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The Quirk

Meriwether Lewis’s final
journey still shrouded in
mystery. Page 29

World Watch
A comprehensive rundown of
news from around the world.
Pages 30-31

Editorial
& Opinion

Ed Miliband and the return of
Old Labour. Page 11

Venezuelan President Hugo Chàvez casts his vote during parliamentary elections in Caracas, Sunday.
While most polls suggest his party will retain majority control, officials said they would wait until an
‘irreversible’ trend has emerged before announcing results. For more coverage visit WSJ.com.

Venezuela goes to the polls U.K. finance
sees business
picking up

LONDON—Activity in the
U.K.’s financial-services sector
grew at the fastest rate since
June 2007 in the third quar-
ter, but companies are less
optimistic about the months
ahead than they were in June.

Meanwhile, another report
showed that U.K. household
finances remained under pres-
sure this month as concerns
over job security, government
spending cuts and rising
prices weighed on spending
power and confidence.

The Confederation of Brit-
ish Industry’s latest quarterly
survey of the financial-ser-
vices sector carried out with
PricewaterhouseCoopers
showed that although the
growth in business volumes
was weaker than expected,
profitability in the sector im-
proved for a fifth consecutive
quarter.

Asked how business activ-
ity had fared in the three

months to September, 37% of
respondents said volumes
rose and 9% said they fell—re-
sulting in a balance of +28
percentage points, the highest
reading since June 2007 and
higher than the balance of +9
this June. The balance is the
difference between the per-
centage of firms reporting an
increase and those reporting a
decrease. The percentage that
reported steady volumes rose
to 54% in September from
33% in June.

“Activity picked up in the
financial-services sector in
the last three months at a
pace not seen since before the
credit crunch,” Ian McCaf-
ferty, CBI chief economic ad-
viser, said in a note.

But looking ahead, the bal-
ance measuring expectations
for business volumes over the
next three months eased to
+24 in September from +63 in
June.

“There is ongoing concern
that prospective regulation
may hold back business ex-

pansion in the coming year,
but financial-services firms
have become more worried
that weak levels of demand
will dampen growth pros-
pects,” Mr. McCafferty said.

The survey, carried out be-
tween Aug. 18 and Sept. 1, had
90 respondents.

Falling costs, faster growth
in business volumes and wid-
ening spreads helped drive
the profitability balance up to
+23 in September, the stron-
gest reading since June 2006.
Companies expect a similar
level of profitability in the
fourth quarter.

Separately, U.K. household
finances are continuing to be
hit by concerns over job secu-
rity and other factors, accord-
ing to a survey from global in-
formation firm Markit.

Its monthly household-fi-
nance index rose to 40.2 in
September from 37.9 in Au-
gust, but remains well below
the neutral 50 level, indicat-
ing concern over average
household finances.

BY NICHOLAS WINNING
AND ILONA BILLINGTON

Reuters

U.S. to press allies to increase
Afghanistan’s training mission

WASHINGTON—The top
U.S. general in charge of
training in Afghanistan will
ask allied leaders on Monday
for about 1,000 more special-
ized trainers, with the aim of
speeding up the buildup of
the country’s security forces
ahead of a transfer of control
to the Afghan government.

In an interview before his
speech to the North Atlantic
Treaty organization’s military
committee in Brussels, Lt.
Gen. William Caldwell said the
additional trainers were criti-
cal to speed the growth of the
Afghan police and army be-
tween December and May
2011. He said Afghanistan
needed an additional 133,000
military personnel and police

officers to ensure a smooth
handover of security responsi-
bility to the Afghan govern-
ment next summer, when the
U.S. is scheduled to begin
drawing down its forces.

“If we do not get the train-
ers we need, transition will be
delayed,” said Gen. Caldwell,
who leads the training mis-
sion in Afghanistan.

He said high attrition rates
in the Afghan security forces
were the greatest challenge to
the training effort. There are
256,000 people in the Afghan
security forces. But U.S. plan-
ners believe they will lose
some 83,000 security force
members over the next 13
months because of deaths, de-
sertion and low retention
rates. That could make it diffi-
cult to achieve the goal of

building an army and police
force of 305,000 by the end of
2011. Under the current coun-
ter-insurgency strategy, the
training mission has taken on
a renewed importance. Presi-
dent Barack Obama approved
a surge of 30,000 additional
troops last year, in part to
help speed the development
of the Afghan security forces.
Military officials have boosted
the number of trainers and in-
creased the partnership be-
tween allied infantry units
and Afghan security forces.

Gen. Caldwell said it was
more important for the allies
to send trainers with the right
skill sets to develop discrete
capabilities within the Afghan
security forces, than to just
meet the 1,000-trainers goal.

Please turn to page 4

BY JULIAN E. BARNES

Oil, gas, coal, biofuels,
nuclear, wind, solar...
to fuel the future
we need them all.
Meeting future demand will take more than
just oil. We’ll need to tap every practical
source of energy: from natural gas and coal
to nuclear and renewables. But whatever the
source, we’ll need technology to help
us use it as efficiently and cleanly
as possible. The story continues at
exxonmobil.com
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The selling
of Petrobras,
General Motors

Take two large, state-controlled
companies, both of them in old in-
dustries. Each is, in some way, em-
blematic of their country. Both are
tapping the public market.

Petróleo Brasileiro, also known
as Petrobras, has just raised $67 bil-
lion in the world’s biggest equity of-
fering ever. General Motors, mean-
while, is expected to relist in
November after last year’s bank-
ruptcy filing. How much it will raise,
however, is anyone’s guess. Its ma-
jority owner, Uncle Sam, has to
tread a fine line between selling as
much of its stake as possible with-
out flooding the market and under-
mining GM’s valuation.

In fairness, Petrobras’s huge
stock sale was helped significantly
by having its major shareholder, the
Brazilian government, buy a big
chunk of it. Even so, the minimal
discount at which the new shares
were sold suggests high demand.

Moreover, oil is a sector in which
investors have long had to deal with
political risk. So even though Petro-
bras’s offering boosts the govern-
ment’s stake to 48% from 40%, in-
vestors aren’t running scared.

It is a safe bet that if Saudi
Aramco announced an initial public
offering tomorrow, investors would
line up around the block to partici-
pate.

GM’s offering is less about fi-
nancing growth in output, as Petro-
bras’s is, but rather about reducing
political influence.

That is laudable. But it isn’t the
strongest selling point. Whether the
government owns 61% or 6.1% of
GM, it still operates in a global au-
tomotive industry where political
objectives keep old factories open in
the West and help open new ones in
emerging markets like China. The
resulting excess capacity makes for
poor returns on capital and a ques-
tionable investment case.

The paradox of Petrobras’s and
GM’s relative positions is that the
world needs more oil; cars, not so
much.

—Liam Denning

Flying under China’s competitive radar
Selling to 1.3 billion people is a

mouth-watering prospect. Compet-
ing against them tends to induce
sweating instead.

Like any other major economy,
China has no interest in being a
mere buyer of others’ goods. Far
from it: Its economy is geared to-
ward manufacturing and exports.
Earlier this month, the State Council
reaffirmed its commitment to devel-
oping seven strategic industries in-
cluding energy technology, high-end
machinery and IT.

Foreign industrial companies
lured by the siren call of China’s
spending power must also beware
the competitive threat.

Some are seeing this already. In
wind-turbine manufacturing, foreign
companies’ share of the Chinese
market has been slashed from 79% to
13% in the past five years, according
to Goldman Sachs.

Chinese companies, aided by
technology transfers from partner-

ships with foreign companies, are
also taking domestic market share in
areas like automobiles and solar
power.

More worrying for industrial gi-
ants like General Electric and Sie-
mens, however, are Chinese compet-
itors’ plans to expand beyond their
home market.

Look at Huawei Technologies’
rapid strides in the market for wire-
less network equipment. China’s ten-
dency toward building too much ca-
pacity—in wind power and metals
production, for example—is a power-
ful incentive to look abroad for cus-
tomers.

“Following 20 years of consolida-
tion across mature markets,” James
Stettler of UniCredit said he expects
to see “a fragmentation across all
subsectors within capital goods” as
Asian companies expand. More com-
petition usually equals lower profit
margins, especially when that com-
petition enjoys favorable lending

terms and low labor costs.
Chinese companies also benefit

from Beijing’s clear focus on devel-
oping critical infrastructure. Last
week, GE Chief Executive Jeff Immelt
bemoaned the lack of a comprehen-
sive U.S. energy policy in contrast to

China’s, which is helping companies
like State Grid Corp. develop their
capabilities for home and export
markets.

In rail, China CNR aims to boost
the share of exports in its revenue
from less than 10% today to half by
2015. Cash-strapped states like Cali-
fornia are tempted by offers not just
of technology, but also vendor fi-
nancing, from Beijing.

An alternative strategy is stealth.
3M Co., with its focus on high-qual-
ity but small-scale products across a
range of industrial and consumer
markets, is tapping into China’s
growth while flying “under the radar
screen” of competitors there, reck-
ons Scott Davis of Morgan Stanley.

There is something to that. Bei-
jing desires a high degree of self-suf-
ficiency in areas like advanced bat-
tery technology. Fostering a national
Post-It note champion likely ranks
low on the agenda.

—Liam Denning

I’m OK, you’re not, say TV executives
When it comes to video cord-cut-

ting, television executives are mov-
ing out of the denial stage. They are
now claiming it is someone else’s
problem.

Consider comments at last week’s
Goldman Sachs media conference on
the issue, which involves consumers
ditching cable-TV subscriptions in
favor of cheaper Web-TV options.
Verizon Communications Chief Ex-
ecutive Ivan Seidenberg candidly
warned that just as cord-cutting dev-
astated the traditional landline
phone business, as customers went
mobile, it would hit video. Verizon is
in the video business through its
FiOS network. But Mr. Seidenberg
said that, given FiOS’s high capacity
and ability to offer extras like 3-D,
“we will be OK,” whereas it “is going
to be a pretty big issue for cable.”

Meanwhile, Time Warner Cable
CEO Glenn Britt, insisted, “I feel
pretty good about us,” given that ca-
ble operators’ broadband infrastruc-
ture is needed for Web access. “This

is more focused on the entertain-
ment business than on us,” he added.
But John Martin, finance chief of en-
tertainment company Time Warner,
insisted that “our type of company
should benefit” if viewers cut the
cord en masse.

The reality is all companies are
threatened to some degree. After all,
right now, nearly 97% of households
with TVs subscribe either to cable,
satellite or phone company-delivered
video service, Nielsen estimates,
with subscription proceeds effec-
tively being split between providers
and entertainment companies.

Chances are, some portion of
those households will give up their
subscriptions entirely. Yes, as Mr.
Martin noted, Web alternatives
aren’t a perfect substitute for tradi-
tional TV. Someone wanting to
watch the latest episode of HBO’s
new “Boardwalk Empire” as soon as
it airs, for instance, needs cable. But
there are people who have shown
they are willing to wait. Some con-

sumers routinely watch year-old epi-
sodes of HBO cable shows after they
are released on DVD.

And with Netflix steadily licens-
ing more content for its streaming
service—Friday it announced an ex-
panded deal with NBC Universal cov-
ering older episodes of USA network
shows like “Monk”—viewers willing
to delay seeing the latest shows may
find Netflix more attractive.

Consumers have long accepted
such a trade-off for movies, paying
up to see a new release at the the-
ater or waiting to see it on television
for less. That suggests a bifurcated
TV market will develop, with per-
haps older and more affluent view-
ers sticking to the traditional model
while younger and lower-income
people try cheaper alternatives.

It will take years for the full im-
pact to become clear. One thing
seems inescapable, however. Compa-
nies need to stop grieving and ac-
cept the threat before they can prop-
erly respond to it. —Martin Peers

Enter the dragon
Global wireless infrastructure
market share
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Ben Bernanke is preparing his
arsenal to keep the economy from
slumping anew. But were another
financial crisis to hit, the Federal
Reserve may find one of its guns
out of action—at least in theory.
Section 13(3) of the Federal Re-
serve Act authorizes the board of
governors to intervene during “un-
usual and exigent circumstances”—
invoked in 2008 to make emer-
gency loans to Bear Stearns and
AIG. But it also requires an affir-
mative vote “of not less than five
members” of the Fed’s board.

Trouble is, Don Kohn’s retire-
ment has left the board with only
four members. The remaining three
seats will be vacant until the peo-
ple tapped to fill them have their
nominations approved by Congress.
As some hard-line Republicans
would prefer to see the Fed abol-
ished altogether, approval before
the midterm elections looks chal-
lenging. That is one way of pre-
venting future bailouts

OVERHEARD
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Euroland should prepare for more
ups and downs in its yo-yo economy

Cheer at a bit
of good news, and
it is soon
overtaken by bad
news. That would
seem to be the

continuing story of euroland.
� Ireland reassures the

markets by bailing out its banks.
Good news. Ireland goes to the
markets to raise money and pays
four percentage points over
bunds. Bad news.

� High earnings lift sentiment
in Germany reports
Commerzbank. Good news.
Sentiment in the financial
community in Germany drops
again as a slump is expected,
reports Commerzbank. Bad news.

� Spanish Prime Minister José
Luis Rodríguez Zapatero tells this
newspaper, “I believe that the
debt crisis… has passed.” Very
good news. Despite paying
exorbitant interest rates, Portugal,
which hasn’t done very much to
reduce its budget deficit, can
persuade investors to buy only
€750 million ($1.01 billion) of its
debt, the low end of its €1 billion
goal and, along with Ireland,
might have to join Greece in
seeking emergency financial aid.
Very bad news.

I could continue this yo-yo
description of euroland affairs
were it not that I will run out of
good news to juxtapose against
the bad. The slowdown in America
means that this engine of
worldwide growth is at least for
now on the sidings. And any
thought that Europe’s economy
had decoupled from America’s is
now seen as wishful thinking.

More important even than the
bad news from America is the
news coming out of euroland. It is
not only that some
countries—Portugal being the
leading example—are having

trouble putting austerity plans
into action. That would be bad
enough. But the European Central
Bank demands more spending
cuts. “Credible and ambitious
consolidation raises expectations
of future economic growth…” it
insists. Ireland, trying mightily to
satisfy the ECB, is finding that
cutting spending and raising taxes
might just be producing the
downward spiral that American

President Barack Obama and
Britain’s shadow-chancellor-in-
waiting Ed Balls have been
warning about. Ireland is cutting
spending, but either because of
those cuts, or in spite of them, its
economy is contracting at an
annual rate of close to 5%. That
reduces tax revenues, adds to
social spending, and—as John
Maynard Keynes might have
advised were he still with us—will

make it highly unlikely that
Ireland will reach its goal of
reducing its deficit from 11.6% of
GDP (not counting bank bailouts)
to 3% by 2014.

James Nixon, chief European
economist for Société Générale,
told the Times of London that
unless Ireland gets an €80 billion
bailout, its public finances are
condemned to a “long, arduous,
slow death.”

There is worse. If Ireland and
Portugal do queue up behind
Greece, begging bowls rattling,
they will be doing so at a time
when their euroland colleagues,
facing an EU-wide slow-down, will
be most unhappy about bailing
them out. Greece has already
locked in a €110 billion rescue
package from the European
Financial Stability Fund, and
estimates are that Portugal (€70
billion) and Ireland (€80 billion)
would bring the demand on the
EFSF to €260 billion—unless
Spain, with unemployment above
20% and its regional banks, or
cajas, reeling under the burden of
duff property loans, joins the
hand-out queue. That is not far
from the limit of the guarantee
capacity of the EFSF, once a

variety of mandated reserves and
deductions from its theoretical
€440 billion in available funds are
factored in.

Most of these problems could
be more easily resolved if only
growth in the euro zone were as
robust as it was only a few
months ago. But the Purchasing
Mangers’ Index for both the
service and the manufacturing
sectors dropped this month,
although remaining about the 50
level that signals growth. So it is
to be slow growth for the euro
zone as a whole, with Germany
pulling the area economy forward
with less force, against the
increasing drag created by
problems in the peripheral
economies.

The reasons for Germany’s
reduced ability to power euro-area
growth are two. For one thing, its
exports are likely to be hurt by
the U.S. slowdown and the recent
fall in the dollar. For another,
German banks will have to reduce
lending sharply, by an estimated
one-third in the case of local
banks—to conform to the new
Basel III capital-adequacy rules.

But fear not. When (1) the task
force headed by European Council
President Herman Van Rompuy
finishes reviewing (2) the
proposals to fine profligate
countries, to be unveiled next
week by Olli Rehn, European
commissioner for economic and
monetary affairs, and (3) the
proposals are debated in and
presumably approved by the
European Parliament, all will be
well. Assuming of course (4) that
Germany, which wants to revise
the Lisbon Treaty to apply the
new rules EU-wide, and France,
which wants nothing to do with a
re-opening of the Treaty and
therefore wants the fines to apply
only in euroland, can resolve their
differences. The mills of Brussels
grind slowly indeed.

—Irwin Stelzer is a director of
economic-policy studies at the

Hudson Institute.

José Zapatero offers some good news only for it to be outweighed by the bad.
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n Ireland’s ruling party,
grappling with a banking and
economic crisis, faced mount-
ing pressure as a poll showed
less than one-fifth of the na-
tion had confidence in the
prime minister, and a mem-
ber of the ruling coalition in-
dicated he may not support
proposed health-care cuts. 4

n U.S. investors are wonder-
ing whether November’s elec-
tions will affect the stock
market, but the impact has
probably already been felt.
The market is on track for its
best September since 1939. 21

n UniCredit’s board is ex-
pected to discuss the bank’s
governance structure, includ-
ing the possibility of a duo of
top executives. 17

n China and Russia are due
Monday to celebrate the
completion of the first oil
pipeline between them. 8

n There was no sign of a
resolution to a settlement
dispute that threatens Israeli-
Palestinian peace talks. 7
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BY IRWIN STELZER

ONLINE TODAY

Any thought that Europe’s
economy had decoupled
from America’s is now seen
as wishful thinking.
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Autos

n Hertz said its $1.5 billion bid
for Dollar Thrifty Automotive
Group is its “best and final offer,”
after Avis Budget Group raised its
offer for Dollar to $1.6 billion.
Hertz warned that Avis’s offer
lacks certainty because of anti-
trust issues and the lack of a re-
verse break-up fee.

n Hyundai said it will recall some
140,000 Sonata sedans in the U.S.
because of a safety defect that
could result in a loss of steering.

n Cerberus is planning a revival
of Chrysler Financial, the auto
lender whose core business was
effectively dissolved by the U.S.
Treasury. Chrysler Financial,
owned by the private-equity giant
and no longer affiliated with the
auto maker whose name it bears,
plans to lend to midsize firms un-
able to tap banks and public debt
markets, according to people with
knowledge of the situation.

i i i

Aviation

n U.S. aviation regulators pro-
posed a $4.9 million civil penalty
against Evergreen International
Airlines, alleging pilots flew more
than 230 flights in 2009 without
being fully trained on new flight-
management computers installed
on the cargo carrier’s aircraft.

n U.S. accident investigators have
released a report indicating that
cockpit fatigue, highlighted by a
captain who had been awake for
roughly 23 hours, was a big factor
in a Delta Air Lines jet that mis-
takenly landed on an Atlanta taxi-
way last fall.

i i i

Banking

n HSBC CEO Michael Geoghegan,
who announced Friday he would
step down next year following
Douglas Flint’s appointment to the
position of chairman, could leave
the bank with payments of more
than £20 million ($32 million) in
exit pay, bonus and shares.

n Banco Santander’s talks with
M&T Bank of Buffalo, N.Y. have
stalled again in recent days, peo-
ple familiar with the matter said,
adding that they were now pessi-
mistic about a deal being com-
pleted. Negotiations over a deal in
which M&T would buy Sovereign
Bank, which is owned by
Santander, were “dead,” according
to these people. The main sticking
point is about who gets control of
the merged entity, they said.

n A U.S. judge said she would “ul-
timately approve” the Securities
and Exchange Commission’s $75
million settlement with Citigroup
after both sides agreed to add
changes to the bank’s disclosure
policies. The SEC sued Citigroup
and two executives in July, saying
they failed to disclose to investors
nearly $40 billion in subprime-
mortgage assets in 2007.

n Norway’s central bank has sued
Citigroup over alleged misstate-
ments about the company’s finan-
cial condition, which it claims
caused it to buy Citi shares at in-
flated prices.

n Citigroup Chairman Richard
Parsons said the board intends to
revive Chief Executive Vikram
Pandit’s compensation next year.

Pandit had pledged last year to
accept only $1 in salary and bonus
until Citi returns to profitability.
Citi reported a profit for the first
and second quarter this year, but
Pandit still declined compensation
above $1 for this year.

n U.S. regulators announced a
rescue and revamping of the na-
tion’s wholesale credit union sys-
tem, underpinned by a federal
guarantee valued at $30 billion or
more. Wholesale credit unions
don’t deal with the general public
but provide essential back-office
services to thousands of other
credit unions across the U.S.

i i i

Construction

n Hyundai Engineering & Con-
struction’s creditors launched the
sale of their 34.88% stake in the
company in a deal that could fetch
them $3 billion, with two groups
of Hyundai Engineering’s former
sister companies indicating their

intention to bid for control of the
construction firm.

i i i

Energy

n Lukoil said it used an option to
buy back 5% of its own shares
from U.S. oil major ConocoPhillips
for $2.38 billion. Lukoil has now
bought 12.6% of its own shares
from ConocoPhillips for a com-
bined $5.82 billion. ConocoPhillips
earlier in the year said it would
begin shedding its near-20% stake
in Lukoil as part of a major re-
structuring program.

n Dana Petroleum bowed to the
inevitable and advised sharehold-
ers to accept the offer made by
Korea National Oil Corp., or
KNOC. The recommendation
comes after the U.K. oil produc-
tion and exploration company put
up a staunch defense, claiming
that KNOC’s £1.87 billion ($3 bil-
lion) hostile takeover attempt sig-
nificantly undervalued its target.

i i i

Fashion

n Prodos Capital Management, a
U.S. private-equity firm, and
South Korea’s Samsung have
emerged as the final bidder to buy
Italian fashion house Gianfranco
Ferré, which has been in bank-
ruptcy protection, according to
people close to the situation.

i i i

Financial services

n Dagong Global Credit Rating
called the U.S. Securities and Ex-
change Commission’s recent de-
nial of its application to be an of-
ficially recognized bond rater in
the U.S. discriminatory and said it
is considering taking legal action
against the agency.

n The Litwin Foundation, a New
York charitable foundation, sued
the U.S. government over what it
claims was “serial, gross negli-
gence” by the Securities and Ex-

change Commission in not discov-
ering a long-running fraud by
convicted Ponzi schemer Bernard
Madoff. Several other lawsuits
have also blamed the SEC for fail-
ing to stop Madoff.

n Sallie Mae and its chief execu-
tive must defend a shareholder
lawsuit over alleged misstate-
ments about the company’s finan-
cial health, a U.S. judge has ruled.

i i i

Food

n Bright Food, a Chinese food
producer, is in exclusive talks
about a possible purchase of Brit-
ish snacks and cookies maker
United Biscuits, people familiar
with the matter said. One of the
people said the acquisition, if it
goes ahead, would be valued at
more than £2 billion, or about
$3.2 billion. United Biscuits’ cur-
rent owners, Blackstone Group
and PAI Partners, paid £1.6 billion
for the company four years ago.

i i i

Media

n NBC Universal Chief Executive
Jeff Zucker plans to leave his post
atop NBC Universal, the first of
several management changes be-
ing planned by Comcast for when
it takes control of NBC Universal.
n Comcast said its chief operating
officer Steve Burke will become
CEO of NBC Universal at the close
of its deal to control the company.

n Time Warner’s CNN fired Jon
Klein, the head of its U.S. network,
ahead of a major overhaul of its
prime-time lineup aimed at boost-
ing its flagging audience. CNN
said that Ken Jautz will take over
from Klein immediately.

i i i

Pharmaceuticals

n Merck KGaA suffered a major
blow when an advisory panel of
the European Medicines Agency
issued a negative opinion on mul-
tiple-sclerosis treatment Cladrib-
ine, raising doubts on whether the
oral drug will ever gain approval
in Europe and even in the U.S.

n Sanofi-Aventis is lining up
more financing as it contemplates
raising its $18.5 billion bid for
Genzyme.

i i i

Technology

n The U.S. Justice Department
and six leading technology compa-
nies reached a settlement over
civil charges that they violated an-
titrust law by agreeing not to
poach each other’s employees. The
settlement prevents Google, Ap-
ple, Intel, Adobe Systems, Intuit
and Walt Disney’s Pixar unit from
agreeing not to solicit, recruit or
compete for each other’s talent.

n EU antitrust regulators will
scrap two investigations into Ap-
ple’s iPhone after the company al-
lowed cross-border repair services
and eased restrictions on applica-
tions for its popular smartphone.
The European Commission said
the changes by Apple would allow
consumers to choose between dif-
ferent alternatives.

BUSINESS WATCH

WSJ.com
To read more about these items,
and for all the latest breaking
news, go to WSJ.com/Business

Chinese security personnel watch people queue for the launch of the iPhone 4 outside Apple’s flagship store in Beijing.
China Unicom (Hong Kong) said its supply of Apple’s iPhone 4 handsets is insufficient to meet user demand, as sales of
the model started at a much faster pace than when older versions of the iPhone went on sale in China last year.

Agence France-Presse/Getty Images

Apple’s iPhone 4 debuts in China, with demand outstripping supply
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Ferré final bid emerges
MILAN—American private-equity

firm Prodos Capital Management
LLC and South Korean conglomerate
Samsung Group have emerged as
the final bidder to buy Italian fash-
ion house Gianfranco Ferré, which
has been in bankruptcy protection.

Ferré’s bankruptcy administra-
tors have selected Prodos and Sam-
sung as the most solid potential
buyer, according to people familiar
with the matter. The deal, which
must be approved by the Italian
government, could make Ferré the
first major fashion label felled by
the economic crisis to come out the
other end of restructuring.

Prodos will have a majority
stake; Samsung’s textile division will
be a minority partner and provide
working capital to cover the expen-
sive costs of inventory and produc-
tion, according to one of the people.
Prodos manager Doug Song at-
tended Ferré’s fashion show Friday
in Milan.

Prodos has bid less than €15 mil-
lion ($20.2 million) for Ferré, but
has committed to keep the com-
pany’s 150 employees and a factory

in Bologna, Italy—a condition that
was key because the government
wants to maintain jobs.

In order for the deal to be final-
ized, Prime Minister Silvio Ber-
lusconi or the industry minister, an
unfilled post, must approve it, a
step Ferré’s bankruptcy administra-
tors expect to happen within the
next two weeks.

Ferré was part of Italian fashion
group IT Holding SpA until it de-
clared bankruptcy last year. The
group’s other holding—knitwear
brand Malo and Ittierre SpA, the li-
censing and manufacturing business
that produces for labels such as Just
Cavalli and John Galliano—are being
sold separately. Ittierre produces
Ferré’s secondary line.

Ferré has struggled since the
death of its namesake designer
three years ago. Even before the
economic downturn, the house was
in turmoil. It changed designers
twice. The current designers,
Tommaso Aquilano and Roberto
Rimondi have been lauded by fash-
ion critics, but their expensive de-
signs have Ferré competing with
more upscale labels such as Chanel.
It is unclear if the current designers

will stay.
Five bidders made offers for

Ferré since the auction process
launched in June. Prodos and Sam-
sung prevailed because of their deep
pockets, necessary for the expensive
relaunch of the fashion house, ac-
cording to the people.

The brand has pulled out of
many markets; in the U.S., only de-
partment store Bergdorf Goodman
sells it. The new owners plan to
open stores in Asia through fran-
chise partners, according to one of
the people.

Private-equity has had mixed re-
sults in the fashion industry.
Permira purchased Valentino
Fashion Group three years ago at
the height of the market, and has
been forced to take write-downs on
its debt. Apax Partners sold Tommy
Hilfiger to Phillips-Van Heusen
Corp. earlier this year. Prodos,
wanting to avoid loading Ferré
down with too much debt, brought
Samsung in to cover the major cash
costs. Other bankrupt brands ha-
ven’t had a second chance to grow.

French designer Christian Lac-
roix’s fashion house was liquidated
last year.

BY CHRISTINA PASSARIELLO

Ferré was part of Italian fashion group IT Holding until it declared bankruptcy.
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Europe

n In the U.K., activity in the fi-
nancial-services sector grew at
the fastest rate since June 2007 in
the third quarter, but companies
are less optimistic about the
months ahead than they were in
June. The Confederation of British
Industry’s latest quarterly survey
of the sector carried out with
PricewaterhouseCoopers showed
that although the growth in busi-
ness volumes was weaker than ex-
pected, profitability improved for
a fifth consecutive quarter.

n U.K. household finances re-
mained under pressure this month
as concerns over job security, gov-
ernment spending cuts and rising
goods prices weighed on spending
power and confidence. Markit’s
monthly household finance index
rose to 40.2 in September from
37.9 in August, but remains well
below the neutral 50 level, indi-
cating concern over average
household finances.

n The U.K. government’s Inde-
pendent Commission on Banking
said it will consider recommend-
ing breaking up banks, imposing
higher capital requirements and
taxes on larger institutions, and
potentially forcing some to sell as-
sets in order to make the sector
more competitive.

n In the U.K., Ed Miliband was
elected as the new leader of the
Labour Party, beating his more
centrist brother David as he
promised a less aggressive ap-
proach to tackling Britain’s record
deficit. Critics have dubbed Mili-
band “Red Ed,” claiming he is
likely to shift the Labour Party
away from the centrist, business-
friendly platform of Tony Blair
and Gordon Brown.

n The U.K.’s opposition Labour
Party chose Ken Livingstone as its
candidate for the 2012 London
mayoral contest. The choice sets
up a rerun of the 2008 mayoral
race, pitting veteran left-winger
Livingstone against Conservative
incumbent Boris Johnson.

n Ireland’s embattled ruling Fi-
anna Fail party, grappling with a
banking and economic crisis,
faced mounting pressure as a
weekend poll showed less than
one-fifth of the nation had confi-
dence in the prime minister and a
member of the ruling coalition in-
dicated he may not support pro-
posed health-care cuts aimed at
reducing the deficit.

n The French economy is ex-
pected to increase 2.5% in 2012,
after expanding at least 1.5% in
2010 and 2% in 2011, as it contin-
ues to recover from the economic
crisis, French Finance Minister
Christine Lagarde said.

n German business confidence
rose unexpectedly in September,
calming recent fears that the eco-
nomic recovery is losing steam.
The Munich-based research insti-
tute Ifo said its closely watched
business sentiment index for Ger-
many rose to 106.8 in September
from 106.7 in August. That defied
consensus expectations for a
slight drop in the index and con-
trasted with sharp drops reported
over the last 10 days in two other
surveys of conditions in Germany.

n Spain’s government approved a
2011 budget with a tax increase on
the wealthy, a key step in its plans
to reduce a towering budget defi-
cit that has weighed on the econ-
omy. The Socialist-led government
will send the budget to parliament
this week, where it will seek the
support of other parties.

n Portugal’s opposition rein-
forced its decision not to back the
minority government’s 2011 bud-
get proposal for next year, saying
it won’t approve further tax in-
creases. Worries about the pas-
sage of Portugal’s budget, which
bears the bulk of the govern-
ment’s tough fiscal reforms, pres-
sured some of the euro zone’s
weaker government bond markets.

n In Belgium, a midnight explo-
sion ripped through three homes
in central Brussels, killing at least
two people and injuring 17. One
person is still missing.

i i i

U.S.

n Republican leaders sought to
defend their new “Pledge to
America” campaign agenda
against charges from both conser-
vatives and liberals that it is a
vague rehash of GOP plans past.
n President Obama came down
hard on Republicans, accusing the
GOP of offering only stale policy
ideas that would help the rich at
the expense of the middle class.

n The Obama administration
sought to block a lawsuit over the
scope of its targeted killing pro-
gram for suspected terrorists, in a
case that challenges its powers in
the war on terror.

n Fed Chairman Ben Bernanke re-
iterated his dissatisfaction with
the course of the recovery and
suggested the Fed may downgrade
its forecast for economic growth
when it next meets. “Although fi-
nancial markets are for the most
part functioning normally now, a
concerted policy effort has so far
not produced an economic recov-
ery of sufficient vigor to signifi-
cantly reduce the high level of un-
employment,” Bernanke said.

n In Georgia, Bishop Eddie Long,
the famed pastor of a mega-
church, said he will fight allega-
tions that he lured young men
into sexual relationships, stressing
that he’d be back to lead the
church this week.

i i i

Americas

n Haiti’s capital Port-au-Prince
was battered by a powerful storm
that destroyed thousands of tents
in the homeless camps where
more than 1.3 million people live
eight months after the earthquake
destroyed their homes.

n Venezuelans went to the polls
in legislative elections that could
reinforce President Hugo Chávez’s
control over congress and set him
up as a heavy favorite for re-elec-
tion in 2012. But the opposition
hopes to gain an important num-
ber of seats in the voting, and be-
lieves such an outcome would
highlight growing voter displea-
sure with Chávez and the ruling
party due to soaring crime rates,
high inflation and a deep eco-
nomic recession.

i i i

Asia

n Tensions between Japan and
China continued to simmer even
after Japan bowed to Beijing’s de-
mands to release a detained Chi-
nese fishing-boat captain, suggest-
ing the episode could mark the
start of a new period of friction
between the Asian neighbors, with
unpredictable consequences for
regional stability.

n Chinese President Hu Jintao
and his Russian counterpart,
Dmitry Medvedev, are scheduled
to attend a ceremony in Beijing
Monday to celebrate the comple-

tion of the first oil pipeline be-
tween the giant neighbors. The
pipeline stretches from Skov-
orodino in eastern Siberia to Daq-
ing in northeastern China.

n Singapore’s government said
Mas Selamat Kastari, the sus-
pected leader of the Singapore
wing of the al-Qaeda-linked Je-
maah Islamiyah terrorist group, is
back in its custody two-and-a-half
years after a daring jail-break.

n In Iran, a complex computer
worm capable of seizing control of
industrial plants has affected the
personal computers of staff work-
ing at the country’s first nuclear-
power station weeks before the
facility is to go online, the official
news agency reported.

i i i

Middle East

n Israel’s prime minister called
on West Bank settlers to “show
restraint” following the end of a
government-ordered construction
slowdown, with a midnight dead-
line looming. The deadlock over
Jewish settlements appeared to be
going down to the last minute,
though there were signs from the
Israeli and Palestinian sides that a
deal would be reached.

n In Iraq, a car packed with ex-
plosives blew up near the former
insurgent stronghold of Fallujah,
killing four policemen in the latest
sign that insurgents could be try-
ing to win back old strongholds.
Attacks elsewhere in the country
killed at least four others.

WORLD WATCH

WSJ.com
To read more about these items,
and for all the latest breaking
news, go to WSJ.com/World

Indian Prime Minister Manmohan Singh, center in blue turban, inspects the Commonwealth Games Sports Injury Recovery Center after its inauguration at the Safdarjung hospital in New Delhi. Complaints
over cleanliness, security and construction continued to dog the troubled Games a week before the sporting event opens. While international sports officials have said the situation had improved
dramatically in the athletes’ village, some teams said the situation remained grim. Two more Australian athletes withdrew Sunday and a South African competitor reportedly found a snake in his room.

Associated Press

In India, Singh tours Commonwealth Games medical facilities as concerns persist
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Boy’s suspected drug dealing
prompts debate in Germany

BERLIN—The tale of a refugee
boy suspected of dealing heroin in
the city’s subway system has
shocked residents of Germany’s cap-
ital and fanned broader debates on
how the country deals both with im-
migrants and juvenile justice.

Police say that over the past few
months, on seven occasions they
have caught the boy, who is believed
to be an 11-year-old Palestinian refu-
gee, selling heroin. During one run-
in with the police, the youngster,
whom German media have nick-
named “Jamal,” swallowed his drug
stash and had to be taken to the
hospital, according to the authori-
ties.

Despite the boy’s alleged drug
peddling, police aren’t allowed to
detain him. German law, like that in
several European countries, stipu-
lates that children under 14 can’t be
tried in the country’s juvenile-court
system. By contrast, in Switzerland
and the U.K., the age of criminal re-
sponsibility is 10.

The story is unfolding as the
country engages in an emotional
discussion over how to integrate its
growing non-German population.
Some see the furor as a cynical ef-
fort by opponents of immigration to
link minorities with crime. To critics
who accuse the government of going
easy on criminal foreigners, Jamal’s
case illustrates that Germany’s sys-
tem of immigration and asylum is
broken.

For some, Jamal’s story revives
memories of “Christiane F.,” a
woman whose tale of heroin addic-
tion and prostitution as a teenager
in 1970s Berlin was recounted in a
book and a movie.

Berlin officials say that drug-
pushing minors, or “Kinderdealer,”
aren’t a major problem and that
cases such as Jamal’s represent an
“exception.” In the first half of the
year, only nine children under the
age of 14 were caught selling drugs
in Berlin, police say.

There is no evidence that refugee
children are widely involved in the
drug trade elsewhere in Europe, ac-
cording to the United Nations refu-
gee agency.

Refugee-aid officials say 3,000
unaccompanied refugee minors were
known to have entered Germany last
year. Very few, they say, become in-
volved in drugs or crime.

German news reports often put
the number of Kinderdealer far

higher than figures given by police.
Bild, Germany’s best-selling tab-

loid, ran a story about Jamal in late
July under the headline: “Can’t any-
one stop this Kinderdealer?”

A recent report on German state
television characterized the phe-
nomenon of child dealers as “crime
instead of integration,” saying that
most children caught dealing drugs
this year were of “mainly Arabic ori-
gin.”

Police, who say Jamal traveled to
Germany from Lebanon, have been
unable verify his name, age or even
his claim of Palestinian origin. He
has no papers and says he has no
family with him.

Lutheran Youth and Welfare Or-
ganization, a welfare group, is now
housing Jamal, as well as two other
“unaccompanied refugee children”
caught dealing drugs. Siegfried
Dreusicke, chairman of the organi-
zation, says, “These children are ex-
ploited by men behind the scenes
for whom they sell drugs.” He says
these children are “more victims
than perpetrators.”

It isn’t possible to return many
such children to their native coun-
tries, says Kristina Tschenett, a
spokeswoman for Berlin’s Senate for
the Interior, because some are state-

less, without citizenship or pass-
ports. “We can’t send them any-
where else. We have to deal with
the problem here,” she says.

That can be difficult, however,
with no power to detain delinquent
children. Jamal, for example, was
checked into a home in a leafy dis-
trict of Berlin that temporarily
houses unaccompanied child asy-
lum-seekers, according to local me-
dia. On the numerous occasions that
police caught him allegedly selling
heroin, all they could do was return
him to the home. Later, Jamal was
moved to another facility but he ran
away, according to news reports.

A best-selling book by an influ-
ential Berlin juvenile-court judge,
Kirsten Heisig, has fueled the uproar
over Jamal. Ms. Heisig claims, in
“The End of Patience,” that the
“Arab drug mafia” in Germany is in-
creasingly using juvenile dealers.

In her book, Ms. Heisig describes
Berlin as a city afflicted by repeat
offenders who are often less than 14
years old and many of whom have
what Germans refer to as a Migra-
tionshintergrund, or an immigration
background. Some say she is exag-
gerating the problem. In Germany,
she wrote, there are “nonnative peo-
ple who never meant to blend in,

but have always lived in a parallel,
in some cases purely criminally
aligned structures, and in my view
largely intend to keep at it.”

Ms. Heisig, who as a judge advo-
cated forceful sentences for juvenile
offenders to maximize what she
called the “learning effect,” commit-
ted suicide in early July. Her book
was published a few weeks later.

Recently, authorities in Berlin
moved Jamal outside the city to a
home surrounded by forests, where
it is harder for him to run away and
return to the streets. He is expected
to have a court-ordered medical
exam to confirm his age.

The boy is learning German and
being tutored by Arabic-speaking
employees, said Mr. Dreusicke, the
head of the welfare organization
caring for three child dealers. All
three, Mr. Dreusicke added, want to
return to the city and to their “in-
come source.”

The case has spurred some con-
servative German politicians to sug-
gest that the age of criminal respon-
sibility be lowered to age 12.

But Ms. Heisig, the juvenile-court
judge, was against such a move.

“Please no!” she wrote in her
book. “Then they’d start sending 10-
year-olds.”

BY JAMES ANGELOS

The case of a boy, believed to be an 11-year-old Palestinian refugee, who is suspected of selling heroin in Berlin’s subway
has stirred debate about immigration policy and the juvenile justice system. Above, the Schönleinstrasse station.
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Pressure
mounts
on Ireland’s
government

DUBLIN—Ireland’s embattled rul-
ing Fianna Fáil party, grappling with
a banking and economic crisis, faced
mounting pressure as a weekend
poll showed less than one-fifth of
the nation had confidence in the
prime minister, and a member of the
ruling coalition indicated he may
not support proposed health-care
cuts aimed at reducing the deficit.

Ireland, like other countries
along the periphery of the euro
zone, is grappling with large defi-
cits, a sluggish economy and a
more-challenging debt-financing
market. Portugal is facing similar
challenges; President Aníbal Cavaco
Silva is planning to meet represen-
tatives of all parties on Tuesday and
Wednesday to discuss the nation’s
fiscal crisis.

In Ireland, voters have been put
on edge by the government’s deep
spending cuts—with more to
come—even as a bank-rescue effort
requires tens of billions of euros.
The Sunday Business Post/Red C
poll said only 19% of respondents
had confidence in Prime Minister
Brian Cowen, leader of the right-of-
center Fianna Fáil party.

The weak poll showing comes af-
ter a performance in an early-morn-
ing radio interview this month
where Mr. Cowen sounded groggy
after being up late the night before
at his party’s annual ‘think-in’ in
Galway. Mr. Cowen later apologized.

Support for Fianna Fáil remained
steady at 24% since a similar poll in
June, placing the party in second
place behind the Christian Demo-
cratic Fine Gael, which had 31% sup-
port, a fall of two points since June.

The Irish public is braced for a
flagged minimum of €3 billion
($4.05 billion) in cuts in Finance
Minister Brian Lenihan’s coming
budget on Dec. 7.

The Sunday Business Post opin-
ion poll comes on the back of grow-
ing disunity among some politicians
who make up Fianna Fáil’s already
slim majority in parliament.

Parliamentary member Mattie
McGrath—who is now an “indepen-
dent” Fianna Fáil politician after
voting against the government in a
bill to ban stag hunting—told the
Sunday Business Post he would
withdraw his support for the Fianna
Fáil-Green party coalition unless
planned health cuts in his constitu-
ency in Tipperary were reversed.

BY QUENTIN FOTTRELL

Reuters

Irish Prime Minister Brian Cowen

Without specialized training, it
will be difficult to make the Afghan
security forces self-sustaining, Gen.
Caldwell said. He will specifically
ask for pilots to help train Afghani-
stan’s air force, doctors to train
medics, and European gendarmerie
to supervise the national police
forces. The U.S. will also ask NATO
to send specialized military officers
who can help the Afghans develop
better intelligence analysis, equip-
ment maintenance and logistics.

In all, the training command is
seeking additional help to develop
15 different capabilities.

Continued from first page The allied military is trying to
build logistics sustainment units,
training hospitals, intelligence bat-
talions and other organizations that
require more training and education
of Afghan security forces. The goal
isn’t just to offer the specialized
trainers, but to train some Afghans
so that they can eventually take
over training in specialized fields.

Gen. Caldwell said he and other
allied officers have overhauled the
training effort over the past year,
seeking to improve the quality of
the instruction and increase the
number of security forces put in the
field. Previously, contractors hired

to provide initial training to local
police didn’t teach them how to
drive or give lessons in marksman-
ship, a situation that Gen. Caldwell
said his command has corrected.
“There was no professional develop-
ment or mentorship,” he said.

In the past 10 months, NATO has
trained nearly 100,000 people, four
times as many as the U.S. military
trained in a year, on average, be-
tween 2002 and 2009. Still, it
needs to speed up the pace to meet
its 2011 goal for the Afghan secu-
rity-force buildup.

The training command is trying
to reduce attrition by quickly identi-

fying units where soldiers are de-
serting or failing to re-enlist, then
pressing Afghan leaders to make
changes to the leadership of those
units as needed to improve condi-
tions. Gen. Caldwell said allied lead-
ers are also looking at those units to
make sure their partnership with in-
ternational forces were strong. They
also send out “mobile pay teams” to
the units to make sure there are no
problems with payroll.

He said trainers were also trying
to change the attitude among Af-
ghan security forces to the idea that
their job was to “protect and serve,
not to profit and be served.”
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Final journey
of one explorer
still a mystery

stance, suicide would be unlikely.
In 1996, a coroner’s jury in Ten-
nessee recommended Mr. Lewis be
exhumed to collect evidence. But a
federal court ruled in 1998 that
the National Park Service had the
last word.

Mr. Lewis’s descendants cited
other exhumations on Park Ser-
vice land, including one in 1985 at
Blackburn Cemetery, in another
part of Natchez Trace Parkway.
Remains also were dug up in Mon-
tana in the 1980s at the Park-ad-
ministered site of the Battle of the

Little Bighorn, where George
Custer was killed in 1876.

The family had a breakthrough
in 2008, when then-Assistant Inte-
rior Secretary Lyle Laverty wrote
that given “the unique circum-
stances of the death of Meri-
wether Lewis,’’ and the “over-
whelming support’’ of
descendants, an exhumation was
“appropriate and in the public in-
terest.’’ But in April, before prepa-
rations for the exhumation were
complete, the agency reversed its
decision, arguing that department

policy couldn’t be ignored. Follow-
ing up last month, Assistant Inte-
rior Secretary Thomas Strickland
instructed the family, “Please con-
sider this a final decision on this
matter.’’

More than 40 relatives gath-
ered Sept. 18 for an annual picnic
at the family cemetery to discuss
the latest setback. They pledged
to plow ahead with their cam-
paign. “He may have committed
suicide,” Mr. Bowen says. “I doubt
it. If he did, we will pack our bags
and accept it.’’

BY MIKE ESTERL
Hohenwald, Tenn.

George Washington University,
who exhumed gunslinger Jesse
James, Albert DeSalvo, also known
as the “Boston Strangler,” and
President George Washington’s
brother, Samuel.

Cameron Sholly, superinten-
dent of Natchez Trace Parkway,
says digging up Mr. Lewis could
intrude upon the remains of more
than 100 pioneers buried close by.
The explorer also lies under half a
meter of concrete, an additional
one meter of crushed gravel and
“more fill and concrete under
that.” Mr. Sholly says there could
still be “lots of questions’’ about
how Mr. Lewis met his end even

after a forensic investiga-
tion.

In a letter to the
Lewis family last
month, the Interior
Department said that
it is spending more
than $3.5 million in
federal stimulus
funds to improve the

site. That includes
building a parking lot

and a small bookstore.
Mr. Lewis headed the

first official U.S. expedi-
tion to the West Coast
after the Louisiana Pur-

chase of 1803. He was appointed
governor of Louisiana Territory
after a hero’s return, but by 1809
was wrestling with allegations he
had misused government funds.

He set out for Washington,
D.C., that autumn by way of
Natchez Trace, a pioneer trail,
armed with two pistols, a dagger
and a tomahawk. On Oct. 10, he
stopped at Grinder’s Stand, a re-
mote inn 112 kilometers south of
Nashville. The next morning he
was found by the innkeeper and
servants in his room, dying of bul-
let wounds to his head and chest.

No one claimed to have wit-
nessed the shooting. But Mr.
Lewis’s guide reported the 35-
year-old governor had killed him-
self—a version that was accepted
in the nation’s capital.

Some historians question why
an expert marksman like Mr.
Lewis needed more than one bul-
let, and believe he was killed. “He
was on a very dangerous frontier
trail,’’ says John Guice, a retired
University of Southern Mississippi
history professor who backs the
family’s exhumation efforts.

Melinda Ward, a waitress at
Lay’s General Café in Hohenwald,
said she heard as a child that Mr.
Lewis was shot after flirting with
a local married woman.

Mr. Lewis’s mother, according
to family lore, believed he was
murdered by a traveling servant.
“She supposedly saw through’’ the
servant after questioning him at
her Virginia homestead, says Mr.
Bowen, the nephew.

Family members began pushing
for exhumation in 1993 after
meeting with Mr. Starrs, who ar-
gued that bullet trajectories could
yield clues. If a bullet entered the
back of Mr. Lewis’s skull, for in-

M ERIWETHER Lewis con-
quered rivers, mountains
and bears leading the

Lewis and Clark Expedition across
more than 12,000 kilometers of
wilderness from St. Louis to the
Pacific Ocean and back.

Two centuries later, relatives
of Mr. Lewis are having a tough
time moving his remains down 13
kilometers of paved Tennessee
highway from a national park to a
forensic lab.

Mr. Lewis’s body rests beneath
a six-meter-high stone monument
at milepost 385.9 of the
Natchez Trace Parkway. A
plaque next to the
gravesite states that it
was here, in 1809,
three years after his
epic journey, that his
life drew “mysteri-
ously to its close.”

Many historians
believe Mr. Lewis,
who was governor of
the Louisiana Territory
at the time of his death,
committed suicide after
wrestling with depres-
sion, drug addiction or
some other malady. Others have
speculated that he was murdered.

About 200 descendants have
petitioned the U.S. federal govern-
ment to dig Mr. Lewis up, hoping
that modern science will exoner-
ate a historical figure whose leg-
acy they believe was tarnished by
his ambiguous death. “He could
very well have become presiden-
tial material,” asserts Howell Bo-
wen, a 75-year-old nephew four
generations removed, who grew
up and lives in Mr. Lewis’s home-
town of Ivy, Va. He calls the sui-
cide hypothesis preposterous.

A recent letter from the U.S.
Department of the Interior turn-
ing down the exhumation request
is just the latest in a string of re-
jections handed down to the Lewis
family—all distant relatives of Mr.
Lewis’s sister Jane, because the
explorer didn’t marry or have chil-
dren.

Digging up notable Americans
to solve mysteries isn’t without
precedent. President Zachary Tay-
lor was exhumed in 1991, nearly
150 years after his death, to deter-
mine whether he had been poi-
soned. He wasn’t. A soldier at the
Tomb of the Unknowns was disin-
terred and identified through his
DNA in 1998. In June, former
chess champion Bobby Fischer
was exhumed in Iceland in a pa-
ternity suit.

But none were dug up on land
controlled by the National Park
Service, whose policy prohibits ex-
humations unless burial sites are
“threatened with destruction by
park development, operational ac-
tivities or natural forces.”

Lobbying on behalf of the
Lewis family is a team of experts,
including James Starrs, a profes-
sor of law and forensic sciences at

The explorer’s burial site in a national park near the Natchez Trace Parkway in Hohenwald, Tenn.
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Unions sway Labour poll
Ed Miliband was immediately

met with two challenges after win-
ning the U.K. Labour Party’s leader-
ship election with strong backing
from unions: convincing Britain he
won’t steer the party too far left,
and persuading David Miliband—the
centrist brother he defeated to
claim the leadership post—to join
him in Labour’s front ranks.

And as the U.K.’s new coalition
government prepares for a round of
tough cost-cutting meant to tame
the country’s huge budget deficit,
the relatively unknown Mr. Miliband
also faces an immediate demand to
devise a credible deficit-reduction
plan of his own. Mr. Miliband of-
fered only vague plans during the
campaign to replace Gordon Brown
as Labour’s leader, with the party
out of power for the first time in 13
years.

Mr. Miliband’s election was seen
as a surprise. For most of the past
few months, his better-known
brother, former Foreign Secretary
David Miliband, was seen as the
front-runner to become Labour
leader. Both men served in Mr.
Brown’s cabinet, but Ed Miliband
had less high-profile roles.

The Labour leadership vote is di-
vided roughly equally among the
party’s members of Parliament, its
general membership and labor
unions. Many supporters of David,
the elder brother who narrowly lost
by 1.3 percentage points on Satur-
day, were angry that the former for-
eign secretary had won the party
vote but lost because trade unions
voted for Ed.

“It didn’t feel quite right, but a
vote is a vote” and the party will
rally behind Ed Miliband, said Denis
MacShane, a former minister under
Tony Blair.

The younger brother began his
leadership in conciliatory mood,
reaching out to David by repeatedly
saying in public he loved him and
telling middle-class Britons that he
was also on their side.

Having been portrayed by some
as “Red Ed” as he attacked the co-
alition government’s deficit-reduc-
tion program, Mr. Miliband said in
an interview that he wouldn’t fight
every government cut and was for
the “center ground” in politics. Mr.
Miliband admitted that if Labour
had won May’s general election, its
austerity measures also would have
led to public-sector layoffs.

In the summer-long leadership
campaign, Ed Miliband advocated a
clear break from the pro-market and
pro-U.S. policies of Tony Blair’s New
Labour movement. He pitched him-
self as “the candidate of profound
change,” calling on the party to fo-
cus on winning back estranged tra-
ditional voters and reconnect with
trade unions.

The Conservative Party leapt on
the union backing Mr. Miliband en-
joyed, saying he wasn’t the choice of
his party’s membership and law-
makers but was put in to power by
union votes.

In an interview with the British
Broadcasting Corp, Mr. Miliband de-
nied that the unions had got “their
man.”

“I am nobody’s man. I am my
own man,” he said.

In a mark of how far Mr. Blair
has changed the party, few are ex-
pecting anything but a slight left-
ward lean away from the formula
that gave Labour a 13-year run in
power.

“Ed very much has positioned
himself rather cleverly [on the left]

but he left himself studiously am-
biguous at all the right moments,”
said Prof. Steven Fielding, an expert
on the Labour Party at the Univer-
sity of Nottingham. “It will be busi-
ness as usual,” he said.

Among Mr. Miliband’s key posi-
tions are a promise to raise the
U.K.’s minimum wage and to lower
the threshold for the top tax
bracket. Mr. Miliband also said Sun-
day that he would increase taxation
on banks and maintain what was
supposed to be a one-off bankers’
bonus tax. But Mr. Miliband faces a
five-year wait before he gets a
chance of winning the power that

would allow him to enact such poli-
cies.

Few know who Ed Miliband is.
His highest office in government
was secretary of energy and climate
change. But Mr. Cameron was an
even greater unknown when he won
the Conservative leadership contest
in 2005. However, he was seen as a
charismatic and skilled public
speaker taking his party toward a
more widely palatable centrist posi-
tion. Mr. Miliband, a son of Marxist
intellectual Ralph Miliband, lacks
that charisma.

—Laurence Norman
contributed to this article.

BY ALISTAIR MACDONALD

Ed Miliband won the U.K. Labour Party’s leadership election.
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The golfing community is
united in anticipation of the
biennial battle between Europe
and the U.S., the Ryder Cup,
which begins Friday.

In recent years, the contest
has been dominated by the
European team—captained this
time by experienced Ryder Cup
player Colin Montgomerie.

All indicators point to
another European triumph at
the Celtic Manor resort in
Wales and the “hosts” are
justified favorites at 8/11 with
Skybet.

Since Severiano Ballesteros
and Antonio Garrido joined GB
& Ireland to become Team
Europe in 1979 the Americans
have won only twice on this
continent.

The U.S. won last time at
Valhalla in Louisville, Kentucky,
but even the staunchest
American cheerleader will
concede that Nick Faldo’s
below-par captaincy was partly
to blame. Prior to that defeat, a
superior European team
recorded three consecutive
wins. Rather than backing the
favorites at 8/11, a buy of
Europe’s outright supremacy at
six points with Sporting Index
appeals more.

It is difficult to look past
Rory McIlroy as best debutant
at 9/2.

Apart from being a super
talent, the energetic Mr. McIlroy
will relish the team
camaraderie, while a likely
partnership with close friend
and fellow Ulsterman Graeme
McDowell is a pairing the U.S.
will fear.

Tip of the Day

14

Source: Infostrada Sports

Colin Montgomerie.
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Are real-life fans necessary?
Fed up with empty seats, one Italian football club is disguising them as people

Fans of Triestina, a professional
football team from the northern
Italian city of Trieste, were greeted
with a surprise Saturday when they
arrived at the team’s stadium for a
game against Padova.

For the first time in four years,
almost every seat in the “Colaussi”
stand, which runs along one side of
the field and faces the television
cameras, appeared to be taken. That
stand alone, which holds 10,000
fans, would have come close to dou-
bling the team’s average attendance
from the previous year.

On television, the crowd looked
impressive. But in person, the scene
looked a bit strange. The fans were
clad in scarves and winter
coats—unusual for a balmy Septem-
ber afternoon. They failed to make a
sound when the home team ran out
on the field and didn’t budge when
the match ended in a scoreless
draw.

Turns out there was a good rea-
son for this: These “fans” were actu-
ally two-dimensional images of fans
printed on a giant sheet of vinyl and
stretched across the empty seats.

“It’s a virtual tribune, with vir-
tual fans,” says Marco Cernaz, Tri-
estina’s general manager. “We’d love
to have a full stadium with real sup-
porters. And we’ve done everything

we can to get people through the
gates. But the reality is that we
can’t. This way at least we create a
bit of atmosphere, a bit of theater.”

If you’ve ever showed up to a
major sporting event only to be
bummed out by the sight of empty
seats, take heart. The Italians are on
the case.

In a bid to improve the ambi-
ence, make its games look better on
TV, earn a little extra advertising
revenue and save a little money on
game-day operations, Triestina has
installed what is believed to be the
sports world’s first “virtual crowd.”
The team won’t say how much it
paid to produce and install the PVC
covering, which features images of
real Triestina fans, but between the
money the team will save by elimi-
nating stewards, attendants, medical
staff and insurance for the shuttered
seats (about $130,000 per season)
and the extra ad revenue it may
earn, team owner Stefano Fantinel
says the experiment “will pay for it-
self very soon.”

Triestina, which plays in Serie B,
the second tier of Italian soccer, has
some serious challenges when it
comes to selling tickets. Trieste is in
a geographic cul-de-sac, with the
Adriatic Sea to the south and west,
Slovenia to the east and a narrow
strip of land connecting it to the
rest of Italy. That means the city,

despite a population of some
200,000, has virtually no surround-
ing population. “We’re also the old-
est city in Italy demographically,
with an aging population and one of
the lowest birth rates in the coun-
try,” Mr. Fantinel says.

Legislation introduced over the
past two years to curb hooliganism
now mandates that fans must pres-
ent identification when buying tick-
ets and, in some cases, do so in ad-
vance. What’s more, every Serie B
game is broadcast on live TV, a fact
that may also limit crowd sizes (Se-
rie B attendance has fallen almost
every year since 2002). On Satur-
day, Triestina drew just 4,546 fans
in a stadium that holds a total of
32,454.

“We have one of the best stadi-
ums in Italy, but we can’t fill it and
we can’t make it smaller,” Mr. Fanti-
nel says. “So we came up with
something like this.”

Triestina isn’t the first team to
take drastic measures to deal with
empty seats.

In 1992, in the U.K. Arsenal Foot-
ball Club installed a 35-foot-high,
140-foot-long mural depicting fake
fans. It was designed to conceal a
building site at the northern end of
the team’s Highbury stadium.

In the U.S., the Oakland A’s and
Florida Marlins have employed giant
tarps to cover sections of unsold

seats in the upper decks of their
stadiums (without pictures of fans).
In the NFL, where a number of
teams struggle with attendance,
there’s a longstanding and contro-
versial rule that prevents games
from being shown locally unless the
team sells enough tickets.

Triestina hasn’t stopped trying
to fill seats with real people. Sea-
son-ticket prices start at the equiva-
lent of $45 a seat, and Triestina
runs frequent promotions: One re-
cent link-up with a local supermar-
ket chain allowed anyone buying
more than $19 worth of groceries to
buy a ticket for the opening game
for just $1.30. Still, attendance has
remained flat over the past six sea-
sons, oscillating between 5,600 and
6,900 per game.

Like an NFL team, Triestina
doesn’t have to sell out to survive.
The team gets enough revenue from
television (about 70%) to stay afloat.
But that didn’t make Triestina’s
move any easier for its fans to swal-
low.

“It’s depressing,” says supporter
Marco Caselli. “It’s as if we’re send-
ing out the message that Trieste has
no flesh-and-blood fans, just card-
board cutouts.”

—Gabriele Marcotti is the world
soccer columnist for The Times of

London and a regular broadcaster
for the BBC.

BY GABRIELE MARCOTTI

Virtual fans line the stands and appear to watch the Triestina-Padova match in Trieste, Italy, on Saturday.
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Games chief hopes India ‘has learned lesson’
NEW DELHI—Athletes who have

arrived here for the Commonwealth
Games began training for the start
of play in one week despite continu-
ing unease over housing and secu-
rity arrangements.

The event’s top official said he
hopes India “learned a great lesson”
from its lack of preparation.

Mike Fennell, president of the

U.K.-based Commonwealth Games
Federation that supervises arrange-
ments made by host nations, said
India has ramped up its efforts in
recent days to clean up and prepare
games facilities following com-
plaints over hygiene and safety.

South Africa’s envoy for the
games, Harris Mbulelo Mejeke, told
reporters a snake was found in one
of the rooms set aside for the coun-
try’s athletes, who haven’t arrived

yet. “If snakes are found, we can’t
ask our teams to stay there,” he
said, according to Press Trust of In-
dia. “That was a threat to the lives
of our athletes. Very disappointing.”

The games have been plagued by
construction accidents, fears of a
terrorist strike after two tourists
were shot in Delhi’s old city and
health concerns over the spread of
dengue fever in Delhi. Now they’re
also running into a notorious Indian

roadblock: bureaucratic paperwork.
As security tightens at the last min-
ute, many games employees and vol-
unteers are struggling to obtain the
credentials they need to gain entry
to venues.

However, Formula One chief Ber-
nie Ecclestone said Friday that there
were no concerns about the inaugu-
ral grand prix to be held in India
next year despite the problems
plaguing the games.

BY AMOL SHARMA
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Alabama businesses irked
by pace of spill payments

Big gobs of oil have stopped
washing up on Alabama’s beaches
since BP PLC plugged its runaway
well, but tempers are rising in this
Gulf Coast state amid allegations fi-
nancial compensation isn’t flowing
fast enough after a lost summer.

Despite a sharp acceleration in
payments in recent days, many tour-
ism-dependent businesses said the
oil-spill claims process hasn’t im-
proved and some said it has wors-
ened since independent administrator
Kenneth Feinberg took the reins of a
$20 billion BP-financed fund. Before
that, the oil giant directly handled
private-sector claims for lost income.

Boat-repair companies, beach-
umbrella rental outfits and retailers
along Alabama’s 30-mile coast said
they have been short-changed or
not paid at all since filing claims af-
ter the April 20 spill sent revenue
plunging. A local furniture store and
a handful of restaurants have gone
out of business in recent weeks,
blaming fallout from the spill.

“Our businesses are hanging on
by the skin of their teeth,” said
Tony Kennon, mayor of Orange
Beach, a big tourist destination. He
estimated tourism revenue was
down 50% from last summer.

Recriminations also are flying
between Gov. Bob Riley and Attor-
ney General Troy King as BP with-
holds payment on the state’s $148
million claim for lost tax revenue
from coastal communities, forcing
Alabama to cut its September bud-
get. Government entities continue to
file claims directly to BP in the wake
of the oil spill.

Mr. Riley said Mr. King, a fellow
Republican, “recklessly” derailed ne-
gotiations with BP by filing a lawsuit
last month against the oil giant. Mr.
King said the governor hasn’t been
forceful enough with BP, acting like a
“panhandler.”

In an interview, the attorney gen-
eral also called BP “dishonest and
disingenuous” and Mr. Feinberg “a
shill” for the U.K. company.

BP said in response: “BP remains
committed to paying all legitimate
government claims in Alabama.’’

Mr. Feinberg’s private-sector

critics have been particularly vocif-
erous in Alabama, whose coastal
economy is more reliant on beach
tourism than other affected states.
Mr. King also is the only attorney
general in the Gulf to file a lawsuit
against BP; his counterparts in other
states said they were sticking with
negotiations for now.

Mr. Feinberg said in interviews
Friday and Sunday that BP hasn’t
interfered with his work and
pointed to a significant increase in
payments in recent days.

As of Sunday morning, his Gulf
Coast Claims Facility had distrib-
uted $515 million to individuals and
businesses in affected states since
Aug. 23—up from $349 million
Thursday and eclipsing the $396
million BP paid in the four previous
months.

“In light of the criticism, I am
accelerating payments and being
more generous,’’ Mr. Feinberg said
on Sunday.

Mr. Feinberg said his fund was
making processing of individual busi-
nesses more efficient by now group-
ing them in industry “clusters’’ such
as fishing and tourism. He said thou-
sands of claims in Alabama and other
affected states have been held up be-
cause of “woefully inadequate’’ doc-
umentation of losses by claimants.

BP said it has made $409 million
in spill-related payments as of Fri-
day to Alabama’s government and
private sector since April and “re-
mains willing” to work with the
state on outstanding claims while
discussing its lawsuit. “These over-
lapping discussions have added to
the complexity of the matter,” BP
said.

As of Saturday afternoon, Mr.
Feinberg’s fund had paid a combined
$66.7 million to 3,787 of the 5,958
businesses that filed claims in Ala-
bama—up from $45.6 million paid

as of Thursday. Some of these
claims were rejected, but a greater
number were under review or set
aside because of inadequate docu-
mentation.

One of those recipients was Or-
ange Beach Weddings, which spe-
cializes in beach nuptials. But co-
owner Sheryl Lindsay says the com-
pany only received $7,700 on Sept.
16 after putting in a claim for
$240,000, with no explanation for
the discrepancy. “You can’t talk to
anybody,” said Ms. Lindsay, adding
she wasn’t sure her company could
pay a $55,000 loan due in October.

Jeff Hardy, co-owner of Sand
Dollar Lifestyles, said his clothing
and shoe stores received $5,000
from BP in June but nothing since
then, despite providing more than
1,700 pages of documents. He hasn’t
been able to secure fall merchandise
after suppliers cut off credit lines.

“I’m sitting here in the dark. I
know nothing more than when I did
June 15,” after filing the first claim,
said Mr. Hardy, who is seeking more
than $2 million in compensation. He
has been told that his claim was
taking time to go through all the
documents he submitted.

Mr. Feinberg wouldn’t comment
on specific cases. He said he was
implementing a more transparent
process so claimants can get more
information, including adding local
staff in affected states. “I always
said from Day One I would respond
to criticism,’’ he said Sunday.

Mr. Riley, the governor, said he
was weighing options to help speed
up the processing of private-sector
claims, including sending the Na-
tional Guard to coastal communities
to provide extra manpower.

But he said it wasn’t the right
time to sue BP, even after slashing
the state’s education budget for
September by $116 million to around
$300 million because of lower tax
revenue from coastal communities.

Mr. King said his relationship
with Mr. Riley was deteriorating and
that the governor hasn’t spoken
with him since the spring. “He pre-
fers to send letters,” Mr. King said.

Mr. Riley said he couldn’t remem-
ber the last time he spoke with Mr.
King. ‘’It’s nothing personal,” he said.

BY MIKE ESTERL

Brent deVilliers sets up umbrellas and beach chairs Friday in Orange Beach, Ala., for Suncoast Beach Services.

Meggan Haller for The Wall Street Journal

Regulators have tried—and
failed—for years to find a policy
to prevent the tornado-like cycles
that can turn a mild banking
slump into an economy-shaking
crisis.

Here’s the problem: When
borrowers default on loans, those
losses eat into a bank’s capital.
The bank, under pressure from
regulators to protect its eroded
capital, stops lending. That, in
turn, can force corporate
borrowers to shrink and lay off
workers. Those workers default
on credit cards and other loans,
further eroding bank capital. So
banks lend even less. Next thing
you know unemployment is up,
access to credit is down, banks
fail, foreclosures skyrocket.

It’s called “pro-cyclicality”—a
tendency of banks and the
regulations that govern them to
exacerbate the cycle, both the ups
and the downs. It’s a feature of
today’s international financial
system that regulators have been
unable to excise.

One solution: Get banks to
arrange capital in good times that
can be tapped in times of stress.
This protects them from having to
reach out to investors during
times of stress, which usually
makes the process much more
costly. That is, make the system
“countercyclical,” muffling rather
than amplifying the all-too-
familiar cycle.

Forcing banks to raise a lot of
equity capital in advance is one
fix, but that has its costs, as it
could dilute the value of existing
investors’ shares. So some
regulators and academics think
they have a clever compromise:
hybrid debt known as contingent
capital, or “coco.” It’s sold as
interest-bearing debt that has to
be paid back. But in tough times
it automatically converts to
equity with all the risks that
implies, thus bolstering bank’s
balance sheet and avoiding urgent
taxpayer bailouts.

The idea sounds good. But
after more than a year of study,
regulators are stumped on the
details. Would coco work in a
crisis? Or does it make sense on
paper but at risk of disintegrating
if subjected to market forces?

Here’s why some like it:
Supporters believe requiring

large banks to issue a certain
amount of this convertible debt to
investors would achieve multiple
objectives. It asserts market
discipline over banks: The cost of
issuing this debt would rise if
markets anticipated it would be
converted to equity. It also serves
as an emergency capital injection,
pumping reserves into a bank to
stabilize it and protect it from
insolvency.

Large banks would be required
to sell a certain amount of this
convertible debt to investors.
Investors would know the debt
could be converted to
equity—shares—in an emergency
and would factor into the price
they would pay for this
convertible debt the risk that the
investments could be wiped out.

If banks found themselves in
desperate need of capital, they
would convert this debt into
equity. Banks wouldn’t have to go
to the market to sell shares or
plead for government money. And
banks could continue lending and
sell shares in the equity markets
after things stabilized.

Voila. Cycle broken, right?
Here’s why some hate the idea:
Things get murky in the

details. At what point does the
debt convert to equity, and whose
decision is that? Should there be
a pre-specified trigger, such as
the bank’s stock price, that
determines when the debt holders
become shareholders?

Is there some secret formula
regulators keep privately to
prevent debt holders from bolting
when a bank hits the rocks?
Would a decision be in the hands
of one regulator? Multiple
regulators? Would it be up to the
bank? Could shareholders sue?
Could debt holders?

Could there be an
industrywide trigger that
somehow forced a swath of banks
to convert their debt to equity all
at once? And are banks allowed to
count this hybrid debt as capital
before they have converted it?

Perhaps most importantly,
would it work? Would the market
breathe a sigh of relief if a bank
converted its debt to equity, or
would everyone run for the exits
because the bank seemed to be
teetering? These are all questions
that regulators are struggling to
answer.

If contingent capital didn’t
work, regulators would have
placed a lot of faith in a faulty
tool, potentially leaving them less
prepared to disrupt a down cycle
through other means.

At this point, coco is much
more than an academic exercise.
The Dodd-Frank financial-rules
overhaul gives the Federal
Reserve the power to impose
contingent-capital requirements
on large banks if a study by a
new council of regulators
determines that the method can
work.

The concept is getting
international attention, too. The
Basel Committee of Bank
Supervisors this month described
it as part of “a well-integrated
approach to systemically
important financial institutions,”
in other words, those banks
deemed too big to fail.

Bankers are split on the
concept: Some like it, including
Goldman Sachs Group Inc. chief
Lloyd Blankfein; many others
don’t. Some investors doubt there
will be a market for cocos;
academic proponents say at some
price there is always a market.
While many regulators are
intrigued—among them Dan
Tarullo, the Fed’s banking czar,
and William Dudley, president of
the Federal Reserve Bank of New
York—a few are skeptical behind
the scenes.

But unless some alternative
arrives, contingent capital could
be a central part of changes to
the financial system aimed at
finding ways to put
investors—not taxpayers—on the
hook the next time a big bank
goes to the brink.

[ The Outlook ]

BY DAMIAN PALETTA

An idea to stop the cycles
that lead to economic busts

‘In light of the criticism, I
am accelerating payments,’
said Kenneth Feinberg, who
is in charge of the spill fund.
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C-SUITE: TECHNOLOGY

Can tablets replace laptops on the road?
During a Paris vacation, Walt Mossberg successfully relied on his iPad and smartphone to perform everyday tasks

Lots of people are wondering
whether a touch-based tablet
computer that doesn’t have a
physical keyboard or run a tradi-
tional operating system can re-
place their laptops on the road.
So I decided to find out.

Earlier this month, my wife
and I took a 10-day working vaca-
tion to Paris, and for the first
time in many years, I decided to
go away for a week or more with-
out a laptop. Instead, I resolved to
rely on only an Apple iPad tablet,
my smartphone and a small digi-
tal camera.

The idea wasn’t to test the
iPad per se as a laptop replace-
ment, but to try it as a proxy for
the whole wave of touch-con-
trolled slates beginning to roll
out, or planned in coming months,
from companies such as Dell,
Samsung, and others. All of these
products will be vying to replace
the laptop, at least some of the
time, and in some scenarios.

So, what happened? Well, for
me, the experiment was a pleas-
ant success. With a few excep-
tions, I got everything done that I
would have done with a laptop.
Yet I toted a lot less weight, en-
joyed much better battery life,
and had a computer that started
up instantly whenever I reached
for it. I also was able to combine
the functions of a comfortable e-
reader with those of a laptop.

And I wasn’t alone. In our very
small hotel, I noticed each morn-
ing at breakfast a handful of other
travelers who appeared with their
own iPads, perhaps to read the
news from home, or to catch up
on business matters before a day
of touring. Even a small laptop
wouldn’t have comfortably fit on
the tiny tables in the hotel’s
breakfast room.

The ‘Eif-Pad’
The iPad also popped up in an

unexpected place in Paris. I was
surprised to find that you could
rent one at the Eiffel Tower, pre-

loaded with a visitor’s guide to
the monument that is the very
symbol of the city.

But I am not issuing a clarion
call to dump your laptop and
travel only with a tablet. It de-
pends on the nature of your work,
the nature of the trip, and the de-
mands of your employer, custom-
ers and others. I suspect that, for

many people on
many trips, a tablet
would more than
suffice. But, for oth-
ers, a tablet
wouldn’t cut it. For
them, the extra ex-
pense, and extra
weight, may not be
worth it on the road.

Also, my experi-
ment wasn’t con-
ducted on a full-
fledged business
trip. I call it a
“working” vacation
because, although I
wasn’t writing col-
umns or testing new
products, I felt a
strong need to re-
main in touch with
some work matters.
(Yes, I know this can
be viewed as a pa-
thetic example of
poor work/life bal-
ance, but I’m hardly
the only one af-
flicted with it.)

So, I devoted part
of each day to wad-
ing through hun-
dreds of emails,
reading and review-

ing documents, keeping up with
work-related news on websites
and social networks, and doing
other non-vacation chores. The
iPad had no trouble coping with
these tasks. It was a no-hassle ex-
perience.

But I wasn’t producing long
documents, using specialized
company software, creating and
delivering presentations, or doing
some of the other things typical
on business trips that might have
required a laptop, or been more
easily done on one.

A writer’s work
In my own case, I know I could

write a column like this on an
iPad, or on one of the forthcom-
ing tablets that will use Google’s
Android operating system—even
without one of the accessory key-
boards. And some people do just
that. But I am not yet ready to
rely solely on the iPad for my lon-
ger writing, because, at least until
the iPad gets full multi-tasking
later this fall, it’s still easier to
quickly switch between my notes
and other relevant documents,
and the column I’m writing, on a
laptop.

Still, on this mixed-purpose
trip, the tablet came through with
flying colors.

I chose to use it only in the ho-
tel, at the beginning or end of the
day, just as I normally would with
a laptop. This was partly because
the hotel had free Wi-Fi, and
partly because my smartphone
was sufficient for quick checking
of email and websites while walk-
ing around the city.

During the trip, I read or
skimmed thousands of emails, and
reviewed and made editing sug-
gestions on a colleague’s column.
I perused documents in PDF and
Microsoft Office formats, using
both the iPad’s built-in document
viewers and a handful of produc-
tivity apps, including Apple’s
iWorks suite, Quickoffice, Goo-
dReader, and DocumentsToGo.
You can do similar things on a
smartphone, but not with the
comfort of a tablet’s larger
screen.

Syncing with home
At one point, I needed to con-

sult a document on a computer
back home. It was no problem. I
merely used the iPad version of
SugarSync, a backup and synchro-
nizing service, to find and fetch
the file.

Using the iPad’s browser and
other apps, I was also able to
watch several business-related
and sports videos, like I do with a
laptop on the road.

I also used the iPad to research
and plan vacation tasks, with its
Web browser, Google and Wikipe-
dia apps, and mapping app. At the
end of each day, I backed up the
pictures from my camera to the
iPad, as is my custom with a lap-
top, using Apple’s optional camera
connection kit.

There were only two things I
wanted to do but couldn’t because
I had an iPad rather than a laptop.
In one case, where a Word docu-
ment contained a lot of revision
comments, I couldn’t get any of
the productivity apps on my tab-

let to display these. In another, I
couldn’t help a colleague test Ap-
ple’s new Ping social network, be-
cause, ironically, you can only set
up a Ping account on a regular
computer.

I could have used the hotel’s
business-center computer to do
these things, but, as I was on va-
cation, I didn’t bother. I did use
the center’s computer to retrieve
and print my airline boarding
documents for the trip home,
something I would have done
even if I’d had a laptop.

Overall, my attempt to substi-
tute a tablet for a laptop was a
big success, and I’d do it again for
a short trip or working vacation.
As tablets get better, this will
only become easier. For instance,
Microsoft is working on a touch-
based tablet version of Windows
that could make the slates even
better laptop replacements.

But again, this all depends on
your own needs and habits. In
fact, a few days after my success-
ful Paris experience with the iPad,
I found myself in an airport again.
A woman at the gate noticed I
had the iPad, said she was dying
to ditch her laptop on the road,
and asked if I thought the tablet
could do the trick. After deter-
mining she was a chief financial
officer who created large spread-
sheets, I advised her against the
switch.

Yes, you can create spread-
sheets on an iPad, but I doubted
she’d be happy doing so without a
built-in physical keyboard, famil-
iar programs and the processing
power of her laptop.

BY WALTER S. MOSSBERG

Visitors can rent iPads at the Eiffel Tower’s entrance.
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WORLD NEWS

Settlement moratorium
in West Bank set to end

TEL AVIV—Jewish settlers
marked the last day of Israel’s con-
struction moratorium in the West
Bank with celebrations and vows to
build at full steam on Monday, with
no sign of a resolution to a dispute
over settlement expansion that
threatens to undermine the newly
restarted Israeli-Palestinian peace
talks.

Israel has said that it plans to al-
low new building in the West Bank
settlements after the freeze expires
at midnight. Meanwhile, the Pales-
tinians warn that a resumption of
construction would force them to
pull out of the U.S.-sponsored nego-
tiations on the creation of an inde-
pendent state. Representatives of
the three sides held talks through-
out the weekend in New York with
no sign of progress on a last-minute
compromise.

Israeli Defense Minister Ehud
Barak, who participated in the talks,

speculated that there is a “50-50”
chance of reaching a deal on the
freeze, in an interview with the Brit-
ish Broadcasting Corp. Prime Minis-
ter Benjamin Netanyahu in Jerusa-
lem refrained from commenting on
the freeze talks and asked pro-set-
tler groups to tone down their cele-
bration.

In an address to the United Na-
tions General Assembly on Saturday,
Palestinian President Mahmoud Ab-
bas said that Israel must choose be-
tween the settlements or the peace
negotiations. The Palestinians argue
that settlement expansion amid ne-
gotiations is a sign of bad faith in
the talks and infringes on the terri-
tory they claim as a future state.

David Axelrod, a senior adviser
to President Barack Obama, urged
both sides to remain at the negoti-
ating table despite the deadline. In
an interview with ABC’s “This
Week,” he said that there’s a “rare”
and “unparalleled opportunity” for
an agreement.

President Obama pressed Israel
publicly last week to extend its mor-
atorium to boost Palestinian confi-
dence in the talks. At the same time,
he has called on Mr. Abbas not to
abandon the talks over the freeze.

At two festival-like ceremonies
in settlements in northern central
West Bank, supporters of the set-
tlers counted down the end of the
freeze, released blue and white bal-
loons into the air, and laid the foun-
dation of a new child-care center.
Settler leaders and pro-settlement
allies of Mr. Netanyahu said there is
no plan to heed the U.S. request to
extend the freeze.

A statement from Mr. Netan-
yahu’s spokesman called on the set-
tlers and political allies to show “re-
straint and responsibility today and
on the path ahead.”

If the compromise talks collapse,
a potential wave of new construc-
tion starts could test the political
will of both leaders in the coming
weeks.

BY JOSHUA MITNICK

Jewish settlers lay the foundation of a child-care center in the West Bank.
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Follow the markets throughout the day with updated stock quotes, news and commentary at WSJ.com.
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Commodities Prices of futures contracts with the most open interest
EXCHANGE LEGEND: CBOT: Chicago Board of Trade; CME: Chicago Mercantile Exchange; ICE-US: ICE Futures U.S.MDEX: Bursa Malaysia
Derivatives Berhad; LIFFE: London International Financial Futures Exchange; COMEX: Commodity Exchange; LME: London Metals Exchange;
NYMEX: New York Mercantile Exchange;ICE-EU: ICE Futures Europe

ONE-DAY CHANGE Contract Contract
Commodity Exchange Last price Net Percentage high low

Corn (cents/bu.) CBOT 521.75 22.50 4.51% 705.00 343.25
Soybeans (cents/bu.) CBOT 1126.00 32.50 2.97 1,555.00 809.75
Wheat (cents/bu.) CBOT 720.00 22.75 3.26 1,038.25 472.75
Live cattle (cents/lb.) CME 98.125 -0.125 -0.13% 102.650 87.475
Cocoa ($/ton) ICE-US 2,794 14 0.50 3,497 2,280
Coffee (cents/lb.) ICE-US 180.60 -1.05 -0.58 198.65 123.95
Sugar (cents/lb.) ICE-US 24.40 0.78 3.30 24.47 11.90
Cotton (cents/lb.) ICE-US 99.93 2.76 2.84 103.34 53.87
Crude palm oil (ringgit/ton) MDEX 2,701.00 30 1.12 2,733 2,250
Cocoa (pounds/ton) LIFFE 1,883 4 0.21 2,360 1,590
Robusta coffee ($/ton) LIFFE 1,727 -10 -0.58 1,843 1,311

Copper (cents/lb.) COMEX 361.80 2.75 0.77 366.90 189.50
Gold ($/troy oz.) COMEX 1298.10 1.80 0.14 1,301.60 675.00
Silver (cents/troy oz.) COMEX 2139.90 18.60 0.88 2,205.50 895.50
Aluminum ($/ton) LME 2,305.00 39.00 1.72 2,481.50 1,791.00
Tin ($/ton) LME 23,725.00 95.00 0.40 23,725.00 14,195.00
Copper ($/ton) LME 7,905.00 22.00 0.28 7,970.00 5,885.00
Lead ($/ton) LME 2,287.00 42.00 1.87 2,615.00 1,580.00
Zinc ($/ton) LME 2,267.00 31.50 1.41 2,659.00 1,617.00
Nickel ($/ton) LME 22,900 225 0.99 27,590 15,910

Crude oil ($/bbl.) NYMEX 76.49 1.31 1.74 122.10 66.33
Heating oil ($/gal.) NYMEX 2.1499 0.0164 0.77 3.4260 1.5250
RBOB gasoline ($/gal.) NYMEX 1.9404 0.0275 1.44 2.3176 1.7862
Natural gas ($/mmBtu) NYMEX 4.009 -0.147 -3.54 11.150 3.971
Brent crude ($/bbl.) ICE-EU 79.12 0.69 0.88 147.32 52.63
Gas oil ($/ton) ICE-EU 682.75 5.50 0.81 768.00 605.50

Source: Thomson Reuters; WSJ Market Data Group
WSJ.com

Currencies London close on Sept. 24
Per In

AMERICAS Per euro In euros U.S. dollar U.S. dollars

Argentina peso-a 5.3283 0.1877 3.9538 0.2529
Brazil real 2.3079 0.4333 1.7125 0.5839
Canada dollar 1.3836 0.7228 1.0267 0.9740

1-mo. forward 1.3845 0.7223 1.0273 0.9734
3-mos. forward 1.3866 0.7212 1.0289 0.9719
6-mos. forward 1.3897 0.7196 1.0312 0.9697

Chile peso 654.22 0.001529 485.45 0.002060
Colombia peso 2438.98 0.0004100 1809.80 0.0005526
Ecuador US dollar-f 1.3476 0.7420 1 1
Mexico peso-a 16.9072 0.0591 12.5457 0.0797
Peru sol 3.7566 0.2662 2.7875 0.3587
Uruguay peso-e 27.290 0.0366 20.250 0.0494
U.S. dollar 1.3476 0.7420 1 1
Venezuela bolivar 5.79 0.172781 4.29 0.232848

ASIA-PACIFIC
Australia dollar 1.4053 0.7116 1.0428 0.9590
China yuan 9.0381 0.1106 6.7066 0.1491
Hong Kong dollar 10.4514 0.0957 7.7553 0.1289
India rupee 60.9778 0.0164 45.2475 0.0221
Indonesia rupiah 12066 0.0000829 8954 0.0001117
Japan yen 113.52 0.008809 84.24 0.011872

1-mo. forward 113.49 0.008812 84.21 0.011875
3-mos. forward 113.41 0.008818 84.15 0.011883
6-mos. forward 113.26 0.008830 84.04 0.011899

Malaysia ringgit-c 4.1683 0.2399 3.0930 0.3233
New Zealand dollar 1.8355 0.5448 1.3620 0.7342
Pakistan rupee 116.060 0.0086 86.120 0.0116
Philippines peso 59.189 0.0169 43.920 0.0228
Singapore dollar 1.7823 0.5611 1.3226 0.7561
South Korea won 1556.76 0.0006424 1155.17 0.0008657
Taiwan dollar 42.289 0.02365 31.380 0.03187
Thailand baht 41.339 0.02419 30.675 0.03260

Per In
EUROPE Per euro In euros U.S. dollar U.S. dollars

Euro zone euro 1 1 0.7420 1.3477
1-mo. forward 1.0001 0.9999 0.7421 1.3476
3-mos. forward 1.0003 0.9997 0.7422 1.3473
6-mos. forward 1.0007 0.9993 0.7426 1.3466

Czech Rep. koruna-b 24.624 0.0406 18.272 0.0547
Denmark krone 7.4503 0.1342 5.5284 0.1809
Hungary forint 277.38 0.003605 205.83 0.004859
Norway krone 7.9261 0.1262 5.8814 0.1700
Poland zloty 3.9556 0.2528 2.9352 0.3407
Russia ruble-d 41.449 0.02413 30.757 0.03251
Sweden krona 9.1838 0.1089 6.8147 0.1467
Switzerland franc 1.3245 0.7550 0.9829 1.0174

1-mo. forward 1.3242 0.7552 0.9826 1.0177
3-mos. forward 1.3234 0.7557 0.9820 1.0184
6-mos. forward 1.3221 0.7564 0.9810 1.0194

Turkey lira 1.9899 0.5025 1.4766 0.6773
U.K. pound 0.8521 1.1736 0.6323 1.5815

1-mo. forward 0.8523 1.1733 0.6324 1.5812
3-mos. forward 0.8526 1.1728 0.6327 1.5805
6-mos. forward 0.8532 1.1721 0.6331 1.5796

MIDDLE EAST/AFRICA
Bahrain dinar 0.5081 1.9680 0.3771 2.6522
Egypt pound-a 7.6850 0.1301 5.7025 0.1754
Israel shekel 4.9472 0.2021 3.6710 0.2724
Jordan dinar 0.9545 1.0477 0.7083 1.4119
Kuwait dinar 0.3876 2.5801 0.2876 3.4771
Lebanon pound 2022.15 0.0004945 1500.50 0.0006665
Saudi Arabia riyal 5.0544 0.1978 3.7505 0.2666
South Africa rand 9.4531 0.1058 7.0145 0.1426
United Arab dirham 4.9499 0.2020 3.6730 0.2723

SDR -f 0.8741 1.1441 0.6486 1.5418

a-floating rate b-commercial rate c-government rate c-commercial rate d-Russian Central Bank rate f-Special Drawing Rights
from the International Monetary Fund ; based on exchange rates for U.S., British and Japanese currencies.
Note: Based on trading among banks in amounts of $1 million and more, as quoted by Thomson Reuters.

Major stock market indexes Stock indexes from around the world, grouped by region. Shown in local-currency terms.

Price-to- PREVIOUS SESSION PERFORMANCE
earnings ratio* Region/Country Index Close Net change Percentage change Yr.-to-date 52-wk.

15 EUROPE Stoxx Europe 600 263.97 2.90 1.11% 4.3% 10.5%

13 Stoxx Europe 50 2539.03 23.60 0.94 -1.5 4.9

14 Euro Zone Euro Stoxx 267.58 4.70 1.79 -2.6 0.9

12 Euro Stoxx 50 2792.75 54.14 1.98 -5.8 -1.4

15 Austria ATX 2533.37 36.91 1.48 1.5 -0.1

9 Belgium Bel-20 2601.61 31.22 1.21 3.6 5.7

12 Czech Republic PX 1135.8 6.4 0.57 1.7 -0.6

22 Denmark OMX Copenhagen 390.41 2.92 0.75 23.7 25.4

16 Finland OMX Helsinki 7016.63 100.02 1.45 8.7 9.5

13 France CAC-40 3782.48 71.87 1.94 -3.9 1.2

13 Germany DAX 6298.30 113.59 1.84 5.7 12.8

... Hungary BUX 22850.10 101.40 0.45 7.6 12.4

12 Ireland ISEQ 2698.83 13.34 0.50 -9.3 -18.5

12 Italy FTSE MIB 20607.72 344.92 1.70 -11.4 -10.8

13 Netherlands AEX 337.85 5.03 1.51 0.8 10.5

8 Norway All-Shares 420.88 1.74 0.42 0.2 14.7

17 Poland WIG 45133.77 611.76 1.37 12.9 18.1

Price-to- PREVIOUS SESSION PERFORMANCE
earnings ratio* Region/Country Index Close Net change Percentage change Yr.-to-date 52-wk.

12 Portugal PSI 20 7444.06 61.85 0.84 -12.0 -11.1

... Russia RTSI 1488.67 11.54 0.78% 4.3 21.5

10 Spain IBEX 35 10727.6 226.1 2.15 -10.2 -7.9

15 Sweden OMX Stockholm 343.67 6.56 1.95 14.7 22.5

13 Switzerland SMI 6360.77 57.57 0.91 -2.8 2.0

... Turkey ISE National 100 64241.48 48.88 0.08 21.6 34.9

12 U.K. FTSE 100 5598.48 51.40 0.93 3.4 10.2

18 ASIA-PACIFIC DJ Asia-Pacific 129.82 -0.04 -0.03% 5.5 7.8

... Australia SPX/ASX 200 4601.87 -31.78 -0.69 -5.5 -2.4

22 China CBN 600 24406.00 Closed -16.0 -0.5

14 Hong Kong Hang Seng 22119.43 71.72 0.33 1.1 5.2

21 India Sensex 20045.18 184.17 0.93 14.8 20.1

... Japan Nikkei Stock Average 9471.67 -94.65 -0.99 -10.2 -7.7

... Singapore Straits Times 3092.68 9.55 0.31 6.7 16.1

11 South Korea Kospi 1846.60 13.97 0.76 9.7 9.2

15 AMERICAS DJ Americas 307.98 6.08 2.01 3.9 11.8

... Brazil Bovespa 68196.48 -597.84 -0.87 -0.6 13.0

16 Mexico IPC 33280.75 189.62 0.57 3.6 15.7

*P/E ratios use trailing 12-months, as-reported earnings
Note: Americas index data are as of 5:00 p.m. ET. Sources: Thomson Reuters; WSJ Market Data Group

Cross rates U.S.-dollar and euro foreign-exchange rates in global trading

USD GBP CHF SEK RUB NOK JPY ILS EUR DKK CDN AUD

Australia 1.0428 1.6493 1.0610 0.1530 0.0339 0.1773 0.0124 0.2841 1.4053 0.1886 1.0157 ...

Canada 1.0267 1.6237 1.0446 0.1507 0.0334 0.1746 0.0122 0.2797 1.3836 0.1857 ... 0.9845

Denmark 5.5284 8.7434 5.6248 0.8112 0.1797 0.9400 0.0656 1.5060 7.4503 ... 5.3848 5.3014

Euro 0.7420 1.1736 0.7550 0.1089 0.0241 0.1262 0.0088 0.2021 ... 0.1342 0.7228 0.7116

Israel 3.6710 5.8059 3.7351 0.5387 0.1194 0.6242 0.0436 ... 4.9472 0.6640 3.5757 3.5203

Japan 84.2350 133.2219 85.7048 12.3608 2.7387 14.3223 ... 22.9461 113.5193 15.2369 82.0484 80.7772

Norway 5.8814 9.3017 5.9840 0.8630 0.1912 ... 0.0698 1.6021 7.9261 1.0639 5.7287 5.6400

Russia 30.7568 48.6433 31.2934 4.5133 ... 5.2295 0.3651 8.3783 41.4493 5.5635 29.9584 29.4942

Sweden 6.8147 10.7778 6.9336 ... 0.2216 1.1587 0.0809 1.8564 9.1838 1.2327 6.6378 6.5350

Switzerland 0.9829 1.5544 ... 0.1442 0.0320 0.1671 0.0117 0.2677 1.3245 0.1778 0.9573 0.9425

U.K. 0.6323 ... 0.6433 0.0928 0.0206 0.1075 0.0075 0.1722 0.8521 0.1144 0.6159 0.6063

U.S. ... 1.5815 1.0174 0.1467 0.0325 0.1700 0.0119 0.2724 1.3476 0.1809 0.9740 0.9589

Source: Thomson Reuters via WSJ Market Data Group

MSCI indexes
Developed and emerging-market regional and country indexes
from MSCI Barra as of September 24, 2010

Price-to- LOCAL-CURRENCY
Dividend earnings PERFORMANCE

yield ratio Morgan Stanley Index Last Daily YTD 52-wk.

2.60% 15 ALL COUNTRY (AC) WORLD* 300.51 0.55% 0.4% 9.2%

2.70 15 World (Developed Markets) 1,163.33 0.62 -0.4 7.2

2.50 15 World ex-EMU 138.78 0.54 1.6 9.5

2.60 15 World ex-UK 1,158.14 0.72 -0.4 7.0

3.20 15 EAFE 1,545.07 0.39 -2.3 3.1

2.30 14 Emerging Markets (EM) 1,047.16 0.08 5.8 24.7

3.50 14 EUROPE 90.54 -0.04 2.6 10.3

3.70 13 EMU 160.47 1.12 -11.1 -5.2

3.40 13 Europe ex-UK 97.09 -0.48 0.4 7.3

4.70 12 Europe Value 96.74 -0.24 -2.7 2.1

2.40 17 Europe Growth 82.09 0.15 7.8 18.9

2.30 20 Europe Small Cap 175.82 0.08 11.9 19.7

2.10 9 EM Europe 306.65 -0.11 10.1 31.9

3.70 15 UK 1,642.82 -0.10 2.2 12.4

2.90 16 Nordic Countries 161.14 -0.85 18.2 24.8

1.80 8 Russia 748.71 -0.34 0.3 22.4

2.40 20 South Africa 757.23 0.25 7.1 13.0

2.90 16 AC ASIA PACIFIC EX-JAPAN 439.25 0.15 5.5 22.0

2.00 17 Japan 527.41 ... -7.2 -11.6

2.30 16 China 64.98 ... 0.3 14.4

1.00 20 India 793.26 -0.55 12.2 27.5

1.40 10 Korea 515.62 ... 7.3 14.7

3.80 24 Taiwan 290.20 0.08 -1.9 16.1

2.10 16 US BROAD MARKET 1,257.71 0.83 1.7 11.5

1.40 42 US Small Cap 1,762.56 1.09 5.5 16.2

2.50 15 EM LATIN AMERICA 4,238.69 -0.32 3.0 28.7

*Twenty-three developed and 26 emerging markets Source: MSCI Barra

Thomson Reuters is the primary data provider for several statistical tables in The Wall Street Journal, including foreign
stock quotations, futures and futures options prices, and foreign exchange tables. Reuters real-time data feeds are used
to calculate various Dow Jones Indexes.

Dow Jones Indexes
Price-to-

Dividend earnings PERFORMANCE (euros) PERFORMANCE (U.S.dollars)
yield* ratio* Dows Jones Index Last Daily 52-wk. Last Daily 52-wk.

2.34% 15 Global TSM 2391.60 1.55% 8.4%

2.07 15 Global Dow 1364.80 0.52% 13.0% 1953.32 1.60 3.7

2.40 13 Global Titans 50 164.70 0.38 10.3 165.77 1.46 1.2

2.78 16 Europe TSM 2626.53 2.17 1.6

2.39 16 Developed Markets TSM 2302.62 1.66 7.1

2.23 12 Emerging Markets TSM 4479.40 0.72 20.1

2.80 27 Africa 50 867.90 -0.57 18.9 742.31 0.50 9.0

2.67 13 BRIC 50 476.90 -0.57 22.8 612.72 0.49 12.6

3.10 18 GCC 40 577.70 -1.24 2.8 494.10 -0.18 -5.7

2.03 15 U.S. TSM 11860.84 2.23 11.1

3.09 26 Kuwait Titans 30 -c 217.00 -7.5

1.67 RusIndex Titans 10 -c 3293.30 -0.30 26.4 5656.92 -0.09 18.4

Price-to-
Dividend earnings PERFORMANCE (euros) PERFORMANCE (U.S.dollars)

yield* ratio* Dows Jones Index Last Daily 52-wk. Last Daily 52-wk.

2.00% 10 Turkey Titans 20 -c 679.90 -0.52% 50.9% 776.94 -0.09% 37.6%

4.70 14 Global Select Div -d 177.70 0.19 16.2 204.90 1.26 6.6

5.46 11 Asia/Pacific Select Div -d 281.23 0.08 4.3

4.31 13 U.S. Select Dividend -d 336.88 2.06 14.9

1.71 17 Islamic Market 2007.03 1.50 9.3

2.09 13 Islamic Market 100 1784.90 0.45 13.8 2058.43 1.53 4.4

3.21 13 Islamic Turkey -c 1670.90 -0.30 33.8 3278.26 0.12 22.0

2.62 15 Sustainability 874.40 0.58 12.3 994.83 1.66 3.0

3.44 20 Brookfield Infrastructure 1680.10 0.21 29.7 2158.54 1.28 18.9

1.23 19 Luxury 1109.00 2.55 34.6 1267.04 3.65 23.5

3.11 8 UAE Select Index 248.39 -25.0

DJ-UBS Commodity 143.30 0.13 23.9 140.23 1.21 13.7

*Fundamentals are based on data in U.S. dollar. Footnotes: a-in US dollar. b-dividends reinvested. c-in local currency. Note:All data as of 2 p.m.ET. Source: DowJones Indexes

GLOBAL MARKETS LINEUP
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Tensions rise in Japan over China rift
Tensions between Japan and

China continued to simmer even af-
ter Japan bowed to Beijing’s de-
mands to release a detained Chinese
fishing-boat captain, suggesting the
episode could mark the start of a
new period of friction between the
Asian neighbors, with unpredictable
consequences for regional stability.

Opposition politicians and the
Japanese media hammered Prime
Minister Naoto Kan’s government af-
ter prosecutors’ decision to free the
trawler captain, Zhan Qixiong, whose
vessel rammed into Japanese coast-
guard patrol boats near disputed is-
lands. They accused the government
of handling the incident in a way
that portrayed Japan as weak and
succumbing to pressure from China.

There were scattered signs of
more extreme anger from Japan’s
small group of right-wing activists.
On Sunday, a 20-year-old man was
arrested after he threw what ap-
peared to be a flare at the Chinese
Consulate General in Nagasaki, police
said. No injuries were reported. On
Saturday, a 32-year-old man was ar-
rested near the prime minister’s of-
fice with a bag containing a kitchen
knife, Kyodo News Service reported.
The man told the police he had come
to protest the captain’s release,
Kyodo said. That arrest couldn’t be
independently confirmed.

In China, nationalistic media
fanned the flames. The Global Times

ran a blog post on its website by a
political scholar at Fudan University,
Yi Tianfeng, which portrayed the in-
cident as part of a struggle for su-
premacy. “The gaming between China
and Japan will be a protracted war,”
Mr. Yi wrote, arguing that an eco-
nomically vibrant China eventually
would gain an edge on a stagnating
Japan both politically and militarily.

“The damage to the good mo-
mentum of China-Japan relations
has once again exposed Japan’s seri-
ous misunderstandings—and igno-
minious plots—in dealing with
China,” said a commentary in the
People’s Daily, the voice of the Com-
munist Party.

China demanded Saturday that
Japan apologize for the incident,
suggesting that China’s steadily in-
tensifying actions against Japan
over the past 2½ weeks—from curb-
ing diplomatic exchanges to scaling
back commercial activity—may not
abate. “China of course has the right
to demand Japan apologize and
make compensation,” Chinese For-
eign Ministry spokeswoman Jiang
Yu said in a statement.

Japan’s foreign ministry rejected
the demand using equally stern lan-
guage. “The demand by the Chinese
side for an apology and compensa-
tion is completely groundless and is
utterly unacceptable to Japan,” that
statement said.

Earlier, Japan’s new foreign min-
ister had suggested that the incident
had prompted Japan to re-evaluate
its strategic priorities.

Seiji Maehara told The Wall
Street Journal in an interview on the

sidelines of the United Nations Gen-
eral Assembly in New York that
Tokyo would participate in a
broader “strategic dialogue” with
the U.S., “cooperating more closely”
on policy toward China, North Ko-
rea, Iran and other countries. “Coun-
tries the world over watched how
China reacted,” he said.

The dispute centers around a
chain of uninhabited islands known
as Senkaku in Japan and Diaoyu in
Chinese. The tiny archipelago is lo-
cated between Taiwan and Okinawa
in southern Japan, and is under Jap-
anese control, though China and Tai-
wan also claim possession of the ter-

ritory. Japan says its arrest and
detention of the captain was the
proper enforcement of domestic
laws on domestic territory, while the
Chinese have said Japan improperly
punished a Chinese national who
was in Chinese territory.

In the days following the cap-
tain’s Sept. 7 detention, public reac-
tion in Japan was considerably more
muted than in China. But the cap-
tain’s release has triggered harsh po-
litical criticism against the three-
month-old Kan administration, rais-
ing new questions about the ruling
Democratic Party of Japan’s ability to

navigate choppy diplomatic waters.
An editorial Saturday in the Yo-

miuri Shimbun newspaper blasted
the captain’s release as “a political
decision that put the mending of Ja-
pan-China relations as a priority.” It
added: “It is inconsistent, as investi-
gative authorities cited the malign
nature of the incident to explain the
arrest and detention of the skipper.”

Prosecutors decided Friday to re-
lease the captain without taking fur-
ther legal action against him for
now. The Naha District Public Prose-
cutors Office in Okinawa Prefecture,
which was investigating the captain,
said: “The impact on the people of
this nation and the future of Japan-
China relations were taken into con-
sideration.”

Japanese government officials,
including Prime Minister Kan, denied
any political influence on the prose-
cutors’ decision, but local media said
there was no doubt the issue was
settled in a political decision with
national government input.

“To begin with, prosecutors are
not authorized to determine what
kind of ‘future Japan-China ties’ are
desirable,” said Japanese business
daily the Nikkei Shimbun. The Main-
ichi Shimbun shared that view in its
editorial, saying it was “odd” for the
prosecutors to refer to “diplomatic
considerations” in releasing the cap-
tain and that it contradicted the
government stance that the issue
would be handled in accordance
with the law.

The criticism by the Japanese pa-
pers was echoed by opposition party
members on NHK, the public broad-

caster. “What message did Tokyo
send to other Asian nations which
have territorial disputes [with
China]?” said Nobuteru Ishihara,
secretary-general of the Liberal
Democratic Party, the largest oppo-
sition bloc. He added that the deci-
sion would also confuse members of
the Japanese coast guards who are
on duty at sea. “What should they
do if China again illegally enters our
territorial waters?”

Several Chinese experts said they
thought Japan had taken an unusu-
ally firm line against Beijing and de-
layed the captain’s release as part of
a broader regional trend, encour-
aged by the U.S., to stand up to an
increasingly assertive China.

But they appeared divided on
how China should respond, with
some calling for stronger punitive
measures against Japan, and others
advocating a less confrontational ap-
proach toward foreign policy, espe-
cially territorial issues.

Li Guoqiang, an expert on territo-
rial issues at the Chinese Academy
of Social Sciences, said the captain’s
release was a victory for Chinese di-
plomacy, and showed that such cri-
ses were best resolved through dia-
logue. “The official protests and
other actions taken by the Chinese
government were successful,” he
said. “This already shows other
countries in the region that there
will be consequences for this kind of
behavior. But I do not agree that it is
necessary to take stronger measures
against Japan.”

—Sue Feng in Beijing
contributed to this article.

By Ayai Tomisawa in Tokyo
and Jeremy Page in Beijing

Troubled waters | East China Sea collision sets off waves of tension

Photos: Agence France-Presse/Getty Images (ship); Associated Press (protesters)

A Chinese fishing boat was seized near islands claimed by both Japan and China on Sept. 7.

Chinese protesters march
toward the Japanese Embassy
in Beijing Sept. 8.

SEPT. 7: A Chinese
fishing trawler collides
with two Japanese coast
guard patrol vessels in
disputed waters in the
East China Sea.

SEPT. 8: Tokyo lodges a
complaint with China’s
ambassador to Japan
over the incident. Beijing
protests the detention of
the captain and the crew.

SEPT. 13: Japan frees
the Chinese crew, but
continues to hold the
captain.

SEPT. 14: Naoto Kan
fends off a political
challenge to remain as
Japan’s premier and
leader of the Democratic

Party of Japan.

SEPT. 18: The anniversary
of a 1931 incident that led
to the Japanese

occupation of China is
marked by anti-Japan
protests in several cities
across China.

SEPT. 19: Japan extends
the captain’s detention.
Beijing suspends
high-level government
exchanges with Tokyo.

SEPT. 20: Toyota Motor
Corp.’s auto-finance unit
is notified by local
Chinese authorities it
may be fined in a
commercial dispute.
China begins
discouraging travel to
Japan.

SEPT. 21: Chinese
Premier Wen Jiabao
urges the captain’s
immediate and
unconditional release.

SEPT. 23: The Obama
administration presses
the two countries to
resolve the dispute.

SEPT. 24: Japanese
prosecutors say they will
release the captain.

SEPT. 25: The captain
leaves Japan on a plane
sent by China. Japan's
foreign ministry rejects
China’s demand for
apology and
compensation.

Pipeline heralds new era for Russia, China
The leaders of China and Russia

are due Monday to celebrate the
completion of the first oil pipeline
between the giant neighbors, herald-
ing a new era of energy cooperation
and another symbolic eastward shift
in the global balance of economic
power.

Hu Jintao, China’s president, and
his Russian counterpart, Dmitry

Medvedev, are scheduled to attend a
ceremony in Beijing to mark the
opening of the Chinese section of
the pipeline, which stretches from
Skovorodino in eastern Siberia to
Daqing in northeastern China.

Russian oil is set to start flowing
later this month to China, which will
receive 300,000 barrels a day for the
next two decades under a $25 billion
loan-for-oil agreement.

The pipeline’s completion sym-

bolizes a new phase of relations be-
tween Russia and China after de-
cades of mutual distrust dating back
to a bitter row over Communist ide-
ology in 1956.

It also reflects a shift toward
closer commercial and political ties
between two of the world’s largest
emerging economies after two de-
cades in which relations were
largely restricted to Russian arms
sales to China, and opportunistic

anti-American cooperation in inter-
national bodies.

Driving the relationship now is
Russia’s desire to divert more of its
energy exports away from Europe,
its traditional market, and into
China and other fast-growing Asian
economies. Beijing wants to improve
its energy security by diversifying
sources and supply routes.

The pipeline is expected to dou-
ble Russian oil exports to

China—now transported mainly via
a slow and expensive railway
route—and to make Russia one of
China’s top three crude-oil suppliers,
alongside Saudi Arabia and Angola.

Messrs. Hu and Medvedev also
are expected to discuss a gas-supply
deal, which Russia says could be fi-
nalized next year, and an agreement
last month to build a $5 billion joint-
venture oil refinery in China’s east-
ern city of Tianjin.

BY JEREMY PAGE

WORLD NEWS

Japanese government
officials denied any
political influence on the
prosecutors’ decision.
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Major players � benchmarks
Below, a look at the Dow Jones Stoxx 50,
the biggest and best known companies in
Europe, including the U.K.

Credit derivatives
Spreads on credit derivatives are one way the market rates
creditworthiness. Regions that are treading in rough waters can see
spreads swing toward the maximum—and vice versa. Indexes below
are for five-year swaps.

Markit iTraxx Indexes SPREAD RANGE, in pct. pts.
Mid-spread, since most recent roll

Index: series/version in pct. pts. Mid-price Coupon Maximum Minimum Average

Europe: 14/1 1.17 99.19% 0.01% 1.18 1.08 1.13

Eur. High Volatility: 14/1 1.77 96.39 0.01 1.78 1.69 1.73

Europe Crossover: 14/1 5.30 98.77 0.05 5.35 5.03 5.16

Asia ex-Japan IG: 14/1 1.24 98.84 0.01 1.25 1.21 1.23

Japan: 14/1 0.97 100.16 0.01 1.00 0.97 0.99

Note: Data as of September 23

Spreads
Spreads on five-
year swaps for
corporate debt;
based on Markit
iTraxx indexes.

In percentage points
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Source: Markit Group

Behind Europe's deals: Bank revenue rankings, European
Behind every IPO, bond offering, merger deal or syndicated loan is one or more investment banks. Here are
investment banks ranked by year-to-date revenues from recent deals.

PERCENTAGE OF TOTAL REVENUE
Revenue, Market Equity Debt Mergers &
in millions share capital markets capital markets acquisitions Loans

Deutsche Bank $703 6.4% 19% 42% 29% 10%

Credit Suisse 627 5.7 18 49 30 3

JPMorgan 617 5.6 22 37 35 7

UBS 531 4.8 21 40 36 4

Morgan Stanley 495 4.5 26 22 47 5

BNP Paribas 491 4.5 12 44 23 21

Barclays Capital 465 4.2 16 57 13 14

Goldman Sachs 450 4.1 27 25 44 4

RBS 380 3.5 14 61 11 14

Source: Dealogic

Tracking
credit
markets �
dealmakers

Dow Jones Industrial Average P/E: 15
LAST: 10860.26 s 197.84, or 1.86%

YEAR TO DATE: s 432.21, or 4.1%

OVER 52 WEEKS s 1,195.07, or 12.4%

Note: Price-to-earnings ratios are for trailing 12 months
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Stoxx Europe 50: Friday's best and worst...

Previous
close, in STOCK PERFORMANCE

Company Country Industry Volume local currency Previous session YTD 52-week

ING Groep Netherlands Life Insurance 29,230,952 7.89 4.72% 14.4% -9.0%

Daimler AG Germany Automobiles 5,480,735 46.13 4.03 23.9 37.0

Societe Generale France Banks 4,155,525 45.21 3.91 -7.6 -10.0

Siemens Germany Diversified Industrials 3,718,190 79.28 3.70 23.5 24.8

STAN.L STAN.L STAN.L 6,324,880 1,930 3.63 22.5 30.0

Roche Holding Switzerland Pharmaceuticals 4,020,510 133.80 -1.18% -23.9 -19.7

Anglo American U.K. General Mining 5,710,257 2,535 -0.61 -6.5 23.1

Vodafone Group U.K. Mobile Telecommunications 127,899,537 160.95 -0.53 12.0 13.5

L.M. Ericsson Telephone Series B Sweden Communications Technology 9,974,281 74.15 -0.13 12.5 5.3

BP PLC U.K. Integrated Oil & Gas 39,337,433 404.90 -0.05 -32.5 -26.2

...And the rest of Europe's blue chips
Latest,
in local STOCK PERFORMANCE

Company/Country (Industry) Volume currency Latest YTD 52-week

Intesa Sanpaolo 112,392,843 2.44 3.28% -22.5% -17.4%
Italy (Banks)
UniCredit 371,345,866 1.89 3.28 -15.4 -24.7
Italy (Banks)
AXA 8,638,468 13.08 3.03 -20.9 -23.3
France (Full Line Insurance)
BASFn.DE 4,015,976 46.92 2.83 7.9 33.1
BASFn.DE (BASFn.DE)
BG Group 7,488,889 1,169 2.81 4.2 7.7
U.K. (Integrated Oil & Gas)
Banco Santander 55,608,813 9.54 2.79 -17.4 -13.4
Spain (Banks)
BNP Paribas 4,500,480 55.30 2.60 -1.1 2.8
France (Banks)
Banco Bilbao Vizcaya Argentaria 41,023,579 10.32 2.43 -19.0 -14.4
Spain (Banks)
HMb.ST 3,344,097 260.00 2.24 30.9 31.1
HMb.ST (HMb.ST)
Novartis 7,827,743 56.60 1.89 0.2 12.4
Switzerland (Pharmaceuticals)
Barclays 59,391,543 311.75 1.80 13.0 -12.7
U.K. (Banks)
Allianz SE 2,096,959 84.63 1.72 -2.9 4.2
Germany (Full Line Insurance)
ABB Ltd. 7,682,271 20.85 1.71 7.3 3.8
Switzerland (Industrial Machinery)
Telefonica 25,017,954 18.41 1.68 -5.7 -1.0
Spain (Fixed Line Telecommunications)
ABI.BR 2,050,517 43.20 1.64 18.7 41.6
ABI.BR (ABI.BR)
Bayer AG 2,586,684 52.31 1.63 -6.5 13.2
Germany (Specialty Chemicals)
GDF Suez 4,205,129 26.07 1.62 -13.9 -11.9
France (Multiutilities)
British American Tobacco 2,389,563 2,431 1.57 20.5 23.9
U.K. (Tobacco)
UBS 17,315,569 17.54 1.56 9.3 -6.5
Switzerland (Banks)
Sanofi-Aventis 2,690,475 50.63 1.35 -8.0 ...
France (Pharmaceuticals)

Latest,
in local STOCK PERFORMANCE

Company/Country (Industry) Volume currency Latest YTD 52-week

Tesco 20,783,296 439.00 1.22% 2.6% 13.4%
U.K. (Food Retailers & Wholesalers)
Rio Tinto 8,238,135 3,696 1.16 9.0 40.5
U.K. (General Mining)
Credit Suisse Group 8,183,774 43.80 1.15 -14.5 -22.7
Switzerland (Banks)
Deutsche Telekom 12,389,658 10.22 1.09 -0.7 9.8
Germany (Mobile Telecommunications)
ZURN.VX 841,701 232.90 0.74 2.8 -2.1
ZURN.VX (ZURN.VX)
Total S.A. 6,040,554 38.04 0.71 -15.5 -4.8
France (Integrated Oil & Gas)
Astrazeneca 2,357,309 3,334 0.68 14.6 21.2
U.K. (Pharmaceuticals)
Nestle S.A. 14,784,529 52.70 0.67 5.0 19.8
Switzerland (Food Products)
France Telecom 7,816,801 16.19 0.65 -7.1 -11.4
France (Fixed Line Telecommunications)
E.ON AG 8,207,457 21.70 0.63 -25.8 -23.1
Germany (Multiutilities)
Nokia 22,322,034 7.46 0.61 -16.4 -28.0
Finland (Telecommunications Equipment)
Diageo 6,794,116 1,098 0.55 1.3 13.7
U.K. (Distillers & Vintners)
BHP Billiton 7,128,625 2,010 0.48 0.7 18.7
U.K. (General Mining)
GlaxoSmithKline 7,162,485 1,265 0.44 -4.2 3.0
U.K. (Pharmaceuticals)
SAP AG 2,722,130 36.79 0.41 11.5 9.8
Germany (Software)
ENI 71,933,962 15.73 0.38 -11.6 -7.6
Italy (Integrated Oil & Gas)
HSBC Holdings 24,899,087 666.30 0.35 -6.0 -5.4
U.K. (Banks)
Royal Dutch Shell A 5,041,273 22.39 0.34 6.1 14.5
U.K. (Integrated Oil & Gas)
Unilever 6,700,719 21.85 0.23 -4.0 13.8
Netherlands (Food Products)
Deutsche Bank 18,178,459 41.10 0.02 -8.9 -13.0
Germany (Banks)

Sources: Thomson Reuters

DJIA component stocks
Volume, CHANGE

Stock Symbol in millions Latest Points Percentage

AT&T T 26.6 $28.58 0.07 0.25%
Alcoa AA 30.8 12.20 0.46 3.92
AmExpress AXP 10.1 43.13 0.77 1.82
BankAm BAC 142.1 13.60 0.43 3.26
Boeing BA 4.6 64.60 1.95 3.11
Caterpillar CAT 14.2 79.73 3.47 4.55
Chevron CVX 8.3 80.12 1.58 2.01
CiscoSys CSCO 54.2 22.09 0.56 2.60
CocaCola KO 6.9 58.62 0.75 1.30
Disney DIS 10.6 33.58 0.46 1.39
DuPont DD 5.5 45.58 1.16 2.61
ExxonMobil XOM 25.1 61.75 0.60 0.98
GenElec GE 84.9 16.66 0.52 3.22
HewlettPk HPQ 24.5 40.98 0.83 2.07
HomeDpt HD 11.4 31.64 0.80 2.59
Intel INTC 55.7 19.42 0.44 2.33
IBM IBM 7.1 134.11 2.44 1.85
JPMorgChas JPM 28.8 39.75 0.65 1.67
JohnsJohns JNJ 12.6 62.14 0.33 0.53
KftFoods KFT 15.8 31.95 0.68 2.17
McDonalds MCD 5.8 75.10 0.46 0.62
Merck MRK 11.6 37.34 0.68 1.85
Microsoft MSFT 51.9 24.77 0.34 1.41
Pfizer PFE 33.7 17.40 0.36 2.11
ProctGamb PG 10.6 61.64 0.42 0.69
3M MMM 3.4 86.96 1.43 1.67
TravelersCos TRV 3.3 53.12 0.72 1.37
UnitedTech UTX 3.0 71.50 1.70 2.44
Verizon VZ 18.7 32.64 0.47 1.46

WalMart WMT 9.8 54.08 0.43 0.80

Source: WSJ Market Data Group

Credit-default swaps: European companies
At its most basic, the pricing of credit-default swaps measures how much a buyer has to pay to purchase-and
how much a seller demands to sell-protection from default on an issuer's debt. The snapshot below gives a
sense which way the market was moving yesterday.

Showing the biggest improvement...
CHANGE, in basis points

Yesterday Yesterday Five-day 28-day

Tomkins 348 –10 7 –94

Kdom Spain 227 –9 –3 –20

Smiths Gp 114 –3 5 5

Atlantia 107 –3 –3 –10

GKN Hldgs 259 –2 20 12

ArcelorMittal 300 –1 –4 –52

Glaxosmithkline 62 ... ... –3

Rabobank Nederland 78 1 6 –1

Thales 85 1 1 –2

Edison 112 1 4 6

And the most deterioration
CHANGE, in basis points

Yesterday Yesterday Five-day 28-day

Rep Irlnd 477 14 89 144

Lafarge 330 14 14 –38

Stena Aktiebolag 494 15 8 17

M Real 505 15 38 17

Virgin Media Fin 442 16 24 3

Fiat 392 18 24 –10

EDP Energias de Portugal 281 19 54 64

Bco Espirito Santo 443 21 61 32

Bco Comercial Portugues 427 25 57 38

Norske Skogindustrier ASA 990 35 12 –268

Source: Markit Group

BLUE CHIPS � BONDS

WSJ.com
Follow the markets throughout the day, with updated stock
quotes, news and commentary at WSJ.com.

Also, receive emails that summarize the day’s trading in Eu-
rope and Asia. To sign up, go to WSJ.com/Email.
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Computer worm
hits Iranian plant

WASHINGTON—Computer sys-
tems at Iran’s first nuclear-power
plant have been infected with a po-
tent worm capable of taking the sys-
tems over, Iranian officials said, cit-
ing the most significant example to
date of the potential danger posed
by the so-called Stuxnet worm.

The development further fueled
suspicions that the worm, which was
discovered in July and has dispro-
portionately hit facilities in Iran,
was designed to attack Iranian nu-
clear facilities.

“Studies conducted show some
personal computers of the Bushehr
nuclear-power plant workers are in-
fected with the virus,” the facility’s
project manager, Mahmoud Jafari,
told Iran’s official Islamic Republic
News Agency. He said the virus
hasn’t caused major damage and
wouldn’t affect the scheduled com-
pletion of the plant next month.

James Lewis, a cybersecurity
specialist at the Center for Strategic
and International Studies in Wash-
ington, said that while it isn’t clear
whether Iran was specifically tar-
geted by the Stuxnet worm, leading
suspects in mounting such an attack
would include Israel, the U.S., and
the U.K. In addition, Russia, France
and Germany would also have the
capability to conduct this type of at-
tack, said Mr. Lewis, who frequently
advises the Obama administration.
“Bushehr is a good target for com-
promise,” he said. “The Iranians
should be worried.”

Researchers at the U.S. computer

security company Symantec Corp.
found that about 60% of the Stuxnet
infections have hit computer sys-
tems in Iran. A large number of sys-
tems in Indonesia and India also
have been affected.

There have been no reports of in-
fections in the U.S. The U.S. Depart-
ment of Homeland Security has been
studying the worm since July, and in
its tests so far hasn’t seen the worm
actually manipulate or destroy a
computer control system, said Sean
McGurk, who heads the depart-
ment’s control systems program.

The worm has targeted the Sie-
mens industrial control systems that
are used in Iranian and other coun-
tries’ facilities, by exploiting a secu-
rity gap in Microsoft Windows. Sie-
mens and Microsoft Corp. have
issued patches to close that gap.

The acknowledgment of the infil-
tration at Bushehr followed another
revelation over the weekend that an
Iranian investigation found that
Stuxnet had infected 30,000 comput-
ers running industrial control sys-
tems, the director of Iran’s Informa-
tion Technology Council of the
Industries and Mines Ministry told
another Iranian news agency on Sat-
urday. “An electronic war has been
launched against Iran,” the director,
Mahmoud Liaii, said.

U.S. officials have said they are
alarmed by the worm’s emergence
because it represents the first pub-
licly acknowledged set of attacks
targeting computer control systems.
It has the capability to steal data
about a system and adapt on its own
to evade detection.

BY SIOBHAN GORMAN

Food prices rise as Asia projects lag
TUGUEGARAO, Philippines—Fail-

ure to boost farm investment in
poor countries after a global food
crisis in 2007 and 2008 could pro-
long a recent jump in food prices,
contributing to inflation in the de-
veloping world.

In the wake of the 2008 crisis,
governments of developing coun-
tries and donor nations, as well as
private investors, proposed a wealth
of new spending, and industrialized
nations committed billions of dol-
lars to promote sustainable agricul-
ture and emergency food assistance,
notes a report to be released Mon-
day by the Asia Society and the In-
ternational Rice Research Institute
in the Philippines. The efforts in-
cluded plans to develop unused or
underused lands to farming in the
Philippines, Cambodia and Indonesia
and to expand farm roads and grain-
storage infrastructure in India.

Some countries with well-devel-
oped agricultural markets, including
the U.S., have significantly boosted
production. But in Asia, the source
of much of the world’s new food de-
mand, some projects aimed at in-
creasing production have been
dropped or delayed amid the finan-
cial crisis, limiting the gains. Dis-
putes over land ownership, lack of
capital and concerns over environ-
mental issues have held back other
investments.

After a drought led Russia to ban
wheat exports, wheat and corn
prices have climbed more than 40%

since late June. The price of rice is
also rising, though not as dramati-
cally. Economists say they doubt
prices will get as far out of hand as
in 2008, when rice prices were
higher and food riots broke out in
regions from Haiti to Cairo to
Jakarta. Grain reserves are bigger
now, and the weaker global econ-
omy is keeping inflation lower.

Still, the latest food-price in-
creases are causing worry in some
poor countries, where food com-
prises a larger part of consumers’
budgets. On Friday, Vietnam said its
consumer-price index rose 8.92% in

September from a year earlier, an
acceleration from 8.18% in August,
in part because of high food prices.
Inflation has ticked up, in part be-
cause of food prices, in other Asian
countries in recent months.

Analysts say that even if grain
prices come back down, their
climb—in a year of relatively weak
global growth with expectations of
the third-largest cereals crop on re-
cord—is a reminder that producers
still aren’t investing enough to keep
up with demand in Asia.

“We have seen very little con-
crete investment in serious long-

term infrastructure in developing
countries” since 2008, says Maximo
Torero, an analyst at the Interna-
tional Food Policy Research Insti-
tute in Washington.

Developing countries will need to
boost agricultural investment to
$209 billion a year, up 47% from the
annual average between 1997 and
2007, to meet growing demand for
food, the report from the Asia Soci-
ety and the IRRI says.

That report comes on the heels
of a special United Nations meeting
on Friday in Rome, where delegates
concluded that unexpected price

spikes “are a major threat to food
security,” although they said there
was currently no indication of an
impending global food crisis.

This year’s surge in food prices
shows that “2008 was not just a
blip, this is the way things will be,
with repeated shocks” in the years
to come, says Robert Zeigler, direc-
tor general of the International Rice
Research Institute.

In Indonesia, progress has been
slow on Merauke, a food estate on
the remote province of Papua
backed by a host of private-sector
investors. Envisioned in 2007 and
2008 as a way to help Indonesia fol-
low the lead of Brazil, a major food
supplier to China, the Connecticut-
sized farm project wasn’t formally
launched until February this year,
and many of its major components
have been delayed amid worries
over their environmental impact
and a lack of infrastructure.

The Philippines, the world’s big-
gest rice importer, has extensive un-
used fertile lands, including forest
areas cleared by loggers in earlier
decades. Political leaders have
vowed repeatedly to make the coun-
try self-sufficient in food, partly by
utilizing those areas.

But after developing new land
earlier in the decade, the area har-
vested for rice and corn has de-
creased slightly over the past two
years. In 2000, the Philippines pro-
duced about 92% of its rice needs;
today, it produces about 79%.

—Josephine Cuneta
contributed to this article.

BY PATRICK BARTA
Lean harvest

FAO food-price index

Food prices are rising again... ...While land for key crops in some
areas continues to disappear…

Sources: Food and Agriculture Organization; U.S. Department of Agriculture Photo: Bloomberg News
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A farmer harvests rice in Thailand.

Sustainability
leaders:

Welcome aboard.
Dow Jones Indexes and SAM are pleased to announce

the new members of the Dow Jones Sustainability IndexesSM.

The Dow Jones Sustainability IndexesSM, in collaboration with SAM, are made up of the world’s
best-in-class corporate sustainability leaders. On September 20, the newest member companies
were added to the index. By incorporating sustainability factors within their business strategies,
we believe these companies are positioning themselves for the future. They are implementing
best practices that integrate economic, social and governance criteria with a focus on long-term
shareholder value. They are setting the standard for what good corporate citizens should be.

Please join us in congratulating the newest members, and all members, of the Dow Jones
Sustainability IndexesSM. To view the complete list of component companies, visit
www.sustainability-indexes.com today.

“Dow Jones Indexes” is the marketing name and a licensed trademark of CME Group Index Services LLC (“CME Indexes”). “Dow Jones®”,
“Dow Jones Indexes”, “DJ” and “Dow Jones Sustainability Indexes” are service marks of Dow Jones Trademark Holdings, LLC (“Dow Jones”),
and have been licensed for use by CME Indexes. “CME” is a trademark of Chicago Mercantile Exchange Inc. All other names are the trademarks
or service marks of their respective owners. The Dow Jones Sustainability IndexesSM are calculated and published by CME Indexes pursuant
to an agreement between CME Indexes and SAM Indexes GmbH. Investment products based on the Dow Jones Sustainability Indexes are
not sponsored, endorsed, sold or promoted by Dow Jones, CME Indexes, SAM or their respective affiliates and none of Dow Jones, CME
Indexes, SAM or any of their respective affiliates make any representation regarding the advisability of investing in such products.
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For information about listing your funds, please contact: Justin Jones tel: +44 0203 426 1167; email: justin.jones@dowjones.com

Andfs. Espanya EU EQ AND 09/23 EUR 12.18 -12.5 -10.1 -3.2
Andfs. Estats Units US EQ AND 09/23 USD 14.38 -4.3 1.1 -6.5
Andfs. Europa EU EQ AND 09/23 EUR 7.21 -8.1 -6.4 -5.8
Andfs. Franca EU EQ AND 09/23 EUR 9.01 -7.4 -4.6 -6.4
Andfs. Japo JP EQ AND 09/23 JPY 461.72 -9.7 -10.4 -10.7
Andfs. Plus Dollars US BA AND 09/23 USD 9.56 1.2 3.3 0.8
Andfs. RF Dolars US BD AND 09/23 USD 11.94 4.5 6.5 5.9
Andfs. RF Euros EU BD AND 09/23 EUR 11.11 2.6 3.6 5.8
Andorfons EU BD AND 09/23 EUR 14.74 1.7 3.3 4.2
Andorfons Alternative Premium GL EQ AND 07/31 EUR 98.31 -0.7 2.4 -6.5
Andorfons Mix 30 EU BA AND 09/23 EUR 9.68 1.3 3.3 -0.5
Andorfons Mix 60 EU BA AND 09/23 EUR 9.13 -1.5 1.2 -6.7

n CHARTERED ASSET MANAGEMENT PTE LTD - TEL NO: 65-6835-8866
Fax No: 65-6835 8865, Website: www.cam.com.sg, Email: cam@cam.com.sg
CAM-GTF Limited AS EQ MUS 09/17 USD 360653.90 31.4 59.6 34.7

n DJE INVESTMENT S.A.
internet: www.dje.lu email: info@dje.lu phone:+00 352 269 2522 0 fax:+00 352 269 25252
DJE Real Estate P OT EQ LUX 09/24 EUR 8.90 0.5 0.7 -3.4
DJE-Absolut P GL EQ LUX 09/24 EUR 211.37 3.2 8.8 3.1
DJE-Alpha Glbl P EU BA LUX 09/24 EUR 176.46 -1.0 3.4 1.8
DJE-Div& Substanz P EU EQ LUX 09/24 EUR 225.31 4.8 9.8 6.8
DJE-Gold&Resourc P OT EQ LUX 09/24 EUR 212.41 24.7 33.1 18.5
DJE-Renten Glbl P EU BD LUX 09/24 EUR 136.78 4.7 6.5 7.2
LuxPro-Dragon I AS EQ LUX 07/20 EUR 144.57 -8.5 5.0 7.6
LuxPro-Dragon P AS EQ LUX 07/20 EUR 140.29 -8.8 4.4 7.0
LuxTopic-Aktien Europa EU EQ LUX 09/24 EUR 17.33 -2.1 0.1 3.6
LuxTopic-Pacific AS EQ LUX 09/24 EUR 20.08 22.6 40.5 18.2

n HSBC ALTERNATIVE INVESTMENTS LIMITED
T +44 20 7860 3074 F + 44 20 7860 3174 www.hail.hsbc.com

n HSBC Portfolio Selection Fund
Sel Emerg Mkt Debt GL BD GGY 12/31 USD 350.10 42.6 54.7 6.4
Sel Emerg Mkt Equity GL EQ GGY 12/31 USD 207.66 63.0 73.6 -11.3
Sel Euro Equity EUR OT OT GGY 12/31 EUR 96.29 32.6 27.0 -17.7
Sel European Equity EU EQ GGY 12/31 USD 181.94 42.7 49.9 -16.8
Sel Glob Equity GL EQ GGY 12/31 USD 189.25 35.2 42.1 -15.7
Sel Glob Fxd Inc GL BD GGY 12/31 USD 143.46 11.4 15.8 -1.4
Sel Pacific Equity AS EQ GGY 12/31 USD 143.75 68.5 80.5 -7.1
Sel US Equity US EQ GGY 12/31 USD 123.56 24.0 30.0 -14.2
Sel US Sm Cap Eq US EQ GGY 12/31 USD 168.82 30.1 42.6 -14.8

n HSBC Trinkaus Investment Managers SA
E-Mail: funds@hsbctrinkaus.lu
Telephone: 352 - 47 18471
Prosperity Return Fund A JP BD LUX 09/20 JPY 10442.28 5.3 NS NS
Prosperity Return Fund B EU BD LUX 09/20 JPY 9319.36 -5.7 NS NS
Prosperity Return Fund C EU BD LUX 09/20 USD 97.77 1.4 NS NS
Prosperity Return Fund D EU BD LUX 09/20 EUR 113.19 15.9 NS NS
Renaissance Hgh Grade Bd A JP BD LUX 09/20 JPY 10472.75 5.8 NS NS
Renaissance Hgh Grade Bd B EU BD LUX 09/20 JPY 9277.04 -5.9 NS NS
Renaissance Hgh Grade Bd C EU BD LUX 09/20 USD 96.68 1.2 NS NS
Renaissance Hgh Grade Bd D EU BD LUX 09/20 EUR 108.23 11.2 NS NS

n MP ASSET MANAGEMENT INC.
Tel: + 386 1 587 47 77
MP-BALKAN.SI EU EQ SVN 09/23 EUR 20.21 -16.9 -26.9 -28.5
MP-TURKEY.SI OT OT SVN 09/23 EUR 45.47 31.0 46.0 21.7

n PAREX ASSET MANAGEMENT IPAS
Republikas square 2a, Riga, LV-1522, Latvia

www.parexgroup.com Tel: +371 67010810
Parex Eastern Europ Bal OT OT LVA 09/23 EUR 15.08 12.8 15.8 8.4
Parex Eastern Europ Bd EU BD LVA 09/23 USD 16.98 16.0 22.7 14.1
Parex Russian Eq EE EQ LVA 09/23 USD 22.24 13.9 23.2 9.4

n PICTET & CIE, ROUTE DES ACACIAS 60, CH-1211 GENEVA 73
Tel: + 41 (58) 323 3000 Web: www.pictetfunds.com
Pictet-Agriculture-P EUR GL EQ LUX 09/23 EUR 138.42 14.9 32.3 NS
Pictet-Asian Eq ExJpn-I USD AS EQ LUX 09/24 USD 182.93 3.7 11.6 10.6
Pictet-Asian Eq ExJpn-P USD AS EQ LUX 09/24 USD 173.03 3.1 10.6 9.7
Pictet-Biotech-P USD OT EQ LUX 09/23 USD 276.07 -1.9 -7.6 -10.2
Pictet-CHF Liquidity-P CH MM LUX 09/23 CHF 124.13 -0.1 -0.1 0.1
Pictet-CHF Liquidity-P dy CH MM LUX 09/23 CHF 93.33 -0.1 -0.1 0.1
Pictet-Conv. Bonds-P EUR EU BD LUX 09/23 EUR 100.07 NS NS NS
Pictet-Digital Comm-P USD OT EQ LUX 09/23 USD 132.13 12.4 20.8 15.6
Pictet-Eastern Europe-P EUR EU EQ LUX 09/23 EUR 360.27 14.8 31.6 9.4
Pictet-Emerging Markets-P USD GL EQ LUX 09/23 USD 551.80 3.5 11.9 8.2
Pictet-Eu Equities Sel-P EUR EU EQ LUX 09/22 EUR 426.66 4.6 8.9 -1.2
Pictet-EUR Bonds-P EU BD LUX 09/23 EUR 410.16 6.5 7.5 6.8
Pictet-EUR Bonds-Pdy EU BD LUX 09/23 EUR 300.77 6.5 7.5 6.8
Pictet-EUR Corporate Bonds-P EU BD LUX 09/23 EUR 156.96 6.0 8.8 11.9
Pictet-EUR Corporate Bonds-Pdy EU BD LUX 09/23 EUR 106.41 6.0 8.8 11.9
Pictet-EUR High Yield-P EU BD LUX 09/23 EUR 167.74 15.1 22.4 14.2
Pictet-EUR High Yield-Pdy EU BD LUX 09/23 EUR 91.94 15.1 22.4 14.2
Pictet-EUR Liquidity-P EU MM LUX 09/23 EUR 136.22 0.2 0.3 1.0
Pictet-EUR Liquidity-Pdy EU MM LUX 09/23 EUR 96.85 0.2 0.2 1.0
Pictet-EUR Sovereign Liq-P EU MM LUX 09/23 EUR 102.44 0.0 0.1 0.7
Pictet-EUR Sovereign Liq-Pdy EU MM LUX 09/23 EUR 99.96 0.0 0.1 0.7
Pictet-Europe Index-P EUR EU EQ LUX 09/22 EUR 106.52 5.5 9.7 0.8
Pictet-European Sust Eq-P EUR EU EQ LUX 09/22 EUR 140.66 5.7 10.0 0.4
Pictet-Glo Emerging Debt-P USD GL BD LUX 09/22 USD 266.97 9.8 11.4 16.5
Pictet-Glo Emerging Debt-Pdy USD GL BD LUX 09/22 USD 173.38 9.7 11.4 16.5
Pictet-Greater China-P USD AS EQ LUX 09/21 USD 361.77 3.0 11.2 13.9
Pictet-Indian Equities-P USD EA EQ LUX 09/23 USD 419.88 16.4 25.7 21.4
Pictet-Japan Index-P JPY JP EQ LUX 09/22 JPY 8300.96 -6.6 -8.2 -14.0
Pictet-Japanese Eq 130/30-P JPY JP EQ LUX 09/22 JPY 4203.56 -4.8 -7.1 -12.5
Pictet-Japanese Eq Sel-I JPY JP EQ LUX 09/22 JPY 7301.58 -5.7 -8.6 -16.3
Pictet-Japanese Eq Sel-P JPY JP EQ LUX 09/22 JPY 7049.23 -6.2 -9.1 -16.8
Pictet-MENA-P USD OT OT LUX 09/22 USD 50.79 13.3 2.2 NS
Pictet-Pac (ExJpn) Idx-P USD AS EQ LUX 09/22 USD 290.55 6.4 13.8 9.8
Pictet-Piclife-P CHF CH BA LUX 09/22 CHF 787.51 -0.4 1.4 1.4
Pictet-Premium Brands-P EUR OT EQ LUX 09/22 EUR 80.94 23.9 37.3 16.6
Pictet-Russian Equities-P USD EE EQ LUX 09/22 USD 68.14 5.8 24.3 7.3
Pictet-Security-P USD GL EQ LUX 09/22 USD 113.33 13.8 21.0 12.8
Pictet-Small Cap Europe-P EUR EU EQ LUX 09/22 EUR 510.75 12.8 15.9 4.1
Pictet-Timber-P USD GL EQ LUX 09/22 USD 108.34 1.7 11.3 NS
Pictet-USA Index-P USD US EQ LUX 09/22 USD 92.86 2.4 6.9 -1.8
Pictet-USD Government Bonds-P US BD LUX 09/22 USD 549.79 8.3 7.6 6.3
Pictet-USD Government Bonds-Pdy US BD LUX 09/22 USD 393.11 8.3 7.6 6.3
Pictet-USD Liquidity-P US MM LUX 09/22 USD 131.18 0.1 0.1 0.6
Pictet-USD Liquidity-Pdy US MM LUX 09/22 USD 84.94 0.1 0.1 0.6
Pictet-USD Sovereign Liq-P US MM LUX 09/22 USD 101.62 0.1 0.1 0.6
Pictet-USD Sovereign Liq-Pdy US MM LUX 09/22 USD 100.12 0.1 0.1 0.6
Pictet-Water-P EUR GL EQ LUX 09/22 EUR 135.70 9.5 16.6 2.3
Pictet-World Gvt Bonds-P USD EU BD LUX 09/24 USD 175.19 6.1 4.4 7.4
Pictet-World Gvt Bonds-Pdy USD EU BD LUX 09/24 USD 142.06 6.1 4.4 7.4

n POLAR CAPITAL PARTNERS LIMITED
International Fund Managers (Ireland) Limited PH - 353 1 670 660 Fax - 353 1 670 1185
Global Technology OT EQ IRL 09/23 USD 15.18 12.9 24.6 17.3
Japan Fund USD JP EQ IRL 09/24 USD 16.23 2.1 -7.7 5.9
Polar Healthcare Class I USD OT EQ IRL 09/23 USD 12.51 -3.2 1.7 NS
Polar Healthcare Class R USD OT EQ IRL 09/23 USD 12.44 -3.6 1.2 NS

n Hemisphere Management (Ireland) Limited

Discovery USD A OT OT CYM 08/31 USD 107.82 10.8 12.5 12.2
Elbrus USD A GL EQ CYM 08/31 USD 10.48 35.9 -24.7 -17.9
Europn Conviction USD B EU EQ CYM 08/31 USD 134.80 -1.8 1.7 6.9
Europn Forager USD B EU EQ CYM 08/31 USD 227.05 1.4 7.5 7.0
Latin America USD A GL EQ CYM 04/30 USD 14.21 2.2 -4.7 14.7
Paragon Limited USD A EU EQ CYM 11/28 USD 324.09 12.7 12.7 14.2
UK Fund USD A OT OT CYM 08/31 USD 178.77 -2.8 -3.7 2.8

n PT CIPTADANA ASSET MANAGEMENT
Tel: +6221 25574 883 Fax: +6221 25574 893 Website: www.ciptadana-asset.com
Indonesian Grth Fund GL EQ BMU 09/15 USD 169.23 32.9 52.8 36.0

n RUSSELL INVESTMENT GROUP
Multi-Style, Multi-Manager Funds www.russell.com
ACTION FRANCE A EU EQ IRL 09/23 EUR 689.36 -2.6 -0.1 -4.2
CORE EUROZONE EQ B EU EQ IRL 09/23 EUR 821.50 -1.2 0.8 -1.8
EURO FIXED INCOME A EU BD IRL 09/23 EUR 1352.93 8.7 11.9 7.8
EURO FIXED INCOME B EU BD IRL 09/23 EUR 1450.96 9.2 12.6 8.4
EUROPEAN SMALL CAP A EU EQ IRL 09/23 EUR 1344.40 12.0 15.0 3.5
EUROPEAN SMALL CAP B EU EQ IRL 09/23 EUR 1446.38 12.5 15.6 4.1
EUROZONE AGG A EUR EU EQ IRL 09/23 EUR 680.15 3.7 5.1 0.2
EUROZONE AGG B EUR EU EQ IRL 09/23 EUR 981.72 4.2 5.7 0.8
GLB REAL EST SEC A OT EQ IRL 09/23 USD 975.46 8.8 12.1 -3.3
GLB REAL EST SEC B OT EQ IRL 09/23 USD 1010.06 9.3 12.7 -2.8
GLB REAL EST SEC EH A OT EQ IRL 09/23 EUR 857.73 6.6 9.9 -6.0
GLB REAL EST SEC SH B OT EQ IRL 09/23 GBP 81.21 7.2 10.7 -6.1
GLB STRAT YIELD A EU BD IRL 09/23 EUR 1773.42 10.3 16.9 11.8
GLB STRAT YIELD B EU BD IRL 09/23 EUR 1905.98 10.8 17.6 12.5
GLOBAL BOND A EU BD IRL 09/23 EUR 1289.39 16.7 21.5 15.4
GLOBAL BOND B EU BD IRL 09/23 EUR 1379.23 17.2 22.3 16.1
GLOBAL BOND EH A GL BD IRL 09/23 EUR 1510.07 9.8 12.1 10.0
GLOBAL BOND EH B GL BD IRL 09/23 EUR 1609.83 10.3 12.8 10.7
JAPAN EQUITY A JP EQ IRL 09/23 JPY 10558.32 -9.3 -12.1 -13.2
JAPAN EQUITY B JP EQ IRL 09/23 JPY 11302.93 -8.9 -11.6 -12.7
PAC BASIN (X JPN) A AS EQ IRL 09/23 USD 2442.04 6.8 13.3 15.8
PAC BASIN (X JPN) B AS EQ IRL 09/23 USD 2617.64 7.3 13.9 16.6
PAN EUROPEAN EQUITY A EU EQ IRL 09/23 EUR 1017.79 5.7 8.3 1.5
PAN EUROPEAN EQUITY B EU EQ IRL 09/23 EUR 1089.78 6.2 9.0 2.1
US EQUITY A US EQ IRL 09/23 USD 867.31 -0.6 4.2 -3.1
US EQUITY B US EQ IRL 09/23 USD 932.64 -0.2 4.8 -2.5
US SMALL CAP EQUITY A US EQ IRL 09/23 USD 1335.33 3.6 8.0 -4.1
US SMALL CAP EQUITY B US EQ IRL 09/23 USD 1436.86 4.1 8.6 -3.5

n SG ASSET MANAGEMENT HTTP://WWW.SGAM.COM
A company of Amundi Group
Bonds ConvEurope A EU BD LUX 09/22 EUR 32.64 10.1 11.7 2.8
Bonds Eur Corp A EU BD LUX 09/22 EUR 24.08 4.3 5.7 8.0
Bonds Eur Hi Yld A EU BD LUX 09/22 EUR 22.75 10.5 14.6 10.7
Bonds EURO A EU BD LUX 09/23 EUR 43.24 5.4 5.8 8.1
Bonds Europe A EU BD LUX 09/23 EUR 41.46 6.0 6.1 7.6
Bonds US MtgBkSec A US BD LUX 04/29 USD 24.41 -4.7 11.9 0.0
Bonds World A GL BD LUX 09/23 USD 44.39 5.7 3.4 7.9
Eq. AsiaPac Dual Strategies A AS EQ LUX 09/23 USD 10.78 3.4 8.7 9.8
Eq. China A AS EQ LUX 09/22 USD 23.71 -1.8 6.5 13.7
Eq. Concentrated Euroland A EU EQ LUX 09/22 EUR 86.52 -6.9 -5.8 -8.6
Eq. ConcentratedEuropeA EU EQ LUX 09/22 EUR 28.22 4.5 6.5 -1.6
Eq. Emerging Europe A EU EQ LUX 09/23 EUR 26.31 11.7 27.3 0.6
Eq. Equities Global Energy OT EQ LUX 09/22 USD 16.34 -9.9 -8.0 -13.7
Eq. Euroland A EU EQ LUX 09/23 EUR 10.37 -4.2 -0.9 -7.2
Eq. Euroland MidCapA EU EQ LUX 04/30 EUR 14.61 1.4 -45.7 -33.8
Eq. Euroland Small Cap A EU EQ LUX 09/23 EUR 149.88 6.2 7.2 5.0
Eq. EurolandCyclclsA OT EQ LUX 09/23 EUR 18.33 3.0 6.3 -1.3
Eq. EurolandFinancialA OT EQ LUX 09/22 EUR 10.21 -9.8 -14.4 -12.7
Eq. Glbl Emg Cty A GL EQ LUX 09/23 USD 9.00 -7.0 -2.0 2.4
Eq. Global A GL EQ LUX 09/23 USD 28.04 0.7 5.2 -0.2

Eq. Global Resources A GL EQ LUX 09/22 USD 119.47 9.4 16.9 4.1
Eq. Gold Mines A OT EQ LUX 09/22 USD 37.30 23.1 26.3 25.4
Eq. India A EA EQ LUX 09/23 USD 150.44 15.1 25.3 20.6
Eq. Japan CoreAlpha A JP EQ LUX 09/22 JPY 6953.37 -4.1 -11.4 -8.8
Eq. Japan Sm Cap A JP EQ LUX 09/22 JPY 978.63 -8.5 -14.3 -5.5
Eq. Japan Target A JP EQ LUX 09/24 JPY 1528.87 -6.7 -15.5 -7.4
Eq. Latin America A GL EQ LUX 09/23 USD 119.67 2.9 18.3 10.0
Eq. US ConcenCore A US EQ LUX 09/23 USD 22.90 1.3 8.6 4.2
Eq. US Focused A US EQ LUX 09/23 USD 15.64 -1.4 -1.0 -11.4
Eq. US Lg Cap Gr A US EQ LUX 09/23 USD 15.27 0.1 5.1 -2.6
Eq. US Mid Cap A US EQ LUX 09/22 USD 33.15 10.9 16.8 5.5
Eq. US Multi Strg A US EQ LUX 09/22 USD 21.79 2.4 5.0 -3.8
Eq. US Rel Val A US EQ LUX 09/22 USD 20.60 0.0 1.7 -5.0
Eq. US Sm Cap Val A US EQ LUX 09/23 USD 15.67 -1.7 -4.0 -15.0
Money Market EURO A EU MM LUX 09/22 EUR 27.47 0.3 0.3 1.2
Money Market USD A US MM LUX 09/22 USD 15.86 0.2 0.2 0.7

n THE NATIONAL INVESTOR
PO Box 47435, Abu Dhabi, UAE Web:www.tni.ae
MENA Real Estate Fund OT OT BMU 09/16 USD 842.42 -12.4 -19.1 -20.9
MENA Special Sits Fund OT OT BMU 08/31 USD 1107.94 2.7 2.1 NS
UAE Blue Chip Fund OT OT ARE 09/16 AED 5.01 -5.9 -20.3 -25.9

n YUKI INTERNATIONAL LIMITED
Tel +44-207-269-0203 www.yukifunds.com

n YMR-N Series
YMR-N Growth Fund JP EQ IRL 09/24 JPY 8472.00 -10.4 -9.3 -13.4
YMR-N Small Cap Fund JP EQ IRL 09/24 JPY 6056.00 -13.6 -18.9 -11.1

n Yuki 77 Series
Yuki 77 General JP EQ IRL 09/24 JPY 5226.00 -15.0 -17.6 -20.2

n Yuki Chugoku Series
Yuki Chugoku Jpn Gen JP EQ IRL 09/24 JPY 6053.00 -11.3 -11.1 -15.6
Yuki Chugoku JpnLowP JP EQ IRL 09/24 JPY 7149.00 -5.2 -15.5 -15.2

n Yuki Hokuyo Japan Series
Yuki Hokuyo Jpn Gen JP EQ IRL 09/24 JPY 3977.00 -14.9 -15.1 -20.5
Yuki Hokuyo Jpn Inc JP EQ IRL 09/24 JPY 4681.00 -10.8 -13.7 -18.1
Yuki Hokuyo Jpn Sm Cap JP EQ IRL 09/24 JPY 4394.00 -13.9 -19.6 -12.1

n Yuki Mizuho Series
Yuki Mizuho Gen Jpn III JP EQ IRL 09/24 JPY 3752.00 -15.1 -16.0 -22.9
Yuki Mizuho Jpn Dyn Gro JP EQ IRL 09/24 JPY 3967.00 -15.0 -17.4 -23.2
Yuki Mizuho Jpn Exc 100 JP EQ IRL 09/24 JPY 5874.00 -15.7 -14.5 -18.7
Yuki Mizuho Jpn Gen JP EQ IRL 09/24 JPY 7724.00 -10.4 -11.9 -15.6
Yuki Mizuho Jpn Gro JP EQ IRL 09/24 JPY 5673.00 -10.8 -13.6 -15.6
Yuki Mizuho Jpn Inc JP EQ IRL 09/24 JPY 6976.00 -8.6 -11.1 -18.5
Yuki Mizuho Jpn Lg Cap JP EQ IRL 09/24 JPY 4532.00 -12.7 -13.7 -18.1
Yuki Mizuho Jpn LowP JP EQ IRL 09/24 JPY 10550.00 -8.7 -16.1 -11.9
Yuki Mizuho Jpn PGth JP EQ IRL 09/24 JPY 6666.00 -16.3 -19.2 -20.7
Yuki Mizuho Jpn SmCp JP EQ IRL 09/24 JPY 6198.00 -13.2 -19.1 -9.6
Yuki Mizuho Jpn Val Sel AS EQ IRL 09/24 JPY 5045.00 -10.7 -13.2 -14.7
Yuki Mizuho Jpn YoungCo AS EQ IRL 09/24 JPY 2265.00 -16.9 -27.8 -17.9

n Yuki Shizuoka Japan Series
Yuki Shizuoka General Japan JP EQ IRL 09/24 JPY 4864.00 -10.3 -12.0 -16.4
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UniCredit looks
at splitting up
the role of CEO
ing the bank to select a CEO who
will assess whether foreign opera-
tions should be at the center of the
bank’s strategy, according to people
familiar with the matter.

Representatives of Italian bank-
ing foundations CariVerona and
Fondazione CRT met Thursday with
investment banker Andrea Orcel to
discuss his possible candidacy for
the top job at UniCredit, according
to people familiar with the matter.

If Mr. Orcel, executive chairman

for global banking and markets at
Bank of America Merrill Lynch, were
tapped for the top job at UniCredit,
he might be given a mandate to sell
off some of the bank’s operations to
raise cash and restore the bank’s
high-paying dividend policy, U.S.-
based investors say, echoing Euro-
pean ones.

A spokesperson for Mr. Orcel de-
clined an interview request.

The current deputy chief execu-
tive of UniCredit, Roberto Nicastro,
is seen as the front-runner for the
managing director post, according
to a person familiar with the matter.

Continued from page 17

Hong Kong traders need to eat faster

BY KATE O’KEEFFE

The operators of Hong Kong’s
stock exchange want to extend
their four-hour trading day by as
much as 90 minutes. The most
ridiculous aspect of the debate is
that there even is one.

Stock trading in Hong Kong
begins at 10 a.m. and runs until 4
p.m., interrupted by a two-hour
lunch break. That makes it the
shortest trading session of any
major global exchange.

Traders in Paris work more
than eight hours, finding time to
dine while the market remains
open. In New York and even
Bermuda, securities trade for 6½
hours. (Shanghai’s hours are as
short as Hong Kong’s but capital
controls help insulate China’s
bourses from global competition.)
However, resistance to the plan
among Hong Kong’s brokerage
community remains fierce.
Brokers, who were instrumental in
shutting down a proposal nearly a
decade ago to extend the day to as
long as 11 hours, say they need
their long lunches to entertain
clients.

Such limited business hours in
a 24-hour city, where people
frequently browse in shops for
polo shirts past midnight, strike
some as a bit outdated.

“As we stroll around Hong
Kong during the lunch hour, we
find that banks, shops, estate
agents and travel agents are all
still open and the trains, buses,
trams and ferries are still running,
serving the public, and their staff
manage to rotate their lunch
hours to achieve this,” wrote
David Webb, a shareholder
activist, on his website on Sept.
14. The problem, he believes, is
the exchange’s status as the sole
venue for share trading.

“Only in a monopoly
environment can a business get
away with such poor levels of
customer service,” said Mr. Webb,
a former nonexecutive director at
the exchange’s operator, Hong
Kong Exchanges & Clearing Ltd.

So far, the limited hours
haven’t prevented Hong Kong
from attracting an impressive
array of new listings. Last year,
companies raised 248.2 billion
Hong Kong dollars (US$32 billion)
through initial public offerings in
Hong Kong, more than anywhere
else.

Still, it is no time for
complacency. The exchange’s
second-quarter net profit fell 16%
amid lower daily trading volume,
which has declined for four
quarters in a row.

One of the stronger reasons to
extend Hong Kong’s trading hours
is to align them with those of
mainland China’s bourses, which
open earlier and have shorter

lunch breaks. Increasing the
overlap with the mainland is
crucial, the Hong Kong exchange
says, because more than 70% of
its trading volume comes from
mainland-related securities and
the number of cross-listed
products is likely to keep
increasing, given the city’s role as
China’s offshore yuan center.

The exchange has proposed
shifting the morning session a
half-hour earlier, opening at 9:30
a.m. and ending at noon. The
afternoon session would start at 1
p.m. or 1:30 p.m., instead of 2:30
p.m., and trading still would end
at 4 p.m.

The plan would shorten Hong
Kong’s lunch break by as much as
an hour and better align the
exchange with China’s Shanghai
and Shenzhen securities markets,
whose morning sessions start at
9:30 a.m. and finish at 11:30 a.m.
The afternoon sessions start at 1
p.m. and finish at 3 p.m. in
Shanghai and at 2:57 p.m. in
Shenzhen, making the more-
ambitious option proposed by the
Hong Kong exchange to reopen at
1 p.m. the better one.

Synching with China’s bourses
would help big investors who seek
to maintain market-neutral
positions. An event in China can
completely change the market
over lunch, making it challenging
for traders at proprietary desks or
hedge funds to position
themselves over the break.

Competitively, the exchange
needs to do everything it can to
make itself user-friendly as more
Chinese companies, the main
source of new listings in Hong
Kong, opt for domestic listings.
Hong Kong also will face new,
stiffer competition from Shanghai
once plans to allow international
companies to list in the mainland
become a reality.

Tokyo and Singapore are
considering a bolder move to
eliminate their lunch break
altogether to become more
competitive. Despite Hong Kong’s
good fortune so far, it may need
to eat faster, or be eaten.

[ Letter from
Hong Kong ]

Sources: Hong Kong Exchanges & Clearing;
WSJ reporting
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Out to lunch
Stock-exchange trading hours in
selected cities

The discussions follow the
resignation of CEO
Alessandro Profumo amid
talk he had too much power.
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INTERVIEW

Taking hold of liquid assets
Suez Environnement’s CEO taps opportunities amid escalating water shortages; a particular thirst for China

PARIS—Jean-Louis Chaussade, the chief
executive of Suez Environnement SA, sees
the world in terms of water: The map is be-
coming arid and full of opportunity.

As the world’s population grows and mi-
grates to cities, water shortages are hap-
pening in places where scarcity was un-
thinkable only five years ago, such as the
Spanish coast. Even London, at the heart of
notoriously rainy Britain, is described by
the U.K. Environment Agency as “seriously
water stressed.”

And in March 2009, a report by the
World Economic Forum, which organizes
the annual Davos summit meetings of inter-
national business and financial leaders, said
lack of water would “soon tear into various
parts of the global economic system” and
“start to emerge as a headline geopolitical
issue.”

The problem is one of arithmetic. The
world’s population, which was two billion
at the start of the 20th century, is forecast
to increase to nine billion people by 2050,
while fresh-water supplies remain flat.
Fragile zones are emerging,” Mr. Chaussade
says during an interview in his office in
central Paris. “These are obvious drivers to
keep developing Suez Environnement.”

The company is eager for the new busi-
ness. Suez Environnement, the world’s sec-
ond-largest water utility by revenue, after
French rival Veolia Environnement, inte-
grated Spanish utility Aguas de Barcelona,
or Agbar, earlier this year.

Four years ago, 20% of Suez Environ-
nement’s revenue came from outside Eu-
rope. Last year, that climbed to 25% as the
group expanded into the Asian-Pacific re-
gion. But Mr. Chaussade also is cautious.
Because water is an essential resource, gov-
ernments regulate the business heavily and
sometimes make surprise decisions.

Last year the Paris city government de-
cided not to renew its contract with Suez
Environnement and Veolia, even though the
companies had invested heavily in their
networks. Suez and Veolia had serviced the
Right and Left banks, respectively.

And in 2006, Suez Environnement had to
abandon its business in Argentina when the
government refused to allow tariff in-
creases and then took over the company’s
assets without paying compensation. The
company is seeking arbitration as it tries to
recover from the debacle.

Despite the dispute, Mr. Chaussade says
he is happy to have worked in Argentina.
“Argentina gave me an unshakable faith in
what we do,” he says. “We brought water to
two million people. You should have seen
the ‘water feasts,’ ” when communities or-
ganized public parties to celebrate the ar-
rival of water in their districts.

“We will keep growing aggressively,” Mr.
Chaussade adds, “but not without caution.”

China is the country most prominent on
Suez Environnement’s radar. Mr. Chaussade
says waste and water businesses typically
expand about two to three percentage
points above a country’s growth in gross
domestic product. Given China’s extraordi-
nary growth over the past 25 years, that
represents significant potential for new wa-
ter business. What’s more, he says, after
years of rapid industrialization, “the Chi-
nese are more and more concerned by the
quality of their environment.”

Suez Environnement now has a network
of about 30 joint ventures with a Chinese
partner, New World HK. It prefers to take a
management role in these ventures instead
of investing heavily, because of uncertain-
ties over the future regulatory environ-
ment. As a result, out of about €1 billion, or
$1.35 billion, in revenue from China, the

company’s share is only about €250 million.
Mr. Chaussade, 59 years old, trained as

an engineer and is a graduate of Harvard
Business School. He worked for water com-
pany Degrémont, later acquired by Suez,
before being appointed chief operating of-
ficer for the group in South America. He
has led the entire company since 2008.

Suez Environnement, which supplies as
many as 90 million people with drinking
water, started as a local water and electric-
ity company in Lyons, France, in 1880. It
was acquired in 1974 by investment fund Fi-
nancière de Suez, the successor of the com-
pany that dug the Suez Canal in the 1860s.

Suez merged with natural-gas operator
Gaz de France in 2008, creating power
company GDF Suez and Suez Environ-
nement, which runs waste-processing and
water operations. Suez Environnement’s
first-half revenue this year rose 10% to €6.6
billion. Net profit more than doubled to
€386 million. Key contributions came from

acquisitions over the past 18 months, such
as Agbar. Partly because of the legal and
regulatory sensitivities of its business, Suez
Environnement still has its biggest pres-
ence in Europe and North America, which
represent about 85% of group revenue.

Water is an increasingly scarce resource.
In 2008, Barcelona was so short of water it
had to import emergency supplies by ship.
Suez Environnement has since built in Bar-
celona one of Europe’s biggest desaliniza-
tion plants. U.K. peer Thames Water ad-
opted a similar solution at Beckton in East
London, amid reduced flow in England’s
rivers, Mr. Chaussade says.

But desalinization plants, which are en-
ergy-intensive, aren’t the sole solution to
water shortages. The preferred technology
lies in reuse plants that filter and treat wa-
ter for farming—which accounts for three-
quarters of the world’s consumption—with-
out tapping fresh groundwater resources. A
reuse plant built in Milan by Suez Environ-

nement in 2007 produces 350,000 cubic
meters of fresh water per day. It is the big-
gest in Europe, has effectively ended Mi-
lan’s annual summer water dearth.

Mr. Chaussade says one of the most im-
portant elements in maintaining water sup-
plies is education about water’s scarcity. In
California, where Suez Environnement op-
erates a water-treatment center for the
West Basin, awareness of the need for wa-
ter management is high, he says. “There’s a
‘water culture’ there, a strong awareness
that rivers are drying out.” But on the U.S.
East Coast, he adds, “people are used to
having water—they don’t think further,
they don’t think about future generations.”

Mr. Chaussade says he prefers thinking
for the long term. His main hobby is plant-
ing trees in his garden and watching them
grow, imagining what people will think of
them in 100 years. “The garden must be
beautiful when you create it,” he says. “It
must remain so when you’re gone.”

BY GERALDINE AMIEL

Jean-Louis Chaussade, Suez Environnement’s CEO, in London earlier this year.
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[ Jean-Louis Chaussade ]
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n ALLIANCE BERNSTEIN
www.alliancebernstein.com/investments Tel. +800 2263 8637
Am Blend Portfolio A US EQ LUX 09/23 USD 10.03 -3.3 0.5 -4.6
Am Blend Portfolio I US EQ LUX 09/23 USD 11.86 -2.9 1.0 -3.9
Am Growth A US EQ LUX 09/23 USD 29.40 -5.9 1.2 2.9
Am Growth B US EQ LUX 09/23 USD 24.54 -6.5 0.2 1.9
Am Growth I US EQ LUX 09/23 USD 32.77 -5.3 2.0 3.7
Am Income A US BD LUX 09/23 USD 8.96 10.4 13.4 13.0
Am Income A2 US BD LUX 09/23 USD 21.09 10.8 13.4 13.0
Am Income B US BD LUX 09/23 USD 8.96 9.9 12.6 12.1
Am Income B2 US BD LUX 09/23 USD 18.08 10.2 12.6 12.2
Am Income I US BD LUX 09/23 USD 8.96 10.8 14.0 13.7
Emg Mkts Debt A GL BD LUX 09/23 USD 16.67 11.7 14.8 18.0
Emg Mkts Debt A2 GL BD LUX 09/23 USD 22.55 12.1 14.8 18.1

Emg Mkts Debt B GL BD LUX 09/23 USD 16.67 11.0 13.7 16.9
Emg Mkts Debt B2 GL BD LUX 09/23 USD 21.56 11.4 13.7 16.9
Emg Mkts Debt I GL BD LUX 09/23 USD 16.67 12.1 15.3 18.7
Emg Mkts Growth A GL EQ LUX 09/23 USD 36.06 4.1 15.6 9.2
Emg Mkts Growth B GL EQ LUX 09/23 USD 30.34 3.3 14.4 8.1
Emg Mkts Growth I GL EQ LUX 09/23 USD 40.21 4.7 16.6 10.1
Eur Income A EU BD LUX 09/23 EUR 6.98 9.8 13.5 13.8
Eur Income A2 EU BD LUX 09/23 EUR 14.20 10.3 13.4 13.8
Eur Income B EU BD LUX 09/23 EUR 6.98 9.3 12.8 13.0
Eur Income B2 EU BD LUX 09/23 EUR 13.13 9.7 12.5 12.9
Eur Income I EU BD LUX 09/23 EUR 6.98 10.2 14.0 14.4
Eur Strat Value A EU EQ LUX 09/23 EUR 8.64 1.3 3.5 -5.5
Eur Strat Value I EU EQ LUX 09/23 EUR 8.89 1.7 4.2 -4.7
Eur Value A EU EQ LUX 09/23 EUR 9.27 0.8 3.8 -2.5
Eur Value B EU EQ LUX 09/23 EUR 8.47 0.1 2.8 -3.4
Eur Value I EU EQ LUX 09/23 EUR 10.77 1.4 4.7 -1.7
EuroZone Strat Val AX EU EQ LUX 09/23 EUR 7.48 6.4 9.7 0.4
EuroZone Strat Val BX EU EQ LUX 09/23 EUR 6.67 5.5 8.5 -0.7
EuroZone Strat Val IX EU EQ LUX 09/23 EUR 8.20 6.9 10.5 1.2
Gl Balanced (Euro) A EU BA LUX 09/23 USD 15.63 NS NS NS
Gl Balanced (Euro) B EU BA LUX 09/23 USD 15.12 NS NS NS
Gl Balanced (Euro) C EU BA LUX 09/23 USD 15.47 NS NS NS
Gl Balanced (Euro) I EU BA LUX 09/23 USD 16.00 NS NS NS
Gl Balanced A US BA LUX 09/23 USD 16.55 0.4 3.1 0.3
Gl Balanced B US BA LUX 09/23 USD 15.62 -0.3 2.0 -0.7
Gl Balanced I US BA LUX 09/23 USD 17.26 1.0 3.9 1.0
Gl Bond A US BD LUX 09/23 USD 9.72 8.0 9.8 10.2
Gl Bond A2 US BD LUX 09/23 USD 17.33 8.2 9.8 10.2
Gl Bond B US BD LUX 09/23 USD 9.72 7.3 8.8 9.2
Gl Bond B2 US BD LUX 09/23 USD 15.07 7.5 8.7 9.1
Gl Bond I US BD LUX 09/23 USD 9.72 8.4 10.4 10.8
Gl Conservative A US BA LUX 09/23 USD 15.02 2.6 4.6 3.5

Gl Conservative A2 US BA LUX 09/23 USD 17.37 2.6 4.6 3.5
Gl Conservative B US BA LUX 09/23 USD 15.02 1.9 3.6 2.5
Gl Conservative B2 US BA LUX 09/23 USD 16.38 1.8 3.5 2.5
Gl Conservative I US BA LUX 09/23 USD 15.10 3.1 5.3 4.4
Gl Eq Blend A GL EQ LUX 09/23 USD 11.09 -4.9 -1.7 -7.5
Gl Eq Blend B GL EQ LUX 09/23 USD 10.34 -5.6 -2.6 -8.4
Gl Eq Blend I GL EQ LUX 09/23 USD 11.77 -4.3 -0.8 -6.7
Gl Growth A GL EQ LUX 09/23 USD 40.65 -3.0 1.3 -6.7
Gl Growth B GL EQ LUX 09/23 USD 33.69 -3.7 0.4 -7.6
Gl Growth I GL EQ LUX 09/23 USD 45.40 -2.4 2.2 -5.9
Gl High Yield A US BD LUX 09/23 USD 4.58 11.4 18.1 15.3
Gl High Yield A2 US BD LUX 09/23 USD 10.37 12.0 18.1 15.2
Gl High Yield B US BD LUX 09/23 USD 4.58 10.7 16.9 13.9
Gl High Yield B2 US BD LUX 09/23 USD 16.56 11.3 16.9 14.1
Gl High Yield I US BD LUX 09/23 USD 4.58 11.9 18.8 16.1
Gl Thematic Res A GL EQ LUX 09/23 USD 15.05 2.2 4.3 12.0
Gl Thematic Res B GL EQ LUX 09/23 USD 13.07 1.4 3.2 10.9
Gl Thematic Res I GL EQ LUX 09/23 USD 16.88 2.7 5.1 12.9
Gl Value A GL EQ LUX 09/23 USD 10.44 -6.3 -4.0 -8.0
Gl Value B GL EQ LUX 09/23 USD 9.52 -7.0 -5.0 -8.9
Gl Value I GL EQ LUX 09/23 USD 11.16 -5.8 -3.3 -7.3
India Growth A EA EQ LUX 09/23 USD 150.59 18.7 31.9 NS
India Growth AX EA EQ LUX 09/23 USD 131.91 18.9 32.3 25.8
India Growth B EA EQ LUX 09/23 USD 156.61 17.8 30.6 NS
India Growth BX EA EQ LUX 09/23 USD 111.94 18.0 31.0 24.6
India Growth I EA EQ LUX 09/23 USD 137.20 19.3 33.0 26.4
Int'l Health Care A OT EQ LUX 09/23 USD 132.84 -3.4 4.1 -3.0
Int'l Health Care B OT EQ LUX 09/23 USD 111.24 -4.1 3.1 -3.9
Int'l Health Care I OT EQ LUX 09/23 USD 145.99 -2.8 5.0 -2.2
Int'l Technology A OT EQ LUX 09/23 USD 115.23 4.4 13.7 5.5
Int'l Technology B OT EQ LUX 09/23 USD 99.12 3.6 12.5 4.5
Int'l Technology I OT EQ LUX 09/23 USD 129.96 5.0 14.6 6.4

Japan Blend A JP EQ LUX 09/23 JPY 5522.00 -8.3 -8.2 -12.9
Japan Growth A JP EQ LUX 09/23 JPY 5211.00 -11.3 -11.8 -14.6
Japan Growth I JP EQ LUX 09/23 JPY 5394.00 -10.8 -11.1 -13.9
Japan Strat Value A JP EQ LUX 09/23 JPY 5848.00 -4.4 -3.5 -11.1
Japan Strat Value I JP EQ LUX 09/23 JPY 6038.00 -3.9 -2.8 -10.4
Real Estate Sec. A OT EQ LUX 09/23 USD 15.46 7.7 11.0 -1.9
Real Estate Sec. B OT EQ LUX 09/23 USD 14.03 6.9 9.9 -2.9
Real Estate Sec. I OT EQ LUX 09/23 USD 16.71 8.4 11.8 -1.1
Short Mat Dollar A US BD LUX 09/23 USD 7.39 3.6 6.9 3.2
Short Mat Dollar A2 US BD LUX 09/23 USD 10.15 3.7 6.6 3.0
Short Mat Dollar B US BD LUX 09/23 USD 7.39 3.3 6.4 2.7
Short Mat Dollar B2 US BD LUX 09/23 USD 10.07 3.4 6.2 2.6
Short Mat Dollar I US BD LUX 09/23 USD 7.39 3.9 7.4 3.7
US Thematic Portfolio A EUR H US EQ LUX 09/23 EUR 15.92 NS NS NS
US Thematic Portfolio B EUR H US EQ LUX 09/23 EUR 15.89 NS NS NS
US Thematic Portfolio C EUR H US EQ LUX 09/23 EUR 15.91 NS NS NS
US Thematic Portfolio I EUR H US EQ LUX 09/23 EUR 15.95 NS NS NS
US Thematic Research A US EQ LUX 09/23 USD 8.85 3.8 9.0 0.8
US Thematic Research B US EQ LUX 09/23 USD 8.08 2.9 7.9 -0.2
US Thematic Research I US EQ LUX 09/23 USD 9.58 4.4 9.9 1.6

n BANC INTERNACIONAL D'ANDORRA. BANCA MORA.
Avgd. Meritxell 96, Andorra la Vella. Andorra. Ph. +376.884884 www.bibm.ad
Andfs. Anglaterra UK EQ AND 09/23 GBP 8.25 0.2 5.3 4.4
Andfs. Borsa Global GL EQ AND 09/23 EUR 6.22 -4.3 -0.3 -8.7
Andfs. Emergents GL EQ AND 09/23 USD 17.08 -1.6 6.4 6.9

FUND SCORECARD
Euro Government Bond
Funds that invest primarily in government or government-backed agency securities denominated or
hedged into the relevant currency. Ranked on % total return (dividends reinvested) in U.S. dollars for one
year ending September 24, 2010

Leading 10 Performers
FUND FUND LEGAL % Return in $US **
RATING * NAME FUND MGM'T CO. CURR. BASE YTD 1-YR 2-YR 5-YR

NS ETFlab Dt. ETFlab Investment EURDEU 19.54 22.75 NS NS
Boerse EUROGOV Germany 10+ GmbH

5 Pictet-EUR Pictet Funds CHFLUX 16.74 19.73 17.36 NS
Government Bonds-HI CHF (Europe) S.A.

NS Amundi Amundi USDLUX 9.69 16.93 32.84 6.39
Capital VaR 20 USD I

NS PS II World Pictet Funds EURLUX 13.73 15.91 13.05 NS
Government Bonds P (Europe) S.A.

NS JPMorgan GBI JPMorgan EURFRA 13.25 15.42 NS NS
Local US Structured Fund Management

NS EFG FP Bonus Assenagon Asset CHFLUX 9.51 14.30 NS NS
Coupon ETSF I Management S.A.

4 Parvest Bond BNP Paribas EURLUX 11.09 12.95 13.26 NS
Euro Long Term C

5 BAWAG P.S.K. BAWAG P.S.K. EURAUT 9.95 12.30 11.87 4.90
Gemeindefonds A Invest GmbH

5 Delta Lloyd Delta Lloyd Asset EURNLD 10.94 11.35 12.86 NS
Instl Obligatie LT Management N.V.

4 BAWAG P.S.K. BAWAG P.S.K. EURAUT 9.54 11.18 10.85 4.11
Mündel Rent A Invest GmbH

NOTE: Changes in currency rates will affect performance and rankings. Source: Morningstar, Ltd
KEY: ** 2YR and 5YR performance is annualized 1 Oliver’s Yard, 55-71 City Road
NA-not available due to incomplete data; London EC1Y 1HQ United Kingdom
NS-fund not in existence for entire period www.morningstar.co.uk; Email: mediaservice@morningstar.com

Phone: +44 (0)203 107 0038; Fax: +44 (0)203 107 0001
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12-month and 2-year returns may be calculated over 11- and 23-month periods
pending receipt and publication of the last month end price.
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n ALEXANDRA INVESTMENT MANAGEMENT
Alexandra Convertible Bond Fund I, Ltd. (Class A) OT OT VGB 08/31 USD 2174.86 28.6 51.1 47.6

n D'AURIOL FUNDS WWW.DAURIOL.BIZ
2 FUNDS OF FUNDS OF HEDGE FUNDS
D'Auriol Alt Non-Lev A EU OT CYM 07/31 EUR 99.07 -1.5 -0.3 -9.6
D'Auriol Opp F3 EUR EU MM CYM 06/30 EUR 946.10 -4.3 -4.6 -15.6

n HERMITAGE CAPITAL MANAGEMENT LTD.
Tel: +7501 258 3160 www.hermitagefund.com
The Hermitage Fund GL EQ JEY 03/12 USD 963.12 4.5 105.6 -23.2

n HORSEMAN CAPITAL MANAGEMENT LTD.
T: +44(0)20 7838 7580, F: +44(0) 20 7838 7590, www.horsemancapital.com
Horseman EmMkt Opp EUR GL EQ USA 01/31 EUR 187.60 -23.2 -21.7 -7.7
Horseman EmMkt Opp USD GL EQ USA 01/31 USD 194.78 -24.5 -22.7 -9.1
Horseman EurSelLtd EUR EU EQ GBR 08/31 EUR 189.98 -2.6 3.2 -3.8
Horseman EurSelLtd USD EU EQ GBR 08/31 USD 200.19 -0.8 4.9 -3.4
Horseman Glbl Ltd EUR GL EQ CYM 08/31 USD 356.19 -3.9 -8.7 -6.7
Horseman Glbl Ltd USD GL EQ CYM 08/31 USD 356.19 -3.9 -8.7 -6.7

n HSBC ALTERNATIVE INVESTMENTS LIMITED
T +44 20 7860 3074 F + 44 20 7860 3174 www.hail.hsbc.com
HSBC Absolute Companies
Global Absolute OT OT GGY 03/31 GBP 1.11 2.9 16.5 0.6
Global Absolute EUR OT OT GGY 05/13 EUR 1.56 2.8 14.2 NS

Global Absolute USD OT OT GGY 03/31 USD 2.05 2.8 15.2 0.3

n HSBC ALTERNATIVE STRATEGY FUND
Special Opp EUR OT OT CYM 08/31 EUR 89.13 -2.9 5.8 -8.7
Special Opp Inst EUR OT OT CYM 08/31 EUR 84.59 -2.5 6.5 -8.3
Special Opp Inst USD OT OT CYM 08/31 USD 96.21 -2.4 6.8 -6.3
Special Opp USD OT OT CYM 08/31 USD 93.78 -2.8 6.1 -7.0

n HSBC Portfolio Selection Fund
GH Fund AP OT OT GGY 04/30 EUR 120.82 3.5 -13.4 -3.8
GH Fund CHF Hdg OT OT GGY 08/31 CHF 109.96 -0.7 2.3 -3.1
GH Fund EUR Hdg (Non-V) OT OT GGY 04/30 EUR 109.43 2.9 -15.9 -5.9
GH Fund GBP Hdg OT OT GGY 08/31 GBP 131.72 -0.3 3.1 -2.9
GH Fund Inst USD OT OT GGY 07/30 USD 111.21 -0.2 4.0 NS
GH FUND S EUR OT OT CYM 08/31 EUR 128.58 0.4 4.2 -1.9
GH FUND S GBP OT OT GGY 08/31 GBP 133.52 0.6 4.4 -1.8
GH Fund S USD OT OT CYM 08/31 USD 150.77 0.4 4.2 -0.4
GH Fund USD OT OT GGY 08/31 USD 272.27 -0.5 2.8 -1.8
Hedge Investments OT OT JEY 08/31 USD 139.81 NS NS -1.0
Leverage GH USD OT OT GGY 08/31 USD 117.42 -2.5 3.4 -7.5
MultiAdv Arb CHF Hdg OT OT JEY 08/31 CHF 95.57 1.1 4.7 -5.7
MultiAdv Arb EUR Hdg OT OT JEY 08/31 EUR 104.43 1.4 5.4 -5.2
MultiAdv Arb GBP Hdg OT OT JEY 08/31 GBP 112.74 1.5 5.6 -5.6
MultiAdv Arb S EUR OT OT CYM 08/31 EUR 112.67 2.3 6.8 -4.1
MultiAdv Arb S GBP OT OT CYM 08/31 GBP 118.10 2.4 7.0 -4.3
MultiAdv Arb S USD OT OT CYM 08/31 USD 128.69 2.2 6.8 -2.6
MultiAdv Arb USD OT OT JEY 08/31 USD 196.68 1.3 5.4 -3.7

n HSBC Uni-folio
Asian AdbantEdge EUR OT OT JEY 09/17 EUR 98.05 -1.2 -0.4 NS
Asian AdvantEdge OT OT JEY 09/17 USD 180.27 -1.3 -0.3 NS
Emerg AdvantEdge OT OT JEY 09/17 USD 167.03 -0.2 0.8 NS
Emerg AdvantEdge EUR OT OT JEY 09/17 EUR 92.73 -0.5 0.6 NS
Europ AdvantEdge EUR OT OT JEY 09/17 EUR 129.64 -2.3 -1.9 NS
Europ AdvantEdge USD OT OT JEY 09/17 USD 137.47 -2.5 -2.0 NS
Real AdvantEdge EUR OT OT JEY 09/17 EUR 104.55 -3.4 -2.2 NS
Real AdvantEdge USD OT OT JEY 09/17 USD 105.07 -3.0 -1.8 NS
Trading Adv JPY OT OT GGY 07/30 JPY 9414.60 2.1 -1.0 NS
Trading AdvantEdge OT OT GGY 09/17 USD 143.91 2.6 -2.5 NS
Trading AdvantEdge EUR OT OT GGY 09/17 EUR 130.31 2.3 -2.9 NS
Trading AdvantEdge GBP OT OT GGY 09/17 GBP 138.43 2.8 -2.2 NS

n MERIDEN GROUP
Tel: + 376 741 175 Fax: + 376 741 183 Email: meriden@meriden-ipm.com
Antanta Combined Fund EE EQ AND 09/17 USD 397.10 7.7 19.8 -6.7
Antanta MidCap Fund EE EQ AND 09/17 USD 781.15 10.0 30.6 -13.8
Meriden Opps Fund GL OT AND 09/22 EUR 44.94 -25.1 NS -33.7
Meriden Protective Div GL EQ AND 09/01 EUR 79.14 NS NS NS

n OTHER FUNDS
For information about these funds, please contact us on Tel: +44 (0) 207 842 9694/9633
Medinvest Plc Dublin OT OT IRL 06/30 USD 1481.20 NS 1.3 -4.4

n WINTON CAPITAL MANAGEMENT LTD
Tel: +44 (0)20 7610 5350 Fax: +44 (0)20 7610 5301
Winton Evolution EUR Cls H GL OT CYM 07/30 EUR 1004.66 9.7 12.8 NS
Winton Evolution GBP Cls G GL OT CYM 07/30 GBP 1010.99 9.9 13.2 NS
Winton Evolution USD Cls F GL OT CYM 07/30 USD 1275.21 9.7 13.0 4.3
Winton Futures EUR Cls C GL OT VGB 07/30 EUR 204.32 8.9 12.8 7.5
Winton Futures GBP Cls D GL OT VGB 07/30 GBP 220.96 8.9 13.1 8.0
Winton Futures JPY Cls E GL OT VGB 07/30 JPY 14456.69 10.2 13.8 6.5
Winton Futures USD Cls B GL OT VGB 07/30 USD 726.24 8.8 12.9 7.2

INDICES
NAV ——————%RETURN ——————

FUND NAME GF DATE CR NAV 1-WK 1-MO 1-Q 1-YR 2-YR

n ARIX ABSOLUTE RETURN INVESTABLE INDEX
Feri Institutional Advisors, www.feri.de

ARIX Composite Gross USD OT OT GBR 08/31.00 USD1405.89 7.4 -12.7 -6.5

Dollar likely
to keep falling;
safety appears
hard to find

TORONTO—As central banks and
governments shift to policies that
tend to depreciate their currencies,
investors will be scrambling to find

the least vulnerable
options in coming
sessions.

The dollar is
likely to remain under pressure,
threatened by the possibility of a
new round of quantitative easing
from the Federal Reserve after its
policy statement last Tuesday tilted
clearly in that direction. Quantita-
tive easing, which involves purchas-
ing government bonds or other as-
sets to increase the money supply
and thereby stimulate the economy,
is considered corrosive for the dol-
lar.

But finding a safe harbor outside
the greenback in this volatile envi-
ronment will be a challenge. Many
investors are convinced the only
truly reliable sanctuary is gold.

The unprecedented strength of
that ultimate safe haven is a testa-
ment to investors’ uncertainty as
monetary authorities around the
world move into uncharted territory
in their efforts to bolster struggling
economies. The only certainty is
that central banks and other deci-
sion makers appear to be united in
pursuing strategies that will devalue

their currencies, however diverse
those strategies might be.

The dollar could drop against the
yen, but strength in the yen will
likely be limited by the possibility of
further market intervention from
the Bank of Japan, although it has
remained on the sidelines after in-
tervening massively on Sept. 15.

Late Friday, the euro was at

$1.3491 from $1.3319 late Thursday.
The dollar was at 84.25 yen from
84.33 yen. The U.K. pound was at
$1.5828 from $1.5676.

Investors moved to a pro-euro
tilt for the first time since Dec. 1,
according to the Scotia analysis.
Euro positioning moved from 9,644
anti-euro contracts to 5,097 net con-
tracts in favor of the euro.

BY DON CURREN

Ashberg’s Biggs
bets on clean fuels

Jeremy Biggs, director of in-
vestment-advisory business at
Ashberg, tells The Wall Street
Journal why he thinks clean-tech
investment will change the world.

WSJ: What makes you keen on
renewable energy?

Mr. Biggs: It is our view that we
are at the beginning of a fundamen-

tal re-engineering of
the world’s energy sys-
tem, similar in scale to
the expansion of the oil
and gas industry in the

early 1970s.
WSJ: How can investors tap

this?
Mr. Biggs: As the world makes

this transition, the requirement for
development of new technologies
will be on a scale never witnessed
before. Although a difficult area to
navigate, early-stage clean technol-
ogy is about to show some promis-
ing returns on investment for those
with a high risk appetite and an in-
timate knowledge of the sector.

WSJ: Where are the best re-
turns?

Mr. Biggs: It is our belief that
particular technologies, such as so-
lar and onshore wind, are starting
to experience overinvestment, but
large returns can be found in
emerging technologies such as
waste-to-energy, wave and tidal, and
offshore wind. At this stage, subsi-

dies for power generation should
purely be counted as “icing on the
cake” and investment models should
focus on selecting robust business
plans, with strong management
teams, driven by high market de-
mand.

WSJ: What are the risks?
Mr. Biggs: A problem is that in-

vestors have not yet developed the
understanding and resources re-
quired to embrace early-stage in-
vestment. This is leading the major-
ity of funds to be channelled into
technologies that are post commer-
cialization and have missed the op-
portunity to generate outsize early-
stage returns. Investors should in-
vest early, look for a high returns
multiple and spend time on under-
standing, evaluating and monitoring
the businesses you invest in.

BY TARA LOADER WILKINSON
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