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IMF cautions
rich countries
on debt levels

WASHINGTON—The Inter-
national Monetary Fund deliv-
ered a mixed message
Wednesday, warning that
many wealthy countries are
amassing risky debt burdens
but playing down the likeli-
hood of a Greek default.

“The current risk of de-
fault in Europe is overesti-
mated,” IMF economist Paulo
Mauro said.

In three papers prepared
by IMF economists on fiscal
issues and published Wednes-
day, the fund said that a num-
ber of countries are running
perilously close to their “debt
limit”—a point at which mar-
kets might react to the threat
of default by boosting interest
rates sky high on new borrow-
ing. According to the IMF
analysis of 23 wealthy coun-
tries, Greece, Iceland, Italy,
Portugal and Japan are very
close to that point, while Ire-
land, the U.S., Britain and
Spain are moving into danger-

ous territory.
The IMF analysis doesn’t

predict that hitting the debt
limit necessarily implies a
market reaction. Japan, for
instance, borrows at very low
interest rates despite very
high debt loads.

“Why haven’t markets shut
Japan out?” asked IMF econo-
mist Jonathan Ostry. Because,
he said, much of the debt is
held domestically, and Japa-
nese households are big sav-
ers. “But people have com-
mented that this can’t go on
forever,” Mr. Ostry said. “The
aging of the population will
diminish the pool of savings.”

Despite warning of the
perils of running up big debt,
the IMF economists had a dif-
ferent message for markets
concerning Greece, to which
the IMF and the European
Union loaned a total of about
€111 billion ($142 billion) this
year. Greece and other ad-
vanced European countries
are very unlikely to default,
IMF economists said, disput-

ing market analysts who have
warned that the IMF bailout
merely delayed a day of reck-
oning.

In May, for instance, Citi-
group analyst Willem Buiter
wrote that a Greek debt re-
structuring was “unavoid-
able.” Either “there will be a
Greek default,” Mr. Buiter
wrote, “or the Greek sover-
eign debt will be restructured
‘voluntarily,’ ” by lengthening
the maturities of the debt
coming due over the next five
years.

By IMF estimates, Greece’s
debt would equal about 150%
of GDP by 2013 despite strin-
gent government cutbacks.
Analysts have said the Greek
populace wouldn’t have the
stomach to continue austerity,
and would insist on a default.

But Mr. Mauro and three
IMF economists said that a
number of countries over the
past 30 years have cut spend-
ing on the scale of what is re-
quired of Greece without de-
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BY BOB DAVIS

Derrick Rose, right, goes to the basket under pressure from Hamed Ehadadi during the a game
between the U.S. and Iran at the World Basketball Championship in Istanbul, Wednesday. Despite the
political situation the only demonstrations came from fans waving peace flags. The U.S. won 88-51.

U.S. and Iran, dunking for diplomacy

Manufacturing expansion
in U.S., China lifts market

Growth in manufacturing
activity accelerated last
month in both the U.S. and
China, defying mounting signs
of a global slowdown and
cheering investors.

The Institute for Supply
Management, which surveys
U.S. purchasing managers,
said Wednesday its manufac-
turing index rose to 56.3 in
August from 55.5 the prior
month. A parallel index in
China clicked up to 51.7 from
51.2 in the same period, while
indexes in Europe slid. Any
reading over 50 indicates ex-
pansion.

The U.S. economy faces

stiff headwinds, including a
slumping housing market and
high joblessness. But the up-
beat reports from U.S. and
Chinese factories sent stocks
surging Wednesday. The Dow
Jones Industrial Average rose
254.75, or 2.54%, to 10269.47

“This is very good news,”
for both the U.S. and the glo-
bal recoveries, said Brian Bet-
hune, an IHS Global Insight
economist. While there are
signs a slowdown is under
way, he said, the factory num-
bers show the recovery has
slowed, but hasn’t stalled.

Enthusiasm over the U.S.
and Chinese factory reports
pushed aside concerns over a
downbeat U.S. employment
report: Private-sector payrolls

were cut 10,000 last month,
according to an estimate by
Automatic Data Processing
Inc. The payroll firm’s report
with economic consulting firm
Macroeconomic Advisers
showed goods-producing com-
panies cut 40,000 jobs, more
than offsetting 30,000 jobs
created by service companies.

Faster growth in the pro-
duction, employment, inven-
tories and imports compo-
nents pushed the U.S.
manufacturing index higher.
Some of the strength likely
came from improved perform-
ance in the auto industry, ana-
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BY SARA MURRAY
AND JAMES R. HAGERTY

European Pressphoto Agency

� Euro zone, U.K. show
manufacturing slowdown.......5
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Candover’s
Cassandra
moment

Where Candover Investments
has led, will other private-equity
firms follow? The listed U.K. buyout
group is to wind down its funds and
return cash to investors, having
failed to conclude a deal to sell its
assets to Alberta Investment Man-
agement Co. That makes it an in-
dustry outlier. Despite facing similar
pressures—problems exiting from
investments and an inability to raise
new funds—few other private-equity
firms have so far been forced to
close shop. That may yet change.

True, Candover’s difficulties
were compounded by its status as a
listed company: That forced it to
broadcast shortfalls many rivals
could hide, including problems ser-
vicing debt from its 2007 bond issu-
ance that almost brought it down in
2008. But many of its rivals have
been able to manage similar debt
problems and falling asset values
discreetly. Fund managers still have
an incentive through fees to limp on
in the hope performance can im-
prove, while limited partners are
contractually committed to funds.

Even so, Candover’s problems
were only brought to a head when it
became clear that new fund raising
was unfeasible. That is likely to un-
nerve other private-equity houses,
many of whom will be looking to
raise new vehicles later this year
and in 2011. Many hoped to raise
funds on the back of successful exits
from existing investments. But this
year’s market volatility has hit deal
activity. Fund raising is running at
nominal lows last seen in 2003, post
the dot-com crash.

Private equity has responded by
sweetening investment terms and
scaling back ambitions. Permira,
Sun Capital Partners and PAI have
closed smaller funds than they orig-
inally planned. Others such as Bain
Capital have given investors the
chance to reduce their commitments
to new funds by as much as 50%.
That may ensure the survival of
some buyout shops, but further ca-
sualties seem inevitable.

—Hester Plumridge

Older work force has an ugly wrinkle
Summertime, and the living is

easy…for many, too easy. This July
was the worst on record for youth
employment: Less than half of all 16-
to 24-year-olds had a job, according
to the Bureau of Labor Statistics.
Add in those who were looking for a
job, and the overall labor-force par-
ticipation rate, at 60.5%, was also
the worst for any July since 1948.

Meanwhile, at the other end of
the spectrum, more than 40% of
over-55s are in work or looking for
it, the highest proportion since JFK
was in office.

The graying of America’s work
force is a fact of (longer) life. But it
is amplified by changing work habits
among different age groups.

In the last economic upswing,
lasting six years starting in Novem-
ber 2001, a net 10.4 million jobs were
created. Almost one in seven were
for workers 55 or older. In the period
since November 2007, when the lat-
est recession began, 7.4 million jobs

have disappeared. For over-55s,
though, a net 1.8 million jobs have
been added in that time.

This largely reflects the demo-
graphic bulge of baby boomers roll-
ing through the population over the
past decade. But it also speaks to
more Americans putting off retire-
ment. Having fallen since the late
1960s, the labor-force participation
rate among over-55s bottomed out in
the mid-1990s at 29% and has risen
since by 11 percentage points. Among
over-65s, the rate has gone from
about 12% to 17% in that time.

There are any number of reasons
more Americans are staying in the
workplace. But two stock-market
dropoffs and a housing meltdown in
the space of a decade must loom
large.

On the positive side, the declining
share of manufacturing in the eco-
nomic mix, and concomitant in-
creases in services, should make it
easier for many to continue working.

The most immediate effect will
be to expand the labor force beyond
what conventional models predict,
says Charles Dumas of Lombard
Street Research. He estimates the
trend of putting off retirement could
add an extra 0.3% to the labor force

per year over the next few years.
That doesn’t sound like much. But
overall growth in the U.S. population
ages 15-64—the usual definition of
“working age”—is projected by the
World Bank to be just 0.6% per an-
num until 2015.

A looser labor market should
mean continuing pressure on wages
and unit labor costs. In the short
run, that will likely underpin the
continuing anomaly of strong corpo-
rate profits amid slack demand. The
flip side, however, is that this is de-
flationary for demand.

Ultimately, the ripples could
spread beyond America’s shores.
Higher savings rates, says Mr. Du-
mas, should erode U.S. net imports.
That is bad news for three countries
facing their own population-aging is-
sues and all dependent to some de-
gree on sprightly demand from
Americans for their exports: China,
Japan and Germany.

—Liam Denning

The rise and rise of foreign exchange
A market fueled by leveraged in-

vestors, high-frequency trading
strategies, and “carry” trades hardly
sounds the most promising place for
investment banks to focus their post-
crisis energies. Yet foreign-exchange
trading has boomed despite—and
even thanks to—the turmoil in the fi-
nancial system. Daily transaction
volumes hit $4 trillion in April, up
18% from the last Bank for Interna-
tional Settlements survey three
years ago. The pace of growth may
fade as the crisis does, but high vol-
umes are here to stay.

Forex trading has kept growing
partly because it meets many needs
of investors with frayed nerves. It is
useful for hedging macroeconomic
risk when trading in markets like
credit and even government bonds
has been unpredictable. And liquidity
is no problem in a market trading
the equivalent of 27% of U.S. gross
domestic product daily. Electronic
trading and narrower bid-offer
spreads have helped increase trading

by financial investors such as hedge,
pension and mutual funds by 42%
since April 2007, to $1.9 trillion daily.

True, forex activity could calm
down if markets cease to behave in
such a binary risk-on and risk-off
fashion and macroeconomic hedging
declines. But that could drive greater

use by companies for cross-border
investment, acquisitions and longer-
term hedging. And emerging-market
currency trading is growing, boosted
by structural changes in investor de-
mand and low rates in developed
markets. All this should help keep
foreign-exchange markets busy.

That is good news for banks that
have invested heavily in technology
and trading platforms. Coupled with
higher volumes, those also let them
offset more client trades internally.
Even so, margins remain thin in the
largely commoditized market, where
banks need huge flows to generate
returns above their cost of capital.

Despite many banks’ efforts, com-
petition is tough: Deutsche Bank,
UBS and Barclays have held their
top three rankings and account for
40% of the market, says finance pub-
lication Euromoney. But that won’t
deter others from trying to break
in—if only to establish a foothold to
win other, more-profitable business
from clients. —Richard Barley

Lost youth
U.S. labor-force participation rate for
different age groups, quarterly,
seasonally adjusted

Source: Bureau of Labor Statistics
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Forget “too big to fail.” How
about: “too big to fit on a business
card”? The head of a recently cre-
ated FDIC office charged with
managing big bank risks has
landed a job title as complex as
the institutions he oversees.

John Corston, in testimony to
the Financial Crisis Inquiry Commis-
sion on Wednesday, was listed as
“Acting Deputy Director, Complex
Financial Institution Branch, Divi-
sion of Supervision and Consumer
Protection, Federal Deposit Insur-
ance Corporation.” We presume he
remains “John” to his friends.

i i i

Buy low, sell high, buy even
higher. Canadian convenience-store
chain Alimentation Couche-Tard
snapped up stock in U.S. peer
Casey’s General Stores, then bid
$36 a share in June. Soon after,
Couche-Tard sold out for $38.43,
pocketing at least $10 million in
profit. Wednesday, Couche-Tard re-
turned, upping its offer to $38.50.
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Tony Blair—the money men’s friend

Bankers rejoice.
At last there is a
politician prepared
to defend the
money men; a
leading statesman,

no less, ready to go so far as to
say that “credit default swaps and
derivatives are not in themselves
a bad thing.” Tony Blair’s verdict
on the causes of the financial
crash will do little to enhance his
reputation with former colleagues
in the U.K.’s Labour Party. But Mr.
Blair has now removed himself
from party politics and become
something of a money man
himself.

He has lucrative consultancies
with international finance houses.
He has even established the
beginning of his own potential
finance house, setting up a
business that has registered with
the Financial Services Authority
and looks set to offer advice that
could go beyond the political
consultancy services provided by
former statesmen such as Henry
Kissinger.

Mr. Blair’s defense of the
finance markets comes in his
autobiography, “A Journey,” which
went on sale Wednesday. The
tome isn’t particularly rich in
penetrating analysis of world
events or those who strode the
political stage while he was the
U.K.’s prime minister: “Gerhard
Schroeder,” he tells us “was a
really tough cookie.” It does,
however, tell us more about the
author and his time in No. 10 than
that he fought a long and nasty
battle with his chancellor.

Not that Mr. Blair plays down
the feud. He writes that during his
last two years as prime minister,
“Gordon [Brown] was in a
perpetual state of machination.”
As a rush of recent books has
made clear, the persistent rumors
about the chancellor’s attempts to
drive Mr. Blair from office were
all true. And while the prime
minister refused to be ousted,

intent on pursuing what he saw as
a reform agenda, Mr. Brown was a
permanent, glowering obstacle.

“He wanted to freeze progress
until he took over,” writes Mr.
Blair, although there were also
many aspects of the so-called New
Labour agenda, such as school
reform and some changes to the
National Health Service, which Mr.
Brown did not merely wish to
delay but to derail completely.

Of his schools program, Mr.
Blair says that: “getting anything
out of the Treasury required a
machete constantly slicing
through the thick foliage of their
objections day by day.”

Any business person reading
this account of how a chief
executive (of the country) had to
constantly do battle with a
disaffected finance director will
surely conclude that the chief
executive had been unbelievably
weak.

However, politics is not like
business. It is not even like
football. It seems that the former
prime minister turned not to
leading corporate chiefs for advice
on how to cope with his
obstructive chancellor but to Sir
Alex Ferguson, the manager of
Manchester United football club.

What would he do, inquired
Mr. Blair, if he had a brilliant
player [he continues to assert that
Mr. Brown was a fine chancellor,
despite a crippling deficit that

points to a different view] who
was completely disruptive?

Sir Alex’s response was the
predictable one from a strong
manager: He would sack the
player.

But then Mr. Blair asked
whether he would still do that if
the sacked player could remain in
the dressing room fomenting
trouble? Sir Alex wasn’t so sure.
Only the electors, not his boss,
could have removed Mr. Brown
from Parliament.

Perhaps it is little wonder that
Mr. Blair claims to enjoy his
current life, with its mix of
charitable activity and highly
profitable commercial enterprise,
more than his time in
government.

While he admits to a few
errors, the book is shot through
with an almost messianic
conviction that he knew what had
to be done for the country, and
the world, and made great strides
toward achieving his aims. He
certainly doesn’t engage in any
breast-beating for the fact that
the Labour administration, largely
led by him with Mr. Brown taking
over toward the end, has left the
U.K. in a dire economic mess and,
in the view of many, beset with
huge social problems too.

His new employers in the
financial world would applaud his
take on the financial crisis. “The
market did not fail. One part of

one sector did. The way subprime
debt was securitized, spliced and
diced and sold on with no real
appreciation of the underlying
risk or value was wrong,” he
opines. And he concedes that
governments, regulators,
politicians and monetary policy all
failed to understand what was
happening. Nevertheless (cue
more applause from those new
employers), “Financial innovation
isn’t bad per se.”

He is critical of the way that
government has responded to the
economic disaster. “The problem, I
would say error, was in buying a
package which combined deficit
spending, heavy regulation,
identifying banks as the
malfeasants and jettisoning the
reinvention of government in
favour of the rehabilitation of
government,” he writes. Now in
the private sector, Mr. Blair is now
a vehement advocate of the small
state. Well, even politicians can
change their views.

Mr. Blair proffers a staunch
defense of the U.K.’s “special
relationship” with the U.S. and
says he finds the “insouciance”
with which it is treated in some
quarters as “a little shocking.” He
argues that as other countries
assume growing power in the
world, it is vital that the U.S. and
Europe should cooperate.

But Europe, he says needs
reform. It should use the
economic crisis as an opportunity
to liberalize the single market and
coordinate fiscal and monetary
policy; it should have a genuine
European defense policy and
energy policy. He calls for
coordination of efforts to police
illegal immigration.

And finally he laments the
state of European universities and
calls for them to become
“entrepreneurial institutions.”

The last, coming from a man
who presided over a government
that saw British students running
up massive debts to obtain
degrees that wouldn’t enhance
their career prospects one jot,
shows just how much a taste of
the commercial world can open a
politician’s eyes.

Tony Blair appears on the BBC’s Andrew Marr show to promote his book.
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Advertising

n Havas needs acquisitions to
propel global growth, but valua-
tions remain high and the French
advertising and media services
company can’t afford to seek ex-
ternal growth at any price, said
Chairman Vincent Bollore.

i i i

Autos

n U.S. auto sales fell sharply in
August compared to a very strong
month a year ago when the fed-
eral government’s “Cash for
Clunkers” program sparked a
surge in new-car buying. General
Motors, Toyota and Honda Motor
all reported declines of 25% or
more while Ford saw its sales
drop 11%.

n Maruti Suzuki India, Tata Mo-
tors, TVS Motor, Mahindra & Ma-
hindra and the Indian units of
Hyundai, Ford, Toyota, General
Motors and Nissan all posted
higher sales in India as new mod-
els, easy availability of loans and
good monsoon rains helped lure
customers to showrooms.

i i i

Aviation

n Deutsche Lufthansa said it
can’t absorb the cost of a govern-
ment tax on passengers and plans
to pass the costs on to customers
through higher ticket prices.

n Delta Air Lines plans to cut by
more than half the size of its re-
maining commuter unit over the
next two years, the latest in a se-
ries of sweeping changes across
the regional airline industry.

i i i

Banking

n Richard Fuld, the former chief
executive of Lehman Brothers,
said the bank might have survived
if U.S. financial regulators had
made different decisions.
n The New York Fed was ex-
pected to defend the government’s
response to the collapse of Leh-
man Brothers as “careful, creative
and right,” in testimony before
the Financial Crisis Inquiry.

n Citigroup said it plans to nearly
triple its workforce in China to
about 12,000 people during the
next three years.

n First Niagara Financial’s $1.5
billion proposed acquisition of
NewAlliance Bancshares is being
probed by Connecticut Attorney
General Richard Blumenthal.

n HQ’s liquidator said that he is
close to securing “an arrange-
ment” for the Swedish bank,
which was stripped of its licence
for breaking financial regulations
at its now-sold trading operations.

i i i

Conglomerates

n Vivendi raised its full-year fore-
casts but reported a 3.7% drop in
second-quarter net profit to €669
million ($848 million). The Paris-
based company said adjusted
earnings before interest and tax
rose 9.8% to €1.65 billion, driven
by growth at Vivendi’s video-
games giant Activision Blizzard
and at SFR, France’s second-larg-
est mobile operator.

n General Electric’s head of tech-
nology infrastructure, John Rice,

said that emerging-market de-
mand remains strong and he is
still seeing “pockets of growth” in
developed markets.

i i i

Energy

n BP agreed to sell its stakes in
two Malaysian petrochemical
businesses to Malaysia’s Petroliam
Nasional for $363 million in cash
plus a dividend payment.

n BP spent $93 million on news-
paper advertising and TV spots in
the weeks following the Deepwa-
ter Horizon oil spill, triple the
amount during the same time last
year, according to the U.S. House
Energy and Commerce Committee.

i i i

Financial Services

n Deutsche Bank launched an
electronic trading system for for-
eign-exchange options—complex
products that are usually traded
over the phone.

n Munich Re, the world’s largest
reinsurer, expects Japan’s reinsur-
ance market to grow as fast as
those in China and India over the
next five years due to demand
from insurers for diversified ser-
vices and capital management.

n Standard Life said it is cutting
500 staff over the next 15 months
as part of managing costs and
raising efficiency in the U.K. in-
surer’s operations.

n J.P. Morgan Chase is winding
down its proprietary-trading oper-
ations and has given notice to its
roughly 20 proprietary-commodi-
ties traders about the elimination
of their jobs, according to a per-
son familiar with the matter.

i i i

Food

n Burger King has been in talks
with potential buyers about a pos-
sible sale, people familiar with the
matter said.

n H.J. Heinz’s fiscal first-quarter
profit rose to $240 million from
$213 million, helped by strong
sales of its namesake ketchup and
pantry staples such as Classico
pasta sauces.

i i i

Drinks

n Coca-Cola acquired Nidan
Juices, one of the four largest
juice makers in Russia, as the bev-
erage giant continues its push into
that market and its expansion in
noncarbonated drinks. Financial
terms weren’t disclosed.

i i i

Manufacturing

n Akzo Nobel, the Dutch manu-
facturing corporation, said it has
been selected as the exclusive U.S.
paint supplier to the world’s larg-
est retailer Wal-Mart Stores, re-
placing rival Sherwin Williams.

i i i

Media

n Tribune said a court-appointed
mediator will help negotiate
among sparring creditors in the
media company’s 21-month stint
in bankruptcy, a sign of how con-
tentious the process has become.

i i i

Pharmaceuticals

n Sanofi-Aventis needs to raise
its $69-per-share offer for Gen-
zyme by at least $5 if the French

pharmaceuticals giant wants to
succeed in buying the U.S. biotech
company, according to the emerg-
ing consensus among analysts.

n Allergan reached a $600 million
settlement with the U.S. govern-
ment to resolve criminal and civil
allegations the company actively
promoted its top-selling product,
the wrinkle-smoothing drug Bo-
tox, for unapproved medical uses.

n A federal appeals court af-
firmed a lower-court ruling that
will block generic versions of Eli
Lilly’s osteoporosis drug Evista
from becoming available in the
U.S. until 2014.

n Pfizer agreed to acquire pri-
vately held FoldRx Pharmaceuti-
cals, whose leading drug candi-
date is a therapy for a genetic
neurodegenerative disease for
which the only current therapy is
a liver transplant.

n Nycomed, a privately-held
Swiss drug maker, said its key
lung drug Daxas is now available
in Germany and a U.K. launch will
occur in weeks.

i i i

Retail

n Carrefour will collect first-
round bids for the French re-
tailer’s assets in Singapore, Thai-
land and Malaysia in a deal valued
at roughly $1 billion, a person fa-
miliar with the situation said.

n Borders continued to struggle
as its fiscal second-quarter loss
widened by 13% to $52 million and
customer traffic and sales contin-
ued their sharp decline.

n Maxeda, the Dutch retailer, is
set to receive three bids for its

department store V&D and restau-
rant chain La Place within the
next week or so, people familiar
with the situation said.

i i i

Technology

n Apple CEO Steve Jobs unveiled
a new Apple TV device that can
deliver 99-cent rentals of TV
shows over the Internet. He also
updated the company’s line of
iPod media players.

n IBM unveiled details of its new
advanced mainframe chips that it
said can process information at
record-breaking speeds, having
spent more than $1.5 billion on re-
search and development of the
new technology.

n Sony is adding a touch-screen
to its cheapest electronic-book
reader while increasing its price
in a bet that consumers will be
willing to pay more for the ability
to swipe the screen to turn pages.

n Google, Skype and all other
companies providing communica-
tion services in India will need to
provide solutions to let security
agencies monitor their data within
60 days, India said.

n Hewlett-Packard said Hynix
Semiconductor agreed to help
commercialize a novel building
block for computer memory chips
and products that use them. The
Palo Alto, Calif., technology giant
said their goal is to create a new
kind of universal memory chip.

BUSINESS WATCH

WSJ.com
To read more about these items,
and for all the latest breaking
news, go to WSJ.com/Business

Former Wachovia CEO Robert Steel testifies before the Financial Crisis Inquiry Commission during a hearing about the causes of the 2008 financial and banking
meltdown. U.S. financial regulators defended their handling of the near failure of Wachovia at the height of the financial crisis, and also said that the new Dodd-
Frank law addresses a regulatory gap that prevented regulators from guarding against individual bank failures that could threaten the financial system.

Getty Images

In Washington, U.S. regulators defend actions over Wachovia fire sale
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Dutch free Yemeni terror suspects
Dutch prosecutors Wednesday

afternoon released without charge
two Yemeni men arrested Monday
on suspicion of planning a possible
terrorist attack.

“Investigations in the U.S. and
the Netherlands have shown there is
no evidence implicating these men
in a crime,” the Dutch Ministry of
Justice said in a statement.

Key to dismissing possible
charges against Ahmed Mohamed
Nasser al-Soofi and Hezam al-
Murisi, the ministry said, were tests

for traces of explosives that turned
up negative and a conclusion that
the luggage, which had originally
triggered suspicion, was inoffensive.

Consequently, the ministry said,
“there is no reason for the men to
be held any longer or to be consid-
ered suspects.”

The two men, who didn’t know
each other and were held in sepa-
rate cells, were arrested Monday
morning after their United Airlines
flight from Chicago landed in Am-
sterdam.

Wouter Hendrickx, a lawyer for
Mr. Soofi, told the Associated Press

his client had said “I have no con-
nections to terrorist activities what-
soever.” He was merely going to
visit relatives in Yemen, Mr. Hen-
drickx added.

The two men’s behavior initially
seemed suspicious. Mr. Soofi walked
through security carrying $7,000 in
cash. His checked luggage included
a cellphone taped to a bottle, a knife
and a box cutter.

Additionally, both men, while in
Chicago, changed their flight to go
directly to Amsterdam instead of
stopping in Washington. Mr. Soofi’s
luggage had traveled to Washington

without him, another red flag. Fi-
nally, they are both Yemenis and Ye-
men is suspected by the U.S. of be-
ing a training center for Islamic
terrorists.

The information, the Dutch min-
istry said, “was so serious that we
couldn’t take any chances.” There
was considerable suspicion that the
men had been making a dry run for
a future attack, said Dutch officials.

Under Dutch law, suspects can be
held for up to six days without
charge. Dutch authorities said they
had spent Tuesday and Wednesday
questioning the two men, examining

evidence, including the plane, and
interviewing friends and relatives.

In the end, it was a misunder-
standing, Dutch officials said. There
were no traces of explosives any-
where in the luggage or on the men.

In Chicago, there had been a
scheduling problem and it was the
airline’s fault that Mr. Soofi’s lug-
gage went unaccompanied. Authori-
ties concluded that the men’s ac-
tions were coincidental, not
coordinated.

U.S. authorities have also said
they had no reason to charge the
two men.

BY JOHN W. MILLER

Louis Vuitton is proud to support The Climate Project.

Three exceptional journeys. One historic game.
Café Maravillas, Madrid.
Follow Pelé, Zidane and Maradona on louisvuittonjourneys.com
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Europe

n Euro-zone manufacturing
growth slowed to its weakest pace
in six months in August. Markit’s
final manufacturing purchasing
managers index dropped to 55.1
from 56.7 in July.
n In the U.K., the manufacturing
PMI fell to 54.3 in August from
56.9 in July, the lowest level for
nine months.

n Slovakia’s prime minister said
overly indebted countries should
be forced into bankruptcy, a sign
of the tensions roiling the Euro-
pean currency bloc.

n New-car registrations dropped
sharply in August in France, Italy
and Spain as government incen-
tives were phased out.

n German retail sails fell 0.3% in
July, dashing hopes that last
month’s upward revision to sales
data for the first half of the year
could signal a brighter trend.

n Germany’s Cabinet approved
budget cuts valued at almost €80
billion ($100 billion) through to
2014, but postponed a decision on
a planned tax on nuclear-fuel rods
until later this month.

n The German railway Deutsche
Bahn said it will test a high-speed
train in the Channel Tunnel in a
move that could spur rail competi-
tion in Europe.

n German Maj. Gen. Erhard
Buhler has taken over command
of NATO’s Kosovo mission as it
prepares to halve its 10,000-
strong presence by 2011.

n The U.N. Food and Agriculture
Organization slashed its wheat-
output estimate for drought-hit
Russia by 10%.

n Spain hopes China will increase
its investment in Spanish govern-
ment debt, Prime Minister José
Luis Rodríguez Zapatero said on a
visit to Beijing, highlighting
China’s importance as a source of
global capital.

n A Swedish prosecutor reopened
a rape investigation against
WikiLeaks founder Julian Assange,
whose efforts to use Sweden as a
safe haven for his organization be-
come increasingly complicated.

n Dutch prosecutors released
without charge two Yemeni men
arrested on suspicion of planning
a possible terrorist attack.

n The IMF approved a €2.9 billion
($3.7 billion) standby loan for Ser-
bia, allowing for an earlier end to
a freeze of public wages and pen-
sions amid a surge in prices.

n Former U.K. Prime Minister
Tony Blair’s memoir said he
doesn’t regret the Iraq war and
carries revelations about the poli-
tician’s alcohol use, his interac-
tions with the queen and his testy
relationship with his successor.

n BBC journalists have voted in
favor of strike action in a dispute
over pensions. The National Union
of Journalists said it plans a “con-
certed campaign of industrial ac-
tion” if agreement is not reached.

i i i

U.S.

n Private-sector jobs in the U.S.
fell by 10,000 last month as only
large companies hired.

n The manufacturing sector un-
expectedly rebounded in August,
with employment rising strongly.
But another report noted a 1%
drop in July construction spend-
ing to $805.2 billion.

n District Court Judge Martin
Feldman denied the government’s
request to throw out a suit chal-
lenging the drilling halt filed by
offshore oil service companies.

n In Maryland, a man equipped
with what appeared to be an ex-
plosive device entered the head-
quarters of Discovery Networks
International and was making de-
mands to police.

n The SEC accused former hedge-
fund manager Stephen R. Gold-
field of trading on inside informa-
tion allegedly passed to him by an
executive before a $15 billion
drug-company deal in 2007.

n President Barack Obama
warned militant groups that the
U.S. and its allies were undeterred
in pushing forward with Middle
East peace talks.

n Defense Secretary Robert M.
Gates said that judgment on
whether the Iraq campaign was
worthwhile would remain clouded
by the controversy over the rea-
sons for invasion.

n The imam behind a plan to
build an Islamic community center
near Ground Zero in New York
said the debate over the project
has become politicized, while
praising American ideals.

n In Alaska, Republican Sen. Lisa
Murkowski conceded her primary
race to Joe Miller after a partial
count of absentee ballots showed
her gaining little ground.

i i i

Asia

n In Japan, Ichiro Ozawa, the
challenger for prime minister,
vowed to rip up an agreement
with the U.S. over a military base,
and took a more aggressive stance

than incumbent Prime Minister
Naoto Kan on boosting spending
to lift growth.

n China’s manufacturing sector
rebounded in August, which could
alleviate concerns about a sharp
slowdown in the second half. The
official Purchasing Managers In-
dex rose to 51.7 from 51.2 in July.

n Growth in China’s car sales
jumped 56% in August thanks in
part to new government incen-
tives for small fuel-efficient cars,
a state-run news agency reported.

n The Chinese government now
requires cellphone subscribers to
register their identities when set-
ting up an account, prompting pri-
vacy concerns in the world’s larg-
est mobile market.

n India’s merchandise exports
rose to $16.2 billion in July, but
growth slowed for the first time
in nine months and the country’s
manufacturing expansion deceler-
ated. The red-hot economy re-
mains buoyed by local demand.

n Pakistani Prime Minister
Yousuf Raza Gillani said the coun-
try had suffered economic losses
of $43 billion from the flooding
over the last month.

n Pakistani officials said three
suicide bombs have exploded dur-
ing a Shiite religious procession in
the eastern city of Lahore, killing
25 people and wounding 180.
n Pakistan army jets and helicop-
ters targeted militant hideouts
near the Afghan border, killing 45
people identified as insurgents or
members of their families.

n Afghanistan’s central bank gov-
ernor said the bank is solvent and
described recent management
changes as part of broader finan-
cial-sector reforms.

n In Afghanistan, blood samples
taken from schoolgirls who col-
lapsed in apparent mass poison-
ings showed traces of toxic chemi-
cals found in herbicides,
pesticides and nerve gas.

i i i

Middle East

n Palestinian security forces ar-
rested more than 150 Hamas
members throughout the West
Bank after the Islamic militant
group claimed responsibility for
shooting dead four Israelis.

i i i

Africa

n In South Africa, a state work-
ers union rejected a new wage
from the government aimed at
ending a three-week strike by
about 1.3 million workers.

n In eastern Congo, gunmen fired
on a private plane carrying inter-
national aid workers who escaped
into the forest and are in hiding.

i i i

Australia

n Independent lawmaker Bob
Katter, one of the four nonparty
lawmakers who will be critical to
supporting a minority govern-
ment, said he is close to deciding
which party to support and ex-
pects an agreement by next week.

n The economy grew 1.2%, its
fastest quarterly pace in three
years as a recovery in household
spending and a mining boom
spurred activity.

WORLD WATCH

WSJ.com
To read more about these items,
and for all the latest breaking
news, go to WSJ.com/World

A demonstrator throws a tire on a burning barricade during riots in Mozambique’s capital Maputo. Police opened fire on stone-throwing mobs who were protesting rising prices, killing seven people as the
U.N. noted that international food prices have risen to their highest in two years—a level that could see unrest spread. Police declared the marches illegal, saying no group had sought permission for them.

Reuters

In Mozambique, an angry mob riots to protest rising food prices
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EUROPE NEWS

Probe of WikiLeaks
founder is reopened

A senior Swedish prosecutor re-
opened a rape investigation involv-
ing WikiLeaks founder Julian As-
sange, whose efforts to use Sweden
as a haven for the document-leaking
organization are increasingly com-
plicated by his personal travails
there.

Sweden’s director of public pros-
ecution, Marianne Ny, said she was
reopening an investigation previ-
ously closed by a lower-ranking
prosecutor because “there is reason
to believe that a crime has been
committed.” She said in a statement
that “considering information avail-
able at present, my judgment is that
the classification of the crime is
rape.” She added that a separate al-
legation that Mr. Assange molested
a woman will be extended to include
possible “sexual coercion and sexual
molestation.”

Mr. Assange has denied the alle-
gations and called them an attempt
to smear him after WikiLeaks in
July released 76,000 classified U.S.
military documents about the war in
Afghanistan. Leif Silbersky, a lawyer
representing Mr. Assange, said
Wednesday he wasn’t aware of Ms.
Ny’s decision and declined to com-
ment until he had assessed the in-
formation.

The prosecutor’s move is the lat-
est episode in an unusual saga that
has unfolded over the past two
weeks. The case focuses on Mr. As-
sange’s alleged sexual involvement

with two Swedish women around
the time of a speech he gave in
Stockholm in mid-August.

On Aug. 21, the prosecutor’s of-
fice in Stockholm confirmed it had
issued an arrest warrant for Mr. As-
sange and was investigating rape
and molestation allegations against
him, but hours later the chief prose-
cutor in Stockholm dropped the
rape investigation and the warrant,
citing a lack of evidence. It contin-
ued investigating the molestation
allegation.

Claes Borgstrom, a lawyer repre-
senting the two women involved,
appealed the Stockholm prosecu-
tor’s decision, asking that the rape
investigation be reopened and the
molestation investigation expanded.
That prompted Ms. Ny, a higher-
ranking prosecutor, to re-examine
the case.

The investigation comes as Mr.
Assange seeks to strengthen Wiki-
Leaks’ foothold in Sweden, which
provides strong protections to whis-
tleblowers and the media. WikiLeaks
keeps some of its servers in Sweden

and has said it plans to apply for a
publishing certificate there. Such a
certificate would allow WikiLeaks to
enjoy the protection of Sweden’s
constitution, which offers broad
protection for sources to remain
anonymous.

Mr. Assange has also applied for
residency in Sweden, the Swedish
Migration Board said this week,
adding that the application is “still
being processed.” In a statement on
its Twitter account, WikiLeaks said
Mr. Assange applied on Aug. 18.

It is unclear whether the rape
and molestation investigations will
affect WikiLeaks’ publishing-certifi-
cate application or Mr. Assange’s
application for residency.

It is clear that Mr. Assange has
seen Sweden as a haven for
WikiLeaks. In August, he left Lon-
don for Stockholm, where he made
a speech Aug. 14 in which he spoke
of the “intelligence and diplomatic
efforts’’ that some countries were
undertaking “to interfere with our
organization.’’

“And so it was with some relief
that I accepted this invitation to
come here to Sweden, where we’ve
had long support over many years
and where our principal publishing
operations occur from,’’ Mr. Assange
told the audience.

“While we have also received
strong support from the United
Kingdom ... there is no doubt that
there is a history of collaboration
between the various services of that
country and the United States,’’ Mr.
Assange added.

BY JEANNE WHALEN
AND IAN EDMONDSON

Slovak premier
slams bailouts
for countries

BRATISLAVA, Slovakia—The
prime minister of Slovakia, the new-
est member of the euro zone, said
overly indebted countries should be
forced into bankruptcy, not bailed
out, in a sign of the tensions roiling
the European currency bloc in the
wake of the Greek crisis.

Iveta Radicova, who heads the
right-leaning coalition government
here, also said the so-called stability
fund set up this year in case other
European countries need financial
rescue, is likely to cause more prob-
lems than it will solve.

Governments need “a value sys-
tem based on responsibility” to en-
sure “the further existence of the
euro,” Ms. Radicova said in an inter-
view Wednesday with The Wall
Street Journal.

Slovakia has refused to contrib-
ute to the €110 billion ($139.4 bil-
lion) bailout of Greece, the only
member of the 16-nation euro zone
to do so, and only grudgingly ap-
proved the creation of the €750 bil-
lion European Financial Stability Fa-
cility.

Slovakia’s stance has caused con-
sternation among European Union
officials in Brussels, at the European
Central Bank and in other European
capitals, where a willingness to res-
cue troubled euro-zone states is
viewed as critical to financial stabil-
ity.

Olli Rehn, the top European
Commission official in charge of
economic and monetary affairs, is-
sued an unusually blunt statement
last month, saying: “I can only re-
gret this breach of solidarity within
the euro area.”

Ms. Radicova, elected in June af-
ter promising to cut her country’s
budget deficit, rejects such criti-
cism. She and other Slovak officials
say countries using the euro have a
duty to police their own finances
and not become a burden to others
by taking on too much debt.

Slovakia, a country of 5 million
people, is the poorest country using
the euro. Center-right Slovak politi-
cians see no reason their country’s
taxpayers should have to rescue
richer, and more profligate, nations.

Some analysts say it is in part
because Slovakia is less developed
and less integrated with the rest of

the euro zone that its politicians
adopt a tough line on bailouts. Ger-
man and French leaders, whose
countries’ banks have lent heavily to
Greece and other troubled southern
European economies, have felt pres-
sured to act to protect their own na-
tional financial systems. Slovak
banks don’t have large international
loan portfolios.

Lars Christensen, chief econo-
mist at Danskebank in Copenhagen,
said Ms. Radicova “gives voice” to
concerns shared by less outspoken
leaders in Scandinavia, the Nether-
lands and elsewhere “who have long
been frustrated with irresponsible
fiscal policy in some EU countries.”

Ms. Radicova on Wednesday said
the EU needs to overhaul its institu-
tions, including its statistics agency
and market-oversight bodies, so it
can prevent crises like the one that
enveloped Greece. She said Euro-
pean authorities and bond-rating
agencies who failed to properly
monitor the situation in Greece, and
banks that didn’t follow appropriate
rules for risk management, share re-
sponsibility for the Greek situation.

“We would like to see really cru-
cial changes in the behavior of these
responsible institutions to have
once more trust that this moral haz-
ard will not repeat,” Ms. Radicova
said.

She said the euro zone needs to
create “an orderly bankruptcy pro-
cess” for nations that default on
debts, so that Europe’s frugal states
won’t again have to foot the bill for
rescuing spendthrift neighbors.

Slovakia’s government has
pledged to cut spending and raise
the sales tax on some goods and
services to shrink the government
budget deficit to less than 3% of
gross domestic product by 2013.
Slovakia’s deficit this year is ex-
pected to be about 8% of GDP.

BY LEOS ROUSEK

Getty Images

Slovak Prime Minister Iveta Radicova speaking to media last week.

Associated Press

Julian Assange is facing a renewed investigation in Sweden..

The Assange case
Swedish prosecutors are
investigating rape accusations

� Aug. 14 Julian Assange gives a
speech in Stockholm about
WikiLeaks, organized by the
Swedish Christian Social Democrats.

� Aug. 20 Two women visit
Swedish police to report their
concerns about their relations with
Mr. Assange. The police inform the
prosecutor’s office in Stockholm,
which decides to open a rape and
molestation investigation and
issues an arrest warrant.

� Aug. 21 The prosecutor’s office
in Stockholm publicly confirms that
it is investigating Mr. Assange and
seeking his arrest, after a report in
a Swedish tabloid about the case.
Mr. Assange denies the allegations.
Hours later, the prosecutor’s office
drops the arrest warrant and the
rape investigation, citing a lack of
evidence. It continues investigating
the molestation allegation.

� Aug. 27 A lawyer representing
the two women says he has asked
a higher-ranking Swedish
prosecutor to reopen the rape
investigation.

� Sept. 1 Sweden’s director of
public prosecution reopens the rape
investigation and expands the
molestation investigation to include
possible ‘sexual coercion and sexual
molestation.’ Mr. Assange’s lawyer
says his client is innocent, and
sharply criticizes Sweden’s handling
of the case.
Source: WSJ research

Mr. Asange seeks to
strengthen WikiLeaks’
foothold in Sweden,
which provides strong
protections to whistleblowers
and the media.

Ms. Radicova and other
officials say countries using
the euro have a duty to police
their own finances and not
become a burden to others by
taking on too much debt.
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Lonely gamers
in Japan find
love virtually

T HIS resort town, once popu-
lar with honeymooners, is
turning to a new breed of

romance seekers—virtual sweet-
hearts. Since the marriage rate
among Japan’s shrinking popula-
tion is falling and with many of
the country’s remaining lovebirds
heading for Hawaii or Australia’s
Gold Coast, Atami had to do
something. It is trying to attract
single men—and their handheld
devices.

In the first month of the city’s
promotional campaign launched
July 10, more than 1,500 male fans
of the Japanese dating-simulation
game LovePlus+ have flocked to
Atami for a romantic date with
their videogame character girl-
friends.

The men are real. The girls are
cartoon characters on a screen.
The trips are actual, can be expen-
sive and aim to re-create the vir-
tual weekend outing featured in
the game, a product of Konami
Corp. played on Nintendo Co.’s DS
videogame system.

“Atami has always been a ro-
mantic place, but it is now a ro-
mantic place for a modern genera-
tion,” says Sakae Saito, Atami’s
mayor.

Love Plus+ re-creates the expe-
rience of an adolescent romance.
The goal isn’t just to get the girl
but to maintain a relationship

with her. After choosing one of
three female characters—goodie-
goodie Manaka, sassy Rinko or
big-sister type Nene—to be a
steady girlfriend, the player taps a
stylus on the DS touch-screen in
order to walk hand-in-hand to
school, exchange flirtatious text
messages and even meet in the
school courtyard for a little after-
noon kiss. Using the device’s built-
in microphone, the player can
carry on sweet, albeit mundane,
conversations.

If the real-life Romeo earns
enough “boyfriend power”
points—by completing game tasks
like homework or exercise to be-
come smarter and more buff—the
reward is a virtual trip to Atami.

In the game, the couple tours
the local landmarks. The girlfriend
changes into a yukata, a casual
summer kimono, to go see the
fireworks, and then they stay
overnight at the Hotel Ohnoya. It
is known for its cavernous, white-
columned baths in the style of An-
cient Rome.

In his first visit to the real-life

Atami, Love Plus+ gamer Shun-
suke Kato planned to walk around
the city and see the sights famil-
iar to him from playing the game.
One small hitch: his girlfriend,
Manaka, was giving him the silent
treatment.

She was upset that he had
been so busy at work that he had
been playing the game only 10
minutes a day. “On days off, I
spend one to two hours with her. I
guess, compared to the people
who come here, our relationship is
a bit lukewarm,” said Mr. Kato.

Located at the bend of the Jap-
anese archipelago and a one-hour
train ride from Tokyo, Atami has
definitely seen better days.

The number of overnight visi-
tors has dropped by half from the
peak in the late 1960s. The main
shopping area has many boarded-
up storefronts—a lot of them de-
funct bars, clubs and other rem-
nants of the city’s heyday as an
entertainment mecca.

The city is going all-out to in-
dulge ardent Love Plus+ fans.

At the real Hotel Ohnoya,
which opened its doors in 1937,
the staff is trained to check in
Love Plus+ customers as couples
even if there is only one actual
guest. Says Atsurou Ohno, the ho-
tel’s managing director, “We try
not to ask too many questions be-
cause we want them to be able to
remain immersed in that game
world.”

Some devoted fans will go so
far as to pay twice the rate—most
hotels in Japan charge per guest
not per room—to indulge the fan-
tasy that they are not there alone.
A night’s stay, at most, can cost
$500 though many rooms are
cheaper.

In Atami, the Love Plus+
fans—mostly men in their twen-
ties and thirties—stand out. Un-
like the deeply tanned beach
crowd wearing very little, they are
often pasty and overdressed for
the heat in heavy jeans and but-
ton-down shirts.

Tatsuya Fukazawa, a 19-year-
old college student, was visiting
Atami for the first time on a re-
cent weekend. In a small waist
bag, he carried his Nintendo DS.
Once he turned on the device, his
virtual girlfriend Manaka Ta-
kane—a Libra who enjoys making
pastries—greeted him in a syrupy
sweet voice.

“There isn’t a lot of romance in
my life and this helps me cope
with some of the loneliness,” said
Mr. Fukazawa with a chuckle.

Adding real elements to the
virtual relationships is central to
the Love Plus+ series. The games
can be synched up to an actual
calendar and clock, which means
playing the game too late at night
might mean that the virtual girl-
friend is already asleep. Players
are expected to remember impor-
tant dates like birthdays and holi-
days.

Local businesses are feeling the
love. Yamadaya, a shop selling
processed fish cakes on Atami’s

main shopping street, started of-
fering special Love Plus+ fish
cakes at the end of July. On top of
a rubbery square white cake about
the size of piece of toast, Yama-
daya draws the characters’ faces
using black squid ink. At 450 yen
($5.30), the store has been selling
out its daily allotment of 150
cakes—50 for each girl.

Korean barbecue-inspired res-
taurant Hien says a quarter of its

customers are currently game-re-
lated. For 5,000 yen, customers
get a special Love Plus+ menu of
Japanese beef and side dishes.

Kanji Nagasawa, Hien’s owner,
says he is accustomed to making
small talk with customers, but the
Love Plus+ crowd often sits in si-
lence and plays the game while
eating.

“We’ve been stunned,” Mr. Na-
gasawa said, “how happy this

makes those customers.”
Alas, the boom ends this

month, when the imaginary char-
acters have to go back to school.

BY DAISUKE WAKABAYASHI
Atami, Japan

Atami restaurateur Kanji Nagasawa offers a Love Plus+ menu for patrons. From top, ‘girlfriends’ Nene, Rinko and Manaka.
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ONLINE TODAY: See a video
about gamers’ vacations with
their avatar girlfriends at
WSJ.com/PageOne

During his visit to Atami, a
LovePlus+ fan planned to see
the sights familiar to him
from playing the game. But
his virtual girlfriend was
giving him silent treatment.
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Economy soars, Merkel stumbles
BERLIN—In most countries,

booming exports, falling unemploy-
ment, and the strongest economic
growth in a generation would be a
boon to the ruling political elite. Not
in Germany.

Germany’s renewed strength—
the economy grew 9% in the second
quarter on an annualized basis and
unemployment, at 7.6%, is well be-
low U.S. levels—has made it the
envy of Europe.

Yet for weeks, approval ratings
for Chancellor Angela Merkel’s rul-
ing center-right coalition—a combi-
nation of Ms. Merkel’s Christian
Democrats, its Bavarian sister party
and the pro-business Free Demo-
crats—have hovered at or near their
lowest level since the government
took power in the fall.

Support for the Christian Demo-
crats has declined to 31% from the
38.4% the party received in last
year’s election, according to a
weekly poll published by Stern mag-
azine on Wednesday. The Free Dem-
ocrats have plummeted in the polls
to just 6%, less than half the nearly
15% they received in the September
2009 election. Polls indicate that if
elections were held now, the gov-
ernment would likely lose power to
the opposition.

Part of the government’s prob-
lem in selling the recovery is that
even though Germany’s economy is
improving, voters remained con-
cerned about the longer-term out-
look, especially with much of Eu-
rope struggling to reduce debt
loads. A reminder of that caution

came Wednesday with news that
German retail sales fell 0.3% in July
from June, the second successive
monthly decline. The government
also said it had approved the bulk of
an €80 billion ($101.4 billion) aus-
terity package to bring Germany’s
growing budget deficit under con-
trol.

Despite Germans’ continued in-
security over the economy, however,
many see another reason for the co-
alition’s unpopularity—the persis-
tent conflict between the ruling par-
ties themselves. Over the past year,
the coalition has sparred publicly
over matters such as bailing out
Greece, offering a financial lifeline
to General Motors Co.’s Opel sub-
sidiary, and abolishing conscription.

The divide between the partners
was evident Monday at a joint news
conference by Environment Minister
Norbert Röttgen, a Christian Demo-
crat, and Economics Minister Rainer
Brüderle of the Free Democrats.

The two men were supposed to
explain the results of a government
study about extending the life of
Germany’s nuclear-power plants.
The issue is an emotional one for
many Germans who oppose nuclear
power and want the government to
accelerate the adoption of renew-
able energy.

Instead of presenting a united
front, however, the pair disagreed
over the basic findings of a study.
Mr. Brüderle said the report made it
clear that by keeping the plants on-
line for 20 more years, Germany
would dramatically reduce its reli-
ance on fossil fuels. Mr. Röttgen
countered that extending the plants’
service would have only a “mar-

ginal” environmental impact.
The often-heated battles within

the coalition have convinced many
voters that the government is dys-
functional. So far, attempts by Ms.
Merkel and her foreign minister,
Free Democrat leader Guido Wester-
welle, to end the bickering in their
ranks have failed.

“The government isn’t working
well at all,” says Christoph Giesa, a
Free Democrat voter who works for
a mail-order company in Hamburg.
“What does Ms. Merkel stand for?
What’s Ms. Merkel’s vision for how
this society should look in 20 years?
No one can say, and the same goes
for Guido Westerwelle. They don’t
lead.”

The sniping has come as a sur-
prise because the Christian Demo-
crats and Free Democrats shared
power for 16 years when Helmut
Kohl was chancellor and have long
been regarded as natural allies. After
years of gridlock under the previous
government—a so-called grand coali-
tion of Germany’s two biggest par-
ties: the Christian Democrats and the
left-leaning Social Democrats—the
new center-right coalition pledged to
reform the economy, labor market
and education system.

Critics say the infighting stems
from Ms. Merkel’s consensus-driven,
hands-off leadership style.

“She is like a shepherd who leads
the flock from behind, but voter
support is plummeting because she
can’t keep the sheep together,” says
Josef Joffe, prominent German po-
litical commentator and publisher of
Die Zeit, a weekly.

In recent weeks, Ms. Merkel has
acknowledged in interviews that the

status quo is untenable and hinted
that she is going to be less tolerant
of dissension.

One explanation for the divide in
the coalition is that Ms. Merkel has
driven her party toward the middle
of the political spectrum. That has
helped the Christian Democrats at-
tract swing voters, but the party’s
moderate direction has created ten-
sion with the conservative base and
also put it at odds with the Free
Democrats on key issues such as tax
cuts. Amid such tensions, a more as-
sertive approach by Ms. Merkel
could make the situation worse.

“It looks as if she’s not leading,
but if she were to bang her fists on
the table, it might backfire,” says
Peter Lösche, a political scientist at
the University of Göttingen. “If her
coalition parties don’t follow, what
then? She is blamed. It is very diffi-
cult to coordinate policies between
the three of them.”

A complicating factor for Ms.
Merkel is the decline in support for
the Free Democrats. Many analysts
blame the erosion on the party’s de-
cision to pursue a single policy ob-
jective—tax cuts—despite a budget
already strained by continued stim-
ulus spending and commitments to
curb the deficit. Mr. Westerwelle
faces an open revolt as a result of
the party’s flagging fortunes.

“The FDP came in saying, ‘We
want to be different, we want to
practice a new kind of politics, with
a clear compass,’ and that very
clearly didn’t work, because they
made poor decisions,” Mr. Giesa says.
“I’m convinced that as long as Guido
Westerwelle is the party leader, the
FDP has no chance to recover.”

BY MATTHEW KARNITSCHNIG
AND PATRICK MCGROARTY

Euro zone,
U.K. show
slowdown
in output

Surveys of European manufac-
turers released Wednesday provided
further indications that the region’s
economic recovery is slowing in the
third quarter.

Manufacturing-sector purchasing
managers’ indexes for August from
both the euro zone and the U.K.
showed a drop from strong levels in
the previous period. British manu-
facturers were significantly less up-
beat.

Markit Economics’ final euro-
zone manufacturing PMI, a gauge
based on a poll of 3,000 companies,
dropped to 55.1 in August from 56.7
in July. A reading above 50 indicates
growth. August’s euro-zone figure
marked the slowest rate of expan-
sion for the sector in six months.

The data also exposed marked
disparities among member states,
with Germany, France and Austria
posting solid growth, while Italy,
Spain, and the Netherlands managed
only modest rates of expansion. The
contraction in Greece worsened
sharply from July.

“The bottom line is that euro-
zone output growth is still looking
solid in Q3 but the growth rate is
cooling following Q2’s exceptional
strength, and forward-looking indi-
cators like new orders point to a
further moderation going forward,”
Ken Wattret, chief euro-zone market
economist at French bank BNP
Paribas, said in a note.

In the U.K., the manufacturing
PMI dropped even more sharply,
falling to 54.3 in August from 56.9
in July, Markit and the Chartered
Institute of Purchasing and Supply
said. The August figure was the low-
est in nine months.

Ross Walker, an economist at
Royal Bank of Scotland, said a drop
in new orders—which fell to their
lowest level since June 2009—was
particularly worrying. “Overall, the
latest PMI survey will add to market
jitters about the risks of a double-
dip [recession],” he said.

Elsewhere in Europe, PMI sur-
veys in Switzerland and Turkey also
recorded declining levels of growth,
with the Swiss figure falling to a
still-strong 61.4 in August from 65.9
in July. Meanwhile the Turkish sur-
vey came in at 51.3, down from 52.8
in July.

BY NICHOLAS WINNING
AND AINSLEY THOMSON
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U.N. trims forecast for Russian wheat
The United Nations Food and Ag-

riculture Organization cut its wheat-
output estimate for drought-hit Rus-
sia by 10% and raised its export esti-
mates for the U.S. by 43%, a senior
FAO official said Wednesday.

The organization’s forecast un-
derscores concerns that Russian
wheat output will drop following the
worst drought in the country’s his-
tory, which is supporting wheat
prices and altering grain trade

flows, although higher U.S. exports
could mitigate some of the impact.

The FAO cut its projection for
Russian wheat output this year by
five million metric tons to 43 million
tons, said Abdolreza Abbassian, sec-
retary of the organization’s Inter-
governmental Group for Grains. In
its Aug. 4 estimate, the FAO had put
Russian wheat output at 48 million
tons, compared with 60 million tons
last year.

The new estimate is lower than
the U.S. Department of Agriculture’s

projection of 45 million tons and the
International Grains Council’s figure
of 44 million tons.

The FAO also raised its estimate
for U.S. wheat exports in the year
ending May 31 to 33 million tons, an
increase of 10 million tons, or 43%
higher than its outlook in June.

A large volume of wheat that was
expected to be exported by Russia
will now be shipped from the U.S.,
he said, adding that “wheat market
supplies are tight but adequate.”

Mr. Abbassian said large invento-

ries in the U.S. would help tide over
a shortfall in the Black Sea region
after a drought spurred Russia to
ban grain exports.

Mr. Abbassian sought to allay
fears that Russia could become a
major importer of wheat. Recent
rainfall in Russia’s wheat-growing
regions may boost winter planting,
which is crucial for next year’s har-
vest, he said. Mr. Abbassian said glo-
bal wheat production may rise next
year as planting would likely expand
owing to higher prices.

BY SAMEER MOHINDRU
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France, Italy and England are
considered royalty in the world
of European football, but the
three nations all suffered early
exits at this summer’s World
Cup, with none managing to
progress beyond the last 16.

Of that trio, England is the
only one to have retained its
coach: Despite criticism for the
country’s performance, Fabio
Capello will lead the Three Li-
ons into this week’s UEFA Euro-
pean Championship qualifying
double-header against Bulgaria
and Switzerland.

Injuries have disrupted prep-
arations for Friday’s game at
London’s Wembley Stadium, but
there’s still a gulf in class be-
tween England and Bulgaria,
which must make do without
its most famous name after
Dimitar Berbatov, the Manches-
ter United forward, retired from
international football this year.

England is unbeaten against
Bulgaria, although it is 11 years
since the most recent of the
eight previous meetings be-
tween the pair, and the last
two games were drawn.

In addition, Bulgaria has
shown a propensity for keeping
games tight: In the qualifying
games for the 2010 World Cup,
the team drew half its 10
matches, scoring 1.7 goals and
surrendering 1.3 goals per game
on average, indicating this
match could be closer than the
odds suggest.

England’s friendly game
against Hungary at Wembley
last month was level after 45
minutes before the home side
won 2-1. Rather than taking 1/3
on an England win, it could be
more profitable to back another
half-time draw/England full-
time double result at 7/2.

Tip of the Day
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Honoring ‘the king of the ring’
Stefan Bellof died 25 years ago, but his astonishing record lap at Nürburgring lives on

Twenty-five years ago Wednes-
day, a 27-year-old German driver
named Stefan Bellof lost control of
his Porsche 956 on a downhill turn
at a track in Belgium and hit a wall.
A fire erupted. An hour later, he was
pronounced dead.

Those who knew him and had
watched him race weren’t entirely
surprised. Mr. Bellof had, in his
short career, become a sensation for
his ability to shave fractions of sec-
onds off lap times by riding closer
to the edge of physics, if not sanity,
than almost any other driver. If he’d
lived, many think he would have
been a Formula 1 champion.

“He was blindingly quick,” said
former teammate and sports-car
champion Derek Bell. “Everyone is
looking for the next superstar. Peo-
ple were over the moon about Ste-
fan. He had such incredible flair.”

“Stefan was fearless,” said David
Hobbs, who raced against Mr. Bellof
in the 1980s and is now a Speed
Channel commentator. “He did
things other drivers wouldn’t do.”

Though he has largely been for-
gotten outside Germany, Mr. Bellof
left behind one accomplishment that
has stood the test of time—in fact,
with every passing year, it has solid-
ified its place among the greatest
achievements in racing history.

On May 29, 1983, at the age of
25, Mr. Bellof climbed into a 620-
horsepower Porsche racing sports
car to turn a qualifying lap before
the Nürburgring 1,000 Kilometers, a
race that was held at the world’s
most challenging racetracks, Ger-
many’s Nürburgring Nordschleife.

Built in the 1920s, this 12.94-mile
ribbon of pavement, which is known
as the Ring, winds through the Eifel
mountains with a dizzying combina-
tion of 33 left-hand turns, 40 right-
handers and massive elevation
changes. “The Nürburgring has been
the greatest challenge of any form
of motorsport in the world,” said Sir
Jackie Stewart, who nicknamed the
Ring “The Green Hell.” “It’s the gi-

ant of them all. Anyone who says
they like the Nürburgring either is
lying or hasn’t driven it to the limit.
Such high speed and so many cor-
ners. Up hills and down dales. It was
almost a suicidal experience.”

Mario Andretti, who also raced
against Mr. Bellof in the early 1980s,
said some of the most intimidating
aspects of the track are the places
where a car reaches “terminal
speed” while going downhill and
into a hairpin turn. “Any problem
with the brakes,” he said, “and
you’re dead.”

When his turn came to qualify,
Mr. Bellof roared onto the track in
his twin-turbo Porsche 956—a car
that was capable of 240 miles per
hour and had proved nearly unbeat-
able in the early 1980s. Mr. Bellof
knew the course intimately, his
teammates say, but the combination

of the Porsche’s power and Mr. Bel-
lof’s hellbent driving style made
some of them nervous. “He took ri-
diculous chances,” said Mr. Bell.

During the qualifying lap,
Mr. Bellof shaved hundredths of sec-
onds through turn after turn, easing
within a hair of catastrophe. When
it was over, he crossed the line in
six minutes, 11.13 seconds.

As he stepped out of the car—as
if he’d just commuted to work in his
coveralls—fans and teammates were
shocked by the record time. “Six
eleven,” said Mr. Hobbs. “It was
staggering, unheard of.”

In the time since that run, the
world championship sports-car-rac-
ing circuit has stopped holding
events at the Nordschleife—it’s seen
as too dangerous. The Ring has been
modified over the years to make it
more safe, but the configuration to-

day is about 98% the same as it was
in 1983. Today it’s a tourist attrac-
tion for automotive thrillseekers: for
a fee, drivers can take their own
cars or rented sports cars onto the
track at their own risk.

The track also has become a
proving ground for manufacturers
who use it to market their new
models by turning fast lap times.

For a street-legal production car,
anything under eight minutes
around the Ring is considered
world-class. This summer, Pagani,
an Italian supercar manufacturer,
drew headlines in the car world by
claiming a time of six minutes, 47.5
seconds for its Zonda R.

Despite the millions of incre-
ments of technological improvement
in cars no one has yet come within
five seconds of matching Mr. Bel-
lof’s time, and it’s increasingly likely
that nobody ever will.

After setting the record, Mr. Bel-
lof won the World Sportscar Cham-
pionship in a Porsche the following
year and began racing in Formula 1,
international racing’s pinnacle. On
Sept. 1, 1985, at Belgium’s Spa-Fran-
corchamps, he was maneuvering his
956 through a high-speed turn
called Eau Rouge, trying to overtake
the star driver Jacky Ickx. “Stefan
got it all wrong,” remembered Mr.
Hobbs, who was there that day.
“There’s a very violent change of di-
rection while almost flat out.”

Mr. Bellof clipped Mr. Ickx’s car,
spun out of control and hit the wall.
He was pronounced dead an hour
later at the track medical center.

This weekend in his hometown
of Giessen, crowds will gather for
the Stefan Bellof Memorial Days. He
remains a national hero across Ger-
many, where he’s known as “the
King of the Ring.” When you drive
the Ring today, you can get there via
the Stefan Bellof-Strasse.

To those who saw him break the
record in 1983, the tributes are
more than fitting. “I’m sure he
would’ve been [Formula 1] World
Champion if he’d lived,” said Mr.
Hobbs.

BY A.J. BAIME

Stefan Bellof, above in the blue car in third place, ‘did things other drivers wouldn’t do’ and was tipped to be a future Formula 1 champion. Below, the year he died.
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LONDON—A day after President
Barack Obama formally declared an
end to combat operations in Iraq,
one of the war’s chief supporters,
former U.K. Prime Minister Tony
Blair, released a memoir in which he
defends the invasion but admits he
never could have envisioned “the
nightmare that unfolded.”

Mr. Blair’s memoir, “A Journey,”
hit stores across Britain on Wednes-
day, more than three years after the
former prime minister left No. 10
Downing St. in 2007 and handed the
reins of the ruling Labour Party to
Gordon Brown—his successor as
prime minister and the memoir’s key
supporting actor, described alter-
nately as a leader with vast intellect
and “a strange guy.”

Mr. Blair’s 718-page book, pub-
lished by Bertelsmann AG’s Random
House, comes at a time of soul-
searching for Labour, which suffered
a disastrous defeat in May’s general
election, losing grip after 13 consec-
utive years in power.

For a decade of that reign, Mr.
Blair stood at the helm, having risen
to power in 1997 on the back of a
“New Labour” movement that he en-
gineered to shed the party’s socialist
trappings and embrace more cen-
trist politics.

For Random House, the book is a
big bet, but Neill Denny, editor in
chief of publishing trade magazine
the Bookseller, says he expects the
memoir to become profitable, even
though the publishing house shelled
out a reported £4.6 million ($7.1 mil-
lion) advance.

Mr. Blair said last month that he
would hand over the proceeds, in-
cluding the advance, to a charity
benefiting the U.K. armed forces.
Random House didn’t say how much
it paid.

Like others of its kind, the mem-
oir functions in large part as a final
defense—in this case, of Mr. Blair’s
tenure at Downing Street, which be-
came entwined with the politics of
U.S. President George W. Bush, par-
ticularly after Britain supported the
2003 U.S.-led invasion of Iraq.

“The memoir is the one
place—and the only place re-
ally—where the politician can make
a case one-on-one to the reader. It is

their last plea to the court of his-
tory,” Mr. Denny says. “This is a
book that every historian who ever
writes about Blair from now to the
end of time will read.”

In that sense, Mr. Blair’s plea fo-
cuses largely on the wars in Afghani-
stan and Iraq, which occupy four
chapters that explain why he stands
behind his decision to take Britain to
war in Iraq. “On the basis of what
we do know now, I still believe that
leaving Saddam in power was a big-
ger risk to our security than remov-
ing him, and that terrible though the
aftermath was, the reality of Sad-
dam and his sons in charge of Iraq
would at least arguably be much
worse,” he writes.

Mr. Blair says he takes full re-
sponsibility for leading Britain to
Iraq, but he doesn’t express regret.
“I am unable to satisfy the desire
even of some of my supporters, who
would like me to say: It was a mis-
take but one made in good faith,”
Mr. Blair writes. He later says: “His-
tory, as ever will be the final judge.”

The U.S. pervades the memoir.
Long caricatured in the U.K. press as

Mr. Bush’s lap dog, Mr. Blair notes
that there was a political gulf be-
tween him and the Republican for-
mer president in some respects—“he
was a conservative and I was a pro-
gressive”—but says they nonetheless
got on well, and calls Mr. Bush a
“true idealist” with “genuine integ-
rity and political courage.”

Despite admitting that he is, “of
course, a Democrat,” Mr. Blair de-
fends Mr. Bush. “One of the most lu-
dicrous caricatures of George is that
he was a dumb idiot who stumbled
into the presidency,” Mr. Blair
writes.

He argues that Mr. Bush has a
simplicity about him that is the
product of a decisive nature. “It’s
easy to mock the simplicity of the
George Bush view of the world,” Mr.
Blair says. “On the other hand, the
simplicity was born out of a very di-
rect analysis which it was hard to
dispute.”

Mr. Blair also offers his take on
former Vice President Dick Cheney,
a figure he recognizes as a hard-
liner. “So he was for hard, hard
power. No ifs, no buts, no maybes.

We’re coming after you, so change
or be changed.”

Wrestling with Mr. Bush for the
No. 2 role in the memoir is Mr.
Brown, the Labour Party’s longtime
second fiddle, who finally wrested
power in 2007 after engineering
what Mr. Blair calls a coup.

The memoir is a roller coaster of
what some, including Mr. Blair, call
“the TB-GBs”: the strained back-and-
forth between Mr. Blair and Mr.
Brown, which began in 1994 when
former Labour leader John Smith
died of a heart attack and the two
heirs apparent struck a notorious
deal, whereby Mr. Blair would take
up the party leadership, eventually
ceding control to Mr. Brown.

It took more than a decade, with
Mr. Brown nipping at Mr. Blair’s
heels. Mr. Blair deals his fellow La-
bour leader some blows. “Political
calculation, yes. Political feelings,
no,” Mr. Blair writes of Mr. Brown.
“Analytical intelligence, absolutely.
Emotional intelligence, zero.”

Mr. Brown and his wife, Sarah,
are currently writing their own
books.

BY PAUL SONNE

An employee at a London bookstore arranges former Prime Minister Tony Blair,’s memoir, ‘A Journey.’ on Wednesday.
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IMF warns wealthy countries on debt
faulting. They also contend that a
default wouldn’t help because
Greece would be shut off from inter-
national borrowing and would still
have to sharply cut its government
spending.

Additionally, they said that while
Greece is paying higher rates now
for new borrowing, the average in-
terest rates that the country pays
are lower than those paid by devel-
oping countries that had defaulted.

“Once countries endure pain of
adjustment, they persevere,” rather
than default, said Mr. Mauro.

Citigroup’s Mr. Buiter said he
hadn’t read the IMF analysis and
couldn’t comment on it, but still
sees Greece as likely to default.

Overall, the IMF says that esca-
lating debt levels in the Group of
Seven industrialized countries—the
U.S., Canada, Germany, Britain, Italy,
France and Japan—are the result of
growth of the welfare state, particu-
larly health-care spending.

“In the last three and a half de-

Continued from first page cades, public debt has been the
shock absorber in advanced econo-
mies—going up in bad times and not
coming down in good times,” said a
paper by two IMF economists.

The economists say that the re-
cession has worsened the debt prob-
lem, but they argue that stimulus
plans are responsible for a small
portion of the debt increase. The
key to taming debt to more manage-
able levels, the IMF economists said,
is getting health-care and pension
costs under control and boosting
growth.

They also raise the possibility of
creating a World Tax Organization,
which would coordinate tax policies
around the globe, so countries don’t
compete for investment by multina-
tional companies by slashing taxes
and worsening their fiscal problems.

It is unlikely such a proposal,
which has been made sporadically
over the years by economists, will
gain traction. Governments consider
taxes a key part of their sovereignty
and economic policy.

Zapatero
asks China
to buy debt
from Spain

Blair backs Iraq war, defends Bush

BEIJING—Spain hopes China will
increase its investment in Spanish
government debt, Prime Minister
José Luis Rodríguez Zapatero said
on a visit to Beijing, highlighting
China’s importance as a source of
global capital.

Mr. Zapatero made the com-
ments in a group interview with
Chinese media Tuesday, during a
brief stop in Beijing.

“We definitely hope that China
will continue to increase its hold-
ings of Spanish government bonds,”
he said, according to a recording of
the interview. “China has indeed in-
creased its holdings of Spanish gov-
ernment bonds. This in fact has in-
jected confidence to the market.”

Mr. Zapatero didn’t elaborate. A
spokesman at the Spanish Embassy
in Beijing said China bought €400
million ($507 million) of Spanish
government bonds in July. It’s un-
clear how that compares to China’s
previous purchases of Spanish debt.
China doesn’t disclose details of its
overseas debt buying.

Mr. Zapatero’s statement re-
flects how China is increasingly
seen as a source of capital because
of its pile of foreign-currency re-
serves, by far the largest in the
world, totaling $2.454 trillion at the
end of June.

There was no indication that
China had committed to increasing
its investment in Spanish debt.

The bond issue didn’t appear to
be the focus of Mr. Zapatero’s visit
and his comments on the issue were
limited to a few sentences during
the interview with Chinese media.

Earlier this year the crisis of
confidence in Greece’s public debt
threatened to spread to Spain,
where high levels of government
borrowing and a faltering economy
prompted investors to reassess the
cost of lending there.

Spain has moved to aggressively
cut spending since then, with the
government’s budget deficit for the
first seven months of the year al-
most half that of the same period in
2009.

China’s government tends to be
cautious in investing its reserves,
and because of that its investment
can be seen by some as an impor-
tant vote of confidence—even
though €400 million is a pittance
for China, which accumulated $55
billion of foreign-exchange reserves
in the first half of this year alone.

The bulk of China’s holdings are
invested in Treasurys and other U.S.
dollar assets, but the government
has made efforts to diversify into
other currencies and asset classes in
recent years, and companies and
governments have sought to take
advantage of that.

China’s diversification push has
been felt by its neighbors, with Bei-
jing stepping up buying of Japanese
government bonds and, to a lesser
degree, Korean debt.

Earlier this year, amid Greece’s
sovereign-debt crisis, the Greek gov-
ernment sought out China’s reserves
managers to solicit interest in its
bonds. China’s response appears to
have been lukewarm.
—Liu Li contributed to this article.

BY DINNY MCMAHON
AND JASON DEAN

*Local-currency government debt and foreign-currency public and publicly guaranteed external debt
Source: International Monetary Fund

Lower interest rates, heavier debt burdens
Advanced economies are expected to pay lower borrowing costs to finance
their large debt burdens than emerging countries paid in advance of their
defaults.
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Advice on giving advice to 20-year-olds
When Amy Turek informed her

parents that she wanted to have a
destination wedding—on the
beach in South Carolina—they
gave her their best advice.

“They told me, Don’t do it. It’s
too inconvenient for guests, too
‘vacationy,’ too selfish.”

Her parents and other older
relatives “were actually horrified,”

says Ms. Turek,
who is 28 years
old and lives in

Wheaton, Ill. Ms. Turek disre-
garded her elders’ advice and is
getting married later this month
by the ocean.

“The older generations totally
mean well,” she says, “but they’re
giving advice based on things they
did in the past, when times were
different.”

Older people have always of-
fered advice to younger people,
with words of wisdom culled from
their memories of youth. And, of
course, in every era, young people
have found advice from elders to
be outdated and ineffectual. These
days, however, given how fast the
world is changing, there’s been a
clear widening of the advice gap.

It’s rooted in a devaluation of
accumulated wisdom, a leveling of
the relationships between old and
young. On many fronts, people
from Generation Y—now ages 16
to 32— assume their peers know
best. They doubt those of us who
are older can truly understand
their needs and concerns.

In this season of intergenera-
tional advice-giving, as parents
drop their kids off at college and
recent grads start their first jobs,
it’s helpful to rethink the efficacy
of our words to live by. The stats
should give us pause.

Eighty-two percent of those
ages 18 to 29 (and 79% of those
30 to 74) believe there is “a gen-

eration gap” in America, accord-
ing to a Pew Research Center poll
last year. The gap was defined as
“a major difference in the point of
view of younger and older people
today.” That’s up from 60% of
Americans in a similar poll in
1979, and it’s even higher than the
74% registered in a 1969 poll,
taken at the height of the youth-
rebellion movement. Back then,
political and social issues created
the gap between baby boomers
and their parents.

Today’s youth cite generational
differences in “perspective,”
“work ethic” and “technol-
ogy”—which helps explain their
reservations about their elders’
input.

“Age is no longer the qualifier
for being the go-to person for ad-
vice,” says Jason Dorsey, 32, a
cross-generational consultant who
helps companies understand Gen-
eration Y. “Yes, if I go into a hard-
ware store, I want advice from
someone over age 60, because he
could build my house with a
screwdriver. But if I walk into an
Apple store, I want the young per-
son with blue hair and stretched
earlobes, because he can talk to
my computer.”

In short, “if we want to learn
how to tie a tie, change a diaper,
mix a drink, or cook a lobster, we
can go on YouTube and find a
video,” says Mr. Dorsey. “We don’t
call mom and dad.”

Certainly, many of today’s
young adults are very close to
their parents—whether they’re
texting them all day long or living
in their basements. But that
doesn’t mean they’re always seek-
ing or embracing parental advice.

Young people used to have to
boost up their courage and go to
parents, teachers or doctors to
discuss things that were hard to
talk about, says Josh Radman, an
18-year-old student at the Univer-

sity of Southern California. Now,
if they fear they have, say, a sexu-
ally transmitted disease, they can
go online to easily find useful in-
formation and nonjudgmental
peer advice.

Dustin Borg, 28, taught English
in Japan for two years and saw a
culture in which older people are
revered, and their advice remains
unquestioned. He admired the re-
spect young people showed their
elders there, but wondered about
the complacency among Japanese
youth.

Now an actuarial analyst in At-
lanta, Mr. Borg says he often chal-
lenges advice he receives from
older people. For instance, they’ve
counseled him to buy a house be-
cause prices are low. “Older peo-
ple think renting is throwing away

money,” he says. “But I think own-
ing a home is throwing away fi-
nancial freedom. I couldn’t pick up
and move to a new city. I couldn’t
go back to Japan to see my old
friends. I’d be tied to the house.”

Those of us who are older can
see the marginalization of our ad-
vice, even on small matters. I am
51, and my 21-year-old daughter,
Jordan, recently asked me to re-
view a thank-you email she wrote
to an executive in his early 30s
who had helped her with job-
search suggestions.

Jordan’s email hit the right
notes. My only advice was to cut
two of her three exclamation
marks. I gave her a tip I once re-
ceived from an old friend about
writing: “Assume you’ve been
given one exclamation point in
your life. Use it wisely.”

Jordan took my advice, made
the cuts and sent her email. The
young executive sent four sen-
tences in reply, three of which
ended in exclamation marks.
That’s when my daughter knew it
was a mistake to listen to me. Be-
cause younger people communi-
cate through short bursts of text,
she said, “We need to convey a
tone that expresses enthusiasm. If
we don’t use exclamation marks,
we run the risk of recipients won-
dering whether we’re unfriendly
or uninterested.”

Baby boomers need to catch
ourselves before giving dated ca-
reer advice. We’ll tell adult chil-
dren to focus on writing a great
résumé. Yes, that’s important, but
to young ears, it sounds like a job
tip from 1985. Young people today
are often better off networking on
social media or creating a website
to display their talents, with vid-
eos and samples of their work.

Sometimes, young people say,
advice they receive from older
people is worthy, but they’re put
off by how it’s delivered. They’re a

generation that tries not to take
itself too seriously, which is why
they say they’re more receptive to
advice that comes with humor or
attitude. Consider the Twitter hit
“$#*! My Dad Says,” now a best-
selling book and upcoming CBS
TV show.

It can be a fine line, though.
Young people may appreciate ad-
vice with attitude, but they don’t
like being treated dismissively.
“You can’t talk down to young
people and expect them to perk
up their ears,” says Ms. Turek’s
31-year-old fiancé, Jonathan
Nixon, a hedge-fund manager.

Mr. Dorsey, the generational
consultant, expects advice-giving
from the young to the old to be-
come even more pervasive. “Par-
ents are now friends with their
kids,” he explains, “and that has
changed the whole dynamic. That
has conditioned us to believe that
older adults want to hear what we
have to say,” he explains. “We’ll
give dating advice to our parents.
We give our opinions at work,
even if our bosses hate it.”

As for those of us who are
older, we should resist feeling of-
fended if young people shrug off
our advice.

When I interviewed Ms. Turek,
I asked for the phone number of
her fiancé, Mr. Nixon. She told me
it was programmed into her cell-
phone, and she didn’t know it. She
said she’d find it on her contact
page and email it to me.

I was surprised. She was mar-
rying a man and didn’t even know
his phone number? “You’d better
write it down in case your cell-
phone falls in a toilet,” I advised
her.

Ms. Turek laughed. “That
sounds like something my dad
would say,” she told me. She made
no promise to take my advice.

Email Jeffrey.Zaslow@wsj.com

BY JEFFREY ZASLOW

Jon Krause

How to say it
Among tips from young adults for
their advice-giving elders:

� Question your assumptions:
What worked in your youth might
have little relevance today.

� Offer suggestions, not
pronouncements: Say ‘you could’
not ‘you should.’

� Welcome a dialogue: Listen,
don’t lecture; you’ll learn things and
give better advice.

� Resist saying: ‘When I was
young…’

� Don’t belittle technology: If
you’re critical of social media, young
people may dismiss you as a
dinosaur.

� Accept your limitations: The
young understand the world today.
Sometimes, the best advice is:
‘Trust your instincts.’

MOVING ON
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Tax cuts weighed
to spur economy

The Obama administration is
considering a range of new mea-
sures to boost economic growth, in-
cluding tax cuts and a new nation-
wide infrastructure program,
according to people familiar with
the discussions.

The president’s economic team
has met frequently in recent days to
list ways to bolster the struggling
recovery, according to government
officials.

On the list of possible actions:
additional tax cuts for small busi-
nesses beyond those included in a
$30 billion small-business lending
bill before the Senate. It’s not clear
what those tax breaks would target
or how much they might cost in lost
revenue to the government.

Also in the mix: a possible pay-
roll tax cut for businesses and indi-
viduals, as well as other business tax
breaks, according to people familiar
with the discussions. Currently, in-
come taxes are scheduled to rise
with the expiration of Bush-era tax
cuts at the end of this year.

Efforts to boost growth have
taken on urgency as the economy
has shown signs of flagging and is
among voters’ chief concerns ahead
of November’s midterm elections.

The White House is struggling
with whether to propose ideas that
would appeal to Republicans, and
thus get support on Capitol

Hill—such as tax cuts—or whether
to promote ideas that officials be-
lieve could have more economic im-
pact but might hit political resis-
tance, such as more aid for states
and more infrastructure funding.

Aides to the Democratic leader-
ship in the House and Senate see lit-
tle prospect of anything significant
happening soon. With the party’s
majority in Congress under threat in
November’s elections, Democratic
lawmakers are busy campaigning.

One of the few exceptions: Demo-
crats have lined up enough support
to pass the small-business bill the
Senate has been considering, said
Jim Manley, a spokesman for Senate
Majority Leader Harry Reid (D.,
Nev.).

In a Rose Garden address Mon-
day, President Barack Obama said he
was aiming to identify “additional
measures that could make a differ-
ence in both promoting growth and
hiring in the short term.”

Among the ideas he cited were
extending tax cuts for the middle
class and renewing a mix of tax
credits for businesses, such as the
research tax credit.

The administration hasn’t settled
on whether to take bigger—and
more expensive—steps, such as a
payroll tax cut or additional tax cuts
for small businesses. Complicating
the talks are concerns about the cu-
mulative federal deficit, which could
rise by $11 trillion over the next de-
cade.

BY DEBORAH SOLOMON
AND JONATHAN WEISMAN

Polls suggest
Republicans have a
good chance of
taking the House
of Representatives
this fall and a slim

shot at the Senate. So what
would a GOP congressional
majority do to revive the U.S.
economy?

Republican rhetoric offers little
help. To the quiet discomfort of a
few GOP politicians and several
who advise Republicans on
economics, this year’s campaign,
so far, has little of the substance
that accompanied the 1994
Republican renaissance with then-
House leader Newt Gingrich’s
“Contract with America.”

The only sure thing is that if
President Barack Obama is for it,
Republicans are against it.

Comments by Senate
Republican leader Mitch
McConnell a few weeks ago are
typical: “Virtually every bill they
[Democrats] pass adds more
burdens on the very people we
need to get us out of the recession
and create jobs. If a bill doesn’t
kill jobs or make it harder to
create them, they’re not
interested. It’s time for a different
approach.”

This may be smart politics.
Why be specific and give the
other side a target, when you’re
winning by riding a wave of voter

frustration: Don’t like the Obama
economy? Vote for us.

The closest Republicans come
to a public economic agenda are
speeches by their House leader,
John Boehner, who promises more
detail later this month to blunt
Democratic efforts to paint
Republicans as the “Party of No.”

For now, a few themes are
evident.

One is that the spending-heavy
Obama is a failure, often
extrapolated into arguing that
government spending is
inherently bad.

“The common logic among
Washington Democrats is that
government spending creates jobs
when that money is used to build
a hiking trail or a playground,”
Mr. Boehner said, disapprovingly,
during an Aug. 24 speech in
Cleveland.

Adds GOP Rep. Paul Ryan: “We
are not Keynesians. We don’t
believe in demand-side stimulus.
We’re going to stop the spending
spree.”

That’s easier to promise than
do. History doesn’t favor spending
foes.

“Prior to the Democrats’
takeover of the Congress and the
White House in 2008, the
Republicans ushered in the largest
expansion of federal spending
since the heydays of Lyndon
Johnson’s Great Society in the
1960s,” says Alaska’s Joe Miller,
who beat Sen. Lisa Murkowski in
the Republican primary.

“You’re going to have a whole
bunch of people coming here who

aren’t going to want to vote for
any spending bill—maybe
defense? maybe not?—to fund the
government,” predicts Vin Weber,
a former Republican congressman.
That could force GOP leaders to
rely on Democratic votes for
spending bills to keep the
government running, hardly a
recipe for curbing spending.

And some Republican advisers
counsel against an abrupt cut in
government spending while the
economy remains weak. “I don’t
think right now is the time to
make massive spending cuts. Now
is the time to announce a path to
restrain spending in the future,”
says Columbia University’s Glenn
Hubbard, co-author of “Seeds of
Destruction,” an attempt to offer
the outlines of an economic

agenda. His favorite idea: Fix
Social Security for the long run by
raising the retirement age and
tweaking benefit formulas, and—if
there’s a political imperative to
help today’s economy—package
that with a temporary payroll tax
cut to spur hiring.

Business-friendly tax cuts are
another Republican theme.

Douglas Holtz-Eakin, a
Republican economist, suggests a
big corporate tax overhaul that
cuts rates now to spur business
investment and hiring and ends
tax breaks in the future to offset
the lost revenue. His pitch: Do
only things to help the economy
today that also spur future
growth. Harvard University’s Greg
Mankiw argues that since the
Federal Reserve can’t cut interest

rates any further to encourage
spending and consumers are
wisely trying to save more, the
best fiscal substitute is a
temporary investment tax credit
to induce more business spending.

The absence of a coherent
Republican agenda reflects more
than the usual lack of consensus.
The gap between current
congressional leaders and tea-
party activists is huge.

For now, that argues for
sticking to slogans, promises to
“end uncertainty” and vows to
repeal Mr. Obama’s health-care
legislation. After the election, that
portends deep tensions.

The leadership’s avowed
interest in free-trade pacts, for
instance, may not be shared by
the populist Republicans winning
primaries. This year’s challenge
for Republican leaders has been to
keep their moderate senators
from voting with Democrats; next
year’s may be keeping new
Republican senators from
opposing bills passed by a GOP-
led House.

Barack Obama ran for
president and won on a call for
“change.” But he had an agenda,
and has managed to push a good
chunk of it through Congress
—fiscal stimulus, expanded access
to health care, rewriting the rules
of finance. His problem is that
none of these legislative successes
are popular.

Many Republicans are running
on “anger.” That may win the
election; it’s hard to turn into a
legislative agenda.

[ Capital ]

BY DAVID WESSEL

Parsing Republicans’ economic playbook

GOP Rep. John Boehner giving an Aug. 24 speech on the economy in Cleveland.
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Commodities Prices of futures contracts with the most open interest
EXCHANGE LEGEND: CBOT: Chicago Board of Trade; CME: Chicago Mercantile Exchange; ICE-US: ICE Futures U.S.MDEX: Bursa Malaysia
Derivatives Berhad; LIFFE: London International Financial Futures Exchange; COMEX: Commodity Exchange; LME: London Metals Exchange;
NYMEX: New York Mercantile Exchange;ICE-EU: ICE Futures Europe

ONE-DAY CHANGE Contract Contract
Commodity Exchange Last price Net Percentage high low

Corn (cents/bu.) CBOT 446.75 7.50 1.71% 705.00 343.25
Soybeans (cents/bu.) CBOT 1005.50 -4.50 -0.45% 1,555.00 809.75
Wheat (cents/bu.) CBOT 708.75 23.00 3.35 1,038.25 472.75
Live cattle (cents/lb.) CME 97.750 0.475 0.49 100.075 86.700
Cocoa ($/ton) ICE-US 2,752 16 0.58 3,497 2,280
Coffee (cents/lb.) ICE-US 182.35 3.90 2.19 188.65 123.95
Sugar (cents/lb.) ICE-US 20.49 0.74 3.75 22.78 11.79
Cotton (cents/lb.) ICE-US 87.41 1.21 1.40 100.50 53.87
Crude palm oil (ringgit/ton) MDEX 2,535.00 -35 -1.36 2,730 1,797
Cocoa (pounds/ton) LIFFE 1,926 -25 -1.28 2,470 1,579
Robusta coffee ($/ton) LIFFE 1,647 6 0.37 1,843 1,311

Copper (cents/lb.) COMEX 347.75 10.75 3.19 366.90 189.50
Gold ($/troy oz.) COMEX 1248.10 -2.20 -0.18 1,270.60 675.00
Silver (cents/troy oz.) COMEX 1939.30 -3.90 -0.20 2,205.50 895.50
Aluminum ($/ton) LME 2,073.00 24.00 1.17 2,481.50 1,791.00
Tin ($/ton) LME 21,425.00 105.00 0.49 21,575.00 13,750.00
Copper ($/ton) LME 7,540.00 180.00 2.45 7,970.00 5,885.00
Lead ($/ton) LME 2,110.00 65.00 3.18 2,615.00 1,580.00
Zinc ($/ton) LME 2,119.50 49.50 2.39 2,659.00 1,617.00
Nickel ($/ton) LME 21,105 315 1.52 27,590 15,910

Crude oil ($/bbl.) NYMEX 73.91 1.99 2.77 116.50 55.77
Heating oil ($/gal.) NYMEX 2.0411 0.0494 2.48 3.4165 1.5000
RBOB gasoline ($/gal.) NYMEX 1.8891 0.0317 1.71 2.3285 1.5200
Natural gas ($/mmBtu) NYMEX 3.762 -0.054 -1.42 10.800 3.693
Brent crude ($/bbl.) ICE-EU 76.35 1.71 2.29 92.46 70.41
Gas oil ($/ton) ICE-EU 648.75 4.00 0.62 768.00 605.50

Source: Thomson Reuters; WSJ Market Data Group
WSJ.com

Currencies London close on Sept. 1
Per In

AMERICAS Per euro In euros U.S. dollar U.S. dollars

Argentina peso-a 5.0601 0.1976 3.9475 0.2533
Brazil real 2.2308 0.4483 1.7403 0.5746
Canada dollar 1.3458 0.7431 1.0499 0.9525

1-mo. forward 1.3464 0.7427 1.0504 0.9520
3-mos. forward 1.3480 0.7419 1.0516 0.9509
6-mos. forward 1.3504 0.7405 1.0535 0.9492

Chile peso 638.68 0.001566 498.25 0.002007
Colombia peso 2325.66 0.0004300 1814.30 0.0005512
Ecuador US dollar-f 1.2818 0.7801 1 1
Mexico peso-a 16.7396 0.0597 13.0590 0.0766
Peru sol 3.5815 0.2792 2.7940 0.3579
Uruguay peso-e 26.727 0.0374 20.850 0.0480
U.S. dollar 1.2818 0.7801 1 1
Venezuela bolivar 5.51 0.181650 4.29 0.232848

ASIA-PACIFIC
Australia dollar 1.4110 0.7087 1.1007 0.9085
China yuan 8.7306 0.1145 6.8109 0.1468
Hong Kong dollar 9.9664 0.1003 7.7751 0.1286
India rupee 59.9329 0.0167 46.7550 0.0214
Indonesia rupiah 11553 0.0000866 9013 0.0001110
Japan yen 108.40 0.009225 84.57 0.011825

1-mo. forward 108.37 0.009228 84.54 0.011829
3-mos. forward 108.30 0.009234 84.48 0.011837
6-mos. forward 108.16 0.009246 84.38 0.011852

Malaysia ringgit-c 4.0060 0.2496 3.1252 0.3200
New Zealand dollar 1.8033 0.5546 1.4068 0.7109
Pakistan rupee 109.598 0.0091 85.500 0.0117
Philippines peso 57.587 0.0174 44.925 0.0223
Singapore dollar 1.7261 0.5793 1.3466 0.7426
South Korea won 1518.95 0.0006584 1184.97 0.0008439
Taiwan dollar 41.038 0.02437 32.015 0.03124
Thailand baht 39.962 0.02502 31.175 0.03208

Per In
EUROPE Per euro In euros U.S. dollar U.S. dollars

Euro zone euro 1 1 0.7801 1.2819
1-mo. forward 1.0000 1.0000 0.7802 1.2818
3-mos. forward 1.0002 0.9998 0.7803 1.2816
6-mos. forward 1.0004 0.9996 0.7804 1.2814

Czech Rep. koruna-b 24.718 0.0405 19.283 0.0519
Denmark krone 7.4441 0.1343 5.8073 0.1722
Hungary forint 284.19 0.003519 221.71 0.004511
Norway krone 7.9113 0.1264 6.1718 0.1620
Poland zloty 3.9657 0.2522 3.0937 0.3232
Russia ruble-d 39.368 0.02540 30.712 0.03256
Sweden krona 9.3165 0.1073 7.2681 0.1376
Switzerland franc 1.3035 0.7672 1.0169 0.9834

1-mo. forward 1.3031 0.7674 1.0166 0.9837
3-mos. forward 1.3024 0.7678 1.0160 0.9842
6-mos. forward 1.3010 0.7686 1.0149 0.9853

Turkey lira 1.9388 0.5158 1.5125 0.6612
U.K. pound 0.8289 1.2064 0.6467 1.5464

1-mo. forward 0.8291 1.2061 0.6468 1.5461
3-mos. forward 0.8294 1.2056 0.6471 1.5455
6-mos. forward 0.8299 1.2050 0.6474 1.5446

MIDDLE EAST/AFRICA
Bahrain dinar 0.4833 2.0690 0.3771 2.6522
Egypt pound-a 7.3135 0.1367 5.7055 0.1753
Israel shekel 4.8518 0.2061 3.7850 0.2642
Jordan dinar 0.9079 1.1014 0.7083 1.4118
Kuwait dinar 0.3686 2.7130 0.2876 3.4777
Lebanon pound 1932.39 0.0005175 1507.50 0.0006634
Saudi Arabia riyal 4.8073 0.2080 3.7503 0.2666
South Africa rand 9.3394 0.1071 7.2859 0.1373
United Arab dirham 4.7082 0.2124 3.6730 0.2723

SDR -f 0.8463 1.1817 0.6602 1.5147

a-floating rate b-commercial rate c-government rate c-commercial rate d-Russian Central Bank rate f-Special Drawing Rights
from the International Monetary Fund ; based on exchange rates for U.S., British and Japanese currencies.
Note: Based on trading among banks in amounts of $1 million and more, as quoted by Thomson Reuters.

Major stock market indexes Stock indexes from around the world, grouped by region. Shown in local-currency terms.

Price-to- PREVIOUS SESSION PERFORMANCE
earnings ratio* Region/Country Index Close Net change Percentage change Yr.-to-date 52-wk.

23 EUROPE Stoxx Europe 600 258.19 6.88 2.74% 2.0% 12.0%

14 Stoxx Europe 50 2513.73 64.16 2.62 -2.5 6.8

27 Euro Zone Euro Stoxx 259.11 7.96 3.17 -5.7 3.3

14 Euro Stoxx 50 2715.27 92.32 3.52 -8.5 0.4

14 Austria ATX 2461.29 59.27 2.47 -1.4 2.7

9 Belgium Bel-20 2531.76 74.30 3.02 0.8 10.5

12 Czech Republic PX 1156.5 15.4 1.35 3.5 3.2

21 Denmark OMX Copenhagen 379.89 11.39 3.09 20.3 24.9

15 Finland OMX Helsinki 6715.77 188.10 2.88 4.0 12.3

12 France CAC-40 3623.84 133.05 3.81 -7.9 1.4

12 Germany DAX 6083.90 158.68 2.68 2.1 14.4

... Hungary BUX 23010.70 449.16 1.99 8.4 25.4

17 Ireland ISEQ 2760.73 56.87 2.10 -7.2 -7.2

15 Italy FTSE MIB 20369.96 635.39 3.22 -12.4 -6.4

14 Netherlands AEX 325.52 9.05 2.86 -2.9 12.6

8 Norway All-Shares 407.50 11.63 2.94 -3.0 19.0

17 Poland WIG 42469.64 253.98 0.60 6.2 18.7

Price-to- PREVIOUS SESSION PERFORMANCE
earnings ratio* Region/Country Index Close Net change Percentage change Yr.-to-date 52-wk.

12 Portugal PSI 20 7461.56 67.41 0.91 -11.8 -2.5

... Russia RTSI 1449.99 28.78 2.03% 1.6 37.7

10 Spain IBEX 35 10544.8 357.8 3.51 -11.7 -4.1

15 Sweden OMX Stockholm 327.01 10.85 3.43 9.2 21.3

13 Switzerland SMI 6332.43 151.54 2.45 -3.3 4.0

... Turkey ISE National 100 60685.50 712.91 1.19 14.9 32.6

12 U.K. FTSE 100 5366.41 141.19 2.70 -0.9 11.4

18 ASIA-PACIFIC DJ Asia-Pacific 121.99 1.51 1.25 -0.9 5.3

... Australia SPX/ASX 200 4495.71 91.48 2.08 -7.7 1.3

... China CBN 600 24544.54 -192.22 -0.78% -15.5 5.6

13 Hong Kong Hang Seng 20623.83 87.34 0.43 -5.7 5.6

19 India Sensex 18205.87 234.75 1.31 4.2 17.7

... Japan Nikkei Stock Average 8927.02 102.96 1.17 -15.4 -13.2

... Singapore Straits Times 2982.83 32.50 1.10 2.9 16.1

11 South Korea Kospi 1764.69 21.94 1.26 4.9 9.4

15 AMERICAS DJ Americas 289.80 7.79 2.76 -2.3 11.0

... Brazil Bovespa 66746.09 1600.64 2.46 -2.7 19.5

17 Mexico IPC 32221.02 541.17 1.71 0.3 15.3

*P/E ratios use trailing 12-months, as-reported earnings
Note: Americas index data are as of 3:00 p.m. ET. Sources: Thomson Reuters; WSJ Market Data Group

Cross rates U.S.-dollar and euro foreign-exchange rates in global trading

USD GBP CHF SEK RUB NOK JPY ILS EUR DKK CDN AUD

Australia 1.1007 1.7021 1.0824 0.1514 0.0358 0.1783 0.0130 0.2908 1.4110 0.1895 1.0485 ...

Canada 1.0499 1.6235 1.0324 0.1444 0.0342 0.1701 0.0124 0.2774 1.3458 0.1808 ... 0.9538

Denmark 5.8073 8.9804 5.7108 0.7990 0.1891 0.9409 0.0687 1.5343 7.4441 ... 5.5316 5.2759

Euro 0.7801 1.2064 0.7672 0.1073 0.0254 0.1264 0.0092 0.2061 ... 0.1343 0.7431 0.7087

Israel 3.7850 5.8531 3.7221 0.5208 0.1232 0.6133 0.0448 ... 4.8518 0.6518 3.6053 3.4387

Japan 84.5650 130.7713 83.1596 11.6352 2.7535 13.7018 ... 22.3421 108.3996 14.5618 80.5496 76.8273

Norway 6.1718 9.5441 6.0692 0.8492 0.2010 ... 0.0730 1.6306 7.9113 1.0628 5.8787 5.6071

Russia 30.7120 47.4930 30.2016 4.2256 ... 4.9762 0.3632 8.1141 39.3682 5.2885 29.2537 27.9019

Sweden 7.2681 11.2393 7.1473 ... 0.2367 1.1776 0.0859 1.9202 9.3165 1.2515 6.9229 6.6030

Switzerland 1.0169 1.5725 ... 0.1399 0.0331 0.1648 0.0120 0.2687 1.3035 0.1751 0.9686 0.9239

U.K. 0.6467 ... 0.6359 0.0890 0.0211 0.1048 0.0076 0.1708 0.8289 0.1114 0.6160 0.5875

U.S. ... 1.5464 0.9834 0.1376 0.0326 0.1620 0.0118 0.2642 1.2818 0.1722 0.9525 0.9085

Source: Thomson Reuters via WSJ Market Data Group

MSCI indexes
Developed and emerging-market regional and country indexes
from MSCI Barra as of September 01, 2010

Price-to- LOCAL-CURRENCY
Dividend earnings PERFORMANCE

yield ratio Morgan Stanley Index Last Daily YTD 52-wk.

...% ... ALL COUNTRY (AC) WORLD* 279.06 0.27% -6.8% 1.4%

... ... World (Developed Markets) 1,080.70 0.27 -7.5 -0.5

... ... World ex-EMU 129.32 0.38 -5.4 2.0

... ... World ex-UK 1,076.83 0.27 -7.4 -0.5

... ... EAFE 1,425.72 0.48 -9.8 -4.9

... ... Emerging Markets (EM) 970.05 0.23 -2.0 15.6

... ... EUROPE 87.19 0.06 -1.2 6.2

... ... EMU 146.20 -0.41 -19.0 -13.6

... ... Europe ex-UK 93.31 0.30 -3.5 3.1

... ... Europe Value 93.46 0.06 -6.0 -1.4

... ... Europe Growth 78.82 0.05 3.5 14.2

... ... Europe Small Cap 167.20 -0.05 6.4 13.8

... ... EM Europe 303.35 0.11 8.9 30.4

... ... UK 1,548.59 0.45 -3.7 6.0

... ... Nordic Countries 149.93 0.23 10.0 16.1

... ... Russia 719.71 0.23 -3.6 17.7

... ... South Africa 721.85 0.87 2.1 7.7

... ... AC ASIA PACIFIC EX-JAPAN 400.66 1.13 -3.8 11.2

... ... Japan 499.95 -2.93 -12.0 -16.2

... ... China 60.89 -0.71 -6.0 7.3

... ... India 720.47 -0.32 1.9 15.8

... ... Korea 491.47 -1.24 2.2 9.3

... ... Taiwan 269.82 -1.48 -8.8 7.9

... ... US BROAD MARKET 1,171.53 -0.01 -5.3 3.8

... ... US Small Cap 1,637.37 -0.04 -2.0 7.9

... ... EM LATIN AMERICA 3,970.18 -1.38 -3.6 20.5

*Twenty-three developed and 26 emerging markets Source: MSCI Barra

Thomson Reuters is the primary data provider for several statistical tables in The Wall Street Journal, including foreign
stock quotations, futures and futures options prices, and foreign exchange tables. Reuters real-time data feeds are used
to calculate various Dow Jones Indexes.

Dow Jones Indexes
Price-to-

Dividend earnings PERFORMANCE (euros) PERFORMANCE (U.S.dollars)
yield* ratio* Dows Jones Index Last Daily 52-wk. Last Daily 52-wk.

2.34% 15 Global TSM 2242.84 2.57% 7.8%

2.07 15 Global Dow 1340.30 1.77% 13.5% 1824.84 2.65 2.2

2.40 13 Global Titans 50 163.20 1.56 11.2 156.27 2.44 0.1

2.78 16 Europe TSM 2441.42 3.56 1.2

2.39 16 Developed Markets TSM 2159.12 2.65 6.1

2.23 12 Emerging Markets TSM 4204.87 1.98 24.2

2.80 27 Africa 50 877.00 1.16 22.8 713.58 2.04 10.5

2.67 13 BRIC 50 475.20 0.96 32.3 580.80 1.84 19.1

3.10 18 GCC 40 571.90 -0.32 3.4 465.38 0.55 -6.9

2.03 15 U.S. TSM 11118.33 2.80 9.7

3.09 26 Kuwait Titans 30 -c 208.66 0.13 -11.1

1.67 RusIndex Titans 10 -c 3393.30 1.30 47.0 5536.72 1.94 27.1

Price-to-
Dividend earnings PERFORMANCE (euros) PERFORMANCE (U.S.dollars)

yield* ratio* Dows Jones Index Last Daily 52-wk. Last Daily 52-wk.

2.00% 10 Turkey Titans 20 -c 660.10 0.95% 50.6% 735.21 1.16% 35.7%

4.70 14 Global Select Div -d 176.80 1.90 23.5 194.00 2.79 11.2

5.46 11 Asia/Pacific Select Div -d 265.83 2.59 7.8

4.31 13 U.S. Select Dividend -d 323.50 2.56 16.0

1.71 17 Islamic Market 1875.73 2.51 7.7

2.09 13 Islamic Market 100 1758.40 1.60 12.7 1929.15 2.48 1.5

3.21 13 Islamic Turkey -c 1658.20 -0.11 40.8 3170.84 0.09 26.9

2.46 16 Sustainability 863.70 2.07 14.1 934.83 2.96 2.7

3.44 20 Brookfield Infrastructure 1701.00 1.03 36.4 2079.06 1.91 22.8

1.23 19 Luxury 1025.40 3.02 31.2 1114.50 3.91 18.1

3.11 8 UAE Select Index 217.54 0.55 -19.1

DJ-UBS Commodity 142.40 0.44 19.1 132.53 1.32 7.2

*Fundamentals are based on data in U.S. dollar. Footnotes: a-in US dollar. b-dividends reinvested. c-in local currency. Note:All data as of 2 p.m.ET. Source: DowJones Indexes

GLOBAL MARKETS LINEUP
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Illegal immigration to U.S. slows sharply

U.S. marks start of new era in Iraq
BAGHDAD—The U.S. marked the

start of a new era in Iraq on
Wednesday with a ceremony at one
of Saddam Hussein’s former palaces
in Baghdad attended by senior
American military and political
leaders, who reflected on some of
the darkest and bloodiest episodes
of the conflict here while underscor-
ing the opportunities and challenges
lying ahead.

As Washington formalized the
end of its combat mission in Iraq
and the transfer in the command of
the almost 50,000 soldiers remain-
ing through the end of 2011 to a new
general, the country continued to be
mired in a deep political crisis that
has tested its fragile democracy
amid concerns over a looming secu-
rity vacuum.

America “must maintain strate-
gic patience and continue to do all
we can to develop Iraq’s capacity
and build meaningful relationships,”
Gen. Ray Odierno said in an emo-
tional address at the end of two
years as the commander of all U.S.
forces in Iraq.

Gen. Odierno, who served for 55
months in Iraq in different capaci-
ties, symbolically handed the mantle
of leadership of U.S. troops in Iraq
to Lt. Gen. Lloyd Austin during the
ceremony at the Al-Faw palace. Also
in attendance were Vice President
Joseph Biden, Defense Secretary
Robert M. Gates, chairman of the
Joint Chiefs of Staff Adm. Mike
Mullen and Gen. James Mattis, head
of U.S. Central Command.

Echoing themes from President
Barack Obama’s Oval Office address
on Tuesday, Mr. Biden spoke about
a “new chapter” in the U.S. engage-
ment in Iraq as part of what has

been labeled Operation New Dawn.
“Our goal is not just a physically

secure Iraq, but an economically
prosperous and stable one as well,”
said Mr. Biden. He said that in addi-
tion to continuing efforts to train
and modernize Iraq’s security
forces, which now number almost
650,000, the U.S. would ramp up
diplomatic efforts to strengthen
Iraq’s sovereignty and stability and
boost economic, cultural and educa-
tional ties.

New consulates would be opened
in major cities including Basra in
the south and Erbil in the north, Mr.

Biden said. Baghdad is already home
to the world’s largest U.S. embassy.

Mr. Biden said the past 7½ years
in Iraq have “tested our mettle like
no conflict in recent American his-
tory.

“A high-speed invasion that top-
pled the tyrant became a grinding
struggle against violent extremists.
… Suicide became a devastating
weapon,” said Mr. Biden, referring
to the tactics of groups such as al
Qaeda in Iraq.

More than 4,400 U.S. soldiers
have been killed and more than
30,000 wounded in a war that has

cost America more than $750 bil-
lion. Iraqis have paid the heaviest
price with close to 120,000 dead and
the legacy of a sectarian conflict
that continues to rattle the country.

Iraqi and American flags decked
the majestic marble rotunda of the
palace where the ceremony was
held. But reminders of Mr. Hussein’s
reign were all around. The initials
“S.H.” remain inscribed on the walls
and ceiling, as do poems paying
tribute to “Saddam the Great” and
the battles he waged against Kurds
in northern Iraq and neighbors in-
cluding Iran.

BY SAM DAGHER
AND JULIAN E. BARNES

Vice President Biden, left, looks on as Lt. General Lloyd Austin, second from right, takes over U.S. command Wednesday.
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Illegal immigration to the U.S.
has slowed sharply since 2007, as
the bleak U.S. job market has dis-
couraged potential migrants from
heading north.

The influx of illegal immigrants
plunged to an estimated 300,000 an-
nually between March 2007 and
2009, from 850,000 a year between
March 2000 and March 2005, ac-
cording to new study released
Wednesday by the Pew Hispanic
Center, a nonpartisan research
group.

The findings come as the Obama
Administration begins deploying
hundreds of national guards in Ari-
zona this week, and Homeland Secu-
rity Secretary Janet Napolitano an-
nounced Monday that the number of
drones flying surveillance on the
southern border would double by
Jan. 1. The increased security has
driven up the cost of border cross-
ings and contributed to the drop in
illegal entries.

The decline in arrivals led to a
contraction in the overall size of the
undocumented population to 11 mil-
lion people in March 2009. That
compares with a peak of 12 million
illegal immigrants two years earlier,
according to the Pew analysis, which
is based on data from the Census
Bureau.

All told, illegal immigrants in
2009 represented 28% of the for-
eign-born population in the U.S.
Nearly half of them arrived since
2000, according to Pew.

The flow of Mexicans, who repre-
sent 60% of all undocumented immi-
grants in the U.S., plummeted to
150,000 annually during the
2007-2009 period, compared with
the annual average of 500,000 dur-
ing the first half of the decade.

“Not only do we see flows down;
it’s a steady downward trend in the
last four years,” said the lead study
author, Jeffrey Passel, the Pew de-
mographer who is considered a lead-
ing expert on the undocumented
population.

Mr. Passel’s “residual methodol-
ogy” uses data for the foreign-born
population in the Current Population
Survey, which is issued by the Cen-
sus, to calculate the legal and illegal
immigrant populations.

The mortgage crisis and the
broader economic slump that ensued
have slashed jobs in construction,
tourism and other sectors that are
the mainstay of low-skilled Latin
Americans. Immigrants already in
the U.S. are struggling, and word of
their hardship is dissuading those
back home from flocking to the U.S.

“People don’t want to come now;
they know the economy is bad,” said
Braulio Gonzalez from Guatemala,

who has been scraping by as a day
laborer outside Los Angeles.

The decrease in the flow of ille-
gal immigrants reported by Pew is
supported by new studies from
Wayne Cornelius, co-director of the
migration research center at the
University of California, San Diego.

In 2009, the center found that
potential migrants in Mexico were
“two times less likely” to plan a
move to the U.S. than in the pre-re-
cession year of 2006. Among those
already living and working in the
U.S., more than half said they had
experienced a cut in work hours, ac-
cording to the field research.

Ms. Napolitano said earlier this
week that Washington has dedicated
unprecedented manpower and tech-
nology to combat smuggling and il-
legal immigration. As a result, she
said, seizures of drugs, money and
arms were climbing, while the influx
of undocumented immigrants was
falling.

Mr. Cornelius and other migra-
tion experts believe the business cy-
cle, not tighter border security, has
played the biggest role in the drop
in illegal entrants.

“The intensity of U.S. border en-
forcement has continued to increase
during the recession, but only grad-
ually,” said Mr. Cornelius. “What has
changed drastically is the demand
for Mexican labor in the U.S. econ-
omy.”

Mr. Cornelius’s research team
found no evidence that border forti-
fications were keeping undocu-
mented migrants out of the U.S.:

More than nine out of 10 immigrants
succeed at sneaking into the country
eventually, he said.

However, border enforcement
has created greater demand for
“coyotes,” who smuggle undocu-
mented immigrants across the bor-
der and transport them to a U.S.
destination. Coyote fees have in-
creased in tandem with bolstered
enforcement.

Mexicans currently pay about
$3,000 for a coyote, compared with
$700 in the early 1990s. The cost for
immigrants from Central and South
America can surpass $10,000, which
they pay back in installments with
money earned in the U.S.

“Because the return on their in-
vestment to gain access to the U.S.
labor market now looks much less
certain, many potential migrants are
postponing their journeys until the
economy is again growing,” said Mr.
Cornelius.

Illegal immigrants represented
5% of the U.S. labor force last year,
according to the Pew study. States
where the housing market has been
hardest hit, such as Florida, saw the
steepest decreases in their undocu-
mented population.

The South Atlantic region,
stretching from Delaware to Florida,
saw a significant drop in the undoc-
umented population. These states
were deemed new magnets for un-
documented immigrants who began
in the 1990s to bypass traditional
gateway states, such as California
and Texas, in search of opportunity
further East.

BY MIRIAM JORDAN

U.S. NEWS

U.S., China
economic
data cheer
investors
lysts said. Many auto factories
didn’t scale back as much this sum-
mer as they normally do.

Many manufacturers waited for
clearer signs the recovery won’t fal-
ter. Furniture Brands International
Inc., a St. Louis furniture maker that
produces in both the U.S. and Asia,
is still focused on improving effi-
ciency at its U.S. operations, not ex-
panding them. During the current
housing slump, the company went
from operating 19 U.S. plants to 15.

Furniture Brands expects its capi-
tal spending to roughly triple this
year compared with 2009 to be-
tween $25 million and $30 million.
But much of that will go toward a
major expansion in Indonesia.

Indeed, the manufacturing sec-
tor’s recovery is closely tied to glo-
bal growth, especially in Asia. Econ-
omists have grown worried a recent
slowdown there would cascade
through the global production sys-
tem—with diminished demand from
China leading to downturns for pro-
ducers of raw materials and equip-
ment in many advanced economies.

That helps explain why investors
around the world welcomed news
that China’s official Purchasing
Managers Index rose following three
straight months of declines. HSBC
economist Qu Hongbin said the
reading confirmed “China is moder-
ating rather than melting down.”

To be sure, the global outlook for
manufacturing is mixed. Growth in
the U.K.’s manufacturing sector
slowed sharply in August, while
manufacturing growth in the Euro
zone slowed to its weakest pace in
six months, according to Markit
Economics and the Chartered Insti-
tute of Purchasing and Supply. The
euro zone index dropped to 55.1 in
August from 56.7 in July.

In the U.S., the manufacturing re-
bound still wasn’t inspiring a major
wave of hiring. Eaton Corp. CEO Al-
exander “Sandy” Cutler said his
Cleveland-based company’s busi-
nesses were recovering, but “there
will be no net hiring for Eaton.” The
company, which makes electrical,
hydraulic and aerospace equipment,
has made strides in productivity
that allow it to make more goods
without adding people, he said.

—Aaron Back, Ainsley Thomson
and Nicholas Winning

contributed to this article.

Continued from first page

Source: Institute for Supply Management

Accelerating
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The bleak U.S. job market
drove down the influx to
300,000 a year during the
2007- 2009 period.
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Major players � benchmarks
Below, a look at the Dow Jones Stoxx 50,
the biggest and best known companies in
Europe, including the U.K.

Credit derivatives
Spreads on credit derivatives are one way the market rates
creditworthiness. Regions that are treading in rough waters can see
spreads swing toward the maximum—and vice versa. Indexes below
are for five-year swaps.

Markit iTraxx Indexes SPREAD RANGE, in pct. pts.
Mid-spread, since most recent roll

Index: series/version in pct. pts. Mid-price Coupon Maximum Minimum Average

Europe: 13/1 1.18 99.17% 0.01% 1.42 0.75 1.08

Eur. High Volatility: 13/1 1.79 96.51 0.01 2.16 1.11 1.59

Europe Crossover: 13/2 5.32 98.74 0.05 5.88 4.48 5.16

Asia ex-Japan IG: 13/1 1.36 98.39 0.01 1.72 0.87 1.21

Japan: 13/1 1.13 99.39 0.01 1.76 0.85 1.21

Note: Data as of August 31

Spreads
Spreads on five-
year swaps for
corporate debt;
based on Markit
iTraxx indexes.

In percentage points
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Tracking
credit
markets �
dealmakers

Dow Jones Industrial Average P/E: 14
LAST: 10269.47 s 254.75, or 2.54%

YEAR TO DATE: t 158.58, or 1.5%

OVER 52 WEEKS s 988.80, or 10.7%

Note: Price-to-earnings ratios are for trailing 12 months
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Stoxx Europe 50: Wednesday's best and worst...

Previous
close, in STOCK PERFORMANCE

Company Country Industry Volume local currency Previous session YTD 52-week

Rio Tinto U.K. General Mining 7,914,928 3,501 6.09% 3.3% 51.4%

BNP Paribas France Banks 5,521,088 52.30 5.93 -6.4 -0.3

AXA France Full Line Insurance 13,550,579 12.97 5.71 -21.6 -12.9

Societe Generale France Banks 6,337,858 42.47 5.69 -13.2 -15.8

Daimler AG Germany Automobiles 7,567,381 40.46 5.46 8.7 34.2

Vodafone Group U.K. Mobile Telecommunications 154,288,968 158.00 0.54% 10.0 21.4

Deutsche Telekom Germany Mobile Telecommunications 15,441,335 10.46 0.67 1.7 14.9

France Telecom France Fixed Line Telecommunications 10,209,329 16.19 0.94 -7.1 -7.8

RWE AG Germany Multiutilities 3,018,685 52.29 1.18 -23.1 -16.3

E.ON AG Germany Multiutilities 9,873,039 22.48 1.22 -23.1 -21.5

...And the rest of Europe's blue chips
Latest,
in local STOCK PERFORMANCE

Company/Country (Industry) Volume currency Latest YTD 52-week

ING Groep 32,428,217 7.39 5.23% 7.0% -1.4%
Netherlands (Life Insurance)
Anglo American 5,120,091 2,457 4.98 -9.4 29.9
U.K. (General Mining)
Banco Santander 45,847,458 9.69 4.78 -16.1 -5.0
Spain (Banks)
L.M. Ericsson Telephone Series B 12,326,133 75.10 4.74 14.0 10.1
Sweden (Communications Technology)
Intesa Sanpaolo 111,139,408 2.32 4.63 -26.4 -18.5
Italy (Banks)
Banco Bilbao Vizcaya Argentaria 26,418,739 9.94 4.43 -21.9 -16.7
Spain (Banks)
Barclays 40,481,502 315.50 4.33 14.3 -12.1
U.K. (Banks)
UniCredit 342,554,255 1.93 4.10 -13.8 -16.9
Italy (Banks)
GDF Suez 5,000,340 25.44 4.09 -16.0 -13.1
France (Multiutilities)
BHP Billiton 10,914,097 1,903 3.90 -4.6 22.2
U.K. (General Mining)
ArcelorMittal 11,047,963 23.92 3.87 -25.7 -0.5
France (Iron & Steel)
UBS 15,623,414 17.83 3.78 11.1 -1.2
Switzerland (Banks)
Nokia 21,523,130 7.00 3.78 -21.5 -25.1
Finland (Telecommunications Equipment)
Diageo 6,858,118 1,097 3.59 1.2 13.3
U.K. (Distillers & Vintners)
Total S.A. 7,452,658 38.15 3.46 -15.2 -4.4
France (Integrated Oil & Gas)
British American Tobacco 3,175,712 2,291 3.38 13.6 19.6
U.K. (Tobacco)
Bayer AG 4,009,587 49.80 3.35 -11.0 18.4
Germany (Specialty Chemicals)
Allianz SE 3,039,307 83.63 3.32 -4.0 8.5
Germany (Full Line Insurance)
ABB Ltd. 9,402,476 20.27 3.31 4.4 5.6
Switzerland (Industrial Machinery)
BASFn.DE 4,344,895 43.00 3.28 -1.1 19.8
BASFn.DE (BASFn.DE)

Latest,
in local STOCK PERFORMANCE

Company/Country (Industry) Volume currency Latest YTD 52-week

GlaxoSmithKline 15,877,862 1,259 3.11% -4.6% 4.6%
U.K. (Pharmaceuticals)
Assicurazioni Generali 8,584,144 14.71 3.08 -21.8 -12.6
Italy (Full Line Insurance)
Sanofi-Aventis 3,682,353 46.62 2.98 -15.3 -0.7
France (Pharmaceuticals)
Siemens 4,572,683 73.89 2.94 15.1 25.3
Germany (Diversified Industrials)
Credit Suisse Group 5,722,282 45.85 2.83 -10.4 -10.1
Switzerland (Banks)
Deutsche Bank 5,222,697 50.98 2.82 3.2 10.4
Germany (Banks)
BG Group 4,602,927 1,078 2.72 -3.9 6.6
U.K. (Integrated Oil & Gas)
Telefonica 26,032,525 17.93 2.43 -8.2 4.0
Spain (Fixed Line Telecommunications)
ENI 43,071,835 16.05 2.43 -9.8 -2.6
Italy (Integrated Oil & Gas)
Royal Dutch Shell A 6,164,456 21.46 2.31 1.7 10.2
U.K. (Integrated Oil & Gas)
Tesco 15,065,881 415.90 2.20 -2.8 12.1
U.K. (Food Retailers & Wholesalers)
Iberdrola 36,607,144 5.68 2.19 -14.8 -10.4
Spain (Conventional Electricity)
Nestle S.A. 9,291,318 53.75 2.19 7.1 22.8
Switzerland (Food Products)
BP PLC 40,378,086 388.75 2.14 -35.2 -28.2
U.K. (Integrated Oil & Gas)
SAP AG 4,044,855 35.19 2.12 6.6 2.8
Germany (Software)
Unilever 7,202,004 21.53 1.85 -5.4 11.9
Netherlands (Food Products)
Astrazeneca 2,320,261 3,285 1.77 12.9 16.1
U.K. (Pharmaceuticals)
Roche Holding 2,023,680 140.10 1.52 -20.3 -16.2
Switzerland (Pharmaceuticals)
Novartis 5,699,149 54.05 1.31 -4.3 10.3
Switzerland (Pharmaceuticals)
HSBC Holdings 31,107,212 652.00 1.29 -8.0 1.8
U.K. (Banks)

Sources: Thomson Reuters

DJIA component stocks
Volume, CHANGE

Stock Symbol in millions Latest Points Percentage

AT&T T 21.3 $27.28 0.25 0.92%
Alcoa AA 17.6 10.49 0.28 2.72
AmExpress AXP 4.5 40.96 1.09 2.73
BankAm BAC 154.4 13.13 0.68 5.46
Boeing BA 3.5 62.11 0.98 1.60
Caterpillar CAT 6.7 68.04 2.88 4.42
Chevron CVX 7.0 76.49 2.41 3.25
CiscoSys CSCO 58.3 20.38 0.40 1.98
CocaCola KO 8.0 57.21 1.33 2.38
Disney DIS 6.8 33.41 0.87 2.67
DuPont DD 5.6 41.82 1.05 2.58
ExxonMobil XOM 17.9 60.64 1.53 2.59
GenElec GE 56.2 15.00 0.52 3.59
HewlettPk HPQ 16.9 39.06 0.61 1.59
HomeDpt HD 8.4 28.57 0.75 2.70
Intel INTC 56.7 18.11 0.45 2.55
IBM IBM 4.0 125.46 2.33 1.89
JPMorgChas JPM 24.1 37.51 1.15 3.16
JohnsJohns JNJ 8.3 58.16 1.14 2.00
KftFoods KFT 7.2 30.34 0.43 1.45
McDonalds MCD 4.5 74.30 1.24 1.70
Merck MRK 8.9 35.48 0.32 0.91
Microsoft MSFT 46.4 23.83 0.36 1.56
Pfizer PFE 31.4 16.27 0.36 2.27
ProctGamb PG 10.5 59.68 0.01 0.02
3M MMM 2.8 80.62 2.07 2.64
TravelersCos TRV 2.9 50.10 1.11 2.27
UnitedTech UTX 3.4 67.12 1.91 2.93
Verizon VZ 16.8 30.21 0.68 2.30

WalMart WMT 9.3 51.08 0.94 1.87

Source: WSJ Market Data Group

Credit-default swaps: European companies
At its most basic, the pricing of credit-default swaps measures how much a buyer has to pay to purchase-and
how much a seller demands to sell-protection from default on an issuer's debt. The snapshot below gives a
sense which way the market was moving yesterday.

Showing the biggest improvement...
CHANGE, in basis points

Yesterday Yesterday Five-day 28-day

C de Aho Y Monte de Piedad
de Madrid 365 –6 29 66

Nielsen 337 –6 ... 5

Bca Pop di Milano Soc 152 –3 7 30

Alcatel Lucent 763 –3 14 55

Std Chartered Bk 96 –2 4 18

Virgin Media Fin 452 –2 19 61

Rank Gp 215 –1 8 35

Fiat 409 –1 10 53

AB SKF 76 –1 ... 4

Finmeccanica 163 –1 7 15

And the most deterioration
CHANGE, in basis points

Yesterday Yesterday Five-day 28-day

ISS Glob 273 11 2 23

Wendel 479 11 30 69

HeidelbergCement 490 11 27 123

Lafarge 388 12 24 77

Rep Irlnd 350 12 43 151

Kabel Deutschland 431 12 9 42

DSG Intl 581 12 25 107

FCE Bk 464 13 33 81

Stena Aktiebolag 503 17 30 90

BP 268 18 30 –39

Source: Markit Group

BLUE CHIPS � BONDS

WSJ.com
Follow the markets throughout the day, with updated stock
quotes, news and commentary at WSJ.com.

Also, receive emails that summarize the day’s trading in Eu-
rope and Asia. To sign up, go to WSJ.com/Email.

Behind global deals: Bank revenues from equity capital markets

Behind every IPO,
follow-on or
convertible equity
offering is one or
more investment
banks. At right,
investment banks
historical and year-
to-date revenues
from global equity-
capital-market
(ECM) deals

Source: Dealogic
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West Bank tensions rise
as peace summit begins

Rising tensions in the Mideast
cast a shadow over the start of the
first direct Israeli-Palestinian peace
talks in nearly two years Wednes-
day, and leaders at the Washington
summit vowed to press on with ne-
gotiations.

A day after gunmen from the
militant Islamist group Hamas killed
four Jewish settlers in the West
Bank, Palestinian security services
detained dozens of alleged Hamas
members, and thousands of settlers
turned out for emotional funerals.

In Washington, President Barack
Obama, speaking alongside Israeli
Prime Minister Benjamin Netanyahu
at the White House, warned militant
groups that the U.S. and its allies
were undeterred.

“The message should go out to
Hamas and everybody else who is
taking credit for these heinous
crimes that this is not going to stop
us from not only ensuring a secure
Israel but also securing a longer-
lasting peace,” Mr. Obama said, fol-
lowing a meeting with the Israeli
leader.

Mr. Obama has made securing a
comprehensive Arab-Israel peace a
centerpiece of his foreign-policy
agenda. U.S. officials have voiced
modest expectations for this week’s
talks, where the primary focus is to
establish the time and place for
more regular negotiations expected
to commence in the coming weeks,
as well as a general outline for the
talks. Mr. Netanyahu has said he

would like to meet personally with
Palestinian President Mahmoud Ab-
bas twice monthly to press the
peace process forward.

On Wednesday, Mr. Obama also
held separate meetings with Mr. Ab-
bas, Egyptian President Hosni
Mubarak and Jordan’s King Abdul-
lah II. The five leaders were to have
dinner together at the White House
ahead of the first day of negotia-
tions Thursday at the State Depart-
ment.

U.S. officials privately have
voiced fear that wider violence
could break out in the Palestinian
territories and inside Israel itself if
the talks quickly break down.

The Palestinian Authority’s ar-
rest campaign appeared aimed at
reassuring the U.S. and Israel that it
was serious about enforcing secu-
rity in the West Bank.

Hamas said Mr. Abbas’s forces
had rounded up hundreds of Hamas
members in the West Bank follow-
ing the shooting—a figure the Pales-
tinian Authority said was an exag-
geration intended to incite public
resentment against the authority.

Palestinian Authority security
forces are responsible for parts of
the territory, mainly urban pockets
where most Palestinians live. Israeli
forces conducted their own efforts
to track down suspects in Tuesday’s
shooting, the deadliest Palestinian
attack on Israelis since March 2008.

At funerals for the victims of
Tuesday’s shooting by Hamas gun-
men, loved ones and rabbis gave fi-
ery speeches. “God avenge the
spilled blood of your servants,” said
Rabbi Dov Lior, a resident of a set-
tlement near Hebron.

After the funerals, groups of
Jewish settlers protested near the
site of the attack, in which Palestin-
ian gunmen ambushed a vehicle
when it stopped at a road junction
in the southern West Bank. Settlers
threw stones at Palestinian homes
on the outskirts of Hebron and set
fields on fire. Police arrested at
least one right-wing activist, ac-
cording to Israeli officials.

Settler leaders, in a 6 p.m. public
ceremony coinciding with Mr. Ne-
tanyahu’s meeting with Mr. Obama,
fired up bulldozers to signal they
were restarting construction in Jew-
ish settlements in the territory, ac-
tivity that would violate a govern-
ment-decreed building freeze that
Palestinians say must be in place if
they are to participate in the talks.

Mr. Netanyahu said Israel will
continue to enforce the moratorium
despite the settlers’ threats.

But an early issue facing the
peace process is whether Mr. Netan-
yahu will extend the 10-month
building moratorium after it expires
on Sept. 26. He is under pressure at
home to abandon the freeze, but Mr.
Abbas has threatened to walk out of
the talks if the Israeli government
doesn’t extend it.

Hundreds of Palestinian protest-
ers, meanwhile, turned out in down-
town Ramallah, in the West Bank, to
denounce the resumption of talks.
They shouted slogans accusing Mr.
Abbas of surrendering to U.S. pres-
sure without sufficient guarantees
from Israel. In East Jerusalem, doz-
ens of Israeli and Palestinian activ-
ists protested against the eviction of
Palestinian families from homes
claimed by Jews.

By Charles Levinson in
Jerusalem and Jay Solomon

in Washington

U.S. President Barack Obama meets with Israeli Prime Minister Benjamin
Netanyahu, top, and Palestinian President Mahmoud Abbas.

China asks phone users for ID
BEIJING—China began imple-

menting a long-discussed measure
that requires cellphone subscribers
to register their identities when set-
ting up an account, prompting con-
cerns over privacy in the world’s
largest mobile market.

The measure went into effect
Wednesday, with customer-service
representatives at mobile operators
China Mobile Ltd., China Unicom
(Hong Kong) Ltd. and China Tele-
com Corp. telling customers that
new users would need to register
their names and provide proof of
their identity when signing up for
new phone numbers. State media
said all existing users will eventu-
ally need to register as well.

Chinese officials have talked for
years about possibly implementing
such a “real-name” system for cell-
phones. Most mobile users in China
use prepaid accounts that don’t re-
quire them to provide identification.
Research firm Nielsen says 87% of
Chinese mobile subscribers use pre-
paid phone plans, compared with
less than 20% in the U.S.

The government says that ano-
nymity enables rampant spam and
telecom fraud. But the anonymity
has also enabled people to share po-
litically sensitive information—from
text-message jokes poking fun at top
leaders to photographs of public
demonstrations—with far greater
freedom than before the advent of
cellphones.

China now has more than 814
million mobile subscriber ac-
counts—far more than any other
country—and adds an average of
more than five million a month. For
many Chinese users, cellphones are
a key means of expression, commu-
nication and getting news.

Some Chinese users expressed
support for the government’s real-
name effort, but questioned the lack
of detail on how the information
will be handled or kept private.

There is “both a bright side and
a dark side” to the policy, said Hel-
ena Luo, a 27-year-old mobile user

in Shanghai. “We’ll need to worry
about our privacy from now on, but
we’ll also see less mobile fraud.”

“Who would be responsible for
the possible leak of personal infor-
mation?” one Internet user from Li-
aoning province wrote about the
measure on a website run by the
Phoenix satellite television station.

China’s Ministry of Industry and
Information Technology, which reg-
ulates the telecom industry, de-
clined to comment. China Unicom
also declined to comment. China
Telecom couldn’t be reached. A
China Mobile spokeswoman declined
to confirm whether the company
will force subscribers to register
their real names, but said that, re-
gardless, “China Mobile is, as al-
ways, determined to protect the
rights and interests of customers.”

It is unclear how effectively the
government will be able to enforce
the new real-name system. An exec-
utive at one of China’s three major
carriers said the plan would be “im-
possible to implement nationwide in
one step,” since phone network
cards are sold through a wide array
of outlets, including mom-and-pop
stores in small villages.

It is also uncertain whether the
rule can be enforced for the hun-
dreds of millions of existing sub-
scribers who haven’t registered
their real names with operators.

—Owen Fletcher in Beijing
and Juliet Ye in Shanghai

contributed to this article.

BY LORETTA CHAO

WORLD NEWS

A customer looks to select a mobile-
phone number at a cellphone market
in Shanghai on Wednesday.
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Wanted: Term Loan
For $1.7 million for 7 years at 10%.

Profitable company with
audited financials.

Call Jeff at 586-291-0551
jbartlett@lendertolender.com

(principals only)
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Seek Business Loan
of $1-3 MIL for

Exclusive USA Distribution
of the first Pizza Vending Machine.

Serious inquirey only.
www.90secpizza.com

infoinfogalore@comcst.net
1-410-458-8186

AUCTIONS

CAPITALWANTED

������� ���� 	 
������ ���
��� � �����	
�� ����
���� ����
��
�������� ������ ��� ������	
�� ���
���� �� ��� �� � ������� ���� �	��

���� �� �� �������  ���
��! "��� #����!

��� ��� �$%% &'�( �� )������ 
� �	�
"������ "��� *��
����+ ,������

��������������
(((������������-�����������


���.������������

THE MART
CAPITALWANTED

Angel Investor
$500K ROI 20%
$10K for 60 mo.
Plus 25% own

in $4.5M shipyard & 48 acres.
$1.8M Debt over $1M plus.

636-236-8872

à As with all investments,
appropriate advice should

be obtained prior to
entering into any
binding contract. à

REAL ESTATE FOR SALE

TRAVEL

Austin, Texas
5,000 ac., 500 acre min.,
35 min west of downtown

15 min to major shopping and
medical, 50 mile views, year round

cypress covered creek,
Lake Travis access
Financing Available
(512)705-1818
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For information about listing your funds, please contact: Justin Jones tel: +44 0203 426 1167; email: justin.jones@dowjones.com

Andfs. Espanya EU EQ AND 08/31 EUR 11.83 -15.0 -9.1 -7.5
Andfs. Estats Units US EQ AND 08/31 USD 13.49 -10.2 -1.0 -12.5
Andfs. Europa EU EQ AND 08/31 EUR 6.94 -11.6 -5.9 -11.5
Andfs. Franca EU EQ AND 08/31 EUR 8.52 -12.5 -5.7 -12.6
Andfs. Japo JP EQ AND 08/31 JPY 435.22 -14.9 -15.0 -17.3
Andfs. Plus Dollars US BA AND 08/31 USD 9.35 -1.0 3.5 -3.4
Andfs. RF Dolars US BD AND 08/31 USD 11.89 4.0 7.3 2.6
Andfs. RF Euros EU BD AND 08/31 EUR 11.10 2.6 5.2 2.5
Andorfons EU BD AND 08/31 EUR 14.80 2.1 5.5 2.1
Andorfons Alternative Premium GL EQ AND 07/31 EUR 98.31 -0.7 2.4 -6.5
Andorfons Mix 30 EU BA AND 08/31 EUR 9.47 -0.9 3.8 -4.9
Andorfons Mix 60 EU BA AND 08/31 EUR 8.80 -5.1 1.0 -11.5

n CHARTERED ASSET MANAGEMENT PTE LTD - TEL NO: 65-6835-8866
Fax No: 65-6835 8865, Website: www.cam.com.sg, Email: cam@cam.com.sg
CAM-GTF Limited AS EQ MUS 08/27 USD 334752.54 21.9 60.2 26.3

n DJE INVESTMENT S.A.
internet: www.dje.lu email: info@dje.lu phone:+00 352 269 2522 0 fax:+00 352 269 25252
DJE Real Estate P OT EQ LUX 09/01 EUR 8.97 1.3 1.3 -3.3
DJE-Absolut P GL EQ LUX 09/01 EUR 207.54 1.4 9.7 -1.2
DJE-Alpha Glbl P EU BA LUX 09/01 EUR 171.63 -3.7 4.2 -2.5
DJE-Div& Substanz P EU EQ LUX 09/01 EUR 220.03 2.3 11.2 2.3
DJE-Gold&Resourc P OT EQ LUX 09/01 EUR 204.09 19.8 39.0 13.3
DJE-Renten Glbl P EU BD LUX 09/01 EUR 137.33 5.2 7.5 6.5
LuxPro-Dragon I AS EQ LUX 07/20 EUR 144.57 -8.5 5.0 7.6
LuxPro-Dragon P AS EQ LUX 07/20 EUR 140.29 -8.8 4.4 7.0
LuxTopic-Aktien Europa EU EQ LUX 09/01 EUR 16.92 -4.5 1.7 0.6
LuxTopic-Pacific AS EQ LUX 09/01 EUR 19.18 17.1 36.9 7.4

n HSBC ALTERNATIVE INVESTMENTS LIMITED
T +44 20 7860 3074 F + 44 20 7860 3174 www.hail.hsbc.com

n HSBC Portfolio Selection Fund
Sel Emerg Mkt Debt GL BD GGY 12/31 USD 350.10 42.6 54.7 6.4
Sel Emerg Mkt Equity GL EQ GGY 12/31 USD 207.66 63.0 73.6 -11.3
Sel Euro Equity EUR OT OT GGY 12/31 EUR 96.29 32.6 27.0 -17.7
Sel European Equity EU EQ GGY 12/31 USD 181.94 42.7 49.9 -16.8
Sel Glob Equity GL EQ GGY 12/31 USD 189.25 35.2 42.1 -15.7
Sel Glob Fxd Inc GL BD GGY 12/31 USD 143.46 11.4 15.8 -1.4
Sel Pacific Equity AS EQ GGY 12/31 USD 143.75 68.5 80.5 -7.1
Sel US Equity US EQ GGY 12/31 USD 123.56 24.0 30.0 -14.2
Sel US Sm Cap Eq US EQ GGY 12/31 USD 168.82 30.1 42.6 -14.8

n HSBC Trinkaus Investment Managers SA
E-Mail: funds@hsbctrinkaus.lu
Telephone: 352 - 47 18471
Prosperity Return Fund A JP BD LUX 08/30 JPY 10324.40 4.1 NS NS
Prosperity Return Fund B EU BD LUX 08/30 JPY 9006.12 -8.9 NS NS
Prosperity Return Fund C EU BD LUX 08/30 USD 94.81 -1.7 NS NS
Prosperity Return Fund D EU BD LUX 08/30 EUR 113.03 15.7 NS NS
Renaissance Hgh Grade Bd A JP BD LUX 08/30 JPY 10414.22 5.2 NS NS
Renaissance Hgh Grade Bd B EU BD LUX 08/30 JPY 9034.21 -8.3 NS NS
Renaissance Hgh Grade Bd C EU BD LUX 08/30 USD 94.48 -1.1 NS NS
Renaissance Hgh Grade Bd D EU BD LUX 08/30 EUR 108.55 11.5 NS NS

n MP ASSET MANAGEMENT INC.
Tel: + 386 1 587 47 77
MP-BALKAN.SI EU EQ SVN 08/31 EUR 20.87 -14.2 -19.1 -32.9
MP-TURKEY.SI OT OT SVN 08/31 EUR 44.18 27.3 43.0 8.8

n PAREX ASSET MANAGEMENT IPAS
Republikas square 2a, Riga, LV-1522, Latvia

www.parexgroup.com Tel: +371 67010810
Parex Eastern Europ Bal OT OT LVA 08/31 EUR 14.86 11.1 18.4 4.1
Parex Eastern Europ Bd EU BD LVA 08/31 USD 16.76 14.5 24.5 9.2
Parex Russian Eq EE EQ LVA 08/31 USD 21.04 7.8 29.0 -6.1

n PICTET & CIE, ROUTE DES ACACIAS 60, CH-1211 GENEVA 73
Tel: + 41 (58) 323 3000 Web: www.pictetfunds.com
Pictet-Agriculture-P EUR GL EQ LUX 08/30 EUR 134.70 11.1 29.6 NS
Pictet-Asian Eq ExJpn-I USD AS EQ LUX 08/31 USD 168.80 -3.7 14.0 0.1
Pictet-Asian Eq ExJpn-P USD AS EQ LUX 08/31 USD 159.75 -4.3 13.0 -0.8
Pictet-Biotech-P USD OT EQ LUX 08/30 USD 250.83 -11.4 -11.5 -17.2
Pictet-CHF Liquidity-P CH MM LUX 08/30 CHF 124.13 -0.1 -0.1 0.1
Pictet-CHF Liquidity-P dy CH MM LUX 08/30 CHF 93.34 -0.1 -0.1 0.1
Pictet-Conv. Bonds-P EUR EU BD LUX 08/30 EUR 98.47 NS NS NS
Pictet-Digital Comm-P USD OT EQ LUX 08/30 USD 118.86 1.7 16.3 6.1
Pictet-Eastern Europe-P EUR EU EQ LUX 08/27 EUR 354.30 12.7 40.1 0.8
Pictet-Emerging Markets-P USD GL EQ LUX 08/31 USD 509.61 -4.5 14.4 -3.3
Pictet-Eu Equities Sel-P EUR EU EQ LUX 08/27 EUR 412.21 1.1 11.0 -4.8
Pictet-EUR Bonds-P EU BD LUX 08/30 EUR 413.06 7.4 8.3 6.7
Pictet-EUR Bonds-Pdy EU BD LUX 08/30 EUR 302.90 7.4 8.3 6.7
Pictet-EUR Corporate Bonds-P EU BD LUX 08/30 EUR 156.60 5.9 9.3 9.5
Pictet-EUR Corporate Bonds-Pdy EU BD LUX 08/30 EUR 106.16 5.9 9.3 9.5
Pictet-EUR High Yield-P EU BD LUX 08/27 EUR 161.60 10.5 23.0 10.2
Pictet-EUR High Yield-Pdy EU BD LUX 08/27 EUR 88.57 10.5 23.0 10.2
Pictet-EUR Liquidity-P EU MM LUX 08/30 EUR 136.17 0.1 0.3 1.0
Pictet-EUR Liquidity-Pdy EU MM LUX 08/30 EUR 96.81 0.1 0.2 1.0
Pictet-EUR Sovereign Liq-P EU MM LUX 08/30 EUR 102.43 0.0 0.0 0.8
Pictet-EUR Sovereign Liq-Pdy EU MM LUX 08/30 EUR 99.94 0.0 0.0 0.8
Pictet-Europe Index-P EUR EU EQ LUX 08/27 EUR 102.44 1.4 9.5 -3.1
Pictet-European Sust Eq-P EUR EU EQ LUX 08/27 EUR 135.75 2.0 10.6 -2.8
Pictet-Glo Emerging Debt-P USD GL BD LUX 08/27 USD 266.56 9.6 15.7 14.9
Pictet-Glo Emerging Debt-Pdy USD GL BD LUX 08/27 USD 173.12 9.6 15.6 14.8
Pictet-Greater China-P USD AS EQ LUX 08/31 USD 334.29 -4.8 12.1 3.2
Pictet-Indian Equities-P USD EA EQ LUX 08/31 USD 374.07 3.7 21.4 8.1
Pictet-Japan Index-P JPY JP EQ LUX 08/31 JPY 7870.14 -11.4 -15.1 -19.3
Pictet-Japanese Eq 130/30-P JPY JP EQ LUX 08/31 JPY 3952.23 -10.5 -13.9 -18.4
Pictet-Japanese Eq Sel-I JPY JP EQ LUX 08/31 JPY 6854.65 -11.5 -15.6 -22.0
Pictet-Japanese Eq Sel-P JPY JP EQ LUX 08/31 JPY 6620.33 -11.9 -16.1 -22.5
Pictet-MENA-P USD OT OT LUX 08/30 USD 47.75 6.5 -1.8 NS
Pictet-Pac (ExJpn) Idx-P USD AS EQ LUX 08/31 USD 259.93 -4.8 10.7 0.9
Pictet-Piclife-P CHF CH BA LUX 08/30 CHF 774.07 -2.1 1.2 -1.2
Pictet-Premium Brands-P EUR OT EQ LUX 08/30 EUR 75.16 15.0 32.5 9.1
Pictet-Russian Equities-P USD EE EQ LUX 08/27 USD 64.28 -0.2 37.1 -4.6
Pictet-Security-P USD GL EQ LUX 08/30 USD 102.85 3.3 16.8 2.9
Pictet-Small Cap Europe-P EUR EU EQ LUX 08/27 EUR 481.08 6.2 15.2 -2.6
Pictet-Timber-P USD GL EQ LUX 08/30 USD 101.85 -4.4 9.6 NS
Pictet-USA Index-P USD US EQ LUX 08/30 USD 85.82 -5.3 3.0 -8.4
Pictet-USD Government Bonds-P US BD LUX 08/30 USD 549.59 8.2 7.8 6.3
Pictet-USD Government Bonds-Pdy US BD LUX 08/30 USD 392.97 8.2 7.8 6.3
Pictet-USD Liquidity-P US MM LUX 08/30 USD 131.15 0.1 0.1 0.6
Pictet-USD Liquidity-Pdy US MM LUX 08/30 USD 84.92 0.1 0.1 0.6
Pictet-USD Sovereign Liq-P US MM LUX 08/30 USD 101.61 0.1 0.0 0.6
Pictet-USD Sovereign Liq-Pdy US MM LUX 08/30 USD 100.11 0.1 0.1 0.6
Pictet-Water-P EUR GL EQ LUX 08/30 EUR 133.57 7.8 16.1 -1.6
Pictet-World Gvt Bonds-P USD EU BD LUX 08/31 USD 172.80 4.7 4.7 7.0
Pictet-World Gvt Bonds-Pdy USD EU BD LUX 08/31 USD 140.13 4.7 4.7 7.0

n POLAR CAPITAL PARTNERS LIMITED
International Fund Managers (Ireland) Limited PH - 353 1 670 660 Fax - 353 1 670 1185
Global Technology OT EQ IRL 08/31 USD 13.80 2.6 21.2 5.0
Japan Fund USD JP EQ IRL 09/01 USD 15.72 -1.1 -8.3 2.4
Polar Healthcare Class I USD OT EQ IRL 08/31 USD 11.66 -9.8 -1.9 NS
Polar Healthcare Class R USD OT EQ IRL 08/31 USD 11.60 -10.1 -2.4 NS

n Hemisphere Management (Ireland) Limited

Discovery USD A OT OT CYM 07/30 USD 105.78 10.8 12.5 12.2
Elbrus USD A GL EQ CYM 08/31 USD 10.48 35.9 -24.7 -17.9
Europn Conviction USD B EU EQ CYM 07/30 USD 134.92 -1.8 4.4 9.7
Europn Forager USD B EU EQ CYM 07/30 USD 227.24 1.5 12.8 8.5
Latin America USD A GL EQ CYM 04/30 USD 14.21 2.2 -4.7 14.7
Paragon Limited USD A EU EQ CYM 11/28 USD 324.09 12.7 12.7 14.2
UK Fund USD A OT OT CYM 07/30 USD 181.06 -1.6 3.3 4.8

n PT CIPTADANA ASSET MANAGEMENT
Tel: +6221 25574 883 Fax: +6221 25574 893 Website: www.ciptadana-asset.com
Indonesian Grth Fund GL EQ BMU 08/25 USD 157.92 24.0 51.6 23.0

n RUSSELL INVESTMENT GROUP
Multi-Style, Multi-Manager Funds www.russell.com
ACTION FRANCE A EU EQ IRL 08/31 EUR 648.50 -8.3 -1.6 -10.5
CORE EUROZONE EQ B EU EQ IRL 08/31 EUR 781.76 -6.0 0.3 -7.6
EURO FIXED INCOME A EU BD IRL 08/31 EUR 1363.27 9.5 13.8 6.1
EURO FIXED INCOME B EU BD IRL 08/31 EUR 1461.49 10.0 14.5 6.7
EUROPEAN SMALL CAP A EU EQ IRL 08/31 EUR 1264.35 5.3 13.4 -4.3
EUROPEAN SMALL CAP B EU EQ IRL 08/31 EUR 1359.75 5.7 14.1 -3.8
EUROZONE AGG A EUR EU EQ IRL 08/31 EUR 643.78 -1.8 5.4 -6.9
EUROZONE AGG B EUR EU EQ IRL 08/31 EUR 928.88 -1.5 6.0 -6.3
GLB REAL EST SEC A OT EQ IRL 08/31 USD 920.28 2.6 13.6 -8.5
GLB REAL EST SEC B OT EQ IRL 08/31 USD 952.57 3.0 14.3 -8.0
GLB REAL EST SEC EH A OT EQ IRL 08/31 EUR 822.85 2.2 11.9 -10.3
GLB REAL EST SEC SH B OT EQ IRL 08/31 GBP 77.77 2.7 12.8 -10.4
GLB STRAT YIELD A EU BD IRL 08/31 EUR 1744.01 8.5 20.2 9.4
GLB STRAT YIELD B EU BD IRL 08/31 EUR 1873.67 8.9 20.9 10.0
GLOBAL BOND A EU BD IRL 08/31 EUR 1330.13 20.4 24.2 15.7
GLOBAL BOND B EU BD IRL 08/31 EUR 1422.27 20.9 25.0 16.4
GLOBAL BOND EH A GL BD IRL 08/31 EUR 1512.61 10.0 13.0 8.7
GLOBAL BOND EH B GL BD IRL 08/31 EUR 1611.93 10.4 13.7 9.4
JAPAN EQUITY A JP EQ IRL 08/31 JPY 10167.34 -12.6 -17.9 -18.8
JAPAN EQUITY B JP EQ IRL 08/31 JPY 10880.32 -12.3 -17.4 -18.3
PAC BASIN (X JPN) A AS EQ IRL 08/31 USD 2223.24 -2.8 13.1 5.6
PAC BASIN (X JPN) B AS EQ IRL 08/31 USD 2382.20 -2.4 13.7 6.2
PAN EUROPEAN EQUITY A EU EQ IRL 08/31 EUR 974.28 1.2 8.7 -5.0
PAN EUROPEAN EQUITY B EU EQ IRL 08/31 EUR 1042.76 1.6 9.3 -4.5
US EQUITY A US EQ IRL 08/31 USD 808.34 -7.4 1.3 -10.3
US EQUITY B US EQ IRL 08/31 USD 868.90 -7.0 1.9 -9.7
US SMALL CAP EQUITY A US EQ IRL 08/31 USD 1237.56 -4.0 6.2 -10.3
US SMALL CAP EQUITY B US EQ IRL 08/31 USD 1331.16 -3.6 6.9 -9.8

n SG ASSET MANAGEMENT HTTP://WWW.SGAM.COM
A company of Amundi Group
Bonds ConvEurope A EU BD LUX 08/31 EUR 32.47 9.5 10.6 2.8
Bonds Eur Corp A EU BD LUX 08/30 EUR 24.07 4.2 6.1 5.5
Bonds Eur Hi Yld A EU BD LUX 08/30 EUR 22.15 7.6 16.1 7.2
Bonds EURO A EU BD LUX 08/31 EUR 43.72 6.5 6.8 8.0
Bonds Europe A EU BD LUX 08/31 EUR 42.17 7.8 7.4 8.0
Bonds US MtgBkSec A US BD LUX 04/29 USD 24.41 -4.7 11.9 0.0
Bonds World A GL BD LUX 08/31 USD 43.86 4.4 4.5 7.1
Eq. AsiaPac Dual Strategies A AS EQ LUX 08/31 USD 9.79 -6.1 8.4 -0.3
Eq. China A AS EQ LUX 08/31 USD 21.71 -10.0 7.3 2.6
Eq. Concentrated Euroland A EU EQ LUX 08/31 EUR 81.02 -12.8 -7.9 -14.4
Eq. ConcentratedEuropeA EU EQ LUX 08/31 EUR 27.10 0.3 7.2 -7.3
Eq. Emerging Europe A EU EQ LUX 08/30 EUR 26.20 11.2 34.1 -8.4
Eq. Equities Global Energy OT EQ LUX 08/31 USD 15.19 -16.2 -5.8 -20.9
Eq. Euroland A EU EQ LUX 08/31 EUR 9.86 -9.0 -1.7 -13.1
Eq. Euroland MidCapA EU EQ LUX 04/30 EUR 14.61 1.4 -45.7 -33.8
Eq. Euroland Small Cap A EU EQ LUX 08/31 EUR 142.56 1.0 10.3 -4.1
Eq. EurolandCyclclsA OT EQ LUX 08/31 EUR 17.49 -1.7 6.6 -8.3
Eq. EurolandFinancialA OT EQ LUX 08/30 EUR 9.85 -12.9 -16.2 -15.5
Eq. Glbl Emg Cty A GL EQ LUX 08/31 USD 8.48 -12.4 0.6 -7.7
Eq. Global A GL EQ LUX 08/31 USD 25.66 -7.9 0.8 -8.3

Eq. Global Resources A GL EQ LUX 08/31 USD 111.28 1.9 22.8 -4.0
Eq. Gold Mines A OT EQ LUX 08/31 USD 34.91 15.2 37.3 21.1
Eq. India A EA EQ LUX 08/31 USD 133.80 2.3 18.9 7.2
Eq. Japan CoreAlpha A JP EQ LUX 08/31 JPY 6724.57 -7.3 -17.6 -12.0
Eq. Japan Sm Cap A JP EQ LUX 08/31 JPY 948.39 -11.3 -18.2 -12.4
Eq. Japan Target A JP EQ LUX 09/01 JPY 1498.37 -8.7 -18.9 -10.8
Eq. Latin America A GL EQ LUX 08/30 USD 110.78 -4.7 19.4 -4.7
Eq. US ConcenCore A US EQ LUX 08/31 USD 20.97 -7.2 4.5 -4.6
Eq. US Focused A US EQ LUX 08/31 USD 14.46 -8.8 -3.1 -19.5
Eq. US Lg Cap Gr A US EQ LUX 08/31 USD 13.78 -9.7 -0.5 -13.4
Eq. US Mid Cap A US EQ LUX 08/31 USD 30.03 0.5 14.1 -4.3
Eq. US Multi Strg A US EQ LUX 08/31 USD 19.85 -6.7 0.6 -12.0
Eq. US Rel Val A US EQ LUX 08/31 USD 19.02 -7.6 -1.5 -12.2
Eq. US Sm Cap Val A US EQ LUX 08/31 USD 14.70 -7.9 -1.9 -19.9
Money Market EURO A EU MM LUX 08/31 EUR 27.46 0.2 0.3 1.3
Money Market USD A US MM LUX 08/31 USD 15.86 0.2 0.2 0.8

n THE NATIONAL INVESTOR
PO Box 47435, Abu Dhabi, UAE Web:www.tni.ae
MENA Real Estate Fund OT OT ARE 08/26 USD 829.53 -13.7 -14.8 -27.1
MENA Special Sits Fund OT OT BMU 07/29 USD 1114.58 3.3 4.5 NS
UAE Blue Chip Fund OT OT ARE 08/26 AED 4.61 -13.6 -18.0 -34.1

n YUKI INTERNATIONAL LIMITED
Tel +44-207-269-0203 www.yukifunds.com

n YMR-N Series
YMR-N Growth Fund JP EQ IRL 09/01 JPY 8042.00 -15.0 -15.4 -18.8
YMR-N Small Cap Fund JP EQ IRL 09/01 JPY 5761.00 -17.8 -23.6 -17.8

n Yuki 77 Series
Yuki 77 General JP EQ IRL 09/01 JPY 4998.00 -18.7 -24.0 -24.7

n Yuki Chugoku Series
Yuki Chugoku Jpn Gen JP EQ IRL 09/01 JPY 5787.00 -15.2 -15.5 -20.3
Yuki Chugoku JpnLowP JP EQ IRL 09/01 JPY 6906.00 -8.4 -20.5 -19.2

n Yuki Hokuyo Japan Series
Yuki Hokuyo Jpn Gen JP EQ IRL 09/01 JPY 3828.00 -18.1 -20.3 -25.3
Yuki Hokuyo Jpn Inc JP EQ IRL 09/01 JPY 4548.00 -13.3 -18.1 -21.8
Yuki Hokuyo Jpn Sm Cap JP EQ IRL 09/01 JPY 4178.00 -18.2 -24.4 -18.3

n Yuki Mizuho Series
Yuki Mizuho Gen Jpn III JP EQ IRL 09/01 JPY 3613.00 -18.3 -21.4 -27.1
Yuki Mizuho Jpn Dyn Gro JP EQ IRL 09/01 JPY 3829.00 -17.9 -22.3 -27.1
Yuki Mizuho Jpn Exc 100 JP EQ IRL 09/01 JPY 5665.00 -18.7 -18.6 -22.4
Yuki Mizuho Jpn Gen JP EQ IRL 09/01 JPY 7388.00 -14.3 -16.7 -20.0
Yuki Mizuho Jpn Gro JP EQ IRL 09/01 JPY 5399.00 -15.1 -20.1 -20.9
Yuki Mizuho Jpn Inc JP EQ IRL 09/01 JPY 6792.00 -11.0 -16.0 -22.2
Yuki Mizuho Jpn Lg Cap JP EQ IRL 09/01 JPY 4358.00 -16.0 -18.4 -22.0
Yuki Mizuho Jpn LowP JP EQ IRL 09/01 JPY 10089.00 -12.7 -21.5 -16.9
Yuki Mizuho Jpn PGth JP EQ IRL 09/01 JPY 6373.00 -19.9 -24.7 -25.6
Yuki Mizuho Jpn SmCp JP EQ IRL 09/01 JPY 5887.00 -17.5 -22.4 -16.8
Yuki Mizuho Jpn Val Sel AS EQ IRL 09/01 JPY 4860.00 -14.0 -19.4 -18.7
Yuki Mizuho Jpn YoungCo AS EQ IRL 09/01 JPY 2244.00 -17.7 -29.6 -20.6

n Yuki Shizuoka Japan Series
Yuki Shizuoka General Japan JP EQ IRL 09/01 JPY 4652.00 -14.2 -16.8 -20.9
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Munich Re boosts
presence in Japan

TOKYO—Munich Re, the world’s
largest reinsurer, is bolstering its
presence in Japan despite a slowing
economy and an aging and dwin-
dling population, even as opportuni-
ties beckon in the faster-growing
economies of Asia.

Earlier this week, the German re-
insurer opened its first branch of-
fice in Tokyo, expecting Japan’s re-
insurance market to grow as fast as
those in China and India in the next
five years. Japan’s growth will come
from demand from insurers for di-
versified services and capital man-
agement, several of the company’s
top executives said in an interview.

“The re-insurance demand
doesn’t automatically depend on the
growth or decline of the primary in-
surance volumes,” said Joachim
Wenning, a member of Munich Re’s
management board. He said demand
for reinsurance can grow even as
the primary market shrinks.

The role of reinsurers is to share
risk covered by insurers. By spread-
ing the risk, reinsurance allows indi-
vidual companies to take on clients
whose coverage would be too great
for a single insurer to carry alone.
Reinsurers also provide services
such as risk management.

Since September 2008, Munich
Re has provided more than $1 bil-
lion of capital in Asia to help life-in-
surance clients navigate the finan-

cial crisis.
While the company already has a

service center in Tokyo, the new
branch office will further provide
tailor-made consultative and capi-
tal-management services for Japa-
nese insurers, Mr. Wenning said.

The Munich-based firm has
fewer than 40 people in Tokyo. But
Japan representative Patrick Sallin
said it plans to hire an additional 10
for its life-insurance business by the
end of next year.

Demand for reinsurance services
may differ depending on the region,
said Daniel Cossette, Asia chief ex-
ecutive for life insurance. In devel-
oped and mature markets such as
Japan and some Western countries,
“there is a growing demand for ser-
vices that help primary insurers op-
timize their capital structure and
their processes.”

In emerging markets such as
China and India, the reinsurer bene-
fits from the momentum of the high
growth rate, he said.

Munich Re expects its revenue in
Asia to continue growing at double-
digit rates over the next five years.
In 2009, more than 10% of total re-
insurance premium income of about
€2.6 billion ($3.29 billion) came
from Asia. Income from Asia is ex-
pected to rise to 15% in the coming
years. Munich Re has more than 500
life reinsurance employees in the re-
gion, a more than threefold rise in
less than five years.

BY ATSUKO FUKASE

from association with any broker,
dealer or investment adviser and
given a period of one year to sever
her affiliation with the firm’s
money-management and broker-
dealer businesses.

Ms. Buttner, 75 years old, re-
signed as chairman and CEO last
November, and Howard Brecher, a
longtime Value Line director and ex-
ecutive, was named acting chairman
and CEO. Yet Value Line remains un-
der Ms. Buttner’s shadow.

Ms. Buttner took over as CEO in
1988 after the death of her father,
Value Line founder Arnold Bern-
hard. While she stepped aside as
CEO last year, she still controls a
holding company in her father’s
name that owns most of Value
Line’s shares. Value Line’s acting
CEO, Mr. Brecher, also is general
counsel and director of the holding
company.

Value Line didn’t respond to re-
quests for comment. An attorney for
Ms. Buttner, the owner of Arnold
Bernhard & Co., declined to com-
ment.

The holding company has played
a big role in Value Line’s internal
operations this year. In February it
requested a special shareholder
meeting to consider the removal of
one or more independent directors,
citing a disagreement over Value
Line’s dividend policy and other is-
sues. Arnold Bernhard believed the
company should pay a special $3-a-
share dividend, for tax purposes, ac-
cording to a Value Line filing. Some
independent directors opposed the
payout, fearing that it would starve

Continued from page 17 the business, according to the filing.
Things took a turn at the April

meeting, when Arnold Bernhard &
Co. and other shareholders voted to
remove all five independent direc-
tors. Their successors included the
police chief of Westport, Conn.,
where Ms. Buttner resides.

On the same day, Value Line an-
nounced that its board had declared
the special dividend. For Arnold
Bernhard, which held 8.6 million
shares as of late March, that would
mean a roughly $26 million payout.

The recent turmoil follows years
of poor performance for the Value
Line mutual funds. The flagship

Value Line Fund, launched in 1950,
has lagged behind more than 90% of
its rivals in the midcap growth cate-
gory over the past three, five and 10
years, according to fund researcher
Morningstar Inc.

Some outside money managers
sense an opportunity to revitalize
the Value Line portfolios. Guggen-
heim Transparent Value LLC, a unit
of financial-services provider
Guggenheim Partners LLC, this
spring sent a letter to the fund
board expressing interest in taking

over management of the funds, said
Julian Koski, Transparent Value’s
co-CEO.

The letter was returned a short
time later, with the fund board sug-
gesting that it had been misdi-
rected, Mr. Koski said.

A spokesman for the funds’ inde-
pendent directors says Transparent
Value’s letter concerned matters
better addressed to Value Line Inc.,
the parent company.

Since the overture, Value Line
has come up with its own plan to
separate Ms. Buttner from the asset-
management division. As approved
by Value Line’s board, the company
will convert its money-management
operation to a trust overseen by six
trustees. Value Line has no voting
control but retains interests in its
revenues and profits, according to a
regulatory filing.

Former Value Line fund manager
Jack Dempsey said he found the
new organization troubling. The
trust “clearly undermines the intent
of the SEC ruling,” he said, in part
because the current Value Line chief
financial officer will be running the
fund business. (Value Line said in a
filing that the CFO would resign his
positions with the parent company
when the transaction closes.) Mr.
Dempsey said he was the person
who alerted the SEC to the alleged
trading-commission problem in
2004.

In a regulatory filing Tuesday,
Value Line said its corporate board
“reviewed a range of options” to
comply with the SEC settlement, in-
cluding a sale or spinoff of the as-
set-management business.

Value Line struggles as ex-CEO hovers

The question on the minds of
investors is whether Ms.
Buttner is willing to step
aside completely and let
others try to turn around
the company.
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Pakistan bombers kill 25
after respite amid floods

ISLAMABAD, Pakistan — Triple
bomb blasts targeting a Shiite reli-
gious procession in Lahore killed at
least 25 people and left scores of
others fighting for their lives as Pak-
istan militants renewed a campaign
of violence against a country recov-
ering from devastating floods.

Two of the blasts were suicide
attacks, while the third was from a
timed device, local police officials
told television news channels. Foot-
age of the incident showed a small
blast erupting amid a crowd of peo-
ple on the street followed by a large
plume of smoke. About 170 were in-
jured, the officials said.

The bombings show that Islamist
hardliners have no plans to let up
their attacks even as the country
continues to deal with the enormous
reconstruction task after the flood-
ing, which finally began to recede
this week.

Prime Minister Yousuf Raza Gi-
lani, in a speech to cabinet on
Wednesday, said the country had
suffered economic losses of $43 bil-
lion from the deluge. U.S. officials
fear militants might seek to exploit
the state’s current weakness to in-
tensify attacks.

Local police were protecting the
procession because of regular sec-
tarian attacks on Shiite Muslims, a
minority sect in Pakistan. “It was a
security lapse that an attacker suc-
ceeded in breaking the security cor-
don,” Khusro Pervez, Lahore’s top
bureaucrat, told local television.

Police rejected a security failure
and said police officers had died try-
ing to stop at least one of the sui-
cide bombers from approaching the
procession, forcing him to detonate

his payload early. A second bomb
went off as survivors and onlookers
were gathering around the injured
from one of the two earlier explo-
sions, police officials said.

No one took immediate responsi-
bility for the blast. In the past al
Qaeda-linked militants based in Pak-
istan have struck at Shiite targets. Al
Qaeda’s brand of hardline Sunni Is-
lam considers Shiites heretics.

The attack sparked immediate
protests by angry residents who
have endured months of violent sui-
cide bombs, most recently the July
attack on the shrine of a Sufi saint,
which killed more than 40 people.

Following that earlier attack,
moderate Muslim groups paraded in
Lahore with arms and threatened to
retaliate against conservative Is-
lamic groups if they weren’t pro-
tected by the state.

On Wednesday, protesters set a
police station, some shops and vehi-
cles on fire, according to local televi-
sion news reports. The provincial
government in the eastern Punjab
province, of which Lahore is the cap-
ital, called out paramilitary forces to
quell the violence.

Bomb attacks on civilian, military
and government targets in Pakistan
cities, especially Lahore, the coun-
try’s richest, have jumped in the past
year. The Pakistan Taliban have
claimed many of the attacks as retal-
iation for the Pakistan military’s U.S.-
supported war against them in their
strongholds bordering Afghanistan.

The Pakistan Taliban work
closely with Punjab-based militants,
many of whom have a long history
of attacking Shiites. The Punjabi
groups have increasingly sought
shelter with the Pakistan Taliban on
the Afghan borders, where foreign al
Qaeda and Afghanistan Taliban also

operate.
The Pakistan military on Tuesday

targeted militants in the border ar-
eas with air strikes from army jets
and helicopters, killing at least 45
people, security officials told the As-
sociated Press Wednesday. The dead
were believed to be insurgents or
their families, including women and
children, the officials said. Attacks
on militants are often reported days
after they occur.

The attacks were in the Khyber
region’s Teerah Valley, one of seven
semi-autonomous tribal areas that
border Afghanistan. Military offi-
cials say there has been renewed
militant activity in Khyber in recent
weeks despite the army’s war there.
A strike in the same valley in April
mistakenly killed some 60 civilians,
according to a later admission by
the army.

Retaliatory suicide bomb attacks
by the Pakistan Taliban had ap-
peared to be in hiatus during the
floods which over the past month
have wreaked havoc on Pakistan,
killing more than 1,600 people and
leaving 7 million survivors homeless.

Prime Minister Gilani painted a
bleak picture. The floods hit the ag-
ricultural sector, washing away a
fifth of crops such as cotton and kill-
ing a similar proportion of the na-
tion’s livestock, he said.

As a result, Mr. Gilani said, eco-
nomic growth will likely slow to
2.5% this year from an earlier fore-
cast of 4.5%. Inflation will accelerate
to between 15% and 20% from an
earlier forecast 9.5%. The budget
deficit will swell to 6-7% of gross do-
mestic product from 4.5%.

“”The floods inflicted huge dam-
ages in the country, which could lead
to food crisis,” Mr. Gilani said.
“Prices of daily-use commodities

and edibles including pulses, sugar,
vegetables, rice and wheat could
witness a record surge.”

The international community has
donated or pledged about $1 billion
to help. The United Nations Food
and Agriculture Organization said in
a statement Wednesday it feared
that Pakistani farmers might not be
able to plant the crucial winter
wheat crop, which they are sup-

posed to do in coming weeks, be-
cause half a million seeds had been
wiped out by the flooding.

There have been some reports of
deaths in the many refugee camps
set up to accommodate those who
lost their homes. But most people
are getting some form of food and
medical aid and so far there have
not been widespread outbreaks of
fatal diseases.

BY REHMAT MEHSUD
AND TOM WRIGHT

A Shiite man carries an injured blast victim after the Lahore bomb blasts..
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Japan’s Ozawa vows new pact for U.S. base
TOKYO—The two candidates for

Japanese prime minister laid out
sharply contrasting visions for the
country’s future, with the challenger
vowing to rip up a hard-fought
agreement with the U.S. over a mili-
tary base, taking a more aggressive
stance than the incumbent on boost-
ing spending to lift growth, and
playing down the need for a con-
crete plan to curb the government’s
mammoth borrowing.

A day after efforts to avert a
party showdown fell apart, Prime
Minister Naoto Kan and his rival,
Ichiro Ozawa, faced each other at a
one-hour news conference as they
unveiled their policy platforms
ahead of an internal party election
on Sept. 14. Mr. Ozawa is trying to
unseat Mr. Kan as party chief and
prime minister, the job that has
eluded him repeatedly despite the
huge influence he has had in Japa-
nese politics for more than two de-
cades. Analysts say the race is too
close to call. Many fear the fight
will lead to an eventual breakup of
the ruling party,

While Mr. Kan played up his cur-
rent role as a responsible national
leader pursuing realistic solutions
to difficult economic problems, Mr.
Ozawa emphasized several of his
trademark populist policies, such as

boosting a monthly allowance to
families with children and to farm-
ers. But he didn’t explain in detail
how he planned to pay for such
costly steps at a time when Japan
grapples with government debts
nearly twice the size of its economy.
Mr. Ozawa said shifting policy prior-
ities and eliminating waste by
shrinking bureaucracy will free up
huge amounts of funds.

Mr. Ozawa surprised the market
with a pledge to “boldly implement
steps, including intervention in the
market, to protect Japan’s econ-
omy” in case of a dramatic rise in

the yen. The statement came amid
criticism the ruling party’s infight-
ing is hurting the government’s abil-
ity to cope with the current market
turmoil, which sent the yen to a 15-
year high against the dollar last
week. Mr. Ozawa’s plan would mark
a sharp break from recent practices,
as the government hasn’t intervened
in currency markets in six years.

Mr. Ozawa also suggested more
complications in the Okinawa base
debate that has strained the bilat-
eral relationship since the DPJ took
power last September. He said
Tokyo should hold fresh discussions

with Washington and the local gov-
ernment of Okinawa to find a solu-
tion more acceptable to both par-
ties. “Under the current framework,
no matter how hard we try, the plan
will not move forward because of
the opposition from Okinawa,” Mr.
Ozawa said.

In contrast, Mr. Kan repeated his
intention to stick with an existing
bilateral agreement reaffirmed in
May for the construction of a new
facility. “Starting over the discus-
sion would only create a new chaos
in this problem that has already lin-
gered for nearly a year,” the prime
minister said.

In his policy statement, Mr.
Ozawa emphasized the alliance with
the U.S. is “the most important bi-
lateral relationship” for Japan, but
also suggested Japan should be
more independent from the U.S.

“The alliance isn’t a relationship
of subordination, but it’s an equal
partnership,” his platform says. “So
Japan should pursue a bigger role
and more responsibility as it plays a
part in the international community
alongside the U.S.”

The policy debate shed light on
an ironic role reversal of the two
iconic politicians. Mr. Kan, a former
leftist civil activist who made his
name going after powerful bureau-
crats, is now playing the part of a
practical leader, a fiscal hawk and a

good steward of the U.S.-Japan mili-
tary alliance. Mr. Ozawa, who
started as a conservative politician
deft at behind-the-scenes political
maneuvering, is appealing to the
public with generous handout poli-
cies and an outspoken stance chal-
lenging Washington.

A major point of contention in
their debate was how closely they
should stand by campaign promises
the DPJ made last year, particularly
costly steps such as the child allow-
ance and a pledge to maintain the
unpopular national sales tax at the
current level for 5%.

Mr. Ozawa vowed to do his “ut-
most to diligently implement” those
promises. Mr. Kan, meanwhile, said
he would “honestly explain” to the
public and seek their understanding
if some plans had to be abandoned
due to a shortage of funds.

Analysts say the race, open only
to DPJ lawmakers and registered
supporters, is a toss-up at this
point. With his strong following
among party lawmakers, Mr. Ozawa
seems to enjoy an edge. But Mr.
Ozawa, embroiled in a campaign
scandal at his fund-raising organiza-
tion, is unpopular with the general
public. Polls show 70% or so of re-
spondents favoring Mr. Kan over Mr.
Ozawa. While only party members
vote, the polls could influence those
who haven’t made up their minds.

BY YUKA HAYASHI

Japan’s Prime Minister Naoto Kan, left, with party powerbroker Ichiro Ozawa.
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For information about listing your funds, please contact: Justin Jones tel: +44 0203 426 1167; email: justin.jones@dowjones.com

Data as shown is for information purposes only. No offer is being made by
Morningstar, Ltd. or this publication. Funds shown aren’t registered with the
U.S. Securities and Exchange Commission and aren’t available for sale to United
States citizens and/or residents except as noted. Prices are in local currencies.
All performance figures are calculated using the most recent prices available.
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n ALLIANCE BERNSTEIN
www.alliancebernstein.com/investments Tel. +800 2263 8637
Am Blend Portfolio A US EQ LUX 08/31 USD 9.32 -10.1 -2.1 -11.8
Am Blend Portfolio I US EQ LUX 08/31 USD 11.01 -9.9 -1.5 -11.2
Am Growth A US EQ LUX 08/31 USD 27.02 -13.5 -2.1 -6.0
Am Growth B US EQ LUX 08/31 USD 22.56 -14.1 -3.1 -7.0
Am Growth I US EQ LUX 08/31 USD 30.10 -13.1 -1.3 -5.3
Am Income A US BD LUX 08/31 USD 8.92 9.9 16.2 10.8
Am Income A2 US BD LUX 08/31 USD 20.93 9.9 16.3 10.8
Am Income B US BD LUX 08/31 USD 8.92 9.4 15.4 10.0
Am Income B2 US BD LUX 08/31 USD 17.95 9.4 15.4 10.1
Am Income I US BD LUX 08/31 USD 8.92 10.3 16.8 11.5
Emg Mkts Debt A GL BD LUX 08/31 USD 16.61 11.3 20.8 13.8
Emg Mkts Debt A2 GL BD LUX 08/31 USD 22.39 11.3 21.0 13.9

Emg Mkts Debt B GL BD LUX 08/31 USD 16.61 10.6 19.7 12.7
Emg Mkts Debt B2 GL BD LUX 08/31 USD 21.42 10.6 19.7 12.7
Emg Mkts Debt I GL BD LUX 08/31 USD 16.61 11.7 21.4 14.4
Emg Mkts Growth A GL EQ LUX 08/31 USD 33.58 -3.1 17.6 -3.6
Emg Mkts Growth B GL EQ LUX 08/31 USD 28.27 -3.7 16.4 -4.6
Emg Mkts Growth I GL EQ LUX 08/31 USD 37.43 -2.6 18.6 -2.8
Eur Growth A EU EQ LUX 08/31 EUR 7.31 4.0 11.6 -5.8
Eur Growth B EU EQ LUX 08/31 EUR 6.52 3.2 10.3 -6.8
Eur Growth I EU EQ LUX 08/31 EUR 8.01 4.4 12.5 -5.1
Eur Income A EU BD LUX 08/31 EUR 6.95 9.4 16.4 10.3
Eur Income A2 EU BD LUX 08/31 EUR 14.09 9.5 16.5 10.3
Eur Income B EU BD LUX 08/31 EUR 6.95 8.9 15.7 9.5
Eur Income B2 EU BD LUX 08/31 EUR 13.04 8.9 15.7 9.5
Eur Income I EU BD LUX 08/31 EUR 6.95 9.8 17.0 10.8
Eur Strat Value A EU EQ LUX 08/31 EUR 8.23 -3.5 1.0 -13.0
Eur Strat Value I EU EQ LUX 08/31 EUR 8.46 -3.2 1.6 -12.4
Eur Value A EU EQ LUX 08/31 EUR 8.87 -3.6 2.0 -9.7
Eur Value B EU EQ LUX 08/31 EUR 8.11 -4.1 1.0 -10.5
Eur Value I EU EQ LUX 08/31 EUR 10.30 -3.0 2.8 -8.9
Gl Balanced (Euro) A EU BA LUX 08/31 USD 14.46 NS NS NS
Gl Balanced (Euro) B EU BA LUX 08/31 USD 14.00 NS NS NS
Gl Balanced (Euro) C EU BA LUX 08/31 USD 14.32 NS NS NS
Gl Balanced (Euro) I EU BA LUX 08/31 USD 14.79 NS NS NS
Gl Balanced A US BA LUX 08/31 USD 15.82 -4.0 2.5 -5.9
Gl Balanced B US BA LUX 08/31 USD 14.94 -4.7 1.4 -6.9
Gl Balanced I US BA LUX 08/31 USD 16.48 -3.6 3.2 -5.3
Gl Bond A US BD LUX 08/31 USD 9.77 8.6 11.5 9.0
Gl Bond A2 US BD LUX 08/31 USD 17.37 8.5 11.4 9.0
Gl Bond B US BD LUX 08/31 USD 9.77 7.9 10.4 8.0
Gl Bond B2 US BD LUX 08/31 USD 15.11 7.8 10.3 7.9
Gl Bond I US BD LUX 08/31 USD 9.77 8.9 12.1 9.6
Gl Conservative A US BA LUX 08/31 USD 14.69 0.3 4.7 0.0

Gl Conservative A2 US BA LUX 08/31 USD 16.98 0.3 4.7 -0.1
Gl Conservative B US BA LUX 08/31 USD 14.69 -0.3 3.6 -1.1
Gl Conservative B2 US BA LUX 08/31 USD 16.03 -0.4 3.6 -1.0
Gl Conservative I US BA LUX 08/31 USD 14.76 0.8 5.5 0.8
Gl Eq Blend A GL EQ LUX 08/31 USD 10.27 -11.9 -3.7 -16.3
Gl Eq Blend B GL EQ LUX 08/31 USD 9.58 -12.5 -4.6 -17.1
Gl Eq Blend I GL EQ LUX 08/31 USD 10.89 -11.5 -2.9 -15.6
Gl Growth A GL EQ LUX 08/31 USD 37.49 -10.5 -0.8 -16.3
Gl Growth B GL EQ LUX 08/31 USD 31.09 -11.1 -1.7 -17.1
Gl Growth I GL EQ LUX 08/31 USD 41.85 -10.1 0.0 -15.6
Gl High Yield A US BD LUX 08/31 USD 4.51 9.7 24.0 11.4
Gl High Yield A2 US BD LUX 08/31 USD 10.16 9.7 24.1 11.2
Gl High Yield B US BD LUX 08/31 USD 4.51 9.0 22.7 10.0
Gl High Yield B2 US BD LUX 08/31 USD 16.23 9.1 22.9 10.2
Gl High Yield I US BD LUX 08/31 USD 4.51 10.2 24.7 12.1
Gl Thematic Res A GL EQ LUX 08/31 USD 13.84 -6.0 4.0 1.7
Gl Thematic Res B GL EQ LUX 08/31 USD 12.03 -6.7 3.0 0.8
Gl Thematic Res I GL EQ LUX 08/31 USD 15.51 -5.6 4.8 2.5
Gl Value A GL EQ LUX 08/31 USD 9.70 -12.9 -6.0 -16.2
Gl Value B GL EQ LUX 08/31 USD 8.85 -13.6 -7.0 -17.0
Gl Value I GL EQ LUX 08/31 USD 10.37 -12.5 -5.3 -15.5
India Growth A EA EQ LUX 08/31 USD 134.01 5.6 26.9 NS
India Growth AX EA EQ LUX 08/31 USD 117.36 5.8 27.3 13.5
India Growth B EA EQ LUX 08/31 USD 139.45 4.9 25.6 NS
India Growth BX EA EQ LUX 08/31 USD 99.65 5.1 26.0 12.4
India Growth I EA EQ LUX 08/31 USD 122.03 6.1 27.9 14.0
Int'l Health Care A OT EQ LUX 08/31 USD 124.12 -9.7 0.0 -8.6
Int'l Health Care B OT EQ LUX 08/31 USD 104.00 -10.3 -1.0 -9.6
Int'l Health Care I OT EQ LUX 08/31 USD 136.34 -9.2 0.8 -7.9
Int'l Technology A OT EQ LUX 08/31 USD 103.04 -6.6 7.0 -6.0
Int'l Technology B OT EQ LUX 08/31 USD 88.69 -7.3 5.9 -7.0
Int'l Technology I OT EQ LUX 08/31 USD 116.15 -6.1 7.9 -5.3

Japan Blend A JP EQ LUX 08/31 JPY 5223.00 -13.3 -15.6 -19.7
Japan Growth A JP EQ LUX 08/31 JPY 4946.00 -15.8 -18.0 -21.4
Japan Growth I JP EQ LUX 08/31 JPY 5118.00 -15.3 -17.3 -20.8
Japan Strat Value A JP EQ LUX 08/31 JPY 5528.00 -9.7 -11.9 -17.8
Japan Strat Value I JP EQ LUX 08/31 JPY 5705.00 -9.2 -11.2 -17.2
Real Estate Sec. A OT EQ LUX 08/31 USD 14.59 1.7 11.0 -6.8
Real Estate Sec. B OT EQ LUX 08/31 USD 13.24 0.9 9.9 -7.7
Real Estate Sec. I OT EQ LUX 08/31 USD 15.76 2.2 11.9 -6.0
Short Mat Dollar A US BD LUX 08/31 USD 7.33 2.7 6.8 2.3
Short Mat Dollar A2 US BD LUX 08/31 USD 10.06 2.8 6.7 2.3
Short Mat Dollar B US BD LUX 08/31 USD 7.33 2.4 6.3 1.8
Short Mat Dollar B2 US BD LUX 08/31 USD 9.98 2.5 6.2 1.8
Short Mat Dollar I US BD LUX 08/31 USD 7.33 3.1 7.3 2.8
US Thematic Portfolio A EUR H US EQ LUX 08/31 EUR 14.67 NS NS NS
US Thematic Portfolio B EUR H US EQ LUX 08/31 EUR 14.65 NS NS NS
US Thematic Portfolio C EUR H US EQ LUX 08/31 EUR 14.66 NS NS NS
US Thematic Portfolio I EUR H US EQ LUX 08/31 EUR 14.68 NS NS NS
US Thematic Research A US EQ LUX 08/31 USD 8.17 -4.2 2.9 -7.2
US Thematic Research B US EQ LUX 08/31 USD 7.47 -4.8 1.9 -8.1
US Thematic Research I US EQ LUX 08/31 USD 8.84 -3.7 3.8 -6.4

n BANC INTERNACIONAL D'ANDORRA. BANCA MORA.
Avgd. Meritxell 96, Andorra la Vella. Andorra. Ph. +376.884884 www.bibm.ad
Andfs. Anglaterra UK EQ AND 08/31 GBP 7.80 -5.3 4.3 -2.8
Andfs. Borsa Global GL EQ AND 08/31 EUR 5.97 -8.1 -0.2 -13.5
Andfs. Emergents GL EQ AND 08/31 USD 16.04 -7.6 10.3 -2.8

FUND SCORECARD
Global Trend
Trade futures, options, and FX contracts according to trend-following strategies Strategy relies on
technical/price-driven analysis Ranked on % total return (dividends reinvested) in U.S. dollars for one year
ending August 31, 2010

Leading 10 Performers
FUND FUND LEGAL % Return in $US **
RATING * NAME FUND MGM'T CO. CURR. BASE YTD 1-YR 2-YR 5-YR

NS Carter Road Carter Road LLC USDUSA 35.55 70.30 -13.25 1.83
Option Overlay

NS Bayou City Bayou City USDUSA 8.85 58.68 -14.83 8.90
Capital, LP Capital, LP

NS Compass Compass Group LLC USDCYM 13.10 37.44 NS NS
Latin America Horizons Fund

NS Man AHL Div Man Fund JPYGGY 34.88 35.93 NS NS
(Guernsey) JPY Tranche B Management Limited

NS Theta Funds Specialty Finance USDUSA 15.23 35.32 14.30 NS
Capital

NS Superfund Superfund Asset USDCYM 14.09 30.38 15.97 NS
Green Gold A (SPC) Management, Inc.

NS Bulldozer, Bulldozer EURCYM 21.36 29.78 -73.09 NS
Segregated Portfolio Innovative Investments

NS STAIRS Prop White Indian USDUSA 23.94 28.85 31.71 20.55
Trading Company Limited

NS Superfund Superfund Group of USDUSA 14.38 28.44 NS NS
Gold, L.P. Series A-1 affiliat inves comp

NS Friedberg Friedberg USDCAN 21.55 27.48 NS NS
Asset Allocation Fund Mercantile Group Ltd

NOTE: Changes in currency rates will affect performance and rankings. Source: Morningstar, Ltd
KEY: ** 2YR and 5YR performance is annualized 1 Oliver’s Yard, 55-71 City Road
NA-not available due to incomplete data; London EC1Y 1HQ United Kingdom
NS-fund not in existence for entire period www.morningstar.co.uk; Email: mediaservice@morningstar.com

Phone: +44 (0)203 107 0038; Fax: +44 (0)203 107 0001

Advertisement [ INTERNATIONAL INVESTMENT FUNDS www.wsj.com/funddata ] Advertisement

MARKETS

Advertisement [ ALTERNATIVE INVESTMENT FUNDS www.wsj.com/funddata ] Advertisement

12-month and 2-year returns may be calculated over 11- and 23-month periods
pending receipt and publication of the last month end price.
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n ALEXANDRA INVESTMENT MANAGEMENT
Alexandra Convertible Bond Fund I, Ltd. (Class A) OT OT VGB 07/30 USD 2135.40 26.3 57.1 NS

n D'AURIOL FUNDS WWW.DAURIOL.BIZ
2 FUNDS OF FUNDS OF HEDGE FUNDS
D'Auriol Alt Non-Lev A EU OT CYM 07/30 EUR 98.78 -2.2 -0.4 -10.9
D'Auriol Opp F3 EUR EU MM CYM 04/30 EUR 975.88 -1.3 0.6 -13.1

n HERMITAGE CAPITAL MANAGEMENT LTD.
Tel: +7501 258 3160 www.hermitagefund.com
The Hermitage Fund GL EQ JEY 03/12 USD 963.12 4.5 105.6 -23.2

n HORSEMAN CAPITAL MANAGEMENT LTD.
T: +44(0)20 7838 7580, F: +44(0) 20 7838 7590, www.horsemancapital.com
Horseman EmMkt Opp EUR GL EQ USA 01/31 EUR 187.60 -23.2 -21.7 -7.7
Horseman EmMkt Opp USD GL EQ USA 01/31 USD 194.78 -24.5 -22.7 -9.1
Horseman EurSelLtd EUR EU EQ GBR 07/30 EUR 199.01 2.0 11.6 -3.2
Horseman EurSelLtd USD EU EQ GBR 07/30 USD 209.50 3.8 13.3 -2.8
Horseman Glbl Ltd EUR GL EQ CYM 07/30 USD 352.78 -4.8 -9.8 -8.0
Horseman Glbl Ltd USD GL EQ CYM 07/30 USD 352.78 -4.8 -9.8 -8.0

n HSBC ALTERNATIVE INVESTMENTS LIMITED
T +44 20 7860 3074 F + 44 20 7860 3174 www.hail.hsbc.com
HSBC Absolute Companies
Global Absolute OT OT GGY 03/31 GBP 1.11 2.9 16.5 0.6
Global Absolute EUR OT OT GGY 05/13 EUR 1.56 2.8 14.2 NS

Global Absolute USD OT OT GGY 03/31 USD 2.05 2.8 15.2 0.3

n HSBC ALTERNATIVE STRATEGY FUND
Special Opp EUR OT OT CYM 08/20 EUR 89.55 -2.4 7.2 NS
Special Opp Inst EUR OT OT CYM 08/20 EUR 84.97 -2.1 7.9 NS
Special Opp Inst USD OT OT CYM 08/20 USD 96.63 -1.9 8.3 NS
Special Opp USD OT OT CYM 08/20 USD 94.21 -2.4 7.5 NS

n HSBC Portfolio Selection Fund
GH Fund AP OT OT GGY 04/30 EUR 120.82 3.5 -13.4 -3.8
GH Fund CHF Hdg OT OT GGY 07/30 CHF 109.55 -0.8 2.8 NS
GH Fund EUR Hdg (Non-V) OT OT GGY 04/30 EUR 109.43 2.9 -15.9 -5.9
GH Fund GBP Hdg OT OT GGY 07/30 GBP 131.16 -0.4 3.6 NS
GH Fund Inst USD OT OT GGY 07/30 USD 111.21 -0.2 4.0 NS
GH FUND S EUR OT OT CYM 07/30 EUR 127.86 0.2 4.6 NS
GH FUND S GBP OT OT GGY 07/30 GBP 132.79 0.4 4.9 NS
GH Fund S USD OT OT CYM 07/30 USD 149.97 0.2 4.6 NS
GH Fund USD OT OT GGY 07/30 USD 271.15 -0.7 3.2 NS
Hedge Investments OT OT JEY 06/18 USD 140.42 NS 3.9 NS
Leverage GH USD OT OT GGY 07/30 USD 116.67 -2.6 NS NS
MultiAdv Arb CHF Hdg OT OT JEY 07/30 CHF 95.86 1.1 5.0 NS
MultiAdv Arb EUR Hdg OT OT JEY 07/30 EUR 104.70 1.4 5.6 NS
MultiAdv Arb GBP Hdg OT OT JEY 07/30 GBP 113.03 1.5 5.8 NS
MultiAdv Arb S EUR OT OT CYM 07/30 EUR 112.81 2.3 7.0 NS
MultiAdv Arb S GBP OT OT CYM 07/30 GBP 118.25 2.4 7.3 NS
MultiAdv Arb S USD OT OT CYM 07/30 USD 128.87 2.2 7.0 NS
MultiAdv Arb USD OT OT JEY 07/30 USD 197.19 1.3 5.6 NS

n HSBC Uni-folio
Asian AdbantEdge EUR OT OT JEY 07/16 EUR 96.30 -2.2 -0.5 NS
Asian AdvantEdge OT OT JEY 07/30 USD 177.87 -2.4 -0.4 NS
Emerg AdvantEdge OT OT JEY 07/30 USD 163.74 -1.2 3.2 NS
Emerg AdvantEdge EUR OT OT JEY 07/30 EUR 90.97 -1.4 3.0 NS
Europ AdvantEdge EUR OT OT JEY 07/30 EUR 129.15 -2.9 1.4 NS
Europ AdvantEdge USD OT OT JEY 07/30 USD 136.90 -3.2 1.4 NS
Real AdvantEdge EUR OT OT JEY 07/30 EUR 102.04 -5.7 -3.0 NS
Real AdvantEdge USD OT OT JEY 07/30 USD 102.45 -5.4 -2.6 NS
Trading Adv JPY OT OT GGY 07/30 JPY 9414.60 2.1 -1.0 NS
Trading AdvantEdge OT OT GGY 07/30 USD 142.06 1.8 -1.7 NS
Trading AdvantEdge EUR OT OT GGY 07/30 EUR 128.70 1.5 -2.1 NS
Trading AdvantEdge GBP OT OT GGY 07/30 GBP 136.65 2.0 -1.4 NS

n MERIDEN GROUP
Tel: + 376 741 175 Fax: + 376 741 183 Email: meriden@meriden-ipm.com
Antanta Combined Fund EE EQ AND 08/27 USD 380.73 3.2 28.3 -19.1
Antanta MidCap Fund EE EQ AND 08/27 USD 756.10 6.5 51.5 -22.8
Meriden Opps Fund GL OT AND 07/28 EUR 45.84 -23.6 -38.4 -33.7
Meriden Protective Div GL EQ AND 09/01 EUR 79.14 NS NS NS

n OTHER FUNDS
For information about these funds, please contact us on Tel: +44 (0) 207 842 9694/9633
Medinvest Plc Dublin OT OT IRL 06/30 USD 1481.20 NS 1.3 -4.4

n WINTON CAPITAL MANAGEMENT LTD
Tel: +44 (0)20 7610 5350 Fax: +44 (0)20 7610 5301
Winton Evolution EUR Cls H GL OT CYM 06/30 EUR 1005.35 6.4 10.3 NS
Winton Evolution GBP Cls G GL OT CYM 06/30 GBP 1011.40 6.6 10.9 NS
Winton Evolution USD Cls F GL OT CYM 06/30 USD 1275.60 6.4 10.6 1.8
Winton Futures EUR Cls C GL OT VGB 06/30 EUR 210.02 3.7 7.7 3.3
Winton Futures GBP Cls D GL OT VGB 06/30 GBP 227.05 3.7 8.1 3.8
Winton Futures JPY Cls E GL OT VGB 06/30 JPY 14875.01 5.2 8.9 2.4
Winton Futures USD Cls B GL OT VGB 06/30 USD 747.03 3.8 8.1 3.1

INDICES
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n ARIX ABSOLUTE RETURN INVESTABLE INDEX
Feri Institutional Advisors, www.feri.de

ARIX Composite Gross USD OT OT GBR 07/31.00 USD1402.43 7.4 -12.7 -6.5

Pair settle case
with SEC over
insider trading

The Securities and Exchange
Commission settled insider-trading
allegations against a former hedge-
fund manager and an executive at
Merck & Co., saying the investment
manager traded on information the
executive provided before a big
drug-company deal in 2007.

The accused former hedge-fund
manager, Stephen R. Goldfield, was
accused of trading on nonpublic in-
formation related to the $15 billion
merger of MedImmune Inc. and As-
traZeneca PLC, the SEC said in a
federal court filing Wednesday.

The agency alleged that Mr.
Goldfield’s friend, James W. Self, Jr.,
45, illegally shared with Mr. Gold-
field confidential information Mr.
Self gained as an executive at a
third pharmaceutical company
where he was privy to details of a
potential MedImmune acquisition.

People familiar with the matter
say the third pharmaceutical com-
pany employing Mr. Self is Merck.

Both men agreed to settle the
case, the SEC said. Mr. Goldfield
agreed to pay $600,000, and Mr.
Self agreed to pay $50,000. Neither
admitted or denied wrongdoing.

A message left for Mr. Self
wasn’t returned. A Merck spokes-
woman said the company was aware
of the case; she declined to com-
ment further. A message left for Mr.
Goldfield wasn’t returned. Astra-
Zeneca declined to comment.

BY JENNY STRASBURG

European markets
post strong gains

European stocks closed higher
Wednesday, buoyed by positive eco-
nomic news out of both the U.S. and
China, as investors started Septem-
ber on a positive note.

“The new month has started
with a global rally after a decidedly
negative August,” said John Stoltz-
fus, senior market strategist at
Ticonderoga Securities. “Among the
usual suspects leading the market
higher today in investors’ bid for
the growth and recovery trade are
mining stocks and consumer-discre-
tionary stocks.”

The Stoxx Europe 600 index
ended up 2.7% at 258.19. The U.K.’s
FTSE 100 closed up 2.7% at 5366.41,
Germany’s DAX gained 2.7% to
6083.90, and France’s CAC-40
closed 3.8% higher at 3623.84.

In the U.S., the Dow Jones Indus-
trial Average was up 254.75 points,
or 2.5%, at 10269.47. Earlier, Asian
equity markets closed positively
overall.

The gains came despite mixed
U.S. economic data during the ses-
sion and dovish Federal Open Mar-
ket Committee minutes released late
Tuesday.

The U.S. ISM manufacturing in-
dex for August was much better
than expected, coming in at 56.3
and pushing U.S. and European
stocks sharply upward on its
release.

The market had expected a fall in
factory activity, and the optimism
seen after the data suggested to
some investors that the “double
dip” recession theme has been
somewhat overplayed.

But prior to this, the ADP Na-
tional Employment Report for Au-
gust recorded a decline of 10,000
private-sector payrolls, a weaker
outcome than expected. The ADP
measure is seen as a precursor to
the U.S. nonfarm payrolls data for
August, which are scheduled for re-
lease Friday.

Meanwhile, upbeat manufactur-
ing PMI data from China helped to
boost the mining sector in particu-
lar, with the figures showing China’s
manufacturing activity expanded in
August. Disappointing PMI data
from both the U.K. and the euro
zone had little impact on equity
markets.

The positive ISM manufacturing
data pushed investors toward cur-
rencies that are tied closely to glo-
bal growth, like the euro, and away
from the dollar. Late afternoon in
New York, the euro was at $1.2802
from $1.2673 late Tuesday. The dol-
lar was at 84.46 yen from 84.01 yen,
while the euro was at 108.08 yen
from 106.25 yen. The pound was at
$1.5455 from $1.5334.

In major market action: Eu-
rope’s rally was broad. The bench-
mark indexes in Italy, Spain and
Denmark all gained more than 3%.

Sweden’s OMX Stockholm 30 index
soared 3.7%.

In Paris, media and communica-
tions giant Vivendi surged 5% after
the group said its full-year earnings
outlook has improved and its ad-
justed second-quarter earnings beat
forecasts.

In the mining sector, Rio Tinto
rose 6.1% and Kazakhmys rose 6.9%.

In the U.S., Caterpillar surged
4.8% as the global bellwether was
lifted by signs of strength in Austra-
lia and China.

Financials also joined the rally,
with Bank of America surging 6.1%.
J.P. Morgan Chase gained 3.8%,
while Citigroup added 3.7%.

—Barbara Kollmeyer
contributed to this article.

BY ANDREA TRYPHONIDES




