

Before 2004, Japan conducted
several currency operations to boost
its export sector. In April 1995 Ja-
pan intervened. Within a month the
yen had weakened 8% and by the
end of 1995 it had weakened 23%. A
U.S. economic recovery at the time
reinforced the dollar’s rebound.

Government intervention in cur-
rency markets was a cornerstone of
economic policy in the 1980s. Two
international pacts, the Plaza Ac-
cord and the Louvre Accord, ush-
ered in massive, multilateral cur-

rency management to adjust the
levels of the dollar and the yen in an
attempt to promote stability among
the world’s largest trading powers.

But the ascendancy of free-mar-
ket thinking in economic-policy cir-
cles led to the promotion of letting
exchange rates float free of govern-
ment intervention.

Japan’s move, while unlikely to
trigger copycats among major econ-
omies, comes amid a pullback from
the international consensus that
governments shouldn’t try to tame
capital flows.

This year, the International Mon-
etary Fund and the Asian Develop-
ment Bank separately raised the
idea that capital controls are useful
for some economies dealing with
massive inflows of capital that can
lead to asset bubbles and inflation.
Such controls could include taxes on
investors taking money in or out of
a country or minimum periods for
which investors would be required
to keep money in a particular mar-
ket.

—Katie Martin in London
contributed to this article.

BY ALEX FRANGOS

Sources: Japan’s Ministry of Finance (interventions); Thomson Reuters via WSJ Market Data Group

Long pause | After six years, Japan intervenes again
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Sept. 15: Japan intervenes unilaterally
after the yen hits a series of 15-year
highs against the dollar. The Ministry of
Finance declines to say how much it
spent; traders estimate the amount
at one trillion yen.

March 2004: Japan completes a 15-month
campaign to drive down the currency, selling
35 trillion yen over that period.

January 2003: Japan begins
selling yen to drive down the value
of the currency amid concerns
that the U.S. was abandoning
strong-dollar policies.

May 2002: The U.S. dollar slides on pessimism about the U.S. economy,
prompting Japanese officials to intervene to keep the yen down.

Sept. 2001: Japanese
officials intervene as
the yen jumps
following the terrorist
attacks in the U.S.

June 1998: U.S. joins Japan in helping to boost the yen
amid worries about the Japanese banking system.
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Bank of Japan may not mop up extra yen sold
strategist Hideyuki Ishiguro said.
“The timing came as a surprise,” he
said, for traders who had believed
intervention was less likely after
Prime Minister Naoto Kan was re-
elected president of the Democratic
Party of Japan on Tuesday. Mr. Kan
was seen as less inclined to push
back against the yen’s rise than his
opponent.

Corporate leaders in Japan, who
had urged the government to act as
profits from overseas markets
shrank, applauded the news. Sony
said it hopes the government will
continue to take appropriate steps
to stop the yen’s rise.

Japan Chamber of Commerce
chairman Tadashi Okamura said
that had the government not waited
so long, “the intervention would
have been more effective.” He also
said that it would be “appropriate”

Continued from first page for the dollar to rise to 95 yen.
If history is any guide, Wednes-

day’s intervention was just the
opening salvo. When Japan last in-
tervened in the market to push the
yen down, it sold an estimated 35
trillion yen ($421 billion) from Janu-
ary 2003 to March 2004.

“More likely than not, more in-
tervention is coming,” said Robert
Lynch, currency strategist at HSBC
Bank in New York. The Japanese
government “wouldn’t begin an ef-
fort like this without thinking it was
going to have to be something more
than a ‘one and done’ operation.”

Adding extra weight to the inter-
vention are signs that the Bank of
Japan is leaving the yen it sold in
the financial markets. In the past it
has mopped up the extra liquid-
ity—a process known as “steriliza-
tion.”

A person familiar with the think-

ing of the Bank of Japan told Dow
Jones Newswires that the central
bank sees “no need to absorb” the
yen sold, since it would blunt the ef-
fectiveness of the government’s ef-
forts to weaken the currency.

Analysts saw this as an impor-
tant measure to increase Japan’s
monetary base and a further
weapon to fight a long deflationary
spiral that has dragged down the
economy. Financial analysts have
criticized the central bank for refus-
ing to take strong steps to end Ja-
pan’s deflationary cycle.

But the Japanese government has
a tough battle on its hands. Analysts
attribute most of the yen buying to
Japanese exporters repatriating
profits, and a desire by global inves-
tors to park their money in a cur-
rency that appeared to have few
risks amid a turbulent global econ-
omy.

“The yen is rising on the back of
global moves to keep home curren-
cies weak and amid continuing ex-
pectations for further monetary eas-
ing in the U.S.,” said Yutaka Miura,
senior technical analyst at Mizuho
Securities. “Unless there are funda-
mental changes in these areas, it
will not be possible to stem the
yen’s rise,” he added.

Many analysts say a recent in-
crease in China’s buying of Japanese
government bonds also helped push
up the value of the yen. Data from
Japan show China’s 2010 yen pur-
chases have hit $27 billion, more
than six times China’s combined yen
buying in the previous five years.

The Chinese yuan pared its gains
against the dollar on news of the
yen intervention. Beijing, which
closely manages the value of its own
currency, didn’t comment on Japan’s
move Wednesday. China has long re-

buffed foreign criticism of its cur-
rency practices by saying that coun-
tries should have the right to
determine their own exchange-rate
mechanisms.

Some analysts have speculated
that China was intentionally push-
ing up the yen to aid its own export-
ers by making Japanese goods more
expensive. But there is no evidence
to support that, and the composi-
tion of their exports is quite differ-
ent, with Japan more concentrated
in capital-intensive goods like cars
and advanced equipment than
China.

“I don’t think Japan’s move will
have any substantial impact on
China’s exports,” said Liu Yuhui, a
researcher on economics and fi-
nance at the state-funded Chinese
Academy of Social Sciences.

—Jason Dean in Beijing
contributed to this article.
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Would you like
flies with that?
Foodies in U.S.
try insect fare
M ARC Dennis digs bugs. He’s

making “chocolate chirp
cookies”—with crickets

inside—for a coming art festival.
He puts crickets in his tacos when
he watches sports. And his freezer
is full of bags of various insects,
including dry-roasted crickets
from Thailand, wax- and silk-
worms, and domestic crickets he
raised at home, fattened up on
oatmeal and orange rinds.

“Hearing them chirp all night
long is really kind of beautiful,”
said Mr. Dennis on a recent
evening as he prepared a bug din-
ner. “But then you’ve got to eat
them, of course.”

For Mr. Dennis, a 45-year-old
painter and associate art profes-
sor at Elmira College in New York
state, the challenge is convincing
those around him that bugs are
tasty, and good for you, too—high
in protein, low in fat, cheap and
good for the environment. “I think
it’s what sushi was 20 or 30 years
ago,” he said. “Now it’s time for
bugs.”

Across the U.S., ento-
mophagy—the eating of in-
sects—has gained a small audi-
ence hopeful that the inclusion of
bugs in global cuisine from South-
east Asia to Mexico inspires more
of a following for such dishes in
the country.

It’s been a slow crawl. For
years, the idea has been pushed
by champions such as David
Gracer in Rhode Island, who has a
company that sells processed edi-
ble insects, and David George Gor-
don, a Seattle-based science
writer who published the Eat-a-
Bug Cookbook in 1998.

Buggy fare has been featured
at the Audubon Insectarium in
New Orleans and at events like
BugFest at the North Carolina Mu-
seum of Natural Sciences and Bug
Bowl at Purdue University in Indi-
ana.

A recent paper put out by the
Food and Agriculture Organization
of the United Nations cited nib-
bles of interest in industrialized
countries: Special insect dinners
in Japan often sell out, and in the
Netherlands, insects marketed as
“bugsnuggets” and “buglibars”
can be found at supermarkets. In
the U.K., a website called Edi-
ble.com sells toffee scorpion
candy, giant toasted leafcutter
ants and oven-baked tarantulas.

There’s some evidence it’s
spreading to a hipper crowd. Ac-
tress Salma Hayek recently talked
about her penchant for ant eggs
and grasshoppers on the Late
Show with David Letterman.

The Brooklyn Kitchen, a New
York store that holds classes and
events, is hosting an $85-a-head
insect tasting menu and drink
pairing on Sept. 18. Its website

touts Wax Moth Larvae ceviche,
with a Brooklyn Lager. A smatter-
ing of Mexican restaurants across
the U.S. serve roasted grasshop-
pers in tacos or with guacamole.
And a new yogurt shop in Brook-
lyn has chocolate-covered crickets
among its toppings.

“They’re flying out the door,”
said Alex Rozhitsky, owner of
Wicked Spoon Yogurt. “We’re on
our fifth case in five weeks. Some
people actually will buy a yogurt
with a cricket and then they’ll
want to take a cricket to go.”

Mr. Dennis, a self-taught bug
chef, has long had a fascination
with insects. Paintings he’s done
of beetles and wasps hang in his
loft in Brooklyn. He ate a moth on
a dare as a teenager and years
later, a cooked cockroach that ac-
cidentally came with a restaurant
meal.

In 2006, he baked a pecan car-
amel cricket pie for a school fund-
raiser. It was his first time cook-
ing insects. “The crickets, to my
surprise, all rose to the surface,”
he recalled. “I thought, ‘Uh oh, it’s
a scary-looking pie.”

He topped it with whipped
cream and—clearly labeled—the
pie was the second to sell out.

“It got me thinking, if I could
serve bugs through, say, tapas-
style dishes or appetizers or en-
trees that contained less fat, I
could begin to educate and en-
lighten people on entomophagy,”
Mr. Dennis said.

He began sporadically hosting
bug dinner parties, gatherings of
friends and friends of friends. The
goal: to get people to question
their definition of food.

In 2008, he started a website
called Insects Are Food. He was
soon fielding questions about
where to buy insects, how to cook
them and whether they’re kosher
(Grasshoppers and crickets: yes.
Beetles: no). Now, he’s working on
a computer application with bug
recipes.

Guests at a recent dinner—Mr.
Dennis doesn’t charge—included
vegans, vegetarians, a “raw food-
ist” and an artist who drove from
Pennsylvania just to sample the
fare.

“The waxworms are good,”
said Kathleen Sartoris, trying a
fried one. “They’d be good, you
know, at Jean Georges with a
cocktail,” she said, referring to the
upscale French restaurant with
outposts in New York and Shang-
hai.

Ms. Sartoris said she is mostly
a vegetarian and eats food for its
nutritional value, not necessarily
its taste.

“I like natural food, and this is
certainly natural,” she said. “But I
don’t know how this fits into be-
ing a vegetarian.”

To start, there were “ento-teas-
ers”: waxworm potato fritters;

kalamata hummus with crickets
and a dung beetle garnish; bam-
boo worm guacamole, and “pok-
ies”—a sliced cucumber with pick-
led ginger, topped with a Jing
Leed cricket from Thailand boiled
in Chinese Lapsang Souchong tea,
with a dollop of agave nectar.

“This should definitely rock
your palate,” Mr. Dennis said.
“Bug Appetit!”

Initial reaction was mixed.
There was talk about whether to
chew or swallow in one bite.
There were complaints of exoskel-
eton residue. One woman refused
to look at the food and had to be

fed by a friend. Ms. Sartoris
thought it tasted “proteinacious.”

Others, like Summer Wheat, an
artist, needed more wine. “I didn’t
know I was actually going to be
seeing the bugs,” she said. “The
antennas. The shells.”

For some, the strategy was
more how to avoid the bugs.
Aimee Herring, a photographer,
tried to hide the dung beetle in
hummus “but I just couldn’t do
it,” she said.

By the main courses, most ev-
eryone was slurping up the fried
rice, lo mein and stir fry topped
with assorted critters. Charles

Browning, who came from Penn-
sylvania, had one complaint. He
wanted more actual bug. “If I had
any quibble it’s like every bug is
masked by other flavors.”

At the end of the night, he
vowed, “I’ll never complain about
a bug in my food at a restaurant
again.”

BY SUMATHI REDDY

Lo mein with crickets is one of the dishes served at bug-themed dinner parties hosted by Marc Dennis.
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ONLINE TODAY: See a video
and photos from one of
Mr. Dennis’s dinner parties at
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Yen move boosts Japan Inc.
Japan’s leading exporters, having

complained vociferously about the
yen’s strength for months, cau-
tiously welcomed Wednesday’s ef-
fort by the government to weaken
the currency. But for many, includ-
ing Sony Corp., Toyota Motor Corp.
and Nissan Motor Co., it won’t be
enough to help this year’s profits
reach expectations.

That is because the companies’
income projections for the rest of
the fiscal year, which ends March 31,
are betting on an exchange rate of
90 yen to the dollar. The likelihood
that Japan’s unilateral intervention
will weaken the yen to that level or
beyond over the next few months is
considered slim.

“Whether the intervention can
really help car makers depends on
how long the intervention contin-
ues,” said Tatsuya Mizuno, analyst
at Mizuno Credit Advisory. “The
best scenario is to go back to 90
yen.”

Doubters include the chairman of
Japan’s influential Chamber of Com-
merce and Industry, Tadashi Oka-
mura, former chairman of Toshiba
Corp., who said Wednesday he isn’t
confident the intervention will suc-
ceed in raising the dollar into the
90-yen range. It “would have been
more effective,” he said, if the gov-
ernment had acted earlier.

The strong yen has been a huge
concern for the exporters because it
hurts them two ways. It makes their
products more expensive overseas
and reduces the value in yen of their
foreign-currency earnings. These
companies, with their strong brand
names, are the engine of Japan’s
economy—which recently slipped to
No. 3 in the world, behind China.

“If you left the yen’s rapid
strengthening unmanaged, it would
cause severe damage to the Japa-
nese economy, and we think that’s
why the government and the Bank
of Japan have just taken a concrete
stance,” Canon Inc. executive vice
president Toshizo Tanaka said. “We
think that this step is meaningful as
a message to the rest of the world.”

Shares of the country’s leading
exporters rallied following the inter-
vention. Toyota was up 3.8% to
3,010 yen, Mazda Motor Co. gained

6.3% to 201 yen, and Sony rose 4.1%
to 2,596 yen.

The yen has been strengthening
gradually for several years, and auto
and electronics companies have
sought to adjust by cutting costs
and shifting production overseas.
But the dramatic rise this year has
pushed some to take further steps.

Mazda raised prices of some
models in some European markets
on July 1 to cope with the yen’s
strength against the euro. A Mazda
spokesman said the company will

consider increasing vehicle prices in
the future in both Europe and the
U.S. if the strength of the yen makes
it necessary.

A Toyota spokeswoman said the
company hasn’t raised prices yet,
but last month, Takahiko Ijichi, a se-
nior managing director at the car
maker, said it would consider price
increases as a way of coping with
the yen’s strength in the short term.

—Atsuko Fukase, Juro Osawa
and In-Soo Nam

contributed to this article.

BY MARIKO SANCHANTA
AND YOSHIO TAKAHASHI

Exporters should get a lift from a weaker yen. Here, a Japanese worker assembles a Lexus at a Japanese plant in 2006.
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Quick fix leaves
problems lingering

TOKYO—The Japanese govern-
ment’s currency-market intervention
Wednesday was an attempt to apply
short-term emergency treatment to
rapidly deteriorating economic con-
ditions, while avoiding measures to
address the underlying causes.

One reason policy makers re-
sorted to intervention, despite wide-
spread doubt about its effective-
ness: They have largely exhausted
their options for more-powerful
cures. After nearly two decades of
trying to prop up the economy with
extensive fiscal and monetary steps,
Japan is grappling with government
debts nearly twice the size of its
economy, and interest rates hover-
ing at or near zero since the
mid-1990s.

Wednesday’s trillion-yen cur-
rency-dumping operation was im-
mediately effective in pushing the
Japanese currency down sharply
against the dollar and the euro, and
then pushing up Japanese stocks.
But it did nothing to address what
many economists consider to be the
key drivers of the yen’s recent rise.
One is the fact that American and
European central banks have more
room to lower rates than their
Tokyo counterparts, boosting the
relative value of yen-denominated

assets. Another is Japan’s persistent
deflation, which also makes the
yen—and yen-based invest-
ments—grow in value, compared
with other currencies.

Behind those problems, Japan
has for years dragged its feet on im-
plementing more-painful steps to fix
structural problems, such as a hefty
dependence on profits generated
from exports. Lingering regulation
has left domestic sectors, such as fi-
nance and retail, ineffective and
weak. And women’s participation in
the workplace remains low.

Tokyo Stock Exchange President
Atsushi Saito called the intervention
merely “symptomatic therapy.”

“Intervention is like putting a
Band-Aid on a person—in this case
a country bleeding from deflation. …
This [intervention] is not a funda-
mental solution,” added Okasan Se-
curities strategist Hideyuki Ishiguro.

Any short-term relief provided
by the currency move could even
delay further reforms. “We are wor-
ried that by providing temporary re-
lief from the pain of a strong yen,
[the intervention] will again allow
Japan to postpone steps needed to
address fundamental problems it
must solve,” said Hiroshi Shiraishi,
an economist for BNP Paribas in
Tokyo.

The yen’s steady rise in recent

months has played a role in damp-
ing what had been a moderately op-
timistic outlook for the Japanese
economy. A higher yen threatens to
undermine business confidence by
shrinking yen-based revenues for
Japanese exporters. It also can un-
dermine employment by causing
manufacturers to shift production

overseas. The annualized rate of
growth in the Japanese economy
slowed sharply to 1.5% in the April-
June quarter, compared with 5% in
the first quarter. Economists say a
higher yen, and slowing momentum
in overseas markets, could limit Ja-
pan’s growth further in coming
quarters.

BY YUKA HAYASHI

THE YEN INTERVENTION

Beginners’
guide: How
intervention
gets done

The headlines took the finance
world by storm Wednesday morn-
ing: “Japan’s finance ministry inter-
venes in the foreign-exchange mar-
kets for the first time in six years.”

But what does that mean ex-
actly? Below is a brief guide to the
intricacies involved in Wednesday’s
yen intervention.

How does intervention happen?
Japan’s Ministry of Finance de-

cides the country’s currency policy,
with the minister, in this case Yoshi-
hiko Noda, giving the final green
light. The ministry crafts the entire
strategy, including the timing of the
intervention and at what levels to
step in. Wednesday’s intervention
involves selling yen and buying U.S.
dollars, a move that fattens the
country’s foreign reserves and in-
creases the yen supply in the mar-
ket, which dilutes the yen’s value.

What prompted the intervention?
The Japanese currency’s inexora-

ble surge against the dollar has
threatened the country’s export-reli-
ant economy. The toll on the shares
of exporters has driven the Nikkei
Stock Average down considerably
this year, as the rising yen made
Japanese products less competitive
than those of its overseas rivals.
The strong yen has also added to
deflationary pressures. Market con-
cern mounted around these effects
in the last two weeks, and showed
itself in full form when the dollar
dropped to a 15-year low against the
yen Wednesday. The ministry tends
to act when it is believed the market
has gained a fixed one-sided mo-
mentum, in which case the govern-
ment swoops in from the other side
to realign bets to ensure investors
believe there is a two-way risk. In
other words, it might no longer be
as safe as it has been in recent
months to keep buying yen.

How do you ‘sterilize’ interven-
tion? And why would you want to
leave it ‘unsterilized’?

The ministry’s intervention has
in a sense tossed the ball into the
central bank’s court in that it is now
up to the Bank of Japan, the institu-
tion in charge of monetary policy, to
decide whether to let all the new
yen slosh around in the market, or
to absorb the newly injected supply
and thereby “sterilize” the interven-
tion. The Bank of Japan’s traditional
role is to try to keep the supply-
and-demand scales in balance by in-
jecting or taking money out of the
market. If the central bank chooses
to let the money be, the value of the
yen will likely become cheaper
against the dollar, a process known
as “unsterilizing” the market supply.
In this case, a cheaper yen is the
ministry’s objective.

Why is this a big deal?
It’s a big deal because if Japan

doesn’t tame the strong yen, the im-
pact on its big exporters could mean
reduced profits and investment and
threaten the country’s economic re-
covery. That is why in a single day,
Japan spent a trillion yen, or about
$20 billion, in what will need to be
a sustained effort if it is to succeed.

BY YOREE KOH
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Separate ways
Japanese stocks surged while the yen retreated after the government
intervened in the currency market. Minute-by-minute Wednesday.

How many yen one dollar buys
Dollar vs. Yen

Nikkei Average

109 a.m. 11 1 2

109 a.m. 11 1 2

3

3

4 5 6 7 8 9noon

noon

Wednesday’s close:
9516.56, up 2.3%

Scale inverted to show yen’s direction

Source: Thomson ReutersNote: Times are local
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SPORT

Picking a team to win the
UEFA Champions League at the
start of the season is tough,
but it’s a breeze compared with
identifying which club will
prevail in Europe’s second club
competition, the Europa League.

Since this tournament,
known as the UEFA Cup until
last year, switched to a one-
match final in 1998, 24 different
teams have contested the 13
finals, providing 12 different
winners from eight countries.

In the Champions League
during the same period, only 14
sides have reached the final,
with eight individual winners
from five countries.

The reason for this disparity
is the fact the standard is
much more varied, with teams
qualifying through a variety of
domestic cup competitions, final
positions in their leagues, and
even a “fair play” league that
rewards the teams that commit
fewest fouls. A further eight
clubs enter the tournament
once they’ve been eliminated
from the Champions League.

Manchester City is the 6/1
favorite to win the Europa
League, although Roberto
Mancini’s team has made an
indifferent start to the Premier
League season and it may be
worth looking elsewhere.

Second-favorite Liverpool will
attract support at 11/1 thanks
to its rich European history, but
a lack of squad depth means
the competition is unlikely to
be a priority. Current holder
Atlético Madrid beat Liverpool
en route last season and, at
16/1, is the most attractive
option.

Recent winners Sevilla, also
16/1, along with Russian clubs
CSKA Moscow and Zenit St.
Petersburg, both 33/1, are also
worthy of consideration.

Tip of the Day

14

Source: UEFA

Roberto Mancini.
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Red Bulls lose black sheep tag
After years in the wilderness the New York franchise is making an impact on and off the field

Erik Soler, the New York Red
Bulls’ first-year general manager,
has a picture stored in his cellphone
of his team playing in their old
home, Giants Stadium. It was a cav-
ernous, empty and lifeless stadium
on soccer nights and it housed an
underachieving team.

“It looks like nothing,” the Nor-
wegian said of the picture. “It looks
like something I wouldn’t be a part
of.”

Mr. Soler isn’t alone, since it
seemed like before this season, no
one wanted to be a part of New
York’s Major League Soccer
team—not fans, not players, and not
sponsors.

It was an underachieving fran-
chise that frustrated many—includ-
ing the MLS league office. MLS com-
missioner Don Garber has said that
a successful team in New York has
been among the league’s greatest
‘‘what-ifs?’’ over the league’s his-
tory. But now?

“This year, I think we have satis-
fied the ‘what if’ component,” Mr.
Garber said.

The franchise for the first time
has become a force in the league
and perhaps in its crowded New
York marketplace, on and off the
field. After finishing with the worst
record in the league in 2009, the
team is in second place in the East
under first-year coach Hans Backe
and looks to have its best regular-
season finish in at least nine sea-
sons. The Bulls acquired two players
who were in the lineup together for
world power Barcelona as recently
as six months ago in French star
Thierry Henry and Mexican star
Rafael Marquez.

It’s off-the-field fortunes have
improved as well. The team’s new
stadium in Harrison, N.J., which
cost at least $220 million, is the
headliner, as attendance has risen to

17,926 per game from 12,774 the
year before, despite the fact that
Mr. Henry and Mr. Marquez didn’t
join the team until after the World
Cup in July. Are the Red Bulls mov-
ing from black sheep to model fran-
chise?

The past is not pretty. On the
field, the team previously known as
the Metrostars hasn’t won any ma-
jor trophies in a league that has fea-
tured as few as 10 teams. It’s fin-
ished above third in its conference
just twice in 14 seasons.

Off the field, it may have per-
formed even worse, in large part be-
cause of the stadium issue. The
team needed to sell 18,000 seats in
Giants Stadium just to break even
each game.

This season is the culmination
of the ambitious plans from Red
Bull, the energy drink company
which bought the team in 2006.
Around that time, Red Bull’s co-
founder Dietrich Mateschitz showed
Mr. Garber a blueprint on how to
have an authentic European-style
team in MLS.

The franchise now pumps
$500,000 a year into academies,
with five youth teams in the New
York/New Jersey area and acade-
mies in Brazil and Ghana which the
team shares with other clubs owned
by Red Bull. It’s also building a
training facility in New Jersey,
though no timetable has been final-
ized, with a plan to commit $25 mil-
lion to $50 million depending on the
location.

It’s also paying players well. Mr.

Henry, for instance, will make $5.6
million this season, and the Red
Bulls is the only MLS team with
three players making more than $1
million. As ‘‘designated players’’, the
deals are outside of the league’s
$2.5 million cap. Mr. Henry said he’s
loved his experience in New York,
and has been impressed with the
franchise and the facilities. He’s
scored two goals and has two as-
sists.

Mr. Henry, known as one of the
most creative players in the world,
is the backbone of the team’s pos-
session-based offense which relies
on smart passing and less on physi-
cality. The team’s identity, drilled in
by Mr. Backe from the first day of
training camp, is an outlier in the
MLS, The team has gone 4-2-2 since
Mr. Henry’s arrival, and started the
season with five wins in its first six
matches.

Though the team started hot
without them, Mr. Backe said that
the two stars have changed the en-
tire shape of the team. He said their
presence has ushered in European-
style competitive practices and said
practices have picked up by about
20% with Mr. Henry and Mr. Mar-
quez on the field.

Red Bulls jersey sales are up
150% since the re-branding from
Metrostars to Red Bulls, according
to Adidas Director of Soccer Antonio
Zea. Though the numbers aren’t
complete, Mr. Zea said that when
Mr. Henry and Mr. Marquez arrived,
the company scrambled to supply
“tens of thousands” of jerseys,
which were sold soon after. The Red
Bulls is now second in the league in
jersey sales, behind Seattle.

There’s no timetable for when
the team will begin turning a profit,
though Red Bulls managing director
Erik Stover said the team is fine
with being in a “growth mode” in
the first season in the stadium. Both
concessions and merchandise have

doubled in the new stadium, and it
no longer has to give a cut to Giants
Stadium.

In addition, Mr. Stover says the
team wants to produce its own local
broadcasts next season and sell the
rights to major networks—most
teams in Major League Soccer, in-
cluding the Red Bulls, split produc-
tion fees with broadcasters and let
them control advertisement and
sponsorship revenues.

The Red Bulls is in the final year
of a three-season broadcasting con-
tract with Madison Square Garden,
according to people familiar with
the deal. The Red Bulls pays about
$250,000 in production costs while
MSG pays $750,000, those same
people say. But MSG keeps the spon-
sorship and ad money. Mr. Stover
says if the team produced games on
its own, it could sell them to major
networks for about $50,000 apiece
and make money on the ad and
sponsorship revenues.

Mr. Stover says MSG produces
the team’s broadcasts well, but that
the network hasn’t “always done
enough” because it’s “cluttered”
with other responsibilities. MSG
Network’s executive vice president
and general manager Dan Ronayne
says MSG values its relationship
with the Red Bulls but that the com-
pany doesn’t talk about the terms of
its deals.

Even though the Red Bulls’ num-
ber of viewers for local broadcasts
this season is third-best in the
league, according to the Nielsen Co.,
this move isn’t guaranteed to work.
MSG says the team averages a .11
rating on its network this sea-
son—the moribund Knicks, by com-
parison, averaged a .91 rating on the
network last season.

“It’s a risk,” Mr. Stover says.
“But we think the reward will be
much greater.”

—David Biderman contributed to
this article.

BY KEVIN CLARK

Thierry Henry, No. 14, huddles with his Red Bulls teammates prior to their match against Tottenham Hotspur on July 22 at Red Bull Arena in Harrison, N.J.
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$500,000 a year goes into
academies in the New
York/New Jersey area as
well as in Brazil and Ghana.
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Religion remains U.K. issue
Pope is arriving in a country where anti-Catholicism has diminished, but still exists

Pope Benedict XVI arrives Thurs-
day in the U.K., a country where
anti-Catholic sentiment has dimin-
ished but still bubbles beneath the
surface.

Catholics now hold important
public positions, mostly without
fanfare. In the past decade, immi-
grants from predominantly Catholic
countries in Europe, especially Po-
land, have boosted church atten-
dance and given Catholics a more
cosmopolitan profile. Recent Catho-
lic converts include former Prime
Minister Tony Blair, who waited to
leave office to do so.

Francis Campbell, the first Ro-
man Catholic to hold the post of
British ambassador to the Holy See,
said British Catholics have largely
overcome their onetime status as
outsiders in British society. But, he
said, the pope tends revive the “old
ghosts” of British anti-Catholicism.
Until 2005, Catholics were legally
barred from serving as ambassador
to the Vatican.

David Voas, a professor of popu-
lation studies at the University of
Manchester who focuses on reli-
gious communities, recalls watching
an old World War II film that in-
cluded a scene of British servicemen
trying to escape back to the U.K.
from behind enemy lines. Moving
through Belgium, the group must
stay overnight in a Catholic Church.
Two Welsh Protestants debate in-
tensely about whether they can set
foot inside the church, even though
their lives may depend on it. (They
stayed at the church.)

“Those kinds of sectarian argu-

ments are inconceivable today,” said
Mr. Voas. “Just in the past two or
three decades, there’s been an enor-
mous shift in the whole mindset of
Catholics and other people’s views
of Catholics. Really, it doesn’t mat-
ter so much anymore.”

The U.K.’s anti-Catholic streak,
based in the Church of England’s
breakaway from the Roman Catholic
Church in the late 1500s, remained
widespread well into the 20th cen-
tury. For centuries, British Catholics
were an eclectic mix of aristocrats
who rejected the Church of England
and Irish immigrants who arrived
mainly in the 19th and 20th centu-
ries.

But the relationship between the
Church of England and the Vatican
is now largely friendly and the first
papal state visit to the U.K. is caus-
ing deep sectarian alarm only
among a small band of hard-core
Protestants.

Outside of England and Wales,
relationships between Catholics and
Protestants can still be fractious. In
Scotland, the country splits roughly
down the middle, with Catholics
stronger in the West and Protes-
tants, chiefly the Church of Scotland
(Presbyterians) stronger in the East.
Glasgow is a key flash point, where
a football rivalry between Glasgow
Celtic, whose backers are predomi-
nately Catholic, and Glasgow Rang-
ers, predominately Protestant, is re-
ferred to as the Old Firm and can
still spark sectarian scuffles.

Protestants in Northern Ireland,
and to a lesser degree in Scotland,
are also opposing the pope’s visit.
By contrast, most of the protesting
in England will come from nonreli-
gious political pressure groups fo-
cused on social issues such as gay
rights or abortion rights, underscor-
ing a more common religious-secu-
lar divide that has supplanted many
of the old sectarian divisions.

Indeed, a number of prominent
intellectuals, atheists and celebrities
have signed an open letter protest-
ing the pope’s visit, citing the Cath-
olic Church’s handling of various
sexual-abuse scandals and its re-
fusal to ordain women priests or to
support reproductive rights, among

other issues. The group adds that
the pope, as a European and a reli-
gious leader, is free to visit his large
U.K. flock, but they are vigorously
opposed to the pope receiving a
state visit.

The letter comes as the British
Broadcasting Corp. highlighted a
poll that shows most Britons don’t
really care about the visit. Newspa-
pers weighed in on everything from
the public’s share of the visit’s
cost—£12 million ($18.6 million)—to
pedophile priests.

The Vatican said the British me-
dia are vastly overstating any apa-
thy or even opposition to the pope’s
visit.

Inside the Vatican, though, the
U.K. is regarded as a bastion of sec-
ular thought that runs counter to
many of the church’s teachings, such
as opposition to marriage between
gays, abortion and artificial contra-
ception.

In an interview published Mon-
day in the German magazine Focus,
the Vatican’s recently retired head
of ecumenical dialogue, Cardinal
Walter Kasper, warned of “an ag-
gressive Neo-atheism [that] is espe-

cially prevalent in England. If you
wear a cross on British Airways you
are discriminated against.”

British Airways replied that the
“cardinal has been serious misin-
formed. It is completely untrue that
we discriminate against Christians
or members of any faith.”

On Wednesday, the church said
Cardinal Kasper would skip the trip
because of health reasons.

The Vatican’s concerns about
secularity notwithstanding, Catho-
lics have become deeply interwoven
into the British social and cultural
fabric.

Conservative Prime Minister
David Cameron has enthusiastically
welcomed the pope and local Catho-
lic bishops have endorsed Mr. Cam-
eron’s social programs.

Other prominent British Catho-
lics include the nation’s top civil
servant, Gus O’Donnell, Mark
Thompson, the BBC’s director-gen-
eral, historian Paul Johnson and
Lord Patten of Barnes, the last colo-
nial ruler of Hong Kong.

Lord Patten is also the govern-
ment’s point man on the pope’s
visit.

BY DAVE KANSAS
AND STACY MEICHTRY

A worker polishes a statue at London’s Westminster Cathedral on Wednesday.
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Lawmakers
in France
extend age
to retire

PARIS—France’s National Assem-
bly voted to raise the retirement age
Wednesday, bolstering the govern-
ment’s plan to fix its debt-choked
pension system.

The plan, pushed by the govern-
ment of President Nicolas Sarkozy,
would raise the standard retirement
age to 62 years from its current 60.
The bill is scheduled to be taken up
by the Senate—the upper chamber
of France’s parliament—later this
month.

Labor unions have vowed to keep
fighting against an “unfair and un-
acceptable” plan with a nationwide
strike and rallies on Sept. 23.

The proposed pension overhaul
is a major test of Mr. Sarkozy’s ca-
pacity to govern France, at a time
when the president is facing a vari-
ety of troubles. In particular, his
government is under fire from the
European Union over its deportation
of foreign Gypsies, also known as
Roma, over the summer. Also on
Wednesday, EU Justice Commis-
sioner Viviane Reding demanded an
explanation of France’s expulsions
of Roma.

The National Assembly, where
Mr. Sarkozy’s ruling Union pour un
Mouvement Populaire party has a
majority, passed the pension bill by
329 votes to 233 during a turbulent
session.

Opposition Socialist lawmakers
voted against the bill, saying 60
should remain the standard retire-
ment age. They complained that the
lower house’s speaker, Bernard Ac-
coyer, had curtailed Wednesday’s
debate. He said he had decided to
fast-track the vote because he
thought Socialist lawmakers were
“obstructing proceedings.” In an at-
tempted filibuster, opposition par-
ties had lined up more than 120 law-
makers to exercise their
parliamentary right to give a five-
minute speech, in order to upset the
bill’s passage.

Mr. Sarkozy is trying to fix a
shortfall in the nation’s mandatory,
state-run pension system. The sys-
tem has been under pressure for
several years, because French peo-
ple are living longer and thus spend
more years drawing pensions. But
the shortfall widened sharply after
last year’s recession caused a sharp
drop in payroll-tax revenue. This
year’s shortfall could reach €32 bil-
lion ($41.34 billion).

Socialist lawmakers said the re-
cession was caused by the financial
crisis, and that ordinary workers are
victims of this.

“We can’t accept that victims
should pay the price for the crisis,”
said Jean-Marc Ayrault, head of the
Socialist lawmakers at the National
Assembly, during Wednesday’s de-
bate. The Socialists have recom-
mended increasing corporate taxes
to balance out the pension system,
but Mr. Sarkozy has ruled out such
an option, saying France already has
some of the highest levies among
industrialized countries.

Unions have said they hope to
rally more than two million people
for nationwide marches on Sept. 23.
They say they want the standard re-
tirement age to remain 60, an age
adopted in 1983.

BY DAVID GAUTHIER-VILLARS

EUROPE NEWS

BOE tries to sell unions on austerity
thing, he stressed, is to fix the sys-
tem to ensure that banks never
again are in a position to endanger
economic prosperity.

Mr. King also sparked laughter
and applause with his response to a
delegate’s proposal that the govern-
ment close tax loopholes, take deci-
sive action against criminals en-
gaged in massive tax evasion, and
raise, rather than reduce, the num-
ber of staff involved in doing so.

“The way you put it makes it al-
most irresistible that one should
agree with it,” Mr. King said. “I fear
I have to say that this is not the re-
sponsibility of the bank. ... But I
hear your points and they sound
persuasive,” he quipped.

The major focus of the governor’s
remarks was the necessity of the co-
alition government’s austerity drive,
which plans for a £113 billion ($176
billion) fiscal consolidation over the
next five years, based in large part
on spending cuts.

Continued from first page This week, the TUC passed a mo-
tion approving possible joint union
industrial action against the
planned public-service cuts, includ-
ing a call to “support and coordinate
campaigning and joint union indus-
trial action nationally and locally in
opposition to attacks on jobs, pen-
sions, pay or public services.”

Mr. King was contrite about the
need for cuts, saying that it was the
financial sector and policy makers
who had “let it slip” and now the
public at large is paying the price.

But he threw the ball back into
the unions’ court, noting that while
there is room for a wide variety of
views on how the budget deficit
should be reduced, it is “no good
just making vague statements.”

“It’s not enough just to say, ‘We
shouldn’t cut, we shouldn’t reduce
the deficit,’ ” Mr. King said, adding
that the country can’t afford to de-
lay fiscal tightening.

“If you want to oppose what is
being done, I think the onus is on

those [people] to come up with an
alternative, a credible and convinc-
ing plan for a better way of reduc-
ing the deficit,” he said.

“We have,” said one delegate.
TUC General Secretary Brendan

Barber said members were im-

pressed by Mr. King’s willingness to
engage with their agenda. “Although
[Mr. King] insisted the deficit must
be tackled, he clearly recognized
that unions had every right to argue
for a different timetable and a dif-
ferent balance between spending

cuts and tax increases,” he said.
A spokesman for Unite, the U.K.’s

largest union, said Mr. King would
be better off talking to Chancellor of
the Exchequer George Osborne
about problems with U.K. banks,
rather than trade unions. “Mervyn
King says he is willing to listen to
alternatives. Using the state-owned
banks to pump money into strug-
gling businesses would be a great
start,” he said.

Meanwhile, Mr. Crow, the Rail,
Maritime and Transport union
leader, said he found it patronizing
that Mr. King was given 45 minutes
to lecture the TUC while some dele-
gates had only three minutes to
speak. “Does anyone honestly be-
lieve that when Mervyn King left
here at lunchtime he went back to
the Bank of England and said: ‘Do
you know what? I think the TUC are
right. I think we should change the
way that we go forward in future.’ ”

“If it’s not the workers’ fault, why
have the workers got to pay for it?”

A spokesman for the U.K.’s
largest union said Mr. King
would be better off talking to
Chancellor of the Exchequer
George Osborne about
problems with U.K. banks.

Most of the protesting in
England will come from
nonreligious political pressure
groups focused on social
issues such as gay rights or
abortion rights.
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Managing expectations of costly kids
At 10, Grace Morgan is a young

fashionista and takes pains to
dress in the latest styles. But her
mom, Amy, works part-time and
her husband was recently laid off,
leaving little room in the family
budget for designer-brand clothes.

So Grace didn’t ask her mom to
open her wallet this fall to buy

clothes. Instead, she
sold a stack of her
own old jeans and
shirts at a rummage

sale and paired the proceeds with
discount coupons to get the styl-
ish jeggings and tops she wanted
for school, says her mother, of
Lake in the Hills, Ill. Grace is
learning “we have to make choices
with our money,” she says.

The cost of raising kids is con-
tinuing to rise. In the U.S., a mid-
dle-income family can expect to
shell out nearly a quarter of a mil-
lion dollars, or $222,360, to raise
a baby born in 2009 to age 18, ac-
cording to the U.S. Department of
Agriculture. That is up about 1.4%
from 2007, before the recession
began—and it doesn’t include col-
lege costs.

Now, amid tight household
budgets and a growing belief that
today’s youth will face a lasting
drop in their standard of living,
many parents are working to re-
shape children’s expectations. The
result is “a massive, painful shift”
in behavior, as kids learn to econ-
omize or work to pay for con-
sumer goods they want, says Ja-
son Dorsey, an Austin, Texas,
consultant to employers on inter-
generational issues.

Ms. Morgan is teaching Grace
and her brother Noah, 13, to resist
consumer pressures. “We very
openly heckle” such shows as “My
Super Sweet 16” on MTV, ridicul-
ing such excesses as when a teen
receives a Mercedes or opulent
vacations, she says. Both children
have learned to enjoy inexpensive

family camping vacations, and
they sell items on eBay to raise
cash for purchases. “The joke
around our house is, if it’s not
nailed down, they will sell it,” Ms.
Morgan says.

Still, Grace insisted on going to
Justice, a specialty chain for
tweens, for back-to-school clothes.
“She could have gone to Wal-Mart
and gotten much more,” Ms. Mor-
gan says. But “you have to close
your eyes and zip your mouth” to
let kids learn to make choices.

In the past, money talk was ta-
boo in many families, and many
parents sheltered children from fi-
nancial realities. Parents “want
everything to be just great for our
families. It’s hard sometimes” to
set limits, says Gina Maione Ear-
les, chief executive of Mothers &
More, a 4,100-member networking
group, where teaching kids money
skills is a popular topic at meet-
ings.

But fewer families can afford
to indulge their kids; 24% of par-
ents made back-to-school shop-
ping budgets with their kids this
year, up from 18% in 2006, says a

Capital One survey of 500 house-
holds.

Telling a pre-teen or teen you
can’t afford something usually
doesn’t work, says Susan Bea-
cham, founder of Money Savvy
Generation, a maker of educa-
tional products for kids. “Kids are
very concrete” in their thinking,
she says. “If you say at the mall, ‘I
can’t afford those shoes,’ then go
to a grocery store and spend $150,
they don’t understand the differ-
ence. They will just think, ‘There
she goes again.’ ” A better ap-
proach is to give children a bud-
geted amount for necessities and
require them to stick to it and ac-
count for their spending, she says.

Laura Pavlides turns her two
sons’ pleas to buy stuff into teach-
ing moments. En route to swim
practice recently near their Glen-
wood, Md., home, her son John
Thomas, 12, eyed a new SUV with
a DVD player in back and began
pressing her to replace their road-
worn 2006 minivan. “Let’s get a
new car! We could watch movies!”
Ms. Pavlides says he told her.

Rather than brushing him off,

she argued that a DVD player
would choke off family conversa-
tions. Then she explained that
borrowing $26,000 to buy a car
would actually cost $45,000 with
interest, she says. “What? That’s
robbery!” John Thomas exclaimed.

He and his brother Chris, 11,
still come home from friends’
houses talking about the toys and
nice cars they see. But they also
understand debt can be a burden;
they notice bills piled up on their
friends’ dining-room tables, or
their friends’ parents “fighting in
the kitchen over the grocery bill,”
Ms. Pavlides says.

Peer pressure can undermine
parents’ efforts. While teens in
the past “could leave school and
go home” to escape, “now, peer
pressure never turns off. Kids go
home and a friend posts a photo
of her new purse on Facebook,”
says Mr. Dorsey, the consultant.
Teens “are no longer competing
with the Jones’s kids. They are
competing with 500 Facebook
friends across the country.”

Heather Joplin was taught as a

child to stick to a budget, and her
parents set an example of living
on less than they make, says her
father Toby Joplin, of Broken Ar-
row, Okla. But when Heather
started college, she felt “a lot of
pressure to keep up and have the
name brands and the pricey cars,”
she says. At first, Ms. Joplin, 21,
who works 20 hours a week to
help pay for college, tried to keep
up with other students by buying
trendy clothes.

“But after a while, I realized it
wasn’t worth it,” she says. She de-
leted her Facebook page last year
to reduce the peer pressure, she
says. She has since found campus
friends with similar values, and
she is back on Facebook. The so-
cial pressure just “isn’t as impor-
tant to me any more.”

Bucking the consumer culture
isn’t easy for parents either. Ellen
Thomas of Columbia, Mo., ago-
nizes over setting tougher limits
on her two teens than their
friends face. Dr. Thomas, who
works part-time as a pediatrician,
and her husband, an executive at
a nonprofit, hold down spending
on clothes, own only one car, and
require their kids, 14 and 15, to
ride bikes or a city bus to school
and activities. She worries that
the rules “are hard on” her teens,
she says.

Her daughter Emily, 15, remem-
bers wanting in middle school “to
wear name-brand clothes. It was
difficult. I just really didn’t fit in,”
she says. She sometimes resents
riding her bike to high school
while friends ride in cars with
their parents.

But in time, “I have found my
place,” she says. She has found
friends with similar values, and
realizes that “it’s the weird things
about my parents that make me
unique,” she says. “Having to deal
with that has definitely made me
a better person, and more able to”
cope with challenges, she says. “In
the end, my parents are right.”

BY SUE SHELLENBARGER

To make an affordable outfit,
Grace Morgan, right, paired a
moderately priced Aéropostale
shirt with a top from Wal-Mart
and skort from Target. Below,
her mom, Amy Morgan.

Cl
ay

to
n

H
au

ck
fo

r
Th

e
W

al
lS

tr
ee

t
Jo

ur
na

l(
2)

WORK &
FAMILY

Where the money goes
A middle-income family in the U.S. will spend an estimated $222,360 to
raise a baby born in 2009 to age 18. The chart on the left shows how that
amount is spent by an average family. The chart on the right is a budget
breakdown in the same categories by the Morgan family.

Housing
32%

Food
16%

Child care and education
16%

Trans-
portation
14%

Health
care
8%

Clothing
6%

Miscellaneous
8% 57%

10%

3%

7%

13%

1%
9%

Morgans
(2010)

National
average

Note: Housing costs in the national figure represent the average cost of an additional
bedroom; in the Morgan budget, the housing figure represents the family’s total outlay.

Sources: U.S. Department of Agriculture; the Morgan familyMs. Morgan is teaching her children
to resist consumer pressures.
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Economy boosts Sweden’s Reinfeldt
STOCKHOLM—Swedish Prime

Minister Fredrik Reinfeldt heads
into Sunday’s general election on
the crest of the sharpest economic
recovery among Europe’s major
countries.

As other European governments
promise more taxes and expenditure
cuts to narrow dangerous budget
deficits, Mr. Reinfeldt is offering tax
cuts and more spending over the
next four years.

It helps explain why one recent
poll puts Mr. Reinfeldt’s Alliance co-
alition of center-right parties at
51.7% support, with 42% for the cen-
ter-left grouping of Social Democrat
and Green parties, or Red-Greens.

Behind those numbers is the big-
gest success story in post-recession
Europe, standing out among Swe-
den’s well performing Scandinavian
neighbors and even surpassing Nor-
way when oil prices are rebounding.

The pace of the recovery worries
the Swedish central bank, which this
summer raised interest rates twice
to curb inflationary pressures, join-
ing its Norwegian counterpart as

the only major central banks in Eu-
rope with the confidence to raise
the cost of credit.

Sweden’s brisk revival after tak-
ing a steep dive in the recession
came on a combination of early bud-
get tightening, policy responses to
the global economic crisis and an
export-oriented heavy industry that
was well placed to catch the re-
bound in bigger economies in Eu-
rope and overseas.

Economists at Goldman Sachs
Global Economics noted Sweden’s
exposure to a brisk pick-up in world
trade. The sum of Sweden’s imports
and exports amounts to 90% of the
country’s gross domestic product,
twice the level for France, Italy, and
Spain, Goldman Sachs said. “Given
the importance of capital goods pro-
duction to the economy, Sweden
would benefit disproportionately
from the normalization in global in-
vestment,” Goldman Sachs wrote.

Sweden led Europe’s larger econ-
omies in the second quarter with a
4.6% annual growth rate that topped
even Germany’s recovery.

Stockholm’s public finances also
are better, with a general govern-

ment budget deficit amounting to
only 2.1% of GDP this year, accord-
ing to the European Commission.
That is well inside the European
Union’s 3% limit that many govern-
ments, including Germany, are
struggling to reach.

The opposition Social Democrats,
who have governed Sweden for 65
of the past 78 years, rely on a
strong Swedish tradition of progres-
sive politics. But its leaders, ousted

by Mr. Reinfeldt’s 2006 victory, have
moved to middle political ground to
avoid too stark a contrast with the
government’s successful economics.

“With the emergence of the two
blocs, we thought that the voter
would have a clearer choice, but re-
search shows that the blocs have
become more similar and been
drawn to the middle ground,” said
Jonas Hinnfors, political-science
professor at Göteborg University.

One of the defining policies of
the Alliance’s four years in office
has been a tax reduction for those
in work, incentivizing employment
over Sweden’s generous jobless ben-
efits. This key policy has been
widely supported by the Red-
Greens, said Göteborg University’s
Mr. Hinnfors, who expects tax poli-
cies to stay the same whoever wins
the election.

Mr. Reinfeldt has made himself
vulnerable by supporting lower
taxes on domestic servants, some-
thing critics say favors richer
households. On the right, he is cop-
ing with some defections to the
anti-immigration Swedish Demo-
crats, who, polls suggest, can count
on 4.6% of the vote.

Mr. Reinfeldt and his finance
minister, Anders Borg, have come in
for criticism for the changes they
have made to the welfare system in
Sweden, particularly sickness and
unemployment benefits.

Critics, including Social Demo-
crat leader Mona Sahlin, say this
shows that the Alliance favors the
strong and disregards the needs of
Swedes who are sick or unemployed.

BY CHARLES DUXBURY

Prime Miinister Fredrik Reinfeldt during an election rally in Malmö Tuesday.
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Commodities Prices of futures contracts with the most open interest
EXCHANGE LEGEND: CBOT: Chicago Board of Trade; CME: Chicago Mercantile Exchange; ICE-US: ICE Futures U.S.MDEX: Bursa Malaysia
Derivatives Berhad; LIFFE: London International Financial Futures Exchange; COMEX: Commodity Exchange; LME: London Metals Exchange;
NYMEX: New York Mercantile Exchange;ICE-EU: ICE Futures Europe

ONE-DAY CHANGE Contract Contract
Commodity Exchange Last price Net Percentage high low

Corn (cents/bu.) CBOT 495.25 0.25 0.05% 705.00 343.25
Soybeans (cents/bu.) CBOT 1042.50 7.00 0.68 1,555.00 809.75
Wheat (cents/bu.) CBOT 726.75 -9.25 -1.26% 1,038.25 472.75
Live cattle (cents/lb.) CME 100.775 -0.025 -0.02 101.900 87.475
Cocoa ($/ton) ICE-US 2,689 10 0.37 3,497 2,280
Coffee (cents/lb.) ICE-US 194.15 -1.15 -0.59 198.65 123.95
Sugar (cents/lb.) ICE-US 22.73 -0.68 -2.90 23.71 11.90
Cotton (cents/lb.) ICE-US 93.62 -0.88 -0.93 100.50 53.87
Crude palm oil (ringgit/ton) MDEX 2,596.00 -30 -1.14 2,721 2,250
Cocoa (pounds/ton) LIFFE 1,853 4 0.22 2,360 1,590
Robusta coffee ($/ton) LIFFE 1,629 38 2.39 1,843 1,311

Copper (cents/lb.) COMEX 346.65 -0.20 -0.06 366.90 189.50
Gold ($/troy oz.) COMEX 1268.70 -3.00 -0.24 1,276.50 675.00
Silver (cents/troy oz.) COMEX 2057.10 13.90 0.68 2,205.50 895.50
Aluminum ($/ton) LME 2,150.00 16.00 0.75 2,481.50 1,791.00
Tin ($/ton) LME 22,875.00 700.00 3.16 22,875.00 14,195.00
Copper ($/ton) LME 7,610.00 70.00 0.93 7,970.00 5,885.00
Lead ($/ton) LME 2,227.00 10.00 0.45 2,615.00 1,580.00
Zinc ($/ton) LME 2,144.00 -6.00 -0.28 2,659.00 1,617.00
Nickel ($/ton) LME 23,170 320 1.40 27,590 15,910

Crude oil ($/bbl.) NYMEX 77.12 -0.71 -0.91 122.10 66.33
Heating oil ($/gal.) NYMEX 2.1680 0.0069 0.32 3.8342 1.5175
RBOB gasoline ($/gal.) NYMEX 1.9606 -0.0048 -0.24 2.3176 1.7862
Natural gas ($/mmBtu) NYMEX 4.191 0.022 0.53 11.150 3.971
Brent crude ($/bbl.) ICE-EU 79.75 0.11 0.14 147.32 52.63
Gas oil ($/ton) ICE-EU 673.50 -3.75 -0.55 768.00 605.50

Source: Thomson Reuters; WSJ Market Data Group
WSJ.com

Currencies London close on Sept. 15
Per In

AMERICAS Per euro In euros U.S. dollar U.S. dollars

Argentina peso-a 5.1475 0.1943 3.9513 0.2531
Brazil real 2.2297 0.4485 1.7115 0.5843
Canada dollar 1.3362 0.7484 1.0257 0.9749

1-mo. forward 1.3371 0.7479 1.0264 0.9743
3-mos. forward 1.3392 0.7467 1.0280 0.9728
6-mos. forward 1.3425 0.7449 1.0305 0.9704

Chile peso 644.14 0.001552 494.45 0.002022
Colombia peso 2348.86 0.0004257 1803.00 0.0005546
Ecuador US dollar-f 1.3027 0.7676 1 1
Mexico peso-a 16.6422 0.0601 12.7747 0.0783
Peru sol 3.6334 0.2752 2.7890 0.3586
Uruguay peso-e 26.837 0.0373 20.600 0.0485
U.S. dollar 1.3027 0.7676 1 1
Venezuela bolivar 5.59 0.178736 4.29 0.232848

ASIA-PACIFIC
Australia dollar 1.3841 0.7225 1.0625 0.9412
China yuan 8.7833 0.1139 6.7422 0.1483
Hong Kong dollar 10.1174 0.0988 7.7662 0.1288
India rupee 60.2789 0.0166 46.2705 0.0216
Indonesia rupiah 11709 0.0000854 8988 0.0001113
Japan yen 111.56 0.008964 85.64 0.011677

1-mo. forward 111.53 0.008966 85.61 0.011681
3-mos. forward 111.45 0.008973 85.55 0.011689
6-mos. forward 111.31 0.008984 85.44 0.011704

Malaysia ringgit-c 4.0613 0.2462 3.1175 0.3208
New Zealand dollar 1.7718 0.5644 1.3601 0.7353
Pakistan rupee 111.711 0.0090 85.750 0.0117
Philippines peso 57.549 0.0174 44.175 0.0226
Singapore dollar 1.7426 0.5738 1.3377 0.7476
South Korea won 1508.98 0.0006627 1158.30 0.0008633
Taiwan dollar 41.369 0.02417 31.755 0.03149
Thailand baht 40.196 0.02488 30.855 0.03241

Per In
EUROPE Per euro In euros U.S. dollar U.S. dollars

Euro zone euro 1 1 0.7676 1.3027
1-mo. forward 1.0001 0.9999 0.7677 1.3026
3-mos. forward 1.0003 0.9997 0.7679 1.3023
6-mos. forward 1.0009 0.9991 0.7683 1.3016

Czech Rep. koruna-b 24.617 0.0406 18.896 0.0529
Denmark krone 7.4468 0.1343 5.7162 0.1749
Hungary forint 281.97 0.003546 216.45 0.004620
Norway krone 7.9079 0.1265 6.0702 0.1647
Poland zloty 3.9356 0.2541 3.0210 0.3310
Russia ruble-d 40.306 0.02481 30.940 0.03232
Sweden krona 9.2099 0.1086 7.0696 0.1415
Switzerland franc 1.3047 0.7665 1.0015 0.9985

1-mo. forward 1.3044 0.7666 1.0013 0.9987
3-mos. forward 1.3037 0.7670 1.0008 0.9992
6-mos. forward 1.3026 0.7677 0.9999 1.0001

Turkey lira 1.9413 0.5151 1.4902 0.6711
U.K. pound 0.8333 1.2001 0.6396 1.5634

1-mo. forward 0.8334 1.1998 0.6398 1.5631
3-mos. forward 0.8338 1.1993 0.6400 1.5624
6-mos. forward 0.8343 1.1986 0.6404 1.5614

MIDDLE EAST/AFRICA
Bahrain dinar 0.4912 2.0360 0.3770 2.6523
Egypt pound-a 7.4335 0.1345 5.7060 0.1753
Israel shekel 4.8856 0.2047 3.7503 0.2666
Jordan dinar 0.9227 1.0838 0.7083 1.4119
Kuwait dinar 0.3741 2.6732 0.2872 3.4825
Lebanon pound 1955.43 0.0005114 1501.00 0.0006662
Saudi Arabia riyal 4.8858 0.2047 3.7504 0.2666
South Africa rand 9.2176 0.1085 7.0755 0.1413
United Arab dirham 4.7849 0.2090 3.6729 0.2723

SDR -f 0.8573 1.1664 0.6581 1.5195

a-floating rate b-commercial rate c-government rate c-commercial rate d-Russian Central Bank rate f-Special Drawing Rights
from the International Monetary Fund ; based on exchange rates for U.S., British and Japanese currencies.
Note: Based on trading among banks in amounts of $1 million and more, as quoted by Thomson Reuters.

Major stock market indexes Stock indexes from around the world, grouped by region. Shown in local-currency terms.

Price-to- PREVIOUS SESSION PERFORMANCE
earnings ratio* Region/Country Index Close Net change Percentage change Yr.-to-date 52-wk.

15 EUROPE Stoxx Europe 600 265.54 -0.86 -0.32% 4.9% 8.5%

13 Stoxx Europe 50 2573.64 -13.58 -0.52 -0.2 4.0

14 Euro Zone Euro Stoxx 266.86 -1.00 -0.37 -2.9 -1.0

12 Euro Stoxx 50 2794.36 -12.11 -0.43 -5.8 -3.1

15 Austria ATX 2510.95 -0.51 -0.02 0.6 -2.8

10 Belgium Bel-20 2603.51 -5.34 -0.20 3.7 4.1

12 Czech Republic PX 1142.2 -5.2 -0.45 2.2 -1.1

22 Denmark OMX Copenhagen 388.00 -2.41 -0.62 22.9 21.6

16 Finland OMX Helsinki 6983.79 3.87 0.06% 8.2 5.9

13 France CAC-40 3755.64 -18.76 -0.50 -4.6 -1.5

13 Germany DAX 6261.87 -13.54 -0.22 5.1 9.9

... Hungary BUX 23563.12 89.76 0.38 11.0 16.5

13 Ireland ISEQ 2796.96 1.92 0.07 -6.0 -16.9

16 Italy FTSE MIB 20872.79 -131.15 -0.62 -10.2 -11.0

14 Netherlands AEX 335.86 -0.87 -0.26 0.2 7.4

9 Norway All-Shares 417.40 -2.07 -0.49 -0.6 12.3

17 Poland WIG 44249.33 101.94 0.23 10.7 20.8

Price-to- PREVIOUS SESSION PERFORMANCE
earnings ratio* Region/Country Index Close Net change Percentage change Yr.-to-date 52-wk.

12 Portugal PSI 20 7479.71 -74.12 -0.98 -11.6 -10.3

... Russia RTSI 1484.50 -8.71 -0.58% 4.0 19.1

10 Spain IBEX 35 10751.8 -54.8 -0.51 -10.0 -8.5

15 Sweden OMX Stockholm 338.32 -0.70 -0.21 13.0 18.3

13 Switzerland SMI 6434.01 -32.31 -0.50 -1.7 2.1

... Turkey ISE National 100 63397.71 918.73 1.47% 20.0 35.8

13 U.K. FTSE 100 5555.56 -11.85 -0.21 2.6 8.4

18 ASIA-PACIFIC DJ Asia-Pacific 128.10 -0.32 -0.25 4.1 6.6

... Australia SPX/ASX 200 4661.50 35.04 0.76 -4.3 0.2

... China CBN 600 24965.56 -428.87 -1.69 -14.1 -4.4

14 Hong Kong Hang Seng 21725.64 29.60 0.14 -0.7 1.5

21 India Sensex 19502.11 155.15 0.80 11.7 16.9

... Japan Nikkei Stock Average 9516.56 217.25 2.34 -9.8 -7.3

... Singapore Straits Times 3071.03 22.38 0.73 6.0 14.8

11 South Korea Kospi 1823.88 8.63 0.48 8.4 8.3

15 AMERICAS DJ Americas 301.91 0.46 0.15 1.8 6.8

... Brazil Bovespa 67829.93 138.08 0.20 -1.1 12.3

17 Mexico IPC 32912.29 -145.71 -0.44 2.5 11.1

*P/E ratios use trailing 12-months, as-reported earnings
Note: Americas index data are as of 3:00 p.m. ET. Sources: Thomson Reuters; WSJ Market Data Group

Cross rates U.S.-dollar and euro foreign-exchange rates in global trading

USD GBP CHF SEK RUB NOK JPY ILS EUR DKK CDN AUD

Australia 1.0625 1.6611 1.0609 0.1503 0.0343 0.1750 0.0124 0.2833 1.3841 0.1859 1.0359 ...

Canada 1.0257 1.6036 1.0242 0.1451 0.0332 0.1690 0.0120 0.2735 1.3362 0.1794 ... 0.9654

Denmark 5.7162 8.9370 5.7076 0.8086 0.1848 0.9417 0.0668 1.5242 7.4468 ... 5.5730 5.3801

Euro 0.7676 1.2001 0.7665 0.1086 0.0248 0.1265 0.0090 0.2047 ... 0.1343 0.7484 0.7225

Israel 3.7503 5.8633 3.7446 0.5305 0.1212 0.6178 0.0438 ... 4.8856 0.6561 3.6563 3.5297

Japan 85.6350 133.8860 85.5067 12.1132 2.7678 14.1076 ... 22.8345 111.5610 14.9811 83.4893 80.5997

Norway 6.0702 9.4904 6.0611 0.8586 0.1962 ... 0.0709 1.6186 7.9079 1.0619 5.9181 5.7132

Russia 30.9395 48.3724 30.8932 4.3764 ... 5.0970 0.3613 8.2500 40.3064 5.4126 30.1643 29.1203

Sweden 7.0696 11.0529 7.0590 ... 0.2285 1.1646 0.0826 1.8851 9.2099 1.2368 6.8924 6.6539

Switzerland 1.0015 1.5658 ... 0.1417 0.0324 0.1650 0.0117 0.2670 1.3047 0.1752 0.9764 0.9426

U.K. 0.6396 ... 0.6387 0.0905 0.0207 0.1054 0.0075 0.1706 0.8333 0.1119 0.6236 0.6020

U.S. ... 1.5634 0.9985 0.1415 0.0323 0.1647 0.0117 0.2666 1.3027 0.1749 0.9749 0.9412

Source: Thomson Reuters via WSJ Market Data Group

MSCI indexes
Developed and emerging-market regional and country indexes
from MSCI Barra as of September 15, 2010

Price-to- LOCAL-CURRENCY
Dividend earnings PERFORMANCE

yield ratio Morgan Stanley Index Last Daily YTD 52-wk.

2.60% 15 ALL COUNTRY (AC) WORLD* 298.91 -0.30% -0.2% 8.7%

2.70 15 World (Developed Markets) 1,158.16 -0.32 -0.9 6.7

2.50 15 World ex-EMU 138.24 -0.22 1.2 9.1

2.60 15 World ex-UK 1,153.73 -0.30 -0.8 6.6

3.20 15 EAFE 1,533.64 -0.68 -3.0 2.3

2.30 14 Emerging Markets (EM) 1,035.51 -0.18 4.7 23.4

3.50 14 EUROPE 92.38 -0.03 4.6 12.5

3.70 13 EMU 159.15 -0.92 -11.8 -6.0

3.40 13 Europe ex-UK 99.23 0.15 2.7 9.7

4.70 12 Europe Value 99.34 -0.10 -0.1 4.8

2.40 17 Europe Growth 83.26 0.04 9.3 20.6

2.30 20 Europe Small Cap 177.10 -0.11 12.7 20.6

2.10 9 EM Europe 315.33 -0.98 13.2 35.6

3.70 15 UK 1,649.20 0.02 2.6 12.9

2.90 16 Nordic Countries 162.83 -0.14 19.5 26.1

1.80 8 Russia 754.61 -0.91 1.1 23.4

2.40 20 South Africa 752.64 0.12 6.4 12.3

2.90 16 AC ASIA PACIFIC EX-JAPAN 431.43 -0.26 3.6 19.8

2.00 17 Japan 519.47 -0.34 -8.6 -13.0

2.30 16 China 64.39 0.37 -0.6 13.4

1.00 20 India 772.81 0.52 9.3 24.2

1.40 10 Korea 510.28 -0.13 6.1 13.5

3.80 24 Taiwan 288.25 0.50 -2.6 15.3

2.10 16 US BROAD MARKET 1,253.50 0.09 1.3 11.1

1.40 42 US Small Cap 1,766.16 0.28 5.7 16.4

2.50 15 EM LATIN AMERICA 4,222.16 -0.07 2.6 28.2

*Twenty-three developed and 26 emerging markets Source: MSCI Barra

Thomson Reuters is the primary data provider for several statistical tables in The Wall Street Journal, including foreign
stock quotations, futures and futures options prices, and foreign exchange tables. Reuters real-time data feeds are used
to calculate various Dow Jones Indexes.

Dow Jones Indexes
Price-to-

Dividend earnings PERFORMANCE (euros) PERFORMANCE (U.S.dollars)
yield* ratio* Dows Jones Index Last Daily 52-wk. Last Daily 52-wk.

2.34% 15 Global TSM 2343.12 0.04% 4.3%

2.07 15 Global Dow 1377.00 -0.34% 11.9% 1905.42 0.07 -0.7

2.40 13 Global Titans 50 167.20 -0.27 10.9 162.70 0.13 -1.6

2.78 16 Europe TSM 2553.11 0.11 -3.5

2.39 16 Developed Markets TSM 2255.23 0.03 2.9

2.23 12 Emerging Markets TSM 4399.52 0.13 17.3

2.80 27 Africa 50 884.00 -0.46 21.4 731.09 -0.05 7.7

2.67 13 BRIC 50 487.30 -0.50 23.3 605.30 -0.09 9.4

3.10 18 GCC 40 599.00 0.02 8.0 495.34 0.43 -4.2

2.03 15 U.S. TSM 11597.07 0.26 5.9

3.09 26 Kuwait Titans 30 -c 219.66 -0.03 -5.6

1.67 RusIndex Titans 10 -c 3388.70 -1.18 27.9 5662.15 0.31 14.8

Price-to-
Dividend earnings PERFORMANCE (euros) PERFORMANCE (U.S.dollars)

yield* ratio* Dows Jones Index Last Daily 52-wk. Last Daily 52-wk.

2.00% 10 Turkey Titans 20 -c 688.60 1.26% 54.7% 767.82 1.56% 38.6%

4.70 14 Global Select Div -d 181.10 -0.18 17.4 201.92 0.23 4.1

5.46 11 Asia/Pacific Select Div -d 279.99 0.60 5.2

4.31 13 U.S. Select Dividend -d 330.81 -0.02 9.9

1.71 17 Islamic Market 1958.85 0.02 4.6

2.09 13 Islamic Market 100 1800.30 -0.43 12.9 2007.44 -0.02 0.1

3.21 13 Islamic Turkey -c 1706.60 -0.93 39.4 3266.96 -0.63 24.8

2.62 15 Sustainability 884.90 -0.33 11.6 973.50 0.08 -1.0

3.44 20 Brookfield Infrastructure 1716.90 -0.48 30.6 2132.75 -0.07 15.8

1.23 19 Luxury 1094.10 0.22 29.9 1208.55 0.63 15.2

3.11 8 UAE Select Index 240.74 0.60 -23.3

DJ-UBS Commodity 145.40 -0.69 19.7 137.56 -0.29 6.2

*Fundamentals are based on data in U.S. dollar. Footnotes: a-in US dollar. b-dividends reinvested. c-in local currency. Note:All data as of 2 p.m.ET. Source: DowJones Indexes

GLOBAL MARKETS LINEUP
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Greece hopes cuts revive confidence
LONDON—The high cost of lon-

ger-term Greek government debt
can’t be sustained over time, but
Athens is counting on results from
its austerity plan to regain market
confidence after the end of this year.

Finance Minister George Papa-
constantinou, speaking in an inter-
view between meetings here with
investors, said even the €110 billion
($143 billion) in bridging support
from the rescue program from the
European Union and the Interna-
tional Monetary Fund doesn’t fully
compensate for being effectively
locked out of the capital markets.

“Clearly this is not a tenable
long-term situation,” he said.

As long as Greece is forced to
pay substantially higher rates on its
debt than other countries it be-
comes much harder for Greek banks
to wean themselves from special fi-
nancing from the European Central
Bank and stand on their own feet.

On the positive side, Mr. Papa-
constantinou said that the govern-
ment has reduced its budget deficit
by just more than half of the €12 bil-
lion target set for this year, putting
it ahead of schedule.

The program has been accompa-
nied by public protests as austerity
packages cut deeply into household
incomes.

“It would be impossible to think
that pulling €12 billion out of the
economy through lower expenditure
and higher taxes would not have a
detrimental affect on the economy,”
Mr. Papaconstantinou said.

He said he regretted tough deci-
sions such as cutting pensions,
slashing public-sector wages, and
raising the value-added tax on retail
goods by four percentage points.

“The alternative would be a ca-
tastrophe,” Mr. Papaconstantinou
said. “The alternative would be not
having this program and the country
going bankrupt.”

Since the May rescue package,
Athens has been fighting expecta-
tions in financial markets that
Greece will likely have to restruc-
ture its debt if it can’t pump more

revenue out of a deepening reces-
sion.

Mr. Papaconstantinou acknowl-
edged that investors have to be con-
vinced that the government will stay
the course, arguing that a welter of
economic reforms will soon result in
new demand in the economy.

“There will soon come a point
when early evidence increases and
people say this is an opportunity,”
the minister said. When that will
come, he couldn’t predict.

Over the summer, markets have
remained skeptical. At stake, market
experts calculate, is a potential hit
of up to 30% of the value of their
Greek holdings if Athens is forced to
default.

Greece is in a race against the
clock. Its funding requirements for
this year are largely satisfied and it
needs to raise only €4.8 billion in
2011.

From there it gets progressively
steeper. In 2012, Greece has to repay
€31.7 billion in principal and €11.1
billion in interest on its bonds, ac-
cording to market data.

In 2013 total repayments of prin-
cipal and interest add up to €36.7
billion. And these figures don’t in-
clude the rollovers of Treasury bills.

Greece also has to repay the vari-
ous tranches of IMF and EU loans in
four to five years and the bulk of
amortization is concentrated in the
2014-15 period with about €70 bil-
lion of repayments a year.

Mr. Papaconstantinou said even
this could be accomplished if Greece
has by then regained the confidence
of capital markets after Athens re-
turns to primary budget surpluses
and economic growth.

Among other early signs, he said,
has been the successful capital in-
crease by a major Greek bank and a
successful issue this week of
shorter-term T-bills, which Greece is
still able to sell even as it remains
locked out of longer-term bond mar-
kets.

Other plans include issuing spe-
cial bonds to Greek expatriates liv-
ing and working overseas, repre-
senting an asset base often tapped
by fiscally stressed governments in

the emerging world. But there are as
many Greeks in Europe, the U.S. and
elsewhere as there are in Greece, he
pointed out. Terms will be favorable,
Mr. Papaconstantinou said, but
added there would be a special ap-
peal to help the home country.

It would become the latest in a
barrage of fiscal decisions made by
Europe’s busiest finance minister
over the past nine months.

So busy, in fact, he paused when
asked to recall his worst moment.

“I have many difficult moments
over the last nine months,” Mr. Pa-
paconstantinou said. “But perhaps
some of the worst ones were when
we were racing against the clock for
the [EU/IMF] support package to be
ready in time for Greece to be able
to continue to service its debt.”

The solution, he said, “came just
in time.”

BY TERENCE ROTH

George Papaconstantinou, pictured
here in May, said investors have to be
convinced Greece will stay the course.
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Warning signs in U.K. data
LONDON—U.K. claimant-count

unemployment rose in August for
the first time since January, hinting
at tough times ahead once govern-
ment spending cuts begin to bite,
data from the Office of National Sta-
tistics showed Wednesday.

However, another measure of un-
employment, the broader Interna-
tional Labor Organization figure, fell
by 8,000 in the three months to
July. ILO employment rose by
286,000 over the period, the biggest
rise since records began in 1971, the
Office of National Statistics said.
The widely watched claimant-count
measure of unemployment rose by
2,300, giving a jobless rate of 4.5%.
That compared with a revised drop
of 1,000 and a rate of 4.5% in July.

The rise in the claimant count
came as a surprise, as economists
had forecast a fall of 5,000. The ONS
revised its claimant-count estimate
for July after originally reporting a
decrease of 3,800.

The government will welcome
the news of an increase in employ-
ment, to 29.2 million people, the

highest level since last year’s first
quarter. The record increase re-
flected new positions in both full-
time and part-time employment.
Full-time staff numbers rose by
121,000, but part-time jobs grew
even more, by 166,000.

The increase in the number of
full-time workers was the largest
since from April to June 2007, be-

fore the global credit crunch.
But the rise in the claimant

count, along with recent surveys
showing employment intentions on
the wane, points to more job losses
ahead, said Vicky Redwood, senior
U.K. economist for Capital Econom-
ics. “Together with the fact that
many of the survey measures of em-
ployment and employment inten-
tions have started to fall, [the claim-
ant count rise] suggests that the
labor market may have reached
some sort of turning point—even
before the public-sector job cuts
start in earnest,” she said.

The decline in the ILO’s unem-
ployment measure saw the number
of jobless total 2.5 million, for an
unemployment rate of 7.8% in the
three months to July, unchanged
from the three months to June.

Separately, the euro zone’s an-
nual inflation rate eased in August,
indicating the European Central
Bank has ample room to maintain
its ultra-loose monetary policy.

Average annual inflation in the
16 countries that share the euro fell
to 1.6% from 1.7% in July, in line
with the preliminary estimate pub-
lished Aug. 31, Eurostat said.

BY ILONA BILLINGTON
AND AINSLEY THOMSON

EUROPE NEWS

Irish terror group
threatens banks

Dissident Irish Republican terror
group the Real IRA told a British
newspaper that it may target banks
and bankers in the U.K., a threat
that registered a note of familiarity
with law enforcement and banking
interests that have been monitoring
the prospects for such an attack for
some time.

The group’s leaders told the
Guardian newspaper that it wants to
target bankers for “financing Brit-
ain’s colonial and capitalist system”
and referred to bankers as criminals
for their role in the financial crisis.

Attacks on mainland Britain have
all but disappeared following the
success of the peace process in
Northern Ireland. Still, hard-line Re-
publican groups such as the Real
IRA and Continuity IRA have kept
up a steady drumbeat of attacks in
Northern Ireland over the past year
or so. That included the killing of

two British soldiers last year.
The Northern Ireland Office is-

sued a statement indicating the
public threats aren’t new to law en-
forcement.

The minister for Northern Ire-
land, Owen Patterson, recently told
a parliamentary committee that the
U.K. shouldn’t underestimate the
dangers “a small number of deter-
mined people” can present.

“I do not see them destabilizing
the political process, but they do
present a physical danger,” he told
the Northern Ireland Affairs Com-
mittee.

One person at a London financial
institution said that the threat to
banks isn’t new. The bank’s security
consultants have been tracking the
possibility of a Real IRA attack on
banks and bankers for the past 18
months or so. Banks have been mon-
itoring the IRA based on unspecified
intelligence that the group could be
preparing to target London financial
institutions.

BY ALISTAIR MACDONALD
AND DAVID ENRICH

Source: The Office for National Statistics

End of positive trend
U.K. claimant-count
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Major players � benchmarks
Below, a look at the Dow Jones Stoxx 50,
the biggest and best known companies in
Europe, including the U.K.

Credit derivatives
Spreads on credit derivatives are one way the market rates
creditworthiness. Regions that are treading in rough waters can see
spreads swing toward the maximum—and vice versa. Indexes below
are for five-year swaps.

Markit iTraxx Indexes SPREAD RANGE, in pct. pts.
Mid-spread, since most recent roll

Index: series/version in pct. pts. Mid-price Coupon Maximum Minimum Average

Europe: 13/1 1.05 99.77% 0.01% 1.42 0.75 1.08

Eur. High Volatility: 13/1 1.52 97.70 0.01 2.16 1.11 1.59

Europe Crossover: 13/2 4.72 101.06 0.05 5.88 4.48 5.11

Asia ex-Japan IG: 13/1 1.17 99.25 0.01 1.72 0.87 1.21

Japan: 13/1 0.99 100.05 0.01 1.76 0.85 1.20

Note: Data as of September 14

Spreads
Spreads on five-
year swaps for
corporate debt;
based on Markit
iTraxx indexes.

In percentage points
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Behind Asia's deals: Bank revenue rankings, Japan
Behind every IPO, bond offering, merger deal or syndicated loan is one or more investment banks. Here are
investment banks ranked by year-to-date revenues from recent deals.

PERCENTAGE OF TOTAL REVENUE
Revenue, Market Equity Debt Mergers &
in millions share capital markets capital markets acquisitions Loans

Nomura $581 21.0% 75% 12% 14% ...

Mizuho 544 19.7 62 17 9 12%

Sumitomo Mitsui Financial Group 296 10.7 63 13 9 15

Goldman Sachs 206 7.5 84 4 12 ...

Daiwa Capital Markets 200 7.3 59 26 15 ...

Mitsubishi UFJ Financial Group 181 6.6 41 21 14 24

Citi 129 4.7 59 7 31 2

Bank of America Merrill Lynch 126 4.6 61 11 26 2

JPMorgan 113 4.1 76 5 17 1

Source: Dealogic

Tracking
credit
markets �
dealmakers

Dow Jones Industrial Average P/E: 14
LAST: 10572.73 s 46.24, or 0.44%

YEAR TO DATE: s 144.68, or 1.4%

OVER 52 WEEKS s 781.02, or 8.0%

Note: Price-to-earnings ratios are for trailing 12 months
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Stoxx Europe 50: Wednesday's best and worst...

Previous
close, in STOCK PERFORMANCE

Company Country Industry Volume local currency Previous session YTD 52-week

Tesco U.K. Food Retailers & Wholesalers 21,895,138 430.70 1.76% 0.6% 10.7%

Vodafone Group U.K. Mobile Telecommunications 71,830,432 161.05 0.69 12.1 15.4

ING Groep Netherlands Life Insurance 21,211,803 7.86 0.47 13.9 -8.6

Sanofi-Aventis France Pharmaceuticals 3,558,036 49.44 0.47 -10.2 2.0

Novartis Switzerland Pharmaceuticals 7,139,508 56.00 0.45 -0.9 11.7

BP PLC U.K. Integrated Oil & Gas 37,259,045 404.10 -2.67% -32.6 -26.2

Barclays U.K. Banks 39,407,506 316.75 -2.24 14.8 -16.6

L.M. Ericsson Telephone Series B Sweden Communications Technology 13,415,051 78.25 -2.07 18.7 7.0

Roche Holding Switzerland Pharmaceuticals 2,851,106 139.50 -1.76 -20.6 -16.0

Total S.A. France Integrated Oil & Gas 6,756,761 38.79 -1.62 -13.8 -6.5

...And the rest of Europe's blue chips
Latest,
in local STOCK PERFORMANCE

Company/Country (Industry) Volume currency Latest YTD 52-week

Bayer AG 2,865,649 51.67 0.37% -7.7% 7.7%
Germany (Specialty Chemicals)
Royal Dutch Shell A 5,108,040 22.35 0.22 5.9 12.9
U.K. (Integrated Oil & Gas)
Telefonica 19,525,651 18.18 0.22 -6.9 -3.4
Spain (Fixed Line Telecommunications)
UBS 9,927,089 18.34 0.22 14.3 -4.5
Switzerland (Banks)
Diageo 3,267,648 1,089 0.18 0.5 14.1
U.K. (Distillers & Vintners)
France Telecom 6,118,433 16.40 0.18 -5.9 -11.3
France (Fixed Line Telecommunications)
British American Tobacco 3,696,346 2,359 0.15 17.0 20.3
U.K. (Tobacco)
GlaxoSmithKline 5,789,945 1,284 0.12 -2.7 9.1
U.K. (Pharmaceuticals)
Deutsche Telekom 11,303,726 10.48 0.10 1.8 10.6
Germany (Mobile Telecommunications)
HSBC Holdings 26,798,960 676.60 0.06 -4.5 -3.3
U.K. (Banks)
ABB Ltd. 6,761,082 20.58 0.05 5.9 -1.7
Switzerland (Industrial Machinery)
Nokia 23,874,272 7.64 -0.07 -14.3 -29.2
Finland (Telecommunications Equipment)
Daimler AG 5,468,295 44.12 -0.07 18.5 29.5
Germany (Automobiles)
AXA 6,141,548 13.19 -0.15 -20.3 -22.7
France (Full Line Insurance)
Allianz SE 1,536,924 85.98 -0.19 -1.3 2.9
Germany (Full Line Insurance)
RWE AG 2,382,766 52.45 -0.19 -22.8 -16.3
Germany (Multiutilities)
Assicurazioni Generali 4,257,694 15.08 -0.26 -19.9 -15.8
Italy (Full Line Insurance)
BASFn.DE 2,852,872 45.02 -0.32 3.6 23.1
BASFn.DE (BASFn.DE)
SAP AG 3,048,598 36.59 -0.38 10.9 5.7
Germany (Software)
E.ON AG 9,680,269 22.52 -0.40 -23.0 -20.5
Germany (Multiutilities)

Latest,
in local STOCK PERFORMANCE

Company/Country (Industry) Volume currency Latest YTD 52-week

Societe Generale 3,034,124 45.93 -0.40% -6.2% -8.6%
France (Banks)
BG Group 3,898,694 1,094 -0.46 -2.5 -5.7
U.K. (Integrated Oil & Gas)
ArcelorMittal 7,184,771 25.09 -0.46 -22.0 -11.9
France (Iron & Steel)
Siemens 2,557,012 75.79 -0.47 18.0 14.5
Germany (Diversified Industrials)
Iberdrola 17,934,680 5.73 -0.49 -14.1 -13.5
Spain (Conventional Electricity)
UniCredit 214,363,927 2.01 -0.50 -10.1 -19.6
Italy (Banks)
Unilever 5,073,967 21.58 -0.60 -5.1 12.9
Netherlands (Food Products)
Banco Bilbao Vizcaya Argentaria 20,956,911 10.16 -0.64 -20.2 -17.5
Spain (Banks)
Intesa Sanpaolo 56,698,530 2.44 -0.71 -22.7 -20.7
Italy (Banks)
BNP Paribas 2,787,215 55.67 -0.82 -0.4 2.6
France (Banks)
Anglo American 3,790,526 2,550 -0.86 -5.9 20.0
U.K. (General Mining)
BHP Billiton 8,072,188 1,963 -0.91 -1.6 11.4
U.K. (General Mining)
Banco Santander 31,740,117 9.94 -0.97 -14.0 -9.3
Spain (Banks)
Nestle S.A. 7,238,122 53.10 -1.03 5.8 21.7
Switzerland (Food Products)
ENI 60,977,686 16.29 -1.09 -8.5 -7.6
Italy (Integrated Oil & Gas)
Astrazeneca 3,339,616 3,348 -1.09 15.0 22.0
U.K. (Pharmaceuticals)
Credit Suisse Group 5,476,246 46.31 -1.26 -9.6 -19.2
Switzerland (Banks)
Rio Tinto 5,321,007 3,573 -1.37 5.4 31.2
U.K. (General Mining)
GDF Suez 3,294,439 26.06 -1.40 -14.0 -16.1
France (Multiutilities)
Deutsche Bank 6,306,190 48.47 -1.53 -1.9 -5.6
Germany (Banks)

Sources: Thomson Reuters

DJIA component stocks
Volume, CHANGE

Stock Symbol in millions Latest Points Percentage

AT&T T 16.5 $28.00 0.07 0.25%
Alcoa AA 18.5 11.44 –0.05 –0.44
AmExpress AXP 7.2 40.84 0.46 1.14
BankAm BAC 129.0 13.71 0.03 0.22
Boeing BA 4.6 62.75 –0.01 –0.02
Caterpillar CAT 5.2 72.16 0.33 0.46
Chevron CVX 6.2 79.29 –0.22 –0.28
CiscoSys CSCO 59.8 21.59 0.14 0.65
CocaCola KO 8.0 57.45 –0.14 –0.24
Disney DIS 6.2 34.23 0.18 0.53
DuPont DD 4.7 42.92 0.25 0.59
ExxonMobil XOM 17.1 61.00 –0.01 –0.02
GenElec GE 62.8 16.35 0.19 1.18
HewlettPk HPQ 23.8 39.61 0.32 0.81
HomeDpt HD 8.8 29.94 –0.03 –0.10
Intel INTC 53.0 18.72 –0.02 –0.11
IBM IBM 4.3 129.46 0.61 0.47
JPMorgChas JPM 22.7 40.98 0.26 0.64
JohnsJohns JNJ 8.0 61.08 0.50 0.83
KftFoods KFT 9.7 31.59 0.54 1.74
McDonalds MCD 4.1 74.74 0.80 1.08
Merck MRK 10.0 36.51 –0.01 –0.03
Microsoft MSFT 53.7 25.11 0.08 0.32
Pfizer PFE 47.9 17.27 0.19 1.12
ProctGamb PG 7.8 61.12 0.48 0.79
3M MMM 1.9 84.60 –0.03 –0.04
TravelersCos TRV 7.8 52.45 1.43 2.80
UnitedTech UTX 3.3 68.28 –0.44 –0.64
Verizon VZ 13.9 31.18 0.27 0.87

WalMart WMT 9.3 52.85 0.19 0.36

Source: WSJ Market Data Group

Credit-default swaps: European companies
At its most basic, the pricing of credit-default swaps measures how much a buyer has to pay to purchase-and
how much a seller demands to sell-protection from default on an issuer's debt. The snapshot below gives a
sense which way the market was moving yesterday.

Showing the biggest improvement...
CHANGE, in basis points

Yesterday Yesterday Five-day 28-day

Tomkins 334 –29 –150 –68

Brit Awys 491 –13 –52 –40

BP 226 –6 –21 –1

KBC Bk 136 –1 –3 15

LVMH Moet Hennessy
Louis Vuitton 66 –1 –3 –1

Rhodia 334 –1 –19 ...

Smurfit Kappa Fdg 302 ... –11 1

ACE 108 ... –8 –8

TNT 115 ... –12 –21

Swedish Match 90 ... –5 –6

And the most deterioration
CHANGE, in basis points

Yesterday Yesterday Five-day 28-day

Fiat 372 10 –2 –17

UPC Hldg 617 11 –17 20

Bco Pop S C 209 11 –4 10

Bco Espirito Santo 389 11 –3 25

Bco Comercial Portugues 375 11 1 35

Virgin Media Fin 421 12 –11 –1

Kdom Spain 231 13 –4 24

EDP Energias de Portugal 224 17 21 27

Rep Irlnd 382 17 3 107

Rep Portugal 342 20 13 76

Source: Markit Group

BLUE CHIPS � BONDS

WSJ.com
Follow the markets throughout the day, with updated stock
quotes, news and commentary at WSJ.com.

Also, receive emails that summarize the day’s trading in Eu-
rope and Asia. To sign up, go to WSJ.com/Email.
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U.S. NEWS

Conservatives mobilize,
disrupt Republican plans

U.S. Senate candidate Christine
O’Donnell’s upset primary victory in
Delaware Tuesday provided further
evidence that conservative voters
have mobilized, but the result also
demonstrates how the tea party can
pose a dilemma for the Republican
establishment.

Ms. O’Donnell soundly defeated
Republican Party fixture Mike Castle
in one of the nation’s most Demo-
cratic-leaning states. Mr. Castle was
considered the strongest candidate
to help his party pick up the seat,
which until last year was held by
Vice President Joe Biden, and strate-
gists in both parties say a Republi-
can victory now appears remote.

In the New Hampshire Republi-
can Senate primary, attorney Ovide
Lamontagne made a strong run at
the party-backed candidate, former
Attorney General Kelly Ayotte.

The state on Wednesday certified
Ms. Ayotte as the winner, though Mr.
Lamontagne could seek a recount.

In New York, a political novice
who claimed the tea-party banner
won the Republican nomination for
governor, defeating the choice of
party leaders, and embattled Demo-
cratic Rep. Charles Rangel beat back
a primary challenger in Harlem.
With 98% of precincts reporting,
Carl Paladino, a Buffalo developer,
had 62% of the vote to 38% for for-
mer Rep. Rick Lazio in the GOP gu-
bernatorial race. The state’s attorney
general, Andrew Cuomo, is the Dem-
ocratic nominee for governor.

In Washington, D.C., voters de-
nied a second term to Mayor Adrian
Fenty. The campaign had focused in
part on Mr. Fenty’s support for over-
hauling city schools and firing un-
derperforming teachers.

The Delaware results were
viewed as the most meaningful.
With all precincts reporting, Ms.
O’Donnell had 53.1% of the vote to
Mr. Castle’s 46.9%. Mr. Castle, a sit-
ting congressman, is one of the most
liberal Republicans in the House.

Still, party officials considered
his support for abortion rights, his
vote for a “cap and trade’’ energy bill
and other policy stances to be a good
fit. Moreover, Delaware voters had
elected Mr. Castle to two terms as
governor and to nine in Congress.

Ms. O’Donnell, by contrast, op-
poses abortion rights and, like many
Republicans, advocates reducing
taxes and federal spending. She
called for a two-year elimination of
capital-gains taxes. She also opposes
the Democrats’ health-care overhaul.
Her opponents focused on her per-
sonal finances. Ms. O’Donnell failed
to pay nearly $12,000 in federal
taxes in 2005 and defaulted on her
house payments in 2007, records
show. Ms. O’Donnell drew support
from former Alaska Gov. Sarah Palin.

“I’m disappointed” by the Dela-
ware result, said former GOP Sen.
Norm Coleman of Minnesota, who is
leading a conservative group, Ameri-
can Action Network, that is spend-
ing money to help Republicans in
congressional races.

“The tea-party movement has
been a tremendously positive force,
but it doesn’t mean that in every
state the candidate who is either
furthest to the right or the most out
of the mainstream is necessarily the

best candidate,” Mr. Coleman said.
He said the O’Donnell win meant the
GOP “lost the prospect of a seat.

Strategists in both parties be-
lieve the number of competitive
Senate races has now dropped to 10
from 11, which means winning the
chamber would require Republicans
to take every one of those races.
Democrats and independents who
caucus with them currently hold 59
seats in the 100-member Senate.

Other races of interest:
—In Maryland, the tea party suf-

fered a setback as former Gov. Rob-
ert Ehrlich defeated investor Brian
Murphy in the Republican guberna-
torial primary.

—In New York, Democratic Rep.
Charles Rangel, who has represented
Harlem for 40 years, won his pri-
mary race. It was his first election
since the House ethics committee
accused him of a series of violations.

By Peter Wallsten,
Neil King Jr.

And Laura Meckler Christine O’Donnell scored an upset in Delaware’s Republican Senate primary.
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For information about listing your funds, please contact: Justin Jones tel: +44 0203 426 1167; email: justin.jones@dowjones.com

Andfs. Espanya EU EQ AND 09/14 EUR 12.48 -10.3 -5.6 -3.5
Andfs. Estats Units US EQ AND 09/14 USD 14.28 -4.9 2.7 -8.4
Andfs. Europa EU EQ AND 09/14 EUR 7.38 -5.9 -2.3 -6.9
Andfs. Franca EU EQ AND 09/14 EUR 9.16 -5.9 -0.8 -7.5
Andfs. Japo JP EQ AND 09/14 JPY 454.79 -11.0 -9.8 -11.9
Andfs. Plus Dollars US BA AND 09/14 USD 9.53 0.9 4.1 -1.6
Andfs. RF Dolars US BD AND 09/14 USD 11.91 4.1 6.5 3.1
Andfs. RF Euros EU BD AND 09/14 EUR 11.10 2.6 4.2 3.0
Andorfons EU BD AND 09/14 EUR 14.75 1.7 4.1 2.3
Andorfons Alternative Premium GL EQ AND 07/31 EUR 98.31 -0.7 2.4 -6.5
Andorfons Mix 30 EU BA AND 09/14 EUR 9.68 1.3 4.6 -3.0
Andorfons Mix 60 EU BA AND 09/14 EUR 9.17 -1.1 3.4 -8.6

n CHARTERED ASSET MANAGEMENT PTE LTD - TEL NO: 65-6835-8866
Fax No: 65-6835 8865, Website: www.cam.com.sg, Email: cam@cam.com.sg
CAM-GTF Limited AS EQ MUS 09/09 USD 350013.95 27.5 61.3 32.2

n DJE INVESTMENT S.A.
internet: www.dje.lu email: info@dje.lu phone:+00 352 269 2522 0 fax:+00 352 269 25252
DJE Real Estate P OT EQ LUX 09/15 EUR 8.92 0.7 0.9 -3.5
DJE-Absolut P GL EQ LUX 09/15 EUR 212.37 3.7 10.2 2.3
DJE-Alpha Glbl P EU BA LUX 09/15 EUR 176.90 -0.7 4.5 1.0
DJE-Div& Substanz P EU EQ LUX 09/15 EUR 228.24 6.1 13.0 5.7
DJE-Gold&Resourc P OT EQ LUX 09/15 EUR 211.75 24.3 32.8 21.6
DJE-Renten Glbl P EU BD LUX 09/15 EUR 137.32 5.2 7.0 6.5
LuxPro-Dragon I AS EQ LUX 07/20 EUR 144.57 -8.5 5.0 7.6
LuxPro-Dragon P AS EQ LUX 07/20 EUR 140.29 -8.8 4.4 7.0
LuxTopic-Aktien Europa EU EQ LUX 09/15 EUR 17.64 -0.4 4.3 3.1
LuxTopic-Pacific AS EQ LUX 09/15 EUR 19.76 20.6 38.7 12.6

n HSBC ALTERNATIVE INVESTMENTS LIMITED
T +44 20 7860 3074 F + 44 20 7860 3174 www.hail.hsbc.com

n HSBC Portfolio Selection Fund
Sel Emerg Mkt Debt GL BD GGY 12/31 USD 350.10 42.6 54.7 6.4
Sel Emerg Mkt Equity GL EQ GGY 12/31 USD 207.66 63.0 73.6 -11.3
Sel Euro Equity EUR OT OT GGY 12/31 EUR 96.29 32.6 27.0 -17.7
Sel European Equity EU EQ GGY 12/31 USD 181.94 42.7 49.9 -16.8
Sel Glob Equity GL EQ GGY 12/31 USD 189.25 35.2 42.1 -15.7
Sel Glob Fxd Inc GL BD GGY 12/31 USD 143.46 11.4 15.8 -1.4
Sel Pacific Equity AS EQ GGY 12/31 USD 143.75 68.5 80.5 -7.1
Sel US Equity US EQ GGY 12/31 USD 123.56 24.0 30.0 -14.2
Sel US Sm Cap Eq US EQ GGY 12/31 USD 168.82 30.1 42.6 -14.8

n HSBC Trinkaus Investment Managers SA
E-Mail: funds@hsbctrinkaus.lu
Telephone: 352 - 47 18471
Prosperity Return Fund A JP BD LUX 09/13 JPY 10377.46 4.6 NS NS
Prosperity Return Fund B EU BD LUX 09/13 JPY 8948.89 -9.5 NS NS
Prosperity Return Fund C EU BD LUX 09/13 USD 95.67 -0.8 NS NS
Prosperity Return Fund D EU BD LUX 09/13 EUR 113.14 15.9 NS NS
Renaissance Hgh Grade Bd A JP BD LUX 09/13 JPY 10429.10 5.4 NS NS
Renaissance Hgh Grade Bd B EU BD LUX 09/13 JPY 8941.99 -9.3 NS NS
Renaissance Hgh Grade Bd C EU BD LUX 09/13 USD 94.98 -0.6 NS NS
Renaissance Hgh Grade Bd D EU BD LUX 09/13 EUR 108.58 11.5 NS NS

n MP ASSET MANAGEMENT INC.
Tel: + 386 1 587 47 77
MP-BALKAN.SI EU EQ SVN 09/14 EUR 20.33 -16.4 -22.4 -31.6
MP-TURKEY.SI OT OT SVN 09/14 EUR 45.99 32.5 49.7 17.0

n PAREX ASSET MANAGEMENT IPAS
Republikas square 2a, Riga, LV-1522, Latvia

www.parexgroup.com Tel: +371 67010810
Parex Eastern Europ Bal OT OT LVA 09/14 EUR 15.14 13.2 17.9 6.1
Parex Eastern Europ Bd EU BD LVA 09/14 USD 16.98 16.0 24.1 11.0
Parex Russian Eq EE EQ LVA 09/14 USD 22.36 14.5 27.6 6.6

n PICTET & CIE, ROUTE DES ACACIAS 60, CH-1211 GENEVA 73
Tel: + 41 (58) 323 3000 Web: www.pictetfunds.com
Pictet-Agriculture-P EUR GL EQ LUX 09/13 EUR 141.85 17.0 36.1 NS
Pictet-Asian Eq ExJpn-I USD AS EQ LUX 09/14 USD 178.99 2.1 14.1 8.3
Pictet-Asian Eq ExJpn-P USD AS EQ LUX 09/14 USD 169.34 1.5 13.2 7.4
Pictet-Biotech-P USD OT EQ LUX 09/13 USD 269.60 -4.7 -7.5 -12.6
Pictet-CHF Liquidity-P CH MM LUX 09/13 CHF 124.13 -0.1 -0.1 0.1
Pictet-CHF Liquidity-P dy CH MM LUX 09/13 CHF 93.33 -0.1 -0.1 0.1
Pictet-Conv. Bonds-P EUR EU BD LUX 09/13 EUR 100.39 NS NS NS
Pictet-Digital Comm-P USD OT EQ LUX 09/13 USD 127.42 9.0 20.5 12.7
Pictet-Eastern Europe-P EUR EU EQ LUX 09/13 EUR 373.45 18.8 40.6 8.3
Pictet-Emerging Markets-P USD GL EQ LUX 09/14 USD 545.34 2.2 15.3 7.8
Pictet-Eu Equities Sel-P EUR EU EQ LUX 09/13 EUR 437.77 7.3 13.1 -1.4
Pictet-EUR Bonds-P EU BD LUX 09/13 EUR 409.21 6.4 7.0 6.4
Pictet-EUR Bonds-Pdy EU BD LUX 09/13 EUR 300.07 6.4 7.0 6.4
Pictet-EUR Corporate Bonds-P EU BD LUX 09/13 EUR 156.27 5.7 8.6 9.8
Pictet-EUR Corporate Bonds-Pdy EU BD LUX 09/13 EUR 105.94 5.7 8.6 9.8
Pictet-EUR High Yield-P EU BD LUX 09/13 EUR 165.70 13.3 24.6 11.4
Pictet-EUR High Yield-Pdy EU BD LUX 09/13 EUR 90.82 13.3 24.6 11.4
Pictet-EUR Liquidity-P EU MM LUX 09/13 EUR 136.20 0.2 0.3 1.0
Pictet-EUR Liquidity-Pdy EU MM LUX 09/13 EUR 96.83 0.2 0.2 1.0
Pictet-EUR Sovereign Liq-P EU MM LUX 09/13 EUR 102.44 0.0 0.1 0.7
Pictet-EUR Sovereign Liq-Pdy EU MM LUX 09/13 EUR 99.95 0.0 0.1 0.7
Pictet-Europe Index-P EUR EU EQ LUX 09/13 EUR 108.65 7.6 13.1 0.3
Pictet-European Sust Eq-P EUR EU EQ LUX 09/13 EUR 143.23 7.6 13.0 0.0
Pictet-Glo Emerging Debt-P USD GL BD LUX 09/13 USD 265.38 9.1 13.3 14.8
Pictet-Glo Emerging Debt-Pdy USD GL BD LUX 09/13 USD 172.35 9.1 13.3 14.8
Pictet-Greater China-P USD AS EQ LUX 09/14 USD 356.94 1.6 12.2 12.3
Pictet-Indian Equities-P USD EA EQ LUX 09/14 USD 404.44 12.1 27.8 16.9
Pictet-Japan Index-P JPY JP EQ LUX 09/14 JPY 8176.63 -8.0 -8.8 -15.0
Pictet-Japanese Eq 130/30-P JPY JP EQ LUX 09/14 JPY 4106.70 -7.0 -9.0 -14.0
Pictet-Japanese Eq Sel-I JPY JP EQ LUX 09/14 JPY 7146.44 -7.7 -10.2 -17.7
Pictet-Japanese Eq Sel-P JPY JP EQ LUX 09/14 JPY 6900.45 -8.2 -10.8 -18.2
Pictet-MENA-P USD OT OT LUX 09/08 USD 49.52 10.4 2.5 NS
Pictet-Pac (ExJpn) Idx-P USD AS EQ LUX 09/14 USD 282.68 3.5 15.8 10.5
Pictet-Piclife-P CHF CH BA LUX 09/13 CHF 785.91 -0.6 1.9 -0.1
Pictet-Premium Brands-P EUR OT EQ LUX 09/13 EUR 80.97 23.9 39.7 12.9
Pictet-Russian Equities-P USD EE EQ LUX 09/13 USD 69.38 7.7 33.4 6.4
Pictet-Security-P USD GL EQ LUX 09/13 USD 111.44 11.9 22.2 9.5
Pictet-Small Cap Europe-P EUR EU EQ LUX 09/13 EUR 516.91 14.1 18.2 3.3
Pictet-Timber-P USD GL EQ LUX 09/13 USD 109.25 2.6 16.5 NS
Pictet-USA Index-P USD US EQ LUX 09/13 USD 91.84 1.3 8.7 -4.1
Pictet-USD Government Bonds-P US BD LUX 09/13 USD 544.83 7.3 6.1 5.5
Pictet-USD Government Bonds-Pdy US BD LUX 09/13 USD 389.57 7.3 6.1 5.6
Pictet-USD Liquidity-P US MM LUX 09/13 USD 131.16 0.1 0.1 0.6
Pictet-USD Liquidity-Pdy US MM LUX 09/13 USD 84.93 0.1 0.1 0.6
Pictet-USD Sovereign Liq-P US MM LUX 09/13 USD 101.61 0.1 0.0 0.6
Pictet-USD Sovereign Liq-Pdy US MM LUX 09/13 USD 100.11 0.1 0.1 0.6
Pictet-Water-P EUR GL EQ LUX 09/13 EUR 139.10 12.2 19.8 2.0
Pictet-World Gvt Bonds-P USD EU BD LUX 09/14 USD 172.07 4.2 2.5 7.5
Pictet-World Gvt Bonds-Pdy USD EU BD LUX 09/14 USD 139.54 4.2 2.5 7.5

n POLAR CAPITAL PARTNERS LIMITED
International Fund Managers (Ireland) Limited PH - 353 1 670 660 Fax - 353 1 670 1185
Global Technology OT EQ IRL 09/14 USD 14.81 10.1 24.9 13.4
Japan Fund USD JP EQ IRL 09/15 USD 16.31 3.7 -4.9 6.1
Polar Healthcare Class I USD OT EQ IRL 09/14 USD 12.36 -4.4 0.4 NS
Polar Healthcare Class R USD OT EQ IRL 09/14 USD 12.29 -4.8 -0.1 NS

n Hemisphere Management (Ireland) Limited

Discovery USD A OT OT CYM 07/30 USD 105.78 10.8 12.5 12.2
Elbrus USD A GL EQ CYM 08/31 USD 10.48 35.9 -24.7 -17.9
Europn Conviction USD B EU EQ CYM 07/30 USD 134.92 -1.8 4.4 9.7
Europn Forager USD B EU EQ CYM 07/30 USD 227.24 1.5 12.8 8.5
Latin America USD A GL EQ CYM 04/30 USD 14.21 2.2 -4.7 14.7
Paragon Limited USD A EU EQ CYM 11/28 USD 324.09 12.7 12.7 14.2
UK Fund USD A OT OT CYM 07/30 USD 181.06 -1.6 3.3 4.8

n PT CIPTADANA ASSET MANAGEMENT
Tel: +6221 25574 883 Fax: +6221 25574 893 Website: www.ciptadana-asset.com
Indonesian Grth Fund GL EQ BMU 09/01 USD 157.82 23.9 42.3 20.6

n RUSSELL INVESTMENT GROUP
Multi-Style, Multi-Manager Funds www.russell.com
ACTION FRANCE A EU EQ IRL 09/14 EUR 700.42 -1.0 4.1 -5.4
CORE EUROZONE EQ B EU EQ IRL 09/14 EUR 837.67 0.7 5.3 -3.1
EURO FIXED INCOME A EU BD IRL 09/14 EUR 1349.97 8.4 12.2 6.1
EURO FIXED INCOME B EU BD IRL 09/14 EUR 1447.56 8.9 12.9 6.7
EUROPEAN SMALL CAP A EU EQ IRL 09/14 EUR 1352.81 12.7 17.3 1.0
EUROPEAN SMALL CAP B EU EQ IRL 09/14 EUR 1455.20 13.1 18.0 1.6
EUROZONE AGG A EUR EU EQ IRL 09/14 EUR 690.15 5.2 9.7 -1.5
EUROZONE AGG B EUR EU EQ IRL 09/14 EUR 996.00 5.7 10.4 -0.9
GLB REAL EST SEC A OT EQ IRL 09/14 USD 974.69 8.7 13.9 -5.4
GLB REAL EST SEC B OT EQ IRL 09/14 USD 1009.12 9.2 14.6 -4.8
GLB REAL EST SEC EH A OT EQ IRL 09/14 EUR 860.88 7.0 12.0 -8.2
GLB REAL EST SEC SH B OT EQ IRL 09/14 GBP 81.42 7.5 12.8 -8.4
GLB STRAT YIELD A EU BD IRL 09/14 EUR 1762.37 9.7 18.7 10.0
GLB STRAT YIELD B EU BD IRL 09/14 EUR 1893.83 10.1 19.4 10.7
GLOBAL BOND A EU BD IRL 09/14 EUR 1311.29 18.7 22.8 13.5
GLOBAL BOND B EU BD IRL 09/14 EUR 1402.45 19.2 23.6 14.2
GLOBAL BOND EH A GL BD IRL 09/14 EUR 1505.36 9.5 12.1 8.5
GLOBAL BOND EH B GL BD IRL 09/14 EUR 1604.57 9.9 12.7 9.2
JAPAN EQUITY A JP EQ IRL 09/14 JPY 10527.40 -9.5 -12.2 -14.4
JAPAN EQUITY B JP EQ IRL 09/14 JPY 11268.21 -9.2 -11.7 -13.9
PAC BASIN (X JPN) A AS EQ IRL 09/14 USD 2393.99 4.7 16.1 14.2
PAC BASIN (X JPN) B AS EQ IRL 09/14 USD 2565.75 5.2 16.8 14.9
PAN EUROPEAN EQUITY A EU EQ IRL 09/14 EUR 1036.18 7.7 12.8 -0.2
PAN EUROPEAN EQUITY B EU EQ IRL 09/14 EUR 1109.24 8.1 13.5 0.3
US EQUITY A US EQ IRL 09/14 USD 866.12 -0.7 5.1 -6.0
US EQUITY B US EQ IRL 09/14 USD 931.23 -0.3 5.7 -5.4
US SMALL CAP EQUITY A US EQ IRL 09/14 USD 1333.02 3.4 10.0 -5.4
US SMALL CAP EQUITY B US EQ IRL 09/14 USD 1434.17 3.9 10.6 -4.8

n SG ASSET MANAGEMENT HTTP://WWW.SGAM.COM
A company of Amundi Group
Bonds ConvEurope A EU BD LUX 09/14 EUR 32.92 11.0 13.7 3.3
Bonds Eur Corp A EU BD LUX 09/13 EUR 24.01 4.0 5.3 5.9
Bonds Eur Hi Yld A EU BD LUX 09/13 EUR 22.55 9.6 16.5 8.3
Bonds EURO A EU BD LUX 09/14 EUR 43.15 5.1 5.3 7.5
Bonds Europe A EU BD LUX 09/14 EUR 41.45 6.0 5.8 7.2
Bonds US MtgBkSec A US BD LUX 04/29 USD 24.41 -4.7 11.9 0.0
Bonds World A GL BD LUX 09/13 USD 43.47 3.5 1.5 7.7
Eq. AsiaPac Dual Strategies A AS EQ LUX 09/14 USD 10.59 1.6 12.8 8.8
Eq. China A AS EQ LUX 09/14 USD 23.34 -3.3 6.4 14.7
Eq. Concentrated Euroland A EU EQ LUX 09/14 EUR 87.18 -6.2 -3.2 -9.2
Eq. ConcentratedEuropeA EU EQ LUX 09/14 EUR 28.69 6.2 10.3 -2.7
Eq. Emerging Europe A EU EQ LUX 09/13 EUR 27.25 15.7 37.4 -2.3
Eq. Equities Global Energy OT EQ LUX 09/14 USD 16.27 -10.3 -5.4 -13.0
Eq. Euroland A EU EQ LUX 09/14 EUR 10.58 -2.3 2.9 -8.6
Eq. Euroland MidCapA EU EQ LUX 04/30 EUR 14.61 1.4 -45.7 -33.8
Eq. Euroland Small Cap A EU EQ LUX 09/14 EUR 151.39 7.2 12.5 2.8
Eq. EurolandCyclclsA OT EQ LUX 09/13 EUR 18.47 3.8 8.6 -2.7
Eq. EurolandFinancialA OT EQ LUX 09/13 EUR 10.53 -7.0 -9.9 -12.5
Eq. Glbl Emg Cty A GL EQ LUX 09/13 USD 8.97 -7.3 0.2 0.6
Eq. Global A GL EQ LUX 09/14 USD 27.67 -0.7 5.4 -2.7

Eq. Global Resources A GL EQ LUX 09/14 USD 117.50 7.6 18.2 6.9
Eq. Gold Mines A OT EQ LUX 09/14 USD 36.41 20.2 25.1 36.5
Eq. India A EA EQ LUX 09/14 USD 145.55 11.3 26.4 16.2
Eq. Japan CoreAlpha A JP EQ LUX 09/14 JPY 6930.48 -4.5 -11.8 -9.1
Eq. Japan Sm Cap A JP EQ LUX 09/14 JPY 979.89 -8.4 -14.1 -6.7
Eq. Japan Target A JP EQ LUX 09/14 JPY 1532.96 -6.4 -14.1 -8.0
Eq. Latin America A GL EQ LUX 09/13 USD 118.61 2.0 22.3 4.7
Eq. US ConcenCore A US EQ LUX 09/14 USD 22.62 0.1 8.5 0.9
Eq. US Focused A US EQ LUX 09/14 USD 15.66 -1.3 0.3 -14.1
Eq. US Lg Cap Gr A US EQ LUX 09/14 USD 14.90 -2.3 3.8 -7.1
Eq. US Mid Cap A US EQ LUX 09/13 USD 32.41 8.5 18.8 3.1
Eq. US Multi Strg A US EQ LUX 09/13 USD 21.42 0.7 5.8 -6.6
Eq. US Rel Val A US EQ LUX 09/13 USD 20.50 -0.5 3.8 -7.8
Eq. US Sm Cap Val A US EQ LUX 09/14 USD 15.77 -1.1 -0.8 -15.6
Money Market EURO A EU MM LUX 09/13 EUR 27.46 0.2 0.3 1.2
Money Market USD A US MM LUX 09/13 USD 15.86 0.2 0.2 0.7

n THE NATIONAL INVESTOR
PO Box 47435, Abu Dhabi, UAE Web:www.tni.ae
MENA Real Estate Fund OT OT BMU 09/02 USD 834.11 -13.2 -17.2 -26.4
MENA Special Sits Fund OT OT BMU 08/31 USD 1107.94 2.7 2.1 NS
UAE Blue Chip Fund OT OT ARE 09/02 AED 4.63 -13.2 -22.1 -33.3

n YUKI INTERNATIONAL LIMITED
Tel +44-207-269-0203 www.yukifunds.com

n YMR-N Series
YMR-N Growth Fund JP EQ IRL 09/15 JPY 8522.00 -9.9 -7.2 -13.5
YMR-N Small Cap Fund JP EQ IRL 09/15 JPY 6121.00 -12.7 -17.0 -12.4

n Yuki 77 Series
Yuki 77 General JP EQ IRL 09/15 JPY 5276.00 -14.2 -16.5 -20.3

n Yuki Chugoku Series
Yuki Chugoku Jpn Gen JP EQ IRL 09/15 JPY 6132.00 -10.2 -7.8 -15.6
Yuki Chugoku JpnLowP JP EQ IRL 09/15 JPY 7272.00 -3.6 -13.2 -14.4

n Yuki Hokuyo Japan Series
Yuki Hokuyo Jpn Gen JP EQ IRL 09/15 JPY 4011.00 -14.2 -12.9 -20.9
Yuki Hokuyo Jpn Inc JP EQ IRL 09/15 JPY 4736.00 -9.8 -11.4 -18.3
Yuki Hokuyo Jpn Sm Cap JP EQ IRL 09/15 JPY 4441.00 -13.0 -17.9 -12.9

n Yuki Mizuho Series
Yuki Mizuho Gen Jpn III JP EQ IRL 09/15 JPY 3784.00 -14.4 -13.7 -23.0
Yuki Mizuho Jpn Dyn Gro JP EQ IRL 09/15 JPY 4013.00 -14.0 -15.3 -22.9
Yuki Mizuho Jpn Exc 100 JP EQ IRL 09/15 JPY 5923.00 -15.0 -11.4 -18.6
Yuki Mizuho Jpn Gen JP EQ IRL 09/15 JPY 7796.00 -9.5 -9.2 -15.8
Yuki Mizuho Jpn Gro JP EQ IRL 09/15 JPY 5713.00 -10.1 -11.9 -15.9
Yuki Mizuho Jpn Inc JP EQ IRL 09/15 JPY 7047.00 -7.7 -8.8 -18.5
Yuki Mizuho Jpn Lg Cap JP EQ IRL 09/15 JPY 4568.00 -12.0 -11.0 -18.4
Yuki Mizuho Jpn LowP JP EQ IRL 09/15 JPY 10690.00 -7.5 -13.5 -11.6
Yuki Mizuho Jpn PGth JP EQ IRL 09/15 JPY 6742.00 -15.3 -17.0 -20.8
Yuki Mizuho Jpn SmCp JP EQ IRL 09/15 JPY 6240.00 -12.6 -17.3 -11.4
Yuki Mizuho Jpn Val Sel AS EQ IRL 09/15 JPY 5097.00 -9.8 -11.5 -14.4
Yuki Mizuho Jpn YoungCo AS EQ IRL 09/15 JPY 2298.00 -15.7 -26.8 -18.0

n Yuki Shizuoka Japan Series
Yuki Shizuoka General Japan JP EQ IRL 09/15 JPY 4908.00 -9.5 -9.3 -16.7
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tions will clear. This would require
connections between clearing
houses that don’t exist now.

However, the European Commis-
sion recognizes that this interopera-
bility poses potential risks to the fi-
nancial system, and it suggests
treading carefully, even in the cash
markets, where financial risks are
smaller than in clearing derivatives.

Judith Hardt, secretary general of
the Federation of European Securi-
ties Exchanges, said there is still a
concern that a requirement for in-
teroperability will allow new central
counterparties to enter the market
and “cherry pick” the most liquid
shares, ignoring small and medium-
sized businesses that are listed and
cleared by traditional stock ex-
changes.

This risks reinforcing the trend in
which new European trading venues
that have emerged as a result of
past EU legislation have focused
only on trading shares of the com-
panies whose shares are most ac-
tively traded, Ms. Hardt said.

That could further contribute to
the development of a two-tier mar-
ket, which benefits large companies
while increasing funding costs for
smaller companies.

The commission also published
draft rules on short selling and
credit-default swaps, aimed in part
at unifying a myriad of different
regulations that exist across the 27-
nation bloc. The rules give powers
to ESMA to intervene to bar or limit
short selling or credit-default swap

Continued from page 19

trading for a period of three months
in a financial emergency.

The draft calls for investors to
disclose to regulators short posi-
tions in a company if they exceed
0.2% of share capital, and a public
disclosure if they exceed 0.5%. The
commission also proposed that in-
vestors undertaking “naked short

selling”—selling securities they nei-
ther own nor have borrowed—must
make sure they have arrangements
in place to locate the securities be-
fore the transaction is settled, up to
three or four days later. The inten-
tion is to prevent settlement prob-
lems that could disrupt the financial
markets.

In the case of short positions in
sovereign bonds, each national regu-
lator would decide on the appropri-
ate disclosure rules. In a statement,
the Managed Funds Association, the
Washington-based hedge-funds
group, said it opposed the public-
disclosure requirements.

“The public disclosure of individ-

ual investors’ proprietary invest-
ment positions would have harmful,
costly effects on capital markets and
investors. A system of private re-
porting of net short positions to
regulators would enhance regulatory
oversight while avoiding these po-
tentially adverse consequences,” it
said.

EU Commissioner Michel Barnier talks about the proposals Wednesday.
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Trading transparency
The European Commission’s draft legislation on financial products aims to
reduce risks to the financial system.

DERIVATIVES

� Over-the-counter derivatives trades must be reported to central data
centers.

� Standardized derivatives must be cleared through centralized
counterparties.

� Companies using derivatives for commercial hedging are exempt from
clearing requirements.

SHORT SELLING AND CREDIT-DEFAULT SWAPS:

� Short-selling orders must be “flagged” to regulators.

� Investors must disclose a net short position in a company to regulators if
it exceeds 0.2% of share capital.

� Investors must disclose a net short position to the market if it exceeds
0.5% of share capital.

� Regulator gets emergency powers to ban short selling and CDS trades.

� “Naked” short sellers must demonstrate ability to “locate” shares in time
for settlement.
WSJ Research

EU readies rules for short selling, swaps
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Industrial output eases in U.S.

New charge in bomb plot
A New York man was arrested on

Wednesday and charged with run-
ning an illegal business that helped
fund the attempted Times Square
bombing earlier this year.

Mohammad Younis, 44 years old,
was accused of passing on thou-
sands of dollars to Faisal Shahzad,
who has pleaded guilty to a failed
attempt to bomb Times Square on
May 1. Prosecutors said they had no
indication that Mr. Younis knew the
money would be involved in prepa-
rations for the bombing.

Mr. Younis allegedly gave Mr.
Shahzad the money at the direction
of an unidentified co-conspirator in
Pakistan through an unlicensed
money-transfer business known as a
hawala, according to an indictment
unsealed by federal prosecutors in
Manhattan.

He is also accused of transferring
tens of thousands of dollars for
other customers of his business
from January until May of this year.

Mr. Younis pleaded not guilty in
federal court in Manhattan Wednes-
day to charges of conducting an un-
licensed money-transmitting busi-
ness and of conspiracy. He faces a
maximum of five years in prison on
each charge.

“Mr. Younis has no ties to ter-

rorism,” said his attorney, Phil So-
lages, after the hearing. “Mr. Younis
is a hard-working family man.”

A hawala is an informal system
for making money transfers without
the use of banks, a method that can
be used to evade government detec-
tion. When used for international
transfers, money doesn’t actually
cross national borders but is trans-
ferred through a broker who ar-
ranges corresponding payments in
each country.

U.S. authorities have attempted
to step up enforcement of such unli-
censed transfers, and to crack down
on financing for militants in other
countries. Over the last several
years, federal prosecutors have
brought charges against people
across the U.S. in connection with
alleged money transfers involving
Hamas, al Qaeda, Chechen militants
and terrorists in Afghanistan.

Last month, a former Manhattan
consultant with McKinsey & Co. was
sentenced to 30 months after a jury
found him guilty of making money
transfers through a hawala involving
his relatives in Iran, although there
were no allegations the transfers re-
lated to terrorism.

Mr. Younis, of Long Island, New
York, is accused of speaking to Mr.
Shahzad by phone on April 10, less
than a month before the bombing

attempt, to arrange the payment. He
allegedly met Mr. Shahzad to pass
the money later the same day on
Long Island.

Prosecutors said Mr. Shahzad told
investigators that the transfer was
arranged by associates of Tehrik-e-
Taliban, a militant group in Pakistan
that trained him in the use of explo-
sive devices. “By engaging in the al-
leged conduct, Mohammad Younis
unwittingly funded a terror plot that,
if successful, would have caused
mass casualties in New York City,”
Preet Bharara, the U.S. Attorney in
Manhattan, said in a statement.

On the day of the bombing at-
tempt, Mr. Shahzad, of Shelton,
Conn., parked a Nissan Pathfinder
near 45th Street and 7th Avenue,
and walked away to listen for an ex-
plosion, which never happened.

Inside the car, police found sev-
eral bags of fertilizer, two five-gal-
lon gasoline canisters, 152 M-88 fire-
works, three propane canisters and
two alarm clocks connected to wires.

Mr. Shahzad pleaded guilty in
June in federal court in Manhattan
to a 10-count indictment that in-
cluded charges of conspiracy to use
a weapon of mass destruction, at-
tempting an act of terrorism and
transportation of an explosive.

—David Benoit and Evan Perez
contributed to this article.

BY MICHAEL ROTHFELD

Faisal Shazad (above) tried to bomb Times Square in May. Prosecutors say Mohammad Younis was a source of funding.

U.S. industrial production cooled
in August, suggesting only weak
progress in a key area of support for
the economy.

Separately, import prices rose
more than expected last month on
higher energy and food prices, a
move that should contain fears the
U.S. economy may fall into deflation.

Industrial production last month
increased by just 0.2% as car makers
reduced output after a surge in July,
the Federal Reserve said Wednes-
day. July’s production figures were
revised down to a 0.6% gain from
the 1.0% rise initially reported.

Capacity utilization also in-
creased in August, climbing slightly

to 74.7% from a revised 74.6% in
July. While improving, the operating
rates remain well below the
1972-2009 average of 80.6%.

Manufacturing has been a pri-
mary driver of growth for the econ-
omy as other segments such as con-
sumer spending have remained
weak. A rise in retail sales for Au-
gust provided some hope that con-
sumers are shopping again, but a
persistently high unemployment
rate and modest wage gains are
keeping Americans cautious. Year
over year, industrial production was
up 6.2% in August.

The industrial production report
was just below expectations, with
economists surveyed by Dow Jones
Newswires forecasting a 0.3%

monthly rise in output for August
and capacity utilization of 75.0%.

The details of the industrial-pro-
duction report were mixed. The
headline increase was restrained by
a 5.2% drop in the production of mo-
tor vehicles and parts. Excluding au-
tos, manufacturing output rose 0.5%,
the best performance since May.

The sharp drop in car production
for August compared with the previ-
ous month was influenced by Gen-
eral Motors’ decision not to have its
usual shutdown of plants in July for
retooling.

A separate report from the Labor
Department showed that the price
of goods imported into the U.S. rose
0.6% in August from July, led by an
increase in fuel prices.

BY LUCA DI LEO

U.S. NEWS

Associated Press

Even in a
country as
committed to
democracy as the
U.S is, economic
policy cannot and

should not be made by public
opinion polls, particularly when
the public is so closely divided.

Consider the latest Wall Street
Journal/NBC News poll.
Respondents were asked which of
two statements comes closer to
their view: “Government should do
more to solve problems and help
meet the needs of people” or
“Government is doing too many
things better left to businesses
and individuals.” The result: 47%
for the first and 47% for the
second.

Asked in the same poll if they’d
be comfortable with or
enthusiastic about a congressional
candidate who favored repealing
the Obama-backed health-care law,
45% said yes, and 42% said no.

A recent Allstate/National
Journal poll gave people three
options, and got similar results.
The choices: Government should
cut taxes, as well as reduce
spending and regulation, even if
that means a bigger budget deficit
(39%). Government should
increase spending on
infrastructure, education, research
and the like even if that means a
bigger deficit (33%). Government
should reduce the deficit even if
that means higher taxes and
cutting spending on programs like
Medicare and education (20%.)

No wonder certainty, the
rallying cry of American business
executives these days, is so
elusive.

Neither left nor right
commands a convincing majority
at the moment. Swing voters are
in the middle, and they, well,
swing. And when they do, so does
control of Congress and with it the
nation’s economic policies. Even if
Congress extended all the Bush tax
cuts next week, no one would
prudently consider the tax issue
settled. And it’s not at all clear
which still-to-be-implemented
provisions of the Obama health
law will be repealed or starved for
funding if Republicans take
control of the House.

Americans like change. They
voted to reject Republicans and
elect Democrats in 2008. It looks
like they are about to reject
Democrats this November and
elect a lot of Republicans. But,
cautions Republican pollster Glen
Bolger of Public Opinion
Strategies, Republicans surely will
overinterpret their likely gains as
a mandate for their positions—just
as Democrats did two years ago.

It’s not hard to see now why
many voters are rejecting the
Obama economic strategy—with
blue-collar men, hit hard by the
recession, particularly hostile to
the president and, at least in polls,
more inclined to favor Republican
congressional candidates. With a
9.6% jobless rate and little
prospect of a quick decline in
unemployment, the best Mr.
Obama and Democrats can say is

“It could have been worse.” As
Rep. Barney Frank, the
Massachusetts Democrat once put
it, that isn’t a winning bumper
sticker for an incumbent.

But with the exception of an
aversion to tax increases, it isn’t
clear what alternative economic
policies a Republican Congress
would embrace—and the primary
victories of GOP insurgents make
any semblance of consensus
among Republicans even more
elusive.

Inside the Beltway, the big
question is how Barack Obama will
handle a more Republican
Congress. When Republicans took
the House and Senate in 1995,
President Bill Clinton tacked right
and, for the most part,
outmaneuvered Republican leader
Newt Gingrich, though divided
government did produce a
landmark welfare reform and a
modest deficit-reduction
compromise before impeachment
proceedings erupted.

Mr. Obama could choose to
protect his formidable, if
somewhat unpopular, legislative
victories—namely, financial
regulation and health care—and
spend two years baiting and
bickering with Republicans. Or he
could take advantage of any
Republican desire to show they
can govern by pursuing, say, free-
trade pacts or business-friendly
tax cuts.

Outside the Beltway, though,
the question is less about Mr.
Obama and more about whether
the political leadership of the U.S.
will get anything substantial done
at all. It’s sometimes said that the
best thing Congress can do is
nothing, a view that sees gridlock
as a welcome respite from activist
government. This would be a bad
time for that.

In the near term, the economic
recovery may need more help
from Congress and the president,
whether tax cuts or more
spending. And without any
congressional action, the tax code
will do strange things, such as
revert to an estate tax of 55% on
everything above the first $1
million.

Then there are longer-term
issues, though ones that won’t
wait forever, such as the large
cadre of unemployed workers who
may never find another good job,
a baroque tax code that doesn’t
foster growth, daunting budget
deficits that will loom even after
the economy recovers. In a joint
appearance in Washington this
week, Bush Treasury Secretary
Hank Paulson and Clinton
Treasury Secretary Bob Rubin
both expressed pessimism about
the capacity of the political
system to cope with the
formidable challenges to American
prosperity. “Business,” Mr. Rubin
said, “underestimates the
difficulty of issues the government
faces.”

In the past, divided
government occasionally has
produced surprising and durable
compromises—the Social Security
fix of 1983, the Tax Reform Act of
1986. But that requires politicians
who spend less energy scoring
points before the next election and
more on getting something done.

It’s called leadership.

[ Capital ]

BY DAVID WESSEL

With voters deeply divided,
strong leadership is crucial
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n ALLIANCE BERNSTEIN
www.alliancebernstein.com/investments Tel. +800 2263 8637
Am Blend Portfolio A US EQ LUX 09/14 USD 10.03 -3.3 1.8 -6.9
Am Blend Portfolio I US EQ LUX 09/14 USD 11.86 -2.9 2.4 -6.2
Am Growth A US EQ LUX 09/14 USD 29.25 -6.4 2.1 0.0
Am Growth B US EQ LUX 09/14 USD 24.42 -7.0 1.1 -1.0
Am Growth I US EQ LUX 09/14 USD 32.60 -5.8 2.9 0.8
Am Income A US BD LUX 09/14 USD 8.92 9.9 14.6 11.0
Am Income A2 US BD LUX 09/14 USD 20.98 10.2 14.8 11.0
Am Income B US BD LUX 09/14 USD 8.92 9.4 13.8 10.2
Am Income B2 US BD LUX 09/14 USD 17.99 9.6 13.9 10.3
Am Income I US BD LUX 09/14 USD 8.92 10.3 15.3 11.7
Emg Mkts Debt A GL BD LUX 09/14 USD 16.64 11.5 17.8 15.1
Emg Mkts Debt A2 GL BD LUX 09/14 USD 22.47 11.7 17.8 15.1

Emg Mkts Debt B GL BD LUX 09/14 USD 16.64 10.8 16.7 14.0
Emg Mkts Debt B2 GL BD LUX 09/14 USD 21.50 11.1 16.7 14.0
Emg Mkts Debt I GL BD LUX 09/14 USD 16.64 11.9 18.4 15.7
Emg Mkts Growth A GL EQ LUX 09/14 USD 35.69 3.0 17.5 5.2
Emg Mkts Growth B GL EQ LUX 09/14 USD 30.04 2.3 16.3 4.2
Emg Mkts Growth I GL EQ LUX 09/14 USD 39.79 3.6 18.5 6.0
Eur Income A EU BD LUX 09/14 EUR 6.98 9.8 15.1 11.1
Eur Income A2 EU BD LUX 09/14 EUR 14.17 10.1 15.1 11.1
Eur Income B EU BD LUX 09/14 EUR 6.98 9.3 14.4 10.4
Eur Income B2 EU BD LUX 09/14 EUR 13.12 9.6 14.3 10.3
Eur Income I EU BD LUX 09/14 EUR 6.98 10.2 15.6 11.7
Eur Strat Value A EU EQ LUX 09/14 EUR 8.83 3.5 6.5 -8.8
Eur Strat Value I EU EQ LUX 09/14 EUR 9.08 3.9 7.2 -8.1
Eur Value A EU EQ LUX 09/14 EUR 9.48 3.0 6.8 -5.5
Eur Value B EU EQ LUX 09/14 EUR 8.66 2.4 5.6 -6.5
Eur Value I EU EQ LUX 09/14 EUR 11.01 3.7 7.6 -4.8
EuroZone Strat Val AX EU EQ LUX 09/14 EUR 7.76 10.4 14.3 -0.8
EuroZone Strat Val BX EU EQ LUX 09/14 EUR 6.92 9.5 13.1 -1.8
EuroZone Strat Val IX EU EQ LUX 09/14 EUR 8.50 10.8 15.2 -0.1
Gl Balanced (Euro) A EU BA LUX 09/14 USD 15.32 NS NS NS
Gl Balanced (Euro) B EU BA LUX 09/14 USD 14.83 NS NS NS
Gl Balanced (Euro) C EU BA LUX 09/14 USD 15.18 NS NS NS
Gl Balanced (Euro) I EU BA LUX 09/14 USD 15.68 NS NS NS
Gl Balanced A US BA LUX 09/14 USD 16.52 0.2 4.0 -1.6
Gl Balanced B US BA LUX 09/14 USD 15.59 -0.5 3.0 -2.6
Gl Balanced I US BA LUX 09/14 USD 17.21 0.7 4.7 -0.9
Gl Bond A US BD LUX 09/14 USD 9.68 7.6 10.0 8.8
Gl Bond A2 US BD LUX 09/14 USD 17.25 7.7 9.9 8.8
Gl Bond B US BD LUX 09/14 USD 9.68 6.9 8.9 7.8
Gl Bond B2 US BD LUX 09/14 USD 15.00 7.0 8.9 7.7
Gl Bond I US BD LUX 09/14 USD 9.68 7.9 10.6 9.4
Gl Conservative A US BA LUX 09/14 USD 14.98 2.3 5.1 2.1

Gl Conservative A2 US BA LUX 09/14 USD 17.33 2.4 5.1 2.1
Gl Conservative B US BA LUX 09/14 USD 14.98 1.6 4.0 1.1
Gl Conservative B2 US BA LUX 09/14 USD 16.35 1.6 4.1 1.1
Gl Conservative I US BA LUX 09/14 USD 15.06 2.8 5.9 2.9
Gl Eq Blend A GL EQ LUX 09/14 USD 11.08 -5.0 -0.4 -9.7
Gl Eq Blend B GL EQ LUX 09/14 USD 10.33 -5.7 -1.3 -10.6
Gl Eq Blend I GL EQ LUX 09/14 USD 11.76 -4.4 0.5 -8.9
Gl Growth A GL EQ LUX 09/14 USD 40.56 -3.2 2.8 -8.8
Gl Growth B GL EQ LUX 09/14 USD 33.62 -3.9 1.8 -9.7
Gl Growth I GL EQ LUX 09/14 USD 45.29 -2.7 3.6 -8.1
Gl High Yield A US BD LUX 09/14 USD 4.57 11.2 21.9 13.0
Gl High Yield A2 US BD LUX 09/14 USD 10.33 11.6 22.0 12.9
Gl High Yield B US BD LUX 09/14 USD 4.57 10.4 20.6 11.6
Gl High Yield B2 US BD LUX 09/14 USD 16.49 10.8 20.7 11.8
Gl High Yield I US BD LUX 09/14 USD 4.57 11.6 22.6 13.8
Gl Thematic Res A GL EQ LUX 09/14 USD 14.92 1.3 6.5 9.9
Gl Thematic Res B GL EQ LUX 09/14 USD 12.96 0.5 5.5 8.8
Gl Thematic Res I GL EQ LUX 09/14 USD 16.73 1.8 7.4 10.8
Gl Value A GL EQ LUX 09/14 USD 10.45 -6.2 -2.7 -10.3
Gl Value B GL EQ LUX 09/14 USD 9.53 -6.9 -3.7 -11.2
Gl Value I GL EQ LUX 09/14 USD 11.17 -5.7 -2.0 -9.6
India Growth A EA EQ LUX 09/14 USD 144.75 14.1 33.3 NS
India Growth AX EA EQ LUX 09/14 USD 126.78 14.3 33.6 23.1
India Growth B EA EQ LUX 09/14 USD 150.57 13.3 31.9 NS
India Growth BX EA EQ LUX 09/14 USD 107.61 13.5 32.3 21.9
India Growth I EA EQ LUX 09/14 USD 131.85 14.7 34.3 23.6
Int'l Health Care A OT EQ LUX 09/14 USD 131.28 -4.5 3.3 -5.7
Int'l Health Care B OT EQ LUX 09/14 USD 109.96 -5.2 2.3 -6.6
Int'l Health Care I OT EQ LUX 09/14 USD 144.25 -4.0 4.2 -4.9
Int'l Technology A OT EQ LUX 09/14 USD 112.29 1.7 12.3 1.3
Int'l Technology B OT EQ LUX 09/14 USD 96.62 1.0 11.2 0.3
Int'l Technology I OT EQ LUX 09/14 USD 126.62 2.3 13.2 2.1

Japan Blend A JP EQ LUX 09/14 JPY 5431.00 -9.8 -10.0 -15.6
Japan Growth A JP EQ LUX 09/14 JPY 5123.00 -12.8 -13.2 -17.8
Japan Growth I JP EQ LUX 09/14 JPY 5302.00 -12.3 -12.5 -17.1
Japan Strat Value A JP EQ LUX 09/14 JPY 5757.00 -5.9 -5.7 -13.4
Japan Strat Value I JP EQ LUX 09/14 JPY 5944.00 -5.4 -4.9 -12.7
Real Estate Sec. A OT EQ LUX 09/14 USD 15.50 8.0 12.1 -3.8
Real Estate Sec. B OT EQ LUX 09/14 USD 14.06 7.2 10.9 -4.8
Real Estate Sec. I OT EQ LUX 09/14 USD 16.75 8.6 12.9 -3.1
Short Mat Dollar A US BD LUX 09/14 USD 7.35 3.0 6.6 2.3
Short Mat Dollar A2 US BD LUX 09/14 USD 10.10 3.2 6.5 2.3
Short Mat Dollar B US BD LUX 09/14 USD 7.35 2.7 6.1 1.9
Short Mat Dollar B2 US BD LUX 09/14 USD 10.02 2.9 6.0 1.8
Short Mat Dollar I US BD LUX 09/14 USD 7.35 3.4 7.2 2.9
US Thematic Portfolio A EUR H US EQ LUX 09/14 EUR 15.85 NS NS NS
US Thematic Portfolio B EUR H US EQ LUX 09/14 EUR 15.82 NS NS NS
US Thematic Portfolio C EUR H US EQ LUX 09/14 EUR 15.83 NS NS NS
US Thematic Portfolio I EUR H US EQ LUX 09/14 EUR 15.87 NS NS NS
US Thematic Research A US EQ LUX 09/14 USD 8.81 3.3 8.5 -1.7
US Thematic Research B US EQ LUX 09/14 USD 8.05 2.5 7.3 -2.6
US Thematic Research I US EQ LUX 09/14 USD 9.53 3.8 9.3 -0.9

n BANC INTERNACIONAL D'ANDORRA. BANCA MORA.
Avgd. Meritxell 96, Andorra la Vella. Andorra. Ph. +376.884884 www.bibm.ad
Andfs. Anglaterra UK EQ AND 09/14 GBP 8.26 0.2 7.6 1.9
Andfs. Borsa Global GL EQ AND 09/14 EUR 6.29 -3.2 3.2 -10.1
Andfs. Emergents GL EQ AND 09/14 USD 17.02 -1.9 10.1 5.4

FUND SCORECARD
Euro Global Bond
Funds that invest in fixed-income securities and take material currency exposures as part of their
investment strategies. These are optimised in Euros. Ranked on % total return (dividends reinvested) in
U.S. dollars for one year ending September 15, 2010

Leading 10 Performers
FUND FUND LEGAL % Return in $US **
RATING * NAME FUND MGM'T CO. CURR. BASE YTD 1-YR 2-YR 5-YR

NS Axiom Axiom Alternative EURFRA 24.53 39.88 NS NS
Obligataire Acc Investments

1 FT ABS-Plus FRANKFURT-TRUST EURLUX 2.88 39.83 7.31 -3.80
Invest Luxemburg AG

4 Nouveaux BNP Paribas EURFRA 28.01 36.39 15.55 7.05
Rendements A/I

3 AXA AXA Investment EURDEU 17.60 27.56 12.51 3.75
Portfolio 7 Managers Deutschland GmbH

1 VPV Income VPV Bankiers N.V. EURNLD 14.58 26.26 -6.47 -4.05
Fund N.V.

1 Matignon TC AXA Investment EURFRA 14.02 25.55 -3.83 -5.37
A/I Managers Paris S.A

5 Amundi Oblig Crédit Agricole EURFRA 20.54 25.31 20.67 9.11
Internationales I EUR A/I

NS Amundi Prem Crédit Agricole EURFRA 20.46 25.19 20.56 NS
Oblig Internationales

5 LGT Bond LGT Capital EURLIE 22.78 24.04 16.07 5.47
Global (EUR) B Management AG

5 Schoellerbank Schoellerbank EURAUT 21.68 23.61 15.73 5.73
Euro Alternativ A Invest AG

NOTE: Changes in currency rates will affect performance and rankings. Source: Morningstar, Ltd
KEY: ** 2YR and 5YR performance is annualized 1 Oliver’s Yard, 55-71 City Road
NA-not available due to incomplete data; London EC1Y 1HQ United Kingdom
NS-fund not in existence for entire period www.morningstar.co.uk; Email: mediaservice@morningstar.com

Phone: +44 (0)203 107 0038; Fax: +44 (0)203 107 0001
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12-month and 2-year returns may be calculated over 11- and 23-month periods
pending receipt and publication of the last month end price.
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n ALEXANDRA INVESTMENT MANAGEMENT
Alexandra Convertible Bond Fund I, Ltd. (Class A) OT OT VGB 07/30 USD 2135.40 26.3 57.1 NS

n D'AURIOL FUNDS WWW.DAURIOL.BIZ
2 FUNDS OF FUNDS OF HEDGE FUNDS
D'Auriol Alt Non-Lev A EU OT CYM 07/30 EUR 98.78 -2.2 -0.4 -10.9
D'Auriol Opp F3 EUR EU MM CYM 06/30 EUR 946.10 -4.3 -4.6 -15.6

n HERMITAGE CAPITAL MANAGEMENT LTD.
Tel: +7501 258 3160 www.hermitagefund.com
The Hermitage Fund GL EQ JEY 03/12 USD 963.12 4.5 105.6 -23.2

n HORSEMAN CAPITAL MANAGEMENT LTD.
T: +44(0)20 7838 7580, F: +44(0) 20 7838 7590, www.horsemancapital.com
Horseman EmMkt Opp EUR GL EQ USA 01/31 EUR 187.60 -23.2 -21.7 -7.7
Horseman EmMkt Opp USD GL EQ USA 01/31 USD 194.78 -24.5 -22.7 -9.1
Horseman EurSelLtd EUR EU EQ GBR 08/31 EUR 189.98 -2.6 3.2 -3.8
Horseman EurSelLtd USD EU EQ GBR 08/31 USD 200.19 -0.8 4.9 -3.4
Horseman Glbl Ltd EUR GL EQ CYM 08/31 USD 356.19 -3.9 -8.7 -6.7
Horseman Glbl Ltd USD GL EQ CYM 08/31 USD 356.19 -3.9 -8.7 -6.7

n HSBC ALTERNATIVE INVESTMENTS LIMITED
T +44 20 7860 3074 F + 44 20 7860 3174 www.hail.hsbc.com
HSBC Absolute Companies
Global Absolute OT OT GGY 03/31 GBP 1.11 2.9 16.5 0.6
Global Absolute EUR OT OT GGY 05/13 EUR 1.56 2.8 14.2 NS

Global Absolute USD OT OT GGY 03/31 USD 2.05 2.8 15.2 0.3

n HSBC ALTERNATIVE STRATEGY FUND
Special Opp EUR OT OT CYM 08/20 EUR 89.55 -2.4 7.2 NS
Special Opp Inst EUR OT OT CYM 08/20 EUR 84.97 -2.1 7.9 NS
Special Opp Inst USD OT OT CYM 08/20 USD 96.63 -1.9 8.3 NS
Special Opp USD OT OT CYM 08/20 USD 94.21 -2.4 7.5 NS

n HSBC Portfolio Selection Fund
GH Fund AP OT OT GGY 04/30 EUR 120.82 3.5 -13.4 -3.8
GH Fund CHF Hdg OT OT GGY 07/30 CHF 109.55 -0.8 2.8 NS
GH Fund EUR Hdg (Non-V) OT OT GGY 04/30 EUR 109.43 2.9 -15.9 -5.9
GH Fund GBP Hdg OT OT GGY 07/30 GBP 131.16 -0.4 3.6 NS
GH Fund Inst USD OT OT GGY 07/30 USD 111.21 -0.2 4.0 NS
GH FUND S EUR OT OT CYM 07/30 EUR 127.86 0.2 4.6 NS
GH FUND S GBP OT OT GGY 07/30 GBP 132.79 0.4 4.9 NS
GH Fund S USD OT OT CYM 07/30 USD 149.97 0.2 4.6 NS
GH Fund USD OT OT GGY 07/30 USD 271.15 -0.7 3.2 NS
Hedge Investments OT OT JEY 06/18 USD 140.42 NS 3.9 NS
Leverage GH USD OT OT GGY 07/30 USD 116.67 -2.6 NS NS
MultiAdv Arb CHF Hdg OT OT JEY 07/30 CHF 95.86 1.1 5.0 NS
MultiAdv Arb EUR Hdg OT OT JEY 07/30 EUR 104.70 1.4 5.6 NS
MultiAdv Arb GBP Hdg OT OT JEY 07/30 GBP 113.03 1.5 5.8 NS
MultiAdv Arb S EUR OT OT CYM 07/30 EUR 112.81 2.3 7.0 NS
MultiAdv Arb S GBP OT OT CYM 07/30 GBP 118.25 2.4 7.3 NS
MultiAdv Arb S USD OT OT CYM 07/30 USD 128.87 2.2 7.0 NS
MultiAdv Arb USD OT OT JEY 07/30 USD 197.19 1.3 5.6 NS

n HSBC Uni-folio
Asian AdbantEdge EUR OT OT JEY 07/16 EUR 96.30 -2.2 -0.5 NS
Asian AdvantEdge OT OT JEY 07/30 USD 177.87 -2.4 -0.4 NS
Emerg AdvantEdge OT OT JEY 07/30 USD 163.74 -1.2 3.2 NS
Emerg AdvantEdge EUR OT OT JEY 07/30 EUR 90.97 -1.4 3.0 NS
Europ AdvantEdge EUR OT OT JEY 07/30 EUR 129.15 -2.9 1.4 NS
Europ AdvantEdge USD OT OT JEY 07/30 USD 136.90 -3.2 1.4 NS
Real AdvantEdge EUR OT OT JEY 07/30 EUR 102.04 -5.7 -3.0 NS
Real AdvantEdge USD OT OT JEY 07/30 USD 102.45 -5.4 -2.6 NS
Trading Adv JPY OT OT GGY 07/30 JPY 9414.60 2.1 -1.0 NS
Trading AdvantEdge OT OT GGY 08/31 USD 143.65 2.4 -0.9 0.9
Trading AdvantEdge EUR OT OT GGY 08/31 EUR 130.14 2.2 -1.3 1.0
Trading AdvantEdge GBP OT OT GGY 08/31 GBP 138.20 2.7 -0.6 1.7

n MERIDEN GROUP
Tel: + 376 741 175 Fax: + 376 741 183 Email: meriden@meriden-ipm.com
Antanta Combined Fund EE EQ AND 09/10 USD 395.19 7.2 28.2 -11.9
Antanta MidCap Fund EE EQ AND 09/10 USD 779.37 9.8 41.4 -17.0
Meriden Opps Fund GL OT AND 08/09 EUR 45.54 -24.1 -38.1 -33.7
Meriden Protective Div GL EQ AND 09/01 EUR 79.14 NS NS NS

n OTHER FUNDS
For information about these funds, please contact us on Tel: +44 (0) 207 842 9694/9633
Medinvest Plc Dublin OT OT IRL 06/30 USD 1481.20 NS 1.3 -4.4

n WINTON CAPITAL MANAGEMENT LTD
Tel: +44 (0)20 7610 5350 Fax: +44 (0)20 7610 5301
Winton Evolution EUR Cls H GL OT CYM 07/30 EUR 1004.66 9.7 12.8 NS
Winton Evolution GBP Cls G GL OT CYM 07/30 GBP 1010.99 9.9 13.2 NS
Winton Evolution USD Cls F GL OT CYM 07/30 USD 1275.21 9.7 13.0 4.3
Winton Futures EUR Cls C GL OT VGB 07/30 EUR 204.32 8.9 12.8 7.5
Winton Futures GBP Cls D GL OT VGB 07/30 GBP 220.96 8.9 13.1 8.0
Winton Futures JPY Cls E GL OT VGB 07/30 JPY 14456.69 10.2 13.8 6.5
Winton Futures USD Cls B GL OT VGB 07/30 USD 726.24 8.8 12.9 7.2
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n ARIX ABSOLUTE RETURN INVESTABLE INDEX
Feri Institutional Advisors, www.feri.de

ARIX Composite Gross USD OT OT GBR 08/31.00 USD1405.89 7.4 -12.7 -6.5

AngloGold
moves to end
its gold hedges

LONDON—AngloGold Ashanti
Ltd., one of the world's largest pro-
ducers of precious metals, plans to
raise about $1.37 billion to get rid of
forward gold sales contracts that
are weighing on its earnings.

The Johannesburg-based miner
is using the proceeds from an equity
issue and a convertible-bond offer-
ing to eliminate gold hedges that
locked the company into forward
gold sales at an average price of less
than $450 a troy ounce, compared
with Tuesday’s record high gold
price of $1,274.80 a troy ounce.

“Removing the hedge book...
[will] give us full exposure to the
gold price, widening profit margins
and improving cash flow,” Chief Ex-
ecutive Mark Cutifani said.

AngloGold, the world’s No. 3 gold
producer behind Barrick Gold Corp.
and Newmont Mining Corp.,is bet-
ting that gold prices will remain
high. The firm expects to unwind its
hedge book by early 2011 but wasn’t
able to estimate the size or timing
of an impairment charge. AngloGold
has already reduced its hedge book
to 2.72 million ounces as of Wednes-
day from 3.22 million ounces at the
end of the second quarter and 11.3
million ounces at the end of 2007.

AngloGold Ashanti’s strategy has
support from New York-based Paul-
son & Co., the company's largest
shareholder with a 12.1% stake

BY ALEX MACDONALD
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Banks, miners help
lead Europe lower

European stock markets re-
treated, but finished off their lows
Wednesday as a solid U.S. session
proved support. The yen dropped
sharply after Japan intervened in
the currency markets by selling yen,
while gold prices fell.

Oil prices fell 78 cents to $76.02
a barrel in New York, knocking the
oil and gas sector lower. The Stoxx
Europe 600 index for the group lost
1%, while Total fell 1.6% and BP
slipped 2.7%.

The Stoxx Europe 600 index
closed down 0.3% at 265.54. The
U.K.’s FTSE 100 index fell 0.2% to
5555.56, France’s CAC-40 index
ended 0.5% lower at 3755.64 and
Germany’s DAX dropped 0.2% to
6261.87.

In the U.S., the Dow Jones Indus-
trial Average closed up 46.24 points,
or 0.4%, to 10572.73. The Nasdaq
Composite gained 0.5% to 2301.32.
The Standard & Poor’s 500-stock in-
dex edged up 0.4% to 1125.07.

Japan’s official intervention to
weaken its currency took the market
by surprise Wednesday, setting a
rather cautious tone for the rest of
the day. For the first time in more
than six years, Japan sold yen to
stop its relentless ascent against the
dollar, euro and other currencies.

Meanwhile, a weaker-than-ex-
pected reading from the U.S. Empire
State factory index, a New York re-

gional economic measure, added to
the downside. The index fell to 4.14
in September from 7.10 in August
and against expectations of a read-
ing of 7.0. This was later com-
pounded by U.S. industrial-produc-
tion figures, which showed an
increase of 0.2% last month. Econo-
mists had expected an increase of
0.3%.

U.K. data also did little to lighten
the mood, with so-called claimant
count unemployment in August ris-
ing for the first time since January
this year.

Nevertheless, losses were fairly
mild, with a buoyant retail sector
helping to limit the downside fol-
lowing a well-received first-half up-
date from U.K. retailer Next.

Shares of Next rose 6.7% to lead
the FTSE 100. Other retailers fol-
lowed suit, with Marks & Spencer
and Kingfisher both up 3.4%.

Late afternoon, the euro was at
$1.3004 from $1.3008 late Tuesday
in New York, and the dollar was at
85.63 yen, up from 83.10 yen. The
euro was at 111.30 yen, up from
108.09 yen. Sterling was at $1.5613,
up from $1.5559, and the dollar was
at 1.0037 Swiss francs from 0.9955
franc.

In major market action: Banks
continued to pull back from Mon-
day’s rally, which came in response
to news of new global capital stan-
dards. Shares of Deutsche Bank fell
1.5%, Credit Agricole lost 1.4% and

BNP Paribas eased 0.8%.
In the media sector, Vivendi fell

1.5%.
Autos were higher in Paris, with

Peugeot Citroen rallying 3.9% and
Renault rising 1.8%. Peugeot was
upgraded to “overweight” from “un-
derweight” at Morgan Stanley,
which raised its estimates for 2011
earnings per share by 76%.

In London, AstraZeneca shares
fell 1.1% on news that the U.S. Food
and Drug Administration will need
more time to complete its review of
the anticlotting drug ticagrelor.

Losses for mining shares intensi-
fied as commodity prices fell back.

African Barrick Gold slid 3.4%,
and Eurasian Natural Resources
fell 2.1%.

BY MICHELE MAATOUK




