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Ahmadinejad calls for renewal
of negotiations with U.S.
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Ban stays in place on gays
serving openly in military
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The Quirk

Interlopers run amok: When
the guys crash road races for
women. Page 33

Editorial
& Opinion

It’s time to start imitating
the Swedish economic model.
Page 13

Cranes remove debris of a collapsed bridge at the Jawaharlal Nehru stadium in New Delhi, site of the
Commonwealth Games, which are due to open on Oct. 3. At least 25 workers were hurt in Tuesday’s
collapse as problems continue to pile up for the Indian organizers. Related article on page 3

Another calamity for India’s showpiece Games Cautious Fed
shows unease
over economy

WASHINGTON—The Fed-
eral Reserve hinted it’s be-
coming uneasy about the out-
look for the U.S. economy, but
deferred taking any new steps
to boost the recovery amid in-
tense internal debate about
what to do next.

Suggesting more bond pur-
chases to stimulate growth
could soon take place, Fed of-
ficials said at the end of their
one-day policy meeting they
are uncomfortable with the
recent, very low levels of in-
flation, adding they expect
the economy’s recovery from
a deep recession to be modest
in the near term.

“Measures of underlying
inflation are currently at lev-
els somewhat below those the
Committee judges most con-
sistent, over the long run,
with its mandate to promote
maximum employment and
price stability,” Fed officials
said.

Central bank officials said
in a statement they are “pre-
pared to provide additional
accommodation if needed to
support the economic recov-
ery and to return inflation,
over time, to levels consistent
with its mandate.”

To combat the recession
that started in December
2007 and ended in June 2009,
the Fed first slashed short-
term interest rates close to
zero. When that wasn’t
enough, the U.S. central bank
bought $1.7 trillion in mainly
mortgage-backed securities, a
move that helped to keep
mortgage and other long-term
borrowing rates low.

Economic reports since the
August meeting have pointed
to a growth pace that remains
sluggish. Inflation net of vola-
tile food and energy prices
last month was below 1%,
which is well below the Fed’s
informal target of between
1.5% and 2%.

Unemployment is expected
to remain close to 9% at the
end of next year, according to
the latest Wall Street Journal
survey of economists con-
ducted Sept. 3-7. Three in five
economists predicted the Fed
would resume buying bonds
to stimulate growth.

The fading boost from the
fiscal stimulus and growing
business uncertainty about
taxes and regulation are ex-
pected to keep the economy
growing below trend in 2011.

The Fed’s latest June fore-
casts see the economy grow-
ing by more than 3.5% in 2011.

That compares with private-
sector economists’ predic-
tions, made earlier this
month, that the economy
would grow by 2.8% next year.
The Fed will update its projec-
tions at its Nov. 2-3 meeting.

Fed Chairman Ben Ber-
nanke said Aug. 27 that the
central bank will do what it
takes to support an economic
recovery that lost momentum
before the summer. Mr. Ber-
nanke indicated he would fa-
vor additional purchases of
U.S. Treasurys to kick-start
the economy. He said he’s still
weighing different views on
what might prompt new Fed
action.

Some Fed officials—like
San Francisco Fed President
Janet Yellen, who is awaiting
Senate confirmation to be-
come Mr. Bernanke’s No. 2
—would likely favor more
bond purchases since unem-
ployment is well above the
Fed’s long-run target of be-
tween 5% and 6%.

But another camp, headed
by Kansas City Fed President
Thomas Hoenig, doubts that
new asset purchases would do
much to lift the economy and
fears it might cause inflation
further down the road be-
cause more money would flow
into the economy.

BY LUCA DI LEO
AND TOM BARKLEY

Associated Press

U.K.’s Cable plans review of mergers, pay
U.K. Business Secretary

Vince Cable on Wednesday
plans to announce a review
of takeovers, executive pay
and other areas that he says
can lead to “corporate short-
term-ism,” in what could fur-
ther loosen Britain’s once
strict adherence to the idea of
open markets.

British politicians have in-
creasingly called for more
regulation of financial mar-
kets and corporate gover-
nance after the country was
hit hard by the financial crisis

and saw some of its most fa-
mous companies fall to for-
eign takeovers.

In another sign of the gov-
ernment’s seeming willing-
ness to intervene in corporate
governance both Mr. Cable
and deputy Prime Minister
Nick Clegg said in broadcast
comments that the govern-
ment would take serious ac-
tion if banks continue to pay
big bonuses to their staff. Mr.
Cable suggested that this ac-
tion could include an increase
in taxation for banks that pay
high bonuses.

In a speech at the Liberal
Democrat conference in Liver-

pool, Mr. Cable will question
why good companies are hurt
by short-term investors look-
ing for a “speculative killing.”

“Markets are often irratio-
nal or rigged,” the Liberal
Democrat lawmaker plans to
say, according to excerpts
from his prepared text. “So I
am shining a harsh light into
the murky world of corporate
behavior.”

In a statement, business
lobby group the Confedera-
tion of British Industry asked
whether it was “sensible to
use such emotional language”
and accused the business sec-
retary of having “harsh things

to say about the capitalist
system” without offering an
alternative.

The coalition government’s
review, to be launched in Oc-
tober, will focus on the eco-
nomic impact of takeovers,
shareholder responsibility,
corporate incentives and pay.

Messrs. Clegg and Cable
are currently at the Liberal
Democrats’ annual conference
where the party’s leadership
is trying to assure party
members that their coalition
with the Conservatives hasn’t
led to a rightward drift.

Greater barriers to take-
overs and clampdowns on

corporate pay are likely to be
less acceptable to Conserva-
tives and could set up a clash
in a coalition already riven
with potential fault lines.

The takeover issue came to
prominence following the
£11.9 billion ($18.5 billion)
takeover of U.K.’s Cadbury
PLC by U.S. company Kraft
Foods Inc. In June the inde-
pendent U.K. Takeover Panel
launched a consultation on
the regulation of takeovers.

BY AINSLEY THOMSON
AND ALISTAIR MACDONALD

� Industry group lowers 2011
outlook for U.K. growth ....... 6

� FSA’s Turner warns overhaul
isn’t regulatory cure-all ....... 19
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Storm clouds
are gathering
on tech horizon

For tech titans, the cloud is
raining on their profit parade.

In shifting more of their comput-
ing needs to remote data centers,
colloquially referred to as the
“cloud,” America corporations are
reducing the need to invest in ex-
pensive technology equipment.

Think of it as time-sharing, but
with servers instead of condos.
Computing resources often go un-
derutilized anyway, so why not go in
together?

Companies like Amazon.com,
with its Web-services division, are
renting computing power at pennies
on the dollar relative to what it
costs to buy and maintain
equipment.

Running parallel to the cloud-
computing phenomenon is another,
“virtualization,” which allows infor-
mation-technology departments to
get more mileage out of equipment
already purchased. Software firm
VMware is the chief beneficiary, its
valuation expanding by a factor of
50 since 2003.

These trends are great news for
information-technology depart-
ments, deflating the cost of comput-
ing so they can do more with less.
For equipment vendors, however,
they are likely to hamper growth.
Not that you would know it from
the reverent tones in which they
speak of the cloud’s potential.

Oracle unveiled a million-dollar
box of 30 servers it calls its “elastic
cloud” this week. Chief Executive
Larry Ellison compared it with Ama-
zon Web services, arguing that his
product’s flexibility can reduce
costs. But if flexibility is the goal,
why make such an expensive capital
investment?

Amazon and its cloud rivals ap-
pear more cost-effective. Indeed, Or-
acle’s push into hardware, and hard-
ware rivals’ moves into software
and services, is a reminder that
growth opportunities are hard to
come by in core markets.

For investors in megacap tech,
this cloud may lack a silver lining.

—Rolfe Winkler

A bloody boardroom duel at UniCredit
Alessandro Profumo has long

been at loggerheads with a large sec-
tion of UniCredit’s board, but in the
end it was his relationship with
Chairman Dieter Rampl that seems
to have done him in.

The chief executive of the Italian
banking giant offered to resign Tues-
day following a dispute over Mr. Pro-
fumo’s failure to inform the chair-
man about plans by a Libyan
investor to buy a 2.5% stake in the
bank—not the first time Mr. Profumo
had withheld information from the
board, according to someone familiar
with the situation.

Mr. Profumo’s departure would
be a victory for the three Italian
foundations that between them hold
11% of UniCredit’s shares yet control
nearly a third of the bank’s board.
These foundations first fell out with
Mr. Profumo over his demand that
they stump up cash for two rights is-
sues in two years and have long been

wary of his plans to dilute their in-
fluence by making UniCredit more
international, both in terms of gov-
ernance and operations.

The latest Libyan share purchases
take the total Libyan interest in Uni-

Credit shares to 7.5%, raising con-
cerns Mr. Profumo was building a ri-
val shareholder base.

The foundations’ campaign
against Mr. Profumo was strength-
ened by the bank’s poor recent per-

formance. A previous attempt to un-
seat him in March came to nothing
partly because it coincided with a
promising set of first-quarter re-
sults. But a lack of loan growth,
weak margins, continuing concerns
over asset quality and very weak re-
turns on equity have proved a drag
on UniCredit’s shares, which have
underperformed the European bank-
ing sector by 15% this year, accord-
ing to Evolution Securities.

Shareholders seem unfazed by
Mr. Profumo’s departure; the shares
fell 2% on the news. This may reflect
his mixed track record: Although he
transformed the bank from a mid-
tier Italian domestic lender into a
global giant, he destroyed a lot of
shareholder value along the way, not
least with his ill-judged acquisition
of Cap Italia in 2007.

With mergers and acquisitions
now off the agenda, the deal-making
Mr. Profumo was perhaps no longer

the right person to lead the bank.
Finding a more suitable candidate

willing to step into the snake pit of
UniCredit’s boardroom politics is an-
other matter.

—Simon Nixon

Betfair’s IPO is a gamble on pricing
Weeks after the debacle of the Oc-

ado IPO, Goldman Sachs is back with
another racy technology flotation.
But Betfair, which could be valued at
as much as £1.5 billion ($2.33 billion)
when it lists in London next month,
is a very different proposition than
online grocer Ocado, which trades
20% below its July initial-public-of-
fering price. The U.K. betting ex-
change Betfair is both fast-growing
and profitable. Still, the trouble
again will be price.

Betfair, which operates like a
stock exchange, matching punters’
bets, has a compelling story. It cur-
rently averages five million transac-
tions a day—more than all of Eu-
rope’s stock exchanges
combined—and last year increased
active users by 26%, to 823,000. It
has £150 million in cash and has
made a profit every year since 2003.
Revenues grew 13% to £340 million
in the year to April 30, though earn-
ings before interest, taxes, deprecia-
tion and amortization fell 24%, to
£53.5 million, which the company

blamed on the impact of investments
in its exchange platform, new busi-
nesses and the U.S.

Betfair has a 25% share of the U.K.
online sports-betting market and is
extending its model to new betting
markets such as football, as well as
expanding geographically into new
markets such as Italy and Australia.
The company also has a 73.5% stake
in LMAX, an online retail financial

betting exchange set up with Gold-
man Sachs.

But the betting exchange isn’t
without risks. Cost pressures are ris-
ing for the gambling sector in the
form of higher taxes and regulation,
consumers demanding more from
their websites and, for some opera-
tors, growing ad spending. Betfair
believes the network effect of having
more users will give it economies of
scale, helping sustain the current
30% operating margins. Betfair is
also pinning its hopes on an im-
provement in the U.S. regulatory en-
vironment. A 2006 act that prohib-
ited U.S. financial institutions from
transferring funds to gambling web-
sites is under review. But some in-
dustry observers think state-by-state
liberalization is more likely than a
change of the law at the federal level.

As with Ocado, the biggest stick-
ing point will be price. Betfair’s
hopes of matching its 2006 £1.5 bil-
lion valuation look a long shot. Bet-
fair and its bankers mustn’t be
greedy. —Renée Schultes

Feeling blue
Performance of Unicredit and the
FTSEurofirst 300

Source: Thomson Reuters
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A constantly changing picture
can prove exhausting for some.
Martin Barnes, managing editor of
research firm the Bank Credit
Analyst, says in his latest missive:
“The recession supposedly ended
more than a year ago, but eco-
nomic activity is weakening after a
few quarters of feeble growth.
Some commentators have sug-
gested that it is quite normal for
growth to slow early in an upturn,
and that the current cycle is
broadly following a normal path.
What nonsense! It is reasonable to
have a brief rest and catch one’s
breath after a long sprint, before
picking up speed again. The U.S.
economy’s current performance is
more akin to having a rest after
getting off the sofa and walking
across the room to pick up the TV
remote.”

No wonder the Fed appears to
be looking at switching channels on
monetary policy.

—overheard@wsj.com

OVERHEARD

Mr. Profumo’s exit would be
a victory for the three Italian
foundations that between
them hold 11% of UniCredit’s
shares yet control nearly a
third of the bank’s board.

Odds are long gambling site Betfair
can match its ’06 £1.5 billion valuation.
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Strange death of Tory Euroskepticism

When David
Cameron was
leader of the
opposition it was
the widely
accepted wisdom

that he would, if he became
Britain’s prime minister, have the
most terrible difficulties with the
European Union.

His party, it was said, would be
almost unmanageable on the
issue. Remember that he
encountered all manner of
problems when he helped
establish a new centre-right
grouping in the European
parliament, breaking away from
the far-right EPP. Surely that was
just a taster before the main
course in government?

Relations with Chancellor
Angela Merkel in Germany and
President Nicolas Sarkozy of
France were likely be fraught, as
the Conservatives forced their
leader to block initiatives coming
from Brussels. Britain led by Mr.
Cameron would be on a collision
course with its neighbors. The
resulting impact might destroy
Mr. Cameron’s carefully calibrated
attempts to present himself as
centrist, moderate and reasonable.

Absolutely none of this has
happened. Why?

Almost unnoticed, his MPs
have voted for a list of measures
that would a few years ago have
triggered full-scale Tory war.
There was the expansion of justice
and home-affairs powers,
involving the extension of the so-
called European arrest warrant.
The European External Action
Service—or EU diplomatic
service—was nodded through.
New regulations for the City of
London require the establishment
of three pan-European supervisory
bodies. This was accepted by the
Treasury and if there were
protests from the Conservative
benches they didn’t make much
noise. A higher budget for the EU
has also been approved.

Ask senior Conservatives about
all this and they point to the
coalition with the Liberal
Democrats, enthusiasts for
integration. It necessitates
compromise.

But that is the myth designed
to make Lib Dem leader and
Deputy Prime Minister Nick Clegg
feel good. Mr. Cameron had
decided long before he failed to
win an overall majority at the
general election that he was not
going to die in a ditch over
Europe. He prepared accordingly,
removing his commitment to a
referendum on the Lisbon treaty
on the grounds that it was too
late and would look ridiculous.

Mr. Cameron also put in a lot
of effort into wooing Ms. Merkel
and Mr. Sarkozy ahead of the
election, reassuring them that he
would be a good member of the
European leaders’ club. This work
has continued since he took office.

He is aided by having William
Hague at the Foreign Office. One
of the most enduring myths of
public life in Britain is that of
Hague as Euroskeptic. He was
once so minded, when he lost the
2001 election heavily pledging to
“Save the Pound.” Since then he
has kept the reputation while
moving steadily onto mainstream
establishment territory. As a
fellow Conservative puts it:
“William has a couple of years
ahead of him doing an agreeable
job, and then a lifetime of book
signings and profitable speech-

making afterwards. He’s not going
to do anything confrontational
that puts all that at risk.”

The prime minister is a
relentlessly pragmatic sort and
not particularly Euroskeptic. He
liked to say in opposition: “Isn’t it
great that the Tory party hasn’t
had a row about Europe for
ages?” Now he doesn’t want any
trouble that might destabilize his
government and distract from its
priority of eliminating the deficit
by the next election.

Britons, more concerned post-
crisis about the economy than
Europe, don’t seem particularly
fussed either. They will tell
pollsters that they are notionally
sceptical of the EU and many of
its works, yet recoil from leaders
and parties that bang on about it.
A campaign for a referendum on
withdrawal began recently, but I
wouldn’t rate highly the chances
of Mr. Cameron signing up.

What a tranquil scene. A
subject on which Conservatives
fought a civil war has faded into
the background. If it is not the
death of U.K. Tory Euroskepticism,
it looks a lot like it.

Liverpool: sweetmeat
To the Liberal Democrat party

conference in Liverpool on
Monday. The third party is in
government for the first time
since World War II and isn’t really
sure how it feels about the
experience. The conference was
held in Liverpool, birthplace of

the Beatles and a city that has
suffered as steep a post-industrial
decline as any in Britain. But the
impressive latest stages of the
regeneration of the city’s old
docklands area suggest that it
might, at last, be starting to find
its feet again. The redevelopment
is the familiar mix of conference
center, hotels, museums, retail,
restaurants, stylish bars and
apartments. As a friend noted
drily, all that is lacking is “any
visible means of support.”

The problem for Liverpool, as
with many other old cities in
Europe and the U.S. battling to
reinvent themselves, is that once
the shiny new development has
been built you are still left with
the crumbling old city center a
stone’s throw away.

Five minutes walk from the
gleaming steel and glass, and
burnished Georgian brick, is the
other Liverpool. Beautiful historic
buildings surrounded by down-
market shops and boarded up
buildings. What can one do with it
all? It cannot be demolished.

This is known as the jam and
the doughnut problem. The
redeveloped area is the economic
sweet spot, but it comes encased
in an unappetizing dough. The
theory is that the regeneration of
one area will pull up neighboring
parts of the city, rescuing them
from decay and decline. Given
time, and a spurt of sustained
growth, perhaps that will be
Liverpool’s experience. I hope so.
It all hinges on growth.

To that end, there will be those
who say it and cities like it
depend on public sector
employment and should be spared
cuts. That misses the point. What
Liverpool desperately needs if its
redevelopment is to be sustained
is much more private-sector
activity, which requires—among
other things—confidence. I hope
Nick Clegg had time for a walk
about the city, and grasped that
there should be more to life than
cuts. A little hope and optimism
about future economic prospects
wouldn’t go amiss. Places such as
Liverpool could do with hearing
what lies beyond austerity.

German Chancellor Angela Merkel speaks with U.K. Prime Minister David
Cameron at a G-8 meeting in Canada in June.
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Autos

n General Motors’ Opel unit said
it plans to expand its Hungarian
plant in Szentgotthard to manu-
facture three new engine families.

n Daimler truck chief Andreas
Renschler said vehicle sales rose
33% and orders increased 65% in
the first eight months of 2010, the
latest sign that a broad industry
recovery is gaining traction fueled
by growth in emerging markets.

n MAN’s Chief Financial Officer
Frank Lutz said the German truck
maker and engineering firm’s rev-
enue could rise to €15 billion
($19.6 billion) in 2010 and pledged
to provide an updated full-year
forecast as part of its upcoming
third-quarter results.

i i i

Aviation

n The International Air Trans-
port Association revised sharply
upward its 2010 industry outlook,
projecting a profit of $8.9 billion
for global airlines, compared with
a June estimate of $2.5 billion,
but warned the recovery could
prove fleeting. Demand for air
travel is expected to grow 11% this
year, compared with an earlier
forecast of 10.2%, while capacity is
expected to grow by 7% from the
earlier forecast of 5.4%.

i i i

Banking

n UniCredit CEO Alessandro Pro-
fumo has delivered a letter of res-
ignation to the bank’s chairman
amid clashes with the board over
Libya’s growing influence over the
lender, a person familiar with the
matter said. Unicredit’s board will
hold an extraordinary meeting
later Tuesday to consider the of-
fer to resign. The bank is finaliz-
ing the details of a financial set-
tlement to facilitate Profumo’s
exit, the person said.

n Italian prosecutors have placed
the chairman of the Vatican’s bank
under investigation on suspicion
that he failed to comply with anti-
money laundering laws. Prosecu-
tors are investigating the bank’s
alleged failure to disclose the
identity of clients, according to a
person familiar with the matter.

n Deutsche Bank said it expects a
net loss for the third quarter, tak-
ing into account the revaluation
from its investment in Deutsche
Postbank.

n The European Commission said
a merger between troubled Ger-
man regional lenders WestLB and
BayernLB won’t automatically re-
store their long-term viability.

n Adair Turner, the head of the
U.K. Financial Services Authority,
said the overhaul of the country’s
regulatory structure will open up
problems around how to split the
task of ensuring banks have large
enough capital and liquidity pools
from making sure they carry out
their business properly.

n Australia & New Zealand Bank-
ing Group and Bank of Montreal
said they had been approved by
Beijing to set up locally incorpo-
rated units in China, reflecting on-
going enthusiasm for China’s mar-
ket among foreign banks despite
high entry costs and difficulties of
building a business geared to-
wards Chinese customers.

i i i

Energy

n Cairn Energy said it found
traces of oil and gas in a second
well drilled off the coast of Green-
land, but failed to make any com-
mercial discoveries from its first
well and wrote off $84 million in
exploration costs.

n China and Russia agreed to in-
vest about $5 billion to build an
oil refinery in the Chinese city of
Tianjin, further strengthening en-
ergy ties between the two coun-
tries. China National Petroleum
Corp. will have a 51% stake in the
joint venture, and Russia’s state-
controlled Rosneft will own 49%.

i i i

Financial services

n Prudential Financial is close to
completing a $4 billion to $5 bil-
lion pact to buy two Japanese life-
insurance companies from AIG, ac-
cording to people familiar with
the matter. A deal would help gov-
ernment-controlled AIG in its
quest to repay billions of dollars
of taxpayer aid. As for Prudential,
analysts have long considered it a
logical buyer of the two firms,
known as AIG Star Life Insurance
and AIG Edison Life Insurance.

n Lehman Brothers and Société
Générale have struck a settlement
of pending litigation under which
Lehman stands to recover at least
$445 million. The settlement,
court papers show, relates to a
dispute between Lehman and So-
ciété Générale over the termina-
tion of two credit-default-swap
agreements in 2008 in the weeks

following Lehman’s Chapter 11
bankruptcy filing.

i i i

Gambling

n Betfair, an online sports-betting
company, said it will list shares on
the London Stock Exchange in a
long-awaited float that will allow
existing holders to cash out part
of their stakes. Betfair said it ex-
pects its 14 major shareholders to
collectively offer at least 10% of
the company’s shares.

i i i

Law

n A U.S. appeals court reinstated
the Securities and Exchange Com-
mission’s insider-trading case
against entrepreneur Mark Cuban.
The court said there was “more
than a plausible” basis to find that
Cuban agreed not to trade stock
in Mamma.com, an Internet search
company, after speaking to the
company’s executives and learning
about a private stock offering. The
SEC alleged that Cuban violated
insider-trading laws when he sold
his entire 6% stake in Mamma.com
after learning about the offering.

i i i

Metals and mining

n Eurasian Natural Resources is
boosting its presence in Brazil in
order to sell more iron ore to
steelmakers in emerging markets
such as India and China and de-
veloped economies such as West-
ern Europe. The company said it
bought the half of Bahia Minerals
it didn’t already own from Zamin
BM for $670 million and secured

an option to buy an adjacent proj-
ect for up to $150 million.

i i i

Pharmaceuticals

n Abbott Laboratories said it
would cut about 3,000 jobs, or
roughly 3% of its global work
force, in an effort to wring savings
from its recent acquisition of
Solvay’s pharmaceutical unit. Ab-
bott said the restructuring plan
was expected to result in total
charges of $810 million to $970
million over the next two years, to
cover the cost of layoffs, exiting
certain research programs and
other items.

i i i

Publishing

n Hachette Filipacchi Media U.S.
said it appointed Steve Parr as its
president and chief executive of-
ficer, succeeding Alain Lemarch-
and. The announcement comes
two years after Lemarchand was
installed by Lagardère SCA’s
Lagardère Active to streamline the
unit, and marks the latest twist
for a company wracked by change
and uncertainty.

i i i

Retail

n Asda said it is investing £100
million ($156 million) to relaunch
its core own-label food range, as
the U.K.’s second-largest super-
market chain bids to revive flag-
ging sales and steal market share
from rivals. The revamp from Wal-
Mart’s U.K. chain affects its mid-
tier quality range of 3,500 prod-
ucts, 500 of which are new.

i i i

Technology

n Nokia has pushed back delivery
of its much-delayed flagship
smartphone by another few
weeks, saying it needs the time to
make final adjustments. The delay
is the latest hiccup for the launch
of the smartphone, called the N8,
which Nokia had hoped would
give it a credible competitor to
high-end smartphones made by
Apple or based on Google’s An-
droid software.

n Hewlett-Packard and Oracle
agreed to settle a legal dispute
over the hiring of former H-P CEO
Mark Hurd, who has agreed to
surrender restricted stock units
that he received as part of his
severance agreement.

n Infineon raised its forecast for
the fourth time this fiscal year af-
ter soaring demand for smart-
phones boosted revenue at its
wireless unit, which the German
semiconductor maker agreed to
sell to Intel last month.

i i i

Telecommunications

n France Télécom confirmed it
has signed a deal to buy a 40%
stake in Morocco’s No. 2 telecoms
operator Meditelecom, as the
company seeks to boost revenue
growth outside of Europe.

BUSINESS WATCH

WSJ.com
To read more about these items,
and for all the latest breaking
news, go to WSJ.com/Business

Russian Prime Minister Vladimir Putin stands next to the new Hyundai Solaris car during the opening ceremony of a $500 million Hyundai plant in St. Petersburg,
part of the South Korean auto maker’s strategy to broaden its presence in Europe. The St. Petersburg facility, Hyundai’s sixth overseas manufacturing plant, will
begin mass production in January next year with a view to increasing annual output to 150,000 units by the end of 2012, the company said.

Reuters

With Russian plant, Hyundai seeks to expand into European market
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India takes hit from Games setbacks
NEW DELHI—A footbridge under

construction for the Commonwealth
Games collapsed Tuesday, while in-
ternational officials called new
housing for athletes “uninhabit-
able,” as preparation for the high-
profile event has been plagued by
many of the problems that afflict In-
dia’s path to development.

The competition, which opens on
Oct. 3, was seen as an opportunity
to showcase the country’s moder-
nity and competence in hosting a
major sporting event, and a riposte
to rival China’s hosting of the 2008
Olympics. But if China’s efficiency in
preparing for the Olympics show-
cased the country’s rise as a super-
power, India’s setbacks in the ap-
proach to the Games have called
attention to its problems more than
its strengths.

Jaipal Reddy, India’s minister for
urban development, said the event
would go smoothly despite the
problems. “I am as confident, as
cool as ever, about organizing Com-
monwealth Games in a very success-
ful, comfortable way,” Mr. Reddy

said Tuesday. “I don’t think these
matters will affect the image of the
government or the country in the fi-
nal analysis.”

On Sunday, two gunmen fired on
a tourist bus in Delhi’s old town, in-
juring two tourists from Taiwan and
reviving concerns that the 54-nation
sporting event could become a tar-
get for a terrorist attack. The event
has also faced construction delays,
difficulties finding sponsors, and
corruption allegations against
Games officials.

On Tuesday, a 109-yard (100-
meter) footbridge connecting a car
park to the Games’ showcase Jawa-
harlal Nehru stadium collapsed, in-
juring at least 25 laborers seriously
and possibly many more, according
to H.G.S. Dhaliwal, deputy commis-
sioner of police in charge of south
Delhi.

A.K. Sinha, the chief engineer of
the Public Works Department of the
Delhi government—the agency re-
sponsible for constructing the
bridge—called Tuesday’s incident a
“setback,” but expressed confidence
that the project would be completed
before the Games begin.

“The mishap happened due to
support failure, leading to the col-
lapse of the footbridge onto the car
park tarmac underneath,” Mr. Sinha
said. “The engineers are investigat-
ing the cause of the accident.”

Earlier Tuesday, athletes’ repre-
sentatives slammed the Games vil-
lage—which local Games officials

had promised would outdo accom-
modations in Beijing.

The village,is due to receive its
first competitors Thursday. Officials
who toured in the past few days
found problems in some residential
areas including in sanitation, plumb-
ing, wiring, and Internet and mo-
bile-phone connectivity.

“We are disappointed to find
ourselves in this situation with just
two days to go,” said Mike Hooper,
the chief executive of the Common-
wealth Games Federation, at a news
conference in New Delhi. He called
parts of the village “filthy” and “un-
inhabitable.”

The head of New Zealand’s mis-
sion for the Games, Dave Currie,
said Tuesday the Games may be
called off if the living conditions
weren’t improved, according to
news agency Press Trust of India.

Lalit Bhanot, secretary-general of
the Organizing Committee, the local
body responsible for the Games,
said in a televised news conference
Tuesday that the shortcomings at
the village would be resolved before
the athletes’ arrival.

Long delays and a last-minute
rush to finish projects are common
in India. But completing work as
scheduled is sufficiently rare that
the Delhi metro, a project closely as-
sociated with the Commonwealth
Games, has been widely lauded and
held up as a national example, sim-
ply for delivering its network on
time and on budget.

BY VIBHUTI AGARWAL

A footbridge to Jawaharlal Nehru Stadium in New Delhi collapsed Tuesday,
injuring workers and adding to setbacks before the Commonwealth Games.
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Europe

n Ireland sold €1.5 billion ($2 bil-
lion) in government bonds in a
closely watched test of whether
international investors would keep
buying Irish treasuries despite the
country’s deficit. But Ireland had
to pay higher-than-expected inter-
est rates compared to previous
bond auctions, reflecting political
and economic uncertainty.
n Spain and Hungary sold more
Treasury bills than planned, and
Greece sold €390 million in 13-
week T-bills amid healthy demand
and at a yield of 3.98% compared
with 4.05% a quarter ago.

n The U.K. public sector bor-
rowed significantly more than ex-
pected in August, as higher debt
interest payments pushed central
government spending sharply
higher. The public sector bor-
rowed a record net £15.3 billion
($23.8 billion) in August versus
expectations of £13 billion.

n The Confederation of British
Industry said it had raised its
forecast for U.K. economic growth
this year, but lowered its predic-
tion for 2011 due to the govern-
ment’s efforts to cut spending and
shrink the budget deficit. In its
latest quarterly economic forecast,
the business group said it ex-
pected gross domestic product to
grow 1.6% this year and 2% in
2011. In June it forecast growth of
1.3% this year and 2.5% next.

n The U.K.’s Liberal Democrat
delegates demonstrated the un-
ease they feel over the U.K. coali-
tion government’s spending cuts
when they voted to urge lawmak-
ers to ensure the poor aren’t un-
fairly targeted.

n U.K. Business Secretary Vince
Cable will Wednesday announce a
review of takeovers, executive pay

and other areas that can lead to
“corporate short-termism,” in
what could further loosen Brit-
ain’s once strict adherence to the
idea of open markets. Speaking at
the Liberal Democrat conference
in Liverpool, Cable will question
why good companies are de-
stroyed by short term investors
looking for a “speculative killing.”

n The Netherlands’ caretaker
government announced modest
budget cuts to fix public finances
in 2011, although the draft budget
it presented will likely be super-
seded by a more austere package
once a new government emerges.
For now, the Netherlands will cut
government spending by €1.8 bil-
lion ($2.4 billion) next year and by
2015 annual governmental outlays
would be reduced by €3.2 billion
in total from this year’s level.

n Russia will seek to balance its
budget by 2015, based on oil at
$70 per barrel—from $98 per bar-
rel last year, Finance Minister
Alexei Kudrin said, signaling that
new strategies will be needed as
the country struggles to erase its
first deficit in years. As commod-
ity prices plunged in the wake of
the financial crisis, Russia’s econ-
omy ground to a near halt, forcing
the country to spend billions
propping up state companies in
order to stave off unemployment
and public unrest.

n French Prime Minister François
Fillon said the European Union
needs a continent-wide plan for il-
legal Gypsy camps. At the same
time, the EU justice commissioner
maintained her concerns about
France’s expulsions of more than
1,000 Gypsies, or Roma.

n In Spain, the archbishop of Va-
lencia’s office said a clergyman in
the region is suspected of abusing
minors. The archbishop’s office
said the clergyman isn’t allowed

to say Mass, and called the accu-
sations a source of “shame and
humiliation.”

n Switzerland’s exports increased
for a ninth consecutive month in
August due to demand from
emerging markets, seemingly un-
hampered by the strong Swiss
franc. Exports rose 8.6% in real
terms from a year earlier to 14.43
billion Swiss francs ($14.4 billion).

i i i

U.S.

n Republican senators derailed a
Democratic effort to repeal the
ban on gays serving openly in the
military, successfully putting off a
defense funding bill and likely
pushing back any further moves
to end the so-called “Don’t Ask,
Don’t Tell” ban until after the
mid-term elections.

n The Federal Reserve hinted it
is becoming uneasy about the out-
look for the U.S. economy in 2011,
but deferred taking any new steps
to boost the recovery amidst in-
tense internal debate about what
to do next. Fed officials signaled
that they are uncomfortable with
the recent very low levels of infla-
tion and said they expect the
economy’s recovery from a deep
recession to be modest in the near
term. This indicates that more
bond purchases to stimulate
growth could soon take place.

n U.S. housing starts surged
10.5% in August to a seasonally
adjusted annual rate of 598,000
on strength in multifamily con-
struction. The sharp increase in
August starts was a surprise,
since the housing market tumbled
after a government tax incentive
for first-time purchases ended
April 30.

n The jobless rate was little
changed in most of the country in

August, the Labor Department
said. Twenty-seven states re-
corded unemployment rate in-
creases from the previous month,
13 states registered rate de-
creases, and 10 states and the Dis-
trict of Columbia had no change.

n In New York, Iranian President
Mahmoud Ahmadinejad declared
that capitalism faces inevitable
defeat and called for the overhaul
of “undemocratic and unjust” glo-
bal decision-making bodies. In a
speech on the second day of a
U.N. antipoverty summit, the Ira-
nian leader blamed capitalism and
transnational corporations for
“the suffering of countless
women, men and children in so
many countries.”

i i i

Americas

n Hurricane Igor pelted eastern
Canada with heavy rain, flooding
communities, washing out roads
and stranding some residents in
their homes. In the Pacific, a mild
tropical storm formed and was ex-
pected to cross the Mexican resort
area of Baja California.

i i i

Asia

n In New Delhi, a footbridge un-
der construction near the Com-
monwealth Games main stadium
collapsed, injuring at least 23 peo-
ple and throwing further doubt on
the viability of next month’s
games. The bridge was to connect
a parking lot with the main Jawa-
harlal Nehru Stadium, which is to
host opening and closing ceremo-
nies as well as showpiece athletic
events for the Oct. 3-14 games.

n In Pakistan, a van carrying at
least 30 schoolchildren plunged
into a river in Pakistan-held Kash-
mir, and most of the passengers
were confirmed or feared dead.

n Local Chinese authorities plan
to fine Toyota’s auto-finance unit
for “commercial bribery,” a move
that comes in the midst of a dip-
lomatic dispute between Beijing
and Tokyo.

n China has launched its first-
ever cross-border simulated air
strike as part of joint drills with
Russia, Kazakhstan and other Cen-
tral Asian states, state media re-
ported. Six Chinese planes, includ-
ing four bombers and two fighter
jets, crossed from China into Ka-
zakhstan as part of the mock mis-
sion, Xinhua News Agency said.

n In Afghanistan, nine U.S.-led
coalition troops were killed in a
helicopter crash in the country’s
south, adding to the mounting
death toll and making this year
the deadliest for coalition forces
in the nine-year war.

n North Korea ended outsiders’
suspense over a big conference
expected to reveal new leaders of
its authoritarian regime, announc-
ing that the meeting will take
place Sept. 28. North Korea an-
nounced in June that it would
hold in the first half of September
a meeting of the Ruling Workers’
Party. The announcement raised
speculation that dictator Kim
Jong Il will appoint his son Kim
Jong Eun to a high-ranking post
in the first step of another gener-
ational transition.

n Singapore and Malaysia have
agreed to a land swap to resolve a
dispute that has lingered since the
two countries split 45 years ago.
Malaysia will give up a train sta-
tion it owns near downtown Sin-
gapore in return for six land par-
cels in the city-state to be
controlled by M-S Pte.—a venture
60 percent owned by Malaysian
state investment fund Khazanah
Nasional Bhd and 40% owned by
Singapore’s Temasek Holdings.

i i i

Middle East

n Israeli Prime Minister Benjamin
Netanyahu said in an interview
that he would put any peace deal
reached with the Palestinians up
for a public referendum.

i i i

Africa

n Somalia’s Prime Minister Omar
Abdirashid Ali Sharmarke has re-
signed, Somali officials said, after
days of mounting political pres-
sure from parliament to oust him.
His resignation deepens the un-
certainty around an already unsta-
ble transitional government that
is struggling to stave off a violent
offensive by al Shabaab, the Is-
lamic militant group.

i i i

Australia

n Australia’s resources boom has
resumed, the government’s chief
commodities forecaster said,
driven by surging iron ore and
coal exports to booming Asian
markets. Exports have now more
than recovered from last year’s
downturn amid the global finan-
cial crisis, the Australian Bureau
of Agricultural and Resource Eco-
nomics said in its latest report.

WORLD WATCH

WSJ.com
To read more about these items,
and for all the latest breaking
news, go to WSJ.com/WorldIn Athens, a truck driver tries to stop his colleagues from clashing with the police during an anti-government rally in front of the parliament. Some 2,500

protesting truck drivers marched through the Greek capital, on the ninth day of demonstrations against planned labor market reforms.

Reuters

Greek truck drivers march to parliament, protesting labor market reforms
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Czechs at crossroads
for nuclear partner:
Russia or the West?

PRAGUE—The Czech Republic
has a big choice to make as it moves
to boost nuclear generating capac-
ity: whether to align the country’s
energy sector with Russia or the
West.

CEZ AS, the Czech state-con-
trolled power utility, is preparing to
choose a company to help it design,
build, operate and possibly decom-
mission two new reactors.

The “project is going to tie local
industry with the winning bidder
and its home power sector probably
for several decades,” says Vaclav
Bartuska, the Czech government’s
special energy envoy.

Three companies are in the run-
ning: Westinghouse Electric Co., a
U.S.-based unit of Japan’s Toshiba
Corp., France’s state-owned Areva
SA and Russia’s state-owned Atom-
stroyexport.

CEZ said it expects to release de-
tails of the tender process in about
a month, which will set the stage for
bidding to begin in earnest.

The contract, which includes an
option to build three additional re-
actors in the Czech Republic and
neighboring Slovakia, could be val-
ued at as much as $25 billion.

With that price tag, CEZ’s tender
is the largest nuclear project up for
bid in Europe, making it an attrac-
tive prize.

Mr. Bartuska says the Czech Re-
public would benefit from getting
non-Russian nuclear technology, be-
cause the country is now highly de-
pendent on Russia for its energy
needs.

“All three bidders have equal
chance of winning, but the aspect of
diversification will certainly play a
role,” said Mr. Bartuska, who is
overseeing the bidding process for
the government.

Russians are the exclusive sup-
pliers of nuclear fuel to the Czech
Republic’s four existing reactors.
The country also supplies more than
75% of the country’s oil and natural
gas.

Other senior Czech officials in
the country’s new, right-leaning
government, including Foreign Min-
ister Karel Schwarzenberg, have also
said Prague should diversify its en-
ergy sources. There is also growing
public wariness of overdependence
on Russia, whose military occupied
the Czech Republic from 1968 until
the summer of 1990.

Spats between Russia and its
neighbors Belarus and Ukraine re-
sulted in interruptions of natural-
gas supplies to the Czech Republic
in the past two winters, raising
questions about Russia’s reliability.

Others, however, support the
Russians, including some business
leaders and politicians who argue
that the Czech Republic’s business

prospects are brighter in the East
than in the West.

Jiri Paroubek, a former prime
minister, wrote in a leading Czech
business daily this month that if he
were still in charge, the Czechs
would be working much more
closely with Russia.

Mr. Paroubek wrote that under a
left-leaning government, officials
“would be looking for ways to im-
prove relations, namely of a busi-
ness nature, with large nations to
the East, such as Russia, China, In-
dia and others.”

CEZ is aiming to have the first
two new reactors, to be installed at
its Temelin nuclear power plant in
the south, in operation by 2021. The
reactors will have a lifespan of 40 to
60 years. The government wants to
increase its use of nuclear power
because after 2020 it will become
more expensive under EU emissions
rules for it to use coal-burning
power plants.

“It’s a very long commitment,”
says Mike Kirst, Westinghouse vice
president for strategy in Europe,
noting the Czechs’ dependence on
Russian technology. “If they want to
diversify, now is the time.”

Atomstroyexport declined to
comment for this article. Its Rus-
sian-controlled Czech partner in the
tender, Skoda JS AS, didn’t respond
to requests to comment.

Thomas Epron, Areva’s central
European business development di-
rector, said, “We’re a company with
a very strong financial objective and
we’re here to win.”

Aside from financing, “the big-
gest fight in the tender will be over
technology and transfer of know-
how,” said Mr. Bartuska, the Czech
Republic’s energy envoy.

CEZ will likely seek to receive li-
censes for technical processes such
as the handling of fuel casings be-
fore they are installed in reactors.

BY SEAN CARNEY
AND LEOS ROUSEK

Employees at a factory in Plzen, Czech Republic, inspect material for use in a nuclear-power plant in Finland.

Euro-zone crisis
on debt is over,
Zapatero says

NEW YORK—Spanish Prime Min-
ister José Luis Rodríguez Zapatero
declared that the European debt cri-
sis is over but said that the govern-
ments have to work better together
and with markets to stave off such
events.

“I believe that the debt crisis af-
fecting Spain, and the euro zone in
general, has passed,” Mr. Zapatero
said in an interview with The Wall
Street Journal on Tuesday.

One lesson learned from the
market turbulence that hit the euro
zone is that a single monetary pol-
icy isn’t enough for the European
Union, Mr. Zapatero said. “We re-
quire further convergence to boost
competitiveness, and stronger prin-
ciples to implement balanced eco-
nomic and fiscal policies.”

Mr. Zapatero, who said he ex-
pects no contractions in gross do-
mestic product in coming quarters,
offered a robust defense of Spain’s
economy and the austerity package
he has pushed through Parliament.

Another lesson that emerged
from the crisis is the need to push
for greater economic policy coordi-
nation within the European Union.

Earlier Tuesday, the Spanish
leader met with senior executives
from major U.S. financial-services
companies and investment funds to
talk about Spain’s economy, in an ef-
fort to shore up investor confidence
on the country’s fundamentals.

Mr. Zapatero said his message is
that “confidence has been restored,”
particularly after the country re-
leased results of tests that evaluated
the soundness of its banking system
in late July. The risk aversion to-
ward Spain has also subsided as the
government has shown progress in
reducing its deficit. Spanish banks’
reliance on European Central Bank
funding fell in August from record
highs in June and July as interna-
tional capital markets started open-
ing up again for Spanish institu-
tions.

Mr. Zapatero reiterated his gov-
ernment’s commitment to economic
reform and fiscal austerity, includ-
ing plans to cut the country’s bud-
get gap to 6% next year and to 3% in

2011. The gap is forecast to be 9.3%
in 2010.

Spain plans to cut spending at its
ministries by 15% to 16% next year.
Mr. Zapatero’s government plans to
submit its 2011 budget proposal to
Parliament in coming days. Negotia-
tions to pass next year’s budget plan
are well advanced in Parliament, he
said.

A gaping budget deficit and weak
economy left Spain vulnerable to the
spread of the Greek-centered sover-
eign-debt crisis earlier in the year.
As Spain’s financing costs surged to
levels not seen since the creation of
the euro and credit dried up for
many Spanish companies, Mr. Zap-
atero also is pushing a fiscal-adjust-
ment plan that included spending
cuts to reduce Spain’s budget deficit.

Spain reported a total public-sec-
tor deficit equal to 11.2% of gross
domestic product in 2009, nearly
four times the 3%-of-GDP limit for
European Union countries, coming
under intense pressure from the EU
and financial markets to rein in this
deficit.

The Socialist prime minister
abandoned an earlier pledge to not
make any changes to labor laws not
backed by unions and pushed in
Parliament an ambitious overhaul of
archaic regulations that economists
say are a drag on growth.

The long-awaited overhaul of la-
bor laws is expected to help cut un-
employment and spur economic
growth. The changes aim to encour-
age hiring by reducing Spain’s high
cost of dismissal and giving compa-
nies more flexibility to reduce work-
ing hours and staff levels in eco-
nomic downturns.

The change has come at high
political cost for Mr. Zapatero, who
has seen his standing fall in opinion
polls and who faces a general strike
on Sept. 29 called by unions to pro-
test the overhaul of labor laws.

The country is also grappling
with the collapse of a decadelong
housing boom that pushed the econ-
omy into a deep recession with an
unemployment rate of 20%. Its
economy returned to weak growth
in the first and second quarters of
this year after six consecutive quar-
ters of contraction.

BY SANTIAGO PÉREZ

Mr. Zapatero, speaking at a news conference in New York earlier this week.

Energy equation
Electricity generated by the
Czech Republic's CEZ utility*

*Accounts for 70% of Czech Republic's power
generation.
Source: CEZ
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Interlopers run amok:
Guys in the U.S. crash
road races for women
J ONATHAN Mederos set a per-

sonal record in Disney’s Prin-
cess Half Marathon last year,

winning first place with a time of
1:16:17.

The reception he got was far
from his personal best, though.
“When I crossed the finish line,
the announcers were silent, and I
got downcast looks from the
crowd,” says Mr. Mederos, a 25-
year-old high-school philosophy
teacher in Miami.

That’s what a guy gets for win-
ning a women’s race. As Rick
Cordes took last year’s Nike
Women’s Half Marathon, he slunk
across the finish line, with a fin-
ger pressed to his lips, beseeching
silence after having been heckled
throughout the race.

“Maybe I shouldn’t have been
so competitive in a race that I
would have been slaughtered in if
it were an all-men’s field,” says
Mr. Cordes, a 48-year-old Califor-
nia real-estate broker, in an email.
He was one of nearly 700 men
among more than 12,700 women
in the Nike Half Marathon.

This year, at least a dozen
races styled for women are hav-

ing their debuts across America,
from the Nashville Women’s Half
Marathon on Sept. 25, to Long Is-
land’s Divas Half Marathon a
week later.

The growth results from an ex-
plosion in the number of female
runners, who last year accounted
for 53% of all U.S. road-race fin-
ishers, according to the research
center Running USA.

“You take out the testosterone
and these events are kinder,
cleaner, gentler and sweeter,”
says Robert Pozo, who runs a
group of women’s races from a
website called Run Like a Diva.

Men can register for these
races, as footnotes on the event
websites note. Technically allow-
ing guys to run avoids legal spats,
pleases charity sponsors whose
fund-raisers are often male and
engenders a magnanimous spirit.
But these races tolerate rather
than welcome male participants.

The growing acceptance of
men at women’s races represents
a sort of reverse Title IX, the fed-
eral law that opened the doors for
women to compete in many
sports. But men aren’t exactly
jumping at the chance, even at
women’s races that actively en-
courage male participation, such
as the Nike Women’s Half Mara-
thon. Brook Gardner, an Oregon

sports journalist, went to San
Francisco last year to cover the
race, and at the urging of Nike of-
ficials agreed to run it. As it
turned out, he heard constant
cries of “go, girl” and at the finish
line received a tiffany necklace
from a man wearing a tuxedo. “I
felt a little awkward,” says Mr.
Gardner.

“We suggest men only do the
race in support of a woman or
charity,” says the website of this
week’s Nashville Women’s Half
Marathon. “If he is looking to win
a race, get an award or [set a per-
sonal record], we would be happy
to suggest some other events in
the local area that would be bet-
ter suited for those goals.”

To discourage male interest,
many women’s races present tro-
phies only to female winners.
Goodie bags often contain femi-
nine-cut T-shirts, along with swag
like perfume samples, chocolates
and pink sandals. One race is giv-
ing away feather boas and tiaras.

Ahead of its Oct. 2 inaugural
half marathon, Run Like a Diva
announced that finishers’ medals
will be awarded by bare-chested
male firefighters. “We had four
men signed up, but two dropped
out when they heard about the
firemen,” says Mr. Pozo, the race
organizer. “We’re making this
race so girly that men won’t want
any part of it.”

While male participation in the
Nike Half Marathon has risen
steadily over the years, the num-
ber of men running Disney’s Prin-
cess Half Marathon jumped to 423
this year from 196 in the debut.
Men remained vastly outnum-
bered, with nearly 11,000 women
running this year.

Some men run at the behest of
girlfriends and wives. Mr. Mede-
ros, unheralded winner of last
year’s Disney race, says he ran as
a “prince” for his girlfriend, not
to show up females.

Other men see a target-rich
environment. “If you want to
meet fit young women, it’s hard
to beat,” says Maj. Christopher
Sopko, a 31-year-old pilot in the
Ohio Air National Guard.

Although men are loath to ad-
mit it, one appeal women’s races
have for them is the shot at a bet-
ter finish. Men who ran in the
middle of a pack of guys can fin-
ish near the top of a field teeming
with women.

Mr. Cordes had never won a
heavily attended race before tak-
ing first place in last year’s Nike
Women’s Half Marathon. (He ran
it, he says, because his wife,
coach of a Nike running club, en-
couraged him.)

Although the Disney race’s
website says the half marathon is
officially designed “for a princess
earning her glass running slippers
or a woman who runs her king-
dom already,” Rick Gausche found
this year’s event a fine ego-
booster.

The 29-year-old process-design
consultant ranked fourth among

men and eighth overall. “I’ve
never passed so many women in
my life,” he says.

Some races take steps to en-
sure that a female crosses the fin-
ish line first—whether she has
the fastest time or not.

After Mr. Mederos won last
year’s Disney race debut, organiz-
ers decided that this year, only
women would be allowed in the
first corral of runners, giving
them an advantage of several
minutes over men. Though a 41-
year-old Canadian male posted
the fastest time, a 33-year-old
North Dakota woman crossed the
finish line first.

Not that all women need a
head start. At last November’s St.
Petersburg Women’s Half Mara-
thon in Florida, a 23-year-old
medical student named Clayton
Hofstra stood at the start recall-
ing what a junior-high-school
cross-country coach had told him:
“Never let a girl beat you.”

But standing nearby was
Christa Benton, an older graduate
of his high school who had domi-
nated long-distance running. Sure
enough, Ms. Benton finished first,
followed by three other women.

Still proud of finishing 13th
overall and fifth among the 138
men, Mr. Hofstra tried wearing
his pink T-shirt to class the next
day, only to find it was too tight.
“I guess I hadn’t realized that the
shirts came in women’s sizes,” he
says.

BY KEVIN HELLIKER

Jonathan Mederos races in Disney’s Princess Half Marathon—for women.
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Men are loath to admit it but
one appeal is the shot at a
better finish. Men who ran in
the middle of a pack of guys
can finish near the top of a
field teeming with women.
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SPORT

While Barcelona remains
odds-on favorite to capture this
season’s La Liga title, Valencia
is the only team in Spain’s top
division to have won every
game so far.

The two are among eight
clubs in La Liga action on
Wednesday, with Barcelona
first to kick-off, as short as 1/10
to beat Sporting Gijon.

In its last home league
match, Barca was embarrassed
2-0 by Hercules, which was
considered an even bigger
underdog than Sporting is on
Wednesday night.

However, that result looks
nothing other than a shock
occurrence. Pep Guardiola’s
team has won every other
game this season, including last
time out when Gerard Pique
netted the winner in a 2-1
victory over Atletico Madrid.

Barca’s only other match at
Camp Nou this season ended in
a 5-1 drubbing of Panathinaikos
and the team won 18 out of 19
home La Liga games last
season, scoring an average of
three goals per game.

Sporting’s last away game
ended in a 4-0 defeat at
Atletico and the best option is
backing Barca with a -2 Asian
Handicap on Betdaq at 9/10
against a team it has beaten
the last seven times the two
sides have met.

Later on Wednesday
Valencia faces Atletico and goes
into the game at the Mestalla
as 6/5 favorite with Stan
James after its impressive start
to the season. That is the most
tempting selection as the
visitor’s away form was terrible
last season and it has lost its
last two games.

Tip of the Day

24

Source: Opta Sports

Gerard Pique.
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NHL is facing off in Europe
Record six-match program seen as attempt to expand league but officials cool on claims

The National Hockey League is
doing something Major League
Baseball, the NFL and NBA wouldn’t
dream of: starting its 2010-11 season
with games on the other side of the
Atlantic. A record six NHL teams
will face off from Oct. 7-11 in Hels-
inki, Stockholm and Prague; an NHL
official said no North American
sports league has played so many
games in an overseas outing.

Why is the NHL doing it? Ticket
sales for the games are nothing to
shout about, with about two thirds
of all seats filled with just weeks to
go, according to an official’s esti-
mate, and the league has bigger
problems at home like the debt-
laden Phoenix Coyotes or its chal-
lenging expansion into the southern
United States.

But the NHL’s motivation may be
broader than just getting people in
stadiums. This is part of the league’s
much talked of commitment to
growing ice hockey outside the U.S.,
and possibly part of its long-ru-
mored attempt to expand the league
into Europe, a deep-pocketed region
where lucrative TV rights, sponsor-
ships and merchandise sales could
await. As it stands, however, it’s an
attempt that seems to be slow go-
ing.

“Part of the goal is to create a
platform for competition and bridge
the two continents,” said Ken Yaffe,
the NHL’s senior vice-president
overseeing international hockey. But
he added, “It’s not a toe-hold in
terms of a broader initiative to ex-
pand the league to Europe—often
people make that leap.”

Though the NHL has never an-
nounced serious plans to expand the
league into Europe, people have
been making “that leap” for some
time. The “National Hockey League”

already defies its name by spanning
two countries and more importantly,
it makes financial sense for the NHL
to capitalize on the overseas popu-
larity of hockey.

The league is in an envious posi-
tion: while basketball and American
football must work on marketing
their actual sports in regions like
Europe and Asia, hockey is already
hugely popular in Russia, Sweden,
the Czech Republic and other parts
of Northern and Eastern Europe.
That means it would be easier to
grab lucrative overseas television
deals. “This is a chance to build re-

lations with European sponsors and
broadcasters and connect to a grow-
ing international fan base,” said Mr.
Yaffe, who added that the NHL was
keeping an open mind about creat-
ing an international league. “If there
was a business opportunity at the
league we’d look seriously at it.”

He added that the ability to put
more games in prime time in Europe
would “certainly increase the value
of our television rights… Six games
would not significantly [do that],”
said Mr. Yaffe. “Twenty games over
a season would, but there are other
issues that make it viable.”

Not long ago it looked like the
NHL might help fund the so-called
Champions Hockey League in Eu-
rope, which could have been a step
towards establishing teams on the
continent. But the competition
lasted only one season, 2008-09,
and featured just 12 teams from

seven European countries. Sponsors
Gazprom and Reebok pulled out and
the NHL was unhappy with the
structure and funding of the league.

Not helping matters, the presi-
dent of the International Ice Hockey
Federation, Rene Fasel, criticized
the notion of the NHL encroaching
on IIHF territory in Europe and es-
tablishing teams there.

“I will fight like hell and not let
anybody come from abroad,” Mr. Fa-
sel told the Canadian Broadcasting
Corp. in August. “We are strong
enough to do something on our
own, and then have the competition
between Europe and North Amer-
ica.”

He was referring to a trans-At-
lantic competition in which the win-
ner of the NHL’s annual Stanley Cup
competition played the European
champion. “I don’t think an NHL di-
vision in Europe would fly,” he said.
“As long as I’m sitting in this chair,
I would not allow that.”

The Zurich-based IIHF has 68
members and manages international
ice hockey tournaments, including
sponsorship, merchandise broad-
casting rights and advertising; it has
hardly any control of the sport in
North America, where the NHL dom-
inates. “We’ve cooperated [with the
IIHF] on player transfers and player
participation,” said Mr. Yaffe. “We
participated in the Olympics since
Nagano [1998] and that’s led to
more dynamic Olympic tournaments
more recently in Vancouver. So we
are not a member of the IIHF but we
are an important participant in the
international hockey community.”

If the NHL were to be part of
setting up another championship in
Europe, would the IIHF need to be
on board? “I don’t know,” Mr. Yaffe
said. “The politics of it… we’re not a
member of the IIHF so I’m just an
independent observer and there’s a

lot of talk to be done with and with-
out them.”

Yet if the NHL spends too long
waiting and talking, that could leave
the door open for other organiza-
tions to establish their own pan-Eu-
ropean leagues, making it more dif-
ficult for the North American league
to secure the European talent
needed for a foothold in the region.

The NHL’s Russian rival, the Kon-
tinental Hockey League, could get
there first. Energy billionaire and
owner Alexander Medvedev formed
the KHL in 2008 and the league
kicked off its third season on Sept.
8. It is already attracting top talent
such as the San Jose Sharks’ well-
regarded goalkeeper, Evgeni
Nabokov. And while margins from
ticket sales are slim as the league
charges low prices, Mr. Medvedev
said in an interview with Toronto’s
Globe and Mail last August that the
league was “raising more money
from broadcasters and advertisers.”

It is also engaging more with
teams outside its borders. Three of
its clubs will play three NHL teams
(New York Rangers, Carolina Hurri-
canes and Phoenix Coyotes) in exhi-
bition games on Oct. 1, 4 and 6 in
Germany, Russia and Latvia, the
first time in 20 years NHL teams
have played in Russia or Latvia.

The KHL tried this year to incor-
porate a Swedish team, AIK Stock-
holm, into its league, but the move
was banned by the Swedish Hockey
Federation. Like the NHL, the Rus-
sian league is also facing opposition
to its expansion plans, but is fight-
ing back: “We’re faced with certain
resistance to expansion, but I be-
lieve it’s inevitable,” Mr. Medvedev
told the Globe and Mail. “Instead of
fighting for limited amount of stars
and very good players, it’s better to
create a system that will create
more such players.”

BY P.D. OLSON

Dynamo Riga forward Girts Ankipans, foreground, and SKA St. Petersburg goalie Evgeny Nabokov during their Kontinental Hockey League match.
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The plan is part of the
league’s much talked of
commitment to growing ice
hockey outside the U.S.
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EUROPE NEWS

ROME—Italian prosecutors have
placed top officials at the Vatican’s
bank under investigation on suspi-
cion that they failed to comply with
laws against money laundering, the
Vatican said Tuesday.

Prosecutors in Rome are investi-
gating the alleged failure by bank of-
ficials to disclose the identity of cli-
ents—required under Italian
law—said a person familiar with the
matter.

The investigation comes as the
Vatican struggles to shake off criti-
cism that it failed to deal transpar-
ently with allegations of priestly sex-
ual abuse. Pope Benedict XVI
addressed the sexual-abuse scandal
to an unprecedented extent during
his recent U.K. visit.

The Vatican said it was “per-
plexed and amazed” by the prosecu-
tor’s decision to investigate Ettore
Gotti-Tedeschi, chairman of the Vati-
can bank, which is formally called the
Istituto per le Opere di Religione, or
IOR.

“All the procedures aimed at pre-
venting terrorism and money laun-
dering have been taken,” the Vatican
said Tuesday. It added that the IOR
was cooperating with the Bank of It-
aly and the Organization for Eco-
nomic Cooperation and Development
to make sure their practices com-
plied with international standards for

preventing money laundering.
Italian prosecutors opened an in-

vestigation of money transfers from
the IOR and Italian banks more a
year ago, said people familiar with
the matter. The bank’s main clients
are Vatican officials and clergy, who
receive salaries and other funds from
the Holy See into their IOR accounts.
For years, the IOR has transferred
funds to its accounts at other banks
on behalf of its clients without fully
disclosing their identities. In 2007,
however, Italy introduced tougher
disclosure laws.

Still, a Vatican spokesman said
the recipient accounts at the other
banks involved in the investigation

are registered under IOR’s name, and
not under the names of IOR clients.

Because of the IOR’s relative
opacity, the Bank of Italy has over
the past year reiterated that transac-
tions between Italian banks and the
IOR were subject to anti-money laun-
dering regulations. The IOR is subject
to such regulations as a foreign
lender, because it is based in the
Holy See, an independent state.

The investigation was triggered
by activity at the IOR’s bank account
at Credito Artigiano, a unit of Cred-
ito Valtellinese SpA. The IOR or-
dered the transfer of €23 million
($30 million) in funds from its ac-
count in early September—€20 mil-

lion to a branch of J.P. Morgan
Chase in Frankfurt and €3 million to
a small Italian bank, said a person fa-
miliar with the matter. But Credito
Artigiano asked the Bank of Italy to
suspend the transfer, said a person
familiar with the matter.

Credito Artigiano told the anti-
money-laundering unit of the Bank of
Italy that there were “irregularities”
in the transaction requested by the
IOR, including the failure to disclose
fully the reasons for the transfer and
the identity of the account holders,
this person said.

The Bank of Italy’s anti-money-
laundering unit suspended the trans-
action and reported it to Rome pros-
ecutors on Sept. 15, this person said.
Police froze the funds involved in the
transaction during a Monday raid on
the branch, this person said.

The office of Aldo Fumagalli Ro-
mario, chairman of Credito Valtelli-
nese, and a spokesman for J.P. Mor-
gan declined to comment on the
investigation. Mr. Gotti-Tedeschi
didn’t respond to requests to com-
ment.

Mr. Gotti-Tedeschi, formerly head
of Italy operations for Banco
Santander SA, was appointed chair-
man of the Vatican bank a year ago
with a mandate to modernize its op-
erations. The Vatican said it main-
tained the “maximum faith” in Mr.
Gotti-Tedeschi.

—David Crawford in Berlin
contributed to this article.

BY STACY MEICHTRY
AND MARGHERITA STANCATI

Italian prosecutors are investigating Vatican bank chief Ettore Gotti-Tedeschi.
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Group gives
mixed view
on British
economy

LONDON—The Confederation of
British Industry said it raised its
forecast for U.K. economic growth
this year, but lowered its prediction
for 2011 due to the government’s ef-
forts to cut spending and shrink the
budget deficit.

In its latest quarterly economic
forecast, the business group said it
expects gross domestic product to
grow 1.6% this year and 2% in 2011.
In June, it had forecast growth of
1.3% this year and 2.5% next.

“While the outlook for growth in
2010 has been lifted slightly, due to
somewhat faster economic activity
in the second quarter of the
year...the action to get the public fi-
nances back onto a sustainable foot-
ing will no doubt temper the recov-
ery going into 2011,” Ian McCafferty,
CBI chief economic adviser, said in a
statement.

The U.K.’s coalition government
has promised a fiscal consolidation
of £113 billion (about $176 billion)
over the next five years, made up
largely of spending cuts, to cut its
large budget deficit.

The CBI said that although there
was a high degree of uncertainty
about the economic outlook, a dou-
ble dip back into recession was un-
likely. It urged the government to
focus on areas that will galvanize
growth, such as infrastructure and
capital investment.

The CBI’s new predictions are
quite different from those of the
U.K.’s Office for Budget Responsibil-
ity, an official body that makes inde-
pendent assessments of the econ-
omy. It forecast in June that GDP
would grow 1.2% this year and 2.3%
in 2011.

But official data released since
the OBR’s forecast show the U.K.
economy grew 1.2% from April to
June, the fastest quarterly expan-
sion in nine years and much stron-
ger than many economists were ex-
pecting.

Mr. McCafferty said U.K. con-
sumer spending will be constrained
due to modest wage increases and
higher inflation resulting from a
sales-tax increase planned for Janu-
ary. “We do expect exports to grow
at a faster rate than imports how-
ever, with net trade making a posi-
tive contribution to GDP growth
during the coming 15 months,” he
said.

The business group forecast pub-
lic-sector net borrowing would
amount to 9.5% of GDP in the
2010-11 financial year and drop to
7.6% of GDP the following year. In
June, the OBR forecast that public-
sector net borrowing would be 10.1%
of GDP in 2010-11, falling to 7.5% in
2011-12.

Separately, the Office for Na-
tional Statistics said the U.K. public
sector borrowed significantly more
than expected in August, as higher
debt interest payments pushed cen-
tral government spending sharply
higher.

The public sector borrowed a re-
cord net £15.3 billion in August ver-
sus expectations of £13 billion. In
August 2009, public-sector net bor-
rowing was £13.5 billion.

—Laurence Norman
contributed to this article.

BY NICHOLAS WINNING

Irish debt sale brings sigh of relief
Ireland’s closely watched govern-

ment-bond auction led a series of
strong debt sales by Europe’s fis-
cally challenged countries Tuesday,
bringing some relief to the sover-
eign landscape.

The Irish National Treasury
Management Agency sold the maxi-
mum intended €1.5 billion ($1.96 bil-
lion) in two series of government
bonds but paid sharply higher yields
than in previous auctions, reflecting
political and economic uncertainty.

Spain and Hungary, which isn’t a
member of the euro zone, sold more
Treasury bills than planned, al-
though the latter attracted higher
demand because investors are afraid
of putting money into longer matur-
ities ahead of the Oct. 3 local elec-
tions.

Greece, which forms a category
of its own within the euro zone’s
“peripheral” issuers—countries with
a weaker fiscal stance or lower
credit rating—sold €390 million of
13-week T-bills amid healthy de-
mand and at a uniform yield of
3.98%, compared with 4.05% a quar-
ter ago.

“Today’s periphery auctions
show that, while investors are ready
to sell aggressively debt of troubled
countries, they are also not scared
of buying at the auctions,” said Chi-
ara Cremonesi, strategist at Uni-
Credit Bank in London.

Concern about Ireland’s public fi-
nances has swelled recently amid
signs of political uncertainty. Prime
Minister Brian Cowen’s position
came into question after a widely
criticized appearance on early-
morning radio last week. Warnings
from the Irish central bank Monday
that the country’s 2014 budget goals
could be at risk also sent an unset-

tling message.
The concerns drove 10-year Irish

yield spreads, along with Portu-
guese ones, to new highs since the
introduction of the euro, above four
percentage points Monday. But the
strong auction reception afforded
some relief.

The Irish auction has enabled the
NTMA to complete the €20 billion
bond funding it planned for 2010.
Oliver Whelan, the director of fund-
ing and debt management at the
NTMA, said on a conference call
that the overall cost of borrowing
for Ireland over the course of the
year has been “quite reasonable.” He

said the expectation is to continue
auctioning in “the normal range” of
around €1.5 billion, “but obviously
that’s not written in stone.”

Ireland has two more bond auc-
tions scheduled for 2010, while its
next auction of Treasury bills—a
shorter-term form of debt—is due
Thursday.

The NTMA sold €500 million of
the 4% January 2014 bond at an av-
erage yield of 4.767%, compared
with 3.627% at its Aug. 17 auction.
The bid-to-cover ratio came in at 5.1
compared with 5.4.

The agency also sold €1 billion of
the 4.5% October 2018 bond at an

average yield of 6.023% compared
with 5.088% on June 15, at a bid-to-
cover ratio of 2.9, the same as previ-
ously.

Mr. Whelan said he would expect
an improvement in spreads over the
next couple of months. “It’s very dif-
ficult to put a precise time on that,”
he said, “when stability and clarity
has been brought to the various fac-
tors, the banks and the budget,
when investors are confident that
we’ve put a firm figure on the cost
of the various measures.”

The Central Bank of Ireland is
expected to give a figure for the
cost of the restructuring of the na-
tionalized Anglo Irish Bank Corp.
before October. The bank is being
split into a “funding bank” that
won’t do any lending and an “asset
recovery bank” that will be wound
down over time. The price tag is
likely to exceed Anglo’s previous es-
timate of around €25 billion.

Finance Minister Brian Lenihan
also dismissed rumors of a liquidity
crisis in Ireland and speculation
that the country would have to seek
external assistance. “It has been a
difficult few weeks for Ire-
land. … But there is no question of
any imminent danger to the Irish
sovereign,” he said in an interview.

Greece, meanwhile, has finished
the first round of two-leg monthly
T-bill auctions, to which it switched
in September from quarterly issues.
The results of the Greek auctions
pleased Petros Christodoulou, the
chief of the Greek Public Debt Man-
agement Agency.

“We are very happy with the
auction,” he said, “because it shows
confidence is slowly and steadily re-
turning in Greek debt, and inciden-
tally 72% of the issue was bought by
foreign investors.”

—Nick Skrekas and Margit Feher
contributed to this article.

BY EMESE BARTHA
AND QUENTIN FOTRELL
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C-SUITE: HEALTH

The health danger from parties past
Most people think their wild-

child past is just that—in the past.
But some former party animals
may be carrying a harmful re-
minder of their youth and not
know it.

People who used intravenous
drugs, snorted cocaine with a

shared straw, or had
an unsterile tattoo or
body piercing could
be infected with hep-

atitis C and not realize it. The vi-
rus, which spreads via blood-to-
blood contact, can cause no symp-
toms for decades while silently
destroying the liver.

Some people may have inno-
cently been infected if they had a
blood transfusion before 1992,
when the blood supply began to
be screened for the virus. Others
may have contracted the virus
simply by sharing a toothbrush or
a razor. More than three million
Americans have been diagnosed
with hep C, and health experts say
at least that many more are un-
aware that they have it.

“There’s a huge reservoir of
people who made a few bad deci-
sions many years ago. Now they’re
successful business people, law-
yers, doctors, school principals,
and they don’t know they are car-
rying this,” says Joseph Galati,
medical director of the Center for
Liver Disease and Transplantation
at Houston’s Methodist Hospital.
In the meantime, he says, “they
could be doing things like drink-
ing alcohol that accelerate the dis-
ease or transmitting it to other
people.”

Hep C, first identified in 1989,
is today the leading reason for
liver transplants in Europe and
the U.S. The World Health Organi-
zation estimates that an estimated
130 million to 170 million people
are chronically infected with hep
C world-wide and 3 million to 4
million are newly infected each
year. In most cases, the infection
becomes chronic, inflaming the
liver for years, but often with no
apparent symptoms unless the in-
flammation becomes severe. In
about 20% of cases, it progresses
to cirrhosis, a severe scarring that
shuts down liver function. And
about 20% of those cirrhosis cases
become liver cancer.

There is no vaccine against hep
C, unlike for hepatitis A and B,
which are liver diseases caused by
different viruses. Hep C can be
cured with a year-long course of
chemotherapy drugs, but only
about 50% of patients respond to
them. A host of new medications
in clinical trials could work faster,
and raise the cure rate as high as
80%, according to early results.

Hep C can be diagnosed with
an inexpensive blood test that
checks for antibodies—if doctors
think to look for it. If that test is
positive, another test can deter-
mine if the virus is still active. (In
about 15% of hep C cases, the vi-
rus goes away on its own, al-
though the antibodies may still be
present.) A regular annual
checkup may reveal elevated liver
enzymes. But many people with
hep C have normal enzyme levels,
and only vague symptoms like fa-

tigue or joint pain, until the dam-
age is well advanced.

“I never had any symptoms.
I’ve had major surgery twice and
nobody picked up on this,” says a
Houston nurse who was diagnosed
with hep C in December at age 59.
She thinks she was exposed to the
virus in 1980, when she was acci-
dentally stuck with a needle while
caring for a patient. Her hep C
was only found because a new job
required the test for hep C anti-
bodies. By then, 35% of her liver
was damaged from cirrhosis. She
is currently undergoing treatment
in a clinical trial with Dr. Galati.

Even minute blood
drops—from borrowing a tooth-
brush or piercing several friends’
ears with the same needle—can
transmit the virus. “Any blood-to-
blood transition route can spread
it, no matter how microscopic,”
says Melissa Palmer, medical di-
rector at New York University’s
Hepatology Associates in Plain-
view, NY.

“People may have done some-
thing once and forgotten about it,
like share a $1 or a $100 bill to
snort cocaine. The blood vessels
in the nose are very weak and
could bleed a little, and then the
blood gets passed to the next per-
son,” says Dr. Palmer.

For now, the standard course
of treatment for hep C is two che-
motherapy drugs—interferon in
weekly injections and ribavirin as
pills three times a day—for either
24 or 48 weeks. Side effects can
include fatigue, weakness, muscle
and joint pain, hair loss, nausea
and depression. Some patients
need additional drugs to boost
their red and white blood cells,
which the chemo drugs deplete.
Some have to stop the treatment
because it can be so debilitating.

“I was really, really sick for a
while—I had to hide under the
wedding gowns so I could nap,”
says Sidney Merry, 53, who works
for a bridal retailer in Houston.
Routine blood tests spotted her

hep C, which she thinks she got
from a blood transfusion in the
1970s, and later started treatment
with Dr. Galati. Ms. Merry stuck
with the program and is now free
of the virus. She helps counsel
other patients undergoing treat-
ment.

Ms. Merry says two of her
friends died of hep C they de-
clined to treat, and her own
mother died of liver cancer at age
53, from what Ms. Merry suspects
may also have been hep C. “This
touches many lives—but it’s so
unspoken about and misunder-
stood,” she says.

Two new drugs on the hori-
zon—boceprevir by Merck & Co.
and telaprevir by Vertex Pharma-
ceuticals Inc.—are protease inhib-
itors similar to those in AIDS
drugs. They could win approval by
the Food and Drug Administration
next year. Other companies are
studying different approaches to
fight hep C. In July, the FDA ap-
proved a synthetic form of inter-
feron, called Infergen, by Three
Rivers Pharmaceuticals LLC, for
use in daily injections for patients
who don’t respond to the first
course of treatment.

In some cases, doctors are ad-
vising hep C patients to postpone
treatment until the new drugs
come on the market. But Dr. Ga-
lati, who has been the principal
investigator for several industry-
sponsored clinical trials, notes
that the new drugs will be in addi-
tion to the current ones, so wait-
ing for the new regimes won’t al-
low patients to avoid the side
effects.

Unborn babies can acquire hep
C from infected mothers. Kathryn
Maloney had complained of fa-
tigue for years before she was di-
agnosed with hep C in 2005.
“Turns out I had it my whole life
and didn’t know,” says Ms. Malo-
ney, 29, an accountant in Houston.

Since there was no obvious
source of her infection, Dr. Galati
suggested that her mother, Pamela

Grant, be tested too. She tested
positive as well, though she has
no idea when she was exposed.
She and her daughter underwent
treatment together. They also
took part in a clinical trial for one
of the new medications and are
now free of the virus.

Some patients opt to forgo
treatment, since only about 20%
progress to cirrhosis. But doctors
can’t tell in advance which cases
will progress.

Some health experts are urging
that the general public be
screened for hep C. Short of that,
liver specialists urge anyone who
might have been exposed, no mat-
ter how or how long ago or how
well they feel now, to tell their
doctors and be tested.

Since hep C can carry a linger-
ing stigma of past drug use, even
though there are many other ways
to contract it, Dr. Galati says some
primary-care physicians routinely
hand patients a list of risk factors
and say, “If you fit into any of
these categories, you should get
tested. You don’t need to tell me
which one.”

BY MELINDA BECK

Sidney Merry of Houston cured her hepatitis C after arduous treatment. She now counsels others undergoing treatment for the disease.
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The sleeper virus
� There is no vaccine for
hepatitis C, which was first
identified in 1989.

� It can cause no symptoms for
decades while silently destroying
the liver.

� Hep C can be detected with a
blood test, but you usually need to
ask for this.

� 3.2 million Americans have been
diagnosed with hep C, and doctors
say at least that many more don’t
know they have it.

� 85% of cases become chronic,
and 20% of cases develop into
cirrhosis.

Source: CDC

Hepatitis A through E
Hepatitis is an inflammation of the liver, generally caused by viruses, with
symptoms ranging from slight to severe. Versions A through C are the most
common.

� Hep A: Transmitted via contaminated water or food, particularly in
countries with poor hygiene. Symptoms include fatigue, fever, abdominal pain,
depression and jaundice. Permanent liver damage is rare. Vaccine
recommended for all children at 1 year.

� Hep B: Two billion people world-wide have been infected with hep B,
mostly through infected blood or body fluids. It can become chronic and lead
to cirrhosis and liver cancer, but most adults clear the virus without treatment
and are then immune. Vaccination is now required for many college students
and health-care workers.

� Hep C: Spread by blood-to-blood transmission, with few symptoms either
in early stages or for decades later. About 20% of chronic cases develop into
cirrhosis or liver cancer. Curable in about 50% of cases by chemotherapy.

� Hep D: Caused by a small RNA virus that only propagates in the presence
of hep B, greatly increasing the chance of cancer, cirrhosis and death. Hep B
vaccine will prevent illness from D.

� Hep E: Transmitted by fecal-oral contamination in unsanitary conditions.
Patients are generally very ill for the first few weeks of infection then the
virus usually clears on it own. Vaccine is being tested.

Source: WSJ Reporting

HEALTH
JOURNAL



Wednesday, September 22, 2010 THE WALL STREET JOURNAL. 7

U.S. NEWS

Bid stalls to amend policy
on gays in U.S. military

Republican senators derailed a
Democratic effort to repeal the ban
on gays serving openly in the mili-
tary, successfully putting off a de-
fense-funding bill and likely pushing
back any further moves to end the
so-called Don’t Ask, Don’t Tell ban
until after November’s congressional
elections.

Democrats failed to garner the
60 votes needed to break a Republi-
can filibuster, with 56 senators vot-
ing Tuesday in favor of proceeding
with the legislation and 43 against.

Democratic senators Blanche
Lincoln and Mark Pryor, both of Ar-
kansas, voted with Republicans
against proceeding. So did Senate
Majority Leader Harry Reid (D.,
Nev.), in a procedural tactic that
leaves him the option of reviving
the bill at a later date.

Republicans objected to Mr. Reid
placing restrictions on amendments
to the bill and also said Democrats
were loading the legislation with
measures not central to defense. Re-
publicans objected to Democratic
plans to vote on a limited number of
amendments, including a provision
allowing certain children of immi-
grants to obtain legal status, which
many Republicans oppose.

The successful filibuster is a set-
back for President Barack Obama,
who had promised to end the 1993
ban on gays serving openly in the
military.

Unlike gay marriage, allowing
gays and lesbians to serve in the
military has become a less divisive
issue since 1993, when the current
ban on allowing homosexuals to
serve openly in the armed forces
was put in place. A majority of the
public supports ending the ban.

The issue has gathered more at-
tention lately, in part because of ef-
forts by pop star Lady Gaga, who
Monday attended a Maine rally to
push for the repeal.

But opponents of the repeal had
lobbied sympathetic senators vigor-
ously. Republican senators also op-
posed taking action to repeal the
ban before a Pentagon review of the
policy—which is currently under
way—is completed.

“This is a victory for the men
and women who serve our nation in
uniform—at least for now they will
not be used to advance a radical so-
cial agenda,” said Tony Perkins, a
Marine Corps veteran and president
of the Family Research Council,
which has led opposition to repeal-
ing the ban.

Advocacy groups that support
ending the ban on gays serving
openly complained that the vote had
become ensnared in campaign poli-
tics.

“It was a major setback in treat-
ing all service members the same
without regard to their sexual orien-
tation,” said Aubrey Sarvis, the ex-
ecutive director of the Servicemem-
bers Legal Defense Network.

More broadly in Tuesday’s de-
bate, Republicans denounced Mr.
Reid for not allowing more GOP
amendments. Mr. Reid said the first
three amendments would be a Re-
publican move to strip out the
“Don’t Ask, Don’t Tell” repeal; the
immigration measure, called the
DREAM Act; and a provision to bar

secret “holds” on legislation in the
Senate.

The immigration measure would
grant six years of legal residency to
high-school graduates who have
lived in the U.S. continuously for
five years and arrived by the age of
15. They would become eligible for
citizenship if they attend college or
serve in the military for two years
during the legal residency period.

Sen. George Voinovich (R., Ohio)

said Mr. Reid had turned an impor-
tant measure to fund the Armed
Services into a “messaging bill”
with the coming election in mind.

“If the Democrats are serious
about passing this bill in a timely
fashion, they wouldn’t be attaching
amendments that are not relevant
to the common defense, in addition
to making it impossible for Republi-
cans to offer their own amend-
ments,” Mr. Voinovich said.

By Julian E. Barnes,
Naftali Bendavid
and Adam Entous

Pop star Lady Gaga Monday called for gays to serve openly in the military.
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Follow the markets throughout the day with updated stock quotes, news and commentary at WSJ.com.
Also, receive email alerts that summarize the day’s trading in Europe and Asia. To sign up, go to WSJ.com/email

Commodities Prices of futures contracts with the most open interest
EXCHANGE LEGEND: CBOT: Chicago Board of Trade; CME: Chicago Mercantile Exchange; ICE-US: ICE Futures U.S.MDEX: Bursa Malaysia
Derivatives Berhad; LIFFE: London International Financial Futures Exchange; COMEX: Commodity Exchange; LME: London Metals Exchange;
NYMEX: New York Mercantile Exchange;ICE-EU: ICE Futures Europe

ONE-DAY CHANGE Contract Contract
Commodity Exchange Last price Net Percentage high low

Corn (cents/bu.) CBOT 505.25 -3.00 -0.59% 705.00 343.25
Soybeans (cents/bu.) CBOT 1080.00 -4.50 -0.41 1,555.00 809.75
Wheat (cents/bu.) CBOT 718.00 -13.75 -1.88 1,038.25 472.75
Live cattle (cents/lb.) CME 100.050 -0.550 -0.55 102.650 87.475
Cocoa ($/ton) ICE-US 2,779 63 2.32% 3,497 2,280
Coffee (cents/lb.) ICE-US 182.90 0.95 0.52 198.65 123.95
Sugar (cents/lb.) ICE-US 22.77 -0.31 -1.34 23.95 11.90
Cotton (cents/lb.) ICE-US 100.79 1.42 1.43 102.37 53.87
Crude palm oil (ringgit/ton) MDEX 2,670.00 -38 -1.40 2,733 2,250
Cocoa (pounds/ton) LIFFE 1,905 40 2.14 2,360 1,590
Robusta coffee ($/ton) LIFFE 1,669 15 0.91 1,843 1,311

Copper (cents/lb.) COMEX 348.10 -2.35 -0.67 366.90 189.50
Gold ($/troy oz.) COMEX 1274.30 -6.50 -0.51 1,285.20 675.00
Silver (cents/troy oz.) COMEX 2064.00 -16.30 -0.78 2,205.50 895.50
Aluminum ($/ton) LME 2,197.00 -11.00 -0.50 2,481.50 1,791.00
Tin ($/ton) LME 23,300.00 -350.00 -1.48 23,705.00 14,195.00
Copper ($/ton) LME 7,695.00 -55.00 -0.71 7,970.00 5,885.00
Lead ($/ton) LME 2,155.50 -57.00 -2.58 2,615.00 1,580.00
Zinc ($/ton) LME 2,155.00 -25.50 -1.17 2,659.00 1,617.00
Nickel ($/ton) LME 22,825 -525 -2.25 27,590 15,910

Crude oil ($/bbl.) NYMEX 74.97 -1.22 -1.60 122.10 66.33
Heating oil ($/gal.) NYMEX 2.1362 -0.0187 -0.87 3.4260 1.5250
RBOB gasoline ($/gal.) NYMEX 1.9187 -0.0293 -1.50 2.3176 1.7862
Natural gas ($/mmBtu) NYMEX 4.067 0.062 1.55 11.150 3.971
Brent crude ($/bbl.) ICE-EU 78.42 -0.90 -1.13 134.77 71.01
Gas oil ($/ton) ICE-EU 680.25 -2.00 -0.29 768.00 605.50

Source: Thomson Reuters; WSJ Market Data Group
WSJ.com

Currencies London close on Sept. 21
Per In

AMERICAS Per euro In euros U.S. dollar U.S. dollars

Argentina peso-a 5.1888 0.1927 3.9510 0.2531
Brazil real 2.2712 0.4403 1.7294 0.5783
Canada dollar 1.3530 0.7391 1.0302 0.9707

1-mo. forward 1.3538 0.7387 1.0308 0.9701
3-mos. forward 1.3558 0.7376 1.0324 0.9686
6-mos. forward 1.3593 0.7357 1.0350 0.9662

Chile peso 653.96 0.001529 497.95 0.002008
Colombia peso 2370.97 0.0004218 1805.35 0.0005539
Ecuador US dollar-f 1.3133 0.7614 1 1
Mexico peso-a 16.7488 0.0597 12.7532 0.0784
Peru sol 3.6674 0.2727 2.7925 0.3581
Uruguay peso-e 26.791 0.0373 20.400 0.0490
U.S. dollar 1.3133 0.7614 1 1
Venezuela bolivar 5.64 0.177300 4.29 0.232848

ASIA-PACIFIC
Australia dollar 1.3863 0.7214 1.0556 0.9474
China yuan 8.8077 0.1135 6.7066 0.1491
Hong Kong dollar 10.1944 0.0981 7.7625 0.1288
India rupee 59.8996 0.0167 45.6100 0.0219
Indonesia rupiah 11778 0.0000849 8968 0.0001115
Japan yen 112.08 0.008922 85.35 0.011717

1-mo. forward 112.05 0.008924 85.32 0.011720
3-mos. forward 111.98 0.008930 85.27 0.011728
6-mos. forward 111.83 0.008942 85.15 0.011743

Malaysia ringgit-c 4.0725 0.2455 3.1010 0.3225
New Zealand dollar 1.7997 0.5557 1.3703 0.7298
Pakistan rupee 112.944 0.0089 86.000 0.0116
Philippines peso 57.726 0.0173 43.955 0.0228
Singapore dollar 1.7495 0.5716 1.3322 0.7507
South Korea won 1524.89 0.0006558 1161.12 0.0008612
Taiwan dollar 41.490 0.02410 31.593 0.03165
Thailand baht 40.482 0.02470 30.825 0.03244

Per In
EUROPE Per euro In euros U.S. dollar U.S. dollars

Euro zone euro 1 1 0.7614 1.3133
1-mo. forward 1.0001 0.9999 0.7615 1.3132
3-mos. forward 1.0003 0.9997 0.7617 1.3129
6-mos. forward 1.0009 0.9991 0.7621 1.3121

Czech Rep. koruna-b 24.669 0.0405 18.784 0.0532
Denmark krone 7.4497 0.1342 5.6725 0.1763
Hungary forint 279.76 0.003575 213.02 0.004694
Norway krone 7.9122 0.1264 6.0247 0.1660
Poland zloty 3.9455 0.2535 3.0043 0.3329
Russia ruble-d 40.771 0.02453 31.045 0.03221
Sweden krona 9.1429 0.1094 6.9618 0.1436
Switzerland franc 1.3192 0.7580 1.0045 0.9955

1-mo. forward 1.3189 0.7582 1.0043 0.9958
3-mos. forward 1.3182 0.7586 1.0038 0.9962
6-mos. forward 1.3169 0.7594 1.0027 0.9973

Turkey lira 1.9610 0.5099 1.4932 0.6697
U.K. pound 0.8449 1.1836 0.6433 1.5544

1-mo. forward 0.8451 1.1833 0.6435 1.5540
3-mos. forward 0.8455 1.1828 0.6438 1.5534
6-mos. forward 0.8460 1.1820 0.6442 1.5523

MIDDLE EAST/AFRICA
Bahrain dinar 0.4951 2.0197 0.3770 2.6525
Egypt pound-a 7.4907 0.1335 5.7038 0.1753
Israel shekel 4.8737 0.2052 3.7110 0.2695
Jordan dinar 0.9308 1.0743 0.7088 1.4109
Kuwait dinar 0.3763 2.6573 0.2866 3.4898
Lebanon pound 1970.61 0.0005075 1500.50 0.0006665
Saudi Arabia riyal 4.9252 0.2030 3.7503 0.2666
South Africa rand 9.3429 0.1070 7.1141 0.1406
United Arab dirham 4.8238 0.2073 3.6730 0.2723

SDR -f 0.8607 1.1618 0.6554 1.5258

a-floating rate b-commercial rate c-government rate c-commercial rate d-Russian Central Bank rate f-Special Drawing Rights
from the International Monetary Fund ; based on exchange rates for U.S., British and Japanese currencies.
Note: Based on trading among banks in amounts of $1 million and more, as quoted by Thomson Reuters.

Major stock market indexes Stock indexes from around the world, grouped by region. Shown in local-currency terms.

Price-to- PREVIOUS SESSION PERFORMANCE
earnings ratio* Region/Country Index Close Net change Percentage change Yr.-to-date 52-wk.

15 EUROPE Stoxx Europe 600 265.01 -1.21 -0.45% 4.7% 8.5%

13 Stoxx Europe 50 2552.71 -18.33 -0.71 -1.0 3.3

14 Euro Zone Euro Stoxx 267.91 -0.24 -0.09 -2.5 -0.6

12 Euro Stoxx 50 2794.55 -8.12 -0.29 -5.8 -3.0

15 Austria ATX 2532.10 14.84 0.59% 1.5 -2.4

9 Belgium Bel-20 2604.33 2.48 0.10 3.7 5.1

12 Czech Republic PX 1137.6 4.2 0.37 1.8 -2.2

22 Denmark OMX Copenhagen 388.81 1.98 0.51 23.2 21.3

16 Finland OMX Helsinki 7051.68 -51.86 -0.73 9.2 7.0

13 France CAC-40 3784.40 -3.61 -0.10 -3.9 -1.0

13 Germany DAX 6275.98 -18.60 -0.30 5.3 9.9

... Hungary BUX 22851.68 -203.71 -0.88 7.7 10.7

13 Ireland ISEQ 2750.10 15.89 0.58 -7.6 -18.8

12 Italy FTSE MIB 20740.73 -12.81 -0.06 -10.8 -10.1

14 Netherlands AEX 338.94 -0.87 -0.26 1.1 8.4

9 Norway All-Shares 424.25 3.23 0.77 1.0 12.8

17 Poland WIG 44848.46 495.52 1.12 12.2 17.3

Price-to- PREVIOUS SESSION PERFORMANCE
earnings ratio* Region/Country Index Close Net change Percentage change Yr.-to-date 52-wk.

12 Portugal PSI 20 7438.90 49.17 0.67 -12.1 -11.5

... Russia RTSI 1478.21 11.10 0.76% 3.6 18.3

10 Spain IBEX 35 10762.5 19.4 0.18 -9.9 -8.9

15 Sweden OMX Stockholm 342.52 0.79 0.23 14.4 19.3

13 Switzerland SMI 6420.40 -41.58 -0.64% -1.9 1.3

... Turkey ISE National 100 64124.73 -164.84 -0.26 21.4 36.0

12 U.K. FTSE 100 5576.19 -26.35 -0.47 3.0 8.4

18 ASIA-PACIFIC DJ Asia-Pacific 129.25 0.21 0.16 5.0 6.6

17 Australia SPX/ASX 200 4617.52 -13.83 -0.30 -5.2 -1.0

... China CBN 600 24406.00 36.92 0.15 -16.0 -3.2

14 Hong Kong Hang Seng 22002.59 25.25 0.11 0.6 1.4

21 India Sensex 20001.55 95.45 0.48 14.5 18.4

... Japan Nikkei Stock Average 9602.11 -23.98 -0.25 -9.0 -7.4

... Singapore Straits Times 3095.39 14.41 0.47 6.8 15.3

11 South Korea Kospi 1832.63 Closed 8.9 6.6

15 AMERICAS DJ Americas 305.11 -1.45 -0.47 2.9 7.5

15 Brazil Bovespa 67888.12 -302.34 -0.44 -1.0 10.0

16 Mexico IPC 33363.25 89.72 0.27 3.9 12.9

*P/E ratios use trailing 12-months, as-reported earnings
Note: Americas index data are as of 3:00 p.m. ET. Sources: Thomson Reuters; WSJ Market Data Group

Cross rates U.S.-dollar and euro foreign-exchange rates in global trading

USD GBP CHF SEK RUB NOK JPY ILS EUR DKK CDN AUD

Australia 1.0556 1.6408 1.0508 0.1516 0.0340 0.1752 0.0124 0.2844 1.3863 0.1861 1.0246 ...

Canada 1.0302 1.6013 1.0256 0.1480 0.0332 0.1710 0.0121 0.2776 1.3530 0.1816 ... 0.9760

Denmark 5.6725 8.8173 5.6471 0.8148 0.1827 0.9415 0.0665 1.5286 7.4497 ... 5.5062 5.3738

Euro 0.7614 1.1836 0.7580 0.1094 0.0245 0.1264 0.0089 0.2052 ... 0.1342 0.7391 0.7214

Israel 3.7110 5.7684 3.6944 0.5331 0.1195 0.6160 0.0435 ... 4.8737 0.6542 3.6022 3.5156

Japan 85.3450 132.6603 84.9627 12.2590 2.7491 14.1659 ... 22.9978 112.0836 15.0454 82.8431 80.8516

Norway 6.0247 9.3648 5.9977 0.8654 0.1941 ... 0.0706 1.6235 7.9122 1.0621 5.8481 5.7075

Russia 31.0448 48.2560 30.9057 4.4593 ... 5.1529 0.3638 8.3656 40.7711 5.4729 30.1347 29.4103

Sweden 6.9618 10.8214 6.9306 ... 0.2243 1.1555 0.0816 1.8760 9.1429 1.2273 6.7577 6.5953

Switzerland 1.0045 1.5614 ... 0.1443 0.0324 0.1667 0.0118 0.2707 1.3192 0.1771 0.9751 0.9516

U.K. 0.6433 ... 0.6405 0.0924 0.0207 0.1068 0.0075 0.1734 0.8449 0.1134 0.6245 0.6095

U.S. ... 1.5544 0.9955 0.1436 0.0322 0.1660 0.0117 0.2695 1.3133 0.1763 0.9707 0.9474

Source: Thomson Reuters via WSJ Market Data Group

MSCI indexes
Developed and emerging-market regional and country indexes
from MSCI Barra as of September 21, 2010

Price-to- LOCAL-CURRENCY
Dividend earnings PERFORMANCE

yield ratio Morgan Stanley Index Last Daily YTD 52-wk.

2.60% 15 ALL COUNTRY (AC) WORLD* 302.24 -1.25% 0.9% 9.9%

2.70 15 World (Developed Markets) 1,171.56 -1.32 0.3 7.9

2.50 15 World ex-EMU 139.89 -1.25 2.4 10.4

2.60 15 World ex-UK 1,167.13 -1.32 0.3 7.8

3.20 15 EAFE 1,540.72 -1.18 -2.5 2.8

2.30 14 Emerging Markets (EM) 1,044.18 -0.79 5.5 24.4

3.50 14 EUROPE 92.34 1.30 4.6 12.5

3.70 13 EMU 160.65 -1.73 -11.0 -5.1

3.40 13 Europe ex-UK 99.01 1.46 2.4 9.4

4.70 12 Europe Value 99.05 1.33 -0.4 4.5

2.40 17 Europe Growth 83.42 1.28 9.5 20.8

2.30 20 Europe Small Cap 177.71 0.74 13.1 21.0

2.10 9 EM Europe 311.62 0.59 11.8 34.0

3.70 15 UK 1,659.45 1.70 3.2 13.6

2.90 16 Nordic Countries 164.08 1.47 20.4 27.1

1.80 8 Russia 751.41 0.99 0.7 22.9

2.40 20 South Africa 755.29 1.45 6.8 12.7

2.90 16 AC ASIA PACIFIC EX-JAPAN 437.39 -0.57 5.0 21.4

2.00 17 Japan 530.85 ... -6.6 -11.0

2.30 16 China 64.76 0.01 -0.1 14.1

1.00 20 India 796.25 1.53 12.6 27.9

1.40 10 Korea 515.62 0.33 7.3 14.7

3.80 24 Taiwan 289.45 0.28 -2.2 15.8

2.10 16 US BROAD MARKET 1,279.28 -1.60 3.4 13.4

1.40 42 US Small Cap 1,815.29 -2.33 8.6 19.7

2.50 15 EM LATIN AMERICA 4,233.82 -1.32 2.8 28.5

*Twenty-three developed and 26 emerging markets Source: MSCI Barra

Thomson Reuters is the primary data provider for several statistical tables in The Wall Street Journal, including foreign
stock quotations, futures and futures options prices, and foreign exchange tables. Reuters real-time data feeds are used
to calculate various Dow Jones Indexes.

Dow Jones Indexes
Price-to-

Dividend earnings PERFORMANCE (euros) PERFORMANCE (U.S.dollars)
yield* ratio* Dows Jones Index Last Daily 52-wk. Last Daily 52-wk.

2.34% 15 Global TSM 2364.68 -0.19% 4.7%

2.07 15 Global Dow 1382.40 -0.43% 12.3% 1928.01 -0.06 -0.3

2.40 13 Global Titans 50 167.50 -0.59 10.6 164.28 -0.23 -1.8

2.78 16 Europe TSM 2569.59 -0.05 -3.4

2.39 16 Developed Markets TSM 2276.38 -0.20 3.4

2.23 12 Emerging Markets TSM 4433.97 -0.12 17.1

2.80 27 Africa 50 880.50 -0.44 20.5 733.90 -0.07 7.0

2.67 13 BRIC 50 484.80 -0.71 23.0 606.97 -0.34 9.2

3.10 18 GCC 40 596.30 -0.47 6.6 497.01 -0.11 -5.4

2.03 15 U.S. TSM 11756.92 -0.38 7.1

3.09 26 Kuwait Titans 30 -c 218.11 -0.57 -7.0

1.67 RusIndex Titans 10 -c 3359.00 -0.05 25.9 5676.13 0.26 15.2

Price-to-
Dividend earnings PERFORMANCE (euros) PERFORMANCE (U.S.dollars)

yield* ratio* Dows Jones Index Last Daily 52-wk. Last Daily 52-wk.

2.00% 10 Turkey Titans 20 -c 688.50 -0.71% 55.1% 775.40 -0.27% 38.8%

4.70 14 Global Select Div -d 180.40 -0.46 17.0 202.80 -0.10 3.8

5.46 11 Asia/Pacific Select Div -d 280.92 0.08 4.0

4.31 13 U.S. Select Dividend -d 334.04 -0.38 11.5

1.71 17 Islamic Market 1980.64 -0.25 5.4

2.09 13 Islamic Market 100 1807.90 -0.53 13.8 2031.84 -0.16 1.0

3.21 13 Islamic Turkey -c 1700.30 -0.32 39.3 3287.46 0.13 24.7

2.62 15 Sustainability 882.60 -0.67 11.5 978.63 -0.31 -1.0

3.44 20 Brookfield Infrastructure 1707.30 -0.49 30.5 2137.52 -0.12 15.9

1.23 19 Luxury 1109.40 -0.44 31.8 1235.12 -0.08 17.1

3.11 8 UAE Select Index 251.68 0.79 -22.3

DJ-UBS Commodity 143.90 -1.05 21.4 137.25 -0.69 7.8

*Fundamentals are based on data in U.S. dollar. Footnotes: a-in US dollar. b-dividends reinvested. c-in local currency. Note:All data as of 2 p.m.ET. Source: DowJones Indexes

GLOBAL MARKETS LINEUP
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U.S. NEWS

Low-key security plans
for Guantanamo trial

The trial of the only Guantanamo
Bay prisoner brought to the U.S. will
soon start in New York City with vir-
tually none of the elaborate security
measures once envisioned by city of-
ficials for another terrorism de-
tainee, Khalid Sheik Mohammed.

Federal officials say the New
York Police Department has asked
for no financial help to buttress se-
curity around the federal courthouse
in Lower Manhattan, in contrast to
the $200 million a year they wanted
for the proposed trial of Mr. Mo-
hammed, the self-professed master-
mind of the Sept. 11, 2001, attacks.

The pending trial of Ahmed Khal-
fan Ghailani could reignite the de-
bate over the wisdom and effective-
ness of civilian criminal trials for
Guantanamo detainees, an issue that
forced the Obama administration to
retreat from its goal of closing the
detention center by January 2010.

The NYPD plans some behind-
the-scenes security adjustments for
Mr. Ghailani’s trial, but there will be
no street closures or extra officers
assigned outside the courthouse.

Mr. Ghailani “does not nearly
have as high a profile as Khalid
Sheik Mohammed and does not re-
quire the same security measures,”
said NYPD spokesman Paul Browne.

Mr. Ghailani, a Tanzanian, has lit-

tle of Mr. Mohammed’s notoriety,
but counterterrorism officials have
long labeled him one of the most
dangerous terrorists in U.S. custody.
He spent years in the Central Intelli-
gence Agency’s “black sites” as one
of about a dozen detainees of “high
value” to intelligence officials.

The cost and expected security
hassles of the proposed Sept. 11 trial
were two major reasons the Obama
administration backed off the
planned New York trial for Mr. Mo-
hammed and four other Guantanamo
detainees. The administration has
yet to make a decision on where and
when to hold that trial.

Now, federal authorities are pre-
paring to try Mr. Ghailani for his role
in al Qaeda’s bombings of two U.S.
embassies in Africa in 1998. Juror
questioning in that case is scheduled
to begin next week.

One local leader who opposed a
Lower Manhattan trial for the Sept.
11 suspects said Monday she has no
qualms about trying a different
Guantanamo detainee without mas-
sive security measures.

“We’re talking about a very dif-
ferent trial where the NYPD has in-
dicated that there will be no addi-
tional security dollars spent,” said
Julie Menin, chairperson of Commu-
nity Board 1 in Manhattan. “The
courthouse has for years handled
trials for terrorists successfully.”

Michael Prout, assistant director
for judicial security with the U.S.
Marshals, said the agency is working
with local and federal officials. “Ex-
isting security measures around the
U.S. courthouse and [federal jail]
will be supplemented with visible as
well as discreet security enhance-
ments,” Mr. Prout said.

He wouldn’t describe those mea-
sures, but other law-enforcement of-
ficials familiar with the plans said
they include additional screening in-
side the courthouse, extra guards on
the sidewalk outside the courthouse,
and barricades to prevent would-be
car bombs.

Additionally, jurors will receive
protection as they travel to and from
the courthouse.

Mr. Ghailani is accused of con-
spiring in al Qaeda-directed attacks
on U.S. embassies that killed more
than 200 people, including a dozen
Americans. U.S. authorities say that
Mr. Ghailani, who used a bicycle to
ferry bomb parts, later rose up
through the ranks of al Qaeda.

He allegedly became a bodyguard
to Osama bin Laden, and a skilled
document forger. While working as
a bodyguard, he met some of the
Sept. 11 hijackers, according to U.S.
investigators. Mr. Ghailani was cap-
tured in Pakistan in 2004.

BY DEVLIN BARRETT
AND SEAN GARDINER

Ahmed Khalfan Ghailani.

Associated Press
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Safety measures
Security for the trial of a
Guantanamo detainee will be
limited to the U.S. District
Court building. Abandoned
plans to try 9/11 master-
mind Khalid Sheikh
Mohammed had called
for a two-level
security perimeter.

Rigid inner circle
Secure perimeter

What the perimeter
would have been for
Mr. Mohammed’s trial

Sources: NYPD (perimeters/
locations); New York City
Information Technology and
Telecommunications (map data)
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Major players � benchmarks
Below, a look at the Dow Jones Stoxx 50,
the biggest and best known companies in
Europe, including the U.K.

Credit derivatives
Spreads on credit derivatives are one way the market rates
creditworthiness. Regions that are treading in rough waters can see
spreads swing toward the maximum—and vice versa. Indexes below
are for five-year swaps.

Markit iTraxx Indexes SPREAD RANGE, in pct. pts.
Mid-spread, since most recent roll

Index: series/version in pct. pts. Mid-price Coupon Maximum Minimum Average

Europe: 14/1 1.11 99.47% 0.01% 1.12 1.10 1.11

Eur. High Volatility: 14/1 1.72 96.60 0.01 1.73 1.70 1.72

Europe Crossover: 14/1 5.12 99.51 0.05 5.17 5.11 5.13

Asia ex-Japan IG: 14/1 1.24 98.83 0.01 1.25 1.21 1.23

Japan: 13/1 0.93 100.31 0.01 1.76 0.85 1.19

Note: Data as of September 20

Spreads
Spreads on five-
year swaps for
corporate debt;
based on Markit
iTraxx indexes.

In percentage points
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Tracking
credit
markets �
dealmakers

Dow Jones Industrial Average P/E: 15
LAST: 10761.03 s 7.41, or 0.07%

YEAR TO DATE: s 332.98, or 3.2%

OVER 52 WEEKS s 931.16, or 9.5%

Note: Price-to-earnings ratios are for trailing 12 months
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Stoxx Europe 50: Tuesday's best and worst...

Previous
close, in STOCK PERFORMANCE

Company Country Industry Volume local currency Previous session YTD 52-week

Intesa Sanpaolo Italy Banks 83,347,672 2.47 1.54% -21.7% -18.6%

Societe Generale France Banks 4,303,374 45.02 1.34 -8.0 -9.9

BG Group U.K. Integrated Oil & Gas 7,417,528 1,126 1.03 0.3 1.7

ABB Ltd. Switzerland Industrial Machinery 6,519,090 21.05 0.91 8.4 1.4

BP PLC U.K. Integrated Oil & Gas 33,817,118 414.80 0.84 -30.9 -26.1

Deutsche Bank Germany Banks 21,989,581 44.75 -4.54% -9.4 -14.5

Nokia Finland Telecommunications Equipment 44,110,802 7.52 -4.51 -15.8 -29.5

UniCredit Italy Banks 502,231,051 1.90 -2.11 -15.1 -19.2

Credit Suisse Group Switzerland Banks 6,214,703 45.88 -1.63 -10.4 -20.3

HSBC Holdings U.K. Banks 26,909,783 671.00 -1.27 -5.3 -5.9

...And the rest of Europe's blue chips
Latest,
in local STOCK PERFORMANCE

Company/Country (Industry) Volume currency Latest YTD 52-week

E.ON AG 11,370,737 21.94 0.71% -24.9% -23.5%
Germany (Multiutilities)
Siemens 3,636,082 79.37 0.61 23.6 20.9
Germany (Diversified Industrials)
HMb.ST 3,403,630 259.60 0.54 30.6 26.5
HMb.ST (HMb.ST)
Banco Bilbao Vizcaya Argentaria 35,332,049 10.24 0.44 -19.6 -16.1
Spain (Banks)
Telefonica 30,633,514 18.35 0.41 -6.0 -3.0
Spain (Fixed Line Telecommunications)
Daimler AG 6,019,115 45.64 0.30 22.6 33.4
Germany (Automobiles)
Diageo 7,433,066 1,095 0.27 1.0 12.0
U.K. (Distillers & Vintners)
GDF Suez 4,157,681 25.93 0.23 -14.4 -16.0
France (Multiutilities)
ENI 69,044,858 15.95 0.19 -10.4 -6.7
Italy (Integrated Oil & Gas)
Astrazeneca 1,936,891 3,349 0.10 15.0 18.9
U.K. (Pharmaceuticals)
BNP Paribas 4,237,731 54.70 0.07 -2.1 1.0
France (Banks)
France Telecom 6,777,463 16.42 0.06 -5.8 -11.2
France (Fixed Line Telecommunications)
SAP AG 2,453,567 37.09 0.04 12.4 7.5
Germany (Software)
AXA 7,800,266 13.11 -0.04 -20.8 -23.2
France (Full Line Insurance)
Sanofi-Aventis 2,885,227 50.65 -0.10 -8.0 -0.9
France (Pharmaceuticals)
British American Tobacco 2,989,598 2,399 -0.21 18.9 22.2
U.K. (Tobacco)
Unilever 5,731,128 21.85 -0.39 -4.0 14.3
Netherlands (Food Products)
BASFn.DE 2,580,521 45.28 -0.40 4.2 23.0
BASFn.DE (BASFn.DE)
L.M. Ericsson Telephone Series B 13,838,331 74.80 -0.40 13.5 1.9
Sweden (Communications Technology)
Roche Holding 1,580,537 137.40 -0.43 -21.8 -19.6
Switzerland (Pharmaceuticals)

Latest,
in local STOCK PERFORMANCE

Company/Country (Industry) Volume currency Latest YTD 52-week

Barclays 48,176,839 311.60 -0.56% 12.9% -16.1%
U.K. (Banks)
Vodafone Group 78,557,498 163.05 -0.58 13.5 15.6
U.K. (Mobile Telecommunications)
ZURN.VX 613,355 236.60 -0.59 4.5 -2.5
ZURN.VX (ZURN.VX)
Allianz SE 1,500,085 84.16 -0.61 -3.4 -0.5
Germany (Full Line Insurance)
Novartis 4,820,679 56.45 -0.62 -0.1 12.0
Switzerland (Pharmaceuticals)
GlaxoSmithKline 5,285,643 1,282 -0.62 -2.8 6.2
U.K. (Pharmaceuticals)
Anglo American 2,418,459 2,530 -0.67 -6.7 22.8
U.K. (General Mining)
Banco Santander 49,913,832 9.74 -0.67 -15.7 -12.1
Spain (Banks)
STAN.L 5,130,324 1,884 -0.74 19.6 27.3
STAN.L (STAN.L)
Royal Dutch Shell A 5,147,618 22.49 -0.79 6.6 11.9
U.K. (Integrated Oil & Gas)
Total S.A. 6,624,141 38.58 -0.85 -14.3 -8.3
France (Integrated Oil & Gas)
Nestle S.A. 8,388,276 52.35 -0.85 4.3 18.8
Switzerland (Food Products)
Rio Tinto 4,620,336 3,570 -0.94 5.3 31.9
U.K. (General Mining)
Bayer AG 2,809,531 51.82 -0.96 -7.4 9.3
Germany (Specialty Chemicals)
Tesco 16,509,680 433.00 -1.03 1.2 11.3
U.K. (Food Retailers & Wholesalers)
BHP Billiton 5,299,850 1,959 -1.06 -1.8 14.0
U.K. (General Mining)
UBS 10,835,782 18.13 -1.09 13.0 -5.8
Switzerland (Banks)
ING Groep 19,090,530 7.78 -1.09 12.8 -11.1
Netherlands (Life Insurance)
ABI.BR 1,633,356 42.55 -1.13 16.9 35.1
ABI.BR (ABI.BR)
Deutsche Telekom 14,323,042 10.30 -1.25 0.1 10.5
Germany (Mobile Telecommunications)

Sources: Thomson Reuters

DJIA component stocks
Volume, CHANGE

Stock Symbol in millions Latest Points Percentage

AT&T T 29.0 $28.63 0.09 0.32%
Alcoa AA 33.0 11.16 –0.22 –1.94
AmExpress AXP 8.6 42.80 –0.32 –0.74
BankAm BAC 162.6 13.65 –0.09 –0.62
Boeing BA 5.1 64.25 0.53 0.83
Caterpillar CAT 14.6 76.37 1.62 2.17
Chevron CVX 7.9 79.80 –0.10 –0.13
CiscoSys CSCO 69.3 21.64 –0.11 –0.51
CocaCola KO 6.9 58.14 0.17 0.29
Disney DIS 11.2 34.50 –0.40 –1.15
DuPont DD 6.4 44.84 0.23 0.52
ExxonMobil XOM 18.9 61.58 0.03 0.05
GenElec GE 52.0 16.52 –0.03 –0.18
HewlettPk HPQ 24.9 39.91 0.52 1.32
HomeDpt HD 13.4 30.91 0.26 0.85
Intel INTC 68.4 19.15 0.22 1.16
IBM IBM 5.0 132.13 0.34 0.26
JPMorgChas JPM 30.6 40.59 –0.60 –1.46
JohnsJohns JNJ 8.6 61.96 –0.13 –0.21
KftFoods KFT 7.6 31.61 0.04 0.13
McDonalds MCD 5.0 75.51 0.40 0.53
Merck MRK 10.8 36.70 0.16 0.44
Microsoft MSFT 51.5 25.13 –0.30 –1.20
Pfizer PFE 39.8 17.15 –0.13 –0.74
ProctGamb PG 10.1 61.55 0.12 0.20
3M MMM 3.5 86.55 –0.86 –0.98
TravelersCos TRV 3.0 52.94 –0.62 –1.16
UnitedTech UTX 4.1 70.61 0.24 0.34
Verizon VZ 19.6 32.31 0.22 0.69

WalMart WMT 8.8 53.60 0.06 0.11

Source: WSJ Market Data Group

Credit-default swaps: European companies
At its most basic, the pricing of credit-default swaps measures how much a buyer has to pay to purchase-and
how much a seller demands to sell-protection from default on an issuer's debt. The snapshot below gives a
sense which way the market was moving yesterday.

Showing the biggest improvement...
CHANGE, in basis points

Yesterday Yesterday Five-day 28-day

Angel Lux 184 –15 –82 –69

BP 200 –9 –32 –25

Norske Skogindustrier 957 –5 –10 –258

Brit Awys 485 –4 –18 –57

Holcim 180 –2 –4 ...

Rep Austria 88 –1 5 4

Old Mut 136 –1 ... –15

Xstrata 195 –1 –4 –43

Brit Telecom 136 –1 ... –7

Cie de St Gobain 140 –1 3 –2

And the most deterioration
CHANGE, in basis points

Yesterday Yesterday Five-day 28-day

Unitymedia 590 5 ... –4

Portugal Telecom SGPS 194 6 26 23

Portugal Telecom Intl Fin 197 6 29 25

Dixons Retail 569 6 37 ...

Kabel Deutschland 382 7 7 –24

Nielsen 314 8 8 –10

Bco Espirito Santo 402 8 24 35

ITV 256 9 18 25

Rep Portugal 373 11 51 93

Rep Irlnd 441 23 77 146

Source: Markit Group

BLUE CHIPS � BONDS

WSJ.com
Follow the markets throughout the day, with updated stock
quotes, news and commentary at WSJ.com.

Also, receive emails that summarize the day’s trading in Eu-
rope and Asia. To sign up, go to WSJ.com/Email.

Europe, Middle East & Africa: Bank revenues from equity capital markets

Behind every IPO,
follow-on or
convertible equity
offering is one or
more investment
banks. At right,
investment banks
historical and year-
to-date revenues
from global equity-
capital-market
(ECM) deals

Source: Dealogic
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U.S. NEWS

Corporate giving swings toward GOP
Corporations have begun to send

a majority of donations from their
political-action committees to Re-
publican candidates, a reversal from
the trend of the past three years.

The change in corporate PAC giv-
ing is the latest sign Republicans
are likely to make significant gains
in November’s midterm U.S. elec-
tions. Business PACs are notoriously
cautious in deciding which party
should receive a majority of their
donations and nearly always give
most contributions to candidates
whose party is in power on Capitol
Hill. According to the Center for Re-
sponsive Politics, business PACs
gave 52% of their $72.2 million in
total donations to Republican candi-
dates from January through July.

In the same period of 2009, cor-
porate PACs had sent 59% of their
$64 million in contributions to Dem-
ocratic candidates, according to the
data. AT&T Corp. and GlaxoSmith-
Kline PLC are among the companies
whose PAC donations shifted this
year toward GOP candidates.

The donations are given directly
to candidates and are separate from
contributions to independent politi-
cal groups that are becoming a
larger force in politics. The Journal
reported last week that corporate
and conservative groups plan to
spend about $300 million on TV ads
and other efforts to elect Republican
candidates this fall, rivaling efforts
of labor unions and liberal-leaning
groups to back Democrats.

Business PACs began shifting to-
ward Democrats late in the 2006
midterm elections, when it became
clear Democrats would win control
of Congress. Democrats claimed a
majority of business PAC donations
for the three following years. Now,
corporate money appears to be
shifting again. Health care and phar-
maceutical companies, for example,
have given 51% of their $14.7 million
in donations to Democratic candi-
dates through July of this year, after
sending two-thirds of their contri-
butions to Democrats in the same
period last year, the data show.

Wall Street executives opposed
new financial-services regulations
passed by Congress this year,

mainly with support from Demo-
crats, and signed into law by Presi-
dent Barack Obama. Overall, big
banks, securities firms and other fi-
nancial-services companies gave
55% of $18.5 million in campaign do-
nations to Republicans in the Janu-

ary-through-July period. That is a
reversal from the same period last
year, when they gave 65% of PAC
donations to Democrats.

Last year, AT&T divided its $1.1
million in PAC contributions roughly
evenly between Republican and
Democratic candidates during the
period from January through July.
In the same period of this year, Re-
publicans have garnered 56% of the
$1.1 million AT&T has given, accord-
ing to the data. A spokesman for
AT&T declined to comment.

Even amid the shift toward the
GOP, AT&T has been a major donor
to both political parties, ranking
first among all corporate PACs in
donations to Republicans and sec-
ond in donations to Democrats so
far in the 2009-2010 election cycle.

PACs run by labor unions give
most of their donations to Demo-
crats. Sixteen of the top 20 PAC do-
nors to Democrats so far this elec-
tion are operated by labor unions,
according to the center, led by the
International Brotherhood of Elec-
trical Workers, which has given $2.5
million, almost entirely to Demo-
crats. None of the top 20 PAC do-

nors to Republicans have been labor
unions in the current election cycle.

In 2009, drug-industry PACs
gave Republicans 39% of their $6.4
million in donations. Through July
2010, Republicans have captured
49% of the industry’s $4 million in
PAC contributions, according to the
data. A beneficiary has been Vir-
ginia Rep. Eric Cantor, the No. 2
House Republican. In March, at a
Washington-area retreat for trade-
group officials, Mr. Cantor told drug
executives their embrace of Demo-
crats and health-care legislation had
hurt their relationship with Republi-
cans. A spokesman for Mr. Cantor
declined to comment. In 2008, Mr.
Cantor wasn’t among the top 20 re-
cipients of drug-maker money. Now
he is No. 10 on the list from the
Center for Responsive Politics.

The Glaxo PAC gave 63% of its
$167,000 in donations to Democrats
from January through July last year.
Through July of this year, the com-
pany’s PAC gave Republicans 53% of
its $212,000 in donations. Glaxo said
its PAC contributions were evenly
divided between Republicans and
Democrats over the two-year cycle.

BY BRODY MULLINS
AND ALICIA MUNDY Reversal of fortune

Contributions from corporate
political action commitees through
July of each year

Source: Center for Responsive Politics
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For information about listing your funds, please contact: Justin Jones tel: +44 0203 426 1167; email: justin.jones@dowjones.com

Andfs. Espanya EU EQ AND 09/20 EUR 12.43 -10.7 -8.1 -3.8
Andfs. Estats Units US EQ AND 09/20 USD 14.42 -4.0 1.5 -7.7
Andfs. Europa EU EQ AND 09/20 EUR 7.36 -6.2 -4.7 -6.5
Andfs. Franca EU EQ AND 09/20 EUR 9.18 -5.7 -2.9 -7.4
Andfs. Japo JP EQ AND 09/20 JPY 465.14 -9.0 -9.8 -9.7
Andfs. Plus Dollars US BA AND 09/20 USD 9.53 1.0 3.1 0.9
Andfs. RF Dolars US BD AND 09/20 USD 11.91 4.1 6.1 6.8
Andfs. RF Euros EU BD AND 09/20 EUR 11.10 2.6 3.7 5.8
Andorfons EU BD AND 09/20 EUR 14.72 1.5 3.2 4.2
Andorfons Alternative Premium GL EQ AND 07/31 EUR 98.31 -0.7 2.4 -6.5
Andorfons Mix 30 EU BA AND 09/20 EUR 9.69 1.4 3.2 -0.8
Andorfons Mix 60 EU BA AND 09/20 EUR 9.16 -1.2 1.3 -7.2

n CHARTERED ASSET MANAGEMENT PTE LTD - TEL NO: 65-6835-8866
Fax No: 65-6835 8865, Website: www.cam.com.sg, Email: cam@cam.com.sg
CAM-GTF Limited AS EQ MUS 09/09 USD 350013.95 27.5 61.3 32.2

n DJE INVESTMENT S.A.
internet: www.dje.lu email: info@dje.lu phone:+00 352 269 2522 0 fax:+00 352 269 25252
DJE Real Estate P OT EQ LUX 09/21 EUR 8.91 0.6 0.6 -3.5
DJE-Absolut P GL EQ LUX 09/21 EUR 212.97 4.0 8.6 3.8
DJE-Alpha Glbl P EU BA LUX 09/21 EUR 177.22 -0.5 2.9 2.5
DJE-Div& Substanz P EU EQ LUX 09/21 EUR 227.97 6.0 11.1 8.3
DJE-Gold&Resourc P OT EQ LUX 09/21 EUR 213.39 25.3 31.5 22.4
DJE-Renten Glbl P EU BD LUX 09/21 EUR 136.79 4.8 6.6 6.8
LuxPro-Dragon I AS EQ LUX 07/20 EUR 144.57 -8.5 5.0 7.6
LuxPro-Dragon P AS EQ LUX 07/20 EUR 140.29 -8.8 4.4 7.0
LuxTopic-Aktien Europa EU EQ LUX 09/21 EUR 17.69 -0.1 3.6 7.2
LuxTopic-Pacific AS EQ LUX 09/21 EUR 20.08 22.6 39.9 19.6

n HSBC ALTERNATIVE INVESTMENTS LIMITED
T +44 20 7860 3074 F + 44 20 7860 3174 www.hail.hsbc.com

n HSBC Portfolio Selection Fund
Sel Emerg Mkt Debt GL BD GGY 12/31 USD 350.10 42.6 54.7 6.4
Sel Emerg Mkt Equity GL EQ GGY 12/31 USD 207.66 63.0 73.6 -11.3
Sel Euro Equity EUR OT OT GGY 12/31 EUR 96.29 32.6 27.0 -17.7
Sel European Equity EU EQ GGY 12/31 USD 181.94 42.7 49.9 -16.8
Sel Glob Equity GL EQ GGY 12/31 USD 189.25 35.2 42.1 -15.7
Sel Glob Fxd Inc GL BD GGY 12/31 USD 143.46 11.4 15.8 -1.4
Sel Pacific Equity AS EQ GGY 12/31 USD 143.75 68.5 80.5 -7.1
Sel US Equity US EQ GGY 12/31 USD 123.56 24.0 30.0 -14.2
Sel US Sm Cap Eq US EQ GGY 12/31 USD 168.82 30.1 42.6 -14.8

n HSBC Trinkaus Investment Managers SA
E-Mail: funds@hsbctrinkaus.lu
Telephone: 352 - 47 18471
Prosperity Return Fund A JP BD LUX 09/20 JPY 10442.28 5.3 NS NS
Prosperity Return Fund B EU BD LUX 09/20 JPY 9319.36 -5.7 NS NS
Prosperity Return Fund C EU BD LUX 09/20 USD 97.77 1.4 NS NS
Prosperity Return Fund D EU BD LUX 09/20 EUR 113.19 15.9 NS NS
Renaissance Hgh Grade Bd A JP BD LUX 09/20 JPY 10472.75 5.8 NS NS
Renaissance Hgh Grade Bd B EU BD LUX 09/20 JPY 9277.04 -5.9 NS NS
Renaissance Hgh Grade Bd C EU BD LUX 09/20 USD 96.68 1.2 NS NS
Renaissance Hgh Grade Bd D EU BD LUX 09/20 EUR 108.23 11.2 NS NS

n MP ASSET MANAGEMENT INC.
Tel: + 386 1 587 47 77
MP-BALKAN.SI EU EQ SVN 09/20 EUR 20.23 -16.8 -25.4 -29.4
MP-TURKEY.SI OT OT SVN 09/20 EUR 46.21 33.1 48.2 20.0

n PAREX ASSET MANAGEMENT IPAS
Republikas square 2a, Riga, LV-1522, Latvia

www.parexgroup.com Tel: +371 67010810
Parex Eastern Europ Bal OT OT LVA 09/20 EUR 15.10 12.9 16.2 8.3
Parex Eastern Europ Bd EU BD LVA 09/20 USD 16.96 15.8 22.7 13.8
Parex Russian Eq EE EQ LVA 09/20 USD 22.09 13.2 23.9 9.8

n PICTET & CIE, ROUTE DES ACACIAS 60, CH-1211 GENEVA 73
Tel: + 41 (58) 323 3000 Web: www.pictetfunds.com
Pictet-Agriculture-P EUR GL EQ LUX 09/17 EUR 140.58 15.9 32.7 NS
Pictet-Asian Eq ExJpn-I USD AS EQ LUX 09/20 USD 181.78 3.7 11.0 10.6
Pictet-Asian Eq ExJpn-P USD AS EQ LUX 09/20 USD 171.96 3.1 10.1 9.7
Pictet-Biotech-P USD OT EQ LUX 09/17 USD 274.44 -3.0 -9.2 -10.0
Pictet-CHF Liquidity-P CH MM LUX 09/17 CHF 124.13 -0.1 -0.1 0.1
Pictet-CHF Liquidity-P dy CH MM LUX 09/17 CHF 93.33 -0.1 -0.1 0.1
Pictet-Conv. Bonds-P EUR EU BD LUX 09/17 EUR 100.68 NS NS NS
Pictet-Digital Comm-P USD OT EQ LUX 09/17 USD 128.59 10.0 18.6 16.9
Pictet-Eastern Europe-P EUR EU EQ LUX 09/17 EUR 362.96 15.4 33.1 17.4
Pictet-Emerging Markets-P USD GL EQ LUX 09/20 USD 546.10 2.4 11.4 10.7
Pictet-Eu Equities Sel-P EUR EU EQ LUX 09/17 EUR 428.66 5.1 8.8 1.9
Pictet-EUR Bonds-P EU BD LUX 09/17 EUR 408.55 6.3 7.2 5.8
Pictet-EUR Bonds-Pdy EU BD LUX 09/17 EUR 299.59 6.3 7.2 5.8
Pictet-EUR Corporate Bonds-P EU BD LUX 09/17 EUR 156.45 5.8 8.8 10.6
Pictet-EUR Corporate Bonds-Pdy EU BD LUX 09/17 EUR 106.06 5.8 8.8 10.6
Pictet-EUR High Yield-P EU BD LUX 09/17 EUR 167.60 14.6 22.8 14.0
Pictet-EUR High Yield-Pdy EU BD LUX 09/17 EUR 91.86 14.6 22.8 14.0
Pictet-EUR Liquidity-P EU MM LUX 09/17 EUR 136.21 0.2 0.3 1.0
Pictet-EUR Liquidity-Pdy EU MM LUX 09/17 EUR 96.84 0.2 0.3 1.0
Pictet-EUR Sovereign Liq-P EU MM LUX 09/17 EUR 102.44 0.0 0.1 0.7
Pictet-EUR Sovereign Liq-Pdy EU MM LUX 09/17 EUR 99.95 0.0 0.1 0.7
Pictet-Europe Index-P EUR EU EQ LUX 09/17 EUR 107.17 6.1 9.6 3.8
Pictet-European Sust Eq-P EUR EU EQ LUX 09/17 EUR 141.52 6.3 9.8 3.6
Pictet-Glo Emerging Debt-P USD GL BD LUX 09/17 USD 264.91 8.9 10.1 16.5
Pictet-Glo Emerging Debt-Pdy USD GL BD LUX 09/17 USD 172.04 8.9 10.1 16.5
Pictet-Greater China-P USD AS EQ LUX 09/20 USD 360.79 2.7 10.3 13.7
Pictet-Indian Equities-P USD EA EQ LUX 09/20 USD 420.61 16.6 26.0 20.4
Pictet-Japan Index-P JPY JP EQ LUX 09/17 JPY 8355.38 -5.9 -7.6 -11.8
Pictet-Japanese Eq 130/30-P JPY JP EQ LUX 09/17 JPY 4218.72 -4.5 -6.8 -10.4
Pictet-Japanese Eq Sel-I JPY JP EQ LUX 09/17 JPY 7348.84 -5.1 -8.0 -14.2
Pictet-Japanese Eq Sel-P JPY JP EQ LUX 09/17 JPY 7095.51 -5.6 -8.6 -14.7
Pictet-MENA-P USD OT OT LUX 09/19 USD 50.34 12.3 1.3 NS
Pictet-Pac (ExJpn) Idx-P USD AS EQ LUX 09/20 USD 287.61 5.3 13.2 12.4
Pictet-Piclife-P CHF CH BA LUX 09/17 CHF 788.21 -0.4 1.4 1.7
Pictet-Premium Brands-P EUR OT EQ LUX 09/17 EUR 81.05 24.1 37.2 16.6
Pictet-Russian Equities-P USD EE EQ LUX 09/17 USD 67.18 4.3 24.3 15.8
Pictet-Security-P USD GL EQ LUX 09/17 USD 112.85 13.3 21.0 14.3
Pictet-Small Cap Europe-P EUR EU EQ LUX 09/17 EUR 512.16 13.1 14.8 5.5
Pictet-Timber-P USD GL EQ LUX 09/17 USD 109.12 2.4 13.2 NS
Pictet-USA Index-P USD US EQ LUX 09/17 USD 92.15 1.7 6.7 0.0
Pictet-USD Government Bonds-P US BD LUX 09/17 USD 545.13 7.3 6.5 4.6
Pictet-USD Government Bonds-Pdy US BD LUX 09/17 USD 389.78 7.3 6.5 4.6
Pictet-USD Liquidity-P US MM LUX 09/17 USD 131.17 0.1 0.1 0.6
Pictet-USD Liquidity-Pdy US MM LUX 09/17 USD 84.94 0.1 0.1 0.6
Pictet-USD Sovereign Liq-P US MM LUX 09/17 USD 101.62 0.1 0.1 0.6
Pictet-USD Sovereign Liq-Pdy US MM LUX 09/17 USD 100.11 0.1 0.1 0.6
Pictet-Water-P EUR GL EQ LUX 09/17 EUR 137.01 10.6 16.7 3.7
Pictet-World Gvt Bonds-P USD EU BD LUX 09/20 USD 171.73 4.0 2.7 7.0
Pictet-World Gvt Bonds-Pdy USD EU BD LUX 09/20 USD 139.26 4.0 2.7 7.0

n POLAR CAPITAL PARTNERS LIMITED
International Fund Managers (Ireland) Limited PH - 353 1 670 660 Fax - 353 1 670 1185
Global Technology OT EQ IRL 09/20 USD 15.30 13.8 26.4 15.0
Japan Fund USD JP EQ IRL 09/21 USD 16.31 2.6 -5.2 7.6
Polar Healthcare Class I USD OT EQ IRL 09/20 USD 12.53 -3.1 0.7 NS
Polar Healthcare Class R USD OT EQ IRL 09/20 USD 12.46 -3.5 0.2 NS

n Hemisphere Management (Ireland) Limited

Discovery USD A OT OT CYM 08/31 USD 107.82 10.8 12.5 12.2
Elbrus USD A GL EQ CYM 08/31 USD 10.48 35.9 -24.7 -17.9
Europn Conviction USD B EU EQ CYM 08/31 USD 134.80 -1.8 1.7 6.9
Europn Forager USD B EU EQ CYM 08/31 USD 227.05 1.4 7.5 7.0
Latin America USD A GL EQ CYM 04/30 USD 14.21 2.2 -4.7 14.7
Paragon Limited USD A EU EQ CYM 11/28 USD 324.09 12.7 12.7 14.2
UK Fund USD A OT OT CYM 08/31 USD 178.77 -2.8 -3.7 2.8

n PT CIPTADANA ASSET MANAGEMENT
Tel: +6221 25574 883 Fax: +6221 25574 893 Website: www.ciptadana-asset.com
Indonesian Grth Fund GL EQ BMU 09/15 USD 169.23 32.9 52.8 36.0

n RUSSELL INVESTMENT GROUP
Multi-Style, Multi-Manager Funds www.russell.com
ACTION FRANCE A EU EQ IRL 09/20 EUR 702.75 -0.7 1.8 -5.2
CORE EUROZONE EQ B EU EQ IRL 09/20 EUR 838.63 0.8 3.1 -2.6
EURO FIXED INCOME A EU BD IRL 09/20 EUR 1343.70 7.9 11.6 7.2
EURO FIXED INCOME B EU BD IRL 09/20 EUR 1440.98 8.4 12.3 7.8
EUROPEAN SMALL CAP A EU EQ IRL 09/20 EUR 1364.58 13.6 16.4 2.3
EUROPEAN SMALL CAP B EU EQ IRL 09/20 EUR 1468.02 14.1 17.1 2.9
EUROZONE AGG A EUR EU EQ IRL 09/20 EUR 692.10 5.5 7.0 -0.7
EUROZONE AGG B EUR EU EQ IRL 09/20 EUR 998.92 6.0 7.7 -0.1
GLB REAL EST SEC A OT EQ IRL 09/20 USD 990.73 10.5 12.2 -4.6
GLB REAL EST SEC B OT EQ IRL 09/20 USD 1025.83 11.0 12.8 -4.0
GLB REAL EST SEC EH A OT EQ IRL 09/20 EUR 875.85 8.8 10.4 -7.2
GLB REAL EST SEC SH B OT EQ IRL 09/20 GBP 82.87 9.4 11.1 -7.4
GLB STRAT YIELD A EU BD IRL 09/20 EUR 1772.05 10.3 17.5 11.6
GLB STRAT YIELD B EU BD IRL 09/20 EUR 1904.42 10.7 18.3 12.3
GLOBAL BOND A EU BD IRL 09/20 EUR 1294.94 17.2 22.1 14.6
GLOBAL BOND B EU BD IRL 09/20 EUR 1385.10 17.7 22.8 15.3
GLOBAL BOND EH A GL BD IRL 09/20 EUR 1503.02 9.3 11.9 9.4
GLOBAL BOND EH B GL BD IRL 09/20 EUR 1602.23 9.8 12.6 10.2
JAPAN EQUITY A JP EQ IRL 09/20 JPY 10794.76 -7.2 -10.1 -12.2
JAPAN EQUITY B JP EQ IRL 09/20 JPY 11555.52 -6.8 -9.6 -11.7
PAC BASIN (X JPN) A AS EQ IRL 09/20 USD 2427.51 6.2 13.6 16.3
PAC BASIN (X JPN) B AS EQ IRL 09/20 USD 2601.94 6.6 14.3 17.0
PAN EUROPEAN EQUITY A EU EQ IRL 09/20 EUR 1037.23 7.8 10.5 0.6
PAN EUROPEAN EQUITY B EU EQ IRL 09/20 EUR 1110.48 8.2 11.2 1.2
US EQUITY A US EQ IRL 09/20 USD 882.03 1.1 5.2 -5.6
US EQUITY B US EQ IRL 09/20 USD 948.42 1.5 5.8 -5.0
US SMALL CAP EQUITY A US EQ IRL 09/20 USD 1367.29 6.1 9.9 -5.8
US SMALL CAP EQUITY B US EQ IRL 09/20 USD 1471.18 6.6 10.6 -5.2

n SG ASSET MANAGEMENT HTTP://WWW.SGAM.COM
A company of Amundi Group
Bonds ConvEurope A EU BD LUX 09/17 EUR 32.67 10.2 11.0 3.3
Bonds Eur Corp A EU BD LUX 09/17 EUR 24.01 4.0 5.5 7.0
Bonds Eur Hi Yld A EU BD LUX 09/17 EUR 22.68 10.2 15.0 10.5
Bonds EURO A EU BD LUX 09/20 EUR 42.84 4.4 4.9 7.6
Bonds Europe A EU BD LUX 09/20 EUR 41.11 5.1 5.2 7.0
Bonds US MtgBkSec A US BD LUX 04/29 USD 24.41 -4.7 11.9 0.0
Bonds World A GL BD LUX 09/17 USD 43.49 3.5 1.4 7.1
Eq. AsiaPac Dual Strategies A AS EQ LUX 09/20 USD 10.71 2.7 9.6 10.6
Eq. China A AS EQ LUX 09/20 USD 23.44 -2.9 4.9 14.4
Eq. Concentrated Euroland A EU EQ LUX 09/17 EUR 86.37 -7.1 -6.0 -6.5
Eq. ConcentratedEuropeA EU EQ LUX 09/17 EUR 28.37 5.0 6.3 0.7
Eq. Emerging Europe A EU EQ LUX 09/17 EUR 26.53 12.6 30.0 7.0
Eq. Equities Global Energy OT EQ LUX 09/17 USD 16.12 -11.1 -9.2 -9.8
Eq. Euroland A EU EQ LUX 09/20 EUR 10.57 -2.4 1.0 -8.0
Eq. Euroland MidCapA EU EQ LUX 04/30 EUR 14.61 1.4 -45.7 -33.8
Eq. Euroland Small Cap A EU EQ LUX 09/20 EUR 151.30 7.2 8.6 3.8
Eq. EurolandCyclclsA OT EQ LUX 09/17 EUR 18.37 3.2 5.7 0.2
Eq. EurolandFinancialA OT EQ LUX 09/17 EUR 10.24 -9.5 -14.9 -8.1
Eq. Glbl Emg Cty A GL EQ LUX 09/17 USD 8.96 -7.4 -2.9 5.5
Eq. Global A GL EQ LUX 09/20 USD 28.11 0.9 4.9 -1.8

Eq. Global Resources A GL EQ LUX 09/17 USD 117.36 7.5 13.8 10.2
Eq. Gold Mines A OT EQ LUX 09/17 USD 36.64 20.9 22.2 33.2
Eq. India A EA EQ LUX 09/20 USD 151.09 15.6 25.3 20.2
Eq. Japan CoreAlpha A JP EQ LUX 09/17 JPY 6992.44 -3.6 -10.7 -6.3
Eq. Japan Sm Cap A JP EQ LUX 09/17 JPY 986.94 -7.7 -14.1 -4.3
Eq. Japan Target A JP EQ LUX 09/21 JPY 1548.65 -5.2 -12.8 -6.0
Eq. Latin America A GL EQ LUX 09/17 USD 117.71 1.3 16.6 13.0
Eq. US ConcenCore A US EQ LUX 09/20 USD 23.13 2.3 9.2 1.7
Eq. US Focused A US EQ LUX 09/20 USD 15.95 0.5 -0.3 -13.5
Eq. US Lg Cap Gr A US EQ LUX 09/20 USD 15.36 0.7 5.1 -5.5
Eq. US Mid Cap A US EQ LUX 09/17 USD 32.91 10.1 16.7 8.2
Eq. US Multi Strg A US EQ LUX 09/17 USD 21.56 1.4 4.4 -2.2
Eq. US Rel Val A US EQ LUX 09/17 USD 20.51 -0.4 1.6 -3.1
Eq. US Sm Cap Val A US EQ LUX 09/20 USD 16.16 1.3 -1.3 -16.3
Money Market EURO A EU MM LUX 09/17 EUR 27.46 0.2 0.3 1.2
Money Market USD A US MM LUX 09/17 USD 15.86 0.2 0.2 0.7

n THE NATIONAL INVESTOR
PO Box 47435, Abu Dhabi, UAE Web:www.tni.ae
MENA Real Estate Fund OT OT BMU 09/09 USD 844.65 -12.1 -15.9 -25.9
MENA Special Sits Fund OT OT BMU 08/31 USD 1107.94 2.7 2.1 NS
UAE Blue Chip Fund OT OT ARE 09/09 AED 4.84 -9.3 -18.5 -30.8

n YUKI INTERNATIONAL LIMITED
Tel +44-207-269-0203 www.yukifunds.com

n YMR-N Series
YMR-N Growth Fund JP EQ IRL 09/21 JPY 8628.00 -8.8 -6.7 -12.1
YMR-N Small Cap Fund JP EQ IRL 09/21 JPY 6213.00 -11.4 -15.5 -10.2

n Yuki 77 Series
Yuki 77 General JP EQ IRL 09/21 JPY 5319.00 -13.5 -15.7 -19.0

n Yuki Chugoku Series
Yuki Chugoku Jpn Gen JP EQ IRL 09/21 JPY 6154.00 -9.9 -8.9 -14.2
Yuki Chugoku JpnLowP JP EQ IRL 09/21 JPY 7284.00 -3.4 -13.1 -13.9

n Yuki Hokuyo Japan Series
Yuki Hokuyo Jpn Gen JP EQ IRL 09/21 JPY 4036.00 -13.6 -13.1 -19.2
Yuki Hokuyo Jpn Inc JP EQ IRL 09/21 JPY 4748.00 -9.5 -11.6 -16.9
Yuki Hokuyo Jpn Sm Cap JP EQ IRL 09/21 JPY 4508.00 -11.7 -16.3 -11.0

n Yuki Mizuho Series
Yuki Mizuho Gen Jpn III JP EQ IRL 09/21 JPY 3807.00 -13.9 -14.1 -22.0
Yuki Mizuho Jpn Dyn Gro JP EQ IRL 09/21 JPY 4037.00 -13.5 -15.0 -22.0
Yuki Mizuho Jpn Exc 100 JP EQ IRL 09/21 JPY 5954.00 -14.6 -12.3 -17.6
Yuki Mizuho Jpn Gen JP EQ IRL 09/21 JPY 7860.00 -8.8 -9.3 -14.2
Yuki Mizuho Jpn Gro JP EQ IRL 09/21 JPY 5781.00 -9.1 -11.3 -14.5
Yuki Mizuho Jpn Inc JP EQ IRL 09/21 JPY 7069.00 -7.4 -9.0 -17.3
Yuki Mizuho Jpn Lg Cap JP EQ IRL 09/21 JPY 4595.00 -11.4 -11.7 -16.9
Yuki Mizuho Jpn LowP JP EQ IRL 09/21 JPY 10750.00 -7.0 -13.6 -10.7
Yuki Mizuho Jpn PGth JP EQ IRL 09/21 JPY 6816.00 -14.4 -16.5 -19.4
Yuki Mizuho Jpn SmCp JP EQ IRL 09/21 JPY 6335.00 -11.2 -16.5 -9.2
Yuki Mizuho Jpn Val Sel AS EQ IRL 09/21 JPY 5131.00 -9.2 -11.0 -13.0
Yuki Mizuho Jpn YoungCo AS EQ IRL 09/21 JPY 2281.00 -16.3 -26.8 -17.9

n Yuki Shizuoka Japan Series
Yuki Shizuoka General Japan JP EQ IRL 09/21 JPY 4947.00 -8.7 -9.5 -15.0
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MARKETS

FSA has hard time
hiring enough staff

The Financial Services Authority,
which is about to be broken up as
the U.K.’s top regulator, will need to
hire more than 100 people a month
if it is to hit its own recruitment
targets by March.

The FSA had 320 vacancies as of
Aug. 31—equivalent to almost 10%
of its total staff—according to num-
bers obtained through a Freedom of
Information Act request. The figures
also showed that for every two peo-
ple the regulator hires, one leaves. If
that ratio persists over the next six
months, the FSA will need to hire
640 to increase staff numbers and
replace those who left.

Between March 1 and Aug. 31 the
FSA hired 395 employees. But in
the five months between April 1 and
Aug. 24, 187 employees re-
signed—more than in all of 2009.

In its business plan published in
March, the FSA said it planned to
add 460 staff to its work force of
3,150 by March 2011. Given the FSA
now has 320 vacancies, it has added
only a net 140 people in six months.
Most of the vacancies are in the risk
and supervision divisions.

U.K. Chancellor of the Exchequer
George Osborne said in July the FSA
would be dismantled and its respon-
sibilities divided between a new
Consumer Protection and Markets
Authority, which will focus on how
financial firms treat their custom-

ers, and a new Prudential Regula-
tory Authority within the Bank of
England, which will oversee deposit-
taking high-street banks, insurers
and investment banks.

“Nobody can be certain about
why so many are resigning but un-
certainty surrounding the FSA’s fu-
ture would be an obvious and strong
suspicion,” said Jonathan Davies, a
partner at City law firm Reynolds
Porter Chamberlain.

In the business plan, FSA Chief
Executive Hector Sants, who will
also run the new Prudential Regula-
tory Authority once the FSA is bro-
ken up, said the regulator would
bolster its numbers to help imple-
ment Solvency II, a directive on the
regulatory requirements for the Eu-
ropean insurance industry that is
due to come into effect in November
2012, and “deliver the intensive su-
pervisory approach for the very
largest firms.”

Building up its risk and supervi-
sion teams is of particular impor-
tance for the regulator as it strives
to regain the public confidence it
lost in the wake of the credit
crunch, following accusations that it
had failed to prevent the banking
crisis.

“Uncertainty about the organiza-
tion’s future earlier this year un-
doubtedly created challenges but
our recruitment success remains
strong,” an FSA spokesman said.

—More at efinancialnews.com

BY MARYAM OMIDI

CFTC readies new derivatives rules
WASHINGTON—Regulators will

propose a series of new rules for de-
rivatives clearinghouses next week
and set a deadline for firms to re-
port some of their swap trades,
Commodity Futures Trading Com-
mission Chairman Gary Gensler said
Tuesday.

At a meeting slated for Oct. 1,
the commission will vote in public
for the first time on proposals to
implement the over-the-counter de-
rivatives provisions in the Dodd-
Frank financial-regulation law en-
acted in July.

Meanwhile, as regulators in the
U.S. are busy writing rules, Mr. Gen-
sler made it clear that there is still
much cross-border work to be done
as well.

He announced that he plans to
travel to Brussels next week where
he will consult with the European
Commission on its new proposal to
regulate derivatives markets there.
He said Europe’s proposal and the
Dodd-Frank law are “consistent in
large measure.”

Mr. Gensler said in a speech be-
fore the U.S. Chamber of Commerce
that the agency will propose gover-
nance procedures at clearinghouses,
exchanges and swap trading plat-
forms. It will also propose rules tar-
geting clearing venues that are
deemed “systemically important” to
the U.S. financial market.

In addition, the CFTC will estab-
lish a timeline for firms to report
data about outstanding swap trades
that were executed before the pas-
sage of Dodd-Frank, Mr. Gensler

said. The data on these privately ne-
gotiated trades must be submitted
to regulators or to specialized swap
data warehouses in an effort to bol-
ster transparency in the opaque
$615 trillion over-the-counter deriv-
atives market.

By mid-September 2011, Mr. Gen-
sler said, he envisions that all swap
trades will have to be reported in
real time. “Our goal is to publish
proposed rules this fall,” he said.

Although Mr. Gensler spoke
about bringing sweeping regulatory
changes to the market, he also
sought to assuage the concerns of
many members of the U.S. Chamber
who fear they may still be captured
by the new rules. These “end-user”
firms use swaps as hedging tools to
protect their balance sheets from
volatile price swings or interest-rate
fluctuations.

With support from the Chamber-
backed Coalition for Derivatives
End-Users, they persuaded Congress
not to force them to use a clearing-
house, which guarantees trades, or
post collateral. Now, to ensure the
exemptions are preserved, their lob-
bying efforts have shifted to the
market regulators writing the de-
tails of the rules.

Mr. Gensler indicated Tuesday
that many of the companies con-
cerned about the new rules probably
have nothing to fear, noting that the
law “is clear.” Only entities like
hedge funds, insurance companies
and swap dealers or firms that pose
risks to the broader economy will be
forced to clear their routine swaps,
he said.

The Dodd-Frank law, named after

Democratic congressmen Sen. Chris
Dodd and Rep. Barney Frank, gives
the CFTC and the Securities and Ex-
change Commission broad new pow-
ers to police the over-the-counter
derivatives market. It will require
key players in the market, including
swap dealers and major traders, to
execute many of their deals on trad-
ing platforms and route their swaps
through clearinghouses. If a swap
isn’t suitable for clearing, then each
counterparty to the trade will have
to post collateral and abide by
stricter capital standards.

Although Congress excluded
“end-users” from these regulations,
concerns still linger because the law
gives the CFTC and SEC a lot of dis-
cretion in how they craft their rules.

The agencies must flesh out the
definitions of a swap dealer and a
major swap participant, the two
regulatory categories that will be
subject to the new law. If they cre-
ate a very wide definition, then
some end-users fear they will be en-
snared.

Mr. Gensler has said he suspects
about 200 different entities will
qualify under the definition of a
swap dealer. As long as a company
isn’t considered a dealer and isn’t
“substantial enough to be relevant
to the economy,” then the company
will likely qualify for an exemption,
he said.

Addressing the members of the
Coalition for Derivatives End-Users,
he said most of them won’t be
deemed as major swap participants
unless their collapse would consti-
tute having “another AIG case on
our hands.”

BY SARAH N. LYNCH
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WORLD NEWS

Iran leader seeks renewal
of negotiations with U.S.

NEW YORK—Iran’s President
Mahmoud Ahmadinejad called for
renewal of negotiations between the
U.S. and Iran on Tuesday at a break-
fast meeting with American journal-
ists and said the only path forward
for the two nations was one of “dia-
logue based on respect and justice.”

Mr. Ahmadinejad’s comments
lacked the usual fervor and mockery
of American policies typically asso-
ciated with his speeches and inter-
views. Instead, he appeared mild in
manner and tone, repeating his of-
fers of reconciliation while remain-
ing vague and defensive about inter-
nal politics in Iran.

“We have always been ready for
dialogue, and even now we are
ready. I suspect negotiations will
start in the near future,” the Iranian
leader said of talking with the
Obama administration.

Mr. Ahmadinejad, who arrived in
New York Sunday for the opening of
the United Nations General Assem-
bly, hosted the annual meeting with
editors and reporters at the War-
wick hotel in midtown Manhattan.

He sat at a large conference ta-
ble, flanked by a delegation that re-

flected Iran’s political rifts—on one
side the foreign minister and am-
bassador to the U.N. and on the
other two controversial senior ad-
visers considered part of the new
political elite.

In the past month, the president
has faced growing criticism from
conservative allies, many of whom
now vocally blame Mr. Ahmadinejad
for overriding the parliament, ig-
noring the wishes of the country’s
supreme leader and marginalizing
the foreign ministry.

As Mr. Ahmadinejad made the
rounds in New York Tuesday, a con-
servative parliament member and
former speaker of the house, Ahmad
Bahonar, threatened that the parlia-
ment could impeach the president if
he continued acting unilaterally, ac-
cording to Iranian news outlets.

In a speech on the second day of
a U.N. antipoverty summit, mean-
while, Mr. Ahmadinejad also de-
clared that capitalism faces inevita-
ble defeat and called for the
overhaul of “undemocratic and un-
just” global decision-making bodies,
the Associated Press reported.

The Iranian leader blamed capi-
talism and transnational corpora-
tions for “the suffering of countless

women, men and children in so
many countries.”

Mr. Ahmadinejad’s speech to the
192-member General Assembly
never mentioned the Millennium
Development Goals—the U.N. targets
set by world leaders in 2000 to
combat global poverty by
2015—that are the focus of the
three-day summit called by Secre-
tary-General Ban Ki-moon to spur
their implementation.

The U.N. chief has expressed sat-
isfaction that the world is techni-
cally on track to cut extreme pov-
erty by half, the No. 1 goal, though
some critics say it is mainly because
of the tremendous improvements in
China and India. Many recent re-
ports show that the world’s poorest
countries, especially in sub-Saharan
Africa, have made little progress in
eradicating poverty. In Africa, Asia
and Latin America there also has
been a lack of progress in meeting
other major goals including reduc-
ing mother and child deaths and
promoting women’s equality.

While Mr. Ahmadinejad blamed
the world’s problems on powerful
capitalist nations, German Chancel-
lor Angela Merkel laid much of the
blame on developing nations.

BY FARNAZ FASSIHI

Speaking at the U.N., Iranian President Mahmoud Ahmadinejad blamed the world’s problems on big capitalist nations.

U.S. aims to retain part of pivotal Afghan prison
BAGRAM AIR FIELD, Afghani-

stan—The U.S. military is likely to
retain control of a portion of its
prison here even after it hands for-
mal responsibility to the Afghan
government next year, according to
the top admiral in charge of U.S. de-
tention operations in Afghanistan.

The move is a bid to prevent the
release of detainees who could pose
a danger to allied troops, said Vice
Admiral Robert Harward. Such a
carve-out could also be used to hold
accused terrorists captured far from
the battlefields of Afghanistan, ac-
cording to U.S. officials.

The detention facility at Bagram
Air Field is the only permanent U.S.

prison in Afghanistan, and is a cen-
tral piece in U.S. counterterrorism
efforts in the region: As the adminis-
tration of President Barack Obama
works to close the Guantanamo Bay
prison, the U.S. currently doesn’t
have a facility to hold suspects cap-
tured in countries where the U.S.
fears they may not be held securely.

Bagram prison is one of the first
security institutions Kabul will take
over as part of the White House
strategy of giving security responsi-
bility to Afghanistan, and its hand-
over will mark a crucial first test of
the U.S. strategy. It will also be a
critical milestone for the Afghan
government, which doesn’t want sig-
nificant numbers of its citizens in
U.S. military custody.

The handover is complicated by
another Obama administration im-
perative: retaining a secure facility
where it can send suspected terror-
ists captured in places such as Ye-
men or Somalia. Early in the Af-
ghanistan war, a handful of
prisoners from outside Afghanistan
were brought to Bagram, but no
such detainees have been brought
here under President Barack Obama.

Adm. Harward, the commander
of Task Force 435, which oversees
the prison, says a small number of
prisoners will likely remain in U.S.
custody after the handover. The U.S.
would retain control of one of the
hangar-like buildings where prison-
ers are held, U.S. officials say, add-
ing they anticipate holding fewer

than 100 detainees.
Afghan lawmakers haven’t com-

mented on the prospects of a carve-
out, but have said they don’t want
non-Afghan prisoners transferred to
the prison from Guantanamo.

U.S. officials have said there are
no plans to move non-Afghan de-
tainees here from Guantanamo.

“I anticipate having a subset of
unilateral U.S. detention operations,
including Pakistanis we can’t repa-
triate and enduring security
threats,” Adm. Harward said.

Transferring suspected terrorists
to Bagram from outside Afghanistan
would require the approval of Af-
ghan President Hamid Karzai. A se-
nior U.S. official said a final decision
on whether to use the prison to hold

such prisoners wouldn’t be made un-
til the administration is confronted
with an actual case.

To help build support for the
handover, the U.S. military’s de-
tainee task force has been giving Af-
ghan lawmakers tours of the facility,
where detainees are held commu-
nally in large cages inside several
hangar-like detention buildings.

On one recent visit, Afghan law-
makers were handed eyeglasses to
protect them if the detainees threw
feces. Detainees appeared more in-
terested in pleading their case to the
visitors than assaulting them.

Officials said the cells, which
each hold about 24 men, are more
culturally sensitive than confining
the detainees two or three to a cell.

BY JULIAN E. BARNES

Getty Images

Toyota fine in China
comes at tense time

BEIJING—Authorities in eastern
China plan to fine the auto-finance
unit of Toyota Motor Corp. for
“commercial bribery,” a move that
comes in the midst of a heated row
between Beijing and Tokyo over an
incident near disputed islands in the
East China Sea.

A local official and a person
close to the Japanese auto maker
both denied that the fine was a di-
rect result of the diplomatic dispute,
which was sparked by a collision be-
tween a Chinese fishing trawler and
two Japanese coast guard ships on
Sept. 7 and escalated further in the
past few days.

The timing is sensitive as Japa-
nese businesses are wary of any
signs that the row is starting to
damage the otherwise burgeoning
commercial relationship between
Asia’s two largest economies.

There were no reports of similar
action against other Japanese com-
panies and the person close to Toy-
ota said he suspected local officials
were using the rising China-Japan
tensions as an excuse to bolster
their position in a long-running lo-
cal dispute.

China cut off ministerial and
provincial-level government ex-
changes with Japan on Sunday, and
threatened further unspecified
“countermeasures” after Japanese
prosecutors extended the detention
of the Chinese trawler captain.

There were small, sporadic pro-
tests outside Japanese diplomatic
missions in Beijing, Shanghai and
other Chinese cities on Satur-
day—the anniversary of Japan’s in-
vasion of China in 1931.

But Beijing has so far been care-
ful not to allow the spat to provoke
the kind of anti-Japanese violence
that erupted during a similar row in
2005, or to seriously affect commer-
cial ties with a key trading partner
and investor.

“China does not want the overall
trend of improving relations to be
disrupted by the territorial dispute,”
said Huang Dahui, an expert on rela-
tions with Japan at China’s Renmin
University.

Toyota Finance China was sent a
notice on Monday from the industry
and commerce administration in the
eastern city of Hangzhou warning
that it planned to fine the company,
said a provincial official, Ye Jianhua.

The firm is accused of illegally

using rebates to entice dealers to
push their customers to take Toyota
car loans, according to Mr. Ye, head
of the news center for the industry
and commerce administration of
Zhejiang province, which oversees
Hangzhou. “This fine has nothing to
do with the detention incident. We
started the investigation early in
April. We don’t rule out the possi-
bility that other car companies are
also involved with similar behavior,”
he said.

Hitoshi Yokohama, a spokesman
for Toyota, confirmed that the auto-
financing unit in China received the
notice Monday, saying, “Toyota Fi-
nance China is currently taking a
close look at the content of the no-
tice.” He added that Toyota could
appeal, but declined to elaborate.

A person close to Toyota de-
scribed the bribery fine as “harass-
ment” by the provincial commercial
bureau, which he said had singled
out Japanese firms in recent con-
sumer-protection cases.

The person suggested that local
officials might be seizing on the
diplomatic row to move the local
dispute forward, but said it was un-
likely to affect its sales overall. “The
last time this kind of diplomatic tiff
happened, Toyota sales in China felt
little impact from it,” he said.

So far, anti-Japanese protests in
China have been far fewer and
lower-key than in 2005. Most Japa-
nese businesses haven’t felt any ma-
jor impact from the dispute, accord-
ing to an official from the Japanese
Chamber of Commerce in China.

Carlos Ghosn, chief executive of
Nissan Motor Co., said Monday the
diplomatic row hadn’t had any no-
ticeable effect on the working rela-
tionship with its Chinese joint ven-
ture partner, Dongfeng Motor Co.

BY JEREMY PAGE
AND NORIHIKO SHIROUZU

Source: Global Insight

Financial ties
Japan's direct investment in China,
in billions of U.S. dollars
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Data as shown is for information purposes only. No offer is being made by
Morningstar, Ltd. or this publication. Funds shown aren’t registered with the
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States citizens and/or residents except as noted. Prices are in local currencies.
All performance figures are calculated using the most recent prices available.
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n ALLIANCE BERNSTEIN
www.alliancebernstein.com/investments Tel. +800 2263 8637
Am Blend Portfolio A US EQ LUX 09/20 USD 10.20 -1.6 1.4 -6.4
Am Blend Portfolio I US EQ LUX 09/20 USD 12.06 -1.3 2.0 -5.7
Am Growth A US EQ LUX 09/20 USD 29.79 -4.6 2.2 1.0
Am Growth B US EQ LUX 09/20 USD 24.87 -5.3 1.2 -0.1
Am Growth I US EQ LUX 09/20 USD 33.21 -4.1 3.0 1.8
Am Income A US BD LUX 09/20 USD 8.92 9.9 13.4 12.4
Am Income A2 US BD LUX 09/20 USD 21.00 10.3 13.5 12.4
Am Income B US BD LUX 09/20 USD 8.92 9.4 12.6 11.5
Am Income B2 US BD LUX 09/20 USD 18.01 9.8 12.7 11.6
Am Income I US BD LUX 09/20 USD 8.92 10.3 14.0 13.1
Emg Mkts Debt A GL BD LUX 09/20 USD 16.63 11.4 15.1 17.6
Emg Mkts Debt A2 GL BD LUX 09/20 USD 22.49 11.8 15.2 17.7

Emg Mkts Debt B GL BD LUX 09/20 USD 16.63 10.8 14.1 16.5
Emg Mkts Debt B2 GL BD LUX 09/20 USD 21.51 11.1 14.1 16.5
Emg Mkts Debt I GL BD LUX 09/20 USD 16.63 11.8 15.7 18.2
Emg Mkts Growth A GL EQ LUX 09/20 USD 36.23 4.6 15.5 6.4
Emg Mkts Growth B GL EQ LUX 09/20 USD 30.48 3.8 14.3 5.4
Emg Mkts Growth I GL EQ LUX 09/20 USD 40.40 5.2 16.5 7.3
Eur Income A EU BD LUX 09/20 EUR 6.96 9.5 13.7 13.5
Eur Income A2 EU BD LUX 09/20 EUR 14.15 9.9 13.7 13.5
Eur Income B EU BD LUX 09/20 EUR 6.96 9.0 13.0 12.8
Eur Income B2 EU BD LUX 09/20 EUR 13.10 9.4 12.9 12.7
Eur Income I EU BD LUX 09/20 EUR 6.96 9.9 14.2 14.1
Eur Strat Value A EU EQ LUX 09/20 EUR 8.82 3.4 5.0 -7.2
Eur Strat Value I EU EQ LUX 09/20 EUR 9.07 3.8 5.7 -6.6
Eur Value A EU EQ LUX 09/20 EUR 9.45 2.7 5.1 -4.5
Eur Value B EU EQ LUX 09/20 EUR 8.63 2.0 4.1 -5.5
Eur Value I EU EQ LUX 09/20 EUR 10.98 3.4 6.0 -3.7
EuroZone Strat Val AX EU EQ LUX 09/20 EUR 7.65 8.8 11.2 -1.3
EuroZone Strat Val BX EU EQ LUX 09/20 EUR 6.83 8.1 10.0 -2.3
EuroZone Strat Val IX EU EQ LUX 09/20 EUR 8.39 9.4 12.0 -0.5
Gl Balanced (Euro) A EU BA LUX 09/20 USD 15.52 NS NS NS
Gl Balanced (Euro) B EU BA LUX 09/20 USD 15.01 NS NS NS
Gl Balanced (Euro) C EU BA LUX 09/20 USD 15.36 NS NS NS
Gl Balanced (Euro) I EU BA LUX 09/20 USD 15.89 NS NS NS
Gl Balanced A US BA LUX 09/20 USD 16.64 1.0 3.5 -0.9
Gl Balanced B US BA LUX 09/20 USD 15.71 0.3 2.5 -1.8
Gl Balanced I US BA LUX 09/20 USD 17.35 1.5 4.3 -0.1
Gl Bond A US BD LUX 09/20 USD 9.66 7.3 9.6 9.8
Gl Bond A2 US BD LUX 09/20 USD 17.22 7.6 9.6 9.7
Gl Bond B US BD LUX 09/20 USD 9.66 6.7 8.6 8.7
Gl Bond B2 US BD LUX 09/20 USD 14.98 6.8 8.6 8.7
Gl Bond I US BD LUX 09/20 USD 9.66 7.7 10.2 10.4
Gl Conservative A US BA LUX 09/20 USD 15.04 2.7 4.8 2.9

Gl Conservative A2 US BA LUX 09/20 USD 17.39 2.7 4.8 2.9
Gl Conservative B US BA LUX 09/20 USD 15.04 2.0 3.8 1.9
Gl Conservative B2 US BA LUX 09/20 USD 16.40 1.9 3.7 1.8
Gl Conservative I US BA LUX 09/20 USD 15.12 3.2 5.6 3.7
Gl Eq Blend A GL EQ LUX 09/20 USD 11.23 -3.7 -1.0 -9.0
Gl Eq Blend B GL EQ LUX 09/20 USD 10.47 -4.4 -1.9 -9.9
Gl Eq Blend I GL EQ LUX 09/20 USD 11.92 -3.1 -0.1 -8.3
Gl Growth A GL EQ LUX 09/20 USD 41.13 -1.9 2.4 -8.4
Gl Growth B GL EQ LUX 09/20 USD 34.09 -2.5 1.4 -9.3
Gl Growth I GL EQ LUX 09/20 USD 45.93 -1.3 3.2 -7.6
Gl High Yield A US BD LUX 09/20 USD 4.58 11.4 19.2 15.2
Gl High Yield A2 US BD LUX 09/20 USD 10.37 12.0 19.3 15.0
Gl High Yield B US BD LUX 09/20 USD 4.58 10.7 18.0 13.7
Gl High Yield B2 US BD LUX 09/20 USD 16.54 11.2 18.1 13.9
Gl High Yield I US BD LUX 09/20 USD 4.58 11.9 19.9 15.9
Gl Thematic Res A GL EQ LUX 09/20 USD 15.22 3.3 4.8 11.3
Gl Thematic Res B GL EQ LUX 09/20 USD 13.22 2.6 3.8 10.2
Gl Thematic Res I GL EQ LUX 09/20 USD 17.07 3.9 5.7 12.2
Gl Value A GL EQ LUX 09/20 USD 10.58 -5.0 -3.6 -9.4
Gl Value B GL EQ LUX 09/20 USD 9.65 -5.8 -4.5 -10.3
Gl Value I GL EQ LUX 09/20 USD 11.32 -4.5 -2.7 -8.7
India Growth A EA EQ LUX 09/20 USD 151.47 19.4 33.3 NS
India Growth AX EA EQ LUX 09/20 USD 132.68 19.6 33.7 26.2
India Growth B EA EQ LUX 09/20 USD 157.54 18.5 32.0 NS
India Growth BX EA EQ LUX 09/20 USD 112.60 18.7 32.4 24.9
India Growth I EA EQ LUX 09/20 USD 137.99 20.0 34.4 26.7
Int'l Health Care A OT EQ LUX 09/20 USD 132.67 -3.5 3.4 -4.2
Int'l Health Care B OT EQ LUX 09/20 USD 111.10 -4.2 2.4 -5.2
Int'l Health Care I OT EQ LUX 09/20 USD 145.79 -2.9 4.2 -3.4
Int'l Technology A OT EQ LUX 09/20 USD 115.82 4.9 14.4 3.3
Int'l Technology B OT EQ LUX 09/20 USD 99.64 4.2 13.3 2.3
Int'l Technology I OT EQ LUX 09/20 USD 130.62 5.6 15.3 4.1

Japan Blend A JP EQ LUX 09/20 JPY 5565.00 -7.6 -8.0 -14.6
Japan Growth A JP EQ LUX 09/20 JPY 5244.00 -10.7 -11.7 -16.3
Japan Growth I JP EQ LUX 09/20 JPY 5428.00 -10.2 -11.0 -15.6
Japan Strat Value A JP EQ LUX 09/20 JPY 5899.00 -3.6 -3.3 -12.8
Japan Strat Value I JP EQ LUX 09/20 JPY 6091.00 -3.0 -2.5 -12.0
Real Estate Sec. A OT EQ LUX 09/20 USD 15.84 10.4 11.9 -3.5
Real Estate Sec. B OT EQ LUX 09/20 USD 14.37 9.5 10.7 -4.5
Real Estate Sec. I OT EQ LUX 09/20 USD 17.12 11.0 12.8 -2.8
Short Mat Dollar A US BD LUX 09/20 USD 7.35 3.0 6.2 3.1
Short Mat Dollar A2 US BD LUX 09/20 USD 10.10 3.2 6.1 2.9
Short Mat Dollar B US BD LUX 09/20 USD 7.35 2.7 5.7 2.6
Short Mat Dollar B2 US BD LUX 09/20 USD 10.02 2.9 5.7 2.5
Short Mat Dollar I US BD LUX 09/20 USD 7.35 3.4 6.7 3.6
US Thematic Portfolio A EUR H US EQ LUX 09/20 EUR 16.11 NS NS NS
US Thematic Portfolio B EUR H US EQ LUX 09/20 EUR 16.08 NS NS NS
US Thematic Portfolio C EUR H US EQ LUX 09/20 EUR 16.10 NS NS NS
US Thematic Portfolio I EUR H US EQ LUX 09/20 EUR 16.13 NS NS NS
US Thematic Research A US EQ LUX 09/20 USD 8.96 5.0 9.5 -1.4
US Thematic Research B US EQ LUX 09/20 USD 8.18 4.2 8.3 -2.4
US Thematic Research I US EQ LUX 09/20 USD 9.69 5.6 10.4 -0.6

n BANC INTERNACIONAL D'ANDORRA. BANCA MORA.
Avgd. Meritxell 96, Andorra la Vella. Andorra. Ph. +376.884884 www.bibm.ad
Andfs. Anglaterra UK EQ AND 09/20 GBP 8.32 0.9 5.3 3.3
Andfs. Borsa Global GL EQ AND 09/20 EUR 6.28 -3.5 0.1 -9.5
Andfs. Emergents GL EQ AND 09/20 USD 17.02 -1.9 6.2 5.7

FUND SCORECARD
Euro Inflation Linked Bond
Funds that invest principally in inflation-linked bonds denominated in or hedged-into the Euro. Ranked on
% total return (dividends reinvested) in U.S. dollars for one year ending September 21, 2010

Leading 10Performers
FUND FUND LEGAL % Return in $US **
RATING * NAME FUND MGM'T CO. CURR. BASE YTD 1-YR 2-YR 5-YR

NS CS Fix Inc Credit Suisse AG USDLUX 15.86 21.38 9.99 NS
SICAV-SIF Glbl Infl Lkd USD B

5 Amundi LDI Crédit Agricole EURFRA 7.51 10.23 12.48 NS
Inflation LT

5 Nomura Real Maintrust KAG EURDEU 7.58 9.86 6.26 3.79
Return Fonds

1 CapitalAtWork Capital at Work EURLUX 7.83 9.83 3.80 0.63
Inflation at Work C

3 Swiss Life Swiss Life Asset EURFRA 6.24 9.04 4.78 3.08
(F) Global Inflation I Management France

5 PIMCO GIS Pimco Global EURIRL 6.38 9.03 8.44 NS
Euro Real Return Ins Acc Advisors (Ireland) Limited

3 Danske Danske Invest DKKDNK 6.97 8.56 7.16 3.94
Invest Indeksobl

1 CapitalAtWork Capital at Work EURLUX 6.66 8.55 3.46 NS
Infl Opps at Work C

4 Oblig HSBC Global Asset EURFRA 5.43 8.21 4.05 3.53
Inflation World I (EUR) Management (France)

2 MC Inflation M.M.Warburg-LuxInvest EURLUX 5.96 8.20 5.09 2.59
Concept B S.A.

NOTE: Changes in currency rates will affect performance and rankings. Source: Morningstar, Ltd
KEY: ** 2YR and 5YR performance is annualized 1 Oliver’s Yard, 55-71 City Road
NA-not available due to incomplete data; London EC1Y 1HQ United Kingdom
NS-fund not in existence for entire period www.morningstar.co.uk; Email: mediaservice@morningstar.com

Phone: +44 (0)203 107 0038; Fax: +44 (0)203 107 0001

Advertisement [ INTERNATIONAL INVESTMENT FUNDS www.wsj.com/funddata ] Advertisement
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Advertisement [ ALTERNATIVE INVESTMENT FUNDS www.wsj.com/funddata ] Advertisement

12-month and 2-year returns may be calculated over 11- and 23-month periods
pending receipt and publication of the last month end price.
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n ALEXANDRA INVESTMENT MANAGEMENT
Alexandra Convertible Bond Fund I, Ltd. (Class A) OT OT VGB 08/31 USD 2174.86 28.6 51.1 47.6

n D'AURIOL FUNDS WWW.DAURIOL.BIZ
2 FUNDS OF FUNDS OF HEDGE FUNDS
D'Auriol Alt Non-Lev A EU OT CYM 07/30 EUR 98.78 -2.2 -0.4 -10.9
D'Auriol Opp F3 EUR EU MM CYM 06/30 EUR 946.10 -4.3 -4.6 -15.6

n HERMITAGE CAPITAL MANAGEMENT LTD.
Tel: +7501 258 3160 www.hermitagefund.com
The Hermitage Fund GL EQ JEY 03/12 USD 963.12 4.5 105.6 -23.2

n HORSEMAN CAPITAL MANAGEMENT LTD.
T: +44(0)20 7838 7580, F: +44(0) 20 7838 7590, www.horsemancapital.com
Horseman EmMkt Opp EUR GL EQ USA 01/31 EUR 187.60 -23.2 -21.7 -7.7
Horseman EmMkt Opp USD GL EQ USA 01/31 USD 194.78 -24.5 -22.7 -9.1
Horseman EurSelLtd EUR EU EQ GBR 08/31 EUR 189.98 -2.6 3.2 -3.8
Horseman EurSelLtd USD EU EQ GBR 08/31 USD 200.19 -0.8 4.9 -3.4
Horseman Glbl Ltd EUR GL EQ CYM 08/31 USD 356.19 -3.9 -8.7 -6.7
Horseman Glbl Ltd USD GL EQ CYM 08/31 USD 356.19 -3.9 -8.7 -6.7

n HSBC ALTERNATIVE INVESTMENTS LIMITED
T +44 20 7860 3074 F + 44 20 7860 3174 www.hail.hsbc.com
HSBC Absolute Companies
Global Absolute OT OT GGY 03/31 GBP 1.11 2.9 16.5 0.6
Global Absolute EUR OT OT GGY 05/13 EUR 1.56 2.8 14.2 NS

Global Absolute USD OT OT GGY 03/31 USD 2.05 2.8 15.2 0.3

n HSBC ALTERNATIVE STRATEGY FUND
Special Opp EUR OT OT CYM 08/31 EUR 89.13 -2.9 5.8 -8.7
Special Opp Inst EUR OT OT CYM 08/31 EUR 84.59 -2.5 6.5 -8.3
Special Opp Inst USD OT OT CYM 08/31 USD 96.21 -2.4 6.8 -6.3
Special Opp USD OT OT CYM 08/31 USD 93.78 -2.8 6.1 -7.0

n HSBC Portfolio Selection Fund
GH Fund AP OT OT GGY 04/30 EUR 120.82 3.5 -13.4 -3.8
GH Fund CHF Hdg OT OT GGY 08/31 CHF 109.96 -0.7 2.3 -3.1
GH Fund EUR Hdg (Non-V) OT OT GGY 04/30 EUR 109.43 2.9 -15.9 -5.9
GH Fund GBP Hdg OT OT GGY 08/31 GBP 131.72 -0.3 3.1 -2.9
GH Fund Inst USD OT OT GGY 07/30 USD 111.21 -0.2 4.0 NS
GH FUND S EUR OT OT CYM 08/31 EUR 128.58 0.4 4.2 -1.9
GH FUND S GBP OT OT GGY 08/31 GBP 133.52 0.6 4.4 -1.8
GH Fund S USD OT OT CYM 08/31 USD 150.77 0.4 4.2 -0.4
GH Fund USD OT OT GGY 08/31 USD 272.27 -0.5 2.8 -1.8
Hedge Investments OT OT JEY 08/31 USD 139.81 NS NS -1.0
Leverage GH USD OT OT GGY 08/31 USD 117.42 -2.5 3.4 -7.5
MultiAdv Arb CHF Hdg OT OT JEY 08/31 CHF 95.57 1.1 4.7 -5.7
MultiAdv Arb EUR Hdg OT OT JEY 08/31 EUR 104.43 1.4 5.4 -5.2
MultiAdv Arb GBP Hdg OT OT JEY 08/31 GBP 112.74 1.5 5.6 -5.6
MultiAdv Arb S EUR OT OT CYM 08/31 EUR 112.67 2.3 6.8 -4.1
MultiAdv Arb S GBP OT OT CYM 08/31 GBP 118.10 2.4 7.0 -4.3
MultiAdv Arb S USD OT OT CYM 08/31 USD 128.69 2.2 6.8 -2.6
MultiAdv Arb USD OT OT JEY 08/31 USD 196.68 1.3 5.4 -3.7

n HSBC Uni-folio
Asian AdbantEdge EUR OT OT JEY 08/31 EUR 96.83 -2.5 -1.3 -3.1
Asian AdvantEdge OT OT JEY 08/31 USD 177.90 -2.6 -1.2 -1.9
Emerg AdvantEdge OT OT JEY 08/31 USD 164.76 -1.6 2.8 -3.4
Emerg AdvantEdge EUR OT OT JEY 08/31 EUR 91.56 -1.8 2.6 -5.3
Europ AdvantEdge EUR OT OT JEY 08/31 EUR 128.25 -3.3 0.1 -1.8
Europ AdvantEdge USD OT OT JEY 08/31 USD 135.97 -3.6 0.1 -1.0
Real AdvantEdge EUR OT OT JEY 08/31 EUR 102.32 -5.4 -2.4 NS
Real AdvantEdge USD OT OT JEY 08/31 USD 102.73 -5.2 -2.0 NS
Trading Adv JPY OT OT GGY 07/30 JPY 9414.60 2.1 -1.0 NS
Trading AdvantEdge OT OT GGY 08/31 USD 143.65 2.4 -0.9 0.9
Trading AdvantEdge EUR OT OT GGY 08/31 EUR 130.14 2.2 -1.3 1.0
Trading AdvantEdge GBP OT OT GGY 08/31 GBP 138.20 2.7 -0.6 1.7

n MERIDEN GROUP
Tel: + 376 741 175 Fax: + 376 741 183 Email: meriden@meriden-ipm.com
Antanta Combined Fund EE EQ AND 09/17 USD 397.10 7.7 19.8 -6.7
Antanta MidCap Fund EE EQ AND 09/17 USD 781.15 10.0 30.6 -13.8
Meriden Opps Fund GL OT AND 09/15 EUR 45.36 -24.4 NS -33.6
Meriden Protective Div GL EQ AND 09/01 EUR 79.14 NS NS NS

n OTHER FUNDS
For information about these funds, please contact us on Tel: +44 (0) 207 842 9694/9633
Medinvest Plc Dublin OT OT IRL 06/30 USD 1481.20 NS 1.3 -4.4

n WINTON CAPITAL MANAGEMENT LTD
Tel: +44 (0)20 7610 5350 Fax: +44 (0)20 7610 5301
Winton Evolution EUR Cls H GL OT CYM 07/30 EUR 1004.66 9.7 12.8 NS
Winton Evolution GBP Cls G GL OT CYM 07/30 GBP 1010.99 9.9 13.2 NS
Winton Evolution USD Cls F GL OT CYM 07/30 USD 1275.21 9.7 13.0 4.3
Winton Futures EUR Cls C GL OT VGB 07/30 EUR 204.32 8.9 12.8 7.5
Winton Futures GBP Cls D GL OT VGB 07/30 GBP 220.96 8.9 13.1 8.0
Winton Futures JPY Cls E GL OT VGB 07/30 JPY 14456.69 10.2 13.8 6.5
Winton Futures USD Cls B GL OT VGB 07/30 USD 726.24 8.8 12.9 7.2
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European markets slip;
Dow ends with tiny gain

European stocks shed modest
early gains, ending in the red Tues-
day as investors waited for news
from a meeting of the Federal Re-
serve committee in charge of mone-
tary policy.

The losses came despite success-
ful bond auctions by some of the
countries embroiled most deeply in
the European sovereign-debt crisis.

The Stoxx Europe 600 index
ended down 0.5% at 265.01. The
U.K.’s FTSE 100 closed down 0.5% at
5576.19, Germany’s DAX fell 0.3% to
6275.98 and France’s CAC-40 closed
0.1% lower at 3784.40. With many of
the main European indexes surpass-
ing technically key levels this week,
traders said that any upside would
undoubtedly be capped.

The Dow Jones Industrial Aver-
age closed up 7.41 points, or 0.1%, at
10761.03 after the Federal Reserve
held rates steady and said inflation
levels remained below its comfort
zone, hinting at the possibility of
further quantitative easing.

Market sentiment improved a
touch during the first part of the
session as Ireland successfully of-
fered €500 million ($653 million) of
2014 bonds and €1 billion of 2018
bonds. Also Treasury bill auctions
raised €7.04 billion for Spain and
€390 million for Greece.

These countries have been at the
epicenter of the European sover-
eign-debt crisis. Last week, Ireland
was forced to deny it is going to ap-

peal to the International Monetary
Fund for financial assistance. And
just four months ago, Athens was
frozen out of the sovereign bond
market when it came perilously
close to default, but was rescued by
the European Union and the IMF.

The auction results bode well for
an auction of Portuguese debt on
Wednesday.

Meanwhile, U.S. housing starts
for August surprised investors, ris-
ing 10.5% in the month. The out-
come was stronger than expected
and marked the first positive year-
on-year reading since May, said An-
nalisa Piazza, economist at Newedge
Strategy. Ms. Piazza warned not to
expect a reacceleration in housing
activity. “Sideways movements are
the most likely scenario in the com-
ing months,” she said.

Despite the positive data, there
was a sense overall of markets
treading water ahead of the Federal
Open Market Committee rate an-
nouncement and subsequent com-
ments.

Although many market partici-
pants didn’t expect the Federal Re-
serve to expand its quantitative-eas-
ing measures or change interest
rates, most were keen to hear the
rhetoric of the committee, to see
whether the potential for a slow-
down in growth has increased since
the last meeting. The Federal Open
Market Committee’s announcement
came after the close of European fi-
nancial markets.

In the foreign-exchange markets

Tuesday, the euro was at $1.3244
from $1.3062 late Monday. The dol-
lar was at 85.12 yen from 85.75 yen,
while the euro was at 112.75 yen
from 112.02 yen. The U.K. pound was
at $1.5613 from $1.5552. The dollar
was at 0.9972 Swiss franc from
1.0050 francs.

In major market action: Banks
were in focus once again, with

shares in BNP Paribas up 1% in
Paris following reports that its chief
executive said the company won’t
need to raise more capital.

Natixis fell 4.7% after Goldman
cut its rating to “sell” from “neu-
tral.” Cairn Energy added 2.3% af-
ter saying it found oil in Greenland.

—Simon Kennedy contributed
to this article.
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EU is wary
on WestLB
deal talks

BRUSSELS—The European Com-
mission said a merger between trou-
bled German regional lenders
WestLB AG and BayernLB wouldn’t
automatically restore their long-
term viability.

If the merger goes ahead, “the
commission would need to assess
whether the merged entity would be
viable in the long term and whether
the measures to ensure burden
sharing and to limit competition
distortions are adequate,” Commis-
sioner Joaquin Almunia said Tues-
day.

The statement came a day after
state-controlled WestLB said it had
opened merger talks with BayernLB.

The commission is looking into
the large amounts of state aid re-
ceived by both banks since the be-
ginning of the financial crisis, and
the restructuring plans the banks
have put forward.

Düsseldorf-based WestLB said
Monday that it hoped to reach a de-
cision about the feasibility of a
merger with Munich-based Bay-
ernLB by year end.

A tie-up would focus on
strengthening the merged banks’
corporate-finance businesses and of-
fering services to the regional sav-
ings banks that make up some of
their owners.
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