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From grass roots to goofball:
Politicians pitch on YouTube.
Page 29

World Watch
A comprehensive rundown of
news from around the world.
Pages 30-31

Editorial
& Opinion

Jules Kroll on corruption and
the business opportunities
it presents. Page 12

Citizens in historical dress row down Venice’s Grand Canal on Sunday, led by the famous Bucintoro
boat, from the Doge’s Palace to the Rialto bridge. The Regate Storica takes place every September.

Venice rows back in time

Reuters

Deadly attack
in Baghdad
targets army

BAGHDAD—At least 18
people, including five suicide
bombers and one other assail-
ant, were killed and 36 others
were wounded Sunday in
what officials here called a
sophisticated attack against
Iraqi army facilities in central
Baghdad, just days after the
U.S. ended its combat mission.

The late-morning attack
occurred in Maidan Square,
where a suicide bomber blew
himself up last month among
crowds of young men lined up
for an army recruitment
drive. That attack killed
nearly 50. The Islamic State of
Iraq, a group linked to al-
Qaeda, claimed responsibility.

In Sunday’s attack, a
“group consisting of five ter-
rorists wearing suicide vests
and on board an explosives-
rigged Kia bus approached the
back door of the old Ministry
of Defense building,” accord-
ing to a statement by the
Baghdad Operations Com-

mand, the government task
force in charge of security in
the capital.

The building serves as the
headquarters of the 43rd Bri-
gade of the Iraqi army’s 11th
Division, and includes Iraqi
military and security installa-
tions, such as the command
center for Baghdad’s east
side.

Soldiers staffing a check-
point off the square shot and
killed a suicide bomber who
tried to approach them. They
then killed two others inside
the vehicle, including the
driver, before the bus ex-
ploded, the statement said.

Two suicide bombers
managed to flee to an empty
building nearby. It was sur-
rounded by Iraqi soldiers who
fired at the bombers before
“they were blown up” inside
the building, the statement
added. It didn’t make clear
the cause of the explosion.

The official version of
events couldn’t be immedi-
ately verified from other gov-

ernment sources. A spokes-
man for the Ministry of
Defense said he had orders
not to discuss the attack with
Western media outlets.

There was no comment by
U.S. forces in Iraq, nor any
immediate claims of responsi-
bility from the Islamic State
of Iraq or any other group.

The attack comes four
days after the U.S. military
marked the official end of its
combat mission in Iraq and
the start of a new phase for
the American presence here.
American troop strength is
now estimated at about
50,000 soldiers.

Under the new arrange-
ments, Iraqi forces are to take
the lead when it comes to se-
curity, while American diplo-
mats will be in charge of im-
plementing Washington’s
strategy in Iraq. All U.S. forces
are scheduled to leave Iraq by
the end of 2011.

“Violence, uncertainty and
risks to our strategy are not

Please turn to page 4

BY SAM DAGHER

Basque separatist ETA
announces a cease-fire

MADRID—Basque armed
separatist group ETA has de-
clared a cease-fire after sev-
eral months in which political
parties close to it have been
calling on its members to re-
nounce violence.

In a statement published
Sunday by Gara, a daily news-
paper that is a frequent
mouthpiece for the group,
ETA said it “made the deci-
sion several months ago to
not carry out armed actions.”

The new cease-fire would
be the latest of many declared
over the years. ETA is consid-
ered a terrorist organization
by the European Union and
the U.S., and is held responsi-

ble for the deaths of 829 peo-
ple in more than 40 years of a
violent campaign for the inde-
pendence of the Basque re-
gion in northeast Spain and
southwest France.

Spanish government offi-
cials declined to comment im-
mediately. A spokesman for
Interior Minister Alfredo
Pérez Rubalcaba said the min-
ister was studying ETA’s
statement and was consulting
with other officials.

Leire Pajín, spokeswoman
for the ruling Socialist Party,
however, said ETA’s move was
“clearly insufficient.” In an in-
terview with Cadena Ser radio
station, Ms. Pajin said: “Span-
ish society, in a democracy
such as ours, demands that

ETA completely surrender its
arms and dissolve itself.”

The Spanish government
requires the group lay down
its arms before any type of
negotiation.

At a meeting with journal-
ists, Rodolfo Ares, interior
minister for the Basque re-
gional government, also called
the ETA statement “insuffi-
cient.”

The group’s last truce, in
March 2006, raised high
hopes of negotiating a peace-
ful settlement to the separat-
ist conflict. It was broken
when ETA placed a car bomb
in a parking lot at Madrid’s
international airport in De-
cember that year, killing two
Ecuadorean immigrants.

BY JONATHAN HOUSE

Oil, gas, coal, biofuels,
nuclear, wind, solar...
to fuel the future
we need them all.
Meeting future demand will take more than
just oil. We’ll need to tap every practical
source of energy: from natural gas and coal
to nuclear and renewables. But whatever the
source, we’ll need technology to help
us use it as efficiently and cleanly
as possible. The story continues at
exxonmobil.com
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Food inflation
could bite into
Asian spending

Suddenly in China, the phrase
“eat your greens” doesn’t sound so
healthy. At least not to the wallet.

Vegetable prices are soaring, due
to floods that have curbed food pro-
duction. Veggies rose 22% in July
from a year earlier, prompting Bei-
jing to call for cities to set aside
land to plant more vegetables and
for banks to step up lending to veg-
etable farms. It isn’t just the greens
either. Grain prices jumped nearly
12%, and eggs almost 8%.

The same pressure is being felt
around Asia. In Indonesia, for exam-
ple, food prices rose 13.2% in August
from a year earlier. For now, econo-
mists are sanguine about this, but a
rise in food prices threatens a criti-
cal piece of Asia’s economic recov-
ery: consumer spending.

Asians are consuming more than
ever. According to the Asia non-Ja-
pan real retail sales index compiled
by HSBC, they are spending 26%
more than in November 2008—on
things like cars and appliances, as
well as food. But Asian households
spend a large proportion of their in-
comes on food—as much as half of
household budgets in places like In-
donesia and the Philippines, and
over one-third in China and India.

What is uncertain is where food
prices go next. Prices for wheat
spiked more than 20% in days over
fears of production shortfalls caused
by wildfires in Russia in late July,
only to fall back just as quickly. But
wheat is on the climb again, and
rice has surged since floods wiped
out much of Pakistan’s rice harvest.

The rate of food-price gains has
nearly halved in India, from a high
of 20% in December. Even so, the
central bank has been forced to re-
spond at least partly to runaway
food-price inflation with higher
rates. In China, meanwhile, it is
worsening. There, consumer prices
rose 3.3% in July, but food prices
rose 6.8%. What is certain for now is
that China needs more vegeta-
bles—for the health of both its peo-
ple and economy. —Jason Chow

The seeds for Apple TV in Washington
If Apple ever thinks about regula-

tors, it is probably as a threat to its
growth. Except when it comes to
what Steve Jobs calls a hobby: Apple
TV.

It is something of a puzzle why
the Apple CEO is persisting with the
TV device, which lets people rent
movies and TV shows via the Inter-
net and watch them on their televi-
sions. Mr. Jobs has acknowledged
that the device hasn’t been a huge
hit, owing largely to the difficulties
of breaking into the TV set-top box
market. Most boxes used by televi-
sion viewers in the U.S. are made by
Cisco Systems or Motorola, which
sell directly to cable operators who
in turn lease the boxes to customers
for a monthly fee. Alternative boxes
like Apple TV can’t be used for
watching traditional cable service.

Apple may be hoping for regula-
tory relief—with good reason. In
April, the Federal Communications
Commission invited comments on a

proposal that cable and satellite op-
erators let viewers use any “smart
video devices” available in stores to
connect to their TV service.

If implemented, it would have
far-reaching implications. Among
other things, the FCC hopes such a

mandate would prompt electronics
manufacturers to make devices of-
fering both Internet video and tradi-
tional TV services. One advantage of
the existing arrangement, for major
TV companies, is that cable-supplied
boxes currently can’t be used to
watch online video like YouTube or
Netflix’s streaming service. For that,
consumers need a separate device
like Apple TV. Given the hassle of
hooking up a separate device, this
has undoubtedly limited the appeal
of online video as an alternative.

Admittedly, the FCC has been try-
ing for years to introduce more com-
petition into the set-top-box market,
with limited success. But the emer-
gence of online video, bringing with
it a plethora of alternative devices,
suggests the effort may gain trac-
tion. Indeed some operators already
have taken small steps to change.
Most recently, Cox Communications
agreed to let customers use TiVo de-
vices as their main box. Because

TiVo can be used to watch online
video, this would let viewers switch
easily between online video and tra-
ditional TV. Verizon Communica-
tions plans next year to offer its
FiOS TV service on blu-ray DVD play-
ers and game consoles, which al-
ready offer online video.

Some of this may be driven by
self-interest: Currently, cable opera-
tors risk missing out completely on
some younger people who may
choose to get an Apple TV or similar
alternative. At least if they have a
device that offers both online video
and cable video, they might sign up
for some cable service. What’s more,,
TV companies may think they can
head off an FCC mandate by volun-
tarily offering some choice.

As things stand, it is tough to see
Apple making big inroads, given the
limited mainstream TV programs it
offers. If Mr. Jobs wants Apple TV to
flourish, the fastest route may be via
Washington. —Martin Peers

Europe’s evolution in online fashion
Is online fashion retailing starting

to come of age in Europe? Pablo Isla,
who runs Inditex, Europe’s second-
largest fashion retailer after Hennes
& Mauritz, thinks so. He launched
Zara.com, one of the last high-street
brands to move online, in six Euro-
pean markets on Thursday. But while
the sector has come a long way since
the dotcom bubble, it is still in its
early days.

In the early 2000s, consumers
quickly grew comfortable buying
items like books and music over the
Internet. But it has taken longer for
them to warm to buying clothes and
shoes. Rising access to broadband
connections and sophisticated web-
sites with 360-degree product views
and video are starting to change
that. In 2008, 13% of European con-
sumers bought clothes online, more
than double the proportion in 2004,
according to Datamonitor.

That makes the market increas-
ingly difficult for retailers to ignore.

In 2009, Germans spent €8.1 billion
($10.4 billion) online on clothing and
footwear, according to Datamonitor.
The French, Italians and Brits spent
more than €3 billion each. If Inditex
gained the same market share online
as it has in stores in the six

Zara.com launch countries, it would
boost 2011 sales by 3.6 percentage
points, according to Barclays Capital.

Other retailers are already seeing
the uplift. When H&M launched its
Dutch transaction website in 2006,
sales improved 14% the following
year in the Netherlands, according to
BarCap, which estimates H&M makes
about 4% of sales online.

Online margins, however, aren’t
necessarily greater than those made
in-store. H&M reckons they are
roughly equal: Online operations
have lower rent and staff overheads,
but there are costs for distribution,
catalogs, websites and taking back
unwanted goods from customers.

For retailers like Inditex, which
are opening fewer new stores and
expanding sales at a slower pace
than in the early 2000s, any boost
from online sales will be welcome.
But in an industry used to overnight
makeovers, online is more evolution
than revolution. —Renee Schultes

Source: iSuppli
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Until recently, Eddy Lampert
was confounding the skep-
tics—even though Sears, the larg-
est holding of his hedge fund ESL
Investments, has been crushed.

After a strong start to the year,
the retailer’s shares are down 45%
since late April. And yet, through
July, ESL still emerged as one of
the industry’s better performers.
His multibillion-dollar fund was up
about 6%.

Behind the gains: Sears was
down to only 40% of his portfolio
at the end of June, from 57% at
the start of the year, according to
FactSet Research. Meanwhile, Au-
tozone and Autonation, ESL’s sec-
ond- and third-largest holdings, are
up about 18% over three months
and 30% or so this year.

Everything changed in August,
however. Mr. Lampert took losses
greater than the market’s 4.5%
tumble. According to investors, ESL
now is flat on the year.
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European finance ministers should
keep the champagne firmly on ice

Jean-Claude
Trichet, president
of the European
Central Bank, has
raised his forecast
for growth in the

EU area for the rest of this year
from 1.0% to 1.6%. But Europeans
should not uncork the champagne
just yet. Mr. Trichet expects the
EU economy to grow more slowly
in 2011, at a rate of 1.4%. Jürgen
Michels of Citigroup Global
Markets thinks that’s a tad
optimistic, and expects growth
this year to reach only 1.4%, and in
2011 to fall to 1.2%. But economists
at Goldman Sachs are more
optimistic than Mr. Trichet. Their
crystal ball shows growth of 1.7%
and 2.4% this year and next.

In trying to wade through these
at-times-conflicting forecasts, it is
best to keep in mind that the total
performances of the European and
euro-zone economies are
composites of what is going on in
the 27 and 16 separate countries,
respectively. Markit notes that
euro-zone manufacturing
production and new orders rose
last month, although at a slower
rate than in the recent past, but
that “Marked disparities …
remained between the
performances of the national
manufacturing sectors.” Which is
one reason why Mr. Trichet’s
decision to keep interest rates at
1% will please sinking Spain but
make soaring Germany, ever
fearful of inflation, uneasy.

That is not the only reason
Germany’s rulers are unhappy.
Indeed, in the unlikely event that
Germany’s super-serious
Chancellor Angela Merkel was a
fan of, or even heard of the “Carry
On” movies, she might be chanting
their most famous line, “Infamy,
infamy, they’ve all got it in for
me.” She has piloted her economy

to a spectacular near-9% growth
rate in the second quarter, and
driven unemployment to a
relatively low 7.6%. Yet polls

suggest that if an election were
held today, the opposition would
take the reins from Ms. Merkel’s
increasingly fractious coalition.

Ms. Merkel’s woes haven’t been
relieved by forecasts that the
German economy will continue to
outpace those of its euroland
partners. Which it will, for three
reasons. First, earlier reports of a
slowdown in China, an important
market for German exports,
proved to be unduly pessimistic.
Second, growth in exports is for
the first time being supplemented
by growth in domestic
consumption, suggesting that a
feel-good factor is seeping through
the hard shell of German frugality.
Finally, Germany might, only

might, have found the formula for
austerity-plus-growth.

German Finance Minister
Wolfgang Schäuble says that a
combination of spending cuts and
carefully crafted tax increases (on
airline tickets, financial
transactions, and nuclear fuel
rods) will reduce Germany’s deficit
while allowing the economy to
remain “Europe’s growth engine.”
Mr. Schäuble is so pleased with
himself that he offered to share
his recipe for success with U.S.
Treasury Secretary Timothy
Geithner, presiding over eye-
watering budget deficits and
stubbornly high unemployment.
Mr. Geithner’s response, if there
was one, has gone unrecorded.

Mr. Schäuble’s optimism
extends to the EU area. He
believes that “everyone in Europe”
will be contributing to future
growth. If that were true the
finance ministers meeting in
Brussels this week would have
little to do except regale each
other with tales of their vacation
activities. That is not to be.

For one thing, it is not at all
clear that the strong growth
recorded in Germany and France
can be maintained in the face of

weakness in Ireland, Spain,
Greece, and Portugal, and the
impending tightening of the
spending spigots in Britain.
Andrew Harker, economist at
Markit, doubts that the recent
modest improvement in Spanish
manufacturing will be maintained
at its current rate, and notes that
three years of job shedding
“highlight[s] the severity of the
problems in the Spanish labor
market,” in which the
unemployment rate has hit 20.3%.

So, too, with Britain, about to
launch the mother of all austerity
programs if its coalition
government’s spin doctors are to
be believed. And Italy. True, Italy’s
manufacturing sector has grown
for ten consecutive months, but
that growth is definitely slowing,
probably to an annual rate in the
neighborhood of only 1%.

More important, the ministers,
tanned, rested and believing
themselves ready for anything
after their summer respite, are
about to learn, re-learn to be
precise, that all of their ministerial
cars, staffs, secret briefing papers
and other symbols of office pale
into insignificance in the face of
markets, which do not take
vacations.

Despite the massive bailout of
Greece, and the promise of more
support to come for the ailing
members of euroland, the markets
are saying that their lack of
confidence in Greece remains
undiminished, as does their fear
that in the end the ministers will
not be able to prevent Greece, its
economy expected to contract by
4% next year, from restructuring
its debt. With Spain perhaps next
in line to do the same.

True, the International
Monetary Fund says that such
default is “unnecessary,
undesirable and unlikely.” Markets
disagree, and fighting the market
is rarely the road to riches.

—Irwin Stelzer is a director of
economic-policy studies at the

Hudson Institute.

Jean-Claude Trichet, the European Central Bank President, in Italy on Saturday.
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BY IRWIN STELZER

ONLINE TODAY

Markets are saying that
their lack of confidence
in Greece remains
undiminished.
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Aviation

n British Airways and Spain’s
Iberia Líneas Aéreas, which are in
the process of completing a
merger, have identified 12 poten-
tial airlines that could be brought
into the merged company, the
company’s CEO-designate, Willie
Walsh, said.

n Airbus said it is on track to
meet delivery targets for 2010, as
it booked 15 new orders and deliv-
ered 37 planes in August.

i i i

Banking

n UBS and several other investors
are taking legal action to force
U.K. fund manager Reade Griffith
to speed up the return of their
money, underscoring how some
frustrated investors are resorting
to the courts to recoup their cash.

n Reserve Management told a
federal judge that its Reserve Pri-
mary Fund wasn’t the only
money-market fund for which the
net asset value dipped below $1
per share, known as “breaking the
buck,” in the wake of Lehman
Brothers’ 2008 bankruptcy.

n Sweden’s economic-crimes unit
said it will investigate troubled
HQ Bank, shortly after Carnegie
Investment Bank AB agreed to buy
the lender for 268 million Swedish
kronor ($37 million).

n Dexia, a specialist in local gov-
ernment finance, is planning €240
million ($309 million) in cost-cuts
in what will be the final round of
its 2008 savings plan.

i i i

Energy

n BP has placed a new blowout
preventer at its top and is moving
forward with a procedure to bring
about its final demise, the head of
the federal response effort said.
The runaway well at the origin of
the worst offshore oil spill in U.S.
history is no longer considered a

menace by U.S. authorities.
n BP said it has spent around $8
billion to date in response to the
massive oil spill in the Gulf of
Mexico and expects to resume its
relief-well drilling shortly.
n Investigators looking into what
went wrong in the Gulf of Mexico
oil spill are a step closer to an-
swers now that a key piece of evi-
dence, a 300-ton blowout preven-
ter, is secure aboard a boat.

n Petrobras, Brazil’s state-run oil
giant, disclosed plans in a regula-
tory filing to offer 3.17 billion new
shares in a transaction that could
raise as much as $65 billion.

n Rosneft’s board has appointed
First Vice-President Eduard Khu-
dainatov as president, Russia’s
state-controlled oil major said,
ending year-long speculation.

i i i

Financial services

n Goldman Sachs has decided to
close its principal-strategies unit,
which does proprietary trading, in
the wake of financial-overhaul
regulation passed by Congress, ac-
cording to a person familiar with
the matter.

n A former Goldman Sachs em-
ployee accused of stealing com-
puter code for a high-frequency
trading system won the dismissal
of a charge that he illegally ac-
cessed a computer without per-
mission. Sergey Aleynikov still
faces federal prosecution on two
other charges.

n TPG has sold its remaining
stake in Ping An Insurance of
China for $1.2 billion, a person fa-
miliar with the situation said, in
the latest example of how the U.S.
private-equity firm is reaping siz-
able profits by exiting some of its
investments in Asia.

i i i

Food

n Campbell Soup’s fiscal fourth-
quarter profit jumped 64% to $113
million on cost cuts, but the food

maker posted weaker sales as its
soups battle competition from
cheaper meals and lower con-
sumer outlays on groceries.

i i i

Health care

n Optos, a U.K. retinal scanner
maker, said it agreed to take part
in a major U.S. study into a lead-
ing cause of blindness, in its latest
effort to underscore the medical
benefits of its technology.

i i i

Markets

n Lovefilm, Europe’s largest on-
line movie rental company, has
hired two new board directors, its
chairman said, amid reports that
the company may be gearing up
for a stock market flotation.

n Nigeria’s financial regulator
said that it is looking at allowing
foreign stock exchange operators
to invest in the Nigerian Stock Ex-
change as it undergoes privatiza-
tion, in efforts aimed at reviving
the country’s capital markets after
the financial crisis and the crash
of the local market in 2009.

i i i

Metals and mining

n Gold miner Andean Resources
agreed to be bought by Canada’s
Goldcorp for about $3.6 billion Ca-
nadian dollars ($3.4 billion),
spurning a lower offer from a ri-
val miner. The deal is the latest in
a series of gold-mining tie-ups as
producers vie to secure new re-
sources as the price of gold once
again nears record highs.

i i i

Pharmaceuticals

n Sanofi-Aventis would be pre-
pared to moderately raise its $69
per share offer for Genzyme in the
context of a negotiated deal, ac-
cording to a person familiar with
the matter.

n Roche, faced with austerity pro-
grams and health-care reforms

around the world, launched a
cost-cutting plan that may include
job reductions and a revamp of its
research-and-development busi-
ness, which has come under fire
amid a string of setbacks that
helped deflate its stock price by
nearly 20% this year.

n Merck’s multiple sclerosis pill
cladribine has been approved in
Australia, the second country to
do so, giving the German drug
maker a needed boost in its race
with Swiss rival Novartis to be
first to market an oral treatment
for the neurological disorder.

n Bayer said it is examining its
legal options to defend its intel-
lectual property, after a U.S. court
ruled that peer Watson Pharma-
ceuticals can file a request for ap-
proval for a generic version of one
of the German pharmaceutical
company’s drugs.

i i i

Property

n The Crown Estate, which man-
ages a diversified £6 billion ($9.3
billion) portfolio on behalf of the
U.K. sovereign, said it had short-
listed a number of potential in-
vestment partners to buy a 25%
stake in its £1.6 billion Regent
Street estate in London.

i i i

Retail

n Montagu Private Equity has
hired KPMG to conduct a strategic
review of Maplin Electronics,
which could lead to a sale of the
U.K. electrical goods retailer.

n Karstadt, the German depart-
ment store chain, reached a deal
with Highstreet and investor Nico-
las Berggruen that saves the com-
pany from insolvency.

i i i

Technology

n Mark Hurd, who resigned as
chief executive of Hewlett-Packard
last month, is in talks to join Ora-
cle as a top executive, people fa-

miliar with the matter said. The
exact nature of Mr. Hurd’s new job
couldn’t be learned.

n Siemens’s chairman for Sie-
mens France intends to step
down, Financial Times Deut-
schland reports, citing sources
close to the company. Philippe
Carli is leaving because there is a
lack of opportunity for progres-
sion within Siemens.

n Toshiba will release by year-
end a tablet computer that runs
on Google’s Android operating
system, as the Japanese electron-
ics maker aims to grab a chunk of
a fast-growing tablet device mar-
ket spearheaded by Apple’s iPad.

n Samsung Electronics, the
world’s largest computer-memory-
chip maker by revenue, is consid-
ering investing 30 trillion won
($25.6 billion) next year to bolster
its existing operations and expand
into new business segments.

n Samsung expects a double-digit
profit margin from its mobile op-
erations during the third quarter,
a senior executive said.

n Google agreed to pay $8.5 mil-
lion to settle a private class-action
lawsuit that alleged its Buzz social
networking service violated users’
privacy, according to court docu-
ments. Most of the money will
help fund organizations focused
on Internet privacy policy or pri-
vacy education, with slightly over
$2 million going to attorneys.

n Google said the Texas attorney
general’s office is conducting an
antitrust review of the Web gi-
ant’s core search-engine business,
another sign of growing govern-
ment scrutiny of the company.
Texas’s top prosecutor has in-
quired about allegations by sev-
eral small companies that Google
unfairly demoted their rankings in
search results or the placement of
their advertisements on the
search engine.

n Hon Hai Precision Industry is
lowering its long-term target for
annual sales growth to 15% from
twice that level previously, Chair-
man Terry Gou said, as the manu-
facturer of Apple iPads and other
gadgets confronts the constraints
of its enormous size after decades
of breakneck expansion.

n T-Mobile USA is in talks to dis-
tribute Huawei’s new Google-pow-
ered smartphone, a person famil-
iar with the matter said. An
agreement would give Huawei an
opening into the U.S. wireless
market and T-Mobile a low-cost
smartphone that it could use to
lure in customers who might oth-
erwise look elsewhere.

n KT, South Korea’s second-larg-
est mobile carrier, said it will
start offering Apple’s iPhone 4 in
the country starting Sept. 10. The
firm has an exclusive contract to
offer iPhones in the country.

n Asseco Poland, Europe’s fifth-
largest software vendor by sales,
said it agreed to buy a controlling
stake in Nasdaq-listed, Israel-
based Formula Systems. Asseco
will pay no more than $145.3 mil-
lion in cash for the 50.19% stake.

BUSINESS WATCH

WSJ.com
To read more about these items,
and for all the latest breaking
news, go to WSJ.com/Business

A demonstrator wearing a skull mask protests against nuclear energy in front of the Chancellery in Berlin. Germany’s leaders met to discuss granting the country’s
nuclear power plants an extra 10 to 15 years of production time and to decide on a levy for the utility companies’ expected additional profits. German utility RWE’s
chief executive said he was in favour of an extension in a newspaper interview published ahead of the eagerly anticipated government decision on the issue.

Reuters

German leaders weighing future of nuclear energy
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Black days for the London taxi
LONDON—London’s black cabs

might be as iconic as Big Ben, but in
a city that has seen other much-
loved symbols such as red telephone
boxes and Routemaster double-
decker buses almost disappear, be-
ing iconic is no guarantee of a fu-
ture.

London’s famous licensed taxis,
whose origins go back 350 years,
are, along with their drivers, facing
stronger competition from rivals.

What make London’s taxis so
special are the tight restrictions on
the kind of vehicle that can be used
and the extremely rigorous exams
on the city’s topography that li-
censed drivers must pass. But new
technology threatens both the dis-
tinctive purpose-built vehicles and
their drivers who know every alley-
way in Europe’s largest city.

After the collapse of Metrocab in
2006, only one company, London
Taxis International, a division of
Manganese Bronze Holdings PLC,
built a vehicle that met London’s
stringent Conditions of Fitness,
which lay down standards vehicles
must meet to be used as cabs. The
hardest of these rules is a maximum
25-foot (7.5-meter) turning circle,
which allows taxis to make U-turns
in city streets laid out in the days of
horse-drawn carriages. LTI, which
has a 60-year history of cab-build-
ing, is the maker of the iconic Lon-
don taxi, with its round contours
and retro appearance—a shape that
first appeared in 1958.

But in 2008, a new competitor
based on the Daimler AG-designed
Mercedes Benz Vito minivan was
approved for use by the Public Car-
riage Office. This approval was con-
troversial, since a traditional re-
quirement of the Conditions of
Fitness has been that taxis, for rea-
sons of passenger safety, should be
instantly recognizable and not easily
mistaken for any other kind of vehi-
cle. The Vito, however, is used in
both the private-hire business and
as a family people-mover. But in ap-
proving the Vito, Transport for Lon-
don—which administers taxi licens-
ing—said that provision of the
orange “taxi” sign on the roof of li-
censed cabs is distinctive enough.

While the new minivan-based
cabs might affront traditionalists,
they seem to be a hit with drivers.
The base vehicle is built by Daimler
in Spain, then adapted as a cab in
the U.K. Its distributor, KPM U.K.
Taxis, says the Vito cab has
achieved a 24% share of new-taxi
sales in London since its launch. The
company expects to have sold 1,000
vehicles by the end of this year.

It isn’t that the Vito, as an adap-
tation of a mass-produced vehicle is
significantly cheaper than an LTI
cab, as both cost between £35,000
and £40,000 ($54,000-$62,000);
rather that it’s less expensive to
run—with fuel consumption of 28
miles per gallon (eight liters per 100
kilometers) as opposed to the 20
mpg (12 liters per 100 km) offered
by the LTI cab—and it’s more com-
fortable for drivers and passengers,
according to commercial vehicle in-
surance specialists Staveley Head.

“It is indeed sad that such an
iconic vehicle [as the LTI cab] is be-
ing ousted by a new rival,” a Stave-
ley Head spokesperson said. “How-
ever, this is clearly a superior
vehicle which offers excellent safety
features and comfort for passengers,
as well as improved fuel economy.”

In July, Manganese Bronze
posted a larger-than-expected loss

on the back of a drop in cab sales,
which fell 12.9% for the first half of
2010 to 803 vehicles. The company
also said at the time it doesn’t ex-
pect to turn a profit this year. “The
London taxi market has been tough
for the last two or three years,” says
Manganese Bronze’s chief executive
John Russell. “The basic problem is
one of confidence. Taxi drivers hear
about the troubles in the economy
and that makes them feel less confi-
dent to invest in a new cab.”

But he doesn’t think competition
from the Vito will affect his busi-
ness in the long-term. “We’ve al-
ways had very capable competitors
but we continue to take 75% of the
market in London, despite the quali-
ties that the Mercedes has.”

These qualities are attractive.
Steve Sheehan switched to a new
Vito in April after having driven a
LTI vehicle for over 30 years: “The
Vito is far more advanced and com-
fortable vehicle for the passenger
and the driver. I really enjoy driving
it. The suspension on this vehicle is
far smoother to the traditional taxi,
there’s a lot more room and it’s
more economical with fuel.”

But a decline in the use of its
traditional vehicle is not the only
change roiling the cab business. On
the one hand are the licensed black-
cab drivers, who must memorize
25,000 streets—known as “The
Knowledge”—and are allowed to ply
the streets for hire. On the other are
minicabs, which can only be pre-
booked or picked up at an office.

Minicab drivers used to have an
unsavory reputation, with an aver-
age of one rape in a minicab per
week and a judge saying in 2003
that nobody could use one “with any
degree of safety.”

But licensing of the private-hire
sector, which began after the judge’s
comments and involves criminal-re-
cord checks on drivers, and the
widespread use of the satellite navi-
gation systems have blurred these
differences and eroded the competi-
tive advantages of black cabs.

“Ever since the private-hire in-
dustry became licensed, people’s
doubts about using the service are
now cleared up,” says John Griffin,
founder and chairman of London-
based minicab company Addison
Lee. “We used to attract the wrong
sort of person and had no controls;
now we have the latest technology
and have improved our customer
service,” says Mr. Griffin, who
founded the company in 1975 with
one cab. Now the company has a
15% market share, although its

2,400 vehicles represent only 5% of
London’s 54,000 minicabs. Accord-
ing to Mr. Griffin, the company’s
sales have grown by 22% so far this
year in a declining market. “The
black cab, though an icon many
tourists would like to experience,
hasn’t responded to the changes. It
belongs to a museum,” he says.

Manganese Bronze’s Mr. Russell
disagrees with him: “You know
when you get into a London cab you
have a driver who knows where he
is going and knows how to do his
job properly and you are not going

to get ripped off on the fare.”
Jamie Townsend, a 33-year old

who has been a minicab driver for
13 years thinks “The Knowledge” is
a thing of the past. “I don’t see the
need to take the full knowledge test
because I feel competitive enough
and capable of earning a decent
amount with the skills I have now,”
he says. “You’ll also find black-cab
drivers use sat-nav nowadays.”

But while they are in the throes
of challenge and change, London’s
taxis still provide one of the world’s
best services. A survey carried out

by Hotels.com in May among 1,900
travelers around the world, found
59% said the London cab offered the
best service, followed by New York
and Tokyo. Respondents said Lon-
don drivers were knowledgeable and
the nicest on the planet.

BY JAVIER ESPINOZA

A Mercedes London taxi is seen beside a traditional London taxi, right. The new vehicle has one more passenger seat and is less polluting.
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ONLINE TODAY: See a video re-
port with interviews of London
drivers and their thoughts on the
new cabs, at WSJ.com/Video.
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Europe

n In Spain, Basque armed sepa-
ratist group ETA has declared a
cease-fire after political parties
close to ETA have been calling on
it to renounce violence.

n In France, thousands of people
marched in Paris to protest expul-
sions of Gypsies and other new
security measures adopted by
French President Nicolas
Sarkozy’s government.

n In Russia, a suicide bomber
crashed a car packed with explo-
sives on a military base in the
southern republic of Dagestan,
killing at least three soldiers and
wounding 32 others in an attack
blamed on the region’s Islamic in-
surgency. No group claimed re-
sponsibility for the blast.

n ECB chief Jean-Claude Trichet
said that if Greece were to leave
the eurozone and revert to the
drachma, that would be the
“worst possible option.”

n Greek Prime Minister George
Papandreou is expected to an-
nounce a cabinet reshuffle by
Tuesday, replacing at least three
junior ministers, but widespread
changes are unlikely at this time,
political analysts and a senior
government official said.

n In Switzerland, two politicians,
Jacqueline Fehr and Simonetta
Sommaruga, laid bare their in-
come and assets as part of their
bids for vacant seats in the coun-
try’s seven-member cabinet, an-
gering political opponents in a
country where discretion in
money matters is still seen as sac-
rosanct even in public office.

n In the Netherlands, a new at-
tempt will be made to end the po-
litical deadlock with the queen
consulting the largest political
parties in the aftermath of failed
talks to try and forge a right-lean-
ing minority government.

n The Vatican raised the possibil-
ity of using behind-the-scenes di-
plomacy to try to save the life of
an Iranian widow sentenced to be
stoned for adultery.

n Former British Prime Minister
Tony Blair said the international
community should be prepared to
confront Iran with tougher sanc-
tions, and possibly military action,
in an effort to prevent Tehran
from obtaining nuclear weapons.
n In Ireland, protesters hurled
shoes and eggs at Tony Blair who
held the first public signing of his
memoir amid high security in
Dublin. Hundreds more people
lined up to have their books auto-
graphed—evidence that the divi-
sions left by Mr. Blair’s decade as
British leader have yet to heal.

i i i

U.S.

n President Barack Obama, in his
weekly radio address, vowed to
push economic policies that will
help “the great American middle
class,” including a measure that
would provide tax breaks “to the
folks who create jobs right here”
in the U.S.

n President Barack Obama will
ask Congress to increase and per-
manently extend research and de-
velopment tax credits for busi-
nesses as he seeks ways to spur
economic growth.

n Republicans and Democrats
sparred over the potential impact
of an Obama administration pro-
posal to provide tax cuts to small
businesses, with critics saying it
wouldn’t be sufficient to turn
around the struggling economy.

n Republican Sen. John McCain
of Arizona invited President Ba-
rack Obama to visit the U.S. bor-
der with Mexico to see for himself
how much the security situation
has deteriorated.

n The storm formerly known as
Hurricane Earl slipped meekly by
New England, leaving minimal
damage in its wake after days of
worry and preparation.

n Craigslist appears to have sur-
rendered in a legal fight over
erotic ads posted on its U.S. web-
site, shutting down its adult ser-
vices section and replacing it with
a black bar that says “censored.”

i i i

Americas

n In Chile, President Sebastián Pi-
ñera said the government was ad-
vancing on plans to dig three res-
cue tunnels to reach 33 trapped
miners, while rescuers read a
poem that one of the miners had
written about the ordeal.

i i i

Asia

n In Afghanistan, a coalition ser-
vice member was killed in fighting
in the turbulent south, one day af-
ter President Hamid Karzai moved
a closer to opening talks with Tal-
iban who might be having doubts
about the ongoing insurgency.

n Afghanistan’s government
inched closer to bailing out the
country’s largest bank, setting
aside hundreds of millions of dol-

lars that could be used to keep
troubled Kabul Bank solvent, offi-
cials said. The moves came as de-
positors continued to pull their
money from the embattled lender.

n The Taliban vowed to attack
polling places in Sept. 18 parlia-
mentary elections, warning Af-
ghans not to participate in what it
called a sham vote.

n China’s statistics bureau will in-
crease the weight of housing-re-
lated items and reduce the
weighting of food in its official
consumer price index next year, a
government official familiar with
the matter said.

n In Hong Kong, a virus expert
urged health authorities around
the world to stay vigilant even
though the recent swine flu pan-
demic was less deadly than ex-
pected, warning that bird flu
could spark the next outbreak.

n In Japan, with less than two
weeks remaining before the ruling
Democratic Party of Japan’s lead-
ership election, local polls show
that Prime Minister Naoto Kan
and challenger Ichiro Ozawa are
locked in a tight race to win sup-
port from their own parties.

n A Japanese journalist who was
abducted by apparent Taliban mil-
itants in Afghanistan five months
ago has been freed by his captors,
reports said.

n In Vietnam, police arrested four
additional former senior execu-
tives of the country’s debt-laden,
state-owned shipbuilding company
Vinashin as part of widening in-
vestigations into mismanagement,
state media reported.

n South Korean Foreign Minister
Yu Myung-hwan has offered to re-
sign amid accusations of nepo-
tism, an official said. Yu made his

offer to President Lee Myung-bak
after he came under fire when his
ministry hired his daughter for a
midlevel post.

n In Indonesia, thousands of In-
donesian Muslims are rallying
outside the U.S. Embassy in
Jakarta to denounce a Florida
church’s plan to burn copies of the
Quran on Sept. 11.

n The Pakistan Cricket Board is
to blame for the fixing crisis that
has engulfed the sport, said ex-
PCB chairman Lieutenant General
Tauqir Zia, citing a lack of
professionalism, as fresh corrup-
tion allegations surfaced
in the British media.

i i i

Middle East

n Israeli aircraft bombed three
Gaza tunnels, killing two Palestin-
ians and wounding a third, Hamas
security officials said. Two more
Palestinians were missing follow-
ing the airstrikes, which the Is-
raeli military said was retaliation
for Hamas shooting attacks.

n In Iraq, suicide bombers hit a
Baghdad military headquarters
and killed 12 people, two weeks
after an attack on the same site
pointed to the failure of Iraqi
forces to plug even the most obvi-
ous holes in their security.

n The UPS cargo plane that
crashed near Dubai, killing two pi-
lots, reported smoke in the cock-
pit and was struggling to maintain
altitude about 20 minutes after
takeoff, according to a preliminary
report published by the General
Civil Aviation Authority.

i i i

Africa

n In Congo, a riverboat loaded
with passengers and fuel drums

caught fire and capsized in south-
ern Congo, and 200 people were
feared dead, a survivor said. A lo-
cal official confirmed the boat had
tipped but said the passenger
manifest apparently vanished.

i i i

Australia

n Australia’s three independent
lawmakers—who will be crucial to
determining the makeup of a new
minority government—are close
to deciding which party they will
back. An announcement is likely
early in the week, though it’s un-
clear how substantive any deal
will be and whether the three will
move in unison.

n The Minerals Council of Aus-
tralia moved to pressure the three
independent lawmakers critical to
propping up a new minority gov-
ernment to oppose a planned new
mining tax by placing full-page
advertisements in national news-
papers highlighting the contribu-
tion of mining to the economy.

i i i

New Zealand

n Nine people, including four in-
ternational tourists, died in a
plane crash at Fox Glacier on the
west coast of New Zealand’s South
Island, police said.

n New Zealand could spend at
least $1.4 billion on repairs follow-
ing Saturday’s 7.1-magnitude
earthquake, which damaged more
than 500 buildings and houses in
the city of Christchurch and set
off aftershocks that continued to
shake the region.

WORLD WATCH

WSJ.com
To read more about these items,
and for all the latest breaking
news, go to WSJ.com/World

Rescuers stand around a bus buried in a landslide on the Inter-American highway, 50 miles outside of the Guatemalan capital Tecpán. At least 38 people were
killed in the country by the mudslides, officials said, and scores more are missing. The first slide, caused by torrential rain, near midday Saturday partially buried a
bus under tons of mud at kilometer marker 81 on a highway leading north of the capital toward Mexico. President Álvaro Colom declared a national emergency.

Reuters

Mudslides kill at least 38 on Guatemala highway
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EU official’s remarks draw criticism
BRUSSELS—European trade com-

missioner Karel De Gucht is drawing
fire for comments about Jews he
made in a radio interview last week,
just as the Mideast peace talks were
beginning in Washington.

On Friday, he said in a statement,
“I did not mean in any possible way
to cause offense or stigmatize the
Jewish Community.” He added that
he wanted to “make clear that anti-
Semitism has no place in today’s
world.”

The controversy could have rip-
ple effects in geopolitics, potentially
hurting the EU’s credibility in the
Middle East. Such remarks “reduce
the ability of EU officials to be effec-
tive because it leads Israelis to con-
clude that Europeans are implacably
opposed to them,” says Robert Da-
nin, a senior fellow at Council for
Foreign Relations.

Mr. De Gucht, a former Belgian
foreign minister known for blunt
commentary, told radio station VRT
in an interview Thursday that peace
talks would be difficult because
“there is indeed a belief—it’s diffi-
cult to describe it otherwise—among
most Jews that they are right.”

“And it’s not so much whether
these are religious Jews or not. Lay
Jews also share the same belief that
there are right,” he said. “So it is not
easy to have, even with moderate
Jews, a rational discussion about
what is actually happening in the
Middle East.”

Abraham Foxman, director of the
Anti-Defamation League, called Mr.
De Gucht’s comments “anti-Semit-
ism.” He said that to assert “that a
majority of the Jews are stubborn
and irrational is a clear and negative

characterization of the Jewish peo-
ple.”

Dr. Moshe Kantor, president of
the European Jewish Congress, said,
“What sort of environment allows
such remarks to be made openly by
a senior politician?” He said, “This is
part of a dangerous trend of incite-
ment against Jews and Israel in Eu-
rope that needs to be stamped out
immediately.”

The controversy over Mr. De Gu-
cht’s remarks came as Germany con-
sidered dismissing Bundesbank
board member Thilo Sarrazin over
controversial comments on race and
ethnicity.

In Mr. De Gucht’s 14-minute in-
terview about the Middle East, he
blamed the “Jewish lobby” in Wash-
ington for blocking Mideast peace.
“This is the best organized lobby in
the states. And they have an influ-
ence on politicians, Republicans and
Democrats,” he said.

In response to Mr. De Gucht’s fol-
lowup remarks on Friday, EJC
spokesman Orly Joseph said, “That
wasn’t an apology, that was a state-
ment.”

The European Commission on
Friday distanced itself from Mr. De
Gucht. Those were “personal com-
ments,” said spokesman Olivier
Bailly.

Mr. De Gucht—the EU’s top trade
representative—has previously been
in hot water for blunt comments. As
Belgian foreign minister from 2004
to 2009, he ruffled feathers across
the globe.

His remarks in Thursday’s radio
interview came at a sensitive time.
Meeting in Washington on Thursday,
Israeli Prime Minister Benjamin Ne-
tanyahu and Palestinian Authority
President Mahmoud Abbas agreed to

meet Sept. 14 and 15, and every two
weeks after that, with the goal of se-
curing a situation where Israel and
an independent Palestine live side
by side in peace.

On Friday, the office of Germany’s
President said it has asked Chancel-
lor Angela Merkel’s government to
weigh in on the Bundesbank’s re-
quest to dismiss Mr. Sarrazin over
his controversial comments.

“As part of the review process,
the federal president’s office has
now requested the government’s
opinion,” the statement said.

Mr. Sarrazin in his new book
“Germany abolishes itself” made
comments about the dangers of
Muslim immigration, and said in an
interview that Jews share “common
genes.”

Germany’s president, Christian
Wulff, is the only official with the
power to dismiss Mr. Sarrazin from
the Bundesbank’s board, and re-
questing Ms. Merkel’s opinion on the
matter was a surprising move.

Since Mr. Sarrazin’s comments
first sparked an uproar last week-
end, Ms. Merkel has stressed the

bank’s independence and her dis-
tance from the process by which his
fate would be decided. The Bundes-
bank formally asked Mr. Wulff to re-
move Mr. Sarrazin Thursday.

A spokesman for Ms. Merkel de-
clined to confirm whether she had
discussed the situation with Mr.
Wulff or with the Bundesbank’s
president, Axel Weber.

“I can’t accept [Mr. Sarrazin’s]
comments,” Ms. Merkel said Friday.
“They have an exclusionary effect.”

—Patrick McGroarty
contributed to this article.

BY JOHN W. MILLER

EU Trade Commissioner Karel De Gucht blamed the ‘Jewish lobby’ in Washington for blocking Mideast peace.
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Bomb kills 5 Russian soldiers in Caucasus
MOSCOW—A suicide bomber

crashed a car packed with explo-
sives on a military base in the
southern Russian republic of Dag-
estan early Sunday, killing five sol-
diers and wounding 36 others in an
attack blamed on the region’s Is-
lamic insurgency.

No group claimed responsibility
for the blast. But the republic’s gov-
ernor, Magomedsalam Magomedov,
speaking to Interfax news agency at

the military base, said the incident
“suggests that militants in the re-
public still have the power to con-
duct such treacherous attacks” de-
spite a recent series of deadly
military raids on their hideouts.

The insurgency has boiled for
years in the mainly Muslim prov-
inces in Russia’s North Caucasus re-
gion and occasionally strikes into
the heartland, as when twin suicide
blasts killed 40 in the Moscow sub-
way in March. Dagestan has become
the epicenter of the impoverished
region’s near-daily violence as sepa-

ratist fighters in neighboring Chech-
nya have broadened their goals and
called for the creation of a pan-Cau-
casus state under Islamic law.

Russia’s RIA Novosti news
agency, citing Dagestan’s Interior
Ministry, reported that a small

Zhiguli sedan laden with about 100
kilograms of explosives smashed
through a gate and onto a firing
range where the Russian army’s
136th Motorcycle Brigade had set up
camp outside the town of Buinaksk.

Soldiers blocked the car’s path

with a truck, preventing what au-
thorities said would have been a
higher death toll had the bomber
reached the tents where hundreds of
soldiers were sleeping. The explo-
sion occurred as the car slammed
into the truck at about 1 a.m., the
Interior Ministry said.

Later, a roadside bomb blast just
missed a car taking police investiga-
tors to the scene of the suicide
bombing, RIA Novosti reported.

Russia’s Emergency Situations
Ministry said five soldiers were
killed in the suicide attack. Five of
the wounded soldiers were listed in
critical condition.

In a later incident on Sunday, a
policeman was shot to death by a
man he had stopped for a document
check in Kabardino-Balkariya, a
nearby southern republic.

On Saturday, Dagestan’s minister
in charge of national, religious and
foreign affairs, Bekmurza Bek-
murzayev, was wounded and his
driver was killed on their way to
work by a bomb that had been
planted in the minister’s car.

Buinaksk, the town near Sun-
day’s suicide bombing, was the
scene of a 1999 car bombing that
killed 64 people outside an apart-
ment building for families of mili-
tary officers.

That and three attacks on apart-
ment buildings over the following
two weeks were blamed on insur-
gents in Chechnya and cited by the
Russian government in launching
Russia’s most recent war against
them.

BY RICHARD BOUDREAUX

Deadly blast
in Baghdad
targets army
over,” warned America’s new am-
bassador to Iraq, James F. Jeffrey,
during his first briefing to Western
reporters last month. He said insur-
gents could step up attacks to prove
they are still capable of striking at
will, to undermine confidence in
Iraq’s security forces and to take ad-
vantage of the political crisis. Iraq’s
political factions haven’t been able
to form a new government since
March’s inconclusive elections.

Last week, Brig. Gen. Ralph
Baker, deputy commander of U.S.
forces in Baghdad and the western
Al-Anbar province, said Sunni insur-
gents and extremists were the lead-
ing threat to Iraq’s security.

“Sunni rejectionists are probably
the greatest threat to Iraqi security
and stability because those particu-
lar organizations are targeting the
political architecture,” said Gen.
Baker.

He said Shiite militias, backed by
Iran, also were focused on attacks
against U.S. troops. He blamed them
for what he described as a signifi-
cant rise in mortar and missile fire
aimed at U.S. bases and facilities in
Baghdad, including the American
embassy compound over the past
two months.

—Munaf Ammar in Baghdad
contributed to this article

Continued from first page

Soldiers stand watch at the site of the attack in Buinaksk on Sunday.
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The insurgency has boiled for
years in the mainly Muslim
provinces in Russia’s North
Caucasus region, and
Dagestan has become the
epicenter of violence.
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Going from grass roots to goofball:
Politicians in U.S. pitch on YouTube

J OHN Dennis, a Republican can-
didate for U.S. Congress,
shimmies across a sound

stage here, trying to look debo-
nair. But his tuxedo is too tight, a
hovering make-up artist keeps
powdering his nose—and frankly,
he feels a bit ridiculous. “This
could go horribly wrong,” Mr.
Dennis mutters.

Gamely, he tries the tricky
dance moves again. After all, his
efforts—part of a daylong video
shoot with a wacky assortment of
extras like a sultry bartender and
shrill Dr. Evil—might pay off on
YouTube.

Loopy online videos have be-
come a hallmark of this
midterm election. Candi-
dates desperate for atten-
tion are airing Internet
ads that have them ca-
vorting with Franken-
stein, confronting the
Founding Fathers—or, in
the case of Mr. Dennis,
channeling James Bond.

It’s not clear such gim-
micks bring in votes. But
they boost name recogni-
tion. And their daring
spirit appeals to candi-
dates who say this election cycle
is all about thumbing a nose at
the establishment.

“This year is not about playing
it safe,” says Mattie Fein, a Re-
publican Congressional candidate
who stars in a new online video
that manages to shoehorn the Ira-
nian nuclear threat into a parody
of the Mel Brooks film “Young
Frankenstein.”

Even the most popular political
videos draw just a fraction of the
online views racked up by You-
Tube classics like “Charlie bit my
finger—again!” a sibling spat that
has been viewed more than 225
million times.

But there is a market for the
stuff. Nearly a third of adults who
use the Internet watch political
videos, according to the Pew Re-
search Center. A Pew poll taken
during the 2008 campaign found
that 18- to 29-year-olds turn to
YouTube for elections updates
more often than candidate web-
sites or online newspapers.

Plus, strategists say online vid-
eos give off a trendy vibe that
yard signs just can’t match. “It
can give your campaign a bit of a
personality,” says Julie Soderlund,
deputy campaign manager for
Carly Fiorina, the Republican Sen-
ate nominee in California. Ms.
Fiorina won Internet fame for a
bizarre online ad called “Demon
Sheep,” which depicted a primary
opponent as a red-eyed wolf ter-
rorizing a flock of happy livestock.

Mike Weinstein knew precious
little of this world when he asked
his son, Scott Leigh, to come up
with a jingle for his re-election
campaign to the Florida legisla-
ture.

Mr. Leigh, who writes educa-
tional children’s songs for a living,
went all out. He produced a video
featuring fresh-faced teens flip-
ping cartwheels and swaying rap-
turously to lyrics like, “Standing

up for you and me / Fixing our
econ-o-my.” Delighted, Mr. Wein-
stein cut two radio ads and posted
the video online. Next thing he
knew, it had gone viral—emailed
from friend to friend, linked to on
political blogs, analyzed on na-
tional TV news programs. A friend
of Mr. Weinstein’s emailed to say
it had even made the TV news in
Australia.

Several candidates who had
talked of challenging Mr. Wein-
stein dropped out; he is now run-
ning unopposed. He credits the
video for his success. His only re-
gret: The song’s staying power.
“You can’t get it out of your
head,” he says.

Well-known and well-financed
candidates also cotton to online
videos. Former Houston Mayor

Bill White, the Demo-
cratic candidate for Texas
governor, has gone so far
as to commission a dozen
local filmmakers to pro-
duce Internet spots on his
behalf.

But the brightest on-
line stars this season
have been unknown rook-
ies, mostly conservative
Republicans drawn into
politics by the tea-party
movement.

Consider Dale Peter-
son, a Republican running for Ala-
bama agriculture commissioner.

Mr. Peterson, a first-time can-
didate, hired a director of apoca-
lyptic sci-fi films to shoot an on-
line video.

Riding horseback, cradling his
Winchester rifle, Mr. Peterson
barks out his indignation at the
“thugs and criminals” in state
government and his “dummy” of
an opponent, coming across as
both folksy and furious.

The video struck a nerve: It
has been viewed online 1.7 million
times. Mr. Peterson was flooded
with donations from online
fans—but decidedly modest dona-
tions. About 70% of the $15,800 he
raised in the weeks before the pri-
mary came from checks smaller
than $100.

In the same period, rival Re-
publican John McMillan quietly
raised nearly seven times Mr.
Peterson’s total, almost all from
donations of $100 or more.

Mr. McMillan won.
“I don’t think anyone can win

an election from viral videos
alone,” says Evan Tracey of the
Campaign Media Analysis Group, a
research firm in Arlington, Va.

Mr. Dennis, the congressional
candidate in the too-tight tux,
knows the odds. Still, he can’t re-
sist trying.

A real-estate investor from San
Francisco, he is making a long-
shot bid to unseat House Speaker
Nancy Pelosi. He knows a conven-
tional campaign won’t cut it. So
he has hired the director behind
the Dale Peterson video to make
him a YouTube star.

That director, Ladd Ehlinger
Jr., dismisses most political ads as
pap: “A politician, his wife, their
kids, walking around in the sun-
shine shaking some generic
voter’s hand,” he scoffs. “That’s
kind of lame.”

Mr. Ehlinger, who works only

for conservatives, makes his on-
line ads as provocative and over-
the-top as the candidate permits.
Then he sends a link to liberal ac-
tivists. If all goes as planned,
they’ll hate it. They’ll protest.
Loudly. The right will rally around
his client.

And if he’s lucky, the faceoff
will land on national TV.

On a recent Sunday, Mr.
Ehlinger is shooting three movie
spoofs for Mr. Dennis, including
the James Bond parody. Mr. Den-
nis watches warily as the director

poses a spandex-clad seductress
for the title sequence. “You gotta
trust him,” he says to himself.
“He’s the artist.”

But that trust has limits. When
Mr. Ehlinger pushes Mr. Dennis to
brandish a gun, the candidate
balks.

He plans to release the video
online first, in hopes of drawing
national media coverage and woo-
ing conservative donors. The gun,
he concedes, would help with
those goals.

But if he raises enough money,

Mr. Dennis also hopes to air the
ad on TV in his district. And he’s
not too sure the voters of San
Francisco would take kindly to an
armed candidate. The gun, he
says, is out. Instead, he bran-
dishes a faux parchment copy of
the Constitution.

BY STEPHANIE SIMON
AND PERRY STEIN
Los Angeles

Actress Valerie Novak portrays House Speaker Nancy Pelosi in campaign videos for a California race.

Ph
ili

p
M

on
tg

om
er

y
fo

r
Th

e
W

al
lS

tr
ee

t
Jo

ur
na

l

WSJ.com
ONLINE TODAY: See a video
about viral video campaigns at
WSJ.com/PageOne

John Dennis
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Strike to test French pension move
PARIS—Fabien Monteil, a dele-

gate of France’s Sud Rail railroad
union, is planning to march at the
head of a demonstration on Tuesday
to protest the proposed rise in
France’s retirement age.

But he’s already doubtful about
the unions’ tactics: Instead of an in-
definite stoppage, unions have
called just a one-day strike to pro-
test a plan to raise France’s stan-
dard retirement age to 62, from the
current 60. After that, things might
return to normal. “This protest is
off to a bad start,” says Mr. Monteil.

The sizing-up of union strength
comes as President Nicolas Sarkozy
faces a defining moment in his pres-
idency. Parliament begins to debate
his proposed rise in the retirement
age on Tuesday, with unions and the
opposition parties all against it.

This is risky for Mr. Sarkozy,
who is already facing low approval
ratings—between a quarter and a
third of French adults approve of his
policies, according to various recent
opinion polls—less than two years
from the next presidential election.
Past attempts to shake up France’s
generous welfare system have led to
mass protests and forced the gov-
ernment to back down.

But unions have their own weak-
nesses. French union membership is
down, and Mr. Sarkozy has intro-
duced rules on strikes that minimize
their effects. As a result, unions are
having a hard time persuading their
members to take part in crippling,
indefinite strikes that might defeat
the government. Instead, they are
increasingly staging one-day pro-
tests that attract a large turnout but
are soon forgotten.

“They are in bind,” says Domin-
ique Andolfatto, a political-science
professor at Nancy 2 University in
eastern France.

French unions have a proud his-
tory of strikes and street protests
that have yielded such benefits as
universal health insurance, five
weeks of annual paid vacation—and,
in 1983, a lowering of the standard
retirement age to 60 from 65.

In 1995, the government of newly
elected President Jacques Chirac in-
dicated he might call into question
the special pension benefits of some
workers, such as train drivers, who
could retire at 50 or 55. In response,
transport workers brought France to
a three-week halt, and Mr. Chirac

didn’t dare try any other major
changes for his next 12 years in of-
fice.

But recently workers have pre-
ferred to focus on local issues that
are often neglected by national
unions. For example, last year’s rash
of “bossnappings”—brief detention
of executives by workers that rarely
turn violent—to protest factory clo-
sures was often carried out indepen-
dently of unions. So are other color-
ful protests, such as fishermen
blocking ports to protest fishing
quotas and farmers dumping milk in
the streets over lower milk prices.

The Confédération Générale du
Travail, one of France’s biggest an-
doldest umbrella unions, has just
700,000 members today in a nation
of 65 million; in 1946, it claimed five
million in a nation of 40 million. In
2008, overall union membership
stood at 7.7% of the French working
population, compared with 12% in
the U.S. and 27% in the U.K., accord-
ing to the Organization for Eco-
nomic Cooperation and Develop-
ment.

Though plenty of nonunionized
workers would like to keep the re-
tirement age at 60, it’s increasingly
difficult to convince them to join a
long protest, said Éric Aubin, the
CGT’s federal delegate in charge of
pension issues.

“Tuesday’s one-day protest is a
necessary step to check whether
workers have the stomach to launch
themselves into a prolonged move-
ment,” he said.

At the same time, the French
government has become cannier in
dealing with protests.

Whereas other countries have
announced large increases in the re-
tirement age staggered over de-
cades, Mr. Sarkozy is presenting a
relatively small increase by 2018.

Mr. Sarkozy has also made
strikes less effective. When teachers
go on strike, local governments
must now provide day care for
schoolchildren. Rail workers must
inform their employers of their in-
tention to go on strike two days in
advance. This helps transport com-
panies plan reduced services, so

that commuters still get to work.
And Mr. Sarkozy is trying to neu-

tralize the threat from the rail
unions that defeated Mr. Chirac,
pledging that the new retirement
age won’t affect transport workers
until 2018. That means many older
rail workers would lose pay but gain
nothing from going on strike.

The retirement plan comes as
the French population ages and the
government’s debt rises. The budget
deficit is projected at the equivalent
of 8% of gross domestic product this
year, well above the euro zone’s 3%
target. Germany, which has already
decided to gradually increase its
standard retirement age to 67 from
the current 65, expects a budget
deficit of less than 5% in 2010.

Mr. Sarkozy has said adopting
measures aimed at balancing the
pension system was essential to
show foreign creditors that France
would be able to keep its debt in
check.

But unions say an increase in the
retirement age will hit factory work-
ers hardest, as they have shorter av-
erage life spans than managers. The
unions are instead urging the gov-
ernment to increase payroll taxes.
Mr. Sarkozy has ruled this out, say-
ing France already has some of the
highest payroll and corporate taxes
in the industrialized world.

Mr. Monteil, the Sud Rail union
delegate, says he plans to fight Mr.
Sarkozy. But, speaking in his office
above some rail tracks, the 32-year-
old says he is pessimistic over the
unions’ chances in the pension bat-
tle. “I know I will have to work lon-
ger,” he says.

BY DAVID GAUTHIER-VILLARS

Steelworkers in Marseille protest the pension overhaul at a June demonstration.
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Dutch try again to form a government
AMSTERDAM—A new attempt

will be made to end the political
deadlock in the Netherlands on
Monday, with the nation’s queen
consulting with advisers and party
leaders after an attempt to form a
right-leaning government fell apart
on Friday.

The country has been without a
government since the previous co-
alition collapsed in February. The
failure of talks Friday also means
there is still no timetable for sub-
stantial cuts in government spend-
ing.

The Netherlands’ fiscal shortfall
is smaller than many in the Euro-
pean Union but rising. It is set to
widen to 6.6% of gross domestic
product this year from 5.3% in 2009,
taking the country’s public debt to
66% of gross domestic product.

The problems in the Netherlands

mirror those of neighboring Bel-
gium, where King Albert II seeks
this week to relaunch coalition talks,
amid talk of threats to Belgian unity.

In the Netherlands, the center-
right Liberal Party VVD, and the con-
servative CDA, which jointly have 52
seats in the 150-member parliament
following June 9 elections, had been
trying for more than three weeks to
negotiate an agreement to form a
government. Such a minority gov-
ernment would require backing from
the populist Freedom Party to make
sure it can count on a parliamentary
majority of at least 76 seats.

The Freedom Party, with 24
seats, has taken a controversial
stance on the role of Islam in the
Netherlands, causing heartache for
some members of the CDA, which
favors religious tolerance.

The talks fell apart Friday after
Freedom Party leader Geert Wilders
said he didn’t believe the CDA could

corral its members into working
with the Freedom Party in a long-
term deal to create a stable govern-
ment, and that any coalition would
collapse in a few months.

“The confidence in the stability
within the Christian Democratic
Party dropped to an all-time low. We
had no confidence that we could
count on a majority within parlia-
ment,” Mr. Wilders said at a news
conference.

When talks began, the parties
said they would try to find €18 bil-
lion ($23.1 billion) in budget cuts in
a bid to close the country’s deficit.

It isn’t unusual for Queen Beatrix
to play a role in forming a govern-
ment in the Netherlands. Over the
next few days, she will consult with
advisers and leaders of major and
minor parties to determine what the
majority of parties thinks should
happen next, and which majority is
most likely to strike a coalition

agreement.
VVD party leader Mark Rutte

said his advice to the queen will be
that he writes a government policy
plan. Other parties can then choose
to support such an agreement if
they see enough grounds to do so. “I
think this is a logical next step,” he
said. “This country needs a govern-
ment. This, of course, already is tak-
ing way too long.”

Previous efforts to form a gov-
ernment with Labor, the Liberal
Democrats and the Green Party
failed. Analysts worry that the in-
conclusive June 9 elections may
frustrate efforts to produce a strong
government, potentially thwarting
or delaying necessary reforms to fix
public finances.

Job Cohen, leader of the Labor
Party, known as PvdA, suggested he
and Mr. Rutte write such an agree-
ment. Labor holds 30 seats in parlia-
ment, compared with 31 for the VVD.

BY ROBIN VAN DAALEN

EUROPE NEWS

Blair warns
on Iran’s
nuclear
program

WASHINGTON—Former British
Prime Minister Tony Blair on Sun-
day said the international commu-
nity should be prepared to confront
Iran with tougher sanctions, and
possibly military action, in an effort
to prevent Tehran from obtaining
nuclear weapons,

U.S. officials have recently ar-
gued that newly imposed interna-
tional sanctions are having a larger-
than-expected impact on Iran’s
economy and appeared to be slow-
ing the pace of its nuclear develop-
ment. Tehran says its program is in-
tended for peaceful power
generation.

Mr. Blair, speaking on “This
Week” on ABC News, appeared not
to rule out the possibility that a nu-
clear-armed Iran could be con-
tained, but said it wasn’t worth the
risk. “I had someone say to
me….‘Come on, look, supposing Iran
gets the nuclear weapon, it’s not the
end of the world. I mean, why
should they want to use it? Why
would they want to cause all that
destruction?’ ” Mr. Blair said. “It’s a
perfectly sensible argument you
hear. And who knows, they may be
right. All I know is, if I was a deci-
sion maker, I wouldn’t take the
risk.”

He said the international com-
munity should opt for stronger ac-
tion against Iran, rather than accede
to it getting a bomb. “I would tell
them they can’t have it, and if nec-
essary, they will be confronted with
stronger sanctions and diplomacy.”

Asked about the idea of taking
military action against Iran, he said
that option shouldn’t be taken off
the table. “I don’t want to see it, but
I’m saying I think you cannot ex-
clude it because the primary—the
primary objective—has got to be to
prevent them from getting a nuclear
weapon,” Mr. Blair said.

President Barack Obama hasn’t
ruled out future military action
against Iran, and the Pentagon has
been updating its options for poten-
tial strikes. But senior U.S. military
officials have at the same time cau-
tioned that any strikes against Iran,
by either the U.S. or Israel, could
have unintended consequences that
may be as serious as letting Iran go
nuclear.

In addition to United Nations
sanctions, the European Union ap-
proved expansive new penalties in
July that forbid any new European
investment in Iran’s oil-and-gas sec-
tor. Mr. Obama signed into law new
congressional sanctions that target
any international firms doing busi-
ness with blacklisted Iranian banks
and Tehran’s elite military unit, the
Islamic Revolutionary Guard Corps.

Israel, which sees a nuclear-
armed Iran as the biggest threat to
its existence, has welcomed the new
sanctions.

BY ADAM ENTOUS

Note: 2008 data Source: OECD

Worker fatigue
French union membership, as
a percentage of the working
population, is thin compared
with other countries
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Taking military action
against Iran is an option
that shouldn’t be taken off
the table, Mr. Blair said.

28 THE WALL STREET JOURNAL. Monday, September 6, 2010

SPORT

The St. Leger Stakes, which
takes place at Doncaster this
coming Saturday, is the oldest
of Britain’s five Classic
thoroughbred races and the
final race in the series for the
current U.K. flat-racing season.

Frankie Dettori is the king of
this race, having won it five
times, while his trainer, Saeed
bin Suroor, also has five Leger
victories to his name.

Mr. Dettori picked the wrong
horse last year, however, as his
Kite Wood was beaten into
second place by stablemate
Mastery.

This year should be different:
Rewilding’s impressive win in
the Great Voltigeur Stakes at
York means Mr. Dettori is
certain to go off as favorite on
Saturday. Rewilding is a best
priced 7/4 with 888Sport and
it’s impossible to back any of
the other runners after his
dominant display last time out.

The going can be a major
factor at Doncaster’s Town
Moor track, but if the weather
holds up, the race will be run
on good or good-to-firm ground.
That shouldn’t make much
difference to Rewilding, but
there are obviously some
dangers in the field.

Snow Fairy was a hugely
impressive winner of both the
English and Irish Oaks and
fillies don’t have a bad record in
this race. However, she was put
in her place by Midday last
time and could be pushed here
by Midas Touch, Arctic Cosmos
or Dandino.

Joshua Tree is a decent
each-way option at 10/1 with
Boylesports as things stand,
but if the weather turns, Ted
Spread would have a chance at
a massive 25/1 with Coral.

Tip of the Day

13

Source: FIFA

Frankie Dettori and Rewilding
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Players suffer volleys of abuse
On-air commentary is getting under the skin of some of the game’s top professionals

Tennis is rich with rivalries, but
this year there’s a more unusual
feud brewing on the courts: player
versus commentator.

With the Tennis Channel and
ESPN only covering the U.S. Open
for the second year, the number of
talking heads has mushroomed at
the Grand Slams lately, and they’re
not announcing matches in the
hushed, respectful whispers still fa-
vored by British tennis fans and golf
enthusiasts.

In order to appeal to the non-
tennis crowd, many are taking a
chattier, more irreverent and in
some cases just plain louder ap-
proach, and their commentary is
zooming back to the players at
lightening speed, thanks to text
messaging and social-networking
tools like Facebook and Twitter. The
chatter is rankling some of the
tour’s more sensitive players, like
Maria Sharapova and Andy Roddick,
not to mention purist fans accus-
tomed to watching points in silence.

Mr. Roddick has been telling
Tennis Channel commentator Justin
Gimelstob in the locker room to
“stop hammering his forehand,” and
this week he sent him this text
while watching a recording of Mr.
Gimelstob announce one of his
matches from his home in Brooklyn:
“I’m enjoying watching you sweat
all over yourself.”

The tension came to a head ear-
lier this summer when James Blake
heard ESPN commentator and for-
mer pro Pam Shriver criticizing his
play from the sidelines at Wimble-
don as he lost a match to Dutchman
Robin Haase.

“Amazing you used to play ten-

nis,” Mr. Blake yelled to Ms. Shriver.
“I can still hear you.”

Ms. Shriver responded on the
air: “He’s got rabbit ears,” trying to
get him to concentrate, and obsceni-
ties ensued. Ms. Shriver says she
shouldn’t have responded but was
just trying to help.

“It was a little embarrass-
ing—but you feel invested,” says Ms.
Shriver, who was broadcasting from
a new location for the first time and
didn’t think her voice could be
heard on the court. “I was emo-
tional on the court, too, and I know
it costs matches.”

(Ms. Shriver says she also butted
heads with Mardy Fish earlier in his
career because she was frustrated
that he was not playing to his po-
tential; she says as a generality,
“male players have a harder time

taking criticism from a female
voice.”)

Mr. Blake, whose camp is also
known for speaking up when they
disagree with on-air comments, says
he realizes she was just trying to do
her job.

Many players shrug it off, of
course, but some are more touchy
than others, especially when they’re
struggling. Ms. Sharapova recently
became so sick of the relentless crit-
icism and dissection of her serve on
the air that Ms. Sharapova’s coach,
Michael Joyce, begged the ESPN
crew to lay off.

“He said, ‘You’re just killing her
serve,’” recalls Mary Carillo, a for-
mer player and ESPN announcer,
adding that they did not adjust their
commentary. (An agent for Ms.
Sharapova declined to comment.)

“You really can’t guard too much
what you say—you have to call it
like it is.”

Harsh commentators abound in
all sports, of course, but in tennis,
the individual nature makes it hard
not to take things personally. And
many top-ranked players get less
and less accustomed to taking criti-
cism as they rise through the ranks
because their coaches and trainers
are afraid of losing their jobs.

“Many players don’t hear any-
thing they don’t want to hear be-
cause the camp’s happiness depends
on the player’s happiness,” says
commentator Chris Fowler, adding
that the dynamic is magnified on
the men’s tour because the player is
usually the “alpha-male” of his
coaching entourage.

Mr. Fowler says he gets emotion-
ally invested in the success of Amer-
ican players, and that he offended
one top player recently with a com-
ment that he was “in denial” about
the state of his career. The player
promptly informed him in an inter-
view afterwards: “By the way, I am
not in denial about anything.”

“He didn’t think it was funny at
all,” says Mr. Fowler.

The tension spans the globe.
Radek Stepanek says Czech com-
mentators are so offensive that
many of his friends watch him play
with their TVs on mute.

Of course, not all the on-air com-
ments that get back to players are
hard to hear. John Isner says he’ll
never forget hearing after his U.S.
Open match in 2007 that Mr. McEn-
roe had proclaimed him to be a fu-
ture top-20 player.

“Nobody knew who I was at the
time, but he was right,” says Mr. Is-
ner.

BY HANNAH KARP

Maria Sharapova, with her coach at the Madrid Open, has clashed with commentators, while former player Pam Shriver, below, upset James Blake and Mardy Fish.
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Economists draw battle lines
over causes of unemployment

Washington’s response to the
country’s stubbornly high unem-
ployment will depend in part on
who wins an increasingly intense
debate over its causes.

One side says more government
spending to stimulate the economy
can reduce joblessness. The other
says it can’t.

The doubters say unemployment
is high because of structural prob-
lems, such as people who can’t
move to take new jobs because they
are tied down to burdensome mort-
gages or firms that can’t find work-
ers with the requisite skills to fill
job openings. People in this camp
say the Obama administration’s fis-
cal stimulus and low interest rates
set by the Federal Reserve have had
muted effects. They are less inclined
to support more stimulus to counter
a disappointing recovery.

“Firms have jobs, but can’t find
appropriate workers. The workers
want to work, but can’t find appro-
priate jobs,” Narayana Kocherlakota,
president of the Federal Reserve
Bank of Minneapolis, said in a re-
cent speech. “Whatever the source,
though, it is hard to see how the

Fed can do much to cure this prob-
lem.”

For the most part, those like Mr.
Kocherlakota who believe structural
factors are causing high unemploy-
ment are less inclined to use gov-
ernment programs to address the
problem. One idea Mr. Kocherlakota
does advocate would be to create an
unemployment-insurance program
in which benefits don’t run out after
a set number of weeks, as they do
now, to help people weather the
gaps between jobs. The payments
would be set low so they don’t pro-
vide an incentive to stay out of the
labor force longer than necessary.

Those urging more government
action say the problem is more
straightforward: There just isn’t
enough spending or investment in
the economy to entice firms to hire
workers. With more demand, this
side argues, unemployment will
come down. Obama administration
officials largely share this view.

“Real [gross domestic product]
is growing, but not fast enough to
create the hundreds of thousands of
jobs each month needed to return
employment to its pre-crisis level,”
Christina Romer, until Friday the
chairwoman of the White House

Council Economic Advisers, said in
a speech. “This shortfall in demand,
rather than structural changes in
the composition of our output or a
mismatch between worker skills and
jobs, is the fundamental cause of
our continued high unemployment.
Firms aren’t producing and hiring at
normal levels simply because there
isn’t demand for a normal level of
output.”

Each side cites economic evi-
dence for its view, though the truth
likely resides somewhere in be-
tween. Mr. Kocherlakota has been
watching the unusual relationship
between unemployment and the
speed at which firms fill open posi-
tions. In normal times, as unemploy-
ment rises, firms are able to fill
open positions quickly because they
have more people to choose from.

In the past 18 months, however,
that hasn’t happened.

On one point, both sides largely
agree: The longer unemployment
stays high, the harder it could be-
come to bring it down, because
workers’ skills degrade. That is a
particular concern given that 6.2
million workers have been without
jobs for six months or more, the La-
bor Department said Friday.

BY JON HILSENRATH

U.S. NEWS

Sources: Labor Department; National Bureau of Economic Research
Note: Data are seasonally adjusted
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...but the recovery is slower than in past cycles.
Cumulative change in the private-sector jobs from start of each recession: the
recent one and three previous.
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Do Americans really go
through careers like they do cars
or refrigerators?

As workers take in the latest
round of monthly unemployment
data over Labor Day weekend,
Americans are focused on
volatility in the job market. Much
of what they hear points to
growing job instability and
increased autonomy of workers.
Among the most-repeated claims
is that the average U.S. worker
will have many careers—seven is
the most widely cited number—in
his or her lifetime.

Jobs researchers say the basis
of the number is a mystery.
“Seven careers per person sounds
utterly implausible to me,” says
Ann Stevens, professor and chair
of the economics department at
the University of California, Davis.

Yet the estimate has had
extraordinary staying power. One
reason is that no one knows for
sure the true average number of
careers. The U.S. Bureau of Labor
Statistics, the Labor Department’s
data arm, doesn’t track lifetime
careers. Even so, the figure is
erroneously attributed to BLS so
often that the agency includes a
corrective memo on its website,
explaining that “no consensus has
emerged on what constitutes a
career change.”

What researchers do know is
that job changes are common
early in a person’s working years:
Three in four workers age 16 to
19, and half between 20 and 24,
have been with their current
employers for under a year, the
BLS says.

But early, frequent switches,

which can include jumps by
students between summer jobs,
aren’t what many people would
consider career changes in the
same way as a midlife switch after
a decade or two in the same job.
The latter type can entail major
costs in retraining and pay
cuts—plus, in the current job
climate, the risk of not finding
employment. It is difficult to
imagine, researchers say, that the
typical worker undertakes a major
switch seven times.

Surveys of workers could be
easily skewed by a small number
of zealous career changers.
Adding to the confusion,
economists say, is that workers
sometimes take on enough new
responsibilities to meet a
technical definition of a career
change without leaving their
general field.

“The problem is career change
is tricky to define,” says Solomon
Polachek, a professor of
economics and political science at
Binghamton University in New
York, who nonetheless calls the
seven-career figure “a
considerable overestimate.”

Without hard data, anecdotal
reports that point to an expanding
career-change mentality in the
U.S. have taken on a life of their
own. The notion of continual
career switches is repeated in
particular by career-management
experts, whose jobs involve
spending a lot of time with
occupation switchers.

“Based on my experience, I
believe the typical person has six
to seven careers, and the number
is growing,” says Jeff Neil, a New
York City career counselor, in an
email. He describes one 30-year-
old client, currently working as a
manager of a doctor’s office, who
is exploring a new professional

path. Previously, she worked in
real-estate sales, at a talent
agency, a sports-car dealership
and as a sales representative at
top-end health clubs. Mr. Neil adds
that while multiple shifts are more
the norm than the exception, he
couldn’t say for certain without
formally researching the issue.

BLS economist Chuck Pierret
has been conducting a study to
better assess U.S. workers’ job

stability over time, interviewing
10,000 individuals, first surveyed
in 1979, when group members
were between 14 and 22 years old.
So far, members of the group have
held 10.8 jobs, on average,
between ages 18 and 42, using the
latest data available.

Dr. Pierret points out that
these workers’ experience might
not apply to entrants to today’s
job market. The bureau is just

starting to track job changes for
people born between 1980 and
1984. But in yet another example
of the difficulty of measuring
career stability, the recent
recession may have skewed things
so much that long-term trends
will be masked.

Learn more about this topic at
WSJ.com/NumbersGuy. Email
numbersguy@wsj.com.

[ The Numbers Guy ]

BY CARL BIALIK

Seven careers? Think twice, researchers caution

Source: Labor Department Photo: Getty Images

People attending an AARP job fair in New York City in April

The amount of time U.S. adults have spent with the same employer hasn't changed much in recent years.

1996 1998 2000 2002 2004 2006 2008

10.3%

22.9%

9.0%

16.816.8

20.219.8

16.915.2

13.013.3

26.0%

20 years or more

10 to 19 years

5 to 9 years

3 to 4 years

1 to 2 years

12 months or less

Steady job

Monday, September 6, 2010 THE WALL STREET JOURNAL. 27

C-SUITE: TECHNOLOGY

Apps that help runners
go farther and faster

Before the iPhone came out, I
ran with a watch that uses GPS
satellite technology to keep tabs
on my pace, distance and other
measurements when I run.

Like a lot of runners, I’ve got-
ten hooked on the ability to tally

up how many
miles I put in on
the road and to
use my watch to

motivate myself to run a bit far-
ther or faster.

These days ordinary smart-
phones have GPS built into them
and developers are creating apps
that use the technology for track-
ing runs. Plus some of the apps do
a lot more than a GPS watch: They
can help you devise a training
schedule prior to races and more
actively coach you during your
runs.

I spent a couple of weeks using
three running apps for the
iPhone—Running Method’s Run
Coach Pro, FitnessKeeper’s RunK-
eeper Pro and Adidas’ mi-
Coach—with the goal of seeing
whether any of them could be an
adequate substitute for my GPS
watch, a Garmin Forerunner 305,
which cost me $190 two years ago
with a companion heart-rate mon-
itor (the same package now sells
for $153 on Amazon). (There’s a
BlackBerry version of miCoach
app and an Android app is in the
works.)

The answer, in one case, is an
emphatic yes. There are, however,
some tradeoffs to running with an
iPhone that might make using any
running app a deal-killer for some
people. First, the iPhone is a
handsome device that faces a risk
of disfigurement from your
sweaty hands as well as from fall-
ing onto concrete so runners will
want to consider buying an acces-
sory that keeps the phone safe.

My Garmin is a giant of a
watch, but at least it doesn’t re-

quire its own carrying case on a
run, unlike the iPhone. Armbands
for the iPhone let you easily
glance at the screen while you’re
working out. I ran with the iPhone
tucked into a carrying pouch that
came with a water-bottle belt I
used on long runs. The iPhone is
also a music player, which meant I
could leave the iPod Shuffle at
home. The iPhone’s maps feature
also would have been very helpful
on runs in unfamiliar places
where I’ve gotten completely lost.

Revolver’s Run Coach Pro
($2.99) was the most bare-bones
app I ran with. It starts by guiding
you through a few selections to
develop a training plan for every-
thing from achieving basic fitness
to finishing a 50K “ultra” run. You
tell the app your experience level
as a runner, when any race you
plan to run will occur and which
day of the week you like to do
your long runs—the endurance
workouts that are a cornerstone
of half-marathon and marathon
training.

The app then crafts a weekly
running schedule telling you
which days to run and rest on;
how long to run (in time terms);
and how hard to run (for example,
easy or race pace). During runs, it
tracks your distance, your overall
pace and time elapsed.

One of the biggest drawbacks
of Run Coach Pro is that you have
to look at the iPhone screen while
you’re running to check on your
progress. That’s a big distraction
if, like me, you run with your
iPhone in a case on a belt.

The app could have gotten
around this by using voice com-
mands to tell me through my
headphones when to go faster or
slower, which would have been
helpful on days when the app rec-
ommended I do interval runs,
where I was supposed to vary my
pace.

RunKeeper’s RunKeeper Pro
($9.99), in contrast, uses a pleas-

BY NICK WINGFIELD

PERSONAL
TECHNOLOGY

AOL tool helps parents keep tabs on kids’ social lives
It’s often said that kids need

their parents to be parents, not
friends. With the launch of its new
social-networking tool, SafeSocial,
AOL Inc. lets parents practice this
adage in a literal way by monitor-

ing their kids’ Face-
book activity with-
out becoming one
of their “friends” in
the social network.

(It also works with other sites like
Twitter and MySpace.)

Through a partnership with
SocialShield Inc., AOL SafeSocial
uses technology that constantly
scans sites where kids are social
networking to identify and report
any language that might be inap-
propriate (think of cursing, drugs
and bullying) or even dangerous
(suicidal words or phrases). It de-
tects if kids have other accounts
on sites that parents might not
know about, and displays photos
in which kids are “tagged,” or
identified as being in the photo,

as well as a list of most recently
added friends.

SafeSocial costs $10 monthly
and can be tried free for 30 days.
I tested it by monitoring two peo-
ple’s Facebook, Twitter and MyS-
pace accounts, access of which
was provided by AOL. I focused
mostly on monitoring a 13-year-
old’s Facebook account and grew
to appreciate the concise way the
monitoring site presents informa-
tion. I easily toggled through pho-
tos, friends and activity without
needing to know anything about
how social networking works.

SafeSocial keeps all of the
monitoring in one place on a pass-
word-protected website that can
be accessed with any browser and
set up with any email account.
The site will email parents if se-
vere alerts are triggered, like if vi-
olent or suicide-related keywords
are detected. And once a week,
parents receive digestible email
summaries of their kid’s activities.

The site did return some false
positives, like a flagged Facebook

comment in which one kid used
the phrase “hang out” because
“hang” could refer to suicide. But
an AOL representative said the
site is designed not to filter alerts
because the company would
rather it err on the side of catch-
ing something than not. SafeSo-
cial lacks the ability to show vid-
eos in which kids are tagged;
comments that a child makes on
another child’s page; or instant-
messaging conversations. The rep-
resentative told me that the abil-
ity for a parent to see their child’s
comments on other kids’ pages
may work within a couple weeks,
and the other features are in the
works for future updates.

Other monitoring products, like
CyberPatrol, can overwhelm par-
ents by sending them too many
write-ups and too much detailed
information about kids’ online ac-
tivities, much of which are confus-
ing to parents. Still others, includ-
ing PC Tattletale Internet
Monitoring Software and key-log-
ging software programs, record

everything a child does on the
computer, presenting parents with
a lot of content to sort through.

SafeSocial works only when
parents invite their kids and the
kids accept the invitation; in the
case of Facebook, Facebook Con-
nect is used to link a kid’s account
to SafeSocial. This way monitor-
ing is done without the stigma of
the parent actually “friending” the
kid. There’s nothing in SafeSocial
that lets parents hit a button to
stop a child from doing something
(the site encourages parents to
discuss with the child why the ac-
tivity isn’t allowed). Shortcuts let
parents email alert items to other
people, like when a spouse sees a
questionable photo and wants to
run it by the other. (Both parents
can check the same account at the
same time using the same log-in.)

The site’s technology is intelli-
gent enough to tell if one particu-
lar friend seems like an outlier,
for example, a 55-year-old man
who doesn’t have any common
friends with a 15-year-old girl on

Facebook. SafeSocial determines if
that person is a member of sites it
considers more geared toward
adults, like Match.com or Linke-
dIn, and tells parents as much
without specifically saying the
name of the site.

Of course, technology can’t do
it all. If kids type acronyms or
phrases to get around the detec-
tion technology, parents may not
be notified. And if a kid creates an
account on a site without using an
email the parent knows, SafeSo-
cial won’t be able to detect it. But
the site scans status updates and
comments against hundreds of
keywords, which is constantly up-
dated. Though AOL SafeSocial
isn’t perfect, it’s an easy-to-use
middle ground between banning
social networking from a child’s
life and watching over his or her
shoulder at all times. More impor-
tant, the site could be used to get
a teen talking about what exactly
they’re doing online.

Email mossbergsolution@wsj.com

BY KATHERINE BOEHRET
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This step was key for helping
miCoach calibrate how fast I
should be going during different
stages of a run.

All of the instructions it gave
me during runs were personalized
to my fitness level based on that
initial assessment run.

Adidas has also done a good

job keeping all of its
coaching from getting
too complicated. The
app and its companion
Web site use a color-
coded system of speed
zones, from the slow-
est, blue, to the fastest,
red, to visually illus-
trate how difficult a
coming series of runs
will be.

It’s worth noting that
all iPhones now ship
with a running app made
by Nike, which I omitted
from this review because
it currently requires an
additional $19 sensor that
attaches to your running
shoes to track runs.

A new version of the
app that uses the iPhone’s GPS is
due out soon. For now, miCoach is
the only iPhone app for which I
would forsake my Garmin watch.

Walter S. Mossberg is on vacation.
Email Nick Wingfield at nick.wing-
field@wsj.com.

The Adidas miCoach,
left, The RunKeeper
Pro app, above, help
runners record
information about
their runs.

ant female voice to tell you when
you’re falling short of or exceed-
ing a target pace that you estab-
lish with the app before your run.
You can control how often the
voice chimes in through your
headphones at various time and
distance intervals. If you’re listen-
ing to music, RunKeeper Pro tem-
porarily dims your tunes so you
can hear the voice commands. A
free version of RunKeeper lacks
these voice commands.

I was most disappointed by
the lack of a feature that al-
lows you to build a training
calendar for a specific race.
The publisher says such a fea-
ture is coming. The app syncs
all the data it collects during
a workout to the RunKeeper
Web site, which makes it easy
to look at some basic weekly
and monthly statistics for
your runs, but charges extra
for weekly reports with
other data, like average pace
and calories burned.

The free miCoach app
from apparel maker Adidas
does all the same run track-
ing of the other apps, but it
was the only one to really
use the intelligence of the
iPhone to provide decent
coaching during runs.

I first set up a training
calendar for a half-mara-
thon in November
through the miCoach
Web site on my com-
puter, which then syn-
ched the plan with my
iPhone. It then told me
to do a 12-minute “assess-
ment workout” during which a
coach instructed me to proceed
from a walk to a fast pace, provid-
ing detailed instructions on how
much I should be exerting myself
at each interval (“conversation
should be difficult”). It assessed
my fitness level by judging how
fast I moved into different inter-
vals.
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Small-business proposal stirs debate
WASHINGTON—Republicans and

Democrats on Sunday sparred over
the potential impact of an Obama
administration proposal to provide
tax cuts to small businesses, with
critics saying it wouldn’t be suffi-
cient to turn around the struggling
economy.

President Barack Obama has said
he favors allowing Bush-era tax cuts
for those making $250,000 or more
annually to expire at the end of the
year. On Friday, administration offi-
cials said they were considering us-
ing the revenue from these expiring
tax cuts to finance about $35 billion
of tax cuts for small businesses and
workers.

In addition, Mr. Obama plans to
ask Congress in the coming week to
make a tax credit for business-re-
search expenses permanent, an ad-
ministration official confirmed on
Sunday. The $100 billion proposal
would be paid for from revenues
generated by ending other corporate
tax cuts. The president is expected
to announce the plan on Wednesday
in a speech on the economy in
Cleveland.

Sen. John McCain (R., Ariz.),
speaking on “Fox News Sunday,”
suggested that the new proposals
from the White House to spur small
businesses wouldn’t do the job. “It
isn’t going to resolve this incredible
uncertainty out there that large and
small businesses have about their fi-
nancial future,” he said.

‘The American people want us to
stop spending, so let’s just give
them some certainty. Let’s extend
the existing tax cuts, and then let’s
give some more tax breaks to small
businesses and large, and then
maybe the American people will
have some confidence,” Mr. McCain
said.

Sen. Lindsey Graham, a South
Carolina Republican, argued that ex-

tending all expiring tax cuts could
help create private-sector jobs. “If
you increase taxes now at any level,
it’s going to make it harder to create
jobs,” he told NBC’s “Meet the
Press.” “The idea of increasing taxes
now makes no sense to most peo-
ple.”

National Small Business Associa-
tion President Todd McCracken also
expressed concerns about letting ex-

isting tax cuts for the wealthy ex-
pire. “The companies that do pay
this tax—and there is a minority of
small companies for sure—but the
ones that do are the most successful
ones, who are most likely to be
growing jobs,” he told CNN’s “State
of the Union.”

Democrats said their goal—to re-
place tax cuts for the wealthy with
more targeted credits for middle-

class earners and small busi-
nesses—would provide a bigger
boost to the economy.

“The economic argument on this
is: Tax cuts on the middle class and
small businesses are the dollars that
are most likely to be spent and cre-
ate economic activity,” Democratic
National Committee Chairman Tim-
othy Kaine told “Fox News Sunday.”

He also welcomed the adminis-
tration proposal to extend the re-
search-and-development tax credit.
“The president wants to continue to
give businesses that incentive to
continue that innovation and re-
search that powers our economy,”
he said.

The debate over how to address
the expiring tax cuts comes as the
unemployment rate crept up to 9.6%
in August from 9.5% the previous
month. At the same time, concern is
growing over the government’s ris-
ing budget deficits.

The struggling economy and
polls showing growing discontent
with Washington have fueled con-
cerns within the Democratic Party
that Republicans could take back the
House in November’s midterm elec-
tions.

AFL-CIO President Richard
Trumka, appearing on CNN, de-
fended the job the Obama adminis-
tration has done so far on the econ-
omy, saying many of the troubles
were inherited from the Bush team.
This is the result of “30 years of
failed policy,” he said. “When you
give the tax cuts to the very rich,
they don’t buy much.”

BY SARAH N. LYNCH
AND ADAM ENTOUS

Sen. John McCain, shown last month, says the White House proposal on tax cuts for small businesses is inadequate.
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Rangel hearing to test party
Rep. Charles Rangel isn’t the

only one facing judgment at his
planned trial before the House eth-
ics committee. The hearings, coming
about a month before Election Day,
will also be a public test of Demo-
cratic vows to run a clean Congress.

The New York Democrat’s day in
court, likely to come at the end of
this month or the beginning of Oc-
tober, will showcase a system of
self-policing that hasn’t faced such
a test in nearly a quarter-century. It
will feature the first use of new
committee rules, as well as the
equivalent of a rookie judge and a
rookie prosecutor.

The risk for Democrats: the trial
ends up reaffirming the general per-
ception among voters that Washing-
ton’s hidebound culture is more con-
cerned with self-preservation than
with dispensing justice.

“This is not a court of law—this
is more like a condominium associa-
tion meeting. You sit on the board,
but you still want your neighbor to
check your mail while you’re away,”
said Jan Baran, a longtime Republi-
can lawyer who specializes in gov-
ernment ethics. “They take on some
of the trappings of the court with-
out actually being one.”

Attorney James Hamilton, a
Democrat who has represented sen-
ators facing ethics charges, said the
rules and expectations are difficult
for both the politicians and the law-
yers. “The nature of the process
makes it somewhat unpredictable,
and there’s a lot of possibilities for
controversy, and to some degree it
can be good theater,” he said.

The committee that probes
House lawmakers’ ethics hasn’t held
this type of hearing since 1987,

when Rep. Austin Murphy (D., Pa.)
was reprimanded for misusing gov-
ernment resources and allowing an-
other member to cast a vote on his
behalf.

Since then, most lawmakers fac-
ing such a trial have resigned or cut
a deal, and most committees have
been reluctant to press on to public
trials unless they are following work
done by the Justice Department.

Technically, the Committee on
Standards of Official Conduct tried
Rep. James Traficant (D., Ohio) in
2002, but in that instance the panel
simply entered into the official re-
cord the transcript of his previous
federal criminal trial.

It will be their job to tackle the
13 separate ethics counts filed
against Mr. Rangel, from his admit-

ted failure to pay taxes on rental in-
come from a vacation property to
his alleged use of congressional sta-
tionery to seek financial support for
a college center bearing his name.

Mr. Rangel has admitted mis-
takes but said he never intended to
violate any House rules. That dis-
tinction has been the main sticking
point in pre-trial negotiations be-
tween the two sides.

Another key challenge for the
committee will be the political cal-
endar. The lawmaker faces a Sept.
14 primary, which in heavily Demo-
cratic New York City is tantamount
to a contest for the general election.
If Mr. Rangel wins his primary, as
expected, he will have less incentive
to reach a negotiated settlement
with the committee.

BY DEVLIN BARRETT

Rep. Charles Rangel after a rally for the unemployed last week in New York.
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EVERY DEWITT IS BUILT BY A DEDICATED MASTER HOROLOGIST
AND EACH INCLUDES AN AUDACIOUS TWIST

ON THE CLASSICAL WATCHMAKERS ART.

WWW.DEWITT.CH
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Follow the markets throughout the day with updated stock quotes, news and commentary at WSJ.com.
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Commodities Prices of futures contracts with the most open interest
EXCHANGE LEGEND: CBOT: Chicago Board of Trade; CME: Chicago Mercantile Exchange; ICE-US: ICE Futures U.S.MDEX: Bursa Malaysia
Derivatives Berhad; LIFFE: London International Financial Futures Exchange; COMEX: Commodity Exchange; LME: London Metals Exchange;
NYMEX: New York Mercantile Exchange;ICE-EU: ICE Futures Europe

ONE-DAY CHANGE Contract Contract
Commodity Exchange Last price Net Percentage high low

Corn (cents/bu.) CBOT 464.50 17.00 3.80% 705.00 343.25
Soybeans (cents/bu.) CBOT 1035.00 26.00 2.58 1,555.00 809.75
Wheat (cents/bu.) CBOT 741.25 27.50 3.85 1,038.25 472.75
Live cattle (cents/lb.) CME 98.450 unch. unch. 100.075 86.700
Cocoa ($/ton) ICE-US 2,772 37 1.35 3,497 2,280
Coffee (cents/lb.) ICE-US 186.95 2.10 1.14 188.65 123.95
Sugar (cents/lb.) ICE-US 20.60 -0.21 -1.01% 22.78 11.79
Cotton (cents/lb.) ICE-US 89.45 -0.04 -0.04 100.50 53.87
Crude palm oil (ringgit/ton) MDEX 2,570.00 28 1.10 2,730 1,797
Cocoa (pounds/ton) LIFFE 1,953 10 0.51 2,470 1,579
Robusta coffee ($/ton) LIFFE 1,639 -2 -0.12 1,843 1,311

Copper (cents/lb.) COMEX 350.00 0.45 0.13 366.90 189.50
Gold ($/troy oz.) COMEX 1251.10 -2.30 -0.18 1,270.60 675.00
Silver (cents/troy oz.) COMEX 1994.90 27.70 1.41 2,205.50 895.50
Aluminum ($/ton) LME 2,154.00 33.00 1.56 2,481.50 1,791.00
Tin ($/ton) LME 21,400.00 -125.00 -0.58 21,575.00 14,000.00
Copper ($/ton) LME 7,645.00 5.00 0.07 7,970.00 5,885.00
Lead ($/ton) LME 2,160.00 8.00 0.37 2,615.00 1,580.00
Zinc ($/ton) LME 2,160.00 -13.50 -0.62 2,659.00 1,617.00
Nickel ($/ton) LME 21,880 405 1.89 27,590 15,910

Crude oil ($/bbl.) NYMEX 74.60 -0.42 -0.56 116.50 55.77
Heating oil ($/gal.) NYMEX 2.0573 -0.0050 -0.24 3.4165 1.5000
RBOB gasoline ($/gal.) NYMEX 1.9195 -0.0021 -0.11 2.3285 1.5200
Natural gas ($/mmBtu) NYMEX 3.939 0.188 5.01 10.800 3.693
Brent crude ($/bbl.) ICE-EU 76.67 -0.26 -0.34 92.46 70.41
Gas oil ($/ton) ICE-EU 642.25 -0.75 -0.12 768.00 605.50

Source: Thomson Reuters; WSJ Market Data Group
WSJ.com

Currencies London close on Sept. 3
Per In

AMERICAS Per euro In euros U.S. dollar U.S. dollars

Argentina peso-a 5.0748 0.1971 3.9453 0.2535
Brazil real 2.2189 0.4507 1.7250 0.5797
Canada dollar 1.3430 0.7446 1.0441 0.9578

1-mo. forward 1.3438 0.7442 1.0447 0.9572
3-mos. forward 1.3455 0.7432 1.0460 0.9560
6-mos. forward 1.3481 0.7418 1.0481 0.9541

Chile peso 636.91 0.001570 495.15 0.002020
Colombia peso 2327.62 0.0004296 1809.55 0.0005526
Ecuador US dollar-f 1.2863 0.7774 1 1
Mexico peso-a 16.6705 0.0600 12.9601 0.0772
Peru sol 3.5959 0.2781 2.7955 0.3577
Uruguay peso-e 26.691 0.0375 20.750 0.0482
U.S. dollar 1.2863 0.7774 1 1
Venezuela bolivar 5.52 0.181021 4.29 0.232848

ASIA-PACIFIC
Australia dollar 1.4073 0.7106 1.0940 0.9141
China yuan 8.7511 0.1143 6.8033 0.1470
Hong Kong dollar 9.9969 0.1000 7.7718 0.1287
India rupee 59.8837 0.0167 46.5550 0.0215
Indonesia rupiah 11582 0.0000863 9004 0.0001111
Japan yen 108.49 0.009217 84.35 0.011856

1-mo. forward 108.46 0.009220 84.32 0.011860
3-mos. forward 108.39 0.009226 84.26 0.011867
6-mos. forward 108.25 0.009238 84.16 0.011882

Malaysia ringgit-c 4.0070 0.2496 3.1152 0.3210
New Zealand dollar 1.7890 0.5590 1.3908 0.7190
Pakistan rupee 110.300 0.0091 85.750 0.0117
Philippines peso 57.208 0.0175 44.475 0.0225
Singapore dollar 1.7296 0.5782 1.3447 0.7437
South Korea won 1510.26 0.0006621 1174.12 0.0008517
Taiwan dollar 41.075 0.02435 31.933 0.03132
Thailand baht 40.088 0.02495 31.165 0.03209

Per In
EUROPE Per euro In euros U.S. dollar U.S. dollars

Euro zone euro 1 1 0.7774 1.2863
1-mo. forward 1.0001 0.9999 0.7775 1.2862
3-mos. forward 1.0003 0.9997 0.7776 1.2860
6-mos. forward 1.0006 0.9994 0.7779 1.2855

Czech Rep. koruna-b 24.712 0.0405 19.212 0.0521
Denmark krone 7.4430 0.1344 5.7864 0.1728
Hungary forint 284.65 0.003513 221.29 0.004519
Norway krone 7.8848 0.1268 6.1298 0.1631
Poland zloty 3.9423 0.2537 3.0648 0.3263
Russia ruble-d 39.393 0.02539 30.625 0.03265
Sweden krona 9.3126 0.1074 7.2398 0.1381
Switzerland franc 1.3078 0.7646 1.0168 0.9835

1-mo. forward 1.3075 0.7648 1.0165 0.9838
3-mos. forward 1.3067 0.7653 1.0158 0.9844
6-mos. forward 1.3053 0.7661 1.0147 0.9855

Turkey lira 1.9332 0.5173 1.5029 0.6654
U.K. pound 0.8332 1.2002 0.6478 1.5438

1-mo. forward 0.8334 1.1999 0.6479 1.5435
3-mos. forward 0.8337 1.1994 0.6482 1.5428
6-mos. forward 0.8343 1.1986 0.6486 1.5418

MIDDLE EAST/AFRICA
Bahrain dinar 0.4849 2.0621 0.3770 2.6525
Egypt pound-a 7.3390 0.1363 5.7055 0.1753
Israel shekel 4.8622 0.2057 3.7800 0.2646
Jordan dinar 0.9110 1.0977 0.7082 1.4120
Kuwait dinar 0.3701 2.7017 0.2878 3.4752
Lebanon pound 1939.10 0.0005157 1507.50 0.0006634
Saudi Arabia riyal 4.8239 0.2073 3.7503 0.2666
South Africa rand 9.2376 0.1083 7.1816 0.1392
United Arab dirham 4.7241 0.2117 3.6727 0.2723

SDR -f 0.8489 1.1780 0.6599 1.5153

a-floating rate b-commercial rate c-government rate c-commercial rate d-Russian Central Bank rate f-Special Drawing Rights
from the International Monetary Fund ; based on exchange rates for U.S., British and Japanese currencies.
Note: Based on trading among banks in amounts of $1 million and more, as quoted by Thomson Reuters.

Major stock market indexes Stock indexes from around the world, grouped by region. Shown in local-currency terms.

Price-to- PREVIOUS SESSION PERFORMANCE
earnings ratio* Region/Country Index Close Net change Percentage change Yr.-to-date 52-wk.

23 EUROPE Stoxx Europe 600 260.40 2.22 0.86% 2.9% 11.4%

14 Stoxx Europe 50 2537.22 27.14 1.08 -1.6 6.4

27 Euro Zone Euro Stoxx 261.98 2.39 0.92 -4.7 2.9

14 Euro Stoxx 50 2746.23 31.04 1.14 -7.4 0.1

15 Austria ATX 2475.99 10.57 0.43 -0.8 0.9

9 Belgium Bel-20 2549.96 12.20 0.48 1.5 8.2

12 Czech Republic PX 1171.1 -7.1 -0.60% 4.8 2.0

21 Denmark OMX Copenhagen 379.98 1.71 0.45 20.4 22.4

15 Finland OMX Helsinki 6761.03 30.30 0.45 4.7 9.1

13 France CAC-40 3672.20 40.77 1.12 -6.7 2.0

13 Germany DAX 6134.62 50.77 0.83 3.0 13.9

... Hungary BUX 22871.90 14.20 0.06 7.7 21.2

17 Ireland ISEQ 2799.90 54.93 2.00 -5.9 -7.8

15 Italy FTSE MIB 20639.86 227.58 1.11 -11.2 -7.1

14 Netherlands AEX 329.35 2.78 0.85 -1.8 12.3

8 Norway All-Shares 411.35 5.57 1.37 -2.1 18.0

17 Poland WIG 42944.94 240.55 0.56 7.4 18.7

Price-to- PREVIOUS SESSION PERFORMANCE
earnings ratio* Region/Country Index Close Net change Percentage change Yr.-to-date 52-wk.

12 Portugal PSI 20 7405.74 -19.75 -0.27 -12.5 -5.1

... Russia RTSI 1465.95 10.31 0.71% 2.7 37.8

10 Spain IBEX 35 10599.4 61.8 0.59 -11.2 -5.6

15 Sweden OMX Stockholm 327.84 1.83 0.56 9.5 18.9

13 Switzerland SMI 6400.71 67.06 1.06 -2.2 4.6

... Turkey ISE National 100 60998.84 133.11 0.22 15.5 35.1

12 U.K. FTSE 100 5428.15 57.11 1.06 0.3 11.9

18 ASIA-PACIFIC DJ Asia-Pacific 124.05 0.77 0.62 0.8 7.2

... Australia SPX/ASX 200 4541.20 8.54 0.19 -6.8 2.4

22 China CBN 600 24928.59 37.38 0.15 -14.2 1.0

13 Hong Kong Hang Seng 20971.50 102.58 0.49 -4.1 3.2

20 India Sensex 18221.43 -16.88 -0.09% 4.3 16.1

... Japan Nikkei Stock Average 9114.13 51.29 0.57 -13.6 -10.5

... Singapore Straits Times 3002.56 15.90 0.53 3.6 14.5

11 South Korea Kospi 1780.02 4.29 0.24 5.8 10.6

15 AMERICAS DJ Americas 296.67 3.72 1.27 0.1 11.0

... Brazil Bovespa 66678.62 -129.46 -0.19 -2.8 17.7

17 Mexico IPC 32592.87 175.54 0.54 1.5 15.1

*P/E ratios use trailing 12-months, as-reported earnings
Note: Americas index data are as of 5:00 p.m. ET. Sources: Thomson Reuters; WSJ Market Data Group

Cross rates U.S.-dollar and euro foreign-exchange rates in global trading

USD GBP CHF SEK RUB NOK JPY ILS EUR DKK CDN AUD

Australia 1.0940 1.6890 1.0760 0.1511 0.0357 0.1785 0.0130 0.2894 1.4073 0.1891 1.0478 ...

Canada 1.0441 1.6119 1.0269 0.1442 0.0341 0.1703 0.0124 0.2762 1.3430 0.1804 ... 0.9544

Denmark 5.7864 8.9330 5.6911 0.7992 0.1889 0.9440 0.0686 1.5308 7.4430 ... 5.5420 5.2891

Euro 0.7774 1.2002 0.7646 0.1074 0.0254 0.1268 0.0092 0.2057 ... 0.1344 0.7446 0.7106

Israel 3.7800 5.8356 3.7177 0.5221 0.1234 0.6167 0.0448 ... 4.8622 0.6533 3.6203 3.4551

Japan 84.3450 130.2118 82.9555 11.6502 2.7541 13.7598 ... 22.3135 108.4930 14.5764 80.7825 77.0955

Norway 6.1298 9.4632 6.0288 0.8467 0.2002 ... 0.0727 1.6216 7.8848 1.0593 5.8709 5.6029

Russia 30.6250 47.2789 30.1205 4.2301 ... 4.9961 0.3631 8.1019 39.3929 5.2926 29.3315 27.9928

Sweden 7.2398 11.1768 7.1205 ... 0.2364 1.1811 0.0858 1.9153 9.3126 1.2512 6.9340 6.6175

Switzerland 1.0168 1.5697 ... 0.1404 0.0332 0.1659 0.0121 0.2690 1.3078 0.1757 0.9738 0.9294

U.K. 0.6478 ... 0.6371 0.0895 0.0212 0.1057 0.0077 0.1714 0.8332 0.1119 0.6204 0.5921

U.S. ... 1.5438 0.9835 0.1381 0.0327 0.1631 0.0119 0.2646 1.2863 0.1728 0.9578 0.9140

Source: Thomson Reuters via WSJ Market Data Group

MSCI indexes
Developed and emerging-market regional and country indexes
from MSCI Barra as of September 03, 2010

Price-to- LOCAL-CURRENCY
Dividend earnings PERFORMANCE

yield ratio Morgan Stanley Index Last Daily YTD 52-wk.

2.60% 15 ALL COUNTRY (AC) WORLD* 288.63 -0.67% -3.6% 4.9%

2.70 15 World (Developed Markets) 1,119.15 -0.68 -4.2 3.1

2.50 15 World ex-EMU 133.77 -0.75 -2.1 5.6

2.60 15 World ex-UK 1,115.81 -0.79 -4.1 3.1

3.20 15 EAFE 1,471.96 -0.43 -6.9 -1.8

2.30 14 Emerging Markets (EM) 995.28 -0.55 0.6 18.6

3.50 14 EUROPE 89.55 -0.03 1.4 9.1

3.70 13 EMU 152.49 -0.24 -15.5 -9.9

3.40 13 Europe ex-UK 96.15 0.14 -0.5 6.3

4.70 12 Europe Value 96.07 0.01 -3.4 1.4

2.40 17 Europe Growth 80.89 -0.06 6.2 17.1

2.30 20 Europe Small Cap 171.51 0.37 9.1 16.8

2.10 9 EM Europe 309.05 0.50 10.9 32.9

3.70 15 UK 1,591.73 0.10 -1.0 8.9

2.90 16 Nordic Countries 155.42 -0.32 14.0 20.4

1.80 8 Russia 738.66 0.62 -1.0 20.8

2.40 20 South Africa 734.38 -0.25 3.8 9.6

2.90 16 AC ASIA PACIFIC EX-JAPAN 412.39 -0.89 -1.0 14.5

2.00 17 Japan 509.92 1.03 -10.3 -14.6

2.30 16 China 62.08 1.32 -4.2 9.3

1.00 20 India 732.53 0.22 3.6 17.7

1.40 10 Korea 498.87 0.48 3.8 10.9

3.80 24 Taiwan 272.26 0.70 -8.0 8.9

2.10 16 US BROAD MARKET 1,219.13 -0.98 -1.4 8.0

1.40 42 US Small Cap 1,718.80 -1.30 2.9 13.3

2.50 15 EM LATIN AMERICA 4,101.36 0.18 -0.4 24.5

*Twenty-three developed and 26 emerging markets Source: MSCI Barra

Thomson Reuters is the primary data provider for several statistical tables in The Wall Street Journal, including foreign
stock quotations, futures and futures options prices, and foreign exchange tables. Reuters real-time data feeds are used
to calculate various Dow Jones Indexes.

Dow Jones Indexes
Price-to-

Dividend earnings PERFORMANCE (euros) PERFORMANCE (U.S.dollars)
yield* ratio* Dows Jones Index Last Daily 52-wk. Last Daily 52-wk.

2.34% 15 Global TSM 2285.35 1.07% 8.0%

2.07 15 Global Dow 1361.70 0.88% 13.8% 1860.16 1.15 2.9

2.40 13 Global Titans 50 165.40 0.96 11.2 158.90 1.23 0.5

2.78 16 Europe TSM 2470.75 1.11 0.9

2.39 16 Developed Markets TSM 2201.47 1.11 6.5

2.23 12 Emerging Markets TSM 4262.40 0.72 22.5

2.80 27 Africa 50 878.50 0.07 21.4 717.20 0.34 9.7

2.67 13 BRIC 50 478.40 0.21 29.0 586.68 0.48 16.6

3.10 18 GCC 40 575.70 -0.29 3.1 470.02 -0.02 -6.8

2.03 15 U.S. TSM 11403.20 1.35 10.1

3.09 26 Kuwait Titans 30 -c 210.92 -10.0

1.67 RusIndex Titans 10 -c 3402.40 -0.08 46.2 5555.20 -0.03 27.8

Price-to-
Dividend earnings PERFORMANCE (euros) PERFORMANCE (U.S.dollars)

yield* ratio* Dows Jones Index Last Daily 52-wk. Last Daily 52-wk.

2.00% 10 Turkey Titans 20 -c 665.70 0.44% 53.1% 738.96 0.22% 38.3%

4.70 14 Global Select Div -d 178.10 0.38 21.6 196.10 0.65 9.9

5.46 11 Asia/Pacific Select Div -d 269.66 0.78 6.9

4.31 13 U.S. Select Dividend -d 328.65 0.98 16.2

1.71 17 Islamic Market 1910.44 1.00 7.9

2.09 13 Islamic Market 100 1782.40 0.81 13.1 1961.98 1.08 2.2

3.21 13 Islamic Turkey -c 1674.90 0.58 41.1 3191.74 0.37 27.5

2.62 15 Sustainability 873.40 0.84 13.7 948.49 1.11 2.8

3.44 20 Brookfield Infrastructure 1713.30 0.36 34.6 2100.97 0.63 21.6

1.23 19 Luxury 1057.10 1.35 32.2 1152.75 1.62 19.5

3.11 8 UAE Select Index 219.60 0.00 -21.0

DJ-UBS Commodity 144.50 0.80 21.5 134.99 1.07 9.8

*Fundamentals are based on data in U.S. dollar. Footnotes: a-in US dollar. b-dividends reinvested. c-in local currency. Note:All data as of 2 p.m.ET. Source: DowJones Indexes

GLOBAL MARKETS LINEUP
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New Zealand assesses quake damage
New Zealand could spend at

least $1.4 billion on repairs follow-
ing Saturday’s 7.1-magnitude earth-
quake, which damaged more than
500 buildings and houses in the city
of Christchurch and set off after-
shocks that continued to shake the
region.

No fatalities and only two seri-
ous injuries were reported, but ef-
forts to assess damage were further
hindered Sunday by gale-force
winds. Christchurch’s central busi-
ness district was expected to be
closed off for another day while the
safety of buildings is assessed.
Schools in the region are to be
closed until Wednesday.

The earthquake struck 19 miles
30 kilometers west of Christchurch,
New Zealand’s second-largest city
after Auckland, early Saturday
morning. Power has been restored
to about 95% of the city, although
there are continuing power issues in
rural areas, and some restoration
may take longer as high winds com-
plicate repairs. Damage to gas lines
has yet to be assessed, and phone
lines continued to be hampered by
power outages, while clean drinking
water continued to be limited.

Further evacuations were possi-
ble. The New Zealand army re-
mained on standby Sunday night.

John Carter, New Zealand’s min-
ister of civil defense, called the
quake a “significant natural disas-
ter” and said New Zealand’s Cabinet
would meet Monday to discuss a
government relief package. The
Treasury’s initial assessments sug-
gest the total cost of repairing dam-
age could be at least 2 billion New
Zealand dollars (US$1.4 billion).

New Zealand forecaster Metser-

vice on Sunday issued a severe
weather warning because of gale-
force winds that are expected to be
dangerous for structures already
weakened by the recent earthquake.

The cost of the damage is still
being assessed, with teams working
through the central city to check on
building soundness. The Earthquake
Commission, which covers residen-
tial damage on properties insured
for natural disasters, said it had re-
ceived about 2,800 claims for dam-
age to property but was expecting a
significant increase in claims over
the next few days.

Earthquake Commission Chief
Executive Ian Simpson said the
quake was going to result in hun-

dreds of millions of dollars worth of
claims, “but it could be up to NZ$1
billion.” Around 100,000 claims are
expected to come in over the next
three months, he said.

The commission—a government-
owned crown entity funded by in-
surance premiums—pays out the
first NZ$100,000 of a claim. The
fund currently has around NZ$5.6
billion and is backed by reinsurance
from overseas groups and by a gov-
ernment guarantee.

New Zealand Insurance Council
Chief Executive Chris Ryan said it
was too early to tell what extent of
exposure insurance companies
would have to the earthquake. The
cost of damage “will come into the

hundreds of millions of dollars, but
there is no final figure available at
the moment,” he said.

The quake will likely be the
“largest insured loss in New Zealand
in many years,” according to Risk
Management Solutions, a firm that
models the effects of disasters.

Foreign-owned insurers account
for over 80% of premiums in the
private market, RMS said. The two
leading insurance companies are
IAG NZ, a unit of Insurance Austra-
lia Group Ltd., and Vero Insurance
NZ, a unit of the Australia-listed
Suncorp Metway Group.

—Erik Holm in New York and
Rebecca Howard in Wellington

contributed to this article.

BY LUCY CRAYMER

A resident of Christchurch, New Zealand, on Sunday takes in some of the damage from Saturday’s earthquake.

Afghans mull Kabul Bank bailout
KABUL—Afghanistan’s govern-

ment inched closer to bailing out
the country’s largest bank, setting
aside hundreds of millions of dollars
that could be used to keep Kabul
Bank solvent, officials said.

The move Sunday came as de-
positors continued to pull their
money from the lender, mobbing
branches in Kabul and other parts of
the country. In the capital, police
and soldiers were ordered to guard
Kabul Bank branches and razor wire
was strung outside the main branch
to keep crowds in check.

Averting the failure of Afghani-
stan’s largest bank, an institution
with ties to President Hamid Kar-
zai’s administration, has become a
priority for U.S. and Afghan officials
concerned by the political and eco-
nomic crisis that could result.

Yet U.S. officials worry at the
same that its woes and the govern-
ment-financed bailout, brought on
by allegations of corruption and in-
sider dealing, will set back faltering
Western efforts to restore confi-
dence in President Karzai’s adminis-
tration, a pillar of the allied strategy
for defeating the Taliban.

There were conflicting accounts
of how much money the Afghan
government was preparing to divert
to Kabul Bank from its roughly $4.8
billion in foreign-exchange reserves.
A central-bank official said the bail-
out would likely be in the $200 mil-
lion range; a finance ministry offi-
cial put the figure “closer to double
that.”

The central-bank official said
several options were being dis-
cussed to recover the funds that are
likely to be pumped into Kabul
Bank. One option is forcing major
shareholders who bought their
stakes with loans from the bank to
either repay what they borrowed or
hand over their shares.

Another option is confiscating
properties or businesses bought or
built by bank insiders with loans
from the lender.

Major shareholders include
brothers of President Karzai and
First Vice President Muhammad Fa-
him, U.S. and Afghan officials say.
The “politics are delicate,” the cen-
tral-bank official said.

Experts from the U.S. Treasury
Department are aiding the Afghan
central bank’s efforts to stabilize
Kabul Bank. But Washington has
said it won’t finance a rescue of the
lender, and even a $200 million bail-
out would strain Afghanistan’s fi-
nances.

Some U.S. officials say Afghani-
stan’s fragile finances—the country
collected less than $1 billion in reve-
nue last year and depends on donor
nations for most of its annual bud-
get—could result in U.S. and other
donor funds indirectly assisting an
Afghan-government bailout of Kabul
Bank.

The bank was closed on Friday,
the Muslim day of rest, and re-
opened Saturday.

Senior Afghan officials and one
of the bank’s major shareholders
said the pace of withdrawals slowed
over the weekend, compared with

the rush to pull out money late last
week. But neither the Afghan cen-
tral bank nor Kabul Bank’s manage-
ment made public statements on
how much had been with-
drawn—and how much remains.

Finance Minister Omar Zakhilwal
said the Afghan government Satur-
day transferred $100 million to
Kabul Bank to cover salaries for
about 250,000 soldiers, police and
teachers, who are paid through ac-
counts at the lender.

Mahmood Karzai, the president’s
brother and Kabul Bank’s third-larg-
est shareholder with a 7% stake,
says the lender’s assets are roughly
equal to the $1.3 billion in deposits
it held before last week. He said the
situation is stabilizing.

In the Afghan capital, long lines
outside many Kabul Bank branches
and packed lobbies within suggested
that depositors continue to try to

pull out their funds. At many loca-
tions, people were being told the
branch had run out cash, a situation
that may have kept withdrawals
down over the weekend.

At many locations, people were
being told the branch had run out of
cash, a situation that may have kept
withdrawals down.

Shir Agha, a 30-year-old Afghan
army soldier, said he had been wait-
ing hours Sunday for his monthly
salary of 15,000 afghanis, about
$340. “I went to the cashier. He told
me that they don’t have cash right
now,” Mr. Agha said.

U.S. officials say they fear that
even the hint of failure at Kabul
Bank, the largest of Afghanistan’s 10
private banks, could prove destabi-
lizing. Besides the police and army
salaries paid through the bank, the
Afghan government keeps many ac-
counts there.

A U.S. military officer said the
allied mission to train Afghan sol-
diers and police was trying to come
up with alternate ways to pay the
Afghan security forces if electroni-
cally transferring funds through the
bank ceased to be an option.

For the moment, though, those
concerns seemed unfounded amid
the transfer of the salaries Saturday.

Mr. Zakhilwal, the finance minis-
ter, said money was deposited so
soldiers, police and teachers would
have money for the coming Muslim
holiday, Eid ul-Fitr, which marks the
end of the fasting month of Ra-
madan in a few days.

—Maria Abi-Habib
contributed to this article.

BY MATTHEW ROSENBERG

WORLD NEWS

Australian
politicians
near a deal
for support

SYDNEY—Australia’s three inde-
pendent lawmakers, crucial to deter-
mining the makeup of a new minor-
ity government, are close to
deciding which party they will back.

An announcement is likely early
in the week, though it is unclear
how substantive any deal will be and
whether the three will move in uni-
son. A decision by the three—Rob
Oakeshott, Bob Katter and Tony
Windsor, who have been negotiating
as a team—will end weeks of politi-
cal and policy stalemate. An incon-
clusive Aug. 21 election left neither
Prime Minister Julia Gillard’s cen-
ter-left Labor Party nor Tony Ab-
bott’s conservative Liberal-National
coalition with a majority to govern
alone, the country’s first hung par-
liament since 1940.

Of critical importance will be
whether the three lawmakers decide
to create a bloc in backing Ms. Gil-
lard or Mr. Abbott and whether
their oath of allegiance to the cho-
sen candidate extends beyond issues
of supply—that is, funding for exist-
ing operations—and confidence to
agreements on broader policy areas.

While the lawmakers have said
they will be influenced by one an-
others’ decisions and that moving as
a group will promote stability, they
are divided on issues, including La-
bor’s planned mining tax and plan
for a carbon-trading system.

One measure that could ulti-
mately bind them is Ms. Gillard’s
planned A$43 billion (US$39.43 bil-
lion) rollout of a national broadband
network, which is high on the wish
lists of all three, who represent rural
electorates. The conservative oppo-
sition has pledged a cheaper, scaled-
down broadband plan.

The three lawmakers, locked in
frantic talks over the weekend with
advisers and officials from both ma-
jor parties, were tight-lipped on
which side they would back.

“We’re down to last-minute ne-
gotiations,” Mr. Katter told Dow
Jones Newswires. A spokesman for
Mr. Oakeshott said an announce-
ment should come Monday or Tues-
day; Mr. Windsor concurred.

The momentum appears to be be-
hind Ms. Gillard’s Labor Party, which
last week won the support of a
fourth independent, Andrew Wilkie,
and signed an alliance with the
Greens, the party that holds the bal-
ance of power in the upper house.

The backing of the Greens’ sole
lower-house member, Andrew
Bandt, means Ms. Gillard now con-
trols 74 seats in the 150-seat lower
house of Parliament, where govern-
ments are formed, against 73 seats
for Abbott.

Opinion polls in national newspa-
pers over the weekend found a ma-
jority of those surveyed backed a
Labor government over Abbott’s co-
alition.

The three independents, former
members of the National party, have
been critical of Mr. Abbott since a
Treasury Department analysis of his
party’s election finances found an
A$11 billion gap. They have also ac-
cused conservative politicians of at-
tempting to force their decision by
making threats and hostile tele-
phone calls.

BY ENDA CURRAN
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A guard by the entry to Kabul Bank.
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Major players � benchmarks
Below, a look at the Dow Jones Stoxx 50,
the biggest and best known companies in
Europe, including the U.K.

Credit derivatives
Spreads on credit derivatives are one way the market rates
creditworthiness. Regions that are treading in rough waters can see
spreads swing toward the maximum—and vice versa. Indexes below
are for five-year swaps.

Markit iTraxx Indexes SPREAD RANGE, in pct. pts.
Mid-spread, since most recent roll

Index: series/version in pct. pts. Mid-price Coupon Maximum Minimum Average

Europe: 13/1 1.09 99.61% 0.01% 1.42 0.75 1.08

Eur. High Volatility: 13/1 1.64 97.15 0.01 2.16 1.11 1.59

Europe Crossover: 13/2 4.92 100.29 0.05 5.88 4.48 5.16

Asia ex-Japan IG: 13/1 1.29 98.71 0.01 1.72 0.87 1.21

Japan: 13/1 1.11 99.50 0.01 1.76 0.85 1.21

Note: Data as of September 2

Spreads
Spreads on five-
year swaps for
corporate debt;
based on Markit
iTraxx indexes.
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Behind Europe's deals: Bank revenue rankings, France
Behind every IPO, bond offering, merger deal or syndicated loan is one or more investment banks. Here are
investment banks ranked by year-to-date revenues from recent deals.

PERCENTAGE OF TOTAL REVENUE
Revenue, Market Equity Debt Mergers &
in millions share capital markets capital markets acquisitions Loans

BNP Paribas $148 12.3% 5% 39% 44% 12%

Credit Agricole CIB 108 9.0 8 40 27 25

SG Corporate Investment Banking 105 8.7 10 44 30 17

Natixis 64 5.3 ... 73 ... 26

Deutsche Bank 58 4.8 1 44 47 8

HSBC 53 4.4 13 47 22 18

Rothschild 50 4.1 ... ... 100 ...

Credit Suisse 46 3.8 6 55 38 ...

Lazard 40 3.3 1 ... 99 ...

Source: Dealogic

Tracking
credit
markets �
dealmakers

Dow Jones Industrial Average P/E: 14
LAST: 10447.93 s 127.83, or 1.24%

YEAR TO DATE: s 19.88, or 0.2%

OVER 52 WEEKS s 1,006.66, or 10.7%

Note: Price-to-earnings ratios are for trailing 12 months
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Stoxx Europe 50: Friday's best and worst...

Previous
close, in STOCK PERFORMANCE

Company Country Industry Volume local currency Previous session YTD 52-week

Barclays U.K. Banks 52,624,284 325.00 4.17% 17.8% -7.6%

Societe Generale France Banks 5,322,679 44.38 3.72 -9.3 -10.3

Credit Suisse Group Switzerland Banks 6,256,659 47.09 3.18 -8.0 -10.6

Intesa Sanpaolo Italy Banks 105,048,411 2.39 2.90 -24.0 -18.6

AXA France Full Line Insurance 11,138,793 13.22 2.60 -20.1 -12.0

L.M. Ericsson Telephone Series B Sweden Communications Technology 8,471,405 75.15 -0.20% 14.0 8.3

Deutsche Telekom Germany Mobile Telecommunications 12,293,899 10.37 -0.10 0.7 10.3

Unilever Netherlands Food Products 5,590,587 21.33 -0.09 -6.2 13.2

Tesco U.K. Food Retailers & Wholesalers 10,399,350 413.25 0.25% -3.4 11.1

Iberdrola Spain Conventional Electricity 24,876,488 5.68 0.27 -14.9 -11.3

...And the rest of Europe's blue chips
Latest,
in local STOCK PERFORMANCE

Company/Country (Industry) Volume currency Latest YTD 52-week

BP PLC 30,554,145 401.70 2.32% -33.0% -25.2%
U.K. (Integrated Oil & Gas)
BNP Paribas 4,072,167 53.44 1.93 -4.4 -0.0
France (Banks)
Anglo American 3,406,259 2,511 1.87 -7.4 25.5
U.K. (General Mining)
UBS 15,970,893 18.23 1.84 13.6 -4.3
Switzerland (Banks)
BHP Billiton 8,594,225 1,936 1.84 -3.0 22.1
U.K. (General Mining)
ING Groep 29,612,803 7.57 1.82 9.7 -6.3
Netherlands (Life Insurance)
ENI 16,326,208 16.39 1.80 -7.9 -1.4
Italy (Integrated Oil & Gas)
Roche Holding 2,499,504 142.20 1.79 -19.1 -14.0
Switzerland (Pharmaceuticals)
Nokia 18,709,988 7.14 1.71 -20.0 -28.2
Finland (Telecommunications Equipment)
GDF Suez 5,554,863 25.95 1.61 -14.3 -12.8
France (Multiutilities)
Total S.A. 5,895,632 38.79 1.60 -13.8 -3.5
France (Integrated Oil & Gas)
Daimler AG 5,898,934 41.66 1.60 11.9 30.9
Germany (Automobiles)
Banco Santander 38,328,094 9.81 1.57 -15.0 -8.9
Spain (Banks)
Rio Tinto 4,806,896 3,536 1.52 4.3 46.4
U.K. (General Mining)
UniCredit 307,958,759 1.96 1.45 -12.2 -18.8
Italy (Banks)
Royal Dutch Shell A 5,506,319 21.76 1.42 3.1 12.3
U.K. (Integrated Oil & Gas)
Deutsche Bank 5,616,676 50.01 1.36 1.2 3.1
Germany (Banks)
Siemens 3,391,312 74.63 1.33 16.2 23.9
Germany (Diversified Industrials)
RWE AG 2,417,729 53.23 1.26 -21.7 -14.9
Germany (Multiutilities)
Allianz SE 1,994,937 84.54 1.09 -3.0 9.8
Germany (Full Line Insurance)

Latest,
in local STOCK PERFORMANCE

Company/Country (Industry) Volume currency Latest YTD 52-week

Vodafone Group 74,525,893 159.00 1.08% 10.6% 19.3%
U.K. (Mobile Telecommunications)
ArcelorMittal 8,278,355 24.46 1.05 -24.0 -1.3
France (Iron & Steel)
SAP AG 4,276,743 35.69 1.00 8.1 5.2
Germany (Software)
Astrazeneca 1,598,323 3,311 0.93 13.7 20.0
U.K. (Pharmaceuticals)
Sanofi-Aventis 2,614,047 46.80 0.92 -15.0 0.5
France (Pharmaceuticals)
Banco Bilbao Vizcaya Argentaria 20,071,389 9.98 0.88 -21.6 -18.0
Spain (Banks)
ABB Ltd. 8,097,527 20.63 0.83 6.2 6.4
Switzerland (Industrial Machinery)
E.ON AG 8,577,429 22.93 0.81 -21.6 -19.7
Germany (Multiutilities)
BG Group 5,825,390 1,093 0.78 -2.6 8.4
U.K. (Integrated Oil & Gas)
Assicurazioni Generali 6,840,507 14.84 0.75 -21.1 -11.8
Italy (Full Line Insurance)
Bayer AG 2,491,091 49.50 0.73 -11.5 16.5
Germany (Specialty Chemicals)
BASFn.DE 2,751,691 43.34 0.73 -0.3 24.0
BASFn.DE (BASFn.DE)
Novartis 5,598,431 54.05 0.65 -4.3 11.0
Switzerland (Pharmaceuticals)
France Telecom 9,769,567 16.25 0.65 -6.8 -9.0
France (Fixed Line Telecommunications)
Telefonica 31,978,818 17.98 0.59 -7.9 3.5
Spain (Fixed Line Telecommunications)
GlaxoSmithKline 7,459,488 1,269 0.55 -3.9 6.8
U.K. (Pharmaceuticals)
British American Tobacco 2,228,234 2,311 0.48 14.6 21.7
U.K. (Tobacco)
HSBC Holdings 21,617,761 654.40 0.37 -7.7 -0.6
U.K. (Banks)
Nestle S.A. 6,027,771 53.90 0.28 7.4 24.4
Switzerland (Food Products)
Diageo 2,962,934 1,095 0.27 1.0 14.3
U.K. (Distillers & Vintners)

Sources: Thomson Reuters

DJIA component stocks
Volume, CHANGE

Stock Symbol in millions Latest Points Percentage

AT&T T 23.2 $27.44 0.04 0.15%
Alcoa AA 16.6 10.88 0.05 0.46
AmExpress AXP 10.8 41.80 0.92 2.25
BankAm BAC 141.3 13.50 0.22 1.66
Boeing BA 3.4 64.64 1.25 1.97
Caterpillar CAT 7.8 70.08 1.54 2.25
Chevron CVX 7.2 78.00 0.55 0.71
CiscoSys CSCO 54.4 21.04 0.52 2.53
CocaCola KO 7.4 57.56 0.18 0.31
Disney DIS 8.4 34.67 0.76 2.24
DuPont DD 7.0 42.51 0.42 1.00
ExxonMobil XOM 22.0 61.32 0.26 0.43
GenElec GE 64.2 15.39 0.24 1.60
HewlettPk HPQ 18.1 40.34 0.66 1.66
HomeDpt HD 12.7 29.85 0.44 1.50
Intel INTC 59.1 18.43 0.15 0.82
IBM IBM 5.1 127.58 2.54 2.03
JPMorgChas JPM 34.1 39.17 1.01 2.65
JohnsJohns JNJ 7.5 58.93 0.32 0.55
KftFoods KFT 7.5 30.58 0.23 0.76
McDonalds MCD 7.3 75.09 0.07 0.09
Merck MRK 11.5 35.59 0.24 0.68
Microsoft MSFT 64.1 24.29 0.35 1.46
Pfizer PFE 33.0 16.46 0.06 0.37
ProctGamb PG 9.0 60.29 0.22 0.37
3M MMM 2.9 83.48 1.61 1.97
TravelersCos TRV 3.4 51.03 0.81 1.61
UnitedTech UTX 4.3 68.26 0.82 1.22
Verizon VZ 21.0 30.20 0.09 0.30

WalMart WMT 9.6 52.04 0.28 0.54

Source: WSJ Market Data Group

Credit-default swaps: European companies
At its most basic, the pricing of credit-default swaps measures how much a buyer has to pay to purchase-and
how much a seller demands to sell-protection from default on an issuer's debt. The snapshot below gives a
sense which way the market was moving yesterday.

Showing the biggest improvement...
CHANGE, in basis points

Yesterday Yesterday Five-day 28-day

Rep Portugal 302 –22 –31 68

Stora Enso 284 –21 –23 –5

UPM Kymmene 262 –18 –16 13

Hellenic Telecom Org 343 –18 –28 1

Kabel Deutschland 398 –15 –16 3

Rallye 568 –15 –15 42

Codere Fin Luxembourg 721 –14 –8 31

Virgin Media Fin 432 –13 –7 30

Telefonica 153 –13 –16 –8

FCE Bk 432 –13 –4 37

And the most deterioration
CHANGE, in basis points

Yesterday Yesterday Five-day 28-day

Siemens 69 ... ... 7

Six Continents 60 ... 2 4

Cognis 70 ... –3 11

Nielsen 317 1 –22 –18

Angel Lux Com S. 258 1 –7 13

ISS Glob AS 260 2 –5 5

Carlton Comms 143 3 –6 –13

Wind Acquisition Fin 591 5 –23 –61

Rep Irlnd 338 8 6 127

Anglo Irish Bk 665 63 86 165

Source: Markit Group

BLUE CHIPS � BONDS

WSJ.com
Follow the markets throughout the day, with updated stock
quotes, news and commentary at WSJ.com.

Also, receive emails that summarize the day’s trading in Eu-
rope and Asia. To sign up, go to WSJ.com/Email.
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Seoul’s foreign minister offers to resign

New crisis looms in North Korea
DANDONG, China—One evening

last week in this Chinese border city,
restaurants bustled and taxis
honked. Tall buildings were clad in
LED displays. Just beyond the din,
an empty one-lane bridge extended
across the Yalu river, to a darkened
North Korean city on the other side.

This narrow border bridge is
North Korea’s lifeline to the outside
world, carrying what economists es-
timate is some 70% of the country’s
trade volume. Earlier in the day,
roughly 100 trucks and four trains
traveled across to the North Korean
town, Sinuiju. That afternoon, traffic
reversed direction. Most trucks re-
turned empty.

Smoking a cigarette in the cus-
toms area after trip to Sinuiju,
truck-driver Wang Quangui said he
had brought 20 loaves of bread to
distribute to friends and strangers,
his contribution to solving North
Korea’s most intractable problem.

This sleepy crossing speaks to
North Korea’s privations and eco-
nomic malaise just as the country
enters a season observers believe
will bring its biggest political trans-
formation in decades. The ruling
Workers Party of Korea’s first full
gathering of party representatives
since 1966 is expected to start this
week, and to signal the successor to
ailing leader Kim Jong Il.

North Korea’s closed borders,
state-controlled media and authori-
tarian rule make divining its leaders’
and citizens’ thoughts largely a
guessing game. North Koreans who

traveled to Dandong last week for
business declined to speak of condi-
tions in their country.

But Chinese traders and recent
defectors from North Korea, who
have spoken recently with residents,
say the backdrop of the coming
meetings appears to be hunger with
an edge of martial restlessness.
Some of these people say that as fall
approaches, North Korea is in the
midst of its worst food crisis since
its late 1990s famine.

The Workers’ Party meeting in
the capital, Pyongyang, is expected
to run four or five days and is being
closely watched by outside analysts
and diplomats.

Most believe Mr. Kim will ap-
point his third son, Kim Jong Eun, to
a post that would signal the start of
a leadership transition, preserving
family control of the country that

began with Kim Jong Il’s father, Kim
Il Sung, in 1948. A few analysts be-
lieve possible dissatisfaction among
elites could result in a collective, Po-
litburo-style leadership structure.

The economic decisions that
emerge may be just as important.
For the past decade, the government
and party experimented with market
reforms but stuck chiefly to its sys-
tem of central control and isolation
from the rest of the world—a policy
made clear by the trickle of trade
through Dandong.

The government’s latest eco-
nomic move came last winter, when
it attempted to clamp down on mar-
ket activities by issuing new, reval-
ued currency and setting new prices
for goods.

The decision spurred chaos.
North Korean defectors and aid
workers say new prices were ig-
nored. Though North Koreans re-
ceived small amounts of new cash,
inflation set in, leading to hoarding
as sellers of commodities like rice
expected to receive more money
later. The government rolled back
the effort after food became scarce
and protests grew, but the situation
remains unstable, these people say.

In Seoul, a North Korean man
who left the country in December
said this week that his brother and
parents in the North haven’t eaten
rice in months.

“Even if you have money, there’s
no rice to buy now because the peo-
ple with rice don’t sell,” said the
man, who asked only to be identified
by his surname, Kim. He said he
talks to his family using cellphones,

which are illegal for most North Ko-
reans. “My brother has a small piece
of land where he plants potatoes
and barley. They can’t afford rice.
They don’t even imagine it.”

Mr. Kim said he knew collective-
farm workers and even officials who
stole corn from farms where they
worked. He recalls older people, in
their 80s, who lived in huts near
farm plots “for fear of their corn or
potatoes being stolen overnight.”

Kay Seok, a Seoul-based re-
searcher for Human Rights Watch,
blames the currency revaluation for
the latest round of hunger. Two
months ago, she says, markets were
operating at 10% to 30% of their pre-
clampdown pace in some cities. She
says she has heard that markets are
now nearly back up to previous pace
in some places.

Mr. Kim, the defector, said op-
pressed North Koreans “harbor a
grudge deep inside” against those in
the ruling class. The regime has
crushed revolts in the past, and
there is no indication more are in
the offing.

But Mr. Kim said many in the
country would welcome conflict
with the outside world—not out of
nationalistic fervor, but as a pretext
for uprising. “North Koreans say in
unison they want a war. … I think if
that happens, North Koreans will
fight more between themselves than
with South Koreans,” Mr. Kim said.
“Families say, ‘OK, when a war
breaks out, I will shoot this, this and
this person to death.’ ”

—Jaeyeon Woo and Gao Sen
contributed to this article.

BY EVAN RAMSTAD

The bridge connecting North Korea to Dandong, China, above, has been the isolated nation’s link to the world, carrying an estimated 70% of trade.

WORLD NEWS

Leaning on China
Value of two-way trade between
China and North Korea

Source: Korea Trade-Investment
Promotion Agency
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SEOUL—South Korean Foreign
Minister Yu Myung-hwan offered his
resignation over the weekend amid
public suspicions he helped his
daughter get a ministry job, making
him the latest in a series of govern-
ment officials or appointees to quit
since President Lee Myung-bak de-
clared last month that promoting

fairness would be a chief pursuit of
the remainder of his term.

Like the others, Mr. Yu—who
canceled his daughter’s hiring and
apologized for it—faced a shower of
accusations but little evidence of il-
legality or wrongdoing.

Mr. Lee didn’t immediately ac-
cept Mr. Yu’s resignation, an-
nounced Saturday. But the president
criticized the minister at a meeting

of cabinet officials Sunday, saying
the controversy doesn’t fit with his
own vision of a “fair society.”

Mr. Yu said Friday that he was
“careless about the possibility that
my daughter’s employment… could
prompt allegations about favorit-
ism.” Mr. Yu and his daughter
couldn’t be reached to comment
Sunday. Mr. Yu said he wasn’t di-
rectly involved in his daughter’s hir-

ing. But the issue of favoritism has
sparked criticism in the South Ko-
rean media and parliament.

South Korea’s most pressing in-
ternational issue at the moment is
the consideration of sanctions
against Iran over its nuclear pro-
gram. A dispute with North Korea
over the sinking of a warship con-
tinues to simmer, though at a lower
temperature than earlier this year.

BY EVAN RAMSTAD

Crashed
UPS plane
had smoke
in cockpit

DUBAI—The United Parcel Ser-
vice Inc. cargo plane that crashed
Friday evening near Dubai, killing
two pilots, reported smoke in the
cockpit and was struggling to main-
tain altitude about 20 minutes after
takeoff, according to a preliminary
report published Sunday by the
United Arab Emirates’ General Civil
Aviation Authority, or GCAA.

A GCAA team recovered the
cockpit voice recorder six hours af-
ter the accident, according to the
report posted on the website of the
country’s official news agency. A
team from the U.S. National Trans-
portation Safety Board was due to
arrive in the U.A.E. Sunday to help
in the investigation, the report said.

Investigators are likely to focus
quickly on determining the cause of
the smoke, and whether it origi-
nated in the cockpit or elsewhere.
Based on early reports about some
of the UPS crew’s conversation with
air-traffic controllers, the cargo
plane’s pilots may have been unable
to see their instruments.

UPS flight number 6, a Boeing
Co. 747-400 aircraft, was headed to
Cologne, Germany from Dubai when,
22 minutes after takeoff, it indicated
it was returning to the Dubai airport
“with smoke in the cockpit, unable
to maintain altitude and requested
the airport for landing,” the prelimi-
nary report said.

Radar contact was lost with the
plane about 50 minutes after it took
off at 7:15 p.m. local time, the report
said.

The crash is the first fatal air-
craft incident for package-delivery
giant UPS. The GCAA said late Fri-
day it had recovered the bodies of
the two pilots, and UPS over the
weekend identified the two as U.S.
citizens.

The plane went down in a patch
of unpopulated desert inside a mili-
tary base. There were no reports of
ground casualties.

According to early data gathered
by air-safety officials, the pilots may
have tried to land twice during the
hour or so before the crash. Some-
time during the reported sequence
of two “missed approaches” to the
airport, according to this informa-
tion, the pilots declared a mayday,
possibly due to smoke in the cock-
pit.

There were conflicting prelimi-
nary reports about whether the pi-
lots lost control of the plane while
attempting to circle back to the
Dubai airport, or may have at-
tempted to touch down inside a mil-
itary base after battling an onboard
emergency that could have obscured
their view of cockpit instruments.

According to a person familiar
with the investigation, the aircraft
was flying at more than 400 kilome-
ters an hour before impact.

Since the aircraft model is
widely used to carry passengers, in-
vestigators and manufacturer Boe-
ing are likely to put out additional
preliminary findings as soon as the
information is confirmed.

—Chip Cummins in Dubai,
Daniel Michaels in Brussels

and Jennifer Levitz in Atlanta
contributed to this article.
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For information about listing your funds, please contact: Justin Jones tel: +44 0203 426 1167; email: justin.jones@dowjones.com

Andfs. Espanya EU EQ AND 09/02 EUR 12.19 -12.4 -3.4 -6.8
Andfs. Estats Units US EQ AND 09/02 USD 13.81 -8.0 3.2 -11.6
Andfs. Europa EU EQ AND 09/02 EUR 7.15 -8.9 -0.5 -10.4
Andfs. Franca EU EQ AND 09/02 EUR 8.83 -9.3 -0.4 -11.2
Andfs. Japo JP EQ AND 09/02 JPY 443.29 -13.3 -12.0 -15.0
Andfs. Plus Dollars US BA AND 09/02 USD 9.41 -0.4 4.8 -3.0
Andfs. RF Dolars US BD AND 09/02 USD 11.87 3.8 6.8 2.5
Andfs. RF Euros EU BD AND 09/02 EUR 11.09 2.5 5.0 2.4
Andorfons EU BD AND 09/02 EUR 14.78 1.9 5.2 2.0
Andorfons Alternative Premium GL EQ AND 07/31 EUR 98.31 -0.7 2.4 -6.5
Andorfons Mix 30 EU BA AND 09/02 EUR 9.55 -0.1 5.2 -4.5
Andorfons Mix 60 EU BA AND 09/02 EUR 8.97 -3.2 4.3 -10.7

n CHARTERED ASSET MANAGEMENT PTE LTD - TEL NO: 65-6835-8866
Fax No: 65-6835 8865, Website: www.cam.com.sg, Email: cam@cam.com.sg
CAM-GTF Limited AS EQ MUS 08/27 USD 334752.54 21.9 60.2 26.3

n DJE INVESTMENT S.A.
internet: www.dje.lu email: info@dje.lu phone:+00 352 269 2522 0 fax:+00 352 269 25252
DJE Real Estate P OT EQ LUX 09/03 EUR 8.98 1.4 1.8 -3.3
DJE-Absolut P GL EQ LUX 09/03 EUR 209.19 2.2 12.0 -1.1
DJE-Alpha Glbl P EU BA LUX 09/03 EUR 173.48 -2.6 6.4 -2.3
DJE-Div& Substanz P EU EQ LUX 09/03 EUR 223.25 3.8 14.2 2.9
DJE-Gold&Resourc P OT EQ LUX 09/03 EUR 205.94 20.9 36.7 16.6
DJE-Renten Glbl P EU BD LUX 09/03 EUR 137.44 5.3 7.5 6.5
LuxPro-Dragon I AS EQ LUX 07/20 EUR 144.57 -8.5 5.0 7.6
LuxPro-Dragon P AS EQ LUX 07/20 EUR 140.29 -8.8 4.4 7.0
LuxTopic-Aktien Europa EU EQ LUX 09/03 EUR 17.29 -2.4 5.7 0.8
LuxTopic-Pacific AS EQ LUX 09/03 EUR 19.31 17.9 37.0 8.1

n HSBC ALTERNATIVE INVESTMENTS LIMITED
T +44 20 7860 3074 F + 44 20 7860 3174 www.hail.hsbc.com

n HSBC Portfolio Selection Fund
Sel Emerg Mkt Debt GL BD GGY 12/31 USD 350.10 42.6 54.7 6.4
Sel Emerg Mkt Equity GL EQ GGY 12/31 USD 207.66 63.0 73.6 -11.3
Sel Euro Equity EUR OT OT GGY 12/31 EUR 96.29 32.6 27.0 -17.7
Sel European Equity EU EQ GGY 12/31 USD 181.94 42.7 49.9 -16.8
Sel Glob Equity GL EQ GGY 12/31 USD 189.25 35.2 42.1 -15.7
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Sel Pacific Equity AS EQ GGY 12/31 USD 143.75 68.5 80.5 -7.1
Sel US Equity US EQ GGY 12/31 USD 123.56 24.0 30.0 -14.2
Sel US Sm Cap Eq US EQ GGY 12/31 USD 168.82 30.1 42.6 -14.8

n HSBC Trinkaus Investment Managers SA
E-Mail: funds@hsbctrinkaus.lu
Telephone: 352 - 47 18471
Prosperity Return Fund A JP BD LUX 08/30 JPY 10324.40 4.1 NS NS
Prosperity Return Fund B EU BD LUX 08/30 JPY 9006.12 -8.9 NS NS
Prosperity Return Fund C EU BD LUX 08/30 USD 94.81 -1.7 NS NS
Prosperity Return Fund D EU BD LUX 08/30 EUR 113.03 15.7 NS NS
Renaissance Hgh Grade Bd A JP BD LUX 08/30 JPY 10414.22 5.2 NS NS
Renaissance Hgh Grade Bd B EU BD LUX 08/30 JPY 9034.21 -8.3 NS NS
Renaissance Hgh Grade Bd C EU BD LUX 08/30 USD 94.48 -1.1 NS NS
Renaissance Hgh Grade Bd D EU BD LUX 08/30 EUR 108.55 11.5 NS NS

n MP ASSET MANAGEMENT INC.
Tel: + 386 1 587 47 77
MP-BALKAN.SI EU EQ SVN 09/02 EUR 20.85 -14.3 -18.3 -32.3
MP-TURKEY.SI OT OT SVN 09/02 EUR 44.65 28.6 48.6 8.3

n PAREX ASSET MANAGEMENT IPAS
Republikas square 2a, Riga, LV-1522, Latvia

www.parexgroup.com Tel: +371 67010810
Parex Eastern Europ Bal OT OT LVA 09/02 EUR 15.00 12.2 19.0 4.6
Parex Eastern Europ Bd EU BD LVA 09/02 USD 16.85 15.1 24.7 9.6
Parex Russian Eq EE EQ LVA 09/02 USD 21.33 9.3 34.1 -5.6

n PICTET & CIE, ROUTE DES ACACIAS 60, CH-1211 GENEVA 73
Tel: + 41 (58) 323 3000 Web: www.pictetfunds.com
Pictet-Agriculture-P EUR GL EQ LUX 09/01 EUR 137.01 13.0 35.8 NS
Pictet-Asian Eq ExJpn-I USD AS EQ LUX 09/02 USD 172.00 -1.9 15.8 2.6
Pictet-Asian Eq ExJpn-P USD AS EQ LUX 09/02 USD 162.78 -2.4 14.8 1.8
Pictet-Biotech-P USD OT EQ LUX 09/01 USD 257.57 -9.0 -8.0 -16.1
Pictet-CHF Liquidity-P CH MM LUX 09/01 CHF 124.13 -0.1 -0.1 0.1
Pictet-CHF Liquidity-P dy CH MM LUX 09/01 CHF 93.34 -0.1 -0.1 0.1
Pictet-Conv. Bonds-P EUR EU BD LUX 09/01 EUR 98.99 NS NS NS
Pictet-Digital Comm-P USD OT EQ LUX 09/01 USD 121.82 4.3 21.8 7.4
Pictet-Eastern Europe-P EUR EU EQ LUX 09/01 EUR 360.08 14.5 42.9 0.4
Pictet-Emerging Markets-P USD GL EQ LUX 09/02 USD 523.59 -1.8 18.7 -0.6
Pictet-Eu Equities Sel-P EUR EU EQ LUX 09/01 EUR 423.31 3.8 15.6 -4.4
Pictet-EUR Bonds-P EU BD LUX 09/01 EUR 411.58 7.1 8.1 6.3
Pictet-EUR Bonds-Pdy EU BD LUX 09/01 EUR 301.81 7.1 8.1 6.3
Pictet-EUR Corporate Bonds-P EU BD LUX 09/01 EUR 156.16 5.6 9.3 9.2
Pictet-EUR Corporate Bonds-Pdy EU BD LUX 09/01 EUR 105.86 5.6 9.3 9.2
Pictet-EUR High Yield-P EU BD LUX 09/01 EUR 161.87 10.7 23.1 10.0
Pictet-EUR High Yield-Pdy EU BD LUX 09/01 EUR 88.72 10.7 23.1 10.0
Pictet-EUR Liquidity-P EU MM LUX 09/01 EUR 136.17 0.1 0.3 1.0
Pictet-EUR Liquidity-Pdy EU MM LUX 09/01 EUR 96.81 0.1 0.2 1.0
Pictet-EUR Sovereign Liq-P EU MM LUX 09/01 EUR 102.43 0.0 0.0 0.8
Pictet-EUR Sovereign Liq-Pdy EU MM LUX 09/01 EUR 99.94 0.0 0.0 0.8
Pictet-Europe Index-P EUR EU EQ LUX 09/01 EUR 105.28 4.2 14.3 -2.4
Pictet-European Sust Eq-P EUR EU EQ LUX 09/01 EUR 139.40 4.7 15.2 -2.1
Pictet-Glo Emerging Debt-P USD GL BD LUX 09/01 USD 266.85 9.7 16.3 14.8
Pictet-Glo Emerging Debt-Pdy USD GL BD LUX 09/01 USD 173.31 9.7 16.3 14.8
Pictet-Greater China-P USD AS EQ LUX 09/02 USD 340.88 -2.9 14.4 5.6
Pictet-Indian Equities-P USD EA EQ LUX 09/02 USD 382.46 6.0 26.9 8.6
Pictet-Japan Index-P JPY JP EQ LUX 09/02 JPY 8026.20 -9.6 -11.9 -17.1
Pictet-Japanese Eq 130/30-P JPY JP EQ LUX 09/02 JPY 4005.30 -9.3 -11.6 -16.3
Pictet-Japanese Eq Sel-I JPY JP EQ LUX 09/02 JPY 6969.33 -10.0 -13.0 -20.0
Pictet-Japanese Eq Sel-P JPY JP EQ LUX 09/02 JPY 6730.86 -10.4 -13.6 -20.5
Pictet-MENA-P USD OT OT LUX 09/01 USD 48.07 7.2 0.2 NS
Pictet-Pac (ExJpn) Idx-P USD AS EQ LUX 09/02 USD 270.52 -0.9 16.6 4.7
Pictet-Piclife-P CHF CH BA LUX 09/01 CHF 781.37 -1.2 2.9 -0.9
Pictet-Premium Brands-P EUR OT EQ LUX 09/01 EUR 77.22 18.2 38.5 10.6
Pictet-Russian Equities-P USD EE EQ LUX 09/01 USD 66.13 2.7 40.8 -4.3
Pictet-Security-P USD GL EQ LUX 09/01 USD 105.89 6.4 22.6 4.4
Pictet-Small Cap Europe-P EUR EU EQ LUX 09/01 EUR 496.36 9.6 20.0 -1.6
Pictet-Timber-P USD GL EQ LUX 09/01 USD 105.92 -0.6 19.6 NS
Pictet-USA Index-P USD US EQ LUX 09/01 USD 88.40 -2.5 9.3 -7.0
Pictet-USD Government Bonds-P US BD LUX 09/01 USD 548.57 8.0 7.1 6.2
Pictet-USD Government Bonds-Pdy US BD LUX 09/01 USD 392.24 8.0 7.2 6.2
Pictet-USD Liquidity-P US MM LUX 09/01 USD 131.14 0.1 0.1 0.6
Pictet-USD Liquidity-Pdy US MM LUX 09/01 USD 84.92 0.1 0.1 0.6
Pictet-USD Sovereign Liq-P US MM LUX 09/01 USD 101.61 0.1 0.0 0.6
Pictet-USD Sovereign Liq-Pdy US MM LUX 09/01 USD 100.11 0.1 0.1 0.6
Pictet-Water-P EUR GL EQ LUX 09/01 EUR 135.07 9.0 19.5 -1.1
Pictet-World Gvt Bonds-P USD EU BD LUX 09/03 USD 172.53 4.7 4.7 7.3
Pictet-World Gvt Bonds-Pdy USD EU BD LUX 09/03 USD 139.91 4.6 4.7 7.3

n POLAR CAPITAL PARTNERS LIMITED
International Fund Managers (Ireland) Limited PH - 353 1 670 660 Fax - 353 1 670 1185
Global Technology OT EQ IRL 09/02 USD 14.10 4.8 27.3 6.7
Japan Fund USD JP EQ IRL 09/03 USD 15.96 0.4 -5.7 4.4
Polar Healthcare Class I USD OT EQ IRL 09/02 USD 11.98 -7.3 2.4 NS
Polar Healthcare Class R USD OT EQ IRL 09/02 USD 11.92 -7.7 1.9 NS

n Hemisphere Management (Ireland) Limited

Discovery USD A OT OT CYM 07/30 USD 105.78 10.8 12.5 12.2
Elbrus USD A GL EQ CYM 08/31 USD 10.48 35.9 -24.7 -17.9
Europn Conviction USD B EU EQ CYM 07/30 USD 134.92 -1.8 4.4 9.7
Europn Forager USD B EU EQ CYM 07/30 USD 227.24 1.5 12.8 8.5
Latin America USD A GL EQ CYM 04/30 USD 14.21 2.2 -4.7 14.7
Paragon Limited USD A EU EQ CYM 11/28 USD 324.09 12.7 12.7 14.2
UK Fund USD A OT OT CYM 07/30 USD 181.06 -1.6 3.3 4.8

n PT CIPTADANA ASSET MANAGEMENT
Tel: +6221 25574 883 Fax: +6221 25574 893 Website: www.ciptadana-asset.com
Indonesian Grth Fund GL EQ BMU 09/01 USD 157.82 23.9 42.3 20.6

n RUSSELL INVESTMENT GROUP
Multi-Style, Multi-Manager Funds www.russell.com
ACTION FRANCE A EU EQ IRL 09/02 EUR 673.63 -4.8 4.6 -9.3
CORE EUROZONE EQ B EU EQ IRL 09/02 EUR 809.40 -2.7 6.8 -6.6
EURO FIXED INCOME A EU BD IRL 09/02 EUR 1355.33 8.9 13.0 5.8
EURO FIXED INCOME B EU BD IRL 09/02 EUR 1453.03 9.3 13.7 6.4
EUROPEAN SMALL CAP A EU EQ IRL 09/02 EUR 1303.78 8.6 19.9 -3.1
EUROPEAN SMALL CAP B EU EQ IRL 09/02 EUR 1402.19 9.0 20.6 -2.5
EUROZONE AGG A EUR EU EQ IRL 09/02 EUR 665.39 1.4 12.3 -5.9
EUROZONE AGG B EUR EU EQ IRL 09/02 EUR 960.09 1.9 12.9 -5.4
GLB REAL EST SEC A OT EQ IRL 09/02 USD 952.10 6.2 22.6 -6.7
GLB REAL EST SEC B OT EQ IRL 09/02 USD 985.53 6.6 23.3 -6.1
GLB REAL EST SEC EH A OT EQ IRL 09/02 EUR 847.93 5.4 20.1 -9.0
GLB REAL EST SEC SH B OT EQ IRL 09/02 GBP 80.15 5.8 21.0 -9.2
GLB STRAT YIELD A EU BD IRL 09/02 EUR 1749.62 8.9 20.4 9.4
GLB STRAT YIELD B EU BD IRL 09/02 EUR 1879.76 9.3 21.1 10.0
GLOBAL BOND A EU BD IRL 09/02 EUR 1316.15 19.1 22.0 14.5
GLOBAL BOND B EU BD IRL 09/02 EUR 1407.37 19.6 22.7 15.2
GLOBAL BOND EH A GL BD IRL 09/02 EUR 1506.61 9.6 12.2 8.3
GLOBAL BOND EH B GL BD IRL 09/02 EUR 1605.58 10.0 12.9 9.0
JAPAN EQUITY A JP EQ IRL 09/02 JPY 10345.40 -11.1 -15.2 -16.6
JAPAN EQUITY B JP EQ IRL 09/02 JPY 11071.23 -10.7 -14.7 -16.1
PAC BASIN (X JPN) A AS EQ IRL 09/02 USD 2292.19 0.3 17.3 8.6
PAC BASIN (X JPN) B AS EQ IRL 09/02 USD 2456.16 0.7 18.0 9.2
PAN EUROPEAN EQUITY A EU EQ IRL 09/02 EUR 1001.71 4.1 14.9 -4.0
PAN EUROPEAN EQUITY B EU EQ IRL 09/02 EUR 1072.15 4.5 15.6 -3.4
US EQUITY A US EQ IRL 09/02 USD 841.53 -3.6 8.2 -8.3
US EQUITY B US EQ IRL 09/02 USD 904.61 -3.2 8.9 -7.7
US SMALL CAP EQUITY A US EQ IRL 09/02 USD 1296.70 0.6 14.4 -8.0
US SMALL CAP EQUITY B US EQ IRL 09/02 USD 1394.82 1.0 15.0 -7.4

n SG ASSET MANAGEMENT HTTP://WWW.SGAM.COM
A company of Amundi Group
Bonds ConvEurope A EU BD LUX 09/02 EUR 32.54 9.8 12.2 3.1
Bonds Eur Corp A EU BD LUX 09/02 EUR 23.99 3.9 5.5 5.2
Bonds Eur Hi Yld A EU BD LUX 09/01 EUR 22.16 7.7 16.0 7.2
Bonds EURO A EU BD LUX 09/02 EUR 43.40 5.7 6.1 7.5
Bonds Europe A EU BD LUX 09/02 EUR 41.78 6.8 6.7 7.5
Bonds US MtgBkSec A US BD LUX 04/29 USD 24.41 -4.7 11.9 0.0
Bonds World A GL BD LUX 09/02 USD 43.60 3.8 4.2 7.2
Eq. AsiaPac Dual Strategies A AS EQ LUX 09/02 USD 10.05 -3.5 11.6 2.6
Eq. China A AS EQ LUX 09/02 USD 22.15 -8.2 10.3 4.6
Eq. Concentrated Euroland A EU EQ LUX 09/02 EUR 83.90 -9.7 -2.3 -12.9
Eq. ConcentratedEuropeA EU EQ LUX 09/02 EUR 27.85 3.1 11.9 -6.2
Eq. Emerging Europe A EU EQ LUX 09/01 EUR 26.57 12.8 38.4 -7.9
Eq. Equities Global Energy OT EQ LUX 09/02 USD 15.81 -12.8 -0.3 -16.5
Eq. Euroland A EU EQ LUX 09/02 EUR 10.19 -5.8 3.7 -12.0
Eq. Euroland MidCapA EU EQ LUX 04/30 EUR 14.61 1.4 -45.7 -33.8
Eq. Euroland Small Cap A EU EQ LUX 09/01 EUR 146.51 3.8 14.8 -2.7
Eq. EurolandCyclclsA OT EQ LUX 09/01 EUR 17.92 0.7 10.7 -7.0
Eq. EurolandFinancialA OT EQ LUX 09/02 EUR 10.21 -9.7 -8.4 -15.1
Eq. Glbl Emg Cty A GL EQ LUX 09/02 USD 8.69 -10.3 4.6 -5.5
Eq. Global A GL EQ LUX 09/02 USD 26.69 -4.2 7.3 -5.9

Eq. Global Resources A GL EQ LUX 09/02 USD 113.61 4.0 22.9 0.6
Eq. Gold Mines A OT EQ LUX 09/02 USD 35.25 16.3 30.8 26.6
Eq. India A EA EQ LUX 09/02 USD 136.66 4.5 24.0 7.7
Eq. Japan CoreAlpha A JP EQ LUX 09/02 JPY 6837.60 -5.7 -14.6 -10.1
Eq. Japan Sm Cap A JP EQ LUX 09/02 JPY 950.44 -11.1 -17.5 -10.1
Eq. Japan Target A JP EQ LUX 09/02 JPY 1511.57 -7.7 -16.7 -8.5
Eq. Latin America A GL EQ LUX 09/01 USD 115.89 -0.3 30.3 -2.3
Eq. US ConcenCore A US EQ LUX 09/01 USD 21.64 -4.3 9.6 -3.1
Eq. US Focused A US EQ LUX 09/02 USD 15.12 -4.7 3.5 -17.1
Eq. US Lg Cap Gr A US EQ LUX 09/02 USD 14.38 -5.7 5.6 -10.5
Eq. US Mid Cap A US EQ LUX 09/01 USD 30.85 3.2 19.6 -3.0
Eq. US Multi Strg A US EQ LUX 09/02 USD 20.75 -2.5 7.8 -9.5
Eq. US Rel Val A US EQ LUX 09/02 USD 19.89 -3.4 5.8 -10.2
Eq. US Sm Cap Val A US EQ LUX 09/02 USD 15.49 -2.9 7.3 -17.5
Money Market EURO A EU MM LUX 09/01 EUR 27.46 0.2 0.3 1.3
Money Market USD A US MM LUX 09/02 USD 15.86 0.2 0.2 0.8

n THE NATIONAL INVESTOR
PO Box 47435, Abu Dhabi, UAE Web:www.tni.ae
MENA Real Estate Fund OT OT BMU 08/26 USD 829.53 -13.7 -14.8 -27.1
MENA Special Sits Fund OT OT BMU 07/29 USD 1114.58 3.3 4.5 NS
UAE Blue Chip Fund OT OT ARE 08/26 AED 4.61 -13.6 -18.0 -34.1

n YUKI INTERNATIONAL LIMITED
Tel +44-207-269-0203 www.yukifunds.com

n YMR-N Series
YMR-N Growth Fund JP EQ IRL 09/03 JPY 8168.00 -13.6 -12.2 -17.8
YMR-N Small Cap Fund JP EQ IRL 09/03 JPY 5818.00 -17.0 -21.5 -16.6

n Yuki 77 Series
Yuki 77 General JP EQ IRL 09/03 JPY 5076.00 -17.5 -21.1 -23.7

n Yuki Chugoku Series
Yuki Chugoku Jpn Gen JP EQ IRL 09/03 JPY 5888.00 -13.8 -12.1 -19.2
Yuki Chugoku JpnLowP JP EQ IRL 09/03 JPY 6991.00 -7.3 -17.7 -18.2

n Yuki Hokuyo Japan Series
Yuki Hokuyo Jpn Gen JP EQ IRL 09/03 JPY 3875.00 -17.1 -17.0 -24.3
Yuki Hokuyo Jpn Inc JP EQ IRL 09/03 JPY 4587.00 -12.6 -15.4 -21.5
Yuki Hokuyo Jpn Sm Cap JP EQ IRL 09/03 JPY 4220.00 -17.3 -22.4 -17.0

n Yuki Mizuho Series
Yuki Mizuho Gen Jpn III JP EQ IRL 09/03 JPY 3658.00 -17.2 -18.0 -26.1
Yuki Mizuho Jpn Dyn Gro JP EQ IRL 09/03 JPY 3866.00 -17.1 -19.2 -26.2
Yuki Mizuho Jpn Exc 100 JP EQ IRL 09/03 JPY 5731.00 -17.8 -15.2 -21.5
Yuki Mizuho Jpn Gen JP EQ IRL 09/03 JPY 7489.00 -13.1 -13.4 -19.4
Yuki Mizuho Jpn Gro JP EQ IRL 09/03 JPY 5482.00 -13.8 -16.8 -19.9
Yuki Mizuho Jpn Inc JP EQ IRL 09/03 JPY 6842.00 -10.4 -13.0 -21.6
Yuki Mizuho Jpn Lg Cap JP EQ IRL 09/03 JPY 4414.00 -14.9 -15.0 -21.5
Yuki Mizuho Jpn LowP JP EQ IRL 09/03 JPY 10214.00 -11.7 -18.5 -16.0
Yuki Mizuho Jpn PGth JP EQ IRL 09/03 JPY 6483.00 -18.6 -21.2 -24.7
Yuki Mizuho Jpn SmCp JP EQ IRL 09/03 JPY 5955.00 -16.6 -20.8 -15.6
Yuki Mizuho Jpn Val Sel AS EQ IRL 09/03 JPY 4927.00 -12.8 -16.1 -17.7
Yuki Mizuho Jpn YoungCo AS EQ IRL 09/03 JPY 2255.00 -17.3 -29.7 -19.5

n Yuki Shizuoka Japan Series
Yuki Shizuoka General Japan JP EQ IRL 09/03 JPY 4715.00 -13.0 -13.5 -20.1
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MARKETS

U.K. farmers learn to play the field
LONDON—The verdant hills of

England’s southwest coast are a far
cry from London’s international
trading houses. But for Nick Find-
ing, a grain farmer from Dorset, the
two aren’t so far apart.

Mr. Finding is one of a number
of U.K. producers turning to finan-
cial instruments to mitigate the risk
from volatile food markets.

In the U.S., where agricultural
hedging instruments have been
available on exchanges for 150
years, using them is second nature
to most farmers. But in the U.K.,
where the practice is less ingrained,
many are mistrustful.

“Historically buying futures had
a bad name—people have gone bust
on it,” Mr. Finding said. “But this
year, I just thank the Lord that we
decided to use it.”

For decades, European Union
subsidies have cushioned U.K. farm-
ers from the oscillations of global
commodities markets. But now,
changes to those aid policies mean
farmers are being forced to play the
traders at their own game.

Mr. Finding, who chairs a joint
venture with three other farmers,
said he decided to learn more about
hedging due to the increasing un-
predictability of prices. Mr. Finding
sought advice from risk-manage-
ment adviser Offre & Demand Agri-
cole.

Founded by a French farmer in
1997, Offre & Demand Agricole has
eight offices in France and opened

its first international branch in the
U.K.’s grain heartland of East Anglia
earlier this year. The company helps
farmers by offering classes in how
to use market tools and trading
strategies, as well as providing up-
dates on world news and price
trends. The aim is to help sellers to
achieve prices in the top third of the
market and buyers in the bottom
third.

“The reason we used [Offre &
Demand Agricole] in the first place
was that we were getting scared of
the volatility in the market place,”
Mr. Finding said.

Last year, support paid to EU
farmers fell by more than $8 billion,
continuing a long-term decline from
the world’s biggest provider of
farming subsidies, according to the
Organization for Economic Coopera-
tion and Development.

The decoupling of payments
from production—subsidies are now
based more on keeping up environ-
mental and welfare standards than
on tonnage—has increased farmers’
exposure to international markets.

The payments they receive for
what they produce are no longer as
artificially high as they once were.
In 2009, the prices paid to EU farm-
ers were 9% higher than market lev-
els, compared with 71% two decades
ago, the intergovernmental group
said.

The fall in support has been ac-
companied by volatility in commod-
ity prices. Fear that burgeoning de-
mand from Asia may tighten world
food supplies have brought record

numbers of financial investors to fu-
tures markets.

“Farmers need to become busi-
nessmen and they recognize that,”
said Leslie Berger, a consultant for
Offre & Demand Agricole.

Mr. Finding said Offre & Demand
Agricole’s updates had helped him
stay one step ahead of the game.
“It’s almost as if they’re getting the
fall on the traders,” he said. Using
hedging strategies, he estimated he
has made £42 ($64.95) a metric ton
more on half of his oilseed rape
crop and received 36% higher prices
for the malting barley he has sold.

Wheat prices have rocketed to
two-year highs in recent weeks after
Russia, the world’s third-largest
wheat exporter, banned grain ex-

ports after drought devastated the
harvest.

The 60% surge in prices has as-
tounded many observers, who had
been bearish due to high world
stocks and predictions of another
bumper global crop. For U.K. pro-
ducers, the turnaround has under-
scored the need to find new ways to
mitigate risk.

France’s producers have long
been au fait with financial tools. As
the largest receiver of EU subsidies,
the French farming co-operatives
lobbied for a new malting-barley
contract on NYSE Liffe’s Paris ex-
change earlier this year, seeing it as
an efficient means of hedging.

Until now, U.K. farmers have
lagged behind their European coun-

terparts in playing the markets. Ac-
cording to a survey by the Depart-
ment for Environment, Farming
and Rural Affairs, the optimal level
of price hedging for wheat would be
40% of expected output. In contrast,
a National Farmers Union survey
of cereal producers revealed that
only 11% used futures contracts.

However, Ms. Berger said the
rise in grain prices is changing this.
“British farmers are much more in-
clined to be free-thinking, free-trad-
ing than other European countries,”
she said. “Because of the volatility
in the markets, people are increas-
ingly interested.”

But, for dairy and livestock farm-
ers, using financial instruments to
mitigate risk isn’t so easy. “There is
no form of commodities trading in
beef or sheep in this country. If you
aren’t a grain farmer, you don’t have
the ability to manage your affairs
through futures,” said Tom Hind,
head of economics at the National
Farmers Union.

The surge in grain prices is ex-
pected to put strain on livestock
farmers. Feed accounts for about
60% of farmers’ expenses, according
to Commerzbank.

But Mr. Finding argued that
savvy livestock farmers can use
markets to hedge their feed needs.
“This kind of thing isn’t for every-
one—I suspect that the majority of
people would be happier putting it
in a pool to let someone else take
the risk,” he said. “I’m more com-
fortable with being in charge of my
own destiny.”

BY CAROLINE HENSHAW

From left, Howard Mason, Nick Finding and Frank Van Nees hope to use
financial instruments to make the most of harvests from their joint venture.
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INTERVIEW

Building a flexible giant
GDF-Suez’s chief executive says adapting to volatile markets is as important as topping the revenue rankings

Gérard Mestrallet has created a colossus:
the world’s biggest utility by revenue. Last
month’s agreement to buy a majority stake
in International Power PLC will put him at
the helm of a greatly enlarged GDF-Suez
SA, with its army of power stations, charg-
ing ahead of rivals such as E.ON AG, the
German utility, or domestic competitor
Électricité de France SA.

Being top dog in a quarreling pack of
European mega-utilities is no doubt gratify-
ing, but what really interests GDF-Suez
chief executive Mr. Mestrallet isn’t revenue
rankings or even the 88 gigawatts of power
that will soon be under his control.

Instead, he talks about “flexibility.”
What matters isn’t wires but pipes. The key
to the IP deal is, he says, the natural gas
that powers turbines and supplies the ex-
panding global trade in gas over which the
French company is extending its influence.
More than half of IP’s power output is gen-
erated by burning natural gas, he explains.

“Thanks to the IP deal, we become the
number one in volumes of gas handled in
Europe–1,300 terawatt hours. In second
place will be E.ON Ruhrgas.”

This means purchasing power, and the
point won’t be lost on important people
with gas to sell. In 2008, Mr. Mestrallet
completed a merger of Suez, a company
with a fast-growing trading business in liq-
uefied natural gas, with France’s monopoly
supplier, Gaz de France, a marriage that
caused a bell to ring in a distant capital.
Last year, Russian Prime Minister Vladimir
Putin summoned Mr. Mestrallet to Moscow.

“I’d never met him before,” says the
GDF-Suez chief. “His message was very
clear, ‘You are much bigger after the

merger. We are the largest gas producer.
You know the markets in Europe… You are
the largest importer of liquefied natural gas
into the U.S. We have projects in the long
term to penetrate the U.S. market. We
would be pleased to cooperate more with
GDF-Suez.’”

The first deal followed quickly—the
French company took a 9% shareholding in
Nordstream, a Russian pipeline stretching
the length of the Baltic Sea, linking Sibe-
rian gas fields with the German coast. The
IP deal brings with it a portfolio of U.S.
power stations, another bauble to dangle in
front of Russian state-controlled gas com-
pany OAO Gazprom.

The point about gas is you can turn it on
and off, Mr. Mestrallet says. “Flexibility is
key to our business model. It is a key in-
struction I give to our people, flexibility to
be able to adapt in the short term and me-
dium term.”

Markets are volatile; demand for power
collapsed in the recession and the U.S. nat-
ural gas price is below $4 per million Brit-
ish thermal units, less than half its price
before the financial downturn.

“If you have nuclear plants, they are not
flexible at all. They are working 24 hours a
day. Hydropower and [combined-cycle gas
turbines] represent the best way to store
electricity, because it cannot be stored ex-
cept as water in a reservoir or as gas.”

Fickle wind turbines are the least flexi-
ble. For every megawatt of wind, you need
a gas turbine to back it up. “If you have no
wind, you switch on the gas and if the wind
is blowing at maximum you switch it off.”

This is where GDF-Suez wants to be,
switching the gas on and off around the
world, using its flexible portfolio of fuels
and power stations to have more power to
sell as demand peaks.

The recent collapse in spot gas prices
has brought simmering buyer-seller tension

to a boil as European governments rage
over the long-term contracts that control
the price of imported gas from Russia, Nor-
way and North Africa. These contracts,
which can last for two decades, link the gas
price to the price of crude oil and, as a re-
sult, consumers haven’t benefited from the
collapse in demand for gas. Spot gas is
about half the price of crude oil and the big
utilities have been wrangling with export-
ers, such as Gazprom, Norway’s Statoil ASA
and Sonatrach of Algeria.

Mr. Mestrallet says he has done a deal
with Gazprom over the oil-price linkage.
While he won’t say what it was, he hints
that it was less about price than market
share. “We have tried to get more flexibility
in the volumes,” he says. He defends long-
term contracts, arguing that security of
supply is better than short-term price gain.

French gas consumers were never cut off
in the Russia-Ukraine dispute in January
2009, he says. “There is a strong link be-
tween long-term contracts and security of
supply. If you trade on spot markets you
are totally exposed to the risk of lack of
volumes in winter.”

And long-term contracts suit Mr. Mes-
trallet’s business plan, which is about posi-
tioning GDF-Suez to win, not in the price
battle next winter but in the war for mar-
ket share over many winters to come. The
gas bubble will subside, he argues, some
time between 2012 and 2013 because of a
hiatus in investment spending.

“Many investments have been delayed.
The Qataris have decided to reduce the
speed of investment. The Russians have de-
layed Shtokman [a gas project in the Arc-
tic]. When the gas price was close to $10 it
was said the cost of [extracting] shale gas
was [$7 to $8]; now the gas price is $4.”

Mr. Mestrallet is no follower of energy
fashion. He seems happy to look on as the
French government wrangles over the fu-

ture of its nuclear champions, EDF and nu-
clear-engineering company Areva SA.
“There is a nuclear team with two players.
We are not concerned,” he says.

GDF-Suez has seven reactors in Belgium
and plans to build a reactor in Romania,
and one in the U.K. with Iberdrola SA and
Scottish and Southern Energy PLC. But he
isn’t wedded to using the Areva-designed
European pressurized reactor model, fol-
lowing concerns about cost overruns in Fin-
land and at Flamanville in Normandy,
where Areva is building EPRs. “The Rous-
sely report [into the French nuclear indus-
try] said we must draw the lessons of Fin-
land and Flamanville before launching a
new EPR. That is a wise decision,” he says.

There is no doubt that one of IP’s attrac-
tions for GDF-Suez is that it is one step re-
moved from the company’s government
shareholder. “The government shareholder
is at the upper stage. For them [IP] it is
better; I manage the relationship with the
state and I protect them. Their job is to
produce electricity.”

Having ruled himself out of the French
nuclear-industry jockeying, Mr. Mestrallet
is looking frther afield, to Brazil. There,
GDF-Suez is building Jirau, the biggest dam
in the world, a $5 billion investment that
will generate 3,500 megawatts of hydro-
electric power—more than twice the
amount of power generated by an EPR. It
will be part of IP’s portfolio, and if it is
built on time and to specifications, Mr.
Mestrallet forecasts it will generate $500
million of Ebitda profit every year for IP for
35 years, thanks to a concession from the
Brazilian government and offtake agree-
ments for 70% of the output.

“It is green power,” Mr. Mestrallet says.
“The desire to make electricity green is a
reality here in Europe, but in many coun-
tries the first need is capacity. You have no
economic growth without electricity.”

BY CARL MORTISHED

Gérard Mestrallet says that following the International Power deal GDF-Suez has become ‘the number one in volumes of gas handled in Europe.’

[Gérard Mestrallet]

Agence France-Presse/Getty Images
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For information about listing your funds, please contact: Justin Jones tel: +44 0203 426 1167; email: justin.jones@dowjones.com

Data as shown is for information purposes only. No offer is being made by
Morningstar, Ltd. or this publication. Funds shown aren’t registered with the
U.S. Securities and Exchange Commission and aren’t available for sale to United
States citizens and/or residents except as noted. Prices are in local currencies.
All performance figures are calculated using the most recent prices available.
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n ALLIANCE BERNSTEIN
www.alliancebernstein.com/investments Tel. +800 2263 8637
Am Blend Portfolio A US EQ LUX 09/02 USD 9.72 -6.3 5.1 -9.7
Am Blend Portfolio I US EQ LUX 09/02 USD 11.49 -6.0 5.7 -9.0
Am Growth A US EQ LUX 09/02 USD 28.22 -9.7 4.6 -3.4
Am Growth B US EQ LUX 09/02 USD 23.57 -10.2 3.6 -4.3
Am Growth I US EQ LUX 09/02 USD 31.45 -9.2 5.5 -2.6
Am Income A US BD LUX 09/02 USD 8.90 9.7 15.8 10.6
Am Income A2 US BD LUX 09/02 USD 20.90 9.8 15.9 10.6
Am Income B US BD LUX 09/02 USD 8.90 9.1 15.0 9.8
Am Income B2 US BD LUX 09/02 USD 17.92 9.2 15.0 9.9
Am Income I US BD LUX 09/02 USD 8.90 10.1 16.4 11.3
Emg Mkts Debt A GL BD LUX 09/02 USD 16.68 11.8 21.4 14.1
Emg Mkts Debt A2 GL BD LUX 09/02 USD 22.48 11.8 21.4 14.2

Emg Mkts Debt B GL BD LUX 09/02 USD 16.68 11.1 20.3 13.0
Emg Mkts Debt B2 GL BD LUX 09/02 USD 21.51 11.1 20.2 13.1
Emg Mkts Debt I GL BD LUX 09/02 USD 16.68 12.2 22.0 14.7
Emg Mkts Growth A GL EQ LUX 09/02 USD 34.59 -0.2 21.8 -0.7
Emg Mkts Growth B GL EQ LUX 09/02 USD 29.12 -0.9 20.6 -1.6
Emg Mkts Growth I GL EQ LUX 09/02 USD 38.56 0.4 22.8 0.2
Eur Growth A EU EQ LUX 09/02 EUR 7.52 7.0 17.3 -3.6
Eur Growth B EU EQ LUX 09/02 EUR 6.71 6.2 16.1 -4.6
Eur Growth I EU EQ LUX 09/02 EUR 8.24 7.4 18.4 -2.8
Eur Income A EU BD LUX 09/02 EUR 6.95 9.4 16.6 10.2
Eur Income A2 EU BD LUX 09/02 EUR 14.10 9.6 16.6 10.3
Eur Income B EU BD LUX 09/02 EUR 6.95 8.9 15.8 9.5
Eur Income B2 EU BD LUX 09/02 EUR 13.05 9.0 15.8 9.5
Eur Income I EU BD LUX 09/02 EUR 6.95 9.8 17.1 10.8
Eur Strat Value A EU EQ LUX 09/02 EUR 8.49 -0.5 6.5 -11.9
Eur Strat Value I EU EQ LUX 09/02 EUR 8.73 -0.1 7.2 -11.2
Eur Value A EU EQ LUX 09/02 EUR 9.15 -0.5 7.9 -8.4
Eur Value B EU EQ LUX 09/02 EUR 8.36 -1.2 6.8 -9.3
Eur Value I EU EQ LUX 09/02 EUR 10.62 0.0 8.7 -7.7
Gl Balanced (Euro) A EU BA LUX 09/02 USD 14.89 NS NS NS
Gl Balanced (Euro) B EU BA LUX 09/02 USD 14.41 NS NS NS
Gl Balanced (Euro) C EU BA LUX 09/02 USD 14.74 NS NS NS
Gl Balanced (Euro) I EU BA LUX 09/02 USD 15.23 NS NS NS
Gl Balanced A US BA LUX 09/02 USD 16.17 -1.9 6.4 -4.5
Gl Balanced B US BA LUX 09/02 USD 15.27 -2.6 5.3 -5.4
Gl Balanced I US BA LUX 09/02 USD 16.85 -1.4 7.1 -3.8
Gl Bond A US BD LUX 09/02 USD 9.71 7.9 10.8 8.6
Gl Bond A2 US BD LUX 09/02 USD 17.28 7.9 10.8 8.6
Gl Bond B US BD LUX 09/02 USD 9.71 7.2 9.7 7.6
Gl Bond B2 US BD LUX 09/02 USD 15.03 7.2 9.7 7.5
Gl Bond I US BD LUX 09/02 USD 9.71 8.3 11.4 9.2
Gl Conservative A US BA LUX 09/02 USD 14.83 1.3 6.4 0.6

Gl Conservative A2 US BA LUX 09/02 USD 17.15 1.3 6.5 0.6
Gl Conservative B US BA LUX 09/02 USD 14.83 0.6 5.4 -0.4
Gl Conservative B2 US BA LUX 09/02 USD 16.18 0.6 5.3 -0.4
Gl Conservative I US BA LUX 09/02 USD 14.91 1.8 7.3 1.5
Gl Eq Blend A GL EQ LUX 09/02 USD 10.70 -8.2 2.9 -13.9
Gl Eq Blend B GL EQ LUX 09/02 USD 9.97 -8.9 1.8 -14.8
Gl Eq Blend I GL EQ LUX 09/02 USD 11.35 -7.7 3.7 -13.2
Gl Growth A GL EQ LUX 09/02 USD 39.04 -6.8 5.9 -13.7
Gl Growth B GL EQ LUX 09/02 USD 32.37 -7.5 4.9 -14.5
Gl Growth I GL EQ LUX 09/02 USD 43.58 -6.3 6.8 -13.0
Gl High Yield A US BD LUX 09/02 USD 4.52 10.0 24.2 11.5
Gl High Yield A2 US BD LUX 09/02 USD 10.20 10.2 24.5 11.5
Gl High Yield B US BD LUX 09/02 USD 4.52 9.2 22.9 10.1
Gl High Yield B2 US BD LUX 09/02 USD 16.29 9.5 23.3 10.4
Gl High Yield I US BD LUX 09/02 USD 4.52 10.4 24.9 12.2
Gl Thematic Res A GL EQ LUX 09/02 USD 14.40 -2.2 6.2 5.7
Gl Thematic Res B GL EQ LUX 09/02 USD 12.51 -2.9 5.1 4.7
Gl Thematic Res I GL EQ LUX 09/02 USD 16.14 -1.8 7.0 6.6
Gl Value A GL EQ LUX 09/02 USD 10.10 -9.3 0.5 -14.0
Gl Value B GL EQ LUX 09/02 USD 9.22 -10.0 -0.4 -14.9
Gl Value I GL EQ LUX 09/02 USD 10.80 -8.9 1.3 -13.3
India Growth A EA EQ LUX 09/02 USD 137.27 8.2 32.1 NS
India Growth AX EA EQ LUX 09/02 USD 120.22 8.4 32.5 14.9
India Growth B EA EQ LUX 09/02 USD 142.84 7.4 30.8 NS
India Growth BX EA EQ LUX 09/02 USD 102.07 7.6 31.2 13.8
India Growth I EA EQ LUX 09/02 USD 125.01 8.7 33.2 15.4
Int'l Health Care A OT EQ LUX 09/02 USD 127.83 -7.0 4.3 -7.2
Int'l Health Care B OT EQ LUX 09/02 USD 107.10 -7.6 3.3 -8.1
Int'l Health Care I OT EQ LUX 09/02 USD 140.42 -6.5 5.2 -6.5
Int'l Technology A OT EQ LUX 09/02 USD 107.20 -2.9 13.3 -3.5
Int'l Technology B OT EQ LUX 09/02 USD 92.26 -3.5 12.1 -4.5
Int'l Technology I OT EQ LUX 09/02 USD 120.84 -2.3 14.2 -2.7

Japan Blend A JP EQ LUX 09/02 JPY 5324.00 -11.6 -11.9 -18.1
Japan Growth A JP EQ LUX 09/02 JPY 5026.00 -14.4 -15.0 -20.0
Japan Growth I JP EQ LUX 09/02 JPY 5200.00 -14.0 -14.3 -19.4
Japan Strat Value A JP EQ LUX 09/02 JPY 5646.00 -7.7 -7.7 -16.1
Japan Strat Value I JP EQ LUX 09/02 JPY 5827.00 -7.2 -7.0 -15.4
Real Estate Sec. A OT EQ LUX 09/02 USD 15.15 5.6 20.2 -5.0
Real Estate Sec. B OT EQ LUX 09/02 USD 13.75 4.8 18.9 -6.0
Real Estate Sec. I OT EQ LUX 09/02 USD 16.37 6.2 21.2 -4.2
Short Mat Dollar A US BD LUX 09/02 USD 7.34 2.9 6.8 2.3
Short Mat Dollar A2 US BD LUX 09/02 USD 10.08 3.0 6.8 2.4
Short Mat Dollar B US BD LUX 09/02 USD 7.34 2.6 6.3 1.9
Short Mat Dollar B2 US BD LUX 09/02 USD 10.00 2.7 6.3 1.9
Short Mat Dollar I US BD LUX 09/02 USD 7.34 3.2 7.3 2.9
US Thematic Portfolio A EUR H US EQ LUX 09/02 EUR 15.34 NS NS NS
US Thematic Portfolio B EUR H US EQ LUX 09/02 EUR 15.32 NS NS NS
US Thematic Portfolio C EUR H US EQ LUX 09/02 EUR 15.33 NS NS NS
US Thematic Portfolio I EUR H US EQ LUX 09/02 EUR 15.35 NS NS NS
US Thematic Research A US EQ LUX 09/02 USD 8.53 0.0 9.5 -5.0
US Thematic Research B US EQ LUX 09/02 USD 7.80 -0.6 8.3 -6.0
US Thematic Research I US EQ LUX 09/02 USD 9.23 0.5 10.3 -4.3

n BANC INTERNACIONAL D'ANDORRA. BANCA MORA.
Avgd. Meritxell 96, Andorra la Vella. Andorra. Ph. +376.884884 www.bibm.ad
Andfs. Anglaterra UK EQ AND 09/02 GBP 8.00 -3.0 8.9 -1.4
Andfs. Borsa Global GL EQ AND 09/02 EUR 6.14 -5.6 4.6 -12.4
Andfs. Emergents GL EQ AND 09/02 USD 16.49 -5.0 14.6 -0.4

FUND SCORECARD
Euro High Yield Bond
Funds that invest in higher yielding securities denominated/hedged in European currencies 40% of assets
in securities with a credit quality equivalent to BB, or lower. Ranked on % total return (dividends
reinvested) in U.S. dollars for one year ending September 03, 2010

Leading 10 Performers
FUND FUND LEGAL % Return in $US **
RATING * NAME FUND MGM'T CO. CURR. BASE YTD 1-YR 2-YR 5-YR

NS Pioneer Fds Pioneer Asset EURLUX 14.91 42.89 20.17 NS
Euro High Yield E EUR ND Management S.A.

NS SICAV Cofibol EURLUX 16.53 39.13 13.86 -1.16
Placeuro Euro High Yield Dist

NS MacKayShields Jyske Invest Fund DKKDNK 21.79 37.94 24.75 NS
High Yield Obl Management A/S

NS Nordea Nordea Fondene NOKNOR 16.38 37.39 14.60 6.51
Global High Yield NOK Norge AS

NS Jyske Invest Jyske Invest DKKDNK 20.89 34.48 19.17 9.29
Engros Afdeling 4 Engros

NS Nexum Nord Nexum EURLUX 15.26 32.44 -1.97 -0.36
High Yld Cr SICAV B

NS Sydinvest Sydinvest DKKDNK 16.58 31.54 8.95 3.81
Virksomhedsobligationer Inc

NS Pioneer Fds Pioneer Asset EURLUX 16.39 30.88 17.45 6.73
Euro Strat Bd E EUR ND Management S.A.

NS Sydinvest Sydinvest DKKDNK 16.28 30.44 9.76 NS
Virksomhedsobligationer Acc

NS Nordea Euro Nordea EURFIN 14.12 29.64 15.05 6.19
Yrityslaina Plus Kasvu Rahastoyhtiö Suomi Oy

NOTE: Changes in currency rates will affect performance and rankings. Source: Morningstar, Ltd
KEY: ** 2YR and 5YR performance is annualized 1 Oliver’s Yard, 55-71 City Road
NA-not available due to incomplete data; London EC1Y 1HQ United Kingdom
NS-fund not in existence for entire period www.morningstar.co.uk; Email: mediaservice@morningstar.com

Phone: +44 (0)203 107 0038; Fax: +44 (0)203 107 0001

Advertisement [ INTERNATIONAL INVESTMENT FUNDS www.wsj.com/funddata ] Advertisement

MARKETS

Advertisement [ ALTERNATIVE INVESTMENT FUNDS www.wsj.com/funddata ] Advertisement

12-month and 2-year returns may be calculated over 11- and 23-month periods
pending receipt and publication of the last month end price.
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n ALEXANDRA INVESTMENT MANAGEMENT
Alexandra Convertible Bond Fund I, Ltd. (Class A) OT OT VGB 07/30 USD 2135.40 26.3 57.1 NS

n D'AURIOL FUNDS WWW.DAURIOL.BIZ
2 FUNDS OF FUNDS OF HEDGE FUNDS
D'Auriol Alt Non-Lev A EU OT CYM 07/30 EUR 98.78 -2.2 -0.4 -10.9
D'Auriol Opp F3 EUR EU MM CYM 04/30 EUR 975.88 -1.3 0.6 -13.1

n HERMITAGE CAPITAL MANAGEMENT LTD.
Tel: +7501 258 3160 www.hermitagefund.com
The Hermitage Fund GL EQ JEY 03/12 USD 963.12 4.5 105.6 -23.2

n HORSEMAN CAPITAL MANAGEMENT LTD.
T: +44(0)20 7838 7580, F: +44(0) 20 7838 7590, www.horsemancapital.com
Horseman EmMkt Opp EUR GL EQ USA 01/31 EUR 187.60 -23.2 -21.7 -7.7
Horseman EmMkt Opp USD GL EQ USA 01/31 USD 194.78 -24.5 -22.7 -9.1
Horseman EurSelLtd EUR EU EQ GBR 07/30 EUR 199.01 2.0 11.6 -3.2
Horseman EurSelLtd USD EU EQ GBR 07/30 USD 209.50 3.8 13.3 -2.8
Horseman Glbl Ltd EUR GL EQ CYM 07/30 USD 352.78 -4.8 -9.8 -8.0
Horseman Glbl Ltd USD GL EQ CYM 07/30 USD 352.78 -4.8 -9.8 -8.0

n HSBC ALTERNATIVE INVESTMENTS LIMITED
T +44 20 7860 3074 F + 44 20 7860 3174 www.hail.hsbc.com
HSBC Absolute Companies
Global Absolute OT OT GGY 03/31 GBP 1.11 2.9 16.5 0.6
Global Absolute EUR OT OT GGY 05/13 EUR 1.56 2.8 14.2 NS

Global Absolute USD OT OT GGY 03/31 USD 2.05 2.8 15.2 0.3

n HSBC ALTERNATIVE STRATEGY FUND
Special Opp EUR OT OT CYM 08/20 EUR 89.55 -2.4 7.2 NS
Special Opp Inst EUR OT OT CYM 08/20 EUR 84.97 -2.1 7.9 NS
Special Opp Inst USD OT OT CYM 08/20 USD 96.63 -1.9 8.3 NS
Special Opp USD OT OT CYM 08/20 USD 94.21 -2.4 7.5 NS

n HSBC Portfolio Selection Fund
GH Fund AP OT OT GGY 04/30 EUR 120.82 3.5 -13.4 -3.8
GH Fund CHF Hdg OT OT GGY 07/30 CHF 109.55 -0.8 2.8 NS
GH Fund EUR Hdg (Non-V) OT OT GGY 04/30 EUR 109.43 2.9 -15.9 -5.9
GH Fund GBP Hdg OT OT GGY 07/30 GBP 131.16 -0.4 3.6 NS
GH Fund Inst USD OT OT GGY 07/30 USD 111.21 -0.2 4.0 NS
GH FUND S EUR OT OT CYM 07/30 EUR 127.86 0.2 4.6 NS
GH FUND S GBP OT OT GGY 07/30 GBP 132.79 0.4 4.9 NS
GH Fund S USD OT OT CYM 07/30 USD 149.97 0.2 4.6 NS
GH Fund USD OT OT GGY 07/30 USD 271.15 -0.7 3.2 NS
Hedge Investments OT OT JEY 06/18 USD 140.42 NS 3.9 NS
Leverage GH USD OT OT GGY 07/30 USD 116.67 -2.6 NS NS
MultiAdv Arb CHF Hdg OT OT JEY 07/30 CHF 95.86 1.1 5.0 NS
MultiAdv Arb EUR Hdg OT OT JEY 07/30 EUR 104.70 1.4 5.6 NS
MultiAdv Arb GBP Hdg OT OT JEY 07/30 GBP 113.03 1.5 5.8 NS
MultiAdv Arb S EUR OT OT CYM 07/30 EUR 112.81 2.3 7.0 NS
MultiAdv Arb S GBP OT OT CYM 07/30 GBP 118.25 2.4 7.3 NS
MultiAdv Arb S USD OT OT CYM 07/30 USD 128.87 2.2 7.0 NS
MultiAdv Arb USD OT OT JEY 07/30 USD 197.19 1.3 5.6 NS

n HSBC Uni-folio
Asian AdbantEdge EUR OT OT JEY 07/16 EUR 96.30 -2.2 -0.5 NS
Asian AdvantEdge OT OT JEY 07/30 USD 177.87 -2.4 -0.4 NS
Emerg AdvantEdge OT OT JEY 07/30 USD 163.74 -1.2 3.2 NS
Emerg AdvantEdge EUR OT OT JEY 07/30 EUR 90.97 -1.4 3.0 NS
Europ AdvantEdge EUR OT OT JEY 07/30 EUR 129.15 -2.9 1.4 NS
Europ AdvantEdge USD OT OT JEY 07/30 USD 136.90 -3.2 1.4 NS
Real AdvantEdge EUR OT OT JEY 07/30 EUR 102.04 -5.7 -3.0 NS
Real AdvantEdge USD OT OT JEY 07/30 USD 102.45 -5.4 -2.6 NS
Trading Adv JPY OT OT GGY 07/30 JPY 9414.60 2.1 -1.0 NS
Trading AdvantEdge OT OT GGY 07/30 USD 142.06 1.8 -1.7 NS
Trading AdvantEdge EUR OT OT GGY 07/30 EUR 128.70 1.5 -2.1 NS
Trading AdvantEdge GBP OT OT GGY 07/30 GBP 136.65 2.0 -1.4 NS

n MERIDEN GROUP
Tel: + 376 741 175 Fax: + 376 741 183 Email: meriden@meriden-ipm.com
Antanta Combined Fund EE EQ AND 08/27 USD 380.73 3.2 28.3 -19.1
Antanta MidCap Fund EE EQ AND 08/27 USD 756.10 6.5 51.5 -22.8
Meriden Opps Fund GL OT AND 07/28 EUR 45.84 -23.6 -38.4 -33.7
Meriden Protective Div GL EQ AND 09/01 EUR 79.14 NS NS NS

n OTHER FUNDS
For information about these funds, please contact us on Tel: +44 (0) 207 842 9694/9633
Medinvest Plc Dublin OT OT IRL 06/30 USD 1481.20 NS 1.3 -4.4

n WINTON CAPITAL MANAGEMENT LTD
Tel: +44 (0)20 7610 5350 Fax: +44 (0)20 7610 5301
Winton Evolution EUR Cls H GL OT CYM 06/30 EUR 1005.35 6.4 10.3 NS
Winton Evolution GBP Cls G GL OT CYM 06/30 GBP 1011.40 6.6 10.9 NS
Winton Evolution USD Cls F GL OT CYM 06/30 USD 1275.60 6.4 10.6 1.8
Winton Futures EUR Cls C GL OT VGB 06/30 EUR 210.02 3.7 7.7 3.3
Winton Futures GBP Cls D GL OT VGB 06/30 GBP 227.05 3.7 8.1 3.8
Winton Futures JPY Cls E GL OT VGB 06/30 JPY 14875.01 5.2 8.9 2.4
Winton Futures USD Cls B GL OT VGB 06/30 USD 747.03 3.8 8.1 3.1

INDICES
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n ARIX ABSOLUTE RETURN INVESTABLE INDEX
Feri Institutional Advisors, www.feri.de

ARIX Composite Gross USD OT OT GBR 08/31.00 USD1405.89 7.4 -12.7 -6.5

Bad conditions
in U.S. market
fail to stifle
IPO activity

The U.S. stock market had its
worst August in nine years, inves-
tors remain concerned about a dou-
ble-dip recession despite Friday’s

b e t t e r - t h a n - e x -
pected jobs report,
and stock funds
continue to see net

outflows of cash.
That sounds like a pretty bad en-

vironment for launching an initial
public offering of stock, but bankers
and attorneys involved in the new-
issuance market say other factors
will likely keep the deals coming
this fall, albeit not at a breakneck
pace.

One of the primary forces push-
ing IPOs this year has been the de-
sire of venture-capital and private-
equity shops to deliver returns to
their clients so they can then raise
new funds, says Kevin O’Mara, a
partner in the private-equity prac-
tice of law firm Jones Day. Mergers-
and-acquisitions activity has picked
up recently, but IPOs still provide a
meaningful way to sell out of a
stake—particularly for very large
deals.

Some of the largest deals that
could price this fall are private-eq-
uity-backed, including Nielsen
Holdings NV, Toys “R” Us Inc. and
HCA Inc., though none has outlined

definitive plans for their owners to
sell shares as part of the IPOs.

Typically, issuers decide to sit
out a poor pricing stretch rather
than take a cut on their valuation.
But after two years of waiting for
the IPO market to boom again, com-
panies are plowing ahead. So far
this year, there have been 72 IPOs,
compared with 15 at this point in

2009.
Accepting a lower price can pay

off in the long run for newly public
companies. Besides allowing private
investors to exit their stakes
through subsequent follow-on deals,
the firms can improve employee re-
tention by offering stock options.
Shares also create a new currency
for potential acquisitions.

BY LYNN COWAN

Im of Mirae Asset
bets on Asia’s rise

Sungho Im, head of global in-
vestment at Mirae Asset Global In-
vestments, tells The Wall Street
Journal why Asian consumerism
will present long-term investment
opportunities.

WSJ: Why is Asia causing such a
stir?

Mr. Im: The [Organization for
Economic Cooperation and Develop-

ment] forecasts that
more than half the
world’s middle class
could be in Asia by
2020, and Asian con-

sumers could account for over 40%
of global middle-class consumption.
The world is looking to Asia to pick
up the slack left by Europe and U.S.
consumers, who are experiencing a
period of austerity following the fi-
nancial crisis.

WSJ: How can investors capital-
ize?

Mr. Im: Investors have often
only considered the consumer sta-
ples and consumer discretionary
sectors. However, we believe that
this major socioeconomic trend will
bring enormous change to the re-
gional economy as a whole and in-
vestors should consider consumer-
related sectors also.

WSJ: Which sectors in particu-
lar?

Mr. Im: The Internet industry in
China, which now has the most us-

ers in the world, is growing rapidly
as more Chinese consumers are able
to afford PCs or laptops. The online
gaming and advertisement indus-
tries are growing quickly. In India,
the infrastructure industry should
benefit from consumers’ purchasing
power growth.

WSJ: Are there any risks?
Mr. Im: Investors need to bear in

mind the important variations that
exist between countries in Asia. In-
donesia currently enjoys low infla-
tion, strong economic growth, a
strong fiscal position and increased
confidence about the nation’s poli-
tics. However, as liquidity has
flowed into the market, we find
more attractive valuations in Sin-
gapore-listed stocks with exposure
to Indonesia.

BY TARA LOADER WILKINSON

Sungho Im of Mirae Asset
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