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Gulf well declared dead,
but BP’s battles go on

BP PLC’s Gulf of Mexico
well was declared perma-
nently sealed Sunday as a
page turned on a disaster that
fouled huge swaths of the Gulf
Coast, damaged the Obama
White House and rocked the
U.S. oil industry.

The U.S. government’s point
man for the spill-response ef-
fort said Sunday that BP had
killed the well by pumping in
mud and cement from below
through a relief well.

BP’s well “is effectively
dead,” said Coast Guard Adm.
Thad Allen after tests verified
the strength of a cement plug
placed at its bottom.

“Additional regulatory

steps will be undertaken, but
we can now state, definitively,
that the Macondo well poses
no continuing threat to the
Gulf of Mexico,” he said.

It was the last act of a
struggle to subdue a well that
blew out five months ago off
the Louisiana coast, destroy-
ing the Deepwater Horizon rig
that drilled it, killing 11 men
and triggering the worst off-
shore spill in U.S. history.

The “bottom kill” involved
flooding the gap between the
well casing and the rock for-
mation that surrounds it with
cement through a relief well
that intersected the Deepwa-
ter Horizon well at a depth of
about 5,500 meters. The oper-
ation finished Friday, and ce-

ment tests early Sunday
morning confirmed that “the
well has been permanently
sealed with cement plugs,” a
U.S. government statement
said.

“This is a significant mile-
stone in the response to the
Deepwater Horizon tragedy
and is the final step in a com-
plex and unprecedented sub-
sea operation,” said Tony Hay-
ward, the outgoing BP chief
executive.

Though the well is now
plugged for good, the reper-

Please turn to page 7

BY GUY CHAZAN

Sweden vote
shows gains
for far right

A far-right party that
blames Muslim immigrants for
social ills won seats in Swe-
den’s parliament for the first
time on Sunday, marking the
latest advance of anti-immi-
grant populism in Europe.

The anti-immigration Swe-
den Democrats won 4.6% of
the vote, according to exit
polls, breaching the 4%
threshold for entering Parlia-
ment for the first time in its
history. The result is a sign
that part of the traditionally
tolerant Scandinavian nation
is turning against the coun-
try’s openness to asylum seek-
ers and other migrants.

Thanks to the gains by the
Sweden Democrats, who want
to reduce immigration to a
trickle, Sweden’s mainstream
center-right Alliance looked
set to fall just short of an
overall majority in Parliament.

If exit polls prove accurate,
Alliance leader and Swedish

Prime Minister Fredrik Rein-
feldt is likely to remain in
power but would need support
from some left-leaning oppo-
sition lawmakers to pass laws.
Mr. Reinfeldt has said he
would refuse to cooperate
with the Sweden Democrats.

Across Europe, radical par-
ties exploiting xenophobia are
gaining votes and influence,
profiting from economic un-
certainty in the wake of a
deep recession and tapping
fears that Muslims and other
minorities cause crime, terror-
ism and the erosion of na-
tional identity.

Analysts say the trend
risks deepening Europe’s so-
cial tensions and the alien-
ation of many minorities,
while making it harder for
policy makers to argue in fa-
vor of immigration—some-
thing Europe needs more of to
help sustain its economy as its
native populations age, ac-
cording to economists.

“In the long run we need
more labor force, and Europe

is already not very successful
at taking in the labor it
needs,” said Björn von Sydow,
a lawmaker for Sweden’s left-
leaning Social Democrats and
political scientist at Stock-
holm University. Rising anti-
immigrant sentiment across
Europe “is related to the eco-
nomic downturn, and to a
sense of sharpened competi-
tion for jobs and for a fair
share of public spending,” he
said.

Angst over migration, and
about Islamic influence, is also
on the rise in the U.S. But sur-
veys suggest more widespread
support in the U.S. for a di-
verse society than in much of
Europe.

“Sweden has been quite a
homogeneous country. Previ-
ously immigrants were only
from Europe, but now lots of
immigrants have come from
Africa and Asia, and there is
fear of what one is unused to,”
said Alf Svensson, former
leader of the center-right
Christian Democrats.

BY MARCUS WALKER
AND CHARLES DUXBURY

British designer Vivienne Westwood, center, appears on the catwalk after her spring/summer 2011
show on the third day of London Fashion Week. Her show on Sunday displayed the kind of vibrant
collection that has come to be expected from her Red Label brand. Related article on page 5.
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Yin and yang of yields haunt pensions Car makers hit age speed bump

Money and politics are never far
apart. In Russia, rumors of the pos-
sible departure of Moscow’s ulti-
mate power couple—Mayor Yuri
Luzhkov and wife Yelena Baturina,
Russia’s richest woman—is being
blamed for some of the ruble’s de-
cline. Mr. Luzkhov, who has ruled
Russia’s capital with an iron fist for
almost two decades, has come un-
der heavy attack from Russia’s
state-owned television networks in
what locals see as evidence he has
fallen out with the Kremlin.

Among the allegations made by
state television, Mr. Luzhkov has
been accused of helping his wife,
worth an estimated $2.9 billion as
the head of construction firm
Inteko, by sending plum contracts
her way. The couple each deny the
allegations. But if they are forced
to leave the country, traders fear
they might try to liquidate their
Russian assets—adding to the cur-
rent gloom over the ruble.

Companies soon may discover
that low bond yields can be a dou-
ble-edged sword.

Companies have rushed this year
to issue debt at rock-bottom yields,
locking in lower funding costs. But
the drop in bond yields that has seen
the 10-year Treasury fall below 3%
may haunt companies when they
measure the value of their pension
funds. Lower bond yields could
translate into a reduction in the dis-
count rate, a measure used to deter-
mine the size of future corporate-
pension obligations.

That could lead to bigger pension
deficits. If S&P 500 companies took
account of the interest-rate decline
as of Aug. 31 to calculate their pen-
sion-fund balances, the combined
deficit would increase by about $167
billion, or nearly two-thirds more
than the year-end 2009 deficit of
about $260 billion, estimates Jack
Ciesielski of the research firm Ana-
lyst’s Accounting Observer.

Put another way, every one-per-
centage-point fall in the discount

rate is equivalent to a 15% decline in
the value of plan assets, says Ken-
neth Hackel, of investment-advisory
firm CT Capital.

General Motors, in its recent fil-
ing for a public offering, showed
how the discount-rate cuts can bite.
The auto maker said that every 0.25
percentage-point decline in its dis-

count rate could increase its pension
obligation by about $2.4 billion.

GM said its U.S. pension plans
were underfunded by $17.1 billion at
the end of 2009.

Of course, rising pension deficits
at a time of low interest rates and
tepid stock markets aren’t unheard
of. But any increase in pension defi-
cits today is likely to be more of a
concern than in previous years,
when a plan’s funded status was a
footnote item in a firm’s financial re-
ports. Today, it is on the face of the
balance sheet.

Not only does that guarantee it
gets more attention, this means a
larger pension deficit can eat into
shareholders’ equity. This could
make a company more leveraged, po-
tentially threatening covenants re-
lated to bond or bank debt.

With the Federal Reserve looking
set to hold rates near zero for some
time, investors will have to become
even more attuned to such unex-
pected hazards.

—David Reilly

The car in front is…can you tell
without your eyeglasses?

Don’t worry. Like the broader
population, drivers are aging. By
2020, people 65 and older will com-
prise 15.5% of the U.S. population,
the World Bank projects, up from
13% today. Applying current driver-
participation rates to those projec-
tions implies the number of U.S.
drivers rises to 237 million from 217
million, but the proportion older
than 65 increases to 18.1% from
14.8%.

This has serious implications for
the size of the car market. Estimat-
ing a normal level of light-vehicle
sales, says Chris Ceraso of Credit
Suisse, is a function of three things:
how frequently old cars are
scrapped, population growth, and
the number of cars per driver.

To estimate the potential car
market in 2020, assume every new
driver buys a vehicle and that the
number of vehicles per existing
driver continues rising from about
1.1 to about 1.2 over that period. As-
sume also that the scrapping rate

falls from 5% to 4.5% by 2020.
The result is average annual vehi-

cle sales of 15.3 million. That is 1.4
million vehicles less than the aver-
age for the decade up to the end of
2007, before the financial crisis.

The age factor, by holding back
growth rates, will increase competi-
tive pressure in the U.S. vehicle mar-
ket. That said, there will be opportu-
nities for auto manufacturers
catering to an older population. Mr.
Ceraso, looking at Germany, where
the population is expected to fall,
says older drivers often like pre-
mium brands but smaller vehicles.
That is good news for the likes of
Daimler, which has expanded its
range of small cars.

With North America, Europe and
Japan all aging, the impetus to stake
out a position in growth markets
like China and India only will in-
crease. Yet these are competitive
places already.

Customers might be getting
older, but car makers will have to
work hard to keep up with them.

—Liam Denning

Source: Analyst's Accounting Observer

Key to pension deficits
Numbers of S&P 500 companies
with U.S. pension plans raising or
lowering discount rates
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A capital idea for Santander’s dealing
When, where and how should

Banco Santander raise capital? That
is not a question the Spanish bank-
ing giant would recognize. Despite a
string of recent deals—in Mexico,
Germany, the U.K., the U.S. and Po-
land—it expects to generate enough
capital organically to fund these
deals and still end 2011 with a core
Tier 1 capital ratio of around 8.4%,
so it is under no pressure to raise
equity. But investors are wary:
Santander’s clear appetite for fur-
ther deals, including in the U.S. and
China, suggests a capital hike will
soon be needed.

Santander’s preference is to sell
in an initial public offering a stake in
its successful U.K. subsidiary. It is al-
ready preparing the ground; in Au-
gust, it injected £4.5 billion ($7 bil-
lion) into the U.K. unit to enable it to
consolidate all the bank’s U.K. opera-
tions and fund the acquisition of 311
branches from Royal Bank of Scot-

land. Santander has a track record of
raising capital by selling minority
stakes in subsidiaries, most recently
in Brazil. This approach fits the
bank’s business model that requires
subsidiaries to be separately capital-
ized and funded. Santander also be-
lieves independence brings greater
management focus as well as provid-
ing comfort to regulators.

But should shareholders simply
go along with this plan? One disad-
vantage of listing subsidiaries is that
it limits the bank’s ability to manage
group liquidity and capital efficiently
and flexibly. Capital and funding
could end up trapped in subsidiaries,
forcing the parent to operate with
higher ratios. Another risk is that
Santander ends up trading at a per-
sistent discount to the sum of its
parts, like an investment trust: In-
vestors might cherry-pick exposure
to hot markets, while the corporate
center drags down the value of the

parent-group shares.
These concerns are shared by

members of Santander’s board, ac-
cording to people familiar with the
situation. But shorter-term consider-
ations are likely to prevail:

Santander’s valuation is currently
weighed down by Spanish sovereign
issues. The U.K. unit, however, gen-
erates an impressive 30% return on
equity, which ought to justify a pre-
mium multiple of book value, making
an IPO highly accretive. Meanwhile,
the greater valuation visibility
should help narrow what Evolution
Securities estimates is the Santander
group’s current 30% discount to the
sum of its parts.

That is fine in theory, but so long
as other domestic U.K. lenders are
barely trading above one times book
value, Santander U.K. is unlikely to
fetch anything close to the nearly
three times multiple needed to jus-
tify this strategy. For that reason
alone, Santander should be consider-
ing a Plan B to raise capital at the
group level. At least that way,
Santander won’t end up swapping its
current Spanish discount for a gov-
ernance one. —Simon Nixon
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A Banco Santander branch in London.
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The Eurocracy is fiddling while the
continent’s economy slowly burns

If you can’t
solve a really
important
problem, create
one that you can
solve. So while the

Eurocracy fiddles with charges
and countercharges of Nazi-ism
over the issue of sending gypsies
home, the economy burns. And
not because it is overheating.

“Europe lags other major
regions of the world in terms of
economic recovery…” Although it
is still growing slowly, continues
the report of the Economic Group
at Wells Fargo Securities, “the
recovery in the euro zone is
hardly self-sustaining at
present…” David Owen, chief
European financial economist for
Jeffries International concurs,
“We have had more evidence of
activity in much of the EU losing
some momentum… hardly
surprising… given much of the
growth seen in Q2 was inventory
led.” To which Goldman Sachs
adds that “the softening global
demand environment creates
headwinds for exports.”

Industrial production in the
euro zone does not seem to be
growing, after a Germany-driven
period of growth in the first half
of the year. The optimism
engendered by that growth has
also faded. The index of
expectations for the German
economy—based on a survey of
financial analysts—dropped 18
points into negative territory in
September, the largest drop in
close to two years.

There are multiple reasons for
the replacement of first-half
euphoria with gloom. Perhaps
most important is the market’s
expectation that if Greece falls the
other peripheral dominoes, with
Spain a possible exception, will
follow. Consider the argument

mounted by Greek finance
minister George Papaconstantinou
to support his position that
Greece will not have to
restructure its €300 billion ($390
billion) debt. “If Greece
restructures, why on earth would
people invest in other peripheral
economies?”

Indeed, why on earth would
they? Mr. Papaconstantinou

assumes that in order to avoid
such a catastrophic “break to the
unity of the euro zone,” the
Brussels cavalry, flush with
German money, will ride to the
rescue, with help from the
International Monetary Fund if
Greece remains effectively locked
out of financial markets by the
more-than 11% interest rate
investors are demanding on
Greece’s 10-year bonds in
anticipation of a 30% “haircut” on
Greek debt.

Note first the concession that
as Greece goes, so go the

periphery countries, and as they
go so goes the euro zone. Hence,
“Save us or else…”

There is truth in that
argument. A default by Greece
would certainly increase the
pressure on Ireland, which has
been hit by a report from Barclays
Capital suggesting that Ireland
might have to call on the EU and
the IMF for a bail-out; a radio
interview by Taoiseach [prime
minister] Brian Cowen, after
which he was forced to deny being
drunk or hung over, but who says
that in the future he “will be a bit
more cautious in terms of that
aspect of how I conduct my social
life”; and figures showing that
even if the cost of bank bail-outs
is excluded Ireland’s fiscal deficit
will hit 11.6% this year.

Yields on Irish 10-year bonds,
at 6.17%, are almost four
percentage above bunds and at
their highest level since the euro
was launched in 1999, which
suggests that Ireland will pay a
fancy premium at tomorrow’s
auction of four- and eight-year
bonds.

The struggles of Greece and
Ireland are not the only reason
that sentiment has turned sour. It
is becoming increasingly clear
that more than a few euro-zone
banks have not confronted the bad

debts still on their balance sheets.
Ireland’s banking sector is
essentially insolvent, loaded down
with loans to property developers
who cannot repay. Any doubts
that German banks are
undercapitalized were dispelled
when they fought to water down
the new and not-so-very-
demanding Basel III capital
requirements. Worse still, any
confidence generated by the
recent stress tests is fast
dissipating. It turns out that an
unknown number of the 91 banks
tested excluded holdings of
certain sovereign bonds from
their reports to regulators, to the
tune of billions of euros. It seems
that regulators were eager to
demonstrate that Europe’s
banking systems are in good
shape, and jiggered the reporting
rules accordingly.

All of this has the Eurocracy in
a quandary. Jean-Claude Trichet,
president of the European Central
Bank, continues to insist that the
path to sustainable growth lies in
ever-more austerity to restore
business confidence. The
Organization for Economic Co-
operation and Development, until
recently in agreement with Mr.
Trichet’s prescription, has studied
new data, decided that the EU
economy is slowing at a pace that
“is somewhat more pronounced
than previously anticipated,” and
that with 24% of people in OECD
countries out of work for a year
or more, less emphasis should be
placed on austerity and more on
stimulating growth—a position in
line with that of President Barack
Obama and Britain’s opposition
Labour Party.

All very confusing. But one
thing is clear: the peripheral
countries and Europe’s banks are
going to have to raise money on
terms that are, to put it mildly,
unlikely to contribute to rapid
growth.

—Irwin Stelzer is a director of
economic-policy studies at the

Hudson Institute.

ECB President Jean-Claude Trichet at an economics forum in Italy this month.
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“Greek government
has no credibility.
Nor does it deserve
any. And ultimately,
it will default.”
Alen Mattich on the likelihood of
default by the Greek government

Continuing coverage

See analysis of the day’s
top news, including Heard
on the Street columns, at
wsj.com/europeanalysis

Question of the day

Q: Is the Vatican now
responding adequately to
the sexual-abuse scandal?
Vote and discuss at wsj.com/polls

Previous results

Q: How often do you
attend religious services?

54%

7%

12%

27%

At least once a week

Monthly

Rarely

Never

Inside

Trio of iPad apps
make e-reading so
much easier. 27

Yonkers—a forgotten
marathon that runs
and runs. 28

n A U.K. government panel
is set to pay close attention
to competition in the banking
sector and could potentially
recommend splitting up large
retail-banking operations.
The Independent Commission
on Banking, set up in June,
will detail the scope of its in-
vestigations Friday. 17

n Pope Benedict XVI pre-
sided over the beatification
of Cardinal John Henry New-
man, at the end of a tumultu-
ous visit to the U.K. 4

n Turkey allowed Armenians
to worship at a symbolic but
politically sensitive church
on Akdamar island for the
first time since the collapse
of the Ottoman Empire. 8

n Indian conglomerate Sa-
hara India Pariwar is in ex-
ploratory talks on acquiring
beleaguered MGM for more
than $2 billion. 23

n Dutch police arrested a
British man of Somali ances-
try at Schiphol airport for
possible terror links. 4

[ Agenda ]

BY IRWIN STELZER

ONLINE TODAY

The struggles of Greece
and Ireland are not the
only reason that sentiment
has turned sour.

What’s
News

europe.WSJ.com
FREE daily access for every reader
First time users please register at:

wsj.com/accesstoday
Once registered, redeem future

daily codes at:
wsj.com/accessrenew

Today’s code is: EUROPE-GJD-912

THE WALL STREET JOURNAL EUROPE
(ISSN 0921-99)

Commodity Quay, East Smithfield,
London, E1W 1AZ

SUBSCRIPTIONS, inquiries and address changes to:
Telephone: +44 (0) 20 3426 1234. Calling time from
8 a.m. to 5 p.m. GMT. E-mail: subs.wsje@dowjones.com.
Website: www.services.wsje.com
ADVERTISING SALES worldwide through Dow Jones
International. Frankfurt: 49 69 29725 390;
London: 44 203 426 1111; Paris: 331 40 17 17 01.
Printed in Belgium by Concentra Media N.V. Printed in
Germany by Dogan Media Group / Hürriyet A.S. Branch
Germany. Printed in Switzerland by Zehnder Print AG Wil.
Printed in the United Kingdom by Newsfax International
Ltd., London. Printed in Italy by Telestampa Centro Italia
s.r.l. Printed in Spain by Bermont S.A. Printed in Ireland
by Midland Web Printing Ltd. Printed in Israel by The
Jerusalem Post Group. Printed in Turkey by GLOBUS
Dünya BasInevi.
Registered as a newspaper at the Post Office.
Trademarks appearing herein are used under license from
Dow Jones & Co. ©2010 Dow Jones & Company. All
rights reserved. Editeur responsable: Patience Wheatcroft
M-17936-2003.
Registered address: Boulevard Brand Whitlock, 87, 1200
Brussels, Belgium

Monday, September 20, 2010 THE WALL STREET JOURNAL. 31

i i i

Autos

n Toyota made an undisclosed
settlement with the relatives of a
California Highway patrolman
who was killed along with three
passengers in 2009 accident be-
lieved to have been caused by a
floor mat that became lodged
against the accelerator pedal.

n Fiat hired Toyota executive An-
drea Formica to head its name-
sake car brand, succeeding
Lorenzo Sistino, who will oversee
the Italian car maker’s expansion
in emerging markets. Formica, 49,
will oversee sales for not only Fiat
but also the group’s two other
brands: Lancia and Alfa Romeo. In
addition, he will be responsible
for Chrysler’s sales in Europe.

i i i

Aviation

n The merger of UAL’s United
Airlines and Continental Airlines
cleared its last big hurdle when
shareholders of both companies
approved the deal by a wide mar-
gin. The transaction will create
the world’s largest airline by traf-
fic, vaulting ahead of Delta Air
Lines for the top spot.

i i i

Banking

n The U.K. government’s Inde-
pendent Commission on Banking
is set to pay close attention to
competition in the sector and
could potentially recommend a
split-up of large retail banking op-
erations, a person familiar with
the situation said. The commis-
sion, set up in June following the
near collapse of the banking sys-
tem in the U.K. during the finan-
cial crisis, will publish an issues
paper Friday detailing the scope
of its investigations.

n U.S. regulators seized six banks
in Georgia, New Jersey, Ohio and
Wisconsin, marking 125 failures
for 2010. The estimated loss to
the FDIC’s insurance fund for the
six failures is $347.6 million.

n Citigroup is selling its 80%
stake in Student Loan Corp. to
Discover Financial Services as
part of a $600 million transaction
that marks the bank’s biggest step
yet to shed assets from its discard
pile. The sale of $32 billion in
loan assets will help reduce the
size of Citi Holdings, a trove of
unprofitable noncore assets that
once topped 40% of Citi’s balance
sheet. Once the transaction is
completed, Citi Holdings will rep-
resent less than 20% of the bank’s
$1.9 trillion in assets by year-end.

n J.P. Morgan Chase CEO James
Dimon questioned whether the
Federal Reserve Bank of New
York’s implementation of a provi-
sion of the Dodd-Frank Wall
Street reform law will allow him
to perform his duties on the Fed
board. Dimon and other bank rep-
resentatives on the board could
end up resigning, though the issue
remains unresolved, said people
familiar with the matter.

n HSBC is selling a controlling in-
terest in its Asian private-equity
business in a management buyout
that values the business at $18.8
million. The move comes as banks
around the world face regulatory
changes that could include limits
in ownership of hedge and pri-
vate-equity funds or an increase
in costs for holding such assets.

n Royal Bank of Scotland has
signed an agreement with China’s
Guolian Securities to form a ven-
ture that will manage equity sales
in China, a person familiar with
the matter said. The deal comes
amid RBS’s efforts to raise earn-
ings to repay the bailout it re-
ceived from the U.K. government.

i i i

Energy

n Royal Bank of Scotland and
Sempra Energy are nearing a deal
to sell their joint venture’s North
American electricity retail busi-
ness to Hong Kong-based com-
modities trading company Noble
Group, people familiar with the
situation said.

i i i

Entertainment

n Sahara India Pariwar, an In-
dian conglomerate, is in talks to
acquire beleaguered Metro-Gold-
wyn-Mayer for more than $2 bil-
lion, according to a person famil-
iar with the matter.

i i i

Financial services

n Citadel Investment Group is in
preliminary talks with a few in-
vestors on reducing management
fees and allowing easier redemp-
tions for its two flagship funds, a
person familiar with the situation
said. The talks on fees and re-
demptions came despite continued
improvement in the funds’ per-
formance, the person said.

n Brit Insurance Holdings, a U.K.
insurer and reinsurer, said a con-
sortium formed by New York-
based Apollo Global Management
and CVC Capital Partners has sub-
mitted an indicative proposal to
buy Brit at a price of £10.75
($16.8) per share in cash.

n 3i Group said that Jonathan
Russell, one of its star dealmak-
ers, is quitting the firm amid an
organizational shakeup intended
to position the business to grow
following changes in the private-
equity industry. Russell, 50, has
been with 3i for 24 years.

i i i

Media

n Two of Tribune’s key creditors
proposed their own blueprint for
easing the media company out of
bankruptcy protection, in an ef-
fort to help unblock Tribune’s
rocky efforts to exit bankruptcy
after nearly two years.

i i i

Pharmaceuticals

n Johnson & Johnson said it is in
advanced talks to buy Crucell for
€1.75 billion ($2.3 billion), a move
that would make the Dutch com-
pany the core of the U.S. drug
maker’s vaccine business. J&J al-
ready owns 17.9% of the biotech-
nology firm, but wants full control
so it can develop and commercial-
ize Crucell’s pipeline of vaccines.
n Colleen Goggins, the head of
Johnson & Johnson’s consumer
unit, will retire next year, after a
string of manufacturing problems
prompted a massive recall of chil-
dren’s Tylenol, causing hundreds
of millions of dollars in lost sales.

n Elan, the Irish biotech company
locked in a spat with some of its
shareholders and directors, said
two critics on the board have de-
cided to resign. The directors,
Jack Schuler and Vaughn Bryson,
had attempted to commission an
audit of management and board
practices, on concern about poten-
tial conflicts of interest involving
the sale of Elan assets and poor
transparency related to the com-
pany’s partnerships with other
drug companies.

i i i

Property

n Office vacancies in Dubai’s fi-
nancial center could hit 40% over
the next couple of years as over-
supply chokes the emirate’s al-
ready battered property market, a
new report from real-estate con-
sultancy Jones Lang LaSalle said.

n China Vanke, China’s largest
property developer by market
share, has allowed a plan to raise
11.2 billion yuan ($1.7 billion) via a
public share offering to lapse after
failing to secure regulatory ap-
proval for the deal.

i i i

Technology

n Several U.S. technology firms,
including Google, Apple, Intel,
Adobe, Intuit and Walt Disney’s
Pixar unit, are in advanced talks
with the Justice Department to
avoid a court battle over whether
they colluded to hold down wages
by agreeing not to poach each
other’s employees, according to
people familiar with the matter.

n Yahoo previewed updates to
several advertising and consumer
products, including a revamp of
its email service and additional
features to its search engine, but
few new products were unveiled.

n Samsung Electronics Chairman
Lee Kun-hee signaled that the
company’s component businesses
have reached a peak, suggesting
that profit may fall next year from
this year’s record level.

n Sharp’s president lambasted the
Japanese government for failing
to create a better environment for
“fair international competition,”
saying the yen’s strength and Ja-
pan’s corporate-tax rate are put-
ting the electronics maker at a
great disadvantage against its
South Korean competitors.

n LG Electronics’ chief executive,
Nam Yong, resigned amid difficul-
ties reshaping its cellphone busi-
ness for smartphones. He will be
succeeded by Koo Bon-joon.

n Microsoft said Windows Phone
7, a long-awaited operating system
for smartphones, initially will
work only with cellular networks
based on the GSM technology.

i i i

Telecommunications

n Italian telecommunications op-
erators have reached an agree-
ment on technical aspects to build
a high-speed broadband network,
paving the way to a final deal for
the creation of a countrywide fi-
ber-optic infrastructure.

BUSINESS WATCH

WSJ.com
To read more about these items,
and for all the latest breaking
news, go to WSJ.com/Business

In Baghdad, Turkish Energy Minister Taner Yildiz, left, and Iraqi Oil Minister Hussein al-Shahristani, right, signed an accord
extending for another 15 years the operation of an oil pipeline that carries crude from the northern Kirkuk oil fields to
the Turkish port of Ceyhan, where it is shipped to world markets by tanker. The pipeline, which was commissioned at the
beginning of the 1980s, currently handles about 450,000 barrels a day, or a quarter of Iraq’s crude oil exports.

Agence France-Presse/Getty Images

Iraq, Turkey renew major pipeline deal
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LONDON—When British bank
Barclays PLC agreed to shell out
£25 million ($39 million) to sponsor
London’s new public bike-rental pro-
gram, it envisioned the marketing
benefits of seeing its sky-blue logo
draped on thousands of cycles
around the city.

But last week, Barclays’ prime
marketing opportunity quite liter-
ally turned into a curse.

Londoners woke up Friday morn-
ing to find obscene stickers affixed
to a number of the rental cycles. At-
tached to the bikes just above the
bank’s logo, the decals delivered a
one-word message that, combined
with the bank’s name underneath,
succinctly conveyed many Britons’
anger toward the banking sector:
“F– Barclays.”

“There are fairly resourceful
people out there, even if they’ve got
potty mouths,” said Matt Brown, a
spokesman for Transport for Lon-
don, which runs the city’s extensive
network of public buses, trains,
boats and now bikes.

The vandalism is the latest out-
burst of quiet subversion aimed at
public figures and institutions. An-
other recent example of mischief:
Slews of Britons in recent weeks
surreptitiously moved former Prime
Minister Tony Blair’s memoir to the
“true crime” or “fantasy” sections
of bookstores, in apparent protest
over Mr. Blair’s legacy, including
Britain’s involvement in the Iraq
War.

Banks are a popular target in the
U.K. these days. After reckless loans
and overzealous acquisitions landed
lenders in financial trouble, the gov-
ernment rushed in with multibillion-
pound rescues that left two of the
U.K.’s top banks partly owned by
taxpayers.

Barclays wasn’t bailed out, but
has benefited from the govern-
ment’s efforts to stabilize the bank-
ing system and has become a target
for criticism. Those criticisms
flared up again this month when
Barclays announced that Robert Dia-
mond, the American head of the in-
vestment banking division, would
become chief executive next year.

It was Mr. Diamond who negoti-
ated the £25 million cycle-sponsor-
ship deal with London Mayor Boris
Johnson. Mr. Johnson, an avid cy-
clist, spearheaded the launch of the
so-called Barclays Cycle Hire pro-
gram—known locally as “Boris
Bikes.” It was designed to avoid the
vandalism problems that plagued a
similar scheme in Paris, including
thicker tires to repel slashings.

But vandals struck overnight
Thursday. It’s unclear how many
bikes were hit, but bloggers and
Tweeters posted images of defaced
bikes at locations across London.

On Friday, TFL and the contrac-
tor charged with running the pro-
gram were scrubbing stickers off
the bikes’ frames. Police were look-
ing for the perpetrator, but hadn’t
nabbed anyone as of Friday evening.

Mr. Brown said TFL was coordi-
nating its response with the mayor’s
office and Barclays. A Barclays
spokesman declined to comment. A
spokeswoman for the mayor re-
ferred questions to TFL.

Meanwhile, in bookstores across
the country, Britons in apparent
protest over the legacy of the for-

mer U.K. prime minister, began relo-
cating Mr. Blair’s memoir in book-
shops, rooted on by a Facebook
group promoting the groundswell of
civil disobedience.

By last week, the Facebook
group-entitled “Subversively move
Tony Blair’s memoirs to the crime
section in book shops” had grown to
almost 13,000 members, with many
members posting photographs of
their achievements.

It wasn’t long before the dissi-
dents got more creative with the
memoir, entitled “A Journey.” Some
began moving it to “fantasy” or
“horror” sections. In supermarkets,
some Britons nestled the memoir
amid the rolls of toilet paper.

Mr. Blair’s publisher, Bertels-
mann AG’s Random House, didn’t
comment.

—Sara Schaefer Muñoz
contributed to this article.

BY DAVID ENRICH
AND PAUL SONNE

Bikes parked at a Barclays Bike Hire docking station in London, Friday.

Demotix Images

‘Boris bike’ vandals leave
Barclays in a sticky patch
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Europe

n In Sweden, a far-right party
that blames Muslim immigrants
for social ills won seats in the
country’s parliament for the first
time, marking the latest advance
of anti-immigrant populism in Eu-
rope. The anti-immigration Swe-
den Democrats won 4.6% of the
vote, according to exit polls,
breaching the 4% threshold for
entering parliament.

n Pope Benedict XVI ended a tu-
multuous four-day visit to the U.K.
with the beatification of Cardinal
John Henry Newman, a 19th cen-
tury Anglican convert to the Ro-
man Catholic Church.
n The pontiff faced many critics
during his visit, who questioned
his commitment to dialogue with
the Anglican Communion, his han-
dling of the sex-abuse crisis, and
his firm adherence to traditional
Church teachings.
n Six North African men were re-
leased from police custody early
Sunday. They had been held ini-
tially as part of an investigation
into threats against the pope. The
men, detained on Friday, were not
charged, the police said.

n The U.K.’s leading business
lobby organization added its voice
to the concerns over the govern-
ment’s interim immigration cap,
saying it was causing “serious
problems” for business. Earlier,
Business Secretary Vince Cable
said the rules are causing “great
damage” to business.

n Britain’s Liberal Democrats be-
gan their annual party conference
able to enjoy, for the first time in
65 years, the fact that they are
helping run the country, thanks to

their role as the junior party in
new coalition led by the U.K.’s
Conservative Party.

n Dutch Royal Military Police ar-
rested a British man of Somali ori-
gin as he was about to leave Am-
sterdam’s Schiphol Airport aboard
a flight for Entebbe, Uganda, on
suspicion he was “involved in a
foreign terrorist organization,” a
Dutch Ministry of Justice spokes-
man said. The man had flown
from Liverpool.

n In Germany, a woman opened
fire in a hospital in the country’s
southwest, killing at least one
person and wounding several oth-
ers, before fatally shooting her-
self, officials said.

n Greece’s main opposition leader
Antonis Samaras said the socialist
government has mishandled the
economy with a wrong policy mix,
but it will abide by international
lenders’ strictures.

n Turkey allowed Armenians to
worship at a symbolic but politi-
cally sensitive church for the first
time since the collapse of the Ot-
toman Empire, in a service hailed
by Turkish officials as a sign of
growing tolerance for religious
minorities.

i i i

U.S.

n BP’s rogue Gulf of Mexico well
was declared permanently sealed
as a page turned on a disaster
that fouled huge swaths of the
Gulf Coast, damaged the Obama
White House and rocked the U.S.
oil industry.

n The Environmental Protection
Agency said it is investigating the

release of certain chemicals, in-
cluding benzene, a known carcino-
gen, at a BP plant in Texas. The
agency said it has asked the Brit-
ish oil giant to disclose what steps
it took in response to an April 6
incident at the facility that “re-
sulted in the flaring of chemicals
that could have reasonably re-
sulted in a catastrophic release of
a hazardous air pollutant.”

n The SEC unanimously voted to
propose rules to help investors
spot companies that slash their
debt before quarterly reports, a
practice called “window dressing.”
Under the proposed rules, all com-
panies would have to disclose not
only how much debt they have at
the end of the quarter but also av-
erage and maximum figures dur-
ing the quarter.

n President Obama named Eliza-
beth Warren, a Harvard Law
School professor and critic of
many banking-industry practices,
to senior posts in his administra-
tion, where she will play a lead
role getting the new Bureau of
Consumer Financial Protection up
and running by July 2011.

n Indiana Rep. Mike Pence’s win
in a straw poll of social conserva-
tives over the weekend puts a new
name in the Republican presiden-
tial contest for 2012. Pence, the
third-ranking Republican in the
House, won the “Value Voters”
poll for the 2012 GOP nomination
conducted by the Family Research
Council Action, with 24% of votes.

n Alaska Sen. Lisa Murkowski,
who lost the state’s Republican
primary last month in a stunning
upset, announced that she’s
mounting a write-in candidacy in
a bid to hold on to her job.

n South Carolina Sen. Jim
DeMint, a leading Republican,
voiced doubts over whether his
party could gain control of the
U.S. Senate in November’s mid-
term elections. DeMint said that
while Republicans could seize con-
trol of the U.S. House, “the
chances of a [GOP] majority in the
Senate may not be that great.”

i i i

Americas

n Hurricane Igor was expected to
pass over or very close to Ber-
muda, according to the U.S. Na-
tional Hurricane Center.

i i i

Asia

n In Afghanistan, Taliban intimi-
dation and violence during the
country’s parliamentary elections
kept many voters away from the
polls, producing the lowest turn-
out in any Afghan election since
the U.S. invasion in 2001 amid re-
ports of widespread fraud.

n In India, two gunmen fired on a
tourist bus near one of the city’s
premier tourist attractions, injur-
ing two foreigners in another
blow to India’s efforts to host the
Commonwealth Games in October.

n China suspended high-level gov-
ernment exchanges with Japan,
significantly escalating the two
countries’ worst dispute in five
years, after Japanese authorities
extended the detention of the cap-
tain of a Chinese fishing boat de-
tained near disputed islands in the
East China Sea.

n Thailand’s antigovernment Red
Shirt protesters gathered in
Bangkok in much greater numbers

than expected, a reminder of the
social and political conflicts that
still divide the country four years
after a military coup.

i i i

Middle East

n In Iraq, two powerful car
bombs hit Baghdad—one outside
the sales office of one of the coun-
try’s fastest-growing mobile-
phone-service providers. The two
blasts killed at least 10 and per-
haps more than two dozen, ac-
cording to Iraqi security officials.

n Israel’s foreign minister, Avig-
dor Lieberman, called for redraw-
ing the country’s borders to ex-
clude some Arab citizens, raising
the explosive proposal just as new
peace talks with the Palestinians
struggle to get under way.

i i i

Africa

n Nigeria’s electoral commission
asked for a delay in the nation’s
presidential election, warning that
a Jan. 22 poll date didn’t give
workers enough time to hold a
new voter registration drive. The
warning came as a powerful secu-
rity adviser to President Goodluck
Jonathan resigned his post to seek
the presidency himself.
n Jonathan abruptly canceled a
trip to New York to attend the
United Nations General Assembly
without explaining, raising new
questions about his hold on power
in Africa’s most populous nation.

WORLD WATCH

WSJ.com
To read more about these items,
and for all the latest breaking
news, go to WSJ.com/World

British Prime Minister David Cameron, left, and Prince William, right, now a newly qualified RAF Search and Rescue pilot, watch a flypast featuring a Spitfire and a Hurricane after a service to
commemorate the 70th Anniversary of the Battle of Britain. The battle, fought over Britain between July 10 and Oct. 31, 1940, was one of the most important events in Royal Air Force history.

European Pressphoto Agency

In London, Royal Air Force display caps Battle of Britain anniversary celebrations
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Pope beatifies convert as trip ends
BIRMINGHAM, England—Pope

Benedict XVI on Sunday presided
over the beatification of Cardinal
John Henry Newman, a 19th century
Anglican convert to the Roman
Catholic Church, at the end of a tu-
multuous four-day visit to the U.K.

With the beatification, one step
short of sainthood, the 83-year-old
pontiff completed an obstacle
course of critics who challenged him
at every turn, questioning his com-
mitment to dialogue with the Angli-
can Communion, his handling of the
sex-abuse crisis and his firm adher-
ence to traditional Church teach-
ings.

A seemingly more serious threat
ended quietly with the release of six
North African men from police cus-
tody early Sunday. They had been
held initially as part of an investiga-
tion into threats against the pope.
The men, detained on Friday,
weren’t charged, the police said, af-
ter searches failed to produce any
weapons or explosives.

The wave of criticism of the
pope crested Saturday evening as an
estimated 10,000 people took to the
streets to protest his visit.

At times, the pope’s attempts to
mollify his critics—addressing the
sex-abuse crisis four times during
the trip—appeared to drown out his
goal of calling for religious renewal
in Europe from one of the region’s
most secular countries. The criti-
cism that greeted the pope in the
U.K., however, also underscored the
pontiff’s main contention: that reli-
gious leaders must struggle like
never before to assert themselves in
Europe’s public square.

That struggle loomed large dur-
ing the beatification mass held be-

fore tens of thousands of faithful in
Birmingham’s Cofton Park on Mon-
day. In his sermon, the pope cast
Cardinal Newman, who was one of
Victorian England’s most prominent
theologians, as a historical ally in
his battle to amplify the public voice
of religious leaders. Pope Benedict
recalled how Cardinal Newman ap-
plied “his pen to many of the most
pressing subjects of the day.”

“His insights into the relation-
ship between faith and reason, into
the vital place of revealed religion
in civilized society…were not only of
profound importance for Victorian
England but continue today to in-
spire and enlighten many all over
the world,” the pope said.

The pope, a native of Germany,
also noted that Sunday was the day
on which Britons commemorate the
Battle of Britain, when the U.K.
drove back the advancing forces of
Nazi Germany—a regime the pope
described earlier in the trip as a
product of “atheist extremism.”

“For me as one who lived and
suffered through the dark days of
the Nazi regime in Germany, it is
deeply moving to be here with you
on this occasion, and to recall how
many of your fellow citizens sacri-
ficed their lives, courageously re-
sisting the forces of that evil ideol-
ogy,” the pope said.

Pope Benedict’s push to revive
the papacy’s status as a voice of
moral leadership in Europe was un-
dercut hours later as he stood be-
fore a group of local bishops and ac-
knowledged, once again, how the
public attention swirling around the
sex-abuse crisis “seriously under-
mines the moral credibility of
Church leaders.”

“I have spoken on many occa-
sions of the deep wounds that such

behavior causes, in the victims first
and foremost, but also in the rela-
tionship of trust that should exist
between priests and people, be-

tween priests and their bishops, and
between Church authorities and the
public,” the pope said.

Pope Benedict’s decision to beat-

ify Cardinal Newman, risks upset-
ting some Anglicans. Pope Benedict
has never presided over a beatifica-
tion, underscoring the late cardi-
nal’s importance to him.

The pope also selected the anni-
versary of Cardinal Newman’s con-
version to Catholicism, Oct. 9, as his
feast day rather than using the date
of his death—the more common
choice. The move also comes against
the backdrop of the Vatican’s offer
to ease the path for Anglican clerics
and rank-and-file faithful to convert
to Roman Catholicism.

Speaking to bishops on Sunday,
the pope tried to assuage Anglican
concerns by describing the Vatican’s
offer to convert Anglicans “as a pro-
phetic gesture that can contribute
positively to the developing rela-
tions between Anglicans and Catho-
lics.”

The Vatican’s openness to the
Anglican faithful, the pope said,
“helps us to set our sights on the ul-
timate goal of all ecumenical activ-
ity: the restoration of full ecclesias-
tical communion.”

Although Anglicans remain skep-
tical of the Vatican’s offer, many
have welcomed the pope’s homage
to Cardinal Newman, arguing that
both Anglicans and Catholics can
claim the late theologian and make
his beatification a touchstone for
ecumenism. “In some ways, we can
both lay claim to his legacy,” said
Rev. Canon Alyson Barnett-Cowan,
director for unity, faith and order
for the Anglican Communion. “He
was shaped as an Anglican, and
many of his ideas came from that
experience.”

By Sunday, there were also some
signs that the pope had managed to
thaw much of the initial opposition
to his visit.

BY STACY MEICHTRY

Pope Benedict walks past an image of Cardinal John Henry Newman after mass.
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Liberal Democrats face budget test
LIVERPOOL, England—Britain’s

Liberal Democrats began their an-
nual party conference, able to en-
joy—for the first time in 65
years—the fact that they are helping
run the country as the junior party
in the new Conservative-led coali-
tion.

But as Liberal Democrat dele-
gates try to push aside voter dissat-
isfaction with their coalition role,
the party’s popularity in U.K. opin-
ion polls is sliding. Party members’
satisfaction will be tested next
month, when the deficit-cutting To-
ries take an ax to a wide array of
public services that the Liberal
Democrats have always championed.
In a country unused to coalition pol-
itics, some Liberal Democrats worry
that their identity and agenda are
being submerged by the Tories’.

Addressing the conference Sun-
day, party leader and Deputy Prime
Minister Nick Clegg acknowledged
he could be in for a “rough ride”
from some activists. “I know that
being in the coalition still isn’t al-
ways easy,” he added.

Still, party members, gathering
in this northern English city to kick
off the U.K.’s party meeting season,
are enjoying the novelty of being in
power. For years Liberal Democrat
activist Helen Walsh was told by
voters on doorsteps at election time
that a vote for the party was wasted
because it would never be in gov-
ernment. “Well here we are,” she

said on Sunday.
An estimated 6,500 people are

attending the conference this year,
up from around 5,000 in previous
years.

Liberal Democrat members of
Parliament are finding themselves
in demand. Lawmaker Lorely Burt
says she has had around seven
times as many requests for meet-
ings this September as during a typ-
ical conference. “I have suddenly
found out what it is like to be in
government,” she said.

The confidence seen here is
likely to help put off any prospect of
a destabilizing internal rebellion
and keep motivated the activists
who have to sell the party. But it
may not sell to voters, given coali-
tion compromises that have gone

against the grain of this typically
left-leaning party. Particularly jar-
ring has been the Liberal Demo-
crats’ signing on to the Conserva-
tives’ more-aggressive timetable of
spending cuts, aimed at tackling one
of the largest budget deficits in the
world.

On Sunday, a poll by ComRes
showed that 40% of those who
voted for the Liberal Democrats in
the June election wouldn’t have
done so had they known the party
would enter a coalition with the To-
ries.

“The dissenters are biting their
lip,” said Mark Littlewood, a former
head of media for the Liberal Demo-
crats. “But sooner or later the left
will step up to the plate and be the
disgruntled organization within the
party. It’s a matter of time,” he said.

Among the voters reserving
judgment is Alec Metcalfe, 81 years
old, from Wakefield, a poorer part
of the country that is likely to be hit
harder by cuts. “The proof of the
pudding is in the eating, and that
will happen next month,” the former
manager of a textile factory said.

Almost one in two postwar Euro-
pean coalition governments have
collapsed over budget disagree-
ments and economic policy prob-
lems, according to the Institute for
Government, a London-based think
tank.

While few expect this coalition
to fall when the cuts are announced
in October, the government is likely
to be tested throughout next year as

the budget cuts bite and as jobs in
public services are lost. Outside the
Liverpool conference, a handful of
protesters stood in the rain Sunday,
holding up posters of Margaret
Thatcher to remind Liberal Demo-
crats of the unpopularity on the left
of the Iron Lady’s cuts in the 1980s.

Liberal Democrat officials say
that by the end of the next year
they will start to see the benefits of
an improving economy and healthier
national bank balance, with voters
giving them credit for their role.

But some political analysts say
the risk for the Liberal Democrats is
that they will be held responsible
for the pain while the Tories get the
credit for the gains.

Liberal Democrat ministers are
using the conference to make a se-
ries of announcements they hope
will show that the party still has a
“liberal” identity of its own. Trea-
sury Minister Danny Alexander on
Sunday announced a crackdown on
tax evasion by the super-rich, in a
bid to show the party hasn’t forgot-
ten what it calls an “agenda for fair-
ness.”

Mr. Clegg also launched his
party’s campaign for next year’s ref-
erendum on changing the U.K.’s win-
ner-takes-all voting system, remind-
ing the audience that a referendum
was one of the concessions he
wrung from the Conservatives in co-
alition negotiations.

BY ALISTAIR MACDONALD

Nick Clegg in Liverpool on Sunday
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Dutch police
arrest man
in terror probe

Dutch Royal Military Police on
Sunday arrested a British man of
Somali origin as he was about to
leave Amsterdam’s Schiphol Airport
aboard a flight for Entebbe, Uganda,
on suspicion he was “involved in a
foreign terrorist organization,” a
Dutch Ministry of Justice spokes-
man said.

The man, who had flown from
Liverpool, England, is being ques-
tioned, the spokesman said. He gave
no further details.

The arrest came three days after
the director of Britain’s security ser-
vice, MI5, warned publicly that the
country faced the threat of terror-
ism from Somalia and Yemen.

The Dutch justice ministry
spokesman said police acted on in-
formation from British authorities.
A spokesman for Britain’s Foreign
and Commonwealth Office con-
firmed that a British man had been
arrested at Schiphol.

A spokeswoman for Schiphol Air-
port declined to comment.

The only flight from Schiphol to
Entebbe on Sunday was KLM Flight
561 at 11 a.m. local time, according
to Schiphol’s website. A KLM
spokeswoman directed inquiries to
the justice ministry.

—Alistair MacDonald
and John W. Miller

contributed to this article.

BY DANIEL MICHAELS

� Financial sector shuns Labour Party,
donating to Conservatives .............. 24
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Qatar pitches cool idea for World Cup

A LONGSHOT bid by Qatar to
host the World Cup in 2022
faces several obstacles fa-

miliar to small countries: Rival
bidders have much better existing
infrastructure such as hotels and
public transport, as well as much
more powerful football traditions.

Also, conservative dress cus-
toms for women and restrictive
rules on alcohol could hurt pro-
spective attendance at what would
be the Middle East’s first World
Cup.

But the biggest problem? Qatar
is really, really hot.

Temperatures can soar to 50
degrees Celsius (about 122 Fahr-
enheit) during the summer
months, making outdoor play im-
possible. So the Gulf Arab state is
betting on revolutionary cooling
technology to help convince foot-
ball’s governing body, FIFA, that it
can beat the scorching heat and
debilitating humidity to stage the
2022 World Cup.

A small peninsula with a popu-
lation of just 1.6 million, Qatar
played host to a team of FIFA offi-
cials last week as part of an in-
spection that will ultimately de-
termine whether the country’s
outsider bid for the world’s most
famous football event stands a
chance against stiff competition
from European and Asian nations
and the U.S.

England, Belgium-Netherlands,
Russia, Spain-Portugal and the
U.S. have all submitted bids for
both the 2018 and 2022 World
Cups. Australia, Japan, South Ko-
rea and Qatar have bid for 2022
only. FIFA will announce the win-
ning bids for both tournaments on
Dec. 2 in Zurich.

Qataris, avid football fans, are
enthusiastic about their country’s
aim to become the first Middle
Eastern state to stage the World
Cup. “Having the World Cup here
would be a dream for Qataris. We
love football,” says Faisal, an art-
ist in his mid-30s, who didn’t wish
to give his full name. “The Middle
East has not hosted a big sporting
event before and [by having the
World Cup] we would become rec-
ognized internationally.”

After enjoying lavish hospital-
ity at some of Qatar’s finest ho-
tels, FIFA officials ended their
three-day visit to the Gulf Arab
state on Thursday. The inspection
included a trip to the desert with
an evening of traditional Arabic
entertainment and—most impor-
tantly—a demonstration of the
revolutionary stadium-cooling
technology developed especially
for the tournament.

“We can promise everyone that
the report will be done in a very
objective way and we will be ask-
ing all the questions that we need
to fulfill our obligations,” Harold
Mayne-Nicholls, the leader of
FIFA’s inspection team, said at a
press conference in the Qatari
capital, Doha.

At another press conference
the following day, though, he
sounded a note of caution about
whether Qatar is big enough to
host a tournament the size of the
World Cup. “Qatar has the poten-
tial to host an international sport-
ing event such as the FIFA World
Cup but it would pose a number
of logistical challenges… Currently
in Qatar there would not be
enough accommodation and public

transportation, but [the Qataris
have] assured us that they are
prepared to change this.”

Nevertheless, most experts
seem to agree that Qatar has lit-
tle, if any, chance of winning the
race to host the tournament.

“Most people think that the
chances of them [Qatar] actually
getting it are fairly remote for a
variety of reasons, not least be-
cause the World Cup seems to
have been promised to a number
of other countries already,” says
Stefan Szymanski, professor of
economics at Cass Business
School in London and co-author of
the book “Soccernomics.”

First, Qatar must convince
FIFA that it can overcome the
challenge of its harsh climate: In
summer, when the World Cup is
held, a cocktail of temperatures in
excess of 50 degrees Celsius and
extreme humidity makes any out-
door activity virtually impossible.

To beat nature, designs for five
new outdoor cooled stadiums
were unveiled Thursday, bringing
to 12 the total number of stadiums
to be used. With a seating capac-
ity of at least 43,000 each, the
new stadiums will use carbon-neu-
tral cooling equipment powered
by solar energy, ensuring temper-
atures don’t exceed 27 degrees
Celsius inside.

Qatar plans to spend $4 billion
on stadium infrastructure alone. It
is also pouring tens of billions of
dollars into transportation infra-
structure as part of a broader
overhaul. In comparison, South
Africa spent $5 billion in total on
hosting this year’s World Cup.

“The aspect of our weather is a
challenge pertaining specifically
to Qatar,” Qatar 2022 bid chair-
man Sheik Mohammed bin Hamad
Al Thani told reporters last week.
“We know we’ve always had a few
challenges and we’ve been very
honest about them.”

Designers working on the cool-
ing system say it’s the first time
such technology has been used to
chill a large space like a stadium.
The technology will ensure that
both spectators and players are
kept cool from the sun, they say.

“Nobody has put this sequence
together in order to cool a sta-
dium,” says Lee Hosking, project
architect for London-based Arup

Associates, which is designing the
cooling system. “It’s a bit like al-
chemy.” Solar energy is used to
heat water, which is then cooled
through a 100-year-old industrial
process using an absorption
chiller. Cold air from the cool wa-
ter is then used to chill the sta-
dium.

Climatic challenges aside, Qa-
tar also faces an uphill battle con-
vincing FIFA that it is capable of
hosting an event of this magni-
tude in a country that lies in a po-
litically volatile part of the world,
sandwiched between Iran to the
north and Saudi Arabia to the
south.

According to British public re-
lations guru Max Clifford, “Qatar
would have to get this message

across that it’s a safe place, that
you’re not going to be blown up
or be the victims of some extrem-
ist group, because that’s the over-
all image that is so damaging to
so many Middle East countries.”

And an influx of thousands of
football fans, some scantily
dressed or prone to loud, drunken
behavior, could present cultural
challenges to Qatar, a conservative
Muslim country with a strict dress
code, even for Westerners, and
where the sale of alcohol is pro-
hibited other than in hotels.

Major sporting tournaments
generate a lot of revenue for the
host countries and are often seen
as helping regenerate poor areas,
as was the case with this year’s
World Cup in South Africa. In con-

trast, Qatar—the second-richest
country in terms of gross domes-
tic product per capita after Liecht-
enstein—is looking for ways to in-
vest its vast wealth. It has
snapped up a string of trophy as-
sets overseas in recent months,
including iconic London depart-
ment store Harrods, as it eyes
economic growth of 16% this year.

“It [the World Cup] would put
Qatar on people’s maps,” says Mr.
Szymanski of Cass Business
School. “I think it’s a question of
prestige and respect, which is
something that these incredibly
wealthy nations would like to
achieve.”

Despite its wealth, there is also
a sense that Qatar’s ruling family
wants to meet the aspirations of
its population, he adds.

“The average standard of living
in these [Gulf] countries is pretty
high but there is a lot of unem-
ployment. There are a lot of peo-
ple with not much to do and that’s
why creating activities that people
will enjoy is a very important
thing you can do.”

Alex Delmar-Morgan is the Qatar
correspondent for Zawya Dow
Jones.

BY ALEX DELMAR-MORGAN
Doha, Qatar

Hassan Al-
Thawadi, right,
CEO of the Qatar
2022 Bid
Committee, with
new ambassador
Zinedine Zidane in
Doha on Thursday.
Above, an artist’s
rendition of a
cooled stadium.
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At London Fashion Week, Twenty8Twelve designers Sienna, right, and
Savannah Miller showed mostly casual looks inspired in part by 1950s Mexico.
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Westwood and Millers
show off London twists

BY BETH SCHEPENS

LONDON—Vivienne
Westwood’s packed show Sunday
night was exactly the fun,
youthful collection we’ve come to
expect from her offshoot Red
Label brand. The clothes, in her
signature tailoring, had
asymmetrical hems and draping,
and were built to show off a
woman’s form. There were, as
always, unexpected twists. Shorts
with squares cut out at the hips,
shoulders with extra fabric that
gave them added shape and
volume, tassels that hung off the
tail of a leopard-print skirt.

The clothes and fabric, which

ranged from bright plaids to
something that resembled a disco
ball, fit the music and mood. Even
the models, who included
Jacquetta Wheeler, looked like
they were having fun.

In recent years, Ms. Westwood
has become known for her
political statements as much as
her fashion. At Sunday’s show, in
one of many of London’s gilded
halls that have seen action during
fashion week, on every seat there
were water bottles that Ms.
Westwood designed with SIGG,
urging attendees to “think beyond
fashion and to the most urgent
issue facing our world today,
climate change.”

Twenty8Twelve and ’50s
While Sienna Miller’s on-again

boyfriend Jude Law may have
stolen the paparazzi’s attention

with his front-row presence at
Twenty8Twelve’s spring 2011
show, the collection that the
actress and her sister, Savannah,
put out was the showstopper.
Eclectic and free-spirited, the
mostly casual looks inspired in
part by 1950s Mexico captured the
essence of the brand, creative
director Savannah Miller said
after Saturday’s show.

The ’50s were most evident in
the dresses—many of which had
full skirts, filled out with white
petticoats that had a pop of color
at the hem.

If you were to take a road trip
on Highway 66 today, all you
would need are some pieces from
Twenty8Twelve’s spring collection
and a tube of red lipstick. And
maybe some Bob Dylan for good
measure.

—More at blogs.wsj.com/Runway

[ Heard on
the Runway ]
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SPORT

The Football League Cup,
contested by the 92 profes-
sional teams in England’s top
four divisions, moves into the
third round this week with
teams playing in this year’s
Champions League and Europa
League joining the competition.

With a 2011-12 Europa
League place up for grabs, it is
the first major English trophy
decided on the calendar and
this season’s final takes place
at Wembley on February 27.

Manchester United and Chel-
sea are joint favorites for the
competition at 11/2 and neither
looks a bad bet as one or the
other has contested the past
six finals. United has claimed
three titles in this period and
Chelsea two, despite often
fielding reserve players until the
latter rounds.

Arsène Wenger’s Arsenal is
another which typically selects
a weakened side in this compe-
tition and is available at long
odds of 16/1 having been drawn
against 2008 winner Totten-
ham Hotspur, which is available
at the same price. The winner
of this game will, though, see
its odds shorten significantly.

The best option at this
stage could be Manchester City
at 7/1 with Coral. The owners
of the expensively assembled
side are demanding a trophy
and with the strength of Ro-
berto Mancini’s squad, he can
play a strong XI in every single
game this season.

Other fancied sides include
the competition’s two win-
ningest teams: Liverpool, the re-
cord seven-time holder is 9/1
with Boylesports, and five-time
champion Aston Villa, which is
18/1.

Tip of the Day

46

Source: Sport Business

Arsène Wenger.
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A marathon that runs and runs
It may not be glamorous but one nearly forgotten race is determined to stick to its proud past

Any mention of the words “New
York” and “marathon” will likely
evoke images of the massive event
where tens of thousands of runners
take on the five boroughs in early
November.

But a much older marathon took
place Sunday in New York’s back-
yard that has largely been forgot-
ten—the Yonkers Marathon.

Yonkers’ claim to fame is that it
is the second-oldest marathon in the
U.S. behind the Boston Marathon,
and its 100-year-plus history in-
cludes hosting the national champi-
onships for many years as well as
staging Olympic Trials in the 1960s.

But with a tough course over
hilly terrain, it’s not a race for per-
sonal bests. There are no major cor-
porate sponsors, no big purses for
the winners and, therefore, no big-
name runners. That partly explains
why Yonkers is so grossly overshad-
owed by the far-more-glamorous
New York City Marathon.

Last year, only 126 runners fin-
ished the full 26.2 miles—down
from a high of around 800 in the
1970s. According to organizers,
about 135 people have signed up for
the full marathon this year, and 220
are registered for the half marathon.
They expect another 50 to 100 peo-
ple to sign up on race day.

Despite the growing popularity
of marathons, some races that fail
to attract a critical mass are can-
celed or modified. That was the case
with the nearby Westchester Mara-
thon on the Bronx River Parkway,
which became the Westchester Run-
ning Festival in 2008 with the 13.1-
mile half-marathon being the lon-
gest distance offered.

But in spite of its sparse crowd,
the Yonkers Marathon remains on
the busy national marathon calen-
dar, almost stubbornly, to honor and
preserve its glorious past, organiz-
ers say.

“I love the history of it. I was
born and raised in Yonkers, and I
didn’t want to see it go by the way-
side,” said August Cambria, the
commissioner of the City of Yon-
kers’ Department of Parks, Recre-
ation and Conservation and race di-
rector.

Not a runner himself, Mr. Cam-
bria found the excitement and en-
thusiasm of the marathon conta-
gious while working in the sports
division of the Parks department in
the 1980s, and he has been heading
the event’s organizing for 25 years.

With each year come challenges,
including a tight city budget. But
the fun and satisfaction of keeping
the Yonkers Marathon going are
well worth it, he said.

One of the highlights for him
was meeting John J. Kelley, a two-
time Olympic marathon runner
whose athletics career is intimately
linked to both the Yonkers and Bos-
ton Marathons.

Mr. Kelley, a Connecticut native
who was a high school running star,
went on to win eight consecutive
Yonkers Marathon races from 1956
to 1963, when the race also served
as the national championships and a
qualifier for the Olympics. Mr.
Kelley competed in the 1956 Mel-
bourne Olympic Games and the 1960
Rome Olympic Games.

Mr. Kelley, now 79 years old, re-
calls the Yonkers race as a warm
and bucolic event.

“People were so friendly and ap-

preciative of what you were doing,
and marathon running was a nov-
elty then, people didn’t know about
it as they do today,” Mr. Kelley said.
He has fond memories of the course,
which in those days weaved north-
ward from Yonkers through the
towns of Hastings, Dobbs Ferry, Irv-
ington and Tarrytown and back to
Yonkers.

“You saw these hills with baro-
nial castle-like homes, and you
imagined yourself running on the
Rhine; then you’d go on the Saw Mill
Parkway, it was a wide expanse of
road, concrete, and you’d be running
over the most difficult terrain, yet
your mind was positively distracted
by the beauty of the country around
you,” said Mr. Kelley.

Mr. Kelley came on the scene
well after namesake John A. Kelley
had gained fame in the sport by
winning the Boston Marathon in
1935 and 1945 and three Yonkers
races before 1950, and also running
for the U.S. in the 1936 and 1948
Olympic Games.

Since those days of the Kelleys,
marathon running has grown into a
big-money sport, with major global
companies attaching their brands to
the most popular marathons around
the world.

The City of Yonkers has tried but
hasn’t been able to secure a big
sponsor, said Mr. Cambria, the Parks
commissioner.

“We would love to have a corpo-
rate sponsor, but the race doesn’t
attract the numbers that the big
marathons do,” he said.

Some members of the local busi-
ness community provide various
levels of sponsorship but not
enough to cover all of the costs of
providing a T-shirt, a “nice” medal,
an end-of-race meal and, most im-
portantly, overtime for city workers
and the police force, Mr. Cambria
said.

Over the years, Yonkers has had
to adapt to survive. It changed its
date from a spring event to an early
fall race, and most recently it
changed the marathon course to a
two-loop of 13.1 miles each, avoiding
the logistical challenges and extra

costs of having runners go into
neighboring towns.

These days the race tends to at-
tract an eclectic mix, including
many members of the Westchester
Track Club and other local runners
seeking a low-key, small-town feel.

“I have a 14-year-old daughter
who likes to bike alongside me when
I run, and in Yonkers it might be
possible to have her bike with me,
which would be totally impossible in
a big-city marathon,” said Michael
Trenk, a 49-year-old hedge fund
manager from Scarsdale, N.Y., who
has completed the much larger mar-
athons in Boston, New York, Chi-
cago, Philadelphia and ran the Yon-
kers Marathon in 2006.

Mr. Trenk also likes the fact that
the marathon is relatively cheap at
$50 ($25 for early registrants). But
he does not like the two-loop course
because when the half-marathoners
are off the course and their family
members scatter, it can get lonely in
the streets of Yonkers, he said.

Yonkers also appeals to the local
community for its convenience—
runners can register on the day of
the race.

So if you have ever rolled out of
bed with an urge to run a marathon,
Yonkers may be your kind of race.

BY MARA LEMOS STEIN

Derese Deniboba of Ethiopia wins last year’s Yonkers Marathon, the second oldest marathon in the U.S.
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‘You saw these hills with
baronial castle-like homes,
and you imagined yourself
running on the Rhine.’
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New name in GOP sights
WASHINGTON—Indiana Rep.

Mike Pence’s win in a straw poll of
social conservatives over the week-
end puts a new name in the Republi-
can presidential contest for 2012.

Mr. Pence, the third-ranking Re-
publican in the House, won the
“Value Voters” poll for the 2012 GOP
nomination conducted by the Family
Research Council Action, with 170,
or 24% of votes. He beat out other
social-conservative favorites, includ-
ing former Arkansas Gov. Mike
Huckabee, who finished second,
with 22%, and former Alaska Gov.
Sarah Palin, fifth with 7%. Ms. Palin
didn’t attend the event, though
many other conservatives did.

Mr. Pence hasn’t said whether he
is interested in running in 2012, and
he couldn’t be reached for comment.
But political pundits say the five-
term congressman’s credibility with
establishment Republicans, as well
as with the tea-party movement and
social conservatives, could make
him a contender.

The tea-party movement has fo-
cused heavily on government fiscal
responsibility, and many of its activ-
ists distrust establishment Republi-
cans after the federal deficit run-
ups over the last decade. Mr. Pence
is one of the few elected officials to
speak at any tea-party rallies.

Brian Darling, director of Senate
relations for the Heritage Founda-
tion, a conservative, Washington-
based think tank, said those would
be “important qualities if [Mr.

Pence] tries to run for president.
He’s a sitting member of the House
who can talk both to the tea-party
movement and the social conserva-
tives and bring them together.”

Mr. Pence is strongly anti-abor-
tion—a key issue for social conser-
vatives—and also has credentials
with fiscal conservatives. In addi-
tion to battling President Barack
Obama’s fiscal policies, he led a
failed revolt against former Presi-
dent George W. Bush’s campaign for
federal prescription-drug benefits
for the elderly, saying he didn’t
want to create new federal entitle-
ments. He also voted against the
2008 Wall Street-bailout bill ad-
vanced by the Bush administration.

“We do not consent to runaway
federal spending by either political
party. And we demand an end to the

borrowing, spending and bailouts
once and for all,” Mr. Pence said at
a tea-party rally in Washington ear-
lier this month.

Mr. Pence’s straw poll win comes
as debate heats up within the Re-
publican Party over the impact of
the tea-party movement in Novem-
ber’s midterm election. Republicans
are expected to post major wins in
the House and Senate this fall. But
the size of the potential gains re-
mains unclear, especially in the
wake of victories by tea-party candi-
dates over establishment-backed
candidates in several GOP primaries.

While the tea-party movement
has helped to energize voters who
are more likely to vote for Republi-
cans than Democrats, tea-party can-
didates could splinter the Republi-
can vote in some races.

BY JON HILSENRATH
AND TENNILLE TRACY

Sen. Pence at a rally against government spending in Washington on Sept. 12.
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Companies are having a harder

time boosting productivity. For
now, that is probably a good
thing.

Productivity, as measured by
output per hour, grew at a
breakneck pace last year as
businesses sought to get as much
work out of as few people as
possible. This year that growth
slowed, and then screeched into
reverse. That’s a sign that many
companies are reaching the limit
of how much they can get their
workers to do. In other words,
they might actually have to start
hiring more.

“Businesses were able to
squeeze their work forces, but
that wasn’t sustainable,” said
Michelle Meyer, economist at
Bank of America Merrill Lynch.
Even with her forecast of the
economy growing at a sluggish
pace in the remainder of this year,
she reckons that companies are so
lean they’ll have to increase
hiring.

Lackluster productivity growth
usually isn’t something to crow
about. Without coming up with
ways for workers to produce more
and better goods and services, the
economy can over time grow no
faster than the labor force grows,
leaving wages stagnant. But with
the unemployment rate at 9.6%,
getting more people back to work
would do far more for the
economy now than improving the
productivity of the current work
force.

It’s normal for productivity to
surge in the early part of an
economic rebound, as business
returns quicker than companies
add workers, and for those
productivity gains to then recede
as hiring catches up. But the
recent swing has been unusually
extreme. Last year, productivity
grew at an average annual rate of
6.2%, the fastest pace since the
1960s. In the first quarter it
slowed and then in the second it
actually contracted, falling 1.8%.
Such large declines are
uncommon, especially in the early
stages of an economic recovery.

The last time productivity fell
by as much was in the third
quarter of 2006, when it dropped
1.9% as the housing market fell
faster than home builders could
shed workers.

The latest drop in productivity
was something of a fluke, said
Barclays Capital economist Dean
Maki, coming about because
companies upped hiring and
workers’ hours even as the
economy slowed. But he

calculated that even if the
economy grew as quickly as it had
in the first quarter, “we still
would have seen a slowdown in
productivity in the second
quarter.”

In the third quarter, the
economy appears to be growing at
about the same rate as companies
are increasing workers’ hours.
That’s a recipe for little, if any,
productivity growth.

Mr. Maki, like most other
economists, reckons that
productivity will only grow
around its historical average of 2%
to 2.5% rate in the quarters to
come.

That stands in sharp contrast
to after the 2001 recession, when
productivity growth remained
elevated for two years, giving
companies little impetus to hire.

The key to that strong
productivity boom of the early
2000s was companies’ heavy
spending on new equipment and
software in the late 1990s. Labor-
saving technology like online
ticketing and check-in kiosks, for
example, allowed airlines to
operate with far fewer employees
than before.

But companies across the
economy have been reluctant to
invest in new equipment in recent
years, and last year didn’t even
spend enough to replace what was
wearing out, economists
estimated. Even with a rebound in
capital spending this year,
companies still haven’t brought
the capital stock—the inflation-
adjusted value of all business
equipment and software in place
in the U.S.—back to where it was
two years ago.

The result: Companies have far
less leeway to increase production
without adding workers now than
they did following the 2001
recession. That suggests that the
current economic recovery, which
most economists believe began in
the middle of last year, won’t be
nearly as jobless as the post-2001
experience was. Indeed,
companies have been adding jobs,
albeit slowly, since January; after
the 2001 recession, they didn’t
start hiring for nearly two years.

Of course, today’s
unemployment rate of 9.6% is well
above the 6.3% it reached in 2003.
And if the economy doesn’t
continue to grow, companies will
have no impetus to hire, no
matter how lean they are.

Over the longer run, says
Harvard Business School
economist Josh Lerner, it’s crucial
for productivity to grow strongly.
“Productivity increases translate
into better quality of life on so
many dimensions,” he said. “It’s
linked to our economic futures
and our kids’ economic futures.”

[ The Outlook ]

BY JUSTIN LAHART

Weaker output, more jobs?

Source: Labor Department
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C-SUITE: TECHNOLOGY

A trio of iPad apps
make e-reading easier

plus: It lets you lend and
borrow some titles to and
from other Nook users for
two weeks. The Nook also of-
fers more visual effects than

the others, including color themes
for background and text colors.
Also, like the Kindle app, it syncs
with Nook apps on numerous
other devices, though not yet with
the Nook hardware device.

But I found more limitations
and flaws in the Nook app’s basic
book functions. For many words,
the app lacked dictionary entries
the others had, and books loaded
more slowly. Also, one book I
downloaded on the Nook app had
the first few pages missing and
another turned out to be a differ-
ent book from its title.

Overall, each of the three iPad
apps makes the device a fine way
to read e-books. Multiple apps and
stores—including many not cov-
ered here—allow choices absent
from dedicated reading devices.

See Walt Mossberg’s video review
of the iPad’s e-reader apps at
WSJ.com/Tech.

BY WALTER S. MOSSBERG software readers on the iPad it-
self. Some folks will prefer the fo-
cused e-reader hardware, such as
Amazon’s Kindle, Sony’s Reader
and Barnes & Noble’s Nook. The
latter devices cost much less—the
base Kindle is now $139 versus
the iPad’s $499 starting price.
They also have longer battery life
and are much lighter. But oth-
ers—including me—prefer the
iPad’s big, bright, backlit color
screen to the smaller, gray screens
of the dedicated e-readers, and
the fact that they can pause peri-
odically in their reading to do so
many other things on the iPad
without reaching for a laptop.

For this review, I compared Ap-
ple’s own fledgling e-reader soft-
ware and store, called iBooks; Am-
azon’s Kindle iPad app; and the
newly revamped Barnes & Noble
iPad app, called Nook.

Overall, they are more similar
than different. Each is free and
operates much like the pioneering
Kindle device, offering access to
an online library of books you al-
ready own and an online store to
buy more. Each remembers where
you left off in your books, and in-
cludes built-in search, dictionaries
and the ability to enter notes and
to highlight text. All also offer the
option to search for more infor-
mation on terms in your books,
using Google or Wikipedia.

Though it’s just five months
old, Apple’s iPad is a certifiable
hit, having already sold millions of
units and spawning tens of thou-
sands of apps tailored for its 10-
inch screen. The tablet has

prompted many
of its owners to
use it instead of
their laptops for

everything from email and social
networking to games and Web
surfing.

It’s also a very good e-reader,
in my view.

Unlike dedicated e-reader de-
vices such as Amazon’s Kindle,
the iPad offers a wide selection of
e-reading apps, and I have used
several of them heavily to devour
scores of books. In particular, I
have spent the past few weeks
testing the best known of these
iPad e-reader apps, comparing
their strengths and weaknesses.

My verdict is that none of the
three apps I focused on—which
mimic and often interact with
dedicated e-readers like the Kindle
device—towers over the others.
Each has its good and bad points,
and I personally switch between
them.

First, let me note that this isn’t
a comparison of the iPad and the
dedicated e-readers. It is about

� The Nook
e-reading app
Pro: Allows for lending
of books
Con: Weak dictionary,
slow book loading
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A service that saves content and sends alerts on sales
If you’ve replaced pen and pa-

per with digital data, you know
how important it is to have a sin-
gle, smart repository for holding
and accessing this information

Last week, I tested Springpad
(SpringpadIt.com), a free service

that saves and syn-
chronizes Web con-
tent across all ma-
jor browsers on
Macs and PCs. It

also works on the iPad, iPhone
and Android using their apps. Ser-
vices like this aren’t new: Ever-
note, for instance, saves Web con-
tent and synchronizes it across
multiple devices. But Springpad is
unique in that it automatically
generates links and alerts you to
online offers related to the con-

tent a user has already saved.
If I saved a recipe for banana

bread, Springpad might send me a
link from Coupons.com so I can
save money on bananas. If I save
the Web page for a new iPod I
want to buy and its price drops on
Amazon.com, I might see a
Springpad alert about it. Or if I
save a photo of a bottle of wine to
my Springpad account, an alert
may appear to tell me about an
offer on free shipping.

Starting Sept. 22, these Spring-
pad Alerts will work in mobile
apps on the iPhone, Android de-
vices and iPad. (Springpad cur-
rently works as a website and as a
mobile app, but the alerts only ap-
pear on the website version.)
Spring Partners, which owns
Springpad, plans to also release a
Google Chrome browser extension

Sept. 22. Springpad doesn’t work
as a BlackBerry app and the com-
pany has no immediate plans to
make such an app. A Springpad
spokesman says the company is
working on a version for Micro-
soft Windows tablets.

Springpad uses a handsome in-
terface to display saved content.
Users can look at their saved con-
tent in list, detail or gallery view,
where you see colorful images of
products the service pulls from
the specific page you saved. A
Web clipper tool can be dragged
from SpringpadIt.com to a
browser’s bookmark toolbar,
which creates a quick shortcut
that saves a website in a Spring-
pad account. There’s also a My
Tasks section, which lets you jot
down personal lists like check-
lists, packing lists, alarms, events

and milestones.
I’ve been testing Springpad

and its Alerts on a Mac and on a
PC with various browsers, as well
as on the iPhone, Verizon Droid
and iPad. Spring Partners gave me
a way to preview mobile alerts,
which would be helpful to read if
you’re out shopping for an item
and a price-saving alert appears.

The mobile alerts will eventu-
ally have smarter capabilities such
as using GPS to tell you about a
discount at a nearby restaurant
that you saved in your My Stuff or
if a product you saved is on sale
in the store where you’re shop-
ping. Alerts don’t pop up as text
messages or immediate emails;
rather, you must open the Spring-
padIt.com site or a section in the
mobile app to look in Alerts for
new offers.

But how exactly do the alerts
work? For each saved piece of
content, Springpad recognizes the
content’s metadata (like the ingre-
dients in a saved recipe) and
sends an alert based on that
metadata. A spokesman claims
Springpad doesn’t pass any per-
sonally identifiable information to
retailers. So the fact I saved a
Prince tennis racket to my Spring-
pad account isn’t shared with a
retailer.

Springpad may, however, pass
along statistics to retailers. If
someone uses a link they received
in Springpad Alerts to buy some-
thing, Spring Partners gets a com-
mission from the company or ser-
vice.

Edited by Walter S. Mossberg.
Email mossbergsolution@wsj.com

BY KATHERINE BOEHRET

THE
MOSSBERG
SOLUTION

Apple’s iBooks app visually is
the slickest. Its library screen
looks like a wooden bookcase, and
when you turn a page, it curves
like a paper page and even shows
the text on the other side bleeding
through. When you hold the iPad
horizontally, iBooks switches to a
two-page view with a rounded rise
in the middle, like a paper book’s
binding. The iBooks app is the
only one of the three to offer a
built-in bookstore, while the Ama-
zon and Nook apps require you to
jump into the Web browser on the
iPad to shop. This is because Ap-
ple charges third-party developers
30% to make in-app purchases, a
price Amazon and Barnes & Noble
prefer not to pay. This may be an
unfair advantage for Apple, but
it’s convenient for users.

The iBooks app also can handle
personal PDF files, synced to the
app via iTunes on your computer.
Neither of the other two apps of-
fer PDFs on the iPad, though Ama-
zon and Barnes & Noble say
they’re working on it. Also, Apple
has harnessed the iPad’s accessi-
bility features to allow its e-books
to be read aloud, something I
couldn’t make happen in the other
two apps.

But iBooks has some big down-
sides. The most important is that,
being only five months old, it has
a smaller catalog than its ri-
vals—just 130,000 titles, versus
around 700,000 for the Kindle app

and about one million for the
Nook app. And iBooks doesn’t
offer any periodicals.

Amazon’s Kindle app has the
biggest catalog of commercial,
copyrighted, in-print
books—about 655,000 titles.
The Nook catalog of a million
books is larger, but about half
consists of out-of-print books.
The Kindle app also instantly
displays the dictionary defini-
tion of any word you highlight.
The others require you to
press a dictionary icon to look

� Kindle
for iPad app
Pro: Biggest commercial
catalog
Con: No PDFs or
periodicals

up a word. And, like iBooks, it was
fast at opening books.

The Kindle app also lets you
see popular highlighted passages
selected by other users, and it
synchronizes the last page read,
your bookmarks and notes with
the Kindle hardware reader and
Kindle apps on Windows PCs,
Macs, and BlackBerry and Android
devices. iBooks only syncs these
things to the iBooks app on other
Apple hand-held devices, the
iPhone and iPod Touch. The Kin-
dle app also can be set to turn
pages with the same curved effect
as iBooks (but without the text-
bleeding effect).

The Kindle app also lacks peri-
odicals, though Amazon says it’s
working on this. And the Kindle
app, like the Kindle hardware,
doesn’t use real page numbers, re-
lying on confusing “location”
numbers.

The Nook iPad app, like the
Nook hardware device, has a big

� iBooks app
Pro: Integrated bookstore
Con: Smallest catalog

PERSONAL
TECHNOLOGY
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Well expert led shutdown
For most people watching from

the sidelines, BP PLC’s Gulf blowout
was a catastrophe of historic pro-
portions. For John Wright, it was
just another out-of-control well.

Mr. Wright is the man BP
brought in to oversee the relief well
that has finally closed the book on
the Gulf oil spill. It brings to an end
a saga that exploded into the public
consciousness on April 20 when the
Deepwater Horizon drilling rig blew
up off the Louisiana coast, killing 11
men.

The relief well Mr. Wright drilled
for BP is the 41st he has designed
and managed in a legendary oil-in-
dustry career that took him from the
seas of Alaska to the tea plantations
of Bangladesh.

Normally, experts like Mr.
Wright, a 56-year-old Houston na-
tive, function under the radar. Blow-
outs typically involve gas, not oil, so
cause little environmental impact
and get no media coverage. Not so
BP’s troubled well.

“Most of the jobs [I’ve done]
have been in jungles, deserts and
oceans in remote parts of the world
and usually few people outside the
operator knew they were even hap-
pening,” Mr. Wright said in an email
interview. “I never imagined a relief
well would be the focus of so much
attention.”

That reflects the extraordinary
scale of the Gulf disaster and the un-
precedented industrywide effort mo-
bilized to battle it. Some of the
world’s top petroleum engineers
joined BP in the fight to shut off an
underwater gusher that ultimately
spewed nearly 5 million barrels of
crude into the waters of the Gulf.

Blowouts—sudden, uncontrolled
surges of oil or gas from a well—are
rare, but when they occur, they can
be devastating. Often a relief well,
which intersects the stricken well
deep underground, is the only way
to tame it.

It is a challenging task, however.
Mr. Wright’s target was a 7-inch di-
ameter pipe—the span of a
hand—nearly 3 ½ miles below the
surface of the ocean. The drill-bit
only has to be off a few inches to
miss.

But he is one of the select few
who has consistently scored direct
hits. “The list of people who have
actually made an intercept and
pumped a blown-out well full of ce-
ment is actually quite short,” says
Jerry Winchester, chief executive of
Boots & Coots International Well
Control Inc., and Mr. Wright’s boss.
“It’s a real unusual niche.”

Because his skills are so rare, he
rarely has to tout his wares: Compa-
nies tend to come knocking at his
door. “It’s like if you need an ambu-
lance, you don’t go out for bids and
you don’t negotiate a price,” says
Bill Abel, a veteran well-control ex-
pert.

Born in Houston in 1954, Mr.
Wright graduated from Texas A&M
University and went to work as a
surveyor for drilling company East-
man Whipstock, whose founder,
John Eastman, drilled the world’s
first relief well in 1934.

Soon he was traveling the world
to deal with blowouts and fires, in-
cluding the 1988 Piper Alpha disas-
ter in the North Sea that killed 167
men.

In 1986 he met Asger “Boots”
Hansen, a protege of legendary fire-
fighter Red Adair and co-founder of
Boots & Coots. From then on, he
would call John Wright whenever he

had a blowout that required a relief
well.

In 1989 the two worked together
on Saga Petroleum A/S’s massive
blowout in Norway. Using new tech-
nology, Mr. Wright intercepted the
blown-out well at the first attempt,
at a depth of more than 3 miles.

That year, Mr. Hansen convinced
Mr. Wright to strike out on his own.
There was a lot of business to be
had. In the North Sea, safety laws
were tightened after Piper Alpha,
and companies had to come up with
contingency plans in case of blow-
outs. John Wright wrote a lot of
them.

Some situations were life-threat-
ening. In 1995, he traveled to Syria’s
Western Desert, not far from the
Iraqi border, where a huge gusher
was shooting hundreds of feet into
the air, forming a million-barrel oil
lake on the sand. Official scrutiny
was intense.

“The Syrian oil minister came to
the location in a motorcade and told
me, “I don’t care if you hang it...shoot
it, strangle it, suffocate it, but what-
ever you do next, make sure you kill
it,” Mr. Wright recalls. “That made
me very nervous, given the source.”

The blowout was in the middle of
nowhere, and Mr. Wright had to ship
in 100 tractor-trailer loads of equip-

ment from the U.S. One month after
he and his team arrived, gas from
the blowout ignited, setting the lake
of oil on fire. Three Boots & Coots’
employees and two locals were
killed. The well was finally subdued
with the oil minister and his entou-
rage looking on.

Mr. Wright often used advanced
technology to build his business. In
1991 he co-founded a Norwegian en-
gineering company, Well Flow Dy-
namics A/S, that uses sophisticated
software to model blowout flows
and simulate different scenarios for
well-kill operations.

In recent years, he started spend-
ing more and more time at his ranch
house in Texas Hill Country, and
scaled back the international sales
trips. Last year, Boots & Coots,
which wanted to beef up its relief-
well capability, bought his company
for $10 million and made him a se-
nior vice president. BP’s well ex-
ploded a few months later.

Mr. Wright and the other engi-
neers BP hired to shut the well faced
a slew of challenges involving the
well’s depth and location. But on all
other counts, it was just another
day’s work.

“The intersection is not particu-
larly challenging,” Mr. Wright says,
nonchalantly.

BY GUY CHAZAN

John Wright, above on the deck of the Development Driller III rig Saturday, has designed and managed 41 relief wells.
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BP faces lingering challenges
BP PLC may finally have killed

its rogue well, but navigating the
gathering swell of litigation and of-
ficial inquiries may prove just as
hard as capping the leak.

Finishing the relief well officially
closes one of the most traumatic
chapters in the British oil giant’s
102-year history, but the company
still has months of cleanup work
and a barrage of probes that could
be distractions for years.

BP also faces billions of dollars
in fines for polluting the Gulf of
Mexico, civil lawsuits brought by
oil-rig workers and fishermen, and
complaints by its own shareholders.

Perhaps most damaging is the
uncertainty surrounding BP’s liabili-
ties. It could face civil fines of
$1,100 for every barrel of oil spilled,
but $4,300 a barrel if gross negli-
gence is found—meaning potential
penalties of nearly $18 billion.

A finding of gross negligence
also would absolve the co-owners of

BP’s well, Anadarko Petroleum
Corp. and Japan’s Mitsui &Co., of
any responsibility for the accident
and its aftermath.

“The critical issue is whether the
investigation exonerates or incrimi-
nates BP,” says Fadel Gheit, an oil
analyst at Oppenheimer & Co. “If
the latter, it will have to shoulder
100% of the cost by itself.”

BP has accepted some responsi-
bility but also laid much blame on
its contractors: Halliburton Co.,
which did the cement job on the
well, and Transocean Ltd., which
owned and operated the rig. A re-
port issued this month after an in-
ternal inquiry identified eight key
failures that combined to cause the
incident. It said only one of the
eight was BP’s direct responsibility,
and that mistake was shared by
Transocean.

However, uncertainty about BP’s
role remains, and that, analysts say,
is one of the reasons the stock mar-
ket’s reaction to BP’s success in cap-
ping the well has been so guarded.

Since July 15, when oil stopped
spewing into the Gulf, its share
price has been essentially flat.

BP has been in the firing line
since the blowout that ruptured its
well off the coast of Louisiana. As
its efforts to stanch the flow failed,
BP experienced one of the biggest
crises to hit a London-listed blue
chip. Its share price more than
halved between April 20 and June
25, it suspended its dividend for the
first time in 18 years and announced
a $17 billion second-quarter loss.

BP took drastic steps to right
what at times was a listing ship.
Easing some of the political pres-
sure on the company, it agreed to
set aside $20 billion for spill vic-
tims. BP said it would sell $30 bil-
lion of assets and took a $32 billion
pretax charge to pay for the spill. It
ditched its chief executive who had
become a lightning rod for public
anger.

BP’s share price recovered some-
what, rising by more than a third af-
ter hitting 14-year lows in late June.

But the company still faces head-
winds, with a big question mark
hanging over its future in the U.S.

A proposal passed by the House
of Representatives would prevent
BP from obtaining future offshore
drilling leases. Any threat to BP’s
U.S. business could raise alarm bells
with investors. The U.S. accounts for
26.6% of BP’s global oil and gas pro-
duction.

The Justice Department is con-
ducting parallel criminal and civil
investigations, while the Coast
Guard and Bureau of Ocean Energy
Management are conducting a joint
probe into the causes of the blast.
The House Energy and Commerce
Committee is conducting its own in-
vestigation into the explosion. A
presidential commission began
meeting last month, and the Chemi-
cal Safety Board, which looks into
industrial accidents, has also
launched a formal inquiry.

Despite the clouds hanging over
BP, few think it will be forced out of
the U.S. completely.

BY GUY CHAZAN

U.S. NEWS

Gulf enters
new phase
as the well
is killed
cussions of the disaster will be felt
for years, possibly decades, to come.
The U.S. offshore oil industry, which
was unprepared for a disaster on
this scale, is bracing for change as
government regulation and over-
sight increases. BP is facing civil
and criminal probes and a wave of
litigation that could tie it up in the
courts for years. And the work of re-
storing the tarnished ecosystems of
the Gulf Coast is only just begin-
ning.

Curbs on drilling placed by the
U.S. government in the wake of the
disaster have also hit the region
hard, putting hundreds out of work.
With rigs now leaving the area, some
even predict the U.S. offshore indus-
try could forfeit its leading position.
“The Gulf Coast is the Silicon Valley
of the oil industry, but that innova-
tion could easily migrate elsewhere,”
said Dan Yergin, head of IHS Cam-
bridge Energy Research Associates.

On Sunday, BP said the spill has
so far cost about $9.5 billion, includ-
ing the spill response, containment,
relief-well drilling, static kill and ce-
menting, grants to Gulf states,
claims paid and federal costs.

The process of identifying just
who was to blame for the disaster
and who should pay for the damage
could drag on for months, if not
years. Already the blowout has be-
come one of the most scrutinized
maritime disasters ever, with paral-
lel probes by the Coast Guard and
Interior Department, the Justice De-
partment and the U.S. Chemical
Safety Board, among other agencies.

Lawyers representing BP, Trans-
ocean Ltd., which owned the Deep-
water Horizon rig, and Halliburton
Co., which did the cement job on the
doomed well, are digging in for a
long, high-stakes fight over culpabil-
ity, the outcome of which could de-
termine who picks up the tab.

BP earlier this month issued the
findings of its own internal investi-
gation into the incident, which
spread the blame among employees
of BP, Transocean and Halliburton.
But it is unlikely to be the last word
in what promises to be a long, mul-
tipronged search for the truth of
what actually happened April 20
and why.

The Gulf disaster is also redefin-
ing Big Oil’s relationship with the
U.S. government. Authorities have
shed their hands-off approach as
they rush to make offshore drilling
safer. Companies are bracing for
new government rules, particularly
on the capability and strength of
well-control equipment.

“Regulators both in the U.S. and
abroad will become more engaged in
our and our customers’ business,”
said Jack Moore, chief executive of
Cameron International Corp., a ma-
jor manufacturer of subsea equip-
ment, in early August.

The oil companies themselves are
also likely to become more cautious,
especially in their drilling opera-
tions. “The attitude will be “we are
going to take as long as the job
needs, no longer and no less,” said
David Dismukes, associate director
of the Louisiana State University
Center for Energy Studies.
—Russell Gold and Angel Gonzalez

contributed to this article.
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Commodities Prices of futures contracts with the most open interest
EXCHANGE LEGEND: CBOT: Chicago Board of Trade; CME: Chicago Mercantile Exchange; ICE-US: ICE Futures U.S.MDEX: Bursa Malaysia
Derivatives Berhad; LIFFE: London International Financial Futures Exchange; COMEX: Commodity Exchange; LME: London Metals Exchange;
NYMEX: New York Mercantile Exchange;ICE-EU: ICE Futures Europe

ONE-DAY CHANGE Contract Contract
Commodity Exchange Last price Net Percentage high low

Corn (cents/bu.) CBOT 513.25 17.25 3.48% 705.00 343.25
Soybeans (cents/bu.) CBOT 1069.00 32.75 3.16 1,555.00 809.75
Wheat (cents/bu.) CBOT 739.25 20.00 2.78 1,038.25 472.75
Live cattle (cents/lb.) CME 101.950 0.500 0.49 102.650 87.475
Cocoa ($/ton) ICE-US 2,746 7 0.26 3,497 2,280
Coffee (cents/lb.) ICE-US 189.30 -2.50 -1.30% 198.65 123.95
Sugar (cents/lb.) ICE-US 23.25 0.01 0.04 23.71 11.90
Cotton (cents/lb.) ICE-US 98.22 2.46 2.57 100.50 53.87
Crude palm oil (ringgit/ton) MDEX 2,627.00 31 1.19 2,721 2,250
Cocoa (pounds/ton) LIFFE 1,884 ... unch. 2,360 1,590
Robusta coffee ($/ton) LIFFE 1,669 16 0.97 1,843 1,311

Copper (cents/lb.) COMEX 352.20 2.85 0.82 366.90 189.50
Gold ($/troy oz.) COMEX 1277.50 3.70 0.29 1,284.40 675.00
Silver (cents/troy oz.) COMEX 2081.60 4.50 0.22 2,205.50 895.50
Aluminum ($/ton) LME 2,189.50 22.50 1.04 2,481.50 1,791.00
Tin ($/ton) LME 23,705.00 405.00 1.74 23,705.00 14,195.00
Copper ($/ton) LME 7,765.00 81.00 1.05 7,970.00 5,885.00
Lead ($/ton) LME 2,235.00 14.00 0.63 2,615.00 1,580.00
Zinc ($/ton) LME 2,186.00 31.00 1.44 2,659.00 1,617.00
Nickel ($/ton) LME 23,400 125 0.54 27,590 15,910

Crude oil ($/bbl.) NYMEX 74.92 -0.82 -1.08 122.10 66.33
Heating oil ($/gal.) NYMEX 2.1172 -0.0014 -0.07 3.4260 1.5250
RBOB gasoline ($/gal.) NYMEX 1.9189 -0.0069 -0.36 2.3176 1.7862
Natural gas ($/mmBtu) NYMEX 4.203 -0.035 -0.83 11.150 3.971
Brent crude ($/bbl.) ICE-EU 78.21 -0.27 -0.34 134.77 71.01
Gas oil ($/ton) ICE-EU 663.50 -9.25 -1.37 768.00 605.50

Source: Thomson Reuters; WSJ Market Data Group
WSJ.com

Currencies London close on Sept. 17
Per In

AMERICAS Per euro In euros U.S. dollar U.S. dollars

Argentina peso-a 5.1507 0.1941 3.9488 0.2532
Brazil real 2.2387 0.4467 1.7163 0.5826
Canada dollar 1.3469 0.7424 1.0326 0.9684

1-mo. forward 1.3478 0.7420 1.0332 0.9678
3-mos. forward 1.3498 0.7409 1.0348 0.9664
6-mos. forward 1.3531 0.7391 1.0373 0.9640

Chile peso 647.90 0.001543 496.70 0.002013
Colombia peso 2360.77 0.0004236 1809.85 0.0005525
Ecuador US dollar-f 1.3044 0.7666 1 1
Mexico peso-a 16.7426 0.0597 12.8355 0.0779
Peru sol 3.6373 0.2749 2.7885 0.3586
Uruguay peso-e 26.610 0.0376 20.400 0.0490
U.S. dollar 1.3044 0.7666 1 1
Venezuela bolivar 5.60 0.178510 4.29 0.232848

ASIA-PACIFIC
Australia dollar 1.3920 0.7184 1.0671 0.9371
China yuan 8.7712 0.1140 6.7243 0.1487
Hong Kong dollar 10.1279 0.0987 7.7645 0.1288
India rupee 59.8133 0.0167 45.8550 0.0218
Indonesia rupiah 11723 0.0000853 8987 0.0001113
Japan yen 111.97 0.008931 85.84 0.011650

1-mo. forward 111.92 0.008935 85.80 0.011655
3-mos. forward 111.83 0.008942 85.73 0.011664
6-mos. forward 111.66 0.008956 85.60 0.011682

Malaysia ringgit-c 4.0462 0.2471 3.1020 0.3224
New Zealand dollar 1.7955 0.5570 1.3765 0.7265
Pakistan rupee 111.722 0.0090 85.650 0.0117
Philippines peso 57.661 0.0173 44.205 0.0226
Singapore dollar 1.7428 0.5738 1.3361 0.7484
South Korea won 1514.36 0.0006603 1160.97 0.0008614
Taiwan dollar 41.385 0.02416 31.728 0.03152
Thailand baht 40.117 0.02493 30.755 0.03252

Per In
EUROPE Per euro In euros U.S. dollar U.S. dollars

Euro zone euro 1 1 0.7666 1.3044
1-mo. forward 1.0001 0.9999 0.7667 1.3043
3-mos. forward 1.0003 0.9997 0.7669 1.3040
6-mos. forward 1.0008 0.9992 0.7673 1.3033

Czech Rep. koruna-b 24.679 0.0405 18.920 0.0529
Denmark krone 7.4464 0.1343 5.7087 0.1752
Hungary forint 282.36 0.003542 216.47 0.004620
Norway krone 7.9538 0.1257 6.0977 0.1640
Poland zloty 3.9608 0.2525 3.0365 0.3293
Russia ruble-d 40.416 0.02474 30.985 0.03227
Sweden krona 9.2097 0.1086 7.0605 0.1416
Switzerland franc 1.3184 0.7585 1.0108 0.9894

1-mo. forward 1.3181 0.7587 1.0105 0.9896
3-mos. forward 1.3174 0.7591 1.0099 0.9902
6-mos. forward 1.3160 0.7599 1.0089 0.9912

Turkey lira 1.9563 0.5112 1.4998 0.6668
U.K. pound 0.8343 1.1986 0.6396 1.5634

1-mo. forward 0.8345 1.1983 0.6398 1.5631
3-mos. forward 0.8348 1.1978 0.6400 1.5624
6-mos. forward 0.8354 1.1971 0.6404 1.5614

MIDDLE EAST/AFRICA
Bahrain dinar 0.4918 2.0332 0.3771 2.6522
Egypt pound-a 7.4416 0.1344 5.7050 0.1753
Israel shekel 4.8700 0.2053 3.7335 0.2678
Jordan dinar 0.9242 1.0821 0.7085 1.4114
Kuwait dinar 0.3743 2.6714 0.2870 3.4846
Lebanon pound 1957.25 0.0005109 1500.50 0.0006665
Saudi Arabia riyal 4.8920 0.2044 3.7504 0.2666
South Africa rand 9.3398 0.1071 7.1603 0.1397
United Arab dirham 4.7910 0.2087 3.6730 0.2723

SDR -f 0.8556 1.1688 0.6559 1.5245

a-floating rate b-commercial rate c-government rate c-commercial rate d-Russian Central Bank rate f-Special Drawing Rights
from the International Monetary Fund ; based on exchange rates for U.S., British and Japanese currencies.
Note: Based on trading among banks in amounts of $1 million and more, as quoted by Thomson Reuters.

Major stock market indexes Stock indexes from around the world, grouped by region. Shown in local-currency terms.

Price-to- PREVIOUS SESSION PERFORMANCE
earnings ratio* Region/Country Index Close Net change Percentage change Yr.-to-date 52-wk.

15 EUROPE Stoxx Europe 600 262.86 -0.61 -0.23% 3.8% 7.3%

13 Stoxx Europe 50 2537.23 -15.98 -0.63 -1.6 2.5

14 Euro Zone Euro Stoxx 264.31 -1.46 -0.55 -3.8 -2.2

12 Euro Stoxx 50 2757.37 -27.24 -0.98 -7.0 -4.5

15 Austria ATX 2500.96 -9.47 -0.38 0.2 -3.4

9 Belgium Bel-20 2569.22 -16.07 -0.62 2.3 2.8

12 Czech Republic PX 1126.9 -12.5 -1.10 0.9 -2.5

22 Denmark OMX Copenhagen 384.48 -0.16 -0.04 21.8 20.7

16 Finland OMX Helsinki 7002.04 12.11 0.17% 8.5 5.9

13 France CAC-40 3722.02 -14.28 -0.38 -5.4 -2.8

13 Germany DAX 6209.76 -39.89 -0.64 4.2 8.9

... Hungary BUX 23219.24 43.25 0.19 9.4 12.0

13 Ireland ISEQ 2706.65 -40.14 -1.46 -9.0 -21.7

15 Italy FTSE MIB 20517.96 -166.40 -0.80 -11.7 -12.6

14 Netherlands AEX 334.54 -0.13 -0.04 -0.2 6.7

9 Norway All-Shares 418.41 0.33 0.08 -0.4 12.0

17 Poland WIG 44145.24 -1.59 unch. 10.4 19.7

Price-to- PREVIOUS SESSION PERFORMANCE
earnings ratio* Region/Country Index Close Net change Percentage change Yr.-to-date 52-wk.

12 Portugal PSI 20 7406.97 -29.68 -0.40 -12.5 -12.1

... Russia RTSI 1464.18 0.30 0.02% 2.6 17.6

10 Spain IBEX 35 10588.6 -128.2 -1.20% -11.3 -10.1

15 Sweden OMX Stockholm 338.77 0.98 0.29 13.1 18.4

13 Switzerland SMI 6389.02 -35.14 -0.55 -2.4 1.0

... Turkey ISE National 100 63862.03 129.22 0.20 20.9 35.4

12 U.K. FTSE 100 5508.45 -31.69 -0.57 1.8 6.5

18 ASIA-PACIFIC DJ Asia-Pacific 128.48 1.14 0.90 4.4 6.3

... Australia SPX/ASX 200 4638.89 33.57 0.73 -4.8 -1.2

22 China CBN 600 24503.83 35.21 0.14 -15.7 -4.6

14 Hong Kong Hang Seng 21970.86 279.41 1.29 0.4 1.6

21 India Sensex 19594.75 177.26 0.91 12.2 17.0

... Japan Nikkei Stock Average 9626.09 116.59 1.23 -8.7 -7.2

... Singapore Straits Times 3076.37 9.26 0.30 6.2 16.2

11 South Korea Kospi 1827.35 15.50 0.86 8.6 7.5

15 AMERICAS DJ Americas 302.05 0.02 0.01 1.9 6.9

... Brazil Bovespa 67089.12 -573.87 -0.85 -2.2 10.5

16 Mexico IPC 33046.69 Closed 2.9 10.4

*P/E ratios use trailing 12-months, as-reported earnings
Note: Americas index data are as of 5:00 p.m. ET. Sources: Thomson Reuters; WSJ Market Data Group

Cross rates U.S.-dollar and euro foreign-exchange rates in global trading

USD GBP CHF SEK RUB NOK JPY ILS EUR DKK CDN AUD

Australia 1.0671 1.6684 1.0558 0.1511 0.0344 0.1750 0.0124 0.2858 1.3920 0.1869 1.0334 ...

Canada 1.0326 1.6144 1.0216 0.1463 0.0333 0.1693 0.0120 0.2766 1.3469 0.1809 ... 0.9676

Denmark 5.7087 8.9253 5.6480 0.8085 0.1842 0.9362 0.0665 1.5290 7.4464 ... 5.5285 5.3496

Euro 0.7666 1.1986 0.7585 0.1086 0.0247 0.1257 0.0089 0.2053 ... 0.1343 0.7424 0.7184

Israel 3.7335 5.8371 3.6938 0.5288 0.1205 0.6123 0.0435 ... 4.8700 0.6540 3.6156 3.4987

Japan 85.8400 134.2065 84.9270 12.1578 2.7704 14.0774 ... 22.9918 111.9697 15.0367 83.1300 80.4407

Norway 6.0977 9.5334 6.0328 0.8636 0.1968 ... 0.0710 1.6332 7.9538 1.0681 5.9052 5.7142

Russia 30.9845 48.4427 30.6550 4.3884 ... 5.0813 0.3610 8.2990 40.4162 5.4276 30.0063 29.0356

Sweden 7.0605 11.0387 6.9854 ... 0.2279 1.1579 0.0823 1.8911 9.2097 1.2368 6.8376 6.6164

Switzerland 1.0108 1.5803 ... 0.1432 0.0326 0.1658 0.0118 0.2707 1.3184 0.1771 0.9788 0.9472

U.K. 0.6396 ... 0.6328 0.0906 0.0206 0.1049 0.0075 0.1713 0.8343 0.1120 0.6194 0.5994

U.S. ... 1.5634 0.9894 0.1416 0.0323 0.1640 0.0116 0.2678 1.3044 0.1752 0.9684 0.9371

Source: Thomson Reuters via WSJ Market Data Group

MSCI indexes
Developed and emerging-market regional and country indexes
from MSCI Barra as of September 17, 2010

Price-to- LOCAL-CURRENCY
Dividend earnings PERFORMANCE

yield ratio Morgan Stanley Index Last Daily YTD 52-wk.

2.60% 15 ALL COUNTRY (AC) WORLD* 298.49 0.25% -0.3% 8.5%

2.70 15 World (Developed Markets) 1,157.08 0.18 -1.0 6.6

2.50 15 World ex-EMU 138.05 0.24 1.0 8.9

2.60 15 World ex-UK 1,152.00 0.18 -1.0 6.5

3.20 15 EAFE 1,525.81 0.39 -3.5 1.8

2.30 14 Emerging Markets (EM) 1,031.06 0.68 4.2 22.8

3.50 14 EUROPE 91.39 -0.76 3.5 11.3

3.70 13 EMU 159.44 -0.14 -11.6 -5.8

3.40 13 Europe ex-UK 97.90 -0.73 1.3 8.2

4.70 12 Europe Value 98.40 -0.61 -1.0 3.8

2.40 17 Europe Growth 82.28 -0.90 8.0 19.2

2.30 20 Europe Small Cap 175.93 -0.67 11.9 19.8

2.10 9 EM Europe 308.95 -1.50 10.9 32.8

3.70 15 UK 1,641.23 -0.28 2.1 12.3

2.90 16 Nordic Countries 161.13 -0.53 18.2 24.8

1.80 8 Russia 751.26 -0.51 0.6 22.9

2.40 20 South Africa 748.72 0.02 5.9 11.7

2.90 16 AC ASIA PACIFIC EX-JAPAN 430.60 0.80 3.4 19.6

2.00 17 Japan 526.43 -0.43 -7.4 -11.8

2.30 16 China 63.92 -0.50 -1.4 12.6

1.00 20 India 776.89 -0.76 9.9 24.8

1.40 10 Korea 508.59 -0.77 5.8 13.1

3.80 24 Taiwan 286.76 -0.83 -3.1 14.7

2.10 16 US BROAD MARKET 1,256.95 0.09 1.6 11.4

1.40 42 US Small Cap 1,764.17 0.54 5.6 16.3

2.50 15 EM LATIN AMERICA 4,198.48 0.72 2.0 27.4

*Twenty-three developed and 26 emerging markets Source: MSCI Barra

Thomson Reuters is the primary data provider for several statistical tables in The Wall Street Journal, including foreign
stock quotations, futures and futures options prices, and foreign exchange tables. Reuters real-time data feeds are used
to calculate various Dow Jones Indexes.

Dow Jones Indexes
Price-to-

Dividend earnings PERFORMANCE (euros) PERFORMANCE (U.S.dollars)
yield* ratio* Dows Jones Index Last Daily 52-wk. Last Daily 52-wk.

2.34% 15 Global TSM 2339.49 0.05% 4.0%

2.07 15 Global Dow 1374.70 0.48% 11.6% 1904.55 0.05 -1.1

2.40 13 Global Titans 50 166.70 0.13 10.2 162.41 -0.30 -2.4

2.78 16 Europe TSM 2531.80 -0.64 -4.6

2.39 16 Developed Markets TSM 2251.40 0.02 2.6

2.23 12 Emerging Markets TSM 4398.00 0.36 16.5

2.80 27 Africa 50 876.60 0.21 20.0 725.83 -0.22 6.4

2.67 13 BRIC 50 485.30 0.82 22.7 603.63 0.39 8.7

3.10 18 GCC 40 601.00 0.42 6.8 497.62 -0.01 -5.3

2.03 15 U.S. TSM 11612.97 0.13 6.2

3.09 26 Kuwait Titans 30 -c 219.98 -6.2

1.67 RusIndex Titans 10 -c 3336.20 -0.36 24.5 5588.66 -1.82 12.9

Price-to-
Dividend earnings PERFORMANCE (euros) PERFORMANCE (U.S.dollars)

yield* ratio* Dows Jones Index Last Daily 52-wk. Last Daily 52-wk.

2.00% 10 Turkey Titans 20 -c 687.60 0.50% 53.8% 772.59 0.28% 38.3%

4.70 14 Global Select Div -d 179.90 0.35 16.3 200.85 -0.08 3.1

5.46 11 Asia/Pacific Select Div -d 278.31 0.42 3.5

4.31 13 U.S. Select Dividend -d 330.45 0.16 9.9

1.71 17 Islamic Market 1961.91 0.17 4.8

2.09 13 Islamic Market 100 1801.10 0.46 13.1 2010.78 0.03 0.2

3.21 13 Islamic Turkey -c 1699.80 0.56 38.3 3278.76 0.34 24.3

2.62 15 Sustainability 879.80 0.10 10.9 969.06 -0.33 -1.7

3.44 20 Brookfield Infrastructure 1704.30 0.25 30.0 2119.72 -0.18 15.2

1.23 19 Luxury 1094.40 0.59 29.5 1210.39 0.16 14.7

3.11 8 UAE Select Index 244.66 -24.5

DJ-UBS Commodity 146.10 1.14 22.5 138.42 0.70 8.6

*Fundamentals are based on data in U.S. dollar. Footnotes: a-in US dollar. b-dividends reinvested. c-in local currency. Note:All data as of 2 p.m.ET. Source: DowJones Indexes

GLOBAL MARKETS LINEUP
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Armenian church reopens
AKDAMAR ISLAND, Turkey—

Turkey allowed Armenians to wor-
ship at a symbolic but politically
sensitive church here for the first
time since the collapse of the Otto-
man Empire, in a service on Sunday
that was hailed by Turkish officials
as a sign of growing tolerance for
religious minorities, but that under-
scored the lingering distrust be-
tween Ankara and Yerevan.

The emotional two-hour mass at
the Church of the Holy Cross—an
iconic landmark on Akdamar island
in the turquoise waters of Lake Van
in Turkey’s poverty-stricken south-
east region—was attended by about
1,000 people. But that was a fraction
of the 5,000 visitors expected, as a
partial Armenian boycott saw thou-
sands cancel their trips after Turk-
ish authorities refused to display a
200-kilogram cross on the church’s
roof, claiming it was too heavy and
could damage the structure. The
five-meter-tall cross instead was set
next to the belltower of the church.

Worshippers, the vast majority
from the Armenian diaspora com-
munity, packed into the small red-
stone church or watched Orthodox
priests deliver the first liturgy there
in almost 100 years on big-screen
televisions specially erected for the
event. Some pilgrims, overcome
with emotion, held wooden crosses
aloft as they prayed. Others ex-
changed stories about the ancient
Armenian civilization that once ex-
isted in Turkey, but was almost
erased in 1915 in what many regard
as genocide. Turkey strongly denies
that a genocide took place, describ-
ing the killings as the tragic result
of a civil war in which all sides suf-
fered.

Eighty-year-old Lebanese-Arme-
nian Victoria Tutunjian, whose par-
ents fled to Beirut to escape those
killings, said she “always hoped but
never imagined” she could come to
pray here. “I’m so happy this cere-
mony is taking place and I will come
here every year until the day I die.
But Turks are still my enemy, and
coming here and walking on this
soil is my revenge,” she said, clutch-
ing a small Armenian flag.

Other Turks and Armenians here
were more positive about the ser-
vice’s significance. “This is a great

day for all Armenians, I’m confident
things will start to change now,”
said Tigran Abrahamian, a 45-year-
old industrial engineer from Istan-
bul, who is married to a Turk and
brought his family to the service. An
estimated 170,000 Armenians live in
Turkey, according to Turkish au-
thorities, who say more than half
aren’t legal residents.

Still, Muslim Turkey and Chris-
tian Armenia remain bitterly divided
over their troubled history. The bor-
der between them remains closed
despite U.S.-brokered peace accords
signed last year.

For Armenians across the world,
the Church of the Holy Cross, aban-
doned in 1915 and reopened in 2007
as a museum after a $1.5 million
restoration, has become symbolic of
the deportation and killings at the
hands of Ottoman forces. The con-
troversy over the church’s cross un-
derlines the mistrust between the
neighbors. In Yerevan on Sunday,
1,500 people attended an alternative
religious service at a genocide me-
morial that denounced the Akdamar
service as a publicity stunt.

“Our mission for today was to

show that the Turkish government
should not use our heritage as a
propaganda tool to pretend that
they are tolerant,” said Hayk
Demoyan, director of Yerevan’s
Genocide Museum, in a telephone
interview after he addressed the
crowds.

Turkish Culture and Tourism
Minister Ertugrul Gunay said that
the government had agreed to the
Armenian religious service in good
faith and that nationalists on both
sides were exploiting the event for
political purposes.

Sunday’s service was the second
of two special church openings re-
cently permitted by the Turkish
government. Ankara in August al-
lowed Christians to pray at a Greek
Orthodox monastery in Sumela, in
the Black Sea region, for the first
time since modern Turkey was
founded.

Often criticized for its treatment
of Christian minorities, Ankara has
promoted the services as proof of
its growing commitment to religious
tolerance. Critics say the tightly
controlled services are a carefully
choreographed public-relations cam-

paign designed to boost Turkey’s
prospects of joining the European
Union, for which it is a candidate.

“Yes, this is a PR stunt by the
Turkish government to show it is
being respectful to its minorities...
but, frankly, if it means that Turkey
and Armenia can move closer to-
wards resolving their differences,
then who cares,” said Ara Sarafian,
director of the Gomidas Institute, a
London-based research organiza-
tion.

Local businesses in the region
are supportive of improved rela-
tions, hoping religious tourists
would help the region profit. Gaye
Akay, a hotelier born in Van but
based in Ankara, is planning to open
the region’s first five-star hotel next
year. “We think this is the beginning
of something really special,” she
said. “More Armenians and interna-
tional tourists will start coming
here and spending their dollars.

Negotiations to open the border
between Turkey and Armenia have
gone into deep freeze; neither side
ratified a deal outlined last year and
both sides accused the other of set-
ting additional conditions.

BY JOE PARKINSON

About 1,000 Armenian Christians attended services at the Church of the Holy Cross in Van, Turkey, on Sunday.

China halts high-level Japan talks
BEIJING—China suspended high-

level government exchanges with
Japan, significantly escalating the
two countries’ worst dispute in five
years, after Japanese authorities ex-
tended the detention of the captain
of a Chinese fishing boat detained
near disputed islands in the East
China Sea.

Beijing also threatened “strong
countermeasures” following Japan’s
decision, which could provoke fresh
nationalist protests across China
this week and potentially damage
commercial relations between the
world’s second- and third-largest
economies.

China and Japan have frequently
clashed over the unpopulated is-
lands, known as the Diaoyu in
China, and the Senkaku in Japan,
whose waters are thought to contain
substantial natural-gas reserves, but
this year’s row has graver implica-

tions for both—and for the U.S.—as
China is rapidly acquiring the naval
power to enforce its claims.

It is being closely watched by
many other Asian countries—includ-
ing India, Vietnam and the Philip-
pines—which have territorial dis-
putes with China, and which have
concerns about China’s expanding
naval power.

Japanese prosecutors had been
expected Sunday either to charge or
release Zhan Qixiong, who was ar-
rested on Sept. 7 when his trawler
collided with two Japanese coast-
guard vessels near the islands. In-
stead, they extended his detention
for another 10 days—the maximum
period.

The decision was all the more
provocative in China’s eyes as it fol-
lowed small demonstrations outside
Japanese diplomatic missions in
several Chinese cities on Satur-
day—the anniversary of Japan’s in-
vasion of China in 1931.

China responded on Sunday by
suspending ministerial and provin-
cial-level bilateral exchanges, halt-
ing talks on increasing flights be-
tween the two countries and
postponing a meeting about coal,
China’s state-run Xinhua news
agency reported.

China’s foreign-ministry spokes-
man, Ma Zhaoxu, said, “China de-
mands that Japan immediately re-
lease the captain without any
preconditions. If Japan insists on
making one mistake after another,
the Chinese side will take strong
countermeasures, and all the conse-
quences should be borne by the Jap-
anese side.”

China has repeatedly demanded
Mr. Zhan’s release since the inci-
dent, summoning Japan’s ambassa-
dor five times, postponing talks on
joint natural-gas exploration near
the islands, and delaying a visit to
Japan by a senior Chinese official.
Sunday night, the ambassador was

summoned a sixth time, with Chi-
nese Vice Foreign Minister Wang
Guangya expressing “strong indig-
nation and protest over Japan’s pro-
longed detention,” Xinhua reported.

The row has also likely killed
chances for an informal meeting be-
tween Chinese Premier Wen Jiabao
and Japanese Prime Minister Naoto
Kan on the sidelines of the United
Nations General Assembly in New
York this week.

Mr. Kan’s predecessor met with
Chinese President Hu Jintao ahead
of last year’s U.N. meeting in New
York.

State Department spokesman P.J.
Crowley on Sunday said, “We’re
aware of the rising tensions, but we
believe these issues can be resolved
diplomatically.” He said the case
was an issue between the two coun-
tries, and that the U.S. hadn’t gotten
involved.

—Yuka Hayashi in Tokyo
contributed to this article.

BY JEREMY PAGE

WORLD NEWS

Car bombs
in Baghdad
kill at least
10 people

BAGHDAD—Two powerful car
bombs hit Baghdad Sunday, one out-
side the sales office of one of the
country’s fastest-growing cellular-
service providers. The two blasts
killed at least 10 people and perhaps
more than two dozen, according to
Iraqi security officials.

Hours later, a suicide car bomber
detonated his payload against an
Iraqi Army vehicle in the center of
Falluja, west of Baghdad, killing four,
officials said.

The uptick in violence in and
around Baghdad comes in the midst
of an unrelenting political stalemate
over the country’s next government,
still unformed since March parlia-
mentary polls. Amid a troop draw-
down this summer by the U.S., con-
cern has heightened that the recent
attacks could curb or reverse some
of the security gains of recent years.
Still, violence remains below levels
from the height of Iraq’s sectarian
warfare a few years ago.

Sunday’s attacks come less than
three weeks after Washington an-
nounced the official end of its com-
bat operations in Iraq and a reduc-
tion of troop levels to below 50,000,
in preparation for full withdrawal by
the end of 2011.

“The goal is to terrorize us and
destroy the country’s infrastruc-
ture,” said Harith Abdul-Majid, a
government employee, at the scene
of one of the bombings in Baghdad.

As is the case after most attacks
in Iraq, official casualty figures dif-
fered widely. The Baghdad Opera-
tions Command, a security task
force, gave a combined toll of 10
killed and 74 wounded for both
Baghdad bombings, according to a
statement posted on its web site. An
official at the Ministry of Interior,
however, said the death toll was 29,
with 111 wounded.

The first car bomb rocked Bagh-
dad shortly after 10 a.m. local time,
during morning rush hour, off a busy
traffic roundabout known as Aden
Square at the edge of the northern
district of Kadhimiya. Police said the
target of the attack was a branch for
the Ministry of National Security in
the area.

Minutes later, a second car bomb
exploded in another major thor-
oughfare near the 14th Ramadan in-
tersection in the western Al-Man-
sour neighborhood, according to
witnesses.

Blood-soaked footprints leading
away from the blast site were still
fresh on the median of Abu Jaafar
al-Mansour Street. The twisted
wreckage of at least a dozen cars lit-
tered the area, some as far as 100
yards away from the blast.

The explosion gouged a deep cra-
ter in front of a two-story building
housing a sales office of the Asiacell
telecommunications company. It also
sheered off sections of the concrete
walls from the building and an adja-
cent building.

Asiacell Chief Executive Diyar
Ahmed said he didn’t know if the
company was the target of the at-
tack, but he said it has been receiv-
ing more threats in recent weeks.

—Munaf Ammar, Ben Lando and
Jabbar Yaseen contributed to this

article.

BY SAM DAGHER
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Major players � benchmarks
Below, a look at the Dow Jones Stoxx 50,
the biggest and best known companies in
Europe, including the U.K.

Credit derivatives
Spreads on credit derivatives are one way the market rates
creditworthiness. Regions that are treading in rough waters can see
spreads swing toward the maximum—and vice versa. Indexes below
are for five-year swaps.

Markit iTraxx Indexes SPREAD RANGE, in pct. pts.
Mid-spread, since most recent roll

Index: series/version in pct. pts. Mid-price Coupon Maximum Minimum Average

Europe: 13/1 1.06 99.72% 0.01% 1.42 0.75 1.08

Eur. High Volatility: 13/1 1.53 97.66 0.01 2.16 1.11 1.59

Europe Crossover: 13/2 4.71 101.10 0.05 5.88 4.48 5.10

Asia ex-Japan IG: 13/1 1.18 99.18 0.01 1.72 0.87 1.21

Japan: 13/1 0.97 100.14 0.01 1.76 0.85 1.19

Note: Data as of September 16

Spreads
Spreads on five-
year swaps for
corporate debt;
based on Markit
iTraxx indexes.

In percentage points
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Tracking
credit
markets �
dealmakers

Dow Jones Industrial Average P/E: 14
LAST: 10607.85 s 13.02, or 0.12%

YEAR TO DATE: s 179.80, or 1.7%

OVER 52 WEEKS s 787.65, or 8.0%

Note: Price-to-earnings ratios are for trailing 12 months
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Stoxx Europe 50: Friday's best and worst...

Previous
close, in STOCK PERFORMANCE

Company Country Industry Volume local currency Previous session YTD 52-week

ArcelorMittal France Iron & Steel 15,557,582 25.32 2.32% -21.3% -7.8%

SAP AG Germany Software 10,413,334 36.96 1.00 12.0 8.3

Daimler AG Germany Automobiles 11,831,964 44.48 0.95 19.5 33.0

Novartis Switzerland Pharmaceuticals 12,454,069 56.25 0.72 -0.4 14.3

Sanofi-Aventis France Pharmaceuticals 14,171,915 50.13 0.55 -9.0 0.3

Barclays U.K. Banks 90,361,345 304.65 -3.21% 10.4 -18.5

Societe Generale France Banks 9,321,723 44.00 -2.93 -10.1 -14.2

E.ON AG Germany Multiutilities 30,012,210 21.65 -2.85 -25.9 -24.9

UniCredit Italy Banks 466,504,392 1.92 -2.48 -14.0 -23.1

L.M. Ericsson Telephone Series B Sweden Communications Technology 38,459,387 74.70 -2.48 13.4 2.8

...And the rest of Europe's blue chips
Latest,
in local STOCK PERFORMANCE

Company/Country (Industry) Volume currency Latest YTD 52-week

Tesco 23,880,941 428.65 0.42% 0.2% 8.4%
U.K. (Food Retailers & Wholesalers)
British American Tobacco 4,339,682 2,359 0.34 17.0 18.1
U.K. (Tobacco)
Vodafone Group 168,761,847 160.30 0.28 11.6 14.2
U.K. (Mobile Telecommunications)
ABB Ltd. 14,780,169 20.81 0.10 7.1 1.1
Switzerland (Industrial Machinery)
GlaxoSmithKline 13,702,501 1,274 0.08 -3.4 6.1
U.K. (Pharmaceuticals)
Anglo American 6,143,236 2,516 -0.02 -7.2 21.4
U.K. (General Mining)
Intesa Sanpaolo 166,626,879 2.40 -0.31 -23.7 -22.0
Italy (Banks)
ING Groep 32,197,478 7.67 -0.34 11.1 -12.2
Netherlands (Life Insurance)
HSBC Holdings 54,003,965 672.70 -0.40 -5.1 -7.8
U.K. (Banks)
Royal Dutch Shell A 10,263,743 22.35 -0.42 5.9 12.7
U.K. (Integrated Oil & Gas)
Rio Tinto 9,442,394 3,558 -0.45 4.9 29.9
U.K. (General Mining)
France Telecom 12,087,537 16.21 -0.61 -7.0 -10.9
France (Fixed Line Telecommunications)
Bayer AG 6,850,996 51.06 -0.66 -8.8 7.0
Germany (Specialty Chemicals)
Astrazeneca 3,952,875 3,327 -0.76 14.3 19.7
U.K. (Pharmaceuticals)
BG Group 11,309,305 1,083 -0.82 -3.5 -5.0
U.K. (Integrated Oil & Gas)
Diageo 6,912,795 1,070 -0.83 -1.3 8.2
U.K. (Distillers & Vintners)
Unilever 8,957,706 21.40 -0.90 -6.0 10.6
Netherlands (Food Products)
Credit Suisse Group 10,495,552 46.19 -0.92 -9.8 -18.2
Switzerland (Banks)
Roche Holding 4,171,768 137.20 -0.94 -22.0 -18.9
Switzerland (Pharmaceuticals)
BASFn.DE 7,995,024 44.77 -0.95 3.0 21.1
BASFn.DE (BASFn.DE)

Latest,
in local STOCK PERFORMANCE

Company/Country (Industry) Volume currency Latest YTD 52-week

Nokia 29,185,192 7.62 -1.04% -14.6% -28.7%
Finland (Telecommunications Equipment)
Deutsche Telekom 27,555,156 10.33 -1.05 0.4 11.0
Germany (Mobile Telecommunications)
Siemens 7,994,059 77.15 -1.12 20.2 16.1
Germany (Diversified Industrials)
ENI 27,808,729 16.07 -1.17 -9.7 -8.5
Italy (Integrated Oil & Gas)
BHP Billiton 13,209,766 1,940 -1.20 -2.8 10.9
U.K. (General Mining)
Telefonica 41,993,024 17.95 -1.21 -8.0 -3.6
Spain (Fixed Line Telecommunications)
Nestle S.A. 17,470,013 52.10 -1.23 3.8 17.4
Switzerland (Food Products)
Banco Bilbao Vizcaya Argentaria 52,431,599 10.01 -1.23 -21.4 -18.1
Spain (Banks)
BP PLC 49,089,942 403.05 -1.32 -32.8 -27.4
U.K. (Integrated Oil & Gas)
Iberdrola 54,206,251 5.62 -1.39 -15.8 -18.5
Spain (Conventional Electricity)
UBS 21,930,408 18.01 -1.42 12.2 -7.6
Switzerland (Banks)
Assicurazioni Generali 15,323,479 14.71 -1.54 -21.8 -16.8
Italy (Full Line Insurance)
Deutsche Bank 12,188,791 46.19 -1.81 -6.5 -11.2
Germany (Banks)
BNP Paribas 8,886,407 53.92 -1.96 -3.5 -2.7
France (Banks)
Allianz SE 4,342,288 83.92 -2.01 -3.7 1.7
Germany (Full Line Insurance)
Banco Santander 66,044,012 9.67 -2.03 -16.3 -12.5
Spain (Banks)
Total S.A. 16,363,604 37.86 -2.03 -15.9 -9.1
France (Integrated Oil & Gas)
GDF Suez 7,786,835 25.32 -2.18 -16.4 -17.3
France (Multiutilities)
RWE AG 7,914,068 51.00 -2.19 -25.0 -19.3
Germany (Multiutilities)
AXA 15,103,326 12.79 -2.26 -22.7 -23.9
France (Full Line Insurance)

Sources: Thomson Reuters

DJIA component stocks
Volume, CHANGE

Stock Symbol in millions Latest Points Percentage

AT&T T 31.1 $28.17 0.06 0.21%
Alcoa AA 22.7 11.17 –0.09 –0.79
AmExpress AXP 29.1 41.37 0.41 1.00
BankAm BAC 132.4 13.40 –0.15 –1.11
Boeing BA 10.7 62.95 0.37 0.59
Caterpillar CAT 11.3 73.18 1.18 1.64
Chevron CVX 12.3 78.46 –0.59 –0.75
CiscoSys CSCO 54.2 21.86 –0.07 –0.31
CocaCola KO 10.0 57.56 0.05 0.09
Disney DIS 19.0 34.56 0.39 1.14
DuPont DD 8.5 43.95 0.57 1.31
ExxonMobil XOM 26.4 60.78 –0.19 –0.31
GenElec GE 72.5 16.29 0.06 0.37
HewlettPk HPQ 35.4 39.14 –1.21 –3.00
HomeDpt HD 13.0 29.89 –0.06 –0.20
Intel INTC 70.4 18.81 –0.16 –0.84
IBM IBM 10.4 130.19 0.52 0.40
JPMorgChas JPM 45.9 40.06 –0.93 –2.27
JohnsJohns JNJ 12.2 61.57 0.28 0.46
KftFoods KFT 8.2 31.35 –0.05 –0.16
McDonalds MCD 7.9 74.32 –0.48 –0.64
Merck MRK 16.4 36.33 –0.10 –0.27
Microsoft MSFT 70.3 25.22 –0.11 –0.43
Pfizer PFE 53.3 17.06 –0.10 –0.60
ProctGamb PG 17.8 60.97 –0.14 –0.23
3M MMM 6.0 86.07 1.12 1.32
TravelersCos TRV 7.2 52.67 –0.03 –0.06
UnitedTech UTX 5.2 69.53 1.00 1.46
Verizon VZ 21.5 31.68 0.26 0.83

WalMart WMT 20.8 53.01 –0.14 –0.26

Source: WSJ Market Data Group

Credit-default swaps: European companies
At its most basic, the pricing of credit-default swaps measures how much a buyer has to pay to purchase-and
how much a seller demands to sell-protection from default on an issuer's debt. The snapshot below gives a
sense which way the market was moving yesterday.

Showing the biggest improvement...
CHANGE, in basis points

Yesterday Yesterday Five-day 28-day

FCE Bk 391 –33 –41 –34

BP 215 –9 –22 –1

Fiat 367 –8 –5 –15

Peugeot 279 –7 –9 –8

Deutsche Lufthansa 192 –6 –11 –23

Accor 130 –6 –8 –20

Alcatel Lucent 727 –6 –7 –5

Bco Espirito Santo 381 –5 –10 29

Renault 274 –4 –9 –9

Unitymedia 588 –4 –16 1

And the most deterioration
CHANGE, in basis points

Yesterday Yesterday Five-day 28-day

Sanofi Aventis 86 1 3 5

Next 128 1 ... –9

TelefonAB LM Ericsson 96 1 1 1

Portugal Telecom SGPS 184 1 16 16

Endesa 157 2 ... –8

Portugal Telecom Intl Fin 187 3 19 20

Repsol YPF 167 3 12 9

TeliaSonera 66 5 8 8

Glencore Intl 319 6 5 –35

Wind Acquisition Fin 566 15 –5 –12

Source: Markit Group

BLUE CHIPS � BONDS

WSJ.com
Follow the markets throughout the day, with updated stock
quotes, news and commentary at WSJ.com.

Also, receive emails that summarize the day’s trading in Eu-
rope and Asia. To sign up, go to WSJ.com/Email.

US: Bank revenues from equity capital markets

Behind every IPO,
follow-on or
convertible equity
offering is one or
more investment
banks. At right,
investment banks
historical and year-
to-date revenues
from global equity-
capital-market
(ECM) deals

Source: Dealogic
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WORLD NEWS

Election violence keeps
Afghans away from polls

KABUL—Taliban intimidation and
violence during Afghanistan’s parlia-
mentary elections kept many voters
away from the polls, producing the
lowest turnout in any Afghan elec-
tion since the U.S. invasion in 2001,
amid reports of widespread fraud.

“Ballot-stuffing was seen to vary-
ing extents in most provinces,” said
the Free and Fair Election Founda-
tion of Afghanistan, the country’s
largest observer group, adding that
it has “serious concerns about the
quality of the elections.”

The chief United Nations envoy
in Afghanistan, Staffan de Mistura,
called on Sunday for a thorough and
transparent investigation of com-
plaints about fraud in the election.
“It’s premature to call it a success,”
he said in an interview.

At least 21 Afghan voters, four
international troops and nine Af-
ghan servicemen were killed on elec-
tion day, Saturday, as Islamist insur-
gents fired rockets, set off bombs
and took over polling stations across
the country. The U.S.-led coalition
forces reported that the insurgents
launched a total of 294 separate at-
tacks during the day.

It will take weeks for election au-
thorities to tabulate the results, and
the final winners won’t be known
until late October. The overwhelm-
ing majority of the candidates ran as
independents.

Despite the violence, Afghan and
coalition officials described Satur-
day’s election as a triumph, and
were relieved the Taliban didn’t pull
off mass-casualty strikes in Kabul
despite intelligence reports forecast-
ing such plans. “The people of Af-
ghanistan sent a powerful message
today,” said the commander of the
coalition forces, U.S. Army Gen.
David Petraeus. “The voice of Af-
ghanistan’s future does not belong
to the violent extremists and terror
networks.”

Afghanistan’s Defense Minister
Abdul Rahim Wardak acknowledged,
however, that Taliban threats alone
had succeeded in keeping many vot-
ers at home. The lower turnout on
Saturday “may be the result of the
enemy’s negative campaign to ter-
rorize the people not to participate,”
Mr. Wardak said. “They claimed they
could do much more damage than
they were actually able to inflict.”

Hours before Saturday’s voting
began, the Taliban fired rockets at
the Afghan state television head-
quarters in Kabul and at polling sta-
tions and government installations
around the country, cutting off some
roads to keep voters home. Through-
out the day, they set off bombs in
major Afghan cities, including one
that exploded near a vehicle carry-
ing the governor of Kandahar prov-
ince and the mayor of Kandahar city.
The two officials were unhurt.

Because of the violence and in-
timidation, 461 out of the 5,816 poll-
ing centers that were supposed to
open Saturday remained closed, the
Afghan election commission said.
The commission in previous days al-
ready had decided not to open some
1,000 other polling centers in Tali-
ban-heavy areas, saying a credible
vote couldn’t be organized there.

Fazel Ahmad Manawi, chairman
of the Afghan Independent Election
Commission, or IEC, estimated on
Sunday that more than 4 million bal-

lots were cast nationwide.
There were 6.4 million votes cast

in the previous parliamentary elec-
tion in 2005, and more than 8 mil-
lion in the 2004 presidential poll.

In last year’s presidential vote,
marred by widespread falsifications
in favor of President Hamid Karzai,
the IEC initially reported almost 6
million ballots. The tally of valid
votes, however, was cut to 4.6 mil-
lion, mostly because fraudulent

votes were discarded by the Elec-
toral Complaints Commission.

Initial reports from observers
pointed to irregularities in many
provinces.

The ECC said it had received
complaints about the delayed open-
ing of polling centers, shortages of
ballot papers, ineligible individuals
voting, and indelible ink marking
voters’ index fingers that proved
easy to wash off.

BY YAROSLAV TROFIMOV
AND MARIA ABI-HABIB

Candidate representatives check results at a polling station in Kabul on Sunday.
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For information about listing your funds, please contact: Justin Jones tel: +44 0203 426 1167; email: justin.jones@dowjones.com

Andfs. Espanya EU EQ AND 09/16 EUR 12.39 -11.0 -8.2 -1.6
Andfs. Estats Units US EQ AND 09/16 USD 14.22 -5.3 0.6 -6.2
Andfs. Europa EU EQ AND 09/16 EUR 7.30 -6.9 -5.0 -4.9
Andfs. Franca EU EQ AND 09/16 EUR 9.07 -6.8 -3.8 -5.5
Andfs. Japo JP EQ AND 09/16 JPY 461.38 -9.7 -9.2 -9.0
Andfs. Plus Dollars US BA AND 09/16 USD 9.51 0.7 3.0 -0.2
Andfs. RF Dolars US BD AND 09/16 USD 11.91 4.1 6.3 4.0
Andfs. RF Euros EU BD AND 09/16 EUR 11.11 2.6 4.1 4.0
Andorfons EU BD AND 09/16 EUR 14.74 1.6 3.8 2.5
Andorfons Alternative Premium GL EQ AND 07/31 EUR 98.31 -0.7 2.4 -6.5
Andorfons Mix 30 EU BA AND 09/16 EUR 9.66 1.0 3.3 -1.5
Andorfons Mix 60 EU BA AND 09/16 EUR 9.11 -1.8 1.2 -6.7

n CHARTERED ASSET MANAGEMENT PTE LTD - TEL NO: 65-6835-8866
Fax No: 65-6835 8865, Website: www.cam.com.sg, Email: cam@cam.com.sg
CAM-GTF Limited AS EQ MUS 09/09 USD 350013.95 27.5 61.3 32.2

n DJE INVESTMENT S.A.
internet: www.dje.lu email: info@dje.lu phone:+00 352 269 2522 0 fax:+00 352 269 25252
DJE Real Estate P OT EQ LUX 09/17 EUR 8.90 0.5 0.5 -3.6
DJE-Absolut P GL EQ LUX 09/17 EUR 211.61 3.3 7.5 2.7
DJE-Alpha Glbl P EU BA LUX 09/17 EUR 176.28 -1.1 1.9 1.5
DJE-Div& Substanz P EU EQ LUX 09/17 EUR 226.24 5.2 10.5 6.7
DJE-Gold&Resourc P OT EQ LUX 09/17 EUR 212.05 24.5 27.5 23.1
DJE-Renten Glbl P EU BD LUX 09/17 EUR 136.71 4.7 6.5 6.5
LuxPro-Dragon I AS EQ LUX 07/20 EUR 144.57 -8.5 5.0 7.6
LuxPro-Dragon P AS EQ LUX 07/20 EUR 140.29 -8.8 4.4 7.0
LuxTopic-Aktien Europa EU EQ LUX 09/17 EUR 17.53 -1.0 3.0 5.6
LuxTopic-Pacific AS EQ LUX 09/17 EUR 19.79 20.8 38.5 15.2

n HSBC ALTERNATIVE INVESTMENTS LIMITED
T +44 20 7860 3074 F + 44 20 7860 3174 www.hail.hsbc.com

n HSBC Portfolio Selection Fund
Sel Emerg Mkt Debt GL BD GGY 12/31 USD 350.10 42.6 54.7 6.4
Sel Emerg Mkt Equity GL EQ GGY 12/31 USD 207.66 63.0 73.6 -11.3
Sel Euro Equity EUR OT OT GGY 12/31 EUR 96.29 32.6 27.0 -17.7
Sel European Equity EU EQ GGY 12/31 USD 181.94 42.7 49.9 -16.8
Sel Glob Equity GL EQ GGY 12/31 USD 189.25 35.2 42.1 -15.7
Sel Glob Fxd Inc GL BD GGY 12/31 USD 143.46 11.4 15.8 -1.4
Sel Pacific Equity AS EQ GGY 12/31 USD 143.75 68.5 80.5 -7.1
Sel US Equity US EQ GGY 12/31 USD 123.56 24.0 30.0 -14.2
Sel US Sm Cap Eq US EQ GGY 12/31 USD 168.82 30.1 42.6 -14.8

n HSBC Trinkaus Investment Managers SA
E-Mail: funds@hsbctrinkaus.lu
Telephone: 352 - 47 18471
Prosperity Return Fund A JP BD LUX 09/13 JPY 10377.46 4.6 NS NS
Prosperity Return Fund B EU BD LUX 09/13 JPY 8948.89 -9.5 NS NS
Prosperity Return Fund C EU BD LUX 09/13 USD 95.67 -0.8 NS NS
Prosperity Return Fund D EU BD LUX 09/13 EUR 113.14 15.9 NS NS
Renaissance Hgh Grade Bd A JP BD LUX 09/13 JPY 10429.10 5.4 NS NS
Renaissance Hgh Grade Bd B EU BD LUX 09/13 JPY 8941.99 -9.3 NS NS
Renaissance Hgh Grade Bd C EU BD LUX 09/13 USD 94.98 -0.6 NS NS
Renaissance Hgh Grade Bd D EU BD LUX 09/13 EUR 108.58 11.5 NS NS

n MP ASSET MANAGEMENT INC.
Tel: + 386 1 587 47 77
MP-BALKAN.SI EU EQ SVN 09/16 EUR 20.26 -16.7 -23.9 -29.8
MP-TURKEY.SI OT OT SVN 09/16 EUR 46.15 32.9 49.0 24.8

n PAREX ASSET MANAGEMENT IPAS
Republikas square 2a, Riga, LV-1522, Latvia

www.parexgroup.com Tel: +371 67010810
Parex Eastern Europ Bal OT OT LVA 09/16 EUR 15.14 13.2 16.9 6.9
Parex Eastern Europ Bd EU BD LVA 09/16 USD 16.95 15.8 23.0 12.0
Parex Russian Eq EE EQ LVA 09/16 USD 22.01 12.8 24.1 13.0

n PICTET & CIE, ROUTE DES ACACIAS 60, CH-1211 GENEVA 73
Tel: + 41 (58) 323 3000 Web: www.pictetfunds.com
Pictet-Agriculture-P EUR GL EQ LUX 09/15 EUR 139.19 14.8 32.5 NS
Pictet-Asian Eq ExJpn-I USD AS EQ LUX 09/16 USD 179.06 2.1 10.2 12.0
Pictet-Asian Eq ExJpn-P USD AS EQ LUX 09/16 USD 169.40 1.5 9.2 11.0
Pictet-Biotech-P USD OT EQ LUX 09/15 USD 273.65 -3.3 -7.7 -11.1
Pictet-CHF Liquidity-P CH MM LUX 09/15 CHF 124.13 -0.1 -0.1 0.2
Pictet-CHF Liquidity-P dy CH MM LUX 09/15 CHF 93.33 -0.1 -0.1 0.2
Pictet-Conv. Bonds-P EUR EU BD LUX 09/15 EUR 100.52 NS NS NS
Pictet-Digital Comm-P USD OT EQ LUX 09/15 USD 127.62 9.2 19.7 15.0
Pictet-Eastern Europe-P EUR EU EQ LUX 09/15 EUR 367.92 17.0 37.5 10.7
Pictet-Emerging Markets-P USD GL EQ LUX 09/16 USD 544.31 2.1 12.2 10.5
Pictet-Eu Equities Sel-P EUR EU EQ LUX 09/15 EUR 435.48 6.8 12.7 0.2
Pictet-EUR Bonds-P EU BD LUX 09/15 EUR 409.48 6.5 7.2 6.1
Pictet-EUR Bonds-Pdy EU BD LUX 09/15 EUR 300.27 6.5 7.2 6.1
Pictet-EUR Corporate Bonds-P EU BD LUX 09/15 EUR 156.54 5.9 8.9 10.0
Pictet-EUR Corporate Bonds-Pdy EU BD LUX 09/15 EUR 106.12 5.9 8.9 10.0
Pictet-EUR High Yield-P EU BD LUX 09/15 EUR 167.49 14.6 24.3 12.8
Pictet-EUR High Yield-Pdy EU BD LUX 09/15 EUR 91.81 14.6 24.4 12.8
Pictet-EUR Liquidity-P EU MM LUX 09/15 EUR 136.19 0.2 0.2 1.0
Pictet-EUR Liquidity-Pdy EU MM LUX 09/15 EUR 96.83 0.2 0.2 1.0
Pictet-EUR Sovereign Liq-P EU MM LUX 09/15 EUR 102.44 0.0 0.1 0.7
Pictet-EUR Sovereign Liq-Pdy EU MM LUX 09/15 EUR 99.95 0.0 0.1 0.7
Pictet-Europe Index-P EUR EU EQ LUX 09/15 EUR 108.29 7.2 12.9 1.9
Pictet-European Sust Eq-P EUR EU EQ LUX 09/15 EUR 142.88 7.4 13.0 1.6
Pictet-Glo Emerging Debt-P USD GL BD LUX 09/15 USD 266.24 9.5 12.4 15.8
Pictet-Glo Emerging Debt-Pdy USD GL BD LUX 09/15 USD 172.91 9.5 12.4 15.8
Pictet-Greater China-P USD AS EQ LUX 09/16 USD 354.91 1.1 9.0 15.0
Pictet-Indian Equities-P USD EA EQ LUX 09/16 USD 407.62 13.0 22.9 21.3
Pictet-Japan Index-P JPY JP EQ LUX 09/16 JPY 8285.94 -6.7 -7.5 -12.0
Pictet-Japanese Eq 130/30-P JPY JP EQ LUX 09/16 JPY 4159.59 -5.8 -7.5 -10.9
Pictet-Japanese Eq Sel-I JPY JP EQ LUX 09/16 JPY 7256.83 -6.3 -8.6 -14.4
Pictet-Japanese Eq Sel-P JPY JP EQ LUX 09/16 JPY 7006.79 -6.7 -9.2 -14.9
Pictet-MENA-P USD OT OT LUX 09/15 USD 50.16 11.9 3.2 NS
Pictet-Pac (ExJpn) Idx-P USD AS EQ LUX 09/16 USD 283.56 3.8 12.0 13.2
Pictet-Piclife-P CHF CH BA LUX 09/15 CHF 788.02 -0.4 2.0 0.8
Pictet-Premium Brands-P EUR OT EQ LUX 09/15 EUR 80.50 23.2 38.8 13.8
Pictet-Russian Equities-P USD EE EQ LUX 09/15 USD 68.27 6.0 29.6 8.8
Pictet-Security-P USD GL EQ LUX 09/15 USD 112.53 13.0 22.7 12.2
Pictet-Small Cap Europe-P EUR EU EQ LUX 09/15 EUR 515.23 13.8 17.2 4.1
Pictet-Timber-P USD GL EQ LUX 09/15 USD 108.82 2.1 13.4 NS
Pictet-USA Index-P USD US EQ LUX 09/15 USD 92.10 1.6 8.0 -1.6
Pictet-USD Government Bonds-P US BD LUX 09/15 USD 545.63 7.4 6.8 4.9
Pictet-USD Government Bonds-Pdy US BD LUX 09/15 USD 390.14 7.4 6.8 4.9
Pictet-USD Liquidity-P US MM LUX 09/15 USD 131.17 0.1 0.1 0.6
Pictet-USD Liquidity-Pdy US MM LUX 09/15 USD 84.93 0.1 0.1 0.6
Pictet-USD Sovereign Liq-P US MM LUX 09/15 USD 101.62 0.1 0.1 0.6
Pictet-USD Sovereign Liq-Pdy US MM LUX 09/15 USD 100.11 0.1 0.1 0.6
Pictet-Water-P EUR GL EQ LUX 09/15 EUR 137.15 10.7 17.9 2.3
Pictet-World Gvt Bonds-P USD EU BD LUX 09/16 USD 172.14 4.3 2.8 6.8
Pictet-World Gvt Bonds-Pdy USD EU BD LUX 09/16 USD 139.60 4.3 2.8 6.8

n POLAR CAPITAL PARTNERS LIMITED
International Fund Managers (Ireland) Limited PH - 353 1 670 660 Fax - 353 1 670 1185
Global Technology OT EQ IRL 09/16 USD 14.91 10.9 22.9 15.5
Japan Fund USD JP EQ IRL 09/17 USD 16.27 2.4 -5.8 7.3
Polar Healthcare Class I USD OT EQ IRL 09/16 USD 12.31 -4.8 -1.0 NS
Polar Healthcare Class R USD OT EQ IRL 09/16 USD 12.25 -5.1 -1.4 NS

n Hemisphere Management (Ireland) Limited

Discovery USD A OT OT CYM 08/31 USD 107.82 10.8 12.5 12.2
Elbrus USD A GL EQ CYM 08/31 USD 10.48 35.9 -24.7 -17.9
Europn Conviction USD B EU EQ CYM 08/31 USD 134.80 -1.8 1.7 6.9
Europn Forager USD B EU EQ CYM 08/31 USD 227.05 1.4 7.5 7.0
Latin America USD A GL EQ CYM 04/30 USD 14.21 2.2 -4.7 14.7
Paragon Limited USD A EU EQ CYM 11/28 USD 324.09 12.7 12.7 14.2
UK Fund USD A OT OT CYM 08/31 USD 178.77 -2.8 -3.7 2.8

n PT CIPTADANA ASSET MANAGEMENT
Tel: +6221 25574 883 Fax: +6221 25574 893 Website: www.ciptadana-asset.com
Indonesian Grth Fund GL EQ BMU 09/15 USD 169.23 32.9 52.8 36.0

n RUSSELL INVESTMENT GROUP
Multi-Style, Multi-Manager Funds www.russell.com
ACTION FRANCE A EU EQ IRL 09/16 EUR 693.83 -1.9 0.8 -3.2
CORE EUROZONE EQ B EU EQ IRL 09/16 EUR 831.21 -0.1 2.4 -0.6
EURO FIXED INCOME A EU BD IRL 09/16 EUR 1343.61 7.9 11.6 6.0
EURO FIXED INCOME B EU BD IRL 09/16 EUR 1440.80 8.4 12.3 6.6
EUROPEAN SMALL CAP A EU EQ IRL 09/16 EUR 1343.64 11.9 14.3 2.9
EUROPEAN SMALL CAP B EU EQ IRL 09/16 EUR 1445.39 12.4 14.9 3.5
EUROZONE AGG A EUR EU EQ IRL 09/16 EUR 682.85 4.1 6.0 0.3
EUROZONE AGG B EUR EU EQ IRL 09/16 EUR 985.51 4.6 6.7 0.9
GLB REAL EST SEC A OT EQ IRL 09/16 USD 972.27 8.4 10.4 -3.2
GLB REAL EST SEC B OT EQ IRL 09/16 USD 1006.64 8.9 11.0 -2.6
GLB REAL EST SEC EH A OT EQ IRL 09/16 EUR 860.23 6.9 8.8 -6.1
GLB REAL EST SEC SH B OT EQ IRL 09/16 GBP 81.37 7.4 9.6 -6.3
GLB STRAT YIELD A EU BD IRL 09/16 EUR 1767.50 10.0 17.8 11.3
GLB STRAT YIELD B EU BD IRL 09/16 EUR 1899.40 10.4 18.5 12.0
GLOBAL BOND A EU BD IRL 09/16 EUR 1293.21 17.0 21.5 12.7
GLOBAL BOND B EU BD IRL 09/16 EUR 1383.15 17.5 22.3 13.4
GLOBAL BOND EH A GL BD IRL 09/16 EUR 1501.65 9.2 11.8 8.4
GLOBAL BOND EH B GL BD IRL 09/16 EUR 1600.66 9.7 12.5 9.1
JAPAN EQUITY A JP EQ IRL 09/16 JPY 10621.25 -8.7 -11.2 -11.8
JAPAN EQUITY B JP EQ IRL 09/16 JPY 11369.04 -8.3 -10.6 -11.2
PAC BASIN (X JPN) A AS EQ IRL 09/16 USD 2395.46 4.8 12.8 17.7
PAC BASIN (X JPN) B AS EQ IRL 09/16 USD 2567.41 5.2 13.5 18.5
PAN EUROPEAN EQUITY A EU EQ IRL 09/16 EUR 1025.32 6.5 9.4 2.5
PAN EUROPEAN EQUITY B EU EQ IRL 09/16 EUR 1097.65 7.0 10.1 3.0
US EQUITY A US EQ IRL 09/16 USD 868.93 -0.4 3.3 -4.4
US EQUITY B US EQ IRL 09/16 USD 934.28 0.0 3.9 -3.9
US SMALL CAP EQUITY A US EQ IRL 09/16 USD 1331.88 3.3 6.9 -4.4
US SMALL CAP EQUITY B US EQ IRL 09/16 USD 1432.99 3.8 7.5 -3.9

n SG ASSET MANAGEMENT HTTP://WWW.SGAM.COM
A company of Amundi Group
Bonds ConvEurope A EU BD LUX 09/15 EUR 32.85 10.8 12.8 3.4
Bonds Eur Corp A EU BD LUX 09/15 EUR 24.04 4.1 5.5 6.2
Bonds Eur Hi Yld A EU BD LUX 09/14 EUR 22.63 9.9 16.0 8.5
Bonds EURO A EU BD LUX 09/15 EUR 43.04 4.9 5.1 7.1
Bonds Europe A EU BD LUX 09/15 EUR 41.37 5.8 5.6 6.7
Bonds US MtgBkSec A US BD LUX 04/29 USD 24.41 -4.7 11.9 0.0
Bonds World A GL BD LUX 09/15 USD 43.60 3.8 2.2 7.5
Eq. AsiaPac Dual Strategies A AS EQ LUX 09/16 USD 10.55 1.2 8.7 11.4
Eq. China A AS EQ LUX 09/16 USD 23.13 -4.2 3.9 17.6
Eq. Concentrated Euroland A EU EQ LUX 09/15 EUR 87.46 -5.9 -3.2 -7.4
Eq. ConcentratedEuropeA EU EQ LUX 09/15 EUR 28.58 5.8 9.7 -1.1
Eq. Emerging Europe A EU EQ LUX 09/16 EUR 26.51 12.6 29.8 3.7
Eq. Equities Global Energy OT EQ LUX 09/15 USD 16.24 -10.5 -6.2 -10.0
Eq. Euroland A EU EQ LUX 09/15 EUR 10.53 -2.7 2.0 -7.5
Eq. Euroland MidCapA EU EQ LUX 04/30 EUR 14.61 1.4 -45.7 -33.8
Eq. Euroland Small Cap A EU EQ LUX 09/16 EUR 150.22 6.4 8.2 4.4
Eq. EurolandCyclclsA OT EQ LUX 09/15 EUR 18.39 3.4 7.4 -1.5
Eq. EurolandFinancialA OT EQ LUX 09/16 EUR 10.38 -8.2 -12.7 -9.0
Eq. Glbl Emg Cty A GL EQ LUX 09/16 USD 8.92 -7.9 -2.8 3.9
Eq. Global A GL EQ LUX 09/15 USD 27.78 -0.3 6.1 -1.1

Eq. Global Resources A GL EQ LUX 09/15 USD 116.95 7.1 15.8 10.1
Eq. Gold Mines A OT EQ LUX 09/16 USD 36.87 21.7 21.4 39.0
Eq. India A EA EQ LUX 09/16 USD 145.90 11.6 21.9 20.1
Eq. Japan CoreAlpha A JP EQ LUX 09/15 JPY 7011.45 -3.3 -10.4 -8.6
Eq. Japan Sm Cap A JP EQ LUX 09/16 JPY 975.69 -8.8 -14.8 -5.3
Eq. Japan Target A JP EQ LUX 09/16 JPY 1539.93 -6.0 -13.0 -6.2
Eq. Latin America A GL EQ LUX 09/15 USD 118.88 2.3 20.3 9.1
Eq. US ConcenCore A US EQ LUX 09/16 USD 22.65 0.2 6.8 1.9
Eq. US Focused A US EQ LUX 09/15 USD 15.71 -0.9 0.3 -11.8
Eq. US Lg Cap Gr A US EQ LUX 09/16 USD 14.97 -1.9 2.9 -5.5
Eq. US Mid Cap A US EQ LUX 09/16 USD 32.70 9.4 16.1 5.2
Eq. US Multi Strg A US EQ LUX 09/16 USD 21.49 1.0 3.7 -4.8
Eq. US Rel Val A US EQ LUX 09/15 USD 20.57 -0.1 2.8 -5.2
Eq. US Sm Cap Val A US EQ LUX 09/15 USD 15.84 -0.7 -1.6 -13.7
Money Market EURO A EU MM LUX 09/15 EUR 27.46 0.2 0.3 1.2
Money Market USD A US MM LUX 09/15 USD 15.86 0.2 0.2 0.7

n THE NATIONAL INVESTOR
PO Box 47435, Abu Dhabi, UAE Web:www.tni.ae
MENA Real Estate Fund OT OT BMU 09/09 USD 844.65 -12.1 -15.9 -25.9
MENA Special Sits Fund OT OT BMU 08/31 USD 1107.94 2.7 2.1 NS
UAE Blue Chip Fund OT OT ARE 09/09 AED 4.84 -9.3 -18.5 -30.8

n YUKI INTERNATIONAL LIMITED
Tel +44-207-269-0203 www.yukifunds.com

n YMR-N Series
YMR-N Growth Fund JP EQ IRL 09/17 JPY 8626.00 -8.8 -6.8 -11.5
YMR-N Small Cap Fund JP EQ IRL 09/17 JPY 6219.00 -11.3 -16.2 -10.0

n Yuki 77 Series
Yuki 77 General JP EQ IRL 09/17 JPY 5324.00 -13.4 -16.1 -18.1

n Yuki Chugoku Series
Yuki Chugoku Jpn Gen JP EQ IRL 09/17 JPY 6168.00 -9.7 -8.6 -13.4
Yuki Chugoku JpnLowP JP EQ IRL 09/17 JPY 7303.00 -3.2 -13.3 -12.8

n Yuki Hokuyo Japan Series
Yuki Hokuyo Jpn Gen JP EQ IRL 09/17 JPY 4041.00 -13.5 -13.1 -18.5
Yuki Hokuyo Jpn Inc JP EQ IRL 09/17 JPY 4753.00 -9.4 -11.7 -16.7
Yuki Hokuyo Jpn Sm Cap JP EQ IRL 09/17 JPY 4513.00 -11.6 -17.0 -10.8

n Yuki Mizuho Series
Yuki Mizuho Gen Jpn III JP EQ IRL 09/17 JPY 3811.00 -13.8 -14.4 -20.9
Yuki Mizuho Jpn Dyn Gro JP EQ IRL 09/17 JPY 4051.00 -13.2 -15.1 -20.9
Yuki Mizuho Jpn Exc 100 JP EQ IRL 09/17 JPY 5963.00 -14.5 -12.1 -16.4
Yuki Mizuho Jpn Gen JP EQ IRL 09/17 JPY 7866.00 -8.7 -9.3 -13.7
Yuki Mizuho Jpn Gro JP EQ IRL 09/17 JPY 5783.00 -9.0 -11.3 -13.9
Yuki Mizuho Jpn Inc JP EQ IRL 09/17 JPY 7068.00 -7.4 -9.3 -16.6
Yuki Mizuho Jpn Lg Cap JP EQ IRL 09/17 JPY 4597.00 -11.4 -11.6 -16.4
Yuki Mizuho Jpn LowP JP EQ IRL 09/17 JPY 10774.00 -6.8 -13.7 -9.9
Yuki Mizuho Jpn PGth JP EQ IRL 09/17 JPY 6820.00 -14.3 -16.7 -18.6
Yuki Mizuho Jpn SmCp JP EQ IRL 09/17 JPY 6326.00 -11.4 -17.0 -9.1
Yuki Mizuho Jpn Val Sel AS EQ IRL 09/17 JPY 5148.00 -8.9 -11.0 -12.2
Yuki Mizuho Jpn YoungCo AS EQ IRL 09/17 JPY 2281.00 -16.3 -27.0 -17.2

n Yuki Shizuoka Japan Series
Yuki Shizuoka General Japan JP EQ IRL 09/17 JPY 4951.00 -8.7 -9.4 -14.5
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Making bets on gambling
European firms could benefit if U.S. legalizes some online wagering

Online gambling has grown rap-
idly in the past 10 years, and a
planned merger between the U.K.’s
PartyGaming PLC and Austria’s
Bwin Interactive Entertainment
AG would create a gambling com-
pany with an estimated $885 million
in revenue.

But the “whale” for online gam-
bling has always been the U.S. Un-
like in the U.K., where bookmakers
line the high street, gambling is
highly proscribed in the U.S. And
online gambling has been illegal
ever since the October 2006 passage
of the Unlawful Internet Gambling
and Enforcement Act.

With the U.S. government facing
fiscal challenges, moves to legalize
aspects of online gambling have
started to gather pace. On July 28,
the Internet Gambling Regulation,
Consumer Protection, and Enforce-
ment Act passed the House Finan-
cial Services Committee, meaning it
could be voted on in the full House.
Congress’s Joint Committee on Tax-
ation estimates that legalized online
gambling could raise more than $40
billion in tax revenue over a decade.

This tax-revenue opportunity can
no longer be ignored, said Bill
Lerner, an analyst at Union Gaming
in Las Vegas. “It’s a matter of when
it will happen, not if,” he said.

The advance of the bill out of
committee comes after years of hag-
gling. Given the political environ-

ment in the U.S., the bill isn’t ex-
pected to go much further this year.
And, if Republicans gain control of
the House in the November midterm
elections, the bill, primarily backed
by Democrats, may languish.

Still, with many sites, such as
Full Tilt Poker and PokerStars, oper-
ating in the U.S. despite the gam-
bling act, the government may move
in the coming year or two to carve
out exceptions to the sweeping anti-
online-gambling law for so-called
skill games, such as poker.

PartyGaming’s shares fell nearly
70% when it exited the U.S. market
after the gambling act passed. But
online-gambling operators outside
the U.S. reoriented themselves to fo-
cus on non-U.S. markets.

One risk in U.S. legalization for
European online-gambling opera-
tions would be the likely entry into
the online market by Las Vegas ca-
sino behmoths. Las Vegas Sands
(market value $19 billion), Wynn
Resorts ($10 billion) and MGM Re-
sorts ($4 billion) all dwarf the main
European players.

“Although this could be good for
foreign players, it would mean cred-
itable [domestic] competitors will
appear overnight,” which would
make it tougher for foreign players
to get their foot in the market, said
Daniel Pasini, portfolio manager of
ACPI Investment Managers

Analyst Simon Davies at Collins
Stewart said Italy’s Lottomatica
would benefit if online gambling
were legalized in the U.S., due to its
acquisition of Gtech, a U.S. gambling
company.

“The PartyGaming/Bwin entity
will also benefit” due to size and
product offerings, Mr. Davies said.
“In order for other European play-
ers to benefit from U.S. legislation,
they would need to offer business-
to-business software to U.S. compa-
nies via joint ventures. It would be
expensive to enter the U.S. market,
so operators would have merge in
order to benefit.”

BY ISHAQ SIDDIQI
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U.K.’s financial sector
shuns Labour Party

In the U.K., a sharp divide has
emerged in the support for the
three main political parties from the
financial-services sector in the two
months that followed the general
election in May.

The Conservative Party, which
came to power for the first time in
13 years, received a total of just
over £1 million, about $1.6 million,
from donors identified as financiers
or financial firms in the eight weeks
that followed May 6.

In contrast, the Labour Party had
a dire showing from the financial
sector. It received a single donation
from a financial backer—just
£25,000 from Kevin McGrath, man-
aging director of F&C REIT Asset
Management and Labour candidate
for the 2009 European parliamen-
tary election.

The Liberal Democrats, who up-
set many of their grass-roots sup-
porters when leader Nick Clegg
agreed to sign up for a coalition
government with the Conservatives,
had larger support from financial
and business figures—with
£291,000, although that came from
just four donors.

The figures were collated after
financial individuals and companies
were identified from a register of
donations to political parties pub-
lished by the Electoral Commission
last month.

In total, the Conservative Party
received £3,719,520 during this pe-

riod, meaning that 28% of all its
post-election donations came from
individuals and companies from the
financial-services sector.

The non-financial business sec-
tor, meanwhile, contributed the
lion’s share of the party’s donations,
with £1,812,971 of funds, accounting
for almost half of the total. This was
nearly twice as much as from finan-
cial firms, although the funds came
from a larger number of back-
ers—70, compared with 33 known fi-
nanciers and financial companies.

The lack of financial backing to
Labour comes after it moved into
opposition in May for the first time
since 1997, when the former prime
minister, Tony Blair, courted the
world of business.

Labour’s financial turnout after
the May election doesn’t include
£9,500 in services provided by ac-
countancy firm Pricewater-
houseCoopers, or £30,875 of spon-
sorship from Bloomberg Tradebook,
a global agency broker. Both have
provided similar sponsorship and
services to other parties in the past.

Donors to the Conservatives,
meanwhile, comprise some big
names from the financial world.
They include Michael Farmer,
founder of RK Capital Management,
who donated £258,000; Moore Eu-
rope Capital Management, founded
by top hedge-fund manager Louis
Bacon, which gave £200,000; and
Michael Hintze, the head of CQS
Management, who gave £123,000.

—More at efinancialnews.com

BY MARYAM OMIDI
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Rethinking like a start-up
Alcatel-Lucent CEO sheds businesses, pushes workers at the telecom equipment giant to shed their ‘silo mentality’

PARIS—Two years after taking over as
Alcatel-Lucent’s chief executive, Ben Ver-
waayen swapped a sprawling office with
leather sofas and framed paintings in cen-
tral Paris for a small white room near the
staff coffee machine.

It’s a new office for a new way of think-
ing: global telecom equipment giant Alcatel-
Lucent needs to act more like a start-up,
Mr. Verwaayen says, and less like a slow-
moving behemoth.

“Being big is not the aim,” says the 58-
year-old Dutchman as he sips coffee from a
cardboard cup. “On the outside we have to
look like a sophisticated, long-term com-
pany, but inside we need the feel and en-
ergy of a start-up.”

Since his arrival, he has focused Alcatel-
Lucent on equipment that delivers high-
speed broadband connections and services
to help telecommunications operators man-
age data traffic—from voice to video—that
zips across their networks.

In particular, he is banking on Long
Term Evolution—a fourth-generation, or 4G,
wireless technology that allows fast down-
loads to mobile phones. Alcatel is conduct-
ing 50 trials with telecommunications oper-
ators and has signed seven contracts
including one with AT&T Inc. He wants Al-
catel-Lucent to be among the top-three in
the market as LTE rolls out in the coming

years.
He says he is confident that demand for

high-tech equipment in the U.S. and China
will spur a long-term revival at the group.

“The easy part is done. The strategy is in
place. Now you have to embed it into a
model that not only delivers a recovery but
is sustainable.” By 2011 the company will be
“normal” and profitable, he predicts.

Under Mr. Verwaayen’s stewardship, the
group has recorded a profit in only two
quarters of the past eight. Some critics say
that Mr. Verwaayen hasn’t yet done enough
to cut unprofitable product lines and inte-
grate its wide portfolio of businesses, which
range from fixed line to wireless networks.

“We just can’t see Alcatel Lucent making
a profit because it is still made up of lots of
little businesses with no real scale,” says Ri-
chard Windsor, an analyst at Nomura.

The global telecom equipment market is
set to grow to €150 billion by 2013 from
€133 billion in 2009, according to Idate, a
French research group. But there are cur-
rently around eight equipment makers
fighting for their slice of that market. The
competition has forced down prices, while
forcing vendors to spend heavily on devel-
oping the latest cutting edge technologies.

“There is just too much overlap,” says
Sylvain Fabre, an analyst at market-re-
search firm Gartner Inc. “Everyone is doing
the same R&D and network roll outs. It’s
just very inefficient.”

Alcatel-Lucent was born out of a hope to
share resources. France’s Alcatel SA and the
U.S.-based Lucent Technologies Inc. merged

in 2006, hoping to achieve economies of
scale, pool research and development re-
sources and increase their global presence.

But managers clashed over strategy and
transatlantic integration proved slow. At
the same time, telecommunications opera-
tors tightened their budgets. The merged
company lost money every year, and by
2008, its market capitalization had shriv-
eled to about $6 billion, from a premerger
level of $35.6 billion.

That year, Mr. Verwaayen—a former
public relations man—arrived in Paris. His
priority, he says, was to create a “winning
mentality” at the company. Mr. Verwaayen
quickly understood that he had to plunge
into the local culture if he was to be taken
seriously. His exotically accented French is
fluent, aside from an occasional grammar
mistake.

His path to Alcatel-Lucent has been far
from direct. Heavily involved in student pol-
itics, he started a trade union for soldiers
when he was doing his military service. His

first corporate position was in public rela-
tions for conglomerate ITT Corp. In 1988 he
became a managing director of Dutch PTT
Telecom, the state owned forerunner of to-
day’s Royal KPN NV, where he stayed for
nine years, before moving to Lucent Tech-
nologies as chief operating officer in 1997,
and to U.K telecom company BT Group PLC
in 2002 as CEO. An Anglophile, he has not
cut his U.K. links in moving to France, re-
maining head of the Confederation of Brit-
ish Industry’s climate-change panel.

Sitting in another small white office,
Philippe Camus, Alcatel Lucent’s chairman,
later describes Mr. Verwaayen as “rather
hyperactive.”

“When I came from the outside [this
company] was advertised as the battle be-
tween the Americans and the French,” says
Mr. Verwaayen. In reality, “It was worse. It
was the silo mentality of tech people in
their own little worlds.”

Mr. Verwaayen quickly put Alcatel-Lu-
cent on a diet, reducing costs by €950 mil-
lion ($1.24 billion) in 2009. He disclosed a
plan to get rid of 1,000 managers and cut
hundreds of products that were unprofit-
able to maintain because the technology
was out-of-date and demand for them was
waning.

Last year there were rumors that Alca-
tel-Lucent would join forces with another
player in the market. But Mr. Verwaayen
dismisses the idea of another merger.

“I don’t think that you can buy yourself
into a better position,” he says. “Those
mega-deals result in mega-headaches.”

BY MAX COLCHESTER

Ben Verwaayen, who has headed Alcatel-Lucent for two years, says, ‘The easy part is done. The strategy is in place.’ By 2011 the struggling company will be ‘normal’ and profitable, he predicts.

Reuters

[ Ben Verwaayen ]

Mr. Verwaayen dismisses the idea of
another merger. ‘I don’t think that
you can buy yourself into a better
position,’ he says. ‘Those mega-deals
result in mega-headaches.’
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For information about listing your funds, please contact: Justin Jones tel: +44 0203 426 1167; email: justin.jones@dowjones.com

Data as shown is for information purposes only. No offer is being made by
Morningstar, Ltd. or this publication. Funds shown aren’t registered with the
U.S. Securities and Exchange Commission and aren’t available for sale to United
States citizens and/or residents except as noted. Prices are in local currencies.
All performance figures are calculated using the most recent prices available.
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n ALLIANCE BERNSTEIN
www.alliancebernstein.com/investments Tel. +800 2263 8637
Am Blend Portfolio A US EQ LUX 09/16 USD 10.05 -3.1 -0.2 -5.4
Am Blend Portfolio I US EQ LUX 09/16 USD 11.88 -2.8 0.3 -4.7
Am Growth A US EQ LUX 09/16 USD 29.36 -6.0 0.7 0.9
Am Growth B US EQ LUX 09/16 USD 24.51 -6.7 -0.3 -0.1
Am Growth I US EQ LUX 09/16 USD 32.73 -5.5 1.5 1.7
Am Income A US BD LUX 09/16 USD 8.91 9.8 13.7 12.0
Am Income A2 US BD LUX 09/16 USD 20.96 10.1 13.7 12.0
Am Income B US BD LUX 09/16 USD 8.91 9.3 12.9 11.1
Am Income B2 US BD LUX 09/16 USD 17.98 9.6 12.9 11.2
Am Income I US BD LUX 09/16 USD 8.91 10.2 14.3 12.7
Emg Mkts Debt A GL BD LUX 09/16 USD 16.66 11.6 15.7 17.2
Emg Mkts Debt A2 GL BD LUX 09/16 USD 22.51 11.9 15.7 17.2

Emg Mkts Debt B GL BD LUX 09/16 USD 16.66 11.0 14.7 16.1
Emg Mkts Debt B2 GL BD LUX 09/16 USD 21.53 11.2 14.6 16.1
Emg Mkts Debt I GL BD LUX 09/16 USD 16.66 12.0 16.3 17.8
Emg Mkts Growth A GL EQ LUX 09/16 USD 35.68 3.0 13.6 8.8
Emg Mkts Growth B GL EQ LUX 09/16 USD 30.03 2.2 12.5 7.7
Emg Mkts Growth I GL EQ LUX 09/16 USD 39.78 3.6 14.5 9.6
Eur Income A EU BD LUX 09/16 EUR 6.95 9.4 13.9 11.8
Eur Income A2 EU BD LUX 09/16 EUR 14.13 9.8 14.0 11.9
Eur Income B EU BD LUX 09/16 EUR 6.95 8.9 13.2 11.1
Eur Income B2 EU BD LUX 09/16 EUR 13.07 9.2 13.1 11.1
Eur Income I EU BD LUX 09/16 EUR 6.95 9.8 14.4 12.4
Eur Strat Value A EU EQ LUX 09/16 EUR 8.73 2.3 3.4 -6.1
Eur Strat Value I EU EQ LUX 09/16 EUR 8.98 2.7 4.2 -5.3
Eur Value A EU EQ LUX 09/16 EUR 9.37 1.8 3.7 -3.1
Eur Value B EU EQ LUX 09/16 EUR 8.56 1.2 2.6 -4.0
Eur Value I EU EQ LUX 09/16 EUR 10.89 2.5 4.6 -2.2
EuroZone Strat Val AX EU EQ LUX 09/16 EUR 7.58 7.8 9.2 0.1
EuroZone Strat Val BX EU EQ LUX 09/16 EUR 6.77 7.1 8.1 -0.9
EuroZone Strat Val IX EU EQ LUX 09/16 EUR 8.31 8.3 10.1 0.9
Gl Balanced (Euro) A EU BA LUX 09/16 USD 15.40 NS NS NS
Gl Balanced (Euro) B EU BA LUX 09/16 USD 14.90 NS NS NS
Gl Balanced (Euro) C EU BA LUX 09/16 USD 15.24 NS NS NS
Gl Balanced (Euro) I EU BA LUX 09/16 USD 15.75 NS NS NS
Gl Balanced A US BA LUX 09/16 USD 16.50 0.1 2.4 -0.1
Gl Balanced B US BA LUX 09/16 USD 15.57 -0.6 1.3 -1.1
Gl Balanced I US BA LUX 09/16 USD 17.19 0.6 3.1 0.6
Gl Bond A US BD LUX 09/16 USD 9.66 7.3 9.5 9.2
Gl Bond A2 US BD LUX 09/16 USD 17.21 7.5 9.5 9.1
Gl Bond B US BD LUX 09/16 USD 9.66 6.7 8.5 8.1
Gl Bond B2 US BD LUX 09/16 USD 14.96 6.7 8.3 8.0
Gl Bond I US BD LUX 09/16 USD 9.66 7.7 10.1 9.8
Gl Conservative A US BA LUX 09/16 USD 14.97 2.3 4.1 3.1

Gl Conservative A2 US BA LUX 09/16 USD 17.31 2.2 4.2 3.1
Gl Conservative B US BA LUX 09/16 USD 14.97 1.6 3.2 2.1
Gl Conservative B2 US BA LUX 09/16 USD 16.33 1.5 3.2 2.1
Gl Conservative I US BA LUX 09/16 USD 15.05 2.7 5.0 4.0
Gl Eq Blend A GL EQ LUX 09/16 USD 11.08 -5.0 -2.6 -7.4
Gl Eq Blend B GL EQ LUX 09/16 USD 10.33 -5.7 -3.5 -8.4
Gl Eq Blend I GL EQ LUX 09/16 USD 11.76 -4.4 -1.8 -6.7
Gl Growth A GL EQ LUX 09/16 USD 40.56 -3.2 0.7 -7.1
Gl Growth B GL EQ LUX 09/16 USD 33.62 -3.9 -0.3 -8.0
Gl Growth I GL EQ LUX 09/16 USD 45.29 -2.7 1.5 -6.3
Gl High Yield A US BD LUX 09/16 USD 4.57 11.2 19.5 14.6
Gl High Yield A2 US BD LUX 09/16 USD 10.34 11.7 19.5 14.6
Gl High Yield B US BD LUX 09/16 USD 4.57 10.4 18.3 13.2
Gl High Yield B2 US BD LUX 09/16 USD 16.51 11.0 18.4 13.4
Gl High Yield I US BD LUX 09/16 USD 4.57 11.6 20.2 15.4
Gl Thematic Res A GL EQ LUX 09/16 USD 14.92 1.3 3.5 12.4
Gl Thematic Res B GL EQ LUX 09/16 USD 12.96 0.5 2.5 11.4
Gl Thematic Res I GL EQ LUX 09/16 USD 16.73 1.8 4.3 13.4
Gl Value A GL EQ LUX 09/16 USD 10.44 -6.3 -5.3 -7.6
Gl Value B GL EQ LUX 09/16 USD 9.52 -7.0 -6.2 -8.5
Gl Value I GL EQ LUX 09/16 USD 11.16 -5.8 -4.5 -6.9
India Growth A EA EQ LUX 09/16 USD 146.62 15.5 29.9 NS
India Growth AX EA EQ LUX 09/16 USD 128.42 15.8 30.3 23.9
India Growth B EA EQ LUX 09/16 USD 152.51 14.7 28.6 NS
India Growth BX EA EQ LUX 09/16 USD 109.00 14.9 29.0 22.6
India Growth I EA EQ LUX 09/16 USD 133.56 16.2 31.0 24.4
Int'l Health Care A OT EQ LUX 09/16 USD 131.22 -4.5 2.6 -5.1
Int'l Health Care B OT EQ LUX 09/16 USD 109.90 -5.2 1.6 -6.0
Int'l Health Care I OT EQ LUX 09/16 USD 144.19 -4.0 3.5 -4.3
Int'l Technology A OT EQ LUX 09/16 USD 112.92 2.3 11.1 2.9
Int'l Technology B OT EQ LUX 09/16 USD 97.15 1.6 9.9 1.8
Int'l Technology I OT EQ LUX 09/16 USD 127.33 2.9 11.9 3.7

Japan Blend A JP EQ LUX 09/16 JPY 5520.00 -8.4 -8.4 -12.9
Japan Growth A JP EQ LUX 09/16 JPY 5206.00 -11.4 -12.0 -15.2
Japan Growth I JP EQ LUX 09/16 JPY 5388.00 -10.9 -11.3 -14.5
Japan Strat Value A JP EQ LUX 09/16 JPY 5849.00 -4.4 -3.7 -10.6
Japan Strat Value I JP EQ LUX 09/16 JPY 6038.00 -3.9 -3.0 -9.9
Real Estate Sec. A OT EQ LUX 09/16 USD 15.48 7.9 8.6 -2.4
Real Estate Sec. B OT EQ LUX 09/16 USD 14.04 7.0 7.4 -3.4
Real Estate Sec. I OT EQ LUX 09/16 USD 16.73 8.5 9.4 -1.6
Short Mat Dollar A US BD LUX 09/16 USD 7.35 3.0 6.3 2.5
Short Mat Dollar A2 US BD LUX 09/16 USD 10.10 3.2 6.3 2.5
Short Mat Dollar B US BD LUX 09/16 USD 7.35 2.7 5.8 2.1
Short Mat Dollar B2 US BD LUX 09/16 USD 10.02 2.9 5.8 2.1
Short Mat Dollar I US BD LUX 09/16 USD 7.35 3.4 6.9 3.1
US Thematic Portfolio A EUR H US EQ LUX 09/16 EUR 15.80 NS NS NS
US Thematic Portfolio B EUR H US EQ LUX 09/16 EUR 15.77 NS NS NS
US Thematic Portfolio C EUR H US EQ LUX 09/16 EUR 15.78 NS NS NS
US Thematic Portfolio I EUR H US EQ LUX 09/16 EUR 15.82 NS NS NS
US Thematic Research A US EQ LUX 09/16 USD 8.78 2.9 7.3 -0.4
US Thematic Research B US EQ LUX 09/16 USD 8.02 2.2 6.2 -1.4
US Thematic Research I US EQ LUX 09/16 USD 9.50 3.5 8.2 0.4

n BANC INTERNACIONAL D'ANDORRA. BANCA MORA.
Avgd. Meritxell 96, Andorra la Vella. Andorra. Ph. +376.884884 www.bibm.ad
Andfs. Anglaterra UK EQ AND 09/16 GBP 8.23 -0.2 5.1 5.3
Andfs. Borsa Global GL EQ AND 09/16 EUR 6.22 -4.2 -0.2 -7.7
Andfs. Emergents GL EQ AND 09/16 USD 16.87 -2.8 6.0 9.2

FUND SCORECARD
Global Non-Trend
Funds that have a non-trend following strategy or fundamental, macro-view strategies. Invest across all
asset classes and markets (global macro, counter-trend, etc.). Ranked on % total return (dividends
reinvested) in U.S. dollars for one year ending September 17, 2010

Leading 10 Performers
FUND FUND LEGAL % Return in $US **
RATING * NAME FUND MGM'T CO. CURR. BASE YTD 1-YR 2-YR 5-YR

2 Friedberg Friedberg CADCAN 48.27 60.87 NS NS
Currency Mercantile Group Ltd

5 BOND&FX Fund BEAM Bayesian USDUSA 39.49 45.26 26.94 11.88
Efficient Asset Manat, LLC

NS Equity Index Stratford Capital USDUSA 86.06 36.59 49.30 NS
Program Management, Inc.

5 Friedberg Friedberg USDCYM 22.71 33.48 31.97 20.08
Global Macro Hedge Fund Ltd Mercantile Group Ltd

NS GCM Global Gables Capital USDUSA 24.17 29.98 NS NS
FX Management, Inc

NS The 36 South 36 South USDCYM 16.67 25.64 NS NS
Fund SPC Ltd Cullinan SPC Investment Managers Limited

3 CWB Managed Tricycle Capital CADCAN 12.19 24.99 12.84 4.33
Futures Notes Series N-9 Corporation

NS Victory Victory Asset USDCYM 18.23 24.03 NS NS
Arcadia Fund Class A USD Management AG

NS Optimum Newport Private USDUSA 18.62 23.96 17.80 NS
Income Program Capital, LLC

5 Friedberg Friedberg USDCAN 17.76 23.16 NS NS
Global Macro Hedge Fund U$ Mercantile Group Ltd

NOTE: Changes in currency rates will affect performance and rankings. Source: Morningstar, Ltd
KEY: ** 2YR and 5YR performance is annualized 1 Oliver’s Yard, 55-71 City Road
NA-not available due to incomplete data; London EC1Y 1HQ United Kingdom
NS-fund not in existence for entire period www.morningstar.co.uk; Email: mediaservice@morningstar.com

Phone: +44 (0)203 107 0038; Fax: +44 (0)203 107 0001
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12-month and 2-year returns may be calculated over 11- and 23-month periods
pending receipt and publication of the last month end price.
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n ALEXANDRA INVESTMENT MANAGEMENT
Alexandra Convertible Bond Fund I, Ltd. (Class A) OT OT VGB 07/30 USD 2135.40 26.3 57.1 NS

n D'AURIOL FUNDS WWW.DAURIOL.BIZ
2 FUNDS OF FUNDS OF HEDGE FUNDS
D'Auriol Alt Non-Lev A EU OT CYM 07/30 EUR 98.78 -2.2 -0.4 -10.9
D'Auriol Opp F3 EUR EU MM CYM 06/30 EUR 946.10 -4.3 -4.6 -15.6

n HERMITAGE CAPITAL MANAGEMENT LTD.
Tel: +7501 258 3160 www.hermitagefund.com
The Hermitage Fund GL EQ JEY 03/12 USD 963.12 4.5 105.6 -23.2

n HORSEMAN CAPITAL MANAGEMENT LTD.
T: +44(0)20 7838 7580, F: +44(0) 20 7838 7590, www.horsemancapital.com
Horseman EmMkt Opp EUR GL EQ USA 01/31 EUR 187.60 -23.2 -21.7 -7.7
Horseman EmMkt Opp USD GL EQ USA 01/31 USD 194.78 -24.5 -22.7 -9.1
Horseman EurSelLtd EUR EU EQ GBR 08/31 EUR 189.98 -2.6 3.2 -3.8
Horseman EurSelLtd USD EU EQ GBR 08/31 USD 200.19 -0.8 4.9 -3.4
Horseman Glbl Ltd EUR GL EQ CYM 08/31 USD 356.19 -3.9 -8.7 -6.7
Horseman Glbl Ltd USD GL EQ CYM 08/31 USD 356.19 -3.9 -8.7 -6.7

n HSBC ALTERNATIVE INVESTMENTS LIMITED
T +44 20 7860 3074 F + 44 20 7860 3174 www.hail.hsbc.com
HSBC Absolute Companies
Global Absolute OT OT GGY 03/31 GBP 1.11 2.9 16.5 0.6
Global Absolute EUR OT OT GGY 05/13 EUR 1.56 2.8 14.2 NS

Global Absolute USD OT OT GGY 03/31 USD 2.05 2.8 15.2 0.3

n HSBC ALTERNATIVE STRATEGY FUND
Special Opp EUR OT OT CYM 08/31 EUR 89.13 -2.9 5.8 -8.7
Special Opp Inst EUR OT OT CYM 08/31 EUR 84.59 -2.5 6.5 -8.3
Special Opp Inst USD OT OT CYM 08/31 USD 96.21 -2.4 6.8 -6.3
Special Opp USD OT OT CYM 08/31 USD 93.78 -2.8 6.1 -7.0

n HSBC Portfolio Selection Fund
GH Fund AP OT OT GGY 04/30 EUR 120.82 3.5 -13.4 -3.8
GH Fund CHF Hdg OT OT GGY 08/31 CHF 109.96 -0.7 2.3 -3.1
GH Fund EUR Hdg (Non-V) OT OT GGY 04/30 EUR 109.43 2.9 -15.9 -5.9
GH Fund GBP Hdg OT OT GGY 08/31 GBP 131.72 -0.3 3.1 -2.9
GH Fund Inst USD OT OT GGY 07/30 USD 111.21 -0.2 4.0 NS
GH FUND S EUR OT OT CYM 08/31 EUR 128.58 0.4 4.2 -1.9
GH FUND S GBP OT OT GGY 08/31 GBP 133.52 0.6 4.4 -1.8
GH Fund S USD OT OT CYM 08/31 USD 150.77 0.4 4.2 -0.4
GH Fund USD OT OT GGY 08/31 USD 272.27 -0.5 2.8 -1.8
Hedge Investments OT OT JEY 08/31 USD 139.81 NS NS -1.0
Leverage GH USD OT OT GGY 08/31 USD 117.42 -2.5 3.4 -7.5
MultiAdv Arb CHF Hdg OT OT JEY 08/31 CHF 95.57 1.1 4.7 -5.7
MultiAdv Arb EUR Hdg OT OT JEY 08/31 EUR 104.43 1.4 5.4 -5.2
MultiAdv Arb GBP Hdg OT OT JEY 08/31 GBP 112.74 1.5 5.6 -5.6
MultiAdv Arb S EUR OT OT CYM 08/31 EUR 112.67 2.3 6.8 -4.1
MultiAdv Arb S GBP OT OT CYM 08/31 GBP 118.10 2.4 7.0 -4.3
MultiAdv Arb S USD OT OT CYM 08/31 USD 128.69 2.2 6.8 -2.6
MultiAdv Arb USD OT OT JEY 08/31 USD 196.68 1.3 5.4 -3.7

n HSBC Uni-folio
Asian AdbantEdge EUR OT OT JEY 08/31 EUR 96.83 -2.5 -1.3 -3.1
Asian AdvantEdge OT OT JEY 08/31 USD 177.90 -2.6 -1.2 -1.9
Emerg AdvantEdge OT OT JEY 08/31 USD 164.76 -1.6 2.8 -3.4
Emerg AdvantEdge EUR OT OT JEY 08/31 EUR 91.56 -1.8 2.6 -5.3
Europ AdvantEdge EUR OT OT JEY 08/31 EUR 128.25 -3.3 0.1 -1.8
Europ AdvantEdge USD OT OT JEY 08/31 USD 135.97 -3.6 0.1 -1.0
Real AdvantEdge EUR OT OT JEY 08/31 EUR 102.32 -5.4 -2.4 NS
Real AdvantEdge USD OT OT JEY 08/31 USD 102.73 -5.2 -2.0 NS
Trading Adv JPY OT OT GGY 07/30 JPY 9414.60 2.1 -1.0 NS
Trading AdvantEdge OT OT GGY 08/31 USD 143.65 2.4 -0.9 0.9
Trading AdvantEdge EUR OT OT GGY 08/31 EUR 130.14 2.2 -1.3 1.0
Trading AdvantEdge GBP OT OT GGY 08/31 GBP 138.20 2.7 -0.6 1.7

n MERIDEN GROUP
Tel: + 376 741 175 Fax: + 376 741 183 Email: meriden@meriden-ipm.com
Antanta Combined Fund EE EQ AND 09/10 USD 395.19 7.2 28.2 -11.9
Antanta MidCap Fund EE EQ AND 09/10 USD 779.37 9.8 41.4 -17.0
Meriden Opps Fund GL OT AND 09/15 EUR 45.36 -24.4 NS -33.6
Meriden Protective Div GL EQ AND 09/01 EUR 79.14 NS NS NS

n OTHER FUNDS
For information about these funds, please contact us on Tel: +44 (0) 207 842 9694/9633
Medinvest Plc Dublin OT OT IRL 06/30 USD 1481.20 NS 1.3 -4.4

n WINTON CAPITAL MANAGEMENT LTD
Tel: +44 (0)20 7610 5350 Fax: +44 (0)20 7610 5301
Winton Evolution EUR Cls H GL OT CYM 07/30 EUR 1004.66 9.7 12.8 NS
Winton Evolution GBP Cls G GL OT CYM 07/30 GBP 1010.99 9.9 13.2 NS
Winton Evolution USD Cls F GL OT CYM 07/30 USD 1275.21 9.7 13.0 4.3
Winton Futures EUR Cls C GL OT VGB 07/30 EUR 204.32 8.9 12.8 7.5
Winton Futures GBP Cls D GL OT VGB 07/30 GBP 220.96 8.9 13.1 8.0
Winton Futures JPY Cls E GL OT VGB 07/30 JPY 14456.69 10.2 13.8 6.5
Winton Futures USD Cls B GL OT VGB 07/30 USD 726.24 8.8 12.9 7.2

INDICES
NAV ——————%RETURN ——————

FUND NAME GF DATE CR NAV 1-WK 1-MO 1-Q 1-YR 2-YR

n ARIX ABSOLUTE RETURN INVESTABLE INDEX
Feri Institutional Advisors, www.feri.de

ARIX Composite Gross USD OT OT GBR 08/31.00 USD1405.89 7.4 -12.7 -6.5

India’s Sahara
in early talks
to buy MGM

Indian conglomerate Sahara In-
dia Pariwar is in exploratory talks
on acquiring beleaguered movie stu-
dio Metro-Goldwyn-Mayer Inc. for
more than $2 billion, said a person
familiar with the matter.

This person cautioned that the
talks were at an early stage, and that
MGM and its stakeholders haven’t
yet shown substantial interest in do-
ing a deal with Sahara, a Lucknow-
based company whose businesses,
according to its website, include TV
and film.

The discussions come as credi-
tors prepare to take over MGM in a
streamlined bankruptcy next month
and turn management over to Gary
Barber and Roger Birnbaum, co-
heads of Spyglass Entertainment,
a film company that co-financed
such recent releases as “Dinner for
Schmucks” and “Invictus.”

MGM declined to comment. A Sa-
hara representative said discussions
were on but it was too early to com-
ment on the issue.

MGM owes creditors about $4
billion and recently won a seventh
reprieve on debt payments until Oct.
29. The studio’s debt is largely held
by hedge funds that purchased
pieces of the studio’s bank obliga-
tions around 60 cents on the dollar,
implying a valuation of about $2.4
billion.

Sahara would likely have to top
that number to garner substantial

interest from creditors, who have a
big say in how MGM is restructured.

MGM’s creditors have spent the
past several months ironing out a
deal with Spyglass. Messrs. Barber
and Birnbaum have signed a letter of
intent to manage MGM once it
emerges from bankruptcy and would
be entitled to break-up fees should
the studio pursue a different deal,

other people familiar with the mat-
ter said.

MGM owns the rights to the
James Bond franchise and half the
rights to a pair of coming “Hobbit”
movies that would be prequels to
the “Lord of the Rings” trilogy.

—Lauren A.E. Schuker,
Amol Sharma and Eric Bellman

contributed to this article.

BY MIKE SPECTOR

Della Casa presses
case for Bordeaux

Andrew della Casa, director of
the Wine Investment Fund, tells
The Wall Street Journal how to
gain a full-bodied return from Bor-
deaux.

WSJ: What makes fine wine a
good pick?

Mr. della Casa: An investment in
Bordeaux wine has consistently

been low risk, cer-
tainly when risk is
defined as standard
deviation and when
comparing the Liv-ex

100 (the benchmark fine wine index)
to U.K. and U.S. stock markets. On
the Sharpe ratio, which combines
absolute performance with price
volatility to assess risk, fine wine
returns are superior even to those
of gold and oil. This is a result of
average annualized returns of 15%
over the medium to long term, com-
bined with its characteristic low
volatility.

WSJ: What makes it outperform
other tangible asset classes?

Mr. della Casa: Where else do
you have a perfect inverse supply
curve, where, no matter how good
the vintage, once bottled, the num-
ber of bottles can only reduce,
through consumption, and cannot
be replaced? And while supply is de-
creasing, demand actually increases
because, as the wine matures, it im-
proves.

WSJ: Can you give specific ex-
amples?

Mr. della Casa: We are cur-
rently buying Haut Brion, which
has been the weakest performer of
Bordeaux’s five “first growths” in
the rising market to date. From the
end of December 2008 to end July
2010, a basket of Haut Brion vin-
tages rose in price by around 23%,
compared to around 33% for Mar-
gaux, 40% for Latour, 49% for Mou-
ton and 113% for Lafite. Since the
quality of Haut Brion is unques-
tioned, it seems only a matter of
time before the gap in performance
is closed. We recommend the 1990
and 1998, which are both entering
a period of optimum drinking—at
which point demand rises and sup-
ply falls.

BY TARA LOADER WILKINSON

Andrew della Casa
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