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BP faces furor
as it doles out
oil-spill blame

BP PLC’s long-awaited in-
vestigative report says a com-
plex series of failures and bad
decisions—by itself and other
companies—led to the deadly
Deepwater Horizon disaster in
April, but the British oil giant
was quickly assailed by critics
and its partners in drilling the
ill-fated well for failing to ac-
cept enough responsibility for
the disaster.

The report, four months in
the making, boils the investi-
gation down to eight key find-
ings, with BP accepting some
of the responsibility for the
disaster while pointedly fin-
gering its partners for many
of the mistakes made in key
moments leading up to the ex-
plosion in the Gulf of Mexico.

Laying much of the blame
on other companies may gen-
erate a new round of criticism
of BP, but tactically it might
help the oil giant dodge being
pinned with gross criminal

negligence in the Deepwater
Horizon debacle, a finding
that could carry expensive
consequences.

The British oil giant says
that a cement seal designed
and pumped by Halliburton
Co. workers likely failed, al-
lowing explosive natural gas
to enter the well. Workers
aboard the rig—from both BP
and rig owner Transocean
Ltd.—misinterpreted tests
that should have warned them
of the impending disaster, the
report finds.

Transocean workers then
missed key signs in the final
40 minutes before the April
20 blowout, BP said.

The BP investigation, led
by company safety chief Mark
Bly, has been billed as an ob-
jective examination of events
leading up to the explosion of
the Deepwater Horizon drill-
ing rig that killed 11 workers
and damaged a well, which
unleashed nearly five million
barrels of crude oil into the
Gulf of Mexico.

But the report dismisses
many of the other criticisms
that have been leveled against
BP by congressional investiga-
tors and outside experts. Mr.
Bly’s team, for example, con-
cluded that the controversial
“long-string” design of the
well likely didn’t contribute to
the disaster.

The design provides fewer
barriers against gas flowing
up the sides of the well than
an alternative design that is
more widely used in deep-wa-
ter wells. But the investigation
found that gas likely flowed
up the inside of the metal pipe
lining the well, not up the
sides, making the design irrel-
evant.

The findings, posted on
BP’s website at 7 a.m. Eastern
time, also finger Transocean
workers, which BP said,
“failed to recognize and act on
the influx of hydrocarbons
into the well.”

Transocean attacked the
BP investigation shortly after

Please turn to page 6

BY BEN CASSELMAN
AND SPENCER SWARTZ

U.S. President Barack Obama walks on stage to deliver a speech on the economy at Cuyahoga
Community College in Cleveland, Ohio, Wednesday. During the speech he attacked Republican
opponents for ‘riding fear ... and anger all the way to Election Day.’ Related article on page 7

Obama attacks Republicans over economy

Agence France-Presse/Getty Images

Ireland to split up Anglo Irish
as problems threaten economy

Ireland said Wednesday it
will split troubled lender An-
glo Irish Bank Corp. into two
pieces to prevent depositors
from fleeing, as the country’s
diseased banking system be-
comes the latest hot spot in
Europe’s ongoing economic
crisis.

The government’s move
highlights how problems at
Ireland’s banks—which grew
rapidly during the boom,
fueled in large part by aggres-
sive real-estate lending—will
now be difficult to unwind,
threatening the country’s
economy and government in
the process.

Irish Finance Minister
Brian Lenihan, days after

meeting with European Union
officials, said state-owned An-
glo Irish would be divided
into a government-backed
bank containing customer de-
posits and an “asset recovery
bank” holding loans. The asset
recovery bank could be sold in
whole or part down the road.
Mr. Lenihan said the cost of
the restructuring would be
announced in October.

Wednesday’s move is Ire-
land’s latest attempt to quash
fears about its banking woes
that threaten to destroy confi-
dence in its government fi-
nances. Ireland has already
spent well over 20% of its
gross domestic product rescu-
ing its banks. On Tuesday, of-
ficials said they would extend
certain government guaran-
tees for banks that were set

to expire this month.
Ireland’s renewed banking

problems are also sparking
fears that the European
Union’s rescue of debt-laden
Greece won’t be its last. Ear-
lier this year, the EU and the
European Central Bank an-
nounced a raft of measures to
stop a spiraling debt crisis in
Greece from threatening all of
the euro zone. Those concerns
prompted a Europewide effort
to purge fears by stress-test-
ing the continent’s 91 biggest
banks, mimicking the U.S.’s
success in restoring faith in
its own banking system.

Those tests initially gave
investors and analysts com-
fort. But in recent days, some
of that confidence has fizzled
amid deeper analysis of what

Please turn to page 4
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Blame game:
BP aims to cap
Gulf liabilities

Read the entirety of BP’s 192-
page report on the causes of the
Deepwater Horizon disaster and
there is one word you won’t find
anywhere: “negligent.”

The report is detailed and ac-
knowledges mistakes on BP’s part,
most notably the incorrect interpre-
tation of a pressure test prior to the
explosion.

But BP clearly attempts to head
off any charge of gross negligence,
which could leave it liable for all di-
saster-related costs and damages.
Rather than a single factor, the re-
port finds the explosion resulted
from a “complex and interlinked”
series of failures involving “multiple
companies.”

At least some BP investors took
comfort from this, sending the stock
higher on Wednesday.

Yet BP acknowledges that some
of the evidence seen by the report’s
authors was “contradictory, unclear
or uncorroborated.” Investment
bank Tudor, Pickering, Holt & Co. is
surprised in particular by the find-
ing that equipment called “shoe
track barriers” failed, appearing to
shift blame from the well’s design,
where BP had the final say.

BP shares have lost 28% relative
to its peers, equivalent to $54 bil-
lion in value, since the Gulf of Mex-
ico explosion. If that is all disaster-
related, the market seems to be say-
ing BP will end up footing the bill
entirely.

Yet Anadarko Petroleum, poten-
tially liable for 25% of the costs if
BP isn’t found grossly negligent, is
down $4.8 billion, or 13% relative to
its peers. Rig operator Transocean
has lost 25%, or $7.3 billion, of value
relative to the oil-services sector.
Meanwhile, Halliburton and Cam-
eron International, also involved
parties, appear fully exonerated in
valuation terms.

The market’s apparent confusion
is justified. With other reports and
counterarguments to come, BP’s ef-
fort provides useful detail, but no
definitive answers.

—Liam Denning

Vodafone Group pulls up another flag
Only from China can a company

leave with both a bundle of cash and
dashed hopes.

The latest is Vodafone Group,
which has sold its holding in China
Mobile for $6.6 billion. With the
sale, Vodafone joins a growing list of
companies that, having bought in
with visions of playing a long-term
role in China, are instead walking
back out. They are doing so with a
tidy financial return—Vodafone dou-
bled its initial investment over nine
years—but none of the strategic divi-
dends they hoped for.

Back in 2001, Vodafone’s invest-
ment was seen as one sign of the op-
portunities that could become avail-
able to foreign companies in China
as the nation entered the World
Trade Organization. Christopher
Gent, then-chief executive of Voda-
fone, talked of eventually raising the
initial 2% stake in China Mobile to as
much as 20%. In fact, the company,

now under CEO Vittorio Colao, only
ever managed to raise its holding to
3.2% in 2002.

Further joint ventures and more
cooperation with China Mobile,
touted back then, never fully materi-
alized. China Mobile’s adoption, at
the behest of the Chinese govern-
ment, of a 3G technology incompati-
ble with Vodafone’s own was the fi-
nal straw for any meaningful
deepening of ties.

With the exception of SK Tele-
com—another to depart China re-
cently—and Telefónica, few other
foreign mobile-phone operators have
made headway in China, despite Bei-
jing’s apparent pledges under the
terms of its WTO entry to allow
much greater investment. China Mo-
bile, meanwhile, with a $47 billion
cash pile, has little need for foreign
strategic investment.

It is a tale with echoes in other
sectors. Foreign insurers that looked

to enter China via joint ventures
have gained a minimal toehold and
are questioning their continued pres-

ence. Banks like Royal Bank of Scot-
land Group and UBS have exited out
of holdings in their Chinese counter-
parts, while Morgan Stanley is in
the process of disposing of its in-
vestment in China International
Capital Corp.

Many of these companies left for
domestic reasons as well. Vodafone,
for its part, is reversing a flag-plant-
ing spree that included the China
Mobile stake purchase.

But its chance to make headway
in the world’s biggest mobile-phone
market has now come and gone. Its
experience should make investors
circumspect when other foreign
companies taking stakes in Chinese
companies start to talk of strategic
investment.

A solid financial return may be
the best that can be hoped for—no
matter what kind of promises are be-
ing made.

—Andrew Peaple

Luxury goods’ uphill climb begins
Words of caution are what mar-

kets have come to expect from Jo-
hann Rupert, the luxury world’s resi-
dent bear. But the boss of Cie.
Financière Richemont, which makes
Cartier watches and Montblanc pens,
has a knack for calling these things
right. Investors should pay attention.

Mr. Rupert correctly predicted the
2000 bubble’s end, and in early 2007,
he grew concerned about the risk of
liquidity drying up in the financial
system. At Richemont’s annual gen-
eral meeting Wednesday, he warned
that the recession mightn’t be over
and that it was still far too soon to
draw any conclusions about sustain-
ability of the economic recovery.

Luxury-goods companies’ shares
are up 54% on average over the past
12 months, as stores restocking prod-
ucts pushed up sales by 20%-30%.
Richemont, which has a market cap
of 24.1 billion Swiss francs ($23.86
billion), on Wednesday said sales
rose 22% in the five months to Aug.
31 at constant exchange rates and ex-
cluding its acquisition of online re-

tailer Net-a-Porter. It added that
profits would be significantly higher
in the six months ending Sept. 30.

True, the long-term fundamentals
in emerging markets should foster
growth in luxury goods for years to
come. Underpinning that are China’s
growing millionaire population and
Hong Kong being the largest watch

market globally.
But sales in Europe are still below

precrisis peaks. The U.S. is recover-
ing, but off a low base. And in Japan,
home to the second-largest number
of millionaires after the U.S., Riche-
mont said sales growth in the past
five months was largely due to favor-
able foreign-exchange-rate effects.

The luxury-goods cycle is also
shifting. With the restocking effect
easing, growth will now have to
come from selling more products in
their own stores, which is more ex-
plicitly linked to the strength of con-
sumer spending. Investors are look-
ing for another rise in Swiss-watch
exports in September to confirm the
recovery is on track.

But the next stage of growth is
likely to be more modest. Exane BNP
Paribas analysts forecast 8% sales
growth for the luxury sector in 2011.
If that proves correct, investors may
conclude the 40% valuation premium
to the wider market the sector cur-
rently commands is too steep.

—Renée Schultes

Off the runway
Share performance of Cie. Financière
Richemont and FTSEurofirst 300

Source: WSJ Market Data Group
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Congratulations to Goldman
Sachs mergers-and-acquisitions
chief Simon Dingemans on his ap-
pointment as finance director of
GlaxoSmithKline. Examples of in-
vestment bankers of his seniority
switching into top executive roles
at industrial companies have been
all too rare these days—no doubt
reflecting the huge difference in
earning potential between bankers
and corporate types during the
boom.

Perhaps past experience hasn’t
helped either. One of the last major
City figures to make the switch to
such a prominent role was Mr.
Dingemans’s former Warburg col-
league, John Mayo, who became fi-
nance director of Marconi in 1997
and whose deal making was widely
blamed for the once blue-chip com-
pany’s collapse four years later.
Perhaps it is just as well then that
Mr. Dingemans won’t actually have
direct responsibility for M&A at
GSK. His role will be limited to
writing the checks.

OVERHEARD

Vodafone CEO Vittorio Colao in 2008.
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BP will find commission far tougher

It would have
been unreasonable
to expect BP’s
report into the
Macondo well
disaster to have

been a mea culpa from cover to
cover. Deep-sea drilling for oil
involves many designers,
contractors and suppliers and in a
project on this scale, the scope for
minor errors from any or all of
the participants is wide.

Cynics are naturally greeting
the report as an attempt to
deflect blame rather than an
effort to establish what really
happened and it may be that
external inquiries still under way
come to harsher conclusions
about the oil giant’s culpability.
Nevertheless, while the report
concludes that “multiple
companies, work teams and
circumstances contributed to the
accident,” it by no means
exonerates BP.

The list of recommendations
for change made by the
investigators provides a graphic
insight into where BP’s procedures
should be improved. One of the
most glaring states that in future
the company should “establish
minimum levels of redundancy
and reliability for BP’s BOP
systems. Require drilling
contractors to implement an
auditable risk-management
process to ensure that their BOP
systems are operated above these
minimum levels.” Since BOP
stands for Blowout Preventer, the
reason this recommendation
should be thought necessary
should be a source of alarm.

Equally, the recommendation
that the company should
“strengthen BP’s minimum
requirements for drilling
contractors’ BOP maintenance
management systems,” strongly
implies that those requirements
haven’t been strong enough.

Flawed cement may have
played its part in creating the

explosion that killed 11 people but
the investigators also felt it
necessary to recommend that BP
“clarify and strengthen standards
for well control and well integrity
incident reporting and
investigation. Ensure that all
incidents are rigorously
investigated and that close out of
corrective actions are completed
effectively.”

If those standards weren’t
strong enough and incidents that
threatened well integrity weren’t
being properly reported and
rigorously investigated, then the
company was courting danger.
That crew from the rig owner,

Transocean, and from BP should
have been able to examine the
results of a pressure test on the
well’s mechanical barriers and
come to the “incorrect view” that
it was a success does suggest a
somewhat cavalier, or
incompetent, approach to the
security and safety of the well.

Bob Dudley, who succeeds Tony
Hayward as BP chief executive,
responded to the report with an
assurance that the company would
learn the lessons of Macondo and

improve the safety of its
operations. “We will invest
whatever it takes to achieve that,”
he declared Wednesday.

That is likely to mean that the
$20 billion BP has put into the
fund to make reparations for the
loss and damage the explosion has
occasioned may not be the end of
the expenses resulting from the
failings in the Gulf of Mexico.
Although Mr. Hayward has
maintained that the cost cuts he
pushed through at the company
had no impact on safety, putting
right the lack of rigorous process
suggested by the 26
recommendations could require
cash as well as management time.

In the interim, the company
might consider whether its use of
acronyms is overdone. Every
industry has its own abbreviations
but when many different parties
are involved, might BP’s liking for
shorthand be a potential source of
confusion? Apart from BOP, for
instance, there is DWOP (drilling
and well operations practice) and
HAZOP (hazards and operability)
and many others.

The National Commission
established by President Barack
Obama to report on the explosion
may have needed an interpreter to
help with its investigations. It is
due to report in mid-January and
the U.S. attorney general is also
continuing his investigations into
potential civil and criminal
actions. They too will, no doubt,
have encountered, as the BP

investigators did, some evidence
that was “contradictory, unclear
or uncorroborated.” The risk for
BP is that, confronted with such
evidence, external investigators
may not be minded to give it the
benefit of the doubt.

Indian poison pill
The Indian government may

have no intention of trying to
deter overseas companies from
buying its businesses but its
protracted tussle with Vodafone
is likely to have that effect, or at
least play a big part in
negotiations over price.

The court in Mumbai ruled
Wednesday that the telecom
operator is liable for a potentially
hefty tax bill over its 2007
purchase of Hutchison Whampoa’s
Indian mobile phone business,
Hutchison Essar.

Vodafone continues to argue
that the deal shouldn’t be subject
to tax in India since the assets
that it bought were owned by a
Cayman Islands company. The
court has upheld the tax
authorities’ argument that the
deal was taxable in India because
that was the location of the
operating assets. And the tax bill,
which is thought to be around $2
billion, falls on Vodafone rather
than the vendor because India
maintains that the buyer must
withhold capital-gains tax
liabilities from the seller and hand
them straight to the government.

Vodafone is likely to take the
case to the Supreme Court but,
whatever the outcome, the fight is
a warning to would-be buyers that
India’s unusual tax laws need to
be factored in to the price of any
potential deal.

Belated banking split
The soaring cost of Irish debt

has prompted the Irish
government to split Anglo Irish
Bank in two and announce the
intention to sell what it can of the
“bad bank.” Quite why the
government thinks this will
reassure the market isn’t clear.
The ultimate cost of Anglo’s
adventures is still a crippling bill
for the country.

Fire boats battle the blazing remnants of the Deepwater Horizon oil rig.
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‘Ireland is losing the
confidence of traders
in the market for
derivatives called
credit-default swaps.’
Neil Shah on cost of insuring Ireland’s
debt against the risk of default
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Autos

n Navistar, a maker of heavy-duty
vehicles, swung to a fiscal third-
quarter profit of $137 million that
handily topped analysts’ estimates
as sales rebounded and margins
widened sharply.

n Daimler’s Indian unit said car
sales in August more than dou-
bled, driven by the introduction of
the new E-Class and C-Class cars.

n Nissan Motor’s main passenger-
car unit in China will start a
China-only brand as part of the
Japanese auto maker’s effort to
increase its share of China’s less
affluent but growing market in
the nation’s interior.

i i i

Aviation

n British Airways and its transat-
lantic alliance partners plan to
link their frequent-flyer programs
and launch new services on thin-
ner routes to Europe in 2011 after
finally securing antitrust immu-
nity for their expanded links.

n Virgin Atlantic and labor lead-
ers resolved a dispute over time
off for pilots, averting strikes and
maintaining its record of no in-
dustrial action in its history.

i i i

Banking

n Ireland’s Anglo Irish Bank will
be split into a “funding bank” that
will continue to operate, and an
“asset-recovery bank” that will be
wholly or partly sold over time.

n UniCredit’s board will meet
Sept. 30 to prepare the necessary
documentation requested by the
Bank of Italy on the Libyan invest-
ments in the bank.

i i i

Drinks

n Foster’s has rejected a takeover
proposal for its wine business
from a private equity firm, which
valued the unit at up to 2.7 billion
Australian dollars ($2.5 billion),
sparking speculation that a higher
bid could come for the wine oper-
ations or for Foster’s more lucra-
tive beer business.

i i i

Defense

n Lockheed Martin said more
than 600 executives, or one-fourth
of the eligible total, applied to ac-
cept financial incentives to leave
the company, as the aerospace
and defense giant girds for belt-
tightening by customers.

i i i

Energy

n Dana Petroleum, the Aberdeen,
U.K.-based oil and gas company,
said that a hostile £1.9 billion
($2.9 billion) bid by Korea Na-
tional Oil significantly underval-
ues the company.

n Chevron said it will explore for
oil off the shore of Liberia—a na-
tion that doesn’t yet produce
crude, but holds promising acre-
age in a region that has yielded
rich new oil deposits.

i i i

Entertainment

n CNN announced that British
television host Piers Morgan will

take over a nightly interview show
from Larry King, capping months
of speculation about a key pro-
gram in CNN’s lineup.

i i i

Financial services

n Willis has hired Martin Sulli-
van, the former CEO of AIG, to be
its deputy chairman and build a
new global unit serving the insur-
ance broker’s largest clients.

n Goldman Sachs proprietary
traders within the bank’s U.S.
principal strategies equities unit
are in talks to join other firms inl-
cluding KKR, BlackRock, Perella
Weinberg, Carlyle and Pacific In-
vestment, according to a person
familiar with the situation.

n J.P. Morgan Chase, Daewoo Se-
curities and Samsung Securities
will manage the sale of the South
Korean government’s 57% stake in
Woori Finance Holdings, currently
valued at 6 trillion won ($5.1 bil-
lion), in a move that will push for-
ward the privatization of the fi-
nancial holding company.

n GIC, Singapore’s sovereign
wealth fund, is in advanced talks
to buy a 15% stake in Banco BTG
Pactual, one of Brazil’s top invest-
ment banks, for about $2.4 billion.

i i i

Infrastructure

n Reliance Infrastructure aims to
bid for new airport projects in In-
dia and plans to move into the
aviation services business as well,
in an effort to expand operations
and boost revenue.

i i i

Markets

n Yangzijiang Shipbuilding, the
first Chinese company to list in
Taiwan, enjoyed a 7% gain, boding
well for other Chinese companies
that may consider listing on the
island as barriers drop between
the two.

i i i

Metals and mining

n ArcelorMittal and BHP Billiton
terminated discussions to jointly

develop their iron-ore projects in
Guinea and Liberia and will now
independently develop the mines.

i i i

Pharmaceuticals

n Roche is increasing its invest-
ments in China to accommodate
the country’s growing health-care
needs, its CEO said, even as the
Swiss health-products company
cuts costs elsewhere as markets
contract in Europe and the U.S.

n GlaxoSmithKline said it chose
Simon Dingemans, a Goldman
Sachs Group M&A specialist, to be
its next CFO, succeeding Julian
Heslop, who will retire from the
post at the end of March.

n Sanofi-Aventis is considering
making a direct approach to Gen-
zyme shareholders after failing to
persuade the Genzyme board to
engage in friendly talks, people fa-
miliar with the situation said.

n Bristol-Myers Squibb agreed to
acquire biotechnology company
ZymoGenetics for $735 million, to

strengthen its pipeline of drugs
for hepatitis and other diseases.

i i i

Property

n General Growth Properties, the
mall owner which hopes to exit
bankruptcy by next month, will
launch a search for a new CEO
and an operations chief.

n Barratt, the U.K.’s largest house
builder by volume, reported a
slowdown in trading since the end
of spring, but said it is targeting
completions for fiscal 2011 at 5%
to 10% higher than 2010 as it in-
creases its number of outlets.

i i i

Retail

n 7-Eleven has offered $2 billion
to acquire Casey’s General Stores,
a smaller rival of the convenience
store chain.

n Richemont, owner of the Cart-
ier brand, raised its forecast for
the current year after trumping
expectations with a strong 37%
rise in interim sales.

i i i

Technology

n Oracle said it will pay Mark
Hurd, its new co-president, an an-
nual base salary of $950,000 and
be eligible for up to a $10 million
bonus in the current fiscal year.

n Google introduced a change to
its Web search engine to speed up
the time it takes users to find re-
sults. “Google Instant” shows
search results that change as each
letter in a word is typed into the
search box.

n A Japanese government advi-
sory panel said that it favors a
team led by NTT DoCoMo over
one led by KDDI to operate the
country’s next-generation mobile
broadcasting service, ending a
prolonged battle between Japan’s
two biggest wireless carriers.

i i i

Telecommunications

n An Indian court ruled that the
country’s authorities have the
right to tax Vodafone Interna-
tional’s 2007, $11.2 billion pur-
chase of a majority stake in a lo-
cal mobile service provider, a
decision that could leave foreign
investors jittery about pouring
money into the country.
n Vodafone sold its stake in China
Mobile for $6.6 billion, the first of
many expected shareholding di-
vestments by the company.

n Swisscom said it will offer €256
million ($325 million) to acquire
the outstanding shares in its Ital-
ian Fastweb business. The Swiss
telecoms company now indirectly
owns 82.1% of Fastweb shares and
is seeking to buy the last 17.9%.

i i i

Utilities

n Tata Power is exploring several
acquisition opportunities, includ-
ing a stake in U.S.-based power-
generation company InterGen and
foreign coal assets.

BUSINESS WATCH

WSJ.com
To read more about these items,
and for all the latest breaking
news, go to WSJ.com/Business

Designer Diane von Fürstenberg helps to unveil a sign to temporarily rename the No. 1 subway line as “The Fashion Line”
for the duration of Fashion Week at Lincoln Center in New York. Fashion Week is officially underway, launching a month
of runway shows that will move from the Big Apple to London, Milan and Paris, revealing the looks of Spring 2011.

Associated Press

New York gives itself a makeover in time for Fashion Week
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From pâté to pizza, halal fare grows
PARIS—Fouad Darraz used to

find it hard to get the food he
wanted. Born and raised in France,
he prefers European cuisine. But as
a Muslim, he wants the food to be
halal—or permissible under Islamic
law.

Lately, Mr. Darraz has found
what he has been looking for at
Hal’shop, a new supermarket in a
Paris suburb that stocks frozen Chi-
nese food, lasagna and foie gras—all
prepared according to Muslim di-
etary rules.

“Finding good halal food can be
difficult,” says Mr. Darraz, 30-year-
old engineer whose parents immi-
grated to France from Morocco.
“That’s because basically I don’t
want North African food, I just want
a pizza.”

The rising number of Muslims in
France has sparked an often-heated
debate about Islamic influence in
French society. French authorities
have sought to curb some outward
expressions of Muslim identity.
Head scarves were banned in public
schools, and parliament is consider-
ing a prohibition on donning
burqas— concealing head-to-toe
garments—in public.

But companies here see a poten-
tially lucrative business in supply-
ing religiously sanctioned food to
France’s growing ranks of young,
professional Muslims, such as Mr.
Darraz, who want to eat Western
food that is halal.

“Until recently most major re-
tailers viewed Muslims as exotic
customers,” says Abbas Bendali, di-
rector of Solis, a consultancy that
specializes in marketing to ethnic
minorities. “Now they are realizing
that they consume like other French
people and they are catering for
them.”

France has more Muslims—six
million—than any other country in
Europe. Sales of halal products to-
taled €4 billion ($5.08 billion) in
2009. Solis forecasts the market
will expand about 10% this year,
compared with 2% growth in overall
food sales, Mr. Bendali says.

Supermarkets, packaged-food
companies and restaurants have all

been angling for a share of the ha-
lal market. Nestlé SA’s French oper-
ations will bring out five or six new
halal products next year, adding to
a line that already includes soups
and chicken sausages.

Last year, supermarket chain
Groupe Casino SA launched its own
brand of halal products called Was-
sila. And in April this year, Pierre
Martinet, France’s biggest prepared
salad maker, launched a series of
halal salads. Carrefour SA, the
world’s second-largest retailer by
sales after Wal-Mart, is considering
launching its own line of halal
foods, a spokesman said.

On Tuesday, fast-food chain Fi-
nancière Quick SA, whose menu in-
cludes hamburgers, chicken nuggets
and salads, said it will open 14 new
restaurants that serve only halal
food, in addition to the eight all-ha-
lal outlets it already has.

The expansion of halal offerings
is in some case provoking a back-
lash. Claude Capillon, the mayor of
Rosny-sous-Bois, east of Paris,
where Financiere Quick has an all-
halal restaurant, sent the company
a letter saying it was discriminating
against non-Muslim customers.

Some food companies are trying
to give their halal products a low

profile because of such reactions.
Labeyrie, France’s biggest foie gras
producer by revenue and a unit of
food company Alfesca, launched a
halal foie gras. Afterward, some
bloggers accused it of funding Is-
lamic extremists. Now it sells its ha-
lal pâté in a few stores and doesn’t
advertise it on the company web-
site.

Retailers in other European
countries also sell halal food. But
France is ahead of the curve, says
Bruno El Kasri, the director of
Nestlé’s French ethnic-food division.
Mr. El Kasri says the children of
Muslim immigrants to France have
acquired local tastes more than
Muslims in other parts of Europe.

“Here it isn’t about food which
reminds people of their homeland,”
says Mr. El Kasri. “It’s about local
food which is compatible with their
religion.”

For food to be considered halal,
it must be prepared following reli-
gious rules. Slaughtered animals,
for example, must have their
throats slit by a Muslim, while a
prayer is intoned. Following the
guidelines strictly can raise costs by
up to 20%, estimates Mr. El Kasri.

But the new generation of Mus-
lims, often better off financially
than their parents, are willing to
pay the higher prices.

They have acquired the nick-
name “beurgeois”—from the words
bourgeois and beur, slang for Arab.
Fancy restaurants, such as Les En-
fants Terribles, where patrons can
get French haute cuisine prepared
from halal ingredients have sprung
up.

Rachid Bakhalq opened Hal’shop
in March this year because, he says,
the marketing efforts of larger
French supermarkets sometimes
still fall short in their efforts to ap-
peal to Muslim customers.

The stores “treat us like Ar-
abs—but we are French,” says Mr.
Bakhalq. “They don’t respect their
customer.”

Hal’shop, a spacious modern su-
permarket in Nanterre, sells only
halal food—and plenty of French
dishes. Top sellers include crois-
sants stuffed with turkey and the
lasagnas. Most of his clients are
second-generation immigrants un-
der 45 years old, he says.

Isabelle Boumi, 38, a health-care
worker born in Morocco but raised
in France, visits Hal’shop twice a
week to stock up on food she can’t
find elsewhere.

“They have everything here,” she
says. “I especially come for the
hamburgers and nonalcoholic beer.”

BY MAX COLCHESTER

A shopper picks up foie gras at
Hal’shop, a French supermarket that
offers halal versions of Western
foods; at right, nonalcoholic
‘champagne.’
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DAMASCUS—As Muslims
prepare to celebrate Eid ul-Fitr,
the holiday marking the end of
the holy month of Ramadan, many
restaurants across the Arab world
boost their meat orders by a few
crates. But every year, Damascus
Gate restaurant—officially the
world’s biggest, in the outskirts of
the Syrian capital—boosts its
orders by the ton.

At 6,014 seats and occupying a
seating area of 54,000 square
meters, Damascus Gate holds the
Guinness World Record for the
largest restaurant in the world.
And it is during Ramadan, which
ends this week, and the festival of
Eid that follows it, that the
restaurant does its briskest trade.

During the month’s dawn-to-
dusk fasting, Damascus Gate
remains sleepy. But once the sun
sets, it springs to life with
families and friends converging to
break the fast together, in a meal
called iftar. In a matter of 30
minutes, from around 7 p.m.,
Damascus Gate goes from no
diners to full capacity.

“Normally in a day we have
two tons of meat and 3½ tons of
chicken,” says restaurant manager
Mohanned al-Samman, 25 years
old. “Seafood, not so much,” he
says, adding with a grin, “when
we say ‘not so much,’ we’re
talking half a ton.”

Mr. al-Samman took over
management of the restaurant in
2004 from his father, Shaker, a
Syrian business tycoon based in
Kuwait.

The Guinness accreditation
process is rigorous and the
criteria many, including total

number of seats and a minimum
space requirement between those
seats. As a result, figures
pertaining to the size of the
establishment now roll off his

tongue: “40,000 spoons, 40,000
knives. Over 100,000 plates. Each
day we go through 2,500 bottles
of water, 7,000 cans of Pepsi, two
tons of lettuce.”

The restaurant, which has
mostly outdoor seating, features
waterfalls, fountains of various
shapes and sizes, and replicas of
archaeological ruins inspired by
Syria’s ancient city of Palmyra.

During Eid, when tables can
turn over four times in a night,
the rolling population of
Damascus Gate can swell to well
over 20,000 in an evening.

“It’s like we have our own
independent state over here,” Mr.
al-Samman says.

Handling these volumes is an
army of 1,800 workers, 800 of
whom work serving tables. “I
know it’s the biggest restaurant in
the world, but that’s not why I
come here,” says diner
Mohammed Hussein el-Bash, 60,
from Jordan. “I come because I’m
very happy and comfortable here.
And because it’s the biggest
restaurant, I know that whenever
I come I’ll be sure to find a table.”

[ Letter from
Damascus ]

BY DON DUNCAN

Marking Ramadan’s end in a big way

Diners in 2008 gather at Damascus Gate, Video report at WSJ.com/Video.
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i i i

Europe

n ECB governing council member
Axel Weber said tighter standards
for banks’ capital and liquidity
won’t hurt the economy because
the lengthy transition phase fore-
seen by international regulators
will help ensure that banks don’t
find themselves too overburdened
and unable to lend.

n In Germany, more evidence of a
slowing economic recovery
emerged as exports fell back and
industrial production reaching a
near-stall. Industrial output crept
up only 0.1% in July and manufac-
turing orders were down 2.2%, hit
by falling foreign demand.

n German President Christian
Wulff said he was hopeful that
Switzerland and Germany will
soon resolve their long-running
dispute over tax evasion.

n Greek second-quarter gross do-
mestic product was revised down
to show a 1.8% fall from the first
three months of the year com-
pared with the initial estimate of
a 1.5% decline.

n U.K. house prices rose for the
second straight month in August,
up 0.2% to an average price of
£167,953 ($258,093), although the
rate of increase slowed, mortgage
lender Halifax said.

n In the U.K., two large public-
sector unions pledged to join
forces to oppose Prime Minister
David Cameron’s austerity plans,
as the labor movement ratchets
up pressure on the government.

n Britain’s outspoken special en-
voy to Afghanistan and Pakistan
has quit his post. Sherard Cowper-
Coles, who was appointed last
year, took a leave of absence from
the role in June, following reports
of rifts with his U.S. colleagues in
the region.

n Britain is likely to overhaul its
extradition laws amid concerns
the U.S. is able to fly suspects out
of the U.K. with little proof they
have committed a crime, a senior
government minister said.

n British Prime Minister David
Cameron’s father died in France
on after suffering a stroke while
on vacation. Cameron flew to a
hospital in Toulon, on the French
Riviera, to be at his 77-year-old
father’s side, arriving shortly be-
fore he died.

n A senior U.K. prosecutor says
he supports the idea of replacing
England’s homicide laws with a
U.S.-style system.

n French labor unions vowed to
amplify their protest against gov-
ernment plans to increase the re-
tirement age after President Nico-
las Sarkozy said he wouldn’t give
in on emblematic elements of a
proposed pension overhaul.

n Irish sovereign credit-default
swaps hit their highest level on
record as the extension of the na-
tion’s bank guarantees threatened
to increase the cost of bailing out
Ireland’s ailing banks.

n Portugal’s bond auction was an
expensive exercise due to renewed
fears about the sovereign debt of
some of the euro zone’s weaker
members, which also prompted in-
vestors to flock into the haven of
German paper in two auctions.

n Ukraine’s Security Service ques-
tioned a leading member of the
political opposition in a widening
corruption probe focused on close
allies of former Prime Minister
Yulia Tymoshenko.

n In Belgium, the former head of
the country’s Roman Catholic
Church acknowledged that “all too
often” damage control took prece-
dence over the concern for vic-
tims in sexual abuse cases.

i i i

U.S.

n President Barack Obama, in a
combative speech in Ohio, con-
ceded that his policies have “fed
the perception that Washington is
still ignoring the middle class,”
even as he castigated Republican
opponents for “riding…fear and
anger all the way to Election Day.”

n BP issued a long-awaited inves-
tigative report that says a com-
plex series of failures and bad de-
cisions—by itself and other
companies—led to the deadly
Deepwater Horizon disaster in the
U.S. Gulf of Mexico in April.

n BP outlined 25 recommenda-
tions for preventing future off-
shore rig explosions and oil spills,
making a case for new standards
for blowout preventers, closer
scrutiny of contractors and new
training programs for personnel.

n U.S. and global bank regulators
could reach a deal as soon as this
weekend on new capital require-
ments for the world’s largest
banks, which could force financial
institutions to maintain larger
buffers than envisioned.

n U.S. and Chinese officials
wrapped up three days of high-
level talks with bullish statements
about their relationship that
masked anxiety on both sides
about the potential for conflict
over a host of issues from China’s
currency policy to U.S. military
strategy in Asia.

n Microsoft co-founder Bill Gates
and billionaire investor Warren
Buffett plan to sell the art of giv-
ing to China’s super rich in a visit
later this month that’s already
sparked some soul searching
among Chinese billionaires.

n New York City Mayor Michael
Bloomberg defended a Florida
pastor’s right to burn copies of
the Quran during a public demon-
stration on the ninth anniversary
of the Sept. 11 terrorist attacks.

n In Los Angeles, about 300 peo-
ple gathered to protest the fatal
police shooting of a Guatemalan
immigrant day laborer. It was the
second night of protests and 22
demonstrators were arrested.

n FBI officials say a Thai Airways
flight from Bangkok landed safely
at Los Angeles International Air-
port after a written bomb threat
was found on board the plane.

i i i

Americas

n Brazil’s growth in motor vehicle
imports outpaced sales growth in
August as local production was
unable to keep up with demand.

i i i

Asia

n Asia’s foreign-exchange reserves
hit an all-time high in August,

driven by strong inflows attracted
by the region’s growth rates and
central bank intervention to con-
tain currency appreciation.

n The Japananese government
made it clear it will intervene to
tame the yen’s rises if necessary,
but investors brushed aside this
strongest warning to date and
pushed the yen to a 15-year high.

n China ramped up its purchases
of Japanese government bonds in
July, likely adding to speculation
that the growing money flow
could be contributing to the yen’s
recent strength and lower govern-
ment bond yields.

n In eastern Chinese waters, two
workers were missing after a
storm-battered oil-service plat-
form partly collapsed.

n South Korean officials unveiled
measures tied to UN penalties
over the Iranian nuclear program
and squeezed an Iranian bank
here without formally closing it,
as the country seeks some wiggle
room between their traditional al-
lies in Washington and their busi-
ness partners in Tehran.

n Afghan President Hamid Kar-
zai’s brother says he made at least
$800,000 by buying and then re-
selling a high-end Dubai villa us-
ing a loan provided by the chair-
man of the troubled Kabul Bank.

n In the Philippines, a house ser-
vant of the powerful clan accused
in last year’s massacre of 57 peo-
ple told a court that the family
members plotted the killings of ri-
vals and journalists over dinner
six days before the ambush.

i i i

Middle East

n In Iraq, at least six people were
killed and 35 wounded in separate
attacks in Baghdad.

n In Iraq, gunmen killed an Iraqi
TV journalist, the second to be
slain in the country in as many
days, highlighting the dangers me-
dia workers continue to face.

n Bahrain’s government sus-
pended the board of a prominent
human rights group, accusing it of
being too partial to the country’s
Shiite majority.

i i i

Africa

n Nigeria will hold its presiden-
tial election in January, giving the
oil-rich nation four months to reg-
ister voters and untangle its noto-
riously corrupt electoral system.

n In Nigeria, about 800 inmates
escaped from a prison holding
Muslim extremists during a sunset
attack by gunmen who are be-
lieved to be members of a radical
sect. Four people died.

i i i

Australia

n Treasurer Wayne Swan said the
non-party lawmakers who helped
the Labor Party secure another
term in office will be involved in
talks on the controversial plan to
tax mining companies’ profits.

WORLD WATCH

WSJ.com
To read more about these items,
and for all the latest breaking
news, go to WSJ.com/World

Ahmed Benzizine stands next to the gargoyle portraying him at the Saint Jean cathedral in Lyon, central France. The
Muslim worker who spent nearly four decades helping to restore the ancient cathedral has been immortalized before he
retires, as a winged gargoyle peering from the facade of the edifice with the inscription “God is Great” at his clawed feet.

Associated Press

In Lyon, Muslim mason immortalized at Roman Catholic cathedral
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French unions plan protests
PARIS—French labor unions

vowed to amplify their protests
against government plans to in-
crease the retirement age after Pres-
ident Nicolas Sarkozy said he
wouldn’t give in on elements of a
proposed pension overhaul.

A coalition of six unions called on
workers to participate in another
one-day nationwide strike and
march on Sept. 23 to challenge Mr.
Sarkozy’s “unfair and unacceptable”
proposal to raise the standard pen-
sion age to 62 from the current 60
years old.

Some unions that didn’t sign
Wednesday’s call said a fresh one-
day protest wouldn’t be enough to
defeat Mr. Sarkozy’s plan. “Repeated
demonstrations can certainly rattle
the government but they won’t force
it to back down,” said Didier Hotte,
a spokesman for the Force Ouvrière
union.

The showdown with unions is a
key test for Mr. Sarkozy less than
two years before the next presiden-
tial election. Past attempts to
change France’s generous welfare
system have led to extended mass
protests and forced governments to
back down.

Mr. Sarkozy said Wednesday that
he was ready to consider a number
of concessions: Workers with even
minor handicaps will be allowed to
seek retirement at 60, and until
2015, women with three children will
be allowed to retire if they can claim
15 years of activity in the public sec-
tor.

But the president ruled out the
unions’ request to scrap the pro-
posed increase in the retirement
age. “We can’t go back on this,” he
said. “It’s out of the question.”

Unions held a mass one-day pro-
test and strike Tuesday, timed to co-
incide with the start of a parliamen-
tary debate on the retirement plan.

Unions said an estimated 2.5 mil-
lion people took part in demonstra-

tions on Tuesday. Police put the fig-
ure at 1.1 million.

The lower house of Parliament,
where Mr. Sarkozy’s ruling Union
pour un Mouvement Populaire party
holds a majority, is expected to ap-
prove the pension bill on Sept. 15.
The Senate, the upper house, could
give final approval as soon as Octo-
ber.

Mr. Sarkozy is trying to fix a
shortfall in the nation’s mandatory,
state-run pension system. The sys-
tem has been under pressure for
several years, because French peo-
ple are living longer and thus spend
more time drawing pensions. But the
shortfall widened brutally after last
year’s recession caused a sharp drop
in payroll-tax collection. The short-

fall for 2010 could reach €32 billion
($40.6 billion).

The government has said balanc-
ing the pension system is essential
to show foreign creditors that
France will be able to keep its debt
in check. France’s budget deficit is
projected at the equivalent of 8% of
gross domestic product this year,
well above the euro zone’s 3% target.

BY DAVID GAUTHIER-VILLARS

Nicolas Sarkozy is sticking to plans to raise the retirement age despite union plans for more strikes.
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Ireland to split up Anglo Irish Bank
was disclosed, particularly in the
area of banks’ exposure to risky Eu-
ropean government debt.

Until recently, Ireland was
thought to be on course in tackling
its financial problems, thanks to an
aggressive program of spending cuts
to reduce its budget deficit, the big-
gest in the euro zone. But as Ire-
land’s problems have persisted, its
credibility with investors has been
eroded.

It is now serving as a cautionary
tale for other indebted European
economies on how difficult the road
to recovery may be, even if they
tackle out-of-control spending.

“It’s a big hangover,” says Alan
McQuaid, chief economist at Blox-
ham, Ireland’s biggest independent
stockbroker. “Ireland is juggling too
many balls at once, and the market
thinks that they’re going to drop
one of them.”

Ireland’s banks pose the biggest
threat to its recovery from a real-es-
tate bust. At the height of the boom
in early 2008, Ireland’s construction
sector fueled roughly 25% of its GDP.
To support that boom, Ireland’s
banks supplied huge amounts of
cheap credit to property developers
and retail customers alike.

By 2008, Irish households were

Continued from first page carrying debt that represented
roughly 175% of their disposable in-
come, even higher than the U.S.’s
145%, according to Goodbody Stock-
brokers.

Anglo Irish has turned into the
worst egg in Ireland’s basket. Inves-
tors fear that its increasingly expen-
sive rescue will further enlarge Ire-
land’s deficit, already at more than
14% of its GDP last year. In a dis-
turbing sign, the cost of insuring
Ireland’s government debt against
default using derivatives called
credit-default swaps hit its highest
ever early Wednesday.

The Irish government’s move on
Wednesday, which was applauded by
Anglo Irish and the European Union,
soothed some of those fears, though
investors remain concerned, given
the final cost of dealing with Anglo
is unclear.

Late Wednesday in Europe, it
cost $370,000 a year to insure $10
million of Ireland’s bonds for five
years, compared with more than
$400,000 earlier Wednesday and
$378,000 on Tuesday, according to
data provider Markit. The premium
that Ireland pays over Germany, the
euro-zone benchmark, to borrow
from investors in the bond market
also fell significantly on the news,
but remains near the highest level

since the euro was introduced in
1999.

“It’s a small first step,” said Der-
mot O’Leary, chief economist at
Goodbody Stockbrokers in Dublin.
“The wider issue is how much Anglo
Irish is going to cost.”

But Ireland’s problems go beyond
its ailing banks. A significant slow-
ing in the global economic recovery
could hurt Ireland’s economic pros-
pects more than other countries in
Europe.

While the country’s economy
steamed ahead in the first quarter,

it is heavily reliant on exports,
which fuel 50% of its GDP. If U.S.
and German economic growth slow
significantly, Ireland could feel the
pain. Ireland’s banks, meanwhile,
are in a weak position to lend.

Any renewed fear over the global
economy or Europe’s financial sys-
tem also tends to send investors
flocking into safe assets like British
and German government bonds. If
investors decide to stop taking risk,
they are likely to avoid Irish securi-
ties.

Indeed, several observers said
that some of the tensions in Ire-
land’s bond market have more to do
with expectations that governments
will sell a lot of bonds in coming
weeks. Also, few bonds are actually
trading hands. “There’s very little
trading,” says Shahid Ikram, head of
sovereign bonds at Aviva Investors
in London.

Mr. Ikram says some investors
have decided to sell euro-zone gov-
ernment bonds to take advantage of
prices having risen over the sum-
mer.

With such little trading in the
market, the sales are disproportion-
ately affecting prices. “The situation
has not deteriorated in any way,”
Mr. Ikram says. “It never really im-
proved either.”

Source: Markit

Expensive proposition
Annual cost of insuring €10 million
of Ireland government bonds
against default for five years

100,000

200,000

300,000

¤400,000
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Ukraine
questions
opposition
leader

KIEV—Ukraine’s Security Service
questioned a leading member of the
political opposition Wednesday in a
widening corruption probe focused
on allies of former Prime Minister
Yulia Tymoshenko.

The agency, a successor to the
Soviet-era KGB, said it summoned
Oleksandr Turchynov as a witness
to the alleged abuse of state author-
ity in a natural-gas-assets transfer
when he was Ms. Tymoshenko’s
deputy prime minister.

Allies of Ms. Tymoshenko, who
now leads the opposition, say the
summons is the latest step in a cam-
paign of political persecution under
President Viktor Yanukovych, who
defeated her in an election in Febru-
ary. “It pains me to see how the Se-
curity Service is being used as a po-
litical tool,” Mr. Turchynov, a former
head of the agency, said after the
questioning.

Government officials say the
probe is part of a promised crack-
down on corruption. “The opposi-
tion is using the situation to attract
society’s attention and improve its
rating,” said Serhiy Lyovochkin, the
president’s chief of staff. He said
law-enforcement bodies were work-
ing professionally and indepen-
dently from the administration.

Opposition and civil-society
groups say Mr. Yanukovych is lead-
ing Ukraine down an authoritarian
path. He called last month for con-
stitutional changes to strengthen
the presidency at Parliament’s ex-
pense.

The questioning of Mr.
Turchynov came a day after rival
lawmakers punched each other in
Parliament over the government’s
decision to increase household gas
prices by 50% and delay the retire-
ment age for women to 60 from 55.
During the session, pro-government
lawmakers blocked an opposition at-
tempt to freeze the measures, ad-
opted to secure $15 billion in Inter-
national Monetary Fund loans.

At least five of Ms. Tymosh-
enko’s allies are under criminal in-
vestigation; all deny wrongdoing.
Former Economy Minister Bohdan
Danylyshyn vanished from public
view after a warrant was issued last
month for his arrest on corruption
charges. Four others who held posi-
tions in her government are in po-
lice custody pending investigations.
They include the former head of the
state customs service and the for-
mer deputy head of state-owned en-
ergy monopoly Naftogaz.

The biggest case under investiga-
tion involves a politically tinged dis-
pute between Naftogaz and Ros-
UkrEnergo, an energy company that
in 2009 lost its role as an interme-
diary in the natural-gas trade be-
tween Russia and Ukraine. Naftogaz
then collected a debt from Ros-
UkrEnergo by appropriating 11 bil-
lion cubic meters of gas from the
company. An international arbitra-
tion ruling obliged Naftogaz to re-
turn the gas and pay a penalty.

Ms. Tymoshenko said officials in
Mr. Yanukovych’s government are
tied to RosUkrEnergo and are sup-
porting the company against the
state in the dispute. The govern-
ment denies this.

BY JAMES MARSON
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Is that the

THE QUIRK

D AVID Dunn was standing ut-
terly still near a dark pond,
when a car pulled up. The

driver asked what he was doing.
“I’m counting frogs for the

government,” Mr. Dunn said. The
driver hit the gas. “Around here,”
says Mr. Dunn, a resident of rural
Mississippi, “all you have to do is
mention the government and peo-
ple are gone.”

Indeed, few people know about
the late-night government project
that Mr. Dunn and some 500 oth-
ers have signed up for: America’s
annual frog-and-toad census, run
by the U.S. Geological Survey.

Each spring, these volunteers
stand quietly along stretches of
the country’s roads, listening to
frogs. Their job is to estimate the
abundance of the creatures by
identifying each species’ unique
call. But now, scientists have de-
vised a field experiment called
“Ribbit Radio,” which suggests the
official frog-call count isn’t all it’s
croaked up to be.

It can be harder counting frogs
than people. Frogs are shy and
nocturnal, with a preference for
hiding in reeds or hovering under
water. The best way to assess
their populations isn’t by seeing
them, but by listening for their
mating cries—from the chuckles
and grunts of a wood frog to the
cry of a pickerel frog, which
sounds like a thumb riffling the
teeth of a comb.

Volunteers of the North Ameri-
can Amphibian Monitoring Pro-
gram, as the census is known, en-
dure everything from the
distracting sounds of cars and
barking dogs to mosquitoes and
chiggers. Sometimes, homeowners
get anxious when they see a
stranger in the dark, staring into
the woods in search of frogs.

“I’ve had friends who were
shot at,” says Alvin Braswell, dep-
uty director for operations at the
North Carolina Museum of Natural
Sciences and a frog counter.

A good frog census is impor-
tant. Frogs have sensitive skins, so
their changing population helps
scientists track pollution, disease
and other ecological maladies.
Other research has indicated a
sharp and somewhat mysterious
decline in amphibians around the
world, which helped spur the
American census.

Yet the science of counting
frogs can be rather unscientific.
The census comes up with a gen-
eral rating of abundance on a scale
of one to three, rather than an ex-
act number. Three represents a
full chorus of constant frog calls,
for instance. Scientists plan to use
changes in ranking to track popu-
lation shifts over time.

Sometimes frogs that are pres-
ent may not get counted, because
they’re not in a vocal mood, or

their calls are drowned out. Dr.
Braswell once stood knee-deep in
a North Carolina pond, tallying
frogs at midnight. He was hoping
to hear gopher frogs, which he
knew were native to the area, but
the din from the spring peepers
was too much. “Shut up!” he bel-
lowed. The peepers shut up. But
no gophers croaked.

And sometimes, census takers,
in their eagerness to log rarer
creatures, may record that they’ve
heard frogs that simply aren’t
there. “People misidentify species.
Or in their enthusiasm, they sim-
ply make them up,” says Ted Si-
mons, a biologist at North Caro-
lina State University. He devised
the experiment called Ribbit Radio
to test the skills of some frog-call-
ing champions. His findings ap-
peared in the August issue of the
journal Ecology.

On a recent afternoon, Dr. Si-
mons demonstrated Ribbit Radio.
He sat under a tree and used a
computer to relay recorded frog
calls to 10 speakers in a field. His
test subjects were two amphibian
specialists, Dr. Braswell and Jeff
Humphries of the North Carolina
Wildlife Resources Commission.
The two wrote down the frog spe-
cies they thought they heard. Sin-
gle frog calls were easy to identify.
It got harder as calls from several
species were played simultane-
ously and from varying distances.

The two herpetologists passed
the demonstration easily enough,
partly because they had done a
similar test before, for the re-
search in Ecology. But in that test,
Dr. Simons included a trick to bet-
ter mimic a real-world scenario, in
which frog counters know all spe-
cies that live in an area.

He told the frog specialists to
expect the calls of 10 species—but
only played five. Several of the
five experts wrote down names of
“phantom” frogs whose calls
weren’t played. The upshot, ac-
cording to the Ecology study:
Even when such phantom-call er-
rors make up just 1% of detec-
tions, they can lead to a big over-
estimation of certain frog
populations.

Dr. Simons hopes the Ribbit
Radio study will persuade the
USGS to offer more training.

Linda Weir, coordinator of the
frog survey, was one of the partic-
ipants in the Ecology study. She
acknowledges the limitations of
the census. “Ted’s work has shown
us that we need to look at” such
errors more closely, she says.

Ribbit Radio was inspired by a
similar experiment called Bird Ra-
dio, devised by Dr. Simons (who’s
also an ornithologist) and a
friend, John Wettroth, who built
the electronics for both projects.
Bird Radio suggested identifica-
tion errors also plague bird
counts, which are also based on
calls.

The USGS, which studies land-

scapes and natural resources,
started the frog survey in 2001.
The survey isn’t a truly national
sample. Twenty-two states in the
eastern half of the country con-
tribute data. Each volunteer is as-
signed a 24-kilometer route, with
10 sites, which have to be sur-
veyed three times each year. At
each site, the volunteer listens for
five minutes.

Anyone can become a frog sur-
veyor, provided they pass an on-
line test to identify recorded frog
calls. Two-thirds of testers suc-
ceed on the first go; the rest need
two or more tries. Last winter, Mr.
Dunn, the Mississippi volunteer,
bought a CD of frog sounds to
practice. “I thought it would be a
cakewalk,” says Mr. Dunn, a re-
tired history teacher, who scored
only 35 out of 100 in his first at-
tempt. He studied harder and
passed the second time.

In 2006, another Mississippi
frog counter, Nick Gault, heard an
unusual sound on his first night
out and feared he wasn’t alone.
“From my many zoo visits,” he
wrote in his account to the cen-
sus, “I knew it was the low rumble
of an African lion.”

He crept back to his car. It took
him a few minutes to realize the
roar had erupted from a nearby
animal sanctuary that housed
large African cats.

BY GAUTAM NAIK
Raleigh, N.C.

Frogs in the count of America’s frog-and-toad census include, the Pickerel, top
left, the Spring Peeper, top photo, and the Southern Leopard, above.
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Croak of the

Pickerel?
Frog census is a tad uncertain
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German workers push for higher pay
FRANKFURT—Germany’s resur-

gent economy is giving workers
something they haven’t had since
the country slid into recession two
years ago: bargaining power.

Labor unions representing every-
one from metal workers to public
and service-sector employees are
pressing for annual wage increases
as high as 4% to 6%. If their bar-
gaining is successful, Germany and

the euro zone could see inflation
rates move higher and eventually
above the European Central Bank’s
2% target, economists warn, pre-
senting a dilemma for ECB policy
makers who must balance a strict
anti-inflation mandate with a fragile
recovery in Europe’s periphery.

The favorable negotiating win-
dow for German workers may close
soon, however. Data Wednesday in-
cluding a drop in exports and slug-
gish production suggest the third
quarter is off to a weak start.

Last quarter, despite sizzling 9%
economic growth, at an annualized

rate, German salaries increased just
0.4% from the same period a year
ago, according to figures from Ger-
many’s statistics office Wednesday.
That is less than the rise in con-
sumer prices, reflecting the trade-
off workers made to forgo higher
paychecks to keep their jobs.

That may soon change. German
unemployment has fallen for 14 con-
secutive months, bringing the un-
employment rate back to its pre-re-
cession level of 7.6%, the lowest
since 1992. Unemployment in other
big economies, particularly the U.S.,
is still stubbornly high, keeping a lid
on wage growth.

For Europe’s largest economy,
“the period of ultra-low wage in-
creases is coming to an end,” says
Jörg Krämer, chief economist at
Commerzbank in Frankfurt. As a re-
sult, “Germany will be one of the
first of the industrialized countries
to experience an inflation problem”
with average price gains “between
3% and 4%” once the damping ef-
fects of the financial crisis fully run
their course, warns Mr. Krämer.

Germany’s metals and engineer-
ing union, IG Metall, is asking for a
6% wage raise starting in Septem-
ber, a big increase from their previ-
ous 2% increase. Talks in North-
Rhine Westphalia, the heartland of
Germany’s steel industry and home
to companies such as ArcelorMittal
SA, ThyssenKrupp AG and Salzgit-
ter AG, ended in deadlock Monday.

“There is a stark contrast be-
tween the crisis-ridden situation in
spring and now,” says IG Metall del-

egate Wolfgang Nettelstroth. “Dur-
ing the crisis, our wage policy fo-
cused on keeping employment levels
stable, now the priority is more
money,” says Mr. Nettelstroth, who
is on the supervisory board of pipe-
maker Europipe GmbH.

Even some government officials
agree Germans are due a raise.
“Workers should benefit from the

upswing,” Labor Minister Ursula von
der Leyen recently told a German
daily. Some employers call IG Met-
all’s wage request “demanding.”

“The steel industry is just about
to recover from the worst crisis of
its history,” industry representative
Helmut Koch says. Others have an
even simpler message: Don’t mess
with success. Slow wage growth last

decade made Germany better able to
compete globally, business leaders
and economists say, helping its ex-
port-dependent economy withstand
the effects of a higher euro that
made German and other European
products more expensive in global
markets.

—Roman Kessler
contributed to this article.

BY BRIAN BLACKSTONE

Source: German statistics office Photo: Agency France-Presse/Getty Images

No pain, no gain
Germany held labor costs well below others in Europe, giving it a competitive edge.
Change in labor costs from full-year 2000 to first-quarter 2010

Germany

18.9%

Portugal

29.7

Euro-zone

30.3

France

33.1

Netherlands

37.3

U.K.

47.4

Spain

50.5

A worker measuring flat-rolled steel at a steel firm in Salzgitter, Germany

U.S. falls in ranking
of competitiveness

The financial crisis and its after-
math may be taking a longer-term
toll on the competitiveness of the
U.S. economy, according to a study
by the World Economic Forum.

The U.S. fell two spots, to rank
No. 4 behind Switzerland, Sweden
and Singapore in the Geneva-based
organization’s annual survey of glo-
bal competitiveness.

Germany climbed two notches to
end up in fifth place, while Japan
was ranked No. 6.

“The public does not demon-
strate strong trust of politicians,”
while the business community “con-
siders that the government spends
its resources relatively wastefully,”
the group concluded from its study.

The report is based on surveys
as well as a wide range of economic
data.

“There is also increasing concern
related to the functioning of private
institutions, with a measurable
weakening of the assessment of au-
diting and reporting standards as
well as corporate ethics,” the group

said.
The annual competitiveness

study evaluates countries based on
various criteria, ranging from their
macroeconomic policies, the
strength of their public and private
institutions and the quality of their
education and infrastructure, as
well as the efficiency of markets for
goods, labor and capital.

Among the American economy’s
strengths, the report’s authors cited
technological innovation, excellent
universities and the ease and afford-
ability of hiring workers.

With the unemployment rate lin-
gering at 9.6%, the health of the U.S.
economy has become the central is-
sue in November’s midterm congres-
sional elections in the U.S.

Many business executives have
said that they aren’t hiring because
of uncertainty about the fiscal and
regulatory outlook in the U.S.

Republicans have seized on these
complaints to argue that President
Barack Obama’s policies, such as an
overhaul of the health-care system,
have caused added economic uncer-
tainty among business leaders.

Mr. Obama and the Democrats
counter that they are shouldering
the burden of fixing problems
caused by eight years of Republican
rule in the White House, during
which the housing bubble blos-
somed.

China ranked 27th in the survey,
up two notches this year.

Among other large developing
countries, India ranked 51st, Brazil
was 56th and Russia was in 63rd
place.

BY JON HILSENRATH

German unemployment has
fallen for 14 consecutive
months, bringing the
unemployment rate back to
its pre-recession level of
7.6%, the lowest since 1992.

The business community
‘considers that the
government spends its
resources relatively
wastefully,’ the group’s report
concluded.
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In a repeat of last year’s
NFC Championship game, the
Super Bowl champion New
Orleans Saints takes on the
Minnesota Vikings in the NFL
season curtain raiser on
Thursday.

The Saints, favorite to win
the NFC again at 5/1, needed
overtime to beat the Vikings in
January, but with an electric
atmosphere expected at the
Superdome, should win by a
greater margin this time
around. Buy New Orleans’
supremacy at 6 with Sporting
Index.

In the NFC South, New
Orleans’ greatest challenge will
come from the Atlanta Falcons
and it wouldn’t be a huge
surprise if the Falcons, at 11/5
to win the division, did so.
Things appear much more
straightforward in the East and
West divisions, where the
Dallas Cowboys and San
Francisco 49ers respectively
should win fairly easily. The
double pays 15/4 with
Eurosport Bet.

After reaching the playoffs
as a wild-card last year, the
Green Bay Packers look poised
to go all the way this time.
Quarterback Aaron Rodgers
threw for 4,434 yards with 30
touchdowns last season in only
his second season as a full-time
starter.

If the 26-year-old can
improve again and his team
continues the form it showed
towards the end of last season,
Super Bowl XLV is within reach.
Back the Packers to win the
Super Bowl at a general 11/1
and Mr. Rodgers to be MVP at
10/1 with Ladbrokes.

Tip of the Day

20

Source: FIA

Aaron Rodgers.
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Is late night tennis worth it?
Although sometimes thrilling, matches that stretch into the small hours draw grumbling

Samantha Stosur and Elena De-
mentieva made U.S. Open history
Monday, when they finished their
fourth-round match at 1:35 a.m.,
later than any other women who
have competed in this event.

By the time it ended, about
6,500 of the 23,000-plus fans re-
mained at Arthur Ashe Stadium. Ms.
Stosur left the court and rummaged
through her bag for something to
eat—she found power bars and an
energy drink.

Both players’ departures were
delayed by press conferences and,
for Ms. Dementieva, drug testing, a
last obligation for a losing effort.
Ms. Stosur got home around 3 a.m.,
showered, stretched and watched
television. “I was absolutely wired,”
she said. She didn’t fall asleep until
4 a.m. and woke up at 8:30 a.m.

Late-night tennis is a 35-year-old
tradition at the U.S. Open, and a fit-
ting one considering the all-hours,
find-anything-anywhere culture of
New York City. Early-morning fin-
ishes can be exhilarating for players
and the fans who stick around.

But at this year’s Open, the tra-
dition itself, and the price the play-
ers pay for these late hours, has be-
come a topic of debate.

For the second year, women have
been asked to play the final night
match of the evening, a privilege (or
punishment) that was once reserved
for men. The move, which was made
in the spirit of equality after com-
plaints from male players, has sub-
jected the other half of the draw to
the rigors of the graveyard shift.
Grumbling has ensued.

Svetlana Kuznetsova finished her
third-round match at 11:06 p.m. Sat-
urday. She then played the first
match of the day on Monday and
lost, in an upset, to Dominika
Cibulkova.

“It was very hard for me to play
[the] second night match, and then
in one day to play at 11:00 [a.m.],”
she said. “I was feeling flat.”

Last Tuesday, Caroline Wozni-

acki, the top seed, and Chelsey Gul-
lickson, a wild card, didn’t take the
court until 11:45 p.m. for their first-
round match because a late day ses-
sion pushed back the men’s match
that preceded them. Ms. Wozniacki
went to the gym, watched tennis,
read a magazine, went to the gym
some more.

When the time came to play, she
lost two games and walked off court
just before 1 a.m. The stadium was
mostly empty as the finish neared,
and trash collectors started their
work before the final few points,
which upset Ms. Wozniacki’s entou-
rage in the player’s box.

Ms. Dementieva couldn’t shake
the fact that she would normally be
in bed, rather than playing Ms. Sto-
sur for a spot in the quarterfinals. “I
was feeling like a little bit sleepy in
the match,” she said.

Ms. Stosur, who basked in day-
after glory when she agreed to meet
in the player’s garden Monday,
didn’t mind the late finish. “The at-
mosphere was fantastic,” she said,
especially because officials let fans
with cheaper seats congregate in
the lower bowl.

However, she said the late
start—something that is more likely
for women following a men’s
match—could cause more problems
than the actual ending time.

“I can see everyone’s reasoning
behind it, but it’s hard to go on for
a match at 11, 11:30,” she said.

“You’ve got to sit around, the
restaurant shuts, there’s nothing to
do. It’s not easy to be ready to go
out and try to play your best ten-
nis.”

Ms. Stosur lost to Kim Clijsters
in three error-strewn sets in the
quarterfinals on Tuesday night.

“Is 1:30 a.m. the ideal time for a
match to end? No,” said U.S. Tennis
Association spokesman Chris Wid-
maier. “But night tennis is a big rea-
son that the U.S. Open is the U.S.
Open. There’s a mystique, a magic
to these night matches.”

Late nights at the Open started
in 1975 and, unlike other sports
whose stars are made to play later
and later, the tradition isn’t driven
by the demands of modern televi-

sion. Television has certainly bene-
fited, as the late evening, and early
morning, have hosted some of the
Open’s most memorable moments
and drawn favorable ratings, accord-
ing to the Nielsen Company.

Perhaps the most famous: Jimmy
Connor’s first-round comeback,
from two sets to love in 1991,
against Patrick McEnroe, that ended
at 1:35 a.m. and set the soon-to-be
39-year-old Mr. Connors on the road
to the semifinal. In 2005, Andre
Agassi defeated James Blake in a
quarterfinal that ended at 1:09 a.m.

But just as often a late night
doesn’t add to the tournament’s
lore. Mats Wilander won the latest
finish ever, at 2:26 a.m. in 1993,
when he defeated Mikael Pernfors.
That was in the second round. Of
the U.S. Open’s 10 latest finishes, six
came in the second round or earlier.

The second-latest finish, a
fourth-round match between
Younes El Aynaoui and Wayne Fer-
reira in 2002 that ended at 2:14
a.m., was played on Court 4 after a
rain delay. Mr. El Aynaoui said the
grounds were dark. The locker room
was locked; he had to wait 20 min-
utes for an attendant to open it.
And there was only one car left for
a ride to the city, so he and Mr. Fer-
reira, who were friends, and their
coaches drove back together, win-
ners and losers crammed into one
vehicle.

Back in Manhattan, he scarfed
down some pasta from a deli and
went to bed at 5 a.m.

“Maybe in Paris it wouldn’t be
that easy to find something,” he
said. “That’s the good thing about
New York.”

Like Mr. El Aynaoui, Ms. Stosur
said the pluses and the memories
outweighed the tribulations of late-
night tennis. “It’s part of playing
Grand Slam matches,” she said. “It
doesn’t happen all the time.”

Something else that doesn’t hap-
pen often: marathon winners who
win the Open. Not one winner of the
10 latest finishes in history has done
it.

BY TOM PERROTTA

Above, fans at a night session of last year’s U.S. Open; below, Elena Dementieva shows her frustration during her fourth-round match that lasted until 1:35 a.m.
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‘You’ve got to sit around, the
restaurant shuts, there’s
nothing to do. It’s not easy
to be ready to go out and try
to play your best tennis.’
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The Deepwater Horizon rig is seen
burning in this photo taken April 21, a
day after the disaster began.

THE BP REPORT

Sequence of failures
BP identified eight main causes for
the Deepwater Horizon disaster.

� Cement recently pumped into
well casing didn’t stop oil and gas
from leaking into the wellbore.

� Other protectors failed

� Engineers misinterpreted tests
on the integrity of the well.

� Crew didn’t recognize flow until
after it passed blowout preventer.

� Crew failed to divert flow via
line that would send it overboard.

� Gas was diverted into ‘mud-gas
separator’ and vented onto the rig.

� Ventilation systems may have
sent gas to areas prone to igniting.

� Three methods for using blowout
preventer to seal the well failed.
BP report

BP faces furor as it allots spill blame
its release, calling it “a self-serving
report that attempts to conceal the
critical factor that set the stage for
the Macondo incident: BP’s fatally
flawed well design. In both its de-
sign and construction, BP made a se-
ries of cost-saving decisions that in-
creased risk—in some cases,
severely.”

Halliburton said in a statement
that it “noticed a number of sub-
stantial omissions and inaccuracies”
in BP’s report.”

Texas-based Halliburton said it
remained “confident that all the
work it performed” in the well’s op-
erations was completed in accor-
dance with BP’s specifications. Halli-
burton said it would provide
additional comments about BP’s re-
port as appropriate.

Criticism also came in from other
quarters. “This report is not BP’s
mea culpa,” said Rep. Edward J.
Markey (D., Mass.), chair of the En-
ergy and Environment Subcommit-
tee and Select Committee on Energy
Independence and Global Warming.
“Of their own eight key findings,
they only explicitly take responsibil-
ity for half of one. BP is happy to
slice up blame, as long as they get
the smallest piece.”

“There were multiple companies
at fault, no doubt about that,” said
Mark Lanier, an attorney represent-
ing fishermen and others suing BP
over economic losses suffered be-
cause of the spill. “But there is a
level of hypocrisy for BP to point the
finger anywhere beyond itself.”

The report also contains 25 rec-
ommendations meant to prevent an-
other disaster, in areas such as over-
sight of contractors.

Commenting on the report, BP’s
outgoing Chief Executive Tony Hay-
ward said the company’s investiga-
tion showed that “a series of com-
plex events, rather than a single
mistake or failure, led to the trag-
edy.” He noted that multiple compa-
nies, including BP; Halliburton,
which was in charge of the cement
job; and Transocean “were in-
volved,” without explicitly blaming
the firms.

In conducting the investigation,
Mr. Bly marshalled a team of about
50 people, including BP employees
and outside specialists, who were
said to be walled off from the rest of

Continued from first page

the company so they could be free of
influence or pressure from top exec-
utives.

In a press briefing Wednesday
morning in Washington, Mr. Bly de-
fended the independence of the in-
vestigation. Its leaders came from
outside BP’s Gulf of Mexico unit, he
said, and more than half of the
roughly 50 experts that it consulted
came from outside BP.

Mr. Bly said the report was “not
about apportioning fault or blame”
and was instead an effort “to under-
stand what happened and to the ex-
tent possible, why.” He said the team
was able to analyze data from the
rig and also conducted its own simu-
lations and tests. But he said the
team wasn’t able to interview all the
third-party workers involved.

One immediate question likely to
arise from BP’s account of the acci-
dent involves how much, if at all, it
reflects the point of view of other
companies involved in the well. A
person familiar with the report said
the inputs of Transocean, Hallibur-
ton and Cameron International
Corp., maker of Deepwater Horizon’s
blowout preventer, were of a “lim-
ited nature” in terms of shaping the

report.
Indeed, BP’s report cautions that

its conclusions might not be univer-
sally accepted. The report says that
BP recognizes that other investiga-
tions “could reach different conclu-
sions or ascribe different weight to
particular information.”

BP shares on the London Stock
Exchange rose 2% to £4.14 a share.
The company’s stock has recovered
almost 40% of its value since late
June, when it touched a current-year
low of around £3, less than half its
value prior to the accident.

The U.K. company’s report will be
scrutinized by regulators, companies
and lawyers not just for its explana-
tion of the complex chain of events
that led to the accident. Observers
will also be looking carefully at how
BP describes its own culpability in
the accident compared to the role
played by other companies, such as
Transocean, which owned the rig
and was hired by BP to do drilling
work.

The report’s findings detail the
sequence of events that led to the
explosion.

Once the blowout began, accord-
ing to the report, workers diverted
the spewing gas onto the rig, rather
than off the side, and systems meant
to prevent a spark from igniting the
gas didn’t work.

Finally, the rig’s blowout preven-
ter, the huge stack of valves on the
seafloor that is meant to shut down
a well in an emergency, failed,
“probably because critical compo-
nents were not working.” Trans-
ocean owned and maintained both
the rig and the blowout preventer.

The report doesn’t exonerate BP.
Most significantly, it finds that BP
workers on the rig misinterpreted a
key “negative pressure test,” incor-
rectly concluding that the well was
sealed against an influx of oil and gas.

But the report rejects the notion
that BP’s well design was at fault,
and also minimizes the importance
of BP’s decision to use fewer central-
izers—devices meant to keep pipe in
the middle of the well to ensure a
good cement job—than Halliburton
recommended.

Halliburton has said it warned BP
that using fewer of the devices could
allow gas to flow through the ce-
ment. The report finds that BP
didn’t follow proper procedures for

rejecting Halliburton’s recommenda-
tions, but that the issue “likely did
not contribute to the cement’s fail-
ure.”

Instead, the report pins the blame
on Halliburton’s design for the ce-
ment mixture. Halliburton has said
the cement was a common design
that has been used on many wells in
the past.

In order to avoid cracking open
rock at the bottom of the well, BP
and Halliburton decided to use a
lighter type of cement that is in-
jected with nitrogen to create a
foam. Such foamed cement is tricky-
—if the formula isn’t right, the foam
will break down and the nitrogen
will separate from the cement.

Kent Corser, a member of the in-
vestigation team, said that a lab
hired by the team tried to re-create
the cement formula used on the
well. In the labs tests, the foam
broke down faster than it should
have, which could have caused the
cement to fail.

“You need to make sure that does
not happen,” Mr. Corser said. “If
that happens, you’re going to have
problems.”

The lab didn’t have access to ac-
tual samples of the cement used on
the well, because those samples
have been sealed by court order. The
BP team said it asked Halliburton to
re-create the formula so the cement
could be tested, but Halliburton de-
clined. Therefore, the lab had to re-
create the cement on its own, Mr.
Corser said.

The company also made 25 rec-
ommendations that it said would
strengthen processes and proce-
dures and technical know-how to
prevent another oil-drilling accident
from happening. These include set-
ting minimum industry standards
for well-cementing practices and de-
veloping an advanced deep-water
training program that all relevant BP
and drilling contractors would have
to take and pass.

—Dionne Searcey
contributed to this article.

Market
shrugs off
firm’s take
on disaster

The financial community greeted
BP PLC’s take on the causes of its
U.S. oil-drilling disaster with equa-
nimity, as the U.K. company’s share
price barely budged Wednesday and
various analysts held firm to their
pre-report opinions about the com-
pany.

The report assigns much of the
blame for the April 20 disaster to
BP’s partners in the well, including
Halliburton Co. and Transocean
Ltd., with BP itself receiving a
smaller slice of the blame. That has
opened the company up again to
criticism that it isn’t accepting re-
sponsibility for the accident, but it
may help BP dodge potentially ex-
pensive gross-negligence allegations
down the road.

Some analysts said they still
weren’t sold on the notion that BP
was out of the woods concerning
claims from some companies and
U.S. lawmakers that it was grossly
negligent in the hours and days lead-
ing up to the Deepwater Horizon rig
accident, which killed 11 workers.

The report “is not yet sufficient
to counter our current concerns
around the event,” said Oswald
Clint, a London-based analyst at
Bernstein, referring to the April 20
accident. Mr. Clint, who maintains a
“market perform” rating on BP’s
stock, equivalent to a “hold,” also
noted that BP’s report warned that
several other U.S. investigations
could draw different conclusions
from those in BP’s 193-page report.

BP shares on the London Stock
Exchange were up slightly at £4.12 a
share Wednesday, up about 5 pence.
BP’s stock has recovered about 38%
of its value since late June, when it
touched a current-year low of
around £3, less than half of its value
prior to the April 20 accident.

Robert Talbut, chief investment
officer at London-based fund Royal
London Asset Management, which
owns less than 1% of BP’s stock, said
the report “matches our expecta-
tions” and could support BP’s de-
fense against dozens of lawsuits it
faces over the accident. Mr. Talbut
noted that BP’s report would still be
weighed against the other U.S. gov-
ernment investigations, which could
take a more critical stance on the
company’s responsibilities. Those in-
vestigations are continuing.

Jason Kenney, a U.K.-based ana-
lyst at ING, said he continued to be-
lieve BP wouldn’t be found grossly
negligent for its role in the accident,
and that the companies working
with BP would eventually be forced
to pony up their share of the costs,
fines and penalties.

Many of BP’s partners have so far
refused to make such payouts. Mr.
Kenney reiterated his “buy” rating
on BP’s stock on Wednesday.

BY SPENCER SWARTZ
AND BENOIT FAUCON

BP’s report would still be
weighed against other U.S.
government probes, which
could take a more critical
stance on the company.

WSJ.com
ONLINE TODAY: See the full text
of the BP report, plus related
video, graphics and photos, at
WSJ.com/GulfSpill.

Source: BP

Approaching disaster
Final 9 minutes prior to
the explosion

21:40
Mud overflowed onto the rig floor.

21:41
Mud shot up through the derrick.

21:46
Gas hissing noise heard, and
high-pressure gas discharged from
vents towards deck.

21:47
First gas alarm sounded. Roaring noise
heard and vibration felt.

21:49:15
Power lost on Deepwater Horizon

21:49:20
First explosion

21:49:30
Second explosion
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Getting around denial
Experts say there are ways to
circumvent a loved one’s refusal to
seek help:

� BE GENTLE. Your loved one
likely feels very vulnerable. “This is
akin to talking to someone about
his weight,” says Ken Duckworth, a
psychiatrist and medical director of
the National Alliance on Mental
Illness, an education, support and
advocacy group. Simply saying “I
love you” will help.

� SHARE YOUR OWN
VULNERABILITY. If you’ve accepted
help for anything—a problem at
work, an illness, an emotional
problem—tell your loved one about
it. This will help reduce their
shame, which is a contributing
factor to denial.

� STOP TRYING TO REASON.
Don’t get into a debate about who
is right and who is wrong. Ask
questions instead. Learn what your
loved one believes.

� FOCUS ON THE PROBLEMS
YOUR LOVED ONE CAN SEE.
Suggest they get help for those.
For example, if they acknowledge
sleep loss or problems
concentrating, ask if they will seek
help for those issues. “Don’t
hammer them with everything
else,” says Dr. Duckworth. “Nobody
wants to be pathologized.”

� SUGGEST YOUR LOVED ONE
SEE A GENERAL PRACTITIONER. It
is often far easier to persuade
them to do this than to see a
psychiatrist or psychologist. And
this physician can diagnose
depression, prescribe medicine or
refer to a mental-health
professional.

� WORK AS A TEAM. Ask if you
can attend an appointment with
the doctor or mental-health
professional, just once, so you can
share your observations and get
advice on how best to help.

� ASK FOR HELP FOR YOURSELF.
See a therapist to discuss how you
are doing and to get help problem
solving. Or contact organizations
such as the National Alliance on
Mental Illness to find information
on caretaking or support groups.

� ENLIST OTHERS. Who else loves
this person and can see the
changes in their behavior? Perhaps
a sibling, parent, adult child or
religious leader can help you break
through.

� LEVERAGE YOUR LOVE. Ask the
person to get help for your sake. “If
your loved one will not get help,
you will not win on the strength of
your argument,” says Xavier
Amador, a clinical psychologist and
director of the LEAP Institute. “You
will win on the strength of your
relationship.”

Dealing with depression: coaxing
someone you love into treatment

For people suffering from de-
pression, the advice is usually the
same: Seek help. That simple-sound-
ing directive, however, is often diffi-
cult for those with depression to
follow because one common symp-
tom of the disease is denial or lack
of awareness. This can be frustrat-
ing for well-meaning family and
friends—and is one of the key ways
that treating mental illness is differ-
ent from treating other illnesses.

People who live with a depressed
person often become depressed
themselves. And depression can

have a terrible ef-
fect on relation-
ships. It is a men-
tal illness beyond
just a depressed

mood or situational sadness, in
which a person is able to still enjoy
life. Depression drains people of
their interest in social connections.
And it erases personality traits, tak-
ing away many of the very charac-
teristics that made people love them
in the first place.

“Depression makes a person see
the world through gray-colored
glasses,” says Xavier Amador, a clin-
ical psychologist and author of “I
Am Not Sick. I Don’t Need Help!”
which was republished earlier this
year in a 10th edition.

The challenge for a person with
a depressed spouse, relative or close
friend who refuses to get treatment
is how to change that defiant per-
son’s mind. Reality show-style inter-
ventions and tough love are rarely
successful, experts say. But there
are techniques that can help. The
key is to try and avoid a debate over
whether your loved one is sick and
instead look for common ground.

Patricia Gallagher knows how
hard this can be. Her husband, John,
came home from his job as a senior
financial analyst for a pharmaceuti-
cal company one day and said his
boss had given him three to six
months to find a new job. He was
crying.

Over the next year, Ms. Gal-
lagher, who is 59 years old and lives
in Chalfont, Pa., noticed her hus-
band became irritable, sad, and
short-tempered, withdrawing from
her and the kids. He lost 25 kilo-
grams, stopped sleeping and would
call her numerous times each day
saying he couldn’t “take it” any-
more. He visited doctors dozens of
times that year, getting examined
for everything from a stomach ulcer
to a brain tumor. Many doctors sug-
gested he see a psychiatrist, but he
didn’t.

Ms. Gallagher tried everything
she could think of to help. She urged
her husband to relax or take a vaca-
tion. She begged him to see a psy-
chologist, eventually scheduling the
appointments herself, and even go-
ing alone when he refused to go, to
ask advice. Eventually, he was hos-
pitalized after becoming catatonic
with anxiety, then attempted suicide
by jumping out the hospital room
window.

A decade later, the Gallaghers
are separated. “I kept thinking,
‘You’ve wrecked everything because
you didn’t go to therapy,’” she says.
Mr. Gallagher, 59, a sales associate
for a clothing company, says: “I
didn’t understand [depression] was

a chemical thing. I thought it was a
physical thing.”

People who are mentally ill yet
refuse or are unable to admit it or
seek help may feel shame. They may
feel vulnerable. Or their judgment
may be impaired, keeping them
from seeing that they’re depressed.

“When a loved one tells them
they are depressed and should see
someone, they feel they are being
criticized for being a complete fail-
ure,” says Dr. Amador, director of
the LEAP Institute in Taconic, N.Y.,
which trains mental-health profes-
sionals and family members how to
circumvent a mentally ill person’s
denial of their disease.

In addition to the psychological
reasons that lead a person to deny
his own mental illness, there may be
a physiological one, as well. Anosog-
nosia, an impairment of the frontal
lobe of the brain, which governs self
awareness, leaves a person with an
inability to understand that he is
sick.

Dr. Amador, who pioneered re-
search into this syndrome 20 years
ago, says it appears in about 50% of
people with schizophrenia and bipo-
lar disorder. Experts believe that
similar damage sometimes occurs in
people with clinical depression, al-
though they are just beginning to
research this.

At the LEAP Institute, they teach
mental-health professionals and
family members how to build
enough trust with the mentally ill
person that he will follow advice

even if he won’t admit to being sick.
LEAP is an acronym for listen re-
flectively, empathize strategically,
agree on common ground and part-
ner on shared goals.

“It’s the difference between box-
ing and judo, says Dr. Amador. “In
boxing you throw a punch and the
person blocks you. In judo, a person
throws the punch and you take that
punch and use their own resistance
to move them where you want
them.”

Sometimes loved ones are able
to help. Renee Rosolino, 44, a resi-
dential appraiser in Fraser, Mich.,
says she is sorry she waited so long
to listen to her family.

They expressed concerns about
her behavior 14 years ago, when she
first started showing signs of bipo-
lar disorder. At the time, she felt
judged when her husband, parents
and sisters told her that her person-
ality had changed completely in six
months. She stopped eating and
sleeping, cried a lot and yelled at
family members, and began pulling
away from everything from social
activities to church.

Repeatedly, her husband tried to
talk to her about her behavior, but
she insisted she was fine.

He even enlisted Ms. Rosolino’s
sister to help. After dinner one
night, they told her they were wor-
ried that she was depressed be-
cause she was sad, stressed and al-
ways on edge. Ms. Rosolino got
mad and “shut down the conversa-
tion,” she says.

In addition to being angry, Ms.
Rosolino says she was terrified.
When she was a child, Ms. Ro-
solino’s father, an assistant vice
president at a bank, had a mental
breakdown and was taken to a psy-
chiatric hospital in the middle of the
night. “I never understood what
happened to my father,” she says.
“And I had it in my head that if I
went to talk to someone this would
happen to me, to my children. I
didn’t want my kids to have those
same feelings.”

Ms. Rosolino’s husband eventu-
ally broke through to her by asking
her to speak to their pastor, plead-
ing with her to do it for him and
their children. “He said, ‘It’s OK. I
am not going to leave you. I need
you. Our kids need you,’” she says.

During her talk with the pastor,
she broke down and told him about
the pressures she felt as a
mom—one of her children is autis-
tic—and her irritation at feeling
judged by her family. He told her
that family members were worried
about her and asked her to see a
psychiatrist, just once, to set their
minds at ease.

She agreed and started seeing
the psychiatrist once a week and
taking anti-depressants. Still, she
has been hospitalized several times,
usually, she says, when she stops
taking her medication. But she has
been stable for several years and
says she has the people in her life to
thank. “Out of love and respect for
the pastor and my family, I said I’d

make the phone call,” she says.
“They made me feel safe.”

Write to Elizabeth Bernstein at
bonds@wsj.com.

BY ELIZABETH BERNSTEIN

BONDS: ON
RELATIONSHIP
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Obama sharpens aim at Republicans
President Barack Obama, in a

combative, campaign-like speech in
Parma, Ohio, conceded that his poli-
cies have “fed the perception that
Washington is still ignoring the mid-
dle class,” even as he castigated Re-
publican opponents for “riding…fear
and anger all the way to Election
Day.”

The speech was billed as a major
economic address to unveil new pro-
posals to kick-start a flagging eco-
nomic recovery. The president did
introduce three new policy propos-
als the White House has been rolling
out for nearly a week: $50 billion in
additional infrastructure spending, a
permanent and expanded research
and experimentation tax credit and
a measure allowing businesses to
write 100% of their investment costs
off their taxes through 2011.

But Mr. Obama’s speech was far
more about politics than economics.

“If we’re willing again to choose
hope over fear, to choose the future
over the past, to come together once
more around the great project of na-
tional renewal, then we will restore
our economy, rebuild our middle
class and reclaim the American
dream,” he said.

The president singled out House
Minority Leader John A. Boehner
(R., Ohio) repeatedly, castigating
him for proposing “the same [eco-
nomic] philosophy that led to this
mess in the first place.”

And he hit Republicans hard for
opposing the administration’s eco-

nomic policies.
“Instead of coming together like

past generations did to build a bet-
ter country for our children and
grandchildren, their argument is
that we should let insurance compa-
nies go back to denying care to folks
that are sick, and let credit-card
companies go back to raising rates
without any reason. Instead of set-
ting our sights higher, they’re asking
us to settle for a status quo of stag-

nant growth, eroding competitive-
ness and a shrinking middle class,”
Mr. Obama said.

Mr. Boehner countered with a
proposal that he said should garner
bipartisan support: Extend all of the
tax cuts passed under George W.
Bush for two years and cut spending
on programs not tied to national se-
curity to 2008 levels.

“If we’re able to do this together,
I think...we’ll be able to get our

economy moving again and get jobs
growing,” Mr. Boehner said on ABC’s
Good Morning America.

Mr. Obama wants to extend the
tax cuts permanently for the middle
class, but not for the wealthy.

The latest policy proposals, thus
far, have gained little traction. Sen.
Michael Bennet (D., Colo.), who is
locked in a difficult election fight,
said Wednesday, “I will not support
additional spending in a second

stimulus package.”
Democrats have expressed some

disappointment in the president’s
choice of proposals. In a speech
Tuesday, Rep. Joe Sestak, the Demo-
cratic candidate for Pennsylvania’s
open Senate seat, said he welcomed
Mr. Obama’s proposals, although he
added they should have come 18
months ago.

But Mr. Sestak’s top priority, a
15% payroll tax credit for small busi-
nesses, was rejected by the White
House, as was a proposed payroll tax
holiday for new hires that Wisconsin
Sen. Russ Feingold, another embat-
tled Democrat, pressed on White
House economist Larry Summers
last Friday, according to a person fa-
miliar with the conversation.

But, a Democratic congressional
campaign aide said, Mr. Obama’s
combative tone in speeches this
week has been helpful for Demo-
crats, who are trying to turn the No-
vember midterm elections from a
referendum on Democratic control
in Washington to a choice between
Democratic and Republican policy
prescriptions.

For their part, Republicans were
not dodging the charge that their re-
sponses to the president’s proposals
have been a constant “no.”

Asked why Republicans should
win in November, Mississippi Gov.
Haley Barbour, a potential rival to
Mr. Obama in 2012, said Republicans
“in a very unified fashion have op-
posed bad policy. And the public ap-
preciates it when a party fights
against what it knows is bad policy.”

BY JONATHAN WEISMAN

Protesters line President Obama’s route Wednesday in Ohio, ahead of a speech on proposals to kick-start the economy.
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WASHINGTON—The U.S. econ-
omy hit a soft patch in the second
half of July and through August as
the housing sector continued to suf-
fer after the expiration of a tax
credit, the Federal Reserve said in a
report released Wednesday.

In its latest “beige book,” the
U.S. central bank said reports from
its 12 regional Fed banks suggested
that the economic expansion was
continuing, albeit “with widespread
signs of a deceleration compared
with preceding periods.”

The five western Fed districts of
St. Louis, Minneapolis, Kansas City,
Dallas and San Francisco reported
that economic growth was continu-
ing at a moderate pace. The districts
of New York, Philadelphia, Rich-
mond, Atlanta and Chicago all high-
lighted mixed conditions or a slow-
down in the economy. The
remaining reports, from Boston and
Cleveland, pointed to positive devel-
opments compared with previous
beige books.

The one-year-old economic re-
covery has been losing steam in re-
cent months, with housing and con-
struction hit by the expiration of the
home-buyers tax credit at the end of
June. With short-term interest rates
close to zero, there’s little more the
Fed can do to boost the economy,
leaving the burden on fiscal policy.
After already spending huge sums to
fight the recession, President Barack
Obama’s administration is now of-
fering new tax incentives for busi-
nesses and pledging some $50 bil-

lion in infrastructure spending in an
effort to stimulate the economy.

The U.S. central bank compiles
the beige book eight times a year
from anecdotal information col-
lected by the dozen regional Fed
banks. The report helps inform Fed
officials as they decide the future
course of monetary policy.

Home sales slowed further fol-
lowing an initial drop after the expi-
ration of the tax credit, prompting a
slowdown in construction activity
as well, the Fed report said.

The latest beige book is based on
information collected on or before
Aug. 30 and is prepared for use at
the central bank’s next policy-set-
ting meeting Sept. 21.

At their last such meeting Aug.
10, Fed officials took a small step to
support a slowing recovery by de-
ciding they would prevent the cen-
tral bank’s $2.0 trillion portfolio
from shrinking.

—Darrell A. Hughes
contributed to this article.

BY LUCA DI LEO

U.S. NEWS

A bland ‘beige book’
� For banks, little change from
“existing low levels of commercial
and industrial lending.”

� Upward price and wage
pressures were very limited.

� New York reported “strong
tourist activity” and busy hotels in
Manhattan, where occupancy rates
remained close to 90%.
Source: Federal Reserve

Fed notes slowing
of recovery in U.S.
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Follow the markets throughout the day with updated stock quotes, news and commentary at WSJ.com.
Also, receive email alerts that summarize the day’s trading in Europe and Asia. To sign up, go to WSJ.com/email

Commodities Prices of futures contracts with the most open interest
EXCHANGE LEGEND: CBOT: Chicago Board of Trade; CME: Chicago Mercantile Exchange; ICE-US: ICE Futures U.S.MDEX: Bursa Malaysia
Derivatives Berhad; LIFFE: London International Financial Futures Exchange; COMEX: Commodity Exchange; LME: London Metals Exchange;
NYMEX: New York Mercantile Exchange;ICE-EU: ICE Futures Europe

ONE-DAY CHANGE Contract Contract
Commodity Exchange Last price Net Percentage high low

Corn (cents/bu.) CBOT 462.50 -3.75 -0.80% 705.00 343.25
Soybeans (cents/bu.) CBOT 1048.75 -3.25 -0.31 1,555.00 809.75
Wheat (cents/bu.) CBOT 711.00 -24.25 -3.30 1,038.25 472.75
Live cattle (cents/lb.) CME 97.250 0.900 0.93% 100.075 86.700
Cocoa ($/ton) ICE-US 2,736 14 0.51 3,497 2,280
Coffee (cents/lb.) ICE-US 194.55 2.25 1.17 198.65 123.95
Sugar (cents/lb.) ICE-US 21.38 -0.07 -0.33 22.78 11.79
Cotton (cents/lb.) ICE-US 90.56 -0.62 -0.68 100.50 53.87
Crude palm oil (ringgit/ton) MDEX 2,674.00 46 1.75 2,730 1,797
Cocoa (pounds/ton) LIFFE 1,907 -36 -1.85 2,360 1,590
Robusta coffee ($/ton) LIFFE 1,635 15 0.93 1,843 1,311

Copper (cents/lb.) COMEX 350.05 3.00 0.86 366.90 189.50
Gold ($/troy oz.) COMEX 1257.50 -1.80 -0.14 1,270.60 675.00
Silver (cents/troy oz.) COMEX 2000.90 9.50 0.48 2,205.50 895.50
Aluminum ($/ton) LME 2,149.50 12.50 0.58 2,481.50 1,791.00
Tin ($/ton) LME 21,050.00 200.00 0.96 21,575.00 14,000.00
Copper ($/ton) LME 7,634.50 111.50 1.48 7,970.00 5,885.00
Lead ($/ton) LME 2,178.00 28.00 1.30 2,615.00 1,580.00
Zinc ($/ton) LME 2,196.00 34.00 1.57 2,659.00 1,617.00
Nickel ($/ton) LME 22,395 720 3.32 27,590 15,910

Crude oil ($/bbl.) NYMEX 74.67 0.58 0.78 116.50 55.77
Heating oil ($/gal.) NYMEX 2.0817 0.0074 0.36 3.4165 1.5000
RBOB gasoline ($/gal.) NYMEX 1.9394 0.0065 0.34 2.3285 1.5200
Natural gas ($/mmBtu) NYMEX 3.814 -0.038 -0.99 10.800 3.693
Brent crude ($/bbl.) ICE-EU 78.22 0.35 0.45 134.77 71.01
Gas oil ($/ton) ICE-EU 663.50 14.25 2.19 1,268.00 472.75

Source: Thomson Reuters; WSJ Market Data Group
WSJ.com

Currencies London close on Sept. 8
Per In

AMERICAS Per euro In euros U.S. dollar U.S. dollars

Argentina peso-a 5.0295 0.1988 3.9463 0.2534
Brazil real 2.1960 0.4554 1.7230 0.5804
Canada dollar 1.3217 0.7566 1.0370 0.9643

1-mo. forward 1.3225 0.7562 1.0376 0.9637
3-mos. forward 1.3245 0.7550 1.0392 0.9623
6-mos. forward 1.3273 0.7534 1.0415 0.9602

Chile peso 634.51 0.001576 497.85 0.002009
Colombia peso 2297.48 0.0004353 1802.65 0.0005547
Ecuador US dollar-f 1.2745 0.7846 1 1
Mexico peso-a 16.5690 0.0604 13.0004 0.0769
Peru sol 3.5603 0.2809 2.7935 0.3580
Uruguay peso-e 26.446 0.0378 20.750 0.0482
U.S. dollar 1.2745 0.7846 1 1
Venezuela bolivar 5.47 0.182697 4.29 0.232848

ASIA-PACIFIC
Australia dollar 1.3875 0.7207 1.0887 0.9186
China yuan 8.6591 0.1155 6.7942 0.1472
Hong Kong dollar 9.9019 0.1010 7.7693 0.1287
India rupee 59.3541 0.0168 46.5705 0.0215
Indonesia rupiah 11471 0.0000872 9000 0.0001111
Japan yen 106.97 0.009349 83.93 0.011915

1-mo. forward 106.94 0.009351 83.90 0.011918
3-mos. forward 106.86 0.009358 83.85 0.011927
6-mos. forward 106.71 0.009371 83.73 0.011943

Malaysia ringgit-c 3.9600 0.2525 3.1071 0.3218
New Zealand dollar 1.7634 0.5671 1.3836 0.7228
Pakistan rupee 109.225 0.0092 85.700 0.0117
Philippines peso 56.320 0.0178 44.190 0.0226
Singapore dollar 1.7108 0.5845 1.3424 0.7450
South Korea won 1494.43 0.0006691 1172.57 0.0008528
Taiwan dollar 40.727 0.02455 31.955 0.03129
Thailand baht 39.529 0.02530 31.015 0.03224

Per In
EUROPE Per euro In euros U.S. dollar U.S. dollars

Euro zone euro 1 1 0.7846 1.2745
1-mo. forward 1.0000 1.0000 0.7847 1.2744
3-mos. forward 1.0002 0.9998 0.7848 1.2743
6-mos. forward 1.0004 0.9996 0.7849 1.2740

Czech Rep. koruna-b 24.687 0.0405 19.370 0.0516
Denmark krone 7.4453 0.1343 5.8418 0.1712
Hungary forint 287.00 0.003484 225.19 0.004441
Norway krone 7.8777 0.1269 6.1810 0.1618
Poland zloty 3.9391 0.2539 3.0907 0.3236
Russia ruble-d 39.286 0.02545 30.825 0.03244
Sweden krona 9.2517 0.1081 7.2591 0.1378
Switzerland franc 1.2870 0.7770 1.0098 0.9903

1-mo. forward 1.2867 0.7772 1.0095 0.9905
3-mos. forward 1.2859 0.7777 1.0089 0.9911
6-mos. forward 1.2844 0.7786 1.0078 0.9923

Turkey lira 1.9319 0.5176 1.5158 0.6597
U.K. pound 0.8231 1.2149 0.6458 1.5484

1-mo. forward 0.8233 1.2147 0.6460 1.5481
3-mos. forward 0.8236 1.2142 0.6462 1.5476
6-mos. forward 0.8240 1.2136 0.6465 1.5468

MIDDLE EAST/AFRICA
Bahrain dinar 0.4806 2.0809 0.3771 2.6522
Egypt pound-a 7.2717 0.1375 5.7055 0.1753
Israel shekel 4.8100 0.2079 3.7740 0.2650
Jordan dinar 0.9027 1.1078 0.7083 1.4119
Kuwait dinar 0.3665 2.7282 0.2876 3.4771
Lebanon pound 1913.66 0.0005226 1501.50 0.0006660
Saudi Arabia riyal 4.7797 0.2092 3.7503 0.2666
South Africa rand 9.2229 0.1084 7.2365 0.1382
United Arab dirham 4.6812 0.2136 3.6730 0.2723

SDR -f 0.8429 1.1864 0.6613 1.5121

a-floating rate b-commercial rate c-government rate c-commercial rate d-Russian Central Bank rate f-Special Drawing Rights
from the International Monetary Fund ; based on exchange rates for U.S., British and Japanese currencies.
Note: Based on trading among banks in amounts of $1 million and more, as quoted by Thomson Reuters.

Major stock market indexes Stock indexes from around the world, grouped by region. Shown in local-currency terms.

Price-to- PREVIOUS SESSION PERFORMANCE
earnings ratio* Region/Country Index Close Net change Percentage change Yr.-to-date 52-wk.

23 EUROPE Stoxx Europe 600 262.33 2.57 0.99% 3.6% 9.3%

14 Stoxx Europe 50 2555.92 24.46 0.97 -0.9 5.1

27 Euro Zone Euro Stoxx 262.34 2.10 0.81 -4.5 -0.1

14 Euro Stoxx 50 2752.89 25.73 0.94 -7.2 -2.4

15 Austria ATX 2479.30 15.15 0.61 -0.7 -1.9

9 Belgium Bel-20 2556.00 17.09 0.67 1.8 4.5

12 Czech Republic PX 1135.9 -9.7 -0.85% 1.7 -1.5

21 Denmark OMX Copenhagen 380.51 0.89 0.23 20.5 20.2

15 Finland OMX Helsinki 6857.44 86.40 1.28 6.2 6.6

13 France CAC-40 3677.21 33.40 0.92 -6.6 -0.8

13 Germany DAX 6164.44 46.55 0.76 3.5 10.6

... Hungary BUX 23372.66 417.00 1.82 10.1 22.9

13 Ireland ISEQ 2757.77 -24.87 -0.89 -7.3 -13.2

15 Italy FTSE MIB 20580.26 184.81 0.91 -11.5 -9.7

14 Netherlands AEX 331.43 3.67 1.12 -1.2 8.9

8 Norway All-Shares 411.36 2.61 0.64 -2.1 13.8

17 Poland WIG 43699.35 707.36 1.65 9.3 16.4

Price-to- PREVIOUS SESSION PERFORMANCE
earnings ratio* Region/Country Index Close Net change Percentage change Yr.-to-date 52-wk.

12 Portugal PSI 20 7364.32 -56.42 -0.76 -13.0 -7.9

... Russia RTSI 1468.11 14.64 1.01% 2.9 26.6

10 Spain IBEX 35 10586.2 107.1 1.02 -11.3 -7.6

15 Sweden OMX Stockholm 331.17 3.24 0.99 10.6 16.1

13 Switzerland SMI 6386.95 26.75 0.42 -2.4 3.0

... Turkey ISE National 100 60608.08 -138.67 -0.23% 14.7 35.9

12 U.K. FTSE 100 5429.74 21.92 0.41 0.3 8.5

18 ASIA-PACIFIC DJ Asia-Pacific 124.58 -1.26 -1.00 1.2 5.3

... Australia SPX/ASX 200 4537.16 -36.08 -0.79 -6.8 0.3

... China CBN 600 25376.33 29.51 0.12 -12.7 -0.7

13 Hong Kong Hang Seng 21088.86 -312.93 -1.46 -3.6 1.1

20 India Sensex 18666.71 21.65 0.12 6.9 15.3

... Japan Nikkei Stock Average 9024.60 -201.40 -2.18 -14.4 -12.5

... Singapore Straits Times 3011.42 -24.67 -0.81 3.9 13.6

11 South Korea Kospi 1779.22 -8.52 -0.48 5.7 10.7

15 AMERICAS DJ Americas 294.64 1.16 0.40 -0.6 8.2

... Brazil Bovespa 66252.92 -494.38 0.74 -3.4 14.8

17 Mexico IPC 32484.91 36.51 0.11 1.1 11.3

*P/E ratios use trailing 12-months, as-reported earnings
Note: Americas index data are as of 3:00 p.m. ET. Sources: Thomson Reuters; WSJ Market Data Group

Cross rates U.S.-dollar and euro foreign-exchange rates in global trading

USD GBP CHF SEK RUB NOK JPY ILS EUR DKK CDN AUD

Australia 1.0887 1.6858 1.0781 0.1500 0.0353 0.1761 0.0130 0.2885 1.3875 0.1864 1.0498 ...

Canada 1.0370 1.6057 1.0269 0.1429 0.0336 0.1678 0.0124 0.2748 1.3217 0.1775 ... 0.9525

Denmark 5.8418 9.0457 5.7851 0.8048 0.1895 0.9451 0.0696 1.5479 7.4453 ... 5.6333 5.3659

Euro 0.7846 1.2149 0.7770 0.1081 0.0255 0.1269 0.0093 0.2079 ... 0.1343 0.7566 0.7207

Israel 3.7740 5.8439 3.7374 0.5199 0.1224 0.6106 0.0450 ... 4.8100 0.6460 3.6393 3.4666

Japan 83.9300 129.9614 83.1155 11.5621 2.7228 13.5787 ... 22.2390 106.9688 14.3673 80.9354 77.0939

Norway 6.1810 9.5710 6.1210 0.8515 0.2005 ... 0.0736 1.6378 7.8777 1.0581 5.9605 5.6776

Russia 30.8250 47.7310 30.5258 4.2464 ... 4.9871 0.3673 8.1677 39.2865 5.2767 29.7252 28.3143

Sweden 7.2591 11.2403 7.1886 ... 0.2355 1.1744 0.0865 1.9234 9.2517 1.2426 7.0000 6.6678

Switzerland 1.0098 1.5636 ... 0.1391 0.0328 0.1634 0.0120 0.2676 1.2870 0.1729 0.9738 0.9276

U.K. 0.6458 ... 0.6395 0.0890 0.0210 0.1045 0.0077 0.1711 0.8231 0.1106 0.6228 0.5932

U.S. ... 1.5484 0.9903 0.1378 0.0324 0.1618 0.0119 0.2650 1.2745 0.1712 0.9643 0.9185

Source: Thomson Reuters via WSJ Market Data Group

MSCI indexes
Developed and emerging-market regional and country indexes
from MSCI Barra as of September 08, 2010

Price-to- LOCAL-CURRENCY
Dividend earnings PERFORMANCE

yield ratio Morgan Stanley Index Last Daily YTD 52-wk.

2.60% 15 ALL COUNTRY (AC) WORLD* 290.07 1.04% -3.1% 5.4%

2.70 15 World (Developed Markets) 1,123.68 1.12 -3.8 3.5

2.50 15 World ex-EMU 134.51 0.95 -1.6 6.1

2.60 15 World ex-UK 1,120.78 1.10 -3.6 3.6

3.20 15 EAFE 1,481.48 1.05 -6.3 -1.2

2.30 14 Emerging Markets (EM) 1,006.14 0.56 1.7 19.9

3.50 14 EUROPE 90.11 -0.44 2.1 9.7

3.70 13 EMU 151.69 2.17 -15.9 -10.4

3.40 13 Europe ex-UK 96.64 -0.63 -0.0 6.8

4.70 12 Europe Value 96.78 -0.65 -2.7 2.1

2.40 17 Europe Growth 81.31 -0.25 6.8 17.8

2.30 20 Europe Small Cap 172.41 -0.49 9.7 17.4

2.10 9 EM Europe 309.31 -0.44 11.0 33.0

3.70 15 UK 1,602.46 -0.58 -0.3 9.7

2.90 16 Nordic Countries 156.55 -0.23 14.9 21.3

1.80 8 Russia 735.27 -0.90 -1.5 20.2

2.40 20 South Africa 730.13 -1.04 3.2 9.0

2.90 16 AC ASIA PACIFIC EX-JAPAN 419.63 0.20 0.7 16.5

2.00 17 Japan 519.25 -0.48 -8.6 -13.0

2.30 16 China 63.62 0.06 -1.8 12.1

1.00 20 India 748.99 0.46 5.9 20.3

1.40 10 Korea 503.89 -0.09 4.8 12.1

3.80 24 Taiwan 277.63 -0.09 -6.2 11.0

2.10 16 US BROAD MARKET 1,220.15 1.26 -1.4 8.1

1.40 42 US Small Cap 1,713.45 1.98 2.5 13.0

2.50 15 EM LATIN AMERICA 4,125.80 0.51 0.2 25.2

*Twenty-three developed and 26 emerging markets Source: MSCI Barra

Thomson Reuters is the primary data provider for several statistical tables in The Wall Street Journal, including foreign
stock quotations, futures and futures options prices, and foreign exchange tables. Reuters real-time data feeds are used
to calculate various Dow Jones Indexes.

Dow Jones Indexes
Price-to-

Dividend earnings PERFORMANCE (euros) PERFORMANCE (U.S.dollars)
yield* ratio* Dows Jones Index Last Daily 52-wk. Last Daily 52-wk.

2.34% 15 Global TSM 2279.14 0.27% 4.6%

2.07 15 Global Dow 1370.20 ... 13.9% 1854.58 0.14 -0.4

2.40 13 Global Titans 50 166.60 0.25 12.1 158.58 0.40 -2.0

2.78 16 Europe TSM 2466.21 1.12 -4.2

2.39 16 Developed Markets TSM 2193.86 0.29 3.1

2.23 12 Emerging Markets TSM 4276.28 0.11 18.4

2.80 27 Africa 50 883.40 0.60 22.3 714.62 0.75 6.9

2.67 13 BRIC 50 484.00 -0.44 27.5 588.11 -0.30 11.4

3.10 18 GCC 40 600.60 0.05 7.8 485.88 0.20 -5.8

2.03 15 U.S. TSM 11309.26 0.43 7.2

3.09 26 Kuwait Titans 30 -c 215.40 0.08 -9.7

1.67 RusIndex Titans 10 -c 3456.80 1.44 38.5 5627.89 1.51 20.3

Price-to-
Dividend earnings PERFORMANCE (euros) PERFORMANCE (U.S.dollars)

yield* ratio* Dows Jones Index Last Daily 52-wk. Last Daily 52-wk.

2.00% 10 Turkey Titans 20 -c 660.90 -0.43% 55.9% 733.12 -0.22% 38.7%

4.70 14 Global Select Div -d 180.20 0.32 20.3 196.51 0.46 5.2

5.46 11 Asia/Pacific Select Div -d 270.86 -0.30 4.6

4.31 13 U.S. Select Dividend -d 325.78 0.13 13.2

1.71 17 Islamic Market 1907.67 0.31 4.8

2.09 13 Islamic Market 100 1793.90 0.13 13.9 1956.64 0.28 -0.4

3.21 13 Islamic Turkey -c 1669.30 -0.28 40.1 3179.28 -0.07 24.6

2.62 15 Sustainability 878.50 0.23 12.9 945.26 0.38 -1.3

3.44 20 Brookfield Infrastructure 1728.70 0.06 35.9 2100.56 0.21 18.8

1.23 19 Luxury 1058.50 0.67 28.0 1143.68 0.82 11.9

3.11 8 UAE Select Index 233.84 ... -20.5

DJ-UBS Commodity 146.80 0.18 24.0 135.85 0.33 8.4

*Fundamentals are based on data in U.S. dollar. Footnotes: a-in US dollar. b-dividends reinvested. c-in local currency. Note:All data as of 2 p.m.ET. Source: DowJones Indexes

GLOBAL MARKETS LINEUP
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Insurers blame new law for rate hikes
Health insurers say they plan to

raise premiums for some Americans
as a direct result of the health over-
haul in coming weeks, complicating
Democrats’ efforts to trumpet their
signature achievement before the
midterm elections.

Aetna Inc., some BlueCross
BlueShield plans and other smaller
carriers have asked for premium in-
creases of between 1% and 9% to
pay for extra benefits required un-
der the law, according to filings
with state regulators.

These and other insurers say
Congress’s landmark refashioning of
U.S. health coverage, which passed
in March after a brutal fight, is
causing them to pass on more costs
to consumers than Democrats pre-
dicted.

The rate increases largely apply
to policies for individuals and small
businesses and don’t include people
covered by a big employer or Medi-
care.

About 9% of Americans buy cov-
erage through the individual mar-
ket, according to the Census Bureau,
and roughly one-fifth of people who
get coverage through their employer
work at companies with 50 or fewer
employees, according to the Kaiser
Family Foundation. People in both
groups are likely to feel the effects
of the proposed increases, even as
they see new benefits under the law,
such as the elimination of lifetime
and certain annual coverage caps.

Many carriers also are seeking
additional rate increases that they
say they need to cover rising medi-
cal costs. As a result, some consum-
ers could face total premium in-
creases of more than 20%.

The rate increases are a dose of
troubling news for Democrats just
weeks before an election in which
they are at risk of losing their ma-
jority in the House and possibly the
Senate.

In addition to pledging that the
law would restrain increases in
Americans’ insurance premiums,
Democrats front-loaded the legisla-
tion with early provisions they
hoped would boost public support.
Those include letting children stay
on their parents’ insurance policies
until age 26, eliminating co-pay-
ments for preventive care and bar-
ring insurers from denying policies
to children with pre-existing condi-
tions, plus the elimination of the
coverage caps.

Weeks before the election, insur-
ance companies began telling state
regulators it was those very provi-

sions that were forcing them to in-
crease their rates.

Aetna, one of the nation’s largest
health insurers, said the extra bene-
fits forced it to seek rate increases
for new individual plans of 5.4% to
7.4% in California and 5.5% to 6.8%
in Nevada after Sept. 23. Similar
steps are planned across the coun-

try, according to Aetna.
Regence BlueCross BlueShield of

Oregon said the cost of providing
additional benefits under the health
law will account on average for 3.4
percentage points of a 17.1% pre-
mium rise for a small-employer
health plan. It asked regulators last
month to approve the increase.

In Wisconsin and North Carolina,
Celtic Insurance Co. says half of the
18% increase it is seeking comes
from complying with health-law
mandates.

The White House says insurers
are using the law as an excuse to
raise rates and predicts that state
regulators will block some of the

large increases.
“I would have real deep concerns

that the kinds of rate increases that
you’re quoting... are justified,” said
Nancy-Ann DeParle, the White
House’s top health official.

Previously the administration
had calculated that the batch of
changes taking effect this fall would
raise premiums no more than 1% to
2%, on average.

A small number of insurers have
submitted plans to lower rates, cit-
ing new mandates in the legislation
as the reason. HMO Colorado, a Blue
Cross Blue Shield plan owned by
WellPoint Inc., submitted a letter to
state regulators saying small group
rates would fall 1.8% starting Oct. 1
because of changes from the law.

After Regence mailed a letter no-
tifying plan administrators of its in-
tention to raise group insurance
rates in Washington state, the White
House accused company officials of
inaccurately justifying the increase.
Kerry Barnett, executive vice presi-
dent for Regence BlueShield, said
the insurer was changing the letter
to more precisely explain the causes
of the increase.

The industry contends its in-
creases are justified. “Anytime you
add a benefit, there are increased
costs,” said Karen Ignagni, president
of America’s Health Insurance Plans,
the industry’s lobbying group.

Regence BlueCross BlueShield of
Oregon, which estimates its increase
covers 57,000 members, said its goal
is to “anticipate the financial needs
of our members as accurately as
possible and to collect just enough
premiums to cover costs,” said a
spokeswoman. Other insurers of-
fered similar explanations or de-
clined to discuss their increases.

Massachusetts, which enacted
universal insurance coverage several
years ago, also has seen steadily ris-
ing premiums since then. Propo-
nents of that plan attribute the
hikes there to an overall increase in
medical costs, while insurers cite it
as a cautionary example of what can
happen when new mandates to im-
prove benefits aren’t coupled with a
strong enough provision to force
healthy people to buy coverage.

Republicans, who have sought
voter support by opposing the
health law, say premium increases
could help in November’s congres-
sional races.

“People are finding out what’s in
[the law], they don’t like it, and I
think it’s going to play a big factor
in this election,” said Iowa Sen.
Charles Grassley, the top Republican
on the Senate Finance Committee.

BY JANET ADAMY

Insurers say the U.S. health law mandates free preventive care that raises premiums. A Maryland man gets a flu shot.
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Regence BlueCross
BlueShield
of Oregon
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ODS Health Plan
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Celtic Insurance
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Aid Association

(Kansas)
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Sources: the insurers and regulatory filings

Rising rates
Some insurers are blaming the health overhaul for part of their premium increases, while others say the
impact is small. A sampling of proposed increases for individual and small-group plans:

Rahm Emanuel has not even
said if he’ll leave his job to run for
mayor of Chicago, but
Washington’s favorite parlor game
is already well under way: Who
would succeed him as White
House chief of staff?

The question was set into
motion Tuesday when Chicago
Mayor Richard M. Daley said he
would not run for re-election,
opening the way for Mr. Emanuel

to pursue a job he has openly
coveted.

It’s not known who President
Barack Obama has in mind, but
half a dozen names are on
informed speculators’ lists.

Ron Klain: Vice President Joe
Biden’s chief of staff would be a
natural fit for the job, having
worked in top jobs in the Clinton
and Obama administrations, on
Capitol Hill, at the Department of
Justice and in the private sector.
He’s played a key role in moving
some of Mr. Obama’s legislative
priorities, including confirmation
of two Supreme Court justices.

He’s also the only candidate to
have been portrayed by actor
Kevin Spacey, who re-enacted Mr.
Klain’s role in an HBO movie of
the 2000 vote recount.

Pete Rouse: A senior adviser to
Mr. Obama, Mr. Rouse would
provide continuity for the White
House staff. He is a trusted
adviser, having first worked for
Mr. Obama as his Senate chief of
staff. A longtime Senate aide, he
has long and deep connections to
Congress that would be important
in trying to move legislation with
a Republican party that is certain
to emerge more powerful from the

midterm elections.
Tom Donilon: A deputy

national security adviser, Mr.
Donilon has served three White
Houses: Carter, Clinton and now
Obama. He’s also worked at the
State Department and in the
private sector.

Valerie Jarrett: A senior
adviser, Ms. Jarrett’s relationship
with the Obamas is longer and
tighter than any other. Mr. Obama
has said she is like a sibling, Ms.
Jarrett vacations with the
Obamas, and no one doubts that
the president trusts her instincts
and advice. Unlike other

candidates, she does not have a
deep Washington background.

Tom Daschle: A former Senate
majority leader, Mr. Daschle was
an early Obama backer and was in
the mix for chief of staff when Mr.
Obama was assembling his White
House team.

John Podesta: A former Clinton
chief of staff, Mr. Podesta ran the
Obama transition after the 2008
election but then returned to his
job as president of the Center for
American Progress, a Democratic-
heavy think tank. He would bring
an outside-the-administration
point of view.

[ Washington Wire ]

BY LAURA MECKLER

The shortlist for Obama’s next chief of staff
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Major players � benchmarks
Below, a look at the Dow Jones Stoxx 50,
the biggest and best known companies in
Europe, including the U.K.

Credit derivatives
Spreads on credit derivatives are one way the market rates
creditworthiness. Regions that are treading in rough waters can see
spreads swing toward the maximum—and vice versa. Indexes below
are for five-year swaps.

Markit iTraxx Indexes SPREAD RANGE, in pct. pts.
Mid-spread, since most recent roll

Index: series/version in pct. pts. Mid-price Coupon Maximum Minimum Average

Europe: 13/1 1.10 99.56% 0.01% 1.42 0.75 1.08

Eur. High Volatility: 13/1 1.64 97.16 0.01 2.16 1.11 1.59

Europe Crossover: 13/2 4.98 100.05 0.05 5.88 4.48 5.14

Asia ex-Japan IG: 13/1 1.20 99.09 0.01 1.72 0.87 1.21

Japan: 13/1 1.05 99.78 0.01 1.76 0.85 1.21

Note: Data as of September 7

Spreads
Spreads on five-
year swaps for
corporate debt;
based on Markit
iTraxx indexes.

In percentage points
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Behind Europe's deals: Bank revenue rankings, Global (ex US)
Behind every IPO, bond offering, merger deal or syndicated loan is one or more investment banks. Here are
investment banks ranked by year-to-date revenues from recent deals.

PERCENTAGE OF TOTAL REVENUE
Revenue, Market Equity Debt Mergers &
in millions share capital markets capital markets acquisitions Loans

JPMorgan $1,167 5.0% 34% 26% 32% 8%

Goldman Sachs 1,058 4.6 39 18 37 6

Deutsche Bank 1,033 4.5 26 36 31 7

Credit Suisse 946 4.1 27 37 31 5

Morgan Stanley 933 4.0 39 18 41 2

UBS 916 4.0 30 29 37 3

Bank of America Merrill Lynch 798 3.4 35 27 28 10

Citi 710 3.1 32 29 32 8

Nomura 695 3.0 63 15 21 1

Source: Dealogic

Tracking
credit
markets �
dealmakers

Dow Jones Industrial Average P/E: 14
LAST: 10387.01 s 46.32, or 0.45%

YEAR TO DATE: t 41.04, or 0.4%

OVER 52 WEEKS s 839.79, or 8.8%

Note: Price-to-earnings ratios are for trailing 12 months
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Stoxx Europe 50: Wednesday's best and worst...

Previous
close, in STOCK PERFORMANCE

Company Country Industry Volume local currency Previous session YTD 52-week

L.M. Ericsson Telephone Series B Sweden Communications Technology 19,746,684 78.00 4.63% 18.4% 9.6%

Nokia Finland Telecommunications Equipment 31,215,706 7.67 2.20 -14.1 -25.8

ArcelorMittal France Iron & Steel 8,856,762 25.28 2.08 -21.5 -3.2

Sanofi-Aventis France Pharmaceuticals 4,202,287 47.79 2.05 -13.2 0.5

Unilever Netherlands Food Products 4,883,898 21.65 2.03 -4.9 13.5

Barclays U.K. Banks 65,420,382 308.00 -1.91% 11.6 -16.0

Diageo U.K. Distillers & Vintners 3,712,842 1,085 -1.81 0.1 13.2

HSBC Holdings U.K. Banks 25,033,455 654.80 -1.15 -7.6 -1.0

Societe Generale France Banks 5,695,166 42.15 -1.09 -13.9 -13.4

Deutsche Bank Germany Banks 6,809,971 49.01 -0.64 -0.8 0.3

...And the rest of Europe's blue chips
Latest,
in local STOCK PERFORMANCE

Company/Country (Industry) Volume currency Latest YTD 52-week

Royal Dutch Shell A 5,969,068 22.10 1.68% 4.7% 10.4%
U.K. (Integrated Oil & Gas)
Banco Santander 35,414,889 9.80 1.58 -15.2 -8.5
Spain (Banks)
Anglo American 2,786,904 2,499 1.56 -7.8 22.1
U.K. (General Mining)
Daimler AG 4,131,781 42.00 1.56 12.8 26.1
Germany (Automobiles)
BNP Paribas 4,074,556 53.50 1.46 -4.3 1.7
France (Banks)
GDF Suez 4,064,827 26.66 1.41 -12.0 -12.7
France (Multiutilities)
BP PLC 42,034,951 412.15 1.32 -31.3 -25.6
U.K. (Integrated Oil & Gas)
UniCredit 297,780,056 1.94 1.25 -13.2 -21.1
Italy (Banks)
Iberdrola 20,227,395 5.70 1.24 -14.6 -12.0
Spain (Conventional Electricity)
Bayer AG 2,714,400 50.03 1.12 -10.6 8.5
Germany (Specialty Chemicals)
France Telecom 7,402,451 16.26 1.12 -6.7 -11.8
France (Fixed Line Telecommunications)
Siemens 2,478,712 75.35 1.10 17.3 19.4
Germany (Diversified Industrials)
Tesco 9,281,918 414.75 1.05 -3.1 8.8
U.K. (Food Retailers & Wholesalers)
BG Group 4,363,443 1,076 0.99 -4.1 -1.7
U.K. (Integrated Oil & Gas)
Intesa Sanpaolo 77,475,941 2.38 0.96 -24.5 -19.9
Italy (Banks)
Total S.A. 5,438,173 38.66 0.93 -14.1 -7.3
France (Integrated Oil & Gas)
Banco Bilbao Vizcaya Argentaria 23,544,638 9.85 0.88 -22.6 -20.8
Spain (Banks)
Deutsche Telekom 11,791,205 10.45 0.87 1.5 8.1
Germany (Mobile Telecommunications)
E.ON AG 7,874,090 23.46 0.82 -19.7 -19.3
Germany (Multiutilities)
ING Groep 24,418,470 7.45 0.73 8.0 -12.8
Netherlands (Life Insurance)

Latest,
in local STOCK PERFORMANCE

Company/Country (Industry) Volume currency Latest YTD 52-week

RWE AG 1,812,495 54.24 0.72% -20.2% -13.7%
Germany (Multiutilities)
Allianz SE 1,722,176 83.93 0.71 -3.7 5.2
Germany (Full Line Insurance)
Rio Tinto 6,731,700 3,471 0.67 2.4 36.6
U.K. (General Mining)
ENI 27,166,700 16.34 0.62 -8.2 -5.2
Italy (Integrated Oil & Gas)
Telefonica 20,603,852 17.92 0.56 -8.2 -1.1
Spain (Fixed Line Telecommunications)
Assicurazioni Generali 6,587,788 14.67 0.55 -22.1 -14.5
Italy (Full Line Insurance)
GlaxoSmithKline 6,287,508 1,266 0.48 -4.1 6.4
U.K. (Pharmaceuticals)
Nestle S.A. 6,105,761 54.05 0.46 7.7 24.6
Switzerland (Food Products)
Novartis 5,172,900 54.25 0.46 -4.0 9.6
Switzerland (Pharmaceuticals)
UBS 18,433,260 17.90 0.45 11.5 -5.5
Switzerland (Banks)
SAP AG 3,052,705 35.45 0.42 7.4 3.7
Germany (Software)
Roche Holding 1,707,464 143.20 0.42 -18.5 -13.2
Switzerland (Pharmaceuticals)
British American Tobacco 2,404,439 2,319 0.39 15.0 19.4
U.K. (Tobacco)
BASFn.DE 3,146,244 43.09 0.21 -0.9 18.1
BASFn.DE (BASFn.DE)
AXA 6,397,489 13.02 0.19 -21.3 -18.3
France (Full Line Insurance)
ABB Ltd. 5,763,393 20.50 0.15 5.5 -0.1
Switzerland (Industrial Machinery)
Vodafone Group 119,232,989 159.80 -0.06 11.2 15.5
U.K. (Mobile Telecommunications)
BHP Billiton 6,857,077 1,890 -0.13 -5.3 13.6
U.K. (General Mining)
Astrazeneca 1,721,051 3,334 -0.18 14.5 22.3
U.K. (Pharmaceuticals)
Credit Suisse Group 4,866,338 45.28 -0.22 -11.6 -15.9
Switzerland (Banks)

Sources: Thomson Reuters

DJIA component stocks
Volume, CHANGE

Stock Symbol in millions Latest Points Percentage

AT&T T 13.8 $27.39 0.12 0.44%
Alcoa AA 24.8 11.07 0.21 1.93
AmExpress AXP 8.3 40.05 –0.04 –0.10
BankAm BAC 95.8 13.34 0.13 0.98
Boeing BA 3.4 64.52 1.10 1.73
Caterpillar CAT 5.9 70.76 1.06 1.52
Chevron CVX 5.9 77.30 0.25 0.32
CiscoSys CSCO 40.3 20.62 0.04 0.19
CocaCola KO 8.1 57.82 0.19 0.33
Disney DIS 7.8 33.84 –0.01 –0.01
DuPont DD 4.1 42.41 0.41 0.98
ExxonMobil XOM 14.9 60.78 0.23 0.38
GenElec GE 66.4 15.69 0.25 1.64
HewlettPk HPQ 31.2 38.80 –1.12 –2.81
HomeDpt HD 9.1 29.44 0.11 0.38
Intel INTC 99.8 17.90 –0.22 –1.21
IBM IBM 4.2 126.09 0.14 0.11
JPMorgChas JPM 27.4 39.10 0.82 2.14
JohnsJohns JNJ 6.9 58.88 0.18 0.31
KftFoods KFT 5.4 30.56 0.21 0.69
McDonalds MCD 6.3 76.12 0.32 0.42
Merck MRK 9.2 35.81 0.35 0.99
Microsoft MSFT 64.7 23.93 –0.03 –0.13
Pfizer PFE 48.6 16.59 0.26 1.59
ProctGamb PG 7.1 60.38 0.24 0.40
3M MMM 2.5 82.80 0.66 0.80
TravelersCos TRV 3.4 49.83 0.06 0.12
UnitedTech UTX 2.7 68.49 0.51 0.75
Verizon VZ 13.5 30.47 0.25 0.83

WalMart WMT 8.3 51.83 –0.03 –0.06

Source: WSJ Market Data Group

Credit-default swaps: European companies
At its most basic, the pricing of credit-default swaps measures how much a buyer has to pay to purchase-and
how much a seller demands to sell-protection from default on an issuer's debt. The snapshot below gives a
sense which way the market was moving yesterday.

Showing the biggest improvement...
CHANGE, in basis points

Yesterday Yesterday Five-day 28-day

Vodafone Gp 87 –1 –11 1

Smiths Gp 107 ... –5 22

AB Electrolux 68 ... –3 4

Sodexo 67 1 –3 –1

Nestle 44 1 –1 1

Safeway 60 1 –5 1

Evonik Degussa 65 1 –3 –20

France Telecom 68 1 –4 5

Pearson 54 1 –6 –2

Anglo Amern 186 1 –33 1

And the most deterioration
CHANGE, in basis points

Yesterday Yesterday Five-day 28-day

Bco Espirito Santo 391 18 –30 54

Virgin Media Fin 433 19 –19 25

Codere Fin Luxembourg 730 20 –16 20

Kdom Spain 235 21 –8 34

Rep Italy 213 22 –17 55

Lafarge 332 23 –56 –3

FCE Bk 444 25 –20 26

Anglo Irish Bk 714 32 120 197

Rep Portugal 329 32 –14 81

Rep Irlnd 379 42 29 132

Source: Markit Group

BLUE CHIPS � BONDS

WSJ.com
Follow the markets throughout the day, with updated stock
quotes, news and commentary at WSJ.com.

Also, receive emails that summarize the day’s trading in Eu-
rope and Asia. To sign up, go to WSJ.com/Email.
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U.S., China avoid sensitive topics
BEIJING—U.S. and Chinese offi-

cials wrapped up three days of high-
level talks with bullish statements
about their relationship that masked
anxiety on both sides about the po-
tential for conflict over a host of is-
sues from China’s currency policy to
U.S. military strategy in Asia.

U.S. National Economic Council
Director Lawrence Summers and
Deputy National Security Adviser

Thomas Donilon met with a range of
Chinese officials, including Presi-
dent Hu Jintao and Premier Wen
Jiabao. According to the White
House, the talks covered issues in-
cluding Iran, North Korea and “glo-
bal rebalancing”—a shorthand term
for efforts to reduce U.S. trade defi-
cits and Chinese trade surpluses.

“China looks positively on the
fresh progress made in China-U.S.
relations, and we are willing to work
together with the United States in
promoting the advance of healthy

and stable China-U.S. relations,” Mr.
Hu told Messrs. Summers and Doni-
lon in a meeting Wednesday morn-
ing.

Mr. Hu also said it is particularly
important for the two countries to
work together at a time of uncer-
tainty over the global economic re-
covery and numerous international
challenges, according to China’s
state-run Xinhua news agency.

“This visit advanced the goal of
strengthening the U.S.-China rela-
tionship,” the White House said in a
statement Wednesday. “The United
States seeks to expand cooperation
in the many areas where our coun-
tries’ interests coincide while we
will speak frankly and with respect
when we disagree.”

The positive tone of the state-
ments reflects the determination of
both governments to keep relations
on an even keel despite domestic
political pressures that each faces.

Both sides avoided specifically
mentioning the contentious issue of
China’s currency policy, which will
be the focus of two hearings in the
U.S. Congress next week.

There is increasing concern in
Washington that China’s tightly con-
trolled currency has moved little
against the dollar, and that its trade
surplus is rebounding. Critics say
that China, by refusing to allow its
currency to appreciate significantly,
is giving an unfair advantage to its
exporters and exacerbating Amer-
ica’s unemployment problem. The

Obama administration is under
growing pressure to take action.

At the same time, sections of the
Chinese public have been ramping
up their criticism of the U.S. for its
naval exercises with South Korea on
China’s doorstep. A more assertive
U.S. stand on disputed territories in
the South China Sea, claimed by
China and a number of its Asian
neighbors, has drawn sharp re-
sponses from China.

In private, senior Chinese offi-
cials say they fear that the relation-
ship with the U.S., often described

as the most important bilateral rela-
tionship in the world, could become
hostage to extreme voices on both
sides. They are at pains to distance
official Chinese policy from the
shrill nationalistic rhetoric coming
from sections of popular media, as
well as some influential academics.

The Obama administration has a
lot riding on relations with China. It
needs Beijing’s help on global issues
from North Korea’s nuclear threat to
trade liberalization. U.S. companies
such as General Motors Co. and
Caterpillar Inc. count on investment
opportunities in China for growth,
and the country is a key market for
U.S. exporters of everything from
soybeans to semiconductors.

In addition to Messrs. Hu and
Wen, the two administration offi-
cials met with several high-level
Chinese officials including Vice Pre-
mier Wang Qishan, State Councilor
Dai Bingguo, and Foreign Minister
Yang Jiechi, as well as Li Yuanchao,
a member of the Communist Party’s
ruling Politburo. Mr. Summers also
met separately with central bank
Governor Zhou Xiaochuan and Fi-
nance Minister Xie Xuren.

The visit to Beijing sets the stage
for an intense few months of U.S.-
China diplomacy, including a visit by
Mr. Wen to New York this month for
the United Nations General Assem-
bly, and a planned visit to the U.S.
by Mr. Hu that could take place in
January.
—Liu Li contributed to this article.

BY ANDREW BATSON

WORLD NEWS

Afghan surge is fully deployed
SHARANA, Afghanistan—The fi-

nal U.S. brigade sent to Afghanistan
as part of President Barack Obama’s
surge strategy assumed authority
for a swath of the country’s eastern
territory Wednesday.

The 4th Brigade of the 101st Air-
borne Division has only a short time
to make an impact before the harsh
winter of eastern Afghanistan, due
to set in by November, makes travel
and combat difficult.

Commanders are also under
pressure to show progress ahead of
a meeting of the North Atlantic
Treaty Organization in November
and the Obama administration’s next
strategy review, in December.

“The task is great and time is of
the essence, as we face parliamen-
tary elections and the future deci-
sions of nations around the world
and our own this fall,” said Col. Sean
Jenkins, at a ceremony in which his
task force took charge of Paktika
province.

The ceremony officially put in
place the last of the 30,000 infantry
troops ordered into the country by
Mr. Obama in December. The 4th
Brigade, known as Task Force Curra-
hee, was the only large unit assigned
to eastern Afghanistan as part of the
Obama administration’s troop build-
up. The majority of the surge forces
were sent to southern Afghanistan
to participate in operations around
Kandahar and Helmand provinces.

The first members of the brigade
began arriving in Paktika in July.
The majority of the forces arrived in
the country in August and began a
process of taking over from the 101st
Division’s 3rd Brigade.

The Taliban operate in much of
the province, and the Haqqani net-
work—an ally of al Qaeda—operates

in the northern part, near its his-
toric stronghold of Khost province.

Military officials in Washington
and Kabul have said they hope build-
ing up conventional troops in eastern
Afghanistan will help secure progress
made by Special Operations troops.

Since the spring, Special Opera-
tions Forces have captured and killed
dozens of militant leaders in eastern
Afghanistan. But senior military offi-
cials say that without a larger troop
presence to help improve security in
population centers, they fear the mil-

itant networks will simply regener-
ate through new recruits.

The Taliban and the Haqqani net-
work in recent years have taken ref-
uge in Pakistan in winter months,
but military officials believe the pat-
tern could change this year because
of the floods that have devastated
much of Pakistan. Col. Jenkins said
some groups of fighters may remain
in Afghanistan, and could continue
to fight or lay roadside bombs.

Even as military leaders push
new units into position, they are

also under pressure to develop plans
to draw them down. Mr. Obama has
said the U.S. will begin to withdraw
forces beginning in July.

Col. Jenkins said as security im-
proves in areas he has placed troops,
he will look to thin out those forces,
moving his soldiers to other trouble
spots.

Such thinned-out forces could
also be used to replace other units
who might be selected to be with-
drawn from the country, according
to military officials in Kabul.

BY JULIAN E. BARNES

A U.S. medic at Combat Outpost Nolen, in Kandahar province treats an Afghan boy who stepped on an IED Wednesday.
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Mounting surplus
China’s trade balance, in billions of
dollars

* Thomson Reuters survey of economists
Source: China’s General Administration of
Customs via Thomson Reuters
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Tax probe
roils race
for Brazil
presidency

SAO PAULO, Brazil—Ahead of na-
tionwide elections next month, Bra-
zilian Federal Police are investigat-
ing whether tax officials affiliated
with President Luiz Inácio Lula da
Silva’s left-wing party illegally ac-
cessed the filings of opposition fig-
ures, including the daughter of the
main opposition presidential candi-
date, José Serra.

Mr. Serra, whose campaign
against Mr. da Silva’s protégé Dilma
Rousseff has been flagging, said
during a campaign stop on Tuesday
that the investigation “has to do
with crimes against the constitution
and use of the government for polit-
ical, party and electoral ends.”

Mr. da Silva and Ms. Rouseff
have denied any knowledge of illegal
tax record reviews.

“Trying to harm a woman of
Dilma Rousseff’s quality with lies
and calumny is a crime against Bra-
zil, and in particular, the Brazilian
women,” said Mr. da Silva, who is
ineligible to run after two terms.

Ms. Rousseff, a 62-year-old for-
mer Marxist guerrilla affiliated with
the Workers Party, has such a big
lead the probe isn’t likely to stop
her from winning, analysts say. But
opposition politicians want to avoid
an embarrassing defeat in the elec-
tion’s first round Oct. 3 that could
leave Mr. Serra’s Social Democrat
party in tatters. A Datafolha poll re-
leased last week showed Ms. Rouss-
eff with 50% of the vote—enough to
win in the first round—and a 22-
point lead over Mr. Serra.

Mr. da Silva, a former union
leader, has near 80% approval rat-
ings, in part because his rise from
poverty to the presidency has capti-
vated a large constituency in a
country with a big rich-poor gap. He
has successfully transferred some of
his popularity to Ms. Rousseff, a rel-
ative unknown who had never held
elected office.

Five tax-agency officials are un-
der investigation in three cities. At
least two are Workers Party mem-
bers, investigators say. The tax
agency officials are under investiga-
tion for making unauthorized re-
views of tax records of five people
linked to José Serra, including his
daughter and senior Social Demo-
crat party officials.

Tax officials have denied the re-
views were motivated by politics. In
the case of the Social Democrat
party’s vice president, for example,
tax officials say the review was
made accidently by a bureaucrat
looking up the records of someone
with the same name. In the case of
Mr. Serra’s daughter, officials say
that a man posing as the woman’s
lawyer duped a tax official into un-
sealing the records.

Workers Party officials say they
have no knowledge of the alleged
transgressions and say that if a
crime was committed, those respon-
sible should be punished. The offi-
cials say that the Workers Party
members involved were not senior
members of the party.

Finance Minister Guido Mantega,
who oversees the tax agency, told
reporters that “no system is inviola-
ble” and ruled out firing the head of
the tax agency.

BY JOHN LYONS

The positive tone reflects the
determination of the two
governments to keep
relations on an even keel
despite political pressures
that both face at home.
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For information about listing your funds, please contact: Justin Jones tel: +44 0203 426 1167; email: justin.jones@dowjones.com

Andfs. Espanya EU EQ AND 09/06 EUR 12.27 -11.8 -4.6 -3.3
Andfs. Estats Units US EQ AND 09/06 USD 14.02 -6.7 4.1 -8.2
Andfs. Europa EU EQ AND 09/06 EUR 7.24 -7.6 -0.8 -6.7
Andfs. Franca EU EQ AND 09/06 EUR 8.97 -7.9 0.4 -7.0
Andfs. Japo JP EQ AND 09/06 JPY 453.40 -11.3 -9.3 -12.4
Andfs. Plus Dollars US BA AND 09/06 USD 9.45 0.1 4.9 -2.0
Andfs. RF Dolars US BD AND 09/06 USD 11.87 3.8 7.0 2.4
Andfs. RF Euros EU BD AND 09/06 EUR 11.08 2.4 4.8 2.4
Andorfons EU BD AND 09/06 EUR 14.76 1.8 5.1 2.1
Andorfons Alternative Premium GL EQ AND 07/31 EUR 98.31 -0.7 2.4 -6.5
Andorfons Mix 30 EU BA AND 09/06 EUR 9.58 0.2 5.1 -3.4
Andorfons Mix 60 EU BA AND 09/06 EUR 9.04 -2.5 4.2 -8.5

n CHARTERED ASSET MANAGEMENT PTE LTD - TEL NO: 65-6835-8866
Fax No: 65-6835 8865, Website: www.cam.com.sg, Email: cam@cam.com.sg
CAM-GTF Limited AS EQ MUS 09/03 USD 342414.98 24.7 59.5 28.6

n DJE INVESTMENT S.A.
internet: www.dje.lu email: info@dje.lu phone:+00 352 269 2522 0 fax:+00 352 269 25252
DJE Real Estate P OT EQ LUX 09/08 EUR 8.92 0.7 0.7 -3.5
DJE-Absolut P GL EQ LUX 09/08 EUR 210.59 2.8 10.4 1.3
DJE-Alpha Glbl P EU BA LUX 09/08 EUR 174.89 -1.8 4.8 0.3
DJE-Div& Substanz P EU EQ LUX 09/08 EUR 225.59 4.9 12.8 5.1
DJE-Gold&Resourc P OT EQ LUX 09/08 EUR 208.58 22.4 31.3 19.7
DJE-Renten Glbl P EU BD LUX 09/08 EUR 137.45 5.3 7.3 6.4
LuxPro-Dragon I AS EQ LUX 07/20 EUR 144.57 -8.5 5.0 7.6
LuxPro-Dragon P AS EQ LUX 07/20 EUR 140.29 -8.8 4.4 7.0
LuxTopic-Aktien Europa EU EQ LUX 09/08 EUR 17.28 -2.4 4.0 2.9
LuxTopic-Pacific AS EQ LUX 09/08 EUR 19.86 21.2 38.6 11.4

n HSBC ALTERNATIVE INVESTMENTS LIMITED
T +44 20 7860 3074 F + 44 20 7860 3174 www.hail.hsbc.com

n HSBC Portfolio Selection Fund
Sel Emerg Mkt Debt GL BD GGY 12/31 USD 350.10 42.6 54.7 6.4
Sel Emerg Mkt Equity GL EQ GGY 12/31 USD 207.66 63.0 73.6 -11.3
Sel Euro Equity EUR OT OT GGY 12/31 EUR 96.29 32.6 27.0 -17.7
Sel European Equity EU EQ GGY 12/31 USD 181.94 42.7 49.9 -16.8
Sel Glob Equity GL EQ GGY 12/31 USD 189.25 35.2 42.1 -15.7
Sel Glob Fxd Inc GL BD GGY 12/31 USD 143.46 11.4 15.8 -1.4
Sel Pacific Equity AS EQ GGY 12/31 USD 143.75 68.5 80.5 -7.1
Sel US Equity US EQ GGY 12/31 USD 123.56 24.0 30.0 -14.2
Sel US Sm Cap Eq US EQ GGY 12/31 USD 168.82 30.1 42.6 -14.8

n HSBC Trinkaus Investment Managers SA
E-Mail: funds@hsbctrinkaus.lu
Telephone: 352 - 47 18471
Prosperity Return Fund A JP BD LUX 09/06 JPY 10340.42 4.2 NS NS
Prosperity Return Fund B EU BD LUX 09/06 JPY 8991.01 -9.1 NS NS
Prosperity Return Fund C EU BD LUX 09/06 USD 95.84 -0.6 NS NS
Prosperity Return Fund D EU BD LUX 09/06 EUR 112.91 15.6 NS NS
Renaissance Hgh Grade Bd A JP BD LUX 09/06 JPY 10425.83 5.3 NS NS
Renaissance Hgh Grade Bd B EU BD LUX 09/06 JPY 9011.44 -8.6 NS NS
Renaissance Hgh Grade Bd C EU BD LUX 09/06 USD 95.44 -0.1 NS NS
Renaissance Hgh Grade Bd D EU BD LUX 09/06 EUR 108.28 11.2 NS NS

n MP ASSET MANAGEMENT INC.
Tel: + 386 1 587 47 77
MP-BALKAN.SI EU EQ SVN 09/07 EUR 20.68 -15.0 -19.4 -32.0
MP-TURKEY.SI OT OT SVN 09/07 EUR 44.75 28.9 46.4 11.3

n PAREX ASSET MANAGEMENT IPAS
Republikas square 2a, Riga, LV-1522, Latvia

www.parexgroup.com Tel: +371 67010810
Parex Eastern Europ Bal OT OT LVA 09/07 EUR 15.03 12.4 19.0 4.9
Parex Eastern Europ Bd EU BD LVA 09/07 USD 16.90 15.4 25.0 10.0
Parex Russian Eq EE EQ LVA 09/07 USD 21.39 9.6 31.3 0.3

n PICTET & CIE, ROUTE DES ACACIAS 60, CH-1211 GENEVA 73
Tel: + 41 (58) 323 3000 Web: www.pictetfunds.com
Pictet-Agriculture-P EUR GL EQ LUX 09/03 EUR 138.40 14.1 34.3 NS
Pictet-Asian Eq ExJpn-I USD AS EQ LUX 09/08 USD 174.19 -0.7 10.9 3.2
Pictet-Asian Eq ExJpn-P USD AS EQ LUX 09/08 USD 164.82 -1.2 10.0 2.4
Pictet-Biotech-P USD OT EQ LUX 09/07 USD 260.29 -8.0 -8.8 -13.6
Pictet-CHF Liquidity-P CH MM LUX 09/07 CHF 124.13 -0.1 -0.1 0.1
Pictet-CHF Liquidity-P dy CH MM LUX 09/07 CHF 93.34 -0.1 -0.1 0.1
Pictet-Conv. Bonds-P EUR EU BD LUX 09/03 EUR 99.80 NS NS NS
Pictet-Digital Comm-P USD OT EQ LUX 09/07 USD 122.76 5.1 19.9 10.4
Pictet-Eastern Europe-P EUR EU EQ LUX 09/07 EUR 362.73 15.4 45.3 4.7
Pictet-Emerging Markets-P USD GL EQ LUX 09/08 USD 526.35 -1.3 13.6 2.1
Pictet-Eu Equities Sel-P EUR EU EQ LUX 09/07 EUR 426.96 4.7 13.6 -1.4
Pictet-EUR Bonds-P EU BD LUX 09/07 EUR 411.55 7.0 8.1 6.1
Pictet-EUR Bonds-Pdy EU BD LUX 09/07 EUR 301.79 7.0 8.1 6.1
Pictet-EUR Corporate Bonds-P EU BD LUX 09/07 EUR 156.68 6.0 9.3 9.5
Pictet-EUR Corporate Bonds-Pdy EU BD LUX 09/07 EUR 106.22 6.0 9.3 9.5
Pictet-EUR High Yield-P EU BD LUX 09/07 EUR 163.59 11.9 24.7 10.5
Pictet-EUR High Yield-Pdy EU BD LUX 09/07 EUR 89.67 11.9 24.7 10.5
Pictet-EUR Liquidity-P EU MM LUX 09/07 EUR 136.18 0.1 0.2 1.0
Pictet-EUR Liquidity-Pdy EU MM LUX 09/07 EUR 96.82 0.1 0.2 1.0
Pictet-EUR Sovereign Liq-P EU MM LUX 09/07 EUR 102.43 0.0 0.0 0.8
Pictet-EUR Sovereign Liq-Pdy EU MM LUX 09/07 EUR 99.94 0.0 0.0 0.7
Pictet-Europe Index-P EUR EU EQ LUX 09/07 EUR 105.91 4.9 12.3 0.5
Pictet-European Sust Eq-P EUR EU EQ LUX 09/07 EUR 139.94 5.1 12.8 0.6
Pictet-Glo Emerging Debt-P USD GL BD LUX 09/07 USD 266.65 9.6 15.5 14.4
Pictet-Glo Emerging Debt-Pdy USD GL BD LUX 09/07 USD 173.18 9.6 15.5 14.4
Pictet-Greater China-P USD AS EQ LUX 09/08 USD 346.42 -1.3 8.4 7.4
Pictet-Indian Equities-P USD EA EQ LUX 09/08 USD 390.41 8.2 22.3 10.4
Pictet-Japan Index-P JPY JP EQ LUX 09/08 JPY 8033.21 -9.6 -11.6 -17.1
Pictet-Japanese Eq 130/30-P JPY JP EQ LUX 09/08 JPY 4018.80 -9.0 -11.5 -16.2
Pictet-Japanese Eq Sel-I JPY JP EQ LUX 09/08 JPY 6984.60 -9.8 -13.1 -19.9
Pictet-Japanese Eq Sel-P JPY JP EQ LUX 09/08 JPY 6744.89 -10.2 -13.6 -20.5
Pictet-MENA-P USD OT OT LUX 09/07 USD 49.45 10.3 2.0 NS
Pictet-Pac (ExJpn) Idx-P USD AS EQ LUX 09/08 USD 273.72 0.2 11.4 6.1
Pictet-Piclife-P CHF CH BA LUX 09/07 CHF 780.25 -1.4 1.9 -0.6
Pictet-Premium Brands-P EUR OT EQ LUX 09/07 EUR 78.62 20.3 40.0 11.6
Pictet-Russian Equities-P USD EE EQ LUX 09/07 USD 66.33 3.0 42.6 2.1
Pictet-Security-P USD GL EQ LUX 09/07 USD 107.51 8.0 21.8 7.5
Pictet-Small Cap Europe-P EUR EU EQ LUX 09/07 EUR 500.18 10.4 17.4 1.0
Pictet-Timber-P USD GL EQ LUX 09/03 USD 107.60 1.0 20.7 NS
Pictet-USA Index-P USD US EQ LUX 09/07 USD 89.35 -1.4 8.5 -5.0
Pictet-USD Government Bonds-P US BD LUX 09/07 USD 548.36 8.0 7.3 5.7
Pictet-USD Government Bonds-Pdy US BD LUX 09/07 USD 392.09 8.0 7.3 5.8
Pictet-USD Liquidity-P US MM LUX 09/07 USD 131.16 0.1 0.1 0.6
Pictet-USD Liquidity-Pdy US MM LUX 09/07 USD 84.93 0.1 0.1 0.6
Pictet-USD Sovereign Liq-P US MM LUX 09/07 USD 101.61 0.1 0.0 0.6
Pictet-USD Sovereign Liq-Pdy US MM LUX 09/07 USD 100.11 0.1 0.1 0.6
Pictet-Water-P EUR GL EQ LUX 09/07 EUR 137.92 11.3 21.2 1.8
Pictet-World Gvt Bonds-P USD EU BD LUX 09/08 USD 172.52 4.5 4.7 7.1
Pictet-World Gvt Bonds-Pdy USD EU BD LUX 09/08 USD 139.90 4.5 4.7 7.1

n POLAR CAPITAL PARTNERS LIMITED
International Fund Managers (Ireland) Limited PH - 353 1 670 660 Fax - 353 1 670 1185
Global Technology OT EQ IRL 09/07 USD 14.24 5.9 24.5 10.5
Japan Fund USD JP EQ IRL 09/08 USD 16.09 1.3 -6.0 4.6
Polar Healthcare Class I USD OT EQ IRL 09/07 USD 12.02 -7.0 1.1 NS
Polar Healthcare Class R USD OT EQ IRL 09/07 USD 11.95 -7.4 0.5 NS

n Hemisphere Management (Ireland) Limited

Discovery USD A OT OT CYM 07/30 USD 105.78 10.8 12.5 12.2
Elbrus USD A GL EQ CYM 08/31 USD 10.48 35.9 -24.7 -17.9
Europn Conviction USD B EU EQ CYM 07/30 USD 134.92 -1.8 4.4 9.7
Europn Forager USD B EU EQ CYM 07/30 USD 227.24 1.5 12.8 8.5
Latin America USD A GL EQ CYM 04/30 USD 14.21 2.2 -4.7 14.7
Paragon Limited USD A EU EQ CYM 11/28 USD 324.09 12.7 12.7 14.2
UK Fund USD A OT OT CYM 07/30 USD 181.06 -1.6 3.3 4.8

n PT CIPTADANA ASSET MANAGEMENT
Tel: +6221 25574 883 Fax: +6221 25574 893 Website: www.ciptadana-asset.com
Indonesian Grth Fund GL EQ BMU 09/01 USD 157.82 23.9 42.3 20.6

n RUSSELL INVESTMENT GROUP
Multi-Style, Multi-Manager Funds www.russell.com
ACTION FRANCE A EU EQ IRL 09/07 EUR 676.03 -4.4 2.5 -5.7
CORE EUROZONE EQ B EU EQ IRL 09/07 EUR 811.23 -2.5 3.8 -3.3
EURO FIXED INCOME A EU BD IRL 09/07 EUR 1355.07 8.9 13.0 5.6
EURO FIXED INCOME B EU BD IRL 09/07 EUR 1452.86 9.3 13.7 6.3
EUROPEAN SMALL CAP A EU EQ IRL 09/07 EUR 1310.33 9.1 16.1 -0.5
EUROPEAN SMALL CAP B EU EQ IRL 09/07 EUR 1409.35 9.6 16.8 0.1
EUROZONE AGG A EUR EU EQ IRL 09/07 EUR 667.63 1.8 8.9 -2.4
EUROZONE AGG B EUR EU EQ IRL 09/07 EUR 963.40 2.2 9.6 -1.8
GLB REAL EST SEC A OT EQ IRL 09/07 USD 961.05 7.2 18.4 -4.4
GLB REAL EST SEC B OT EQ IRL 09/07 USD 994.88 7.6 19.1 -3.9
GLB REAL EST SEC EH A OT EQ IRL 09/07 EUR 855.99 6.4 16.5 -7.0
GLB REAL EST SEC SH B OT EQ IRL 09/07 GBP 80.92 6.8 17.3 -7.1
GLB STRAT YIELD A EU BD IRL 09/07 EUR 1753.24 9.1 20.3 9.5
GLB STRAT YIELD B EU BD IRL 09/07 EUR 1883.80 9.5 21.0 10.2
GLOBAL BOND A EU BD IRL 09/07 EUR 1326.90 20.1 23.8 13.9
GLOBAL BOND B EU BD IRL 09/07 EUR 1418.98 20.6 24.5 14.6
GLOBAL BOND EH A GL BD IRL 09/07 EUR 1507.85 9.6 12.6 8.1
GLOBAL BOND EH B GL BD IRL 09/07 EUR 1607.04 10.1 13.2 8.8
JAPAN EQUITY A JP EQ IRL 09/07 JPY 10525.04 -9.6 -13.1 -14.2
JAPAN EQUITY B JP EQ IRL 09/07 JPY 11264.39 -9.2 -12.6 -13.7
PAC BASIN (X JPN) A AS EQ IRL 09/07 USD 2334.20 2.1 15.3 12.4
PAC BASIN (X JPN) B AS EQ IRL 09/07 USD 2501.38 2.5 16.0 13.1
PAN EUROPEAN EQUITY A EU EQ IRL 09/07 EUR 1007.11 4.6 11.4 -0.6
PAN EUROPEAN EQUITY B EU EQ IRL 09/07 EUR 1078.01 5.1 12.1 0.0
US EQUITY A US EQ IRL 09/07 USD 842.43 -3.5 5.1 -6.9
US EQUITY B US EQ IRL 09/07 USD 905.65 -3.1 5.8 -6.3
US SMALL CAP EQUITY A US EQ IRL 09/07 USD 1292.50 0.3 10.9 -6.7
US SMALL CAP EQUITY B US EQ IRL 09/07 USD 1390.42 0.7 11.5 -6.2

n SG ASSET MANAGEMENT HTTP://WWW.SGAM.COM
A company of Amundi Group
Bonds ConvEurope A EU BD LUX 09/07 EUR 32.69 10.2 11.3 4.0
Bonds Eur Corp A EU BD LUX 09/06 EUR 24.01 4.0 5.6 5.1
Bonds Eur Hi Yld A EU BD LUX 09/06 EUR 22.35 8.6 17.2 7.6
Bonds EURO A EU BD LUX 09/07 EUR 43.44 5.8 6.3 7.4
Bonds Europe A EU BD LUX 09/07 EUR 41.84 7.0 7.0 7.2
Bonds US MtgBkSec A US BD LUX 04/29 USD 24.41 -4.7 11.9 0.0
Bonds World A GL BD LUX 09/07 USD 43.59 3.8 4.0 7.2
Eq. AsiaPac Dual Strategies A AS EQ LUX 09/07 USD 10.29 -1.2 11.1 6.6
Eq. China A AS EQ LUX 09/07 USD 22.71 -5.9 4.3 9.8
Eq. Concentrated Euroland A EU EQ LUX 09/07 EUR 84.27 -9.3 -4.5 -9.9
Eq. ConcentratedEuropeA EU EQ LUX 09/07 EUR 27.95 3.5 9.0 -3.1
Eq. Emerging Europe A EU EQ LUX 09/07 EUR 26.70 13.3 39.3 -3.8
Eq. Equities Global Energy OT EQ LUX 09/07 USD 15.72 -13.3 -3.4 -14.6
Eq. Euroland A EU EQ LUX 09/07 EUR 10.25 -5.4 1.8 -9.2
Eq. Euroland MidCapA EU EQ LUX 04/30 EUR 14.61 1.4 -45.7 -33.8
Eq. Euroland Small Cap A EU EQ LUX 09/07 EUR 146.38 3.7 11.6 -0.1
Eq. EurolandCyclclsA OT EQ LUX 09/07 EUR 18.02 1.2 8.8 -3.3
Eq. EurolandFinancialA OT EQ LUX 09/07 EUR 10.18 -10.0 -12.2 -12.6
Eq. Glbl Emg Cty A GL EQ LUX 09/07 USD 8.77 -9.4 2.4 -2.3
Eq. Global A GL EQ LUX 09/07 USD 26.85 -3.6 5.2 -3.4

Eq. Global Resources A GL EQ LUX 09/07 USD 113.94 4.3 16.4 4.6
Eq. Gold Mines A OT EQ LUX 09/07 USD 35.77 18.1 23.2 32.7
Eq. India A EA EQ LUX 09/07 USD 139.66 6.8 21.9 10.7
Eq. Japan CoreAlpha A JP EQ LUX 09/07 JPY 6977.70 -3.8 -11.5 -7.8
Eq. Japan Sm Cap A JP EQ LUX 09/07 JPY 970.35 -9.3 -15.6 -7.2
Eq. Japan Target A JP EQ LUX 09/08 JPY 1519.31 -7.2 -15.4 -9.1
Eq. Latin America A GL EQ LUX 09/06 USD 116.16 -0.1 25.7 3.0
Eq. US ConcenCore A US EQ LUX 09/07 USD 22.01 -2.6 9.0 -0.3
Eq. US Focused A US EQ LUX 09/07 USD 15.11 -4.7 0.8 -15.3
Eq. US Lg Cap Gr A US EQ LUX 09/07 USD 14.43 -5.4 3.9 -8.5
Eq. US Mid Cap A US EQ LUX 09/07 USD 31.34 4.9 18.4 1.1
Eq. US Multi Strg A US EQ LUX 09/07 USD 20.80 -2.3 5.5 -8.0
Eq. US Rel Val A US EQ LUX 09/07 USD 19.87 -3.5 3.2 -9.3
Eq. US Sm Cap Val A US EQ LUX 09/07 USD 15.46 -3.1 3.7 -16.4
Money Market EURO A EU MM LUX 09/06 EUR 27.46 0.2 0.3 1.3
Money Market USD A US MM LUX 09/06 USD 15.86 0.2 0.2 0.7

n THE NATIONAL INVESTOR
PO Box 47435, Abu Dhabi, UAE Web:www.tni.ae
MENA Real Estate Fund OT OT BMU 09/02 USD 834.11 -13.2 -17.2 -26.4
MENA Special Sits Fund OT OT BMU 08/31 USD 1107.94 2.7 2.1 NS
UAE Blue Chip Fund OT OT ARE 09/02 AED 4.63 -13.2 -22.1 -33.3

n YUKI INTERNATIONAL LIMITED
Tel +44-207-269-0203 www.yukifunds.com

n YMR-N Series
YMR-N Growth Fund JP EQ IRL 09/08 JPY 8160.00 -13.7 -12.5 -17.3
YMR-N Small Cap Fund JP EQ IRL 09/08 JPY 5900.00 -15.9 -20.7 -15.5

n Yuki 77 Series
Yuki 77 General JP EQ IRL 09/08 JPY 5059.00 -17.8 -21.5 -23.5

n Yuki Chugoku Series
Yuki Chugoku Jpn Gen JP EQ IRL 09/08 JPY 5884.00 -13.8 -13.0 -18.8
Yuki Chugoku JpnLowP JP EQ IRL 09/08 JPY 7004.00 -7.1 -17.8 -17.9

n Yuki Hokuyo Japan Series
Yuki Hokuyo Jpn Gen JP EQ IRL 09/08 JPY 3866.00 -17.3 -17.7 -24.0
Yuki Hokuyo Jpn Inc JP EQ IRL 09/08 JPY 4589.00 -12.6 -15.6 -20.8
Yuki Hokuyo Jpn Sm Cap JP EQ IRL 09/08 JPY 4278.00 -16.2 -21.5 -16.0

n Yuki Mizuho Series
Yuki Mizuho Gen Jpn III JP EQ IRL 09/08 JPY 3648.00 -17.5 -18.9 -25.9
Yuki Mizuho Jpn Dyn Gro JP EQ IRL 09/08 JPY 3857.00 -17.3 -20.0 -25.9
Yuki Mizuho Jpn Exc 100 JP EQ IRL 09/08 JPY 5716.00 -18.0 -16.2 -21.4
Yuki Mizuho Jpn Gen JP EQ IRL 09/08 JPY 7501.00 -12.9 -14.2 -18.8
Yuki Mizuho Jpn Gro JP EQ IRL 09/08 JPY 5473.00 -13.9 -17.0 -19.4
Yuki Mizuho Jpn Inc JP EQ IRL 09/08 JPY 6849.00 -10.3 -13.0 -21.1
Yuki Mizuho Jpn Lg Cap JP EQ IRL 09/08 JPY 4392.00 -15.4 -15.9 -21.3
Yuki Mizuho Jpn LowP JP EQ IRL 09/08 JPY 10270.00 -11.2 -18.8 -15.5
Yuki Mizuho Jpn PGth JP EQ IRL 09/08 JPY 6499.00 -18.4 -21.2 -24.2
Yuki Mizuho Jpn SmCp JP EQ IRL 09/08 JPY 6047.00 -15.3 -20.5 -14.3
Yuki Mizuho Jpn Val Sel AS EQ IRL 09/08 JPY 4911.00 -13.0 -16.2 -17.4
Yuki Mizuho Jpn YoungCo AS EQ IRL 09/08 JPY 2278.00 -16.4 -28.0 -18.2

n Yuki Shizuoka Japan Series
Yuki Shizuoka General Japan JP EQ IRL 09/08 JPY 4722.00 -12.9 -14.3 -19.6
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MARKETS

Investment-grade
bond market booms

NEW YORK—A string of invest-
ment-grade borrowers, including
Hewlett-Packard Co., American Ex-
press Credit Corp. and U.S. Ban-
corp, lined up to sell more than $10
billion of debt in the corporate-bond
market Wednesday, seeking to capi-
talize on low interest rates and ea-
ger investors.

The unusually high volume of
new issues comes a day after corpo-
rate borrowers sold about $14 bil-
lion of debt, according to data pro-
vider Dealogic. That was the
third-highest day for U.S.-marketed
investment-grade bonds this year
and the highest daily volume since
Feb. 4, it said.

Much of the new debt was bor-
rowed for five years or more, as
companies sought to lock in low
rates for as long as possible. Inves-
tors have been bidding down rates
on high-grade corporate bonds be-
cause they have few attractive alter-
natives: Stocks are volatile, and
yields in money markets and on
government debt are at record lows.

The speculative-grade, or junk-
bond, market also was busy, led by
energy companies such as Linn En-
ergy LLC, Chaparral Energy Inc.,
Exco Resources Inc., Mirant Corp.
and RRI Energy Inc.

Tuesday was especially busy be-
cause this week—the first after the
unofficial end of summer—includes

two holidays: Labor Day on Monday
and Rosh Hashanah, the Jewish New
Year, which started Wednesday at
sundown.

Hewlett-Packard’s fixed-rate,
three-part benchmark note, with
two-, three- and five-year parts, was
scheduled to price later Wednesday,
a person familiar with the matter
said. The size wasn’t announced.

American Express Credit Corp., a
unit of American Express Co., was
in the market with a $1 billion, five-
year bond. Rated A2/BBB-plus/A-
plus, the deal is jointly led by Citi-
group, Deutsche Bank, Goldman
Sachs Group and Royal Bank of
Scotland Group. It was scheduled to
price later Wednesday.

U.S. Bancorp was in the market
with a benchmark three-year bond,
scheduled to price later Wednesday.
The bond is rated Aa3, A-plus/AA-
minus and joint leads include Credit
Suisse Group and Deutsche Bank.

Total Capital had a benchmark
5½-year bond, rated AA1, AA/AA,
and Bank of Tokyo had a bench-
mark three-year bond, both sched-
uled to price later Wednesday.

Unum Group of Chattanooga,
Tenn., was offering a $300 million,
10-year unsecured note. Morgan
Stanley and UBS are the bookrun-
ners. The company, a provider of
employee benefits in the U.S. and
U.K., will use the money to repay
maturing senior notes and for other
corporate purposes.

BY ANUSHA SHRIVASTAVA

AIG ex-chief Sullivan
is hired by Willis Group

LONDON—Martin Sullivan, a for-
mer chief executive of American In-
ternational Group, was hired by
Willis Group Holdings PLC as its
deputy chairman to build a new glo-
bal unit serving the insurance bro-
ker’s largest clients.

Mr. Sullivan, 56 years old, joined
an insurance division of AIG in 1971
and was the company’s CEO be-
tween 2005 and 2008, taking over
after the departure of longtime CEO
Maurice R. “Hank” Greenberg.

While Mr. Sullivan was running
AIG, its Financial Products unit took
on large amounts of risk from sell-
ing derivatives tied to subprime
mortgages that later plunged in
value and created a liquidity crisis
for AIG. Mr. Sullivan was ousted
from the insurer in June 2008.

AIG nearly collapsed in the au-
tumn of 2008 as banks demanded
more collateral against swap con-
tracts, requiring the U.S. govern-
ment to pump about $182.3 billion
into the insurer to keep it solvent.

Mr. Sullivan told the U.S. Finan-
cial Crisis Inquiry Commission in
June that he hadn’t known about
the firms’s huge exposure to credit-
derivative contracts until 2007.

During a conference call with an-
alysts, Willis Group Chairman and
CEO Joe Plumeri, to whom Mr. Sulli-
van will report, said the former AIG
boss would bring his experience,
connections and “knowledge of all

the ingredients of the business” to
his new role, and help the company
in “bringing its global capabilities
together in a focused manner.”

On the call, Mr. Sullivan said,
“My responsibilities are to drive full
breadth of Willis’s capabilities to
clients around the world.”

London-based Willis Group, one
of the world’s largest insurance bro-
kers, made it through the financial
crisis in relatively good shape. Its
focus on brokerage shielded it from
big investment losses. Its second-
quarter net profit rose 2.3% year-to-
year to $89 million.

Mr. Sullivan’s arrival comes as
Willis Group has been trying to
raise its profile to compete with
larger insurance brokers Marsh &
McLennan Cos. and Aon Corp.

Mr. Sullivan’s main task at Willis
Group will be to oversee develop-
ment of a new business unit called
Willis Global Solutions, managing
brokerage and risk-management ad-
visory services for multinational
and global accounts. His job title at
the unit is chairman and CEO.

The unit falls within Willis
Group’s Willis Global business,
whose chairman and CEO is Gra-
hame Millwater. Mr. Sullivan and
Mr. Millwater will work together on
the new business, Willis Group said.

Mr. Sullivan, a British national,
will be based in New York. Willis
Group shares, which trade on the
New York Stock Exchange, were up
0.2% in afternoon trading Wednes-
day and up 16% this year.

BY MARGOT PATRICK
AND BRETT PHILBIN

a smaller payroll and overhauled re-
search-and-development operations.
The company’s stock has fallen
about 20% in the past six months,
trading Wednesday at 143.30 francs
($141.88), up 0.5% on the day.

Many health-care companies are
expanding in China. The government
is spending about $125 billion on
measures designed in part to give
95% of the population access to
health insurance. Novartis AG last
year pledged to spend $1 billion in
China to make the country a major
hub for research and development.
Pfizer Inc. also has announced plans
to increase investment here.

China is one of Roche’s ten big-
gest markets for diagnostics, and is
positioned to rise to the top five for
diagnostics as well as pharmaceuti-
cals in the next three years, Mr.
Schwan said. Roche aims to join
with community clinics around
China to offer individual screening
and treatment, making inroads in
less-developed cities with consum-
ers whose incomes—while still
low—are rising.

Mr. Schwan said cancer treat-
ments, of which Roche is a leading
supplier, are also a focus for the
company in China, since nearly a
quarter of all cancer sufferers
world-wide are Chinese. Herceptin,
one of Roche’s best-selling drugs
globally, is expected to be widely
available in China by 2012, after
gaining Chinese regulatory approval.

Continued from page 17

Roche increases
its investment
within China
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Boat crash fuels China-Japan row
TOKYO—A collision between a

Chinese fishing vessel and Japanese
Coast Guard boats near a chain of
disputed islands in the East China
Sea sparked an exchange of diplo-
matic protests between the two
countries, marking the latest in a
series of maritime tiffs stoking ter-
ritorial tension among China and its
neighbors.

The Chinese boat crashed into
two Japanese patrol boats after it
failed to heed authorities’ warnings
to leave Japanese waters north of
the islands, according to reports
from the Japanese foreign ministry.

Both countries claim authority
over the uninhabited lands, known
in Japan as the Senkaku Islands and
in China as Diaoyu. The tiny archi-
pelago is located between Taiwan
and Okinawa in southern Japan, and
is under Japanese control, though
China and Taiwan also claim posses-
sion of the territory.

Japan arrested the captain of the
Chinese fishing boat early Wednes-
day, despite demands from Chinese
Vice Foreign Minister Song Tao that
Japan stop “illegal interception” of
Chinese boats, according to the
state-run Xinhua news agency.

China’s government summoned
the Japanese ambassador in Beijing,
Uichiro Niwa, for a second time on
Wednesday, less than 24 hours after
it lodged its first formal protest.

Tokyo lodged its own complaint
with China’s ambassador to Japan,
Cheng Yonghua, by phone on Tues-
day, according to Japan’s Ministry
of Foreign Affairs.

The Chinese captain was being
questioned on suspicion of deliber-
ately steering the fishing boat into
one of the Japanese patrol boats,
according to Japanese media re-
ports. The vessel and its crew were
moved to an area off Ishigaki island
while the captain was questioned,
the reports said.

China’s Assistant Foreign Minis-
ter Hu Zhengyue, meeting with Mr.
Niwa on Wednesday, demanded the
ship and its crew members be im-
mediately released, Xinhua re-
ported.

The actions came as a rift grows
between the two countries over the
islands. Earlier this year, Japan filed
formal complaints with China fol-
lowing incidents in which a Chinese
helicopter involved in military exer-
cises near Japanese waters nearly

hit a Japanese naval vessel on two
separate occasions. Tokyo filed a
complaint to Beijing in May, after a
Chinese ship chased a Japanese
Coast Guard vessel that Tokyo says
was conducting marine surveys
within the Japanese zone.

The maritime spat also comes on
the heels of jabs between the two
economic powerhouses over busi-
ness issues. Chinese Premier Wen
Jiabao, during a visit by Japanese
Foreign Minister Katsuya Okada,

suggested a recent wave of labor
disputes in China was caused by rel-
atively low pay for workers at Japa-
nese factories. Mr. Okada shot back,
warning that China risks losing for-
eign investments unless it intro-
duces more transparency and con-
sistency into its business rules,
including its legal framework to deal
with labor issues.

Regarding the past run-ins,
China maintains it behaved appro-
priately and has reiterated its claim

to the archipelago.
Japan’s Chief Cabinet Secretary

Yoshito Sengoku advised the gov-
ernment to proceed with cool heads.

“We will handle the matter
firmly in accordance with the law,”
he said, according to Japanese wire
service Kyodo News. “It is important
that in Japan we not get overly ex-
cited.”

China has sparred with other
nations, including South Korea and
Vietnam, over territorial claims. The
tensions spotlight mounting con-
cerns over China’s expanding mili-
tary capability. Mr. Okada, Japan’s
foreign minister, has made pointed
remarks to Beijing officials in recent
months regarding China’s growing
nuclear arsenal and military might.
Those worries underscore the dis-
connect in Japan-China relations,
with security tensions persisting
even as economic ties strengthen.

Some analysts say the incidents
also highlight the importance of the
U.S.–Japan security alliance as
power in the region shifts, with
China flexing its military muscle.

BY YOREE KOH

Members of Japan’s Coast Guard guide Chinese fishing-boat captain Zhan Qixiong onto Ishigaki Island after his arrest on
Wednesday.
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Seoul guarded on Iran penalty
SEOUL—South Korean officials,

seeking some wiggle room between
their traditional allies in Washing-
ton and their business partners in
Tehran, unveiled measures tied to
United Nations penalties over the
Iranian nuclear program and
squeezed an Iranian bank here with-
out formally closing it.

For more than a month, the U.S.
has promoted compliance with the
latest U.N. resolution over Iran’s nu-
clear program. The European Union,
Japan, Australia and others re-
sponded with additional measures
to pressure Iran into halting an
atomic-energy pursuit they perceive
as also weapons-oriented.

But in South Korea, which counts
on Iran for about 10% of its oil
needs and has other business ties
with the country, government offi-
cials publicly expressed anxiety
about the sanctions. Iranian officials
made statements in local media
promising retaliation for any sanc-
tions Seoul imposed.

In a media briefing on the mea-
sures Wednesday, officials said they
were trying to balance the need to
comply with the U.N. sanctions with
the country’s interest in maintaining
trade with Tehran that amounted to
about $7 billion in the first seven
months of 2010.

“We are thinking about how Iran
will react to this,” said one official
who spoke at the briefing, held on
the basis that names and titles not
be cited. “We are trying to minimize
any damage that might be inflicted
on our businesses and people.”

In outlining its penalties, South
Korean officials made clear that
their biggest step would be disrupt-
ing the local office of Bank Mellat,
Iran’s second-largest bank by assets.

U.S. officials reportedly sought
the closing of the branch, the only
one Bank Mellat has outside Iran
and Turkey. South Korea stopped
just short of that but said it would
prohibit the branch from any for-
eign-exchange transactions unless it
gets permission from the Bank of
Korea, the nation’s central bank.
“They can’t do even a $1 transaction
without prior permission,” said the
official at the media briefing. Be-
cause of the large amount of trade
between the two countries, foreign
exchange is an important part of the
bank’s business.

In addition, the officials said the
bank violated South Korean foreign-
exchange laws and would be hit
with a two- to six-month suspension
of operations; the duration will be
determined by a local regulatory
agency in several months. That
would allow Seoul officials to argue
to the Iranian government that the

bank penalty isn’t entirely tied to
the nuclear issue.

South Korean officials acknowl-
edged that Bank Mellat was cited by
the U.N.’s July resolution as a facili-
tator of transactions for Iranian nu-
clear, missile and defense projects.
Separately, the bank has been black-
listed by the U.S. Treasury, meaning
that U.S. financial institutions are
prohibited from working with any
firm that works with Bank Mellat.

South Korea said it would try to
help local businesses that have used
Bank Mellat and other Iranian banks
for foreign-exchange transactions
with Iran-based customers and sup-
pliers by setting up a won-based ac-
count in the Iranian central bank.

The U.S. Embassy in Seoul de-
clined to comment, saying an offi-
cial reaction would be issued later
Wednesday from Washington. The
Iranian Embassy in Seoul also de-
clined to comment.

South Korean officials said that
in addition to the measures against
Bank Mellat, they would adopt fi-
nancial sanctions against 39 other
entities and one person cited by the
U.N. as well as 102 other entities, in-
cluding 15 banks and numerous
companies related to Islamic Re-
public of Iran Shipping Lines, Teh-
ran’s largest shipping company.

—Jaeyeon Woo
contributed to this article.

BY EVAN RAMSTAD
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Gates, Buffett promote
philanthropy in China

BEIJING—Microsoft Corp. co-
founder Bill Gates and billionaire in-
vestor Warren Buffett plan to sell
the art of giving to China’s super
rich in a visit this month that has
already sparked some soul searching
among the world’s second-largest
number of billionaires.

Reactions to Messrs. Gates and
Buffett’s trip have been swift and
varied: One prominent Chinese phi-
lanthropist quickly pledged his en-
tire fortune to charity, while the
head of a private foundation said
Chinese businesses should be leery
of emulating American-style dona-
tions before standards such as
workers’ rights are improved.

Many have pointed to shortcom-
ings in China’s charity system,
which critics say lacks transparency.

The discussion underscores what
experts say is the relatively imma-
ture state of philanthropy in China,
where in just three decades eco-
nomic changes have pulled millions
out of poverty and created a genera-
tion of newly minted millionaires.

There are at least 875,000 U.S.
dollar millionaires in China, accord-
ing to Shanghai-based analyst Ru-
pert Hoogewerf, who studies China’s

wealthy and puts together the Hu-
run list. Among them, 130 are bil-
lionaires, second only to the U.S.

Mr. Gates and Mr. Buffett have
been campaigning to persuade other
American billionaires to give most
of their fortunes to charity. Their
campaign in China includes a pri-
vate dinner in Beijing with a group
of wealthy Chinese.

A “small number” of the more
than 50 invited guests called to ask
if they would be required to pledge
a donation at the dinner, said Jing
Zhang, press officer of the Bill &
Melinda Gates Foundation, which is
coordinating the Sept. 29 event. But
Messrs. Gates and Buffett just want
to talk, Mr. Zhang said Tuesday.

Still, that hasn’t stopped one of
their guests, multimillionaire Chen
Guangbiao, from declaring in an
open letter to Mr. Gates and Mr.
Buffett that he would donate all of
his fortune upon his death. “I’m a
rich man, but I don’t want to be a
miser,” he said.

Mr. Chen, 42 years old, a peas-
ant-turned-chief executive of a re-
newable resources and recycling
company, has an estimated fortune
of 3 billion yuan ($440 million) and
is ranked 340th on the 2009 Hurun
list of China’s wealthy.

Associated Press
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n ALLIANCE BERNSTEIN
www.alliancebernstein.com/investments Tel. +800 2263 8637
Am Blend Portfolio A US EQ LUX 09/07 USD 9.73 -6.2 2.5 -8.3
Am Blend Portfolio I US EQ LUX 09/07 USD 11.49 -6.0 3.0 -7.7
Am Growth A US EQ LUX 09/07 USD 28.32 -9.3 2.3 -1.5
Am Growth B US EQ LUX 09/07 USD 23.65 -9.9 1.3 -2.5
Am Growth I US EQ LUX 09/07 USD 31.56 -8.8 3.1 -0.7
Am Income A US BD LUX 09/07 USD 8.91 9.8 16.1 10.7
Am Income A2 US BD LUX 09/07 USD 20.94 10.0 16.1 10.7
Am Income B US BD LUX 09/07 USD 8.91 9.3 15.2 9.8
Am Income B2 US BD LUX 09/07 USD 17.96 9.4 15.4 9.9
Am Income I US BD LUX 09/07 USD 8.91 10.2 16.7 11.4
Emg Mkts Debt A GL BD LUX 09/07 USD 16.65 11.6 20.8 14.4
Emg Mkts Debt A2 GL BD LUX 09/07 USD 22.47 11.7 20.8 14.5

Emg Mkts Debt B GL BD LUX 09/07 USD 16.65 10.9 19.7 13.4
Emg Mkts Debt B2 GL BD LUX 09/07 USD 21.49 11.0 19.7 13.4
Emg Mkts Debt I GL BD LUX 09/07 USD 16.65 12.0 21.4 15.0
Emg Mkts Growth A GL EQ LUX 09/07 USD 34.42 -0.7 16.8 2.0
Emg Mkts Growth B GL EQ LUX 09/07 USD 28.97 -1.4 15.6 1.0
Emg Mkts Growth I GL EQ LUX 09/07 USD 38.37 -0.1 17.7 2.8
Eur Growth A EU EQ LUX 09/07 EUR 7.57 7.7 14.7 -1.2
Eur Growth B EU EQ LUX 09/07 EUR 6.76 7.0 13.4 -2.2
Eur Growth I EU EQ LUX 09/07 EUR 8.29 8.1 15.5 -0.5
Eur Income A EU BD LUX 09/07 EUR 6.96 9.5 16.2 10.2
Eur Income A2 EU BD LUX 09/07 EUR 14.13 9.8 16.4 10.3
Eur Income B EU BD LUX 09/07 EUR 6.96 9.0 15.5 9.4
Eur Income B2 EU BD LUX 09/07 EUR 13.08 9.3 15.5 9.5
Eur Income I EU BD LUX 09/07 EUR 6.96 9.9 16.8 10.8
Eur Strat Value A EU EQ LUX 09/07 EUR 8.57 0.5 4.5 -9.3
Eur Strat Value I EU EQ LUX 09/07 EUR 8.81 0.8 5.3 -8.6
Eur Value A EU EQ LUX 09/07 EUR 9.24 0.4 5.6 -5.8
Eur Value B EU EQ LUX 09/07 EUR 8.44 -0.2 4.5 -6.7
Eur Value I EU EQ LUX 09/07 EUR 10.72 0.9 6.3 -5.0
Gl Balanced (Euro) A EU BA LUX 09/07 USD 14.78 NS NS NS
Gl Balanced (Euro) B EU BA LUX 09/07 USD 14.30 NS NS NS
Gl Balanced (Euro) C EU BA LUX 09/07 USD 14.63 NS NS NS
Gl Balanced (Euro) I EU BA LUX 09/07 USD 15.12 NS NS NS
Gl Balanced A US BA LUX 09/07 USD 16.18 -1.8 4.5 -3.3
Gl Balanced B US BA LUX 09/07 USD 15.28 -2.5 3.5 -4.2
Gl Balanced I US BA LUX 09/07 USD 16.86 -1.3 5.3 -2.6
Gl Bond A US BD LUX 09/07 USD 9.72 8.0 10.9 8.6
Gl Bond A2 US BD LUX 09/07 USD 17.30 8.1 11.0 8.6
Gl Bond B US BD LUX 09/07 USD 9.72 7.3 9.9 7.6
Gl Bond B2 US BD LUX 09/07 USD 15.04 7.3 9.8 7.5
Gl Bond I US BD LUX 09/07 USD 9.72 8.4 11.5 9.2
Gl Conservative A US BA LUX 09/07 USD 14.84 1.4 5.6 1.2

Gl Conservative A2 US BA LUX 09/07 USD 17.15 1.3 5.5 1.2
Gl Conservative B US BA LUX 09/07 USD 14.84 0.7 4.6 0.2
Gl Conservative B2 US BA LUX 09/07 USD 16.19 0.6 4.5 0.2
Gl Conservative I US BA LUX 09/07 USD 14.91 1.8 6.4 2.0
Gl Eq Blend A GL EQ LUX 09/07 USD 10.69 -8.3 -0.2 -12.1
Gl Eq Blend B GL EQ LUX 09/07 USD 9.97 -8.9 -1.1 -13.0
Gl Eq Blend I GL EQ LUX 09/07 USD 11.34 -7.8 0.6 -11.4
Gl Growth A GL EQ LUX 09/07 USD 39.11 -6.7 2.9 -11.8
Gl Growth B GL EQ LUX 09/07 USD 32.43 -7.3 1.9 -12.6
Gl Growth I GL EQ LUX 09/07 USD 43.66 -6.2 3.8 -11.1
Gl High Yield A US BD LUX 09/07 USD 4.53 10.2 23.9 12.0
Gl High Yield A2 US BD LUX 09/07 USD 10.23 10.5 24.2 11.9
Gl High Yield B US BD LUX 09/07 USD 4.53 9.5 22.6 10.6
Gl High Yield B2 US BD LUX 09/07 USD 16.33 9.7 22.9 10.8
Gl High Yield I US BD LUX 09/07 USD 4.53 10.6 24.6 12.7
Gl Thematic Res A GL EQ LUX 09/07 USD 14.43 -2.0 4.7 7.0
Gl Thematic Res B GL EQ LUX 09/07 USD 12.54 -2.7 3.7 6.0
Gl Thematic Res I GL EQ LUX 09/07 USD 16.18 -1.5 5.5 7.9
Gl Value A GL EQ LUX 09/07 USD 10.08 -9.5 -2.6 -12.2
Gl Value B GL EQ LUX 09/07 USD 9.20 -10.2 -3.6 -13.1
Gl Value I GL EQ LUX 09/07 USD 10.78 -9.0 -1.7 -11.5
India Growth A EA EQ LUX 09/07 USD 138.95 9.5 28.2 NS
India Growth AX EA EQ LUX 09/07 USD 121.69 9.7 28.5 17.3
India Growth B EA EQ LUX 09/07 USD 144.56 8.7 26.9 NS
India Growth BX EA EQ LUX 09/07 USD 103.31 8.9 27.2 16.2
India Growth I EA EQ LUX 09/07 USD 126.55 10.1 29.2 17.9
Int'l Health Care A OT EQ LUX 09/07 USD 128.24 -6.7 3.1 -5.7
Int'l Health Care B OT EQ LUX 09/07 USD 107.43 -7.3 2.1 -6.7
Int'l Health Care I OT EQ LUX 09/07 USD 140.88 -6.2 3.9 -5.0
Int'l Technology A OT EQ LUX 09/07 USD 108.30 -1.9 11.5 -0.7
Int'l Technology B OT EQ LUX 09/07 USD 93.20 -2.5 10.4 -1.7
Int'l Technology I OT EQ LUX 09/07 USD 122.10 -1.3 12.4 0.1

Japan Blend A JP EQ LUX 09/07 JPY 5419.00 -10.0 -10.7 -15.2
Japan Growth A JP EQ LUX 09/07 JPY 5107.00 -13.1 -13.9 -17.6
Japan Growth I JP EQ LUX 09/07 JPY 5284.00 -12.6 -13.2 -16.9
Japan Strat Value A JP EQ LUX 09/07 JPY 5750.00 -6.0 -6.4 -12.7
Japan Strat Value I JP EQ LUX 09/07 JPY 5935.00 -5.5 -5.7 -12.0
Real Estate Sec. A OT EQ LUX 09/07 USD 15.20 5.9 15.6 -3.4
Real Estate Sec. B OT EQ LUX 09/07 USD 13.79 5.1 14.3 -4.4
Real Estate Sec. I OT EQ LUX 09/07 USD 16.42 6.5 16.5 -2.6
Short Mat Dollar A US BD LUX 09/07 USD 7.34 2.9 6.8 2.4
Short Mat Dollar A2 US BD LUX 09/07 USD 10.08 3.0 6.7 2.3
Short Mat Dollar B US BD LUX 09/07 USD 7.34 2.6 6.3 1.9
Short Mat Dollar B2 US BD LUX 09/07 USD 10.00 2.7 6.2 1.9
Short Mat Dollar I US BD LUX 09/07 USD 7.34 3.2 7.3 3.0
US Thematic Portfolio A EUR H US EQ LUX 09/07 EUR 15.39 NS NS NS
US Thematic Portfolio B EUR H US EQ LUX 09/07 EUR 15.37 NS NS NS
US Thematic Portfolio C EUR H US EQ LUX 09/07 EUR 15.38 NS NS NS
US Thematic Portfolio I EUR H US EQ LUX 09/07 EUR 15.41 NS NS NS
US Thematic Research A US EQ LUX 09/07 USD 8.56 0.4 7.8 -3.6
US Thematic Research B US EQ LUX 09/07 USD 7.82 -0.4 6.7 -4.6
US Thematic Research I US EQ LUX 09/07 USD 9.26 0.9 8.7 -2.8

n BANC INTERNACIONAL D'ANDORRA. BANCA MORA.
Avgd. Meritxell 96, Andorra la Vella. Andorra. Ph. +376.884884 www.bibm.ad
Andfs. Anglaterra UK EQ AND 09/06 GBP 8.09 -1.9 9.4 2.6
Andfs. Borsa Global GL EQ AND 09/06 EUR 6.21 -4.5 4.4 -9.2
Andfs. Emergents GL EQ AND 09/06 USD 16.68 -3.9 13.0 3.7

FUND SCORECARD
Emerging Market Equity
These funds primarily take long/short positions in emerging market equities. At least 60% of assets are
invested in emerging market equities. Ranked on % total return (dividends reinvested) in U.S. dollars for
one year ending September 08, 2010

Leading 10 Performers
FUND FUND LEGAL % Return in $US **
RATING * NAME FUND MGM'T CO. CURR. BASE YTD 1-YR 2-YR 5-YR

2 The Prosperity Capital USDCYM 45.26 114.27 12.63 18.60
Prosperity Quest Fund A Management Ltd

NS East Capital East Capital Asset USDCYM 84.25 99.57 -14.17 5.35
Bering Ukraine Management AB

NS New Russian Prosperity Capital USDGGY 45.75 92.86 -40.97 NS
Generation Limited Management Ltd

NS Sokol Kreml Capital USDCYM 40.61 69.66 -0.99 NS
Russian Equity Oppo Offshore Fd Management

NS CQITIC Yihu Shenzhen Yihu CNYCHN 21.42 68.20 31.35 NS
Growth Trust 1 Investment&Management Co

NS Sitic Huatai United CNYCHN 40.29 65.71 NS NS
Sanneng Trust 1 Securities Co., Ltd

NS Ocean Star Amundi Luxembourg CNYCHN 19.00 63.70 57.93 NS
Fund 1 S.A.

1 Lippo HSBC Institutional USDBMU 38.69 58.76 28.63 25.12
Indonesian Growth USD Trust Services (Asia)

NS Rising China HSBC Institutional USDCYM 28.49 57.94 53.29 NS
Growth Fund Trust Services (Asia)

NS Altior ALTIOR Funds SPC USDCYM 17.54 57.91 63.77 NS
Russian Opportunities Fund

NOTE: Changes in currency rates will affect performance and rankings. Source: Morningstar, Ltd
KEY: ** 2YR and 5YR performance is annualized 1 Oliver’s Yard, 55-71 City Road
NA-not available due to incomplete data; London EC1Y 1HQ United Kingdom
NS-fund not in existence for entire period www.morningstar.co.uk; Email: mediaservice@morningstar.com

Phone: +44 (0)203 107 0038; Fax: +44 (0)203 107 0001

Advertisement [ INTERNATIONAL INVESTMENT FUNDS www.wsj.com/funddata ] Advertisement

MARKETS

Advertisement [ ALTERNATIVE INVESTMENT FUNDS www.wsj.com/funddata ] Advertisement

12-month and 2-year returns may be calculated over 11- and 23-month periods
pending receipt and publication of the last month end price.
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n ALEXANDRA INVESTMENT MANAGEMENT
Alexandra Convertible Bond Fund I, Ltd. (Class A) OT OT VGB 07/30 USD 2135.40 26.3 57.1 NS

n D'AURIOL FUNDS WWW.DAURIOL.BIZ
2 FUNDS OF FUNDS OF HEDGE FUNDS
D'Auriol Alt Non-Lev A EU OT CYM 07/30 EUR 98.78 -2.2 -0.4 -10.9
D'Auriol Opp F3 EUR EU MM CYM 04/30 EUR 975.88 -1.3 0.6 -13.1

n HERMITAGE CAPITAL MANAGEMENT LTD.
Tel: +7501 258 3160 www.hermitagefund.com
The Hermitage Fund GL EQ JEY 03/12 USD 963.12 4.5 105.6 -23.2

n HORSEMAN CAPITAL MANAGEMENT LTD.
T: +44(0)20 7838 7580, F: +44(0) 20 7838 7590, www.horsemancapital.com
Horseman EmMkt Opp EUR GL EQ USA 01/31 EUR 187.60 -23.2 -21.7 -7.7
Horseman EmMkt Opp USD GL EQ USA 01/31 USD 194.78 -24.5 -22.7 -9.1
Horseman EurSelLtd EUR EU EQ GBR 07/30 EUR 199.01 2.0 11.6 -3.2
Horseman EurSelLtd USD EU EQ GBR 07/30 USD 209.50 3.8 13.3 -2.8
Horseman Glbl Ltd EUR GL EQ CYM 07/30 USD 352.78 -4.8 -9.8 -8.0
Horseman Glbl Ltd USD GL EQ CYM 07/30 USD 352.78 -4.8 -9.8 -8.0

n HSBC ALTERNATIVE INVESTMENTS LIMITED
T +44 20 7860 3074 F + 44 20 7860 3174 www.hail.hsbc.com
HSBC Absolute Companies
Global Absolute OT OT GGY 03/31 GBP 1.11 2.9 16.5 0.6
Global Absolute EUR OT OT GGY 05/13 EUR 1.56 2.8 14.2 NS

Global Absolute USD OT OT GGY 03/31 USD 2.05 2.8 15.2 0.3

n HSBC ALTERNATIVE STRATEGY FUND
Special Opp EUR OT OT CYM 08/20 EUR 89.55 -2.4 7.2 NS
Special Opp Inst EUR OT OT CYM 08/20 EUR 84.97 -2.1 7.9 NS
Special Opp Inst USD OT OT CYM 08/20 USD 96.63 -1.9 8.3 NS
Special Opp USD OT OT CYM 08/20 USD 94.21 -2.4 7.5 NS

n HSBC Portfolio Selection Fund
GH Fund AP OT OT GGY 04/30 EUR 120.82 3.5 -13.4 -3.8
GH Fund CHF Hdg OT OT GGY 07/30 CHF 109.55 -0.8 2.8 NS
GH Fund EUR Hdg (Non-V) OT OT GGY 04/30 EUR 109.43 2.9 -15.9 -5.9
GH Fund GBP Hdg OT OT GGY 07/30 GBP 131.16 -0.4 3.6 NS
GH Fund Inst USD OT OT GGY 07/30 USD 111.21 -0.2 4.0 NS
GH FUND S EUR OT OT CYM 07/30 EUR 127.86 0.2 4.6 NS
GH FUND S GBP OT OT GGY 07/30 GBP 132.79 0.4 4.9 NS
GH Fund S USD OT OT CYM 07/30 USD 149.97 0.2 4.6 NS
GH Fund USD OT OT GGY 07/30 USD 271.15 -0.7 3.2 NS
Hedge Investments OT OT JEY 06/18 USD 140.42 NS 3.9 NS
Leverage GH USD OT OT GGY 07/30 USD 116.67 -2.6 NS NS
MultiAdv Arb CHF Hdg OT OT JEY 07/30 CHF 95.86 1.1 5.0 NS
MultiAdv Arb EUR Hdg OT OT JEY 07/30 EUR 104.70 1.4 5.6 NS
MultiAdv Arb GBP Hdg OT OT JEY 07/30 GBP 113.03 1.5 5.8 NS
MultiAdv Arb S EUR OT OT CYM 07/30 EUR 112.81 2.3 7.0 NS
MultiAdv Arb S GBP OT OT CYM 07/30 GBP 118.25 2.4 7.3 NS
MultiAdv Arb S USD OT OT CYM 07/30 USD 128.87 2.2 7.0 NS
MultiAdv Arb USD OT OT JEY 07/30 USD 197.19 1.3 5.6 NS

n HSBC Uni-folio
Asian AdbantEdge EUR OT OT JEY 07/16 EUR 96.30 -2.2 -0.5 NS
Asian AdvantEdge OT OT JEY 07/30 USD 177.87 -2.4 -0.4 NS
Emerg AdvantEdge OT OT JEY 07/30 USD 163.74 -1.2 3.2 NS
Emerg AdvantEdge EUR OT OT JEY 07/30 EUR 90.97 -1.4 3.0 NS
Europ AdvantEdge EUR OT OT JEY 07/30 EUR 129.15 -2.9 1.4 NS
Europ AdvantEdge USD OT OT JEY 07/30 USD 136.90 -3.2 1.4 NS
Real AdvantEdge EUR OT OT JEY 07/30 EUR 102.04 -5.7 -3.0 NS
Real AdvantEdge USD OT OT JEY 07/30 USD 102.45 -5.4 -2.6 NS
Trading Adv JPY OT OT GGY 07/30 JPY 9414.60 2.1 -1.0 NS
Trading AdvantEdge OT OT GGY 07/30 USD 142.06 1.8 -1.7 NS
Trading AdvantEdge EUR OT OT GGY 07/30 EUR 128.70 1.5 -2.1 NS
Trading AdvantEdge GBP OT OT GGY 07/30 GBP 136.65 2.0 -1.4 NS

n MERIDEN GROUP
Tel: + 376 741 175 Fax: + 376 741 183 Email: meriden@meriden-ipm.com
Antanta Combined Fund EE EQ AND 09/03 USD 385.73 4.6 24.8 -18.1
Antanta MidCap Fund EE EQ AND 09/03 USD 770.02 8.5 40.4 -22.1
Meriden Opps Fund GL OT AND 07/28 EUR 45.84 -23.6 -38.4 -33.7
Meriden Protective Div GL EQ AND 09/01 EUR 79.14 NS NS NS

n OTHER FUNDS
For information about these funds, please contact us on Tel: +44 (0) 207 842 9694/9633
Medinvest Plc Dublin OT OT IRL 06/30 USD 1481.20 NS 1.3 -4.4

n WINTON CAPITAL MANAGEMENT LTD
Tel: +44 (0)20 7610 5350 Fax: +44 (0)20 7610 5301
Winton Evolution EUR Cls H GL OT CYM 07/30 EUR 1004.66 9.7 12.8 NS
Winton Evolution GBP Cls G GL OT CYM 07/30 GBP 1010.99 9.9 13.2 NS
Winton Evolution USD Cls F GL OT CYM 07/30 USD 1275.21 9.7 13.0 4.3
Winton Futures EUR Cls C GL OT VGB 07/30 EUR 204.32 8.9 12.8 7.5
Winton Futures GBP Cls D GL OT VGB 07/30 GBP 220.96 8.9 13.1 8.0
Winton Futures JPY Cls E GL OT VGB 07/30 JPY 14456.69 10.2 13.8 6.5
Winton Futures USD Cls B GL OT VGB 07/30 USD 726.24 8.8 12.9 7.2
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n ARIX ABSOLUTE RETURN INVESTABLE INDEX
Feri Institutional Advisors, www.feri.de

ARIX Composite Gross USD OT OT GBR 08/31.00 USD1405.89 7.4 -12.7 -6.5

European stocks
rise as fears recede

Most European stock markets
ended with strong gains, buoyed by
relief over a successful Portuguese
debt auction, although many finan-
cial stocks remained weak.

The Stoxx Europe 600 index rose
1% to finish at 262.33 points. The
euro rebounded and oil prices rose
as investors became more confident
about the global economic outlook.
Gold slipped and the U.S. stock mar-
ket ended modestly higher.

The Dow Jones Industrial Aver-
age rose 46.32 points, or 0.45%, to
10387.01, as investors found comfort
in the European banking sector.

The Greek and Irish stock mar-
kets declined, bucking the positive
trend. Most banking stocks lost
ground, following sharp declines in
the previous session, as worries
over exposure to sovereign debt in
peripheral European markets have
come back into focus.

But Portugal successfully com-
pleted a bond auction, helping to al-
leviate those worries. The Portu-
guese government’s borrowing costs
rose from previous debt auctions,
but demand was relatively strong.
Portugal’s PSI General index fell
0.7% to 2614.84.

Other European markets, how-
ever, remained a concern. “Euro-
pean peripheral debt is the key is-
sue at the moment, with Irish

spreads widening out again today,”
said Stephen Taylor, a strategist at
Dolmen Stockbrokers.

Additional worries about Ireland
have in part been sparked by the
rising cost of bailing out Anglo
Irish Bank, Mr. Taylor said. He
noted that those fears have pushed
Irish government-bond yields to re-
cord levels.

The Irish government said it will
split the nationalized lender to min-
imize the cost of bailing it out. The
benchmark Irish ISEQ index slipped
0.9% to 2757.77.

Greece was also in focus after
the National Bank of Greece said
late Tuesday that it will raise €2.8
billion ($3.55 billion) of fresh capi-
tal. Shares of the bank dropped
6.4%. Greece’s ASE Composite index
dropped 2% to 1586.62.

In Frankfurt, the DAX 30 index
ended up 0.8% at 6164.44, led higher
by car makers’ shares. Daimler rose
1.6%, while BMW advanced 2.4%.

In London, the U.K. FTSE 100 in-
dex gained 0.4% to 5429.74. Shares
of BP rose 1.3% after the oil giant’s
credit rating was upgraded by Fitch
Ratings. In an internal report, BP
said a series of complex events,
rather than a single mistake, led to
the Gulf of Mexico oil spill, and that
multiple parties were involved.

Barclays dropped 2.7%, extend-
ing losses from the previous ses-
sion, after naming Robert E. Dia-
mond Jr. as its next chief executive.

In Paris, the CAC 40 index ad-
vanced 0.9% to 3677.21. Shares of
Crédit Agricole declined 1.7%. The
bank has been battling losses from
its stake in Greece’s Emporiki bank.

The euro gained against both the
dollar and the yen. Late afternoon in
New York, the shared currency was
at $1.2711, after hitting as high as
$1.2764, compared with $1.2692 late

Tuesday. The euro was at 106.67 yen
from 106.30 yen.

Oil for October delivery on the
New York Mercantile Exchange rose
58 cents per barrel, or 0.8%, to close
at $74.67, below its high for the day
of $75.39. On Nymex’s Comex divi-
sion, gold for September delivery
fell $1.70 per ounce, or 0.1%, to
$1255.60.

BY SIMON KENNEDY
AND ISHAQ SIDDIQI

Forex reserves
in Asia pile up,
hitting record

SINGAPORE—Asia’s foreign-ex-
change reserves, excluding China’s,
hit an all-time high in August, ac-
cording to Dow Jones Newswires
calculations, driven by strong in-
flows attracted by the region’s
growth rates and central-bank inter-
vention to contain currency appreci-
ation.

Reserves held by 11 Asian central
banks amounted to $2.875 trillion at
the end of August, up from $2.861
trillion at the end of July, a 0.5%
rise. China, the world’s largest
holder of foreign-exchange reserves,
releases reserves data quarterly and
reported US$2.454 trillion in re-
serves at the end of June.

The Asia-wide increase came
even as euro-denominated reserves
lost value, with the European cur-
rency dropping 2.8% against the U.S.
dollar in August. That shows coun-
tries across the region keep buying
large amounts of dollars.

The central banks of South Ko-
rea, Taiwan, Singapore, Thailand
and Indonesia also bought hundreds
of millions of dollars in the first
week of September, traders said, as
their own currencies approached
multimonth or multiyear highs.
Those purchases weren’t included in
the latest figures.

Both Latin American and Asian
markets have been fueled by inflows
from investors seeking higher yields
and better growth prospects.

BY DAVID ROMAN




