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Westerwelle
urges EU to
engage Turkey

BERLIN—German Foreign
Minister Guido Westerwelle
called on the European Union
to step up its faltering talks
with Turkey over the coun-
try’s bid to join the bloc, say-
ing Europe should send An-
kara a positive signal in
response to the country’s lat-
est political reforms.

Mr. Westerwelle’s call to
deepen Europe’s engagement
with Turkey could put him at
odds with other European
countries, led by France and
Austria, which are opposed to
Turkey joining the EU and
want a more limited associa-
tion with the large, mainly
Muslim nation.

It could also reopen ten-
sions with conservative sup-
porters of Mr. Westerwelle’s
partner in power, German
Chancellor Angela Merkel,
who are also deeply skeptical
about letting Turkey into the
EU.

“Nobody should rashly
snub Turkey by slamming the
door in its face after all its ef-
forts,” Mr. Westerwelle told
The Wall Street Journal in his
first interview as foreign min-
ister with an international
newspaper. Europe, he sug-
gested, can’t afford to under-
estimate the country’s rising
economic strength and strate-
gic importance.

In a referendum this
month, Turkish voters ap-
proved a set of constitutional
changes including amend-
ments to strengthen individ-
ual rights and the authority of
civilian courts over the mili-
tary. The changes will also ex-
pand and reshape the coun-
try’s top courts, currently
bastions of secularist opposi-
tion to the country’s Islamic-
leaning ruling party. Critics
fear the government will pack
the courts.

Despite such doubts, Mr.
Westerwelle said Turkey’s
constitutional overhaul “is a
step in the right direction,”

adding: “It shows that Turkey
wants a European future and
has a European perspective.”

The EU’s nearly-frozen
talks with Turkey are a source
of concern for U.S. policy
makers, who say they fear
that a disillusioned Turkey is
turning away from a pro-
Western foreign policy.

U.S. Defense Secretary
Robert Gates said in June that
Turkey’s recent “eastward”
tilt, including overtures to
Iran and deteriorating rela-
tions with Israel, were “in no
small part because it was
pushed...by some in Europe”
who had rebuffed Turkey’s EU
aspirations.

Mr. Westerwelle’s pro-
business Free Democratic
Party triumphed in Germany’s
elections last year in an alli-
ance with Ms. Merkel’s con-
servative Christian Demo-
cratic Union, but the coalition
has since suffered from inter-
nal squabbles and a public
perception of drift. The gov-

Please turn to page 3

BY MARCUS WALKER
AND MATTHEW KARNITSCHNIG

Iran is given new chance
to discuss nuclear plans

The U.S., the U.K., Ger-
many, France, Russia and
China on Wednesday offered
Iran a new opportunity to en-
ter negotiations over its nu-
clear program.

Their move came as Rus-
sian President Dmitry Medve-
dev in Moscow prohibited de-
livery of S-300 air-defense
missile systems to Iran, ex-
plicitly halting a politically
sensitive and long-delayed
weapons deal with a longtime
trading partner.

At the United Nations in
New York, U.S. Secretary of
State Hillary Clinton and the
foreign ministers of the other
permanent members of the

United Nations Security Coun-
cil plus Germany, along with
European Union foreign-policy
chief Catherine Ashton, urged
Iran to come to the table for a
new round of talks, the Asso-
ciated Press reported.

They said it remained es-
sential for Iran to prove that
its nuclear program is peace-
ful, the AP reported. “We reaf-
firmed our determination and
commitment to seek an early
negotiated solution to the Ira-
nian nuclear issue and focused
our discussion on further
practical steps to achieve it at
an early date,” they said, ac-
cording to the AP.

Mr. Medvedev’s action also
barred Russia from supplying
tanks, fighter jets, helicopters,

ships and missile systems to
Iran. It specifically mentioned
the S-300s, a mobile, long-
range air defense system that
can detect, track and destroy
ballistic missiles, cruise mis-
siles and low-flying aircraft.

The U.S. and Israel had
lobbied Russia to scrap plans
to fulfill its 2007 deal to sup-
ply the S-300s, which Iran
could use to protect nuclear
facilities from attack. Western
governments suspect some of
those facilities are involved in
developing a capacity to make
nuclear weapons. In response
to the lobbying, Russia had
put the deal on hold but had
given conflicting signals about
whether it would continue a
policy of restraint.

BY RICHARD BOUDREAUX

Thomas Meyer for The Wall Street Journal

Foreign Minister Guido Westerwelle, seen in Berlin this week, urged EU action on talks with Turkey.
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The U.S. Fed
is gunning
for inflation

Ben Bernanke has loaded the
gun. But the prospect of another
round of balance-sheet expansion
through quantitative easing raises
the specter of the Federal Reserve
going into even more uncharted
territory.

First, the Fed’s statement that
“inflation is likely to remain sub-
dued for some time before rising to
levels the committee considers con-
sistent with its mandate” gave a
clearer signal that the central bank’s
aim right now is the promotion of
inflation.

That is something that “should
send a shiver down the spine of all
U.S. dollar holders,” noted Andrew
Schiff, president of Euro Pacific
Capital.

The greenback duly slid against
the euro and even the yen, despite
recent Japanese determination to
weaken its currency.

At the same time, the central
bank explicitly mentioned its dual
mandate of promoting “maximum
employment and price stabil-
ity”—rare for a statement from the
Federal Open Market Committee.
With the unemployment rate hover-
ing at 9.6%, that gives the Fed some
extra cover if it decides on another
dose of quantitative easing.

The trouble is, it also risks set-
ting up the Fed for failure. If the
central bank starts to justify further
aggressive easing by citing high un-
employment, the public will expect
results.

Yet it isn’t clear whether more
quantitative easing alone really can
create jobs, or whether, as Mr. Ber-
nanke hinted in Jackson Hole, Wyo.,
last month, the government also
needs to act.

He said back then: “Central
bankers alone cannot solve the
world’s economic problems.”

Mr. Bernanke has bought himself
some time and room to maneuver.
But he needs to be careful that if he
ends up making the case for more
quantitative easing, he doesn’t
shoot himself in the foot.

—David Reilly

A Russian twist with BP’s asset sales
In business, Russians are rarely

shy about coming forward when they
have decided they want something.

TNK-BP, the Anglo-Russian oil
joint venture, has made no bones
about its designs on some BP assets
up for sale. The oil company plans to
raise as much as $30 billion to shore
up its finances in the wake of the
Gulf of Mexico oil spill.

There are good reasons why BP
might oblige its self-financing Rus-
sian affiliate, as long as it does so at
market prices to avoid selling its own
shareholders short. Based on recent
deals, BP’s assets in Venezuela and
Vietnam, which are in TNK-BP’s
sights, each are valued at as much as
$1 billion, according to IHS Herold.

BP faces a dilemma in its asset-
sale program. It has to sell assets at-
tractive enough to incite buyers’ in-
terest but not so juicy it compro-
mises growth. BP’s ability to increase
its daily output of nearly four million
barrels of oil equivalent already is

challenged by the inaccessibility of
much of the world’s easy-to-develop
oil and gas reserves.

BP would raise a chunk of change
by selling to TNK-BP. But unlike a
sale to other oil companies, it still
would get a return from the assets

through its 50% share of the joint
venture’s dividends and would have
some say over their future develop-
ment.

Another advantage could be polit-
ical. After the U.S., Russia is the most
important jurisdiction for BP. But it

also is where BP had the most trou-
ble before the gulf spill. BP Chief Ex-
ecutive Robert Dudley was booted
out in 2008 as head of the joint ven-
ture in an acrimonious spat between
BP and AAR, the Russian consortium
that owns half of TNK-BP. One Rus-
sian grievance was BP’s alleged
blocking of TNK-BP’s own interna-
tional expansion. Equally, BP felt
TNK-BP’s 90% payout ratio was too
generous given the investment
needed to maintain Russian oil
growth.

Bolstering TNK-BP’s international
profile wouldn’t just put BP’s Russian
relationship on a firmer footing. It
might create value for BP and TNK-
BP investors another way. TNK-BP
Holding, the joint venture’s 95%-held
Moscow-listed subsidiary, trades at a
20% discount to the Russian energy
sector. With TNK-BP keen to increase
the free float, an improved interna-
tional presence might help a rerat-
ing. —Matthew Curtin

Riches trump glory for China, Japan
Two headlines appeared in the

same week: “Nissan Charges Ahead
in China”; “China Suspends Talks
With Japan.” So much for economic
ties leading to better foreign
relations.

But will worsening foreign rela-
tions affect those economic ties?

They haven’t in the past.
To Japan, China’s markets matter

too much: The nation is Japan’s big-
gest two-way trading partner. Japa-
nese companies generated $382 bil-
lion in sales there last year,
according to trade ministry data.
Three of China’s top-selling car
brands this year are Japanese.

The relationship goes both ways,
of course. Japan was the third-larg-
est source of foreign direct invest-
ment into China last year, Chinese
government figures show. Beijing
needs that capital and technology to
stoke growth. In that context, much
of Beijing’s retaliation for the deten-
tion of a fisherman by Tokyo has an
air of the absurd: It has suspended
ticket sales for planned Shanghai
performances by an aging Japanese
boy-band, for example.

For sure, both Japan and China
have more substantial economic is-
sues to resolve. Chinese Premier Wen
Jiabao has criticized the low salaries
paid to Chinese workers by Japanese

firms. Tokyo has been bothered by
China’s increased purchases of Japa-
nese government bonds.

But along with China’s growth has
come the development of an eco-
nomic relationship that has proved
durable despite a long history of ani-
mosity. The language might be

strong, but it is worth remembering
that, even in 2005, when relations
were last at their nadir—and when
stone-throwing protesters broke win-
dows at Tokyo’s embassy in Bei-
jing—Japanese investment into
China hit a record.

—James Simms
and Andrew Peaple
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HSBC Holdings says reports
that CEO Michael Geoghegan has
threatened to resign if he isn’t pro-
moted to chairman are offensive
nonsense. That’s just as well.
Mr. Geoghegan is no Bob Diamond,
whose loss would be such a blow
to the company that the board
would feel obliged to accede to his
demands. But his departure would
still be destabilizing.

At least now he has effectively
committed to stay. The board can
get on with the difficult task of
choosing the best person for such
an important job from what is a
very narrow pool of eligible candi-
dates. No doubt shareholders
would prefer an outsider, if a suit-
ably qualified heavy hitter can be
found for the full-time, London-
based role. But if an internal candi-
date is required, then there is little
doubt Finance Director Douglas
Flint would command the respect
of both investors and regulators.

—overheard@wsj.com

OVERHEARD

Along with China’s growth
has come the development
of an economic relationship
that has proved durable.

BP Chief Executive Robert Dudley ran TNK-BP from its founding in 2003.
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Wang Guohua, detained by Japan,
returned to China on Sept. 13.
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Cable posts a capital proposition

Political party
conferences are
not so much about
rational debate as
about rallying the
troops, reassuring

the followers that they are in the
right camp and giving them the
determination to fight for the
cause in the next election.

For the U.K.’s Liberal
Democrats, that mission was
destined to be unusually difficult
this year, given that they are now
in coalition with a Conservative
Party for which, until recently,
many LibDem supporters held a
particularly visceral hatred. In his
speech Tuesday, Vince Cable
would certainly have warmed the
hearts of many in the conference
hall as he took some harsh swipes
at banks, bankers and City short-
termism.

Yet despite such playing to the
gallery, the government’s business
secretary was not totally decrying
capitalism. Indeed, he made one
announcement which, although it
attracted rather less attention
than his banker-bashing, could
amount to a significant boost for
capitalist instincts. He declared
that the government would
proceed with the privatization of
the Royal Mail, the U.K.’s postal
service, and that as part of the
deal Royal Mail workers would be
offered at least a tenth of the
business.

This would be the biggest slice
of a business to be offered to
workers in any privatization in 25
years. The leader of the
Communication Workers trade
union, which totally opposes the
privatization, dismissed the idea
as “patronizing” and
“destabilizing”, which probably
means that he is fearful it could
appeal to many of the Royal Mail’s
150,000 work force.

Share ownership is now a
minority habit in the U.K. In 1969,
individuals owned 47% of shares
in U.K.-quoted companies. By

2000, despite a rush of
privatizations and Prime Minister
Margaret Thatcher’s proclaimed
desire to create a “share-holding
democracy,” the proportion had
dropped to less than 20%. By
2008, the latest figures from the
Office for National Statistics show
that individuals held just 10% of
shares.

Over the same period, the
holdings of overseas investors in
U.K.-listed companies have soared,
from just 7% in 1969 to 36% in
2000 and 41% in 2008, where they
have overtaken U.K. institutional
investors. These numbers are
worth noting since they show that
when pundits and politicians
lambast investors for their lack of
proper stewardship, they are
addressing an audience which in
large part will pay no heed. Hence
the business secretary said in his
speech that he was keen to see an
extension of employee share
ownership and mutual ownership.

Privatizing the Royal Mail,
however, will not be easy. Right
now, a share in the business does
not look an attractive offering and
overseas operators are unlikely to
be queuing up to grab a slice. This
month brought publication of a
report commissioned by the
government which builds on work
done two years ago. It
characterizes the Royal Mail as
under serious threat, having failed
to modernize sufficiently and now
trapped in a declining market and
saddled with a pension deficit

which at the last count in March
this year had reached £8 billion
($12.5 billion).

The author of the report,
Richard Hooper, is adamant that
the deficit will have to be
removed. Taking it directly onto
the public books may not seem an
attractive option, given the dire
state of the national accounts, but
it amounts to little more than a
book-keeping exercise since the
state is ultimately responsible for
the pensions.

Then the Mail must speed up
its modernization program. Mr.
Hooper suggests that employees
who had a newly-acquired stake in
the business might be more
amenable to that than have postal
workers been in the past. He also
calls for a change in the
regulatory regime, bringing postal
services under the auspices of
Ofcom and doing away with the
current regulator, Postcomm.
Postcomm has in the past had a
fraught relationship with Royal
Mail, although Mr. Hooper says
that it has improved over the past
year. Critics, however, have
queried the logic of public money
—a budget of more than £10
million for 2009-10, although
underspent—being handed to
what they, perhaps unfairly,
characterize as an organization
overly keen to find fault with the
struggling Royal Mail.

Even with a new, more
accommodating, regulatory
structure, Royal Mail faces huge

challenges as digital
communication continues to take
market share. In the
organization’s last financial year,
volumes dropped by 7% and Mr.
Hooper says that worldwide,
letter volumes are likely to decline
between 25% and 40%. Yet it is
possible for a postal organization
to carve itself a profitable future.
Moya Green, the recently installed
chief executive of Royal Mail will,
no doubt, have been eyeing the
achievements of Deutsche Post
with great interest.

The privatized Deutsche Post
bought distribution and logistics
business DHL. Through that
acquisition it can now boast of
doing all the non-pharmaceutical
procurement for the U..K’s
National Health Service. Its
printing operations produce the
U.K. government’s official
publications. And it is rebuilding
its communications business,
pioneering a way of offering
secure “letter” communication via
e-mail.

With innovations like that,
Royal Mail could eventually
become an attractive investment
proposition and a new tribe of
employee shareholders could feel
themselves enriched.

Truly irreplaceable?
Suggestions that Mike

Geoghegan had threatened to
resign as chief executive of HSBC
have been dismissed as
“offensive” and “nonsense” by the
bank. The adjectives could equally
have been applied to such a
threat, had it been made. One of
the most important tasks of any
board of directors is to ensure
that the best people are in the top
jobs and any internal attempts to
blackmail them into a decision
must be resisted. If the fear of
losing a particular person is so
great, then the board has already
failed in its task of succession
planning. No one in a company
should be truly irreplaceable.

Yesterday’s Agenda referred to
the EPP as a “far-right” party.
This incorrect description was
inserted during the sub-editing
process. It is a centre-right party.

HSBC Group Chief Executive Michael Geoghegan in Hong Kong in March.
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Agribusiness

n Potash Corp. of Saskatchewan
asked a U.S. court to block a $39
billion hostile takeover by BHP
Billiton on the grounds BHP has
made “false statements and half-
truths” to try to manipulate the
perceived value of the Canadian
company. BHP Billiton launched a
hostile $130-per-share takeover
bid last month after Potash direc-
tors rejected its offer as wholly in-
adequate. The complaint is the
latest defensive move by the
world’s largest fertilizer company.

i i i

Autos

n The U.S. government needs to
sell its stock in General Motors for
an average price of $133.78 per
share to fully recoup the $49.5 bil-
lion it spent to rescue the auto
company, according to Neil Barof-
sky, the Obama administration of-
ficial overseeing the Troubled As-
set Relief Program.

i i i

Aviation

n Deutsche Lufthansa said its su-
pervisory board named Christoph
Franz as successor to Chief Execu-
tive Wolfgang Mayrhuber, effec-
tive January 2011. Franz, who cur-
rently heads the company’s
passenger business, had long been
expected to succeed Mayrhuber,
who will retire after more than 40
years at Germany’s largest airline
and seven years at the helm.
n Lufthansa also said its supervi-
sory board has approved group
orders for 48 aircraft to both ex-
pand its fleet and replace older
planes. The group will order eight
Airbus A330-300 long-haul air-
craft, and the remaining 40 planes
will be used for continental
flights. The list value of the or-
ders amounts to about €3.5 billion
($4.6 billion), the company said.

n U.S. regulators, air-traffic con-
trollers and the union represent-
ing United Airlines pilots have
signed a first-of-its kind agree-
ment to voluntarily share safety
data about midair near-collisions.
Until now, most voluntary reports
of mistakes or oversights by pilots
and controllers have been col-
lected and analyzed separately.

i i i

Banking

n HSBC’s board is slated to pick a
successor to outgoing chairman
Stephen Green as early next week,
and the race could turn on
whether the board is willing to
base the role in Hong Kong, as
both of the leading contenders
—CEO Michael Geoghegan and
board member John Thornton—
have strong ties to Asia and are
likely to want the job based there.
n Geoghegan wants both to be
made chairman and remain in
Hong Kong, people familiar with
the matter said. If offered the
chairmanship in its current loca-
tion in London, he is “highly un-
likely” to take to the job. If he is
passed over for chairman, Geoghe-
gan will evaluate how long he
plans to stay in the position of
CEO, say people close to the bank,
although HSBC denied a report he
had threatened to resign.

n IMF (Australia), a litigation
firm, said it has lodged a class ac-
tion suit against Australia and
New Zealand Banking Group with
the Australian Federal Court on

behalf of 27,000 of the bank’s cus-
tomers. The legal action relates to
so-called exception fees charged
by ANZ over the past six years.

i i i

Energy

n Bourbon, a French oil-services
company, became the latest of a
number of foreign companies con-
fronted with security threats in
Africa, after three of its French
employees were kidnapped while
sailing off the Nigerian coast.

i i i

Financial services

n Vision Capital Advisors, a
hedge-fund and investment firm
specializing in financing smaller
public companies, has been sub-
poenaed by the Securities and Ex-
change Commission about the
firm’s activities, people familiar
with the matter said.

n IntercontinentalExchange CEO
Jeffrey Sprecher said a surge in
credit-default swaps clearing may
allow the global exchange opera-
tor access to central bank liquidity
during financial crisis periods.
Since the financial crisis, regula-
tors have pushed for more central
clearing of CDS contracts, but this
has created the risk that clearing
houses themselves become sys-
temically important in the finan-
cial system.

i i i

Food

n General Mills said earnings
rose 12% to $472.1 million, reflect-
ing changes in the value of some
of its commodity hedges and
higher sales of brands like Cinna-
mon Toast Crunch and Multigrain
Cheerios. But profit at the firm’s
U.S. retail business was dented by
higher raw material costs, as food
companies are increasingly feeling
the pressure of higher costs for
commodities like wheat.

i i i

Media

n The New York Times projected
a larger third-quarter revenue de-
cline than analysts do as digital-
advertising growth slowed. While
advertisers have been spending
more lately, not all of it is going
to the same places as before, most
notably newspapers, where de-
clines continue though at a much
lower rate than during the eco-
nomic slowdown.

n The U.K. audit office will re-
ceive full access to the accounts of
the BBC for the first time, in the
most significant move yet by Brit-
ain’s new coalition government to
force reform at the radio and tele-
vision network. The change comes
as the BBC looks to satisfy de-
mands for more transparency.

i i i

Pharmaceuticals

n Novartis has gained approval
from U.S. regulators for an oral
drug to treat multiple sclerosis—a
disease typically treated with
more cumbersome injections and
infusions—in another sign of the
improving picture for MS treat-
ment. The drug is one of a group
of new oral therapies being devel-
oped for MS, an often debilitating
disease in which the body’s im-
mune system attacks a fatty sub-
stance protecting nerve fibers.

n Sanofi-Aventis said its experi-
mental blood vessel medicine
NV1FGF failed to meet its target
in a late stage clinical trial. The
treatment failed in a phase III
study to demonstrate superiority
compared to a placebo in prevent-
ing major amputation or death for
patients of critical limb ischemia.

n Abbott Laboratories is recall-
ing about 5 million containers of
Similac powdered baby formula as
it learned that beetles or their lar-
vae could be in the product.

i i i

Retail

n Inditex, the world’s largest
clothing retailer by revenue, said
first-half net profit soared 68% to
€628.3 million ($832 million),
boosted by higher sales, richer
profit margins and store openings
outside of Spain. The Spain-based
clothing giant behind fast-fashion
chain Zara has been opening more
than a store a day on average for
the last few years, gaining global
reach. In the first half, 72% of
group sales came from outside
Spain, up from 68% a year earlier.

n Sainsbury said it is relaunching
its premium own-label food range
in a bid to steal market share
from rivals, a day after grocer
competitor Asda Group made a
similar move to revamp its mid-
tier own-label lines. Sainsbury, the
U.K.’s third-largest supermarket
group by market share, said it is
expanding its ‘Taste the Differ-
ence’ range to 1,141 products, in-
cluding 300 new items, with 400
existing lines reformulated.

n Sears, saddled with extra space
in its cavernous Sears department
stores, is joining with hot fashion
chain Forever 21 to expand the
store-within-a-store concept.

n PTT caved in to Thailand’s gov-
ernment pressure and withdrew
its bid for the Thai assets of Car-
refour. PTT, the country’s largest
energy company, has faced oppo-
sition to the bid for the French
hypermarket’s assets from “im-
portant stakeholders,” prompting
it to ask its subsidiary PTT Retail
Management not to participate.

n Blockbuster is in the final
stages of preparing a long-awaited
bankruptcy filing, marking a mile-
stone in consumers’ shift away
from brick-and-mortar video
stores to films delivered by mail
and the Internet. Blockbuster,
struggling amid more than $900

million in debt, could file for
Chapter 11 bankruptcy protection
in the next few days, said people
familiar with the matter.

i i i

Tobacco

n Imperial Tobacco said its fi-
nancial performance for the year
ending Sept. 30 remains in line
with the board’s expectations,
with annual tobacco net revenue
expected to be up around 3% as
price increases in some European
countries offset weak volumes.

i i i

Transportation

n FirstGroup, which owns bus
company Greyhound, named
American Tim O’Toole as succes-
sor to retiring Chief Executive
Moir Lockhead as the bus and rail
company looks to strengthen its
U.S. business.

i i i

Technology

n Dell unveiled its second tablet
computer, a move that expands its
portfolio of mobile devices and
joins the list of competitors for
Apple’s iPad.

n Lorrie Norrington, a top eBay
executive, announced her depar-
ture from the Internet company at
a critical time in its turnaround
effort. Norrington, 50, will remain
at eBay through March.

n Adobe Systems shares tumbled
as much as 22%, a day after the
software maker reported weaken-
ing sales of its flagship Creative
Suite product and issued disap-
pointing fourth-quarter guidance.

BUSINESS WATCH

WSJ.com
To read more about these items,
and for all the latest breaking
news, go to WSJ.com/Business

Deutsche Bahn Chief Executive Rüdiger Grube, left, and Siemens CEO Peter Löscher in front of the newly unveiled Siemens Velaro D ICE 3 high-speed train at the
InnoTrans 2010 fair in Berlin. The new train will link Berlin to the French city of Marseilles after its launch, planned for December 2011.

Agence France-Presse/Getty Images

Siemens’s latest high-speed train will hit German railways by late 2011
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India faces new setbacks on Games
Several countries are rethinking

their participation in the Common-
wealth Games and some top athletes
have pulled out of the 54-nation
sports competition as India strug-
gled to finish preparations less than
two weeks before the event kicks off
in New Delhi.

The mounting problems are tar-

nishing the country’s image and re-
inforcing the notion that it can’t
carry out large-scale infrastructure
projects as well as economic rival
China did in hosting the 2008 Sum-
mer Olympics.

Athletes and sports officials from
around the world are set to arrive in
New Delhi beginning Thursday even
as Indian authorities scramble to ad-
dress crumbling Games infrastruc-
ture, athletes’ living accommoda-
tions that some foreign officials
have called unhygienic, and ques-
tionable security preparedness.

With 10 days to go before the
event begins Oct. 3, the preparations
are fast becoming a national embar-
rassment. Far from burnishing In-
dia’s credentials as an investment
destination and heralding its rise as
a global power, the Games are un-
derscoring the country’s struggles to
do big-ticket construction work on
time and at world-class quality.

Work has consistently been be-
hind schedule, plagued by construc-
tion delays, widespread allegations

of corruption and friction between
officials of the Games Federation
and the local organizing committee.

A heavier-than-usual monsoon
made finishing the work even
harder. Some completed venues
sprouted bad leaks before they were
opened. Through it all, Games offi-
cials in India insisted there was
nothing to worry about and Prime
Minister Manmohan Singh said he

was confident Delhi would pull it off.
It may yet. But as the city has

rushed to get ready, the safety of
venues has become another major
concern. In the latest blow on
Wednesday, pieces of the false ceil-
ing in a weightlifting arena col-
lapsed. No one was injured. That fol-
lowed the collapse Tuesday of a
footbridge near the main track-and-
field stadium, which injured at least

25 workers.
“Knowledgeable investors in In-

dia will be disappointed, but not
surprised” about India’s lack of
preparation for the Games, said
Arun Duggal, a veteran international
banker who is a visiting professor at
the Indian Institute of Management
in the city of Ahmedabad. “They al-
ready know infrastructure is a prob-
lem in India.”

Federation President Michael
Fennell is expected to arrive in New
Delhi Thursday evening to assess the
situation, a Commonwealth Games
official in India said. Mr. Fennell
couldn’t be reached for comment.

Delegations from 15 countries ar-
rived in New Delhi Wednesday to be-
gin registration. But some other
countries are rethinking their partic-
ipation. England wants assurances
from India that its players will be
safe in light of the construction acci-
dents. Scotland’s team has delayed
its departure because of concerns
about the state of the athletes’ hous-
ing. The Northern Ireland Common-
wealth Games Council said: “We
must stress that the health and
safety of our athletes is paramount
and we will not deny that the next
48 hours are critical.”

Wales said it had given the orga-
nizers a deadline of Wednesday
evening to ensure that all venues
and accommodations were ready.
And New Zealand Prime Minister
John Key said it would be under-
standable if some of his country’s
athletes decided not to go.

Some top athletes have already
pulled out of the Games, including
champion triple jumper Phillips Id-
owu of England and Australian dis-
cus thrower Dani Samuels.

Officials continue to say the
Games will go ahead as planned and
that the shortcomings can be fixed
in time.

—Dana Cimilluca and Paul Sonne
in London

contributed to this article.

By Amol Sharma in New
Delhi and Andrew Browne in

Beijing

Laborers push a cart past a banner showing Shera, the Commonwealth Games mascot, in New Delhi on Wednesday.
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Pressing Turkey’s case
ernment has since fallen so far in
opinion polls that the FDP would
likely struggle to get into parlia-
ment if new elections were held
now.

Mr. Westerwelle’s decision to
champion Turkey’s EU aspirations
has added to tensions with the CDU
over domestic policy. Ms. Merkel
has proposed a “privileged partner-
ship” for Turkey short of full mem-
bership, a concept that French Pres-
ident Nicolas Sarkozy also has taken
up.

Mr. Westerwelle and his party
have wavered on the question of EU
membership for Turkey over the
years. Since forming the govern-
ment with the Christian Democrats,
however, Mr. Westerwelle has made
Turkey one of his signature foreign-
policy issues. He insisted that the
coalition agreement between his
party and the Christian Democrats
describe the outcome of the EU’s
talks with Ankara as “open,” send-
ing a positive signal to Turkey that
many German conservatives op-
posed.

Many European conservatives
view the EU as a club rooted in Eu-
rope’s Christian civilization and
Turkey as culturally too alien to
join—even if it were to meet all EU
standards on democracy and eco-
nomics. Fears that letting in Turkey
could trigger a wave of immigration,
and Turkey’s isolation in the Cyprus
dispute, also have held up its EU
bid.

Currently, Turkey has only
opened talks with the EU about 13
of the 35 policy areas, known as
“chapters,” where it needs to adapt
to EU law, while the EU has declined
talks on many other areas.

Continued from first page The German foreign minister said
he pushed hard to achieve the open-
ing of two new “chapters” in the
past year, and that the EU must
maintain the momentum behind
talks.

“Now we must act wisely and
early enough so that we don’t arrive
at a dead end by the end of this
year,” when the EU’s currently lim-
ited talks with Turkey could peter
out entirely, he said.

Whereas many in Europe view
Turkey as a poor supplicant to a
rich Europe, Mr. Westerwelle warns
that such a perspective underesti-
mates Turkey’s fast economic
rise—its per-capita gross domestic
product has roughly tripled in the
last eight years—as well as the
speed of change in global politics.
Turkey’s strategic importance
means Europe’s engagement with
the country needs to go far beyond
the nitty-gritty of the EU accession
talks, he said.

“It sometimes amazes me how
self-assuredly countries that are in-
fluential today assume that things
will always be that way,” he said,
adding: “It’s only a question of time
before these young, dynamic societ-
ies [such as Turkey] are also among
the political, cultural and intellec-
tual centers of the world.”

Mr. Westerwelle sought to a
counter an impression among many
foreign-policy analysts that rela-
tions between Europe and the ad-
ministration of U.S. President Ba-
rack Obama are currently cooler
than expected when Mr. Obama,
who is popular in Europe, won elec-
tion.

“We are very happy with the co-
operative approach of the U.S. gov-
ernment,” Mr. Westerwelle said.

TOUGHDECISIONS.
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Europe

n The European Parliament ap-
proved legislation creating new
pan-European regulatory agencies
to oversee the 27-nation bloc’s fi-
nancial-services industry.

n Irish Finance Minister Brian
Lenihan said he won’t allow Ire-
land’s banks to default on senior
debt and reiterated that the cost
of nationalized Anglo Irish Bank’s
restructuring would be published
by October.
n The cost of insuring Irish sov-
ereign bonds against default using
credit-default swaps hit a fresh
record high, as fears grow around
the ultimate cost to the country of
supporting its banking system.

n France is bracing for more dis-
ruption Thursday, with the coun-
try’s eight leading unions calling
for demonstrations and strikes
that will hobble rail and air trans-
port in protest at plans to raise
the retirement age from 60 to 62.

n The Greek Parliament is set to
finalize passage of the controver-
sial bill to liberalize the domestic
trucking sector amid continuing
protests causing traffic chaos and
clashes with police. Liberalizing
Greece’s tightly regulated sectors,
such as trucking, is one of the
overhauls the socialist govern-
ment has promised the European
Union and the International Mone-
tary Fund in exchange for a €110
billion ($145.6 billion) loan that it
secured in early May.

n U.K. Business Secretary Vince
Cable maintained his attack
against “gamblers” in banks while
seeking to rally the Liberal Demo-
crats with a series of policies de-
signed to appeal to the party’s
rank and file. Speaking at the Lib-
eral Democrats’ annual confer-
ence, Cable said being the junior

partner in the coalition govern-
ment with the Conservatives was
the party’s chance to demonstrate
it had the “political maturity” to
make difficult decisions and
“wield power, with principle.”

n Bank of England policy makers
voted 8-1 to keep rates on hold at
0.5% and quantitative-easing bond
purchases at £200 billion ($312.32
billion), minutes of the BOE’s
Monetary Policy Committee meet-
ing show. Andrew Sentance was
once again the only standout.

n Euro-zone new industrial or-
ders posted their sharpest
monthly drop for 19 months in
July, led by a slump in orders for
capital goods. Factory orders
dropped 2.4% from June—the
sharpest decline since December
2008—but were 11.2% higher than
in July a year earlier.

n Iceland’s central bank cut its
key interest rate by three quarters
of a percentage point to 6.25%,
continuing a series of rate cuts
this year amid easing inflation
and a stabilizing currency. Ice-
land’s key interest rate has been
gradually cut from a peak of 18%
in the fall of 2008.

n Portugal’s debt agency sold
only €750 million ($993 million),
the minimum amount targeted, at
its government bond auction. In
the day’s other auction, Germany’s
launch of a new series of five-year
debt attracted decent bids.

n Romania needs to borrow al-
most €6 billion ($7.9 billion) next
year to cover its budget deficit
and plans to sign a new deal with
the IMF in 2011 to shore up the
ailing economy, President Traian
Basescu said.

n Ukraine’s president, Viktor
Yanukovych, said Kiev is deter-
mined to join the European Union,

but also needs to maintain strong
ties with Moscow to insure his
country’s ability to serve as a de-
pendable conduit for Russian en-
ergy supplies to the West.

n Russian President Dmitry Med-
vedev issued a decree prohibiting
delivery of S-300 air defense mis-
sile systems to Iran, explicitly
halting a politically sensitive and
long-delayed weapons deal with a
long-time trading partner.

i i i

U.S.

n President Barack Obama pro-
moted consumer-friendly provi-
sions in health-care legislation
passed six months ago, seeking to
counter what the administration
sees as a Republican-driven scare
campaign. Republicans have criti-
cized the health-care legislation as
too expensive and said it dis-
tracted the Obama administration
from dealing with the economy.
n Starting Thursday, insurance
companies will have to abide by
several provisions in the law, in-
cluding allowing college students
to stay on their parents’ insurance
policies until they’re 26 and end-
ing policy limits for people with
chronic diseases.

n The White House sought to
play down internal divisions over
strategy in Afghanistan laid bare
by a new book that describes
President Obama as fixated on
finding an exit strategy and Af-
ghan leader Hamid Karzai as a
manic depressive. “Obama’s
Wars,” by journalist Bob Wood-
ward, details bitter policy and turf
battles between many of Obama’s
top advisers, some of whom con-
tinue to harbor doubts that the
president’s strategy will work, ac-
cording to officials.

n Herbert Allison, a key figure in
the government bailout of Wall

Street, is stepping down as the
Treasury’s assistant secretary for
financial stability.

n Inspectors from the Food and
Drug Administration gave passing
marks in May to the chicken feed
mill now at the center of an inves-
tigation into a salmonella out-
break, according to prepared testi-
mony before Congress by the
owner of the mill and its farms.

n Rep. John Dingell (D-Mich.)
sent a letter to China’s ambassa-
dor to the U.S., urging the Chinese
government to reconsider an ef-
fort to force auto makers to hand
over proprietary electric vehicle
technology in order to participate
in the market. “This violates the
sanctity of the intellectual prop-
erty laws we hold so dear in the
United States and amounts, in my
estimation, to a violation of
China’s obligations as a member
of the World Trade Organization,”
Dingell said in the letter.

i i i

Americas

n Argentina’s government has
filed criminal charges against ex-
ecutives from the country’s two
leading newspaper companies.
The government charged the exec-
utives with breaking myriad laws
in 1976 when the companies
bought the newsprint paper com-
pany Papel Prensa from members
of the Graiver family. The govern-
ment accuses the executives of
colluding with the 1976-1983 dic-
tatorship to force the Graiver fam-
ily to sell the company against
their will.

i i i

Asia

n China’s current differences with
the U.S. are “very easy to resolve,”
Chinese Premier Wen Jiabao told
top U.S. business executives, add-

ing that the two countries’ busi-
ness interests are “inextricably
connected.” China wants a “strong
and stable U.S., just as the U.S.
needs a strong, stable China,”
Wen said at an event moderated
by former U.S. Secretary of State
Henry Kissinger.

n China’s tourism authorities
have asked local travel agencies
not to promote travel to Japan
amid an increasingly tense territo-
rial dispute between the two
countries, a person familiar with
the matter said. While travel
agencies likely won’t prevent tour-
ists from going to Japan entirely,
they won’t recommend such trips
either when travelers are unde-
cided about their destinations.

n In India, the Commonwealth
Games chief rushed to New Delhi
for emergency talks with top In-
dian officials amid widespread an-
ger over the country’s frenzied
preparations for the event.

n In Iran, a bomb exploded at a
military parade in the country’s
northwest, killing 10 spectators in
an attack that one official blamed
on Kurdish separatists. The blast
in the city of Mahabad, close to
the borders of Iraq and Turkey,
also injured 57 people, Iranian
media reports said. Most of the
victims were women and children.

n Japan’s new trade minister Aki-
hiro Ohata aims to cut the coun-
try’s corporate tax rate and will
seek to implement steps to spur
demand for environmentally
friendly products to help improve
Japanese companies’ competitive-
ness and business environment
amid the yen’s strength.

n A Bank of Japan policy board
member said the central bank
would take “timely and appropri-
ate” action if downside risks to
the Japanese economy material-
ize, suggesting the central bank is
inching toward a looser monetary
policy stance amid growing con-
cerns over the health of the global
economy.

i i i

Middle East

n A group of U.N.-appointed ex-
perts said Israeli forces violated
international law “including inter-
national humanitarian and human
rights law” during and after their
raid on a Gaza-bound aid flotilla
in May. The U.N. Human Rights
Council’s fact-finding mission said
Israel’s naval blockade of the Pal-
estinian territory was “unlawful”
because a humanitarian crisis
there at the time.

i i i

Africa

n President Obama will attend a
high-level meeting on Sudan Fri-
day at the United Nations, under-
scoring the urgency of a critical
vote in Sudan in coming months
that could break apart the oil-rich
nation. Sudan is preparing for two
critical referenda that could re-
turn the nation to civil war after a
tense transitional period. One will
be held in the autonomous south-
ern region, to determine whether
it should secede. The other is for
the tiny, oil-rich region of Abyei.

WORLD WATCH

WSJ.com
To read more about these items,
and for all the latest breaking
news, go to WSJ.com/WorldTwo Jewish men protect themselves inside a bus from Palestinian rioters outside Jerusalem’s Old City. Violence erupted in the Silwan neighborhood shortly after a

Palestinian man was killed by a private Israeli security guard. During the man’s funeral, protesters set tires on fire and smashed the windows of several buses.

Associated Press

Clashes injure dozens in East Jerusalem, clouding peace efforts
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For Irish finance chief, 2 wars
As Ireland’s economic crisis

again flares up, the man charged
with fixing it is facing a war on two
fronts: One against a troubled bank-
ing system and another against his
own health.

Brian Lenihan, the 51-year-old fi-
nance minister who has so far
guided Ireland through a financial
minefield, is under pressure once
more as Ireland returns to the cen-
ter of Europe’s debt crisis. Earlier
this week, even as the country suc-
cessfully raised funds from the capi-
tal markets, investors fretted about
Ireland’s cost of bailing out troubled
Anglo Irish Bank Corp. On Wednes-
day, the cost of insuring the coun-
try’s sovereign bonds against default
hit an all-time high.

All the while, Mr. Lenihan has
been fighting his own battle against
pancreatic cancer. Since discovering
his disease last December, he has
undergone chemotherapy and radia-
tion treatments that have so far al-
lowed him to stay at the forefront of
one of Europe’s most painful prop-
erty busts. He says doctors have sta-
bilized his cancer for now.

That will let him focus on the
heart of Ireland’s latest woes: Anglo
Irish, dubbed “builders’ bank” for its
reckless lending to property devel-
opers during Ireland’s rollicking eco-
nomic boom.

The finance minister has already
pumped capital into the tottering
lender, Ireland’s third-biggest. Last
year, the government seized the
bank and started shifting its souring
loans to a government-run “bad”
bank at the taxpayer’s expense. Even
so, Anglo Irish and some other Ire-
land-based banks remain shut out of
capital markets, forcing them to rely
on emergency funding from the Eu-
ropean Central Bank. Ireland-based
banks got €95 billion ($125 billion)
of ECB cash in August, according to
research by Royal Bank of Scotland
Group PLC.

Worries about the cost of bailing
out Anglo Irish have roiled Ireland’s
bond market, where Ireland pays an
interest rate that is roughly 4 per-
centage points higher than Ger-
many—the euro-zone bench-
mark—the biggest so-called “risk
premium” since the creation of the
euro in 1999.

This month, aiming to ease in-
vestors’ fears, Mr. Lenihan extended
a key guarantee to prevent a poten-
tial run on Anglo Irish and proposed
splitting up the bank. Before Octo-
ber, he says, Ireland’s central bank
will outline the expected cost of
winding down Anglo Irish over time.
That, in turn, will force Ireland to
revise its budget deficit for this year,
taking it from around 12% of the
country’s annual gross domestic
product—already the biggest in the
16-nation euro area—to over 25%,
economists say.

Mr. Lenihan, dubbed “Iron Brian”
by the press, says the latest storm
will pass. “Ireland is being punished
by the market for being upfront
about what its losses are,” he said in
an interview.

While many observers declined
to speak openly about the bearing of
Mr. Lenihan’s illness on his work,
some say his pancreatic cancer—one
of the most fatal of cancers, with
very few sufferers surviving more
than five years—has likely pushed
thoughts of re-election to the back
burner, indirectly allowing him to
take politically unpalatable actions.
Mr. Lenihan says his illness hasn’t
changed his approach to Ireland’s fi-
nancial problems.

To a great degree, Mr. Lenihan is
admired across the political spec-
trum, and even opposition politi-
cians speak highly of his abilities
and thinking.

Mr. Lenihan became finance chief
in May 2008, just as Ireland’s de-
cade-long real-estate boom was
cracking. The U.S. subprime mort-
gage crisis was spreading through
world markets, making it harder for
Anglo Irish, which depended heavily
on outside funding, to raise cash.

On Sept. 29, 2008, days after the
bankruptcy of Lehman Brothers
Holdings Inc., fears rose among Ire-
land’s main banks that Anglo Irish
would topple. Mr. Lenihan quickly
guaranteed the debt and deposits of
Ireland’s six biggest financial insti-
tutions, a move many analysts now
criticize as too hastily tying Ire-
land’s fate to its banks.

Critics are especially tough on
the way Mr. Lenihan’s policies have
protected Anglo Irish’s creditors.

“It’s a pity they didn’t put [Anglo
Irish] out of the way some time
ago,” says John FitzGerald, an econ-
omist at the Economic and Social
Research Institute, an independent
Irish think-tank.

Mr. Lenihan disagrees. The 2008
guarantee “gave us a two-year pe-
riod where we could do the work” of
fixing our banks, he says.

Fears over Ireland’s banks ebbed
last year, allowing the finance minis-
ter to tackle another problem: Ire-
land’s deficit. Last December, he de-
livered the most painful austerity
budget in a generation, part of a
plan to reduce the country’s deficit
to Europe’s limit of 3% of GDP by
2014. Markets applauded. Ireland’s
borrowing costs dropped.

The same month, Mr. Lenihan
felt stomach pains and visited a doc-
tor. A week after the December bud-
get, he experienced a bout of jaun-
dice and was rushed to a Dublin
hospital, where doctors installed a
stent to allow drainage of bile and
identified a cancer at the head of
Mr. Lenihan’s pancreas. He was diag-
nosed on Dec. 17 and announced his
illness on Jan. 4, 2010.

Many investors and economists
believe Mr. Lenihan has performed
well and that Ireland’s progress is
being underestimated. The country
has already funded its budget
through the first half of next year,
which means a Greece-style crisis is
unlikely. It also has some €40 billion
of funds it could draw on if needed.

Richard Batty, global investment
strategist at Standard Life Invest-
ments in Edinburgh, Scotland, thinks
Ireland is a good long-term bet be-
cause of its relatively flexible econ-

omy, strong trade ties with the U.S.
and U.K., and reliance on exports.
The Irish economy surged 2.7% on a
quarterly basis in the first three
months of 2010, the top performer
in the 27-nation European Union.
Ireland will announce second-quar-
ter growth Thursday; economists ex-
pect an expansion of 0.2% to 1%.

Mr. Lenihan, meanwhile, says his
therapies have stabilized his cancer.
If anything, Ireland’s banking crisis
has meant more hours working in
his Dublin office instead of meeting
constituents, he says. “My energy
levels are back to normal,” he says.
“But I was always able to perform,
even when they weren’t.”

BY NEIL SHAH

Irish Finance Minister Brian Lenihan, left, with European Union Commissioner
for Economic and Monetary Affairs Olli Rehn in Brussels this month.
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Iceland cuts key rate to 6.25% as inflation eases
Iceland’s central bank cut its key

interest rate by 0.75 percentage
point Wednesday, continuing a se-
ries of rate cuts amid easing infla-
tion and a stabilizing currency.

The seven-day collateralized
lending rate will be 6.25%, the cen-
tral bank said, down from 7% previ-
ously. Iceland’s key interest rate has
been gradually cut from a peak of

18% in the fall of 2008.
“Inflation continued to subside

in August, after a marked decline
since March,” the central bank said.
“Weak economic activity and this
year’s appreciation of the krona
continue to support disinflation.”

The cut was “somewhat on the
moderate side,” said Jon Bentsson,
senior economist at Islandsbanki,
adding that forecasts had ranged
from a reduction of 0.75 to 1.5 per-

centage points.
Second-quarter data showed that

demand and output were developing
in line with the central bank’s fore-
casts from August and that a recov-
ery was still expected to have begun
in the second half of 2010, the cen-
tral bank said.

Since the monetary policy com-
mittee’s August meeting, the krona
has appreciated by roughly half a
percentage point, both in trade-

weighted terms and against the
euro, the bank added. It said regular
purchases of foreign currency ap-
pear not to have affected the krona’s
stability.

Iceland’s economic system was
hit by financial turmoil after its
highly leveraged banking system
collapsed in late 2008, but its cur-
rency and inflation rate have since
stabilized, allowing the central bank
to reduce policy rates.

BY CHARLES DUXBURY

Euro-zone
consumer
confidence
edges up

LONDON—Consumers in the 16
countries that use the euro were
slightly more upbeat in September,
but other official data showed that
new industrial orders in the cur-
rency area posted their sharpest
monthly drop in 19 months in July.

In a monthly survey published
Wednesday, the European Commis-
sion’s preliminary estimate of con-
sumer confidence rose to minus 11.2
from minus 11.4 in August. The scale
of the pickup was smaller than ex-
pected; economists surveyed by
Dow Jones Newswires last week had
penciled in a rise to minus 10.

With many European countries
implementing austerity measures to
shrink their budget deficits, econo-
mists also doubt that the marginal
improvement in sentiment would
translate to significantly higher con-
sumer spending.

“Any strengthening in spending
over coming quarters is likely to be
modest and will most probably be
insufficient to meaningfully com-
pensate for the slowdown in exports
resulting from the weakening in glo-
bal demand,” Martin van Vliet, an
economist at ING, said.

Consumer confidence fell sharply
in May, when the implications of
euro-zone efforts to bail out the
Greek government began to sink in.
But it began to recover in June and
strengthened further in July and
August.

The commission said consumer
confidence weakened in the Euro-
pean Union as a whole, as its pre-
liminary estimate fell to minus 11.8
from minus 11.2 in August. That sug-
gests consumer confidence in the
U.K. may have weakened during the
month, because it is the largest
member nation to remain outside
the euro zone.

Separate figures released by the
EU’s Eurostat statistics agency
showed new industrial orders
dropped 2.4% in July from June, the
sharpest monthly decline since De-
cember 2008. Still, industrial orders
were 11.2% higher than in July of
last year.

The July figures were weaker
than the market consensus estimate
of a 1.6% drop in orders on the
month and 16.3% increase on the
year. June’s data were also revised
down slightly to show orders rose
2.4% on the month and 22.7% on the
year. The figures appear to support
the view that the euro zone’s eco-
nomic recovery is likely to lose
some steam in the second half of
the year.

The latest survey of purchasing
managers in the manufacturing sec-
tor by information firm Markit, pub-
lished Sept. 1, showed that though
new orders rose for the 13th consec-
utive month in August, the increase
was the smallest year-to-date.

The Eurostat data showed a no-
table 5.1% slump in new orders for
capital goods—such as machinery
and equipment used in the produc-
tion process—in July following a
3.8% rise in June. Orders for durable
consumer goods, such as household
electrical appliances and business
equipment, dropped 3.2% after fall-
ing 1.3% in June.

BY NICHOLAS WINNING
AND PAUL HANNON

Tumultuous tenure
� May 2008. Brian Lenihan
becomes Ireland's finance minister.

� September 2008. After Lehman
Brothers’ bankruptcy filing, Mr.
Lenihan and the government
guarantee all liabilities of Ireland’s
biggest financial institutions.

� March 2009. With global
financial crisis at a peak, the cost of
insuring Ireland’s bonds against
default reach new high.

� December 2009. Mr. Lenihan
delivers austere budget.

� May 2010. Ireland suffers
collateral damage amid the Greek
debt crisis and worries over
Europe’s finances.

� September 2010. Concerns
about Ireland’s banking system
return, sending Ireland’s credit-
insurance costs to fresh highs.
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Here, hump day has special meaning

C AMELS have a lot going for
them. They’re superior pack
animals with exceptional

desert-survival skills. And they
have matchless style coming out
of the gates at the International
Camel Races.

“And they’re off!” bellowed the
announcer at a heat in the annual
races here earlier this month. And
they were, too. Three camels, off
in three directions. The one
named Reene turned sharp right
out of her gate, nearly colliding
with Boris, who then wandered in
circles as Reene sauntered over to
examine the fence, ignoring her
jockey’s urgings forward.

The third camel, Snickers, gal-
loped straight out of his chute
with jockey Ryan Gillaspie whoop-
ing as he left the others sniffing
his dust. But a short distance shy
of the finish, Snickers stopped
short and turned to gaze into the
stands as a rival crossed the line.

“Every other event in life is
boring,” says Mr. Gillaspie, whose
mount eventually saw fit to finish
second. “This isn’t.”

There’s much that isn’t boring
during the camel races held here
for half a century. There are side
attractions including the zebra
races, the ostrich-drawn chariot
races and the Camel Hump Ball.

But it’s the dromedaries that
make this the premier event
among Virginia City’s many an-
nual attractions. This year’s race
drew about 4,500 spectators, 25%
more than a year ago, and more
than for the town’s October World
Championship Outhouse Races
(privies on wheels) and the March
Testicle Festival (a celebration of
recipes for what are called lamb
fries).

What’s the draw for specta-
tors? “Camels are funny,” says 39-
year-old Chris Savage of Reno,
standing by a pen as her four-
year-old daughter stared up at a
camel.

Camel riders come from
around the region, this year in-
cluding truck drivers, bartenders
and a former rodeo clown. Train-
ing is minimal: Riders usually just
show up after gaining a sponsor.
Lars Boesgaard of Alameda, Calif.,
says his training as a sailor has
helped him stay upright in the
two years he has jockeyed—al-
though in one race last year the
camel took off before he could get
on. “He came in first, too,” says
the 56-year-old.

The riding can be dicey. A 2.1-
meter-tall camel can sprint at up
to 64 kilometers an hour. With no
saddles or stirrups, jockeys hold
on by squeezing their legs against
the camel’s back, while using one
arm to hold a rein and the other
to wave rodeo style. “Balance and
praying, that’s how you stay on,”
says Alex Atreides, 46, a former
camel rider from Silver Springs,
Nev., who quit after being bucked
off one time too many.

And the camels are erratic.
They often stop with no warning
or change course. They’re instinc-
tively curious, too, halting to ex-
amine dirt clods below or specta-
tors through the fence.

When the chute opened in one
of Mr. Gillaspie’s first heats this
year, Snickers immediately lay
down inside the gate, then jolted
up and took off at a dead run,
coming in last as his jockey held

on for dear life. “It’s 50% jockey
skill, 50% camel,” says Mr. Gil-
laspie, a rookie rider this year. A
33-year-old deputy sheriff from
Pioneer, Calif., Mr. Gillaspie says
his training as a bull rider and ro-
deo clown gives him an edge here.

Joe Hedrick, who trucked the
camels in from his Exotic Animal
Farm in Nickerson, Kan., says he
advised five riders this month not
to participate “because they didn’t
look athletic enough.” Assessing a
heavyset reporter, Mr. Hedrick
added: “I’d discourage you, too.”

People for the Ethical Treat-
ment of Animals thinks riding
camels is cruel and says the ani-
mals should be left to roam in the
desert. “They aren’t racing be-
cause they want to. They’re racing
because they’re forced to,” says
PETA spokeswoman Lisa Wathne.

“We treat our camels like our
children,” says Mr. Hedrick, who
keeps a veterinarian on standby.

These races started in 1960
when the San Francisco Chronicle
and the Phoenix Sun challenged
each other to a race. The winner
was Hollywood director John Hus-
ton, who was filming “The Mis-
fits” nearby.

This year, 40 riders rode
against one another in heats of
three camels, sharing the 13 avail-
able camels. The riders race about
70 meters, part way around a dirt
oval. The track used to be about
90 meters, but the camels kept
overshooting the end zone and
crashing through a wooden gate.

“Better watch out, they can kill
you,” warned Michael Wright Sr.,
president of the International Or-
der of Camel Jockeys.

The Order represents 140 dues-
paying camel riders and aims, ac-
cording to Article 3 of its Charter
and Bylaws, “to foster and encour-
age the honorable and historic
sport of camel racing.” The presi-
dent, according to Article 6, “shall
preside at meetings until or un-
less he or the membership de-
clares he is an incompetent…suc-
cumbs to obfuscation…catatonic
or unusual silence.”

The Virginia City races are
tame compared with some camel
races in other parts of the world.
In Australia’s Sheikh Zayed Inter-
national camel endurance race, for
example, jockeys steer camels
about 160 kilometers through out-
back. But Virginia City’s domesti-
cated camels take their toll. In
1992, a jockey suffered a skull
fracture after his mount bucked
him. Brandi Lee, who raced cam-
els here for 35 years, says she
gave up after she flew off a mount
and broke her collarbone in 2002.
The 69-year-old Ms. Lee, a local
newspaper columnist, has
switched to ostrich-back racing.

In this year’s championship
race, Snickers bolted from the
chute but missed the only turn.
That let 32-year-old truck driver
Shane Harrington of Klamath
Falls, Ore., pull an upset victory
on Reene, who inexplicably be-
haved. “I looked back and won-
dered where everyone else was
at,” says an astonished Mr. Har-
rington, a seven-year race veteran.
“You just never know what a
camel is going to do.”

BY JIM CARLTON
Virginia City, Nev.

Mary Bond, of Klamath Falls, Ore., above, at the International Camel Races in Virginia City, Nev., this month. Below, racers
Ryan Gillaspie, Shane Harrington and Lars Boesgaard in a semifinal before Mr. Harrington’s upset victory.
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ONLINE TODAY: See photos
and a video from the races
at WSJ.com/US
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U.K. minister attacks
fast-profit mentality

LIVERPOOL, England—U.K. Busi-
ness Secretary Vince Cable on
Wednesday maintained his attack
against “gamblers” in the banking
sector while seeking to rally his
party, the Liberal Democrats, with a
series of policies designed to appeal
to its rank and file.

Speaking at the Liberal Demo-
crats’ annual conference in Liver-
pool, Mr. Cable told party members
that being the junior partner in the
coalition government with the Con-
servatives was the party’s chance to
demonstrate it had the “political
maturity” to make difficult deci-
sions and “wield power, with princi-
ple.”

Mr. Cable used strong rhetoric
about banks and the “murky world
of corporate behavior,” emphasizing
that the government would take
tough measures if necessary. He
said irresponsible bankers had done
more damage to the U.K. economy
than some union leaders, like Rail,
Maritime and Transport Workers
union chief Bob Crow.

“I make no apology for attack-
ing...gamblers who did more harm
to the British economy than Bob
Crow could achieve in his wildest
Trotskyite fantasies, while paying
themselves outrageous bonuses un-
derwritten by the taxpayer,” he said.
“Tough interventions will be needed
if capital which could be used to
support business lending is frittered
away in bonuses and dividends.”

Earlier Wednesday, Mr. Cable
had been forced to defend himself
as being “pro-business” after ex-
tracts from his prepared remarks
raised the ire of the business world.

Following his speech, Confedera-
tion of British Industry director-
general Richard Lambert told the
British Broadcasting Corp. the busi-
ness world was “slightly surprised”
to hear the language Mr. Cable was
using.

The business secretary had been
expected to use the speech to an-
nounce that the government will
launch a review of takeovers, execu-
tive pay and other areas that can
lead to “corporate short-termism.”
While Mr. Cable didn’t explicitly
mention the probe, he did raise
some of the issues that concern him.

“We need successful business.
But let me be quite clear. The gov-
ernment’s agenda is not one of lais-
sez-faire. Markets are often irratio-
nal or rigged. So I am shining a
harsh light into the murky world of
corporate behavior. Why should
good companies be destroyed by
short-term investors looking for a
speculative killing, while their ac-
complices in the City make fat fees?
Why do directors sometimes forget
their wider duties when a check is
waved before them?”

Mr. Lambert noted that Mr. Ca-
ble didn’t mention the planned take-
overs review. “We don’t quite know
what the next step is,” Mr. Lambert
said. “We’ll await with interest and
no doubt want to get stuck in there
if there is going to be debate about
this.” However, a spokesman from
the business department confirmed
later Wednesday that the probe
would go ahead.

Meanwhile, Paul Myners, the City
minister under the previous Labour
government, told the BBC that Mr.

Cable’s speech gave the impression
of someone “who is tormented by
the responsibilities” of being in of-
fice. “This sort of talk actually
strikes at the heart of the economic
recovery,” he said.

The speech, delivered on the fi-
nal day of the first Liberal Democrat
conference since the coalition gov-
ernment was formed, was designed
to realign the Liberal Democrats’
leadership with the party’s mem-
bers. The speech was carefully cali-
brated—with touches such as Mr.
Cable calling the delegates “com-
rades”—to provide reassurance over
the party’s identity, which some Lib-

eral Democrats fear has been eroded
by entering the coalition with the
larger Conservative Party.

Mr. Cable said employees in
state-owned Royal Mail would re-
ceive at least 10% of shares when it
is privatized and that it would be
the largest employee-share program
of any privatization for 25 years.

He maintained the Liberal Demo-
crats’ view on the so-called mansion
tax—a tax on property—saying he
regretted the proposal didn’t make
it into the coalition deal. “We can
and should maintain our distinctive
and progressive tax polices for the
future,” he said.

BY AINSLEY THOMSON

U.K. Business Secretary Vince Cable gave a speech at the Liberal Democrats’
annual conference in Liverpool seeking to rally the party’s rank and file.
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SPORT

With five races of the 2010
F1 season remaining, the top
five drivers are separated by
fewer points than the 25 that
will be awarded to the winner
of Sunday’s Singapore GP.

Current pace setter Mark
Webber, on 187 points, is 15/8
favorite to claim a maiden title
thanks to his five-point advan-
tage over Lewis Hamilton, who
is second in the betting at 16/5
with Bwin.

There is a small gap to
bridge for preseason favorite
Fernando Alonso, who sits on
166, one ahead of Jenson But-
ton, the current champion, and
three in front of Sebastian Vet-
tel. But it is the fifth-placed Mr.
Vettel who is the shortest price
of these three chasers to win
the drivers’ crown, at 4/1, ahead
of Messrs Alonso, at 9/2, and
Button, at 17/1.

A win for either of the two
front-runners in Singapore could
have a big say in the destina-
tion of the championship, but it
is worth remembering that re-
cent titles have not been de-
cided until after the final race.

Red Bull has enjoyed superi-
ority in qualifying, only twice
missing out on pole, and Mr.
Vettel looks good at 13/5 with
Boylesports to take first on the
grid for the eighth time this
season.

A Red Bull race victory is
odds-on, but the Austrian team
has not converted its qualifying
advantage often enough.

At a similar price of 10/11, it
may be wiser to back Mr.
Hamilton, a fine street circuit
racer with a strong track record,
for a podium finish.

Tip of the Day

138

Source: Opta Sports
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Badminton is seeking to break
into sport’s global mainstream
Rulers of a game played mostly in Asia and Europe want to follow the NBA route

LONDON—Unlike tennis or foot-
ball, badminton is a sport whose
popularity has been traditionally
relegated to a handful of Asian
countries and some obscure tourna-
ments elsewhere in the world, in-
cluding Europe.

But the sport is hoping to un-
dergo a massive makeover as the
Badminton World Federation, the
governing body, carries out a three-
year plan designed to “grow the
badminton brand” world-wide and
increase its revenues.

“We have started a thorough re-
view on how the fans look at the
BWF and at the tournaments and
know we have the potential to in-
crease awareness amongst fans with
a stronger and much clearer com-
munication,” said Thomas Lund,
Chief Operating Officer at the BWF.
To help with the process, Mr. Lund
explains, his organization commis-
sioned an audit to sponsorship
agency Octagon.

The research quickly spotted ma-
jor challenges to the sport’s poten-
tial to grow. There are geographical
limitations to the game (since it’s
mainly watched in Asia and Europe)
and playing badminton doesn’t al-
ways translate into people watching
it or attending tournaments, the re-
port found. It also showed that the
current badminton experience for
audiences “needed to be enhanced”
to lure more people into the game.

So Octagon, says Lucy Strong,
vice president of Octagon Asia,
came up with a series of recommen-
dations to increase its presence,
which, she believes, can also be ap-
plied to other sports looking to
raise their profiles. For a sport that

has five different types of tourna-
ment and a wide mix of single and
mixed categories, Octagon recom-
mends improving the quality of
BWF competitions and creating
“benchmark events” as oppose to
initiating new ones.

Badminton authorities should
also promote a more broadcaster-
friendly schedule to capture more
viewers and upgrade the quality of
their TV production, Octagon said in
the report. The agency has also rec-
ommended the BWF develop its
players into global stars.

“Tell the ‘story of Badminton’
through the sport’s best asset—its
players,” the report said. “Allocate
appropriate resources to help the
fan know the players and help the
players to become stars—even be-
yond the world of badminton.”

Although modern badminton was
created by British military officers
in India, the sport will face an uphill
battle to reach the level of popular-
ity it enjoys in Asia. In China and
India, it has participation levels of
around 30% of the population, far in
excess of levels in Europe. In South
Korea and India badminton is
ranked as the second most popular
sport, in China as number four,
while it is ranked number eight in
the U.K. and 10 in Canada.

Such is the popularity in places
such as China that racket players

like retired Eddy Choong have en-
joyed a treatment reserved for the
likes of David Beckham or Scottie
Pippen in their own sports.

“In many countries in Europe the
sport does not enjoy the same popu-
larity as a TV sport as the participa-
tion figures should indicate—this is
then what we are now targeting
with our efforts to popularize the
sport,” Mr. Lund said.

Ms. Strong, however, recognized
that following these suggestions
won’t be easy. “It feels impossible
and it won’t happen overnight, but
if you look at this historically the
NBA wasn’t the NBA either at the
beginning,” she said. “It [the NBA]
has successfully delivered on the
components above to provide fans
with a rich and exciting basketball
experience. Fans understand that
‘NBA’ means the best basketball;
they know where and when to tune
in to watch their favorite team and
most exciting match-ups; they know
whenever or wherever they attend a
game it will be a high-level sports
experience.”

She hoped badminton would be
able to provide a similar experience
for its fans. “They [NBA fans] know
if they watch a game on TV that the
commentary, production and in-
game visual enhancements will be
first-rate and help them to better
understand and enjoy watching
their favorite team; they know
about basketball players and their
performance on and off the court.”

As a result, she said, the NBA
has been embraced by sponsors
from around the globe and she sees
no reason why this can’t be
achieved in badminton. Her hopes
are shared by BWF’s Mr. Lund who
believes a recent deal struck with

IMG Media will help to achieve his
higher goals.

This month, the BWF appointed
IMG Media, a division of IMG
Worldwide, to handle all media
rights for its key events in all terri-
tories, across all five continents. Mr.
Lund hopes the deal, which comes
into effect in 2011, will help the
sport’s brand gain acceptance in
previously unexplored markets.
“With IMG’s world-wide networking,
the BWF aims to bring the sport to
new markets and strengthen our po-
sition in existing markets,” he said.

IMG Media’s Dan Markham, the
company’s commercial director for
Asia Pacific, believes the sport has
“a massive global participation
level” but that hasn’t always re-
sulted in profitable revenues. He
also believes that through this new
partnership, both the BWF and
IMG—which has experience in the
production of cricket’s Indian Pre-
mier League and football’s English
Premier League—will be able to cre-
ate a better media product and in-
crease the visibility, participation
and sponsors of the game.

Still, some are skeptical of the
ambitions of turning badminton into
a global sport on a par with the
most popular games. Danish player
Peter Gade, the world’s number two,
thinks the sport is still at an ama-
teur stage and that it will take a
while for that status to change.

“Badminton is not a sport that
you can compare to golf or tennis,”
he says. “It is still an amateur sport.
There are too many categories and
it needs to be more media-oriented.

“The potential for the sport is
unused but the IMG deal might
change that. But things are moving
so slow.”

BY JAVIER ESPINOZA

China’s Jin Chen, right, competes against Denmark’s Peter Hoeg Gade in the men’s single semifinals of the Badminton World Championships in Paris on Aug. 28.
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Playing badminton doesn’t
always translate into people
watching it or attending
tournaments.
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Kiev leader seeks to join EU

French strikes expected
to hit air, rail transport

PARIS—France is bracing for
more disruption on Thursday, with
the country’s eight leading unions
calling for demonstrations and
strikes that will hobble rail and air
transport in protest at plans to raise
the retirement age to 62 years old
from 60.

The pension overhaul—seen as a
cornerstone of President Nicolas
Sarkozy’s fiscal reforms—would also
raise to 67 from 65 the age at which
workers can retire with full benefits,
and aims to balance the books of
the pension system by 2018.

Unions are stepping up the pres-
sure on the government as the pen-
sion bill, which was adopted by the
National Assembly last week, heads
for debate in the Senate starting
Oct. 5.

Rail transport faces particular
disruption, with the SNCF rail oper-
ator planning to cut its high-speed
and regional train services by 50%
Thursday. Air France-KLM, the
French flag carrier, said some of its
short and medium-haul flights will
be canceled.

Mr. Sarkozy’s government has
staked its financial credibility on the
pension reform as part of its efforts
to cut the country’s ballooning bud-

get shortfall. France has committed
to cutting the public deficit from a
projected 8% of gross domestic
product this year to 6% next year,
4.6% in 2012 and 3% in 2013—the
maximum under euro-zone treaties.

Despite his record-low popular-
ity, the French president is keen to
demonstrate that his reforming
drive is intact and aims to bring
changes to a system that stands to
swell deficits to unsustainable levels
if an overhaul isn’t accomplished.

“The pension reform is one of
the most important reforms for
France. At a time when one pension
out of 10 is funded by debt, our goal
is to make sure the pensions of
French people and of their children
are properly financed,” Mr. Sarkozy
told ministers in early September.

As part of the pension overhaul,
the government also intends to raise
taxes on the highest earners and
scrap some benefits for civil ser-
vants. The government says it has
little choice because the pension
system will be in the red by €45 bil-
lion (about $60 billion) in 2020 and
by €70 billion in 2030 from €32 bil-
lion currently if nothing is done.

But the reforms are hugely un-
popular. Recent polls show a major-
ity of French people oppose raising
the retirement age to 62, saying it

will penalize workers who already
bear most of the brunt of the eco-
nomic slowdown. Some unions
wants the government to withdraw
its bill altogether.

Mr. Sarkozy’s right-wing admin-
istration could face trouble in the
Senate, where it doesn’t have an
outright majority without the sup-
port of center-right senators.

The Senate president has re-
cently suggested keeping the age at
which workers can retire with full
entitlements at 65 under certain cir-
cumstances—in particular for
women who have had several chil-
dren. This has fueled concerns sena-
tors could introduce changes to the
pension bill that might significantly
reduce the savings the government
hopes to generate.

Unions are hoping to muster
more people on the streets to pro-
test against the pension law Thurs-
day than during the previous pro-
test on Sept. 7, when between 1.1
million and 2.7 million people took
to the streets, according to rival es-
timates produced by the Interior
Ministry and unions.

The government has made some
concessions for those with long and
arduous careers. But Labor Minister
Eric Woerth ruled out backing down
on raising the retirement age.

BY NATHALIE BOSCHAT

French workers demonstrate over pension overhauls in Marseille on Sept. 7. More strikes are planned for Thursday.

Reuters

The European Commission has
been one of the most forceful
proponents of the argument that
governments both in the EU and
elsewhere must cut their budget
deficits.

Far from being an obstacle to
economic expansion, “fiscal
consolidation”—Europe’s
euphemism for deficit cutting—is
actually a precondition for
growth, the commission’s leaders
have argued.

As commission President José
Manuel Barroso told the
Hungarian prime minister, Viktor
Orban, in June: “We shouldn’t
oppose fiscal consolidation to
growth. Without fiscal discipline,
we will not achieve growth.”

Yet the commission’s economic
forecast for 2010, released last
week, makes almost no mention of
the growth benefits likely to arise
from fiscal consolidation. Instead
the forecast emphasizes the
opposite point, predicting slower
growth in the second half of the
year, due in part to the phase-out
of government stimulus programs
around much of the world.

One downside risk to the
outlook “relates to the fiscal
consolidation under way in a
number of member states,” the
commission said. “This should
help dissipate market concerns
about fiscal sustainability, but
may weigh more on domestic
demand in the short term than
currently envisaged.”

Spain, for example, has enacted
tax increases and public spending
cuts at the commission’s urging.
But the commission said these
measures are likely to drag on the
Spanish economy, which is
expected to contract by 0.3% this
year after a 3.7% slump in 2009.

On Poland, the forecast says:
“Stagnating employment and real
wages will weigh on real
disposable income and, combined
with necessary fiscal
consolidation, limit the potential
for a strong rebound of domestic
consumption. Investment growth
will mainly reflect robust public
spending in capital expenditure,
while tight financing conditions
and excess capacity in certain
sectors will hamper growth in
private investment.”

Except for the brief nod to
“necessary fiscal consolidation,”
this sounds like an argument for
maintaining strong public
spending in the face of weakness
in the private sector.

So, the commission’s
forecasting unit says ending
stimulus programs will drag on
growth and highlights the possible
threat of fiscal consolidation to
the recovery, even as Mr. Barroso
and other commission leaders say
deficit-cutting is a precondition
for growth. Why aren’t the
commission forecasters giving
more credence to the argument
for austerity?

“They’re acknowledging
reality,” said Simon Tilford, an
economist at the Centre for
European Reform in London. “This
really does lend a lie to these
claims that somehow fiscal

retrenchment will be growth-
positive.”

Mr. Tilford and other
economists say the commission’s
argument for austerity is in fact
an exercise in magical thinking.
Cutting deficits at a time when
the economy is expanding
strongly and demand for credit is
high could help growth, because
lower deficits will prevent the
government from crowding out
private investment. But with
unemployment high and interest
rates on the debt of the largest
European economies at rock-
bottom levels, slashing spending
and raising taxes will only further
depress the economy, they argue.

Commission spokesman
Amadeu Altafaj Tardio said that
some EU countries can and should
continue their stimulus spending
until the end of the year. “We are
not dogmatic at all in this
debate,” he said. “It’s a very
delicate balance. We are very
sensitive to the fact that growth
prospects in several countries are
fragile.”

Nevertheless, the commission
sticks to its line that all EU
countries must cut their deficits
as of 2011, Mr. Altafaj Tardio said.

“Other governments cannot
afford stimulus anymore, such as
Greece, Portugal, Spain, Ireland
and the U.K.,” he said.

That may be true for the
weaker euro-zone members, Mr.
Tilford said, but countries with
solid public finances—Germany in
particular—shouldn’t be cutting
their deficits. Yet Germany is
moving to rein in stimulus
spending starting next year,
despite being able to borrow over
10 years at interest rates lower
than 2.4%. German Finance
Minister Wolfgang Schäuble has
called this policy “expansionary
fiscal consolidation.”

However, German government
bond yields don’t suggest
investors are worried about the
German deficit, Mr. Tilford said.
“Investors are screaming their
lack of concern for Germany’s
fiscal position,” he said.

The commission’s forecast says
that deficit reduction will improve
the region’s public finances. But it
also makes the point—often
ignored by EU leaders in their
push for deficit cuts—that
economic growth will also help.
Critics of austerity measures note
that deficit-cutting can be self-
defeating because it reduces the
size of the economy, potentially
making remaining debt burdens
even heavier.

The commission’s next
forecast, due in November, will
provide a more comprehensive
discussion of the EU’s growth
prospects. It remains to be seen
whether the commission’s
economists will then explain how
fiscal austerity in Europe, set to
begin in earnest next year, will
spark economic growth.

[ Brussels Beat ]

BY MATTHEW DALTON

To cut or not? EU weighs
deficits’ impact on growth

The commission trumpets
deficit cuts, but it predicts
slower growth as stimulus
programs are phased out.

NEW YORK—Ukraine’s president
said Kiev is determined to join the
European Union, but also needs to
maintain strong ties with Moscow
to ensure his country can serve as a
dependable conduit for Russian en-
ergy supplies to the West.

President Viktor Yanukovych,
who has devoted considerable effort
since his election earlier this year to
mending Ukraine’s badly frayed re-
lations with Moscow, said Wednes-
day that Kiev is “already playing the
role of a reliable bridge” between
Europe and Russia.

“Ukraine is moving steadfastly
along the road of European integra-
tion,” Mr. Yanukovych told The Wall
Street Journal in an interview ahead
of this week’s United Nations Gen-
eral Assembly meetings. But he said,
“We don’t want to insult anyone as
we take that road.”

Given Ukraine’s location and its
desire to profit from Russian energy
shipments to the EU, “we are
doomed to keep a good balance,” he
said. Ukraine has begun discussions
with EU officials on the initial steps
toward membership.

After Ukraine’s Orange Revolu-
tion in 2004, which brought outspo-
kenly pro-Western politicians to

power in Kiev, relations between
Ukraine and Russia deteriorated
sharply. Spats between Kiev and
Moscow led to serious disruptions
in gas flows to Western Europe.

The protesting crowds of the Or-
ange Revolution forced an annul-
ment of Mr. Yanukovych’s victory in
a discredited election. But he won
the presidency in February in a vote
widely viewed as fair, as infighting
among Orange coalition leaders
alienated voters.

Mr. Yanukovych described
Ukraine’s previously acrimonious re-
lations with Russia as “not only det-
rimental for our two countries, but
for the rest of the world.”

BY GORDON FAIRCLOUGH
AND ALIX M. FREEDMAN
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All the rage
Among customers who reported
a product or service problem in
2007, the percentage of those
experiencing rage:

Source: Customer Care Measurement &
Consulting and Arizona State University

70%

Keep your cool in angry times
For those in customer-service and public-service jobs, showing ‘emotional leadership’ helps

The caller was enraged long
before Beverly Smith was asked to
pick up the phone. He had already
yelled at her boss for an hour. But
staying calm in the face of other
people’s anger is routine business

for Ms. Smith, who
takes outpatient calls
at a San Francisco
medical center. Refus-

ing to take the caller’s rage per-
sonally, she put a smile on her
face and listened with empathy as
the ailing retiree ranted for 45
minutes.

When he calmed down, she
promised to help, sorted out his
demands and got him a referral he
needed. By the time Ms. Smith
was finished, the man was asking
to send her flowers.

These are angry times, from
irate political protests to slapfests
on reality shows, not to mention
Burger King’s Angry Whopper.
The millions of people who work
in customer-service and public-
service jobs in the U.S. face this
rising tide of rage every day. That
puts them on the front lines of
Americans’ anger—and makes
them a rich resource. Many of
them have developed a variety of
skills for staying calm and keeping
on-the-job frustrations from spill-
ing over into their home lives.
Their tips can be useful for any-
one trying to defuse tension on
the job or at home.

A key task, when dealing with
another person’s anger, is to show
“emotional leadership” in re-
sponding—that is, to keep from
getting mad too, says Donna Earl,
San Francisco, owner of an epony-
mous customer-service training
and management company.

First, workers should acknowl-
edge the customer’s emotions, lis-
ten with warmth and empathy,
and apologize, even though they
didn’t create the problem, saying
things like, “We’re sorry this hap-
pened,” she says. When the caller
calms down, they focus on prob-
lem-solving and promise confi-
dently to try to help, she says.

When you’re the target of rage
or criticism, controlling your own
emotions is one of the hardest

tasks. Techniques Ms. Earl recom-
mends include looking at the ceil-
ing to relax your breathing and
tracing figure-eights in the air
with your eyes, which relaxes and
refocuses the eye muscles, with a
calming effect.

To stay calm, one San Jose, Ca-
lif., help-desk worker posts a va-
cation photo of his family at his
desk, directly in front of him at
eye level, Ms. Earl says. One tech-
nique she doesn’t recommend:
Some agents hit the “mute” but-
ton and scream back.

Customer-service work is in-
creasingly trying. Research shows
70% of customers who have prob-
lems with a product or service are
in a rage by the time they talk
with customer-service workers;
24% yell, 8% threaten to sue, and
5% start cursing, says a 2007 sur-
vey of 1,004 consumers by Cus-
tomer Care Measurement & Con-
sulting, Alexandria, Va. Customer
rage has likely risen since then, as
financial strain makes people
“more on edge, critical and less
tolerant,” says Mary Jo Bitner, a
marketing professor at Arizona
State University’s Center for Ser-
vices Leadership and a researcher
on the survey.

In three separate incidents this
year, customers have assaulted
fast-food restaurant employees,
pounding them with their fists or
heaving a bucket of mop water
over the counter. One Ohio woman
climbed through a restaurant’s
drive-through window, then
smashed it, after an employee re-
fused to serve her lunch during
the breakfast hour.

Call-center workers say people
these days are far quicker to get
upset over small purchases than
they were a few years ago. “Peo-
ple feel so out of control on a
macro level” that they fly into a
rage when a smaller thing goes
wrong, says Liz Ahearn of Rad-
clyffe Partners, Bloomingdale,
N.J., a call-center consulting and
training company. Some insiders
call such customers “hot reac-
tors.”

Some customer-service work-
ers take satisfaction in the prob-
lem-solving aspect of the job.
Zane Bond, team leader at a soft-

ware company’s Tampa, Fla., help
desk, loves identifying potential
causes and analyzing them step-
by-step. “I am the go-to guy for
angry” callers, he says. He never
takes it personally when callers
vent but listens intently and tries
to start building a relationship.
Then he tells them confidently:
“We are going to fix this.”

The more stressed or frus-
trated callers are at the outset,
the happier they are when he
finds a solution, he says. One
help-desk manager who had been
under attack by her bosses for
weeks over a hardware problem
was “over the moon” when he
fixed it, he says.

It helps that Mr. Bond has fun
with his work team members, who
often collaborate on solutions. To
ease stress, they play ferocious
games of racquetball. They also
stash toy rifles in their office and
launch foam-dart battles on
breaks, with the soundtrack from
“Top Gun” playing in the back-
ground.

For most workers, however,
customer service takes a heavy
toll. Turnover ranges from 25% to
300% a year. Part of the problem
is having to fake happiness, ac-
cording to a German study. Call-
center workers who were in-
structed to remain polite and
friendly with angry, rude custom-

ers had elevated blood pressure
long after ending a call, research-
ers found. Those allowed to react
naturally and defend themselves
were far less stressed.

In St. Louis, where angry calls
over utility-service cutoffs for
nonpayment of bills have soared,
says Ronald Kohring of the Inter-
national Brotherhood of Electrical
Workers, which represents the
workers, an unusually high num-
ber of utility customer-service
employees, six out of 150, are on
disability leave.

Cody Nelson, a Salt Lake City
customer-service worker for a bi-
cycle maker, often deals with
stressful calls from customers. He
and his wife Beth Blackburn, who
also works for the company in
dealer service, commute home to-
gether and vent on the way.

But after noticing the stress
spilling into their evenings, they
made a pact to stop talking about
work the minute they pull into
their driveway, Ms. Blackburn
says. They go biking or rock-
climbing to relax.

Sometimes, even trained cus-
tomer-service workers can’t con-
trol their emotions. As a cus-
tomer-service manager at a
Philadelphia supermarket,
Amanda McKinney appreciated
friendly customers but found
many rude and dismissive. When
a woman arrived one evening ear-
lier this year after the customer-
service desk was closed and de-
manded that she process a wire
transfer immediately, Ms. McKin-
ney refused. The woman “went
from zero to a raging monster in
less than a second,” screaming
and cursing, Ms. McKinney says. A
manager tried to calm her, but
Ms. McKinney lost her temper too
and started screaming back.

“You are suspended!” the man-
ager yelled, according to Ms. McK-
inney. “No I’m not, I quit!” she re-
plied, and stomped out.
Embarrassed, Ms. McKinney says,
“I wish I’d realized how close I
was to snapping. I would have
quit the day before.” She has since
enrolled in college and is studying
computer science.

E-mail sue.shellenbarger@wsj.com

BY SUE SHELLENBARGER

WORK &
FAMILY

Source: Customer Care Measurement & Consulting and Arizona State UniversityNote: Data are from 2007

WHAT CUSTOMERS WANTED AND GOT
IN RESPONSE TO THEIR COMPLAINTS

MY PRODUCT OR SERVICE
REPAIRED OR FIXED

AN ASSURANCE THATMY PROBLEM
WOULD NOT BE REPEATED

AN EXPLANATION WHY THE
PROBLEM OCCURRED

ABLE TO EXPRESS ANGER OR TO
TELL MY SIDE OF THE STORY

AN APOLOGY

A THANK YOU
FOR MY BUSINESS

MY MONEY BACK

A FREE PRODUCT OR SERVICE
IN THE FUTURE

REVENGE

FINANCIAL
COMPENSATION

27%

17%

18%

33%

24%

22%

11%

6%

1%

1%

WANTED
GOT

84%

83%

78%

72%
70%

69%

57%

33%

25%
15%

When kids
refuse to go
to school

It isn’t unusual
for a kid to face
the new school
year with some
fear and
trepidation. But

for some youngsters, school is
absolutely terrifying—and they’ll
do anything to miss it.

The result is school-refusal
behavior. These are kids who may
be absent for weeks or months.
Those who make it to school may
spend a big chunk of the day
hiding out in the nurse’s office or
throw hours-long tantrums before
the morning bell rings.

Some of that behavior can be
misconstrued as sheer defiance
(After all, what kid hasn’t begged
not to go to school at some point.)
Indeed, some kids, especially older
ones, who miss school are being
truant; they think it’s just more
fun to hang out at the mall or get
high in a friend’s backyard than
go to class. And sometimes there
are genuine reasons to fear
school, because of bullying, for
example. But in about two-thirds
of cases, a psychiatric problem,
most commonly an anxiety
disorder, is the cause.

School refusal affects the
whole family and can be very
disruptive to parents’ work and
routine. “If your kid doesn’t go to
school, it is hard for you to keep
your job,” says Helen Egger,
assistant professor in the
department of psychiatry and
behavioral sciences at Duke
University Medical Center.
Anywhere from 5% to 28% of
children will exhibit some degree
of school-refusal behavior at some
point, including truancy. (The
larger estimate includes mild,
transient episodes, too.)

Well-meaning moms and dads
can make the problem worse by
allowing anxious kids to stay
home, attending school with them
(by working as a classroom
volunteer, for example) or even
home-schooling. Those actions
send the message that school is
indeed a scary place that a kid
can’t handle.

The main treatment for school-
refusal behavior—and the anxiety
disorders that often underlie
them–is cognitive behavioral
therapy. With CBT, children learn
skills to cope with anxiety. This is
done primarily through exposure
therapy where children are slowly
and gradually forced to face what
scares them.

—Andrea Petersen

Readers respond:

“It can be very disruptive to
your juggle when you have an
anxiety-ridden child wanting to
stay home from school all the
time. It can be a logistical and
emotional challenge.”

“If we keep coddling the kids,
they will continue to ‘refuse’ many
things, not just attending school.”

[ Best of the Juggle ]

EXCERPTS FROM WSJ.COM’S
WORK & FAMILY BLOG



Thursday, September 23, 2010 THE WALL STREET JOURNAL. 7

Obama goes on offensive
on health law’s benefits

WASHINGTON—President Barack
Obama promoted Wednesday con-
sumer-friendly provisions in health-
care legislation passed six months
ago, seeking to counter what the ad-
ministration sees as a Republican-
driven scare campaign.

Mr. Obama gave brief remarks
about the law in the backyard of a
family in Falls Church, Va., as part
of a new push aimed at helping
Democrats ahead of tough midterm
elections. Republicans have criti-
cized the health-care legislation as
too expensive and said it distracted
the Obama administration from
dealing with the ailing economy.

Starting Thursday, the six-month
anniversary of passage, insurance
companies will have to abide by sev-
eral provisions in the law, including
allowing college students to stay on
their parents’ insurance policies un-
til they are 26 and ending policy
limits for people with chronic dis-
eases.

Republicans have said they want
to repeal the health-care law or chip
away at certain provisions because
they say it will only drive up costs
to consumers.

Mr. Obama warned Republicans

against such a move, saying they
will have to explain it to voters who
have benefited from the law. Citing
statistics from the nonpartisan Con-
gressional Budget Office, Mr. Obama
said the law will lower health-care
costs and the federal budget deficit
over the next 20 years.

Several people at the backyard
event asked the president questions
about the law, and nearly all praised
it. One woman, who said she was
from Jacksonville, Fla., said she was
surprised to find health insurance
for her son despite his pre-existing
condition.

The top Republican in the Sen-
ate, Mitch McConnell of Kentucky,
said in a statement that Americans
opposed the health law.

“It seems the more Americans
say they want Democrats to stop
what they’re doing and focus on
jobs and the economy, the more de-
termined they are to press ahead
with their various liberal agenda
items while they’ve still got the
chance,” he said.

Some insurance companies have
been raising the premiums they
charge consumers and blaming it in
part on the health-care law. The
Obama administration has fought
back against the rate increases, and

said it would fight any “unreason-
able” ones.

Mr. Obama had said Democrats
would be able to campaign on the
health-care law, but few have done
so.

White House press secretary
Robert Gibbs, when asked about
why Democrats aren’t touting the
health-care law, said Tuesday, “We’ll
leave individual messaging to citi-
zens [up] to individual candidates.
As you see over the course of the
next few days, these consumer pro-
tections kick in, I think you’ll see
and notice the type of protections
that many Democrat and Republican
had long wished for.”

He added, “People ... can and
should be proud” of the legislation.

Republicans have said that if
they gain control of Congress, they
would seek to block funding for the
law.

Senior administration officials
said they believed this would be po-
litically difficult because of con-
sumer-friendly provisions such as
lower prescription-drug costs for
seniors.

“The more people know what is
in this law, the better they’re going
to feel about it,” a senior adminis-
tration official said.

BY JARED A. FAVOLE

President Obama speaks on health-care reform Wednesday at the home of Frances, third left, and Paul Brayshaw, right.

Democrats may drop tax credit

U.S.playsdownrifts
overAfghanstrategy

WASHINGTON—The White House
sought to play down internal divi-
sions over strategy in Afghanistan
laid bare by a new book that de-
scribes President Barack Obama as
fixated on finding an exit strategy
and Afghan leader Hamid Karzai as
a manic depressive.

“Obama’s Wars,” by journalist
Bob Woodward, details policy and
turf battles between many of Mr.
Obama’s top advisers as the admin-
istration reviewed its Afghanistan
war strategy last year, a process that
ended in December when Mr. Obama
authorized sending 30,000 more U.S.
troops to Afghanistan but set the
goal of beginning to gradually bring
them home starting in July 2011.

Some of these advisers continue
to harbor doubts that the president’s
strategy will work, officials now say.
Disagreements continue over imple-
menting Mr. Obama’s strategy, they
say, particularly over how quickly to
draw down forces come July, and
how to deal with government cor-
ruption and with what some officials
describe as President Karzai’s er-
ratic behavior.

The White House didn’t respond
to specific allegations in the book
but said it was known that advisers
had engaged in “vigorous debate”
while formulating the strategy. A se-
nior administration official said the
process showed Mr. Obama as an
“analytical, strategic, and decisive”
commander in chief who was com-
mitted to finding the “right strat-
egy” in Afghanistan.

“Obama’s Wars,” which will be
released Monday—and portions of
which were featured in the Washing-
ton Post, where Mr. Woodward
worked for decades—says Mr. Karzai
has been diagnosed with manic de-

pression. It quotes the U.S. ambassa-
dor to Afghanistan, Karl Eikenberry,
as saying: “He’s on his meds, he’s off
his meds.”

In private conversations, Kabul-
based Western diplomats have been
voicing concerns about the state of
Mr. Karzai’s mind since the country’s
controversial presidential election
last year. Mr. Karzai viewed U.S.
pressure for a runoff and its en-
dorsement of complaints about
fraud in the vote as a personal of-
fense, if not a ploy to get rid of him.

Since then, Mr. Karzai made sev-
eral erratic statements, including
one in which he threatened to join
the Taliban. In conversations with
some European diplomats, Mr. Kar-
zai has even expressed a fear that
the U.S. may try to assassinate him,
according to people familiar with
these discussions.

Queried about the allegations
about Mr. Karzai’s mental state, Mr.
Karzai’s chief spokesman, Waheed
Omar, said in a statement: “This is a
baseless, inflammatory comment
that has its roots in a defaming pro-
paganda campaign against President
Karzai’s personal integrity, leader-
ship and his stances on matters of
Afghan national interests. The presi-
dent is safe and sound. I can confirm
that he takes no medication.’’

A spokeswoman for the American
Embassy in Kabul declined to com-
ment on Mr. Eikenberry’s character-
ization of the Afghan leader.

In the book, Mr. Woodward
quotes Richard Holbrooke, the presi-
dent’s special representative for Af-
ghanistan and Pakistan, as saying of
the strategy: “It can’t work.” The
book also describes Lt. Gen. Douglas
Lute, the president’s Afghanistan ad-
viser at the National Security Coun-
cil, as skeptical.

—Julian E. Barnes
contributed to this article.

BY ADAM ENTOUS
AND YAROSLAV TROFIMOV

U.S. NEWS

Agence France-Presse/Getty Images

President Barack Obama’s signa-
ture tax policy, known as the Mak-
ing Work Pay credit, might not con-
tinue past this year, just like the
Bush-era tax cuts.

Senate Democrats struggled
Tuesday to develop a plan to extend
the Bush-era breaks for middle-class
people, and it is doubtful the Mak-
ing Work Pay credit would be in-
cluded, according to several people
familiar with the situation.

The tax break, an Obama cam-
paign pledge first adopted as part of
the 2009 stimulus legislation, has
provided as much as $400 a year for
working Americans who earn below

$75,000, and $800 for couples
earning below $150,000. But it has
made little impression on the pub-
lic, lawmakers of both parties say.
In part, that’s because the break
came in the form of small adjust-
ments to paycheck withholdings,
rather than as a lump sum.

Now, as Democratic lawmakers
look for ways to trim their tax pack-
age and differentiate it from the
more-costly Republican version,
they are weighing whether to ex-
clude a long-term extension of the
Making Work Pay credit, as well as
a set of breaks for college students
in the 2009 stimulus bill. The Mak-
ing Work Pay credit has a 10-year

price tag of about $600 billion.
Some people familiar with the

situation say Senate Finance Com-
mittee Chairman Max Baucus (D.,
Mont.) prefers to leave those provi-
sions out of the tax-cut extension
legislation he hopes to roll out this
week.

A senior Democratic aide said
only that the 2009 Obama tax
breaks “are something the chairman
is looking at.”

Democrats foreshadowed the
likely end of the credit earlier this
year when they adopted a budget
rule that requires them to find off-
setting spending cuts or tax in-
creases to cover the cost of extend-
ing the credit beyond this year.

BY JOHN D. MCKINNON
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Commodities Prices of futures contracts with the most open interest
EXCHANGE LEGEND: CBOT: Chicago Board of Trade; CME: Chicago Mercantile Exchange; ICE-US: ICE Futures U.S.MDEX: Bursa Malaysia
Derivatives Berhad; LIFFE: London International Financial Futures Exchange; COMEX: Commodity Exchange; LME: London Metals Exchange;
NYMEX: New York Mercantile Exchange;ICE-EU: ICE Futures Europe

ONE-DAY CHANGE Contract Contract
Commodity Exchange Last price Net Percentage high low

Corn (cents/bu.) CBOT 505.00 -0.25 -0.05% 705.00 343.25
Soybeans (cents/bu.) CBOT 1088.50 8.50 0.79% 1,555.00 809.75
Wheat (cents/bu.) CBOT 719.75 1.75 0.24 1,038.25 472.75
Live cattle (cents/lb.) CME 98.200 -1.850 -1.85 102.650 87.475
Cocoa ($/ton) ICE-US 2,762 -17 -0.61 3,497 2,280
Coffee (cents/lb.) ICE-US 179.95 -2.95 -1.61 198.65 123.95
Sugar (cents/lb.) ICE-US 23.19 0.42 1.84 23.95 11.90
Cotton (cents/lb.) ICE-US 99.62 -1.17 -1.16 103.34 53.87
Crude palm oil (ringgit/ton) MDEX 2,673.00 3 0.11 2,733 2,250
Cocoa (pounds/ton) LIFFE 1,886 -19 -1.00 2,360 1,590
Robusta coffee ($/ton) LIFFE 1,696 27 1.62 1,843 1,311

Copper (cents/lb.) COMEX 356.50 8.40 2.41 366.90 189.50
Gold ($/troy oz.) COMEX 1292.10 17.80 1.40 1,298.00 675.00
Silver (cents/troy oz.) COMEX 2105.50 41.50 2.01 2,205.50 895.50
Aluminum ($/ton) LME 2,188.00 -9.00 -0.41 2,481.50 1,791.00
Tin ($/ton) LME 23,125.00 -175.00 -0.75 23,705.00 14,195.00
Copper ($/ton) LME 7,705.00 10.00 0.13 7,970.00 5,885.00
Lead ($/ton) LME 2,185.00 29.50 1.37 2,615.00 1,580.00
Zinc ($/ton) LME 2,155.00 ... unch. 2,659.00 1,617.00
Nickel ($/ton) LME 22,270 -555 -2.43 27,590 15,910

Crude oil ($/bbl.) NYMEX 74.71 -0.26 -0.35 122.10 66.33
Heating oil ($/gal.) NYMEX 2.1250 -0.0112 -0.52 3.4260 1.5250
RBOB gasoline ($/gal.) NYMEX 1.9013 -0.0174 -0.91 2.3176 1.7862
Natural gas ($/mmBtu) NYMEX 4.096 0.029 0.71 11.150 3.971
Brent crude ($/bbl.) ICE-EU 77.95 -0.47 -0.60 134.77 71.01
Gas oil ($/ton) ICE-EU 670.00 -10.25 -1.51 768.00 605.50

Source: Thomson Reuters; WSJ Market Data Group
WSJ.com

Currencies London close on Sept. 22
Per In

AMERICAS Per euro In euros U.S. dollar U.S. dollars

Argentina peso-a 5.3008 0.1887 3.9513 0.2531
Brazil real 2.3064 0.4336 1.7192 0.5817
Canada dollar 1.3792 0.7250 1.0281 0.9727

1-mo. forward 1.3802 0.7246 1.0288 0.9720
3-mos. forward 1.3822 0.7235 1.0303 0.9706
6-mos. forward 1.3855 0.7218 1.0327 0.9683

Chile peso 662.79 0.001509 494.05 0.002024
Colombia peso 2420.16 0.0004132 1804.00 0.0005543
Ecuador US dollar-f 1.3416 0.7454 1 1
Mexico peso-a 17.0149 0.0588 12.6830 0.0788
Peru sol 3.7439 0.2671 2.7907 0.3583
Uruguay peso-e 27.435 0.0365 20.450 0.0489
U.S. dollar 1.3416 0.7454 1 1
Venezuela bolivar 5.76 0.173566 4.29 0.232848

ASIA-PACIFIC
Australia dollar 1.4019 0.7133 1.0450 0.9570
China yuan 8.9972 0.1111 6.7066 0.1491
Hong Kong dollar 10.4081 0.0961 7.7583 0.1289
India rupee 61.0606 0.0164 45.5150 0.0220
Indonesia rupiah 12017 0.0000832 8958 0.0001116
Japan yen 113.33 0.008823 84.48 0.011837

1-mo. forward 113.30 0.008826 84.46 0.011840
3-mos. forward 113.23 0.008832 84.40 0.011848
6-mos. forward 113.08 0.008844 84.29 0.011864

Malaysia ringgit-c 4.1467 0.2412 3.0910 0.3235
New Zealand dollar 1.8174 0.5502 1.3547 0.7382
Pakistan rupee 115.239 0.0087 85.900 0.0116
Philippines peso 58.948 0.0170 43.940 0.0228
Singapore dollar 1.7788 0.5622 1.3259 0.7542
South Korea won 1556.87 0.0006423 1160.50 0.0008617
Taiwan dollar 42.266 0.02366 31.505 0.03174
Thailand baht 41.098 0.02433 30.635 0.03264

Per In
EUROPE Per euro In euros U.S. dollar U.S. dollars

Euro zone euro 1 1 0.7454 1.3416
1-mo. forward 1.0001 0.9999 0.7455 1.3414
3-mos. forward 1.0003 0.9997 0.7457 1.3411
6-mos. forward 1.0009 0.9991 0.7461 1.3403

Czech Rep. koruna-b 24.593 0.0407 18.332 0.0545
Denmark krone 7.4515 0.1342 5.5544 0.1800
Hungary forint 278.75 0.003587 207.79 0.004813
Norway krone 7.8948 0.1267 5.8849 0.1699
Poland zloty 3.9482 0.2533 2.9431 0.3398
Russia ruble-d 41.573 0.02405 30.989 0.03227
Sweden krona 9.1726 0.1090 6.8373 0.1463
Switzerland franc 1.3216 0.7567 0.9851 1.0151

1-mo. forward 1.3213 0.7569 0.9849 1.0154
3-mos. forward 1.3206 0.7572 0.9844 1.0159
6-mos. forward 1.3193 0.7580 0.9834 1.0168

Turkey lira 1.9915 0.5021 1.4845 0.6736
U.K. pound 0.8563 1.1678 0.6383 1.5667

1-mo. forward 0.8565 1.1675 0.6384 1.5663
3-mos. forward 0.8569 1.1670 0.6387 1.5656
6-mos. forward 0.8575 1.1662 0.6391 1.5646

MIDDLE EAST/AFRICA
Bahrain dinar 0.5058 1.9772 0.3770 2.6524
Egypt pound-a 7.6501 0.1307 5.7025 0.1754
Israel shekel 4.9557 0.2018 3.6940 0.2707
Jordan dinar 0.9502 1.0525 0.7083 1.4119
Kuwait dinar 0.3831 2.6104 0.2856 3.5020
Lebanon pound 2013.00 0.0004968 1500.50 0.0006665
Saudi Arabia riyal 5.0310 0.1988 3.7502 0.2667
South Africa rand 9.4226 0.1061 7.0237 0.1424
United Arab dirham 4.9275 0.2029 3.6730 0.2723

SDR -f 0.8714 1.1475 0.6496 1.5395

a-floating rate b-commercial rate c-government rate c-commercial rate d-Russian Central Bank rate f-Special Drawing Rights
from the International Monetary Fund ; based on exchange rates for U.S., British and Japanese currencies.
Note: Based on trading among banks in amounts of $1 million and more, as quoted by Thomson Reuters.

Major stock market indexes Stock indexes from around the world, grouped by region. Shown in local-currency terms.

Price-to- PREVIOUS SESSION PERFORMANCE
earnings ratio* Region/Country Index Close Net change Percentage change Yr.-to-date 52-wk.

15 EUROPE Stoxx Europe 600 261.19 -3.82 -1.44% 3.2% 6.7%

13 Stoxx Europe 50 2514.44 -38.27 -1.50 -2.5 1.5

14 Euro Zone Euro Stoxx 264.31 -3.60 -1.34 -3.8 -2.1

12 Euro Stoxx 50 2752.77 -41.78 -1.50 -7.2 -4.7

15 Austria ATX 2510.28 -21.82 -0.86 0.6 -3.1

9 Belgium Bel-20 2575.16 -29.17 -1.12 2.5 3.4

12 Czech Republic PX 1129.2 -8.4 -0.74 1.1 -3.2

22 Denmark OMX Copenhagen 388.93 0.12 0.03% 23.2 22.4

16 Finland OMX Helsinki 6969.05 -82.63 -1.17 7.9 5.7

13 France CAC-40 3735.05 -49.35 -1.30 -5.1 -2.3

13 Germany DAX 6208.33 -67.65 -1.08 4.2 8.9

... Hungary BUX 22807.82 -43.86 -0.19 7.4 9.3

13 Ireland ISEQ 2711.94 -38.16 -1.39 -8.8 -20.3

12 Italy FTSE MIB 20365.30 -375.43 -1.81 -12.4 -12.4

14 Netherlands AEX 334.35 -4.59 -1.35 -0.3 6.7

9 Norway All-Shares 418.42 -5.83 -1.37 -0.4 12.6

17 Poland WIG 44810.97 -37.49 -0.08 12.1 16.4

Price-to- PREVIOUS SESSION PERFORMANCE
earnings ratio* Region/Country Index Close Net change Percentage change Yr.-to-date 52-wk.

12 Portugal PSI 20 7392.83 -46.07 -0.62 -12.7 -12.1

... Russia RTSI 1477.01 -1.20 -0.08% 3.5 17.8

10 Spain IBEX 35 10555.2 -207.3 -1.93 -11.6 -11.0

15 Sweden OMX Stockholm 340.22 -2.30 -0.67 13.6 18.4

13 Switzerland SMI 6344.88 -75.52 -1.18 -3.1 -0.1

... Turkey ISE National 100 64479.14 354.41 0.55% 22.1 35.6

12 U.K. FTSE 100 5551.91 -24.28 -0.44 2.6 8.0

18 ASIA-PACIFIC DJ Asia-Pacific 129.86 0.60 0.46 5.5 7.1

... Australia SPX/ASX 200 4625.22 7.70 0.17 -5.0 -2.3

... China CBN 600 24406.00 Closed -16.0 -0.8

14 Hong Kong Hang Seng 22047.71 45.12 0.21 0.8 2.1

21 India Sensex 19941.72 -59.83 -0.30 14.2 19.3

... Japan Nikkei Stock Average 9566.32 -35.79 -0.37 -9.3 -7.8

... Singapore Straits Times 3096.10 0.71 0.02 6.8 15.3

11 South Korea Kospi 1832.63 Closed 8.9 7.1

15 AMERICAS DJ Americas 304.02 -1.36 -0.45 2.5 7.1

... Brazil Bovespa 68138.40 419.27 0.62 -0.7 11.3

16 Mexico IPC 33203.47 -93.22 -0.28 3.4 13.1

*P/E ratios use trailing 12-months, as-reported earnings
Note: Americas index data are as of 3:00 p.m. ET. Sources: Thomson Reuters; WSJ Market Data Group

Cross rates U.S.-dollar and euro foreign-exchange rates in global trading

USD GBP CHF SEK RUB NOK JPY ILS EUR DKK CDN AUD

Australia 1.0450 1.6371 1.0608 0.1528 0.0337 0.1776 0.0124 0.2829 1.4019 0.1881 1.0164 ...

Canada 1.0281 1.6107 1.0437 0.1504 0.0332 0.1747 0.0122 0.2783 1.3792 0.1851 ... 0.9838

Denmark 5.5544 8.7018 5.6384 0.8124 0.1792 0.9438 0.0657 1.5036 7.4515 ... 5.4026 5.3153

Euro 0.7454 1.1678 0.7567 0.1090 0.0241 0.1267 0.0088 0.2018 ... 0.1342 0.7250 0.7133

Israel 3.6940 5.7872 3.7499 0.5403 0.1192 0.6277 0.0437 ... 4.9557 0.6651 3.5930 3.5350

Japan 84.4800 132.3506 85.7578 12.3558 2.7261 14.3555 ... 22.8695 113.3341 15.2096 82.1710 80.8431

Norway 5.8849 9.2195 5.9739 0.8607 0.1899 ... 0.0697 1.5931 7.8948 1.0595 5.7240 5.6315

Russia 30.9890 48.5489 31.4577 4.5323 ... 5.2659 0.3668 8.3890 41.5733 5.5792 30.1420 29.6549

Sweden 6.8373 10.7117 6.9407 ... 0.2206 1.1618 0.0809 1.8509 9.1726 1.2310 6.6504 6.5430

Switzerland 0.9851 1.5433 ... 0.1441 0.0318 0.1674 0.0117 0.2667 1.3216 0.1774 0.9582 0.9427

U.K. 0.6383 ... 0.6480 0.0934 0.0206 0.1085 0.0076 0.1728 0.8563 0.1149 0.6209 0.6108

U.S. ... 1.5667 1.0151 0.1463 0.0323 0.1699 0.0118 0.2707 1.3416 0.1800 0.9727 0.9569

Source: Thomson Reuters via WSJ Market Data Group

MSCI indexes
Developed and emerging-market regional and country indexes
from MSCI Barra as of September 22, 2010

Price-to- LOCAL-CURRENCY
Dividend earnings PERFORMANCE

yield ratio Morgan Stanley Index Last Daily YTD 52-wk.

2.60% 15 ALL COUNTRY (AC) WORLD* 301.76 0.16% 0.8% 9.7%

2.70 15 World (Developed Markets) 1,169.47 0.18 0.1 7.7

2.50 15 World ex-EMU 139.55 0.25 2.1 10.1

2.60 15 World ex-UK 1,165.70 0.12 0.2 7.7

3.20 15 EAFE 1,540.27 0.03 -2.6 2.8

2.30 14 Emerging Markets (EM) 1,043.95 0.02 5.5 24.4

3.50 14 EUROPE 91.89 -0.49 4.1 11.9

3.70 13 EMU 161.04 -0.25 -10.8 -4.9

3.40 13 Europe ex-UK 98.81 -0.21 2.2 9.2

4.70 12 Europe Value 98.59 -0.46 -0.8 4.1

2.40 17 Europe Growth 82.98 -0.52 9.0 20.2

2.30 20 Europe Small Cap 177.99 0.16 13.3 21.2

2.10 9 EM Europe 311.48 -0.04 11.8 33.9

3.70 15 UK 1,651.79 -0.46 2.7 13.0

2.90 16 Nordic Countries 164.07 -0.01 20.4 27.1

1.80 8 Russia 752.58 0.16 0.8 23.1

2.40 20 South Africa 756.49 0.16 7.0 12.9

2.90 16 AC ASIA PACIFIC EX-JAPAN 437.99 -0.14 5.2 21.6

2.00 17 Japan 529.59 -0.24 -6.8 -11.3

2.30 16 China 64.99 0.36 0.3 14.5

1.00 20 India 800.52 0.54 13.2 28.6

1.40 10 Korea 515.62 0.00 7.3 14.7

3.80 24 Taiwan 289.97 0.18 -2.0 16.0

2.10 16 US BROAD MARKET 1,275.26 0.32 3.1 13.0

1.40 42 US Small Cap 1,802.59 0.70 7.9 18.8

2.50 15 EM LATIN AMERICA 4,186.64 1.13 1.7 27.1

*Twenty-three developed and 26 emerging markets Source: MSCI Barra

Thomson Reuters is the primary data provider for several statistical tables in The Wall Street Journal, including foreign
stock quotations, futures and futures options prices, and foreign exchange tables. Reuters real-time data feeds are used
to calculate various Dow Jones Indexes.

Dow Jones Indexes
Price-to-

Dividend earnings PERFORMANCE (euros) PERFORMANCE (U.S.dollars)
yield* ratio* Dows Jones Index Last Daily 52-wk. Last Daily 52-wk.

2.34% 15 Global TSM 2367.13 0.06% 5.3%

2.07 15 Global Dow 1356.30 -1.91% 10.6% 1931.80 0.17 0.4

2.40 13 Global Titans 50 164.00 -2.13 8.7 164.26 -0.05 -1.4

2.78 16 Europe TSM 2586.77 0.67 -2.8

2.39 16 Developed Markets TSM 2277.87 0.03 3.9

2.23 12 Emerging Markets TSM 4452.04 0.36 18.1

2.80 27 Africa 50 869.40 -1.40 19.2 740.02 0.70 8.2

2.67 13 BRIC 50 476.00 -1.87 21.4 608.62 0.21 10.2

3.10 18 GCC 40 584.20 -2.03 3.6 497.28 0.05 -6.0

2.03 15 U.S. TSM 11690.04 -0.63 7.6

3.09 26 Kuwait Titans 30 -c 219.21 0.50 -6.5

1.67 RusIndex Titans 10 -c 3288.40 -2.10 23.0 5664.69 -0.20 15.4

Price-to-
Dividend earnings PERFORMANCE (euros) PERFORMANCE (U.S.dollars)

yield* ratio* Dows Jones Index Last Daily 52-wk. Last Daily 52-wk.

2.00% 10 Turkey Titans 20 -c 681.10 -1.08% 52.0% 779.20 0.49% 38.0%

4.70 14 Global Select Div -d 177.80 -1.49 14.4 204.04 0.60 3.8

5.46 11 Asia/Pacific Select Div -d 283.12 0.78 3.7

4.31 13 U.S. Select Dividend -d 333.60 -0.13 12.1

1.71 17 Islamic Market 1984.24 0.03 6.3

2.09 13 Islamic Market 100 1774.00 -2.01 12.2 2036.16 0.07 1.8

3.21 13 Islamic Turkey -c 1672.40 -1.64 34.5 3284.84 -0.08 22.1

2.62 15 Sustainability 868.60 -1.65 9.8 983.55 0.44 -0.4

3.44 20 Brookfield Infrastructure 1678.70 -1.72 28.5 2146.37 0.37 16.6

1.23 19 Luxury 1084.90 -2.16 29.9 1233.48 -0.08 17.8

3.11 8 UAE Select Index 247.46 -1.68 -26.3

DJ-UBS Commodity 141.80 -1.48 20.7 138.09 0.61 9.5

*Fundamentals are based on data in U.S. dollar. Footnotes: a-in US dollar. b-dividends reinvested. c-in local currency. Note:All data as of 2 p.m.ET. Source: DowJones Indexes

GLOBAL MARKETS LINEUP
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Solution to debt woes eludes cities, states
WORLD NEWS

Bankruptcy has
become an
acceptable and, in
many cases,
successful way for
debt-burdened

companies and consumers to get a
fresh start. Airlines do it. Auto
companies do it. Retailers do it.
More than 1.6 million American
households are expected to do it
this year.

But reneging on debts remains
a rarity among U.S. state and
municipal governments. Fewer
than 250 of the nation’s 89,000
local governmental units have
filed for bankruptcy since 1980.

Recent close calls in
Harrisburg, Pa., and Central Falls,
R.I., spark predictions that the
next phase of the financial crisis
will be a tsunami of municipal
bankruptcies and defaults. Muni-
bond experts at rating agencies
and bankruptcy lawyers assure us
that isn’t likely.

We’ve learned in the past few
years to be skeptical of such
assurances, but the experts
probably are right on this one. Not
because state and local finances
are in good shape—they
aren’t—but because Chapter 9 of
the bankruptcy code, the one that
applies to local governments, is so
unwieldy.

And therein lies the big
problem: If not bankruptcy, then
what? There is no obvious

mechanism for state and local
governments to resolve the
coming collision between
competing claims of taxpayers,
retirees (both current and future)
and bondholders.

A bit of history: Amid
collapsing municipal finances in
the Depression—in Detroit, 36% of
the taxes were delinquent in 1932
and 76% of tax revenue that
arrived went to debt
service—Congress allowed cities
and towns, municipal utilities and
the like (though not states) to go
into bankruptcy.

Several Supreme Court
decisions and congressional
amendments later, the threshold
for a municipal filing is much
higher than for companies, judges’
role more limited and the process
largely untested. Bridgeport,
Conn., was blocked from filing
under Chapter 9 in 1991 because a
federal court said it wasn’t truly
“insolvent,” a test companies don’t
have to meet.

After Vallejo, Calif., won a
federal judge’s OK to use Chapter
9 in 2008 to extricate itself from
union contracts, there were
widespread predictions that other
cities would follow.

“Two and a half years later,
that hasn’t been the case,” says
Robert Kurtter, who oversees
state- and local-government
ratings at Moody’s Investors
Service. “What municipalities have
discovered is that it is very
expensive, the outcomes are
uncertain because the rules are
uncertain and it’s not clear what
you come out with.”

Most municipal defaults and
bankruptcies so far involve either
behind-schedule, over-budget
construction projects that didn’t
yield promised revenue or
overstretched hospitals, not entire
cities or counties.

The future, though, may not
resemble the past. The magnitude
of the problem is daunting. State
and local governments have
borrowed $2.4 trillion as of
mid-2010, according to Federal
Reserve data. That’s up 35% from
five years ago.

State and local
governments—which employ more
workers (19.5 million) than
manufacturing and construction
combined—have promised over $3
trillion in retirement benefits,
more by some estimates. Their
pension assets are at least $1
trillion shy of that, according to

the Pew Center on the States.
“It doesn’t seem like the

current path is sustainable
without a dramatic jump in
economic growth,” says Randal
Picker, a University of Chicago
bankruptcy-law scholar. And the
odds of that are slim. Property-
and sales-tax revenues aren’t
likely to grow rapidly enough to
solve the problem.

So what next? Stiff workers to
pay bondholders? Cut benefits for
new workers to protect generous
retiree benefits? Break promises
made long ago to now-retired
employees? Fund workers’
benefits by raising taxes on
residents whose own employers
have been cutting benefits?

An air of crisis is prompting a
number of state and local
governments to pare benefits for
new, existing or retired workers,

prompting lawsuits from, among
others, retirees in Colorado,
Minnesota and South Dakota.
Rising voter anger could push
more unions to surrender
generous benefit deals struck in
better times. But the politics are
treacherous, given public-
employee unions’ political power.
And these one-at-a-time efforts
may not suffice.

Optimists figure that state
governments will rescue failing
municipalities, essentially putting
local governments into
receiverships, if only because any
municipal default increases
borrowing costs for innocent-
bystander municipalities in the
same state. State government
stepped in recently in
Pennsylvania and Rhode Island.
But some big state
governments—California and
Illinois in particular—are part of
the problem.

So the talk inevitably turns to
Washington, but the capital has
bailout fatigue. It’s hard to
imagine Congress voting anytime
soon to use taxpayer money to
help states easily described as the
most irresponsible. A more
palatable solution may be an
innovative public-pension
authority that backstops state and
local pension systems only if they
agree to scale back benefits, an
idea now floating around without
much traction.

Bankruptcy is a last resort. To
avoid it, state and local
governments need an alternative
that is less unappealing. They
don’t have one yet.

[ Capital ]

BY DAVID WESSEL

Note: Numbers do not add up to 100 due to rounding; *As of June 30
Source: U.S. Federal Reserve
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Belltolls forCaliforniaofficials inpayscandal
LOS ANGELES—The mayor and

most city-council members in Bell,
Calif., awaited their arraignments
Wednesday a day after they and for-
mer officials were charged with de-
frauding constituents of $5.5 million
in outsized salaries and perks.

The arrests, which landed all but
one of the city’s elected officials in
Los Angeles County jails, came after
revelations this summer that some
part-time council members were
paying themselves $100,000 a year.
Former City Manager Robert Rizzo
was the highest paid among those
charged, taking home $1.1 million a
year in salary and benefits.

The blue-collar municipality of
37,000 mostly Latino residents is
one of a cluster of small cities south-
east of Los Angeles that has been
wracked by corruption scandals for
years.

“This is corruption on steroids,”
said Los Angeles County District At-
torney Steve Cooley, who filed the
charges Tuesday. Mr. Cooley said
more charges could be filed as the
probe continues. He said the officials
could face a range of sentences if
convicted, and promised “substantial
prison time for the worst offenders.”

A state audit released Wednesday
added more fuel the fire, saying that
Bell mismanaged more than $50 mil-
lion in bond money, levied illegal
taxes and paid exorbitant salaries to
its leaders.

The audit said Mr. Rizzo had to-
tal control of city funds and used

some of the money to inflate his sal-
ary and pay off personal loans.

“Our audit found the city had al-
most no accounting controls, no
checks or balances, and the general
fund was run like a petty cash
drawer,” state Controller John
Chiang said in a statement. “The
city’s purse-strings were tied to only
one individual, resulting in a perfect
breeding ground for fraudulent,
wasteful spending.”

Bell city-council member Lorenzo
Velez, who hasn’t been charged in
civil or criminal court, was left to
run the city with interim City Man-
ager Pedro Carrillo.

Mr. Carrillo said in a statement
released after the arrests that he
was “prepared to double down our
efforts to continue to restore order,
establish good government reforms”
and continue to run the city.

Mr. Rizzo was charged with 53
counts of misappropriation of $4.3
million of public funds. The district
attorney’s office said Mr. Rizzo
“wrote his own employment con-
tracts that were never approved by
the city council.”

Other former and current offi-
cials were charged with 24 counts of
misappropriating $1.2 million of
public funds. Arraignments were
postponed Wednesday morning pos-
sibly till later in the day.

The criminal case also alleges
that Mr. Rizzo, hired as Bell’s chief
administrative officer in 1994, gave
nearly $1.9 million of unauthorized
loans to himself, his former assis-
tant, Angela Spaccia, two council

members “and dozens of others.”
Mr. Rizzo’s lawyer and lawyers

for some of the defendants said their
clients’ salaries and loans were not
a secret because elected officials ap-
proved them.

“Both of my clients intend to
prove their innocence,” said Stanley
L. Friedman, the lawyer representing
Mayor Oscar Hernandez and former
city council member Victor Bello.
“Given the general hysteria that is
going on in Bell and the political en-
vironment in California, they’re not
surprised by the charges.”

Bell officials used taxpayer dol-
lars “as their own piggy bank, which
they looted at will,” Mr. Cooley said.

Mr. Cooley said most of the ar-

rests were without incident. How-
ever, a battering ram was used to
enter the house of Mayor Oscar Her-
nandez, who was “a little slow” in
answering the door, Mr. Cooley said
at the news conference. Bail for Mr.
Rizzo, who stepped down in July af-
ter the scandal broke in the Los An-
geles Times, was set at $3.2 million.

The criminal charges come on
the heels of a civil suit filed against
former and current Bell officials last
week by California Attorney General
Jerry Brown seeking to recover mil-
lions of dollars of salaries and pen-
sion benefits from Bell officials. Mr.
Brown agreed to file civil charges
while Mr. Cooley pursued criminal
charges.

Both men are in the midst of po-
litical campaigns. Mr. Cooley is the
Republican candidate to succeed Mr.
Brown as attorney general; Mr.
Brown is the Democratic candidate
for governor. Each has been accused
by opponents and lawyers for some
of the defendants of using the Bell
scandal to burnish their election
campaigns.

Mr. Rizzo’s lawyer, James W.
Spertus, accused Mr. Cooley of
grandstanding by allowing the me-
dia to photograph Mr. Rizzo being
taken into custody outside his home.
“The arrest of Mr. Rizzo in a public
spectacle was inappropriate and
done for campaign purposes,” Mr.
Spertus said.

The arrests were widely antici-
pated following this summer’s reve-
lations of inflated salaries. Angry
residents had already managed to
oust a few city officials, but had
been clamoring for criminal charges,
and mounted a recall campaign to
unseat the city-council members.

“I’m so glad this day is finally
here,” said Mario Rivas, a Bell resi-
dent and a member of the Bell Resi-
dents Club, which has been pushing
for investigations of city officials. On
Tuesday, Mr. Rivas and other Bell
residents held a celebratory lunch in
downtown Los Angeles.

But Mr. Rivas said he and others
are convinced “it’s just the begin-
ning.” Mr. Rivas said he was disap-
pointed that the former police chief,
Randy Adams, whose salary was
$457,000 a year, wasn’t arrested. Mr.
Adams was named in the civil suit.

BY TAMARA AUDI

‘This is corruption on steroids,’ said Los Angeles County District Attorney Steve
Cooley, promising ‘substantial prison time for the worst offenders.’
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Major players � benchmarks
Below, a look at the Dow Jones Stoxx 50,
the biggest and best known companies in
Europe, including the U.K.

Credit derivatives
Spreads on credit derivatives are one way the market rates
creditworthiness. Regions that are treading in rough waters can see
spreads swing toward the maximum—and vice versa. Indexes below
are for five-year swaps.

Markit iTraxx Indexes SPREAD RANGE, in pct. pts.
Mid-spread, since most recent roll

Index: series/version in pct. pts. Mid-price Coupon Maximum Minimum Average

Europe: 14/1 1.10 99.52% 0.01% 1.12 1.08 1.10

Eur. High Volatility: 14/1 1.71 96.66 0.01 1.73 1.69 1.71

Europe Crossover: 14/1 5.09 99.60 0.05 5.17 5.03 5.10

Asia ex-Japan IG: 14/1 1.22 98.92 0.01 1.25 1.21 1.23

Japan: 14/1 1.00 100.01 0.01 1.00 0.99 1.00

Note: Data as of September 21

Spreads
Spreads on five-
year swaps for
corporate debt;
based on Markit
iTraxx indexes.
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Behind Asia's deals: Bank revenue rankings, Asia (ex Japan)
Behind every IPO, bond offering, merger deal or syndicated loan is one or more investment banks. Here are
investment banks ranked by year-to-date revenues from recent deals.

PERCENTAGE OF TOTAL REVENUE
Revenue, Market Equity Debt Mergers &
in millions share capital markets capital markets acquisitions Loans

Morgan Stanley $224 3.8% 57% 9% 33% ...

JPMorgan 210 3.5 65 14 19 2%

Goldman Sachs 209 3.5 63 16 21 ...

Bank of China Ltd 203 3.4 44 46 2 8

CITIC Securities 195 3.3 72 26 2 ...

China International Capital Corp Ltd 190 3.2 65 28 7 ...

UBS 187 3.1 55 21 24 ...

Deutsche Bank 181 3.0 48 23 28 1

Ping An Securities Co Ltd 180 3.0 95 4 1 ...

Source: Dealogic

Tracking
credit
markets �
dealmakers

Dow Jones Industrial Average P/E: 15
LAST: 10739.31 t 21.72, or 0.20%

YEAR TO DATE: s 311.26, or 3.0%

OVER 52 WEEKS s 990.76, or 10.2%

Note: Price-to-earnings ratios are for trailing 12 months
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Stoxx Europe 50: Wednesday's best and worst...

Previous
close, in STOCK PERFORMANCE

Company Country Industry Volume local currency Previous session YTD 52-week

Rio Tinto U.K. General Mining 7,447,861 3,653 2.31% 7.7% 35.3%

BHP Billiton U.K. General Mining 9,155,266 2,000 2.09 0.3 17.5

Anglo American U.K. General Mining 3,637,716 2,560 1.21 -5.6 23.7

BNP Paribas France Banks 5,737,791 55.28 1.06 -1.1 0.8

Tesco U.K. Food Retailers & Wholesalers 17,096,364 435.90 0.67 1.8 10.1

UniCredit Italy Banks 649,485,910 1.82 -4.00% -18.5 -25.1

UBS Switzerland Banks 15,140,880 17.60 -2.92 9.7 -9.8

Banco Santander Spain Banks 69,194,868 9.46 -2.85 -18.1 -15.6

Siemens Germany Diversified Industrials 4,636,433 77.16 -2.78 20.2 16.8

Credit Suisse Group Switzerland Banks 6,423,705 44.75 -2.46 -12.6 -23.8

...And the rest of Europe's blue chips
Latest,
in local STOCK PERFORMANCE

Company/Country (Industry) Volume currency Latest YTD 52-week

BASFn.DE 6,491,813 45.58 0.66% 4.9% 25.0%
BASFn.DE (BASFn.DE)
Deutsche Bank 23,529,031 41.02 0.44 -9.0 -15.7
Germany (Banks)
Nestle S.A. 8,449,124 52.50 0.29 4.6 19.0
Switzerland (Food Products)
Astrazeneca 1,876,821 3,349 0.01 15.1 19.7
U.K. (Pharmaceuticals)
Diageo 7,092,312 1,092 -0.27 0.7 11.9
U.K. (Distillers & Vintners)
British American Tobacco 1,992,341 2,391 -0.31 18.6 20.5
U.K. (Tobacco)
L.M. Ericsson Telephone Series B 8,335,021 74.55 -0.33 13.1 2.7
Sweden (Communications Technology)
Vodafone Group 87,722,087 162.30 -0.46 12.9 13.7
U.K. (Mobile Telecommunications)
HMb.ST 3,165,626 258.40 -0.46 30.0 26.5
HMb.ST (HMb.ST)
STAN.L 3,586,888 1,874 -0.53 19.0 21.4
STAN.L (STAN.L)
Unilever 6,508,360 21.69 -0.71 -4.7 12.3
Netherlands (Food Products)
GlaxoSmithKline 5,355,713 1,272 -0.78 -3.6 4.8
U.K. (Pharmaceuticals)
Allianz SE 1,738,979 83.49 -0.80 -4.2 -1.1
Germany (Full Line Insurance)
BG Group 5,405,356 1,117 -0.80 -0.5 1.0
U.K. (Integrated Oil & Gas)
Roche Holding 2,750,957 136.30 -0.80 -22.5 -19.3
Switzerland (Pharmaceuticals)
GDF Suez 3,400,043 25.68 -0.96 -15.2 -15.0
France (Multiutilities)
ENI 37,357,958 15.79 -1.00 -11.3 -7.2
Italy (Integrated Oil & Gas)
HSBC Holdings 21,697,944 664.00 -1.04 -6.3 -6.6
U.K. (Banks)
E.ON AG 9,629,683 21.71 -1.07 -25.7 -24.3
Germany (Multiutilities)
ZURN.VX 743,973 233.90 -1.14 3.3 -3.9
ZURN.VX (ZURN.VX)

Latest,
in local STOCK PERFORMANCE

Company/Country (Industry) Volume currency Latest YTD 52-week

Nokia 28,132,490 7.43 -1.20% -16.8% -30.5%
Finland (Telecommunications Equipment)
Banco Bilbao Vizcaya Argentaria 40,277,801 10.10 -1.32 -20.7 -17.7
Spain (Banks)
AXA 7,110,685 12.92 -1.41 -21.9 -25.1
France (Full Line Insurance)
Sanofi-Aventis 2,988,646 49.90 -1.48 -9.4 -1.9
France (Pharmaceuticals)
Barclays 40,564,813 306.70 -1.57 11.1 -17.4
U.K. (Banks)
Deutsche Telekom 15,047,627 10.14 -1.60 -1.5 9.6
Germany (Mobile Telecommunications)
Telefonica 25,144,193 18.05 -1.61 -7.5 -4.5
Spain (Fixed Line Telecommunications)
ABI.BR 2,286,673 41.85 -1.63 15.0 33.8
ABI.BR (ABI.BR)
ABB Ltd. 5,947,741 20.70 -1.66 6.6 -1.1
Switzerland (Industrial Machinery)
Societe Generale 3,278,308 44.27 -1.68 -9.6 -12.6
France (Banks)
Daimler AG 5,187,074 44.85 -1.72 20.5 32.2
Germany (Automobiles)
SAP AG 4,444,553 36.45 -1.73 10.5 6.7
Germany (Software)
France Telecom 9,165,164 16.13 -1.77 -7.5 -11.5
France (Fixed Line Telecommunications)
Novartis 6,986,832 55.45 -1.77 -1.9 10.3
Switzerland (Pharmaceuticals)
ING Groep 22,230,692 7.64 -1.80 10.8 -13.7
Netherlands (Life Insurance)
Royal Dutch Shell A 7,000,305 22.08 -1.85 4.6 10.8
U.K. (Integrated Oil & Gas)
Total S.A. 7,569,941 37.85 -1.89 -15.9 -8.8
France (Integrated Oil & Gas)
Bayer AG 2,918,956 50.77 -2.03 -9.3 7.7
Germany (Specialty Chemicals)
Intesa Sanpaolo 85,711,448 2.42 -2.03 -23.3 -22.2
Italy (Banks)
BP PLC 33,805,844 406.25 -2.06 -32.3 -26.5
U.K. (Integrated Oil & Gas)

Sources: Thomson Reuters

DJIA component stocks
Volume, CHANGE

Stock Symbol in millions Latest Points Percentage

AT&T T 29.3 $28.58 –0.03 –0.10%
Alcoa AA 42.4 11.71 0.54 4.79
AmExpress AXP 9.1 42.81 0.03 0.07
BankAm BAC 133.4 13.43 –0.22 –1.61
Boeing BA 3.5 63.89 –0.34 –0.53
Caterpillar CAT 8.2 76.16 –0.23 –0.30
Chevron CVX 6.1 79.28 –0.47 –0.59
CiscoSys CSCO 48.0 21.67 0.03 0.14
CocaCola KO 6.5 58.22 0.11 0.19
Disney DIS 9.4 33.99 –0.51 –1.48
DuPont DD 5.1 44.60 –0.23 –0.51
ExxonMobil XOM 17.0 61.44 –0.10 –0.16
GenElec GE 44.8 16.50 –0.02 –0.12
HewlettPk HPQ 20.4 39.57 –0.35 –0.88
HomeDpt HD 10.9 30.89 –0.02 –0.06
Intel INTC 60.2 19.01 –0.13 –0.68
IBM IBM 4.6 132.54 0.56 0.42
JPMorgChas JPM 31.7 39.96 –0.63 –1.55
JohnsJohns JNJ 8.7 61.98 0.04 0.06
KftFoods KFT 8.6 31.29 –0.33 –1.04
McDonalds MCD 4.9 75.15 –0.36 –0.48
Merck MRK 11.6 36.98 0.26 0.71
Microsoft MSFT 91.9 24.61 –0.54 –2.15
Pfizer PFE 49.8 17.24 0.10 0.58
ProctGamb PG 8.9 61.81 0.29 0.47
3M MMM 2.2 86.62 0.07 0.08
TravelersCos TRV 3.9 52.36 –0.57 –1.08
UnitedTech UTX 2.9 70.59 –0.01 –0.01
Verizon VZ 17.0 32.38 0.06 0.19

WalMart WMT 8.8 53.80 0.23 0.43

Source: WSJ Market Data Group

Credit-default swaps: European companies
At its most basic, the pricing of credit-default swaps measures how much a buyer has to pay to purchase-and
how much a seller demands to sell-protection from default on an issuer's debt. The snapshot below gives a
sense which way the market was moving yesterday.

Showing the biggest improvement...
CHANGE, in basis points

Yesterday Yesterday Five-day 28-day

Angel Lux Com 154 –30 –118 –105

Norske Skogindustrier 936 –20 –31 –306

Wendel 399 –20 –37 –50

Kabel Deutschland 366 –16 –16 –56

Wind Acquisition Fin 547 –13 –12 –53

Unitymedia 579 –11 –21 –30

Repsol YPF 159 –10 4 –7

Stena Aktiebolag 475 –9 –11 2

Fiat 353 –8 –19 –46

Intl Pwr 148 –8 –11 –23

And the most deterioration
CHANGE, in basis points

Yesterday Yesterday Five-day 28-day

Rabobank Nederland 75 4 2 –3

Commerzbank 104 4 7 2

Bca Monte dei Paschi di
Siena 204 4 6 –2

BNP Paribas 103 4 8 3

Bco Pop SC 214 4 6 3

Deutsche Bk 103 4 8 –10

Xstrata 200 5 –3 –42

Bco Comercial Portugues 387 7 12 19

FCE Bk 374 10 –50 –57

Tomkins 363 13 29 –61

Source: Markit Group

BLUE CHIPS � BONDS

WSJ.com
Follow the markets throughout the day, with updated stock
quotes, news and commentary at WSJ.com.

Also, receive emails that summarize the day’s trading in Eu-
rope and Asia. To sign up, go to WSJ.com/Email.
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U.S., allies resist China’s tug
The U.S. and its Asian allies are

starting to push back against
China’s growing assertiveness in the
region, strengthening security ties
and taking more robust positions in
territorial disputes in the East and
South China seas.

The newest evidence of the resis-
tance is set to come on Friday when
President Barack Obama is due to
discuss the South China Sea—al-
most all of which is claimed by
China—during a lunch in New York
with leaders of the Association of
Southeast Asian Nations, or Asean.
The meeting will take place on the
sidelines of the U.N. General Assem-
bly in New York and will follow Mr.
Obama’s meeting Thursday with
Chinese Premier Wen Jiabao.

Ahead of the meeting, Singapore
Prime Minister Lee Hsien Loong told
The Wall Street Journal on Tuesday
he plans to tell Mr. Obama that the
U.S. needs to maintain an activist
presence in Asia to show it is “here
to stay” as a power in the Pacific.

“America plays a role in Asia
that China cannot replace,” he said,
which includes “maintaining peace
in the region.”

Japan—the main U.S. ally in the
region—is leading the way in con-
fronting China, taking an unusually
firm line in a dispute over a colli-
sion between a Chinese fishing
trawler and two Japanese coast
guard ships near disputed islands in
the East China Sea two weeks ago
and Japan’s continued detention of
the trawler’s captain.

The latest confrontation has
quickly become the nastiest be-
tween Japan and China in years.
Chinese Premier Wen Jiabao on
Tuesday reiterated Beijing’s threat
to take further action if Tokyo

doesn’t release the captain, state-
run Xinhua news agency reported.

Japan’s Chief Cabinet Secretary
Yoshito Sengoku called Wednesday
for high-level bilateral talks between
Japan and China to ease tensions.

Southeast Asian nations are also
quietly pushing back against China,
with several encouraging the U.S. to
assert its own national interests, es-
pecially in the South China Sea,
parts of which are claimed by Viet-
nam, the Philippines, Malaysia, In-
donesia and Brunei.

South Korea, which has burgeon-
ing commercial ties with China, has
been alienated by Beijing’s refusal to
condemn the sinking of a South Ko-
rean warship in March, which an in-
ternational investigation blamed on
North Korea.

The simultaneous backlash sug-
gests a broad failure of diplomacy
from China, which has long strived
to achieve balance in its foreign re-
lations, and has poured aid and in-
vestment into Southeast Asia in the
past decade.

One explanation by analysts is
that China’s diplomatic tone has be-
come more arrogant as it emerges
stronger than ever from the global
economic crisis, reinforcing deep-
seated anxieties in the region about
how it will project its new power.

Others say that what appears to
be a clumsier foreign policy reflects
how the People’s Liberation Army,
unpracticed in diplomacy, is starting
to call the shots on matters of key
national interest, including the
South China Sea. The PLA’s influ-
ence in domestic politics is growing
in the run-up to a leadership transi-
tion in 2012, as aspirants to top
Communist Party posts court pow-
erful generals for support.

Public opinion in China is also
playing a role, as diplomats—al-
ready struggling to cope with multi-
plying international engage-
ments—are now also under pressure

to talk tough to appease nationalis-
tic sentiment inflamed by populist
newspapers and academics.

A newly invigorated U.S. foreign
policy toward Asia is further stir-
ring up diplomatic rivalries as
Washington competes with China
for regional influence.

“What you see here is Japan,
South Korea and Southeast Asia,
backed by the United States, trying
to manage an emergent China that’s
pushing the envelope,” said Ernest
Bower, director of the Southeast
Asia program at the Center for Stra-
tegic and International Studies in
Washington.

On Friday, Mr. Obama and the
Asean leaders will issue a joint
statement in which Washington has
proposed text reaffirming the im-
portance of freedom of navigation in
the South China Sea, according to
the Associated Press. It said the
statement would oppose the “use or
threat of force by any claimant at-
tempting to enforce disputed claims
in the South China Sea.”

The wording is significant—and
provocative for China — because it
mirrors that of a speech by U.S. Sec-
retary of State Hillary Clinton at an
Asean meeting in Hanoi in July.

That speech was a response to
Chinese officials’ assertion, in a
meeting with U.S. counterparts in
March, that Beijing viewed the
South China Sea as one of its “core
national interests”—on a par with
Tibet and Taiwan—meaning it saw
no room for compromise.

Several Southeast Asian nations
are understood to have encouraged
Mrs. Clinton to make the statement,
which her Chinese counterpart, For-
eign Minister Yang Jiechi, described
as an “attack” on China.

Mr. Lee, the Singapore prime
minister, said that Mrs. Clinton’s re-
marks were a “useful reminder” of
the U.S.’s crucial role in the region
and the importance of freedom of

navigation there.
Vietnam, meanwhile, which is

leading Asean this year, held its first
defense talks with the U.S. in Au-
gust, 15 years after the two coun-
tries normalized relations.

Tensions between China and
Vietnam, too, have been growing
since last fall, when Hanoi accused
Chinese military personnel of beat-
ing and robbing Vietnamese fisher-
men who sought shelter from a ty-
phoon in the South China Sea.

Carlyle Thayer, a Southeast Asia
expert and professor at the Univer-
sity of New South Wales in Can-
berra, says that some Southeast
Asian countries look at China and
think: “You’ve been telling us about
your peaceful rise for years, but it
does not look peaceful to us,” he
said. “This is not what we want.”

On Monday, White House spokes-
man Ben Rhodes said Mr. Obama
planned to use Friday’s lunch to
build on Mrs. Clinton’s July meeting
in Hanoi. “Secretary Clinton...articu-
lated some very important views
during her recent meetings with
Asean,” Mr. Rhodes said. “And so I
do believe the president will follow
on those discussions.”

While several Asean members
back the proposed text for Friday’s
communiqué, it will likely be toned
down in order to avoid antagonizing
Beijing, Asian diplomats say

The White House declined to
comment on the discussions over
the communiqué.

China has voiced its opposition
to the U.S. proposals on the South
China Sea.

“We firmly oppose any country
having nothing to do with the South
China Sea issue getting involved in
the dispute,” Jiang Yu, a Chinese
Foreign Ministry spokeswoman, said
Tuesday. “This will only complicate
rather than help solve the issue.”

—James Hookway and Andrew
Browne contributed to this article.

By Jeremy Page,
Patrick Barta

and Jay Solomon

Hillary Clinton in Hanoi in July, right, brought up Chinese officials’ assertion that
Beijing viewed the South China Sea as one of its ‘core national interests.’

WORLD NEWS

Wen urges
improved
China, U.S.
relations

NEW YORK—China’s current dif-
ferences with the U.S. are “very easy
to resolve,” Chinese Premier Wen
Jiabao told top U.S. business execu-
tives Wednesday.

China wants a “strong and stable
U.S., just as the U.S. needs a strong,
stable China,” Mr. Wen said at an
event moderated by former Secre-
tary of State Henry Kissinger. Mr.
Wen also reiterated his govern-
ment’s longstanding position that
China wants to improve and develop
its relationship with the U.S., stating
that the two countries’ business in-
terests are “inextricably connected.”

Mr. Wen’s discussion with busi-
ness leaders comes as more Western
corporate leaders have begun speak-
ing out about the difficulty of doing
business in China. At the event,
chief executives of corporate giants
such as Microsoft Corp. and Pep-
siCo Inc. and financial institutions
as J.P. Morgan Chase & Co., former
Treasury Secretaries Henry Paulson
and Robert Rubin sat in an oval for-
mation with Messrs. Wen and Kiss-
inger at its head.

While noting that a trade imbal-
ance exists between the U.S. and
China, Mr. Wen said it isn’t inten-
tional. He also responded to criti-
cism of China’s non-market eco-
nomic, trade and currency policies,
stating that the yuan’s exchange
rate isn’t the “main cause” of the bi-
lateral trade imbalance.

China’s currency policies have
come under sharp criticism by some
U.S. industry groups and unions that
claim the yuan is artificially under-
valued, which gives China an unfair
trade advantage that costs the U.S.
millions of manufacturing jobs.

Powerful voices in Congress have
urged the Obama administration to
put more pressure on China to allow
the yuan to appreciate. Unless the
yuan strengthens substantially
against the dollar, a bipartisan
group of lawmakers says it will in-
troduce legislation that could penal-
ize China for manipulating foreign
exchange rates.

Mr. Wen said that China and the
U.S. should “reject protectionism”
and “embrace free trade,” which is
Beijing’s stock answer to threats of
punitive trade measures.

Wednesday’s discussion covered
a wide range of topics, from recent
geopolitical disagreements between
the U.S. and China to the global rep-
utation of Chinese companies.

China is “not yet a strong cre-
ative or innovative country,” Mr.
Wen said. China needs to create its
own brands and sees a “large gap”
with the U.S. in this area.

In responding to a business
leader’s requests for equal treat-
ment with Chinese rivals, Mr. Wen
said that 50,000 U.S. companies op-
erate in China and all “enjoy na-
tional treatment” equal to Chinese
companies.

When answering a plea from a
U.S. participant in the discussion for
China to boost domestic consump-
tion as well as social welfare pro-
grams and the services sector, Mr.
Wen said expanding domestic de-
mand is a “long-term strategic ob-
jective.”

BY GABRIELLA STERN
AND GORDON FAIRCLOUGH
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For information about listing your funds, please contact: Justin Jones tel: +44 0203 426 1167; email: justin.jones@dowjones.com

Andfs. Espanya EU EQ AND 09/21 EUR 12.44 -10.6 -7.5 -3.7
Andfs. Estats Units US EQ AND 09/21 USD 14.44 -3.9 1.8 -7.6
Andfs. Europa EU EQ AND 09/21 EUR 7.34 -6.4 -4.4 -6.6
Andfs. Franca EU EQ AND 09/21 EUR 9.17 -5.8 -2.8 -7.4
Andfs. Japo JP EQ AND 09/21 JPY 464.52 -9.1 -9.9 -9.8
Andfs. Plus Dollars US BA AND 09/21 USD 9.55 1.1 3.5 0.9
Andfs. RF Dolars US BD AND 09/21 USD 11.92 4.3 6.2 6.8
Andfs. RF Euros EU BD AND 09/21 EUR 11.10 2.5 3.6 5.8
Andorfons EU BD AND 09/21 EUR 14.72 1.5 3.1 4.2
Andorfons Alternative Premium GL EQ AND 07/31 EUR 98.31 -0.7 2.4 -6.5
Andorfons Mix 30 EU BA AND 09/21 EUR 9.69 1.4 3.3 -0.8
Andorfons Mix 60 EU BA AND 09/21 EUR 9.16 -1.2 1.5 -7.2

n CHARTERED ASSET MANAGEMENT PTE LTD - TEL NO: 65-6835-8866
Fax No: 65-6835 8865, Website: www.cam.com.sg, Email: cam@cam.com.sg
CAM-GTF Limited AS EQ MUS 09/17 USD 360653.90 31.4 59.6 34.7

n DJE INVESTMENT S.A.
internet: www.dje.lu email: info@dje.lu phone:+00 352 269 2522 0 fax:+00 352 269 25252
DJE Real Estate P OT EQ LUX 09/22 EUR 8.91 0.6 1.0 -3.6
DJE-Absolut P GL EQ LUX 09/22 EUR 213.04 4.0 10.1 3.1
DJE-Alpha Glbl P EU BA LUX 09/22 EUR 177.51 -0.4 4.3 1.8
DJE-Div& Substanz P EU EQ LUX 09/22 EUR 227.96 6.0 11.8 6.7
DJE-Gold&Resourc P OT EQ LUX 09/22 EUR 212.77 24.9 33.2 20.0
DJE-Renten Glbl P EU BD LUX 09/22 EUR 136.75 4.7 6.6 6.8
LuxPro-Dragon I AS EQ LUX 07/20 EUR 144.57 -8.5 5.0 7.6
LuxPro-Dragon P AS EQ LUX 07/20 EUR 140.29 -8.8 4.4 7.0
LuxTopic-Aktien Europa EU EQ LUX 09/22 EUR 17.59 -0.7 2.6 3.9
LuxTopic-Pacific AS EQ LUX 09/22 EUR 20.02 22.2 39.2 16.8

n HSBC ALTERNATIVE INVESTMENTS LIMITED
T +44 20 7860 3074 F + 44 20 7860 3174 www.hail.hsbc.com

n HSBC Portfolio Selection Fund
Sel Emerg Mkt Debt GL BD GGY 12/31 USD 350.10 42.6 54.7 6.4
Sel Emerg Mkt Equity GL EQ GGY 12/31 USD 207.66 63.0 73.6 -11.3
Sel Euro Equity EUR OT OT GGY 12/31 EUR 96.29 32.6 27.0 -17.7
Sel European Equity EU EQ GGY 12/31 USD 181.94 42.7 49.9 -16.8
Sel Glob Equity GL EQ GGY 12/31 USD 189.25 35.2 42.1 -15.7
Sel Glob Fxd Inc GL BD GGY 12/31 USD 143.46 11.4 15.8 -1.4
Sel Pacific Equity AS EQ GGY 12/31 USD 143.75 68.5 80.5 -7.1
Sel US Equity US EQ GGY 12/31 USD 123.56 24.0 30.0 -14.2
Sel US Sm Cap Eq US EQ GGY 12/31 USD 168.82 30.1 42.6 -14.8

n HSBC Trinkaus Investment Managers SA
E-Mail: funds@hsbctrinkaus.lu
Telephone: 352 - 47 18471
Prosperity Return Fund A JP BD LUX 09/20 JPY 10442.28 5.3 NS NS
Prosperity Return Fund B EU BD LUX 09/20 JPY 9319.36 -5.7 NS NS
Prosperity Return Fund C EU BD LUX 09/20 USD 97.77 1.4 NS NS
Prosperity Return Fund D EU BD LUX 09/20 EUR 113.19 15.9 NS NS
Renaissance Hgh Grade Bd A JP BD LUX 09/20 JPY 10472.75 5.8 NS NS
Renaissance Hgh Grade Bd B EU BD LUX 09/20 JPY 9277.04 -5.9 NS NS
Renaissance Hgh Grade Bd C EU BD LUX 09/20 USD 96.68 1.2 NS NS
Renaissance Hgh Grade Bd D EU BD LUX 09/20 EUR 108.23 11.2 NS NS

n MP ASSET MANAGEMENT INC.
Tel: + 386 1 587 47 77
MP-BALKAN.SI EU EQ SVN 09/21 EUR 20.20 -17.0 -25.8 -29.5
MP-TURKEY.SI OT OT SVN 09/21 EUR 46.06 32.7 49.0 19.8

n PAREX ASSET MANAGEMENT IPAS
Republikas square 2a, Riga, LV-1522, Latvia

www.parexgroup.com Tel: +371 67010810
Parex Eastern Europ Bal OT OT LVA 09/21 EUR 15.11 13.0 16.3 8.4
Parex Eastern Europ Bd EU BD LVA 09/21 USD 16.96 15.8 22.5 13.8
Parex Russian Eq EE EQ LVA 09/21 USD 22.30 14.2 26.5 10.3

n PICTET & CIE, ROUTE DES ACACIAS 60, CH-1211 GENEVA 73
Tel: + 41 (58) 323 3000 Web: www.pictetfunds.com
Pictet-Agriculture-P EUR GL EQ LUX 09/21 EUR 139.14 14.7 33.4 NS
Pictet-Asian Eq ExJpn-I USD AS EQ LUX 09/21 USD 181.90 3.7 11.6 10.6
Pictet-Asian Eq ExJpn-P USD AS EQ LUX 09/21 USD 172.06 3.1 10.6 9.7
Pictet-Biotech-P USD OT EQ LUX 09/21 USD 276.80 -2.2 -8.9 -11.6
Pictet-CHF Liquidity-P CH MM LUX 09/21 CHF 124.13 -0.1 -0.1 0.1
Pictet-CHF Liquidity-P dy CH MM LUX 09/21 CHF 93.34 -0.1 -0.1 0.1
Pictet-Conv. Bonds-P EUR EU BD LUX 09/21 EUR 100.49 NS NS NS
Pictet-Digital Comm-P USD OT EQ LUX 09/21 USD 131.78 12.8 21.7 14.0
Pictet-Eastern Europe-P EUR EU EQ LUX 09/21 EUR 365.56 16.3 36.5 9.0
Pictet-Emerging Markets-P USD GL EQ LUX 09/22 USD 551.32 3.4 12.7 7.7
Pictet-Eu Equities Sel-P EUR EU EQ LUX 09/21 EUR 432.48 6.0 11.2 -1.2
Pictet-EUR Bonds-P EU BD LUX 09/21 EUR 408.19 6.2 7.2 6.5
Pictet-EUR Bonds-Pdy EU BD LUX 09/21 EUR 299.32 6.2 7.2 6.5
Pictet-EUR Corporate Bonds-P EU BD LUX 09/21 EUR 156.39 5.8 8.6 11.7
Pictet-EUR Corporate Bonds-Pdy EU BD LUX 09/21 EUR 106.02 5.8 8.6 11.7
Pictet-EUR High Yield-P EU BD LUX 09/21 EUR 168.25 15.1 22.7 14.4
Pictet-EUR High Yield-Pdy EU BD LUX 09/21 EUR 92.22 15.1 22.7 14.4
Pictet-EUR Liquidity-P EU MM LUX 09/21 EUR 136.21 0.2 0.3 1.0
Pictet-EUR Liquidity-Pdy EU MM LUX 09/21 EUR 96.84 0.2 0.2 1.0
Pictet-EUR Sovereign Liq-P EU MM LUX 09/21 EUR 102.44 0.0 0.1 0.7
Pictet-EUR Sovereign Liq-Pdy EU MM LUX 09/21 EUR 99.95 0.0 0.1 0.7
Pictet-Europe Index-P EUR EU EQ LUX 09/21 EUR 108.06 7.0 11.9 0.5
Pictet-European Sust Eq-P EUR EU EQ LUX 09/21 EUR 142.63 7.2 12.2 0.1
Pictet-Glo Emerging Debt-P USD GL BD LUX 09/21 USD 266.28 9.5 11.0 16.3
Pictet-Glo Emerging Debt-Pdy USD GL BD LUX 09/21 USD 172.94 9.5 10.9 16.2
Pictet-Greater China-P USD AS EQ LUX 09/21 USD 361.77 3.0 11.2 13.9
Pictet-Indian Equities-P USD EA EQ LUX 09/22 USD 423.11 17.3 25.3 19.6
Pictet-Japan Index-P JPY JP EQ LUX 09/22 JPY 8300.96 -6.6 -8.2 -14.0
Pictet-Japanese Eq 130/30-P JPY JP EQ LUX 09/22 JPY 4203.56 -4.8 -7.1 -12.5
Pictet-Japanese Eq Sel-I JPY JP EQ LUX 09/22 JPY 7301.58 -5.7 -8.6 -16.3
Pictet-Japanese Eq Sel-P JPY JP EQ LUX 09/22 JPY 7049.23 -6.2 -9.1 -16.8
Pictet-MENA-P USD OT OT LUX 09/21 USD 50.75 13.2 2.1 NS
Pictet-Pac (ExJpn) Idx-P USD AS EQ LUX 09/22 USD 290.55 6.4 13.8 9.8
Pictet-Piclife-P CHF CH BA LUX 09/21 CHF 790.20 -0.1 2.0 0.9
Pictet-Premium Brands-P EUR OT EQ LUX 09/21 EUR 81.57 24.9 38.7 15.1
Pictet-Russian Equities-P USD EE EQ LUX 09/21 USD 67.99 5.5 28.4 7.1
Pictet-Security-P USD GL EQ LUX 09/21 USD 114.17 14.7 22.7 11.9
Pictet-Small Cap Europe-P EUR EU EQ LUX 09/21 EUR 517.43 14.3 18.2 4.3
Pictet-Timber-P USD GL EQ LUX 09/21 USD 109.55 2.8 14.2 NS
Pictet-USA Index-P USD US EQ LUX 09/21 USD 93.31 2.9 8.1 -3.5
Pictet-USD Government Bonds-P US BD LUX 09/21 USD 548.82 8.1 7.6 6.1
Pictet-USD Government Bonds-Pdy US BD LUX 09/21 USD 392.42 8.1 7.6 6.1
Pictet-USD Liquidity-P US MM LUX 09/21 USD 131.18 0.1 0.1 0.6
Pictet-USD Liquidity-Pdy US MM LUX 09/21 USD 84.94 0.1 0.1 0.6
Pictet-USD Sovereign Liq-P US MM LUX 09/21 USD 101.62 0.1 0.1 0.6
Pictet-USD Sovereign Liq-Pdy US MM LUX 09/21 USD 100.12 0.1 0.1 0.6
Pictet-Water-P EUR GL EQ LUX 09/21 EUR 135.74 9.5 17.1 0.7
Pictet-World Gvt Bonds-P USD EU BD LUX 09/22 USD 172.86 4.7 4.0 7.3
Pictet-World Gvt Bonds-Pdy USD EU BD LUX 09/22 USD 140.18 4.7 4.0 7.4

n POLAR CAPITAL PARTNERS LIMITED
International Fund Managers (Ireland) Limited PH - 353 1 670 660 Fax - 353 1 670 1185
Global Technology OT EQ IRL 09/21 USD 15.28 13.6 26.2 15.0
Japan Fund USD JP EQ IRL 09/22 USD 16.40 3.2 -4.7 6.6
Polar Healthcare Class I USD OT EQ IRL 09/21 USD 12.52 -3.2 0.3 NS
Polar Healthcare Class R USD OT EQ IRL 09/21 USD 12.45 -3.6 -0.2 NS

n Hemisphere Management (Ireland) Limited

Discovery USD A OT OT CYM 08/31 USD 107.82 10.8 12.5 12.2
Elbrus USD A GL EQ CYM 08/31 USD 10.48 35.9 -24.7 -17.9
Europn Conviction USD B EU EQ CYM 08/31 USD 134.80 -1.8 1.7 6.9
Europn Forager USD B EU EQ CYM 08/31 USD 227.05 1.4 7.5 7.0
Latin America USD A GL EQ CYM 04/30 USD 14.21 2.2 -4.7 14.7
Paragon Limited USD A EU EQ CYM 11/28 USD 324.09 12.7 12.7 14.2
UK Fund USD A OT OT CYM 08/31 USD 178.77 -2.8 -3.7 2.8

n PT CIPTADANA ASSET MANAGEMENT
Tel: +6221 25574 883 Fax: +6221 25574 893 Website: www.ciptadana-asset.com
Indonesian Grth Fund GL EQ BMU 09/15 USD 169.23 32.9 52.8 36.0

n RUSSELL INVESTMENT GROUP
Multi-Style, Multi-Manager Funds www.russell.com
ACTION FRANCE A EU EQ IRL 09/21 EUR 703.13 -0.6 2.2 -5.2
CORE EUROZONE EQ B EU EQ IRL 09/21 EUR 838.50 0.8 3.7 -2.6
EURO FIXED INCOME A EU BD IRL 09/21 EUR 1345.49 8.1 11.8 7.2
EURO FIXED INCOME B EU BD IRL 09/21 EUR 1442.93 8.6 12.5 7.9
EUROPEAN SMALL CAP A EU EQ IRL 09/21 EUR 1365.49 13.7 17.5 2.3
EUROPEAN SMALL CAP B EU EQ IRL 09/21 EUR 1469.02 14.2 18.2 3.0
EUROZONE AGG A EUR EU EQ IRL 09/21 EUR 692.02 5.5 7.8 -0.7
EUROZONE AGG B EUR EU EQ IRL 09/21 EUR 998.82 6.0 8.4 -0.1
GLB REAL EST SEC A OT EQ IRL 09/21 USD 986.24 10.0 13.3 -4.8
GLB REAL EST SEC B OT EQ IRL 09/21 USD 1021.19 10.5 14.0 -4.2
GLB REAL EST SEC EH A OT EQ IRL 09/21 EUR 871.14 8.2 11.1 -7.5
GLB REAL EST SEC SH B OT EQ IRL 09/21 GBP 82.45 8.9 11.8 -7.6
GLB STRAT YIELD A EU BD IRL 09/21 EUR 1772.58 10.3 17.4 11.6
GLB STRAT YIELD B EU BD IRL 09/21 EUR 1905.02 10.8 18.1 12.3
GLOBAL BOND A EU BD IRL 09/21 EUR 1296.65 17.3 22.2 14.7
GLOBAL BOND B EU BD IRL 09/21 EUR 1386.95 17.9 22.9 15.4
GLOBAL BOND EH A GL BD IRL 09/21 EUR 1508.99 9.7 12.3 9.7
GLOBAL BOND EH B GL BD IRL 09/21 EUR 1608.62 10.2 13.0 10.4
JAPAN EQUITY A JP EQ IRL 09/21 JPY 10691.23 -8.1 -11.0 -12.6
JAPAN EQUITY B JP EQ IRL 09/21 JPY 11444.87 -7.7 -10.4 -12.1
PAC BASIN (X JPN) A AS EQ IRL 09/21 USD 2436.06 6.6 14.7 16.5
PAC BASIN (X JPN) B AS EQ IRL 09/21 USD 2611.14 7.0 15.4 17.2
PAN EUROPEAN EQUITY A EU EQ IRL 09/21 EUR 1034.08 7.4 11.2 0.5
PAN EUROPEAN EQUITY B EU EQ IRL 09/21 EUR 1107.13 7.9 11.9 1.0
US EQUITY A US EQ IRL 09/21 USD 879.48 0.8 5.3 -5.7
US EQUITY B US EQ IRL 09/21 USD 945.70 1.2 5.9 -5.2
US SMALL CAP EQUITY A US EQ IRL 09/21 USD 1360.65 5.6 9.5 -6.0
US SMALL CAP EQUITY B US EQ IRL 09/21 USD 1464.06 6.0 10.2 -5.4

n SG ASSET MANAGEMENT HTTP://WWW.SGAM.COM
A company of Amundi Group
Bonds ConvEurope A EU BD LUX 09/20 EUR 32.78 10.6 11.7 2.9
Bonds Eur Corp A EU BD LUX 09/20 EUR 23.98 3.9 5.4 7.7
Bonds Eur Hi Yld A EU BD LUX 09/20 EUR 22.72 10.4 15.0 10.7
Bonds EURO A EU BD LUX 09/21 EUR 42.92 4.6 5.2 7.7
Bonds Europe A EU BD LUX 09/21 EUR 41.16 5.3 5.6 7.1
Bonds US MtgBkSec A US BD LUX 04/29 USD 24.41 -4.7 11.9 0.0
Bonds World A GL BD LUX 09/21 USD 43.76 4.2 2.9 7.9
Eq. AsiaPac Dual Strategies A AS EQ LUX 09/21 USD 10.74 3.0 10.6 10.8
Eq. China A AS EQ LUX 09/21 USD 23.60 -2.2 6.9 14.8
Eq. Concentrated Euroland A EU EQ LUX 09/20 EUR 87.67 -5.7 -4.7 -8.3
Eq. ConcentratedEuropeA EU EQ LUX 09/20 EUR 28.72 6.3 7.6 -1.8
Eq. Emerging Europe A EU EQ LUX 09/20 EUR 26.71 13.4 29.9 -1.6
Eq. Equities Global Energy OT EQ LUX 09/20 USD 16.37 -9.7 -7.1 -13.7
Eq. Euroland A EU EQ LUX 09/21 EUR 10.56 -2.5 1.6 -8.0
Eq. Euroland MidCapA EU EQ LUX 04/30 EUR 14.61 1.4 -45.7 -33.8
Eq. Euroland Small Cap A EU EQ LUX 09/21 EUR 152.22 7.8 10.2 4.1
Eq. EurolandCyclclsA OT EQ LUX 09/21 EUR 18.60 4.5 8.0 -2.2
Eq. EurolandFinancialA OT EQ LUX 09/20 EUR 10.38 -8.3 -13.5 -13.1
Eq. Glbl Emg Cty A GL EQ LUX 09/20 USD 9.00 -7.1 -2.3 0.9
Eq. Global A GL EQ LUX 09/21 USD 28.10 0.9 5.8 -1.8

Eq. Global Resources A GL EQ LUX 09/20 USD 118.45 8.5 17.0 5.5
Eq. Gold Mines A OT EQ LUX 09/20 USD 36.93 21.9 25.9 29.3
Eq. India A EA EQ LUX 09/21 USD 151.63 16.0 25.8 20.4
Eq. Japan CoreAlpha A JP EQ LUX 09/21 JPY 6961.13 -4.0 -11.3 -7.5
Eq. Japan Sm Cap A JP EQ LUX 09/21 JPY 981.39 -8.2 -14.1 -5.4
Eq. Japan Target A JP EQ LUX 09/22 JPY 1544.66 -5.7 -13.3 -6.8
Eq. Latin America A GL EQ LUX 09/21 USD 118.27 1.7 17.4 5.9
Eq. US ConcenCore A US EQ LUX 09/21 USD 23.13 2.3 9.2 1.7
Eq. US Focused A US EQ LUX 09/21 USD 15.92 0.3 0.4 -13.6
Eq. US Lg Cap Gr A US EQ LUX 09/21 USD 15.35 0.6 5.1 -5.6
Eq. US Mid Cap A US EQ LUX 09/20 USD 33.60 12.4 18.7 4.1
Eq. US Multi Strg A US EQ LUX 09/20 USD 21.97 3.3 6.0 -5.2
Eq. US Rel Val A US EQ LUX 09/20 USD 20.88 1.4 3.1 -6.4
Eq. US Sm Cap Val A US EQ LUX 09/21 USD 16.07 0.7 -1.3 -16.6
Money Market EURO A EU MM LUX 09/20 EUR 27.46 0.2 0.3 1.2
Money Market USD A US MM LUX 09/20 USD 15.86 0.2 0.2 0.7

n THE NATIONAL INVESTOR
PO Box 47435, Abu Dhabi, UAE Web:www.tni.ae
MENA Real Estate Fund OT OT BMU 09/16 USD 842.42 -12.4 -19.1 -20.9
MENA Special Sits Fund OT OT BMU 08/31 USD 1107.94 2.7 2.1 NS
UAE Blue Chip Fund OT OT ARE 09/16 AED 5.01 -5.9 -20.3 -25.9

n YUKI INTERNATIONAL LIMITED
Tel +44-207-269-0203 www.yukifunds.com

n YMR-N Series
YMR-N Growth Fund JP EQ IRL 09/22 JPY 8554.00 -9.6 -7.5 -12.7
YMR-N Small Cap Fund JP EQ IRL 09/22 JPY 6139.00 -12.5 -16.5 -10.6

n Yuki 77 Series
Yuki 77 General JP EQ IRL 09/22 JPY 5281.00 -14.1 -16.3 -19.8

n Yuki Chugoku Series
Yuki Chugoku Jpn Gen JP EQ IRL 09/22 JPY 6106.00 -10.6 -9.6 -15.2
Yuki Chugoku JpnLowP JP EQ IRL 09/22 JPY 7240.00 -4.0 -13.7 -14.3

n Yuki Hokuyo Japan Series
Yuki Hokuyo Jpn Gen JP EQ IRL 09/22 JPY 4009.00 -14.2 -13.7 -20.1
Yuki Hokuyo Jpn Inc JP EQ IRL 09/22 JPY 4734.00 -9.8 -11.8 -17.5
Yuki Hokuyo Jpn Sm Cap JP EQ IRL 09/22 JPY 4455.00 -12.7 -17.2 -11.6

n Yuki Mizuho Series
Yuki Mizuho Gen Jpn III JP EQ IRL 09/22 JPY 3781.00 -14.5 -14.7 -22.8
Yuki Mizuho Jpn Dyn Gro JP EQ IRL 09/22 JPY 4007.00 -14.1 -15.6 -22.9
Yuki Mizuho Jpn Exc 100 JP EQ IRL 09/22 JPY 5914.00 -15.2 -12.9 -18.5
Yuki Mizuho Jpn Gen JP EQ IRL 09/22 JPY 7801.00 -9.5 -10.0 -15.0
Yuki Mizuho Jpn Gro JP EQ IRL 09/22 JPY 5730.00 -9.9 -12.1 -14.9
Yuki Mizuho Jpn Inc JP EQ IRL 09/22 JPY 7053.00 -7.6 -9.2 -18.1
Yuki Mizuho Jpn Lg Cap JP EQ IRL 09/22 JPY 4572.00 -11.9 -12.1 -17.5
Yuki Mizuho Jpn LowP JP EQ IRL 09/22 JPY 10693.00 -7.5 -14.1 -11.1
Yuki Mizuho Jpn PGth JP EQ IRL 09/22 JPY 6754.00 -15.2 -17.2 -20.0
Yuki Mizuho Jpn SmCp JP EQ IRL 09/22 JPY 6267.00 -12.2 -17.4 -9.4
Yuki Mizuho Jpn Val Sel AS EQ IRL 09/22 JPY 5097.00 -9.8 -11.6 -14.0
Yuki Mizuho Jpn YoungCo AS EQ IRL 09/22 JPY 2277.00 -16.5 -26.9 -17.8

n Yuki Shizuoka Japan Series
Yuki Shizuoka General Japan JP EQ IRL 09/22 JPY 4912.00 -9.4 -10.1 -15.8
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MARKETS

For HSBC, Asia or bust?
nomics and Management in Beijing.

Mr. Thornton’s interest and expe-
rience in Asia could make him less
interested in a London-based role
that is primarily focused on U.K. and
European banking regulation, say
several people familiar with the
matter.

One possibility is that HSBC
could elevate Mr. Geoghegan to
chairman, let him stay in Hong
Kong, and return the role of CEO to
London. In that case, the bank’s in-
vestment-banking chief, Stuart
Gulliver, would likely be promoted
to the CEO job, people close to the
bank say.

The board is expected to an-
nounce its decision following a
meeting Tuesday in Shanghai. The
new chairman will replace Mr.
Green, 61, who announced this
month he would step down by the
end of the year to become the U.K.’s
minister for trade.

His resignation, which wasn’t ex-
pected until next spring at the earli-
est, set off an internal horse race for
the top job.

The bank could potentially base
both top roles in Asia, although that
is seen as less likely. U.K. regulators
say they wouldn’t automatically pro-
hibit a situation in which a London-
headquartered bank’s chairman and
CEO were both based outside the
country. But people close to the
bank say that would be a radical
move for the board, signaling that
the bank is closer to returning its
headquarters to Hong Kong. HSBC
was based there until it moved to
the U.K. in 1993, and HSBC execu-

Continued from page 17 tives have recently signaled they
may look more closely at relocation
if U.K. bank regulations become too
onerous.

The appointment of a new chair-
man for HSBC comes as large, global
banks are being buffeted by tighter
regulatory controls on risk, capital
and pay following the financial cri-
sis.

People familiar with the bank say
the board may lean toward a more
traditional candidate for chairman,
someone who is an established fig-
ure in London financial circles and
has experience working with U.K.
and European regulators.

Candidates who fit that bill in-
clude nonexecutive director Simon
Robertson, 69, who is currently the
chairman of Rolls Royce Group PLC,
or HSBC Chief Financial Officer
Douglas Flint. People close to the
bank say the appointment of an out-
side candidate is unlikely.

A hurdle to Mr. Geoghegan get-
ting the chairmanship is his position
as CEO. In the U.K., tapping an exec-
utive director for the role of chair-
man is seen as poor corporate gov-
ernance and could antagonize bank
regulators and politicians, damaging
the image of responsible manage-
ment that HSBC has tried to project.

Mr. Green’s departure is the lat-
est in a shake-up of top management
at U.K. banks. Earlier this month,
Barclays PLC CEO John Varley an-
nounced he was stepping down and
would be replaced by investment-
banking chief Robert E. Diamond Jr.
On Monday, Lloyds Banking Group
PLC’s CEO, Eric Daniels, said he
planned to retire in a year.

Russian ruble
slips to lowest
in 7 months

MOSCOW—The Russian ruble
weakened, ignoring strong oil prices
to slip to a seven-month low against
a basket of dollars and euros, re-
flecting what may be a shift in in-
vestors’ attitudes toward Russia.

“The sentiment that everything
is OK with Russia is no longer
around; it’s disappeared some-
where,” said Alexei Borichev, a
dealer at ING Bank.

The ruble weakened some 0.9%
to trade at 35.74 against the basket,
breaking through the level of 35.71
reached last week. Once considered
a high flier after bouncing 26% off
its lows against the dollar in 2009,
the ruble is now the worst-perform-
ing emerging-market currency for
the third quarter.

Analysts have ascribed the weak-
ness to factors such as Russia’s de-
teriorating current account and
about $40 billion in corporate loans
due by the end of the year.

The price of oil, Russia’s chief
export, hovered around $78 a barrel
for Brent crude, the high end of its
trading range, but this didn’t seem
to encourage ruble buying.

The ruble has weakened by 6.3%
against the basket since May.

Traders expect the ruble to re-
ceive a small lift for the remainder
of September as exporters prepare
to make corporate-tax payments,
selling dollars and euros to buy the
local currency.

BY IRA IOSEBASHVILI

BOJ official suggests
more easing ahead

TOKUSHIMA, Japan—A Bank of
Japan policy board member said
Wednesday that the central bank
would take “timely and appropriate”
action if downside risks to the Japa-
nese economy materialize, suggest-
ing the BOJ is inching toward a
looser monetary policy stance amid
growing concerns over the health of
the global economy.

“As uncertainty over the eco-
nomic outlook—mainly in the
U.S.—grows, we cannot let our
guard down against downside risks
to our economy,” Ryuzo Miyao told
business leaders in Tokushima,
southern Japan.

“While keeping a close eye on
[Japan’s] economic and price devel-
opments, we will take policy action
in a timely and appropriate manner
if necessary,” said Mr. Miyao, who
joined the policy board in March.

The remarks are likely to rein-
force speculation that the BOJ could
be forced to loosen its monetary
policy again if the yen remains
strong versus its U.S. counterpart
and Japan’s economy shows signs of
deterioration.

That view is underpinned by ex-
pectations that the U.S. Federal Re-
serve may soon implement further
easing measures of its own. This
would push down U.S. interest rates
and thereby make U.S. investments
less attractive, which could send
more money into the yen and push
up its value.

Mr. Miyao said the BOJ is watch-
ing the impact of the yen’s rise on
the broader economy, warning that
the strong currency could drag on
Japan’s export-reliant economy by
pulling down corporate profits and
worsening business sentiment
through lower share prices.

Mr. Miyao also suggested that
the central bank will continue to
work closely with the government
to prevent the economy from falter-
ing due to the yen’s climb.

Last week, the Japanese govern-
ment surprised the markets by
launching a massive yen-selling in-
tervention to stop a steady rise in
the currency.

For its part, the central bank
took the unusual step of allowing
the extra money produced through
the two trillion yen ($23.5 billion)
intervention to remain in the money
markets.

The intervention pushed the dol-
lar up nearly three yen to around
85.80 yen, but the effects have al-
ready started to fade, with the dol-
lar at 84.91 yen Wednesday in
Tokyo.

At an emergency policy board
meeting late last month, the BOJ
decided to offer domestic financial
institutions 10 trillion yen of six-
month loans, in addition to the 20
trillion yen in three-month loans it
has been offering over the past few
months.

The BOJ is scheduled to hold a
two-day policy board meeting start-
ing Oct. 4.

BY TOMOYUKI TACHIKAWA
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WORLD NEWS

Nigeria, Vietnam and dozens of
other countries are stepping up ef-
forts to respond to disease threats,
as epidemics add to the burden on
their health-care systems and new
pathogens spread around the globe.

To fight Nigeria’s worst cholera
epidemic in almost two decades, an
outbreak of lead poisoning that has
killed more than 160 children, and
an eruption of measles, officials are
turning to public-health experts like
Suleiman Haladu.

A veterinarian from northwest-
ern Nigeria, Dr. Haladu is training to
become an epidemiologist—a dis-
ease detective who probes the
source of outbreaks and determines
how widespread they are.

He is in an on-the-job program
partly funded by the U.S. Centers for
Disease Control and Prevention and
modeled on the Epidemic Intelli-
gence Service, the CDC’s two-year
program whose officers helped to
eradicate smallpox, identify HIV/
AIDS, and pinpoint a deadly strain
of E. coli.

Last spring, Nigeria’s federal
Ministry of Health dispatched Dr.
Haladu and other budding epidemi-
ologists to two remote villages to
crack the case of how gold-mining
practices had poisoned homes with
lead. Now, four more officers are
tracking down cholera cases, treat-
ing patients, and teaching villagers
how to avoid contaminated water to

stem an epidemic that has killed
more than 1,000 people.

Countries are now required by
international law to report certain
outbreaks or public-health events
and to upgrade their disease surveil-
lance and response capabilities.

“We need to have more people
on the ground so if we have out-
breaks we have an immediate inves-
tigation,” said Henry Akpan, the Ni-
gerian health ministry’s chief of
epidemiology and health emergen-
cies and response. He estimates that
each of Nigeria’s states now has
only one trained epidemiologist; he
aims to double that figure over the
next three years.

The Nigerian program, launched
in 2008 with funding from the CDC
and other organizations, also aims
to strengthen laboratories and im-
prove veterinary epidemiology, as
new pathogens frequently jump
from animals to humans. When a
death from avian flu in 2007 showed
the virus had been spreading in Ni-
geria undetected, “there was no ca-
pacity to address the problem; we
had little understanding of the situ-
ation,” recalled Dr. Haladu.

The CDC has established 35 pro-
grams since 1980, mostly in devel-
oping countries, with funding from
several U.S. government agencies
and nongovernmental organizations,
and has 11 more in the works. Par-
ticipants investigated 216 outbreaks
in 2009, from H1N1 flu outbreaks in
Thai schools, prisons, and temples

to HIV among children in Kyrgyzs
ration too.
“It may be the single most im-

portant thing we do in global
health,” said CDC Director Thomas
Frieden in an interview. “We’re all
very attuned to the shortage of doc-
tors and nurses in developing coun-
tries,” he said, but the shortage of
epidemiologists and other public-
health workers is even more acute

given the impact they can have.
He is pushing for expansion of

the program, estimating that at
least one epidemiologist for every
200,000 people is needed to ade-
quately measure disease threats.
The CDC programs have produced
about 2,200 graduates over 30
years. Had H1N1 flu been detected
in Mexico two months earlier, a vac-
cine would have been ready before
the largest peak of disease in the
U.S. last fall, saving thousands of
lives, he said.

In China, program officers have
screened children to identify infant
formula tainted with melamine, and
traced 300 mysterious sudden
deaths that occurred over three de-
cades to a toxic mushroom. “We
need about 80 new officers every
year,” said Bob Fontaine, a CDC epi-
demiologist running the program.
He hopes to reach that goal by 2015;
this November, 32 new officers will
start, he said.

Vietnam, plagued by severe acute
respiratory syndrome in 2003 and
the world’s second-highest number
of H5N1 flu deaths since that year,
launched a new field epidemiology
training program in 2008 with fund-
ing from the U.S. Agency for Inter-
national Development, the World
Health Organization and other
groups. About 75% of the country’s
public-health workers lack training
in epidemiology, according to Vice
Minister for Health Trinh Quan
Huan. “When an outbreak occurs, at

the local level they do not have
practical skills to collect data and
respond,” he said.

Pham Van Hau, an infectious-dis-
ease physician in central Vietnam, is
studying possible links between
dengue fever and climate. Other of-
ficers have investigated rabies pre-
vention and transmission of flu vi-
ruses between humans, pigs and
poultry in a rural community.

Program participants in Kazakh-
stan, Uzbekistan, and three other
former Soviet countries are learning
to more quickly detect Ebola, an-
thrax and other potential bioterror
agents, funded in part by the CDC
and the U.S. Department of Defense.

In a program in Addis Ababa,
Ethiopia, launched last year, Million
Tumato and a colleague dug into po-
lice log books to document health
risks from an increasing number of
motor-vehicle accidents. But local
officials don’t always welcome in-
vestigations that might reveal out-
breaks damaging to tourism or
trade, Dr. Tumato found. When he
uncovered a suspected case of chol-
era last year and turned it over to
local health officials, they didn’t fol-
low up, he said.

The programs also are costly, in-
volving extensive oversight and
mentoring as officers spend most of
their time outside the classroom. To
meet growing demand, the CDC is
promoting shorter courses for local
or regional officials that focus on
more basic data-collection skills.

BY BETSY MCKAY

Children, above and right, in Ganjuwa, in Nigeria’s Bauchi State, watch this month as a health worker sprays a chlorine solution designed to kill cholera bacteria. Nigeria is struggling with a cholera outbreak.

U.N.report:Israeliraidunlawful
GENEVA—A report by three

United Nations-appointed human-
rights experts Wednesday said that
Israeli forces violated international
law when they raided a Gaza-bound
aid flotilla earlier this year, killing
nine activists.

The U.N. Human Rights Council’s
fact-finding mission concluded that
Israel’s naval blockade of the Pales-
tinian territory was unlawful be-
cause of the humanitarian crisis
there, and described the military
raid on the flotilla as brutal and dis-
proportionate.

The Israeli Foreign Ministry re-
sponded late Wednesday by saying
the Human Rights Council had a “bi-

ased, politicized and extremist ap-
proach.”

Israel has maintained that its sol-
diers acted in self-defense when
they shot and killed eight Turkish
activists and one Turkish-American
aboard the Mavi Marmara on May
31.

“The Human Rights Council
blamed Israel prior to the investiga-
tion, and it is no surprise that they
condemn after,” said Andy David, a
spokesman for the Israeli Foreign
Ministry, referring to the 47-member
body’s resolution condemning the
raid.

Israel refused to cooperate with
the panel, preferring instead to work
with a separate U.N. group under
New Zealand’s former Prime Minis-

ter Geoffrey Palmer and Colombia’s
former President Álvaro Uribe that
is also examining the incident but
has yet to publish its findings.

“Israel is a democratic and law-
abiding country that carefully ob-
serves international law and, when
need be, knows how to investigate
itself,” the Foreign Ministry said.

Fawzi Barhoum, spokesman for
Hamas, the militant group that con-
trols Gaza, said the report empha-
sized that Israel’s occupation of Pal-
estinian territories violates human
rights “not only against Palestinian
people but against innocent people
who came to show their sympathy.”

The Human Rights Council’s re-
port is scheduled to be presented to
the council on Monday.

Associated Press
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Cracking the case
Outbreaks being tracked by
epidemiologists-in-training:

� Nigeria: Cholera epidemic that
has led to more than 1,000 deaths

� Nigeria: Lead-poisoning outbreak
that killed more than 160 children

� Thailand: Pneumonia in
mushroom-farm workers

� China: Investigation into
melamine-contaminated formula

� Kyrgyzstan: Outbreak of HIV
among children in Bishkek

� Ethiopia: Acute-diarrhea outbreak
sickened 10,000 in Addis Ababa

� Ghana: Rabies outbreak

� Egypt: H5N1 and H1N1 flu-
outbreak investigations

Centers for Disease Control and Prevention

Training epidemic-fighter detectives

Three French workers
kidnapped off Nigeria

PARIS—French oil-services com-
pany Bourbon SA on Wednesday
said three of its French employees
were kidnapped from a vessel off
the Nigerian coast.

The three were kidnapped when
attackers in several speedboats
raided the ship at an offshore oil
field operated by Addax Petroleum
during late Tuesday or early
Wednesday, Bourbon said. Addax is
a subsidiary of Chinese oil producer
China Petroleum & Chemical
Corp., known as Sinopec.

Of the 16 crew members, the
three French citizens were kid-
napped while the 13 others re-
mained on board, Bourbon said. No
one has claimed responsibility for
the attack, the company said, add-
ing that more information will be
disclosed when verified.

Bourbon is the third French com-
pany to suffer from security threats
to its employees in Africa this
month. Areva SA and Vinci SA
evacuated all their expatriate em-
ployees working at mines in north-
ern Niger last Friday after the kid-
napping of five French nationals, a
Togolese and a Madagascan.

BY GERALDINE AMIEL
AND ANGELINE BENOIT
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For information about listing your funds, please contact: Justin Jones tel: +44 0203 426 1167; email: justin.jones@dowjones.com

Data as shown is for information purposes only. No offer is being made by
Morningstar, Ltd. or this publication. Funds shown aren’t registered with the
U.S. Securities and Exchange Commission and aren’t available for sale to United
States citizens and/or residents except as noted. Prices are in local currencies.
All performance figures are calculated using the most recent prices available.
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n ALLIANCE BERNSTEIN
www.alliancebernstein.com/investments Tel. +800 2263 8637
Am Blend Portfolio A US EQ LUX 09/21 USD 10.18 -1.8 1.6 -6.5
Am Blend Portfolio I US EQ LUX 09/21 USD 12.03 -1.6 2.2 -5.8
Am Growth A US EQ LUX 09/21 USD 29.79 -4.6 2.4 1.0
Am Growth B US EQ LUX 09/21 USD 24.86 -5.3 1.3 -0.1
Am Growth I US EQ LUX 09/21 USD 33.20 -4.1 3.2 1.7
Am Income A US BD LUX 09/21 USD 8.95 10.3 13.6 12.6
Am Income A2 US BD LUX 09/21 USD 21.07 10.7 13.7 12.6
Am Income B US BD LUX 09/21 USD 8.95 9.8 12.8 11.7
Am Income B2 US BD LUX 09/21 USD 18.07 10.1 12.9 11.8
Am Income I US BD LUX 09/21 USD 8.95 10.7 14.3 13.3
Emg Mkts Debt A GL BD LUX 09/21 USD 16.65 11.6 15.1 17.7
Emg Mkts Debt A2 GL BD LUX 09/21 USD 22.51 11.9 15.1 17.7

Emg Mkts Debt B GL BD LUX 09/21 USD 16.65 10.9 14.1 16.6
Emg Mkts Debt B2 GL BD LUX 09/21 USD 21.53 11.2 14.0 16.6
Emg Mkts Debt I GL BD LUX 09/21 USD 16.65 12.0 15.7 18.3
Emg Mkts Growth A GL EQ LUX 09/21 USD 36.21 4.5 16.5 6.4
Emg Mkts Growth B GL EQ LUX 09/21 USD 30.47 3.7 15.4 5.4
Emg Mkts Growth I GL EQ LUX 09/21 USD 40.38 5.1 17.5 7.3
Eur Income A EU BD LUX 09/21 EUR 6.97 9.7 13.8 13.6
Eur Income A2 EU BD LUX 09/21 EUR 14.17 10.1 13.8 13.6
Eur Income B EU BD LUX 09/21 EUR 6.97 9.2 13.1 12.8
Eur Income B2 EU BD LUX 09/21 EUR 13.11 9.5 12.9 12.8
Eur Income I EU BD LUX 09/21 EUR 6.97 10.1 14.4 14.2
Eur Strat Value A EU EQ LUX 09/21 EUR 8.78 2.9 5.1 -7.4
Eur Strat Value I EU EQ LUX 09/21 EUR 9.03 3.3 5.9 -6.8
Eur Value A EU EQ LUX 09/21 EUR 9.43 2.5 5.6 -4.6
Eur Value B EU EQ LUX 09/21 EUR 8.61 1.8 4.5 -5.6
Eur Value I EU EQ LUX 09/21 EUR 10.95 3.1 6.3 -3.9
EuroZone Strat Val AX EU EQ LUX 09/21 EUR 7.63 8.5 12.2 -1.4
EuroZone Strat Val BX EU EQ LUX 09/21 EUR 6.81 7.8 11.1 -2.4
EuroZone Strat Val IX EU EQ LUX 09/21 EUR 8.37 9.1 13.1 -0.7
Gl Balanced (Euro) A EU BA LUX 09/21 USD 15.69 NS NS NS
Gl Balanced (Euro) B EU BA LUX 09/21 USD 15.17 NS NS NS
Gl Balanced (Euro) C EU BA LUX 09/21 USD 15.53 NS NS NS
Gl Balanced (Euro) I EU BA LUX 09/21 USD 16.05 NS NS NS
Gl Balanced A US BA LUX 09/21 USD 16.66 1.1 4.0 -0.8
Gl Balanced B US BA LUX 09/21 USD 15.72 0.3 2.9 -1.8
Gl Balanced I US BA LUX 09/21 USD 17.36 1.6 4.7 -0.1
Gl Bond A US BD LUX 09/21 USD 9.69 7.7 9.9 9.9
Gl Bond A2 US BD LUX 09/21 USD 17.28 7.9 9.9 9.9
Gl Bond B US BD LUX 09/21 USD 9.69 7.0 8.8 8.9
Gl Bond B2 US BD LUX 09/21 USD 15.02 7.1 8.8 8.8
Gl Bond I US BD LUX 09/21 USD 9.69 8.0 10.4 10.5
Gl Conservative A US BA LUX 09/21 USD 15.06 2.9 5.1 2.9

Gl Conservative A2 US BA LUX 09/21 USD 17.41 2.8 5.1 2.9
Gl Conservative B US BA LUX 09/21 USD 15.06 2.2 4.1 1.9
Gl Conservative B2 US BA LUX 09/21 USD 16.43 2.1 4.1 1.9
Gl Conservative I US BA LUX 09/21 USD 15.14 3.4 5.9 3.8
Gl Eq Blend A GL EQ LUX 09/21 USD 11.23 -3.7 -0.4 -9.0
Gl Eq Blend B GL EQ LUX 09/21 USD 10.46 -4.5 -1.4 -10.0
Gl Eq Blend I GL EQ LUX 09/21 USD 11.92 -3.1 0.5 -8.3
Gl Growth A GL EQ LUX 09/21 USD 41.14 -1.8 2.9 -8.4
Gl Growth B GL EQ LUX 09/21 USD 34.09 -2.5 1.8 -9.3
Gl Growth I GL EQ LUX 09/21 USD 45.94 -1.3 3.7 -7.6
Gl High Yield A US BD LUX 09/21 USD 4.59 11.7 19.2 15.3
Gl High Yield A2 US BD LUX 09/21 USD 10.38 12.1 19.2 15.1
Gl High Yield B US BD LUX 09/21 USD 4.59 10.9 17.9 13.9
Gl High Yield B2 US BD LUX 09/21 USD 16.58 11.4 18.1 14.0
Gl High Yield I US BD LUX 09/21 USD 4.59 12.1 19.9 16.1
Gl Thematic Res A GL EQ LUX 09/21 USD 15.21 3.3 5.0 11.3
Gl Thematic Res B GL EQ LUX 09/21 USD 13.21 2.5 4.0 10.2
Gl Thematic Res I GL EQ LUX 09/21 USD 17.06 3.8 5.9 12.2
Gl Value A GL EQ LUX 09/21 USD 10.57 -5.1 -2.9 -9.5
Gl Value B GL EQ LUX 09/21 USD 9.64 -5.9 -3.9 -10.4
Gl Value I GL EQ LUX 09/21 USD 11.30 -4.6 -2.2 -8.8
India Growth A EA EQ LUX 09/21 USD 151.81 19.6 33.6 NS
India Growth AX EA EQ LUX 09/21 USD 132.98 19.9 34.0 26.3
India Growth B EA EQ LUX 09/21 USD 157.89 18.8 32.3 NS
India Growth BX EA EQ LUX 09/21 USD 112.85 19.0 32.7 25.1
India Growth I EA EQ LUX 09/21 USD 138.31 20.3 34.7 26.9
Int'l Health Care A OT EQ LUX 09/21 USD 133.07 -3.2 3.0 -4.1
Int'l Health Care B OT EQ LUX 09/21 USD 111.44 -3.9 2.0 -5.0
Int'l Health Care I OT EQ LUX 09/21 USD 146.24 -2.6 3.9 -3.3
Int'l Technology A OT EQ LUX 09/21 USD 115.76 4.9 14.5 3.3
Int'l Technology B OT EQ LUX 09/21 USD 99.58 4.1 13.4 2.2
Int'l Technology I OT EQ LUX 09/21 USD 130.55 5.5 15.4 4.1

Japan Blend A JP EQ LUX 09/21 JPY 5552.00 -7.8 -8.2 -14.7
Japan Growth A JP EQ LUX 09/21 JPY 5237.00 -10.8 -11.9 -16.4
Japan Growth I JP EQ LUX 09/21 JPY 5421.00 -10.3 -11.1 -15.7
Japan Strat Value A JP EQ LUX 09/21 JPY 5878.00 -4.0 -3.6 -12.9
Japan Strat Value I JP EQ LUX 09/21 JPY 6069.00 -3.4 -2.9 -12.2
Real Estate Sec. A OT EQ LUX 09/21 USD 15.75 9.8 12.7 -3.8
Real Estate Sec. B OT EQ LUX 09/21 USD 14.29 8.9 11.6 -4.8
Real Estate Sec. I OT EQ LUX 09/21 USD 17.03 10.4 13.7 -3.0
Short Mat Dollar A US BD LUX 09/21 USD 7.35 3.0 6.2 3.1
Short Mat Dollar A2 US BD LUX 09/21 USD 10.10 3.2 6.1 2.9
Short Mat Dollar B US BD LUX 09/21 USD 7.35 2.7 5.7 2.6
Short Mat Dollar B2 US BD LUX 09/21 USD 10.02 2.9 5.7 2.5
Short Mat Dollar I US BD LUX 09/21 USD 7.35 3.4 6.7 3.6
US Thematic Portfolio A EUR H US EQ LUX 09/21 EUR 16.06 NS NS NS
US Thematic Portfolio B EUR H US EQ LUX 09/21 EUR 16.03 NS NS NS
US Thematic Portfolio C EUR H US EQ LUX 09/21 EUR 16.05 NS NS NS
US Thematic Portfolio I EUR H US EQ LUX 09/21 EUR 16.08 NS NS NS
US Thematic Research A US EQ LUX 09/21 USD 8.93 4.7 9.2 -1.5
US Thematic Research B US EQ LUX 09/21 USD 8.16 3.9 8.1 -2.5
US Thematic Research I US EQ LUX 09/21 USD 9.66 5.2 10.0 -0.8

n BANC INTERNACIONAL D'ANDORRA. BANCA MORA.
Avgd. Meritxell 96, Andorra la Vella. Andorra. Ph. +376.884884 www.bibm.ad
Andfs. Anglaterra UK EQ AND 09/21 GBP 8.28 0.5 5.7 3.1
Andfs. Borsa Global GL EQ AND 09/21 EUR 6.27 -3.5 0.4 -9.5
Andfs. Emergents GL EQ AND 09/21 USD 16.98 -2.1 7.4 5.6

FUND SCORECARD
Sector Equity Precious Metals
Funds that invest primarily in the equities of mining companies, though some may own gold or other
metals outright. Most concentrate on gold-mining equities. Ranked on % total return (dividends
reinvested) in U.S. dollars for one year ending September 22, 2010

Leading 10 Performers
FUND FUND LEGAL % Return in $US **
RATING * NAME FUND MGM'T CO. CURR. BASE YTD 1-YR 2-YR 5-YR

4 ZKB Balfidor CHFCHE 45.43 100.21 55.90 NS
Palladium ETF CHF Fondsleitung AG

NS Dynamic DundeeWealth S.A. EURLUX 67.78 99.51 81.11 NS
Precious Metals I

3 ETFS ETF Securities Ltd USDJEY 43.98 96.59 51.94 NS
Physical Palladium ETC

2 STABILITAS IPConcept Fund EURLUX 48.92 75.97 58.65 NS
Pacific Gold+Metals I Management S.A.

1 ZKB Gold Balfidor CHFCHE 45.90 73.52 14.99 NS
Aktienfonds A Fondsleitung AG

4 AMG Gold LB(Swiss) CHFCHE 47.33 72.01 50.32 NS
Minen Metalle A Investment AG

5 Share Gold Bank Degroof USDLUX 46.15 70.98 59.62 28.08

3 Quantex CACEIS Fastnet CHFCHE 46.50 67.66 59.96 22.59
Strategic Precious Metal CHF (Suisse) SA

3 Gold Equity Swiss Global USDLUX 43.51 67.28 49.72 21.36
USD B Asset Management AG

2 Craton LLB Fund Services USDLIE 40.50 67.00 51.05 17.15
Capital Precious Metal A AG

NOTE: Changes in currency rates will affect performance and rankings. Source: Morningstar, Ltd
KEY: ** 2YR and 5YR performance is annualized 1 Oliver’s Yard, 55-71 City Road
NA-not available due to incomplete data; London EC1Y 1HQ United Kingdom
NS-fund not in existence for entire period www.morningstar.co.uk; Email: mediaservice@morningstar.com

Phone: +44 (0)203 107 0038; Fax: +44 (0)203 107 0001

Advertisement [ INTERNATIONAL INVESTMENT FUNDS www.wsj.com/funddata ] Advertisement

MARKETS

Advertisement [ ALTERNATIVE INVESTMENT FUNDS www.wsj.com/funddata ] Advertisement

12-month and 2-year returns may be calculated over 11- and 23-month periods
pending receipt and publication of the last month end price.
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n ALEXANDRA INVESTMENT MANAGEMENT
Alexandra Convertible Bond Fund I, Ltd. (Class A) OT OT VGB 08/31 USD 2174.86 28.6 51.1 47.6

n D'AURIOL FUNDS WWW.DAURIOL.BIZ
2 FUNDS OF FUNDS OF HEDGE FUNDS
D'Auriol Alt Non-Lev A EU OT CYM 07/30 EUR 99.07 -1.5 -0.3 -9.6
D'Auriol Opp F3 EUR EU MM CYM 06/30 EUR 946.10 -4.3 -4.6 -15.6

n HERMITAGE CAPITAL MANAGEMENT LTD.
Tel: +7501 258 3160 www.hermitagefund.com
The Hermitage Fund GL EQ JEY 03/12 USD 963.12 4.5 105.6 -23.2

n HORSEMAN CAPITAL MANAGEMENT LTD.
T: +44(0)20 7838 7580, F: +44(0) 20 7838 7590, www.horsemancapital.com
Horseman EmMkt Opp EUR GL EQ USA 01/31 EUR 187.60 -23.2 -21.7 -7.7
Horseman EmMkt Opp USD GL EQ USA 01/31 USD 194.78 -24.5 -22.7 -9.1
Horseman EurSelLtd EUR EU EQ GBR 08/31 EUR 189.98 -2.6 3.2 -3.8
Horseman EurSelLtd USD EU EQ GBR 08/31 USD 200.19 -0.8 4.9 -3.4
Horseman Glbl Ltd EUR GL EQ CYM 08/31 USD 356.19 -3.9 -8.7 -6.7
Horseman Glbl Ltd USD GL EQ CYM 08/31 USD 356.19 -3.9 -8.7 -6.7

n HSBC ALTERNATIVE INVESTMENTS LIMITED
T +44 20 7860 3074 F + 44 20 7860 3174 www.hail.hsbc.com
HSBC Absolute Companies
Global Absolute OT OT GGY 03/31 GBP 1.11 2.9 16.5 0.6
Global Absolute EUR OT OT GGY 05/13 EUR 1.56 2.8 14.2 NS

Global Absolute USD OT OT GGY 03/31 USD 2.05 2.8 15.2 0.3

n HSBC ALTERNATIVE STRATEGY FUND
Special Opp EUR OT OT CYM 08/31 EUR 89.13 -2.9 5.8 -8.7
Special Opp Inst EUR OT OT CYM 08/31 EUR 84.59 -2.5 6.5 -8.3
Special Opp Inst USD OT OT CYM 08/31 USD 96.21 -2.4 6.8 -6.3
Special Opp USD OT OT CYM 08/31 USD 93.78 -2.8 6.1 -7.0

n HSBC Portfolio Selection Fund
GH Fund AP OT OT GGY 04/30 EUR 120.82 3.5 -13.4 -3.8
GH Fund CHF Hdg OT OT GGY 08/31 CHF 109.96 -0.7 2.3 -3.1
GH Fund EUR Hdg (Non-V) OT OT GGY 04/30 EUR 109.43 2.9 -15.9 -5.9
GH Fund GBP Hdg OT OT GGY 08/31 GBP 131.72 -0.3 3.1 -2.9
GH Fund Inst USD OT OT GGY 07/30 USD 111.21 -0.2 4.0 NS
GH FUND S EUR OT OT CYM 08/31 EUR 128.58 0.4 4.2 -1.9
GH FUND S GBP OT OT GGY 08/31 GBP 133.52 0.6 4.4 -1.8
GH Fund S USD OT OT CYM 08/31 USD 150.77 0.4 4.2 -0.4
GH Fund USD OT OT GGY 08/31 USD 272.27 -0.5 2.8 -1.8
Hedge Investments OT OT JEY 08/31 USD 139.81 NS NS -1.0
Leverage GH USD OT OT GGY 08/31 USD 117.42 -2.5 3.4 -7.5
MultiAdv Arb CHF Hdg OT OT JEY 08/31 CHF 95.57 1.1 4.7 -5.7
MultiAdv Arb EUR Hdg OT OT JEY 08/31 EUR 104.43 1.4 5.4 -5.2
MultiAdv Arb GBP Hdg OT OT JEY 08/31 GBP 112.74 1.5 5.6 -5.6
MultiAdv Arb S EUR OT OT CYM 08/31 EUR 112.67 2.3 6.8 -4.1
MultiAdv Arb S GBP OT OT CYM 08/31 GBP 118.10 2.4 7.0 -4.3
MultiAdv Arb S USD OT OT CYM 08/31 USD 128.69 2.2 6.8 -2.6
MultiAdv Arb USD OT OT JEY 08/31 USD 196.68 1.3 5.4 -3.7

n HSBC Uni-folio
Asian AdbantEdge EUR OT OT JEY 08/31 EUR 96.83 -2.5 -1.3 -3.1
Asian AdvantEdge OT OT JEY 08/31 USD 177.90 -2.6 -1.2 -1.9
Emerg AdvantEdge OT OT JEY 08/31 USD 164.76 -1.6 2.8 -3.4
Emerg AdvantEdge EUR OT OT JEY 08/31 EUR 91.56 -1.8 2.6 -5.3
Europ AdvantEdge EUR OT OT JEY 08/31 EUR 128.25 -3.3 0.1 -1.8
Europ AdvantEdge USD OT OT JEY 08/31 USD 135.97 -3.6 0.1 -1.0
Real AdvantEdge EUR OT OT JEY 08/31 EUR 102.32 -5.4 -2.4 NS
Real AdvantEdge USD OT OT JEY 08/31 USD 102.73 -5.2 -2.0 NS
Trading Adv JPY OT OT GGY 07/30 JPY 9414.60 2.1 -1.0 NS
Trading AdvantEdge OT OT GGY 08/31 USD 143.65 2.4 -0.9 0.9
Trading AdvantEdge EUR OT OT GGY 08/31 EUR 130.14 2.2 -1.3 1.0
Trading AdvantEdge GBP OT OT GGY 08/31 GBP 138.20 2.7 -0.6 1.7

n MERIDEN GROUP
Tel: + 376 741 175 Fax: + 376 741 183 Email: meriden@meriden-ipm.com
Antanta Combined Fund EE EQ AND 09/17 USD 397.10 7.7 19.8 -6.7
Antanta MidCap Fund EE EQ AND 09/17 USD 781.15 10.0 30.6 -13.8
Meriden Opps Fund GL OT AND 09/15 EUR 45.36 -24.4 NS -33.6
Meriden Protective Div GL EQ AND 09/01 EUR 79.14 NS NS NS

n OTHER FUNDS
For information about these funds, please contact us on Tel: +44 (0) 207 842 9694/9633
Medinvest Plc Dublin OT OT IRL 06/30 USD 1481.20 NS 1.3 -4.4

n WINTON CAPITAL MANAGEMENT LTD
Tel: +44 (0)20 7610 5350 Fax: +44 (0)20 7610 5301
Winton Evolution EUR Cls H GL OT CYM 07/30 EUR 1004.66 9.7 12.8 NS
Winton Evolution GBP Cls G GL OT CYM 07/30 GBP 1010.99 9.9 13.2 NS
Winton Evolution USD Cls F GL OT CYM 07/30 USD 1275.21 9.7 13.0 4.3
Winton Futures EUR Cls C GL OT VGB 07/30 EUR 204.32 8.9 12.8 7.5
Winton Futures GBP Cls D GL OT VGB 07/30 GBP 220.96 8.9 13.1 8.0
Winton Futures JPY Cls E GL OT VGB 07/30 JPY 14456.69 10.2 13.8 6.5
Winton Futures USD Cls B GL OT VGB 07/30 USD 726.24 8.8 12.9 7.2

INDICES
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FUND NAME GF DATE CR NAV 1-WK 1-MO 1-Q 1-YR 2-YR

n ARIX ABSOLUTE RETURN INVESTABLE INDEX
Feri Institutional Advisors, www.feri.de

ARIX Composite Gross USD OT OT GBR 08/31.00 USD1405.89 7.4 -12.7 -6.5

U.S. Treasury
earns millions
from warrants
on Hartford

WASHINGTON—The U.S. Trea-
sury raised $706.3 million from its
sale of warrants to buy stock in
Hartford Financial Services Group
Inc.

The Treasury on Wednesday said
it sold its warrants to buy shares of
the insurance company’s common
stock for $13.70 each, above the
minimum bid price of $10.50.

By purchasing the warrants,
holders will have the right to buy an
equal amount of shares of Hartford
Financial at a price of $9.79. The
warrants have an expiration date of
June 26, 2019.

On Wednesday afternoon, Hart-
ford’s shares were down 3.6% at
$22.33. The warrants’ auction price
means that the stock would need to
be selling at $23.49 per share for an
investor to recoup the $13.70 paid
for the warrant and the option price
of $9.79 per share.

The Treasury received warrants
in exchange for assistance to the
company as part of the Troubled As-
set Relief Program. The warrants
were an incentive for taxpayers, giv-
ing them an additional return from
the government investment in the
companies.

Hartford received $3.4 billion
from TARP in June 2009. The in-
surer repaid that money in March.

BY JEFF BATER

Europe shares fall
on Fed assessment

LONDON—European stocks fell,
although they closed above their
lows, as an initial upbeat reaction to
the Federal Reserve’s policy meeting
Tuesday proved to be short-lived.

The Stoxx Europe 600 Index was
off 1.4% at 261.19, while London’s
FTSE 100 Index was down 0.4% at
5551.91. In Paris, the CAC-40 Index
was 1.3% lower at 3735.05, and
Frankfurt’s DAX index fell 1.1% to
6208.33.

There was also talk among Euro-
pean traders that a €1.5 billion ($2
billion) program of sales in Euro-
pean equities was completed in the
morning, possibly accounting for an
early dip in shares.

In the U.S., the Dow Jones Indus-
trial Average slipped 21.72 points, or
0.2%, to 10739.31, its first drop in
six days.

The Fed left interest rates un-
changed and retained its commit-
ment to keep them low for an ex-
tended period, as investors
expected.

Investors focused on the Fed’s
statement that the pace of recovery
has slowed in recent months. “They
made it clear that inflation is cur-
rently lower than that required to
obtain maximum employment and
price stability,” said Gary Jenkins,
head of fixed-income research at
Evolution Securities.

The central bank’s gloomier view

of the economic outlook prompted
European investors to unwind posi-
tions, traders said, noting regional
indexes have also had a strong run
in September.

Meanwhile, the Bank of England
minutes from the September mone-
tary-policy committee meeting were
released, although the main London
equity market showed little reac-
tion. The committee again voted 8:1
to keep interest rates at 0.5% and to
maintain the asset-purchase target
at £200 billion ($312 billion). How-
ever, some members expressed con-
cern over risks facing the British
economy.

Investec Securities said that for
now, it continues to believe that the
committee won’t embark on further
quantitative easing.

Across Asia Wednesday, stock
markets were mostly higher, al-
though Japanese exporters fell as
the yen rose against the dollar in re-
sponse to the Fed’s latest comments
about the U.S. economy.

Late afternoon in New York, the
euro was at $1.3382, compared with
$1.3235 late on Tuesday. The dollar
moved to 84.54 yen from 85.10 yen.
The euro was at 113.13 yen, from
112.75 yen. The U.K. pound advanced
to $1.5659, from $1.5616. The dollar
was at 0.9865 Swiss franc, from
0.9972 franc.

Among other assets, gold for
September delivery was up 1.4% at
$1,290.20 per troy ounce on the

BY ANDREA TRYPHONIDES

Comex division of the New York
Mercantile Exchange. The November
Nymex crude-oil futures contract
fell 0.4% to $74.71 a barrel.

In major market action: In
Madrid, Banco Santander fell 2.9%
after it was downgraded to “neu-
tral” from “outperform” by Credit
Suisse.

Oil and gas stocks were mostly
lower. BP and Total both lost

around 2%.
Miners were sharply higher after

the surge in the price of gold and
other metals. BHP Billiton rose
2.1%, and Xstrata jumped 2.7% after
it successfully negotiated a new re-
volving credit facility.

Infineon Technologies rose 2.7%
in Frankfurt after it said revenue in
the fiscal fourth quarter will be bet-
ter than expected.




