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India accused of denying Games
problems despite alert in 2006
WORLD NEWS 10

Japan on course for clash
with Russia over islands
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The Quirk

As pencil makers push the
envelope, age-old rivalry
stays sharp. Page 33

World Watch
A comprehensive rundown of
news from around the world.
Pages 34-35

Editorial
& Opinion

Despite new sanctions, Swiss
and German firms sign up for
new deals with Iran. Page 17

Italian Prime Minister Silvio Berlusconi won a confidence vote he called in an attempt to shore up the
strength of his conservative coalition after a group broke away, though he failed to achieve the
commanding majority needed for measures to revive Italy’s economy. Article on page 4

Berlusconi hangs on to power New BP chief
orders reboot
in spill’s wake

Acting to restore BP PLC’s
reputation in the wake of the
Gulf of Mexico oil spill, in-
coming Chief Executive Bob
Dudley unveiled big changes
designed to improve safety
and announced the departure
of the senior executive who
oversaw drilling operations.

Two days before officially
taking over as CEO, Mr. Dud-
ley also said Wednesday that
he will split BP’s exploration-
and-production division into
three parts and order a re-
view of how the company
manages third-party contrac-
tors.

The overhaul creates a
safety unit that will have
sweeping powers to challenge
management decisions if it
considers them too risky. It
will be headed by Mark Bly,
currently BP’s top safety exec-
utive and author of the com-
pany’s inquiry into the Deep-
water Horizon disaster.

BP also will review how it

rewards its managers, follow-
ing criticism that employees
have incentives to increase
earnings and boost produc-
tion but not to improve
safety. Some U.S. legislators
have said the gulf spill hap-
pened because BP cut corners
on safety, which BP denies.

The moves show how Mr.
Dudley plans to resuscitate BP
after it plunged into the worst
crisis in its 102-year history.
The London-based company
has lost more than a third of
its stock-market value since
April 20, when one of its gulf
wells blew out, destroying the
Deepwater Horizon drilling
rig, killing 11 men and trigger-
ing the worst offshore oil spill
in U.S. history. BP finally
killed the well earlier this
month.

The restructuring moves
mark the “first and most ur-
gent steps” in a plan to re-
build trust in BP, Mr. Dudley
said in a written statement.
The changes are in areas
“where I believe we most

clearly need to act, with
safety and risk management
our most urgent priority.”

“BP realizes it has to
change,” said Peter Hitchens,
an oil analyst at Panmure Gor-
don. “Another disaster like
this and it will be stripped of
its U.S. operations and may
even go bankrupt.”

The restructuring is one of
the most far-reaching in BP’s
recent history. But BP critics
on the Gulf Coast and Capitol
Hill have pointed to similar
promises to improve safety
after the blast at its Texas
City refinery in 2005, which
killed 15 people and injured
170. Departing CEO Tony Hay-
ward took charge two years
later promising to focus “like
a laser” on safety. Yet the new
procedures he put in place
failed to prevent the Deepwa-
ter Horizon disaster.

The main casualty of the
latest restructuring is Andy
Inglis, head of BP’s explora-
tion-and-production arm and

Please turn to page 22

BY GUY CHAZAN

UniCredit is likely to tap
Ghizzoni as its new CEO

MILAN—UniCredit SpA is
expected to name a longtime
senior executive with experi-
ence outside Italy to run the
bank, which ousted its well-
known chief executive officer,
Alessandro Profumo, last
week, people familiar with the
matter said.

The bank’s board was ex-
pected to appoint Federico
Ghizzoni as CEO at a meeting
Thursday in Warsaw, people
familiar with the matter said.
The appointment of Mr. Ghiz-
zoni, who was nominated to
the post by the bank’s chair-
man and has the support of
UniCredit’s shareholders, is

expected to be announced
Thursday.

The appointment of Mr.
Ghizzoni would mean that the
bank, Italy’s largest, is likely
to continue its operations in
markets such as Germany and
Central and Eastern Europe.
Mr. Profumo snapped up
banks in those regions be-
cause he saw better growth
prospects there than in the
bank’s domestic market.

However, the strategy was
controversial among some of
the bank’s largest sharehold-
ers, notably the Italian bank-
ing foundations that are con-
trolled by local politicians and
collectively hold more than
11% of UniCredit’s shares.
These shareholders believe

that an Italian-based bank
should be more focused on
supporting domestic custom-
ers than on expanding in
other European countries.

Mr. Ghizzoni, 55 years old,
joined UniCredit in 1980 as a
customer-relations manager
in his hometown of Piacenza,
northern Italy. He later
worked out of UniCredit’s of-
fices in London and Singapore
and had other foreign post-
ings. In 2007, Mr. Profumo
tapped him to oversee the
bank’s Central and Eastern
European operations, an en-
gine of revenue growth until
the financial crisis.

Since then, Mr. Ghizzoni
has focused on cutting costs,

Please turn to page 28
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H&M margins
could become
guessing game

Is Hennes & Mauritz’s winning
streak stalling? Forecasting a de-
cline in the Swedish fashion re-
tailer’s industry-beating margins is
a dangerous sport. But with cost
pressures starting to come through,
investors might decide to bank prof-
its.

H&M, the world’s third-largest
fashion retailer by sales, missed
third-quarter analysts’ earnings es-
timates on Wednesday after gross
margins fell 1.1 percentage points to
60.5% in the quarter, compared with
forecasts that they would rise 0.4
percentage point. H&M blamed the
drop on increased spending on im-
proved fabric quality and garment
detailing and its decision to reduce
some prices in an attempt to in-
crease market share.

As a result, forecasts of a one-
percentage-point decline in gross
margins in 2011 now look optimistic.
Until the fourth quarter, H&M’s
margins benefited from low raw-
materials prices and spare capacity
at factories in Asia. No longer. And
moves in the euro/U.S. dollar ex-
change rate also could hit margins,
given that H&M makes about 60% of
its sales in euros and sources about
70% of its goods in dollars.

H&M hopes its decision to cut
prices at a time when rivals are
raising them will deliver enough
volume growth so that what it gives
up in gross margin, it picks up in
operating margin. That is a risky
bet. Same-store sales were up 4% in
the nine months to Aug. 31 and up
11% in the third quarter on weaker
comparables. But the outlook for
consumer spending is uncertain, and
H&M is having trouble opening as
many stores as it would like.

H&M still comfortably outper-
forms its European peers on most
metrics. But the 6.5% fall in its
shares Wednesday seems a sensible
reaction. Trading at 18.9 times 2011
forecast earnings, investors should
lock in the 30% gain in H&M shares
over the past 12 months and revisit
the retailer’s growth story next year.

—Renée Schultes

For investors: a farewell to ARM
The irrationally exuberant seem

smitten by smartphone circuitry.
Mobile-chip juggernaut ARM

Holdings has seen its U.S.-listed
shares leap 125% this year as inves-
tors seek to profit from the hand-
held-device explosion. An additional
boost came last week when Oracle
CEO Larry Ellison said he might buy
a chip company. But U.K.-based ARM
doesn’t seem an obvious takeover
candidate. Meanwhile, its valuation
has hit 44 times next year’s consen-
sus earnings.

ARM does have a great business.
Its chip technology is all about low
power, ideal for mobile-device mak-
ers looking to maximize battery life.
The vast majority of mobile micro-
processors use ARM architecture. In-
tel’s chips, which calculate faster
and consume more power, are ideal
for PCs and servers, but as comput-
ing goes mobile, ARM is eating In-
tel’s lunch.

Also, ARM doesn’t actually make
chips. Rather, manufacturers license
its technology. And ARM gets paid
again, about a nickel at a time, when
licensees start shipping products.
With more than five billion ARM
chips expected to ship this year,
those pennies add up.

With smartphones—which use
more ARM chips—replacing low-end
phones, the company can continue to
increase royalties despite its already
huge market share. There are also
opportunities in tablets and various
nonmobile devices like set-top boxes.
Analyst Paul Morland of KBC Peel
Hunt estimates ARM’s addressable
market will rise 13% a year from
2010 through 2014, and it can bump
its market share to 40% from 29%.

The licensing approach avoids
huge, risky capital-spending projects
and generates gross margins of 93%.
Plus, by playing Switzerland, ARM
isn’t a threat to manufacturers,

which effectively outsource to it a
portion of their research budgets
and get locked into its technology.

Yet the great story is reflected in
a lofty valuation. And it isn’t without
risk. Device sales may be racing

ahead today, but they aren’t immune
to recession. ARM sales were ham-
mered in early 2009. Also, for every
1% drop in the dollar against ster-
ling, earnings fall 1.5%. The dollar
has dropped 5% this quarter.

Meanwhile, Intel is fighting back
with recent acquisitions to make its
mobile technology more competitive.
And takeover rumors look overdone.
If Oracle wants processors for its
servers, for instance, it probably
needs high performance, not low
power. Other rumored acquirers, like
Apple, risk eliminating ARM’s neu-
trality and driving away customers.

The biggest sell signal, though,
may come from inside. In August,
the chief financial officer sold 41% of
his shares, the CEO, 14%. Two weeks
ago, the general manager of ARM’s
key processor division sold 33%.
Given ARM’s lofty valuation, inves-
tors may want to follow their lead.

—Rolfe Winkler

Euro zone makes running repairs
The past nine months have ex-

posed deep flaws in the euro zone—
both in its inability to enforce fiscal
discipline during the boom and its
sluggish response to the sovereign-
debt crisis as it unfolded. The Euro-
pean Commission’s proposals to ad-
dress these failings are a step for-
ward but not a solution; as long as
Europe continues to try to run a cur-
rency union without a fiscal union, it
remains vulnerable to future crises.

The commission wants countries
that breach euro-zone deficit rules to
face automatic sanctions unless
member states vote against them by
a majority, and for sanctions to be
imposed earlier as a preventive mea-
sure. That is an improvement on the
precrisis system, under which coun-
tries such as Germany and France es-
caped sanctions; politicians previ-
ously balked at imposing punishment
that they wouldn’t want imposed on
themselves. The commission is also
rightly putting more focus on reduc-
ing high debt levels, rather than fo-
cusing just on deficits. The old rules
were a compromise to allow highly

indebted countries like Greece to join
the euro—the costs of which are
clear now.

But the proposed sanctions lack
credibility. Countries with high debt
or deficits would deposit 0.2% of GDP
with the commission that would then
be turned into a permanent fine if
corrective action isn’t taken. But that
mightn’t be a deterrent in good

times—and may be counterproduc-
tive in bad. Meanwhile, the commis-
sion’s plans to monitor economic im-
balances through a convoluted
scoreboard of indicators and sug-
gested policy responses, again ac-
companied by potential fines, seem
unrealistic. Even the commission ad-
mits that member states don’t have
control of all the levers necessary to
affect these imbalances.

The commission’s problem is that
it is hamstrung by the need to re-
main compatible with the treaties
underlying the European Union that
make fiscal union impossible for
now. Even so, its proposals still rep-
resent something of a transfer of
power to the commission—and for
that reason alone, some countries
may try to water them down. Mean-
while, the success of the euro will
continue to depend on the good faith
of national governments and their
willingness to coordinate budgetary
policy. Markets may yet test to de-
struction the euro zone’s problematic
construction, no matter how good
the running repairs. —Richard Barley

ARM Holdings*

Nasdaq

Strong ARM
Performance, weekly data

*American depositary shares in Nasdaq trading

Source: WSJ Market Data Group

200

–50

0

50

100

150

%

'2005 '06 '07 '08 '09 '10

Source: Eurostat

Red dawn
2009 deficit as a percentage of
gross domestic product

Germany

Italy

France

Spain

Greece–13.6%

–11.2

–7.5

–5.3

–3.3

Another bull in the China shop.
At the Dow Jones Private Equity
Analyst Conference in New York,
David Rubenstein, co-founder of
Carlyle Group, not only said the
Chinese economy would overtake
the U.S.’s in the next 25 years. He
also thinks U.S. politicians should
embrace business people as the
Chinese do: “I feel more welcome
there than the halls of Congress.”

* * *
Wishful thinking? Dan Hesse,

Sprint Nextel CEO, last week com-
plained he was beginning to under-
stand what it feels like to be a
movie star. At an investor confer-
ence, he said in response to recent
speculation about Sprint’s options
for its Clearwire investment: “We
feel like kind of Brad and Angelina.
… Everybody’s going to write some-
thing about you no matter what.
Even if there’s no story, there’s a
story.” Fair enough, but Mr. Hesse
shouldn’t get carried away. After all,
even in the small world of tele-
coms, Verizon and AT&T clearly
dominate the A-list.

OVERHEARD
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We’ve heard all this before from BP

In the wake of
disaster, it is only
right that BP
should announce
sweeping changes
aimed at

improving safety. These include
“formation of a senior executive
team...to support and oversee
process safety, integrity
management, and operational
integrity initiatives within the
company”; “creation of a new
Safety and Operations function”
reporting directly to the chief
executive; the appointment of a
retired federal judge to hear,
investigate and resolve the safety
concerns of workers; an increase
in, and acceleration of, spending
on safety, and “changes in the way
safety audits are conducted.”

That should ensure that there
is no repeat of the tragedy in the
Gulf of Mexico, shouldn’t it? Well,
no. Because these developments
were part of BP’s response to the
Texas City disaster in 2005, when
a blast at BP’s refinery killed 15
people. After investigations into
that explosion, BP’s then America
chairman, Bob Malone, said that
“If our approach to process safety
and risk management had been
more disciplined and
comprehensive, this tragedy could
have been prevented.” Mr. Malone
was put into that role after the
blast and retired from the
company in February last year. In
the light of what happened at the
Macondo well, it is difficult to
credit him with having put right
the failings in BP’s approach to
safety, despite the extensive plans
that were laid down for doing so.

Now it is Bob Dudley’s chance
to try. Just two days before he
formally takes over as chief
executive of the oil company, he
announced the creation of “a new
safety division” which will have
“authority to intervene in all
aspects of BP’s technical
activities.” Perhaps Mr. Malone’s
Safety and Operations function

was barred from such
intervention, although that would
have made it fairly pointless.

In acknowledging the scale of
the failings at Macondo, it was
inevitable that heads would roll,
just as they did after Texas City.
Tony Hayward has been sacrificed
as chief executive and now Mr.
Dudley has dispensed with Andy
Inglis, the head of the exploration
division, as the upstream side of
the business is divided into three
separate operating units. There is
also to be a review of the
performance and reward strategy,
to “focus on how to deliver better
safety and risk management.”

It all sounds like an
appropriate response to a failure
which cost lives, hit livelihoods
and has wiped more than a third
off the value of BP’s shares. But
the lesson is that worthy
statements and reorganizations do
not change cultures. The
company’s own report into what
happened in the Gulf of Mexico
highlighted failings which should
have been eradicated if Mr.
Malone’s reforms had been
implemented effectively. Human

error can never be totally
eradicated but its effects can be
ameliorated by proper procedures.
These were not in place at BP.

In January 2007, the then chief
executive of the company, Lord
Browne, declared: “I intend to
ensure BP becomes an industry
leader in process safety
management and performance.” It
is the ambition that Mr. Dudley,
and the BP chairman, Carl-Henric
Svanberg, should now have as
their priority. Shareholders might
wish to see an annual independent
audit of their success in achieving
that ambition. It might help to
avoid the reason for a third mea
culpa after another avoidable
tragedy.

Icelandic guilt
It seems but a distant memory

now but there was a time not so
long ago when little Iceland was a
financial powerhouse on the
global stage. In the process, its
three main banks assumed debts
and liabilities that amounted to
around six times the country’s
GDP. It was clearly unsustainable
and the inevitable collapse that
followed has plunged Iceland into
a dire recession.

A report into the banking
collapse accused the government
of acting with “gross negligence”
and suggested that the
consequences of the banking
expansion could have been seen as
early as 2006. Now Geir Haarde,
who was prime minister of Iceland

until February last year, is facing
a possible trial before a special
court, the Lansdomur, which was
established to try government
ministers accused of crimes but
has never before been called into
action.

Perhaps Mr. Haarde should not
be the only politician to be tried
for his role in the financial crisis.
There were some people in the
U.K. who had qualms about the
growth of the Icelandic banks and,
in particular, the way they were
soaking up U.K. depositors’ cash.
One Liberal Democrat Treasury
spokesman, Lord Oakeshott,
actually questioned the British
government in July 2008 about
whether it was satisfied with “the
solvency and stability of Icelandic
banks.” The response was that
there was no concern about the
Icelandic banks’ liquidity or
capital base.

It may well have been that this
ill-informed and glib response was
what persuaded the U.K.
government that it had to ensure
that all British depositors should
be compensated in full, rather
than just to the statutory level,
for their losses when the Icelandic
banks collapsed.

For this alone, perhaps Gordon
Brown, the then prime minister,
should be hauled in front of an
equivalent of the Lansdomur.
Then he might also be asked to
explain how he took a healthy
economy and left it a weakling.

Regulatory risk
The European Central Bank has

been pondering the new capital
and liquidity requirements being
imposed on banks. They will curb
profits and, as is already being
seen, dampen lending. But the
ECB fears that this effort by the
authorities to demand greater
prudence from the banks could
actually push them into taking
greater risks as they try to seek
out profits. The Association for
Financial Markets in Europe was
quick to dismiss the idea, pointing
to improved risk management. But
the ECB may be right. The profit
motive is still a pretty strong
force in many banks.

New CEO Bob Dudley outside BP’s headquarters in London in July.
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Autos

n PSA Peugeot-Citroën and Ford
plan to spend about €300 million
($407 million) researching and de-
veloping a new range of low-emis-
sion diesel engines. The decision
builds on a 10-year-old collabora-
tion between the two companies
in the development and manufac-
ture of diesel engines, during
which a total of 16.5 million en-
gines were built.

n BMW has extended the contract
of its chief executive, Norbert Re-
ithofer, until 2016. The German
luxury car maker says its supervi-
sory board decided to extend Re-
ithofer’s contract by five years.

n Porsche said its revenue rose
strongly in the year ended July 31,
bolstered by vehicle sales in China
and models like the Cayenne
sport-utility-vehicle and the new
four-door Panamera coupe. Reve-
nue rose 18% from a year earlier
to €7.8 billion ($10.6 billion).

i i i

Aviation

n Airlines remain heavily depen-
dent on government subsidies to
buy planes from Airbus and Boe-
ing, even as financial markets
world-wide have eased over the
past year, because commercial
banks are still balking at the risk.

i i i

Banking

n Unicredit is expected to name
Federico Ghizzoni, a longtime se-
nior executive with experience
outside Italy, to run the bank,
which ousted its CEO Alessandro
Profumo last week, people famil-
iar with the matter said.

n Credit Suisse CEO Brady Dou-
gan cautioned that the perform-
ance of the firm’s investment bank
was mixed in the third quarter,
but added that the bank as a
whole is well positioned to deal
with difficult market conditions.

n UBS will strengthen its Asian
operations by sending Alex
Wilmot-Sitwell, one of its top ex-
ecutives, to Hong Kong, where he
will become co-chief executive of
the Asian-Pacific region.

n HSBC’s departing Chairman
Stephen Green said the bank has
no plan to move its headquarters
to Hong Kong from London, quell-
ing recent market speculation.
Green, who will soon become the
U.K.’s trade minister, also said
China remains strategically impor-
tant to HSBC, which was estab-
lished in Hong Kong in 1865.

n The IMF said regulators should
require the non-bank financial
sector, such as institutional inves-
tors and funds, to build liquidity
buffers against future crises.

i i i

Energy

n BP’s incoming CEO Bob Dudley
launched a major shake-up of the
troubled U.K. oil giant, firing a se-
nior executive at the center of the
company’s Gulf of Mexico oil spill
and creating a new division to im-
prove safety across its operations.
BP said Andy Inglis would step
down as head of BP’s exploration
and production arm. The move
follows charges that BP hastened
the Deepwater Horizon disaster by
cutting corners on safety—an alle-
gation the company has denied.

n TNK-BP—jointly owned by BP
and a group of Russian business-
men—may purchase Vietnam as-
sets of the British oil giant, the
company’s Deputy Chief Executive
Maxim Barsky said.

i i i

Entertainment

n Live Nation Entertainment
Chairman Barry Diller resigned his
post and from the concert promo-
tion giant’s board of directors, ac-
cording to people familiar with
the situation, a move that high-
lights growing divisions within
the music-industry powerhouse.

i i i

Financial services

n AIG Chairman Steve Miller said
AIG’s board is nearing completion
of a plan that will allow the
bailed-out insurer to repay U.S.
taxpayers. AIG’s board has been
working with the U.S. Treasury
Department and the Federal Re-
serve Bank of New York on a plan
that will allow the government to
convert its preferred shares in AIG
to common stock. That would
raise the government’s ownership
stake in AIG to about 90%.

n Goldman Sachs is selling down
its stake in Industrial & Commer-
cial Bank of China in a placement
expected to raise as much as
$2.05 billion, a person familiar
with the deal said. The sale will
reduce Goldman’s stake in China’s
biggest lender to 3.1% from 3.9%.

n China Investment Corp., the
country’s $300 billion sovereign-
wealth fund, was one of the big-
gest third-party investors in 3i
Group’s €1.2 billion ($1.6 billion)
growth capital fund raised earlier
this year, a person familiar with
the situation said.

n D.E. Shaw, one of the largest
hedge-fund firms, is slashing 150
jobs after losing more than half of
its hedge-fund assets since the fi-
nancial crisis.

n Liberty Mutual Agency, which
was scheduled to raise as much as
$1.3 billion in its initial public of-
fering and trade on the Nasdaq
Thursday, instead postponed the
deal, with the insurance company
citing an unfavorable environment
for “receiving appropriate value
for the business.”

i i i

Food

n Campbell Soup named Denise
Morrison, its top North American
soup executive, to succeed Chief
Executive Douglas Conant, who is
stepping down at the end of the
company’s fiscal year in July.

i i i

Hotels

n Accor, a French hotel group,
said it was withdrawing its offer
to sell its 49% stake in casino and
luxury hotel operator Lucien Bar-
rière after the initial public offer-
ing didn’t attract enough interest
from investors.

i i i

Law

n A U.S. judge “clearly exceeded”
his discretion in ordering Galleon
Group founder Raj Rajaratnam to
turn over thousands of wire-
tapped conversations to the SEC
earlier this year, a federal appeals
court has ruled.

i i i

Manufacturing

n Munters’ board of directors
recommended the indoor humidity
control systems maker’s owners
accept a 5.40 billion Swedish kro-
nor ($799 million) takeover bid
from Cidron Intressenter.

i i i

Media

n Ongo, a Silicon Valley start-up,
received $12 million in funding
from New York Times Co., Wash-
ington Post Co. and Gannett Co. to
develop a digital service for read-
ers, which will be introduced be-
fore the end of the year.

i i i

Metals and mining

n Vedanta Resources’ Indian op-
erations took a second hit in less
than two months as a court or-
dered the closure of a copper
smelter owned by its unit Sterlite
Industries (India), citing violation
of environmental rules.

i i i

Pharmaceuticals

n Johnson & Johnson’s handling
of quality problems involving its
popular over-the-counter medi-

cines is drawing new scrutiny as
more details emerged about a re-
call of the drug maker’s Tylenol
products last year.

n Sanofi-Aventis will decide
within days whether to raise its
$18.5 billion cash offer for U.S.
biotech company Genzyme, people
familiar with the matter said.

i i i

Retail

n Hennes & Mauritz said it
would have to delay some of its
planned store openings this year
because the economic downturn
had slowed the construction of
new shopping malls, as it reported
a 23% rise in third-quarter net
profit to 4.24 billion Swedish kro-
nor ($627 million).

i i i

Technology

n Nintendo said it will launch its
3-D hand-held videogame system
in late February, damping specula-
tion that it would launch the
product in time for the year-end
holiday shopping season. The
3DS—the successor to Nintendo’s
DS portable game system—plays
3-D games without the need for
special glasses.

n Dell will launch its seven-inch
tablet in the next few weeks and a
10-inch tablet within 6-12 months,
Dell Greater China President Amit
Midha said. Dell has joined a host
of computer makers rushing to of-
fer tablets, which are generally
smaller than laptops but larger
than mobile phones, following the
launch of Apple’s iPad. The iPad
has a 9.7-inch screen. Dell CEO
Michael Dell briefly flashed a
seven-inch device at an Oracle
conference in the U.S. a week ago
but didn’t provide a release date.

BUSINESS WATCH

WSJ.com
To read more about these items,
and for all the latest breaking
news, go to WSJ.com/Business

Christie’s employees handle telephone bids during the auction of property and artwork from collapsed investment bank Lehman Brothers’ collection in London. These items, which included two signs from
the London headquarters of Lehman Brothers, were sold to help pay Lehman’s creditors. The bank filed for bankruptcy in September 2008, in what was the largest bankruptcy filing in U.S. history.

Bloomberg News

Collectors snap up Lehman Brothers memorabilia at London auction
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EU starts action against France on Gypsies
BRUSSELS—The European Union

began legal proceedings against
France related to the country’s ex-
pulsion of Gypsies, though it backed
down from an assertion that France
was discriminating against the mi-
nority group.

France’s removal of hundreds of
Gypsies touched off an unusual
dust-up between France and the Eu-
ropean Commission, the bloc’s exec-
utive arm, in which a commissioner
alluded to Nazi deportations and
French President Nicolas Sarkozy
responded with a heated rebuke.

European law requires countries
to permit citizens of other EU na-
tions to reside on their territories.
They can be kicked out if they can’t
show they can support themselves,
but deportees can’t be selected by
race, nationality or ethnicity.

Over the summer, France accel-
erated a program of dismantling il-
legal camps and deporting foreign
occupants, mostly to Bulgaria and
Romania. France insisted it was
complying with EU rules and not
targeting any particular peo-
ple—only those who happened to be
in illegal camps. But news reports
earlier this month disclosed an in-

ternal French Interior Ministry di-
rective ordering regional governors
to make camps of Roma, as Gypsies
are also known, a “priority.”

Viviane Reding, the EU’s justice
commissioner, said two weeks ago
that the apparent singling out of an
ethnic group had echoes of World
War II and that the commission
would bring legal action. At its
meeting Wednesday, the commis-
sion decided not to take action on
the discrimination question, reason-
ing that French authorities had re-
voked the Gypsy-specific directive.

The commission did determine
that France hadn’t properly encoded

the EU’s free-movement principles
onto its own statute book, a more
technical violation of European law.
The commission resolved to send a
“letter of formal notice”—the first
step in legal proceedings against an
EU member state—next month if
France hasn’t fully complied. The
matter could ultimately end up in
EU courts.

The French Foreign Ministry said
the government has been in talks
with the commission since May over
the issue of including free-move-
ment principles in its laws and
would “engage in the coming days
in a detailed analysis of the commis-

sion’s new demands.”
The French statement noted that

several other European countries
have faced similar criticism from
the commission for their own laws.

Both the French government and
the commission said Wednesday
that they would work to better inte-
grate Gypsy communities.

Mr. Sarkozy’s popularity has
flagged in opinion polls at home,
and the deportations are part of a
law-and-order campaign that has
proved relatively popular. Other
countries too, notably Italy and
Hungary, have seen tensions with
Gypsy populations.

BY CHARLES FORELLE
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Europe

n In the U.K., David Miliband said
he won’t join the cabinet for the
Labour Party that his brother, Ed,
now leads. Former Foreign Secre-
tary David Miliband lost the
party’s leadership contest by 1.3%
after trade unions came out in
force to back his younger brother
Ed. David Miliband said that his
brother needs to lead without the
distraction of press speculation
about splits between the pair.

n U.K. Prime Minister David Cam-
eron’s government scrambled to
defend its strategic defense re-
view after a leaked letter showed
Defense Minister Liam Fox said
the process could have “grave po-
litical consequences” for the gov-
ernment. Fox’s letter, a full copy
of which was published on the
Daily Telegraph’s website, exposes
concerns throughout the military
and Ministry of Defense that
sharp cuts in the defense budget
will reduce the U.K.’s capability as
a major military power.

n U.K. consumers became more
downbeat about the outlook for
the economy and their personal fi-
nancial prospects during Septem-
ber, resulting in the sixth decline
in confidence in seven months.
Polling firm GfK NOP aid its mea-
sure of consumer confidence fell
to -20 from -18 in August, a larger
drop than the decline to -19 fore-
cast by economists.

n U.K. police arrested 19 people
as part of an investigation into an
international cybercrime gang
that authorities believe to have
stolen at least £6 million ($9.5
million) from personal accounts
held at major U.K. banks.

n European security officials said
a terror plot to wage Mumbai-
style shooting sprees in Britain,

France and Germany is still active
and that sites in Pakistan—where
the threat was intercepted two
weeks ago—are being scoured for
al Qaeda operatives.

n The European Commission
proposed legislation that would
strengthen its control over the
economic policies of European
Union member states, a key part
of changes aimed at preventing
the problems that sparked the re-
gion’s sovereign-debt crisis earlier
this year. The legislation would al-
low the commission to impose
fines of up to 0.2% of GDP for a
euro-area country that repeatedly
ignores recommendations to fix
its budget problems.

n In Spain, much of the country’s
industry ground to a halt, shops
closed and transportation services
slowed during the first nationwide
strike in eight years as unions
challenged Prime Minister José
Luis Rodríguez Zapatero’s auster-
ity push and labor-market over-
haul plans.

n Portugal’s main opposition
party said it continues to oppose
new tax increases expected to fea-
ture in the minority government’s
key 2011 budget, despite a two-
day attempt by the country’s pres-
ident to break the stalemate.
Prime Minister José Sócrates is
slated to face the opposition’s an-
ger during a parliamentary debate
scheduled for Thursday afternoon.

n France presented a 2011 budget
relying on the end of stimulus
measures and a freeze in the value
of state spending to trim its pub-
lic deficit to the maximum 3%-of-
gross domestic product allowed
under euro-zone treaties by 2013.
The effort will cut the public defi-
cit from a record 7.7% of GDP this
year to 6% of GDP next year based
on a 2% GDP growth projection
for 2011.

n The European Union began le-
gal proceedings against France re-
lated to the country’s expulsion of
Roma, though it backed down
from an assertion that France was
discriminating against the minor-
ity group.

n Italian Prime Minister Silvio
Berlusconi resoundingly won a
confidence vote after telling par-
liament that failure to support
him would halt essential policy
measures and leave Italy’s econ-
omy stalled. Berlusconi called the
vote after a group of lawmakers
broke away from his conservative
coalition. He won with 342 votes
in favor of his government com-
pared with 275 votes against and
three abstentions.

n Spanish police have arrested a
U.S. citizen of Algerian origin who
is suspected of financing al
Qaeda’s North African affiliate.

n Turkish authorities arrested a
respected police chief who re-
cently made headlines by claiming
the country’s security institutions
were being infiltrated by a reli-
gious sect, on grounds that he had
ties to terrorists, state run news
agency Anadolu Ajansi reported.

n Turkish banks and businesses
are free to trade with Iranian
firms, Turkey’s deputy prime min-
ister said, in comments likely to
add to concern in Washington
over Ankara’s continued trade
with Tehran despite the U.S.-led
sanctions program.

i i i

U.S.

n Scotland disregarded a U.S. re-
quest last year for “an indepen-
dent and comprehensive medical
exam” to determine whether the
Lockerbie bomber was close
enough to death to qualify for
compassionate release from jail

under Scottish guidelines, a De-
partment of Justice official said.

n A Connecticut man who admit-
ted to trying to detonate a crudely
made car bomb in New York in
May should be sentenced to life in
prison, federal prosecutors said.

n The U.S. plans to sell a portion
of the $2.2 billion in trust pre-
ferred securities it obtained from
Citigroup when it pledged to
share in losses on a pool of the
rescued bank’s assets.

n A federal appeals court said
the Obama administration can
continue to fund embryonic stem-
cell research, reversing for the
time being a trial judge’s injunc-
tion barring the funding.

n A federal judge blocked what
would have been California’s first
execution in nearly five years, giv-
ing a death-row inmate who was
two days from receiving a lethal
injection a reprieve that could last
months.

i i i

Americas

n In Chile, rescuers reported good
progress in drilling down to the
part of a collapsed mine where 33
miners have been trapped for
seven weeks, raising hopes the
men might be brought out earlier
than previously expected.

i i i

Asia

n Japanese manufacturers’ senti-
ment picked up for the sixth con-
secutive quarter at a faster pace
than expected, the Bank of Japan’s
September tankan survey showed,
but big companies look to be turn-
ing more cautious in their outlook
for the coming quarter due to the
surging yen and increased uncer-
tainty over the global economy.

n Japanese foreign minister Seiji
Maehara summoned Russia’s am-
bassador to Tokyo to warn Mos-
cow that a visit by President
Dmitry Medvedev to disputed is-
lands in the Russian Far East
would have a “grave impact on bi-
lateral relations” between the two
nations, according to a Japanese
foreign ministry official.

n In China, a nationwide gauge of
manufacturing activity rose to a
five-month high in September,
likely reassuring markets that the
country isn’t facing a rapid slow-
down, but sharp increases in the
input and output price subindexes
may renew concerns about a
buildup of inflationary pressures.

n China could offer Russia’s state-
controlled natural gas giant a
large loan as part of a new long-
term gas deal between the two
countries, an executive from Gaz-
prom said. The possibility of a
loan for hydrocarbons, similar to
the $25 billion given to Russia’s
state oil giant and pipeline opera-
tor, comes as Russia and China are
hammering out terms for a 30-
year gas contract.

n Vietnam has arrested a French
blogger for allegedly attempting
to overthrow the government by
posting anti-communist articles.
The state-run People’s Police
newspaper reported that Pham
Minh Hoang was accused of vio-
lating a national security law for
allegedly distorting government
policies and being a member of
Viet Tan, a group Vietnam consid-
ers a terrorist organization.

n India’s vaunted tech savvy is
being put to the test this week as
the country embarks on a daunt-
ing mission: assigning a unique
12-digit number to each of its 1.2
billion people.

n Taiwan’s government plans to
invest 270 billion Taiwan dollars
(US$8.4 billion) to upgrade its
busiest international airport and
add a third runway and terminal,
after years of neglect.

n In Afghanistan, a NATO air
strike killed a senior al Qaeda
commander in the country’s east,
while Pakistan is investigating re-
ports that a separate CIA drone-
launched missile killed Sheikh
Fateh al-Masri, al Qaeda’s No. 3
commander in its territory.

i i i

Middle East

n Dubai’s government has sold
$1.25 billion worth of government
bonds—its first such sale since
the emirate’s financial crisis
erupted last year. The sheikdom’s
media office said the sale was
split between $500 million in five-
year bonds yielding 6.7% interest
and $750 million in 10-year bonds
with a 7.75% yield.

i i i

Africa

n Somali pirates hijacked a cargo
ship with 15 Indian crew on board
off East Africa, the European
Union Naval Force said. The ship
was carrying no cargo and was
headed from Kenya to South Af-
rica when it was attacked.

WORLD WATCH

WSJ.com
To read more about these items,
and for all the latest breaking
news, go to WSJ.com/WorldVillagers look for survivors in the aftermath of Tuesday’s landslide that buried homes in Mexico’s southern state of Oaxaca. Authorities said that eight children and

three adults were missing and no one was confirmed dead after the slide, which came in the village of Santa Maria Tlauiltoltepec.

Agence France-Presse/Getty Images

Eleven missing, none confirmed dead from Mexican landslide
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Berlusconi’s troubles remain
ROME—The government of It-

aly’s Prime Minister Silvio Ber-
lusconi won a confidence vote in
parliament Wednesday, but he failed
to achieve the commanding majority
needed for measures to revive the
country’s stalled economy.

Mr. Berlusconi called the confi-
dence vote in an attempt to shore
up support for his conservative co-
alition after a group of lawmakers
broke away. The government re-
ceived 342 votes in the lower house,
surpassing the 316 votes needed for
a majority. To cross that threshold,
however, the government relied on
the votes of a group of lawmakers
who have publicly feuded with Mr.
Berlusconi for months. The lawmak-
ers supported the government be-
cause they have no significant pol-
icy differences with Mr. Berlusconi.

“Today, we face a delicate mo-
ment in the life of Italian politics,”
Mr. Berlusconi said in a speech
hours before the scheduled confi-
dence vote. Though he is known as
a provocative public speaker, he
struck a conciliatory note, calling on
lawmakers to “collaborate so we can
get out of this crisis.”

The vote followed the breakaway
in July and August of 35 lawmakers
in Mr. Berlusconi’s People of Free-
dom party. The party forms the core
of his center-right coalition, which
also includes the regionalist North-
ern League party.

The rebels, most of whom voted
for Mr. Berlusconi, haven’t pledged
their long-term support for the
prime minister. After Mr. Berlusconi
spoke Wednesday, the group an-
nounced it was forming a new polit-
ical party called Future and Free-
dom for Italy, formally severing
their ties with Mr. Berlusconi’s Peo-
ple of Freedom Party.

Without a clear mandate, Mr.
Berlusconi might be forced to delay
further his overhauls of Italy’s tax
code, labor laws, justice system and
other structural problems that have
left Italy struggling to bounce back
from its deepest recession since
World War II.

“The only thing this vote demon-
strates is the survival of an execu-
tive that’s in no position to take de-

cisive action” to revive Italy’s
economy, said Tito Boeri, an econo-
mist at Bocconi University in Milan.

The motion received faint ap-
plause in the lower house after the
votes were tallied. The results “clar-
ify there’s a problem between the
government and its majority,” Italo
Bocchino, one of the breakaway law-
makers, told parliament.

Some of Mr. Berlusconi’s key al-
lies said the lackluster vote showed
that early elections were all but in-
evitable. “The numbers are limited,”
said Umberto Bossi, head of the
Northern League. “In life it’s better
to take the main path, and the main
path leads to elections.”

Uncertainty over Italy’s govern-
ment has also prompted some inves-
tors to question whether the coun-
try can keep a lid on public
spending. A policy of fiscal restraint
has so far helped Italy avoid the
scrutiny faced by Greece, Spain,
Portugal and Ireland during the sov-
ereign-debt crisis. Mr. Berlusconi’s
finance minister, Giulio Tremonti,
has been widely credited with keep-
ing Italy’s annual budget relatively

healthy, with a deficit equivalent to
5.3% of gross domestic product in
2009—below the European average
of 6.3% and Greece’s 13.6%.

With Mr. Tremonti seated to his
left, Mr. Berlusconi told parliament
that Italy had “fared better than
other countries” during Europe’s
sovereign-debt crisis and cited the
“credibility” his government had
garnered among investors.

But Italy’s outstanding public
debt of €1.7 trillion ($2.308 tril-
lion)—equivalent to 115% of
GDP—makes it one of Europe’s most
indebted countries in absolute
terms. Over the past week, political
volatility has helped fuel a 20-per-
centage-point rise in the spread of
10-year Italian bonds over their Ger-
man equivalent. That means Italy
has to pay a higher rate of interest
when borrowing money.

The political crisis stems from a
dispute between Mr. Berlusconi and
lower house speaker Gianfranco
Fini, who was a co-founder with Mr.
Berlusconi of the People of Freedom
party. In April Mr. Fini publicly ac-
cused Mr. Berlusconi of excluding

him from the party’s policy-making
process. Then in late July, Mr. Ber-
lusconi expelled Mr. Fini from the
party, and Mr. Fini formed the new
parliamentary group of 35 break-
away lawmakers.

In his address Wednesday, Mr.
Berlusconi laid out his agenda for
the rest of his time in office. This
could be as long as 2013, by when
the current parliament has to be
dissolved for a general election. He
received applause as he pledged to
reduce the tax burden on Italians
and continue his crackdown on ille-
gal immigration.

Some lawmakers groaned, how-
ever, when Mr. Berlusconi touched
on the more controversial points in
his agenda. These included plans to
decentralize public spending, which
would allow more tax revenue to re-
main in Italy’s wealthy northern re-
gions.

Mr. Fini and his allies have said
the plan would leave Italy’s poorer
south underfunded and at the mercy
of organized crime.

—Margherita Stancati
contributed to this article.

BY STACY MEICHTRY

Italy’s Prime Minister Silvio Berlusconi is applauded after delivering his speech during Wednesday’s parliamentary debate.

Re
ut

er
s

European police probe terror plot
European police are searching

for a suspected hit team believed to
be operating in Europe, and possibly
planning a shooting spree in an ur-
ban center, according to a senior in-
telligence official.

The investigation, driven by U.S.
intelligence, is focusing on a man of
unknown age and background
known only as “Mauritani,” the offi-
cial said.

The threat reports are too broad
for specific action, intelligence offi-
cials say, although the strongest in-
telligence suggests that the group
may be preparing an attack against
an unprotected target or targets in
the U.K., France or Germany.

U.S. and European counterterror-
ism officials have been investigating
the suspected plot since August,
when they began to intercept com-

munications involving al Qaeda mili-
tants in Pakistan, officials said. In
an effort to disrupt the emerging
plot, the Central Intelligence Agency
stepped up its drone attacks in Paki-
stan. September has seen the high-
est monthly count of drone strikes
in six years.

In the U.K., Prime Minister David
Cameron was told of the potential
plot a few weeks ago, according to a
person familiar with the matter.

Officials on both sides of the At-
lantic have been piecing together
the plot, which is believed to be
styled on the armed commando at-
tacks that killed more than 160 peo-
ple in Mumbai in 2008, but many
details remain unknown.

European officials say the plot
was believed to be in the early plan-
ning stages and U.S. and European
counterterrorism officials continue
to probe it.

“We’re still concerned about the
threat,” said one U.S. counterterror-
ism official. “We’re not backing
down.” A European official said,

“This is an ongoing operation. We’re
not going to comment on it.” He
added, “It would have been better if
it wasn’t out in the public domain.”

Asked Wednesday about the plot,
Secretary of State Hillary Clinton
said speaking about intelligence re-
ports would undermine operations.
She added, “As we have repeatedly
said, we know that al Qaeda and its
network of terrorists wishes to at-
tack both European and U.S. tar-
gets.”

Mrs. Clinton said the U.S. is
working closely with its European
allies to disrupt terrorist plots.

Although details of any attack
plans are unknown, European secu-
rity officials fear an attack against
crowds of people in an urban center
which could lead to a large number
of casualties.

Due to the lack of specific infor-
mation, security officials are re-
viewing previous attacks that could
stand as a model for a new attack in
Europe. In November 2008, a group
of terrorists armed with light weap-

ons killed more than 160 people in
Mumbai, India. Officials in both In-
dia and Pakistan have blamed Mus-
lim extremists in Pakistan for plan-
ning and participating in the attack.

The intelligence about the cur-
rent plot is so broad in nature, “we
can’t do anything with it,” the intel-
ligence official said, yet the sus-
pected threat is so great, “we have
to pull out all the stops to prevent
an attack,” the intelligence official
said.

Because of the suspect’s name,
European intelligence officials sus-
pect Mauritani, who is suspected to
be the hit team leader, may origi-
nally be from somewhere in North
Africa, although no reliable informa-
tion is available, the official said.
One focus of the intelligence opera-
tion is to identify the languages that
the members of the hit team speak.
French and Spanish are considered
possible in addition to Arabic, the
official said.

—Alistair MacDonald in London
contributed to this article.

By David Crawford in Berlin,
Siobhan Gorman in

Washington and Stephen
Fidler in Brussels

Labour’s
new leader
loses aid
of brother

Ending days of speculation and
adding another chapter to a British
political family drama, David Mili-
band said he won’t join his brother
in the newly elected leadership of
the opposition Labour Party.

On Saturday, Mr. Miliband, the
former foreign secretary, lost the
party’s leadership contest by 1.3 per-
centage points to his younger
brother after trade unions came out
in force to back Ed Miliband.

“The party needs a fresh start
from its new leader, and I think that
is more likely to be achieved if I
make a fresh start,” the 45-year-old
David Miliband said in a letter to the
chairman of his constituency Labour
Party.

Mr. Miliband, who was the favor-
ite entering the vote, said his 40-
year-old brother needs to lead with-
out the distraction of press specula-
tion about splits between the pair.

“I genuinely fear perpetual, dis-
tracting and destructive attempts to
find division where there is none
and splits where they don’t exist, all
to the detriment of the party’s
cause,” his letter said.

His decision to step out of the
limelight will be greeted with dis-
may by parts of the Labour Party,
where he was seen as the party’s
most promising talent and heir ap-
parent to the New Labour movement
that governed the U.K. for 13 years
until losing the general election ear-
lier this year.

Supporters of the elder Miliband
concede that the surprising nature
of the younger brother’s win would
have made it difficult to have both
Milibands on the front bench. “It is
a big loss to the party, but it was the
right decision because it provides Ed
with space,” said Phil Wilson, a La-
bour lawmaker and David Miliband
supporter.

Mr. Miliband, who will remain a
constituency member of Parliament,
won more backing from the party’s
lawmakers and membership than Ed.
Opinion polls show that David is
more popular than his brother with
the broader public.

His departure has left members
of the ruling Conservative Party
gloating. The Tories see Ed as a less
formidable foe than his more sea-
soned brother.

Many critics will likely argue that
Mr. Miliband’s move to the back
benches is evidence that he lacks the
courage of his convictions.

For many people, David Miliband
will always be connected with his
failure to challenge Prime Minister
Gordon Brown, who proved unpopu-
lar with the public and a divisive
presence within his own party.

Mr. Miliband contemplated run-
ning against Mr. Brown on a number
of occasions, but backed off each
time.

Once Labour lost the general
election and Mr. Brown stepped
aside, David Miliband was expected
to finally grab his chance.

But he was also viewed as being
tied closely to former Prime Minis-
ter Tony Blair and some of Mr.
Blair’s unpopular policies, notably
the Iraq war.

“This is now Ed’s party to lead,”
Mr. Miliband said Wednesday.

BY ALISTAIR MACDONALD
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Age-old pencil rivalry stays sharp
Staedtler and Faber-Castell’s latest duel is over birthdays; landing in court 15 years ago over bragging rights

F ORGET everything you know
about corporate rivalries.
Apple vs. Microsoft, Ford

and General Motors, Coke and
Pepsi: They’re Johnny-come-late-
lies. Two pencil makers here were
battling before any of those
brands—or the U.S.—even existed.

Their latest duel is over birth-
days. Staedtler Mars GmbH this
year celebrates its 175th anniver-
sary. Next year, rival
Faber-Castell AG fetes
its 250th.

Yet Staedtler isn’t
trumped, because in
2012 it will celebrate
the 350th anniversary
of its earliest anteced-
ent. City records from
1662 list a pencil
craftsman named
Friedrich Staedtler, to
whom today’s company
traces its lineage.

“It’s a competition throughout
centuries,” says Staedtler manag-
ing director Axel Marx. A “pencil
war” over which company could
claim to be the oldest landed the
two in court 15 years ago.

Each boasts historic milestones:
Friedrich Staedtler was the first
dedicated producer of wooden
pencils on record, and his descen-
dants pioneered colored pencils in
1834. Faber in the 1840s was the
first to brand top-quality pencils,
and in 1870 registered one of
America’s earliest trademarks.

Today, the rivals still vie to
push the pencil envelope, battling
over children’s coloring and retir-
ees’ hobby crafts. Locals take sides
in the fight. “It’s like football
teams—people like one or the
other,” says Anja Hofmann, a sales
clerk at the Thalia bookstore in
central Nuremberg.

Faber-Castell dominates the
world’s luxury-pencil market, of-
fering fine woods and platinum
holders. It developed a line of er-
gonomic pencils with three sides
and patented grip dots.

“In our industry, there is no
doubt Faber-Castell is the Mer-

cedes,” says Count Anton-Wolf-
gang von Faber-Castell, who drives
an Audi painted in his company’s
signature dark green.

Staedtler is “the technology
driver,” retorts Mr. Marx. In 2007
the company unveiled a method
for strengthening the fragile leads
of colored pencils. Now Staedtler
aims to revolutionize the industry
with a supremely ecological pencil
made from a proprietary wood by-
product, Wopex.

Two centuries ago, cross-town
competition was so
pointed that the rivals
poached each other’s
craftsmen, says Duke
University Prof. Henry
Petroski, author of
“The Pencil,” a 400-
page history of the
writing implement.

By the 1970s, times
were tougher. “I
wanted to run away
from the pencil busi-
ness,” Count von Faber-

Castell recalled recently in his
family’s castle. “I said it’s not only
dull but dangerous,” because pen-
cils were commodity products, and
the company’s world-leading slide-
rule business had just been demol-
ished by pocket calculators.

But eight generations of tradi-
tion dragged him back. Unable to
find a strong manager for the fam-
ily-owned company, Count von
Faber-Castell begrudgingly quit his
investment-banking career in New
York. He returned to the town of
Stein, where cabinetmaker Kasper
Faber in 1761 had escaped nearby
Nuremberg’s stifling guild system
to register a pencil workshop.

That was almost 200 years af-
ter a storm in the northern Eng-
lish town of Borrowdale uprooted
an oak tree, revealing a dark sub-
stance that local shepherds started
using to mark their flocks. Before
long, chunks of graphite were be-
ing sold around Europe as an
amazing new way of writing.

Scribblers initially wrapped
“black lead” in string to protect it
and keep fingers clean. Soon, join-
ers began crafting wooden holders
for ever-smaller slivers of the in-

creasingly expensive carbon. The
first man known to have regis-
tered a pencil business was the
Nuremberg carpenter Friedrich
Staedtler.

In 1995, the company that now
bears his name decided to mark
333 years of history. Faber-Castell
celebrated by suing.

The count’s lawyers argued
that gaps of several years between
businesses owned by various Stae-
dtler descendants around 1800 in-
terrupted the corporate lineage
prior to 1835. That’s when Johann
Sebastian Staedtler established the
company that remains today.

“I think we clarified that re-
garding Staedtler in court,” says
Count von Faber-Castell, who won
an injunction.

“We cannot say we are the old-
est pencil company,” concedes Mr.
Marx. “But our name is the docu-
mented origin of wooden-cased
pencils.”

The two companies also have
clashed in the U.S. In 1849, Kasper
Faber’s great-grandson Lothar von
Faber sent his youngest brother,
Eberhard, to Florida to secure sup-
plies of cedar for the factory back
in Stein. Lothar was an early glo-
balizer, sourcing graphite from a
Siberian mine near Mongolia,
which he touted with Mongol pen-
cils.

Lothar had developed the first
industrial pencil production. He
was also the first to market high-
quality pencils, stamped with his
company’s name, A.W. Faber. To

protect their brand, the Fabers
registered it in 1870 as one of the
first U.S. trademarks.

Faber pencils were favored by
notables including Ulysses S. Grant
and Vincent van Gogh. But family
feuds and World War I split the
Faber brands. By 1920, Eberhard
Faber’s American company had no
link to the German Fabers.

When European rights to the
Eberhard Faber name came up for
sale in 1978, Faber-Castell was too
weak from the collapse of slide
rules to pay. Staedtler snapped it
up and started making Eberhard
Faber products near Nuremberg,
in competition with Faber-Castell.

“I sorely disliked it, but there
were no other options,” recalls the
69-year-old Count von Faber-Cas-
tell.

Undaunted, the tall, silver-
haired nobleman pushed Faber-
Castell up-market by highlighting
the firm’s longevity, emphasizing
its aristocratic tradition and pos-
ing for publicity shots before the
family castle.

Last year, Staedtler and Faber-
Castell drew a line under their ac-
rimonious past when Mr. Marx
contacted the count about selling
back Eberhard Faber. “I came to
the conclusion we were contribut-
ing to the Faber name,” says Mr.
Marx.

On Jan. 1, for the first time in
more than a century, Faber-Castell
regained European rights to the
brand. The count aims to resurrect
it with fresh marketing.

Mr. Marx, meanwhile, is push-
ing Staedtler into computer pens
that can digitize handwriting.

Both companies say they’re
friendly rivals at the moment, but
that could change as Staedtler
mulls how to mark the 350th anni-
versary of Friedrich’s registration
in 1662. “We are thinking of how
to do that without starting a new
war,” says Mr. Marx.

BY DANIEL MICHAELS
Nuremberg, Germany

Pencil salesman, 1808

WSJ.com
ONLINE TODAY: See a video about
the pencil rivalry in Nuremberg
at WSJ.com/PageOne

Top: Faber-Castell’s ‘Perfect Pencil ’
includes a sharpener. Above: Staedtler
Mars traces its origins to a pencil
craftsman named Friedrich Staedtler.
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Count Anton-Wolfgang von Faber-Castell marks the 250th anniversary.
European Pressphoto Agency
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The enduring appeal of the
Ryder Cup boils down to the
fact that it combines the best
elements of team sports and
individual sports.

In keeping with that, bettors
aren’t restricted to gambling on
the overall outcome of the
tournament, which begins
Friday. Aside from odds on
which team will be celebrating
on Sunday—or perhaps Monday
if the action is interrupted by
rain as forecast—bookmakers
also offer a number of markets
on which players will set the
course alight.

Graeme McDowell has form
over the Celtic Manor course,
having won here at the Wales
Open in June. The U.S. Open
champion is a general 14/1 to
be top points scorer and has a
good each-way chance since he
will likely feature strongly in
the foursomes and four-ball
matches with Rory McIlroy.

For Team USA, Hunter
Mahan makes his second Ryder
Cup appearance after top-
scoring for his team at Valhalla
in 2008. Mr. Mahan is only
fourth favorite in Sporting
Index’s ‘Top American’ market,
which means it’s advisable to
buy his index at 14 points.

Betdaq offers a points
match bet between Tiger
Woods and European debutant
Martin Kaymer and, at 5/4, the
German represents great value.

Mr. Kaymer won the U.S.
PGA Championship in August
and followed it with victory at
the KLM Open a few weeks
later. His recent form also
makes Mr. Kaymer a good bet
to be top continental European
points scorer at 6/4 with
Boylesports.

Tip of the Day

6

Source: Infostrada Sports

Graeme McDowell.
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Ryder Cup captains of destiny
The biggest job in golf has come a long way from planning menus and giving speeches

Tony Jacklin was hitting balls on
the range when he was offered the
job of European Ryder Cup captain.
The year was 1982 and the former
British and U.S. Open champion’s re-
sponse reflected the status of the
event—and the captaincy—at that
time.

“My first instinct was to tell
them to stuff it,” Mr. Jacklin said.

So much for the biggest job in
golf.

To be sure, Mr. Jacklin’s attitude
was colored by a history of enmity
between himself and the European
Tour’s top brass. His failure to make
the 1981 Ryder Cup team as a player
still rankled (he’d finished 13th on
that year’s Order of Merit). “They
asked me to go as an official, so I
told them to stick it in their ear,” he
said.

Still, the European Tour’s then-
executive director Ken Schofield
asked him to lead the side in the
1983 match, due to be played at the
PGA National course in Palm Beach
Gardens, Fla., and despite his initial
misgivings, Mr. Jacklin took time to
consider the offer.

“I thought that it was an oppor-
tunity to make the changes that I
knew needed to be made,” he said.

Back in the early 1980s, the
Ryder Cup still looked almost ex-
actly as it had when it was first
played in 1927: a small-scale invita-
tional event dominated by the U.S.

Likewise, the role of the captain
had barely changed since its incep-
tion. The job description consisted
of little more than delivering a few
ceremonial speeches, planning the
dinner menus and checking the tem-
perature of the showers.

“I knew there was so much
wrong because I’d played golf in
America and seen how organized it
was over there,” Mr. Jacklin said. “I

always felt that we were second-
class citizens by comparison.”

So when Mr. Jacklin agreed to
the offer, he demanded changes to
how the team was prepared and
managed, adopting a go-it-alone
style in which the captain alone was
responsible for directing operations
from his buggy.

The results were spectacular:
During his four-match tenure as
captain from 1983-89, Mr. Jacklin
led Europe to two victories, includ-
ing the first ever win in the U.S.,
and he remains the most successful
Ryder Cup captain in history.

His approach has since provided
a blueprint for every subsequent
captain in the biennial tear-up,
which begins on Friday in Newport,
Wales.

By making the captain the cen-
tral character of golf’s most watch-
able soap opera, he also trans-
formed the role from glorified
administrator into arguably the
most lucrative unpaid job in all of
sports.

As the Ryder Cup has grown in
stature during the past three de-
cades, it has also become a lucrative
event for both the European Tour
and the PGA of America, which
owns commercial rights when the
match is staged in the U.S.

Roughly 60% of the money gen-
erated by the event is distributed to
the European Tour, with the PGA of
Europe and the PGA of Great Britain
and Ireland sharing the remainder.

The 1985 event was the first to
break even, generating about
£300,000 ($471,000) in profit for
the European Tour.

The last European event, at the K
Club in Ireland in 2006, generated
an estimated £50 million in revenue
and about £10 million profit, accord-
ing to George O’Grady, the Tour’s
current executive director.

Despite this growth in income,

the players and the captain don’t re-
ceive a fee for their appearance, be-
yond “all reasonable expenses.”

However, the growth of the com-
petition and the raised profile that
accompanies the role means the
captaincy is now thought to be
worth at least £1 million in commer-
cial spin-offs.

“People will always want to meet
the captain so the opportunity for
personal appearances is there, and
we ensure he takes advantage of the
merchandising opportunities avail-
able during his tenure,” said Guy
Kinnings, the agent for Colin Mont-
gomerie and head of sports market-
ing giant IMG Worldwide’s Euro-
pean golf division.

Of course, Mr. Kinnings said it’s
important to strike a balance be-
tween commercially exploiting his
client’s time in the media spotlight
and ensuring he has the time to
carry out his duties effectively.

“Colin wants to do a good job
and win, for personal reasons,” he
said. “We don’t excessively work on
maximizing the opportunity.”

The commercial value of the cap-
taincy is a delicate issue for the
Ryder Cup since the European Tour
sells its own sponsorships around
the event to companies that pay
substantial sums for category exclu-
sivity, and these rights are strictly
policed.

No other branding will be al-
lowed to appear during the week of
the event. Official sponsors will sup-
ply the clothing worn by the play-
ers, from golf gear and rainwear
through to the suits they wear to
the opening and closing ceremonies.
There are also tough restrictions on
what they can wear on their
heads—official Ryder Cup caps
only—the bags carried by their cad-
dies, and the branding of headcov-
ers on their clubs.

“The captain is an ambassador

for the team and the event,” said
Tim Shaw, sales director of the Eu-
ropean Tour. “When he attends a
Ryder Cup press conference, such as
the team announcement or for the
team vice captains, it’s important he
is aligned with the event’s partners,
not his individual ones. Each captain
is within his rights to pursue his
own personal endorsement deals
with the Ryder Cup sponsors, in the
same way he can in an open market
as an individual golfer.”

Mr. Montgomerie remains a pop-
ular figure among the business com-
munity and he acts as a brand am-
bassador for 13 separate companies.
He also has a substantial golf course
design business, and there are 12
golf courses around the world bear-
ing his name, with a further five in
the design phase.

“The real bonus of the captaincy
role is over the longer term,” said
Steve Martin, chief executive of
London-based sponsorship consul-
tancy M&C Saatchi Sport and Enter-
tainment.

“The week of the event itself is
locked down by the Tour, but be-
yond that there is so much work out
there for the top golfers that no-
body sees, such as corporate golf
days and clinics.”

But like all good leaders, the cap-
tain’s most important virtues are
luck and success.

“Nick Faldo’s brand was tainted
by the team’s failure last time out,”
says Mr. Martin, referring to the
2008 European captain, whose team
lost at Valhalla, Ky.

But for some people, even suc-
cess doesn’t guarantee great finan-
cial returns.

“I might have made £20,000 in
total from Johnnie Walker [then-
sponsor of the Ryder Cup] for the
four times I did the job,” Mr. Jacklin
said. “And they probably sent me a
case of whisky.”

BY RICHARD GILLIS

This year’s Ryder Cup captain for Europe, Colin Montgomerie, is in arguably the most lucrative unpaid job in all of sport.
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Europeans strike, protest over cuts
A strike halted much of Spain’s

industry as hundreds of thousands
of workers across Europe hit the
streets to protest government
spending cuts.

The pushback from workers
came even as France and Portugal
worked on new austerity budgets
and the European Commission pro-
posed new fiscal controls for mem-
ber states to shrink the region’s
large deficits.

The protests show workers’ frus-
tration at wide-reaching cutbacks
but may have little effect: Financial
markets have shown little appetite
for continuing financing large defi-
cits in countries around the region.

In Spain, the largest union,
Comisiones Obreras, calculated that
around 10 million, or just over 50%
of Spanish workers walked off their
jobs in the first nationwide strike in
eight years. Unions are challenging
draconian budget cuts and a labor-
market overhaul by Prime Minister
José Luis Rodríguez Zapatero, mea-
sures widely viewed as essential to
cut a double-digit budget deficit and
reduce a 20% unemployment rate.

“The strike has been an un-
doubted success,” Comisiones Obre-
ras leader Ignacio Toxo said.

Spain’s government sought to
play down the strike’s impact,
though without unduly antagonizing
unions. Labor Minister Celestino

Corbacho said the action had a
“moderate” impact, but declined to
give an estimate for overall worker
participation. He said there was a
wide variance among industries
with nearly 100% of auto workers
walking off the job, for example,
compared to just 10% in the retail
sector.

Mr. Corbacho hailed the rela-
tively peaceful tone of the strike,
and said that people who wanted to
work were able to do so, though he
admitted that there had been a few
“incidents.” In one of these, a po-
liceman fired several shots into the
air in a confrontation with picketers
outside a facility of CASA, a unit of
European Aeronautic Defence &
Space Co., just south of Madrid. The
police department has opened an in-
vestigation, Mr. Corbacho said.

In the center of the Spanish capi-
tal, many shops were closed and
groups of picketers roamed chant-
ing, “No reforms! General strike!”
Some gathered in front of open
shops, shouting “Fascists!” at those
working inside.

A few kilometers to the north,
the streets of Madrid’s financial dis-
trict weren’t greatly affected by the
strike, with many people going to
and from their offices and with
most stores open. Outside metro
and railway station Nuevos Ministe-
rios, 50 or so flag-waving metro
workers gathered at the entrance,
but were quickly ushered away by
police.

Outside Spain, protests against
austerity measures were centered in

Brussels, where an estimated 50,000
to 100,000 workers descended on
the seat of European Union govern-
ment. Crowds packed with the
bright colors of trade unions from
all over Europe snaked through the
neighborhood housing the EU build-
ings, ending up at the stately Parc
du Cinquantenaire, where they at-
tended a rally and rock concert. A
big display screen said “No to Aus-
terity” in several languages.

Workers were mostly from the
public sector, though some private-
sector workers also participated. A
group of 100 workers from beer gi-
ant Anheuser-Busch InBev NV
showed up, one of them waving a gi-
ant red flag emblazoned with the
logo of the beer Stella Artois. “The
companies and the governments are
both the criminals of the crisis,”
said 50-year-old Pascal Ghoos, who
works in the factory that makes
Hoegaarden white beer. His com-
pany is mulling further job cuts.

Participants said they were gear-
ing up for a season of protest.
“We’re marching against future cuts
in public services,” said Lorraine
Monk, a college sociology teacher
from London. After Brussels, the
next event would be a demonstra-
tion in London on Nov. 10, Mrs.
Monk said.

The march was organized by the
European Trade Union Confedera-
tion. It had a specific policy goal.
The European Commission, the EU’s
executive arm, is currently debating
how vigorously to enforce the Sta-
bility and Growth Pact, a treaty that

limits the budget deficits countries
are allowed to run. The commission
on Wednesday proposed legislation
that would give it the authority to
impose sanctions on euro-area gov-
ernments for their budget excesses
that could only be reversed by a su-
permajority of EU nations.

Unions, on the other hand, want
the commission to be lenient in or-
der to protect European jobs. The
official slogan on Wednesday: “No
to austerity, priority to jobs and
growth.”

Similar marches took place in
other European capitals, including
Lisbon and Athens.

Even without further EU con-
trols, most countries in the region
have little room for fiscal maneuver-
ing. Mr. Zapatero’s government, un-
der the threat of rocketing borrow-
ing costs, is locked into its plans to
cut Spain’s budget deficit by nearly
half to 6% of gross domestic product
in 2011, and by half again in 2013, to
bring it in line with the 3%-of-GDP
limit for euro-zone countries.

José Pérez, a gardener and Comi-
siones Obreras member, admitted it
would be difficult for the govern-
ment to backtrack on its austerity
measures or labor-market overhaul.
“We have long-term goals,” he said,
in reference to coming debates over
pensions and other reforms.

Any deviation from plans to
overhaul archaic labor laws in a
country with a 20% unemployment
rate—twice the EU average—could
spook investors. Highlighting this
risk, the time is nearing for Moody’s

Investors Service Inc. to make a de-
cision on whether to downgrade
Spain, having put the country’s rat-
ing under review at the end of June.
At the time, it said it would make a
decision within three months.

Portugal, whose borrowing costs
have soared to levels not seen since
the creation of the euro, is under
even more pressure than Spain to
put its finances on solid footing.
The minority government of Social-
ist Prime Minister José Socrates has
been pushed against the ropes by
the chief opposition party’s refusal
to back tax increases in the 2011
budget. Government and opposition
officials were huddled in meetings
Wednesday to try to resolve the im-
passe.

France, though in a stronger po-
sition than Spain or Portugal, on
Wednesday presented a 2011 budget
that marks the end of stimulus mea-
sures and a freeze in the value of
state spending. Finance Minister
Christine Lagarde and Budget Minis-
ter François Baroin said the effort,
which will cut the public deficit to
6% of GDP next year from a record
7.7% of GDP this year based on a
projected 2% growth in output for
2011, is unprecedented.

Germany and a few other major
European economies are set to be-
gin cutting their deficits next year,
deepening cuts across the region
further.

—Daniel de la Puente in Madrid,
Nathalie Boschat in Paris and

Bernd Radowitz in Lisbon
contributed to this article.

By Jonathan House in
Madrid and John W. Miller

in Brussels

Protests in Spain

NORTHERN SPAIN

MADRID BARCELONA
Reuters (top left); Associated Press (bottom left); Agence France-Presse/Getty Images (right)

Civil Guard officers, top left, deployed at a burning barricade set up by demonstrators in northern Spain on Wednesday; below, police at a Madrid bus depot; right, protesters clash with police in Barcelona.

EU proposes penalties for budget excesses
BRUSSELS—The European Com-

mission Wednesday proposed legis-
lation that would strengthen its
control over the economic policies
of European Union member states, a
key part of EU overhauls aimed at
preventing the problems that
sparked Europe’s sovereign-debt cri-
sis earlier this year.

The commission, the EU’s execu-
tive arm, is seeking greater respon-
sibility for monitoring public fi-
nances and macroeconomic
conditions in the national govern-
ments. It also wants new and stron-
ger powers to recommend policy

changes, such as cuts in public
spending or overall wages, where a
threat to public finances and the
economy is seen. Euro-zone coun-
tries flouting the commission’s rec-
ommendations would face fines, un-
der the proposal released
Wednesday, though EU officials said
they are working on additional leg-
islation that would set fines for all
EU nations.

The commission’s legislation
would give it the authority to im-
pose sanctions on euro-area govern-
ments for their budget excesses that
could only be reversed by a super-
majority of EU nations.

The idea is to prevent EU nations

from interfering with enforcement
of the bloc’s budget rules, which call
for governments to keep their bud-
get deficits below 3% of annual
gross domestic product and their
total debt below 60% of GDP.

In 2003, the commission decided
to sanction France and Germany for
violating the rules, but finance min-
isters blocked the move, an episode
that observers say undermined the
commission’s ability to penalize
countries for poorly run public fi-
nances.

The commission’s proposals
drew immediate questions from
some EU governments. French Fi-
nance Minister Christine Lagarde

said that “France is in favor of
strengthening the growth and sta-
bility pact but not to the point
where all political intervention dis-
appears.”

Wednesday’s legislation would
allow the commission to impose
fines of up to 0.2% of GDP for a
euro-area country that repeatedly
ignores recommendations to fix its
budget problems. The legislation
also places a new focus on total
debt; any EU nation with debt above
the 60%-of-GDP limit would have to
cut its excess by 5% each year.

The commission is also seeking
new responsibility for monitoring
macroeconomic imbalances in EU

countries and the power to fine
euro-zone states, up to 0.1% of GDP,
that don’t follow its recommenda-
tions for correcting these imbal-
ances. The commission would moni-
tor a host of economic
variables—labor costs, real-estate
prices, the current-account bal-
ance—to determine whether a coun-
try is losing economic competitive-
ness relative to other countries in
the euro zone.

Some criticized the idea, saying
that the factors determining eco-
nomic competitiveness often lie out-
side government control.

—Nathalie Boschat contributed
to this article.

BY MATTHEW DALTON
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When your teen wants a tattoo
Some parents are attempting to help kids manage their decision before the ink flows

Seeing her 18-year-old daugh-
ter Katie Pilot get a tattoo
brought tears to Kristy Campbell’s
eyes. She held her teen’s hand
while her torso was inked, think-
ing the tattoo would “ruin her
beautiful body,” she says.

But she kept quiet. “I don’t like
tattoos and I totally judge people
who have them. It’s not my gener-
ation,” says the Mill Valley, Calif.,
author and Web columnist. Yet
she wanted to raise Katie to make
independent decisions, and when
her daughter reached the legal
age of 18, Ms. Campbell helped
her pick a licensed tattoo studio
and reluctantly went along.

Katie Pilot chose an airplane
tattoo, symbolizing her name and
her travel to Africa, where she did
two summers of service work.
“Tattoos are a way to celebrate
something that has made you
stronger,” she says.

Of all the tension with teens, a
tattoo draws out many of the
ways parents think differently
from their children, about future
consequences and the impression
appearances create.

To many teens, tattoos are
merely a personal accessory, akin
to a handbag or iPod. To oth-
ers, like Katie, tattoos denote
a meaningful experience or
belief. Pop-singer Miley
Cyrus, 17, has tattoos.
Even pre-teens love tats.
One of Mattel Inc.’s
best-selling dolls is Tat-
too Barbie, which comes
with tattoo stickers and
a play tattoo gun.

While some parents
stick to a “not under my
roof” rule, others are at-
tempting to help kids manage
their decision before the ink
flows. They engage in discussions
about the design and placement,
adding considerations like how
some employers and older genera-
tions view body art. The health
practices of tattoo studios also
come up, as well as the cost of re-
moving an unwanted tattoo if re-
gret sets in.

“It’s $50 to get a tattoo, and
add a few zeros to get rid of it,”
says Ranella Hirsch, a Cambridge,
Mass., cosmetic dermatologist.
Dermatologists are seeing rising
demand for tattoo removal by la-
ser surgery, a costly process that

often fails to erase them entirely,
says Dr. Hirsch, a spokeswoman
for the American Society for Der-
matologic Surgery.

The best route for parents bat-
tling kids over tattoos is to “use it
as a teachable moment,” says
Myrna Armstrong, a professor
emerita of nursing at Texas Tech
University and a longtime re-
searcher on the topic. Nearly two
in five, or 38%, of millennials,
those 18 through 29, have at least
one tattoo, compared with 32% of
gen-Xers and 15% of baby boom-

several tattoo shops say.
When Dahloan Hembree’s

daughter Breanna started asking
for a tattoo at age 12, she and her
husband Ron refused, warning
her, “it’s going to be with you for
life,” Ms. Hembree says. But as
Breanna kept asking, they realized
that permanence was exactly what
Breanna wanted. She saw a tattoo
as a symbol of her lasting com-
mitment to her religious faith.

After encouraging her to think
over her decision, the Hembrees
finally gave Breanna permission
on her 16th birthday last year to
get a small tattoo on her side, of a
heart with an anchor and scrip-
tural verse, where it would be hid-
den by her clothes, says Ms. Hem-
bree, a Macclenny, Fla., writer. “I
know a lot of parents would ob-
ject and argue with me, but I
think you have to allow them
room to express themselves,” she
says.

Breanna says she appreciated
her parents’ willingness to listen.
To her, it proved “if I want to talk
to them about anything, I know
they would listen and be there.”

Many teens need adult guid-
ance to choose a clean tattoo stu-
dio where the risk of infection is
low. Scattered cases of antibiotic-
resistant staph infections have
been linked to unsanitary tattoo
procedures. Only nine states do a
thorough job of regulating tattoo
shops for infectious-disease con-
trol: Arkansas, Kansas, New Jer-
sey, New Mexico, Oklahoma, Ore-
gon, South Carolina, Vermont and
Virginia, according to the Centers
for Disease Control. This includes
requiring artists to be trained in
infectious-disease control, to wear

clean disposable gloves, and to
use sterilized needles, individual
pigment cups for each client and
an autoclave sterilizer that is
tested monthly, the CDC says.

Kathy Linthicum’s son Matt
started talking at age 14 about
getting a tattoo, so she took up
the discussion with him. She re-
fused permission for nearly two
years to give him time to think
about how he might feel about a
tattoo in the future, says Ms. Lin-
thicum, of Mountain Home, Ark.
But Matt persisted. Finally, she
and her husband decided “if it
means that much to him,” they
would give him permission, she
says. They helped him find a li-
censed shop and plan to take him
for a tattoo on his 16th birthday
next month. He wants a cross to
symbolize his faith and agrees
with Ms. Linthicum’s suggestion
to have it placed on his upper
arm, where it could be covered by
a shirt sleeve.

Many teens assume that if they
tire of a tattoo they can get it re-
moved, but the process is difficult
and expensive. The usual method,
laser surgery, uses high-intensity
light to break up tattoo pigment.
The more complex the tattoo, the
more difficult it is to remove.

“Tattoos are like Facebook”
photos on the Internet, Dr. Hirsch
tells teens. Once applied, “they
never really go away.” Instead,
“what we do in most cases is
lighten the tattoo. We get it to be
a lot less obvious, but we are
rarely able to completely remove
it.” Three or more laser treat-
ments are usually required, start-
ing at several hundred dollars
each.

BY SUE SHELLENBARGER

Dahloan and Ron Hembree of Macclenny, Fla., signed consent forms so their
daughter Breanna could get a tattoo.

The permanence of a tattoo
is exactly what attracts
many teens, in a digital age
of fleeting images.

Declaring
‘bankruptcy’
for emails

EXCERPTS FROM WSJ.COM’S
WORK & FAMILY BLOG

Normally, I’m
pretty diligent
about keeping up
with my steady
stream of work
and personal

emails. I really do try to glance at
most of them, even if I don’t
respond to every single one.

But when I was on my recent
four-month maternity leave I
received literally thousands of
messages on my work, personal
and Facebook accounts that
remained unread or unanswered
for several months. Even checking
messages on my Blackberry was
tough with an infant and a 2-year-
old. Toward the end of my leave, I
was feeling so stressed out about
this mountain of messages, I
considered hiring a babysitter for
a few hours (or days) simply so I
could plow through the
correspondence. Another option,
recommended by a colleague:
Declare an “email bankruptcy”
and simply delete them all. If
something were truly important I
would be sure to find out anyhow,
my colleague said.

It’s not just email I’m having
trouble keeping up with. Now I’m
considering declaring bankruptcy
on my nearly-full DVR and on my
huge unread pile of periodicals
and books. With such a big pile to
“get through,” entertainment is
feeling more like a chore.

It pains me to consider
deleting my carefully curated DVR
or tossing my pile of quality
literature. But I don’t have the
time to enjoy, let alone keep up
with, all the correspondence and
entertainment I used to.

I’m not alone. “Our ability to
produce media has outstripped
our ability to consume it,” the
New York Times media columnist
David Carr recently wrote in a
column called “The Glut of Shows
Unwatched.” He misses the old
days when there were far fewer
channels and less “must-see” TV,
recordable and watchable at any
time. “Television, which was once
the brain-dead part of the day,
had become one more thing that
required time, attention and
taste,” he adds. So in the
realization that my priorities have
changed and I can’t keep up with
everything, maybe it’s time to
press Delete and make room for
new opportunities ahead.

—Rachel Emma Silverman

Readers respond:

“You’re right to think that the
people who really need to reach
you are not patiently waiting for
your response to a month-old
email.”

“After baby #2, I gave up TV,
Facebook and most email. Now, I
DVR Mad Men, but I’m four
episodes behind. ... In general I
think that if my life is too full for
Facebook and DWTS, that’s a
good thing!”

[ Best of the Juggle ]
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ers, says a Pew Research Center
survey this year of 2,020 adults.

Most states in the U.S. require
teens to be 18 to get a tattoo.
While many states allow minors to
get them with parental permis-
sion, parents often say no. In an
informal poll recently of 100 par-
ents on the website Cafe-
Mom.com, a networking site for
mothers, more than half said they
would never consider letting their
teens get tattoos. Even when par-
ents say no, as many as one in six
teens sidestep state laws against
tattooing minors and get tattoos
anyway, from friends or unli-
censed artists, risking infection,
research shows.

The most common reason peo-
ple regret getting tattoos is that
they were too young when they
made the decision, according to a
2008 Harris Interactive poll of
2,302 adults. The second most
common regret is that a tattoo is
permanent and they are “marked
for life,” the poll found.

But the permanence of a tattoo
is exactly what attracts many
teens. In a digital age of fleeting
images and communications, fam-
ily turbulence and rapid social
change, the idea of making a com-
mitment that lasts forever is at-
tractive to some. Among teens,
popular designs are quotes or fa-
vorite sayings, as well as hearts
and flowers for girls, and tribal
arm bands or animals for guys,
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EUROPE NEWS

ECB official says periphery’s woe
doesn’t sway central-bank policy

LAIBACH, Slovenia—The Euro-
pean Central Bank won’t set policies
solely for the sake of its vulnerable
member countries, a top official sig-
naled, saying the central bank bases
decisions on the 16-member bloc as
a whole, not nations on the ex-
tremes.

“We at the ECB deal with euro-
zone averages,” Bank of Slovenia
Governor Marko Kranjec said in an
interview at his office in the Slove-
nian capital.

“National differences are a ques-
tion that influences the averages,
but we are never discussing the dif-
ferences in growth rates and policies
in the euro-area countries,” he said.

Mr. Kranjec sits on the ECB’s pol-
icy-setting board. Though one of the
euro zone’s smallest countries, Slov-
enia’s status has risen since the fis-
cal crisis. Unlike others on the pe-
riphery such as Greece, Ireland and
Portugal, Slovenia has weathered
the recession with its finances
largely intact, making it a model for
future euro entrants in Eastern Eu-
rope.

Mr. Kranjec’s comments suggest
the ECB is loath to alter its mone-
tary strategy for struggling coun-
tries in Europe’s periphery. Coun-
tries such as Greece, Ireland and
Portugal at the center of the euro
zone’s fiscal crisis only account for
about 6% of the bloc’s GDP com-
bined, meaning even deep down-
turns wouldn’t affect the regional
average much for growth or infla-
tion.

Inflation risks remain in the euro
zone, Mr. Kranjec warned, an assess-
ment shared by his ECB colleagues
but at odds with central banks in
the U.S. and Japan that worry about
inflation being too low. Mr. Kranjec
cites higher commodity, oil and food

prices, and “the danger of a worse-
than-expected fiscal situation” as
pointing to “an upside risk to infla-
tion expectations.”

The ECB warned Wednesday that
despite signs of economic improve-
ment, the outlook for Europe’s
banks “is still surrounded by some
degree of uncertainty” from rising
high unemployment and worries
over credit risk in some countries.

The euro zone exited a deep re-
cession one year ago, and the recov-
ery gained steam last quarter with
the region growing at a four-year
high rate of nearly 4%. But that
growth masks a yawning divide.
Germany’s economy jumped 9% last
quarter, at an annualized rate, and
Slovenia’s—which like others in the
former Eastern bloc is closely linked
to Germany—grew more than 4%. By
contrast, Greece contracted nearly
6%, and Ireland’s GDP fell at close to
a 5% rate.

Others at the ECB, including
President Jean-Claude Trichet, dis-
miss those growth gaps as a normal
feature of a large economic re-
gion—not unlike statewide differ-
ences in economic performance
within the U.S. As the economy re-
covers, the ECB is slowly unwinding
emergency lending programs set up
at the start of the crisis, and re-
marks Tuesday from ECB board
member Jürgen Stark suggest that
process will continue.

But some in the financial mar-
kets fear that the ECB’s one-size-
fits-all monetary policy is ill-
equipped to deal with the mix of
economic contraction, bank crises
and fiscal tightening confronting Eu-
rope’s southern fringe and Ireland.
Commercial banks in those coun-
tries remain dependent on unlimited
ECB loans for funding, which an ECB
report Wednesday said “remains a
source of concern.” That could make
it hard for the ECB to fully eliminate
crisis programs including unlimited
one-month and three-month loans at
low rates next year. The central
bank urged that problem banks be
dealt with “comprehensively and de-
cisively.”

ECB officials insist that Ireland,
Greece and others pursue aggressive
austerity measures to slash their
double-digit budget deficits. Many
analysts worry those efforts deepen
the downturns in those countries,

making it even harder to generate
tax revenues.

Those concerns have prompted a
sharp rise in government bond
yields in Portugal and Ireland in re-
cent weeks, pushing the spread over
safe German equivalents to record
highs. “If the market assessment is
correct I cannot say,” Mr. Kranjec
says, referring to the rise in spreads.

Meanwhile, Wednesday, a top
U.S. Treasury official urged Europe-
ans to tread carefully on fiscal belt-
tightening, warning that ensuring
economic recovery must remain the
top priority for governments.

The remarks, delivered in Ger-
many by U.S. Treasury Undersecre-
tary for International Affairs Lael
Brainard, are a precursor to what is
likely to be a vigorous debate when
global finance officials gather next
week in Washington for annual
meetings of the International Mone-
tary Fund.

Americans and Europeans are di-
vided on whether stimulus or aus-
terity is the best path for growth in
the midst of a fragile global recov-
ery, with the U.S. urging continued
stimulus and Europe already moving
in the direction of tax increases and
spending cuts.

“In an environment of weak glo-
bal demand and low inflation, ensur-
ing a lasting recovery must remain
the paramount objective,” Ms. Brai-
nard told university students in
Frankfurt on Wednesday. She also
repeated Treasury’s longstanding
demand that China move toward

greater exchange-rate flexibility.
Ms. Brainard was in Germany

meeting with senior EU officials and
economists.

The ECB’s Mr. Kranjec backs the
central bank’s view that fiscal aus-
terity is the best way to achieve
growth by improving confidence.
Rising public debt since 2007 “has
been a considerable problem for
long-term confidence in sovereign
solvency in some countries not only
on this side of the Atlantic but also
on the other side, including the
U.S.,” he says.

Slovenia, which is situated south
of Austria and east of Italy, is one of
the euro zone’s newest and smallest
members, with a population of just
two million. At €35 billion, its gross
domestic product comprises 0.4% of
the euro zone.

But the debt crisis crippling
Greece, Ireland and others has
shown that imbalances in small
countries can have a wide effect.

Slovenia’s export-dependent
economy was hit hard by the reces-
sion, shrinking 8% last year. Mr.
Kranjec expects Slovenia to grow
1.1% this year before accelerating to
1.9% in 2011 and 2.9% in 2012.

As a producer of components,
spare parts and low-technology
manufacturing, Slovenia is closely
tied to Germany’s industrial engine.
“Germany posted very good growth
in the second quarter, but it is al-
ready obvious that this growth may
not be sustained and it will start to
decelerate,” Mr. Kranjec says.

BY BRIAN BLACKSTONE

Britons grow
more downbeat
on economy

LONDON—U.K. consumers be-
came more pessimistic about the
outlook for the economy and their
personal financial prospects during
September, resulting in the sixth de-
cline in confidence in seven months.

Polling firm GfK NOP Thursday
said its headline measure of con-
sumer confidence fell to minus-20
this month from minus-18 in August,
a larger drop than the decline to mi-
nus-19 forecast by economists.

The relapse will come as a disap-
pointment to the government, which
announced a series of austerity
measures in June. Confidence had
weakened during campaigning
ahead of the May 6 election, which
focused on the public sector’s hefty
budget deficit and the likely need
for spending cuts and tax increases.

Consumer sentiment continued
to weaken immediately after the
budget, but staged its first rise in
August, fueling hopes that greater
certainty about the scale of cut-
backs and their likely distribution
had addressed the worst fears.

But opposition politicians, labor
unions and some economists have
warned that those spending cuts
and tax hikes could push the U.K.
back into recession if consumers
and businesses curb their spending.
Those warnings appear to have
struck a chord with consumers.

“September’s slump suggests the
rise in consumer confidence in Au-
gust was a false dawn,” said Nick
Moon, managing director of GfK
NOP. “Besides the trough in July,
probably caused by the emergency
budget, this month’s figure is the
lowest confidence has been for the
past year. I think we could be about
to find out if the money markets are
more worried about double-dip re-
cession than they are about the size
of the U.K. deficit.”

U.K. consumers were surveyed
on behalf of the European Commis-
sion between Sept. 3 and Sept. 12.
The commission on Wednesday re-
leased its own measure of consumer
confidence for the U.K., recording a
decline to minus-17 from minus-13.

GfK’s measure of consumers’ ex-
pectations for the economy over the
next 12 months fell to minus-19 in
September from minus-14 in August,
while its measure of expectations
for their personal financial outlook
fell to minus-5 from minus-3.

BY PAUL HANNON

Strikes across Europe

BRUSSELS ELEFSINA, GREECE

NAPLES, ITALY WARSAW

Demonstrators in Brussels portray France’s Nicolas Sarkozy and Carla Bruni; riot police and protesters in Naples, Italy; a rainy march in Warsaw; a truck-driver protest in Elefsina, near Athens

Reuters (Brussels); EPA (Naples); Agence France-Presse/Getty Images (Warsaw); Associated Press (Elefsina)

Marko Kranjec, a member of the ECB’s policy-setting board, seen in 2007.
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ECB President Trichet
dismisses growth gaps as
normal for a large economic
region—not unlike statewide
differences in economic
performance in the U.S.
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Commodities Prices of futures contracts with the most open interest
EXCHANGE LEGEND: CBOT: Chicago Board of Trade; CME: Chicago Mercantile Exchange; ICE-US: ICE Futures U.S.MDEX: Bursa Malaysia
Derivatives Berhad; LIFFE: London International Financial Futures Exchange; COMEX: Commodity Exchange; LME: London Metals Exchange;
NYMEX: New York Mercantile Exchange;ICE-EU: ICE Futures Europe

ONE-DAY CHANGE Contract Contract
Commodity Exchange Last price Net Percentage high low

Corn (cents/bu.) CBOT 505.00 5.00 1.00% 705.00 343.25
Soybeans (cents/bu.) CBOT 1099.00 -11.00 -0.99% 1,555.00 809.75
Wheat (cents/bu.) CBOT 683.50 -1.25 -0.18 1,038.25 472.75
Live cattle (cents/lb.) CME 98.575 -0.725 -0.73 102.650 87.475
Cocoa ($/ton) ICE-US 2,865 48 1.70 3,497 2,280
Coffee (cents/lb.) ICE-US 185.75 -3.20 -1.69 198.65 123.95
Sugar (cents/lb.) ICE-US 24.93 -0.36 -1.42 25.35 11.90
Cotton (cents/lb.) ICE-US 101.24 -4.00 -3.80 106.40 53.87
Crude palm oil (ringgit/ton) MDEX 2,698.00 -39 -1.42 2,755 2,250
Cocoa (pounds/ton) LIFFE 1,924 31 1.64 2,360 1,590
Robusta coffee ($/ton) LIFFE 1,737 -29 -1.64 1,843 1,311

Copper (cents/lb.) COMEX 366.15 2.45 0.67 367.00 189.50
Gold ($/troy oz.) COMEX 1310.30 2.00 0.15 1,314.80 675.00
Silver (cents/troy oz.) COMEX 2195.20 24.50 1.13 2,207.50 895.50
Aluminum ($/ton) LME 2,328.00 60.00 2.65 2,481.50 1,793.00
Tin ($/ton) LME 24,325.00 675.00 2.85 24,325.00 14,195.00
Copper ($/ton) LME 8,025.00 165.00 2.10 8,025.00 5,885.00
Lead ($/ton) LME 2,296.00 50.00 2.23 2,615.00 1,580.00
Zinc ($/ton) LME 2,215.00 45.00 2.07 2,659.00 1,617.00
Nickel ($/ton) LME 23,150 260 1.14 27,590 15,910

Crude oil ($/bbl.) NYMEX 77.86 1.68 2.21 122.10 66.33
Heating oil ($/gal.) NYMEX 2.2113 0.0701 3.27 3.4260 1.5250
RBOB gasoline ($/gal.) NYMEX 1.9829 0.0459 2.37 2.3176 1.7862
Natural gas ($/mmBtu) NYMEX 3.962 0.011 0.28 11.150 3.867
Brent crude ($/bbl.) ICE-EU 81.02 2.11 2.67 147.32 52.63
Gas oil ($/ton) ICE-EU 685.25 5.00 0.74 772.50 610.25

Source: Thomson Reuters; WSJ Market Data Group
WSJ.com

Currencies London close on Sept. 29
Per In

AMERICAS Per euro In euros U.S. dollar U.S. dollars

Argentina peso-a 5.3997 0.1852 3.9705 0.2519
Brazil real 2.3215 0.4308 1.7071 0.5858
Canada dollar 1.4034 0.7126 1.0320 0.9690

1-mo. forward 1.4043 0.7121 1.0326 0.9684
3-mos. forward 1.4065 0.7110 1.0342 0.9669
6-mos. forward 1.4098 0.7093 1.0367 0.9646

Chile peso 659.78 0.001516 485.15 0.002061
Colombia peso 2449.61 0.0004082 1801.25 0.0005552
Ecuador US dollar-f 1.3600 0.7353 1 1
Mexico peso-a 16.9711 0.0589 12.4792 0.0801
Peru sol 3.7902 0.2638 2.7870 0.3588
Uruguay peso-e 27.539 0.0363 20.250 0.0494
U.S. dollar 1.3600 0.7353 1 1
Venezuela bolivar 5.84 0.171218 4.29 0.232848

ASIA-PACIFIC
Australia dollar 1.4038 0.7123 1.0323 0.9688
China yuan 9.0945 0.1100 6.6874 0.1495
Hong Kong dollar 10.5508 0.0948 7.7582 0.1289
India rupee 61.0890 0.0164 44.9200 0.0223
Indonesia rupiah 12150 0.0000823 8935 0.0001119
Japan yen 113.75 0.008791 83.65 0.011955

1-mo. forward 113.72 0.008793 83.62 0.011958
3-mos. forward 113.63 0.008801 83.55 0.011968
6-mos. forward 113.49 0.008811 83.45 0.011983

Malaysia ringgit-c 4.1954 0.2384 3.0850 0.3241
New Zealand dollar 1.8450 0.5420 1.3567 0.7371
Pakistan rupee 117.364 0.0085 86.300 0.0116
Philippines peso 59.627 0.0168 43.845 0.0228
Singapore dollar 1.7907 0.5584 1.3168 0.7594
South Korea won 1553.29 0.0006438 1142.17 0.0008755
Taiwan dollar 42.666 0.02344 31.374 0.03187
Thailand baht 41.417 0.02414 30.455 0.03284

Per In
EUROPE Per euro In euros U.S. dollar U.S. dollars

Euro zone euro 1 1 0.7353 1.3600
1-mo. forward 1.0001 0.9999 0.7354 1.3598
3-mos. forward 1.0004 0.9996 0.7356 1.3594
6-mos. forward 1.0010 0.9990 0.7361 1.3586

Czech Rep. koruna-b 24.587 0.0407 18.079 0.0553
Denmark krone 7.4523 0.1342 5.4798 0.1825
Hungary forint 277.55 0.003603 204.09 0.004900
Norway krone 7.9712 0.1255 5.8614 0.1706
Poland zloty 3.9785 0.2513 2.9255 0.3418
Russia ruble-d 41.375 0.02417 30.424 0.03287
Sweden krona 9.1641 0.1091 6.7386 0.1484
Switzerland franc 1.3269 0.7536 0.9757 1.0249

1-mo. forward 1.3265 0.7538 0.9754 1.0252
3-mos. forward 1.3257 0.7543 0.9748 1.0258
6-mos. forward 1.3245 0.7550 0.9739 1.0268

Turkey lira 1.9809 0.5048 1.4566 0.6865
U.K. pound 0.8608 1.1618 0.6329 1.5800

1-mo. forward 0.8609 1.1615 0.6331 1.5796
3-mos. forward 0.8613 1.1610 0.6333 1.5789
6-mos. forward 0.8618 1.1603 0.6337 1.5780

MIDDLE EAST/AFRICA
Bahrain dinar 0.5128 1.9502 0.3771 2.6522
Egypt pound-a 7.7504 0.1290 5.6990 0.1755
Israel shekel 4.9500 0.2020 3.6399 0.2747
Jordan dinar 0.9632 1.0382 0.7083 1.4119
Kuwait dinar 0.3870 2.5842 0.2846 3.5143
Lebanon pound 2050.12 0.0004878 1507.50 0.0006634
Saudi Arabia riyal 5.1002 0.1961 3.7503 0.2666
South Africa rand 9.4791 0.1055 6.9702 0.1435
United Arab dirham 4.9951 0.2002 3.6730 0.2723

SDR -f 0.8761 1.1414 0.6442 1.5523

a-floating rate b-commercial rate c-government rate c-commercial rate d-Russian Central Bank rate f-Special Drawing Rights
from the International Monetary Fund ; based on exchange rates for U.S., British and Japanese currencies.
Note: Based on trading among banks in amounts of $1 million and more, as quoted by Thomson Reuters.

Major stock market indexes Stock indexes from around the world, grouped by region. Shown in local-currency terms.

Price-to- PREVIOUS SESSION PERFORMANCE
earnings ratio* Region/Country Index Close Net change Percentage change Yr.-to-date 52-wk.

15 EUROPE Stoxx Europe 600 261.02 -1.34 -0.51% 3.1% 7.7%

13 Stoxx Europe 50 2497.25 -19.99 -0.79 -3.2 1.8

14 Euro Zone Euro Stoxx 264.84 -1.47 -0.55 -3.6 -1.6

12 Euro Stoxx 50 2752.71 -21.91 -0.79 -7.2 -4.2

15 Austria ATX 2538.25 10.29 0.41% 1.7 -3.8

9 Belgium Bel-20 2602.69 -0.81 -0.03 3.6 4.7

12 Czech Republic PX 1120.6 -10.2 -0.90 0.3 -3.2

22 Denmark OMX Copenhagen 386.66 -0.72 -0.19 22.5 22.9

16 Finland OMX Helsinki 7043.60 5.28 0.08 9.1 10.6

13 France CAC-40 3737.12 -25.23 -0.67 -5.1 -1.5

13 Germany DAX 6246.92 -29.17 -0.46 4.9 10.1

... Hungary BUX 22818.43 -98.85 -0.43 7.5 12.8

12 Ireland ISEQ 2657.08 -4.08 -0.15 -10.7 -20.6

12 Italy FTSE MIB 20372.45 -169.14 -0.82 -12.4 -13.2

14 Netherlands AEX 335.85 -2.32 -0.69 0.2 7.9

8 Norway All-Shares 422.84 2.35 0.56 0.7 14.0

17 Poland WIG 44847.30 210.71 0.47 12.2 19.3

Price-to- PREVIOUS SESSION PERFORMANCE
earnings ratio* Region/Country Index Close Net change Percentage change Yr.-to-date 52-wk.

12 Portugal PSI 20 7476.00 2.72 0.04 -11.7 -11.8

... Russia RTSI 1494.93 11.25 0.76% 4.8 19.2

10 Spain IBEX 35 10486.8 -103.9 -0.98% -12.2 -10.8

15 Sweden OMX Stockholm 341.99 -1.07 -0.31 14.2 22.0

13 Switzerland SMI 6311.57 -22.81 -0.36 -3.6 -0.2

... Turkey ISE National 100 65551.38 -38.49 -0.06 24.1 36.8

12 U.K. FTSE 100 5569.27 -9.17 -0.16 2.9 8.5

18 ASIA-PACIFIC DJ Asia-Pacific 131.92 0.96 0.73 7.2 9.3

... Australia SPX/ASX 200 4644.98 -24.77 -0.53 -4.6 -2.1

... China CBN 600 24587.61 -123.21 -0.50 -15.4 2.3

14 Hong Kong Hang Seng 22378.67 268.72 1.22 2.3 6.8

22 India Sensex 19956.34 -148.52 -0.74 14.3 16.5

... Japan Nikkei Stock Average 9559.38 63.62 0.67 -9.4 -5.7

... Singapore Straits Times 3106.03 8.68 0.28 7.2 16.2

11 South Korea Kospi 1866.45 10.48 0.56 10.9 11.6

15 AMERICAS DJ Americas 308.81 0.43 0.14 4.2 10.1

... Brazil Bovespa 69284.38 56.75 0.08 1.0 12.2

16 Mexico IPC 33280.99 22.46 0.07 3.6 12.6

*P/E ratios use trailing 12-months, as-reported earnings
Note: Americas index data are as of 3:00 p.m. ET. Sources: Thomson Reuters; WSJ Market Data Group

Cross rates U.S.-dollar and euro foreign-exchange rates in global trading

USD GBP CHF SEK RUB NOK JPY ILS EUR DKK CDN AUD

Australia 1.0323 1.6309 1.0580 0.1532 0.0339 0.1761 0.0123 0.2836 1.4038 0.1884 1.0003 ...

Canada 1.0320 1.6304 1.0577 0.1531 0.0339 0.1761 0.0123 0.2835 1.4034 0.1883 ... 0.9997

Denmark 5.4798 8.6578 5.6163 0.8132 0.1801 0.9349 0.0655 1.5055 7.4523 ... 5.3101 5.3086

Euro 0.7353 1.1618 0.7536 0.1091 0.0242 0.1255 0.0088 0.2020 ... 0.1342 0.7126 0.7123

Israel 3.6399 5.7508 3.7305 0.5402 0.1196 0.6210 0.0435 ... 4.9500 0.6642 3.5272 3.5261

Japan 83.6450 132.1549 85.7282 12.4129 2.7493 14.2705 ... 22.9803 113.7530 15.2642 81.0553 81.0311

Norway 5.8614 9.2607 6.0074 0.8698 0.1927 ... 0.0701 1.6103 7.9712 1.0696 5.6799 5.6782

Russia 30.4240 48.0684 31.1817 4.5149 ... 5.1906 0.3637 8.3586 41.3751 5.5520 29.4820 29.4732

Sweden 6.7386 10.6466 6.9064 ... 0.2215 1.1496 0.0806 1.8513 9.1641 1.2297 6.5299 6.5280

Switzerland 0.9757 1.5416 ... 0.1448 0.0321 0.1665 0.0117 0.2681 1.3269 0.1781 0.9455 0.9452

U.K. 0.6329 ... 0.6487 0.0939 0.0208 0.1080 0.0076 0.1739 0.8608 0.1155 0.6133 0.6132

U.S. ... 1.5800 1.0249 0.1484 0.0329 0.1706 0.0120 0.2747 1.3600 0.1825 0.9690 0.9687

Source: Thomson Reuters via WSJ Market Data Group

MSCI indexes
Developed and emerging-market regional and country indexes
from MSCI Barra as of September 29, 2010

Price-to- LOCAL-CURRENCY
Dividend earnings PERFORMANCE

yield ratio Morgan Stanley Index Last Daily YTD 52-wk.

2.60% 15 ALL COUNTRY (AC) WORLD* 305.71 -0.26% 2.1% 11.1%

2.70 15 World (Developed Markets) 1,184.13 -0.30 1.3 9.1

2.50 15 World ex-EMU 141.01 -0.26 3.2 11.3

2.60 15 World ex-UK 1,179.75 -0.34 1.4 9.0

3.20 15 EAFE 1,568.67 -0.09 -0.8 4.7

2.30 14 Emerging Markets (EM) 1,061.32 0.02 7.3 26.4

3.50 14 EUROPE 90.94 -0.22 3.0 10.8

3.70 13 EMU 165.11 -0.52 -8.5 -2.5

3.40 13 Europe ex-UK 97.99 0.01 1.4 8.3

4.70 12 Europe Value 97.10 -0.30 -2.3 2.5

2.40 17 Europe Growth 82.51 -0.15 8.3 19.5

2.30 20 Europe Small Cap 177.72 -0.13 13.1 21.0

2.10 9 EM Europe 306.11 -0.33 9.9 31.6

3.70 15 UK 1,651.78 0.07 2.7 13.0

2.90 16 Nordic Countries 162.79 0.39 19.4 26.1

1.80 8 Russia 741.22 -0.38 -0.7 21.2

2.40 20 South Africa 763.78 0.26 8.0 14.0

2.90 16 AC ASIA PACIFIC EX-JAPAN 445.15 0.33 6.9 23.6

2.00 17 Japan 524.85 -0.83 -7.7 -12.1

2.30 16 China 65.10 -0.92 0.4 14.7

1.00 20 India 799.60 -0.23 13.1 28.5

1.40 10 Korea 518.19 -0.40 7.8 15.2

3.80 24 Taiwan 290.08 0.03 -2.0 16.0

2.10 16 US BROAD MARKET 1,286.39 -0.56 4.0 14.0

1.40 42 US Small Cap 1,828.34 -0.99 9.4 20.5

2.50 15 EM LATIN AMERICA 4,320.53 -0.82 5.0 31.1

*Twenty-three developed and 26 emerging markets Source: MSCI Barra

Thomson Reuters is the primary data provider for several statistical tables in The Wall Street Journal, including foreign
stock quotations, futures and futures options prices, and foreign exchange tables. Reuters real-time data feeds are used
to calculate various Dow Jones Indexes.

Dow Jones Indexes
Price-to-

Dividend earnings PERFORMANCE (euros) PERFORMANCE (U.S.dollars)
yield* ratio* Dows Jones Index Last Daily 52-wk. Last Daily 52-wk.

2.34% 15 Global TSM 2404.42 0.25% 7.9%

2.07 15 Global Dow 1354.90 -0.21% 11.0% 1956.85 0.18 3.3

2.40 13 Global Titans 50 163.10 -0.32 8.0 165.62 0.07 0.5

2.78 16 Europe TSM 2624.04 -0.09 0.5

2.39 16 Developed Markets TSM 2312.05 0.19 6.5

2.23 12 Emerging Markets TSM 4548.62 0.73 21.1

2.80 27 Africa 50 870.60 0.49 20.8 751.41 0.88 12.4

2.67 13 BRIC 50 480.20 0.53 20.9 622.61 0.92 12.5

3.10 18 GCC 40 582.60 1.08 3.5 502.84 1.48 -3.7

2.03 15 U.S. TSM 11874.57 0.08 9.8

3.09 26 Kuwait Titans 30 -c 221.37 2.47 -5.2

1.67 RusIndex Titans 10 -c 3258.80 0.23 22.6 5588.30 0.59 15.5

Price-to-
Dividend earnings PERFORMANCE (euros) PERFORMANCE (U.S.dollars)

yield* ratio* Dows Jones Index Last Daily 52-wk. Last Daily 52-wk.

2.00% 10 Turkey Titans 20 -c 696.80 0.24% 52.9% 792.68 -0.10% 39.4%

4.70 14 Global Select Div -d 178.00 -0.35 14.2 207.18 0.04 6.2

5.46 11 Asia/Pacific Select Div -d 285.03 0.20 3.9

4.31 13 U.S. Select Dividend -d 338.26 0.09 13.9

1.71 17 Islamic Market 2020.60 0.34 9.1

2.09 13 Islamic Market 100 1772.70 -0.24 11.8 2063.08 0.15 4.1

3.21 13 Islamic Turkey -c 1661.10 -0.73 30.5 3244.37 -1.07 19.0

2.62 15 Sustainability 868.10 -0.33 9.8 996.72 0.06 2.1

3.44 20 Brookfield Infrastructure 1676.40 -0.20 27.5 2173.46 0.19 18.6

1.23 19 Luxury 1115.80 -0.02 32.6 1286.45 0.37 23.4

3.11 8 UAE Select Index 251.18 0.65 -24.8

DJ-UBS Commodity 141.10 -0.65 17.3 139.31 -0.26 9.1

*Fundamentals are based on data in U.S. dollar. Footnotes: a-in US dollar. b-dividends reinvested. c-in local currency. Note:All data as of 2 p.m.ET. Source: DowJones Indexes

GLOBAL MARKETS LINEUP
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U.S. NEWS

From White House perch to just
one of the crowd in Chicago race

CHICAGO—Rahm Emanuel, the
White House chief of staff who has
one eye on the exit, has made scores
of calls to Chicago politicians, busi-
nessmen and labor leaders to clear
a place at the starting line in the
race to succeed Mayor Richard M.
Daley.

People close to Mr. Emanuel say
he might resign from his current job
as soon as Friday, though according
to Rep. Danny Davis, family con-
cerns are giving him pause. Said the
Illinois Democrat, who met with Mr.
Emanuel last week—and who may
run himself: “I got the impression
he’s very close to announcing. Much
of our conversation centered around
the likelihood that he would run.”

Three weeks after Mr. Daley an-
nounced he wouldn’t seek a seventh
term, the scrum of would-be mayors
has grown. At least a dozen men
and women—all Democrats—have
indicated interest. A group of minis-
ters has taken a straw poll in an
early bid to unify around an African-
American candidate. City Clerk
Miguel del Valle has aired the first
television ad, and Tom Dart, the
popular Irish-American sheriff of
Cook County, is building his own co-
alition.

Other potential candidates in-
clude former Sen. Carol Moseley
Braun, Rep. Luis Gutierrez, former
Daley chief of staff Gery Chico, state
Sen. James Meeks and a half-dozen
city aldermen.

The free-for-all suggests how un-
settled Chicago’s political landscape
has grown since Mr. Daley’s surprise
announcement. Mr. Daley has domi-
nated politics here since he first be-
came mayor in 1989.

Back then, the city was racially

polarized and the Democratic ma-
chine—augmented by a history of
political contracts and jobs—was a
powerful force. In the past two de-
cades, a series of federal investiga-
tions have hobbled that machine,
while racial tensions have simmered
down.

But even though the ward ma-
chines aren’t as well-oiled, they
could have an outsized effect be-
cause they still dominate city politics
and the campaign will be short. Can-
didates must file petitions by Nov.
22 for a Feb. 22 general election.

Thanks to his nationally known
name and his seven-figure campaign
fund, Mr. Emanuel would be the
man to beat, at least according to
the buzz in Washington. But 600
miles away in this famously tribal
city, he also would bring a signifi-
cant set of political vulnerabilities.

Mr. Emanuel, 50 years old, was
raised in the suburbs and, though he
represented the North Side in Con-
gress for three terms, has relatively
weak ties to the city and a limited
natural constituency. During his ten-
ure in the Obama administration, he
has alienated progressives, unions
and even some in the Jewish com-
munity—of which he is a part.

“I think he’s been built up by the
media,” said Merv Sims, who lives
on the North Side and sells Street-
wise newspapers downtown. “I’m
not so sure he has the experience to

run the city.”
Labor leaders already have sig-

naled their displeasure with Mr.
Emanuel, who helped secure the
North American Free Trade Agree-
ment as a senior political adviser to
President Bill Clinton. Though he
has more than $1 million in his po-
litical war chest from his congres-
sional stint, the short campaign
could dull that edge and make busi-
ness and ethnic coalitions more im-
portant.

The single-largest coalition in
Chicago could come from the Afri-
can-American community. Mr. Davis,
an African-American who ran for
mayor in 1991, said he would do so
again only if he was selected by a
coalition of blacks from the South
and West sides. “If they do not,” he
said, “I will support whoever they
do select.”

Mr. Meeks, who finished first
among 16 candidates in a straw poll
of 100 ministers, could be that can-
didate. He built a congregation that
claims 20,000 members and has ties
in Springfield, the state capital,
where he serves as a state senator.

Mr. Dart, one local favorite, was
named by Time magazine as one of
the most influential people of 2009.
A former state senator, he has
earned widespread praise for suing
Craigslist to prevent the website
from running ads soliciting prostitu-
tion and for refusing to send depu-
ties to evict tenants who had paid
their rent, but whose landlords’
properties were being foreclosed.

In a poll taken a week after Mr.
Daley’s announcement, Mr. Emanuel
placed fifth behind Mr. Dart, Mr.
Meeks, Mr. Gutierrez and Rep. Jesse
Jackson Jr. Mr. Jackson isn’t ex-
pected to run.

Another key question is what

role Mr. Daley might play. The
mayor has said publicly that he
would leave the decision to voters,
but any hint of endorsement either
from either him or the next Illinois
governor could carry weight. Mr.
Daley has relationships with virtu-
ally every candidate; last week his
brother, former U.S. Secretary of
Commerce Bill Daley, said Mr. Chico
was most qualified for the job.

But the mayor’s mixed record
means his endorsement could cut
both ways. He is widely seen as hav-
ing helped stoke economic revival
and development in Chicago, for
fostering major building projects
such as Millennium Park, and for
taking over city schools in an early
bid at reform.

Yet after 20 years in office, the
mostly African-American South Side
remains plagued by gun violence
and weak schools. And the next city
budget of $6 billion is underfunded
by $655 million.

Mr. Daley papered over past defi-
cits by selling off public assets such
as toll roads and parking meters, the
latter of which infuriated thousands
of Chicagoans. With credit markets
tight, such escape hatches may not
be available to his successor.

Still, Mr. Daley won his last two
re-election bids with more than 70%
of the vote. Many consider him one
of the few politicians strong enough
to tame the city’s competing inter-
ests.

“If he were running, I’d vote for
him again,” said Jan Arnopolin, a
baker in Chicago. “But since he’s
not, I’ll vote for Rahm. Chicago
needs a guy who can get things
done, and whether it’s through in-
timidation or working both sides of
the aisle, you’ve got to hand it to
him, he can get things done.”

BY DOUGLAS BELKIN

Rahm Emanuel has a word with President Obama as they watch the U.S.-Ghana World Cup match during the G20 summit in Toronto in June.

The men
who would
be Rahm

The candidates being consid-
ered by President Barack Obama
to succeed Rahm Emanuel as his
chief of staff are a mix of White
House veterans and Capitol Hill
alumni, polished bureaucrats and
hardened political operatives.

But the final decision could, in
part, be up to voters, say some
people close to the administra-
tion.

If Republicans win enough
seats in Congress in November,
the administration could consider
outsiders not now in the mix who
might be better suited for that po-
tentially combustible political en-
vironment.

For now, several people with
ties to the administration believe
Mr. Obama will settle on his long-
time close aide, Pete Rouse, to be-
come chief of staff on an interim
basis.

Mr. Rouse was the president’s
Senate chief of staff and now
serves as a senior White House
adviser.

Mr. Rouse went to work for Mr.
Obama after his old boss, former
Senate Majority Leader Tom
Daschle of South Dakota, was de-
feated for re-election in 2004. Mr.
Rouse also could wind up with the
permanent job, Democrats say.

Mr. Obama also is thought to
be giving serious consideration to
a number of current administra-
tion officials, including Ron Klain,
chief of staff to Vice President Joe
Biden; Tom Donilon, a deputy na-
tional-security adviser and vet-
eran of prior Democratic adminis-
trations; and Phil Schiliro, a White
House legislative aide who is a
former top staffer to Rep. Henry
Waxman (D., Calif.).

The one characteristic shared
by the current roster of candi-
dates is that all are administration
insiders, suggesting Mr. Obama
for now is discounting the view of
some critics that his team has
been too insular. The White House
didn’t comment.

Also thought to be on the
White House list are allies such as
Mr. Daschle, as well as John Po-
desta, a onetime chief of staff to
President Bill Clinton. Mr. Daschle
said Tuesday that he wasn’t inter-
ested in the job, and a person
close to Mr. Podesta said he also
wasn’t interested.

The chief of staff is the aide
who is closest to the president on
a daily basis, and the choice can
be a crucial one in determining
how an administration functions.

A big consideration for Mr.
Obama will be what role he envi-
sions for his chief of staff as he
begins running for re-election
next year. If Republicans take over
one or both chambers of Con-
gress, the pace of legislation could
slow, compared with the past cou-
ple of years.

But such an outcome would
also give the administration more
opportunities to dramatize differ-
ences with Republicans on issues
such as taxes and spending.

It might also lead to more use
of executive-branch powers to ad-
vance administration goals. In
that case, he might well turn to a
candidate with a lot of experience
in the executive branch.

BY JOHN D. MCKINNON

Associated Press

Despite his national fame,
Emanuel would bring big
political vulnerabilities to
the famously tribal city.
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Major players � benchmarks
Below, a look at the Dow Jones Stoxx 50,
the biggest and best known companies in
Europe, including the U.K.

Credit derivatives
Spreads on credit derivatives are one way the market rates
creditworthiness. Regions that are treading in rough waters can see
spreads swing toward the maximum—and vice versa. Indexes below
are for five-year swaps.

Markit iTraxx Indexes SPREAD RANGE, in pct. pts.
Mid-spread, since most recent roll

Index: series/version in pct. pts. Mid-price Coupon Maximum Minimum Average

Europe: 14/1 1.15 99.27% 0.01% 1.18 1.08 1.13

Eur. High Volatility: 14/1 1.77 96.37 0.01 1.79 1.69 1.74

Europe Crossover: 14/1 5.21 99.12 0.05 5.37 5.03 5.18

Asia ex-Japan IG: 14/1 1.21 98.95 0.01 1.25 1.19 1.22

Japan: 14/1 1.01 99.93 0.01 1.04 0.97 1.00

Note: Data as of September 28

Spreads
Spreads on five-
year swaps for
corporate debt;
based on Markit
iTraxx indexes.

In percentage points
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Behind Europe's deals: Bank revenue rankings, France
Behind every IPO, bond offering, merger deal or syndicated loan is one or more investment banks. Here are
investment banks ranked by year-to-date revenues from recent deals.

PERCENTAGE OF TOTAL REVENUE
Revenue, Market Equity Debt Mergers &
in millions share capital markets capital markets acquisitions Loans

BNP Paribas $160 11.4% 7% 40% 42% 12%

Credit Agricole CIB 123 8.7 10 42 26 23

SG Corporate Investment Banking 122 8.7 11 46 28 15

Natixis 72 5.1 ... 73 ... 26

Credit Suisse 72 5.1 4 48 48 ...

Deutsche Bank 67 4.7 10 42 40 7

Rothschild 62 4.4 ... ... 100 ...

HSBC 61 4.3 11 53 19 17

Goldman Sachs 45 3.2 29 9 62 ...

Source: Dealogic

Tracking
credit
markets �
dealmakers

Dow Jones Industrial Average P/E: 15
LAST: 10835.28 t 22.86, or 0.21%

YEAR TO DATE: s 407.23, or 3.9%

OVER 52 WEEKS s 1,123.00, or 11.6%

Note: Price-to-earnings ratios are for trailing 12 months
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Stoxx Europe 50: Wednesday's best and worst...

Previous
close, in STOCK PERFORMANCE

Company Country Industry Volume local currency Previous session YTD 52-week

BP PLC U.K. Integrated Oil & Gas 72,050,118 421.00 3.91% -29.8% -23.9%

AXA France Full Line Insurance 15,042,061 13.02 1.44 -21.3 -28.0

Roche Holding Switzerland Pharmaceuticals 3,868,758 131.50 1.00 -25.2 -21.5

ABI.BR ABI.BR ABI.BR 1,887,869 43.58 0.65 19.7 39.7

ABB Ltd. Switzerland Industrial Machinery 6,723,321 20.80 0.34 7.1 2.7

HMb.ST HMb.ST HMb.ST 14,384,373 242.30 -6.45% 21.9 23.8

Societe Generale France Banks 5,770,929 43.23 -3.40 -11.7 -17.1

Deutsche Bank Germany Banks 23,086,815 39.26 -2.46 -12.9 -18.0

BNP Paribas France Banks 4,890,907 53.11 -2.35 -5.0 -2.7

UBS Switzerland Banks 19,088,607 17.06 -2.35 6.3 -10.1

...And the rest of Europe's blue chips
Latest,
in local STOCK PERFORMANCE

Company/Country (Industry) Volume currency Latest YTD 52-week

Rio Tinto 4,879,616 3,762 0.29% 11.0% 41.0%
U.K. (General Mining)
Tesco 15,876,544 433.25 0.22 1.2 8.4
U.K. (Food Retailers & Wholesalers)
ZURN.VX 854,715 231.40 0.22 2.2 -6.1
ZURN.VX (ZURN.VX)
ENI 17,119,239 15.89 0.19 -10.7 -7.0
Italy (Integrated Oil & Gas)
Credit Suisse Group 11,833,957 42.95 0.12 -16.1 -25.3
Switzerland (Banks)
GDF Suez 4,250,026 26.32 0.11 -13.1 -13.3
France (Multiutilities)
Daimler AG 3,949,978 46.28 0.10 24.3 34.5
Germany (Automobiles)
Diageo 4,366,994 1,096 0.09 1.1 14.2
U.K. (Distillers & Vintners)
L.M. Ericsson Telephone Series B 8,621,438 73.20 0.07 11.1 4.6
Sweden (Communications Technology)
Vodafone Group 95,758,067 158.50 0.06 10.3 13.1
U.K. (Mobile Telecommunications)
British American Tobacco 3,552,169 2,381 -0.04 18.1 21.3
U.K. (Tobacco)
Total S.A. 5,825,034 37.95 -0.13 -15.7 -6.5
France (Integrated Oil & Gas)
France Telecom 9,540,270 16.04 -0.16 -8.0 -11.9
France (Fixed Line Telecommunications)
Siemens 2,595,747 77.58 -0.19 20.8 22.6
Germany (Diversified Industrials)
Deutsche Telekom 10,363,541 10.12 -0.20 -1.7 8.5
Germany (Mobile Telecommunications)
BHP Billiton 6,062,286 2,022 -0.39 1.4 18.4
U.K. (General Mining)
E.ON AG 7,310,205 21.77 -0.55 -25.5 -24.9
Germany (Multiutilities)
Nokia 15,671,043 7.21 -0.55 -19.2 -28.3
Finland (Telecommunications Equipment)
Unilever 6,091,621 21.98 -0.59 -3.4 11.6
Netherlands (Food Products)
Royal Dutch Shell A 6,729,810 22.17 -0.63 5.0 13.4
U.K. (Integrated Oil & Gas)

Latest,
in local STOCK PERFORMANCE

Company/Country (Industry) Volume currency Latest YTD 52-week

Allianz SE 1,622,934 83.68 -0.66% -4.0% -2.0%
Germany (Full Line Insurance)
Novartis 4,720,221 56.50 -0.70 ... 9.0
Switzerland (Pharmaceuticals)
Nestle S.A. 6,594,261 52.45 -0.76 4.5 18.8
Switzerland (Food Products)
Sanofi-Aventis 2,562,836 49.47 -0.76 -10.2 -1.4
France (Pharmaceuticals)
Anglo American 3,784,746 2,532 -0.76 -6.6 27.0
U.K. (General Mining)
Banco Santander 39,371,456 9.25 -0.81 -19.9 -15.9
Spain (Banks)
STAN.L 3,579,356 1,881 -0.82 19.4 22.0
STAN.L (STAN.L)
BASFn.DE 2,891,358 46.46 -0.87 6.9 28.3
BASFn.DE (BASFn.DE)
SAP AG 3,316,268 36.48 -0.90 10.5 9.6
Germany (Software)
ING Groep 17,090,831 7.71 -1.08 11.8 -17.7
Netherlands (Life Insurance)
GlaxoSmithKline 6,609,113 1,251 -1.11 -5.2 1.7
U.K. (Pharmaceuticals)
Telefonica 25,452,903 18.15 -1.20 -7.0 -3.7
Spain (Fixed Line Telecommunications)
Barclays 56,504,803 305.25 -1.23 10.6 -17.5
U.K. (Banks)
Intesa Sanpaolo 93,916,277 2.37 -1.56 -24.8 -21.7
Italy (Banks)
HSBC Holdings 38,815,821 649.00 -1.59 -8.4 -9.4
U.K. (Banks)
BG Group 7,599,312 1,134 -1.61 1.0 4.3
U.K. (Integrated Oil & Gas)
UniCredit 304,455,311 1.84 -1.71 -17.7 -27.8
Italy (Banks)
Bayer AG 2,299,109 51.07 -1.75 -8.7 7.9
Germany (Specialty Chemicals)
Astrazeneca 3,111,887 3,238 -1.89 11.2 15.5
U.K. (Pharmaceuticals)
Banco Bilbao Vizcaya Argentaria 28,749,456 9.83 -1.90 -22.8 -19.0
Spain (Banks)

Sources: Thomson Reuters

DJIA component stocks
Volume, CHANGE

Stock Symbol in millions Latest Points Percentage

AT&T T 25.3 $28.69 –0.23 –0.80%
Alcoa AA 17.9 12.08 –0.14 –1.17
AmExpress AXP 7.2 42.97 –0.72 –1.65
BankAm BAC 151.3 13.12 –0.15 –1.13
Boeing BA 5.6 65.93 1.41 2.19
Caterpillar CAT 7.7 79.95 0.28 0.35
Chevron CVX 8.2 81.24 0.36 0.45
CiscoSys CSCO 44.6 21.87 0.01 0.03
CocaCola KO 7.3 58.76 –0.34 –0.58
Disney DIS 8.8 33.01 –0.21 –0.63
DuPont DD 7.0 44.52 –1.15 –2.52
ExxonMobil XOM 19.8 61.57 –0.49 –0.79
GenElec GE 41.5 16.35 –0.09 –0.55
HewlettPk HPQ 31.2 42.53 0.91 2.19
HomeDpt HD 8.7 31.79 –0.02 –0.06
Intel INTC 61.8 19.24 –0.27 –1.36
IBM IBM 4.8 135.44 0.55 0.41
JPMorgChas JPM 38.6 38.39 –0.56 –1.44
JohnsJohns JNJ 8.9 62.29 –0.14 –0.22
KftFoods KFT 6.7 31.20 –0.28 –0.89
McDonalds MCD 4.3 74.42 –0.21 –0.28
Merck MRK 8.6 37.11 –0.14 –0.38
Microsoft MSFT 43.8 24.50 –0.18 –0.72
Pfizer PFE 38.8 17.40 –0.03 –0.14
ProctGamb PG 9.0 60.23 –0.39 –0.64
3M MMM 2.7 87.16 0.12 0.14
TravelersCos TRV 3.0 52.01 –0.68 –1.29
UnitedTech UTX 2.6 71.45 –0.15 –0.21
Verizon VZ 15.1 32.63 –0.09 –0.28

WalMart WMT 9.1 53.33 –0.49 –0.91

Source: WSJ Market Data Group

Credit-default swaps: European companies
At its most basic, the pricing of credit-default swaps measures how much a buyer has to pay to purchase-and
how much a seller demands to sell-protection from default on an issuer's debt. The snapshot below gives a
sense which way the market was moving yesterday.

Showing the biggest improvement...
CHANGE, in basis points

Yesterday Yesterday Five-day 28-day

Kabel Deutschland 343.17 –8.73 –22.88 –88.18

Sol Melia 671 –9 2 –68

Wind Acquisition Fin 546 –5 ... –79

TDC A/S 140 –3 –7 –25

BP 183 –2 –10 –84

Unitymedia 590 –1 11 –46

Endesa 170 –1 12 –13

Anglo Amern 175 –1 7 –44

Rentokil Initial 1927 136 ... 2 –8

Brit Sky Broadcasting Gp 94 ... 2 –7

And the most deterioration
CHANGE, in basis points

Yesterday Yesterday Five-day 28-day

FCE Bk 404 11 30 –60

Hellenic Telecom 312 13 35 –61

Bco Bilbao Vizcaya
Argentaria 229 13 21 10

Tomkins 358 14 –5 –103

Portugal Telecom SGPS 241 15 48 55

Portugal Telecom Intl Fin 243 16 49 57

Bco Espirito Santo 485 20 83 64

Rep Portugal 449 21 83 106

Cable Wireless 445 26 55 17

Bco Comercial Portugues 473 30 86 74

Source: Markit Group

BLUE CHIPS � BONDS

WSJ.com
Follow the markets throughout the day, with updated stock
quotes, news and commentary at WSJ.com.

Also, receive emails that summarize the day’s trading in Eu-
rope and Asia. To sign up, go to WSJ.com/Email.
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Rift over tax breaks widens

U.S. says Scotland failed
to heed Lockerbie request

Scotland disregarded a U.S. re-
quest last year for “an independent
and comprehensive medical exam”
to determine whether the Lockerbie
bomber was close enough to death
to qualify for compassionate release
from jail under Scottish guidelines,
a Department of Justice official said
Wednesday.

The statement, made by Deputy
Assistant Attorney General Bruce
Swartz, came in a long-awaited U.S.
Senate hearing on the release of Ab-
del Baset Al-Megrahi, the only per-
son convicted in the 1988 bombing
of Pan Am Flight 103, which killed
270 people including 189 Americans.
Scotland granted Mr. Megrahi so-
called compassionate release in Au-
gust 2009 on the grounds that he
was suffering from terminal prostate
cancer and had roughly three
months to live.

But more than 13 months after
the release, Mr. Megrahi remains
alive in Libya, a situation that has
raised questions about the three-
month prognosis that set him free;
the prognosis fulfilled a guideline
that prisoners must satisfy to re-
ceive compassionate release for
medical reasons in Scotland.

“The release on compassionate
grounds was deeply, deeply flawed

and perhaps even intentionally
skewed to allow for al-Megrahi’s re-
lease,” Sen. Robert Menendez (D.,
N.J.), who chaired the committee,
said in his opening remarks.

During the hearing, Mr. Swartz
said Attorney General Eric Holder
told Scottish Justice Minister Kenny
MacAskill that the U.S. disagreed ve-
hemently with any decision to re-
lease Mr. Megrahi from jail.

The U.S. also told Scotland that,
in the event that Scotland decided to
release Mr. Megrahi anyway, the
convict should first undergo an “in-
dependent and comprehensive medi-
cal exam establishing that he had
three months to live,” Mr. Swartz
said. He also said the U.S. advised
Scotland to keep Mr. Megrahi in
Scotland in the event of a compas-
sionate release instead of sending
him home to Libya.

“As you know, sadly, neither con-
dition was met,” Mr. Swartz said.

Nancy McEldowney, principal
deputy assistant secretary at the
U.S. Department of State, also ap-
peared to say the State Department
had uncovered no evidence that oil
company BP PLC influenced the re-
lease of Mr. Megrahi. BP has often
been publicly accused of playing a
role because it pushed for a pris-
oner-transfer agreement between
the U.K. and Libya that could have

helped Mr. Megrahi win his freedom.
But Mr. Megrahi wasn’t released as
a result of the agreement, rendering
the point moot.

“We have examined all available
State Department records and have
not identified any materials, beyond
publicly available statements and
correspondence, concerning at-
tempts by BP or other companies to
influence matters,” she said.

During the hearing, prostate-can-
cer experts James Mohler and Oliver
Sartor testified that the three-month
prognosis that secured Mr. Megrahi’s
release made no sense, given that the
convicted bomber was considering
starting chemotherapy for the first
time around the time of his release.

“There is no conceivable way
that a cancer specialist or anyone fa-
miliar with the treatment of pros-
tate cancer could have given Mr. Me-
grahi a three-month survival
prognosis,” Dr. Mohler said.

Ms. McEldowney and Sen. Me-
nendez reiterated calls for Scotland
to release the full medical docu-
ments that led to the prognosis.
“The only medical report relevant to
the Cabinet Secretary’s decision was
the report of Dr. Andrew Fraser,
which has already been published by
the Scottish Government,” a Scottish
government spokeswoman said
Wednesday.

BY PAUL SONNE

Sen. Robert Menendez questioned the grounds for Abdel Baset Al-Megrahi’s release at Wednesday’s hearing.

Forty-seven House Democrats
have signed a letter to Speaker
Nancy Pelosi urging that tax rates
on capital gains and dividends be
maintained at the current level of
up to 15% for all earners.

It’s the latest sign of widening
divisions among Democrats over
plans by the party leadership and
President Barack Obama to allow
Bush-era tax breaks to expire for
higher earners.

Many centrist Democrats in the
House and Senate have objected,
saying raising any taxes could harm

job creation and slow economic re-
covery. The letter urging extension
of the tax breaks for dividends and
capital gains joins another letter to
Mrs. Pelosi, signed earlier this
month by 31 House Democrats, that
called for a temporary extension of
all the tax breaks for ordinary in-
come.

The Senate last week abandoned
its plan to vote on a partial exten-
sion of the breaks, amid complaints
from vulnerable incumbents that it
could hurt their chances at re-elec-
tion.

House Democratic leaders have
given conflicting signals in recent

days, but they appear unlikely to
seek a floor vote on extending just
some of the tax breaks before Con-
gress adjourns this week to cam-
paign ahead of the elections.

Democratic leaders have said
they won’t let the middle-class tax
breaks expire, a pledge Mrs. Pelosi’s
office reiterated Tuesday.

The delay in holding a vote po-
tentially sets up a clash over taxes
in Congress’s lame-duck session fol-
lowing the election. There, pressure
to reach a quick compromise could
lead to Congress extending all cur-
rent tax levels—at least for a year
or two.

BY JOHN D. MCKINNON

U.S. NEWS

Associated Press

Community
colleges get their
few moments in
the White House
limelight next
week when

President Barack Obama and the
vice president’s wife, Jill Biden,
convene a community-college
summit. It’s another step toward
giving the institutions, the Henny
Youngmans of higher education, a
bit more of the respect they
deserve.

It’s easy to see why the Obama
administration, like its
predecessors, gravitates to
community colleges. With so
much angst among workers whose
jobs aren’t coming back and
workers with skills that don’t
match employers’ needs, the 1,173
two-year, low-tuition institutions
are a ready-made solution. “I’ve
seen how these schools change my
students’ lives,” says Mrs. Biden,
who teaches reading and writing
at Northern Virginia Community
College. “People are going through
tough times. They need to be
retrained to get a job…or they
can’t afford to send their children
to a four-year college.”

For the colleges, Tuesday’s
summit is a consolation prize. A
year ago, the president proposed
pumping $12 billion over 10 years
into community colleges as part of
his campaign to boost the share of
Americans with college degrees
above those of all other countries
by 2020. Congress instead
approved $2 billion over four
years for grants to colleges, to be
used only for workers who lose
jobs to imports, a restriction the
White House hopes to undo.

Among the many issues on the
agenda, two stand out: One,
demand for the colleges’ classes
threatens to outstrip their
capacity and funding. And, two,
training students for jobs that
don’t exist is somewhere between
disheartening and
counterproductive.

When the job market goes
down, community-college
enrollments go up; when you can’t
find a job, school looks attractive.
At Tarrant County College in
Dallas/Fort Worth, enrollment this
fall is up 11% over last fall,
according to the American
Association of Community
Colleges. At Boston’s Bunker Hill
Community College, enrollment is
up 12%; at Highline Community
College in Des Moines, Wash., it’s
up 10.4%.

Because classroom space is
scarce, classes at Central Arizona
College routinely start at 7.30 a.m.
and one Spanish class meets at 6
a.m., the newspaper Community
College Times noted recently.
Anne Arundel Community College
in Maryland paved over nine of 12
tennis courts to make 140 more
parking places.

“In many ways, this is a great
problem to have,” Mrs. Biden says.
But it is a problem. New York’s
community colleges stopped
accepting applications Aug. 1 this
year and last; admission was first-
come, first-served. Over 1,000

students were turned away from
LaGuardia Community College in
Queens.

Tuition hasn’t been increased;
politicians say that would be a tax
increase. “But we have a 4.5%
decrease in public dollars against
an 11%-plus increase in students,”
says Gail Mellow, LaGuardia’s
president. “We’ve cut tutoring,
career counseling, computer
access in open labs, library hours.
We’ve refused to increase class
size because we think that
impacts quality of instruction.”

The recession produced a wave
of middle-class—or once middle-
class—students, says James
Jacobs, president of Macomb
Community College outside
Detroit. “Most obvious,” he says,
“are the large numbers of
unemployed and displaced
workers looking for skills so they
can get sustainable work.” At the
same time, he adds, more cash-
strapped parents see community
colleges as a low-cost first step
toward getting their children four-
year degrees.

Serving the two sets of
students is a stretch, but Mr.
Jacobs sees another unwelcome
side-effect. Without a strong
commitment to serving low-
income students and money to do
so, he warns, “community colleges
will find the mission of preserving
the middle class will trump the
demands of low-income students.”

Then there’s the problem of
finding jobs in today’s lousy
economy for students who get
trained, or retrained. That
challenge is turning the best
community colleges into
economic-development agents in
their communities. LaGuardia, for
instance, recently graduated the
first small-business owners to
complete a program funded by a
$500 million Goldman Sachs
effort to help 10,000 small
businesses.

After 10 sessions on Saturdays
from 8.30 a.m. to 6 p.m. spread
over 20 weeks, National Van
Equipment Co., a Long Island City
company that employs 23 people
making blankets used by moving
companies, has its first-ever
growth plan.

“You practice your pitch. You
figure out what your business
strategy is going to be. You
actually have a strategy!” says
Rosalie Safier, who runs the
company with her husband.

Diversifying into sound-
muffling blankets and casket
covers allowed the company to
hold onto five jobs that would
have evaporated when the spring-
summer moving season ended, she
says. And besides the coaching
and classes on accounting,
negotiation and marketing taught
by faculty from LaGuardia and the
University of Pennsylvania’s
Wharton School, she took a
LaGuardia class on Excel, finally
mastering the spreadsheet
software.

Education isn’t a quick remedy
for America’s economic ailments,
even at quick-acting community
colleges. It’s a slow-release
remedy. It is, as the president’s
economic adviser Lawrence
Summers once put it, “the
ultimate act of faith in the
future.”

[ Capital ]

BY DAVID WESSEL

Recession-swelled rolls
test community colleges
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Andfs. Emergents GL EQ AND 09/28 USD 17.20 -0.9 8.6 7.8
Andfs. Espanya EU EQ AND 09/28 EUR 12.26 -11.9 -10.0 -3.8
Andfs. Estats Units US EQ AND 09/28 USD 14.46 -3.7 2.2 -5.7
Andfs. Europa EU EQ AND 09/28 EUR 7.28 -7.2 -5.8 -5.5
Andfs. Franca EU EQ AND 09/28 EUR 9.13 -6.2 -3.4 -6.0
Andfs. Japo JP EQ AND 09/28 JPY 458.43 -10.3 -7.8 -10.1
Andfs. Plus Dollars US BA AND 09/28 USD 9.61 1.7 3.8 1.3
Andfs. RF Dolars US BD AND 09/28 USD 11.97 4.7 6.1 6.3
Andfs. RF Euros EU BD AND 09/28 EUR 11.11 2.6 3.3 6.3
Andorfons EU BD AND 09/28 EUR 14.73 1.6 2.7 4.8
Andorfons Alternative Premium GL EQ AND 07/31 EUR 98.31 -0.7 2.4 -6.5
Andorfons Mix 30 EU BA AND 09/28 EUR 9.72 1.7 3.5 0.1
Andorfons Mix 60 EU BA AND 09/28 EUR 9.17 -1.1 1.8 -6.1

n CHARTERED ASSET MANAGEMENT PTE LTD - TEL NO: 65-6835-8866
Fax No: 65-6835 8865, Website: www.cam.com.sg, Email: cam@cam.com.sg
CAM-GTF Limited AS EQ MUS 09/24 USD 383261.70 39.6 68.0 40.7

n DJE INVESTMENT S.A.
internet: www.dje.lu email: info@dje.lu phone:+00 352 269 2522 0 fax:+00 352 269 25252
DJE Real Estate P OT EQ LUX 09/29 EUR 8.90 0.5 1.0 -3.4
DJE-Absolut P GL EQ LUX 09/29 EUR 212.16 3.6 9.6 3.5
DJE-Alpha Glbl P EU BA LUX 09/29 EUR 177.86 -0.2 4.5 2.4
DJE-Div& Substanz P EU EQ LUX 09/29 EUR 226.27 5.2 10.6 7.5
DJE-Gold&Resourc P OT EQ LUX 09/29 EUR 213.92 25.6 37.3 20.8
DJE-Renten Glbl P EU BD LUX 09/29 EUR 136.58 4.6 6.0 7.1
LuxPro-Dragon I AS EQ LUX 07/20 EUR 144.57 -8.5 5.0 7.6
LuxPro-Dragon P AS EQ LUX 07/20 EUR 140.29 -8.8 4.4 7.0
LuxTopic-Aktien Europa EU EQ LUX 09/29 EUR 17.61 -0.6 1.8 4.4
LuxTopic-Pacific AS EQ LUX 09/29 EUR 20.00 22.1 40.4 18.1

n HSBC ALTERNATIVE INVESTMENTS LIMITED
T +44 20 7860 3074 F + 44 20 7860 3174 www.hail.hsbc.com

n HSBC Portfolio Selection Fund
Sel Emerg Mkt Debt GL BD GGY 12/31 USD 350.10 42.6 54.7 6.4
Sel Emerg Mkt Equity GL EQ GGY 12/31 USD 207.66 63.0 73.6 -11.3
Sel Euro Equity EUR OT OT GGY 12/31 EUR 96.29 32.6 27.0 -17.7
Sel European Equity EU EQ GGY 12/31 USD 181.94 42.7 49.9 -16.8
Sel Glob Equity GL EQ GGY 12/31 USD 189.25 35.2 42.1 -15.7
Sel Glob Fxd Inc GL BD GGY 12/31 USD 143.46 11.4 15.8 -1.4
Sel Pacific Equity AS EQ GGY 12/31 USD 143.75 68.5 80.5 -7.1
Sel US Equity US EQ GGY 12/31 USD 123.56 24.0 30.0 -14.2
Sel US Sm Cap Eq US EQ GGY 12/31 USD 168.82 30.1 42.6 -14.8

n HSBC Trinkaus Investment Managers SA
E-Mail: funds@hsbctrinkaus.lu
Telephone: 352 - 47 18471
Prosperity Return Fund A JP BD LUX 09/27 JPY 10404.75 4.9 NS NS
Prosperity Return Fund B EU BD LUX 09/27 JPY 9381.44 -5.1 NS NS
Prosperity Return Fund C EU BD LUX 09/27 USD 100.08 3.7 NS NS
Prosperity Return Fund D EU BD LUX 09/27 EUR 112.44 15.1 NS NS
Renaissance Hgh Grade Bd A JP BD LUX 09/27 JPY 10430.68 5.4 NS NS
Renaissance Hgh Grade Bd B EU BD LUX 09/27 JPY 9326.79 -5.4 NS NS
Renaissance Hgh Grade Bd C EU BD LUX 09/27 USD 98.82 3.4 NS NS
Renaissance Hgh Grade Bd D EU BD LUX 09/27 EUR 107.38 10.3 NS NS

n MP ASSET MANAGEMENT INC.
Tel: + 386 1 587 47 77
MP-BALKAN.SI EU EQ SVN 09/28 EUR 20.03 -17.7 -26.3 -28.3
MP-TURKEY.SI OT OT SVN 09/28 EUR 46.53 34.0 48.5 20.7

n PAREX ASSET MANAGEMENT IPAS
Republikas square 2a, Riga, LV-1522, Latvia

www.parexgroup.com Tel: +371 67010810
Parex Eastern Europ Bal OT OT LVA 09/28 EUR 15.12 13.1 16.1 9.2
Parex Eastern Europ Bd EU BD LVA 09/28 USD 17.05 16.5 22.3 15.1
Parex Russian Eq EE EQ LVA 09/28 USD 22.42 14.9 24.4 10.2

n PICTET & CIE, ROUTE DES ACACIAS 60, CH-1211 GENEVA 73
Tel: + 41 (58) 323 3000 Web: www.pictetfunds.com
Pictet-Agriculture-P EUR GL EQ LUX 09/28 EUR 138.74 14.9 36.4 NS
Pictet-Asian Eq ExJpn-I USD AS EQ LUX 09/29 USD 186.07 5.2 15.5 12.8
Pictet-Asian Eq ExJpn-P USD AS EQ LUX 09/29 USD 175.98 5.5 13.5 14.2
Pictet-Biotech-P USD OT EQ LUX 09/28 USD 279.77 -1.2 -6.6 -11.1
Pictet-CHF Liquidity-P CH MM LUX 09/28 CHF 124.13 -0.1 -0.1 0.1
Pictet-CHF Liquidity-P dy CH MM LUX 09/28 CHF 93.33 -0.1 -0.1 0.1
Pictet-Conv. Bonds-P EUR EU BD LUX 09/28 EUR 100.28 NS NS NS
Pictet-Digital Comm-P USD OT EQ LUX 09/28 USD 134.50 15.1 23.7 19.4
Pictet-Eastern Europe-P EUR EU EQ LUX 09/28 EUR 359.34 14.3 29.2 10.6
Pictet-Emerging Markets-P USD GL EQ LUX 09/29 USD 563.02 5.6 15.4 12.3
Pictet-Eu Equities Sel-P EUR EU EQ LUX 09/28 EUR 426.09 4.5 9.0 0.0
Pictet-EUR Bonds-P EU BD LUX 09/28 EUR 410.24 6.7 6.9 6.5
Pictet-EUR Bonds-Pdy EU BD LUX 09/28 EUR 300.83 6.7 6.9 6.5
Pictet-EUR Corporate Bonds-P EU BD LUX 09/28 EUR 156.83 6.1 8.2 12.1
Pictet-EUR Corporate Bonds-Pdy EU BD LUX 09/28 EUR 106.32 6.1 8.2 12.1
Pictet-EUR High Yield-P EU BD LUX 09/28 EUR 167.88 14.8 20.7 15.8
Pictet-EUR High Yield-Pdy EU BD LUX 09/28 EUR 92.02 14.8 20.7 15.8
Pictet-EUR Liquidity-P EU MM LUX 09/28 EUR 136.22 0.2 0.3 1.0
Pictet-EUR Liquidity-Pdy EU MM LUX 09/28 EUR 96.85 0.2 0.2 1.0
Pictet-EUR Sovereign Liq-P EU MM LUX 09/28 EUR 102.44 0.0 0.1 0.7
Pictet-EUR Sovereign Liq-Pdy EU MM LUX 09/28 EUR 99.96 0.0 0.1 0.7
Pictet-Europe Index-P EUR EU EQ LUX 09/28 EUR 106.94 5.9 10.6 2.1
Pictet-European Sust Eq-P EUR EU EQ LUX 09/28 EUR 141.40 6.2 11.2 2.1
Pictet-Glo Emerging Debt-P USD GL BD LUX 09/28 USD 268.43 10.4 12.5 17.4
Pictet-Glo Emerging Debt-Pdy USD GL BD LUX 09/28 USD 174.33 10.3 12.5 17.4
Pictet-Greater China-P USD AS EQ LUX 09/29 USD 369.09 5.1 15.4 18.5
Pictet-Indian Equities-P USD EA EQ LUX 09/29 USD 425.74 18.0 26.5 28.1
Pictet-Japan Index-P JPY JP EQ LUX 09/29 JPY 8358.07 -5.9 -4.3 -12.4
Pictet-Japanese Eq 130/30-P JPY JP EQ LUX 09/29 JPY 4245.51 -3.9 -3.9 -10.7
Pictet-Japanese Eq Sel-I JPY JP EQ LUX 09/29 JPY 7371.17 -4.8 -4.8 -14.6
Pictet-Japanese Eq Sel-P JPY JP EQ LUX 09/29 JPY 7115.56 -5.3 -5.4 -15.1
Pictet-MENA-P USD OT OT LUX 09/28 USD 50.55 12.8 0.2 NS
Pictet-Pac (ExJpn) Idx-P USD AS EQ LUX 09/29 USD 296.41 8.5 15.2 15.3
Pictet-Piclife-P CHF CH BA LUX 09/28 CHF 790.51 -0.2 2.3 1.5
Pictet-Premium Brands-P EUR OT EQ LUX 09/28 EUR 82.32 25.4 41.2 18.1
Pictet-Russian Equities-P USD EE EQ LUX 09/28 USD 68.58 6.5 26.2 10.5
Pictet-Security-P USD GL EQ LUX 09/28 USD 115.46 15.2 25.8 14.4
Pictet-Small Cap Europe-P EUR EU EQ LUX 09/28 EUR 519.34 14.7 18.8 7.2
Pictet-Timber-P USD GL EQ LUX 09/28 USD 110.70 2.8 17.0 NS
Pictet-USA Index-P USD US EQ LUX 09/28 USD 93.97 3.7 9.0 -1.5
Pictet-USD Government Bonds-P US BD LUX 09/28 USD 552.49 8.8 7.3 6.5
Pictet-USD Government Bonds-Pdy US BD LUX 09/28 USD 395.04 8.8 7.3 6.5
Pictet-USD Liquidity-P US MM LUX 09/28 USD 131.18 0.1 0.1 0.6
Pictet-USD Liquidity-Pdy US MM LUX 09/28 USD 84.94 0.1 0.1 0.6
Pictet-USD Sovereign Liq-P US MM LUX 09/28 USD 101.62 0.1 0.1 0.6
Pictet-USD Sovereign Liq-Pdy US MM LUX 09/28 USD 100.12 0.1 0.1 0.5
Pictet-Water-P EUR GL EQ LUX 09/28 EUR 134.81 8.8 16.1 2.5
Pictet-World Gvt Bonds-P USD EU BD LUX 09/29 USD 176.89 7.2 5.4 7.8
Pictet-World Gvt Bonds-Pdy USD EU BD LUX 09/29 USD 143.45 7.2 5.4 7.8

n POLAR CAPITAL PARTNERS LIMITED
International Fund Managers (Ireland) Limited PH - 353 1 670 660 Fax - 353 1 670 1185
Global Technology OT EQ IRL 09/28 USD 15.57 15.8 28.1 19.5
Japan Fund USD JP EQ IRL 09/29 USD 16.81 5.8 -0.9 9.5
Polar Healthcare Class I USD OT EQ IRL 09/28 USD 12.79 -1.1 4.1 NS
Polar Healthcare Class R USD OT EQ IRL 09/28 USD 12.72 -1.5 3.6 NS

n Hemisphere Management (Ireland) Limited
Discovery USD A OT OT CYM 08/31 USD 107.82 10.8 12.5 12.2
Elbrus USD A GL EQ CYM 08/31 USD 10.48 35.9 -24.7 -17.9
Europn Conviction USD B EU EQ CYM 08/31 USD 134.80 -1.8 1.7 6.9
Europn Forager USD B EU EQ CYM 08/31 USD 227.05 1.4 7.5 7.0
Latin America USD A GL EQ CYM 04/30 USD 14.21 2.2 -4.7 14.7
Paragon Limited USD A EU EQ CYM 11/28 USD 324.09 12.7 12.7 14.2
UK Fund USD A OT OT CYM 08/31 USD 178.77 -2.8 -3.7 2.8

n PT CIPTADANA ASSET MANAGEMENT
Tel: +6221 25574 883 Fax: +6221 25574 893 Website: www.ciptadana-asset.com
Indonesian Grth Fund GL EQ BMU 09/22 USD 168.34 32.2 43.8 40.7

n RUSSELL INVESTMENT GROUP
Multi-Style, Multi-Manager Funds www.russell.com
ACTION FRANCE A EU EQ IRL 09/28 EUR 698.67 -1.2 1.1 -3.7
CORE EUROZONE EQ B EU EQ IRL 09/28 EUR 832.82 0.1 1.9 -1.2
EURO FIXED INCOME A EU BD IRL 09/28 EUR 1353.81 8.8 11.3 7.7
EURO FIXED INCOME B EU BD IRL 09/28 EUR 1452.02 9.3 12.0 8.4
EUROPEAN SMALL CAP A EU EQ IRL 09/28 EUR 1362.27 13.5 17.7 5.3
EUROPEAN SMALL CAP B EU EQ IRL 09/28 EUR 1465.72 14.0 18.5 5.9
EUROZONE AGG A EUR EU EQ IRL 09/28 EUR 689.67 5.2 6.3 1.2
EUROZONE AGG B EUR EU EQ IRL 09/28 EUR 995.55 5.6 6.9 1.8
GLB REAL EST SEC A OT EQ IRL 09/28 USD 993.41 10.8 16.1 -2.6
GLB REAL EST SEC B OT EQ IRL 09/28 USD 1028.74 11.3 16.7 -2.0
GLB REAL EST SEC EH A OT EQ IRL 09/27 EUR 868.40 7.9 14.3 -5.6
GLB REAL EST SEC SH B OT EQ IRL 09/28 GBP 82.38 8.8 13.8 -5.7
GLB STRAT YIELD A EU BD IRL 09/28 EUR 1781.62 10.9 17.0 12.9
GLB STRAT YIELD B EU BD IRL 09/28 EUR 1914.95 11.3 17.7 13.6
GLOBAL BOND A EU BD IRL 09/28 EUR 1282.12 16.0 19.4 14.8
GLOBAL BOND B EU BD IRL 09/28 EUR 1371.57 16.5 20.1 15.5
GLOBAL BOND EH A GL BD IRL 09/28 EUR 1515.75 10.2 12.2 10.3
GLOBAL BOND EH B GL BD IRL 09/28 EUR 1616.01 10.7 12.9 11.0
JAPAN EQUITY A JP EQ IRL 09/28 JPY 10682.92 -8.2 -7.7 -12.9
JAPAN EQUITY B JP EQ IRL 09/28 JPY 11437.25 -7.8 -7.2 -12.4
PAC BASIN (X JPN) A AS EQ IRL 09/28 USD 2467.02 7.9 17.8 17.9
PAC BASIN (X JPN) B AS EQ IRL 09/28 USD 2644.63 8.4 18.5 18.6
PAN EUROPEAN EQUITY A EU EQ IRL 09/28 EUR 1024.23 6.4 9.7 2.2
PAN EUROPEAN EQUITY B EU EQ IRL 09/28 EUR 1096.77 6.9 10.4 2.7
US EQUITY A US EQ IRL 09/28 USD 886.90 1.6 6.6 -2.8
US EQUITY B US EQ IRL 09/28 USD 953.80 2.1 7.2 -2.3
US SMALL CAP EQUITY A US EQ IRL 09/28 USD 1378.15 6.9 11.6 -1.9
US SMALL CAP EQUITY B US EQ IRL 09/28 USD 1483.09 7.4 12.2 -1.3

n SG ASSET MANAGEMENT HTTP://WWW.SGAM.COM
A company of Amundi Group
Bonds ConvEurope A EU BD LUX 09/28 EUR 32.63 10.0 11.8 3.2
Bonds Eur Corp A EU BD LUX 09/27 EUR 24.10 4.4 5.2 8.5
Bonds Eur Hi Yld A EU BD LUX 09/27 EUR 22.72 10.4 13.5 12.4
Bonds EURO A EU BD LUX 09/28 EUR 43.26 5.4 5.1 7.7
Bonds Europe A EU BD LUX 09/28 EUR 41.43 6.0 5.8 7.2
Bonds US MtgBkSec A US BD LUX 04/29 USD 24.41 -4.7 11.9 0.0
Bonds World A GL BD LUX 09/28 USD 44.85 6.8 3.9 8.6
Eq. AsiaPac Dual Strategies A AS EQ LUX 09/28 USD 10.89 4.5 13.2 11.5
Eq. China A AS EQ LUX 09/28 USD 23.98 -0.7 13.3 18.0
Eq. Concentrated Euroland A EU EQ LUX 09/28 EUR 87.25 -6.1 -4.6 -6.7
Eq. ConcentratedEuropeA EU EQ LUX 09/28 EUR 28.35 5.0 9.1 0.2
Eq. Emerging Europe A EU EQ LUX 09/28 EUR 26.21 11.3 26.5 0.0
Eq. Equities Global Energy OT EQ LUX 09/28 USD 16.66 -8.2 -3.7 -11.0
Eq. Euroland A EU EQ LUX 09/28 EUR 10.53 -2.7 0.9 -6.3
Eq. Euroland MidCapA EU EQ LUX 04/30 EUR 14.61 1.4 -45.7 -33.8
Eq. Euroland Small Cap A EU EQ LUX 09/28 EUR 152.76 8.2 9.6 7.0
Eq. EurolandCyclclsA OT EQ LUX 09/28 EUR 18.52 4.0 7.6 -0.1
Eq. EurolandFinancialA OT EQ LUX 09/28 EUR 10.19 -9.9 -16.1 -12.6
Eq. Glbl Emg Cty A GL EQ LUX 09/28 USD 9.11 -5.9 1.8 3.6

Eq. Global A GL EQ LUX 09/28 USD 28.56 2.5 7.0 1.0
Eq. Global Resources A GL EQ LUX 09/28 USD 120.89 10.7 24.3 8.8
Eq. Gold Mines A OT EQ LUX 09/28 USD 37.44 23.6 35.3 29.3
Eq. India A EA EQ LUX 09/28 USD 153.73 17.6 27.5 24.5
Eq. Japan CoreAlpha A JP EQ LUX 09/28 JPY 6908.45 -4.8 -8.0 -9.7
Eq. Japan Sm Cap A JP EQ LUX 09/28 JPY 976.03 -8.7 -13.8 -5.0
Eq. Japan Target A JP EQ LUX 09/29 JPY 1561.01 -5.5 -13.0 -6.3
Eq. Latin America A GL EQ LUX 09/27 USD 120.85 4.0 20.6 10.0
Eq. US ConcenCore A US EQ LUX 09/28 USD 23.40 3.5 11.5 5.5
Eq. US Focused A US EQ LUX 09/28 USD 16.00 0.9 1.7 -11.0
Eq. US Lg Cap Gr A US EQ LUX 09/28 USD 15.60 2.3 8.3 -0.9
Eq. US Mid Cap A US EQ LUX 09/28 USD 33.90 13.4 20.6 8.7
Eq. US Multi Strg A US EQ LUX 09/28 USD 22.17 4.2 8.1 -2.2
Eq. US Rel Val A US EQ LUX 09/28 USD 20.90 1.5 4.0 -4.8
Eq. US Sm Cap Val A US EQ LUX 09/28 USD 16.37 2.7 1.0 -12.7
Money Market EURO A EU MM LUX 09/28 EUR 27.47 0.3 0.3 1.2
Money Market USD A US MM LUX 09/28 USD 15.86 0.2 0.2 0.7

n THE NATIONAL INVESTOR
PO Box 47435, Abu Dhabi, UAE Web:www.tni.ae
MENA Real Estate Fund OT OT BMU 09/23 USD 847.23 -11.9 -20.7 -20.7
MENA Special Sits Fund OT OT BMU 08/31 USD 1107.94 2.7 2.1 NS
UAE Blue Chip Fund OT OT ARE 09/23 AED 5.07 -4.8 -22.7 -22.6

n YUKI INTERNATIONAL LIMITED
Tel +44-207-269-0203 www.yukifunds.com

n YMR-N Series
YMR-N Growth Fund JP EQ IRL 09/29 JPY 8678.00 -8.2 -2.6 -11.1
YMR-N Small Cap Fund JP EQ IRL 09/29 JPY 6276.00 -10.5 -12.9 -8.2

n Yuki 77 Series
Yuki 77 General JP EQ IRL 09/29 JPY 5319.00 -13.5 -12.4 -18.2

n Yuki Chugoku Series
Yuki Chugoku Jpn Gen JP EQ IRL 09/29 JPY 6182.00 -9.4 -4.8 -13.8
Yuki Chugoku JpnLowP JP EQ IRL 09/29 JPY 7297.00 -3.2 -9.4 -13.3

n Yuki Hokuyo Japan Series
Yuki Hokuyo Jpn Gen JP EQ IRL 09/29 JPY 4069.00 -12.9 -8.6 -18.5
Yuki Hokuyo Jpn Inc JP EQ IRL 09/29 JPY 4741.00 -9.7 -8.4 -17.1
Yuki Hokuyo Jpn Sm Cap JP EQ IRL 09/29 JPY 4552.00 -10.8 -13.8 -9.0

n Yuki Mizuho Series
Yuki Mizuho Gen Jpn III JP EQ IRL 09/29 JPY 3836.00 -13.2 -10.2 -20.7
Yuki Mizuho Jpn Dyn Gro JP EQ IRL 09/29 JPY 4063.00 -12.9 -11.6 -20.9
Yuki Mizuho Jpn Exc 100 JP EQ IRL 09/29 JPY 6003.00 -13.9 -8.3 -16.4
Yuki Mizuho Jpn Gen JP EQ IRL 09/29 JPY 7896.00 -8.4 -5.6 -13.8
Yuki Mizuho Jpn Gro JP EQ IRL 09/29 JPY 5810.00 -8.6 -7.6 -13.5
Yuki Mizuho Jpn Inc JP EQ IRL 09/29 JPY 7061.00 -7.5 -6.1 -17.1
Yuki Mizuho Jpn Lg Cap JP EQ IRL 09/29 JPY 4615.00 -11.1 -7.7 -16.6
Yuki Mizuho Jpn LowP JP EQ IRL 09/29 JPY 10764.00 -6.9 -9.6 -9.9
Yuki Mizuho Jpn PGth JP EQ IRL 09/29 JPY 6837.00 -14.1 -12.8 -18.6
Yuki Mizuho Jpn SmCp JP EQ IRL 09/29 JPY 6392.00 -10.4 -14.1 -6.5
Yuki Mizuho Jpn Val Sel AS EQ IRL 09/29 JPY 5179.00 -8.3 -7.0 -12.6
Yuki Mizuho Jpn YoungCo AS EQ IRL 09/29 JPY 2273.00 -16.6 -26.3 -16.5

n Yuki Shizuoka Japan Series
Yuki Shizuoka General Japan JP EQ IRL 09/29 JPY 4969.00 -8.3 -5.7 -14.6
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MARKETS

Investors, regulators laid
the path to ‘flash crash’

As the Securities and Exchange
Commission finalizes its report on
the May 6 “flash crash,” it is being
forced to confront the fallout of its
own decisions—which Wall Street
sought and cheered—that ushered
in an era of fast trading dispersed
across dozens of venues.

As recently as this spring, many
were applauding the speed, lower
costs and competitive nature of the
U.S. stock market that largely grew
out of a series of policy and technol-
ogy changes over a decade.

“Who could argue that competi-
tion was a bad thing…and that
faster trades would be a bad thing?”
asks Joseph Saluzzi, co-head of
trading at broker Themis Trading.

But the flash crash, he says,
shows there have been “huge, unin-
tended consequences.”

A report by the SEC and the
Commodity Futures Trading Com-
mission on that day’s steep decline,
which saw the Dow Jones Industrial
Average collapse 700 points in min-
utes before rebounding, is expected
as soon as this week. SEC Chairman
Mary Schapiro has called the day’s
events “clearly a market failure.”

Staff from both agencies, which
provided an initial joint account in

May, continued Tuesday to negoti-
ate how certain events would be de-
scribed in the report, according to
people briefed on the discussions.

One area of discussion, one per-
son said, concerns the so-called “E-
mini” futures contract, which mim-
ics movements in the Standard &
Poor’s 500-stock index and was a
source of heavy trading that day
when liquidity dried up. Part of the
discussion concerns whether to dis-
close the number of contracts ex-
changed in the E-mini contract,
which could show the size and im-
pact of the trades.

The CFTC doesn’t want to name
the company behind the trade, this
person said. The Wall Street Journal
and other news outlets have identi-
fied the firm as Waddell & Reed Fi-
nancial Inc., which has said it didn’t
intend to “disrupt” the market.

“We expect the report will high-
light any areas in which market
structure played a role in the events
of May 6,” Ms. Schapiro said in a
statement this week. Spokesmen for
the CFTC and the SEC declined to
comment on the coming report.

While the SEC has been pilloried
in recent years for failures such as
ignoring tips about Bernard Mad-
off’s Ponzi scheme, the agency had
started to ask questions about the
reliability of the stock market
months before the flash crash.

In January, in a so-called concept

release on stock-market structure,
the agency noted the changes that
have taken place in trading thanks
to legislative developments and
technological advances.

The changes were largely de-
signed to usher in increased compe-
tition and speed, both of which were
seen lowering costs for investors. In
the release, which sought public
comment, the SEC raised questions
about what downsides the changes
had wrought for markets.

Before May 6, the majority who
responded to the SEC’s concerns
dismissed them.

We “think that our current eq-
uity-market structure generally
works well,” wrote Joseph M. Velli,
chief executive of brokerage firm
BNY ConvergEx Group LLC, in com-
ments filed in April. “Innovation
and technological advances can fix
many perceived problems without
the need for additional regulation.”

Mr. Velli said this week through
a spokesman that he “would support
certain technical rule changes, like
the single-stock circuit breakers, de-
signed to iron out a few limited is-
sues.”

Larry Leibowitz, chief operating
officer of Big Board operator NYSE
Euronext, says the SEC’s broad
questioning of market structure is
appropriate. “Regulations don’t ex-
ist in a static world. Regulations
need to be tailored and tinkered.”

By Tom Lauricella,
Kara Scannell

and Jenny Strasburg

UniCredit is likely to name
Ghizzoni as its new CEO
trimming hundreds of jobs in
Ukraine. Until last week, he was one
of four deputy chief executives
working under Mr. Profumo. The
other three have agreed to continue
in their current positions: Sergio Er-
motti, in charge of investment and
private banking; Paolo Fiorentino,
head of global banking services; and
Roberto Nicastro, in charge of retail
banking.

As CEO, Mr. Ghizzoni would have
to grapple with the issue that trig-
gered Mr. Profumo’s ouster last
week: the participation of Libyan
capital. Shareholders and Italian
politicians are concerned about
Libya’s growing influence in the
bank. The country’s sovereign-
wealth fund recently took a 2.6%
stake in the bank; and the Central
Bank of Libya has acquired a 4.6%
stake in recent years. That means
that institutions under the control
of Libyan leader Col. Moammar Gad-
hafi hold 7.6% of UniCredit’s shares.

Those shareholdings potentially
breach the bank’s internal statutes,
which say no single shareholder can
own more than 5% of voting shares.
However, the two Libyan institu-
tions said earlier this month that
they should be considered separate
entities and sent documentation to
UniCredit and Italian regulators.

Mr. Profumo was a defender of
Libyan participation in UniCredit.
But some Italian shareholders
thought he was courting Libya in ex-
change for its support for contro-

Continued from first page versial decisions he was making on
the bank’s capital and dividend pol-
icy, as well as his expansion plans.

In particular, when the financial
crisis hit in 2008, Mr. Profumo’s ac-
quisitions weighed heavily on the
bank’s finances, forcing Mr. Profumo
to turn to shareholders for two capi-
tal increases and deep dividend
cuts. The Italian banking founda-
tions objected and argued that Mr.
Profumo wielded too much power
over the lender.

UniCredit Chairman Dieter
Rampl wants to assuage concerns
over a too-powerful CEO position by
restructuring management to in-
clude a high-ranking general man-
ager who will be named in coming
weeks, according to people familiar
with the matter. Although the gen-
eral manager is expected to report
to the CEO, he will have direct con-
trol over day-to-day operations,
leaving the CEO free to focus on
strategy, the people said.

CariVerona, an Italian banking
foundation, initially pushed for the
bank to appoint an investment
banker as CEO with a mandate to
sell some of UniCredit’s foreign op-
erations, said people familiar with
the situation. But UniCredit’s non-
Italian investors, including the Lib-
yan institutions, the sovereign fund
of Abu Dhabi and investment funds
in the U.S., backed Mr. Ghizzoni for
the job, according to the people.
CariVerona was eventually per-
suaded to support Mr. Ghizzoni, the
people said.
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Games planners trade blame
NEW DELHI—The local organiz-

ers of the Commonwealth Games
were warned as early as November
2006 that India was severely behind
in its preparations to host the ath-
letic event, but the Indian govern-
ment and event organizers consis-
tently denied there was a problem.

The warnings came primarily
from the Commonwealth Games
Federation, the London-based orga-
nization that oversees the Games.
But rather than heed the warnings,
the chairman of the local Organizing
Committee, Suresh Kalmadi, sought
at one point to remove and deport
the federation’s representative in
New Delhi, federation officials said.

In the past two weeks, India’s
global image has taken a beating
amid chaotic scenes of its lack of
preparedness for the Games, from
the last-minute cleanup of filth at
apartments for athletes in the
Games Village to the collapse of a
footbridge that injured 25.

But those problems were just the
last in a long list of issues that have
plagued the Games and caused years
of friction between the federation
and those responsible in New Delhi
for the 54-nation event, which
brings together countries in the
British Commonwealth.

Now, the two sides are engaged
in open recriminations even before
the event begins Oct. 3. Mike
Hooper, the federation’s chief repre-
sentative in New Delhi, told an In-
dian television station last week
that the Indian organizers were en-
tirely to blame for the fiasco. Mr.
Kalmadi responded in a separate ap-
pearance on a local television chan-
nel that Mr. Hooper, a brusque New
Zealander, “has been in India for the
past four years and should have
known what-all has been happen-
ing.”

Spokesmen for Mr. Kalmadi
couldn’t be reached to comment. A
spokesman for Mr. Hooper said he
was unavailable to comment.

The federation, which has a staff
of five, doesn’t have direct authority
over the local Organizing Commit-
tee; it can only cajole to ensure that
the Games as a brand are protected,
much as the International Olympic
Committee deals with host nations
for the Olympics.

Since late 2006, three years after
Delhi won the bid to host the
Games, federation officials have
been prodding officials in India, of-
ten publicly. The federation’s warn-
ings were largely ignored, how-
ever—in part because of a
personality clash between Mr.
Hooper and Mr. Kalmadi, a career
politician and head of India’s Olym-
pic Association.

Three years ago, federation
members visiting India to view
preparations found work hadn’t
started on some massive venues
planned for sporting events. Of par-
ticular concern was the fact that the
land to build the Games Village for
athletes still hadn’t been acquired,
said a member of the federation’s
executive board. The board decided
to take the unprecedented step of
relocating Mr. Hooper to India’s
capital to try to push preparations
along.

In 2008, a year after Mr.
Hooper’s arrival, a group of top fed-
eration officials toured the sites for
the Games venues and village and
issued a report to the federation’s
board and the local Organizing
Committee, saying the country was

significantly behind schedule.
The same year, federation offi-

cials articulated concerns about the
delays to Indian politicians at the
summer Olympics in Beijing. M.S.
Gill, India’s sports minister, asked
federation officials if they had seen
the hit film “Monsoon Wedding”—a
movie about how a wedding is put
together at the last minute in terri-
ble conditions—suggesting that
planning that started as chaotic
would come together in the end, ac-
cording to a member of the execu-
tive board of the Games Federation
who was present during the ex-
change.

A spokesman for Mr. Gill said he
couldn’t be reached. He made the
same comment about the film pub-
licly in the past year.

In October 2009, three busloads
of Commonwealth delegates spent
five days touring Games venues. At
the conclusion, Commonwealth
Games Federation President Michael
Fennell held a news conference in
which he again sounded an alarm
that India was significantly behind
in preparing for the games.

“With two years to go for the
Delhi Games, I said to the Organiz-
ing Committee that time was not
their friend. With one year to go, I
now say that time is your enemy,
but together we can defeat it,” he
said.

India’s organizers were furious
at what they felt were lectures by
the foreigners, said officials in-
volved in Games planning. They
took issue with Mr. Hooper’s direct
style in meetings, finding it offen-
sive when Mr. Hooper used words
like “nonsense” to express his dis-
pleasure with Indian officials, a per-
son familiar with meetings between
the two sides said. But Mr. Hooper’s
supporters say his blunt, tenacious
approach is the only reason the
Games are happening at all.
Through a spokesman, Mr. Hooper
declined to comment.

In mid-October of that year, Mr.
Kalmadi demanded that the federa-
tion recall Mr. Hooper.

Mr. Hooper defended himself
vigorously and the federation stood

by him. Later that month in London,
when the Queen’s Baton Relay was
launched—a ritual similar to the
Olympic torch—Messrs. Kalmadi and
Fennell patched things up, agreeing
that Mr. Hooper would stay on, said
people familiar with the situation.

The federation hoped the dust-
up would be a wake-up call for New
Delhi to press ahead quickly with
construction to finish it by the end
of March, the target deadline. But
the sense of urgency wore out
quickly.

When federation officials visited
India in May, they found many un-
finished venues, and they were an-
gered by a presentation in which
pictures made the sporting venues
look completed, noting that the pic-
ture of the swimming complex
showed tiles in the pool when there
were none, according to a federation
member present.

As a new deadline of Aug. 1 ap-
proached, the local organizers
started inaugurating venues that
weren’t totally done, including a
weightlifting venue that was spring-
ing bad leaks amid the early mon-
soons. “The venues aren’t complete,
despite what [Indian officials] say,”
Mr. Hooper said in an interview
Aug. 5.

With growing anxiety in India
that the Games would be a catastro-
phe, Prime Minister Manmohan
Singh stepped in and assigned top
ministers to oversee venues. He
asked officials to “redouble” their
building efforts. To some degree, it
paid off. Jawaharlal Nehru Stadium,
the main track-and-field complex,
and several other venues that were
questionable, including the swim-
ming complex, were completed and

have garnered praise.
Federation inspectors said they

didn’t see problems coming at the
Village—which they once predicted
would be the “best ever”—because
Indian officials had been giving
them misleading tours, showing off
only finished, clean apartments
rather than those that weren’t com-
pleted or where construction work-
ers had left behind a huge mess. In
mid-September, representatives
from Scotland inspected the Games
Village apartments reserved for
them and found them filthy, with
broken plumbing and dirty foot-
prints on beds. A team spokesman
said Scotland warned India’s offi-
cials that the country wouldn’t send
its athletes if conditions didn’t im-
prove.

Scottish officials said the Indian
response was slow, so they distrib-
uted photos of the apartments to
the international media. Indian au-
thorities responded with feverish ef-
forts to clean up the Village in the
final days before athletes were to
arrive. The Scottish team was
moved to a separate, somewhat
cleaner, apartment block.

“As far as we’re concerned, ev-
erything’s OK now, but we want to
make sure the situation is the same
for all countries,” the Scottish
spokesman said. Sharad Rao, legal
adviser to the Games Federation,
said it was sad to see India’s predic-
ament because the country’s sup-
port for the Games was in many
ways “unprecedented.”

“No other country has poured
more money into the games,” he
said, “and so it was disappointing
and shocking for it not to be ready
in the end.”

BY GEETA ANAND
AND AMOL SHARMA

Workers sweep near Jawaharlal
Nehru Stadium on Wednesday, above,
while Indian Sports Minister M.S. Gill,
right, holds a vuvuzela next to
Organizing Committee Chief Suresh
Kalmadi, center, at the Games Village.
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Iranian rial
falls, amid
effects from
sanctions

TEHRAN—The Iranian rial has
plummeted more than 10% against
the dollar this week with some for-
eign-exchange dealers halting dollar
sales altogether, a sign that interna-
tional sanctions may be sapping the
country’s economy of hard currency.

Meanwhile, the U.S. Treasury un-
veiled fresh sanctions against eight
Iranian officials for their alleged in-
volvement in human-rights abuses
in the wake of last year’s contested
presidential elections here.

The new sanctions and the for-
eign-exchange volatility come as
Tehran’s gold bazaar remained
closed for a fifth day, according to
state media. Merchants in Tehran’s
bazaar—a pillar of Iran’s economy
because of its influence over inter-
national trade into and out of
Iran—have been squabbling with the
government for months over imple-
menting a value-added tax.

Merchants shut swaths of the ba-
zaar in the summer, but eventually
agreed to a compromise with the
government.

The new flare-up among gold
merchants represents another em-
barrassment to President Mahmoud
Ahmadinejad, whose economic poli-
cies have long been under siege,
even from political allies.

In Tehran, the dollar was fetch-
ing 12,200 Iranian rials on Wednes-
day, up from 10,850 on Monday, ac-
cording to the Mehrs news agency.
Some dealers had stopped selling
dollars completely, according to
Reuters.

The central-bank governor and
the country’s finance minister sug-
gested Wednesday the state would
intervene to stabilize the currency.
Iran maintains a loose and informal
peg to major world currencies. The
central bank sells certain foreign
currencies at set prices to traders
each day to manage rates.

“I assure you from [Thursday]
the dollar will be offered at a much
lower price,” the central bank’s gov-
ernor, Mahmoud Bahmani, told
Iran’s official students’ news agency
ISNA.

Iran’s finance minister,
Shammeddin Hosseini, told state ra-
dio Wednesday the government may
intervene to halt the slide, accord-
ing to the Associated Press.

It isn’t clear what exactly trig-
gered the foreign-exchange turbu-
lence. An absence of dollars, traded
frequently in Iran, could be a sign
that international sanctions, partic-
ularly those enacted by Washington,
have limited the flow of dollars into
Iran, pushing up the price of the
greenback.

Officials didn’t give an explana-
tion for the sharp selloff, and they
suggested the rout was an unjusti-
fied panic connected with global
markets.

“Part of the price hike was real,
but the other part was unreal and
the central bank will intervene to
curb this false price hike,” Mr. Bah-
mani said.

Iran has been monitoring ex-
change rates for some time. The
government has previously re-
stricted cash withdrawals and or-
dered banks and exchange traders to
report hard-currency transactions.
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For information about listing your funds, please contact: Justin Jones tel: +44 0203 426 1167; email: justin.jones@dowjones.com

Data as shown is for information purposes only. No offer is being made by
Morningstar, Ltd. or this publication. Funds shown aren’t registered with the
U.S. Securities and Exchange Commission and aren’t available for sale to United
States citizens and/or residents except as noted. Prices are in local currencies.
All performance figures are calculated using the most recent prices available.
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n ALLIANCE BERNSTEIN
www.alliancebernstein.com/investments Tel. +800 2263 8637
Am Blend Portfolio A US EQ LUX 09/28 USD 10.23 -1.4 2.4 -4.3
Am Blend Portfolio I US EQ LUX 09/28 USD 12.10 -1.0 3.0 -3.7
Am Growth A US EQ LUX 09/28 USD 30.00 -4.0 3.0 3.2
Am Growth B US EQ LUX 09/28 USD 25.03 -4.7 2.0 2.2
Am Growth I US EQ LUX 09/28 USD 33.44 -3.4 3.8 4.0
Am Income A US BD LUX 09/28 USD 9.00 10.9 13.7 14.0
Am Income A2 US BD LUX 09/28 USD 21.20 11.3 13.7 13.9
Am Income B US BD LUX 09/28 USD 9.00 10.4 12.9 13.1
Am Income B2 US BD LUX 09/28 USD 18.17 10.7 12.9 13.1
Am Income I US BD LUX 09/28 USD 9.00 11.3 14.4 14.7
Emg Mkts Debt A GL BD LUX 09/28 USD 16.81 12.6 16.2 18.9
Emg Mkts Debt A2 GL BD LUX 09/28 USD 22.75 13.1 16.2 18.9

Emg Mkts Debt B GL BD LUX 09/28 USD 16.81 12.0 15.1 17.8
Emg Mkts Debt B2 GL BD LUX 09/28 USD 21.76 12.4 15.1 17.8
Emg Mkts Debt I GL BD LUX 09/28 USD 16.81 13.0 16.8 19.5
Emg Mkts Growth A GL EQ LUX 09/28 USD 36.69 5.9 18.1 9.4
Emg Mkts Growth B GL EQ LUX 09/28 USD 30.87 5.1 17.0 8.4
Emg Mkts Growth I GL EQ LUX 09/28 USD 40.92 6.5 19.1 10.3
Eur Income A EU BD LUX 09/28 EUR 6.98 9.8 12.8 14.4
Eur Income A2 EU BD LUX 09/28 EUR 14.21 10.4 12.8 14.4
Eur Income B EU BD LUX 09/28 EUR 6.98 9.3 12.1 13.7
Eur Income B2 EU BD LUX 09/28 EUR 13.14 9.8 11.8 13.6
Eur Income I EU BD LUX 09/28 EUR 6.98 10.2 13.3 15.0
Eur Strat Value A EU EQ LUX 09/28 EUR 8.66 1.5 3.3 -6.3
Eur Strat Value I EU EQ LUX 09/28 EUR 8.91 1.9 4.1 -5.6
Eur Value A EU EQ LUX 09/28 EUR 9.31 1.2 4.0 -3.4
Eur Value B EU EQ LUX 09/28 EUR 8.50 0.5 2.9 -4.3
Eur Value I EU EQ LUX 09/28 EUR 10.81 1.8 4.7 -2.6
EuroZone Strat Val AX EU EQ LUX 09/28 EUR 7.56 7.5 11.5 0.7
EuroZone Strat Val BX EU EQ LUX 09/28 EUR 6.75 6.8 10.3 -0.3
EuroZone Strat Val IX EU EQ LUX 09/28 EUR 8.29 8.1 12.3 1.5
Gl Balanced (Euro) A EU BA LUX 09/28 USD 16.09 NS NS NS
Gl Balanced (Euro) B EU BA LUX 09/28 USD 15.58 NS NS NS
Gl Balanced (Euro) C EU BA LUX 09/28 USD 15.94 NS NS NS
Gl Balanced (Euro) I EU BA LUX 09/28 USD 16.47 NS NS NS
Gl Balanced A US BA LUX 09/28 USD 16.82 2.1 4.8 1.0
Gl Balanced B US BA LUX 09/28 USD 15.87 1.3 3.7 0.0
Gl Balanced I US BA LUX 09/28 USD 17.53 2.6 5.5 1.7
Gl Bond A US BD LUX 09/28 USD 9.75 8.3 9.7 10.9
Gl Bond A2 US BD LUX 09/28 USD 17.39 8.6 9.6 10.7
Gl Bond B US BD LUX 09/28 USD 9.75 7.7 8.6 9.8
Gl Bond B2 US BD LUX 09/28 USD 15.12 7.8 8.5 9.7
Gl Bond I US BD LUX 09/28 USD 9.75 8.7 10.3 11.5
Gl Conservative A US BA LUX 09/28 USD 15.15 3.5 5.4 4.1

Gl Conservative A2 US BA LUX 09/28 USD 17.52 3.5 5.4 4.1
Gl Conservative B US BA LUX 09/28 USD 15.15 2.8 4.4 3.0
Gl Conservative B2 US BA LUX 09/28 USD 16.52 2.7 4.4 3.0
Gl Conservative I US BA LUX 09/28 USD 15.24 4.0 6.2 4.9
Gl Eq Blend A GL EQ LUX 09/28 USD 11.36 -2.6 1.1 -6.7
Gl Eq Blend B GL EQ LUX 09/28 USD 10.58 -3.4 0.1 -7.7
Gl Eq Blend I GL EQ LUX 09/28 USD 12.06 -2.0 1.9 -5.9
Gl Growth A GL EQ LUX 09/28 USD 41.63 -0.7 4.3 -5.9
Gl Growth B GL EQ LUX 09/28 USD 34.50 -1.4 3.3 -6.9
Gl Growth I GL EQ LUX 09/28 USD 46.50 -0.1 5.2 -5.2
Gl High Yield A US BD LUX 09/28 USD 4.60 11.9 18.6 16.8
Gl High Yield A2 US BD LUX 09/28 USD 10.43 12.6 18.5 16.8
Gl High Yield B US BD LUX 09/28 USD 4.60 11.2 17.4 15.4
Gl High Yield B2 US BD LUX 09/28 USD 16.64 11.8 17.3 15.6
Gl High Yield I US BD LUX 09/28 USD 4.60 12.4 19.3 17.6
Gl Thematic Res A GL EQ LUX 09/28 USD 15.46 5.0 7.4 13.2
Gl Thematic Res B GL EQ LUX 09/28 USD 13.43 4.2 6.3 12.1
Gl Thematic Res I GL EQ LUX 09/28 USD 17.34 5.5 8.2 14.1
Gl Value A GL EQ LUX 09/28 USD 10.69 -4.0 -1.5 -7.3
Gl Value B GL EQ LUX 09/28 USD 9.75 -4.8 -2.5 -8.2
Gl Value I GL EQ LUX 09/28 USD 11.43 -3.5 -0.7 -6.6
India Growth A EA EQ LUX 09/28 USD 153.91 21.3 35.1 NS
India Growth AX EA EQ LUX 09/28 USD 134.82 21.5 35.5 31.4
India Growth B EA EQ LUX 09/28 USD 160.05 20.4 33.7 NS
India Growth BX EA EQ LUX 09/28 USD 114.39 20.6 34.1 30.1
India Growth I EA EQ LUX 09/28 USD 140.24 22.0 36.1 32.0
Int'l Health Care A OT EQ LUX 09/28 USD 134.77 -2.0 4.9 -3.4
Int'l Health Care B OT EQ LUX 09/28 USD 112.84 -2.7 3.9 -4.3
Int'l Health Care I OT EQ LUX 09/28 USD 148.13 -1.4 5.8 -2.6
Int'l Technology A OT EQ LUX 09/28 USD 118.16 7.1 16.7 6.6
Int'l Technology B OT EQ LUX 09/28 USD 101.63 6.3 15.5 5.6
Int'l Technology I OT EQ LUX 09/28 USD 133.28 7.7 17.6 7.5

Japan Blend A JP EQ LUX 09/28 JPY 5562.00 -7.7 -5.9 -13.8
Japan Growth A JP EQ LUX 09/28 JPY 5254.00 -10.6 -9.9 -15.7
Japan Growth I JP EQ LUX 09/28 JPY 5439.00 -10.0 -9.2 -15.0
Japan Strat Value A JP EQ LUX 09/28 JPY 5882.00 -3.9 -1.0 -11.8
Japan Strat Value I JP EQ LUX 09/28 JPY 6074.00 -3.3 -0.2 -11.1
Real Estate Sec. A OT EQ LUX 09/28 USD 15.89 10.7 14.6 -1.4
Real Estate Sec. B OT EQ LUX 09/28 USD 14.41 9.8 13.5 -2.4
Real Estate Sec. I OT EQ LUX 09/28 USD 17.18 11.4 15.6 -0.6
Short Mat Dollar A US BD LUX 09/28 USD 7.39 3.6 6.7 3.1
Short Mat Dollar A2 US BD LUX 09/28 USD 10.16 3.8 6.6 2.9
Short Mat Dollar B US BD LUX 09/28 USD 7.39 3.3 6.3 2.6
Short Mat Dollar B2 US BD LUX 09/28 USD 10.07 3.4 6.1 2.5
Short Mat Dollar I US BD LUX 09/28 USD 7.39 3.9 7.3 3.7
US Thematic Portfolio A EUR H US EQ LUX 09/28 EUR 16.20 NS NS NS
US Thematic Portfolio B EUR H US EQ LUX 09/28 EUR 16.16 NS NS NS
US Thematic Portfolio C EUR H US EQ LUX 09/28 EUR 16.18 NS NS NS
US Thematic Portfolio I EUR H US EQ LUX 09/28 EUR 16.22 NS NS NS
US Thematic Research A US EQ LUX 09/28 USD 9.01 5.6 10.1 0.3
US Thematic Research B US EQ LUX 09/28 USD 8.23 4.8 9.0 -0.7
US Thematic Research I US EQ LUX 09/28 USD 9.75 6.2 11.0 1.1

n BANC INTERNACIONAL D'ANDORRA. BANCA MORA.
Avgd. Meritxell 96, Andorra la Vella. Andorra. Ph. +376.884884 www.bibm.ad
Andfs. Anglaterra UK EQ AND 09/28 GBP 8.30 0.7 5.3 5.1
Andfs. Borsa Global GL EQ AND 09/28 EUR 6.26 -3.7 0.5 -8.3

FUND SCORECARD
Russia Equity
Funds that invest primarily in the equities of companies based in Russia. At least 75% of total assets are
invested in equities. Ranked on % total return (dividends reinvested) in U.S. dollars for one year ending
September 29, 2010

Leading 15 Performers
FUND FUND LEGAL % Return in $US **
RATING * NAME FUND MGM'T CO. CURR. BASE YTD 1-YR 2-YR 5-YR

NS Prosperity Prosperity Capital USDGGY 40.27 73.79 6.74 NS
Voskhod Ord USD0.01 Management Ltd

4 Prosperity Prosperity Capital USDCYM 39.32 73.67 31.49 13.52
Russian Prosperity A Management (UK) Ltd

4 Russian Seligson Co EURFIN 28.81 64.10 29.87 8.99
Prosperity Euro A Rahastoyhtiö Oyj

NS db DB Platinum USDLUX 5.84 59.07 NS NS
x-trackers MSCI Russia Capped Idx 1D Advisors

2 Evli Greater Evli-Rahastoyhtiö EURFIN 29.87 57.60 8.64 5.47
Russia A Oy

3 Danske Sampo Rahastoyhtiö EURFIN 27.06 49.64 3.98 NS
Invest Russia Small Cap K Oy

NS Taaleritehdas Taaleritehtaan EURFIN 20.51 49.56 20.78 NS
Rouble Equity A Rahastoyhtiö Oy

2 Danske Sampo Rahastoyhtiö EURFIN 20.62 48.49 6.24 NS
Invest Arvo Venäjä K Oy

NS JPMorgan JPMorgan Asset GBPGBR 28.55 47.75 15.73 9.59
Russian Securities ORD Management (UK) Limited

2 OP-Venäjä A OP-Rahastoyhtiö Oy EURFIN 26.03 47.23 18.55 6.54

NOTE: Changes in currency rates will affect performance and rankings. Source: Morningstar, Ltd
KEY: ** 2YR and 5YR performance is annualized 1 Oliver’s Yard, 55-71 City Road
NA-not available due to incomplete data; London EC1Y 1HQ United Kingdom
NS-fund not in existence for entire period www.morningstar.co.uk; Email: mediaservice@morningstar.com

Phone: +44 (0)203 107 0038; Fax: +44 (0)203 107 0001

Advertisement [ INTERNATIONAL INVESTMENT FUNDS www.wsj.com/funddata ] Advertisement

MARKETS

Advertisement [ ALTERNATIVE INVESTMENT FUNDS www.wsj.com/funddata ] Advertisement

12-month and 2-year returns may be calculated over 11- and 23-month periods
pending receipt and publication of the last month end price.
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n ALEXANDRA INVESTMENT MANAGEMENT
Alexandra Convertible Bond Fund I, Ltd. (Class A) OT OT VGB 08/31 USD 2174.86 28.6 51.1 47.6

n D'AURIOL FUNDS WWW.DAURIOL.BIZ
2 FUNDS OF FUNDS OF HEDGE FUNDS
D'Auriol Alt Non-Lev A EU OT CYM 07/31 EUR 99.07 -1.5 -0.3 -9.6
D'Auriol Opp F3 EUR EU MM CYM 07/30 EUR 939.75 -4.9 -4.8 -14.4

n HERMITAGE CAPITAL MANAGEMENT LTD.
Tel: +7501 258 3160 www.hermitagefund.com
The Hermitage Fund GL EQ JEY 03/12 USD 963.12 4.5 105.6 -23.2

n HORSEMAN CAPITAL MANAGEMENT LTD.
T: +44(0)20 7838 7580, F: +44(0) 20 7838 7590, www.horsemancapital.com
Horseman EmMkt Opp EUR GL EQ USA 01/31 EUR 187.60 -23.2 -21.7 -7.7
Horseman EmMkt Opp USD GL EQ USA 01/31 USD 194.78 -24.5 -22.7 -9.1
Horseman EurSelLtd EUR EU EQ GBR 08/31 EUR 189.98 -2.6 3.2 -3.8
Horseman EurSelLtd USD EU EQ GBR 08/31 USD 200.19 -0.8 4.9 -3.4
Horseman Glbl Ltd EUR GL EQ CYM 08/31 USD 356.19 -3.9 -8.7 -6.7
Horseman Glbl Ltd USD GL EQ CYM 08/31 USD 356.19 -3.9 -8.7 -6.7

n HSBC ALTERNATIVE INVESTMENTS LIMITED
T +44 20 7860 3074 F + 44 20 7860 3174 www.hail.hsbc.com
HSBC Absolute Companies
Global Absolute OT OT GGY 03/31 GBP 1.11 2.9 16.5 0.6
Global Absolute EUR OT OT GGY 05/13 EUR 1.56 2.8 14.2 NS

Global Absolute USD OT OT GGY 03/31 USD 2.05 2.8 15.2 0.3

n HSBC ALTERNATIVE STRATEGY FUND
Special Opp EUR OT OT CYM 08/31 EUR 89.13 -1.8 5.0 NS
Special Opp Inst EUR OT OT CYM 08/31 EUR 84.59 -1.3 5.7 NS
Special Opp Inst USD OT OT CYM 08/31 USD 96.21 -1.2 5.9 NS
Special Opp USD OT OT CYM 08/31 USD 93.78 -1.7 5.2 NS

n HSBC Portfolio Selection Fund
GH Fund AP OT OT GGY 04/30 EUR 120.82 3.5 -13.4 -3.8
GH Fund CHF Hdg OT OT GGY 08/31 CHF 109.96 0.1 1.9 NS
GH Fund EUR Hdg (Non-V) OT OT GGY 04/30 EUR 109.43 2.9 -15.9 -5.9
GH Fund GBP Hdg OT OT GGY 08/31 GBP 131.72 0.6 2.6 NS
GH Fund Inst USD OT OT GGY 07/30 USD 111.21 0.9 3.0 NS
GH FUND S EUR OT OT CYM 08/31 EUR 128.58 1.3 3.7 NS
GH FUND S GBP OT OT GGY 08/31 GBP 133.52 1.6 3.9 NS
GH Fund S USD OT OT CYM 08/31 USD 150.77 1.3 3.6 NS
GH Fund USD OT OT GGY 08/31 USD 272.27 0.4 2.2 NS
Hedge Investments OT OT JEY 08/31 USD 139.81 NS 2.9 NS
Leverage GH USD OT OT GGY 08/31 USD 117.42 -0.9 2.4 NS
MultiAdv Arb CHF Hdg OT OT JEY 08/31 CHF 95.57 1.1 4.7 -5.7
MultiAdv Arb EUR Hdg OT OT JEY 08/31 EUR 104.43 1.4 5.4 -5.2
MultiAdv Arb GBP Hdg OT OT JEY 08/31 GBP 112.74 1.5 5.6 -5.6
MultiAdv Arb S EUR OT OT CYM 08/31 EUR 112.67 2.5 6.1 NS
MultiAdv Arb S GBP OT OT CYM 08/31 GBP 118.10 2.4 7.0 -4.3
MultiAdv Arb S USD OT OT CYM 08/31 USD 128.69 2.4 6.0 NS
MultiAdv Arb USD OT OT JEY 08/31 USD 196.68 1.3 5.4 -3.7

n HSBC Uni-folio
Asian AdbantEdge EUR OT OT JEY 09/17 EUR 98.05 -1.2 -0.4 NS
Asian AdvantEdge OT OT JEY 09/17 USD 180.27 -1.3 -0.3 NS
Emerg AdvantEdge OT OT JEY 09/17 USD 167.03 -0.2 0.8 NS
Emerg AdvantEdge EUR OT OT JEY 09/17 EUR 92.73 -0.5 0.6 NS
Europ AdvantEdge EUR OT OT JEY 09/17 EUR 129.64 -2.3 -1.9 NS
Europ AdvantEdge USD OT OT JEY 09/17 USD 137.47 -2.5 -2.0 NS
Real AdvantEdge EUR OT OT JEY 09/17 EUR 104.55 -3.4 -2.2 NS
Real AdvantEdge USD OT OT JEY 09/17 USD 105.07 -3.0 -1.8 NS
Trading Adv JPY OT OT GGY 07/30 JPY 9414.60 2.1 -1.0 NS
Trading AdvantEdge OT OT GGY 09/17 USD 143.91 2.6 -2.5 NS
Trading AdvantEdge EUR OT OT GGY 09/17 EUR 130.31 2.3 -2.9 NS
Trading AdvantEdge GBP OT OT GGY 09/17 GBP 138.43 2.8 -2.2 NS

n MERIDEN GROUP
Tel: + 376 741 175 Fax: + 376 741 183 Email: meriden@meriden-ipm.com
Antanta Combined Fund EE EQ AND 09/24 USD 396.44 7.5 15.4 1.7
Antanta MidCap Fund EE EQ AND 09/24 USD 794.15 11.9 28.8 -7.1
Meriden Opps Fund GL OT AND 09/22 EUR 44.94 -25.1 NS -33.7
Meriden Protective Div GL EQ AND 09/01 EUR 79.14 NS NS NS

n OTHER FUNDS
For information about these funds, please contact us on Tel: +44 (0) 207 842 9694/9633
Medinvest Plc Dublin OT OT IRL 06/30 USD 1481.20 NS 1.3 -4.4

n WINTON CAPITAL MANAGEMENT LTD
Tel: +44 (0)20 7610 5350 Fax: +44 (0)20 7610 5301
Winton Evolution EUR Cls H GL OT CYM 07/30 EUR 1004.66 9.7 12.8 NS
Winton Evolution GBP Cls G GL OT CYM 07/30 GBP 1010.99 9.9 13.2 NS
Winton Evolution USD Cls F GL OT CYM 07/30 USD 1275.21 9.7 13.0 4.3
Winton Futures EUR Cls C GL OT VGB 07/30 EUR 204.32 8.9 12.8 7.5
Winton Futures GBP Cls D GL OT VGB 07/30 GBP 220.96 8.9 13.1 8.0
Winton Futures JPY Cls E GL OT VGB 07/30 JPY 14456.69 10.2 13.8 6.5
Winton Futures USD Cls B GL OT VGB 07/30 USD 726.24 8.8 12.9 7.2

INDICES
NAV ——————%RETURN ——————

FUND NAME GF DATE CR NAV 1-WK 1-MO 1-Q 1-YR 2-YR

n ARIX ABSOLUTE RETURN INVESTABLE INDEX
Feri Institutional Advisors, www.feri.de

ARIX Composite Gross USD OT OT GBR 08/31.00 USD1405.89 7.4 -12.7 -6.5

IMF advocates
for monitoring
‘shadow banks’

WASHINGTON—Financial regula-
tors should require institutional in-
vestors and funds to build up cash
reserves to prevent future global
crises, the International Monetary
Fund said Wednesday.

A reliance on the so-called
“shadow banking” system—made up
of institutions that aren’t regulated
like traditional depository
banks—for short-term funding was
a key factor in the current global fi-
nancial crisis.

Unless regulators broaden their
oversight, the global financial sys-
tem—and the world economy—could
otherwise once again be put at risk.

The IMF also said governments
and central banks need to rely less
on credit-ratings agencies.

Under the watch of the Group of
20 nations, the Basel Committee on
Banking Supervision earlier this
year proposed new capital and li-
quidity requirements for banks,
which would basically force firms to
have more cash on hand to deal
with shocks to the system.

But that’s not enough, the IMF
said.

“Policy makers should consider
applying similar liquidity-risk guide-
lines to non-bank financial institu-
tions,” said Laura Kodres, one of the
principal authors of the IMF’s Global
Financial Stability Report, published
in part Wednesday and due out in
full next week.

BY IAN TALLEY

Europe shares fall
as gold keeps rising

European stock markets fell
Wednesday, as concerns about the
fiscal health of Ireland, Spain and
other euro-zone countries continued
to rattle sentiment.

Gold edged up to another record
in the U.S., helped by a weaker dol-
lar.

Bank shares fell in Europe on
persistent concerns about the sover-
eign debt of peripheral euro-zone
countries. In Ireland, the govern-
ment is expected to release a state-
ment as early as Thursday detailing
its latest plans for fixing Anglo
Irish Bank. The Stoxx Europe 600
banks index dropped 1.5% to 211.08.

Overall, the Stoxx Europe 600 in-
dex ended down 0.5% at 261.02, its
third consecutive decline. The U.K.’s
FTSE 100 index lost 0.2% to 5569.27,
France’s CAC-40 index declined 0.7%
to 3737.12, and Germany’s DAX was
off 0.5% to 6246.92.

The sovereign-debt concerns
overshadowed positive results in a
monthly survey of confidence
around the euro zone. The Economic
Sentiment Index rose to 103.2 in
September from 102.3 in August, a
figure that was revised up from
101.8.

In the U.S., the Dow Jones Indus-
trial Average fell 22.86 points, or
0.2%, to 10835.28, as falls in finan-
cial stocks more than offset gains in
energy issues on a rise in oil prices.

Earlier, Asian stock markets were
mostly higher Wednesday, with
Tokyo stocks boosted by a better-
than-expected business-sentiment
survey in Japan. The Nikkei Stock
Average gained 0.7% to 9559.38.

Gold for October delivery rose
$1.90 a troy ounce, or 0.15%, to a re-
cord front-month close of $1,308.50
on the Comex division of the New
York Mercantile Exchange.

There is a growing belief among
investors that the Federal Reserve
will soon embark on a new round of
stimulus measures to boost the un-
even U.S. economy. Such so-called
quantitative easing would pressure
the dollar. Because gold is priced in
dollars, a decline in the greenback
increases demand from buyers using
other currencies. Ultralow interest
rates on other assets also have sup-
ported gold by reducing the oppor-
tunity costs of holding the metal,
which pays no interest itself.

Crude for November delivery
gained $1.68 per barrel, or 2.2%, to
$77.86 on Nymex, getting a boost af-
ter the U.S. Energy Department re-
ported surprise declines in crude oil
and fuel inventories.

In currency markets, the dollar
gave up ground to the euro and the
yen on the assumption that Fed
stimulus remains a question of
when, not if. In late U.S. trading, the
euro was at $1.3632, compared with
$1.3578 late Tuesday. The dollar was
at 83.65 yen from 83.96 yen. The

euro was nearly flat at 114.02 yen
from 114.00 yen. The U.K. pound was
at $1.5789 from $1.5793.

In major market action: Hennes
& Mauritz fell 6.4% in Stockholm.
The firm reported a 23% rise in
third-quarter profit, but the results
were below market expectations.

Vedanta Resources dropped
4.2% in London on news that its

Sterlite Industries unit in India was
ordered by a court to close a copper
smelter. Sterlite shares in Mumbai
tumbled 8.5%.

BP rose 3.9% in London after the
oil giant announced plans to re-
structure its upstream business and
create a new safety and risk divi-
sion. BP also successfully sold $3.5
billion of bonds Tuesday.

BY ISHAQ SIDDIQI




