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Failed search deepens the
mystery of vanished Arctic
explorers. Page 29

Editorial
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Feeding the NHS, starving its
patients. Page 11

Forex trades hit $4 trillion daily
The volume of currency

trading around the world has
hit $4 trillion per day,
spurred by an increase in glo-
bal investing, especially in
emerging markets and com-
modity-producing countries,
and accelerated by computer-
driven trading and hedge
funds.

The $4 trillion mark repre-
sents a 20% gain from the last
time the global foreign-ex-
change markets were sur-
veyed by the Bank of Interna-
tional Settlements in 2007.
The BIS survey, taken every
three years in April, this time
provides a snapshot of the
currency market during the
height of the European debt
crisis.

While the debt crisis likely
increased trading volumes in
the euro, the broader pattern
of changes in trading volumes
reflect the increased global-
ization of investing, traders
say. In an environment where
the big developed econo-
mies—the U.S., Europe and
Japan—are struggling, inves-
tors are turning to other mar-
kets for investment returns
and generating more foreign-
exchange trading in the pro-
cess.

This trend was evidenced
in big increases in trading
volumes between the U.S. dol-
lar and Australian dollar, up
35% from 2007, and Canadian
dollar, up 44%. Trading also
jumped in the Indian rupee,
Chinese yuan and Brazilian
real. In contrast, trading in
the U.S. dollar against the
British pound, a mainstay of
the currency markets, fell 6%.

“There’s been a change in
the overall investor dynamic,”

said Jeff Feig, a managing di-
rector in Citigroup’s foreign-
exchange department. “There
are more and more investors,
especially U.S. investors, in-
vesting internationally.”

The sale or purchase of a
stock or bond from another
country results in money be-
ing changed from one cur-
rency to another. Mutual-fund
managers overseeing portfo-
lios of foreign stocks often

use currency derivatives to
offset the impact of exchange-
rate swings on those invest-
ments.

Individual investors, espe-
cially in the U.S., have usually
paid little attention to the
currency markets except in
times of crisis. However, cur-
rency trading dwarfs U.S.
stock trading, which in April
averaged about $134 billion
per day, according to data

compiled by the Securities In-
dustry and Financial Markets
Association.

Trading in U.S. Treasurys,
among the biggest markets in
the world, averaged $455 bil-
lion per day in April, down
from an average of $570 bil-
lion for all of 2007.

Now investors are piling
into global-asset-allocation
mutual funds, which make
bets on currencies as a core

part of their strategy. More
broadly, international stock
mutual funds have taken in
$42 billion over the past year
from U.S. investors, according
to Morningstar Inc.

In addition, exchange-
traded mutual funds, which
trade as stocks, are making
the currency markets more
accessible to small investors.
There are now 44 currency
ETFs, up from 16 in April

2007, according to Morning-
star. In 2004, there was only
one.

Kevin Rodgers, global head
of foreign-exchange deriva-
tives at Deutsche Bank in Lon-
don, said funds of all
stripes—hedge funds, mutual
funds and sovereign-wealth

Please turn to page 24
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London calling | The U.K. expanded its role as the world’s largest center for currency trading
Top currency trading centers
By market share in 2010
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Dutch hold two men in terror probe
Dutch authorities Tuesday

said they need more time to
investigate the case of two
men who were detained after
setting off terrorism fears
with their travel behavior and
items found in at least one of
the men’s luggage.

Ahmed Mohamed Nasser
al-Soofi and Hezam al-Murisi
are being “held in custody on
suspicion of a conspiracy to a
terrorist criminal act,” the
Dutch prosecutor’s office said.
“In a few days it will be made

public if they will be
charged.”

U.S. authorities cautioned
that the U.S. residents of Ye-
meni descent weren’t accused
of any wrongdoing. The men
set off red flags in part be-
cause a search of one of the
men’s checked luggage turned
up suspicious-looking items
including mobile phones at-
tached to a full Pepto-Bismol
bottle, a knife and box cutter.

Both changed their travel
itineraries when they arrived
in Chicago on Sunday with
itineraries to Dubai, a U.S.
law-enforcement official said.

They were seated near each
other on the Amsterdam
flight, the official said.

One of the men’s luggage
traveled to Washington’s
Dulles airport, part of his
original itinerary, and was
found to contain the items
considered suspicious, U.S. of-
ficials said. One of the men
was carrying $7,000 in cash,
U.S. officials said.

U.S. officials say that secu-
rity policies require matching
checked bags to passengers
on international flights only,
in part because luggage is
screened for explosives. That

explains how luggage belong-
ing to one of the men traveled
to Washington-Dulles without
him. While the circumstances
aroused suspicion among se-
curity officials, U.S. officials
also cautioned that the matter
might be a case of coinci-
dences causing a false alarm.

A scheduling issue with
the airline appeared to
prompt the men to change
their flights, a U.S. law-en-
forcement official said.

Arjen Klaas-Krikke, the
lawyer for the two men, told a
Dutch newspaper he was
“very upset about all the in-

formation now released.” It
has caused his clients “to be
already condemned through
the media.” Mr. Klaas-Krikke
pointed out that U.S. authori-
ties had determined that the
materials on the plane were
inoffensive.

This is the second time in
less than a year that Schiphol
Airport has been the scene of
a terrorism-connected inci-
dent. Last Christmas Day, a
Nigerian student was arrested
after his Amsterdam-Detroit
flight for packing explosives
in his underwear. He is still in
custody.

BY EVAN PEREZ
AND JOHN W. MILLER

� U.S. regulators finalize rules
for retail currency traders . 24
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The makeover
at Carrefour
is unproven

Carrefour’s new hypermarkets
are delighting customers. But they
could take much longer to have the
same effect on shareholders. Eigh-
teen months into a restructuring
program, the world’s second-largest
retailer is delivering cost savings.
That is boosting margins. But with
uncertainty around the success and
timing of the rollout of its new hy-
permarket format, its shares look
fairly valued.

Carrefour invented the hyper-
market in Europe in 1963, selling ev-
erything from baguettes to bicycles
under one roof. But shopping habits
have changed, with customers pre-
ferring local supermarkets and spe-
cialist stores. In response, Carrefour
is breathing new life into the model,
focusing on fewer specialist catego-
ries like apparel and baby care, a
fresh food section looking more like
a traditional market and the usual
value groceries. It is also offering
more services and events, which
Chief Executive Lars Olofsson hopes
will entice customers to visit its hy-
permarkets more often.

But the transformation isn’t nec-
essarily a solution. There is little
certainty customers will favor shop-
ping at multiproduct hypermarkets
over specialist stores again in the
longer term. And with just five pilot
stores open, it could take years to
master the format and roll it out
across the network.

In the meantime, Carrefour is re-
lying on emerging markets, which
helped it achieve 6% second-half
sales growth. The retailer also made
€236 million ($299 million) of cost
savings in the first half, helping it
reverse last year’s loss to an
€82 million profit. It is on track to
deliver €500 million in savings for
the full year. Carrefour trades in line
with peers at 6.1 times 2011 consen-
sus estimates of earnings before in-
terest, taxes, depreciation and
amortization. Investors should learn
more about its new hypermarkets at
analyst days Sept. 15-16. For now,
there is little reason for the shares
to trade higher. —Renée Schultes

J.P. Morgan’s sweet mortgage deal
Large banks struck some advanta-

geous deals during the credit crisis.
Now, one related to mortgage repur-
chases appears to be paying off for
J.P. Morgan Chase.

In the boom, banks rushed to
make loans and sold them to bond
investors or government-backed
agencies like Fannie Mae. Now, the
buyers are scouring the mortgages,
particularly defaulted ones, to see
whether the original lenders failed to
comply with agreed upon underwrit-
ing standards. If a bank extended a
mortgage without, say, requiring in-
come documentation, the loan buyer
can ask the bank to repurchase the
loan or pay compensation.

These “repurchase” claims have
soared, forcing banks to build up re-
serves to absorb potential losses. Ad-
ditions to these reserves are booked
as an expense. In the second quarter,
these caused a combined $2.85 bil-
lion hit at nine large banks surveyed
by Barclays Capital, versus $5.53 bil-

lion in all of 2009.
Yet J.P. Morgan seems better

placed than rivals for repurchases.
That could have a lot to do with a
deal it forged with government-
backed mortgage buyers last year.

In September 2008, J.P. Morgan
bought certain assets and liabilities
of failed Washington Mutual bank.
Then, in the first quarter of 2009, J.P.
Morgan agreed to a deal with the
government agencies that “resolved
certain current and future” repur-
chase claims stemming from Wash-
ington Mutual mortgages. It isn’t
clear how many loans were involved
and what the settlement cost. In
2010, a J.P. Morgan filing said a $714
million hit in 2009’s first quarter was
“primarily related” to the deal.

But whatever the cost, it looks
like money well spent. The Washing-
ton Mutual repurchase exposure
could have been particularly nasty.
The bank wrote about $490 billion of
mortgages from 2005 through

mid-2008, and appeared to sell well
over half of them. What is more,
WaMu specialized in option-ARM
mortgages, which showed high losses
and appear to be more vulnerable to
repurchase demands.

Notably, Bank of America ap-

pears not to have forged a similar
settlement with Fannie and Freddie
Mac for its Countrywide loans, and
nor, it seems, has Wells Fargo for its
Wachovia mortgages. That may be
why total pending mortgage-repur-
chase claims are lower at J.P. Mor-
gan. The bank had $3.1 billion at the
end of June, versus $4.3 billion at
Wells and $11.1 billion at Bank of
America. J.P. Morgan’s repurchase re-
serve looks a lot stronger, too. It is
equivalent to 75% of pending claims,
double the level at BofA and Wells.

Still, some questions remain. Did
Fannie and others settle for too little
with J.P. Morgan, putting taxpayers
on the hook for faulty loans? Why
didn’t Bank of America and Wells end
up with similar settlements? And
why didn’t J.P. Morgan give any indi-
cation of how much the deal cost till
about a year after it happened?

Sweet deals sometimes don’t
taste that way to everyone.

—Peter Eavis

Corporate bonds win friends in Europe
Europe’s corporate credit market

has been in the sweet spot for 18
months—and isn’t ready to be dis-
lodged. Strong demand, resilient
credit quality and low yields on
other asset classes should continue
to support the market.

Investment-grade European cor-
porate bonds have returned 6.9%
this year. High-yield has turned in
10.9%, says Bank of America Merrill
Lynch. There may be more: While
yields have fallen sharply, the premi-
ums over government bonds remain
attractive, at 1.79 percentage points
for high-grade and 6.78 percentage
points for “junk” debt. Earnings have
been strong, and the default rate is
expected to fall.

It helps that bond supply from
non-financial investment-grade com-
panies is anemic at €66.4 billion
($84.1 billion) year-to-date, Société
Générale notes. Some large issues
may emerge, say to fund BHP Billi-
ton’s bid for Potash Corp. of
Saskatchewan, but such deals will

have to be attractively priced. The
replacement of bank loans with
bonds, which boosted 2009 issuance,
may be over for big firms: Morgan
Stanley notes typical big European
investment-grade companies are
now 70% funded with bonds, similar
to U.S. peers.

The bank-bond market is poten-
tially vulnerable, given greater ex-
posure to sovereign risk in, say,
Spain and Portugal. Investors are
also worried about €24 billion of
Irish bank debt maturing in Septem-
ber as a two-year government guar-
antee expires. But Ireland has an al-
ternative program in place, covered
bonds may help fill any gap, and
banks have shrunk their balance
sheets.

The credit market is still vulnera-
ble to a shock. Another euro-zone
crisis could shut it down again.

But even then, corporate bonds,
mostly issued by borrowers from
core European countries, would con-
tinue to straddle the risk-appetite di-
vide: On risk-off days, they benefit
from investors deserting equities; on
risk-on days, they offer corporate
exposure.

Given the prospect of extended
economic uncertainty, that’s an envi-
able balance.

—Richard Barley

Note: 2Q 2010 data Source: Barclays Capital
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Credit Suisse rightly won wide
applause for its decision last year
to cut U.K. bonuses by 30% rather
than require shareholders to foot
the bill for the U.K. government’s
bonus tax.

But there was one big flaw in
this bold act of industry leadership:
The Swiss bank’s competitors re-
fused to be led. Instead, they tried
to take advantage by poaching its
staff.

Credit Suisse’s decision now to
make a one-off midyear bonus
award to U.K. employees may well
help keep disgruntled employees
on board, but it is sure to infuriate
the U.K. Treasury, not to mention
rival banks.

After all, according to someone
familiar with the situation, these
unorthodox top-ups won’t be sub-
ject to the special U.K. tax, which
only applied to 2009 fiscal-year
awards. Leadership indeed.

—overheard@wsj.com
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U.K. and France will have to bury
those age-old animosities at sea

The history of
Anglo-French co-
operation in naval
matters is not an
entirely happy one.
France and Britain

have fought each other at sea
with explosive results on plenty of
occasions—most famously at the
Battle of Trafalgar in 1805. Then
there was the British attempt to
negotiate a surrender of the
French fleet in July 1940.
Churchill didn’t want it falling
into German hands and was
determined to send a signal that
he intended to stay in the war.

The resulting brutal
engagement at Mers-el-Kébir off
the Algerian coast lasted only
hours, cost more than 1,300 lives
and resulted in the effective
destruction of the French Navy.
These are not natural naval bed-
fellows.

Seventy years later a new tide
of cooperation on defense is
flowing back and forth between
Paris and London. Relations are so
warm that the idea of the two
countries pooling their aircraft
carriers has even been floated in
the British press. If it were to
happen in those terms—shared
crews, resulting in rows in the
canteen over the cuisine on
offer—it is not an initiative likely
to prove popular with
nationalistic public opinion on
either side of the Channel.

But Ministry of Defence
sources in London play down that
specific idea, one saying the
proposals have been
misunderstood (possibly
deliberately by the Royal Navy)
and that it would be impossible to
share aircraft carriers. Instead,
the U.K. government hopes to
negotiate an arrangement by
which the partners agree to co-
ordinate refits of their carriers so

that there is always at least one,
either French or British, available
from the European theater. The
Americans understandably look
askance at a continent that could,
conceivably, say “we’re out of
aircraft carriers, they’re all being
fixed right now,” if there was an
emergency that required European
involvement.

The conditions for the two
countries working together now
could not be better. France
rejoined the NATO military
command structure last year,
President Nicolas Sarkozy
reversing a decision taken by the
ruggedly individualistic and anti-
American President Charles de
Gaulle in 1966. Mr. Sarkozy has
attempted to reposition France
after the rift with the U.S. over
the Iraq war and the resulting

bitterness between President
George W. Bush and President
Jacques Chirac.

New U.K. Prime Minister David
Cameron and President Sarkozy
also have a very good
relationship. Before the election,
the Conservatives’ then shadow
defense secretary and now
defense secretary Liam Fox, also
traveled to Paris to lay the
groundwork for improved
relations with his counterparts.

Since the change of
government the Ministry of
Defence in London has found the
Élysée Palace most cooperative,
encouraging French defense
ministers and officials to seek
ways to work much more closely
with their British counterparts.
Remits for various new working
parties are being drafted. Dinners
are imminent. A summit between
Messrs. Cameron and Sarkozy in
November may produce the first
fruit if talks between now and
then go well. A formal treaty is
not thought to be necessary, but
is not being ruled out.

Both countries are also out of
cash. They need to make drastic
public spending savings in defense

and other areas. An improved
degree of coordination between
Western Europe’s two largest
military powers would surely
seem to make sense in straitened
circumstances? “We both want to
look at what we can do combined.
Can we buy in support services
jointly? Together we have
improved bargaining power,” says
a person familiar with the talks.

What could possibly go wrong?
There are obstacles, not least of
which might be the French
electorate. The opposition French
Socialists are on the rise and
closed their annual conference
with promises to present a
credible alternative in the
presidential contest coming up in
2012. Both of their likely
candidates—Dominique Strauss-
Kahn and Martine Aubry—
outscore Mr. Sarkozy, according to
the most recent polling.

The British want to be sure
that whatever is agreed now could
reasonably be expected to survive
a change in the French presidency.

It is also unclear whether the
British and the French want the
same thing. There is the potential
for considerable
misunderstanding. The U.K.
government, peppered with
moderately Euro-skeptic
Conservatives in its upper
reaches, wants to work closely
with France on a sovereign
basis—“but keeping the levers
separate,” as one aide put it.

The French have long been
enthusiasts for greatly increased
Europe-wide, or EU, co-operation
on defense. A fortnight ago,
President Sarkozy again urged the
establishment of a European
Rapid Reaction Force to help deal
with natural disasters such as that
unfolding in Pakistan. Does the
president hear the word co-
operation from the British and
think that they are signing up to
more than they are?

But for now, it is early days,
and they are talking. Just don’t
mention Mers-el-Kébir.

The French aircraft carrier Charles de Gaulle at sea in an undisclosed location.
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Advertising

n Havas reported a 23% rise in
first-half net profit to €49 million
($62 million) as advertising mar-
kets recovered quicker than ex-
pected, but the French adver-
tiser’s organic revenue growth
underperformed its major rivals.

i i i

Autos

n Hyundai Motor, which has been
gaining market share in the U.S.,
is moving production of its Santa
Fe sport-utility vehicle from its
plant in Alabama to a new plant
owned by affiliate Kia Motors in
Georgia, Hyundai said.

n Honda Motor and India’s Hero
Group both denied a media report
that said the Japanese auto maker
is considering selling its entire
26% stake in joint venture Hero
Honda Motors.

n The U.S. government opened an
investigation into possible steer-
ing problems in the 2011 Hyundai
Sonata. The National Highway
Traffic Safety Administration said
it had received field reports alleg-
ing the separation of a joint that
led to a complete loss of steering
in the sedan or a loosening of a
joint connection in the steering.

i i i

Aviation

n Boeing’s said that the company
should be able to absorb the fi-
nancial impact of its latest 787
Dreamliner delay within the trou-
bled project’s existing budget.

n Japan Airlines unveiled an ag-
gressive restructuring plan that
speeds up a major cut in its work
force and slashes unprofitable
routes. The carrier plans to refi-

nance its current debt load of
about 300 billion yen ($3.5 bil-
lion) by the end of March 2011.

n British Airways has suspended
or sacked 80 staff as a result of
the dispute over working prac-
tices, trade union Unite disclosed,
potentially escalating tensions be-
tween the airline and cabin crew.

n An American Airlines plane
that careened off a slick Jamaican
runway last year has prompted in-
vestigators to reassess how well
some jetliner braking systems per-
form on various runway surfaces
in rainy conditions, people famil-
iar with the details said.

i i i

Banking

n Anglo Irish Bank CEO Mike
Aynsley put a €25 billion ($31.7
billion) estimate on the Irish gov-
ernment’s bill to bail out the bank,
as it reported a massive €8.2 bil-
lion first-half loss and said it will
seek to wind down at least 80% of
its business over 10 years.

n Bank of Nova Scotia’s third-
quarter earnings rose 14% to
C$1.06 billion ($1 billion), after a
record quarter in the Canadian
bank’s domestic banking business.

i i i

Conglomerates

n Bouygues said second-quarter
net profit fell 10% to €351 million
($445 million) but raised its full-
year sales target to €30.4 billion.
The French conglomerate’s busi-
nesses range from road building
to mobile communications.

i i i

Construction

n Vinci, the large French con-
struction and concession com-

pany, reported a 1.9% increase in
first-half net profit to €703 mil-
lion ($890 million), helped by the
contribution of its newly acquired
electrical engineering unit.

i i i

Energy

n Lukoil, Russia’s largest privately
owned oil producer, said net profit
for the second quarter fell 16% to
$1.95 billion on higher taxes and
export duties, a higher ruble and
rising transportation costs.

n Taqa, the Abu Dhabi National
Energy Co., faces a legal battle in
the U.S. against its former CEO
Peter Barker-Homek, who accuses
the company, which has almost
$25 billion in assets, of breach of
contract among other allegations.

i i i

Entertainment

n Carl Icahn raised the price of
his hostile bid for Lions Gate En-
tertainment by 15% to $7.50 a
share as the activist investor con-
tinued to seek majority control of
the film-and-television producer.

i i i

Financial Services

n Taiwan’s government rejected
the planned $2.15 billion sale of
AIG’s Taiwanese life-insurance
unit to a Hong Kong consortium,
delivering another blow to AIG’s
efforts to raise money through the
disposal of its Asian assets.

n RBS is in the process of ap-
pointing advisers to review op-
tions for its insurance arm, which
could include a sale or a public
flotation, a person familiar with
the situation said.

n South Canterbury Finance, un-
til now one of the few New

Zealand finance companies to sur-
vive the financial crisis, collapsed
after it failed to complete a recap-
italization and restructuring
within a necessary deadline.

i i i

Food

n Nestle’s Richard Laube, head of
the Nestle Nutrition division, de-
cided to leave the company to
pursue personal opportunities.

n McDonald’s said franchisees in
India plan to open over 45
branches next year. They will have
about 210 stores in the country by
the end of this year.

i i i

Media

n Former Hewlett-Packard CEO
Mark Hurd, who resigned earlier
this month over business-conduct,
will not be re-elected to the board
of News Corp., according to a se-
curities filing. Hurd has been a
News Corp. director since 2008.

n Bertelsmann swung to a first-
half net profit of €170 million
($215,305 million). The German
media conglomerate holds a 91.2%
stake in cash cow RTL.

n Borders will cut prices on two
of its electronic-book readers,
bringing one model below $100,
as the struggling bookstore chain
tries to gain a foothold for its
fledgling e-book initiative amid
fierce competition.

i i i

Metals and mining

n Russia’s Rusal, swung to a
first-half net profit of $1.3 billion
because of higher demand and
aluminum prices, and said it plans
to launch depositary receipts in
Russia this year.

n The Russian government said it
won’t intervene in a bitter conflict
between the tycoons who own
large stakes in Norilsk Nickel as
long as the arctic metals giant
continues to operate smoothly.

i i i

Pharmaceuticals

n GlaxoSmithKline and Valeant
Pharmaceuticals say they may
have to wait an extra three
months for the U.S. regulatory re-
view of their potential epilepsy
treatment ezogabine.

i i i

Property

n Centro Properties reported a
narrower annual loss of 653 mil-
lion Australian dollars (US$582
million) but acknowledged that its
debt load remains unsustainable.
The Australia-based shopping
malls owner has a portfolio of 600
shopping malls in the U.S.

i i i

Retail

n Carrefour, the French retail gi-
ant, swung to a first-half net
profit of €82 million ($104 mil-
lion) and posted a 5.9% rise in
sales to €48.9 billion, as growth in
emerging markets helped to offset
continuing weakness in Europe.

n Hermes, the French high-end
fashion house, said demand for
luxury goods helped its first-half
net profit jump 55% to €194.6 mil-
lion ($246.5 million).

i i i

Technology

n Taiwan’s major personal-com-
puter makers reported rises in
second-quarter net profit, helped
by a recovery in demand. Acer’s
profit rose 55% to 3.6 billion New
Taiwan dollars ($112 million),
Compal’s profit doubled to NT$6.4
billion and Quanta’s profit rose 4%
to NT$5.1 billion.

n Sony Ericsson CEO Bert Nord-
berg said that he expects smart-
phone use in China to expand to
half of all mobile-phone users in
the country within five years.

n Project Canvas, a joint venture
to bring Internet content and new
video-on-demand services to U.K.
television, could be derailed after
television group Six TV lodged a
complaint with regulator Ofcom.

n Microsoft and Yahoo said they
are on track to integrate their In-
ternet search advertising busi-
nesses in the U.S and Canada by
the end of October.

n Gartner, a technology re-
searcher, cut its 2010 projection
for world-wide personal-computer
shipments to 368 million units
from 377 million due to the uncer-
tain economic outlook for the U.S.
and Western Europe.

i i i

Telecommunications

Telefonica will launch a new video
content delivery network in Sep-
tember as the Madrid-based com-
pany looks to beef up its data
technology services.

BUSINESS WATCH

WSJ.com
To read more about these items,
and for all the latest breaking
news, go to WSJ.com/Business

Michael O’Leary, CEO of Ryanair, pulls a face during a conference at the Europa hotel in Belfast, U.K. The budget airline said it would close its Belfast City Airport
base at the end of the current summer schedule on Oct. 31, following the airport’s confirmation that the public inquiry into the promised runway extension will be
further delayed, thereby postponing the launch of Ryanair low-fare flights from Belfast City. Ryanair will shed 1,000 support jobs in and around the airport.

Bloomberg News

Ryanair to close Belfast City Airport base
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A scolding sets the Kremlin atwitter
MOSCOW—Dmitry Medvedev

may be Russia’s first Internet-savvy
president, but he showed the limits
of his Web tolerance Tuesday, pub-
licly scolding a regional governor
for posting on Twitter during a gov-
ernment session.

“There’s Nikita Yurievich Belykh
sitting there and writing in Twitter
right from the State Council ses-
sion,” Mr. Medvedev complained
from his seat at the head of the ta-
ble at the solemn Kremlin event.
“Apparently, he’s got nothing better
to do.”

According to Russian TV and
news agency reports, the reaction
was stoic from the more than 200
regional and federal officials gath-
ered in the ornately vaulted Geor-
gievsky Hall for the discussion of
higher education.

Except in their microblogs. Mr.
Belykh promptly blamed presiden-
tial economic adviser Arkady Dvork-
ovich for telling on him. “There you
go ;(. Dvorkovich leaked my reports
to the President. Such are the costs
of the information society ;(”

Mikhail Men, governor of the
Ivanovo region, chimed in that Mr.
Belykh would pick up lots of new
Twitter followers from the contro-
versy. Dmitry Zelinin, who heads the
Tver region, pointed out that “lots
of govs are in Twitter.”

Mr. Dvorkovich seemed chas-
tened, saying in a post that the ex-
change had “strongly livened up the

proceedings. There won’t be bad
consequences.”

After the session, even Mr. Med-
vedev seemed less stern, responding
to Mr. Belykh with his own Tweet:
“Yes, those are the costs of the in-
formation society. The important
thing is that they don’t distract
from work, right?”

Mr. Belykh, a former opposition

leader who is governor of a de-
pressed industrial region northeast
of Moscow, responded that he
agreed completely—and that he had
read in advance the speech that was
being given when he was scolded.

A Kremlin official contacted for
comment said the president was
most concerned that officials
weren’t paying attention at the ses-

sion, not about the use of Twitter
generally.

Late in the day, Mr. Belykh
posted again to explain that after
the Twitter discussions had gotten
attention in the national media,
wireless Internet access in the hall
was turned off, cutting off the par-
ticipants. “At least somebody got in-
terested in the State Council,” he
wrote.

The Soviet government was
known for marathon congresses
with thousands of delegates and
multihour speeches. Even now,
many official Russian events are
highly scripted and formal, espe-
cially public sessions with hundreds
of participants. At Tuesday’s ses-
sion, they were seated in a rectangle
over 100 feet long to listen to
speeches on education policy.
Twitter reports, some with pictures,
said many attendees were using
phones or Apple iPads, which are
the rage in Moscow even though
they aren’t officially on sale.

Mr. Medvedev, a 44-year-old for-
mer corporate lawyer, is an occa-
sional tweeter and has his own
video blog.

BY GREGORY L. WHITE

Dmitry Medvedev, right, and Kremlin adviser Vladislav Surkov at the session
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Russian dispatch
Some of Kirov region Gov. Nikita
Belykh’s tweets from Tuesday’s
State Council meeting at the
Kremlin:

� 10-15 people at the State Council
are sitting with iPads. They used to
sit with laptops. Darned
stenographers ;)

� Or maybe they’re doing other
things? That couldn’t be;)!

� There you go ;(. Dvorkovich
leaked my reports to the President.
Such are the costs of the
information society ;(
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Europe

n The euro-zone unemployment
rate remained at 10% for a fifth
straight month in July, indicating
that despite strong economic
growth in the second quarter, the
recovery has yet to result in the
creation of a significant number
of new jobs.

n France is calling for a tighten-
ing of the oversight on commodity
derivatives markets in the EU in
order to help reduce the volatility
of commodity prices, the French
government said.

n U.K. net consumer lending rose
by £258 million ($441 million) in
July compared with £460 million
in June, and mortgage lending
grew by a lackluster £86 million,
underscoring the view that the
housing market will remain sub-
dued for some time.

n The German financial regulator
said it has, in the first 12 months
under new legislation, initiated re-
moval procedures against 10 su-
pervisory board members of
banks because of a lack of qualifi-
cations or conflicts of interest.

n In Russia, Moscow police skir-
mished with anti-Kremlin activ-
ists, detaining at least three Rus-
sian opposition leaders and
dozens of followers in a defiant
crowd that included observers
from the European Parliament.

n Russia’s central bank left refi-
nancing rates at a record low
7.75%, saying that drought-related
price increases didn’t yet pose a
threat to medium-term inflation.

n In the Netherlands, authorities
arrested two U.S. residents who
arrived in Amsterdam on a flight
from Chicago, after U.S. authori-
ties raised concerns about items

they considered suspicious in
their luggage.

n In Sweden, WikiLeaks founder
Julian Assange has applied for
residency in the country, the
Swedish Migration Board said,
even as police questioned him
over allegations that he molested
two Swedish women.

n In Slovakia, anger over loud
neighbors may have caused a
heavily armed man to kill seven
people before committing suicide
in a rampage that has shocked the
country, authorities suggested.

n French ministers met with EU
officials and a representative of
the French Catholic Church, hop-
ing to minimize the damage to
France’s reputation after its mass
expulsions of foreign gypsies.

n Libyan leader Moammar Gad-
hafi ended a visit to Italy marked
by controversy over his call for
Italians to convert to Islam and
his request for EU cash to stem
the flow of illegal migrants.

n Dmitry Medvedev has showed
the limits of his Web tolerance,
publicly scolding a regional gover-
nor for posting on Twitter during
a government session.

i i i

U.S.

n 829 U.S. banks remain at risk
of failure even as some industry
indicators, including credit qual-
ity, show some nascent signs of
revival, the FDIC said.

n Home prices rose strongly for
the third straight month in June,
pushing second-quarter prices up
3.6% from a year ago, according to
the S&P Case-Shiller home-price
indexes, thanks to boosts from a
winding-down government tax
credit for homebuyers.

n The Federal Reserve decided to
alter their strategy to prevent
their portfolio of securities from
shrinking, minutes showed.

n An ethics board recommended
further investigations into at least
two lawmakers over fund-raising
activity when the House was vot-
ing on new Wall Street rules.

n President Barack Obama
thanked troops in Texas for mak-
ing the U.S. safer, ahead of an ad-
dress to the nation hailing the end
of the combat mission in Iraq.

n In Alaska, former federal and
state magistrate Joe Miller clung
to a slim lead over Sen. Lisa
Murkowski in the state’s GOP pri-
mary in the first official count of
absentee ballots by the Alaska Di-
vision of Elections.

i i i

Asia

n In Afghanistan, a roadside-
bomb attack killed four U.S.
troops in the east of the country,
the latest casualties in a bloody
spell that has left 18 service mem-
bers dead since Saturday.

n Japan’s industrial production
rose 0.3% in July due to higher
output in the general machinery
and chemicals sectors, but the
slight rise is unlikely to dispel
concerns that gains could stall in
the months ahead.

n China will continue to gradually
relax restrictions on the use of the
yuan, but changes in the cur-
rency’s exchange rate won’t re-
solve China’s massive trade imbal-
ance with the U.S., the People’s
Bank of China said.

n Chinese Premier Wen Jiabao
said in a meeting with Spanish
Prime Minister José Luis
Rodríguez Zapatero that China is

willing to work with Spain to
maintain financial stability in the
EU, state television reported.

n Vietnam’s government has re-
moved the top manager of debt-
plagued Vietnam Shipbuilding In-
dustry, adding to the sense of cri-
sis surrounding the state-owned
company less than a month after
its former chairman was arrested
for alleged mismanagement.

n India’s economy expanded 8.8%
in the first quarter, its fastest
growth in more than two years,
reassuring policy makers that they
have enough leeway to tighten
policy to cool rising prices.

n In Pakistan, government air-
strikes have killed eight suspected
insurgents in the Khyber tribal re-
gion bordering Afghanistan.

n In Myanmar, Senior Gen. Than
Shwe dispelled reports that he
had stepped down from the army
as part of a major military shuffle
ahead of elections.

i i i

Middle East

n In the West Bank, unidentified
gunmen shot and killed four Israe-
lis in what appeared to be a drive-
by shooting outside a Jewish set-
tlement near the town of Hebron,
according to Israeli officials.

n Palestinian President Mahmoud
Abbas said he will seek active U.S.
mediation in negotiations with Is-
rael that are resuming in Wash-
ington this week.

n In Israel, energy companies in-
volved in recent large natural gas
discoveries offshore have warned
that any move by the government
to increase its share of tax and
royalties from natural resources
may jeopardize investment in the
country’s nascent energy sector.

n Iraq’s prime minister said the
end of American combat opera-
tions is an important step toward
restoring Iraqi sovereignty.

i i i

Africa

n The South African government
increased its offer to civil servants
whose nationwide strike for
higher wages has crippled hospi-
tals and schools nationwide.

n The U.N.’s human rights office
said it hasn’t come under pressure
from Secretary-General Ban Ki-
moon to alter a forthcoming re-
port accusing the Rwandan army
of committing possible genocide
in Congo in the 1990s.

n In Sudan, three Russian pilots
snatched by gunmen in Darfur
were freed by security forces after
a clash with their kidnappers, the
province’s governor said.

n In Somalia, medical officials
and witnesses say a roadside
bomb has killed eight people and
wounded 14 who were riding on a
bus in the capital, Mogadishu.

i i i

Australia

n Australia posted a current ac-
count deficit of 5.6 billion Austra-
lian dollars ($5 billion) in the sec-
ond quarter, its narrowest in more
than eight years as a mining boom
continues to shape the economy.

n Prime Minister Julia Gillard re-
jected calls for an early return to
the polls after the first inconclu-
sive election result in 70 years.

WORLD WATCH

WSJ.com
To read more about these items,
and for all the latest breaking
news, go to WSJ.com/World

Federal police in Mexico stand guard by Texas-born Edgar Valdez Villarreal, alias “the Barbie,” eighth from left, and his alleged collaborators during their presentation to the press in Mexico City. Valdez is
alleged to have spent years as one of the top men in the Beltrán Leyva Cartel, one of Mexico’s most powerful drug-trafficking groups. The drug lord faces drug-trafficking charges in the U.S. and has been
blamed for a vicious turf war that has included bodies hung from bridges and shootouts in central Mexico. Since 2006, more than 28,000 people have been killed in drug-related violence in the country.

Associated Press

In Mexico, alleged drug kingpin ‘the Barbie’ is arrested
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France focuses on commodity derivatives

Rocky road to top of ECB
FRANKFURT—Germany’s top

central banker, Axel Weber, was
once viewed as a shoo-in to become
the next president of the European
Central Bank.

But Mr. Weber’s stock now is
falling after divisive utterances that
have raised doubts about whether
he is the right person to succeed
Jean-Claude Trichet as ECB head in
a little more than a year.

Mr. Weber’s blunt criticism of
the ECB’s controversial decision to
buy the government debt of Greece,
Ireland and others in Europe’s vul-
nerable fringe—has led to lingering
tension with others on the ECB gov-
erning council, according to people
familiar with the matter.

Analysts say Mr. Weber made an-
other misstep when he said in a re-
cent interview with Bloomberg Tele-
vision that the ECB should extend
special lending facilities into 2011,
declaring his preference publicly be-
fore the ECB decided the matter,
which is on the agenda for its
Thursday policy meeting.

The Bundesbank head is in the
spotlight again now, as he weighs
how to react to remarks by another
top German central-bank official,
Thilo Sarrazin, whose controversial
comments about Muslims, immi-
grants and Jews have sparked public
outrage in Germany.

Earlier this year Germany’s gov-
ernment was widely seen as touting
Mr. Weber, a career academic who
has headed the Bundesbank since
2004, for the ECB’s top job. When
Chancellor Angela Merkel opted not
to push German candidates for top
European Union jobs in Brussels,
observers assumed she was saving
Germany’s political capital for Mr.
Weber.

German officials and economists
believe that Mr. Weber, as ECB chief,
would help cement the ECB’s inde-
pendence and strengthen its focus
on fighting inflation. They also see
Mr. Weber as someone who would
raise the pressure on wayward euro-
zone countries to get their finances
in order.

But Mr. Weber’s recent difficul-
ties appear to have opened the door
to other candidates. Italy’s central
bank head, Mario Draghi, has long
been viewed as the leading alterna-
tive candidate and has kept a low
profile in recent months.

Mr. Draghi’s experience as a top
Goldman Sachs executive from 2002
to 2005 could work against him, be-
cause of the political ire the U.S. in-
vestment bank has attracted during
the financial crisis.

Speculation is intensifying
among ECB watchers that European
leaders could weigh a compromise

candidate from one of the smaller
northern European countries. The
ECB vice presidency recently went
to Vitor Constancio of Portugal, and
European officials tend to strive for
geographic balance in top posts.
However, central bankers from
countries like The Netherlands, Aus-
tria or Luxembourg have yet to gain
serious traction as a potential re-
placement for Mr. Trichet.

Mr. Weber is still the front-run-
ner for the ECB presidency “but it is
not at all as clear as it was a couple
of months ago,” says Stefan Gerlach,
head of Frankfurt University’s Insti-
tute for Monetary and Financial Sta-
bility. “I thought it was broadly set-
tled, 80% or 90% done” in Mr.
Weber’s favor, he says.

Mr. Weber’s colleagues were
stunned when on May 10, just hours
after the ECB announced its bond
purchase program, Mr. Weber told a
German newspaper that he viewed
the decision “critically” and that it
carried “substantial” stability risks.

To some on the ECB, the com-
ments were a breach of ECB proto-
col that struck at the heart of the
young institution’s consensus-driven
culture, and spread doubts about
whether Mr. Weber was suited to
the top post.

“One concern this is underscor-
ing, especially right now, is if you
bring to the ECB someone who is
not a consensus-builder, someone
more likely to act on his own con-
victions, you have a higher risk of
mistakes,” says Marco Annunziata,
chief economist at UniCredit Group.

In the Bloomberg interview, Mr.
Weber made it clear that getting
along with others would not be pri-
ority of any Weber-run ECB. “In my
view it’s important to be a diplomat
for the diplomatic corps, it’s not so
important for a central bank,” he
said.

Skepticism among fellow euro-
zone central bankers won’t neces-
sarily prevent Mr. Weber from be-
coming their boss. Heads of euro-
zone governments pick the ECB
president. However, ECB officials is-
sue a nonbinding opinion on the
nominee, and analysts say at least
least national leaders are likely to
take the views of ECB members into
account.

A Bundesbank spokesman de-
clined to comment on the ECB presi-
dency or on any rifts between Mr.
Weber and others at the bank.

Mr. Trichet’s eight-year term
doesn’t run out until October 2011,
and the official process of finding a
replacement is unlikely to start in
earnest until early next year.
Anointing a successor before then
would make Mr. Trichet a lame duck
at a time when the ECB’s authority
and credibility are still vital to re-
storing investor confidence in Eu-
rope’s fragile banking system.

Still, with European financial
markets stabilizing after months of
intense volatility, economists are
again handicapping the first real
succession race the ECB has seen in
its 12-year history. Mr. Trichet was
long assumed to be the heir appar-
ent of the ECB’s first president,

Dutchman Wim Duisenberg, when
Mr. Trichet headed France’s central
bank in the 1990s and early 2000s.

Despite the reservations about
Mr. Weber, economists in the U.S.
and Europe praise his skills as a
monetary economist. His blunt man-
ner, though annoying to some,
would make him a forceful advocate
on the global stage advancing Eu-
rope’s interests.

Some analysts, particularly in
Germany, say Mr. Weber was right
to criticize bond purchases, and that
it was the promise of a massive
bailout fund by governments that
shored up confidence in the euro.

And Germany’s recent economic
success-including a 9% annualized
growth rate in the second quarter
and rapidly falling unemployment-is
strengthening its conviction that its
high-productivity, low-inflation eco-
nomic model should be replicated
throughout Europe, a message that
a German ECB president would
drive home. “It’s very hard to argue
with success, and Germany has had
success,” Mr. Gerlach says.

The job is still Mr. Weber’s to
lose, but ECB observers are watch-
ing the Sarrazin affair closely. Out-
side Germany, the spectacle of a
Bundesbank board member espous-
ing theories on Jewish ethnicity, as
Mr. Sarrazin has done, could evoke
memories of the central bank’s awk-
ward connection to the Nazi era.
Though the Bundesbank wasn’t
founded until 1958, its first presi-
dent and much of its early leader-
ship had been Nazi party members.

BY BRIAN BLACKSTONE

Bundesbank President Axel Weber faces hurdles on the path to the top of the European Central Bank.
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PARIS—France is calling for a
tightening of the oversight on com-
modity-derivatives markets in the
European Union to help reduce the
volatility of commodity prices, the
French finance ministry said Tues-
day.

Three French officials—Finance
Minister Christine Lagarde, Energy
and Environment Minister Jean-
Louis Borloo and Agriculture Minis-
ter Bruno Le Maire—have sent a let-
ter to Michel Barnier, the EU com-
missioner for internal markets and

services, urging him to increase su-
pervision of markets that trade
commodity derivatives in Europe.

“Given ever closer links between
financial and commodities markets,
we consider European regulation of
trading in commodity derivatives to
be insufficient,” the ministers wrote
in the letter.

France is striving to broker a
common position within the EU on
the supervision of commodity deriv-
atives ahead of its chairmanship of
the group of the world’s 20 largest
economies at the end of November.

President Nicolas Sarkozy last

week said stabilizing erratic foreign-
exchange and commodities markets,
which can be a threat to global
growth, would feature high on
France’s agenda when it heads the
G-20.

Although the impact of commod-
ity derivatives’ price fluctuations on
physical commodities markets re-
mains unclear, there is concern that
volatility in the derivatives could
spill over to the physical markets,
especially as the size of the com-
modity-derivatives markets has
grown significantly in recent years.
For instance, volumes traded on oil

futures account for 35 times the vol-
ume of contracts traded on physical
oil markets.

Among its proposals, France has
suggested that regulatory oversight
should apply to all players on the
commodity-derivatives markets,
such as electricity and gas produc-
ers and traders specializing in com-
modities markets. Current regula-
tions apply only to financial
intermediaries operating in these
markets.

France also is calling for en-
hanced transparency on over-the-
counter commodity derivatives.

BY NATHALIE BOSCHAT

Moscow
detains
dissidents
at protest

MOSCOW—Police sealed off a
central Moscow square and skir-
mished with anti-Kremlin activists
Tuesday evening, detaining at least
three Russian opposition leaders
and dozens of followers who were
part of a defiant, surging crowd that
included observers from the Euro-
pean Parliament.

At least 160 protesters were
hauled onto police buses in Moscow
and St. Petersburg, police said, dur-
ing the latest in a year-old series of
rallies demanding freedom of as-
sembly. That cause has become a fo-
cal point of political opposition, and
the government’s response is closely
watched as a gauge of its tolerance
for dissent.

Officers in bulletproof vests
dragged away Boris Nemtsov, a
leading opposition figure, after he
started handing out copies of a re-
port criticizing Prime Minister
Vladimir Putin. Many of the 400
people gathered along three edges
of Moscow’s Triumfalnaya Square
erupted in chants of “Shame!” and
“Russia without Putin!”

Police made forays into the
crowd and seized some of the more
vocal protesters, carrying those who
resisted or twisting their arms be-
hind their backs. Most demonstra-
tors stood their ground for more
than two hours, chanting and taunt-
ing the police before drifting away
on their own.

Police said they detained 70
demonstrators in Moscow and 90 of
the approximately 200 who rallied
in St. Petersburg. Those detained in
Moscow included two other opposi-
tion leaders, Eduard Limonov and
Ilya Yashin.

Rallies have been held at Trium-
falnaya Square since July of last
year on the 31st of each 31-day
month, a date symbolizing the right
to free assembly guaranteed by Arti-
cle 31 of Russia’s constitution. Au-
thorities routinely deny permission
for the rallies and send police to
break them up. This month they de-
clared the square closed for con-
struction.

Prime Minister Putin defended
the crackdowns in a newspaper in-
terview published Monday, saying
protesters need approval to gather.
“If you go without permission,” he
said, “you’ll be hit on the head with
a club. That’s all there is to it.” The
police presence in Moscow on Tues-
day was bigger than at previous ral-
lies. Officers didn’t use clubs.

Russia’s repression of the move-
ment has drawn fire from the
Obama administration in the U.S.
and European governments.

“It is shocking that a state with
political power firmly in place finds
it necessary to crush these small
demonstrations,” said Thijs Berman
of the Netherlands, one of three
members of the European Parlia-
ment who watched from the crowd
in Moscow.

Oleg Volotkovich, a 44-year-old
merchant who took part in the rally,
said the demonstrations would con-
tinue but needed to grow in size to
be effective. “Unfortunately, we
don’t have the numbers Gandhi had
in India or Martin Luther King had
in America,” he said.

BY RICHARD BOUDREAUX
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Failed Arctic search deepens
mystery of vanished explorers
C ANADIAN scientists’ announce-

ment Monday that they failed
to find the final resting place

of British naval hero Sir John Frank-
lin marked Canada’s latest move to
burnish its position as an Arctic
power and deepened one of the
most enduring mysteries of the Arc-
tic. In May 1845, Franklin set sail
from England with 134 men aboard
two ships, the Terror and Erebus, to
search for the fabled Northwest Pas-
sage through the Canadian Arctic to
the Pacific Ocean. Five sailors left
the ship in Greenland. The rest were
never heard from again.

Last week, a six-man government
survey team, supported by the Ca-
nadian Coast Guard vessel the Sir
Wilfrid Laurier and its near 50-man
crew, surveyed hundreds of square
miles of frigid sea floor hoping to
succeed where some 100 other expe-
ditions failed— discovering the fate
of the ships and a crew whose de-
mise has been attributed to factors
from lead poisoning to cannibalism.

For Canadians, the disappear-
ance is “a Victorian gothic horror
story that played out across the
Arctic,” said Ryan Harris, a govern-
ment archeologist who is leading
this summer’s search.

Their government believes that
locating the expedition’s resting
place will bolster its sovereignty
over the sea lane Franklin sought.
Though the Franklin expedition was
British, London has signed over
caretaker rights to Canada.

Franklin, the veteran of two Arc-
tic expeditions and the Battle of Tr-
afalgar, was from a line of British
explorers seeking a northern link to
the Pacific. The then-global super-
power kitted his ships with the lat-
est technology, including a water-
distillation system and heating.

On July 26, 1845, a whaler made
a last sighting of Franklin’s ships as
they hovered at one entrance into
the Arctic. Experts believe the expe-
dition journeyed on for more than a
year, becoming trapped in ice off
King William Island the next Sep-
tember. Victorian England idolized
explorers, and Franklin’s disappear-
ance inspired plays, songs and a 12-
year search. Financed mostly
through Franklin’s wife and the Brit-
ish Navy, some 36 expeditions
sought the lost crew.

Early searchers found the bodies

of some sailors, some in formal
graves that identified the crew
members by name. They also recov-
ered sailors’ possessions and other
relics among native Inuits.

In 1859, a Royal Navy search
party found a message under a cairn
on King William Island that detailed
how the crew had abandoned their
ships after being trapped in ice for
a year. Its writer said Franklin had
died in 1847 and remaining crew
would head to Back’s River, hun-
dreds of kilometers to the south.
The British gave up looking.

Canada’s search continues. In the
1960s, it has sent its army to look.

Louie Kamookak, an Inuk hunter
raised in the region where the ships
are believed to have disappeared,
has been advising the Canadian gov-
ernment in their searches. He said
his interest began when he was told
by his great-grandmother of a silver
teaspoon and grave she had seen
when young, which he believed were
Franklin expedition relics. Mr. Ka-
mookak has been looking ever since.

Many mysteries remain. High
levels of lead were found in sailor’s

bodies, leading to theories that their
deaths were hastened through poi-
soning from lead-sealed canned food
or via the water-distillation system.
Blade cuts on bones have been in-
terpreted as a sign of Inuit attack.
But all theories have counterargu-
ments. Even the note’s claim that
the crew would break for Back’s
River is disputed.

But Canada’s interest in the
Franklin expedition is not simply a
matter of solving a 160-year-old
mystery. As the polar ice-cap re-
treats it is possible that, within a
decade, the Northwest passage, a
network of routes that winds
through the 36,000 islands of the
Canadian Arctic archipelago, will be-
come generally navigable to trans-

oceanic shipping, which has ignited
interest in the question of who con-
trols it. The U.S. and other countries
hold the passage is an international
strait, meaning that even though
Canada owns it, everyone should be
free to go through.

Canada calls it internal waters
and argues that transiting ships and
submarines must ask its permission
to pass and obey its laws. Canada
has argued that finding the remains
of ships such as the Terror and Ere-
bus will show that Canada—or at
least its former master, Britain—ex-
plored the passage before any other
nation, thereby strengthening its
claims on the waterway.

The retreat of the ice has already
resulted in polar states—which also
include Russia and the U.S.—posi-
tioning themselves to benefit from
an anticipated surge in Arctic re-
source exploration and shipping.
Canada and other nations are map-
ping the Arctic Ocean floor, hoping
to show their continental shelves,
and thus their resource rights, ex-
tend far north of their coastlines.

Canada and the U.S. are negotiat-
ing who can claim rights to a 6,250-
square-nautical-mile area (21,437
square kilometers) in the Beaufort
Sea north of Alaska and Canada’s
Yukon. Canada holds the boundary
line follows the Alaska-Canada bor-
der due north “as far as the frozen
sea,” as outlined by an 1825 treaty
originally between Russia and Brit-
ain. The U.S. says the boundary
should follow a more northeasterly
line equidistant from both coun-
tries’ coasts.

—Phred Dvorak
contributed to this report.

BY ALISTAIR MACDONALD

The Terror and Erberus in an 1845 drawing. Their fate remains unknown.
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German church updates
guidelines on priest abuse

Germany’s Roman Catholic bish-
ops announced tighter standards for
reporting and handling clerical sex-
ual-abuse cases Tuesday but stopped
short of adopting tough guidelines
used by the U.S. Catholic Church, as
the scandal surrounding priestly
abuse flared up in Europe.

The German guidelines, which
are intended to improve upon rules
that German bishops implemented
in 2002, come seven months after
several decades-old abuse allega-
tions at a Jesuit preparatory school
in Berlin unleashed an outpouring of
similar stories.

New initiatives to crack down on
abusive priests and help victims
seek justice are also forthcoming
from the Belgian Catholic church. A
church spokesman said this week
that new efforts will be announced
in two weeks.

The Belgian statement came after
Belgian Cardinal Godfried Danneels
apologized after Belgian newspapers
published transcripts of tape record-
ings in which the cardinal allegedly
sought to quiet abuse allegations
against a top bishop.

The tapes were made secretly by

a nephew of Bishop Roger Vanghe-
luwe, who has alleged the uncle
abused him. “It would be better that
you wait” for the abusive bishop to
retire, the cardinal is heard saying.
“I don’t know whether it would be to
your advantage to make a lot of
noise about it. Neither for you, nor
for him.”

Through a spokesman, Cardinal
Daneels said Monday he had taken
the “wrong approach” to the matter.

The German church’s new rules,
which go into effect immediately,
toughen the church’s 2002 require-
ments for reporting abuse allega-
tions to law-enforcement authorities
but don’t mark a radical departure.

Under the previous guidelines,
church authorities were required to
report any “established” cases of
abuse to law-enforcement authori-
ties, unless it was the wish of the
victim not to take the case further—
a policy some German lawmakers
had criticized for giving the church
too much latitude in determining
whether abuse cases were valid.

Under the new guidelines, church
officials must report any plausible
allegation to prosecutors. Requests
to the contrary by alleged victims
must be weighed against whether
other potential victims may have an

interest in pursuing prosecution.
Stephan Ackermann, the Bishop

of Trier, was appointed to coordi-
nate the revisions. He acknowledged
that the new guidelines left the door
open for exceptions. “We have to
balance the interest in cooperating
with authorities with a victim’s pos-
sible wish for confidentiality,” he
added.

The revised rules stop short of
the measures U.S. bishops imple-
mented in 2002 that effectively ban
any priest found to have committed
abuse from further pastoral work.
The German guidelines call for per-
manently removing abusive priests
from posts that involve working
with children. But such priests could
return to other work within the
church if a professional assessment
determined they were suitable.

Abuse victim advocacy groups on
Tuesday criticized the German effort
for not going far enough. “For de-
cades, nearly every diocese in which
a major child sex-abuse scandal has
emerged has adopted or tweaked
written policies,” Barbara Blaine, a
member of the Survivors Network of
those Abused by Priests, said in a
statement. “It rarely makes any dif-
ference, other than mollifying some
naïve parishioners.”

BY VANESSA FUHRMANS
AND JOHN W. MILLER

PARIS—The French government,
faced with growing criticism over
its mass expulsions of foreign Gyp-
sies, is trying a two-pronged strat-
egy to minimize the damage: Insist
that continued expulsions are right,
and put in diplomatic legwork to as-
suage critics.

On Tuesday, French government
ministers met with European Union
officials and a representative of the
French Catholic Church to defend
the expulsions and the dismantling
of illegal Gypsy camps.

“We are not trying to stigmatize
a community,” Interior Minister
Brice Hortefeux said after a meeting
with the archbishop of Paris. “The
evacuations of the camps are being
done according to the law.”

Since mid-July, France has de-
ported some 1,000 Gypsies to East-
ern Europe, according to the Inte-
rior Ministry. Each adult is given
€300 (about $380) and each child
€100, and they are put on airplanes
to Bucharest and other cities.

The crackdown is part of a wider
law-and-order drive by President Ni-
colas Sarkozy, who has also pledged
to strip French nationality from for-
eign residents convicted of major
crimes. The moves have played well
with many French voters. But an ar-
ray of international organizations
has criticized France for victimizing
Gypsies, also known as Roma.

Last month, a United Nations an-
tiracism panel warned racism was
on the rise in France and urged the
country to avoid “collective repatri-
ations.” EU Justice Commissioner
Viviane Reding said the recent rhet-
oric used by some member states
had been discriminatory.

Agostino Marchetto, secretary of
the Vatican’s Pontifical Council for
the Pastoral Care of Migrants and
Itinerant People, called for France to

take a softer line toward Gypsies.
Expulsions such as these hit “weak
and poor people who have been per-
secuted” and who were also victims
of the Holocaust, he said recently,
according to the Vatican spokesman.

In France, the opposition Social-
ists had stayed quiet on the subject
for much of the summer. Security is
seen as one of Mr. Sarkozy’s strong
points among voters. But Socialist
Party leader Martine Aubry ad-
dressed the policy in a recent
speech, dubbing this “the summer
of shame.”

Mr. Sarkozy’s policies are even
drawing criticism from within his
government, which contains several
ministers from France’s political
left. Foreign Minister Bernard
Kouchner, a former Socialist politi-
cian, told Radio France International
on Monday that he had considered
quitting the government over the
expulsions. Fadela Amara, secretary
of state for urban policies, has said
on French radio that she was
against the policy.

Of Mr. Sarkozy’s closest allies,
Mr. Hortefeux, the interior minister,
has been the most hawkish. On
Monday, he said that 20% of crimes
in Paris were committed by people
of Romanian or Bulgarian origin.

But Prime Minister François Fil-
lon, in a speech Tuesday, called on
Bulgaria and Romania to take re-
sponsibility “and better integrate
these populations.” Immigration
Minister Éric Besson headed to
Brussels to meet EU officials, in-
cluding Ms. Reding, to discuss the
expulsions. Mr. Besson said it was
his job to put an end to “unaccept-
able caricatures” of France.

The EU guarantees freedom of
movement to citizens of member
states, but only on condition they
can support themselves.

—Margherita Stancati
contributed to this article.

France defends
its policy on Roma
BY MAX COLCHESTER

WikiLeaks founder seeks to live in Sweden
S T O C K H O L M — W i k i L e a k s

founder Julian Assange has applied
for residency in Sweden, the Swed-
ish Migration Board said Tuesday,
even as police questioned him over
allegations that he molested two
Swedish women.

“He has applied for residency but
the application is still being pro-
cessed,” spokeswoman Bodil Sunden
said.

Mr. Assange is expected to try to
register WikiLeaks as a media orga-
nization in Sweden, a move that
would protect the anonymity of the
whistleblower site’s sources and pre-
vent them from being prosecuted.

Martin Valfridsson, a spokesman
for Sweden’s Ministry of Justice,
said the site would have to be regis-
tered with the Swedish Radio and
TV Authority and a responsible pub-
lisher appointed. “The publisher
needs to be a physical person who is

a permanent resident of Sweden,”
Mr. Valfridsson said.

Mr. Assange has been under
scrutiny since WikiLeaks in July re-
leased 76,000 classified U.S. military
documents about the war in Afghan-
istan, but the focus on Mr. Assange
took an unexpected turn more than
a week ago, when the Swedish Pros-
ecution Authority said it was seek-
ing to arrest Mr. Assange over rape
and molestation allegations.

The rape allegation was later dis-

missed by a Swedish prosecutor but
is being reassessed after an appeal
by the lawyer representing the
women.

Leif Silbersky, a lawyer repre-
senting Mr. Assange, said his client
was questioned by police in Stock-
holm on Monday. “He told the police
he was totally innocent,” Mr. Silber-
sky said. “Now we have to wait and
see the outcome of the prosecutor’s
investigation.”

A decision into whether to reopen

the rape investigation is expected
Wednesday, the prosecutor’s office
said. Karin Rosander, a spokeswoman
for the prosecutor’s authority in
Stockholm, said a decision in the mo-
lestation investigation would be re-
leased in the next few days.

Under Swedish law, molestation
can refer to “discharging a firearm,
throwing stones, making a loud
noise or other reckless conduct,”
and carries a fine or imprisonment
for up to one year.

BY IAN EDMONDSON

Stephan Ackermann, the bishop of Trier, announced new guidelines Tuesday on reporting abuse allegations against clergy.

The EU’s Viviane Reding with France’s Éric Besson, right, in Brussels Tuesday.

Associated Press

European Pressphoto Agency
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Few players in this season’s
UEFA Champions League can
match the scoring record of
Spain’s World Cup star David
Villa.

The little striker has claimed
43 goals in 65 games for his
country and was leading scorer
at the 2008 European Champi-
onship. He also finished joint-
top of the scoring charts at the
World Cup in South Africa.

With his former club Valen-
cia, Mr. Villa was a fixture
among the top strikers in La
Liga and his move to Barcelona,
where he will benefit from a
more creative team around him,
should increase his return.

As such, Mr. Villa looks a
good bet to be top scorer in
the Champions League this sea-
son, a fact reflected in his posi-
tion as 13/2 favorite with Bwin.

But he faces competition for
the title—possibly from within
his own team. Barça colleague
Lionel Messi narrowly beat Real
Madrid’s Cristiano Ronaldo to
last season’s award and will
again be a contender at 7/1. Mr.
Ronaldo represents good value
at 10/1, while Chelsea’s Didier
Drogba appeals at 9/1.

Most bookmakers will offer
each-way terms on the top four
finishers in this market and one
of the bigger priced contenders
worth considering is Arsenal’s
Marouane Chamakh—available
at 33/1 generally. The Moroccan
striker scored five times for
Bordeaux in last season’s tour-
nament and, having joined
2006 finalist Arsenal this sum-
mer, should benefit from his
new team’s strong track record
in European competition.

Tip of the day

9

Source: Infostrada Sports

Barcelona’s David Villa
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The big spenders turn frugal
As the window closes on English football’s transfer scene, there’s little action to see

For years, football’s summer
transfer market resembled an an-
nual stampede for talent among
England’s leading clubs: A frantic in-
terlude of wild spending and in-
flated prices as panicked chairmen
competed to recruit reinforcements
and reshape their rosters.

These days, as spending dropped
for the second successive year amid
a summer of mostly lackluster deals,
the view from the transfer window
is becoming decidedly drab.

Premier League clubs spent
£525 million ($814 million) two
summers ago and around £450 mil-
lion last year, but the figure
dropped below £350 million as this
year’s 12-week transfer period
closed on Tuesday. And if there’s
any lesson to be gleaned from this
summer, it’s that football’s big
spenders have suddenly turned fru-
gal.

“For years and years, we were in
total anarchy,” said Michel Platini,
president of UEFA, European foot-
ball’s governing body, and a former
France international player. “But we
can see that clubs are spending less.
Transfers haven’t been as crazy in
the last few years.”

The total expenditure of the 20
Premier League clubs this summer
totaled just under £350 million, ac-
cording to a report from the ac-
counting firm Deloitte, which repre-
sents the lowest figure in four years
and a drop of almost 22% on 2009.

Meanwhile, the £30 million
teams spent in January was the low-
est since the mid-season window
was introduced in 2003.

Manchester City, bankrolled by
the royal family of Abu Dhabi, was
the summer’s biggest spender,
splashing out around £125 mil-
lion—almost four times as much as
archrival Manchester United—in an
attempt to overturn English foot-
ball’s established order.

The rest of the Premier League’s

elite teams were remarkably re-
strained. Manchester United, Chel-
sea, Arsenal and Liverpool—for
years the country’s most glamorous
clubs—signed just two players for
more than £10 million each: Laurent
Koscielny, the French defender,
joined Arsenal, while the Brazilian
midfielder Ramires moved to Chel-

sea. A year earlier, those same clubs
made a total of five signings each of
which exceeded £10 million.

Without Manchester City’s spree,
gross spending by England’s top di-
vision would have been at its lowest
level since 2004. For reasons that
range from new regulations to im-
proved scouting networks, it looks

like 2010 is the year that England’s
biggest clubs were forced to rethink
their transfer tactics.

“The market just isn’t as active
as before,” said Paul Rawnsley, a di-
rector of Deloitte’s sports business
group.

Industry analysts have pointed to
the prevailing economic climate in
England to explain the lack of head-
line signings from overseas.

Banks have reined in their lend-
ing to football clubs, while the
weakened value of the pound and
the country’s 50% top-bracket tax
rate means that Premier League
clubs now do not appear as attrac-
tive to European players as they
used to be.

“England is no longer the desti-
nation of choice for top players,”
said Geoff Mesher, a partner at
Grant Thornton consulting firm.

But new rules on club finances
are also in play. From next season,
UEFA’s financial fair play rules will
kick in, forcing clubs in European
competition to operate within their
means and spend only what they
earn.

Under the current proposals,

owners would be allowed to inject
just €15 million ($19.1 million) a
year into their clubs up until 2015,
and then €10million until 2018. The
rules have yet to be finalized, but
clubs appear to be proceeding with
caution.

“There’s a sense that clubs are
striving to improve their financial
balance, with a mind to UEFA’s fi-
nancial constraints,” said Deloitte’s
Mr. Rawnsley. The absence of new
owners willing to invest significant
sums in their teams was also a fac-
tor in the drop in spending, he said.

Not so long ago, this summer’s
World Cup would have been ex-
pected to drive spending in the Eng-
lish transfer market. The quadren-
nial tournament was regarded as a
springboard for a bunch of unknown
prospects or unheralded talents to
earn lucrative contracts with Pre-
mier League clubs.

But there’s growing evidence
that teams have gotten smarter
about scouting players. Nowadays,
leading clubs search for players who
are still in short trousers, such as
Manchester United’s signing of
Gyliano van Velzen, a 16-year-old
from the Netherlands, on a free
transfer last month.

“We go to the World Cup but we
already know all the players,” said
Björn Andersson, a defender for
Sweden at the 1974 World Cup and
currently a scout for Bayern Mu-
nich. “There are no surprises any
more.”

Even when promising youngsters
did emerge this summer, most clubs
tried to get deals done before the fi-
nals rather than risk prices being in-
flated afterwards, further decreas-
ing the expected level of
expenditure.

“Look at Manchester United with
[Javier] Hernández—if they hadn’t
signed him before the World Cup he
would have cost four times as
much,” said Mr. Andersson. “Clubs
are clever and they try to avoid pay-
ing big amounts like in the past.”

BY JONATHAN CLEGG

Liverpool’s recent signing, Joe Cole, second left, misses a penalty against Trabzonspor during their Europa League play-off first leg match, at Anfield last week.
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Spending trends
Premier League clubs’ summer transfer window spend has declined for the
second successive year. Total spending in millions of pounds
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Source: Deloitte
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pointed to the prevailing
economic climate in England
to explain the lack of headline
signings from overseas.
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Ethics board suggests
probes of 3 lawmakers

WASHINGTON—An independent
ethics board has recommended fur-
ther investigations into three law-
makers over fund-raising activity
around the time the House was vot-
ing on new Wall Street rules.

At the same time, the House’s in-
dependent ethics arm, known as the
Office of Congressional Ethics, dis-
missed cases this week against five
other lawmakers, according to the
lawmakers’ offices.

The three lawmakers who face
recommendations for continued
probes are Republicans Tom Price of
Georgia and John Campbell of Cali-
fornia and Democrat Joe Crowley of
New York.

The eight cases that have been
examined by the office differed in
detail. But a focus in each has been
whether lawmakers created the ap-
pearance of a conflict of interest by
engaging in fund-raising activity in

December, around the time of a key
House floor vote on the financial
overhaul.

Most of the eight lawmakers who
have been under scrutiny are mem-
bers of the Financial Services Com-
mittee.

Of the two Republicans who face
additional scrutiny, Mr. Price, the
chairman of the conservative House
Republican Study Committee, is per-
haps the better-known. In a state-
ment, Mr. Price expressed surprise
and confusion over the ethics of-
fice’s recommendation for further
investigation of his case.

“How the OCE arrived at their
recommendation is truly a mystery,”
he said. “There being no evidence of
any wrongdoing or any inconsis-
tency in my policy position, one can
only guess as to the motive behind
their decision or even why they
chose to initiate a review in the first
place.”

An aide said Mr. Price opposed
the government’s financial bailouts
following the crisis of 2008 and con-
sistently opposed the regulatory
overhaul bill as well, because he
feared it would make bailouts a per-
manent fixture.

Mr. Campbell said in a statement
that he was “perplexed by OCE’s de-
cision, as they have presented no ev-
idence that would suggest wrongdo-
ing.” He added: “As one of
Congress’s most outspoken critics of
the earmark system and the waste
and corruption it engenders, I have
worked to make Congress more
transparent and accountable to the
American taxpayer. Any suggestion
to the contrary is baseless and un-
founded.”

A spokeswoman for Mr. Crowley
said the congressman “has always
complied with the letter and spirit
of all rules regarding fund-raising
and standards of conduct.”

The investigations into possible

improper fund-raising activity are
still at an early stage. Investigators
eventually could conclude that none
of the members did anything inap-
propriate.

The investigation has become an
issue in some political races this
year, and the damage might be diffi-
cult to reverse entirely for those
who were cleared by the OCE this
week.

Lawmakers who were cleared are
Rep. Jeb Hensarling (R., Texas),
Chris Lee (R., N.Y.), Rep. Frank Lucas
(R., Okla.), Rep. Earl Pomeroy (D.,
N.D.) and Rep. Mel Watt (D., N.C.).

In a statement Mr. Lucas submit-
ted to the OCE, he suggested that he
had held only a general fund-
raiser—not one targeted at the fi-
nancial industry—and that the tim-
ing of the fund-raiser was coinciden-
tal.

“If holding a general fund-raiser
while Congress was in session vot-
ing on legislation that went through
one of my committees is in violation
of House Ethics Rules, then that is a
broad new limitation on members’
fund-raising activities,” he said in
his OCE statement, which his office
released on Tuesday.

Mr. Lucas also chided the panel
for conducting a broad investigation
that was bound to become public
knowledge, when a narrower inquiry
might have settled the matter in
some cases.

“The lack of confidentiality has
led to all eight members involved in
this inquiry having our reputations
irreparably damaged by the viral
press coverage,” he said.

“We are pleased that the OCE
board voted unanimously to recom-
mend dismissal,” Mr. Pomeroy’s of-
fice said in a statement. “As we have
said all along, the facts showed that
Congressman Pomeroy stood up to
Wall Street and stood up for the tax-
payers of North Dakota.”

BY JOHN D. MCKINNON
AND BRODY MULLINS

Young women’s pay
exceeds male peers’

The earning power of young sin-
gle women has surpassed that of
their male peers in metropolitan ar-
eas around the U.S., a shift that is
being driven by the growing ranks of
women who attend college and move
on to high-earning jobs.

In 2008, single, childless women
between ages 22 and 30 were earn-
ing more than their male counter-
parts in most U.S. cities, with in-
comes that were 8% greater on
average, according to an analysis of
Census Bureau data by Reach Advi-
sors, a consumer-research firm in
Slingerlands, N.Y.

The trend was first identified
several years ago in the country’s
biggest cities, but has broadened out
to smaller locales and across more
industries.

Beyond major cities such as San
Francisco and New York, the income
imbalance is pronounced in blue-col-
lar hubs and the fast-growing metro
areas that have large immigrant
populations.

These women have gotten a leg

up for several reasons.
They are more likely than men to

attend college, raising their earning
potential.

Between 2006 and 2008, 32.7%
of women between 25 and 34 had a
bachelor’s degree or higher, com-
pared with 25.8% of men, according
to the Census.

And men have been dispropor-
tionately hit by heavy job losses in
blue-collar industries.

While these particular women
earn more than their male peers,
women on the whole haven’t
reached equal status in any particu-
lar job or education level.

For instance, women with a bach-
elor’s degree had median earnings of
$39,571 between 2006 and 2008,
compared with $59,079 for men at
the same education level, according
to the Census.

At every education level, from
high-school dropouts to Ph.D.s,
women continue to earn less than
their male peers.

Also, women tend to see wages
stagnate or fall after they have chil-
dren.

BY CONOR DOUGHERTY

Associated Press

Rep. Tom Price (R., Ga.), shown in 2008, could face additional scrutiny.
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C-SUITE: HEALTH

Workouts that go easy on joints
Every week, Greg Berman

squeezes in a total-body workout at
home. He doesn’t lift barbells and
there’s no room in his 1,000-square
foot condo for a treadmill.

Instead, Mr. Berman steps onto
his San Francisco deck and straps
into something called the TRX Sus-
pension Trainer, a 1.8-pound piece
of equipment that at $189.95 fits in
a shoebox and leverages his body
weight to perform resistance train-
ing. “Every time I’ve lifted free-
weights, I’ve always found a way to
pull a muscle,” says 35-year-old Mr.
Berman. “There’s something about
using my own weight that’s more
natural, which appeals to me.”

More people are saying good-bye
to the sprawling, machine-laden
gym and looking for equipment de-
signed to give low-impact workouts
and then tuck neatly in a closet,
suitcase or back of an SUV. For
some buyers, the appeal is about
space-saving. For others, it’s about
minding aching knees, backs and
joints, often battered from decades
of high-intensity cardio workouts
and weight-lifting.

“A part of me died not being able
to get out on the street,” says 57-
year-old Linda Copp, a former mara-
thoner who ran 75 miles weekly un-
til she tore her knee joint’s carti-
lage. She bought a $2,199
Elliptigo—a new portable outdoor
bike that’s part elliptical trainer,
part bicycle. The bike’s pedals move
in a forward motion emulating a
runner’s stride, without the same
pounding impact. While the Ellip-
tigo “kicks my butt,” she feels like
she’s running. “And nothing hurts.”

Elliptigo is the brainchild of for-
mer Ironman triathlete Bryan Pate,
who lost his ability to run after mul-
tiple hip and knee injuries. Indoor
elliptical trainers felt too confining,
he says, so he convinced Brent Teal,
a former colleague, mechanical engi-
neer and endurance athlete, to build
a prototype for an outdoor elliptical
model. One design challenge was
lengthening Elliptigo’s stride to sim-
ulate running while keeping the bike
light and maneuverable. Also tricky:
getting new users to trust the de-
sign. “You are positioned the same
as if you’re standing fully upright on
a bike,” Mr. Pate says. “That can be
a little nerve-wracking at first.”

The greatest surge in fitness
equipment has been with devices
that cost less than $200.

“Everyone loves the idea of hav-
ing a home gym,” says Adam Camp-
bell, author of “The Men’s Health
Big Book of Exercises.” But, he says,
“It seems like the trend now is to go
with less.”

For instance, personal trainer
Valerie Waters, who buffs up celeb-
rity bodies, including those of actors
Jennifer Garner (“Alias”) and Rachel
Nichols (“G.I. Joe: The Rise of Co-
bra”), designed her $29.99 Valslide
product to be a total-body workout
option that can slip in a handbag.
Users place hands and feet on two
sliding discs to perform exercises,
such as squats, planks and leg curls.

Ms. Nichols says she used
Valslide with weights to add 15
pounds of muscle for her “G.I. Joe”

role and takes a pair to the movie
set. “Pro athletes use them, but they
are not intimidating and people like
my mom can use them, too.”

Professional gyms also are beat-
ing the low-impact drum. Equinox
Holdings Inc. and Crunch LLC teach
with the TRX suspension trainer, de-
veloped by a former Navy Seal.
Crunch runs a “Boing With Kangoo”
class, where users channel their in-
ner Avatar by strapping on springy
boots to hop on a cushion of air.
Equinox has “Whipped,” where at-
tendees wave long, 40-pound ropes
in a squat position to steel their
cores.

“One of the worst things in
group fitness and aerobics was we
told people ‘longer, harder, more,
more, more,’ ” says Donna Cyrus,
Crunch’s senior vice president of
programming. “Now we’re trying to
help undo it.”

For those working out at home,
there’s some risk of bad form or in-
jury without supervision, even with
low-impact exercises. Before trying
it at home, Mr. Berman of San Fran-
cisco took classes to get comfortable
with the TRX straps, which attach to
an anchor point, such as a door or
ceiling.

Such concerns are driving design
changes. Take the kettlebell, a small
popular weight that can be swung
by its handle to burn fat and build
strength—but can cause wrist and
elbow injuries if misused. One man-
ufacturer, GoFit LLC, plans to intro-
duce a contoured version this fall to
reduce strain.

And Perfect Fitness this year
rolled out a $99 mat dubbed the
“Perfect Situp.” It supports the
neck, aligns hips and “clicks” when
a sit-up is performed right. “If we
just came out with a bunch of DVDs,
very few people would do it,” says
Perfect Fitness CEO Alden Mills.

Interest in the new gear is
strong. Sales of Valslide are 20%
ahead of last year, the company
says. Fitness Anywhere Inc., which
makes the TRX, projects $30 million
in revenue this year, up from $6.7
million in 2008. That’s attracted
new investors such as Drew Brees,
quarterback for the New Orleans
Saints. “Balance, core strength and
joint integrity are so important,”
says Mr. Brees, who first trained
with TRX after a career-threatening
shoulder injury.

Increasingly, product makers rely
on the Internet to motivate home
users—and goose sales. In homage
to her celebrity clients, Ms. Waters
of Valslide runs a “Red Carpet
Ready” club; users shell out $27 a
month to access a private website
where they post videos and pictures
and get bonus workouts. Club mem-
ber Mary Bess Dalton of Fort Worth,
Texas, says she’s since dropped two
dress sizes and shed 16 pounds on
the program. “And I’ve never been a
gym person.”

Then there’s Power 90 Ex-
treme—dubbed “P90X”—an inten-
sive three-month DVD workout
(sometimes using resistance bands,
chin-up bar and other small equip-
ment) and nutrition plan that’s sold
2.5 million units since its 2005
launch.

It’s caught fire on Twitter with
nods from actors Ashton Kutcher
and his wife Demi Moore. Wrote Ms.
Moore, the ripped star of “G.I. Jane”
last year: “I have only done the yoga
DVD of the P90X so far and that
kicked my a—! The husband is bang-
ing it out everyday though! I need to
motivate!”

BY GWENDOLYN BOUNDS

Above: Greg Berman works out with the TRX Suspension Trainer at his San Francisco home. Below: Linda Copp, a former
marathoner, rides an Elliptigo near her home in Coronado, Calif.
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WSJ.com
ONLINE TODAY: Watch a test ride
of the Elliptigo fitness bike in New
York City’s Central Park at
WSJ.com/Video.

� Elliptigo
Cost: $2,199 (elliptigo.com)
What it is: Combo elliptical trainer
and bike used outdoors to simulate
running with less impact. Rider
remains in upright position while
riding. Eight gears; sold in blue,
green and black.
Pros/Cons: Can trigger cardio ‘high’
without same joint wear-and-tear.
Seat-less feature a plus for cyclists
with back, neck or prostate issues.
May require modification to fit
riders not in the 5-foot to 6-foot-6-
inch range. At 40 pounds, device is
heavier than many bikes.

TRX Suspension Trainer �
Cost: $189.95 (fitnessanywhere.com)
What it is: ‘Suspension training’ via two heavy-duty nylon straps
that attach to door or other secure post. User grasps handles or
places feet in cradles to leverage body weight during exercises
such as squats, hamstring curls and chest press. Modifying
stance alters intensity.
Pros/Cons: Total-body workout for under $200. Comes with
training DVD. Workout area of 8 feet by 6 feet needed for full
range of motion. Door anchor may chip paint or stress less-sturdy
frames.
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Obama says Iraq work not done
President Barack Obama, ahead

of a key speech Tuesday night hail-
ing the end of combat missions in
Iraq, told troops at the Army’s Fort
Bliss that U.S. service members have
given Iraq “an opportunity to create
a better future” while making the
U.S. a safer, more secure nation.

“There has not been a single mis-
sion that has been assigned to all of
you in which you have not per-
formed with gallantry, with courage,
with excellence. And that is some-
thing that the entire country under-
stands,” the president told about 170
soldiers.

The quick trip to Fort Bliss in El
Paso, Texas, marked the midpoint of
a two-day commemoration of the
end of combat operations in Iraq.
Vice President Joe Biden touched
down in Baghdad on Monday and
declared Tuesday morning that “not
withstanding what the national
press says,” the nation of Iraq is
“much safer” than understood.

“There’s still a lot of work that
we’ve got to do,” Mr. Obama told the
troops, acknowledging that just un-
der 50,000 service members will re-
main in Iraq for another year, advis-
ing and training Iraqi forces.

“Our task in Iraq is not yet com-
plete,” he said. “Our combat phase is
over, but we’ve worked too hard to
neglect the continuing work that has
to be done by our civilians and by
those transitional forces.”

Republicans have not let up on
their criticism of the president’s for-
eign policy, castigating him for op-
posing the U.S. troop surge into Iraq
when he was a senator in 2007, and
now failing to sufficiently credit the
surge with stabilizing the country.

In a speech to the American Le-
gion convention in Milwaukee Tues-
day, House Minority Leader John
Boehner of Ohio, seeking to burnish
his credentials as a possible speaker
of the House next year, muted his
criticism, referring only to “some
leaders who opposed, criticized, and
fought tooth-and-nail to stop the
surge strategy” who “now proudly
claim credit for the results.”

“I want to thank President
Obama for setting aside his past po-
litical rhetoric and recognizing the
importance of the surge and the dip-
lomatic agreement signed by Presi-

dent Bush and Prime Minister [Nouri
al] Maliki,” he said, referring to the
Status of Forces Agreement signed
near the end of the Bush administra-
tion that established the timetable
for withdrawing U.S. troops.

The White House tiptoed around
that criticism. In truth, Messrs.
Obama and Biden had hailed that
Bush-Maliki agreement at the time
as the driving force for ending the
U.S. role in the conflict more than
the surge. Mr. Obama phoned Mr.
Bush briefly Tuesday morning to
talk about the speech.

For Mr. Obama, the day’s events
offer a chance to showcase a prom-
ise made—to end U.S. combat in
Iraq—and a promise kept. But he
and his aides were careful not to de-
clare “Mission Accomplished,” a slo-
gan that haunted Mr. Bush for much
of his presidency. The U.S. has “no
illusions” that violence has ended,
Deputy National Security Adviser
Benjamin Rhodes said. Instead, Mr.
Obama will speak of an “enduring
partnership” that will bind Washing-

ton and Baghdad for years to come.
He will also address the war he is

building up, in Afghanistan.
“We’ve seen casualties go up be-

cause we’re taking the fight to al
Qaeda, the Taliban and their allies,”
the president told the troops at Fort
Bliss. “It is going to be a tough slog.
But what I know is after 9/11 this
country was unified … and we’re go-
ing to go after those who perpe-
trated this crime and we are going
to make sure they don’t have safe
haven.”

Defense Secretary Robert Gates
echoed Mr. Obama’s comments in a
speech to the American Legion in
Milwaukee, warning that now is not
the time for “premature victory pa-
rades.” The uneasy peace of Bagh-
dad, Mr. Gates said, had come at
great cost, with 4,427 U.S. service
members killed and an additional
34,265 wounded. And the mission,
he said, was incomplete. Iraq is still
without a coalition government
months after its election and politi-
cal compromise remains elusive.

“Sectarian tensions remain a fact
of life, al Qaeda in Iraq is beaten, but
not gone,” Mr. Gates said. “This is
not a time for premature victory pa-
rades or self-congratulations.”

Mr. Gates drew a number of par-
allels between Iraq and Afghanistan,
beginning with the skepticism that
the Iraq surge was met with in 2007.

He acknowledged the U.S. pub-
lic’s “impatience about the pace of
progress” this year in Afghanistan.
But he noted that the full comple-
ment of additional troops ordered to
Afghanistan by Mr. Obama is only
now arriving.

In an attempt to counter that im-
patience, Mr. Gates made an unusual
specific reference to the number of
militants eliminated by U.S. forces
and said 350 Taliban leaders had
been killed or captured in the past
three months. The Pentagon usually
avoids focusing on enemy body
counts, believing them an imperfect
measure of progress.

—Julian E. Barnes
contributed to this article.

BY JONATHAN WEISMAN

U.S. soldiers at Camp Virginia in Kuwait get instructions as they wait for their flight back to the U.S. Tuesday.
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Home-price increases slackened in June
U.S. home prices continued to

rise in June, but housing-market
turmoil since then suggests they
could fall in coming months.

The S&P/Case-Shiller 20-city in-
dex of home prices gained 1% in
June from a month earlier and was
up 4.2% from a year earlier. But the
annual rate of return slowed in
June, “pointing to a possible decel-
eration in home-price returns,”
Standard & Poor’s said Tuesday.

A broader Case-Shiller index,
which covers the entire U.S. and is
released quarterly, gained 4.4% in
the second quarter from the first
three months of the year and 3.6%
from a year earlier.

The Case-Shiller data only cover
the period through June. Sales of
both new and existing homes
plunged in July, leaving a high sup-
ply of homes with few buyers to
pick them up.

“With recent news on housing

and home sales…it’s not clear that
we’re going to continue this upward
movement we’ve seen in the last few
months,” said David Blitzer, chair-
man of the S&P index committee.

The market’s strongest rebound
came in recent months, as home
buying surged ahead of the April 30
deadline for signing contracts to re-
ceive a federal homebuyers’ tax
credit valued at as much as $8,000.
The deadline for contract closings
was originally set for June 30 but
was extended through Sept. 30.

The tax credit shifted sales to
earlier in the year, creating a lull in
purchasing activity during the sum-
mer months that is expected to
stretch at least into the early fall.
That is likely to push prices down
again in many markets later in the
year as a still-high rate of foreclo-
sures adds to an already hefty sup-
ply.

Hesitancy among buyers, due to
the weak economy and fears of an-
other step down for prices, is creat-

ing substantial risks for the market.
“You’ve got a whole bunch of

people who are sitting, waiting in
the wings to get into house buying
because they know it’s cheap, they
know interest rates are low, they
know it’s a highly subsidized invest-
ment,” said Wellesley College econo-
mist Karl Case, who developed the
house-price index with Yale Univer-
sity economist Robert Shiller. “If
they stay out because they’ve be-
come a little bit more nervous, it
can mean the whole market moves.”

Mr. Shiller said the overall econ-
omy also risks reverting back to re-
cession due to weak confi-
dence—among consumers and
businesses—and high unemploy-
ment, which in turn holds back
housing demand.

“It just kind of seems people are
in a wait-and-see attitude so that we
won’t see a massive improvement in
the job market,” he said. And with
support from fiscal stimulus waning,
“it looks a little bit precarious right

now.”
From mid-2006 to spring 2009,

house prices tumbled 32.6%, accord-
ing to the 20-city Case-Shiller index.
With the recovery through June,
prices stood 28.4% below the July
2006 peak.

In June, 17 of 20 metropolitan
areas saw home prices increase
from the prior month, while Las Ve-
gas fell 0.6% and both Phoenix and
Seattle were flat. The strongest
monthly gains came in Chicago, De-
troit and Minneapolis, each rising
2.5% from the prior month.

In the 20-city index, home prices
were up about 48% since January
2000. Las Vegas has nearly returned
to its January 2000 level, while At-
lanta and Cleveland showed only
small gains over that period and De-
troit was down 30%. Prices in the
Washington, D.C., area remained
86% above where they started in
2000, followed by a 76% gain in Los
Angeles and 73% in the New York
metro area.

BY SUDEEP REDDY

U.S. NEWS

Fed minutes
offer detail
on change
in tactics

Federal Reserve officials wrestled
with a slew of questions about the
disappointing recovery before decid-
ing at a fractious Aug. 10 meeting to
prevent their securities portfolio
from shrinking, according to min-
utes released Tuesday.

High unemployment was one is-
sue. Several Fed officials argued that
business was frozen by uncertainty
about taxes, regulations and health-
care costs. Others said the job mar-
ket was paralyzed by structural
changes, “such as mismatches be-
tween unemployed workers’ skills
and the needs of employers with job
openings.” Several agreed that the
economy lacked sufficient demand
from consumer spending and busi-
ness investment to get firms to hire.

Officials concluded the U.S. “was
operating farther below its potential
than they had thought, that the pace
of recovery had slowed in recent
months and that growth would be
more modest during the second half
of 2010 than they had anticipated.”
Fed staff lowered the projection for
2010 growth but largely stuck to its
call for a “moderate strengthening”
in growth in 2011.

Officials disagreed before voting
9 to 1 to alter management of the
Fed’s $2 trillion securities portfolio,
as reported in The Wall Street Jour-
nal. Nearly $400 billion of mortgage
securities were set to mature or be
prepaid by investors through 2011,
Fed staff told policy makers. That
would have drained money from the
financial system and could have
tightened financial conditions.

So the Fed decided to reinvest
cash from those securities that were
getting paid off into Treasury secu-
rities, a move officials believe helps
to keep long-term interest rates low.

“A few members” of the Fed’s
policy committee “worried” at the
August meeting that reinvesting
cash “could send an inappropriate
signal to investors about the Com-
mittee’s readiness to resume large-
scale asset purchases,” the minutes,
released after the usual lag, said. In-
deed, if the economy falters, one
step could be more Fed purchases of
bonds, an option outlined by Chair-
man Ben Bernanke in a speech last
week at Jackson Hole, Wyo.

But the minutes showed that Fed
officials struggled to reach consen-
sus on the causes of the economy’s
problems and on the way forward.
That leaves its next step uncertain.

The conclusion that the economy
is drifting even farther away from
its long-run potential than previ-
ously thought is notable. At the
Fed’s June policy meeting, in which
it formally updated its forecast, the
central bank had already concluded
that it might be five years or more
before the unemployment rate, now
near 9.5%, was likely to return to a
more normal level near 5%.

BY JON HILSENRATH

Officials concluded the U.S.
‘was operating farther
below its potential than
they had thought.’
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Commodities Prices of futures contracts with the most open interest
EXCHANGE LEGEND: CBOT: Chicago Board of Trade; CME: Chicago Mercantile Exchange; ICE-US: ICE Futures U.S.MDEX: Bursa Malaysia
Derivatives Berhad; LIFFE: London International Financial Futures Exchange; COMEX: Commodity Exchange; LME: London Metals Exchange;
NYMEX: New York Mercantile Exchange;ICE-EU: ICE Futures Europe

ONE-DAY CHANGE Contract Contract
Commodity Exchange Last price Net Percentage high low

Corn (cents/bu.) CBOT 439.25 -2.25 -0.51% 705.00 343.25
Soybeans (cents/bu.) CBOT 1010.00 -12.50 -1.22 1,555.00 809.75
Wheat (cents/bu.) CBOT 685.75 -18.75 -2.66 1,038.25 472.75
Live cattle (cents/lb.) CME 97.275 -0.775 -0.79 100.075 86.700
Cocoa ($/ton) ICE-US 2,736 22 0.81% 3,497 2,280
Coffee (cents/lb.) ICE-US 178.45 -2.95 -1.63 188.65 123.95
Sugar (cents/lb.) ICE-US 19.75 -0.06 -0.30 22.78 11.79
Cotton (cents/lb.) ICE-US 86.20 -0.23 -0.27 100.50 53.87
Crude palm oil (ringgit/ton) MDEX 2,570.00 28 1.10 2,730 1,797
Cocoa (pounds/ton) LIFFE 1,951 -30 -1.51 2,470 1,579
Robusta coffee ($/ton) LIFFE 1,641 4 0.24 1,843 1,311

Copper (cents/lb.) COMEX 337.00 -5.95 -1.73 366.90 189.50
Gold ($/troy oz.) COMEX 1250.30 11.10 0.90 1,270.60 675.00
Silver (cents/troy oz.) COMEX 1943.20 35.80 1.88 2,205.50 895.50
Aluminum ($/ton) LME 2,049.00 37.00 1.84 2,481.50 1,791.00
Tin ($/ton) LME 21,320.00 -130.00 -0.61 21,575.00 13,725.00
Copper ($/ton) LME 7,360.00 60.00 0.82 7,970.00 5,885.00
Lead ($/ton) LME 2,045.00 12.00 0.59 2,615.00 1,580.00
Zinc ($/ton) LME 2,070.00 30.00 1.47 2,659.00 1,617.00
Nickel ($/ton) LME 20,790 190 0.92 27,590 15,910

Crude oil ($/bbl.) NYMEX 71.92 -2.78 -3.72 116.50 55.77
Heating oil ($/gal.) NYMEX 1.9917 -0.0460 -2.26 3.4165 1.5000
RBOB gasoline ($/gal.) NYMEX 1.8574 -0.0504 -2.64 2.3285 1.5200
Natural gas ($/mmBtu) NYMEX 3.816 0.004 0.10 10.800 3.693
Brent crude ($/bbl.) ICE-EU 74.64 -1.96 -2.56 92.46 70.41
Gas oil ($/ton) ICE-EU 644.75 -4.75 -0.73 768.00 605.50

Source: Thomson Reuters; WSJ Market Data Group
WSJ.com

Currencies London close on Aug. 31
Per In

AMERICAS Per euro In euros U.S. dollar U.S. dollars

Argentina peso-a 5.0191 0.1992 3.9488 0.2532
Brazil real 2.2290 0.4486 1.7537 0.5702
Canada dollar 1.3558 0.7376 1.0667 0.9375

1-mo. forward 1.3564 0.7372 1.0671 0.9371
3-mos. forward 1.3579 0.7364 1.0683 0.9360
6-mos. forward 1.3603 0.7351 1.0702 0.9344

Chile peso 638.89 0.001565 502.65 0.001989
Colombia peso 2320.68 0.0004309 1825.80 0.0005477
Ecuador US dollar-f 1.2711 0.7868 1 1
Mexico peso-a 16.7243 0.0598 13.1579 0.0760
Peru sol 3.5558 0.2812 2.7975 0.3575
Uruguay peso-e 26.501 0.0377 20.850 0.0480
U.S. dollar 1.2711 0.7868 1 1
Venezuela bolivar 5.46 0.183193 4.29 0.232848

ASIA-PACIFIC
Australia dollar 1.4278 0.7004 1.1233 0.8902
China yuan 8.6527 0.1156 6.8076 0.1469
Hong Kong dollar 9.8869 0.1011 7.7785 0.1286
India rupee 59.7139 0.0167 46.9800 0.0213
Indonesia rupiah 11484 0.0000871 9035 0.0001107
Japan yen 106.72 0.009370 83.97 0.011910

1-mo. forward 106.69 0.009373 83.94 0.011914
3-mos. forward 106.61 0.009380 83.88 0.011922
6-mos. forward 106.48 0.009392 83.77 0.011937

Malaysia ringgit-c 4.0001 0.2500 3.1471 0.3178
New Zealand dollar 1.8132 0.5515 1.4265 0.7010
Pakistan rupee 108.675 0.0092 85.500 0.0117
Philippines peso 57.617 0.0174 45.330 0.0221
Singapore dollar 1.7223 0.5806 1.3551 0.7380
South Korea won 1524.01 0.0006562 1199.02 0.0008340
Taiwan dollar 40.718 0.02456 32.035 0.03122
Thailand baht 39.752 0.02516 31.275 0.03197

Per In
EUROPE Per euro In euros U.S. dollar U.S. dollars

Euro zone euro 1 1 0.7868 1.2711
1-mo. forward 1.0000 1.0000 0.7868 1.2710
3-mos. forward 1.0002 0.9998 0.7869 1.2708
6-mos. forward 1.0004 0.9996 0.7870 1.2706

Czech Rep. koruna-b 24.766 0.0404 19.485 0.0513
Denmark krone 7.4449 0.1343 5.8573 0.1707
Hungary forint 287.40 0.003479 226.12 0.004423
Norway krone 7.9992 0.1250 6.2934 0.1589
Poland zloty 4.0001 0.2500 3.1471 0.3178
Russia ruble-d 39.125 0.02556 30.782 0.03249
Sweden krona 9.3676 0.1068 7.3700 0.1357
Switzerland franc 1.2895 0.7755 1.0145 0.9857

1-mo. forward 1.2891 0.7757 1.0142 0.9860
3-mos. forward 1.2884 0.7761 1.0137 0.9865
6-mos. forward 1.2871 0.7770 1.0126 0.9876

Turkey lira 1.9358 0.5166 1.5230 0.6566
U.K. pound 0.8272 1.2090 0.6508 1.5366

1-mo. forward 0.8273 1.2087 0.6509 1.5363
3-mos. forward 0.8277 1.2082 0.6512 1.5357
6-mos. forward 0.8281 1.2076 0.6515 1.5349

MIDDLE EAST/AFRICA
Bahrain dinar 0.4792 2.0869 0.3770 2.6526
Egypt pound-a 7.2521 0.1379 5.7056 0.1753
Israel shekel 4.8417 0.2065 3.8092 0.2625
Jordan dinar 0.8984 1.1131 0.7068 1.4148
Kuwait dinar 0.3666 2.7280 0.2884 3.4675
Lebanon pound 1916.11 0.0005219 1507.50 0.0006634
Saudi Arabia riyal 4.7667 0.2098 3.7502 0.2667
South Africa rand 9.3660 0.1068 7.3687 0.1357
United Arab dirham 4.6681 0.2142 3.6727 0.2723

SDR -f 0.8424 1.1871 0.6627 1.5089

a-floating rate b-commercial rate c-government rate c-commercial rate d-Russian Central Bank rate f-Special Drawing Rights
from the International Monetary Fund ; based on exchange rates for U.S., British and Japanese currencies.
Note: Based on trading among banks in amounts of $1 million and more, as quoted by Thomson Reuters.

Major stock market indexes Stock indexes from around the world, grouped by region. Shown in local-currency terms.

Price-to- PREVIOUS SESSION PERFORMANCE
earnings ratio* Region/Country Index Close Net change Percentage change Yr.-to-date 52-wk.

23 EUROPE Stoxx Europe 600 251.31 0.15 0.06% -0.7% 8.5%

14 Stoxx Europe 50 2449.57 2.13 0.09 -5.0 4.1

27 Euro Zone Euro Stoxx 251.15 0.55 0.22 -8.6 -0.7

14 Euro Stoxx 50 2622.95 6.38 0.24 -11.6 -3.4

15 Austria ATX 2402.02 -16.37 -0.68% -3.7 -2.5

9 Belgium Bel-20 2457.46 -3.47 -0.14 -2.2 5.4

12 Czech Republic PX 1141.1 -13.6 -1.18 2.1 -2.2

21 Denmark OMX Copenhagen 368.50 2.30 0.63 16.7 17.3

15 Finland OMX Helsinki 6527.67 9.28 0.14 1.1 7.0

12 France CAC-40 3490.79 3.78 0.11 -11.3 -2.6

12 Germany DAX 5925.22 12.81 0.22 -0.5 11.2

... Hungary BUX 22561.54 592.42 2.70 6.3 17.5

17 Ireland ISEQ 2703.86 35.53 1.33 -9.1 -11.0

15 Italy FTSE MIB 19734.57 34.91 0.18 -15.1 -10.2

14 Netherlands AEX 316.47 0.92 0.29 -5.6 8.8

8 Norway All-Shares 395.87 -0.37 -0.09 -5.8 14.0

17 Poland WIG 42215.66 232.45 0.55 5.6 13.0

Price-to- PREVIOUS SESSION PERFORMANCE
earnings ratio* Region/Country Index Close Net change Percentage change Yr.-to-date 52-wk.

12 Portugal PSI 20 7394.15 5.17 0.07 -12.6 -4.9

... Russia RTSI 1421.21 -5.90 -0.41% -0.4 32.4

10 Spain IBEX 35 10187.0 51.0 0.50% -14.7 -8.8

15 Sweden OMX Stockholm 316.16 0.30 0.09 5.6 15.2

13 Switzerland SMI 6180.89 -24.35 -0.39 -5.6 0.9

... Turkey ISE National 100 59972.59 626.66 1.06 13.5 27.8

12 U.K. FTSE 100 5225.22 23.66 0.45 -3.5 8.4

22 ASIA-PACIFIC DJ Asia-Pacific 120.49 -1.79 -1.46 -2.1 2.6

... Australia SPX/ASX 200 4404.23 -48.48 -1.09 -9.6 -2.4

... China CBN 600 24736.76 -22.70 -0.09 -14.9 7.8

13 Hong Kong Hang Seng 20536.49 -200.73 -0.97 -6.1 3.3

19 India Sensex 17971.12 -60.99 -0.34 2.9 15.6

... Japan Nikkei Stock Average 8824.06 -325.20 -3.55 -16.3 -16.2

... Singapore Straits Times 2950.33 -6.73 -0.23 1.8 13.6

11 South Korea Kospi 1742.75 -17.38 -0.99 3.6 7.4

18 AMERICAS DJ Americas 282.31 0.33 0.12 -4.8 7.4

... Brazil Bovespa 64694.41 433.62 0.67 -5.7 15.5

17 Mexico IPC 31634.48 251.81 0.80 -1.5 13.7

*P/E ratios use trailing 12-months, as-reported earnings
Note: Americas index data are as of 3:00 p.m. ET. Sources: Thomson Reuters; WSJ Market Data Group

Cross rates U.S.-dollar and euro foreign-exchange rates in global trading

USD GBP CHF SEK RUB NOK JPY ILS EUR DKK CDN AUD

Australia 1.1233 1.7262 1.1073 0.1524 0.0365 0.1785 0.0134 0.2949 1.4278 0.1918 1.0532 ...

Canada 1.0667 1.6391 1.0514 0.1447 0.0347 0.1695 0.0127 0.2800 1.3558 0.1821 ... 0.9495

Denmark 5.8573 9.0006 5.7736 0.7948 0.1903 0.9307 0.0698 1.5377 7.4449 ... 5.4913 5.2142

Euro 0.7868 1.2090 0.7755 0.1068 0.0256 0.1250 0.0094 0.2065 ... 0.1343 0.7376 0.7004

Israel 3.8092 5.8534 3.7548 0.5169 0.1237 0.6053 0.0454 ... 4.8417 0.6503 3.5712 3.3909

Japan 83.9650 129.0248 82.7649 11.3929 2.7277 13.3418 ... 22.0427 106.7237 14.3351 78.7184 74.7456

Norway 6.2934 9.6708 6.2034 0.8539 0.2045 ... 0.0750 1.6522 7.9992 1.0745 5.9002 5.6024

Russia 30.7820 47.3012 30.3420 4.1767 ... 4.8912 0.3666 8.0810 39.1255 5.2553 28.8586 27.4021

Sweden 7.3700 11.3250 7.2646 ... 0.2394 1.1711 0.0878 1.9348 9.3676 1.2583 6.9094 6.5607

Switzerland 1.0145 1.5589 ... 0.1377 0.0330 0.1612 0.0121 0.2663 1.2895 0.1732 0.9511 0.9031

U.K. 0.6508 ... 0.6415 0.0883 0.0211 0.1034 0.0078 0.1708 0.8272 0.1111 0.6101 0.5793

U.S. ... 1.5366 0.9857 0.1357 0.0325 0.1589 0.0119 0.2625 1.2711 0.1707 0.9375 0.8902

Source: Thomson Reuters via WSJ Market Data Group

MSCI indexes
Developed and emerging-market regional and country indexes
from MSCI Barra as of August 31, 2010

Price-to- LOCAL-CURRENCY
Dividend earnings PERFORMANCE

yield ratio Morgan Stanley Index Last Daily YTD 52-wk.

2.50% 16 ALL COUNTRY (AC) WORLD* 279.80 0.42% -6.6% 5.1%

2.60 16 World (Developed Markets) 1,083.62 0.52 -7.3 3.7

2.40 17 World ex-EMU 129.81 0.49 -5.0 5.9

2.40 17 World ex-UK 1,079.78 0.58 -7.2 3.6

3.10 17 EAFE 1,432.56 -0.34 -9.4 0.5

2.20 15 Emerging Markets (EM) 972.29 -0.23 -1.7 15.2

3.40 15 EUROPE 87.14 -0.03 -1.3 11.2

3.60 15 EMU 145.59 0.69 -19.3 -8.2

3.30 16 Europe ex-UK 93.03 -0.18 -3.8 8.3

4.50 12 Europe Value 93.40 -0.21 -6.1 6.1

2.30 18 Europe Growth 78.78 0.14 3.4 16.1

2.30 21 Europe Small Cap 167.28 0.29 6.4 23.7

2.10 9 EM Europe 303.03 0.13 8.8 33.9

3.60 13 UK 1,541.67 0.00 -4.1 12.6

2.80 19 Nordic Countries 149.58 -0.27 9.8 21.5

1.80 8 Russia 718.03 0.00 -3.8 21.0

2.30 20 South Africa 715.63 1.33 1.2 11.9

2.70 17 AC ASIA PACIFIC EX-JAPAN 405.18 -1.15 -2.7 11.7

1.90 26 Japan 515.02 1.15 -9.4 -12.6

2.30 17 China 61.33 0.93 -5.4 0.4

1.00 21 India 722.77 0.12 2.2 16.8

1.20 10 Korea 497.62 1.79 3.5 13.8

3.40 24 Taiwan 273.88 0.42 -7.5 6.0

1.90 18 US BROAD MARKET 1,171.36 1.57 -5.3 7.4

1.30 51 US Small Cap 1,636.63 2.22 -2.1 12.6

2.40 15 EM LATIN AMERICA 3,915.60 1.81 -4.9 21.1

*Twenty-three developed and 26 emerging markets Source: MSCI Barra

Thomson Reuters is the primary data provider for several statistical tables in The Wall Street Journal, including foreign
stock quotations, futures and futures options prices, and foreign exchange tables. Reuters real-time data feeds are used
to calculate various Dow Jones Indexes.

Dow Jones Indexes
Price-to-

Dividend earnings PERFORMANCE (euros) PERFORMANCE (U.S.dollars)
yield* ratio* Dows Jones Index Last Daily 52-wk. Last Daily 52-wk.

2.25% 19 Global TSM 2187.81 -0.21% 4.3%

1.95 16 Global Dow 1317.60 -0.53% 11.2% 1778.43 -0.35 -1.2

2.27 14 Global Titans 50 160.80 -0.05 9.6 152.62 0.13 -2.6

2.71 19 Europe TSM 2357.46 0.23 -3.2

2.30 20 Developed Markets TSM 2105.03 -0.24 2.7

2.16 15 Emerging Markets TSM 4119.28 0.04 20.1

2.88 25 Africa 50 866.80 -0.33 21.1 699.22 -0.15 7.6

2.55 13 BRIC 50 469.80 -0.22 29.5 569.23 -0.05 15.1

3.21 18 GCC 40 573.80 -0.22 3.0 462.84 -0.04 -8.5

1.91 20 U.S. TSM 10831.79 0.20 6.5

3.25 28 Kuwait Titans 30 -c 208.39 -0.01 -11.9

1.63 RusIndex Titans 10 -c 3349.90 0.13 39.2 5431.28 0.64 19.6

Price-to-
Dividend earnings PERFORMANCE (euros) PERFORMANCE (U.S.dollars)

yield* ratio* Dows Jones Index Last Daily 52-wk. Last Daily 52-wk.

2.01% 10 Turkey Titans 20 -c 653.90 0.90% 45.4% 726.80 1.04% 30.8%

4.66 15 Global Select Div -d 173.60 -0.49 19.9 188.79 -0.32 6.5

5.24 11 Asia/Pacific Select Div -d 259.12 -0.76 3.1

4.12 15 U.S. Select Dividend -d 316.03 0.45 12.6

1.64 17 Islamic Market 1831.91 -0.34 4.7

2.00 14 Islamic Market 100 1732.40 -0.46 11.4 1884.33 -0.28 -1.0

3.28 13 Islamic Turkey -c 1660.10 0.33 36.9 3168.12 0.47 23.1

2.46 16 Sustainability 846.30 -0.37 11.5 908.12 -0.19 -0.9

3.45 20 Brookfield Infrastructure 1685.60 -0.18 34.9 2042.45 ... 19.8

1.14 23 Luxury 997.30 0.28 26.3 1074.58 0.46 12.2

2.96 8 UAE Select Index 216.35 -1.02 -21.2

DJ-UBS Commodity 142.90 -0.36 20.2 131.92 -0.18 6.8

*Fundamentals are based on data in U.S. dollar. Footnotes: a-in US dollar. b-dividends reinvested. c-in local currency. Note:All data as of 2 p.m.ET. Source: DowJones Indexes

GLOBAL MARKETS LINEUP
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Australian leader says no to new vote
CANBERRA—Australian Prime

Minister Julia Gillard on Tuesday re-
jected calls for an early return to the
polls after the first inconclusive na-
tional election result in 70 years.

Instead, she argued, lawmakers
need to explore new ways to achieve
a consensus to avoid parliamentary
gridlock after neither of Australia’s
two major political forces won
enough votes in the Aug. 21 election
to control the lower house of parlia-
ment. Ms. Gillard remains at the
helm, but only in a caretaker role.

“Some are saying this situation is
all too difficult and we should just
return to the polls. I disagree,” she
said. “The Australian people have
voted for this Parliament, and our
job is to make it work.”

A survey published in the Sydney
Morning Herald newspaper Tuesday
found that more than one in 10 Aus-
tralians would have voted differently
had they known the election would
result in a hung Parliament.

The nationwide poll of 1,000 vot-
ers, taken Aug. 27-29, found that 13%
would change their vote if another
election were held today—“more
than enough to result in a substan-
tially changed federal Parliament,”
pollster Ogilvy Illumination said.

Ms. Gillard’s center-left Labor
Party and the conservative Liberal-
National coalition, led by Tony Ab-
bott, are courting independent law-
makers to control the lower house, a
process that isn’t expected to reach
a conclusion until the end of this
week, at the earliest.

For Ms. Gillard, who succeeded
Kevin Rudd as prime minister in a
June party coup, there is much at
stake. If Labor loses office, she is
likely to shoulder the blame and
could be swiftly replaced by the
same party power brokers who un-
dermined Mr. Rudd, analysts say.

In the meantime, major policy is-
sues such as a proposed tax on min-
ers and plans for a high-speed na-
tional Internet network remain in
limbo—with the coalition vowing to
scrap both if it takes power.

The latest official tally has both
major parties tied with 72 seats
apiece, short of the 76 seats needed
for even a narrow governing major-
ity in the 150-seat lower house of
Parliament. The numbers take into
account a lawmaker who stood for
the conservatives’ junior coalition
partner, the National Party, but is
vowing to sit as an independent.
There are four other independent

lawmakers and one Greens party
lawmaker.

Ms. Gillard said that at a mini-
mum, the major parties will need as-
surances from nonparty lawmakers
that they will support bills to pay
for the day-to-day business of gov-
ernment and won’t bring a vote of
no confidence against the govern-
ment.

But to create an effective govern-
ment, any coalition deal must see
the government and nonparty law-
makers find common ground on
broader policy areas, she added.

“If the new government is to be
effective and make progress on the
big challenges our nation is facing,
then I believe we will need to go be-
yond the politics of 75 votes plus
one,” Ms. Gillard said. “If the new
government doesn’t find new ways
to establish consensus and parlia-
mentary support, then we will have
gridlock.”

These potential kingmakers
range in political views from conser-
vative-leaning rural-based indepen-
dents to an environmentalist—a po-
tentially volatile mix when it comes
to finding common policy ground.

One independent, Bob Katter, is
calling for a return to protectionist
trade policies to help farmers
—something Ms. Gillard rejected
outright Tuesday. Another, Andrew

Wilkie, wants a government crack-
down on the gambling industry, a
position that potentially imperils
the earnings of wagering firms such
as Tatts Group Ltd. and Aristocrat
Leisure Ltd.

Arguing the case for a second
term for Labor at the National Press
Club on Tuesday, Ms. Gillard said
her government would provide “sta-
bility, certainty and continuity”
amid an increasingly uncertain glo-
bal environment.

“Continued uncertainty in the
global economy puts a premium on
the stable, experienced and respon-
sible economic management that
has been a hallmark of the Labor
government,” she said.

Australia sidestepped a recession
last year, one of few developed
countries to do so, in part because
of some 70 billion Australian dollars
(US$62 billion) in fiscal stimulus
that Labor unveiled, along with a
stable banking system and swift ac-
tion by the central bank.

Ms. Gillard, whose responsibili-
ties under the previous Labor ad-
ministration included the thorny
portfolio of industrial relations, said
Tuesday that her success in over-
hauling workplace laws over the
past three years “convinces me that
it’s possible to find common ground
on difficult issues if we’re willing to

work hard enough at it and prepared
to make reasonable compromises
along the way.”

She named infrastructure, educa-
tion, the health system, climate
change, water shortages and popula-
tion growth among the major policy
areas for a second-term Labor gov-
ernment.

Meanwhile, Australia posted its
narrowest current-account deficit in
more than eight years in the second
quarter as a mining boom continues
to reshape the economy, putting it
on the path of unrivaled prosperity
among developed economies even as
the outlook for global growth re-
mains murky.

At the same time, the Australian
Bureau of Statistics reported a re-
bound in both retail sales and build-
ing approvals in July, pointing to a
recovery in activity.

The current-account deficit nar-
rowed to a seasonally adjusted 5.6
billion Australian dollars (US$5 bil-
lion) in the second quarter from a
shortfall of A$16.46 billion in the
first quarter, the bureau said. It was
the narrowest deficit since the first
quarter of 2002, it said.

Coal exports grew in value by
A$4 billion as prices rose 25% and
volumes grew by 22%. Metal ore ex-
ports grew by A$5.6 billion on a
39% price spike. The improvements

drove a A$9.7 billion turnaround in
trade of goods and services, it said.

Surging exports will add 0.4 per-
centage point to economic growth in
the second quarter, the bureau said.

The bureau is set to publish the
national accounts late Wednesday
morning. Economists expect the
economy grew by around 1.0% over
the three months to June 30, putting
it on track for a return to trend pace
of around 3.0%-3.25% by the end of
the year.

The trade data underscore Aus-
tralia’s close relationship with China
and its ravenous demand for steel
products and energy sources, leav-
ing the A$1.3 trillion economy po-
tentially vulnerable if Chinese policy
makers are unable to maintain the
country’s stellar growth.

Economists said stronger retail
sales and building data suggest the
economy may be regathering some
momentum after a string of inter-
est-rate rises between October 2009
and May this year put a brake on
things.

Retail sales rose a greater-than-
expected 0.7% to a seasonally ad-
justed A$20.40 billion in July as dis-
cretionary consumption grew
sharply, with spending in cafes and
restaurants up 5.3% over the month.

“If the Reserve Bank board
needed any reassurance about the
state of the economy, it certainly got
it in the shape of the latest round of
data,” said Craig James, chief econo-
mist at Commonwealth Securities.

“With interest rates on hold for
the past few months, consumers
have once again started to tenta-
tively spend,” he added.

Aggressive interest-rate rises
earlier in 2010 took much of the
steam out of consumer spending.
But the central bank has been side-
lined since May giving shoppers
some breathing room and time to
adjust.

Meanwhile, the total number of
houses and apartments approved for
construction rose a seasonally ad-
justed 2.3% in July from June, the
bureau said Tuesday. The rise
snapped a sharp contraction over
recent months, easing fears that the
sector could be headed for a deep
correction.

Also Tuesday, capital city house
prices rose a seasonally adjusted
0.4% in July from June, according to
the RP Data-Rismark Hedonic Home
Value Index. Prices fell in June for
the first time in 17 months.

—James Glynn
contributed to this article.

BY RACHEL PANNETT

Prime Minister Julia Gillard at the National Press Club in Canberra. Without consensus, there will be gridlock, she said.
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IPCC chief defends his tenure
In 2002, when Rajendra Pachauri

was elected head of the world’s top
climate-science body, Al Gore and
other environmentalists condemned
him as a favorite of the fossil-fuel
industry. Today, the 70-year-old
chairman of the Intergovernmental
Panel on Climate Change is under
fire for the opposite offense: being
a green zealot.

On Monday, the InterAcademy
Council, a consortium of national
scientific academies, released its re-
port on its investigation into the
IPCC under Mr. Pachauri’s leader-
ship. Though it said the organiza-
tion is “successful overall,” it sug-
gested a number of changes to the
IPCC’s managerial structure and to
its vetting process designed to re-

duce errors and bias creeping into
the IPCC’s widely watched reports.

Mr. Pachauri said the recommen-
dations were in line with reforms he
has tried to institute already. He
was pressured to request the probe
after mistakes were disclosed in an
IPCC report that helped win the
panel the 2007 Nobel Peace Prize.

Mr. Pachauri was an unlikely
general in the war on global warm-
ing. He started his career in an In-
dian diesel-locomotive factory. As
an academic, he staunchly defended
his country’s right to burn coal.

But over the years he underwent
a transformation and became con-
vinced of the dangers of global
warming. He voiced strong convic-
tions that later exposed him to a
more intense backlash when the
handful of problems with the IPCC’s

work came to light. Mr. Pachauri
said that the IPCC “is a very decen-
tralized organization,” and that the
production of its reports is overseen
by highly competent scientists who
“wouldn’t appreciate the chairman
looking over their shoulders and
trying to look for errors.”

Mr. Pachauri receives travel ex-
penses but no salary as IPCC chair-
man. His paid job is as head of a
New Delhi think tank, The Energy
Research Institute, or TERI. He has
advised several Indian and Western
companies during his IPCC tenure,
but says he has given the money he
has received for that work to TERI.
A KPMG audit, reviewed by The
Wall Street Journal, confirms that
about most of the money. It doesn’t
address a small amount, which he
says he gave to charity.

BY JEFFREY BALL

Mr. Pachauri’s convictions about the risks of global warming later drew criticism.
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Major players � benchmarks
Below, a look at the Dow Jones Stoxx 50,
the biggest and best known companies in
Europe, including the U.K.

Credit derivatives
Spreads on credit derivatives are one way the market rates
creditworthiness. Regions that are treading in rough waters can see
spreads swing toward the maximum—and vice versa. Indexes below
are for five-year swaps.

Markit iTraxx Indexes SPREAD RANGE, in pct. pts.
Mid-spread, since most recent roll

Index: series/version in pct. pts. Mid-price Coupon Maximum Minimum Average

Europe: 13/1 1.18 99.20% 0.01% 1.42 0.75 1.08

Eur. High Volatility: 13/1 1.78 96.54 0.01 2.16 1.11 1.59

Europe Crossover: 13/2 5.25 99.01 0.05 5.88 4.48 5.16

Asia ex-Japan IG: 13/1 1.30 98.65 0.01 1.72 0.87 1.21

Japan: 13/1 1.09 99.58 0.01 1.76 0.85 1.21

Note: Data as of August 30

Spreads
Spreads on five-
year swaps for
corporate debt;
based on Markit
iTraxx indexes.

In percentage points
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Source: Markit Group

Behind Europe's deals: Bank revenue rankings, European
Behind every IPO, bond offering, merger deal or syndicated loan is one or more investment banks. Here are
investment banks ranked by year-to-date revenues from recent deals.

PERCENTAGE OF TOTAL REVENUE
Revenue, Market Equity Debt Mergers &
in millions share capital markets capital markets acquisitions Loans

Deutsche Bank $623 6.4% 19% 41% 31% 9%

JPMorgan 582 6.0 23 35 35 7

Credit Suisse 569 5.8 19 47 30 4

UBS 476 4.9 18 40 38 4

Morgan Stanley 429 4.4 22 21 53 3

Goldman Sachs 423 4.3 22 24 50 5

Barclays Capital 415 4.3 17 58 11 14

BNP Paribas 413 4.2 12 44 26 17

Citi 348 3.6 17 39 34 11

Source: Dealogic

Tracking
credit
markets �
dealmakers

Dow Jones Industrial Average P/E: 13
LAST: 10014.72 s 4.99, or 0.05%

YEAR TO DATE: t 413.33, or 4.0%

OVER 52 WEEKS s 704.12, or 7.6%

Note: Price-to-earnings ratios are for trailing 12 months
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Stoxx Europe 50: Tuesday's best and worst...

Previous
close, in STOCK PERFORMANCE

Company Country Industry Volume local currency Previous session YTD 52-week

Bayer AG Germany Specialty Chemicals 5,372,663 48.18 2.43% -13.9% 14.9%

Rio Tinto U.K. General Mining 6,376,179 3,300 2.37 -2.7 41.6

Vodafone Group U.K. Mobile Telecommunications 162,139,996 157.15 2.31 9.4 19.1

Anglo American U.K. General Mining 5,193,485 2,340 1.94 -13.7 21.7

BHP Billiton U.K. General Mining 8,562,123 1,832 1.86 -8.2 15.5

GDF Suez France Multiutilities 4,854,924 24.44 -1.63% -19.3 -15.3

BG Group U.K. Integrated Oil & Gas 9,920,756 1,050 -1.59 -6.5 5.6

Nokia Finland Telecommunications Equipment 17,863,230 6.75 -1.17 -24.4 -28.4

L.M. Ericsson Telephone Series B Sweden Communications Technology 10,655,587 71.70 -1.04 8.8 4.7

Intesa Sanpaolo Italy Banks 115,621,405 2.22 -0.78 -29.7 -23.8

...And the rest of Europe's blue chips
Latest,
in local STOCK PERFORMANCE

Company/Country (Industry) Volume currency Latest YTD 52-week

Iberdrola 41,455,922 5.56 1.18% -16.6% -12.7%
Spain (Conventional Electricity)
HSBC Holdings 35,875,964 643.70 1.05 -9.2 -0.0
U.K. (Banks)
Telefonica 19,127,749 17.50 0.89 -10.3 0.5
Spain (Fixed Line Telecommunications)
ING Groep 20,539,977 7.02 0.85 1.7 -10.0
Netherlands (Life Insurance)
France Telecom 11,040,863 16.04 0.72 -8.0 -8.3
France (Fixed Line Telecommunications)
Daimler AG 5,713,170 38.36 0.62 3.0 25.2
Germany (Automobiles)
Siemens 3,637,021 71.78 0.59 11.8 22.8
Germany (Diversified Industrials)
UBS 11,416,652 17.18 0.59 7.0 -6.7
Switzerland (Banks)
Deutsche Telekom 12,872,153 10.39 0.53 1.0 13.9
Germany (Mobile Telecommunications)
BNP Paribas 3,322,812 49.37 0.51 -11.7 -6.0
France (Banks)
Banco Santander 43,909,436 9.25 0.48 -19.9 -11.9
Spain (Banks)
ArcelorMittal 6,435,249 23.03 0.37 -28.4 -5.7
France (Iron & Steel)
Total S.A. 6,827,549 36.87 0.33 -18.1 -6.1
France (Integrated Oil & Gas)
ENI 34,251,459 15.67 0.32 -12.0 -3.7
Italy (Integrated Oil & Gas)
BP PLC 60,372,811 380.60 0.25 -36.6 -26.7
U.K. (Integrated Oil & Gas)
Banco Bilbao Vizcaya Argentaria 20,978,722 9.52 0.17 -25.2 -21.7
Spain (Banks)
Tesco 18,802,356 406.95 0.09 -4.9 10.8
U.K. (Food Retailers & Wholesalers)
UniCredit 441,719,397 1.85 0.05 -17.2 -21.4
Italy (Banks)
BASFn.DE 3,528,488 41.64 0.02 -4.2 15.2
BASFn.DE (BASFn.DE)
AXA 9,524,350 12.27 ... -25.8 -19.4
France (Full Line Insurance)

Latest,
in local STOCK PERFORMANCE

Company/Country (Industry) Volume currency Latest YTD 52-week

Nestle S.A. 6,786,904 52.60 ... 4.8% 20.4%
Switzerland (Food Products)
Societe Generale 2,861,840 40.18 -0.01% -17.9 -21.8
France (Banks)
Deutsche Bank 3,983,841 49.58 -0.14 0.3 8.2
Germany (Banks)
Unilever 5,141,418 21.14 -0.14 -7.1 10.1
Netherlands (Food Products)
Assicurazioni Generali 7,735,653 14.27 -0.21 -24.2 -16.5
Italy (Full Line Insurance)
Allianz SE 2,117,926 80.94 -0.25 -7.1 3.0
Germany (Full Line Insurance)
Royal Dutch Shell A 6,221,144 20.98 -0.26 -0.6 9.5
U.K. (Integrated Oil & Gas)
Diageo 6,524,896 1,059 -0.28 -2.3 10.0
U.K. (Distillers & Vintners)
British American Tobacco 3,244,702 2,216 -0.36 9.9 17.4
U.K. (Tobacco)
GlaxoSmithKline 10,311,672 1,221 -0.37 -7.5 1.5
U.K. (Pharmaceuticals)
Astrazeneca 4,233,181 3,228 -0.40 10.9 13.0
U.K. (Pharmaceuticals)
Roche Holding 1,557,914 138.00 -0.43 -21.5 -17.5
Switzerland (Pharmaceuticals)
Barclays 45,142,570 302.40 -0.51 9.6 -18.3
U.K. (Banks)
SAP AG 3,817,519 34.46 -0.56 4.4 1.7
Germany (Software)
E.ON AG 7,899,616 22.21 -0.60 -24.0 -21.6
Germany (Multiutilities)
ABB Ltd. 9,118,084 19.62 -0.61 1.0 1.8
Switzerland (Industrial Machinery)
Sanofi-Aventis 4,703,065 45.27 -0.64 -17.8 -3.7
France (Pharmaceuticals)
Novartis 5,962,406 53.35 -0.65 -5.6 8.8
Switzerland (Pharmaceuticals)
Credit Suisse Group 5,342,289 44.59 -0.73 -12.9 -14.5
Switzerland (Banks)
RWE AG 2,450,927 51.68 -0.75 -24.0 -17.8
Germany (Multiutilities)

Sources: Thomson Reuters

DJIA component stocks
Volume, CHANGE

Stock Symbol in millions Latest Points Percentage

AT&T T 26.7 $26.99 0.36 1.35%
Alcoa AA 19.9 10.22 –0.03 –0.29
AmExpress AXP 7.2 39.87 –0.02 –0.05
BankAm BAC 158.4 12.46 0.14 1.14
Boeing BA 4.8 61.09 –1.01 –1.63
Caterpillar CAT 6.3 65.08 0.61 0.95
Chevron CVX 7.5 74.08 0.30 0.41
CiscoSys CSCO 92.6 20.01 –0.31 –1.53
CocaCola KO 7.6 55.88 0.33 0.59
Disney DIS 10.5 32.54 0.19 0.59
DuPont DD 6.0 40.82 0.50 1.24
ExxonMobil XOM 23.6 59.09 0.09 0.15
GenElec GE 51.1 14.48 –0.04 –0.28
HewlettPk HPQ 27.1 38.46 –0.10 –0.26
HomeDpt HD 10.8 27.81 0.06 0.20
Intel INTC 103.4 17.69 –0.27 –1.50
IBM IBM 4.4 123.03 –0.37 –0.30
JPMorgChas JPM 31.2 36.39 0.54 1.51
JohnsJohns JNJ 12.6 57.05 –0.25 –0.44
KftFoods KFT 8.0 29.91 0.21 0.71
McDonalds MCD 4.7 73.01 0.27 0.37
Merck MRK 12.6 35.08 0.35 1.00
Microsoft MSFT 61.2 23.48 –0.16 –0.68
Pfizer PFE 38.6 15.91 0.05 0.31
ProctGamb PG 9.9 59.64 0.27 0.45
3M MMM 4.4 78.46 –1.19 –1.49
TravelersCos TRV 3.6 48.98 0.03 0.06
UnitedTech UTX 4.4 65.15 –0.24 –0.37
Verizon VZ 18.1 29.53 0.09 0.31

WalMart WMT 16.8 50.17 –0.38 –0.75

Source: WSJ Market Data Group

Credit-default swaps: European companies
At its most basic, the pricing of credit-default swaps measures how much a buyer has to pay to purchase-and
how much a seller demands to sell-protection from default on an issuer's debt. The snapshot below gives a
sense which way the market was moving yesterday.

Showing the biggest improvement...
CHANGE, in basis points

Yesterday Yesterday Five-day 28-day

Brit Awys 565 –3 22 118

Commerzbank 107 –2 9 19

Codere Fin Luxembourg 740 –2 34 63

Bk of Scotland 182 –2 13 14

DSG Intl 569 –1 31 81

Bca Monte dei Paschi di
Siena 220 –1 31 59

Lafarge 377 –1 30 81

Repsol YPF 170 –1 10 25

Accor 149 –1 –5 –1

Mediobanca 149 –1 13 25

And the most deterioration
CHANGE, in basis points

Yesterday Yesterday Five-day 28-day

ITV 229 1 –2 –13

Rep Portugal 345 1 65 123

Rep Irlnd 339 1 43 131

GKN Hldgs 254 1 17 40

Rallye 590 1 22 60

Bco Comercial Portugues 397 1 43 86

ACE 118 1 2 5

Anglo Irish Bk Corp 589 1 37 96

Assicurazioni Generali 133 1 23 48

Renault 311 3 23 59

Source: Markit Group

BLUE CHIPS � BONDS
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Follow the markets throughout the day, with updated stock
quotes, news and commentary at WSJ.com.
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China will ease curbs on the yuan
BEIJING—A senior Chinese cen-

tral bank official held out little pros-
pect of a more rapid appreciation of
the Chinese currency against the
U.S. dollar to address a persistent
trade imbalance between the coun-
tries, despite mounting frustration
in Washington.

However, Hu Xiaolian, a deputy
governor of the People’s Bank of
China, said that China will continue
to ease controls on the use of the
yuan, and will consider allowing
companies to use the currency for
cross-border investment as a next
step.

“The yuan doesn’t have a key
role to play in rebalancing bilateral
trade between the U.S. and China,”
Ms. Hu said in an interview with
The Wall Street Journal. “I don’t
think excessive argument and criti-
cism on this issue will help.”

In mid-June, China rolled out a
new currency policy that freed the
yuan from its two-year de facto peg
to the U.S. dollar. So far, that has re-
sulted in a meager 0.3% rise by the
yuan against the dollar, suggesting
to some critics that the announce-
ment—coming only a week before a
summit of Group of 20 lead-
ers—may have been an attempt to
ward off censure at the meeting.

With the U.S. heading into mid-
term elections, and voters worried
about jobs and the economy, Wash-
ington may be unwilling to give Bei-
jing more breathing space in which
to demonstrate whether it is serious
about a stronger yuan. And with
world leaders convening for another
G-20 meeting in November—and a
preparatory gathering this weekend
in Seoul—as well as possible visits
to the U.S. by top Chinese leaders in
the next several months, Beijing
may find it more difficult to set its
own timetable for exchange-rate ap-
preciation.

Ms. Hu said China is making
strides toward rebalancing its econ-
omy by stimulating domestic con-
sumption. The country relies heavily
on exports and investment for
growth. But in a refrain now famil-
iar among China’s leaders, she also
said that the U.S. must change, and
in particular not rely so much on
borrowing to fuel consumption.

“We’ve been taking concrete ac-
tion and we hope there will also be
some change in the growth pattern

of the U.S. economy,” she said. “The
U.S. economy should move away
from overconsumption based on ex-
cessive borrowing, and savings
should grow.”

Ms. Hu held firm in rebutting
criticism of China’s exchange rate,
saying that greater communication
between the U.S. and China is
needed on the issue. The new ex-
change-rate policy stressed that
China would focus less on managing
the yuan’s value against the dollar,
and instead chart the currency’s
course against a basket of curren-
cies that would include all the coun-
try’s major trading partners.

Ms. Hu pointed out that the
nominal effective exchange rate of
the yuan—a measure of the yuan’s
strength against the currencies of
its trading partners—strengthened
3.6% over the first seven months of
this year, according to data from the
Bank for International Settlements.
Still, even by that measurement, the
yuan has moved relatively little
since the June announcement.

Ms. Hu, who is in her early 50s,
has spent most of her career with
the central bank. She became a dep-
uty governor in 2005 when she also
became head of the State Adminis-
tration of Foreign Exchange, which
manages China’s foreign-exchange

reserves. She left that role in the
middle of last year to become the
most senior of five deputy gover-
nors under central bank head Zhou
Xiaochuan, and has since been the
front person for the central bank’s
new currency policy.

In July, she wrote a series of five
essays, published on the PBOC’s
website, explaining the rationale be-
hind changes to the currency re-
gime.

China has long restricted the
free flow of funds in and out of the
country, but SAFE has noticeably
loosened those restrictions in recent
months.

Last week, SAFE said it would al-
low overseas financial institutions
to invest yuan accumulated outside
the country in China’s interbank
bond market. It was the first mea-
sure allowing yuan that finds its
way out of China to be invested
back into the country’s capital mar-
kets.

SAFE also recently launched a
trial allowing Chinese firms to keep
some of their foreign-exchange
earnings outside the country, after
long having required them to sur-
render all foreign exchange to the
state to convert most of their over-
seas earnings into local currency.
Last year, Beijing allowed the yuan

to be used to settle cross-border
trade in an effort to break China’s
overreliance on the dollar.

“In the old days, when foreign
exchange was in short supply, all
trade and investment activities were
required to be settled in foreign cur-
rencies. Now we want to assess the
new situation, consider the real
market need, and gradually lift
these restrictions,” Ms. Hu said.

Still, Ms. Hu damped expecta-
tions of the yuan playing a signifi-
cant role in international trade any-
time soon, noting that less than 1%
of China’s trade is currently denomi-
nated in yuan.

“The yuan has a long distance to
go before it can become an interna-
tional currency,” she said.

Addressing questions about how
China allocates its massive foreign-
exchange reserves, which total
nearly $2.5 trillion, Ms. Hu said that
China’s central bank is a responsible
global investor and that political
factors don’t influence its invest-
ment decisions.

“When SAFE invests China’s for-
eign-exchange reserves, there’s no
difference with other central banks,
that is, it focuses on safety, liquidity
and return. These investment activi-
ties should not be politicized,” she
said.

By Rebecca Blumenstein,
Andrew Browne

and Dinny McMahon

Hu Xiaolian speaks in Hong Kong in July. The central-bank official says China is making strides to rebalance its economy.
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South Africa’s striking civil servants get new offer
JOHANNESBURG—The South Af-

rican government has increased its
offer to civil servants whose nation-
wide strike for higher wages has
crippled hospitals and schools
across the country, officials said
Tuesday.

In a statement following late-
night meetings held at President Ja-
cob Zuma’s insistence, the public-
service ministry said it was raising
its salary-increase offer to 7.5% from
7% and the housing allowance to
800 rand from 700 rand ($95.70).
The workers want an 8.6% raise and
1,000 rand for housing.

The government said unions
were given time to put the proposal
to members, and more meetings
were set for Wednesday.

A spokesman for the National
Education Health and Allied Work-
ers Union, Sizwe Pamla, said it may
take one or two days to hear back
from members. He didn’t say how
he expected his members to react.

Nurses and other health workers
on the picket line outside Helen Jo-
seph, a major Johannesburg hospi-
tal, declined to comment early Tues-
day, saying that their union
representatives hadn’t yet formally
informed them of the offer. But the
antigovernment songs they sang as
they protested may be an indication
that the government’s offer may not
be readily accepted.

Hospitals and schools have been
hardest hit by the strike, which has
been marred by sporadic violence
and was entering its third week.

Infants have had to be evacuated

from intensive care units to private
hospitals, and army medics and vol-
unteers are helping out in public in-
stitutions.

Schools also have been affected,
a worry for students in their final
year who were preparing for crucial
exams.

Court cases have been delayed,
and work at passport offices and
morgues has slowed.

Other unions that don’t repre-
sent civil servants have said their
members could hold a one-day sym-
pathy strike Thursday, putting fur-
ther pressure on the government.

But some teachers and medical
workers have returned to work.
Threats that police and soldiers
would join the strike have subsided,
and energy appears to be dissipat-
ing on the picket lines.

Associated Press

Workers picket in front of the Albert Luthuli General Hospital in Durban.
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WORLD NEWS

West Bank
gunmen
kill four
Israelis

RAMALLAH, West Bank—Uniden-
tified gunmen shot and killed four
Israelis late Tuesday in what ap-
peared to be a drive-by shooting
outside a Jewish settlement near
the West Bank town of Hebron, ac-
cording to Israeli officials.

The Palestinian group Hamas
praised the attack, the most deadly
against Israelis in years in the West
Bank. The shooting comes on the
eve of the planned resumption of
peace talks between Israel and the
Palestinians on Wednesday in Wash-
ington.

The attack significantly height-
ens tensions at a time when Pales-
tinian and Israeli officials have tried
to portray themselves on the inter-
national stage as ready for peace. At
the same time, they have been as-
suring domestic audiences they
aren’t willing to concede too much
in the talks.

An Israeli police spokesman
identified the gunmen as Palestin-
ians, though he also said the gun-
men fled the scene of the crime and
hadn’t been apprehended.

The shooting took place around
7:30 p.m. Israeli security forces cor-
doned off the area and were search-
ing for the suspects, the police
spokesman said.

An Israeli official said Prime
Minister Benjamin Netanyahu, who
was en route to Washington, had
been informed.

An Israeli Embassy spokesman in
Washington said the incident hadn’t
changed the Israeli government’s in-
tentions to restart talks this week.
“It impacts but shouldn’t derail the
talks that are coming to fruition this
week,” the spokesman said.

Palestinian and U.S. officials
weren’t immediately available to
comment.

BY CHARLES LEVINSON

The shooting ‘impacts but
shouldn’t derail’ peace talks
that start Wednesday, an
Israeli official said.
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For information about listing your funds, please contact: Justin Jones tel: +44 0203 426 1167; email: justin.jones@dowjones.com

Andfs. Espanya EU EQ AND 08/30 EUR 11.78 -15.4 -10.2 -7.8
Andfs. Estats Units US EQ AND 08/30 USD 13.54 -9.8 -1.6 -12.4
Andfs. Europa EU EQ AND 08/30 EUR 6.92 -11.7 -7.1 -11.5
Andfs. Franca EU EQ AND 08/30 EUR 8.50 -12.7 -6.9 -12.7
Andfs. Japo JP EQ AND 08/30 JPY 448.63 -12.2 -12.6 -16.0
Andfs. Plus Dollars US BA AND 08/30 USD 9.36 -0.9 3.4 -3.4
Andfs. RF Dolars US BD AND 08/30 USD 11.87 3.8 7.3 2.5
Andfs. RF Euros EU BD AND 08/30 EUR 11.09 2.5 5.1 2.5
Andorfons EU BD AND 08/30 EUR 14.78 1.9 5.4 2.0
Andorfons Alternative Premium GL EQ AND 06/30 EUR 100.65 1.7 5.3 -6.3
Andorfons Mix 30 EU BA AND 08/30 EUR 9.50 -0.6 3.9 -4.8
Andorfons Mix 60 EU BA AND 08/30 EUR 8.83 -4.7 1.0 -11.3

n CHARTERED ASSET MANAGEMENT PTE LTD - TEL NO: 65-6835-8866
Fax No: 65-6835 8865, Website: www.cam.com.sg, Email: cam@cam.com.sg
CAM-GTF Limited AS EQ MUS 08/20 USD 336836.50 22.7 60.5 24.8

n DJE INVESTMENT S.A.
internet: www.dje.lu email: info@dje.lu phone:+00 352 269 2522 0 fax:+00 352 269 25252
DJE Real Estate P OT EQ LUX 08/31 EUR 8.97 1.3 1.2 -3.3
DJE-Absolut P GL EQ LUX 08/31 EUR 207.77 1.5 8.8 -1.0
DJE-Alpha Glbl P EU BA LUX 08/31 EUR 171.69 -3.6 3.1 -2.3
DJE-Div& Substanz P EU EQ LUX 08/31 EUR 219.51 2.1 9.8 2.4
DJE-Gold&Resourc P OT EQ LUX 08/31 EUR 202.67 19.0 36.2 12.7
DJE-Renten Glbl P EU BD LUX 08/31 EUR 137.40 5.2 7.5 6.5
LuxPro-Dragon I AS EQ LUX 07/20 EUR 144.57 -8.5 5.0 7.6
LuxPro-Dragon P AS EQ LUX 07/20 EUR 140.29 -8.8 4.4 7.0
LuxTopic-Aktien Europa EU EQ LUX 08/31 EUR 16.86 -4.8 1.0 0.4
LuxTopic-Pacific AS EQ LUX 08/31 EUR 19.20 17.2 35.6 7.8

n HSBC ALTERNATIVE INVESTMENTS LIMITED
T +44 20 7860 3074 F + 44 20 7860 3174 www.hail.hsbc.com

n HSBC Portfolio Selection Fund
Sel Emerg Mkt Debt GL BD GGY 12/31 USD 350.10 42.6 54.7 6.4
Sel Emerg Mkt Equity GL EQ GGY 12/31 USD 207.66 63.0 73.6 -11.3
Sel Euro Equity EUR OT OT GGY 12/31 EUR 96.29 32.6 27.0 -17.7
Sel European Equity EU EQ GGY 12/31 USD 181.94 42.7 49.9 -16.8
Sel Glob Equity GL EQ GGY 12/31 USD 189.25 35.2 42.1 -15.7
Sel Glob Fxd Inc GL BD GGY 12/31 USD 143.46 11.4 15.8 -1.4
Sel Pacific Equity AS EQ GGY 12/31 USD 143.75 68.5 80.5 -7.1
Sel US Equity US EQ GGY 12/31 USD 123.56 24.0 30.0 -14.2
Sel US Sm Cap Eq US EQ GGY 12/31 USD 168.82 30.1 42.6 -14.8

n HSBC Trinkaus Investment Managers SA
E-Mail: funds@hsbctrinkaus.lu
Telephone: 352 - 47 18471
Prosperity Return Fund A JP BD LUX 08/30 JPY 10324.40 4.1 NS NS
Prosperity Return Fund B EU BD LUX 08/30 JPY 9006.12 -8.9 NS NS
Prosperity Return Fund C EU BD LUX 08/30 USD 94.81 -1.7 NS NS
Prosperity Return Fund D EU BD LUX 08/30 EUR 113.03 15.7 NS NS
Renaissance Hgh Grade Bd A JP BD LUX 08/30 JPY 10414.22 5.2 NS NS
Renaissance Hgh Grade Bd B EU BD LUX 08/30 JPY 9034.21 -8.3 NS NS
Renaissance Hgh Grade Bd C EU BD LUX 08/30 USD 94.48 -1.1 NS NS
Renaissance Hgh Grade Bd D EU BD LUX 08/30 EUR 108.55 11.5 NS NS

n MP ASSET MANAGEMENT INC.
Tel: + 386 1 587 47 77
MP-BALKAN.SI EU EQ SVN 08/30 EUR 20.97 -13.8 -18.7 -32.7
MP-TURKEY.SI OT OT SVN 08/30 EUR 43.88 26.4 40.3 8.4

n PAREX ASSET MANAGEMENT IPAS
Republikas square 2a, Riga, LV-1522, Latvia

www.parexgroup.com Tel: +371 67010810
Parex Eastern Europ Bal OT OT LVA 08/30 EUR 14.89 11.4 18.2 4.2
Parex Eastern Europ Bd EU BD LVA 08/30 USD 16.75 14.4 24.3 9.2
Parex Russian Eq EE EQ LVA 08/30 USD 21.17 8.5 28.9 -5.8

n PICTET & CIE, ROUTE DES ACACIAS 60, CH-1211 GENEVA 73
Tel: + 41 (58) 323 3000 Web: www.pictetfunds.com
Pictet-Agriculture-P EUR GL EQ LUX 08/30 EUR 134.70 11.1 29.6 NS
Pictet-Asian Eq ExJpn-I USD AS EQ LUX 08/31 USD 168.80 -3.7 14.0 0.1
Pictet-Asian Eq ExJpn-P USD AS EQ LUX 08/31 USD 159.75 -4.3 13.0 -0.8
Pictet-Biotech-P USD OT EQ LUX 08/30 USD 250.83 -11.4 -11.5 -17.2
Pictet-CHF Liquidity-P CH MM LUX 08/30 CHF 124.13 -0.1 -0.1 0.1
Pictet-CHF Liquidity-P dy CH MM LUX 08/30 CHF 93.34 -0.1 -0.1 0.1
Pictet-Conv. Bonds-P EUR EU BD LUX 08/30 EUR 98.47 NS NS NS
Pictet-Digital Comm-P USD OT EQ LUX 08/30 USD 118.86 1.7 16.3 6.1
Pictet-Eastern Europe-P EUR EU EQ LUX 08/27 EUR 354.30 12.7 40.1 0.8
Pictet-Emerging Markets-P USD GL EQ LUX 08/31 USD 509.61 -4.5 14.4 -3.3
Pictet-Eu Equities Sel-P EUR EU EQ LUX 08/27 EUR 412.21 1.1 11.0 -4.8
Pictet-EUR Bonds-P EU BD LUX 08/30 EUR 413.06 7.4 8.3 6.7
Pictet-EUR Bonds-Pdy EU BD LUX 08/30 EUR 302.90 7.4 8.3 6.7
Pictet-EUR Corporate Bonds-P EU BD LUX 08/30 EUR 156.60 5.9 9.3 9.5
Pictet-EUR Corporate Bonds-Pdy EU BD LUX 08/30 EUR 106.16 5.9 9.3 9.5
Pictet-EUR High Yield-P EU BD LUX 08/27 EUR 161.60 10.5 23.0 10.2
Pictet-EUR High Yield-Pdy EU BD LUX 08/27 EUR 88.57 10.5 23.0 10.2
Pictet-EUR Liquidity-P EU MM LUX 08/30 EUR 136.17 0.1 0.3 1.0
Pictet-EUR Liquidity-Pdy EU MM LUX 08/30 EUR 96.81 0.1 0.2 1.0
Pictet-EUR Sovereign Liq-P EU MM LUX 08/30 EUR 102.43 0.0 0.0 0.8
Pictet-EUR Sovereign Liq-Pdy EU MM LUX 08/30 EUR 99.94 0.0 0.0 0.8
Pictet-Europe Index-P EUR EU EQ LUX 08/27 EUR 102.44 1.4 9.5 -3.1
Pictet-European Sust Eq-P EUR EU EQ LUX 08/27 EUR 135.75 2.0 10.6 -2.8
Pictet-Glo Emerging Debt-P USD GL BD LUX 08/27 USD 266.56 9.6 15.7 14.9
Pictet-Glo Emerging Debt-Pdy USD GL BD LUX 08/27 USD 173.12 9.6 15.6 14.8
Pictet-Greater China-P USD AS EQ LUX 08/31 USD 334.29 -4.8 12.1 3.2
Pictet-Indian Equities-P USD EA EQ LUX 08/31 USD 374.07 3.7 21.4 8.1
Pictet-Japan Index-P JPY JP EQ LUX 08/31 JPY 7870.14 -11.4 -15.1 -19.3
Pictet-Japanese Eq 130/30-P JPY JP EQ LUX 08/31 JPY 3952.23 -10.5 -13.9 -18.4
Pictet-Japanese Eq Sel-I JPY JP EQ LUX 08/31 JPY 6854.65 -11.5 -15.6 -22.0
Pictet-Japanese Eq Sel-P JPY JP EQ LUX 08/31 JPY 6620.33 -11.9 -16.1 -22.5
Pictet-MENA-P USD OT OT LUX 08/30 USD 47.75 6.5 -1.8 NS
Pictet-Pac (ExJpn) Idx-P USD AS EQ LUX 08/31 USD 259.93 -4.8 10.7 0.9
Pictet-Piclife-P CHF CH BA LUX 08/30 CHF 774.07 -2.1 1.2 -1.2
Pictet-Premium Brands-P EUR OT EQ LUX 08/30 EUR 75.16 15.0 32.5 9.1
Pictet-Russian Equities-P USD EE EQ LUX 08/27 USD 64.28 -0.2 37.1 -4.6
Pictet-Security-P USD GL EQ LUX 08/30 USD 102.85 3.3 16.8 2.9
Pictet-Small Cap Europe-P EUR EU EQ LUX 08/27 EUR 481.08 6.2 15.2 -2.6
Pictet-Timber-P USD GL EQ LUX 08/30 USD 101.85 -4.4 9.6 NS
Pictet-USA Index-P USD US EQ LUX 08/30 USD 85.82 -5.3 3.0 -8.4
Pictet-USD Government Bonds-P US BD LUX 08/30 USD 549.59 8.2 7.8 6.3
Pictet-USD Government Bonds-Pdy US BD LUX 08/30 USD 392.97 8.2 7.8 6.3
Pictet-USD Liquidity-P US MM LUX 08/30 USD 131.15 0.1 0.1 0.6
Pictet-USD Liquidity-Pdy US MM LUX 08/30 USD 84.92 0.1 0.1 0.6
Pictet-USD Sovereign Liq-P US MM LUX 08/30 USD 101.61 0.1 0.0 0.6
Pictet-USD Sovereign Liq-Pdy US MM LUX 08/30 USD 100.11 0.1 0.1 0.6
Pictet-Water-P EUR GL EQ LUX 08/30 EUR 133.57 7.8 16.1 -1.6
Pictet-World Gvt Bonds-P USD EU BD LUX 08/31 USD 172.80 4.7 5.0 7.0
Pictet-World Gvt Bonds-Pdy USD EU BD LUX 08/31 USD 140.13 4.7 5.0 7.0

n POLAR CAPITAL PARTNERS LIMITED
International Fund Managers (Ireland) Limited PH - 353 1 670 660 Fax - 353 1 670 1185
Global Technology OT EQ IRL 08/27 USD 14.06 4.5 24.0 6.0
Japan Fund USD JP EQ IRL 08/31 USD 15.54 -2.2 -8.9 1.3
Polar Healthcare Class I USD OT EQ IRL 08/27 USD 11.78 -8.9 -0.7 NS
Polar Healthcare Class R USD OT EQ IRL 08/27 USD 11.72 -9.2 -1.2 NS

n Hemisphere Management (Ireland) Limited

Discovery USD A OT OT CYM 07/30 USD 105.78 10.8 12.5 12.2
Elbrus USD A GL EQ CYM 07/30 USD 10.65 35.9 -24.7 -17.9
Europn Conviction USD B EU EQ CYM 07/30 USD 134.92 -1.8 4.4 9.7
Europn Forager USD B EU EQ CYM 07/30 USD 227.24 1.5 12.8 8.5
Latin America USD A GL EQ CYM 04/30 USD 14.21 2.2 -4.7 14.7
Paragon Limited USD A EU EQ CYM 11/28 USD 324.09 12.7 12.7 14.2
UK Fund USD A OT OT CYM 07/30 USD 181.06 -1.6 3.3 4.8

n PT CIPTADANA ASSET MANAGEMENT
Tel: +6221 25574 883 Fax: +6221 25574 893 Website: www.ciptadana-asset.com
Indonesian Grth Fund GL EQ BMU 08/25 USD 157.92 24.0 51.6 23.0

n RUSSELL INVESTMENT GROUP
Multi-Style, Multi-Manager Funds www.russell.com
ACTION FRANCE A EU EQ IRL 08/30 EUR 647.79 -8.4 -2.7 -10.5
CORE EUROZONE EQ B EU EQ IRL 08/30 EUR 780.44 -6.2 -1.0 -7.7
EURO FIXED INCOME A EU BD IRL 08/30 EUR 1361.97 9.4 13.8 6.0
EURO FIXED INCOME B EU BD IRL 08/30 EUR 1460.07 9.9 14.5 6.7
EUROPEAN SMALL CAP A EU EQ IRL 08/30 EUR 1264.04 5.3 12.8 -4.4
EUROPEAN SMALL CAP B EU EQ IRL 08/30 EUR 1359.39 5.7 13.4 -3.8
EUROZONE AGG A EUR EU EQ IRL 08/30 EUR 642.73 -2.0 4.0 -7.0
EUROZONE AGG B EUR EU EQ IRL 08/30 EUR 927.35 -1.6 4.7 -6.4
GLB REAL EST SEC A OT EQ IRL 08/30 USD 919.41 2.5 12.1 -8.6
GLB REAL EST SEC B OT EQ IRL 08/30 USD 951.65 2.9 12.8 -8.0
GLB REAL EST SEC EH A OT EQ IRL 08/30 EUR 821.86 2.1 10.4 -10.3
GLB REAL EST SEC SH B OT EQ IRL 08/30 GBP 77.68 2.6 11.3 -10.5
GLB STRAT YIELD A EU BD IRL 08/30 EUR 1745.90 8.6 20.3 9.4
GLB STRAT YIELD B EU BD IRL 08/30 EUR 1875.62 9.1 21.1 10.1
GLOBAL BOND A EU BD IRL 08/30 EUR 1329.98 20.4 24.6 15.7
GLOBAL BOND B EU BD IRL 08/30 EUR 1422.09 20.8 25.4 16.4
GLOBAL BOND EH A GL BD IRL 08/30 EUR 1512.36 10.0 13.2 8.7
GLOBAL BOND EH B GL BD IRL 08/30 EUR 1611.63 10.4 13.8 9.4
JAPAN EQUITY A JP EQ IRL 08/30 JPY 10471.67 -10.0 -15.8 -17.6
JAPAN EQUITY B JP EQ IRL 08/30 JPY 11205.80 -9.7 -15.3 -17.1
PAC BASIN (X JPN) A AS EQ IRL 08/30 USD 2249.02 -1.6 13.2 6.2
PAC BASIN (X JPN) B AS EQ IRL 08/30 USD 2409.79 -1.2 13.9 6.8
PAN EUROPEAN EQUITY A EU EQ IRL 08/30 EUR 974.11 1.2 7.8 -5.1
PAN EUROPEAN EQUITY B EU EQ IRL 08/30 EUR 1042.55 1.6 8.4 -4.5
US EQUITY A US EQ IRL 08/30 USD 808.34 -7.4 0.5 -10.3
US EQUITY B US EQ IRL 08/30 USD 868.89 -7.0 1.2 -9.7
US SMALL CAP EQUITY A US EQ IRL 08/30 USD 1236.28 -4.1 4.8 -10.3
US SMALL CAP EQUITY B US EQ IRL 08/30 USD 1329.76 -3.7 5.5 -9.8

n SG ASSET MANAGEMENT HTTP://WWW.SGAM.COM
A company of Amundi Group
Bonds ConvEurope A EU BD LUX 08/30 EUR 32.60 9.9 11.0 3.0
Bonds Eur Corp A EU BD LUX 08/30 EUR 24.07 4.2 6.1 5.5
Bonds Eur Hi Yld A EU BD LUX 08/27 EUR 22.14 7.5 16.2 7.2
Bonds EURO A EU BD LUX 08/30 EUR 43.69 6.5 6.7 8.0
Bonds Europe A EU BD LUX 08/27 EUR 42.07 7.6 7.1 7.9
Bonds US MtgBkSec A US BD LUX 04/29 USD 24.41 -4.7 11.9 0.0
Bonds World A GL BD LUX 08/27 USD 43.59 3.8 4.5 7.0
Eq. AsiaPac Dual Strategies A AS EQ LUX 08/30 USD 9.90 -5.0 10.1 0.2
Eq. China A AS EQ LUX 08/30 USD 21.78 -9.7 5.7 2.8
Eq. Concentrated Euroland A EU EQ LUX 08/30 EUR 80.89 -13.0 -8.8 -14.5
Eq. ConcentratedEuropeA EU EQ LUX 08/30 EUR 27.05 0.1 6.2 -7.4
Eq. Emerging Europe A EU EQ LUX 08/30 EUR 26.20 11.2 34.1 -8.4
Eq. Equities Global Energy OT EQ LUX 08/30 USD 15.27 -15.8 -6.8 -20.7
Eq. Euroland A EU EQ LUX 08/30 EUR 9.84 -9.1 -3.0 -13.1
Eq. Euroland MidCapA EU EQ LUX 04/30 EUR 14.61 1.4 -45.7 -33.8
Eq. Euroland Small Cap A EU EQ LUX 08/30 EUR 142.08 0.7 8.5 -4.3
Eq. EurolandCyclclsA OT EQ LUX 08/30 EUR 17.43 -2.0 5.5 -8.4
Eq. EurolandFinancialA OT EQ LUX 08/27 EUR 9.90 -12.5 -15.0 -13.6
Eq. Glbl Emg Cty A GL EQ LUX 08/30 USD 8.54 -11.8 -0.2 -7.4
Eq. Global A GL EQ LUX 08/30 USD 25.81 -7.3 0.9 -8.0

Eq. Global Resources A GL EQ LUX 08/30 USD 111.17 1.8 19.6 -4.0
Eq. Gold Mines A OT EQ LUX 08/27 USD 34.57 14.1 36.5 20.7
Eq. India A EA EQ LUX 08/30 USD 134.68 3.0 18.5 7.5
Eq. Japan CoreAlpha A JP EQ LUX 08/30 JPY 6913.07 -4.7 -15.2 -10.8
Eq. Japan Sm Cap A JP EQ LUX 08/30 JPY 975.17 -8.8 -16.5 -11.1
Eq. Japan Target A JP EQ LUX 08/31 JPY 1495.20 -8.7 -18.9 -10.8
Eq. Latin America A GL EQ LUX 08/30 USD 110.78 -4.7 19.4 -4.7
Eq. US ConcenCore A US EQ LUX 08/30 USD 21.02 -7.0 4.1 -4.5
Eq. US Focused A US EQ LUX 08/30 USD 14.47 -8.8 -4.0 -19.5
Eq. US Lg Cap Gr A US EQ LUX 08/30 USD 13.82 -9.4 -1.0 -13.2
Eq. US Mid Cap A US EQ LUX 08/27 USD 30.62 2.5 14.7 -3.5
Eq. US Multi Strg A US EQ LUX 08/30 USD 19.90 -6.5 -0.1 -11.8
Eq. US Rel Val A US EQ LUX 08/30 USD 19.03 -7.6 -2.3 -12.2
Eq. US Sm Cap Val A US EQ LUX 08/30 USD 14.71 -7.8 -3.2 -19.9
Money Market EURO A EU MM LUX 08/27 EUR 27.46 0.2 0.3 1.3
Money Market USD A US MM LUX 08/27 USD 15.86 0.2 0.2 0.8

n THE NATIONAL INVESTOR
PO Box 47435, Abu Dhabi, UAE Web:www.tni.ae
MENA Real Estate Fund OT OT ARE 08/26 USD 829.53 -13.7 -14.8 -27.1
MENA Special Sits Fund OT OT BMU 07/29 USD 1114.58 3.3 4.5 NS
UAE Blue Chip Fund OT OT ARE 08/26 AED 4.61 -13.6 -18.0 -34.1

n YUKI INTERNATIONAL LIMITED
Tel +44-207-269-0203 www.yukifunds.com

n YMR-N Series
YMR-N Growth Fund JP EQ IRL 08/31 JPY 7993.00 -15.5 -16.1 -19.7
YMR-N Small Cap Fund JP EQ IRL 08/31 JPY 5770.00 -17.7 -23.6 -18.4

n Yuki 77 Series
Yuki 77 General JP EQ IRL 08/31 JPY 4966.00 -19.3 -24.4 -25.5

n Yuki Chugoku Series
Yuki Chugoku Jpn Gen JP EQ IRL 08/31 JPY 5746.00 -15.8 -16.4 -21.2
Yuki Chugoku JpnLowP JP EQ IRL 08/31 JPY 6884.00 -8.7 -20.6 -19.8

n Yuki Hokuyo Japan Series
Yuki Hokuyo Jpn Gen JP EQ IRL 08/31 JPY 3799.00 -18.7 -21.2 -26.3
Yuki Hokuyo Jpn Inc JP EQ IRL 08/31 JPY 4532.00 -13.6 -18.8 -22.5
Yuki Hokuyo Jpn Sm Cap JP EQ IRL 08/31 JPY 4185.00 -18.0 -24.4 -18.9

n Yuki Mizuho Series
Yuki Mizuho Gen Jpn III JP EQ IRL 08/31 JPY 3586.00 -18.9 -22.4 -28.0
Yuki Mizuho Jpn Dyn Gro JP EQ IRL 08/31 JPY 3816.00 -18.2 -22.6 -27.9
Yuki Mizuho Jpn Exc 100 JP EQ IRL 08/31 JPY 5625.00 -19.3 -19.4 -23.4
Yuki Mizuho Jpn Gen JP EQ IRL 08/31 JPY 7345.00 -14.8 -17.4 -20.9
Yuki Mizuho Jpn Gro JP EQ IRL 08/31 JPY 5365.00 -15.6 -20.9 -21.7
Yuki Mizuho Jpn Inc JP EQ IRL 08/31 JPY 6764.00 -11.4 -16.4 -23.1
Yuki Mizuho Jpn Lg Cap JP EQ IRL 08/31 JPY 4329.00 -16.6 -19.1 -22.9
Yuki Mizuho Jpn LowP JP EQ IRL 08/31 JPY 10001.00 -13.5 -22.1 -17.7
Yuki Mizuho Jpn PGth JP EQ IRL 08/31 JPY 6322.00 -20.6 -25.5 -26.5
Yuki Mizuho Jpn SmCp JP EQ IRL 08/31 JPY 5903.00 -17.3 -22.3 -17.3
Yuki Mizuho Jpn Val Sel AS EQ IRL 08/31 JPY 4831.00 -14.5 -20.4 -19.7
Yuki Mizuho Jpn YoungCo AS EQ IRL 08/31 JPY 2236.00 -18.0 -29.8 -21.2

n Yuki Shizuoka Japan Series
Yuki Shizuoka General Japan JP EQ IRL 08/31 JPY 4625.00 -14.7 -17.5 -21.7

NAV —%RETURN—
FUND NAME GF AT LB DATE CR NAV YTD 12-MO 2-YR

NAV —%RETURN—
FUND NAME GF AT LB DATE CR NAV YTD 12-MO 2-YR

NAV —%RETURN—
FUND NAME GF AT LB DATE CR NAV YTD 12-MO 2-YR

NAV —%RETURN—
FUND NAME GF AT LB DATE CR NAV YTD 12-MO 2-YR

Advertisement [ INTERNATIONAL INVESTMENT FUNDS www.wsj.com/funddata ] Advertisement

MARKETS

Worst month for
Europe default risk

LONDON—An index showing the
cost of insuring bonds issued by 15
Western European sovereign bor-
rowers against default posted its
worst monthly performance since it
started trading nearly a year ago.

The weak performance in August
comes after sovereign credit worries
returned to financial markets during
the month.

The iTraxx SovX Western Europe
index ended at 1.58 percentage
points unchanged on the day but up
from 1.15 percentage points at the
end of July, data from index owner
Markit showed. The weakness re-
flects a steady drip of data pointing
to a slowing global economy as well
as more worries about the cost of
bank bailouts on European govern-
ments, especially on peripheral
euro-zone members.

Standard & Poor’s Corp. down-
graded Ireland one notch to double-
A-minus last week, citing the rising
cost of supporting the Irish financial
sector, and Moody’s Investors Ser-
vice Inc. has Spain’s triple-A rating
on review for possible downgrade.
The review is due for completion by
the end of September.

The cost of using five-year credit
default swaps to insure against a
default of $10 million in Irish gov-
ernment debt rose $12,000 Tuesday
to $351,000 after the nationalized
Anglo Irish Bank Corp. reported a

net loss of €8.21 billion ($10.4 bil-
lion) for the first half of 2010.

Ireland, Portugal, Italy and
Greece have all seen their five-year
sovereign credit default swaps rise
by at least one percentage point
since the beginning of August.

The SovX Western Europe index
shows how much it costs to pur-
chase CDS written on a basket of
sovereign debt from these and 11
other countries. CDS are derivatives
that function like a default insur-
ance contract for debt. If a borrower
defaults, sellers compensate buyers.
Buyers may be protecting invest-
ments, or making bearish bets
against companies or countries.

The SovX Western Europe index
began trading around half a percent-
age point in September last year.

August’s 0.43 percentage-point
rise will be the biggest increase be-
tween the closing levels on the first
and the last trading days of any
month since then. It wipes out the
gains made in July, when the index
dropped 0.39 percentage point, ac-
cording to Markit data.

Until now, the largest monthly
increase was in April, when the in-
dex rose 0.335 percentage point as
fears around the solvency of Greece
and other euro-zone governments
on the periphery of the 16-nation
euro bloc roiled bond markets.

The index’s closing peak was
above 1.69 percentage points on
May 7.

BY MARK BROWN

Less-strict limit chosen
for U.S. currency rules

WASHINGTON—The booming re-
tail foreign-exchange industry won
a partial victory after U.S. futures
regulators backed off a plan that
would have placed much stricter
limits on borrowed funds used to
trade currencies.

Among new rules unveiled late
Monday, the Commodity Futures
Trading Commission said it had
scrapped a proposal to reduce the
amount of leverage that investors
can use to trade currency contracts
to a 10-to-1 ratio, from the existing
100-to-1 for major currencies.

Instead, the agency said firms
can’t offer a ratio of more than 50-
to-1 for major currencies or 20-to-1
leverage for more exotic varieties,
such as trading the Brazilian real
against the Chinese yuan. The Na-
tional Futures Association, which
self-regulates the industry, would be
given some discretion to make ad-
justments to the leverage rule
within the CFTC’s parameters. The
rule also could be adjusted by regu-
lators once a year.

“We would have preferred that it
stayed at 100-to-1, but at 50-to-1, we
are fine living in that environment,”
said Todd Crosland, president of
currency-trading-services provider
Interbank FX LLC. “I think it is a
fair compromise; 10-to-1 would have
been catastrophic.”

The retail foreign-exchange mar-
ket is a niche market that allows in-

vestors to bet on price movements
in foreign currencies by purchasing
off-exchange contracts through a
brokerage firm. The use of leverage
allows them to greatly increase
profits, but volatility in prices also
can result in magnified losses.

The new rules on leverage are
part of a broader push by the CFTC
to more closely oversee the industry
amid concern about a growing num-
ber of fraud cases. Congress gave
the agency expanded authority in
2008 to impose the rules.

As a whole, the industry has sup-
ported the CFTC’s plans to regulate
retail currency trading. But the is-
sue of leverage proved to be a con-
tentious one, and dealers and inves-
tors flooded the agency with
comments opposing the tighter bor-
rowing ratio. The proposal also
drew the ire of some lawmakers,
who earlier this year called the head
of the CFTC to Capitol Hill to ex-
plain the rationale behind it.

The 100-to-1 leverage rule cur-
rently still in effect lets customers
put up a $1,000 cash security de-
posit in order to trade a notional
amount of $100,000, a typical con-
tract size for some major curren-
cies. The CFTC’s proposal would
have set that amount at $10,000.

Under the new rules, which take
effect Oct. 18, the minimum security
deposit for major currencies will be
2% of the investment’s notional
value. That is the same limit that is
voluntarily imposed by certain
dealer firms already in the U.S.

BY SARAH N. LYNCH
AND CAROLYN CUI

Currency trades
hit $4 trillion
a day globally
funds—are seeing the currency mar-
kets as a distinct asset class and not
just a way to make an investment
priced in another currency. This, he
says, reflects a broader search for
diversification, which has also led to
increased investment in commodi-
ties, land and other assets beyond
stocks and bonds.

One group that is less active: cor-
porations. Firms with businesses
outside their home countries tradi-
tionally have been the bedrock of
the currency markets.

But the economy has become
more unpredictable and currency
movements harder to forecast; this
year’s dollar strength caught many
by surprise. That mix has made mul-
tinational corporate currency hedg-
ing more treacherous, Mr. Rodgers
said. “They’ve pulled back a bit,
while the funds are still very ac-
tive,” he says.

London expanded its role as the
world’s largest center for currency
trading as the U.K’s share of trading
rose by more than two percentage
points to 36.7%. The share of cur-
rency trading in the U.S. rose
slightly to 17.9%.

Overall, the U.S. dollar’s share of
global currency trading eased to
84.9% of transactions from 85.9%.
The euro’s share rose to 39.1% from
37%. The share count data add up to
200% to reflect the fact that there
are two currencies in each transac-
tion.

Continued from first page
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Japan looks to ‘eco-points’ for boost
Government hopes extending subsidy plan for energy-efficient TV sets and appliances will rev up demand

TOKYO—Japan’s government,
grasping for ways to rev up a deflat-
ing economy on the cheap, is ex-
tending a subsidy plan for consum-
ers who trade in their old appliances
and television sets for more energy-
efficient models.

The government’s plan to keep
its year-old “eco-points” program
running until March is part of a 920
billion yen, or $10.92 billion, pack-
age of relatively modest measures
meant to boost consumer spending.

Other elements of the
plan—which is expected to be final-
ized by Sept. 10—include help for
young job seekers, investment incen-
tives for environmentally friendly
industries and aid for small busi-
nesses.

Tokyo’s reliance on eco-points
and other narrow measures high-
lights the constraints faced by the
government as it seeks to offset
damage to the economy from a ris-
ing yen, which has made Japanese
exports less competitive.

Japan’s national debt is huge, af-
ter years of spending on highways,
bridges and other large-scale proj-
ects that were part of previous eco-
nomic-stimulus packages. That
sharply limits the government’s
spending ability now.

Complicating matters, interest
rates are already at a rock-bottom
0.1%, leaving the central bank little
room for additional monetary eas-
ing.

Japan started the “eco-points”
program in June 2009, as part of a
package of measures aimed to keep
the economy from collapsing in the

wake of the global financial crisis.
The program offers points for buy-
ing energy-efficient products. Those
points can then be redeemed for
other goods and services.

A person buying a flat-screen TV
set for 270,000 yen, for example,
would receive 36,000 eco-points.

Those points could then be ex-
changed for a 36,000 yen gift certifi-
cate for shopping at a department
store or for 36,000 yen toward air-
plane tickets or hotel bills.

By the end of July, the Japanese
government had issued about 268
billion yen, or $3.18 billion, of eco-
points for appliances.

By comparison, China spent 7.54
billion yuan, or $1.11 billion, in 2009
subsidizing sales in rural areas of TV
sets, washing machines, air condi-
tioners and other products.

Television sales in Japan have
surged since the program started. In
unit terms, flat-panel TV sales rose
40% in 2009 and shipments are up

67% in the first seven months of this
year, according to the Japan Elec-
tronics and Information Technology
Industries Association.

Overall, retail sales in Japan fell
2.3% in 2009 and rose less than 4%
in the first half of the year, accord-
ing to the Ministry of Economy,
Trade and Industry.

TV makers, however, said it was
unclear how much a three-month ex-
tension of the eco-points program
would help them.

“I don’t know if it’s a good thing
or bad thing,” said Yoshihisa Ishida,
a Sony Corp. senior vice president,
who runs the company’s television
business, at a news conference last
week. “We’re not taking any action.”

Mr. Ishida said the surge in do-
mestic television sales is largely due
to consumers buying new sets ahead
of Japan’s scheduled July 2011 switch
to digital broadcasting and its dis-
continuation of analog broadcasting.

New 3-D TV models are also driv-
ing sales, he said.

In a report last week, Barclays
Capital analysts Yuji Fujimori and
Maki Shinozaki said extending the
program was unlikely to provide any
extra incentive to buy televisions,
which account for more than 80% of
eco-point redemptions and would
“simply front-load” demand before
analog broadcasts end.

The extension of eco-points is
likely to delay an expected last-min-
ute rush to buy TV sets before the
program finally does end.

It could also mean a more signifi-
cant drop-off in future demand, as
more consumers accelerate the pur-
chase of televisions and other goods
that they would otherwise have
bought over the next several years,

In the first six to 12 months after
the eco-points program is finished,
“the drop-off could be steep. The
withdrawal could have a massive
negative impact,” said Atul Goyal, an
analyst at brokerage firm CLSA.

He estimates that domestic TV
sales may fall as much as 50%, year
on year, after the conclusion of the
eco-points program.

—Andrew Batson in Beijing
contributed to this article.

BY DAISUKE WAKABAYASHI

Shoppers in Tokyo look at 3-D television sets. The government’s eco-boost program aims to encourage purchases of TVs.
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Manufacturing powers India’s 8.8% growth
NEW DELHI—Expansion in man-

ufacturing and services drove In-
dia’s economy to its fastest growth
in more than two years in the April-
June quarter, reassuring policy mak-
ers that they have leeway to tighten
policy to cool rising prices.

The economy grew 8.8% year-on-
year in April through June, the first
quarter of the current fiscal year,
the government said Tuesday.

The latest data outpace the 8.6%
expansion in the final quarter of the
fiscal year that ended in March.
They also are stronger than the 6.0%
expansion in last year’s first quar-
ter, when the economy was still feel-
ing the global financial crisis.

The figures underscore the
strong recovery in India’s econ-
omy—Asia’s third-largest and
among the earliest to emerge from
the crisis. The data will reassure au-
thorities that the recovery is on a
firm footing, giving the central bank
confidence to accelerate its move
away from easy monetary policy.

Finance Minister Pranab
Mukherjee said that the first-quar-
ter data are encouraging and that
growth could exceed government
projections of expansion between
8.5% and 8.75% for the fiscal year as
a whole.

Mr. Mukherjee cited strong man-
ufacturing growth, coupled with an
expected improvement in farm out-
put on the back of healthy monsoon

rains.
Not all economists are sanguine,

because industrial growth has
shown signs of running out of steam
in recent months.

Industrial output in June rose
7.1% from a year earlier, the slowest
pace in more than a year and the
first time below double digits in
nine months.

“We are skeptical about the next
quarter [July-September], as we
have seen deceleration in industrial
output,” said Sujan Hajra, an econo-
mist with Anand Rathi Financial
Services.

In addition, recent rate increases
by the central bank are likely to
crimp local demand, the main driver
for manufactured-goods output,
from October, said N.R. Bhanumur-
thy, an economist at the National In-
stitute of Public Finance & Policy, a
state-run think tank.

Montek Singh Ahluwalia, deputy
chairman of the Planning Commis-
sion, India’s top government think
tank, said manufacturing output,
which contributes about 16% to In-
dia’s gross domestic product, may
ease a bit in coming months.

The Reserve Bank of India has
raised its key interest rates four
times since March to restrict money
supply and control inflation.

It had been treading cautiously,
making small and gradual increases
to ensure that growth doesn’t slow.
But the bank’s last move was larger
than many economists were expect-
ing, signaling that continuing infla-

tionary pressures could prompt the
RBI to raise rates more quickly.

The central bank on July 27
raised its lending rate, or the repur-
chase rate, by 0.25 percentage point,
as expected. But it raised the re-
verse repurchase rate, or the bor-
rowing rate, by a larger-than-ex-
pected 0.50 percentage point.

The move takes the total in-
crease in the repurchase rate to one
percentage point so far this year,
and in the reverse repurchase rate
to 1.25 percentage points.

Economists say the RBI may
raise the two rates by a further
0.50-0.75 point by the end of March.
The RBI next meets Sept. 16 for its
midquarter policy review.

India’s wholesale price index-
based inflation slowed to 9.97% on-
year in July—its first drop to single
digits in six months—compared with
10.55% in June. Still, it remains at
uncomfortably high levels.

Economists say prices are un-
likely to cool off until around Octo-
ber, when a summer crop that is ex-
pected to be robust following
normal monsoon rains should boost
food supplies.

In any case, price pressures that
had been concentrated in food items
are spreading rapidly to other com-
modities.

Tuesday’s data show farm out-
put, which constitutes about 16% of
gross domestic product, rose 2.8%

during April-June, quicker than the
0.7% rise in the previous quarter.

Services such as trade, hotels
and transport grew 12.2%, while
manufacturing output rose 12.4% in
the quarter.

The last time the economy grew
at a faster quarterly pace was in Oc-
tober-December 2007, when GDP
rose 9.7%.

India’s economy averaged 9%
growth in the four years to March
2008 but slowed to 6.7% the next
year, hurt by the global crisis.

Since then it has rebounded,
growing 7.4% in the fiscal year to
March 2010. The government ex-
pects it to grow more than 8.5% this
year.

BY ANANT VIJAY KALA
AND MUKESH JAGOTA

Empy oil containers are carried to a recycling plant in Kolkata on Tuesday.
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For information about listing your funds, please contact: Justin Jones tel: +44 0203 426 1167; email: justin.jones@dowjones.com

Data as shown is for information purposes only. No offer is being made by
Morningstar, Ltd. or this publication. Funds shown aren’t registered with the
U.S. Securities and Exchange Commission and aren’t available for sale to United
States citizens and/or residents except as noted. Prices are in local currencies.
All performance figures are calculated using the most recent prices available.
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n ALLIANCE BERNSTEIN
www.alliancebernstein.com/investments Tel. +800 2263 8637
Am Blend Portfolio A US EQ LUX 08/30 USD 9.31 -10.2 -3.0 -11.9
Am Blend Portfolio I US EQ LUX 08/30 USD 11.00 -10.0 -2.5 -11.3
Am Growth A US EQ LUX 08/30 USD 27.04 -13.4 -2.8 -6.0
Am Growth B US EQ LUX 08/30 USD 22.58 -14.0 -3.8 -6.9
Am Growth I US EQ LUX 08/30 USD 30.13 -13.0 -2.0 -5.2
Am Income A US BD LUX 08/30 USD 8.91 9.3 16.3 10.5
Am Income A2 US BD LUX 08/30 USD 20.90 9.8 16.2 10.7
Am Income B US BD LUX 08/30 USD 8.91 8.8 15.4 9.7
Am Income B2 US BD LUX 08/30 USD 17.93 9.3 15.4 10.0
Am Income I US BD LUX 08/30 USD 8.91 9.6 16.9 11.1
Emg Mkts Debt A GL BD LUX 08/30 USD 16.63 10.9 21.0 13.6
Emg Mkts Debt A2 GL BD LUX 08/30 USD 22.41 11.4 20.9 13.9

Emg Mkts Debt B GL BD LUX 08/30 USD 16.63 10.3 19.9 12.5
Emg Mkts Debt B2 GL BD LUX 08/30 USD 21.44 10.7 19.8 12.8
Emg Mkts Debt I GL BD LUX 08/30 USD 16.63 11.2 21.7 14.1
Emg Mkts Growth A GL EQ LUX 08/30 USD 33.40 -3.6 15.0 -3.9
Emg Mkts Growth B GL EQ LUX 08/30 USD 28.12 -4.3 13.8 -4.8
Emg Mkts Growth I GL EQ LUX 08/30 USD 37.22 -3.1 15.9 -3.1
Eur Growth A EU EQ LUX 08/30 EUR 7.30 3.8 10.8 -5.9
Eur Growth B EU EQ LUX 08/30 EUR 6.52 3.2 9.6 -6.8
Eur Growth I EU EQ LUX 08/30 EUR 8.00 4.3 11.6 -5.1
Eur Income A EU BD LUX 08/30 EUR 6.95 8.9 16.5 10.0
Eur Income A2 EU BD LUX 08/30 EUR 14.09 9.5 16.5 10.3
Eur Income B EU BD LUX 08/30 EUR 6.95 8.4 15.8 9.3
Eur Income B2 EU BD LUX 08/30 EUR 13.04 8.9 15.7 9.5
Eur Income I EU BD LUX 08/30 EUR 6.95 9.2 17.1 10.6
Eur Strat Value A EU EQ LUX 08/30 EUR 8.24 -3.4 0.1 -13.0
Eur Strat Value I EU EQ LUX 08/30 EUR 8.48 -3.0 1.0 -12.3
Eur Value A EU EQ LUX 08/30 EUR 8.89 -3.4 1.3 -9.6
Eur Value B EU EQ LUX 08/30 EUR 8.12 -4.0 0.2 -10.5
Eur Value I EU EQ LUX 08/30 EUR 10.31 -2.9 2.0 -8.9
Gl Balanced (Euro) A EU BA LUX 08/30 USD 14.42 NS NS NS
Gl Balanced (Euro) B EU BA LUX 08/30 USD 13.95 NS NS NS
Gl Balanced (Euro) C EU BA LUX 08/30 USD 14.28 NS NS NS
Gl Balanced (Euro) I EU BA LUX 08/30 USD 14.75 NS NS NS
Gl Balanced A US BA LUX 08/30 USD 15.80 -4.1 2.0 -6.0
Gl Balanced B US BA LUX 08/30 USD 14.92 -4.8 0.9 -6.9
Gl Balanced I US BA LUX 08/30 USD 16.46 -3.7 2.7 -5.3
Gl Bond A US BD LUX 08/30 USD 9.75 8.0 11.5 8.7
Gl Bond A2 US BD LUX 08/30 USD 17.34 8.3 11.4 8.9
Gl Bond B US BD LUX 08/30 USD 9.75 7.4 10.4 7.7
Gl Bond B2 US BD LUX 08/30 USD 15.09 7.6 10.3 7.8
Gl Bond I US BD LUX 08/30 USD 9.75 8.3 12.1 9.3
Gl Conservative A US BA LUX 08/30 USD 14.72 0.2 4.4 -0.1

Gl Conservative A2 US BA LUX 08/30 USD 16.96 0.2 4.4 -0.1
Gl Conservative B US BA LUX 08/30 USD 14.69 -0.4 3.4 -1.1
Gl Conservative B2 US BA LUX 08/30 USD 16.01 -0.5 3.4 -1.1
Gl Conservative I US BA LUX 08/30 USD 14.82 0.7 5.2 0.7
Gl Eq Blend A GL EQ LUX 08/30 USD 10.26 -12.0 -4.5 -16.3
Gl Eq Blend B GL EQ LUX 08/30 USD 9.57 -12.6 -5.4 -17.1
Gl Eq Blend I GL EQ LUX 08/30 USD 10.88 -11.5 -3.7 -15.7
Gl Growth A GL EQ LUX 08/30 USD 37.43 -10.7 -1.6 -16.3
Gl Growth B GL EQ LUX 08/30 USD 31.04 -11.3 -2.5 -17.2
Gl Growth I GL EQ LUX 08/30 USD 41.78 -10.2 -0.8 -15.7
Gl High Yield A US BD LUX 08/30 USD 4.51 9.1 24.1 11.0
Gl High Yield A2 US BD LUX 08/30 USD 10.17 9.8 24.0 11.3
Gl High Yield B US BD LUX 08/30 USD 4.51 8.4 22.8 9.7
Gl High Yield B2 US BD LUX 08/30 USD 16.24 9.1 22.8 10.2
Gl High Yield I US BD LUX 08/30 USD 4.51 9.4 24.8 11.7
Gl Thematic Res A GL EQ LUX 08/30 USD 13.87 -5.8 3.9 1.9
Gl Thematic Res B GL EQ LUX 08/30 USD 12.05 -6.5 2.8 0.8
Gl Thematic Res I GL EQ LUX 08/30 USD 15.54 -5.4 4.7 2.6
Gl Value A GL EQ LUX 08/30 USD 9.70 -12.9 -6.8 -16.2
Gl Value B GL EQ LUX 08/30 USD 8.85 -13.6 -7.8 -17.0
Gl Value I GL EQ LUX 08/30 USD 10.37 -12.5 -6.1 -15.5
India Growth A EA EQ LUX 08/30 USD 134.84 6.2 25.8 NS
India Growth AX EA EQ LUX 08/30 USD 118.09 6.4 26.1 13.9
India Growth B EA EQ LUX 08/30 USD 140.32 5.5 24.5 NS
India Growth BX EA EQ LUX 08/30 USD 100.27 5.7 24.9 12.8
India Growth I EA EQ LUX 08/30 USD 122.78 6.8 26.7 14.4
Int'l Health Care A OT EQ LUX 08/30 USD 124.41 -9.5 0.3 -8.5
Int'l Health Care B OT EQ LUX 08/30 USD 104.25 -10.1 -0.7 -9.4
Int'l Health Care I OT EQ LUX 08/30 USD 136.65 -9.0 1.1 -7.8
Int'l Technology A OT EQ LUX 08/30 USD 103.32 -6.4 6.3 -5.9
Int'l Technology B OT EQ LUX 08/30 USD 88.94 -7.0 5.3 -6.8
Int'l Technology I OT EQ LUX 08/30 USD 116.47 -5.9 7.2 -5.1

Japan Blend A JP EQ LUX 08/30 JPY 5391.00 -10.5 -13.5 -18.4
Japan Growth A JP EQ LUX 08/30 JPY 5101.00 -13.2 -16.2 -20.2
Japan Growth I JP EQ LUX 08/30 JPY 5277.00 -12.7 -15.5 -19.5
Japan Strat Value A JP EQ LUX 08/30 JPY 5700.00 -6.9 -9.8 -16.5
Japan Strat Value I JP EQ LUX 08/30 JPY 5883.00 -6.4 -9.1 -15.9
Real Estate Sec. A OT EQ LUX 08/30 USD 14.50 1.0 9.0 -7.0
Real Estate Sec. B OT EQ LUX 08/30 USD 13.16 0.3 8.0 -8.0
Real Estate Sec. I OT EQ LUX 08/30 USD 15.66 1.6 9.9 -6.3
Short Mat Dollar A US BD LUX 08/30 USD 7.33 2.5 7.0 2.2
Short Mat Dollar A2 US BD LUX 08/30 USD 10.06 2.8 6.9 2.3
Short Mat Dollar B US BD LUX 08/30 USD 7.33 2.3 6.6 1.7
Short Mat Dollar B2 US BD LUX 08/30 USD 9.98 2.5 6.4 1.8
Short Mat Dollar I US BD LUX 08/30 USD 7.33 2.8 7.6 2.7
US Thematic Portfolio A EUR H US EQ LUX 08/30 EUR 14.68 NS NS NS
US Thematic Portfolio B EUR H US EQ LUX 08/30 EUR 14.66 NS NS NS
US Thematic Portfolio C EUR H US EQ LUX 08/30 EUR 14.67 NS NS NS
US Thematic Portfolio I EUR H US EQ LUX 08/30 EUR 14.70 NS NS NS
US Thematic Research A US EQ LUX 08/30 USD 8.18 -4.1 2.1 -7.1
US Thematic Research B US EQ LUX 08/30 USD 7.47 -4.8 0.9 -8.1
US Thematic Research I US EQ LUX 08/30 USD 8.84 -3.7 2.9 -6.4

n BANC INTERNACIONAL D'ANDORRA. BANCA MORA.
Avgd. Meritxell 96, Andorra la Vella. Andorra. Ph. +376.884884 www.bibm.ad
Andfs. Anglaterra UK EQ AND 08/30 GBP 7.77 -5.7 3.9 -3.0
Andfs. Borsa Global GL EQ AND 08/30 EUR 5.99 -7.8 -0.7 -13.4
Andfs. Emergents GL EQ AND 08/30 USD 16.03 -7.6 8.0 -2.8

FUND SCORECARD
Global Trend
Trade futures, options, and FX contracts according to trend-following strategies Strategy relies on
technical/price-driven analysis Ranked on % total return (dividends reinvested) in U.S. dollars for one year
ending August 31, 2010

Leading 10 Performers
FUND FUND LEGAL % Return in $US **
RATING * NAME FUND MGM'T CO. CURR. BASE YTD 1-YR 2-YR 5-YR

NS Carter Road Carter Road LLC USDUSA 35.55 70.30 -13.25 1.83
Option Overlay

NS Bayou City Bayou City USDUSA 8.85 58.68 -14.83 8.90
Capital, LP Capital, LP

NS Compass Compass Group LLC USDCYM 13.10 37.44 NS NS
Latin America Horizons Fund

NS Man AHL Div Man Fund JPYGGY 34.88 35.93 NS NS
(Guernsey) JPY Tranche B Management Limited

NS Theta Funds Specialty Finance USDUSA 15.23 35.32 14.30 NS
Capital

NS Superfund Superfund Asset USDCYM 14.09 30.38 15.97 NS
Green Gold A (SPC) Management, Inc.

NS Bulldozer, Bulldozer EURCYM 21.36 29.78 -73.09 NS
Segregated Portfolio Innovative Investments

NS STAIRS Prop White Indian USDUSA 23.94 28.85 31.71 20.55
Trading Company Limited

NS Superfund Superfund Group of USDUSA 14.38 28.44 NS NS
Gold, L.P. Series A-1 affiliat inves comp

NS Friedberg Friedberg USDCAN 21.55 27.48 NS NS
Asset Allocation Fund Mercantile Group Ltd

NOTE: Changes in currency rates will affect performance and rankings. Source: Morningstar, Ltd
KEY: ** 2YR and 5YR performance is annualized 1 Oliver’s Yard, 55-71 City Road
NA-not available due to incomplete data; London EC1Y 1HQ United Kingdom
NS-fund not in existence for entire period www.morningstar.co.uk; Email: mediaservice@morningstar.com

Phone: +44 (0)203 107 0038; Fax: +44 (0)203 107 0001

Advertisement [ INTERNATIONAL INVESTMENT FUNDS www.wsj.com/funddata ] Advertisement

MARKETS

Advertisement [ ALTERNATIVE INVESTMENT FUNDS www.wsj.com/funddata ] Advertisement

12-month and 2-year returns may be calculated over 11- and 23-month periods
pending receipt and publication of the last month end price.
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n ALEXANDRA INVESTMENT MANAGEMENT
Alexandra Convertible Bond Fund I, Ltd. (Class A) OT OT VGB 07/30 USD 2135.40 26.3 57.1 NS

n D'AURIOL FUNDS WWW.DAURIOL.BIZ
2 FUNDS OF FUNDS OF HEDGE FUNDS
D'Auriol Alt Non-Lev A EU OT CYM 07/30 EUR 98.78 -2.2 -0.4 -10.9
D'Auriol Opp F3 EUR EU MM CYM 04/30 EUR 975.88 -1.3 0.6 -13.1

n HERMITAGE CAPITAL MANAGEMENT LTD.
Tel: +7501 258 3160 www.hermitagefund.com
The Hermitage Fund GL EQ JEY 03/12 USD 963.12 4.5 105.6 -23.2

n HORSEMAN CAPITAL MANAGEMENT LTD.
T: +44(0)20 7838 7580, F: +44(0) 20 7838 7590, www.horsemancapital.com
Horseman EmMkt Opp EUR GL EQ USA 01/31 EUR 187.60 -23.2 -21.7 -7.7
Horseman EmMkt Opp USD GL EQ USA 01/31 USD 194.78 -24.5 -22.7 -9.1
Horseman EurSelLtd EUR EU EQ GBR 07/30 EUR 199.01 2.0 11.6 -3.2
Horseman EurSelLtd USD EU EQ GBR 07/30 USD 209.50 3.8 13.3 -2.8
Horseman Glbl Ltd EUR GL EQ CYM 07/30 USD 352.78 -4.8 -9.8 -8.0
Horseman Glbl Ltd USD GL EQ CYM 07/30 USD 352.78 -4.8 -9.8 -8.0

n HSBC ALTERNATIVE INVESTMENTS LIMITED
T +44 20 7860 3074 F + 44 20 7860 3174 www.hail.hsbc.com
HSBC Absolute Companies
Global Absolute OT OT GGY 03/31 GBP 1.11 2.9 16.5 0.6
Global Absolute EUR OT OT GGY 05/13 EUR 1.56 2.8 14.2 NS

Global Absolute USD OT OT GGY 03/31 USD 2.05 2.8 15.2 0.3

n HSBC ALTERNATIVE STRATEGY FUND
Special Opp EUR OT OT CYM 08/20 EUR 89.55 -2.4 7.2 NS
Special Opp Inst EUR OT OT CYM 08/20 EUR 84.97 -2.1 7.9 NS
Special Opp Inst USD OT OT CYM 08/20 USD 96.63 -1.9 8.3 NS
Special Opp USD OT OT CYM 08/20 USD 94.21 -2.4 7.5 NS

n HSBC Portfolio Selection Fund
GH Fund AP OT OT GGY 04/30 EUR 120.82 3.5 -13.4 -3.8
GH Fund CHF Hdg OT OT GGY 07/30 CHF 109.55 -0.8 2.8 NS
GH Fund EUR Hdg (Non-V) OT OT GGY 04/30 EUR 109.43 2.9 -15.9 -5.9
GH Fund GBP Hdg OT OT GGY 07/30 GBP 131.16 -0.4 3.6 NS
GH Fund Inst USD OT OT GGY 07/30 USD 111.21 -0.2 4.0 NS
GH FUND S EUR OT OT CYM 07/30 EUR 127.86 0.2 4.6 NS
GH FUND S GBP OT OT GGY 07/30 GBP 132.79 0.4 4.9 NS
GH Fund S USD OT OT CYM 07/30 USD 149.97 0.2 4.6 NS
GH Fund USD OT OT GGY 07/30 USD 271.15 -0.7 3.2 NS
Hedge Investments OT OT JEY 06/18 USD 140.42 NS 3.9 NS
Leverage GH USD OT OT GGY 07/30 USD 116.67 -2.6 NS NS
MultiAdv Arb CHF Hdg OT OT JEY 07/30 CHF 95.86 1.1 5.0 NS
MultiAdv Arb EUR Hdg OT OT JEY 07/30 EUR 104.70 1.4 5.6 NS
MultiAdv Arb GBP Hdg OT OT JEY 07/30 GBP 113.03 1.5 5.8 NS
MultiAdv Arb S EUR OT OT CYM 07/30 EUR 112.81 2.3 7.0 NS
MultiAdv Arb S GBP OT OT CYM 07/30 GBP 118.25 2.4 7.3 NS
MultiAdv Arb S USD OT OT CYM 07/30 USD 128.87 2.2 7.0 NS
MultiAdv Arb USD OT OT JEY 07/30 USD 197.19 1.3 5.6 NS

n HSBC Uni-folio
Asian AdbantEdge EUR OT OT JEY 07/16 EUR 96.30 -2.2 -0.5 NS
Asian AdvantEdge OT OT JEY 07/30 USD 177.87 -2.4 -0.4 NS
Emerg AdvantEdge OT OT JEY 07/30 USD 163.74 -1.2 3.2 NS
Emerg AdvantEdge EUR OT OT JEY 07/30 EUR 90.97 -1.4 3.0 NS
Europ AdvantEdge EUR OT OT JEY 07/30 EUR 129.15 -2.9 1.4 NS
Europ AdvantEdge USD OT OT JEY 07/30 USD 136.90 -3.2 1.4 NS
Real AdvantEdge EUR OT OT JEY 07/30 EUR 102.04 -5.7 -3.0 NS
Real AdvantEdge USD OT OT JEY 07/30 USD 102.45 -5.4 -2.6 NS
Trading Adv JPY OT OT GGY 07/30 JPY 9414.60 2.1 -1.0 NS
Trading AdvantEdge OT OT GGY 07/30 USD 142.06 1.8 -1.7 NS
Trading AdvantEdge EUR OT OT GGY 07/30 EUR 128.70 1.5 -2.1 NS
Trading AdvantEdge GBP OT OT GGY 07/30 GBP 136.65 2.0 -1.4 NS

n MERIDEN GROUP
Tel: + 376 741 175 Fax: + 376 741 183 Email: meriden@meriden-ipm.com
Antanta Combined Fund EE EQ AND 08/27 USD 380.73 3.2 28.3 -19.1
Antanta MidCap Fund EE EQ AND 08/27 USD 756.10 6.5 51.5 -22.8
Meriden Opps Fund GL OT AND 07/28 EUR 45.84 -23.6 -38.4 -33.7
Meriden Protective Div GL EQ AND 09/01 EUR 79.14 NS NS NS

n OTHER FUNDS
For information about these funds, please contact us on Tel: +44 (0) 207 842 9694/9633
Medinvest Plc Dublin OT OT IRL 06/30 USD 1481.20 NS 1.3 -4.4

n WINTON CAPITAL MANAGEMENT LTD
Tel: +44 (0)20 7610 5350 Fax: +44 (0)20 7610 5301
Winton Evolution EUR Cls H GL OT CYM 06/30 EUR 1005.35 6.4 10.3 NS
Winton Evolution GBP Cls G GL OT CYM 06/30 GBP 1011.40 6.6 10.9 NS
Winton Evolution USD Cls F GL OT CYM 06/30 USD 1275.60 6.4 10.6 1.8
Winton Futures EUR Cls C GL OT VGB 06/30 EUR 210.02 3.7 7.7 3.3
Winton Futures GBP Cls D GL OT VGB 06/30 GBP 227.05 3.7 8.1 3.8
Winton Futures JPY Cls E GL OT VGB 06/30 JPY 14875.01 5.2 8.9 2.4
Winton Futures USD Cls B GL OT VGB 06/30 USD 747.03 3.8 8.1 3.1

INDICES
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FUND NAME GF DATE CR NAV 1-WK 1-MO 1-Q 1-YR 2-YR

n ARIX ABSOLUTE RETURN INVESTABLE INDEX
Feri Institutional Advisors, www.feri.de

ARIX Composite Gross USD OT OT GBR 07/31.00 USD1402.43 7.4 -12.7 -6.5

European markets gain
on positive U.S. data

European stocks finished higher
and well off their intraday lows
Tuesday, as better-than-expected
U.S. economic data warmed senti-
ment in what had started out as a
downbeat session for regional eq-
uity markets.

The Stoxx Europe 600 index
ended up 0.1% at 251.31. The U.K.’s
FTSE 100, which resumed trading
after Monday’s public holiday,
closed up 0.5% at 5225.22. Ger-
many’s DAX gained 0.2% to 5925.22
and France’s CAC-40 closed 0.1%
higher at 3490.79.

In the U.S., the Dow Jones Indus-
trial Average edged up 4.99 points
to 10014.72, giving up most gains as
minutes from the last meeting of
the Federal Reserve added to jitters
about the economic recovery. The
minutes, which were released after
the close of European trading,
pulled down U.S. shares, wiping out
bigger gains fueled by the better-
than-expected economic data.

The minutes of the Aug. 10 Fed
meeting showed most policy makers
agreed that the new strategy of re-
investing maturing or refinanced
mortgage-related securities was
necessary given the weakening eco-
nomic recovery.

“There’s very little change from
last Friday’s [speech by Fed Chair-
man Ben Bernanke], but if anything
there are hints that the Fed is lean-
ing toward lowering its growth fore-
cast for 2011,” said John Brady, se-

nior vice president at MF Global.
Earlier, Asian equity markets

slumped, with Japan’s Nikkei Stock
Average plunging 3.6% to 8824.06,
a fresh 16-month low, on worries
about the strong yen’s effect on ex-
porters and the economy.

A raft of solid U.S. economic
news provided considerable relief,
as indexes have been battered of
late on subdued economic senti-
ment. All the major European in-
dexes are ending the month of Au-
gust negatively, with the Stoxx
Europe 600 finishing the month
1.6% lower.

U.S. home prices rose in June,
according to the S&P Case-Shiller
home-price index, mainly due to the
impact of the tax credit that created
a surge in demand and a rush to
close on homes before the subsidy
ended. Meanwhile, Chicago PMI re-
gional manufacturing data and Au-
gust consumer confidence both ex-
ceeded expectations.

Meanwhile, euro-zone inflation
and unemployment figures were a
reminder of the continuing lack of
underlying inflation pressure in the
region, said Martin van Vliet, econo-
mist at ING Bank. Headline inflation
fell to 1.6% from 1.7% year-to-year,
while unemployment held steady at
a 12-year high of 10% in July.

Elsewhere, initial concerns re-
garding the health of global econo-
mies sent the euro to an all-time
low against the Swiss franc, which
is considered a key safe-harbor cur-
rency. The euro dropped to 1.2876

Swiss francs, but as sentiment im-
proved, the euro managed to trim
losses. In late New York trade, the
euro was at 1.2888 francs from
1.2998 francs late Monday.

Late afternoon, the euro was at
$1.2670 from $1.2665 late Monday
in New York. The dollar was at
84.06 yen from 84.55 yen, while the
euro was at 106.52 yen from 107.09

yen. The U.K. pound was at $1.5341
from $1.5461. The dollar was at
1.0147 Swiss francs from 1.0263
francs.

In the technology sector, ASML
Holding fell 3% in Amsterdam after
Deutsche Bank lowered its rating on
the stock to “hold” from “buy.”

—Simon Kennedy contributed to
this article.

BY ANDREA TRYPHONIDES

Financing firm
collapses, owes
$1.4 billion

South Canterbury Finance Ltd.
collapsed Tuesday owing just under
two billion New Zealand dollars
(US$1.4 billion), the latest in a
string of financing companies that
have cracked under the pressure of
heavy debt burdens, liquidity issues
and the bursting of the New Zealand
property bubble.

But analysts said the impact on
the broader economy would be lim-
ited by safeguards put in place by
the government.

The Timaru, New Zealand-based
finance company failed to hammer
out a deal with a prospective buyer
that would have allowed it to recap-
italize before a Tuesday deadline.

Until now, South Canterbury had
been one of the few New Zealand fi-
nance companies to survive the fi-
nancial crisis. More than 27 invest-
ment funds and second-tier finance
companies—which engage in lend-
ing, mostly to property develop-
ers—have collapsed in New Zealand
since May 2006, affecting investor
funds worth about NZ$2.8 billion.
Many ran into difficulty when the
local property market suffered de-
clines in both value and demand
amid a tightening in credit condi-
tions.

Finance Minister Bill English said
the government would pay South
Canterbury’s receiver NZ$1.6 billion
Tuesday under the terms of the gov-
ernment’s retail deposit guarantee.

BY REBECCA HOWARD




