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In a Facebook video Wednesday, Sarah Palin accused critics of ‘blood libel’ in linking political rhetoric
to the Arizona shootings. She was criticized for using cross hairs on a map to pinpoint Democrats she
wanted to defeat. President Obama was to address the nation Wednesday night. Articles on page 7

Palin accuses media of ‘blood libel’

Spending spree marked
Qatar’s World Cup bid

Qatar’s winning bid to hold
the 2022 World Cup was
marked by a spending spree
that included investments in
the home countries of several
executives who were responsi-
ble for choosing the host na-
tion, according to internal
documents from the emirate’s
bidding committee.

The spending sheds light
on how FIFA regulations—out-
lined in the two-page rules of
conduct for World Cup host-
nation bidding—left the door
open for hopefuls to open wal-
lets to exert indirect influence
on football’s small circle of
decision makers.

Qatar also paid football lu-

minaries from France, Spain,
Argentina and elsewhere who
publicly endorsed its bid, ac-
cording to Qatar bid commit-
tee documents and emails re-
viewed by The Wall Street
Journal. Some of these people
were paid more than a million
dollars in connection with
these endorsements, accord-
ing to a person familiar with
the situation.

The documents don’t show
that Qatar violated rules set
down for World Cup host-na-
tion bidding by the Fédération
Internationale de Football As-
sociation, or FIFA, which in
December chose hosts for
both the 2018 and 2022 World
Cups. Rather, they highlight
how Qatar worked within

FIFA’s broad guidelines to win
what was initially seen as a
quixotic quest to host global
football’s marquee event.

FIFA bidding rules bar pro-
spective host nations from
promising favors or gifts to
FIFA executives or their repre-
sentatives. But the rules don’t
address whether would-be
hosts can invest in the home
countries of these executives,
who determine the World
Cup’s host by secret ballot.

FIFA’s decision to award
the cup to Qatar capped a
scandal-plagued campaign
that included allegations that
the Qatar committee and
Spain-Portugal’s 2018 bid
committee colluded to trade

Please turn to page 8

BY MATTHEW FUTTERMAN

Portugal fails
to quell fears
with auction

LISBON—Portugal passed a
key test by carrying out a pair
of government-bond auctions
on Wednesday, but the high
interest rates demanded by in-
vestors on the new debt sus-
tained concerns that the Ibe-
rian country could be next in
line for a bailout, after Greece
and Ireland.

Portuguese officials said
the auction, in which Portugal
sold €1.25 billion ($1.62 bil-
lion) of government bonds
that come due in October 2014
and June 2020, the maximum
planned, was a sign that in-
vestors are confident in the
country’s ability to improve
its financial health.

The auction came just a
few days after Portugal sold
€1.1 billion to China in a pri-
vate placement, a person fa-
miliar with the matter said.

But while the average yield
on the longer-dated bond
wasn’t as high as analysts had
anticipated, at 6.716%, they re-
mained close to levels that
many economists deem unsus-
tainable in a slow-growing
country such as Portugal.

High interest rates paid by
Portugal to finance its public
debt have fueled concerns
that, after Greece and Ireland,
Portugal will need to seek a
bailout from the European
Union and the International
Monetary Fund.

“We don’t need that help,”
Portugal Prime Minister José
Sócrates said after the auc-
tion. “We only need confi-
dence, the confidence that
markets have shown today.”

In Brussels, however, Euro-
pean officials are debating
how better to help euro-zone
countries cope with their debt
problems.

EU Economics Commis-

sioner Olli Rehn on Wednes-
day said the European Finan-
cial Stability Facility, the euro
zone’s current bailout fund,
should be reinforced and its
application widened.

Mr. Rehn’s remarks echoed
growing concerns that the
EFSF, created in May after a
bailout for Greece, may be ill-
suited to assist countries be-
fore their public finances col-
lapse.

Officials said the discus-
sions have covered a wide
range of ideas about how to
improve the functioning of the
EFSF and a permanent rescue
fund that will replace it in
2013.

The ideas include expand-
ing the size of the current
bailout fund, which is cur-
rently set up to lend a maxi-
mum €255 billion to troubled
governments, allowing the
fund to buy sovereign bonds

Please turn to page 4

BY DAVID GAUTHIER-VILLARS
AND ALEX MACDONALD
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This breakup
isn’t as good
as ITT gets

In breaking itself up, it looks like
ITT Corp. has found religion on
value. But while analysts feverishly
update their calculations of ITT’s
sum-of-the-parts, the future might
well involve a sale of those parts.

In strategic planning terms, ITT
has turned on a dime. In May, it was
considering adding a “fourth leg” to
the existing defense, water, and mo-
tion and flow businesses. Now it is
dismantling the stool altogether. Lit-
tle wonder the shares, long suffer-
ing a big discount to other indus-
trial stocks, jumped 15% to almost
$61 by early afternoon Wednesday
in New York.

ITT says a twice-yearly review
led to its decision and it had no spe-
cific discussions with potential buy-
ers.

Still, Wednesday’s announcement
clearly surprised. Nick Heymann,
analyst at Sterne Agee, speculates
ITT perhaps feared an unsolicited
bid and moved first to bolster its
valuation.

That offers hope for investors.
Deutsche Bank values ITT’s parts
separately at $60 per existing share,
suggesting all the juice has been
squeezed already. But in splitting,
ITT has simultaneously made it
harder for a third party to come in
with a low bid and realize that
breakup value for itself, while also
effectively putting its constituent
parts in play.

ITT’s water business looks a
tempting target for the likes of Sie-
mens AG, and Sterne Agee reckons
it could command an 18 times price/
earnings multiple, valuing it at $36
per current ITT share.

At today’s price, using Sterne’s
estimates, this would imply the re-
maining two divisions, also poten-
tial targets, are valued at just 7.5
times.

ITT’s Damascene experience has
set the ball rolling. But with the in-
tervention of a strategic buyer or
two, investors could reap more
gains before ITT even reaches its
destination.

—Liam Denning

Don’t bank on a hedge-fund gold rush
One sign the financial world may

be returning to normal: Hedge-fund
start-ups in 2010 reached the highest
level since the boom, with 715 funds
launched in the first nine months of
the year, according to Hedge Fund
Research. Former Goldman Sachs
proprietary trader Pierre-Henri Fla-
mand has raised $1.2 billion for a
new firm, Edoma Capital; his former
Goldman colleague Morgan Sze
hopes to raise a similar amount for a
new Asian fund.

But would-be hedge-fund tycoons
shouldn’t get their hopes up.
Granted, the climate is improving.
The industry is seeing net inflows af-
ter two years of bleeding assets,
with a strong uptick at the end of
last year. Pension funds are increas-
ing allocations. But many of last
year’s launches were new funds cre-
ated by existing managers. For all
but a handful of stars, starting a
firm is much tougher now than it

was during the boom.
First, the demise of the fund-of-

hedge-funds sector has deprived
start-ups of the main source of seed
capital. Fund-of-funds assets under
management have fallen by a quarter
in the wake of the Madoff scandal
and in response to investor concerns
over the impact of double-layering of
fees on returns. The bulk of new
hedge-fund investment now comes
from big institutions that lack the
capacity to do due diligence on small
start-ups and focus their investment
on larger firms.

Second, barriers to entry and
costs of doing business have risen.
Hedge funds face new registration
requirements with the Securities and
Exchange Commission and greater
reporting burdens under new Euro-
pean rules. New funds need at least
$100 million in assets under man-
agement to be commercially viable
and attract investor interest, com-

pared with around $50 million a few
years ago, according to people who
advise hedge-fund start-ups.

Many smaller firms are seeking
refuge with larger asset managers,

while bigger firms are eager to offer
more-diversified products to in-
crease their chances of retaining as-
sets. The result has been a flurry of
consolidation, with Man Group ac-
quiring GLG Partners, Royal Bank of
Canada buying Bluebay Asset Man-
agement and Henderson Group buy-
ing Gartmore, the latter a fund man-
ager with a hedge-fund business.

But the biggest challenge is that
many hedge funds are struggling to
demonstrate the outperformance re-
quired to justify their fees. The aver-
age return for the industry globally
in 2010 was 10.4%, according to
Hedge Fund Research, below the
11.6% rise in the S&P 500. Unless
prospective start-ups can demon-
strate a track record of generating
solid, risk-adjusted returns, they are
unlikely to receive funding. Good
news for former Goldman stars, but
not so promising for lesser mortals.

—Hester Plumridge

Portuguese relief may be short-lived
Crisis averted—at least for now.

Portugal succeeded Wednesday in
selling €1.25 billion ($1.62 billion) of
government bonds at auction, the
maximum amount planned, drawing
€3.6 billion of orders. But this is just
one test. Without a major overhaul
of Europe’s approach to the debt
markets, the risk of further turmoil
remains.

The auction was buoyed by Euro-
pean Central Bank buying earlier
this week, which at least helped sta-
bilize Portuguese bonds after a hefty
selloff. But auctions rely to a great
extent on primary dealers, Société
Générale notes; these banks need to
maintain good relations with the
borrower. The risk is the ECB’s bond
buying may deter end investors who
will regard yields as artificially low.
The pool of available end investors
has already been reduced by the ex-
treme volatility in bonds of fiscally
weaker euro-zone countries.

The market drove an expensive
bargain: The 2020 bond came in at a
yield of 6.716%, while the 2014 por-

tion of the sale cost 1.35 percentage
points more than the last time this
bond was auctioned three months
ago; 5.4% for three-year money is
close to the level at which Portugal
might expect to borrow under euro-
zone rescue facilities. Barclays Capi-
tal views average interest costs
above 6% as unsustainable. Such

rates also imply very high borrowing
costs for Portugal’s banks.

Meanwhile, Portugal faces huge
challenges this year as it seeks to cut
its budget deficit to 4.6% of gross
domestic product. The Bank of Por-
tugal on Tuesday forecast the econ-
omy will shrink 1.3% this year, while
the government is assuming growth
of 0.2%. A budget shortfall would
likely trigger more austerity mea-
sures, crimping growth. Portugal’s
credit rating may be cut again, fur-
ther shrinking the investor base.

The risk that Portugal requires a
bailout remains high. It needs to
raise €20 billion this year. A flash-
point may be the syndication of a
new bond of at least €3 billion in the
first quarter, ahead of heavy re-
demptions in April and June. With-
out a more comprehensive solution
to the crisis than the current bailout
mechanism, Europe seems doomed
to lurch from jittery bond sale to jit-
tery bond sale, fighting fires as it
goes.

—Richard Barley
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It is never easy returning to
work after the New Year holiday.
But Colombian stockbrokers face
an added dread: three extra hours
in the trading day. As of Jan. 1, the
country’s stock exchange has
closed at 4 p.m. EST rather than 1
p.m., to fall more into line with
New York and with other Latin
American markets such as Peru
and Chile.

Many traders seemingly didn’t
get the memo. Or they chose to
ignore it.

“Most brokers are simply not
working the extra three hours in
the afternoon,” said Rupert Steb-
bings at Celfin Capital in Medellín
in a research note Wednesday.

Maybe they feel they can relax
after two good years: Colombia’s
stock market leapt 33% in 2010 af-
ter a 53% jump in 2009. But with a
flurry of new issues ahead, they
may soon feel pressure to step up
and embrace the longer day.

Presumably, loaded on coffee.
—overheard@wsj.com
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Another patch-up: how much longer
can Trichet and ECB hold the line?

The European
Central Bank has
staved off another
euro debacle. How
much longer can it
hold out on its

own? The question is answered by
patchy pledges of more sovereign
support from governments
themselves.

Greek Finance Minister George
Papaconstantinou has been able to
reveal that the European Union
within the next two months will
take big decisions that will resolve
the euro-zone debt crisis “once
and for all.”

He is seconded by European
Commission President José
Manuel Barroso, who wants more
money in the EU’s bailout fund
and sees a pact next month, with
broader scope for government
support.

Germany, publicly at least,
plays down the idea of stocking
up the €440 billion ($574 billion)
European Financial Stability
Facility as “not pertinent.” China
and Japan have fewer qualms and
helpfully have offered to pick up
part of the tab, for undeclared
reasons of their own.

That is pretty much in line
with EU communication
standards. But it’s as good an
indication as any that institutional
Europe recognizes that investors
need assurance of a thicker safety
net or it will lose the struggle to
save the common currency.

What is obvious is that the
European Central Bank, the only
EU institution standing between
the euro and ruin, can’t forever
hold the creaking currency bloc
together on its own.

The ECB’s calculated
purchasing of unwanted bonds
from fiscally weak governments
along the euro-zone periphery
ensured a so-so result in a wobbly

Portuguese bond auction. That
feat prevented the next bailout of
a euro-zone country as early as
this weekend, with Belgium and
Spain lining up as the next
targets.

But few are fooled into
believing that Portugal’s trials are
over. The ECB’s saturation
purchasing won’t durably hold
down high yields if investors
worry about default. High debt-
financing costs make a bailout
inevitable, many economists still
believe, leaving the currency bloc
limping from test to test in the
unblinking credit market.

The ECB is no longer
containing its exasperation,
recently berating “irresponsible”
government treasuries and
warning that its array of artificial
monetary life-support systems
aren’t forever, even if they have
been extended already.

But now that euro-zone
inflation has exceeded the ECB’s
inflation target for the first time
since the beginning of the
financial crisis, the central bank is
beginning to worry more about its

central mandate to keep inflation
in line.

Special funding conditions for
banks in poorer euro-zone
countries and its bond-purchasing
plans are frail defense against
market fears of sovereign default.
The ECB’s support in open
government bond markets helped
to knock down the interest rate
Portugal had to pay, but the result
at 6.7% is still deemed
unsustainable.

So EU officials are girding for
worse to come. A Portugal rescue
plan might cost in the region of
€60 billion, one euro-zone
government official estimates.
Earlier calculations of the price
tag of a Spanish bailout tower
over that and quickly exhaust
available funding.

There is near consensus among
EU governments that if other
counties need to be bailed out the
existing funds pledged won’t be
enough, suggesting a substantial
increase in the EU’s bailout fund.

Future meetings of European
finance ministers, beginning early
next week, also will study the

proposal for a common debt-
management office that
collectively issues bonds for all
euro-zone countries. Germany and
other “core” countries hate the
idea of subsidizing the debt-
servicing costs of others at the
expense of a rising cost of issuing
its own debt.

Still, that could help take some
of the air out of the risk premium
demanded on bonds issued by
high-debt euro-zone governments,
up to a point. The nettlesome
prospect of sovereign default and
debt restructuring continues to
weigh on the euro-zone
government bond market. There
also is the fear and loathing over
the hits that bond investors now
will have to absorb on defaults
after mid-2013.

ECB President Jean-Claude
Trichet will take another rap at
fiscal profligacy when he
announces the results of the ECB’s
policy meeting Thursday. What
markets will really want to hear is
how much longer the central bank
can hold the line without itself
losing its way.

ECB President Jean-Claude Trichet at the organization’s bimonthly meeting in Basel on Monday.
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Autos

n Renault said it plans to file a
complaint before the criminal
court in Paris Thursday in a case
related to suspected industrial es-
pionage. Two unions have said
they will press the company’s
management to say more on the
spying scandal.

n Volvo’s new China-based own-
ers and the Swedish company’s
management team are considering
exporting Volvos assembled in
China to the U.S.—a potentially
risky move that might harm the
brand’s Scandinavian identity and
could be among the first to bring
China-made vehicles to the U.S.

n General Motors wants pay for
union-represented U.S. workers be
tied to employees’ work perform-
ance and the company’s financial
health—much like the way its sal-
aried workers are paid—in what
would be a major shift.

i i i

Aviation

n European Aeronautic Defence
& Space’s cash-flow performance
in 2010 was “excellent,” but the
aerospace company’s profitability
still isn’t satisfactory, Chief Execu-
tive Louis Gallois said.
n Meanwhile, EADS’s North
American chief executive said he
expects the U.S. Air Force’s $35
billion tanker-aircraft deal to be
awarded next month.

n U.K. airport operator BAA said
disruption caused by severe
weather last month cost the com-
pany £24 million ($37.5 million).
BAA, a unit of Spain’s Ferrovial,
operates London’s Heathrow and
Stansted airports and four others
in England and Scotland.

n Spirit AeroSystems Holdings, a
supplier of parts for Boeing’s
long-delayed 787 aircraft, said it
reached an agreement with the
aerospace giant over claims in-
volving development and produc-
tion of the aircraft.

n A key Brazilian watchdog bu-
reau is likely to endorse the
planned merger of Brazil’s TAM
and Chilean flagship carrier LAN
Airlines, an agency spokeswoman
said, a pairing that would create
Latin America’s biggest airline and
the world’s 15th largest air carrier
by revenue.

i i i

Banks

n Qatar’s financial regulator has
authorized J.P. Morgan Chase, the
U.S. investment bank, to start op-
erations in the Gulf Arab state, as
the country looks to attract top fi-
nancial firms to grow its emerging
business hub.

i i i

Conglomerates

n Industrial conglomerate ITT
said it plans to split into three
publicly traded companies, focus-
ing respectively on aerospace and
defense, water management and
industrial products, in a move
that people familiar with the mat-
ter said would likely avoid a proxy
fight with a major shareholder.

n Cargill, one of the world’s larg-
est commodity processors and
traders, said its second-quarter
benefited from rising commodity
prices and firming global demand.

The largest U.S. private company
by sales earned $1.49 billion in the
quarter to Nov. 30, compared with
$489 million in the year-ago-pe-
riod.

i i i

Drinks

n Dutch brewer Heineken said it
has bought a controlling interest
in five breweries in Nigeria, as it
moves to quickly expand in one of
the world’s fastest growing beer
markets and Africa’s second-larg-
est. The purchase from Sona
Group will raise Heineken’s mar-
ket share in the country to ap-
proximately 68%.

n Tsingtao Brewery looks set to
become the first Hong Kong-listed
Chinese company to rely solely on
its mainland accounting firm to
prepare its financial statements,
after Chinese and Hong Kong au-
thorities recently agreed to relax
reporting rules.

i i i

Energy

n The Trans Alaska pipeline,
which carries some 630,000 bar-
rels of oil a day from Alaska’s
North Slope, temporarily restarted
at a lower-than-normal rate.

n India’s Oil & Natural Gas Corp.
expects further delays in signing a
deal with Iran’s state-run
Petropars to develop phase 12 of
the South Pars gas field as U.S.
sanctions on Iran are making it
hard to secure funding, a senior
company official said.

n Dodsal Engineering and Con-
struction, the United Arab Emir-
ates-based contractor, has won

the $490 million contract to build
sulfur granulation facilities for
Abu Dhabi National Oil Co. as part
of its $12 billion Shah sour gas
field development, a company of-
ficial said.

i i i

Entertainment

n French hotels group Accor said
it has signed an agreement to sell
its 49% stake in casino operator
Groupe Lucien Barriere for €268
million ($348 million).

i i i

Financial services

n Morgan Stanley Investment
Management, the asset manage-
ment unit of Morgan Stanley, said
its first dedicated corporate mez-
zanine fund has closed with $956
million in capital from investors.

n Danish insurer Tryg named its
financial chief Morten Hubbe as
new group chief executive, a day
after current CEO Stine Bosse an-
nounced she would step down
from the post.
n The company also appointed
executive vice president Lars
Bonde to its management board
and said a new CFO will replace
Hubbe as quickly as possible.

n AIG has agreed to sell its Tai-
wan unit to a dark-horse bidder
for US$2.16 billion in its second
attempt to exit the market and re-
coup money it owes the U.S. gov-
ernment. A consortium dominated
by Taiwan’s Ruentex Group signed
the deal with AIG to acquire AIG’s
Nan Shan Life Insurance unit.

n Asset manager Henderson
Group said it has agreed to buy ri-

val Gartmore Group in a deal val-
ued at £335.3 million ($523.7 mil-
lion) that will create one of the
U.K.’s largest independent asset
managers, with around £78.1 bil-
lion under management.

i i i

Health

n A U.S. federal judge accepted
the Justice Department’s proposed
$296 million agreement with Bos-
ton Scientific’s Guidant subsidiary
over allegations that the medical-
device maker failed to report ma-
jor safety problems with some of
its defibrillators.

i i i

Media

n Sky Deutschland, the unprofit-
able German pay-TV company, re-
ported a a leap in subscribers in
the crucial fourth quarter. Sky
Deutschland added 131,000 cus-
tomers in the final quarter last
year to take the total to 2.65 mil-
lion, up from 2.47 million a year
earlier, after adding 45,000 in the
third quarter.

i i i

Metals and mining

n Cliffs Natural Resources said it
agreed to buy Canada’s Consoli-
dated Thompson Iron Mines for
about 4.9 billion Canadian dollars
(US$4.95 billion).

i i i

Pharmaceuticals

n Genzyme and hostile-bidder
Sanofi-Aventis didn’t elaborate
much on their ongoing talks at du-
eling presentations with investors,
but both chief executives acknowl-

edged some hope for an end to
the months-long stalemate be-
tween the two companies.

i i i

Retail

n J Sainsbury’s quality food prod-
ucts helped the supermarket chain
post forecast-beating Christmas
sales, led by its range of enter-
tainment and non-food items that
proved to be popular items.

i i i

Shipping

n UK Mail Group, the British mail
and logistics company, said it ex-
pects to fall short of profit expec-
tations following slower than ex-
pected trading and heavy snowfall
during the winter.

i i i

Technology

n Television makers and broad-
casters are ramping up their ef-
forts to fix the shortage of content
available for 3-D TV. Sony and
two TV broadcasters said they are
launching Japan’s first 3-D drama
series, which the companies say
could also be the world’s first.

n Advanced Micro Devices’ board
was concerned for nearly a year
that Chief Executive Dirk Meyer
wasn’t doing enough to get the
chip maker into markets for
newer mobile devices, according
to people familiar with the matter.

BUSINESS WATCH

WSJ.com
To read more about these items,
and for all the latest breaking
news, go to WSJ.com/Business

Passengers walk to the airline’s office at Soekarno-Hatta airport in Tangerang, a day before the carrier shuts down to restructure its debt and seek new investors.

Indonesia’s Mandala Airlines to temporarily cease operations

Reuters
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Floods turn Brisbane to ghost town
The Australian government’s

handling of devastating floods
across Queensland, which have dis-
placed thousands of people and
killed more than 20, came under
greater scrutiny Wednesday as the
Brisbane River’s muddy waters be-
gan swamping the nation’s third-
largest city.

Authorities expected the flood
level in Brisbane to peak early
Thursday, drenching up to 20,000
homes around the city, and leaving
126,000 without electricity. Military
helicopters hovered over the central
business district Wednesday, which
Queensland Premier Anna Bligh said
resembled a “ghost town.”

Opposition lawmakers have so
far shied from apportioning blame,
but questions over the government’s

preparedness for the flooding—one
of the worst environmental disas-
ters to hit Australia—threaten to
add political strain on Prime Minis-
ter Julia Gillard’s minority Labor
government, which depends on in-
dependent political support to
maintain its grip on power.

The flooding, and the potential
political fallout, could be a defining
moment for Ms. Gillard.

“How crises and disasters on the
ground are managed is one thing
but how the political fallout is man-
aged is another,” said Allan McCon-
nell, an expert on crisis manage-
ment at the University of Sydney.
“There’ll be fallout as to why didn’t
we see it coming, surely we should
have better warning systems?”

Ms. Gillard arrived late Tuesday
in Brisbane, the waterlogged state
capital, vowing to face the crisis
“shoulder-to-shoulder” with local
authorities.

The prime minister pledged

more military planes to move sup-
plies around the devastated region
and put 700 army personnel on
standby.

Meanwhile, Deputy Prime Minis-
ter Wayne Swan cut short a U.S.
visit to join Ms. Gillard and other
senior government officials.

A representative for the prime
minister said the scale of the disas-
ter made it difficult to reach the
worst-hit areas.

Ms. Gillard courted controversy
Monday, attending a cricket match
in Canberra between a hand-picked
prime minister’s team and the tour-
ing England squad.

Under Australia’s political sys-
tem, state and local governments
are responsible for emergency ser-
vices and search-and-rescue efforts,
while the federal government over-
sees the military response to emer-
gencies. But some residents are
skeptical about the effectiveness of
the state and federal governments’

responses so far.
Mike Russell, 54 years old, from

Hemmant, about 10 kilometers east
of Brisbane’s central business dis-
trict, believes the government was
“caught unawares” by the scope of
the disaster.

The risks for Ms. Gillard’s gov-
ernment will intensify in the months
after the floods pass, said Stephen
Dovers, an expert in disaster and
emergency policy at the Australian
National University.

“It’s not an enviable position to
be in for the government,” Mr. Do-
vers said. “Some of the infrastruc-
ture will take literally years to put
in place. Whether it can be well
communicated, why certain things
are being done earlier such as se-
curing critical infrastructure and
communications in front of helping
to clean up someone’s messy back-
yard, that’s a real communication
challenge.”

Tony Abbott, leader of the main

opposition Liberal-National coalition
of center-right parties, has said now
isn’t the time to criticize. At the
same time, he is has pushed for
more dams to be built, accusing pol-
icy makers of “dam phobia” over the
past two decades. Wivenhoe Dam,
built to protect Brisbane following
devastating floods in 1974 was
forced Tuesday to release water,
adding to the deluge.

Mr. Abbott’s coalition narrowly
lost out after an August election
failed to give a clear majority to ei-
ther major political party. Ms. Gil-
lard secured the support of several
rural-based independent lawmakers
in forming a minority government.
That has forced the traditionally ur-
ban-based Labor Party to be more
accountable to rural areas—a situa-
tion likely to take on even greater
emphasis in the flooding aftermath
and rebuilding efforts.

—Geoffrey Rogow in Sydney
contributed to this article.

By Rachel Pannett in
Canberra and Enda Curran

in Brisbane

Clockwise from top left: Anne Smart on the steps of her house in Ipswich, near Brisbane, one of Australia’s biggest cities, Wednesday; floods near Ipswich; a man paddles past flooded shops in Brisbane.

Last year tied 2005 for warmest on record
The year 2010 tied 2005 as the

Earth’s warmest on record, accord-
ing to an assessment by U.S. govern-
ment scientists.

Researchers at the National Oce-
anic and Atmospheric Administra-
tion said that the combined global
land and ocean annual surface tem-
perature for 2010 was 1.12 degrees
Fahrenheit (0.62 degrees Centi-
grade) above the 20th century aver-
age.

It was the 34th consecutive year
that the global temperature was
above last century’s average. Nine of
the 10 warmest years on record oc-
curred in the past decade. The ex-
ception was 1998, the third-warm-
est.

The global temperature record

compiled by NOAA is based on data
from hundreds of land-based
weather stations and from ships and
buoys at sea, sent by more than 200
countries around the world. The
data go back to 1880.

The latest finding was seen by
some as further evidence of a link
between human activities and global
warming.

“In my mind, it reinforces the
notion that we’re seeing a signal
from increasing greenhouse-gas
emissions,” said David Easterling, a
researcher at NOAA. “If that weren’t
a fact, we’d see temperatures taper-
ing off and cooling, but we’re not
seeing that.”

Not all scientists agreed. John
Christy, a climatologist at the Uni-
versity of Alabama in Huntsville,
said natural long-term variability in

climate, rather than greenhouse-gas
emissions, could play a greater role
in warming the planet.

In addition, Dr. Christy said, “If
greenhouse gases are causing warm-
ing, the climate system is not very
sensitive to carbon dioxide because
the warming is not very dramatic.”

Dr. Christy helped develop a glo-
bal temperature data set based on
satellite measurements going back
to 1979. His approach indicates that
1998 was the warmest year. Dr.
Christy noted that despite disagree-
ment about the rate at which the
Earth is warming, most scientists
agree that global temperatures are,
indeed, rising.

In July, an international study by
300 scientists concluded that the
Earth has been getting warmer over
the past 50 years and that the past

decade was the warmest on record.
Those conclusions broadly matched
the findings of the most recent re-
port by the United Nations’ Inter-
governmental Panel on Climate
Change, published in 2007.

Earlier this week, the environ-
mental agency of Canada said 2010
was its warmest year on record,
with the country’s average tempera-
ture 3 degrees Celsius above normal
since nationwide records began in
1948.

Meanwhile, the Finnish govern-
ment reported that 2010 was their
country’s coolest year since 1987, at
0.6% below average. Yet the decade
2001-2010 was Finland’s warmest,
based on records going back to the
1840s.

Dr. Easterling said that unusually
cold temperatures recorded during

a single year or two didn’t under-
mine the evidence of a warming
planet. “Climate change is a global
and long-term phenomenon,” he
said.

In its latest report, NOAA also
noted that 2010 was the wettest
year on record globally since 1900,
though patterns varied from region
to region. The United Kingdom, for
example, recorded its driest Janu-
ary-to-June period since 1953 and
the second-driest since 1929, while
Pakistan was hit by the worst floods
seen in a generation.

The contiguous U.S. recorded its
14th consecutive year when the an-
nual temperature was above the
long-term average, while precipita-
tion in 2010 was 1.02 inches (2.59
centimeters) above the long-term
average.

BY GAUTAM NAIK

Agence France-Presse/Getty Images (top left); European Pressphoto Agency (2)
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Euro-Zone Crisis

n Portugal passed a key test by
successfully luring foreign inves-
tors to a pair of government-bond
auctions, but the high interest
rates marked on the new debt
failed to quell concerns that the
Iberian country could be next in
line for a bailout.
n Portuguese officials said the
auction, in which Portugal sold
€1.25 billion ($1.62 billion) worth
of three-year and nine-year gov-
ernment bonds, the maximum
planned, was a sign that investors
are confident in its ability to im-
prove its financial health.
n The auction came just a few
days after Portugal sold €1.1 bil-
lion ($1.43 billion) to China in a
private placement, a person famil-
iar with the matter said.

n The European Union put its
weight behind expanding the euro
area’s emergency lending facility.
The European Commission, the
EU’s executive arm, stressed the
need for the size of the €440 bil-
lion ($571 billion) European Finan-
cial Stability Facility to be rein-
forced and for its application to
be expanded.

n The European Central Bank’s
governing council will welcome
one new friend and confront two
old enemies when it meets for the
first time this year Thursday.

i i i

Europe

n The euro zone’s industrial out-
put rose more quickly than ex-
pected in November, continuing a
strong run and auguring well for
economic growth in the final
three months of the year.

n The U.K. recorded its largest-
ever goods trade deficit in
November as both exports and im-
ports surged to the highest levels
since comparable records began in
1980, official data showed.

n U.K. Prime Minister David
Cameron said the government’s
planned cull of independent public
agencies will save billions of
pounds, upping its estimate fol-
lowing criticism of the process.

n Germany’s economy in 2010
grew at its strongest rate since
the country’s reunification, pro-
pelled by buoyant exports and ris-
ing investment, the Federal Statis-
tics Office said.

n The German government re-
solved to start withdrawing
troops from Afghanistan by the
end of this year and tempered ex-
pectations for the conditions it
will leave behind.

n The World Economic Forum in-
troduced a quota for female exec-
utives from major sponsors at its
Davos summit, following criticism
that not enough women attend
the gathering of global business
leaders

n The Dutch government has
warned prostitutes who advertise
their wares in the famed windows
of Amsterdam’s red-light district
to expect a business-only visit
from the tax man. The country le-
galized prostitution in 2000, but
authorities are only now demand-
ing prostitutes pay income tax.
n Few prostitution advocates are
protesting, though many are skep-
tical tax law can be enforced in an
all-cash industry.

n Belgium’s budget deficit could
fall below 4% of gross domestic
product this year after decreasing
to a lower-than-expected 4.6% in
2010, the Belgian government said
in an effort to restore market con-
fidence after worries about its fi-
nancial stability spread amid a po-
litical vacuum.

n Russia cast full blame on the
Poles for the crash that killed
their president and 95 others last
year, saying the country’s air force
commander entered the cockpit of
the Polish plane and, apparently
under the influence of alcohol,
pressured the crew to land in
heavy fog. Polish officials objected
to what they called one-sided con-
clusions by Russian investigators.

i i i

U.S.

n The year 2010 has tied 2005 as
the warmest year on record glo-
bally, according to an assessment
by U.S. government scientists.

n Treasury Secretary Timothy
Geithner said China is a source of
both economic opportunity and
concern for the U.S., highlighting
tensions that will be the center-
piece of Chinese President Hu Jin-
tao’s visit to Washington next
week.

n U.S. import prices extended
their recent climb in December,
staging their biggest three-month
gain in over a year on the back of
resurgent energy prices.

n The U.S. House of Representa-
tives paid tribute to one of its
own with a resolution honoring
Democratic Rep. Gabrielle Giffords
and 19 other people shot Saturday
in Arizona.

n Former vice-presidential candi-
date Sarah Palin released a video
statement defending her campaign
rhetoric and calling it “irresponsi-
ble’’ and a “blood libel’’ to link
political language to the shooting
rampage in Arizona.

i i i

Americas

n In Brazil, torrential summer
rains tore through Rio de Janeiro
state’s mountains, killing at least
99 people in 24 hours, officials
said.

i i i

Asia

n The chairman of one of Japan’s
most powerful business lobbies
lambasted the government for
lacking a long-term fiscal ap-
proach in dealing with the coun-
try’s demographic time bomb, say-
ing country’s consumption tax has
to be tripled to 17% within six
years to solve the problem.

n Japan’s current account sur-
plus shrank for the first time in
three months in November as per-
sistent strength in iron ore and
natural gas prices pushed up im-
port costs and the strong yen hob-
bled export growth.

n Meanwhile, separate data from
the Bank of Japan showed that
bank lending, excluding credit
unions, fell 2.1% on year in De-
cember, marking the 13th straight
month of declines in a continued
sign of the nation’s deflating
economy.

n U.S. Defense Secretary Robert
Gates headed for Tokyo, where he
is expected to push for Japan’s
more active involvement in re-
gional defense to ease the tension
on the Korean peninsula and to
counterbalance the rapid buildup
of China’s military capability.

n China’s commercial center,
Shanghai, will make it easier for
foreigners to invest in the private-
equity sector, a move that could
give the nascent homegrown in-
dustry a boost even as it further
opens a potentially lucrative mar-
ket to outsiders.

n In Afghanistan, the Taliban
took aim at the country’s intelli-
gence services, killing six people
and wounding more than 30 in
two attacks, while roadside bombs
claimed the lives of four NATO
service members.

i i i

Middle East

n Lebanon’s year-old unity gov-
ernment collapsed after Hezbollah
ministers and their allies resigned
over tensions stemming from a
United Nations-backed tribunal in-
vestigating the 2005 assassination
of former Prime Minister Rafik
Hariri.

n Qatar’s winning bid to hold
soccer’s 2022 World Cup was
marked by a spending spree that
included investments in the home
countries of several executives
who were tasked with choosing
the host city, according to internal
documents from the emirate’s bid-
ding committee.

n A Dubai court has given a
three-year jail sentence to a self-
professed African wizard who
claimed he could make millions of
dollars rain from the sky in ex-
change for a modest payment to
genies.

i i i

Africa

n Tunisia’s president fired his in-
terior minister and set up a spe-
cial commission to investigate the
police response to nearly month-
long antigovernment protests that
have destabilized this largely au-
thoritarian country.
n The capital of Tunis was under
curfew Wednesday night and sol-
diers were deployed across the
center of the city after violence
flared there for the first time dur-
ing unrest that has left at least 23
people dead, officials said.

i i i

Australia

n The government’s handling of
devastating floods across Queens-
land, which have displaced thou-
sands of people and killed more
than 20, came under greater scru-
tiny as the Brisbane River’s
muddy waters began swamping
the nation’s third-largest city.

WORLD WATCH

WSJ.com
To read more about these items,
and for all the latest breaking
news, go to WSJ.com/World

A boy who was injured in a roadside remote-control bomb blast that targeted a school van receives medical treatment at
a hospital in Peshawar, the capital of Khyber Pakhtunkhwa province. In a separate attack, 18 people were killed and 15
others wounded when a suicide bomber plowed his explosives-laden car into a police station in the district of Bannu.

Pakistan bomb blast kills two teachers, injures eight children

European Pressphoto Agency
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German economy grew 3.6% in 2010
FRANKFURT—Germany’s econ-

omy grew at its fastest pace in a
generation last year, but doubts are
growing that its export-fueled ex-
pansion can continue to defy Eu-
rope’s widening debt crisis.

Strong demand from China and
elsewhere in Asia for German cars,
machinery and other goods sparked
a 3.6% expansion, the strongest
since East and West Germany were
reunified in 1991.

Yet skeptics question whether
Germany’s export- and manufactur-
ing-dependent model can ultimately
weather stagnant output in South-
ern Europe. Portugal, weakened by
high debt and an anemic economy,
cleared an important hurdle on
Wednesday when it succeeded in
raising €1.25 billion ($1.62 billion)
from investors in a bond auction.
Nevertheless, many analysts remain
convinced that Portugal will eventu-
ally be closed out of capital markets,
forcing it to seek a bailout.

“It’s hard to see how those mar-
kets are going to be particularly

buoyant ones,” said Philip Whyte,
economist at London-based Centre
for European Reform. “There’s an el-
ement of optical illusion about Ger-
many’s rebound.”

If Germany’s economic fortunes
sour, the effects would be felt
around Europe. Germany’s robust
performance in recent months has
lifted other economies in the region,
softening the impact of the debt cri-
sis. Countries across the Continent
are implementing deep spending
cuts in an effort to restore confi-
dence in their public finances. But
the austerity measures will depress
the region’s already fragile economic
outlook. Europe’s prospects would
dim further if its economic power-
house, Germany, loses steam.

Fears that the debt crisis will
spread from Portugal to much larger
Spain and even deeper into the euro
zone have persuaded Europe’s lead-
ers to pursue more-aggressive mea-
sures in combating the crisis. Euro-
zone countries have been locked in
talks about a “comprehensive pack-
age” of measures, including rules for
national economic policies and mu-

tual aid, said a senior European offi-
cial. Leaders hope to reach an agree-
ment in the coming weeks.

If Europe’s efforts to stem the
crisis fall short, Germany’s recovery,
which followed its worst contraction
since World War II could quickly de-
rail.

In addition to exports, business
investment and government spend-
ing have fueled the German expan-
sion. Consumer spending, long dor-
mant in Germany, advanced just
0.5%. Some economists expect that
to improve this year, however, amid
greater hiring and investment,
building a foundation for a lasting
recovery.

Indeed, despite concerns over
Germany’s ability to withstand the
shocks of Europe’s debt crisis, many
economists are confident the coun-
try will record solid growth in 2011.

“There seems to be a self-rein-
forcing mechanism at work that
makes it feel a lot more durable than
past recoveries,” says Thomas
Mayer, chief economist at Deutsche
Bank Group in Frankfurt.

The economic and fiscal crises in

Greece, Ireland and Portugal have
only limited direct impact on Ger-
many’s €2.5 trillion economy. Those
countries accounted for just over
€10 billion in German exports in
2009. But if the debt crisis spills
over to Spain, Belgium and Italy, as
many economists fear, German ex-
porters would take a big hit. Ger-
many shipped almost €125 billion in
exports to those three countries in
2009, the latest year for which data
are available.

Still, the government seized on
the gross domestic product figures
as evidence that its recent emphasis
on stable government finances as a
means to achieve growth—an eco-
nomic philosophy at odds with many
other industrialized countries in-
cluding the U.S. and Japan—is justi-
fied.

“The message is that growth and
consolidation are not on the oppo-
site side,” said Germany’s deputy fi-
nance minister, Steffen Kampeter, in
an interview.

However durable it proves to be,
for now Germany’s resurgence ex-
poses a growing north-south divide

that poses a threat for the European
Central Bank’s one-size-fits-all mone-
tary policy. Last year’s German
growth surge coincided with a pickup
in inflation driven largely by food and
energy prices. German unions, which
during the downturn accepted little
or no wage gains in exchange for job
security, are pressing for higher pay
to keep pace with inflation.

“This is a major risk for mone-
tary policy because we have a strong
pickup in headline inflation due to
the steep rise in energy and food
prices, and we have talk about wage
increases,” said Andreas Rees, econ-
omist at lender UniCredit in Munich.

The ECB meets Thursday, and is
expected to leave its key policy rate
at a record-low 1%. Despite the re-
covery in Germany and, to a lesser
extent, France, the Netherlands and
others in Central and Northern Eu-
rope, ECB officials are also expected
to maintain crisis-era programs in-
cluding abundant loans to commer-
cial banks and purchases of Irish,
Greek and Portuguese bonds.

—Marcus Walker
contributed to this article.

BY BRIAN BLACKSTONE
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German-engineered growth | Exports and investment drove German growth to a two-decade high in 2010

Germany's Chancellor Angela Merkel

Germany flags Afghan drawdown
BERLIN—The German govern-

ment resolved to start withdrawing
troops from Afghanistan by year
end and tempered expectations for
the conditions it will leave behind,
saying its involvement in a war that
has been deeply unpopular domesti-
cally will be guided by “very realis-
tic goals” to ensure the country
doesn’t slip into chaos.

Chancellor Angela Merkel’s cabi-
net set the deadline as it extended
the German deployment in Afghani-
stan for another year. The mandate
kept the maximum number of Ger-
man soldiers allowed in Afghanistan
at 5,350, though the actual number
of troops deployed isn’t likely to
rise above the current level of
around 4,600.

“We are confident we can reduce
the [German military’s] presence by
the end of 2011 as we hand over re-
sponsibility for security” to Afghan
military and police forces, Foreign
Minister Guido Westerwelle said.
The government plans to withdraw
the last German troops in 2014.

The timeline roughly mirrors
that of the U.S. and other major
North Atlantic Treaty Organization

coalition partners, but suggests
Washington could face resistance if
it shifts course and asks its allies to
commit more troops or undertake
more risky missions in Afghanistan
over the next few years.

The deadline can be met only if
local security forces are on track to
assume responsibility in 2014 for
the parts of northern Afghanistan

currently overseen by German
troops, said Steffen Seibert, a
spokesman for Ms. Merkel.

“Of course, a timetable like the
one in this mandate also gives some
urgency to the Afghan government
to expedite and complete its work
on military and political reforms,”
Mr. Seibert said.

The German military operates
mainly in the Kunduz province of
northern Afghanistan, long one of
the most stable regions in the coun-
try but the site of a marked increase
in insurgent activity over the past
two years.

Germany’s schedule for with-
drawing its troops—the third-larg-
est force in the U.S.-led NATO coali-
tion—is similar to President Barack
Obama’s plan to remove some
troops this July and have the bulk of
forces out of the country by 2014.

The U.K. is the second-largest
contributor to the NATO mission,
with about 10,000 troops in Afghan-
istan. British Prime Minister David
Cameron said during a visit to the
country in December that bringing
some troops home in 2011 was “pos-
sible,” but Defense Secretary Liam
Fox seemed to temper those expec-
tations during a visit this month,

saying it was difficult to predict U.K.
troop levels in Afghanistan over the
next two years.

The German cabinet’s agreement
will be put to a vote in parliament
on Jan. 28 and is expected to pass
easily because the most powerful
opposition party, the Social Demo-
crats, has said it will support it on
the basis of the commitment to be-
gin withdrawals this year.

The war is deeply unpopular in
Germany, with polls consistently
showing that a majority of voters
want German troops withdrawn
from Afghanistan. The deployment
has also brought a very public end
to the careers of at least two high-
ranking politicians.

In Nov. 2009 a member of Ms.
Merkel’s cabinet, Franz Josef Jung,
resigned amid allegations that the
German military had withheld infor-
mation about an airstrike in Kunduz
earlier that fall, while Mr. Jung was
defense minister.

In June, President Horst Köhler
abruptly resigned after suggesting
in a radio interview that Germany
might go to war to defend its busi-
ness interests—a risky assertion in
a nation that avoids comparisons to
its militaristic past at all costs.

BY PATRICK MCGROARTY

Portugal fails
to quell concerns
in bond auction
and reducing the interest rate
charged to borrowers.

Unlike Ireland’s economy, which
was rescued by the EU and the IMF
late last year, Portugal isn’t sagging
under a pile of real-estate debt.

And unlike Greece, Portugal
moved relatively quickly to shore up
its public finances with a combina-
tion of spending cuts and tax in-
creases.

Yet Portugal is now feeling simi-
lar pressure to Greece and Ireland.

Economists say Portugal may
struggle to regain full investor confi-
dence—and to raise debt at afford-
able costs—after the central bank
Tuesday projected the country’s
economy would shrink 1.3% this
year.

The government, which forecasts
economic growth of 0.2% in 2011,
has said it is committed to reducing
the budget deficit and meeting tar-
gets.

—Emese Bartha in Frankfurt,
Stephen Fidler in Brussels

and Riva Froymovich in Brussels
contributed to this article.

Continued from first page

German soldiers patrol high ground in
Narwan, Afghanistan, in October.
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THE QUIRK

U.S. lawmakers find, in passing bills,
that creative names can never hurt you
BY JESS BRAVIN
Washington

Clockwise from far left: President
George W. Bush signing the PATRIOT
Act in 2001; Amber Alert about a
missing child; Edward G. Robinson as
Johnny Rico in ‘Little Caesar.’
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WSJ.com
ONLINE TODAY: Watch a video
about the acronym addiction on
Capitol Hill at WSJ.com.

W E MAY never know how
Thomas Jefferson coined
the phrase “pursuit of

happiness.” The HAPPY Act’s ori-
gin is more clear. “The staff was
hounding me for a name,” says
U.S. Rep. Thaddeus McCotter, who
had a bill to make pet-care ex-
penses tax-deductible. Then a 1972
Rolling Stones hit, “Happy,”
popped up on his iPod, he says,
and soon the Humanity and Pets
Partnering through the Years Act
was born.

Research suggests that pet
owners are “happier and health-
ier” than those without compan-
ion animals, Mr. McCotter ex-
plains.

Mr. McCotter, a Michigan Re-
publican, isn’t the only acronym
addict on Capitol Hill. In recent
years, Congress has been flooded
with a Scrabble board of legisla-
tive titles including the DISCLOSE
Act, the HIRE Act and the ASPIRE
Act, all of which take too much
space to spell out here. In Decem-
ber, President Barack Obama
signed the Help HAITI (Haitian
Adoptees Immediately to Inte-
grate) Act, but he was helpless as
his Democrats saw their DREAM
(Development, Relief and Educa-
tion for Alien Minors) Act go
down the drain.

Donald Ritchie, the Senate his-
torian, says lawmakers rely on
rhetorical tricks to give their leg-
islation an edge.

“It’s a matter of scrambling for
attention, given the fact that there
are thousands of bills proposed
and only 3% will pass,” he says.

Yet some veteran lawmakers
say they’re tired of the name
games.

“It’s an abuse of the English
language,” says Rep. Barney Frank
(D., Mass.). “The meaning of the
words is distorted, and the gram-
mar is often twisted out of shape”
to make the title fit.

As chairman of the House Fi-
nancial Services Committee, Mr.
Frank banned members from in-
troducing acronyms. Titles “ought
to be neutral,” rather than “an ar-
gument for the bill,” he says.

Nine years ago, Mr. Frank
made the same point on the
House floor, complaining that
“highflying acronyms” had dis-
torted debate over a measure
lessening judicial oversight of do-
mestic wiretaps.

“It is the PATRIOT bill, it is the
USA bill, it is the Stand Up and
Sing ‘The Star-Spangled Banner’
bill,” he said.

Mr. Frank got some unexpected
support in November, when for-
mer President George W. Bush
disclosed that his “one regret
about the PATRIOT Act is its
name.” In his memoir, “Decision
Points,” Mr. Bush writes that the
title implied that opponents of the
Providing Appropriate Tools Re-
quired to Intercept and Obstruct
Terrorism Act were unpatriotic.

“I should have pushed Con-
gress to change the name of the
bill before I signed it,” Mr. Bush
writes. It “was initially called the
Antiterrorism Act,” but “Congress
got clever and renamed it.”

“I never dreamed it would be
so controversial,” says Chris
Cylke, creator of the acronym.

Mr. Cylke, now a lobbyist with
the U.S. Chamber of Commerce,
was a 23-year-old aide when
House Judiciary Committee Chair-
man F. James Sensenbrenner Jr.
(R., Wis.) challenged his staff to
improve the name.

“I had all these words in my
brain, and it just clicked,” Mr.
Cylke says. He says he intended
the name to reflect the national
mood, not “stifle criticism.”

Besides, he adds, his high
school’s sports teams were named
the Patriots, so the law’s title also
was “an inside joke.”

For its first two centuries,
Congress preferred uninflected ti-
tles for its work product, whether
passing the Chinese Exclusion Act
of 1882, or the Civil Rights Act of
1964.

Since then, however, lawmak-
ers came to see legislative names
as a form of creative expression.
The turning point may have come
in 1970, with the Racketeer Influ-
enced and Corrupt Organizations
Act. The acronym spells the name
of Edward G. Robinson’s character
in the 1931 gangster picture, “Lit-
tle Caesar.”

“I can’t confirm or deny” any
intentional reference to Johnny
Rico, says Notre Dame law profes-
sor G. Robert Blakey, who drafted
the legislation as an aide to Sen.
John McClellan (D., Ark.). He
adds: “The only thing I can tell
you is that I’m a film buff.”

But where lawmakers once in-
serted an occasional in-joke, now-
adays they obsess over “the most
catchy, popular, emotional title
they can come up with,” says Rep.
John Duncan Jr. (R., Tenn.). Even
when they can’t coin an acronym,
legislators use loaded language
that raises the stakes for voting
no, he says.

“Take the Farm Bill. They
changed the name to the Farm Se-
curity Act,” he says. “Since 9/11,
nobody wants to vote against any-
thing with the word ‘security’ in
it.”

Mr. Duncan also complains
about the proliferation of laws
named after crime, accident and
disease victims.

“It’s just not a good way to do
legislation, to exploit some terri-
ble thing that has been done to
some child,” he says of statutes
like the AMBER Alert Act, which
refers both to an abducted child
and America’s Missing-Broadcast
Emergency Response (and is itself
part of the Prosecutorial Reme-
dies and Other Tools to End the
Exploitation of Children Today, or
PROTECT, Act).

Among legislatures, Congress
is pretty much alone in its em-
brace of “outlandish” bill titles,
says Brian Christopher Jones, a
doctoral student at Scotland’s Uni-
versity of Stirling who is writing a
dissertation on statutory naming.

At the British Parliament, most
legislation is titled by nonpartisan
civil servants rather than politi-
cians. Thus, Mr. Jones observes,
Parliament’s 2008 finance indus-
try bailout came via the Banking
(Special Provisions) Act, while
Congress called its version the
Emergency Economic Stabilization

Act. Within the U.S., several state
legislatures have strict rules for
titling legislation. Colorado limits
names to 40 characters.

But even the best acronym
can’t guarantee success, as Rep.
McCotter discovered. A bipartisan
majority frowned on his HAPPY
Act, refusing to insert a pet-care
deduction into the $858 billion
Tax Relief, Unemployment Insur-
ance Reauthorization and Job Cre-
ation Act of 2010 it sent to Presi-
dent Obama in December.
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Orban vows tighter spending rules
BUDAPEST—Hungarian Prime

Minister Viktor Orban, a skeptic of
the European Union’s authority to
police members’ budget policies,
pledged to push for tighter spending
rules and support the euro as his
government takes up the bloc’s ro-
tating presidency.

“Without fiscal unity, the cur-
rency is vulnerable,” Mr. Orban said
in an interview with The Wall Street
Journal on Wednesday. “The euro
must be defended, or uncertainty
about the EU will be widespread.”

Still, the prime minister, who
battled the EU and the International
Monetary Fund last summer over
the organizations’ calls for austerity
measures to shrink Hungary’s bud-
get gap, said the tightest spending
rules should apply to countries that
use the euro.

Countries outside the currency
area, such as his own Hungary,
should have different standards, Mr.
Orban said. He said it wouldn’t be
“realistic” for Hungary to adopt the
euro before the end of the decade,
adding that today, “it is better not
to be in.” He said Estonia, which
Jan. 1 became the latest country to
adopt the euro, is the “bravest na-
tion” in the EU.

Mr. Orban, who swept to power
after a landslide victory in April
elections, has become a contentious
figure as he pushes forward with
economic policies that even his
staunchest supporters often de-
scribe as “atypical” and “idiosyn-
cratic.”

A charismatic populist, Mr. Or-
ban and his Fidesz party, which has
a two-thirds majority in parliament,
are advancing an ambitious agenda:
moving to rewrite the constitution;
revamp the tax, pension and social-
welfare systems; and rewrite the
rules for the country’s media.

The 48-year-old prime minister
became famous as a student dissi-

dent calling for the removal of So-
viet troops from his country in 1989.
He says his political goal now is to
complete the unfinished business of
the country’s peaceful anticommu-
nist evolution—dismantling the last
vestiges of what he considers a cor-
rupt governing system still domi-
nated by the old socialist elite.

“We made compromises that
turned out to be bad or short-
sighted,” Mr. Orban said in the in-
terview in his office in Hungary’s
ornate parliament building on the
banks of the Danube. Now, Mr. Or-
ban says, he wants to use his power-
ful legislative majority to remake
politics. “I waited 20 years to have
this moment,” he says.

Mr. Orban said his government
plans to announce a series of mea-
sures in February aimed at shrink-

ing spending on pensions, unem-
ployment benefits and state
subsidies for drugs.

Mr. Orban said the era of gener-
ous and long-lasting welfare bene-
fits for the unemployed “is over.”
But he said he didn’t yet have esti-
mates for how much money curtail-
ing the measures would save the
government.

Markets have been hoping that
the February measures will provide
evidence of concrete and enduring
cuts in state spending.

Hungary’s new leaders last year
alienated the IMF and EU—which
rescued the country from insolvency
with a massive bailout in 2008—by
scorning their advice for serious
cuts in state spending.

Instead, Mr. Orban stuck to his
election promises of no new auster-

ity measures and moved to cut per-
sonal income taxes and lower tax
rates on small and midsize busi-
nesses.

To pay for this and still meet EU-
required budget-deficit targets, he
has slapped hefty temporary taxes
on a handful of industries whose
major players are large, foreign
companies.

He has also diverted a huge sum
of privately managed pension
money back into state coffers.

Mr. Orban defended his unortho-
dox approach, saying that it aims to
spark growth and create jobs in an
economy recovering from its worst
recession since the end of commu-
nism in 1989.

“It’s legitimate for Hungary to
have its own view, to think not just
about budget deficits, but about

long-term competitiveness,” Mr. Or-
ban said. Still, he acknowledged mar-
ket pressures. “The fight for credibil-
ity is a constant fight,” he said.

He added that Hungary expects
to reduce its outstanding public
debt this year, in part by using the
funds returned to state coffers from
private pension managers. He also
wants the central bank to return un-
spent funds from the IMF bailout.

Mr. Orban said that the sectors
selected for the temporary taxes
were all service industries, saying
the country’s economic strategy is
to “support investors who want to
create jobs through manufacturing
activities.”

Investors have been skeptical.
The cost of insuring Hungarian
bonds against default has soared. Its
debt is the world’s ninth-riski-
est—riskier than Iraq’s. The main
ratings agencies all rank Hungarian
government debt one rung above
junk-bond status.

Critics in Hungary and among its
increasingly nervous neighbors say
Mr. Orban’s drive to concentrate
power and stifle his detractors
seems as if he is coming full circle,
building an intolerant regime like
the old totalitarian one he despised.

The flash point has been the new
media law passed by parliament in
late December that allows regula-
tors to fine journalists for reporting
that regulators deem “unbalanced”
or “offensive.”

“It’s only one element of a
broader development,” says Guy
Verhofstadt, leader of the European
Parliament’s Alliance of Liberals and
Democrats for Europe. Mr. Orban’s
Fidesz party “has become more and
more a party of nationalist rhetoric.
That’s a dangerous evolution.”

Mr. Orban dismissed such wor-
ries. “The rest of Europe sees the
two-thirds majority as a danger. We
see it as an opportunity,” Mr. Orban
said. “If a strong party respects the
sharing of power, checks and bal-
ances, there is no danger.”

BY GORDON FAIRCLOUGH
AND MARGIT FEHER

Hungarian Prime Minister Viktor Orban said the strictest spending rules should apply to countries that use the euro.
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Russia blames Polish crew for airplane crash
MOSCOW—Russia cast full blame

on the Poles for the crash that killed
their president and 95 others last
year, saying the country’s air force
commander entered the cockpit of
the Polish plane under the influence
of alcohol and pressured the crew to
land in heavy fog.

Polish officials objected to what
they called one-sided conclusions
Wednesday by Russian investigators.
Responding to an earlier draft of the
report, the Polish government said
last month there was no evidence in
the flight recordings that officials
aboard the plane ordered the crew
to land. It further said the Russians
hadn’t provided evidence of alcohol
in the air force chief’s blood.

Russian officials said the crew
feared President Lech Kaczynski’s
reaction if they failed to land in Rus-
sia in time for a historic ceremony.
“He’ll get mad,” a crew member said
on a cockpit recording played by
Russian investigators in Moscow.

The probe’s disputed conclusion
puts a strain on ties between the
two countries, which had appeared
to improve with the outpouring of

public and official sympathy in Rus-
sia following the April 10 crash near
the airport in Smolensk, in western
Russia. All aboard the Tu-154 plane
died, including the president’s wife
and dozens of Polish dignitaries.

Officials of both countries had
accepted months ago that a decision
to land in bad weather at an airport
with only basic navigation equip-
ment led to the disaster.

But there was an expectation in
Poland, a country that chafed under
Moscow’s domination during Soviet
times, that Russia would acknowl-
edge some degree of shared respon-
sibility for that decision.

Instead, the Moscow-based Inter-
state Aviation Committee’s 200-page
report found no fault with air-traffic
controllers and airport officials at
Smolensk. Tatyana Anodina, head of
the panel, emphasized that the four-
member Polish crew had minimal
emergency training, ignored re-
peated advice from the controllers
to land elsewhere and yielded to
pressure from Polish leaders.

Poland’s air force commander,
Gen. Andrzej Blasik, had a blood-al-
cohol level of 0.06%, enough to im-
pair reasoning, the panel said. It re-
leased audio evidence that the
general and Poland’s protocol chief,
Mariusz Kazana, were in the cockpit

as the crew approached Smolensk,
where the Polish delegation was to
commemorate a massacre of Polish
prisoners ordered by Soviet ruler
Josef Stalin during World War II.

The two officials’ presence in the
cockpit “had a psychological influ-
ence on the pilot’s decision to take
an unjustified risk by continuing the

descent with the overwhelming goal
of landing by all means necessary,”
Ms. Anodina said at a news confer-
ence.

In Warsaw, Interior Minister
Jerzy Miller said Poland didn’t dis-
pute its responsibility but added
that investigators overlooked Rus-
sia’s role in the crash. Mr. Miller,

who is heading a separate Polish in-
vestigation, said both Polish and
Russian aviation officials were “un-
prepared” to ensure a safe landing
for the president’s plane.

Polish Prime Minister Donald
Tusk cut short a ski vacation to
oversee a more detailed government
response. A lawyer for some of the
crash victims called for an interna-
tional investigation.

Jaroslaw Kaczynski, the late
president’s twin brother and head of
the opposition Law and Justice
Party, called the Russian report “a
mockery of Poland” and said he
would ask Parliament to dismiss it.
He questioned whether the presi-
dent had pressured the crew.

The Polish rebuttal on Dec. 19
said Russian controllers should have
closed Smolensk and diverted the
plane to a different airport. It said
the airport commander was ulti-
mately responsible for letting the
plane’s crew attempt a landing, even
after it had shunned advice to the
contrary.

Alexei Morozov, head of the
probe’s technical commission, said
Russian norms, which are in line
with global air-traffic control stan-
dards, give pilots of international
flights sole responsibility for decid-
ing whether to land.

By Richard Boudreaux
in Moscow and

Marcin Sobczyk in Warsaw

A Russian serviceman stands guard near the plane’s wreckage in April.
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Without Serena Williams, the
2011 Australian Open is wide
open. In recent times, Ms. Will-
iams has dominated the tourna-
ment, winning four of the past
six Grand Slams at Melbourne
Park. But injury has ruled the
world No. 2 out of this year’s
event, leaving the first major of
the tennis season up for grabs.

Kim Clijsters and Justine
Henin are among the leading
contenders, with the Belgian
pair best-priced at 9/4 with
Bet365 and 6/1 with
Boylesports and Bodog respec-
tively. Ms. Clijsters’ hopes of
winning here will have been
raised by a solid run in this
week’s Sydney International, al-
though she has won the warm-
up tournament twice previously
without clinching the Australian
Open title.

Should Ms. Clijsters and Ms.
Henin reach the final here, fans
would witness a repeat of the
2004 final, when Ms. Henin
won over three sets. That,
along with two other final ap-
pearances here in 2006 and
2010, shows the pedigree of
the former world No. 1 in this
event and makes Ms. Henin a
good each-way bet.

Caroline Wozniacki, the cur-
rent world No. 1 is 15/2 with
Victor Chandler and Coral, al-
though some may consider
those short odds given the Dan-
ish star has never won a major.

At 18/1 with Victor Chandler,
Samantha Stosur represents a
better bet: The Brisbane native
is a crowd favorite and reached
her first Grand Slam singles fi-
nal at the age of 26 in the
French Open last year. She was
defeated by Serena Williams in
the fourth round here last time
and the sixth seed is worth
considering each-way.

Tip of the day

8

Source: Cricinfo

Justine Henin
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A coach and his dream machine
A former Lithuanian ice hockey player is creating an unlikely NHL breeding ground

NEW YORK—Aleksey Nikiforov
stopped and restarted a recent prac-
tice as if watching it on videotape,
rewinding and dissecting drills with
his jacket tugged up against the
chilled Long Island rink air.

The Suffolk Juniors, aged 15 to
20, won their first national champi-
onship under Mr. Nikiforov two
years ago and are 20-4 this season.
They skimmed across the ice for a
series of drills, shooting and skating
in patterns as intricate as a may-
flower pole weaving. But the whistle
continually blew. As players gath-
ered around, Mr. Nikiforov streaked
across the ice to demonstrate pre-
cisely what they were doing wrong.

“Everybody else would be happy
with how the drill’s going because
of the flow or whatever,” said Tom
Palamara, executive director of
P.A.L. Ice Hockey, watching from the
bench. “He breaks it down.”

The attention to detail is one of
the many ways players and fellow
coaches say that Mr. Nikiforov has
guided at least a half a dozen play-
ers into the National Hockey League
since arriving in the United States
from Lithuania almost 20 years ago.

His protégés include New York
Rangers defenseman Matt Gilroy,
Toronto Maple Leafs defenseman
Mike Komisarek, Florida Panthers
left wing Chris Higgins as well as a
host of Division I college players.
Players he coached in Lithuania in-
clude Devils center Dainius Zubrus
and retired Islanders and Rangers
defenseman Darius Kasparaitis.

But before Mr. Nikiforov, now 53,
became a renowned “hockey guru”
in the words of Mr. Komisarek,
transforming Long Island into an
unlikely production factory for pro-
fessional hockey players, he toiled
as a janitor in the same building,

scrubbing the glass encircling the
rink. He painted walls, washed cars
and fixed toilets.

When he first started working at
The Rinx, “Aleksey did anything,”
said Gerry Hart, a former player for
the New York Islanders, who hired
Mr. Nikiforov in 1992, shortly after
he arrived in America. Then he did
not know about Mr. Nikiforov’s his-
tory of playing professional hockey
in the Soviet Union, or training un-
der famed Russian coach Anatoly
Tarasov, or guiding Mr. Kasparaitis
and Mr. Zubrus to NHL careers.

When Mr. Nikiforov arrived at
The Rinx, seeking a position, wea-
ried from months of mixing cement
for apartment demolitions in Man-
hattan, “He was having a tough go
of it,” Mr. Hart said. “He needed a
lot of dental work. He was a mess.”

Today Mr. Nikiforov is a bright-
eyed, compact man with cropped
dark hair and a quick smile that re-
veals perfect white teeth. Framed
newspaper articles adorn the en-
trance to The Rinx, spotlighting
players he has coached into college
scholarships and the NHL.

It was a long journey here from
his birthplace in Lithuania. His first
hockey stick consisted of two bro-
ken pieces his father scavenged
from a local rink and screwed, then
taped, together; his first skates were
bought on the black market.

Mr. Nikiforov earned a spot on
the junior national team and played
professionally, but quickly switched
to coaching after realizing his limi-
tations as a player.

He enrolled in a coaching school
in Moscow, studying under Mr.
Tarasov, known widely as “the Fa-
ther of Russian Hockey.” When he
returned to Lithuania to coach, one
of his first students was a young
boy named Darius Kasparaitis. “In
those days, Lithuania hockey was

not that good,” Mr. Kasparaitis re-
called recently by phone from Stock-
holm. “But his goal was to make me
and another couple of guys who
were more talented to go on and
play on the big level.”

Over the years, Mr. Kasparaitis
and Mr. Zubrus moved on to inter-
national renown. But after a falling
out with the sports authorities in
Lithuania, Mr. Nikiforov said, he and
his wife moved to America, leaving
their two young children in the care
of relatives. They settled in Long Is-
land, while he commuted into Man-
hattan every day to do demolition
work on apartments. Waking at 5:30
a.m., he took the train into Penn
Station every morning and ran the
25 blocks to his job at 59th street to
save on subway fare.

After a few months, he told his
wife he’d had enough. “My wife say,
‘Hey, listen, you didn’t even try’,” he
recalled recently.

“I found a place to show your-
self, show who you are,” she told
him—and handed over a listing
she’d found in the newspaper for a
local hockey league.

Through a contact at the league,
he was put in touch with Mr. Hart,
who had recently opened The Rinx.
Mr. Hart was not impressed.

“His language wasn’t all that
great and I wasn’t convinced that
without good language skills that
he’d be very effective coaching
young kids,” he said. But Mr. Hart
agreed to hire him as a handyman.
In exchange, he promised Mr. Niki-
forov the opportunity to volunteer
every morning on the ice with stu-
dents. To his surprise, Mr. Nikiforov
excelled.

“What he couldn’t communicate
in words, he could demonstrate,”
Mr. Hart said. “That was far more
effective than any skating profes-
sional or teacher I had at the time.”

When Mr. Gilroy first began skat-
ing with Mr. Nikiforov, “I had no
idea what he was saying,” Mr. Gilroy
said with a laugh. “I would go home
and say, ‘Dad, I can’t understand
him,’ and my dad would say ‘Who
cares, just do what he does,’ and
that was it.”

Mr. Kasparaitis and some other
NHL players came to the rink in the
summers to skate with his teams.
Some of the children who initially
viewed hockey as an entertaining di-
version began to dream of some-
thing bigger.

Mr. Nikiforov brought a Euro-
pean mentality to coaching, which
emphasized creativity and skills
over raw power. And he made it fun.
“The best drill for the kids of that
age after 10, 12 years old is some
real race, some game,” said Mr. Ni-
kiforov, who sometimes has players
chase him across the ice or play a
sophisticated version of keep-away.

“I know I wouldn’t be in the NHL
if it wasn’t for him,” said Mr. Komis-
arek, who attended the University of
Michigan and was selected seventh
in the 2001 NHL Entry Draft by the
Montreal Canadiens.

Not everyone flourishes and his
tolerance for sloppiness, failure or
minimal effort is limited. “I always
tell people that if he’s hard on you
it’s because he likes you and be-
lieves in you,” said Ron Kinnear, the
general manager of the Suffolk Ju-
niors. “Take it as a compliment.”

Players once left Long Island to
be noticed. Now the Suffolk Juniors
roster includes players from Texas
and Russia.

“If you tallied up the dollars that
he’s saved parents on Long Island in
terms of hockey scholarships, it’s
probably in the millions of dollars,”
Mr. Hart said.

—Kevin Clark contributed
to this report.

BY SOPHIA HOLLANDER

Alexsey Nikiforov oversees a practice at The Rinx in Hauppauge, N.Y., where he has developed several Long Island boys into NHL and college players.
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U.S. import prices rose in 2010

Geithner warns China
on access to U.S. market

WASHINGTON—U.S. Treasury
Secretary Timothy Geithner said
China’s rapid economic ascent is a
“growing source of concern” and
warned Beijing it risked expanded
access to the rich U.S. market unless
it revamped its policies.

“We are willing to make prog-
ress” on issues of interest to China,
Mr. Geithner said at Johns Hopkins
University’s School for Advanced In-
ternational Studies, “but our ability
to move on these issues will depend
on how much progress we see from
China,” including a faster apprecia-
tion of the Chinese currency.

The tough words come a week
before President Barack Obama
meets with his Chinese counterpart,
Hu Jintao, in Washington, and aim
to set the tone and agenda for the
meeting. Top Chinese officials are
doing the same, as the two sides
jockey to frame the meeting.

In London, China’s deputy cen-
tral bank governor, Yi Gang, reiter-
ated that China intended to buy Eu-
ropean bonds to stabilize the euro,
which analysts see partly as an ef-

fort by China to line up European al-
lies. In Beijing, Vice Foreign Minis-
ter Cui Tiankai said China was
nervous about the security of its
huge holdings of U.S. Treasury
bonds—looking to shift the focus of
the Hu-Obama meeting to U.S. eco-
nomic policies, not Chinese.

Mr. Geithner batted away Mr.
Cui’s comments as “the kind of
thing that you typically see foreign-
ministry people say in the run-up to
these meetings. There’s nothing ex-
ceptional or interesting in this.”

The U.S. wants visible progress
on a range of issues, including cur-
rency appreciation, intellectual-
property protection and reduction
of domestic subsidies. China’s goals
are more symbolic, say analysts. It
is looking to affirm its status as a
powerful contributor to growth,
while Mr. Hu wants to be recognized
as a global statesman a year before
he is scheduled to step down.

China’s currency policy will be
front and center. The U.S. has long
argued that the yuan is undervalued
and acts as a subsidy for Chinese
exporters at the expense of U.S.
competitors. In June, Beijing said it

would let its currency float some-
what. It has appreciated 3.4% since,
including a bit of an upward bounce
in the past few days.

Mr. Geithner made clear the U.S.
wanted the appreciation to move
“more rapidly,” and tried a new ar-
gument. He discussed the larger
change in the “real exchange
rate”—the exchange rate adjusted to
account for the difference between
China’s burgeoning inflation, which
now tops 5%, and the U.S. near-zero
inflation rate. By that lens, China’s
real exchange rate is moving at an
annual clip of about 10%.

“If that appreciation was sus-
tained over time, it would make a
very substantial difference in cor-
recting what is a major distortion of
the Chinese economy and the global
economy,” Mr. Geithner said. He
urged the Chinese to let the cur-
rency rise faster as a way to fight
inflation.

Mr. Geithner noted that China
wants greater access to U.S. high-
tech products and U.S. markets, he
said. Those goals are threatened by
a political backlash, unless China
changes course.

BY BOB DAVIS

U.S. Treasury Secretary Geithner speaking Wednesday in Washington about the U.S.’s economic relationship with China.

The prices of U.S. imports
climbed last year, driven mainly by
higher food and energy costs.

Import prices rose 4.8% in 2010,
after increasing 8.6% in 2009, the
Labor Department said Wednesday.
Excluding energy, imports were up
3% last year—the largest calendar-
year increase since 2007. While U.S.
inflation remains tame overall, ris-
ing prices for commodities such as
oil hold the potential to filter into
higher prices for finished goods.

So far, that spillover remains
limited. A separate report released
Wednesday by the Federal Reserve,
a summary of economic conditions
in its 12 districts, noted that manu-

facturers in both the Philadelphia
and Kansas City Fed districts said
they aim to push through more
price increases this year. Manufac-
turers in the Boston, Cleveland and
San Francisco districts also noted
concern over rising commodities
prices. Companies in the Chicago
district predicted their future price
increases would be “limited and
gradual.”

The Fed report, known as the
beige book, said economic activity
across the U.S. continued to “expand
moderately” at the end of 2010.

Inflation has largely been sub-
dued during the economic recovery,
with producers hesitant to raise
prices amid weak consumer de-
mand. But as prices for raw materi-

als rise—industrial-materials prices
were up 12% last year—that cuts
into producers’ profit margins.

“Manufacturers haven’t had the
ability to pass these price increases
along to the consumer quite yet,”
said Sam Bullard, a Wells Fargo Se-
curities economist.

The Fed’s beige book said, “Most
District reports cited comments by
both retailers and manufacturers
that costs were rising, but indicated
that competitive pressures had led
to only modest pass-through into fi-
nal prices.”

Real estate remained a weak
point in the Fed’s report, as high un-
employment, excess housing supply
and financing constraints hindered
residential construction.

BY SARA MURRAY

U.S. NEWS

Bloomberg News

Newly
emboldened
Republicans want
to repeal the
Obama health law,
a symbol of all

that they—and many
voters—dislike about President
Barack Obama and congressional
Democrats’ approach to
governing. If you were a business
executive and employer, would
you really favor repeal?

The U.S. Chamber of Commerce
does. Its president, Thomas
Donohue, calls for “a fresh look at
health-care reform” that replaces
Mr. Obama’s “unworkable
approaches with more effective
measures.” So does the National
Federation of Independent
Business, a small-business lobby.
It says the law “costs too much
and further jeopardizes the
economic recovery.” The big-
company Business Roundtable is
quieter: Many of its members
doubt the Obama law does enough
to restrain costs, but regard
repeal as neither practical nor
wise. Wal-Mart, for one, has
backed the law since last year,
saying, in effect: We don’t want to
go back to where we were.

At the National Business Group
on Health, a collection of nearly
300 big employers, President
Helen Darling, a former corporate-
benefit administrator and
Republican Senate staffer, says
about executives who call for
repeal: “If they really understood
it, they wouldn’t.”

“I don’t think we’ll get a better
solution in the U.S. in our
lifetime” she said. “If it gets
repealed, or gutted, we’ll have to
start over and we’ll be worse off.”

Set aside the rhetoric. The
health overhaul doesn’t do as
much as friends or foes assert. It
has so many parts that few
nonexperts grasp what it actually
is, a formidable PR problem for
the White House. A useful Kaiser
Family Foundation summary of
the law runs 13 pages in small
print. There’s a lot for business
not to like: taxes and fees on
providers that will be passed
along to the ultimate payers,
restrictions on what employers
can and can’t do; a mind-numbing
number of regulations to be
written.

But, for moment, look at the
big picture from the perspective
of a CEO.

One, the law moves to cover
basically all the uninsured, except
illegal immigrants. For businesses,
that’s a big plus. Those who offer
insurance are paying at least some
of the cost of caring for those
who don’t have insurance. Once
implemented, the health law ends
the freeloading.

That should save business
money—though executives,
rightly, worry that if the
government’s expanded Medicaid
(for the poor) and Medicare (for
the elderly) programs pay less,
private payers will be forced to
pay more.

Assuring Americans that they’ll
be able to buy health insurance—

with subsidies if they’re low-
income—has less direct effects,
too. It’ll make people more willing
to change jobs, even if there are
illnesses in their families. That’s a
plus for some companies
(particularly small ones that find
health-insurance issues a barrier
to recruiting) and a minus for
others (who may lose valued
workers because health insurance
won’t be a tether). The change
also helps cope with one of the
biggest drivers of health-care
cost: chronic disease, which is
nearly impossible to manage when
people are in and out of health
insurance.

Two, for really small
businesses, despite
understandable objections to
some of the law’s complexities,
there are often-overlooked
features. The most tangible are
the taxpayer-financed health-
insurance subsidies for some of
them. Over time, if the law is
implemented as written, small
employers will be able to get out
of the business of buying and
shopping for health care by
turning that over to the new
“exchanges,” the marketplaces for
health insurance that are to be
organized in each state.

For all employers, the
exchanges offer another hidden
benefit: an eventual end to what’s
known as Cobra, the requirement
that employers offer temporary
coverage to former employees,
which can be costly because sicker
employees are more likely to take
the offer than others.

Three, even really big
businesses are now frustrated that
they lack the muscle to force
changes to the health-care system
that are needed to slow the
unsustainable pace of cost
increases.

“Harvard is a big business,”
says Harvard University health
economist David Cutler, a fan of
the law. “We insure 10,000 people.
We’re not big enough to do
anything in our market. And that’s
not unusual.”

The government insures 93
million people, 37% of all those
with insurance. And that’s before
the overhaul.

If the government uses the
levers in the health-care law to
truly change the way it buys
health care, to successfully
structure incentives to get more
high-quality care instead of simply
more care, then the American
health-care system will change in
ways that will pay dividends to
everyone, including employers and
workers who pay for insurance.

If the government fails, then
costs will rise inexorably. Nothing
in the law guarantees success: The
law embodies almost every idea
anyone has offered and hopes a
couple of them will work. No
wonder executives are skeptical.

But here’s the question: Would
repeal in the current political
climate be followed by more
muscular restraints on health-care
costs? Or weaker ones?

Talking about repeal of the
health law may be a winning
political strategy for Republicans,
a rare way to please both workers
and business executives. As long
as they don’t actually succeed in
doing it.

[ Capital ]

BY DAVID WESSEL

The problematic reality
of ditching the health law
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Your BlackBerry—or your family
When you’re out to dinner,

does your BlackBerry occupy a
seat at the table? Does your
spouse ever check email before
saying “good morning” to the
kids? Does your son sleep with his
laptop? It may be time for a tech-
nology cleanse.

Like an extreme diet that cuts
out all processed foods for a short

period of time
with the prom-
ise of lasting
good health, a

technology cleanse means you un-
plug for a short time with longer-
term benefits for your relation-
ships.

But be warned: As with any
other diet, it isn’t easy. Diane
Broadnax, a 50-year-old clinical-
trial researcher from Mount Airy,
Md., recently became fed up with
the way her family dispersed to
separate computers each evening.
Anika, 4, would watch “Dora the
Explorer” on a laptop in the
kitchen, while Jasmine, 12, would
play with her virtual pets online.
Ms. Broadnax’s husband, Lonnie
Broadnax, 50, went to his home
office to watch a sci-fi DVD, and
she would make dinner—while
checking her email. Many nights,
each person would eat in front of
his or her respective screen. “Days
were going by and we weren’t
talking,” Ms. Broadnax says.

So one evening last November,
she gave her family some news.
For one week, they would forgo all
computerized entertainment—per-
sonal email, texting, Facebook,
DVDs and online videos (they
don’t have a regular TV). Comput-
ers and devices would be used
only for work and homework. Hor-
rified, her 12-year-old said it was
no different than being grounded.

Ms. Broadnax persevered: The
next night she made her family’s
favorite dinner (chicken and rice)
and set the table with candles. But

when everyone sat down to eat,
the conversation was stilted. The
girls gave one-word answers to
their parents’ questions. Even the
adults felt ill at ease.

“I didn’t know what to say, so
some stuff came out really awk-
ward,” Jasmine recalls. “We all
thought, ‘We are sitting at the ta-
ble like we’re supposed to, but
now what do we do?’ ” Mr. Broad-
nax, a Web designer, says. The
meal was so uncomfortable that
the family skipped the molten
chocolate cake Ms. Broadnax
made for dessert. Afterward, Mr.
Broadnax read a book. Jasmine
went to her room. Anika played
with toys in the kitchen while her
mom cleaned up and made a few
work phone calls.

For all our constant connectiv-
ity, our electronic devices often
keep us apart. Texting causes mis-
understandings. Facebook makes
us jealous. Television makes us
too lazy or tired or distracted for
sex. (Don’t believe me? A few
years ago, an Italian study showed
that couples who have a TV in the
bedroom have sex half as often as
those who do not.)

Some therapists prescribe tech
cleanses for clients. Sharon Gil-
chrest O’Neill, a Mount Kisco, N.Y.,
marriage and family therapist,
says technology is a distraction
from family—and hard to resist
because it’s portable and provides
instant gratification. It’s also an
easy escape if we’re having trou-
ble in a relationship. “Technology
should be on the list of the top
reasons why people divorce, along
with money, sex and parenting,”
she says.

She has seen couples who com-
municate almost entirely through
text, email and phone messages.
“There has to be some time in the
week when you are all together
and you shut off the technology,”
she says.

Last year, a group of Jewish
artists and media professionals in

the U.S. created the Sabbath Man-
ifesto, a list of 10 principles to be
followed one day a week in order
to unwind. High on the list: “Avoid
Technology.” The group has de-
clared a National Day of Unplug-
ging, from sundown on Friday,
March 4, until sundown on Satur-
day, March 5. Even the Dunphys,
on hit TV sitcom “Modern Fam-
ily,” tried to go a week tech-free.

In “The Winter of Our Discon-
nect,” a book published earlier
this month,, author Susan Maush-
art describes the technology fast
she undertook with her three
teenagers. Ms. Maushart says she
was so attached to her iPhone
that she slept with it under her
pillow and started buying it “little
outfits and jewelry.” Her then-15-
year-old son was addicted to vid-
eogames, and her 14- and 18-year-
old daughters were consumed by
social media.

“It got to the point where we
would inhabit the same room, but
we weren’t connecting,” says Ms.
Maushart, 52, of Mattituck, N.Y.

For six months while living in
Australia in 2009, she and her
children unplugged everything
with a screen. For entertainment,
they went to the movies, ate fam-
ily meals, played board games and
read the newspaper on Saturday
mornings. Her son rediscovered
his saxophone. Her daughters be-
gan cooking and wrote a novel to-
gether.

To ensure her kids’ participa-
tion, Ms. Maushart promised each
a portion of her book proceeds.
Her 14-year-old tired of the tech-
nology freeze and moved in with
her father for six weeks (she even-
tually moved back). The trial was
worth it. “We appreciate each
other more,” says Ms. Maushart.

Interested in a tech cleanse?
Here are some tips from people
who have learned from experi-
ence.

Give your family warning. They
need time to prepare mentally.

Clarify your goal: Be careful
not to swap technology use for
some other isolating activity.

Wean yourself off gadgets
gradually. Maybe a week—or even
just one day—is too long to go un-
connected at first.

Start when your kids are
young. Rob and Lauren Webster
tried a tech fast last year after re-
alizing how often they plopped
their kids, ages 1 and 2, in front of
cartoons to keep them quiet. “I re-
ally don’t want to screw up my
kids,” says Mr. Webster, 39, direc-
tor of video production at a
church in Leawood, Kan.

When they unplugged and took
the children to the park, “we
found ourselves constantly en-
gaged with our kids and with each
other,” he says.

Be clear on the rules. Will calls
and emails for work be allowed?
What about going online for
homework? What are the conse-
quences of cheating?

Let technology help you dis-
connect. Use Facebook, Twitter or
email to tell friends and family
that you will be offline. Have
emails sent to your inbox in
batches.

Make the bedroom a media-
free zone.

When the cleanse is done,
learn to avoid the time-suck of
letting one Internet search lead to
another and another. You can
waste hours.

Allow only one screen at a
time. Give the TV, for example,
your full attention, rather than
also looking at your computer and
iPhone.

The Broadnax family extended
their tech cleanse for five days.
Then one evening, Ms. Broadnax
came home from work and found
her husband and two daughters
playing a trivia game, moving
pieces around a game board and
reading questions off the com-
puter screen. All three were
laughing. “Here was an almost
perfect solution,” says Ms. Broad-
nax. “It was family interaction
with technology. The screen was
there, but it wasn’t the focal
point.”

Email Elizabeth Bernstein at
bonds@wsj.com or follow her col-
umn at www.Facebook.com/
EBernsteinWSJ.

BY ELIZABETH BERNSTEIN

Scott Pollock

WSJ.com
ONLINE TODAY: What’s the lon-
gest you’ve been unplugged in the
past year? WSJ.com/LifeStyle

BONDS: ON
RELATIONSHIPS

Timeout
10 signs your devices are
hurting your relationships

1 You can’t get through a meal
without emailing, texting or

talking on the phone.

2 You look at more than one
screen at a time, checking email

while watching television, for
example.

3 You regularly email or text, other
than for something urgent, while

your partner or another family
member is with you.

4 You sleep with your phone near
you, and you check your email

or texts while in bed.

5 You log onto your computer
while in bed.

6 You have had an argument with
a loved one about your use of

technology.

7 You text or email while
driving.

8 You no longer go outside for
fun.

9 You never turn off your
phone.

10 When you spend time with
your family—a meal, a drive,

hanging out—each person is looking
at a different screen.
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THE ARIZONA SHOOTINGS

Palin rejects critics,
cites ‘blood libel’

Former Alaska Gov. Sarah Palin
released a video statement defend-
ing her campaign rhetoric and call-
ing it “irresponsible’’ and a “blood
libel’’ to link political language to
the shooting rampage in Arizona.

“Acts of monstrous criminality
stand on their own,’’ Ms. Palin said
in the video. “They begin and end
with the criminals who commit
them, not collectively with all the
citizens of a state, not with those
who listen to talk radio, not with
maps of swing districts used by both
sides of the aisle, not with law-abid-

ing citizens who respectfully exer-
cise their First Amendment rights at
campaign rallies, not with those who
proudly voted in the last election.”

The Arizona shootings have
touched off a debate about whether
the U.S.’s heated political rhetoric
plays any role in inciting violence, a
claim most often put forward by
people on the political left.

Ms. Palin, a Republican, has been
drawn into the debate because of a
map posted on her political action
committee’s Web page that used
cross hairs, as if from a gun sight, to
identify congressional districts

where she wanted to defeat Demo-
cratic incumbents.

Ms. Palin had also issued the call
to unhappy citizens: “Don’t retreat,
instead reload.’’ Democrats at times
have used a “bull’s eye’’ motif, as
well, and talked of “targeting’’ oppo-
nents’ districts.

Despite the furor, Ms. Palin had
commented only by offering condo-
lences via Facebook and emailing a
brief statement to conservative me-
dia figure Glenn Beck.

Some analysts said Ms. Palin
needed to come forward with a
fuller statement if she wanted to
preserve her status as a credible
candidate for president.

In her video statement, Ms. Palin
rejected any connection between po-
litical language and violence.

She said she had told Arizona
voters last year: “We know violence
isn’t the answer. When we ‘take up
our arms,’ we’re talking about our
vote.”

Ms. Palin may draw attention for
saying critics would create a “blood
libel’’ by linking the shootings with
political rhetoric. The phrase refers
to false claims against minori-
ties—commonly, assertions dating
to the Middle Ages that Jews mur-
dered Christian children in order to
use their blood in holiday rituals.
Such claims were often used to in-
flame hatred against Jews.

Ms. Palin in her video says that
“journalists and pundits should not
manufacture a blood libel that
serves only to incite the very hatred
and violence they purport to con-
demn. That is reprehensible.’’

BY AARON ZITNER

Washington pauses to honor victims
WASHINGTON—The U.S. House

of Representatives paid tribute to
one of its own Wednesday with a
resolution honoring Democratic Rep.
Gabrielle Giffords and 19 other peo-
ple shot Saturday in Arizona.

“Today we are called to mourn,”
Speaker John Boehner (R., Ohio)
said as he opened debate on a reso-
lution honoring the six who died
and the 14 injured in Tucson. “These
are difficult hours for our country.”

It was a day of tributes for Ms.
Giffords, who remains hospitalized
with a gunshot wound to the head,
and other victims. President Barack
Obama traveled to Tucson to honor
the victims at a memorial service
Wednesday night.

The gunman opened fire outside
a supermarket where Ms. Giffords
was holding an event to meet con-
stituents; law-enforcement authori-
ties said the shooting was an at-
tempt to kill the congresswoman.
Doctors said Wednesday Ms. Gif-
fords’s recovery was proceeding and
she was showing signs of awareness
as they ratcheted back her sedation.

The shooting prompted lawmak-
ers in the House to suspend their
jousting. Instead of the resolution
honoring the victims, the House was
supposed to be debating a repeal of
the new health-care law.

Rep. Jeff Flake, an Arizona Re-
publican, called the outpouring of
support “Congress at its best.’’

The resolution introduced

Wednesday honors each of the vic-
tims of the shooting, including fed-
eral judge John Roll; Gabe Zimmer-
man, a 30-year-old aide to Ms.
Giffords; and Christina Taylor
Green, the 9-year-old who went to
the event to learn more about the
democratic process.

Authorities have given no motive

for the accused gunman, Jared Lee
Loughner, 22 years old, though the
incident has prompted some law-
makers to call for a re-examination
of heated political rhetoric. But that
call has stirred controversy, with
some conservatives saying it was
unfair to connect the two.

House Democratic Whip Steny

Hoyer of Maryland said the after-
math of the violence served as a
time to consider the heightened an-
ger in public discourse, what he
termed the “daily denigration of
those with whom we disagree.”
That, he said, should “compel us to
reflect on our own responsibility to
temper our words.”

But many Republicans have dis-
missed those suggestions. “It seems
like some would blame everything
but the real cause,” said Rep. Trent
Franks, an Arizona Republican.

The House regularly marks the
death of current and former col-
leagues. But Wednesday was rare
because it was the first time since
the late 1970s that a sitting House
member had been shot.

A lot was riding on Mr. Obama’s
address, said Democratic pollster
Peter D. Hart.

“For President Obama, the public
has been trying to evaluate if he re-
lates to the average person, and this
will be a chance to show that he
feels the nation’s pain, and he can
help to heal a nation,” Mr. Hart said.

He pointed to President Bill Clin-
ton’s address after the Oklahoma
City bombing in 1995, which helped
restore his standing with the public
a few months after a brutal election,
and to President Ronald Reagan’s
remarks after the space shuttle
Challenger exploded.

“There are a limited number of
times when the public opens a win-
dow and is willing to listen,” Mr.
Hart said. “Times of tragedy are one
of those times.”

—Laura Meckler
contributed to this article.

BY PATRICK O’CONNOR
AND JANET HOOK

Sarah Palin rejected any
connection between
political language and
violence.

U.S. House leaders John Boehner, right, Steny Hoyer, middle and Eric Cantor, left, sign condolences for Saturday’s victims.
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WSJ.com
ONLINE TODAY: For video and full
text of Obama’s speech, plus reac-
tions, see WSJ.com/US.
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Commodities Prices of futures contracts with the most open interest
EXCHANGE LEGEND: CBOT: Chicago Board of Trade; CME: Chicago Mercantile Exchange; ICE-US: ICE Futures U.S.MDEX: Bursa Malaysia
Derivatives Berhad; LIFFE: London International Financial Futures Exchange; COMEX: Commodity Exchange; LME: London Metals Exchange;
NYMEX: New York Mercantile Exchange;ICE-EU: ICE Futures Europe

ONE-DAY CHANGE Contract Contract
Commodity Exchange Last price Net Percentage high low

Corn (cents/bu.) CBOT 631.00 24.00 3.95% 637.00 356.75
Soybeans (cents/bu.) CBOT 1415.00 58.00 4.27 1,427.00 871.50
Wheat (cents/bu.) CBOT 770.50 11.00 1.45 864.25 504.75
Live cattle (cents/lb.) CME 114.575 1.800 1.60 114.725 89.975
Cocoa ($/ton) ICE-US 2,959 25 0.85 3,477 2,410
Coffee (cents/lb.) ICE-US 240.60 5.90 2.51 244.50 131.40
Sugar (cents/lb.) ICE-US 32.02 -0.73 -2.23% 34.77 11.90
Cotton (cents/lb.) ICE-US 147.97 0.72 0.49 159.12 61.89
Crude palm oil (ringgit/ton) MDEX 3,650.00 -53 -1.43 3,905 1,970
Cocoa (pounds/ton) LIFFE 1,980 10 0.51 2,322 1,610
Robusta coffee ($/ton) LIFFE 2,167 57 2.70 2,185 1,374

Copper (cents/lb.) COMEX 441.15 6.25 1.44 449.80 230.00
Gold ($/troy oz.) COMEX 1385.80 1.50 0.11 1,432.50 897.30
Silver (cents/troy oz.) COMEX 2954.50 4.60 0.16 3,127.50 1,475.00
Aluminum ($/ton) LME 2,495.50 -6.50 -0.26 2,502.00 1,857.00
Tin ($/ton) LME 26,775.00 175.00 0.66 27,325.00 14,975.00
Copper ($/ton) LME 9,617.00 146.00 1.54 9,714.50 6,120.00
Lead ($/ton) LME 2,638.00 38.00 1.46 2,676.00 1,580.00
Zinc ($/ton) LME 2,444.00 37.00 1.54 2,584.00 1,617.00
Nickel ($/ton) LME 25,120 570 2.32 27,590 17,100

Crude oil ($/bbl.) NYMEX 92.87 0.51 0.55 96.00 58.00
Heating oil ($/gal.) NYMEX 2.6186 0.0098 0.38 2.6236 1.5800
RBOB gasoline ($/gal.) NYMEX 2.4631 -0.0153 -0.62 2.4883 1.8472
Natural gas ($/mmBtu) NYMEX 4.526 0.050 1.12 11.610 3.854
Brent crude ($/bbl.) ICE-EU 97.57 0.36 0.37 133.62 58.00
Gas oil ($/ton) ICE-EU 811.50 11.00 1.37 812.00 625.25

Source: Thomson Reuters; WSJ Market Data Group
WSJ.com

Currencies London close on Jan. 12
Per In

AMERICAS Per euro In euros U.S. dollar U.S. dollars

Argentina peso-a 5.1928 0.1926 3.9763 0.2515
Brazil real 2.1857 0.4575 1.6737 0.5975
Canada dollar 1.2873 0.7768 0.9858 1.0145

1-mo. forward 1.2882 0.7763 0.9864 1.0138
3-mos. forward 1.2899 0.7752 0.9877 1.0124
6-mos. forward 1.2934 0.7732 0.9904 1.0097

Chile peso 641.94 0.001558 491.55 0.002034
Colombia peso 2429.07 0.0004117 1860.00 0.0005376
Ecuador US dollar-f 1.3059 0.7657 1 1
Mexico peso-a 15.7611 0.0634 12.0687 0.0829
Peru sol 3.6469 0.2742 2.7925 0.3581
Uruguay peso-e 26.054 0.0384 19.950 0.0501
U.S. dollar 1.3059 0.7657 1 1
Venezuela bolivar 5.61 0.178298 4.29 0.232848

ASIA-PACIFIC
Australia dollar 1.3154 0.7602 1.0073 0.9928
China yuan 8.6250 0.1159 6.6044 0.1514
Hong Kong dollar 10.1527 0.0985 7.7742 0.1286
India rupee 58.7939 0.0170 45.0200 0.0222
Indonesia rupiah 11819 0.0000846 9050 0.0001105
Japan yen 108.77 0.009194 83.29 0.012007

1-mo. forward 108.74 0.009196 83.26 0.012010
3-mos. forward 108.67 0.009202 83.21 0.012018
6-mos. forward 108.54 0.009214 83.11 0.012032

Malaysia ringgit-c 3.9999 0.2500 3.0628 0.3265
New Zealand dollar 1.7205 0.5812 1.3174 0.7591
Pakistan rupee 111.920 0.0089 85.700 0.0117
Philippines peso 57.481 0.0174 44.015 0.0227
Singapore dollar 1.6837 0.5939 1.2893 0.7756
South Korea won 1452.35 0.0006885 1112.10 0.0008992
Taiwan dollar 37.801 0.02645 28.945 0.03455
Thailand baht 39.655 0.02522 30.365 0.03293

Per In
EUROPE Per euro In euros U.S. dollar U.S. dollars

Euro zone euro 1 1 0.7657 1.3060
1-mo. forward 1.0002 0.9998 0.7659 1.3057
3-mos. forward 1.0006 0.9994 0.7662 1.3052
6-mos. forward 1.0013 0.9987 0.7667 1.3042

Czech Rep. koruna-b 24.344 0.0411 18.641 0.0536
Denmark krone 7.4484 0.1343 5.7035 0.1753
Hungary forint 275.97 0.003624 211.32 0.004732
Norway krone 7.7216 0.1295 5.9126 0.1691
Poland zloty 3.8384 0.2605 2.9392 0.3402
Russia ruble-d 39.418 0.02537 30.184 0.03313
Sweden krona 8.8420 0.1131 6.7706 0.1477
Switzerland franc 1.2689 0.7881 0.9717 1.0292

1-mo. forward 1.2686 0.7883 0.9714 1.0295
3-mos. forward 1.2678 0.7888 0.9708 1.0301
6-mos. forward 1.2665 0.7896 0.9698 1.0312

Turkey lira 2.0426 0.4896 1.5641 0.6393
U.K. pound 0.8320 1.2020 0.6371 1.5697

1-mo. forward 0.8322 1.2017 0.6372 1.5694
3-mos. forward 0.8326 1.2010 0.6376 1.5685
6-mos. forward 0.8337 1.1995 0.6384 1.5665

MIDDLE EAST/AFRICA
Bahrain dinar 0.4923 2.0312 0.3770 2.6526
Egypt pound-a 7.5732 0.1320 5.7990 0.1724
Israel shekel 4.6322 0.2159 3.5470 0.2819
Jordan dinar 0.9249 1.0812 0.7083 1.4119
Kuwait dinar 0.3683 2.7149 0.2821 3.5455
Lebanon pound 1959.58 0.0005103 1500.50 0.0006665
Saudi Arabia riyal 4.8974 0.2042 3.7501 0.2667
South Africa rand 8.9203 0.1121 6.8305 0.1464
United Arab dirham 4.7967 0.2085 3.6730 0.2723

SDR -f 0.8552 1.1693 0.6548 1.5271

a-floating rate b-commercial rate c-government rate c-commercial rate d-Russian Central Bank rate f-Special Drawing Rights
from the International Monetary Fund ; based on exchange rates for U.S., British and Japanese currencies.
Note: Based on trading among banks in amounts of $1 million and more, as quoted by Thomson Reuters.

Major stock market indexes Stock indexes from around the world, grouped by region. Shown in local-currency terms.

Price-to- PREVIOUS SESSION PERFORMANCE
earnings ratio* Region/Country Index Close Net change Percentage change Yr.-to-date 52-wk.

23 EUROPE Stoxx Europe 600 285.79 3.81 1.35% 3.6% 11.2%

14 Stoxx Europe 50 2693.83 49.02 1.85 4.2 3.5

27 Euro Zone Euro Stoxx 282.59 6.59 2.39 3.0 1.6

14 Euro Stoxx 50 2879.11 82.51 2.95 3.1 -3.3

15 Austria ATX 2909.21 40.85 1.42 0.2 9.7

10 Belgium Bel-20 2626.40 46.70 1.81 1.9 2.0

12 Czech Republic PX 1244.2 14.3 1.16 1.6 5.0

23 Denmark OMX Copenhagen 438.42 -1.23 -0.28% 2.7 31.4

15 Finland OMX Helsinki 7897.95 114.94 1.48 3.1 20.3

13 France CAC-40 3945.07 83.15 2.15 3.7 -1.4

14 Germany DAX 7068.78 127.21 1.83 2.2 18.5

... Hungary BUX 22483.65 223.33 1.00 5.4 -1.1

12 Ireland ISEQ 2934.23 27.89 0.96 1.7 -5.0

11 Italy FTSE MIB 21116.39 777.34 3.82 4.7 -10.7

10 Netherlands AEX 362.41 4.11 1.15 2.2 7.2

11 Norway All-Shares 493.35 4.00 0.82 1.4 15.8

17 Poland WIG 47345.30 666.34 1.43 -0.3 15.1

Price-to- PREVIOUS SESSION PERFORMANCE
earnings ratio* Region/Country Index Close Net change Percentage change Yr.-to-date 52-wk.

5 Portugal PSI 20 7653.96 193.34 2.59 0.9 -12.4

... Russia RTSI 1868.94 66.71 3.70% 5.6 21.5

8 Spain IBEX 35 10101.2 519.1 5.42 2.5 -15.5

15 Sweden OMX Stockholm 375.52 0.33 0.09 1.9 22.0

14 Switzerland SMI 6613.75 78.91 1.21 2.8 0.9

... Turkey ISE National 100 67923.91 254.95 0.38 2.9 24.3

13 U.K. FTSE 100 6050.72 36.69 0.61 2.6 10.5

17 ASIA-PACIFIC DJ Asia-Pacific 142.97 1.17 0.83 0.3 12.1

... Australia SPX/ASX 200 4724.21 13.54 0.29 -0.4 -3.0

... China CBN 600 26606.87 139.68 0.53 -0.4 -5.5

14 Hong Kong Hang Seng 24125.61 365.27 1.54 4.7 10.9

19 India Sensex 19534.10 337.76 1.76 -4.8 11.6

... Japan Nikkei Stock Average 10512.80 2.12 0.02 2.8 -2.1

... Singapore Straits Times 3244.94 3.45 0.11 1.7 12.3

11 South Korea Kospi 2094.95 6.63 0.32 2.1 25.3

18 AMERICAS DJ Americas 347.81 3.19 0.93 2.0 14.4

... Brazil Bovespa 71524.86 1101.42 1.56 3.2 1.6

17 Mexico IPC 37897.34 -131.47 -0.35% -1.7 15.6

*P/E ratios use trailing 12-months, as-reported earnings
Note: Americas index data are as of 3:00 p.m. ET. Sources: Thomson Reuters; WSJ Market Data Group

Cross rates U.S.-dollar and euro foreign-exchange rates in global trading

USD GBP CHF SEK RUB NOK JPY ILS EUR DKK CDN AUD

Australia 1.0073 1.5811 1.0366 0.1488 0.0334 0.1704 0.0121 0.2840 1.3154 0.1766 1.0218 ...

Canada 0.9858 1.5473 1.0145 0.1456 0.0327 0.1667 0.0118 0.2779 1.2873 0.1728 ... 0.9787

Denmark 5.7035 8.9527 5.8699 0.8424 0.1890 0.9646 0.0685 1.6080 7.4484 ... 5.7859 5.6624

Euro 0.7657 1.2020 0.7881 0.1131 0.0254 0.1295 0.0092 0.2159 ... 0.1343 0.7768 0.7602

Israel 3.5470 5.5677 3.6505 0.5239 0.1175 0.5999 0.0426 ... 4.6322 0.6219 3.5983 3.5215

Japan 83.2850 130.7325 85.7150 12.3011 2.7593 14.0860 ... 23.4804 108.7660 14.6026 84.4890 82.6853

Norway 5.9126 9.2810 6.0851 0.8733 0.1959 ... 0.0710 1.6669 7.7216 1.0367 5.9981 5.8700

Russia 30.1835 47.3790 31.0642 4.4581 ... 5.1049 0.3624 8.5096 39.4181 5.2921 30.6198 29.9662

Sweden 6.7706 10.6277 6.9681 ... 0.2243 1.1451 0.0813 1.9088 8.8420 1.1871 6.8684 6.7218

Switzerland 0.9717 1.5252 ... 0.1435 0.0322 0.1643 0.0117 0.2739 1.2689 0.1704 0.9857 0.9647

U.K. 0.6371 ... 0.6557 0.0941 0.0211 0.1077 0.0076 0.1796 0.8320 0.1117 0.6463 0.6325

U.S. ... 1.5697 1.0292 0.1477 0.0331 0.1691 0.0120 0.2819 1.3059 0.1753 1.0145 0.9928

Source: Thomson Reuters via WSJ Market Data Group

MSCI indexes
Developed and emerging-market regional and country indexes
from MSCI Barra as of January 12, 2011

Price-to- LOCAL-CURRENCY
Dividend earnings PERFORMANCE

yield ratio Morgan Stanley Index Last Daily YTD 52-wk.

2.30% 15 ALL COUNTRY (AC) WORLD* 330.79 -0.53% ... 10.5%

2.40 16 World (Developed Markets) 1,282.23 -0.52 0.2 9.7

2.20 16 World ex-EMU 154.92 -0.39 0.7 13.4

2.30 16 World ex-UK 1,280.40 -0.47 ... 10.1

2.90 15 EAFE 1,640.36 -0.53 -1.1 3.8

2.10 14 Emerging Markets (EM) 1,143.14 -0.61 -0.7 15.5

3.10 14 EUROPE 97.57 1.23 2.3 10.5

3.50 13 EMU 162.92 -1.35 -3.0 -9.7

3.20 13 Europe ex-UK 103.25 1.34 0.8 6.8

4.20 11 Europe Value 102.24 1.04 2.2 2.8

2.10 19 Europe Growth 90.04 1.40 2.3 18.2

2.00 25 Europe Small Cap 204.22 1.60 2.0 29.9

1.90 9 EM Europe 354.68 1.73 4.0 27.3

3.00 17 UK 1,778.60 0.97 2.0 10.6

2.50 16 Nordic Countries 183.53 1.78 2.8 34.7

1.50 8 Russia 894.65 1.69 1.5 19.9

2.20 18 South Africa 825.12 1.33 -0.7 16.7

2.60 16 AC ASIA PACIFIC EX-JAPAN 474.65 -0.30 -0.9 14.0

2.00 16 Japan 578.57 -0.04 3.1 1.8

2.20 14 China 67.96 0.64 2.2 4.9

0.90 22 India 758.83 -0.34 -6.5 7.3

1.10 12 Korea 596.09 0.35 1.5 24.0

3.20 16 Taiwan 318.36 1.33 -0.3 7.6

1.70 17 US BROAD MARKET 1,444.13 -0.40 1.4 16.7

1.20 31 US Small Cap 2,143.32 -0.40 1.6 28.3

2.30 15 EM LATIN AMERICA 4,560.52 -0.32 -1.2 10.8

*Twenty-three developed and 26 emerging markets Source: MSCI Barra

Thomson Reuters is the primary data provider for several statistical tables in The Wall Street Journal, including foreign
stock quotations, futures and futures options prices, and foreign exchange tables. Reuters real-time data feeds are used
to calculate various Dow Jones Indexes.

Dow Jones Indexes
Price-to-

Dividend earnings PERFORMANCE (euros) PERFORMANCE (U.S.dollars)
yield* ratio* Dows Jones Index Last Daily 52-wk. Last Daily 52-wk.

2.07% 17 Global TSM 2643.08 1.26% 10.7%

1.88 15 Global Dow 1533.70 0.62% 16.2% 2127.44 1.62 4.6

2.17 15 Global Titans 50 185.10 0.54 13.3 180.57 1.54 2.0

2.53 16 Europe TSM 2771.47 2.31 1.0

2.10 18 Developed Markets TSM 2554.03 1.19 10.2

2.03 12 Emerging Markets TSM 4808.50 1.80 15.2

2.62 20 Africa 50 1022.00 0.61 33.2 847.28 1.61 20.0

2.53 13 BRIC 50 534.20 1.36 21.3 665.21 2.36 9.2

2.72 18 GCC 40 657.60 -0.74 37.6 545.19 0.25 23.9

1.72 20 U.S. TSM 13426.02 0.81 14.7

2.74 30 Kuwait Titans 30 -c 233.71 -0.32 24.9

1.21 RusIndex Titans 10 -c 4403.30 3.84 36.3 7195.07 3.53 25.3

Price-to-
Dividend earnings PERFORMANCE (euros) PERFORMANCE (U.S.dollars)

yield* ratio* Dows Jones Index Last Daily 52-wk. Last Daily 52-wk.

1.85% 11 Turkey Titans 20 -c 685.20 0.44% 28.6% 803.84 0.21% 24.7%

5.43 13 Global Select Div -d 192.00 0.31 16.0 214.66 1.31 4.5

6.26 11 Asia/Pacific Select Div -d 293.94 0.59 8.1

4.03 14 U.S. Select Dividend -d 359.43 0.46 11.5

1.48 20 Islamic Market 2256.90 1.16 11.2

1.82 15 Islamic Market 100 2040.00 0.12 16.8 2280.34 1.11 5.1

2.80 13 Islamic Turkey -c 1868.10 0.42 23.0 3762.42 0.18 19.2

2.36 15 Sustainability 963.00 0.76 13.7 1061.95 1.76 2.3

3.23 21 Brookfield Infrastructure 1819.10 -0.42 22.6 2265.22 0.57 10.4

0.96 22 Luxury 1349.80 0.05 50.0 1494.72 1.05 35.0

2.67 21 UAE Select Index 247.84 -0.28 -6.9

DJ-UBS Commodity 171.50 0.45 29.1 162.70 1.45 16.2

*Fundamentals are based on data in U.S. dollar. Footnotes: a-in US dollar. b-dividends reinvested. c-in local currency. Note:All data as of 2 p.m.ET. Source: DowJones Indexes

GLOBAL MARKETS LINEUP
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From China, Gates goes to rally Japan
TOKYO—U.S. Defense Secretary

Robert Gates headed Wednesday for
Tokyo, where he is expected to push
for Japan’s more active involvement
in regional defense to ease the ten-
sion on the Korean peninsula and to
counterbalance the rapid buildup of
China’s military capability, high-
lighted by China’s bold move to test
fly its new stealth fighter during his
visit.

As security dynamics in East
Asia rapidly realign, the U.S. has
stepped up the heat on Tokyo in re-
cent months to share the peace-
keeping burden in the region. Japan,
still among the region’s wealthiest
economies despite its struggles, has
been asked to establish stronger
military ties with South Korea as
Washington and Seoul try to rein in
the North’s aggression.

Mr. Gates, who pronounced his
China visit a success despite the
stealth fighter test, which came
years earlier than many expected,
suggested Tuesday he would make a
case for Japan’s purchase of a new
generation of fighter jets, the first
public comments by a U.S. official
pushing for such a deal. Specifically,
Mr. Gates said he would suggest Ja-
pan buy F-35s, developed by an in-
ternational consortium led by Lock-
heed Martin Corp.

But Mr. Gates faces a high hurdle
in generating goodwill and persuad-
ing Japan to embrace such requests
wholeheartedly. A deadlock over re-
locating a U.S. military base in Oki-
nawa continues to be a domestic
policy headache for the government
of Prime Minister Naoto Kan, posing
a roadblock to expanding bilateral
security ties after Japan and the

U.S. marked the 50th anniversary of
their military alliance last year.

Mr. Kan’s government has prom-
ised to implement a U.S.-Japan
agreement signed in 2006 to build a
new facility in Okinawa, but voters
and officials on the island—includ-
ing its governor, whose support is
essential—oppose the plan.

Mr. Gates said Wednesday that
the disputes over moving the Oki-
nawa military base shouldn’t influ-
ence talks over a joint vision state-
ment for the bilateral alliance, to be
signed during Mr. Kan’s planned trip
to Washington in the spring.

“It has been since 2005 when
there was last a joint vision state-
ment and a lot has happened in the

last six years including the fact we
have a new president and Japan has
a new government,” he said before
leaving Beijing Wednesday morning.
“A lot has happened in the last six
years and so it is timely to look at
the alliance, and update it if you
will, going forward. The one thing
that continues, is the strength of the
alliance.”

Some blame Mr. Gates for con-
tributing to the escalation of the
Okinawa base contention with his
remarks during his last visit in late
2009. Mr. Gates, in an ultimately un-
successful bid to rush Japanese
leaders to action, had urged Japan it
was “time to move on” with the un-
popular plan to build a new base in

Okinawa in exchange for the return
of other facilities in the island’s
crowded urban areas.

The two sides are making efforts
to avoid such friction this time.

Making the last stop during his
whirlwind tour of Asia that in addi-
tion to China also included a stop in
South Korea, Mr. Gates is spending
nearly two full days in Japan, de-
spite there being no urgent military
tension. He is attending a wreath-
laying ceremony to commemorate
fallen soldiers of Japan’s Self-De-
fense Forces and will also speak to
university students.

Mr. Kan’s government, for its
part, is escalating efforts to per-
suade Okinawans to support its plan

for the military base by putting to-
gether a large package of economic
stimulus steps aimed at helping the
local economy.

In addition to broader regional
security issues, the topics of discus-
sions between Mr. Gates and Japa-
nese Defense Minister Toshimi Ki-
tazawa are expected to include
moving part of the air force drills
conducted in Okinawa to elsewhere
in Japan and to Guam.

Still, experts say solving the base
issue—a relatively small matter in
the context of the broader bilateral
relations—is a prerequisite for fur-
ther military cooperation between
the two allies. The Japanese govern-
ment, weakened by a divided parlia-
ment and falling popular support,
needs to come up with creative so-
lutions to convince the Okinawans
to drop their opposition to the new
base. The U.S. needs to help Tokyo
by showing flexibility in implement-
ing the relocation plan and reducing
the impact of the hefty military
presence on the local community.

The inability of the two nations
to solve the problem has “corrosive
effect on the alliance, both inter-
nally...and for the third parties, the
Chinese and the Russians,” said
Kent Calder, director of Japan stud-
ies at Johns Hopkins’ School of Ad-
vanced International Studies. “It
was part of the reason why they are
thumbing their nose at Japan in the
way they have.”

Before leaving Beijing, Mr. Gates
visited the headquarters of the Peo-
ple’s Liberation Army’s Second Ar-
tillery Corps, which commands
China’s nuclear missile force and
said he discussed nuclear strategy
with military leaders there.

He said Gen. Jing Zhiyuan, com-
mander of China’s nuclear arms, had
accepted his invitation to visit U.S.
Strategic Command in Omaha, Neb.

By Yuha Hayashi
in Tokyo and

Julian E. Barnes in Beijing

U.S. Secretary of Defense Robert Gates, at the Great Wall on Wednesday, pronounced his China visit a success.
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Spending spree marked Qatar’s World Cup bid
support from Africa for support
from Spanish and Portuguese-speak-
ing countries. The committees said
the allegations weren’t true. FIFA’s
ethics body said it didn’t find suffi-
cient grounds to warrant punishing
the committees.

An official speaking on behalf of
the Qatar bid committee and its
chairman, Sheikh Mohammed bin
Hamad al-Thani of the Qatar royal
family, said Qatar did nothing wrong
throughout the bid process.

A FIFA representative said its
regulations ensured a fair and ethi-
cal competition. “FIFA has estab-
lished clear rules of conduct for the
2018 and 2022 FIFA World Cup bid-
ding process, which are also public
and available on FIFA.com,” the
body said in a statement. “The bid-
ding process has been supervised by
FIFA’s Ethics Committee since the
beginning and this Committee acted
whenever necessary.”

Qatar bid-committee documents
outlined how the emirate expanded
the activities of a Qatar-based foot-
ball-training academy—Aspire Acad-
emy for Sports Excellence, also con-
trolled by the royal family—into a
total of 15 countries world-wide.

One bid-committee document
from 2009 states plans to expand
grass-roots training in Nigeria and
to “build a football academy in Thai-
land emulating the Aspire Football
Dreams Academy in Senegal.”

Continued from first page Both Thailand and Nigeria had
representatives on FIFA’s executive
committee who, at the time the doc-
ument was produced, could provide
Qatar with two of the 13 votes it
would need on Dec. 2, 2010, to se-
cure hosting rights.

Thailand is home to executive
committee member Worawi Makudi.
People familiar with the FIFA’s se-
cret balloting say Mr. Makudi voted
for Qatar in the final round.

In keeping with FIFA’s rules on
confidentiality, Mr. Makudi declined
to confirm which country received
his vote, but said it had nothing to do
with the Thailand Football Dreams
program referred to in Qatar’s bid
documents. “I don’t know about this”
Qatari plan to build an academy in
Thailand, Mr. Makudi said in an in-
terview in late December, adding that
Asian countries often send their best
players to Qatar to train. “There is no
deal about it at all.”

According to the Qatar docu-
ments, in 2009, Aspire continued its
work in 10 African countries through
the Football Dreams program, three
of which—Cameroon, Ivory Coast
and Nigeria—were home to execu-
tive committee members. Executives
from Ivory Coast and Cameroon
didn’t return messages seeking com-
ment. The Nigerian executive de-
clined to comment.

In all, six of the 15 countries sin-
gled out by Qatar for Aspire expan-
sion, or 40%, were home to execu-

tives. World-wide, by comparison,
FIFA’s two dozen executive commit-
tee members account for about 12%
of its 208 member associations.

Qatar says programs have been
held in the countries discussed. The
Thailand academy has yet to be
built. In a statement, Phil Hall, chair-
man of a London-based PHA Media,
which is representing Qatar2022,
said the group is proud of the Aspire
academies and programs across the
world. “Inevitably some are in coun-
tries which are the home of execu-
tive committee members and many
are not,” he said. “At no time were
they established to secure votes.”

Many in the international football
community were dubious that FIFA
would bring its flagship event to Qa-
tar, with its average summertime
high temperature of 108 degrees
Fahrenheit and its estimated $50
billion in new infrastructure needed
to host the event. Qatar’s victory
met with criticism from officials
from Australia, the U.K. and the U.S.,
whose bids for 2018 or 2022 were
rejected though all received stronger
scores for their technical or financial
attributes from FIFA consultants.

Qatar officials say the criticism is
a result of misconceptions and prej-
udices against the Middle East.

FIFA has said bringing the World
Cup to new lands is central to its
mission to expand football interna-
tionally. Last week, FIFA President
Joseph “Sepp” Blatter said due to

the extreme temperatures he ex-
pects the 2022 tournament to be
held in the winter, breaking with the
90-year tradition of holding the
World Cup during international foot-
ball’s traditional off-season.

Confidential Qatar committee bid
documents reviewed by The Journal
also show that on one occasion, Qa-
tar’s bid officials and their advisers
discussed circumventing a FIFA re-
quest, made in a letter to bid com-
mittees, not to hold high-profile
events during the FIFA World Cup.

In a Jan. 4, 2010, strategy meet-
ing, several bidding committee exec-
utives discussed the need to improve
Qatar’s standing within the football
community by helping South Africa’s
poor during the 2010 World Cup
there. “If FIFA regulations prevent
these initiatives then a way has to
be found to do these under a differ-
ent name (e.g. through the embassy
or as the State of Qatar),” minutes
from the meeting state.

Qatar2022 spokesman Mr. Hall
described the minutes as “an expres-
sion of strategic thought” and de-
nied the committee attempted to cir-
cumvent FIFA rules. “We did not
want the projects we planned to
support to suffer because they may
have been thought to be in contra-
vention of FIFA rules,” Mr. Hall said
in a statement. “We subsequently
concluded that any help from any
Qatar organization could be miscon-
strued and they were NOT followed

through.”
To talk up Qatar’s quest, the na-

tion hired an international slate of
“bid ambassadors,” including a
Spaniard, an Argentine, a Cameroo-
nian and French star Zinedine Zi-
dane, according to bid-committee
documents. The FIFA rules on cup
bidding don’t address such pay-
ments. The U.S. and U.K. bid com-
mittees said they didn’t pay celebri-
ties who endorsed or worked on
behalf of their bids.

A 2009 document called “Scope
of Work for Zinedine Zidane,” one of
several ambassador documents re-
viewed by the Journal, proposed
paying Mr. Zidane €900,000 ($1.17
million) for a series of appearances
and €5,000 for each interview. In all,
a person familiar with the Qatar bid
said, Mr. Zidane received $3 million
for his endorsement.

In Qatar’s public bid brochure,
published last year, Mr. Zidane is
quoted as saying that what the
youth of the Middle East are missing
“is an event like the World Cup.”

Mr. Zidane couldn’t be reached
for comment through several repre-
sentatives. A spokesman for Qatar
said: “These were confidential ar-
rangements and thus I am unable to
comment except to say the figures
do not accurately reflect what our
ambassadors were paid.”

—Wilawan Watcharasakwet
in Bangkok

contributed to this article.

Thursday, January 13, 2011 THE WALL STREET JOURNAL. 25

Major players � benchmarks
Below, a look at the Dow Jones Stoxx 50,
the biggest and best known companies in
Europe, including the U.K.

Credit derivatives
Spreads on credit derivatives are one way the market rates
creditworthiness. Regions that are treading in rough waters can see
spreads swing toward the maximum—and vice versa. Indexes below
are for five-year swaps.

Markit iTraxx Indexes SPREAD RANGE, in pct. pts.
Mid-spread, since most recent roll

Index: series/version in pct. pts. Mid-price Coupon Maximum Minimum Average

Europe: 14/1 1.11 99.48% 0.01% 1.20 0.95 1.05

Eur. High Volatility: 14/1 1.60 97.33 0.01 1.84 1.45 1.59

Europe Crossover: 14/1 4.41 102.36 0.05 5.37 4.11 4.65

Asia ex-Japan IG: 14/1 1.13 99.41 0.01 1.25 0.93 1.07

Japan: 14/1 1.06 99.72 0.01 1.10 0.90 1.00

Note: Data as of January 11

Spreads
Spreads on five-
year swaps for
corporate debt;
based on Markit
iTraxx indexes.

In percentage points
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Behind Europe's deals: Bank revenue rankings, Germany
Behind every IPO, bond offering, merger deal or syndicated loan is one or more investment banks. Here are
investment banks ranked by year-to-date revenues from recent deals.

PERCENTAGE OF TOTAL REVENUE
Revenue, Market Equity Debt Mergers &
in millions share capital markets capital markets acquisitions Loans

Deutsche Bank $381 15.7% 35% 24% 30% 11%

Commerzbank Group 134 5.5 37 39 9 15

Goldman Sachs 123 5.1 29 20 39 11

JPMorgan 115 4.8 49 23 21 8

Morgan Stanley 107 4.4 36 27 34 3

UniCredit Group 97 4.0 13 50 12 25

UBS 90 3.7 39 29 30 2

HSBC 89 3.7 59 31 4 6

Bank of America Merrill Lynch 82 3.4 58 26 5 12

Source: Dealogic

Tracking
credit
markets �
dealmakers

Dow Jones Industrial Average P/E: 15
LAST: 11755.44 s 83.56, or 0.72%

YEAR TO DATE: s 177.93, or 1.5%

OVER 52 WEEKS s 1,074.67, or 10.1%

Note: Price-to-earnings ratios are for trailing 12 months
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Stoxx Europe 50: Wednesday's best and worst...

Previous
close, in STOCK PERFORMANCE

Company Country Industry Volume local currency Previous session YTD 52-week

Intesa Sanpaolo Italy Banks 365,902,836 2.14 10.29% 5.3% -32.8%

Banco Bilbao Vizcaya Argentaria Spain Banks 84,568,438 7.77 9.89 2.8 -37.6

UniCredit Italy Banks 715,727,601 1.65 9.68 6.8 -27.3

Banco Santander Spain Banks 132,179,440 8.24 9.56 3.9 -29.4

Societe Generale France Banks 6,688,443 43.27 7.08 7.6 -13.8

Hennes & Mauritz AB Series B Sweden Apparel Retailers 5,359,054 222.00 -1.94% -0.9 9.0

Diageo U.K. Distillers & Vintners 5,303,306 1,212 -1.94 2.3 14.4

Vodafone Group U.K. Mobile Telecommunications 151,875,589 171.00 -1.55 3.1 24.0

BG Group U.K. Integrated Oil & Gas 5,333,547 1,320 -1.05 1.9 7.4

British American Tobacco U.K. Tobacco 2,974,026 2,411 -0.78 -2.1 19.2

...And the rest of Europe's blue chips
Latest,
in local STOCK PERFORMANCE

Company/Country (Industry) Volume currency Latest YTD 52-week

AXA 13,806,107 13.67 5.36% 9.8% -18.9%
France (Full Line Insurance)
BNP Paribas 7,342,278 50.26 4.85 5.6 -13.4
France (Banks)
Deutsche Bank 10,306,462 42.24 4.33 8.0 -8.0
Germany (Banks)
UBS 22,225,627 16.64 4.33 8.4 0.8
Switzerland (Banks)
HSBC Holdings 40,604,155 715.00 3.82 9.8 -0.4
U.K. (Banks)
Credit Suisse Group 9,516,833 42.40 3.79 12.6 -21.6
Switzerland (Banks)
Telefonica 38,808,749 17.37 3.76 2.4 -6.6
Spain (Fixed Line Telecommunications)
ING Groep 26,164,768 7.62 3.73 4.7 1.5
Netherlands (Life Insurance)
Sanofi-Aventis 4,248,395 51.25 3.66 7.1 -8.8
France (Pharmaceuticals)
Barclays 70,720,651 302.60 3.63 15.7 -3.5
U.K. (Banks)
Anglo American 3,858,382 3,397 3.44 1.8 23.5
U.K. (General Mining)
Bayer AG 3,394,123 55.95 3.00 1.2 3.1
Germany (Specialty Chemicals)
Allianz SE 3,022,370 92.00 2.85 3.5 6.0
Germany (Full Line Insurance)
GDF Suez 4,314,229 27.71 2.82 3.2 -7.1
France (Multiutilities)
BASF SE 3,334,959 58.57 2.63 -1.9 38.2
Germany (Commodity Chemicals)
E.ON AG 10,045,725 23.02 2.54 0.3 -19.7
Germany (Multiutilities)
Standard Chartered PLC 6,909,753 1,745 2.50 1.1 17.1
U.K. (Banks)
Rio Tinto 5,401,880 4,543 2.17 1.2 28.4
U.K. (General Mining)
ABB Ltd. 10,116,045 22.20 2.02 6.6 11.5
Switzerland (Industrial Machinery)
Roche Holding 2,789,973 137.20 1.78 0.1 -23.3
Switzerland (Pharmaceuticals)

Latest,
in local STOCK PERFORMANCE

Company/Country (Industry) Volume currency Latest YTD 52-week

Nokia 16,505,533 8.23 1.73% 6.3% -9.0%
Finland (Telecommunications Equipment)
Siemens 3,325,987 93.06 1.73 0.4 39.1
Germany (Diversified Industrials)
Total S.A. 7,169,484 41.74 1.71 5.3 -7.6
France (Integrated Oil & Gas)
ENI 17,135,026 17.34 1.52 6.1 -4.9
Italy (Integrated Oil & Gas)
France Telecom 9,576,002 15.95 1.50 2.2 -8.4
France (Fixed Line Telecommunications)
Zurich Financial Services AG 659,990 250.20 1.30 3.3 7.9
Switzerland (Full Line Insurance)
BHP Billiton 5,674,369 2,550 1.23 -0.0 24.8
U.K. (General Mining)
SAP AG 3,838,564 39.05 1.11 2.5 12.6
Germany (Software)
L.M. Ericsson Telephone Series B 11,736,943 77.25 0.98 -1.2 10.0
Sweden (Communications Technology)
BP PLC 36,696,972 503.90 0.78 8.2 -19.6
U.K. (Integrated Oil & Gas)
Deutsche Telekom 20,812,995 9.70 0.75 0.5 -4.5
Germany (Mobile Telecommunications)
Astrazeneca 2,485,440 3,014 0.47 3.1 1.8
U.K. (Pharmaceuticals)
Anheuser-Busch InBev N.V. 2,894,428 44.21 0.41 3.3 24.1
Belgium (Beverages)
GlaxoSmithKline 8,780,000 1,229 0.37 -0.9 -3.6
U.K. (Pharmaceuticals)
Novartis 6,910,751 55.65 0.36 1.3 2.8
Switzerland (Pharmaceuticals)
Royal Dutch Shell A 6,606,745 25.72 0.06 4.0 22.3
U.K. (Integrated Oil & Gas)
Unilever 5,486,982 23.11 0.04 -0.8 4.3
Netherlands (Food Products)
Daimler AG 4,762,189 54.88 -0.16 8.2 51.7
Germany (Automobiles)
Nestle S.A. 7,855,969 53.65 -0.37 -2.0 9.9
Switzerland (Food Products)
Tesco 24,346,649 423.70 -0.39 -0.3 0.6
U.K. (Food Retailers & Wholesalers)

Sources: Thomson Reuters

DJIA component stocks
Volume, CHANGE

Stock Symbol in millions Latest Points Percentage

AT&T T 33.5 $28.05 0.14 0.50%
Alcoa AA 41.5 16.23 –0.10 –0.61
AmExpress AXP 7.6 45.01 –0.03 –0.07
BankAm BAC 191.1 14.98 0.29 1.97
Boeing BA 5.7 70.15 1.19 1.73
Caterpillar CAT 5.5 93.48 –0.47 –0.50
Chevron CVX 6.3 92.45 0.62 0.68
CiscoSys CSCO 40.3 21.12 0.24 1.15
CocaCola KO 6.7 63.04 0.35 0.56
Disney DIS 9.2 39.17 –0.23 –0.58
DuPont DD 6.2 49.12 0.15 0.31
ExxonMobil XOM 16.1 76.61 0.92 1.21
GenElec GE 52.1 18.67 0.04 0.21
HewlettPk HPQ 14.1 45.65 0.22 0.48
HomeDpt HD 8.2 34.82 –0.04 –0.11
Intel INTC 51.5 21.30 0.25 1.20
IBM IBM 3.8 149.08 1.80 1.22
JPMorgChas JPM 37.7 44.72 1.12 2.57
JohnsJohns JNJ 7.7 62.50 0.23 0.37
KftFoods KFT 5.9 31.50 0.21 0.67
McDonalds MCD 9.7 73.60 –0.30 –0.41
Merck MRK 12.0 37.15 0.20 0.54
Microsoft MSFT 51.2 28.55 0.44 1.57
Pfizer PFE 24.7 18.38 0.16 0.88
ProctGamb PG 9.5 64.99 0.95 1.48
3M MMM 2.6 88.64 0.90 1.03
TravelersCos TRV 3.5 54.58 0.68 1.25
UnitedTech UTX 3.0 79.46 0.54 0.68
Verizon VZ 23.8 35.47 0.11 0.31

WalMart WMT 12.9 54.86 0.57 1.05

Source: WSJ Market Data Group

Credit-default swaps: European companies
At its most basic, the pricing of credit-default swaps measures how much a buyer has to pay to purchase-and
how much a seller demands to sell-protection from default on an issuer's debt. The snapshot below gives a
sense which way the market was moving yesterday.

Showing the biggest improvement...
CHANGE, in basis points

Yesterday Yesterday Five-day 28-day

Commerzbank AG 240 –35 99 114

Bco Espirito Santo SA 879 –32 36 70

Bco Comercial Portugues
SA 881 –29 44 67

Nielsen Co 155 –29 –92 –114

CR Lyonnais 190 –18 30 37

Rep Portugal 540 –16 45 92

Bco Bilbao Vizcaya
Argentaria SA 298 –16 37 61

Bk Of Scotland 203 –15 19 34

Societe Generale 176 –15 25 34

Dixons Retail 631 –14 36 68

And the most deterioration
CHANGE, in basis points

Yesterday Yesterday Five-day 28-day

Electricite de France 79 ... 2 ...

Brit Amern Tob PLC 57 ... 2 2

Novartis AG 30 ... ... –1

BASF SE 50 1 2 1

Tesco PLC 78 1 4 3

Syngenta AG 46 1 1 1

Smiths Gp PLC 134 1 15 6

SANOFI AVENTIS 66 1 6 7

Danske Bk AS 125 1 14 9

Old Mut 179 2 14 12

Source: Markit Group

BLUE CHIPS � BONDS

WSJ.com
Follow the markets throughout the day, with updated stock
quotes, news and commentary at WSJ.com.

Also, receive emails that summarize the day’s trading in Eu-
rope and Asia. To sign up, go to WSJ.com/Email.
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Protests in Tunisia stoke
concerns in Arab world

Tunisia’s president fired his inte-
rior minister and set up a special
commission to investigate the police
response to nearly monthlong anti-
government protests that have de-
stabilized this largely authoritarian
country.

The capital, Tunis, was under
curfew Wednesday night and sol-
diers were deployed across the cen-
ter of the city after violence flared
there for the first time during unrest
that has left at least 23 people dead,
officials said. The country’s general
trade union called a nationwide
strike for Thursday.

Since December, daily protests by
Tunisian university students, profes-
sional groups and artists—as well as
angry rioters confronting well-
armed police—have transfixed much
of the Arab world. Observers have
watched the demonstrations via
Facebook and commented on
Twitter feeds, despite some at-
tempts by Tunisia’s government to
censor the flow of information.

The protests are stoking concern
among other Arab leaders and
prompting debate about the possi-
bility of a domino effect. Many coun-
tries in the region also have authori-
tarian regimes and suffer from
similar social and economic prob-
lems as Tunisia, including high
youth unemployment, a lack of af-
fordable housing and limits on polit-
ical freedom.

Last week, in Algeria, crowds of
young people rioted over rising food

prices and concerns about jobs. On
Tuesday, the Jordanian government
attempted to pre-empt possible pub-
lic outcry by cutting fuel taxes and
imposing food-price controls. On
Wednesday, Egypt’s trade minister
was quoted in local press as saying
he ruled out a “Tunisia scenario” in
his country.

Protests have been rare in Tuni-
sia, which gained independence from
France in 1956. President Zine el
Abidine Ben Ali, who took power in
a bloodless coup 23 years ago, has
built up strong internal security and
police agencies and outlawed most
political opposition. The intensity of
the demonstrations appears to have
surprised his government.

Over much of the past decade,
Tunisia has seen healthy economic
growth. But the government hasn’t
been effective in adapting to the glo-
bal financial crisis, which has hit its
tourism and manufacturing-domi-
nated economy hard. The effects of
the crisis have exacerbated the eco-
nomic imbalances between coastal
cities, such as Tunis, and the less-de-
veloped interior region, and cut job
opportunities for skilled, university
graduates, according to Lahcen Achy,
an economist and scholar at the Car-
negie Middle East Center in Beirut.

“With education comes expecta-
tions. The government has not been
able to transform the economy to
create the type of jobs to meet these
expectations,” said Mr. Achy.

The Dec. 17 death of a young uni-
versity graduate who was operating
a vegetable stand triggered Tunisia’s

protests. Mohamed Bouazizi set fire
to himself in Sidi Bouzid, 200 kilo-
meters southeast of the capital,
when local officials confiscated his
stand for not having a permit.

Since then, protests have crossed
class and tribal lines, with trade
unions, famous artists and social or-
ganizations participating in antigov-
ernment demonstrations.

“It struck a chord,” says Issandr
el-Amrani, an Arab political com-
mentator and blogger. “A lot of peo-
ple are stuck in [his] situation.”

Many of the protests have been
violent and chants have specifically
criticized the president. Government
officials blame demonstrators for
vandalizing government buildings
and businesses. Demonstrators say
they have been victims of police bru-
tality. The government says 23 peo-
ple have died in the clashes, while
protest organizers put the number
as high as 50.

At midday Wednesday in Tunis,
Prime Minister Mohamed Ghan-
nouchi announced the firing of Inte-
rior Minister Rafik Belhaj Kacem,
and said most detainees arrested
during the riots would be freed.

In a statement carried by the
state news agency TAP, Mr. Ghan-
nouchi announced the creation of
two inquiry commissions to probe
“excesses committed during the
troubles” and “the question of cor-
ruption and faults committed by cer-
tain officials.” Officials said an
emergency meeting of parliament
would be held Thursday to discuss
these matters.

BY MARGARET COKER

A demonstrator prepares to throw a rock during clashes with security forces in Regueb Monday. Tunisia’s president has
set up a special commission to probe the police response to protests.

Hezbollah topples
Beirut government

BEIRUT—Lebanon’s year-old
unity government collapsed after
Hezbollah ministers and their allies
resigned over tensions stemming
from a U.N.-backed tribunal investi-
gating the 2005 assassination of for-
mer Prime Minister Rafik Hariri.

The walkout ushers in the coun-
try’s worst political crisis since
2008, in one of the most volatile
corners of the Middle East.

The tribunal is widely expected
to name members of Hezbollah in
coming indictments that have the
potential to re-ignite sectarian ten-
sions that have plagued the country
for decades.

Hezbollah, which is backed by
Iran and Syria, has denounced the
tribunal as an “Israeli project” and
urged Western-backed Prime Minis-
ter Saad Hariri—the son of the slain
leader—to reject any findings by the
court even before it announced any
indictments.

But the prime minister has re-
fused to break cooperation with the
tribunal.

The Netherlands-based tribunal
hasn’t said who it will indict. Hezbol-
lah leader Sheik Hassan Nasrallah has
said he has information that members
of his group will be named.

The office of Mr. Hariri had no
immediate comment on the walkout
that brought down his year-old gov-
ernment. Mr. Hariri was in Washing-
ton on Wednesday to meet with
President Barack Obama.

A Lebanese government official
said Mr. Hariri left Washington and
is heading to France to meet Presi-
dent Nicolas Sarkozy for consulta-
tions before returning to Beirut.

Mr. Hariri made no public com-
ment after meeting the U.S. presi-
dent, but the official said Mr. Obama
offered U.S. support.

The Hezbollah walkout that
caused the government to collapse
followed the failure of a diplomatic

push by Syria and Saudi Arabia to
ease political tensions in Lebanon.
There had been few details about
the direction of the Syrian-Saudi ini-
tiative, but the talks were lauded as
a potential Arab breakthrough,
rather than a solution offered by
Western powers.

“This cabinet has become a bur-
den on the Lebanese, unable to do
its work,” Energy Minister Jibran
Bassil said at a news conference an-
nouncing the resignations, flanked
by the other ministers who are step-
ping down. “We are giving a chance
for another government to take
over.”

Mr. Bassil said the ministers de-
cided to resign after Mr. Hariri “suc-
cumbed to foreign and American
pressures” and turned his back on
the Syrian-Saudi efforts.

Mr. Hariri formed the national
unity government in November
2009, but it struggled to function
amid deep divisions. The crisis over
the tribunal had paralyzed the gov-
ernment in recent months.

Calls to the tribunal seeking com-
ment Wednesday weren’t immedi-
ately returned.

Violence has been a major con-
cern as tensions rise in Lebanon,
where Shiites, Sunnis and Christians
each make up about a third of the
country’s four million people. In
2008, sectarian clashes killed 81
people and nearly plunged Lebanon
into another civil war.

Rafik Hariri’s assassination in a
suicide bombing that killed 22 other
people stunned and polarized Leba-
nese. Mr. Hariri was a Sunni who
was a hero to his own community
and backed by many Christians who
sympathized with his efforts in the
last few months of his life to reduce
Syrian influence in the country. A
string of assassinations of anti-Syr-
ian politicians and public figures fol-
lowed, which U.N. investigators have
said may have been connected to the
Hariri killing.

Associated Press

Lebanese leader Saad Hariri met Barack Obama in Washington Wednesday.
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Pakistani leader, under pressure, plans trip to U.S.
Pakistan President Asif Ali Zar-

dari was set to leave for an unoffi-
cial trip to the U.S. Wednesday—not
long after U.S. Vice President Joe
Biden arrived in Pakistan—at a time
when the ruling coalition is barely
hanging together and a worsening
security and economic situation has
triggered widespread protests.

The developments signal Mr.
Zardari’s dependence on the U.S.,
even as Washington presses Islama-
bad to crack down on militants on
their territory.

Mr. Biden on Wednesday reiter-
ated Washington’s concern about
the threat from the Taliban and al
Qaeda.

“A close partnership between
Pakistan and its people is in the vi-

tal self-interest of the United States
of America and, I would argue…in
the vital self-interest of Pakistan as
well,” he said after a meeting with
Prime Minister Yousuf Raza Gilani.

Mr. Zardari is expected to attend
a memorial service Friday for Am-
bassador Richard Holbrooke, who
was President Barack Obama’s spe-
cial representative for Afghanistan
and Pakistan. Mr. Zardari is also ex-

pected to meet top American offi-
cials during a three-day stay in
Washington. He will then go to Lon-
don and Dubai, keeping him out of
the country for more than a week.

Critics of Mr. Zardari in Pakistan
say his travels, at a time of trouble
at home shows he is out of touch
with the country. The trip comes a
week after the assassination of a
powerful ally and days after his

party’s coalition collapsed, only to
be restored by a decision to bow to
opponents and lower fuel prices.

A spokeswoman for the presi-
dent said the trip to the U.S. “will
help strengthen the ties between
the U.S. and Pakistan.” She said Mr.
Zardari’s absence won’t have any
political fallout at home.

—Adam Entous
contributed to this article.

BY ZAHID HUSSAIN
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For information about listing your funds, please contact: Justin Jones tel: +44 0203 426 1167; email: justin.jones@dowjones.com

Andfs. Borsa Global GL EQ AND 01/11 EUR 6.77 1.8 2.1 8.0
Andfs. Emergents GL EQ AND 01/11 USD 18.61 0.3 1.9 34.5
Andfs. Espanya EU EQ AND 01/11 EUR 11.13 -2.7 -20.6 0.6
Andfs. Estats Units US EQ AND 01/11 USD 16.15 1.4 5.5 14.8
Andfs. Europa EU EQ AND 01/11 EUR 7.30 -0.3 -8.5 5.4
Andfs. Franca EU EQ AND 01/11 EUR 9.54 0.3 -4.3 6.5
Andfs. Japo JP EQ AND 01/11 JPY 507.46 2.8 -3.0 7.5
Andfs. Plus Dollars US BA AND 10/22 USD 9.66 2.3 3.0 6.2
Andfs. RF Dolars US BD AND 01/11 USD 11.82 0.2 2.5 6.8
Andfs. RF Euros EU BD AND 01/11 EUR 10.92 0.1 0.0 9.7
Andorfons EU BD AND 01/11 EUR 14.39 0.1 -1.4 8.9
Andorfons Alternative Premium GL EQ AND 11/30 EUR 99.31 0.3 0.9 2.7
Andorfons Mix 30 EU BA AND 01/11 EUR 9.93 0.6 2.3 10.3
Andorfons Mix 60 EU BA AND 01/11 EUR 9.61 1.1 1.7 8.4

n CHARTERED ASSET MANAGEMENT PTE LTD - TEL NO: 65-6835-8866
Fax No: 65-6835 8865, Website: www.cam.com.sg, Email: cam@cam.com.sg
CAM-GTF Limited OT OT MUS 01/07 USD 424421.11 2.3 54.6 77.4

n Citadele
Republikas square 2a, Riga, LV-1522, Latvia
Citadele Eastern Europ Bal OT OT LVA 01/11 EUR 16.10 1.3 17.4 36.7
Citadele Eastern Europ Bd EU BD LVA 01/11 USD 17.43 0.6 16.5 41.5
Citadele Russian Eq EE EQ LVA 01/11 USD 26.63 1.0 26.9 73.3

n DJE INVESTMENT S.A.
internet: www.dje.lu email: info@dje.lu phone:+00 352 269 2522 0 fax:+00 352 269 25252
DJE Real Estate P OT OT LUX 01/12 EUR 9.03 0.3 1.1 -1.8
DJE-Absolut P GL EQ LUX 01/12 EUR 234.33 0.8 12.3 15.7
DJE-Alpha Glbl P OT OT LUX 01/12 EUR 194.45 -0.3 6.3 12.9
DJE-Div& Substanz P GL EQ LUX 01/12 EUR 250.82 0.9 14.2 18.9
DJE-Gold&Resourc P OT EQ LUX 01/12 EUR 239.39 -1.8 31.6 36.8
DJE-Renten Glbl P EU BD LUX 01/12 EUR 138.36 0.5 5.2 7.2
LuxPro-Dragon I AS EQ LUX 07/20 EUR 144.57 -8.5 5.0 7.6
LuxPro-Dragon P AS EQ LUX 07/20 EUR 140.29 -8.8 4.4 7.0
LuxTopic-Aktien Europa EU EQ LUX 01/12 EUR 18.07 -0.2 2.8 10.9
LuxTopic-Pacific OT OT LUX 01/12 EUR 22.48 5.2 33.9 52.9

n HSBC ALTERNATIVE INVESTMENTS LIMITED
T +44 20 7860 3074 F + 44 20 7860 3174 www.hail.hsbc.com

n HSBC Portfolio Selection Fund
Sel Emerg Mkt Debt GL BD GGY 12/31 USD 350.10 42.6 54.7 6.4
Sel Emerg Mkt Equity GL EQ GGY 12/31 USD 207.66 63.0 73.6 -11.3
Sel Euro Equity EUR OT OT GGY 12/31 EUR 96.29 32.6 27.0 -17.7
Sel European Equity EU EQ GGY 12/31 USD 181.94 42.7 49.9 -16.8
Sel Glob Equity GL EQ GGY 12/31 USD 189.25 35.2 42.1 -15.7
Sel Glob Fxd Inc GL BD GGY 12/31 USD 143.46 11.4 15.8 -1.4
Sel Pacific Equity AS EQ GGY 12/31 USD 143.75 68.5 80.5 -7.1
Sel US Equity US EQ GGY 12/31 USD 123.56 24.0 30.0 -14.2
Sel US Sm Cap Eq US EQ GGY 12/31 USD 168.82 30.1 42.6 -14.8

n HSBC Trinkaus Investment Managers SA
E-Mail: funds@hsbctrinkaus.lu
Telephone: 352 - 47 18471
Prosperity Return Fund A JP BD LUX 01/10 JPY 9949.75 0.7 0.5 NS
Prosperity Return Fund B OT OT LUX 01/10 JPY 8643.53 -0.3 -12.7 NS
Prosperity Return Fund C OT OT LUX 01/10 USD 93.50 -0.7 -2.4 NS
Prosperity Return Fund D OT OT LUX 01/10 EUR 113.55 1.4 16.6 NS
Renaissance Hgh Grade Bd A JP BD LUX 01/10 JPY 10167.91 0.8 2.8 NS
Renaissance Hgh Grade Bd B OT OT LUX 01/10 JPY 8813.02 -0.2 -10.8 NS
Renaissance Hgh Grade Bd C OT OT LUX 01/10 USD 94.78 -0.5 -0.3 NS
Renaissance Hgh Grade Bd D OT OT LUX 01/10 EUR 107.49 1.2 10.6 NS

n MP ASSET MANAGEMENT INC.
Tel: + 386 1 587 47 77
MP-BALKAN.SI EE EQ SVN 01/11 EUR 20.07 2.1 -17.1 -11.3
MP-TURKEY.SI OT OT SVN 01/11 EUR 48.04 4.8 32.2 57.1

n PICTET & CIE, ROUTE DES ACACIAS 60, CH-1211 GENEVA 73
Tel: + 41 (58) 323 3000 Web: www.pictetfunds.com
Pictet-Agriculture-P EUR GL EQ LUX 01/11 EUR 159.83 2.8 25.0 NS
Pictet-Asian Eq ExJpn-I USD OT OT LUX 01/12 USD 199.12 -1.0 8.2 34.8
Pictet-Asian Eq ExJpn-P USD OT OT LUX 01/12 USD 187.86 -1.0 7.3 33.7
Pictet-Biotech-P USD OT EQ LUX 01/11 USD 311.43 1.3 6.9 4.5
Pictet-CHF Liquidity-P CH MM LUX 01/11 CHF 124.15 0.0 0.0 0.1
Pictet-CHF Liquidity-P dy CH MM LUX 01/11 CHF 93.02 0.0 0.0 0.1
Pictet-Conv. Bonds-P EUR OT OT LUX 01/11 EUR 108.59 1.5 NS NS
Pictet-Digital Comm-P USD OT EQ LUX 01/11 USD 143.36 1.2 19.3 32.3
Pictet-Eastern Europe-P EUR EU EQ LUX 01/11 EUR 418.63 1.9 21.9 69.8
Pictet-Emerging Markets-P USD GL EQ LUX 01/12 USD 618.84 -0.9 10.8 41.5
Pictet-Eu Equities Sel-P EUR EU EQ LUX 01/11 EUR 462.55 0.4 9.6 19.2
Pictet-EUR Bonds-P EU BD LUX 01/11 EUR 398.76 0.1 2.9 3.4
Pictet-EUR Bonds-Pdy EU BD LUX 01/11 EUR 283.08 0.1 2.9 3.4
Pictet-EUR Corporate Bonds-P EU BD LUX 01/11 EUR 152.49 -0.3 1.8 9.7
Pictet-EUR Corporate Bonds-Pdy EU BD LUX 01/11 EUR 99.45 -0.3 1.7 9.7
Pictet-EUR High Yield-P EU BD LUX 01/11 EUR 172.65 0.9 13.3 33.5
Pictet-EUR High Yield-Pdy EU BD LUX 01/11 EUR 89.46 0.9 13.3 33.5
Pictet-EUR Liquidity-P EU MM LUX 01/11 EUR 136.41 0.0 0.3 0.6
Pictet-EUR Liquidity-Pdy EU MM LUX 01/11 EUR 96.39 0.0 0.3 0.6
Pictet-EUR Sovereign Liq-P EU MM LUX 01/11 EUR 102.53 0.0 0.1 0.3
Pictet-EUR Sovereign Liq-Pdy EU MM LUX 01/11 EUR 100.02 0.0 0.1 0.3
Pictet-Europe Index-P EUR EU EQ LUX 01/11 EUR 115.08 0.6 10.1 18.7
Pictet-European Sust Eq-P EUR EU EQ LUX 01/11 EUR 150.35 1.0 9.9 18.4
Pictet-Glo Emerging Debt-P USD GL BD LUX 01/11 USD 264.77 0.5 7.0 17.1
Pictet-Glo Emerging Debt-Pdy USD GL BD LUX 01/11 USD 163.63 0.5 7.0 17.0
Pictet-Greater China-P USD AS EQ LUX 01/12 USD 410.41 1.2 12.5 39.2
Pictet-Indian Equities-P USD EA EQ LUX 01/12 USD 403.89 -7.5 5.1 44.0
Pictet-Japan Index-P JPY JP EQ LUX 01/12 JPY 9207.71 3.0 -0.4 6.1
Pictet-Japanese Eq 130/30-P JPY JP EQ LUX 01/12 JPY 4735.20 3.2 4.4 10.0
Pictet-Japanese Eq Sel-I JPY JP EQ LUX 01/12 JPY 8198.02 3.0 2.4 5.8
Pictet-Japanese Eq Sel-P JPY JP EQ LUX 01/12 JPY 7899.25 3.0 1.7 5.2
Pictet-MENA-P USD OT OT LUX 01/11 USD 54.58 1.4 18.7 NS
Pictet-Pac (ExJpn) Idx-P USD AS EQ LUX 01/12 USD 313.49 -1.5 9.3 38.7
Pictet-Piclife-P CHF OT OT LUX 01/11 CHF 801.35 0.9 -0.1 6.5
Pictet-Premium Brands-P EUR OT EQ LUX 01/11 EUR 94.58 0.3 40.8 45.3
Pictet-Russian Equities-P USD EE EQ LUX 01/11 USD 83.47 0.5 19.9 82.5
Pictet-Security-P USD GL EQ LUX 01/11 USD 130.91 2.7 28.7 34.6
Pictet-Small Cap Europe-P EUR EU EQ LUX 01/11 EUR 608.49 0.2 27.3 32.0
Pictet-Timber-P USD GL EQ LUX 01/11 USD 120.77 0.8 7.1 32.9
Pictet-USA Index-P USD US EQ LUX 01/11 USD 104.65 1.0 12.0 20.8
Pictet-USD Government Bonds-P US BD LUX 01/11 USD 534.64 0.0 5.1 0.9
Pictet-USD Government Bonds-Pdy US BD LUX 01/11 USD 370.72 0.0 5.1 0.9
Pictet-USD Liquidity-P US MM LUX 01/11 USD 131.26 0.0 0.2 0.4
Pictet-USD Liquidity-Pdy US MM LUX 01/11 USD 84.71 0.0 0.2 0.4
Pictet-USD Sovereign Liq-P US MM LUX 01/11 USD 101.67 0.0 0.1 0.2
Pictet-USD Sovereign Liq-Pdy US MM LUX 01/11 USD 100.17 0.0 0.1 0.2
Pictet-Water-P EUR GL EQ LUX 01/11 EUR 154.28 1.7 22.8 19.2
Pictet-World Gvt Bonds-P USD OT OT LUX 01/11 USD 169.66 -1.1 3.2 2.7
Pictet-World Gvt Bonds-Pdy USD OT OT LUX 01/11 USD 133.96 -1.1 3.2 2.7

n POLAR CAPITAL PARTNERS LIMITED
International Fund Managers (Ireland) Limited PH - 353 1 670 660 Fax - 353 1 670 1185
Global Technology OT EQ IRL 01/11 USD 18.45 3.3 34.8 52.1
Japan Fund USD JP EQ IRL 01/12 USD 19.05 1.7 13.2 14.3
Polar Healthcare Class I USD OT EQ IRL 01/11 USD 13.70 2.2 3.1 NS
Polar Healthcare Class R USD OT EQ IRL 01/11 USD 13.61 2.1 2.6 NS

n Hemisphere Management (Ireland) Limited
Discovery USD A OT OT CYM 11/30 USD 104.76 10.8 12.5 12.2
Elbrus USD A GL EQ CYM 12/31 USD 12.50 35.9 -24.7 -17.9
Europn Conviction USD B EU EQ CYM 11/30 USD 135.71 -1.2 0.6 4.8
Europn Forager USD B EU EQ CYM 11/30 USD 241.06 7.7 8.9 16.8
Latin America USD A GL EQ CYM 04/30 USD 14.21 2.2 -4.7 14.7
Paragon Limited USD A EU EQ CYM 11/28 USD 324.09 12.7 12.7 14.2
UK Fund USD A OT OT CYM 11/30 USD 182.87 -0.6 -1.5 5.1

n PT CIPTADANA ASSET MANAGEMENT
Tel: +6221 25574 883 Fax: +6221 25574 893 Website: www.ciptadana-asset.com
Indonesian Grth Fund GL EQ BMU 01/05 USD 188.44 3.5 48.0 70.8

n RUSSELL INVESTMENT GROUP
Multi-Style, Multi-Manager Funds www.russell.com
ACTION FRANCE A EU EQ IRL 01/11 EUR 732.12 1.9 0.5 12.5
CORE EUROZONE EQ B EU EQ IRL 01/11 EUR 861.07 1.0 1.3 13.3
EURO FIXED INCOME A OT OT IRL 01/11 EUR 1306.42 0.0 3.6 7.5
EURO FIXED INCOME B OT OT IRL 01/11 EUR 1403.61 0.0 4.3 8.2
EUROPEAN SMALL CAP A EU EQ IRL 01/11 EUR 1616.76 2.6 30.4 33.8
EUROPEAN SMALL CAP B EU EQ IRL 01/11 EUR 1742.74 2.6 31.2 34.6
EUROZONE AGG A EUR EU EQ IRL 01/11 EUR 758.68 1.7 11.9 21.9
EUROZONE AGG B EUR EU EQ IRL 01/11 EUR 1097.04 1.7 12.6 22.7
GLB REAL EST SEC A OT EQ IRL 01/11 USD 1041.28 -0.4 14.6 25.9
GLB REAL EST SEC B OT EQ IRL 01/11 USD 1080.18 -0.4 15.2 26.6
GLB REAL EST SEC EH A OT EQ IRL 01/11 EUR 910.13 0.7 12.4 21.5
GLB REAL EST SEC SH B OT EQ IRL 01/11 GBP 86.36 0.7 13.3 21.8
GLB STRAT YIELD A OT OT IRL 01/11 EUR 1841.55 1.0 12.3 25.1
GLB STRAT YIELD B OT OT IRL 01/11 EUR 1982.76 1.0 13.0 25.9
GLOBAL BOND A OT OT IRL 01/11 EUR 1309.56 2.7 18.2 13.4
GLOBAL BOND B OT OT IRL 01/11 EUR 1403.33 2.7 18.9 14.1
GLOBAL BOND EH A EU BD IRL 01/11 EUR 1496.24 0.9 8.1 10.9
GLOBAL BOND EH B EU BD IRL 01/11 EUR 1598.02 0.9 8.7 11.6
JAPAN EQUITY A JP EQ IRL 01/11 JPY 11783.85 3.4 -2.3 6.8
JAPAN EQUITY B JP EQ IRL 01/11 JPY 12637.70 3.4 -1.7 7.4
PAC BASIN (X JPN) A AS EQ IRL 01/11 USD 2641.66 -0.6 11.7 43.1
PAC BASIN (X JPN) B AS EQ IRL 01/11 USD 2836.75 -0.6 12.4 44.0
PAN EUROPEAN EQUITY A EU EQ IRL 01/11 EUR 1113.40 2.7 12.9 21.7
PAN EUROPEAN EQUITY B EU EQ IRL 01/11 EUR 1194.26 2.7 13.6 22.4
US EQUITY A US EQ IRL 01/11 USD 993.67 1.4 10.2 22.3
US EQUITY B US EQ IRL 01/11 USD 1070.48 1.4 10.9 23.1
US SMALL CAP EQUITY A US EQ IRL 01/11 USD 1626.11 2.1 22.8 29.0
US SMALL CAP EQUITY B US EQ IRL 01/11 USD 1752.92 2.1 23.6 29.8

n SG ASSET MANAGEMENT HTTP://WWW.SGAM.COM
A company of Amundi Group
Bonds ConvEurope A EU BD LUX 01/10 EUR 32.23 0.9 7.3 6.1
Bonds Eur Corp A EU BD LUX 01/10 EUR 23.54 0.1 0.9 6.0
Bonds Eur Hi Yld A EU BD LUX 01/10 EUR 23.05 0.9 8.5 27.8
Bonds EURO A EU BD LUX 01/10 EUR 41.38 -0.2 0.4 2.4
Bonds Europe A EU BD LUX 01/10 EUR 40.19 0.3 2.6 2.7
Bonds US MtgBkSec A US BD LUX 04/29 USD 24.41 -4.7 11.9 0.0
Bonds World A OT OT LUX 01/10 USD 43.05 -2.0 2.5 4.5
Eq. AsiaPac Dual Strategies A AS EQ LUX 01/11 USD 11.70 -1.1 8.5 35.8
Eq. China A AS EQ LUX 01/11 USD 24.81 2.4 1.0 30.5
Eq. Concentrated Euroland A EU EQ LUX 09/30 EUR 86.45 -7.0 -5.2 -3.5
Eq. ConcentratedEuropeA EU EQ LUX 01/10 EUR 30.14 1.1 8.7 19.1
Eq. Emerging Europe A EU EQ LUX 01/10 EUR 30.74 3.3 24.2 47.8
Eq. Equities Global Energy OT EQ LUX 01/10 USD 19.18 -0.7 1.8 14.0
Eq. Euroland A EU EQ LUX 01/10 EUR 10.90 -0.9 -1.5 8.3
Eq. Euroland MidCapA EU EQ LUX 04/30 EUR 14.61 1.4 -45.7 -33.8
Eq. Euroland Small Cap A EU EQ LUX 01/10 EUR 172.63 -1.4 16.1 30.3
Eq. EurolandCyclclsA OT EQ LUX 01/10 EUR 19.63 -0.8 8.0 18.2
Eq. EurolandFinancialA OT EQ LUX 01/10 EUR 9.29 -2.3 -21.7 3.4

Eq. Glbl Emg Cty A GL EQ LUX 01/10 USD 9.69 0.1 -2.9 27.9
Eq. Global A GL EQ LUX 01/10 USD 31.01 -1.1 8.6 21.6
Eq. Global Resources A GL EQ LUX 01/10 USD 128.58 -3.1 10.9 34.3
Eq. Gold Mines A OT EQ LUX 01/10 USD 37.73 -7.2 16.2 39.0
Eq. India A EA EQ LUX 01/11 USD 144.44 -7.8 6.2 42.0
Eq. Japan CoreAlpha A JP EQ LUX 01/11 JPY 7744.84 2.3 1.6 12.2
Eq. Japan Sm Cap A JP EQ LUX 01/11 JPY 1103.78 2.9 3.5 11.4
Eq. Japan Target A JP EQ LUX 01/11 JPY 1687.73 2.8 0.6 4.8
Eq. Latin America A GL EQ LUX 01/10 USD 131.95 -1.2 9.5 42.4
Eq. US ConcenCore A US EQ LUX 01/10 USD 26.12 1.3 13.4 27.9
Eq. US Focused A US EQ LUX 01/10 USD 17.93 0.0 8.3 18.0
Eq. US Lg Cap Gr A US EQ LUX 01/10 USD 17.54 0.7 10.8 26.6
Eq. US Mid Cap A US EQ LUX 01/10 USD 36.81 2.0 19.0 36.7
Eq. US Multi Strg A US EQ LUX 01/10 USD 24.83 1.0 12.6 24.8
Eq. US Rel Val A US EQ LUX 01/10 USD 23.79 0.7 11.4 24.2
Eq. US Sm Cap Val A US EQ LUX 01/10 USD 19.13 0.2 14.7 22.4
Money Market EURO A EU MM LUX 01/10 EUR 27.53 0.0 0.5 0.7
Money Market USD A US MM LUX 01/10 USD 15.88 0.0 0.3 0.4

n THE NATIONAL INVESTOR
PO Box 47435, Abu Dhabi, UAE Web:www.tni.ae
MENA Real Estate Fund OT EQ BMU 01/06 USD 836.92 1.0 -12.9 -5.6
MENA Special Sits Fund OT OT BMU 12/30 USD 1147.49 6.3 6.3 8.7
MENA UCITS Fund OT OT IRL 01/06 USD 1114.16 1.4 NS NS
UAE Blue Chip Fund OT OT ARE 01/06 AED 5.16 2.1 -3.2 6.1

n YUKI INTERNATIONAL LIMITED
Tel +44-207-269-0203 www.yukifunds.com

n YMR-N Series
YMR-N Growth Fund JP EQ IRL 01/12 JPY 9875.00 4.8 1.9 9.2
YMR-N Small Cap Fund JP EQ IRL 01/12 JPY 7139.00 4.0 2.1 7.7

n Yuki 77 Series
Yuki 77 General JP EQ IRL 01/12 JPY 6050.00 4.7 -4.3 1.7

n Yuki Chugoku Series
Yuki Chugoku Jpn Gen JP EQ IRL 01/12 JPY 6962.00 3.8 -1.6 5.6
Yuki Chugoku JpnLowP JP EQ IRL 01/12 JPY 8228.00 4.4 4.2 1.9

n Yuki Hokuyo Japan Series
Yuki Hokuyo Jpn Gen JP EQ IRL 01/12 JPY 4497.00 4.2 -7.5 0.2
Yuki Hokuyo Jpn Inc JP EQ IRL 01/12 JPY 5207.00 3.3 -5.2 1.3
Yuki Hokuyo Jpn Sm Cap JP EQ IRL 01/12 JPY 5176.00 4.0 1.8 6.9

n Yuki Mizuho Series
Yuki Mizuho Gen Jpn III JP EQ IRL 01/12 JPY 4230.00 4.1 -7.1 0.9
Yuki Mizuho Jpn Dyn Gro JP EQ IRL 01/12 JPY 4528.00 3.7 -5.6 1.3
Yuki Mizuho Jpn Exc 100 JP EQ IRL 01/12 JPY 6661.00 4.2 -7.4 5.1
Yuki Mizuho Jpn Gen JP EQ IRL 01/12 JPY 8982.00 4.8 0.7 7.2
Yuki Mizuho Jpn Gro JP EQ IRL 01/12 JPY 6558.00 4.7 0.2 4.5
Yuki Mizuho Jpn Inc JP EQ IRL 01/12 JPY 7756.00 3.3 -1.9 -0.3
Yuki Mizuho Jpn Lg Cap JP EQ IRL 01/12 JPY 5159.00 4.1 -4.8 3.0
Yuki Mizuho Jpn LowP JP EQ IRL 01/12 JPY 11967.00 4.6 0.2 5.6
Yuki Mizuho Jpn PGth JP EQ IRL 01/12 JPY 7615.00 4.1 -5.9 1.7
Yuki Mizuho Jpn SmCp JP EQ IRL 01/12 JPY 7314.00 4.4 3.6 10.7
Yuki Mizuho Jpn Val Sel AS EQ IRL 01/12 JPY 5798.00 3.9 -1.4 6.5
Yuki Mizuho Jpn YoungCo AS EQ IRL 01/12 JPY 2598.00 3.5 -3.6 4.6
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AIG’s Nan Shan unit
fetches $2.16 billion

American International Group
Inc. has agreed to sell its Taiwan in-
surance unit to a dark-horse bidder
for US$2.16 billion in its second at-
tempt to exit the market and recoup
money it owes the U.S. government.

A consortium dominated by Tai-
wan’s Ruentex Group, which owns
interests in grocers, cement and fi-
nance, signed the deal with AIG,
winning out over three financial
holding companies from the island
that were competing for AIG’s Nan
Shan Life Insurance Co. unit.

However, the buyers’ relative
lack of industry experience could
raise concerns from Taiwan’s finan-
cial regulator, which has to approve
the deal and blocked an earlier sale
of Nan Shan.

On Wednesday, Taiwan’s Finan-
cial Supervisory Commission said it
would “cautiously review” the bid.
The FSC has said previously that its
approval of a potential deal will de-
pend on whether a buyer has sound
financing and insurance experience,
will look after policyholders and
staff, will make a long-term commit-
ment to the company and can meet
future funding needs.

AIG has been attempting to sell
Nan Shan as part of a broad sale of
assets to help repay U.S. taxpayers
for its financial-crisis-era bailout.

“The participants in the consor-
tium enjoy an excellent reputation
in Taiwan,” AIG President and Chief
Executive Robert Benmosche said in
a statement. “Ruen Chen offers
strong operational and funding ca-
pabilities and possesses a clear abil-
ity to satisfy the strict criteria that
governed AIG’s bid review process.”

“It’s a surprising outcome,” said
Sam Radwan, managing partner of
Enhance International, a consultant
focused on insurance in Taiwan and
mainland China. “The FSC has al-
ways been clear as to what their re-
quirements are.”

The Ruentex Group bought a 20%
stake in ING Groep NV’s life-insur-
ance unit in Taiwan in 1986 but sold
its entire stake back to ING in 2001.
One question regulators will want to
consider is whether that ownership
qualifies as operational experience,
Mr. Radwan said.

Ruentex companies owns a 15%
stake in SinoPac Financial Hold-
ings Co., a medium-size financial
conglomerate in Taiwan. Another
consortium member, Pou Chen
Corp., owns stakes in financial com-
panies as well, including a mainland
Chinese lender.

The consortium, through a new
vehicle called Ruen Chen Investment
Holdings Ltd., has agreed to keep
the current management team and
the Nan Shan brand, AIG said. It will
also maintain the compensation and
benefits package for employees and
the existing agency and commission
structure for a minimum of two
years.

Andrew Borodach, AIG’s assis-
tant general counsel, said at a news
conference in Taipei on Wednesday
that Nan Shan might also list on the
Taiwan stock exchange, which would
support the Taiwanese insurer’s
capital base.

Other bidders for Nan Shan in-
cluded Fubon Financial Holding
Co., Cathay Financial Holding Co.
and Chinatrust Financial Holding
Co. People familiar with the matter
said in December that the Ruentex
consortium bid the most.

Members of the Ruentex consor-
tium, which was advised by Citi-
group Inc., include supermarket op-
erator Ruentex Development and
cement-and-chemical fiber maker
Ruentex Industries, which are both
owned by local businessman Samuel
Yin. Footwear maker Pou Chen is
controlled by C.J. Tsai, another local
businessman.

—Peter Stein
contributed to this article.

By Aries Poon in Taipei and
Alison Tudor in Hong Kong

beyond 2012, but is committed to
seeing through the government’s
exit if his health allows it.

Treasury’s success to date with
large sales of shares in GM and Citi-
group Inc. has given officials hope
that the momentum could help them
pull off the AIG share sales. Last Oc-
tober, a Hong Kong IPO of one of
AIG’s overseas units raised $20.5
billion, another encouraging sign of
investor demand.

But AIG has long had a reputa-
tion for being a “black box”—a
holding company of insurance and
other operations that aren’t as easy
to understand as GM’s business.

“There’s a big trust issue with
AIG,” says William Schultz, chief in-
vestment officer of McQueen, Ball &
Associates Inc. in Bethlehem, Pa.
“The challenge will be to separate
the new AIG from the old AIG, and
change the perception of it in the
minds of investors that may still
have hard feelings about what hap-
pened” leading up to the company’s
bailout, he adds.

Over the past week, bankers have
been canvassing investors for feed-
back on what they want to know
before they will consider buying AIG
shares. Besides management succes-
sion, investors have flagged con-
cerns such as the outlook for AIG’s
remaining businesses and their
growth potential.

Following Thursday’s meetings,

Continued from page 17 Treasury and AIG intend to select
one or more banks to lead the sale
for a heavily discounted underwrit-
ing fee, which will be close to, or
below, the 0.75-percentage-point fee
banks earned for the common-stock
portion of the GM sale, say people
familiar with the matter.

Most investment banks will likely
end up getting a piece of the AIG of-
fering because the U.S. has so many
shares to sell. One politically
charged issue that could affect the
choice of banks to lead the sale is
the relationships that several banks
had with AIG during its bailout.

Goldman Sachs Group Inc., for
example, was one of the largest re-
cipients of cash from AIG, which
used taxpayer money to cover obli-
gations on bad mortgage bets the
insurer made before the financial
crisis. Goldman has worked with
AIG on some asset sales.

Another question for AIG and
Treasury officials will be whether
they can choose Morgan Stanley,
which led the GM sale with J.P.
Morgan Chase & Co. and managed
the Citigroup sale by itself, without
raising objections from other banks.
Morgan Stanley also advised the
Federal Reserve Bank of New York
throughout the AIG bailout.

Treasury has said it will break
even on its AIG investment if it can
sell its shares at $28.70 apiece. If it
sells at its goal of $45, it would reap
a profit of $27 billion for taxpayers.

AIG’s big challenge:
overcoming the doubts
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One year on, Haiti is at a standstill
PORT-AU-PRINCE—Last January,

hundreds of thousands of Haitians
lost their lives and millions lost
their homes in an earthquake that
flattened much of the capital. A year
later, Haitians appear to have lost
something else: hope.

The impoverished Caribbean na-
tion marked the anniversary of the
Jan. 12, 2010, quake on Wednesday
with little to cheer. Haiti’s govern-
ment, which itself was hit hard by
the quake, has been incapable of re-
sponding to the crisis. Foreign aid
has trickled in, and a rush of well-
meaning charities have led to chaos.

Piles of rubble still clog the
streets; at the current rate, it will
take 20 years simply to clean up the
mess. Nearly a million people still
live in about 1,300 makeshift refu-
gee camps that occupy every avail-
able parking lot and open space in
the capital. With each passing day,
the camps take on a more perma-
nent look.

“We are just completely discour-
aged now,” said Fai-na Bernadette, a
24-year-old nurse who has been liv-
ing in a football field in Petionville,
a suburb of the capital, alongside
3,000 other refugees.

A symbol of Haiti’s lack of prog-
ress is the half-collapsed presiden-
tial palace, a grand, tropical version
of the White House with its own
majestic front lawn. During the
quake, the palace’s great white
dome fell to one side, the portico
collapsed and the walls cracked.

During a visit two months after
the quake, French President Nicolas
Sarkozy said France would rebuild
the palace. One day in April, two
cranes arrived and began clawing at
the structure. That night, they left
and never returned. Both Haiti and
France decided the money was more
urgently needed on other projects,
according to France’s ambassador to
Haiti, Didier Le Bret.

A guard standing outside the pal-
ace gates had a different suggestion:
“They should just leave it as it is, a
symbol of our failed politicians.”

If the past year has proved any-
thing, economists say, it is that the
kindness of strangers—either
through aid from other governments
or private charities—can’t on its

own help Haiti create a brighter fu-
ture. The only real hope, economists
say, is taking steps to create jobs
and build a stronger economy.

There are faint glimmers of opti-
mism on that score. On Tuesday,
Haiti, in conjunction with the Inter-
American Development Bank, the
U.S. and a big Korean textile firm,
announced a new industrial park to
be developed in the north of the
country they hope will provide
20,000 textile jobs in the next seven
years. The park could spur addi-
tional investment by other textile
firms.

“This is how things should work
and seldom do,” said Paul Collier, an
Oxford University development
economist. Mr. Collier said that
through building up a robust textile
industry, Haiti could provide as
many as 200,000 jobs and eventu-
ally pull itself out of poverty.

But the country’s economy still
has a long way to go. Haiti scores
below the world average in freedom
for business, investment, property
rights and freedom from corruption,
according to the World Bank. Start-
ing a business takes four times as
long as the world average.

In the months that followed the
temblor, many Haitians latched on
to the hope that in largely destroy-
ing the country, the earthquake
might have created an opportunity
to build something better in its
place, particularly with an outpour-
ing of foreign money on its way.

That hope now seems naïve. “It’s
a country falling apart, and it’s diffi-
cult to see what can be done to
change the current situation,” said
Robert Fatton, a Haiti expert at the
University of Virginia.

Even before the quake, Haiti was
already the poorest country in the
hemisphere. “The combination of
the earthquake and poverty took the
country back to a level that is un-
imaginable,” Carlene Dei, the Haiti
director for USAID, the U.S. govern-
ment development agency, told re-
porters last week.

Another key factor in the short
term is whether Haiti can create a
legitimate government. Urged on by
the foreign community, the country
held a chaotic presidential election
in December, the results of which
are still not known. Any political un-
rest or lack of legitimacy for the
eventual winner would undermine
reconstruction efforts even further.

The experience of the past year
sheds light on why there is such
pessimism about Haiti’s future.

The international community
pledged $12 billion in March to help
rebuild Haiti. Just $2 billion of that
figure was slated to arrive this past
year. Of that, only $1.3 billion actu-
ally arrived and much of that in re-
cent weeks.

Due to concerns about Haitian

corruption, most of the money is
handled by international agencies
like the United Nations and charities
rather than Haiti’s government. Hai-
tian officials say this means they
have little control over the money,
yet have to face an angry populace
that demands progress.

“To continuously reduce us to
being corrupt and inefficient means
that nothing is going to work,” Hai-
tian Prime Minister Jean-Max Bel-
lerive said in an interview.

The multitude of actors in Haiti,
from charities to multilateral agen-
cies like the U.N., makes coordina-
tion difficult. “It’s sheer chaos. No-
body knows who is in charge of
anything,” Mr. Fatton said.

In the months after the quake,
charities often bumped up into each
other trying to help those displaced
by the quake. Haiti’s government,
meanwhile, was supposed to start
relocating them into more perma-
nent settlements. But it seemed
there was little land that had clear
title or could be used. The govern-
ment was also wary of facing off
against powerful land owners.Some

people at the camps gave up hope
on getting helped and started re-
turning to their damaged homes.
The government published a pam-
phlet with construction tips to help
ensure people make repairs safely,
but until now the pamphlet is only
available in French and not creole,
the language all Haitians, especially
the poor, speak.

Adding to a sense of dissatisfac-
tion with reconstruction efforts, few
reconstruction contracts handed out
so far have gone to Haitian compa-
nies. Few charities are hiring Hai-
tians, either. One nonprofit coordi-
nating refugee camp management
for all humanitarian agencies said
it’s faster to build shelters with im-
ported labor than Haitian workers.
After protests from Haitians, a deal
was struck to give 25% of the jobs to
locals.

Ms. Bernadette, the nurse, said
she and others living on the Petion-
ville football field have been told by
Haitian authorities to clear out
within weeks so the grounds can be
used for sports again. “We have no-
where to go,” she said.

BY INGRID ARNESEN

People pray during a service near Haiti’s presidential palace in Port-au-Prince on Wednesday, a year after the earthquake.
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Bangladesh will investigate microlender
MUMBAI—Bangladesh’s govern-

ment said it would probe Grameen
Bank for possible misappropriation
of aid funds, more than a month af-
ter a documentary film alleged that
the microfinance provider illegally
diverted funds in the 1990s.

Lamiya Morshed, executive direc-
tor at the Yunus Centre, a resource
center for Grameen group’s non-
profit businesses, said the bank
hadn’t received any official corre-
spondence about the probe.

“We welcome a review and, as
long as it’s legal and fair, we will be
fully supportive,” Ms. Morshed said.
“We want and hope to get back to
our business of serving the poor.”

The documentary, which pre-
miered on the Norwegian State TV
Channel NRK on Nov. 30, raised
doubts about where aid money
raised in Norway and given to the
bank had gone.

Grameen Bank denied the allega-

tions in a statement last month, call-
ing them “a total fabrication and
baseless.”

Following the telecast, Norwegian
Minister for Environment and Inter-
national Development Erik Solheim
asked the agency responsible for de-
velopment cooperation to prepare a
report on its transactions with
Grameen Bank. The report absolved
Grameen Bank of any wrongdoing.

In a news release in December,
Mr. Solheim said, “According to the
report, there is no indication that
Norwegian funds have been used for
unintended purposes, or that
Grameen Bank has engaged in cor-
rupt practices or embezzled funds.”

Despite the vindication, Grameen
Bank, which was founded by 2006
Nobel Peace Prize winner Muham-
mad Yunus, finds itself in trouble
with Bangladesh’s government. The
government has created a commit-
tee to review the bank’s financial
transactions and its dealings with
sister organizations.

While industry insiders say the
Grameen investigation may just be
another way of targeting microfi-
nance institutions, Finance Secre-
tary Mohammad Tareque has denied
the government was planning to
suspend the bank’s operations or
take control of it.

“We have only constituted a re-
view committee to look into the is-
sues raised by the film,” Mr. Tareque
said. “The review is well within the
legal framework of the country.”

The five members of the review
committee, chaired by A.K.M
Monowaruddin Ahmed, a professor
of economics at Dhaka University,
were told about their task Tuesday
night and have three months to
present a report on their findings.

“The committee will focus on all
activities of Grameen Bank since the
time it was established—its transfer
of funds, transactions with other
arms,” Prof. Ahmed said.

Prof. Ahmed said while the com-
mittee is an independent body, it

would consult with other arms of
the government—such as the Micro
Credit Regulatory Authority, a body
set up by the government to regu-
late the microfinance industry—to
help better examine the activities of
the bank.

M. Mosharrof Hossain, chairman
of the Credit and Development Fo-
rum, an industry body in Bang-
ladesh, said the current situation in
the country isn’t conducive to mi-
crofinance.

“The Grameen Bank investiga-
tions show that the government is
just targeting microfinance institu-
tions unnecessarily,” said Mr Hos-
sain.

Last November, the Micro Credit
Regulatory Authority issued a circu-
lar asking microfinance providers to
cap their interest rates at 27%,
which would mean a cap of 13.5% on
the flat rates they offer to borrow-
ers.

“We ourselves borrow from com-
mercial banks which charge us 12.5%

to 13% flat rates,” Mr. Hossain said.
“How can we function at a rate of
13.5%?”

Grameen Bank has been provid-
ing small loans to millions of poor
people for several decades now.As of
December, the bank had 8.34 million
borrowers and 2,565 branches
spread across 81,376 villages in
Bangladesh. It has provided more
than $10 billion in small loans to
Bangladesh’s poor—mostly
women—to fund small-scale enter-
prises and children’s education.

The tightening of controls on
Bangladesh’s microfinance institu-
tions follows a similar crackdown on
the industry in neighboring India.

In October, the southern state of
Andhra Pradesh, which is home to
India’s largest microfinance lenders
and accounts for as much as 35% of
the Indian industry, introduced an
ordinance that required microfi-
nance institutions to register all
their members with the government
and lower their interest rates.

BY ARLENE CHANG

WORLD NEWS

Aid to Haiti
Public-sector donors, 2010, in billions

Source: United Nations (reconstruction fund)

Total
pledged
$2.01

Disbursed
$1.28

Not yet
disbursed
$0.73
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For information about listing your funds, please contact: Justin Jones tel: +44 0203 426 1167; email: justin.jones@dowjones.com

Data as shown is for information purposes only. No offer is being made by
Morningstar, Ltd. or this publication. Funds shown aren’t registered with the
U.S. Securities and Exchange Commission and aren’t available for sale to United
States citizens and/or residents except as noted. Prices are in local currencies.
All performance figures are calculated using the most recent prices available.
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n ALLIANCE BERNSTEIN
www.alliancebernstein.com/investments Tel. +800 2263 8637
Am Blend Portfolio A US EQ LUX 01/11 USD 11.57 1.7 7.9 19.4
Am Blend Portfolio I US EQ LUX 01/11 USD 13.71 1.6 8.6 20.3
Am Growth A US EQ LUX 01/11 USD 34.31 1.9 7.3 22.8
Am Growth B US EQ LUX 01/11 USD 28.55 1.9 6.2 21.6
Am Growth I US EQ LUX 01/11 USD 38.34 1.9 8.2 23.8
Am Income A OT OT LUX 01/11 USD 8.84 0.5 9.8 16.8
Am Income A2 OT OT LUX 01/11 USD 21.15 0.5 9.8 16.8
Am Income B OT OT LUX 01/11 USD 8.84 0.5 9.0 15.9
Am Income B2 OT OT LUX 01/11 USD 18.10 0.6 9.0 16.0
Am Income I OT OT LUX 01/11 USD 8.84 0.5 10.4 17.5
Emg Mkts Debt A GL BD LUX 01/11 USD 16.45 0.2 10.7 26.5

Emg Mkts Debt A2 GL BD LUX 01/11 USD 22.65 0.4 10.8 26.7
Emg Mkts Debt B GL BD LUX 01/11 USD 16.45 0.2 9.7 25.3
Emg Mkts Debt B2 GL BD LUX 01/11 USD 21.59 0.4 9.6 25.4
Emg Mkts Debt I GL BD LUX 01/11 USD 16.45 0.2 11.2 27.2
Emg Mkts Growth A GL EQ LUX 01/11 USD 39.50 -0.2 10.3 40.3
Emg Mkts Growth B GL EQ LUX 01/11 USD 33.14 -0.2 9.2 38.9
Emg Mkts Growth I GL EQ LUX 01/11 USD 44.16 -0.1 11.2 41.5
Eur Income A OT OT LUX 01/11 EUR 6.84 0.4 7.4 22.1
Eur Income A2 OT OT LUX 01/11 EUR 14.15 0.6 7.4 22.1
Eur Income B OT OT LUX 01/11 EUR 6.84 0.4 6.7 21.3
Eur Income B2 OT OT LUX 01/11 EUR 13.06 0.6 6.6 21.2
Eur Income I OT OT LUX 01/11 EUR 6.84 0.4 8.0 22.7
Eur Strat Value A EU EQ LUX 01/11 EUR 9.24 2.9 6.0 13.4
Eur Strat Value I EU EQ LUX 01/11 EUR 9.53 2.9 6.8 14.3
Eur Value A EU EQ LUX 01/11 EUR 10.06 3.0 7.5 15.5
Eur Value B EU EQ LUX 01/11 EUR 9.16 2.9 6.4 14.4
Eur Value I EU EQ LUX 01/11 EUR 11.72 3.1 8.3 16.5
EuroZone Strat Val AX EU EQ LUX 01/11 EUR 7.92 0.8 10.2 17.2
EuroZone Strat Val BX EU EQ LUX 01/11 EUR 7.05 0.7 9.0 16.0
EuroZone Strat Val IX EU EQ LUX 01/11 EUR 8.70 0.7 11.0 18.1
Gl Balanced (Euro) A EU BA LUX 01/11 USD 16.23 NS NS NS
Gl Balanced (Euro) B EU BA LUX 01/11 USD 15.65 NS NS NS
Gl Balanced (Euro) C EU BA LUX 01/11 USD 16.05 NS NS NS
Gl Balanced (Euro) I EU BA LUX 01/11 USD 16.65 NS NS NS
Gl Balanced A US BA LUX 01/11 USD 17.62 0.6 4.5 15.0
Gl Balanced B US BA LUX 01/11 USD 16.58 0.5 3.4 13.9
Gl Balanced I US BA LUX 01/11 USD 18.40 0.6 5.2 15.8
Gl Bond A OT OT LUX 01/11 USD 9.48 -0.1 5.8 9.5
Gl Bond A2 OT OT LUX 01/11 USD 17.11 0.1 5.8 9.5
Gl Bond B OT OT LUX 01/11 USD 9.48 -0.1 4.8 8.4
Gl Bond B2 OT OT LUX 01/11 USD 14.83 0.0 4.7 8.4
Gl Bond I OT OT LUX 01/11 USD 9.48 -0.1 6.4 10.0

Gl Conservative A US BA LUX 01/11 USD 15.42 0.3 4.7 10.8
Gl Conservative A2 US BA LUX 01/11 USD 17.90 0.3 4.2 10.6
Gl Conservative B US BA LUX 01/11 USD 15.40 0.3 3.4 9.6
Gl Conservative B2 US BA LUX 01/11 USD 16.84 0.3 3.2 9.5
Gl Conservative I US BA LUX 01/11 USD 15.51 0.3 5.2 11.6
Gl Eq Blend A GL EQ LUX 01/11 USD 12.39 0.9 2.9 17.8
Gl Eq Blend B GL EQ LUX 01/11 USD 11.51 0.9 1.9 16.6
Gl Eq Blend I GL EQ LUX 01/11 USD 13.18 0.9 3.8 18.8
Gl Growth A GL EQ LUX 01/11 USD 45.38 1.1 5.1 18.5
Gl Growth B GL EQ LUX 01/11 USD 37.50 1.1 4.1 17.4
Gl Growth I GL EQ LUX 01/11 USD 50.81 1.2 6.0 19.5
Gl High Yield A OT OT LUX 01/11 USD 4.67 0.6 13.5 34.0
Gl High Yield A2 OT OT LUX 01/11 USD 10.80 0.8 13.3 33.9
Gl High Yield B OT OT LUX 01/11 USD 4.67 0.6 12.3 32.5
Gl High Yield B2 OT OT LUX 01/11 USD 17.19 0.8 12.3 32.6
Gl High Yield I OT OT LUX 01/11 USD 4.67 0.6 14.1 34.9
Gl Thematic Res A GL EQ LUX 01/11 USD 17.65 1.6 15.3 43.7
Gl Thematic Res B GL EQ LUX 01/11 USD 15.29 1.7 14.2 42.2
Gl Thematic Res I GL EQ LUX 01/11 USD 19.85 1.7 16.3 44.9
Gl Value A GL EQ LUX 01/11 USD 11.66 0.7 1.2 17.4
Gl Value B GL EQ LUX 01/11 USD 10.61 0.7 0.3 16.3
Gl Value I GL EQ LUX 01/11 USD 12.51 0.7 2.1 18.4
India Growth A EA EQ LUX 01/11 USD 143.16 -6.3 8.4 NS
India Growth AX EA EQ LUX 01/11 USD 125.52 -6.3 8.7 47.0
India Growth B EA EQ LUX 01/11 USD 148.43 -6.3 7.3 NS
India Growth BX EA EQ LUX 01/11 USD 106.19 -6.3 7.6 45.5
India Growth I EA EQ LUX 01/11 USD 130.75 -6.3 9.2 47.7
Int'l Health Care A OT EQ LUX 01/11 USD 140.33 2.4 0.1 10.3
Int'l Health Care B OT EQ LUX 01/11 USD 117.15 2.4 -0.9 9.2
Int'l Health Care I OT EQ LUX 01/11 USD 154.59 2.4 0.9 11.2
Int'l Technology A OT EQ LUX 01/11 USD 134.72 3.7 21.0 35.2
Int'l Technology B OT EQ LUX 01/11 USD 115.54 3.7 19.8 33.8

Int'l Technology I OT EQ LUX 01/11 USD 152.30 3.7 21.9 36.2
Japan Blend A JP EQ LUX 01/11 JPY 6169.00 3.3 -0.9 8.7
Japan Growth A JP EQ LUX 01/11 JPY 5798.00 3.2 -3.3 4.3
Japan Growth I JP EQ LUX 01/11 JPY 6016.00 3.2 -2.5 5.1
Japan Strat Value A JP EQ LUX 01/11 JPY 6532.00 3.2 2.2 13.2
Japan Strat Value I JP EQ LUX 01/11 JPY 6761.00 3.2 3.0 14.1
Real Estate Sec. A OT EQ LUX 01/11 USD 16.59 -0.4 13.7 26.7
Real Estate Sec. B OT EQ LUX 01/11 USD 15.01 -0.3 12.6 25.5
Real Estate Sec. I OT EQ LUX 01/11 USD 17.98 -0.3 14.7 27.8
Short Mat Dollar A US BD LUX 01/11 USD 7.44 0.3 4.2 7.9
Short Mat Dollar A2 US BD LUX 01/11 USD 10.29 0.3 4.1 7.9
Short Mat Dollar B US BD LUX 01/11 USD 7.44 0.3 3.7 7.5
Short Mat Dollar B2 US BD LUX 01/11 USD 10.20 0.3 3.8 7.5
Short Mat Dollar I US BD LUX 01/11 USD 7.44 0.3 4.7 8.5
US Thematic Portfolio A EUR H US EQ LUX 01/11 EUR 19.25 2.6 NS NS
US Thematic Portfolio B EUR H US EQ LUX 01/11 EUR 19.15 2.5 NS NS
US Thematic Portfolio C EUR H US EQ LUX 01/11 EUR 19.20 2.5 NS NS
US Thematic Portfolio I EUR H US EQ LUX 01/11 EUR 19.32 2.5 NS NS
US Thematic Research A US EQ LUX 01/11 USD 10.71 2.4 22.3 21.5
US Thematic Research B US EQ LUX 01/11 USD 9.76 2.4 21.1 20.4
US Thematic Research I US EQ LUX 01/11 USD 11.62 2.5 23.2 22.5

n BANC INTERNACIONAL D'ANDORRA. BANCA MORA.
Avgd. Meritxell 96, Andorra la Vella. Andorra. Ph. +376.884884 www.bibm.ad
Andfs. Anglaterra UK EQ AND 11/16 GBP 8.47 2.8 3.6 14.9

FUND SCORECARD
EUR Money Market, Stable
These funds place an emphasis on capital preservation, by limiting maturity to less than 90 days and and
maintaining a high level of average credit quality. Ranked on % total return (dividends reinvested) in U.S.
dollars for one year ending January 12, 2011

Leading 10 Performers
FUND FUND LEGAL % Return in $US **
RATING * NAME FUND MGM'T CO. CURR. BASE YTD 1-YR 2-YR 5-YR

NS Astra Sicav ADEPA Asset USDLUX 3.75 12.84 NS NS
SIF Money Market Premium A Management SA

NS Vendôme Banque de Gestion EURFRA 0.01 6.35 NS NS
Ultimo II Privée Indosuez

3 UniMoneyMarket: Union Investment EURLUX 0.11 5.01 2.86 2.23
Euro 2 A Luxembourg S.A.

NS Artéma Natixis Asset EURFRA 0.00 4.27 NS NS
Performance 3 Management

3 UniMoneyMarket: Union Investment EURLUX 0.10 4.00 2.59 1.93
Euro A Luxembourg S.A.

NS Eurobank EFG Eurobank EFG Fund EURLUX 0.07 2.74 3.12 NS
(LF) MM-Cash (EUR) Management Co (LUX)S.A

NS HSBC Duo HSBC Global Asset EURFRA 0.00 2.71 6.70 NS
Escale Management (France)

NS Amundi Prem Crédit Agricole EURFRA 0.30 2.49 2.39 1.27
EONIA Plus

NS Renta 4 Renta 4 Gestora EURESP 0.08 2.43 NS NS
Monetario FI

NS LCL LCL EURFRA 0.02 2.42 NS NS
Amplistep Vie

NOTE: Changes in currency rates will affect performance and rankings. Source: Morningstar, Ltd
KEY: ** 2YR and 5YR performance is annualized 1 Oliver’s Yard, 55-71 City Road
NA-not available due to incomplete data; London EC1Y 1HQ United Kingdom
NS-fund not in existence for entire period www.morningstar.co.uk; Email: mediaservice@morningstar.com

Phone: +44 (0)203 107 0038; Fax: +44 (0)203 107 0001

Advertisement [ INTERNATIONAL INVESTMENT FUNDS www.wsj.com/funddata ] Advertisement

MARKETS

Advertisement [ ALTERNATIVE INVESTMENT FUNDS www.wsj.com/funddata ] Advertisement

12-month and 2-year returns may be calculated over 11- and 23-month periods
pending receipt and publication of the last month end price.

NAV —%RETURN—
FUND NAME GF AT LB DATE CR NAV YTD 12-MO 2-YR

NAV —%RETURN—
FUND NAME GF AT LB DATE CR NAV YTD 12-MO 2-YR

NAV —%RETURN—
FUND NAME GF AT LB DATE CR NAV YTD 12-MO 2-YR

NAV —%RETURN—
FUND NAME GF AT LB DATE CR NAV YTD 12-MO 2-YR

n ALEXANDRA INVESTMENT MANAGEMENT
Alexandra Convertible Bond Fund I, Ltd. (Class A) OT OT VGB 11/30 USD 2299.33 28.6 51.1 47.6

n D'AURIOL FUNDS WWW.DAURIOL.BIZ
2 FUNDS OF FUNDS OF HEDGE FUNDS
D'Auriol Alt Non-Lev A OT OT CYM 11/30 EUR 101.66 1.9 1.9 2.3
D'Auriol Opp F3 EUR OT OT CYM 10/29 EUR 966.94 -2.2 -2.7 -3.3

n HERMITAGE CAPITAL MANAGEMENT LTD.
Tel: +7501 258 3160 www.hermitagefund.com
The Hermitage Fund GL EQ JEY 03/12 USD 963.12 4.5 105.6 -23.2

n HORSEMAN CAPITAL MANAGEMENT LTD.
T: +44(0)20 7838 7580, F: +44(0) 20 7838 7590, www.horsemancapital.com
Horseman EmMkt Opp EUR GL EQ USA 01/31 EUR 187.60 -23.2 -21.7 -7.7
Horseman EmMkt Opp USD GL EQ USA 01/31 USD 194.78 -24.5 -22.7 -9.1
Horseman EurSelLtd EUR EU EQ GBR 12/31 EUR 225.93 15.8 15.8 3.9
Horseman EurSelLtd USD EU EQ GBR 12/31 USD 240.24 19.0 19.0 5.1
Horseman Glbl Ltd EUR GL EQ CYM 12/31 USD 390.92 5.4 5.4 -10.9
Horseman Glbl Ltd USD GL EQ CYM 12/31 USD 390.92 5.4 5.4 -10.9

n HSBC ALTERNATIVE INVESTMENTS LIMITED
T +44 20 7860 3074 F + 44 20 7860 3174 www.hail.hsbc.com
HSBC Absolute Companies
Global Absolute OT OT GGY 03/31 GBP 1.11 2.9 16.5 0.6
Global Absolute EUR OT OT GGY 05/13 EUR 1.56 2.8 14.2 NS

Global Absolute USD OT OT GGY 03/31 USD 2.05 2.8 15.2 0.3

n HSBC ALTERNATIVE STRATEGY FUND
Special Opp EUR OT OT CYM 11/30 EUR 91.75 0.3 0.6 8.7
Special Opp Inst EUR OT OT CYM 11/30 EUR 87.21 0.9 1.3 9.4
Special Opp Inst USD OT OT CYM 11/30 USD 99.25 1.1 1.5 9.7
Special Opp USD OT OT CYM 11/30 USD 96.57 0.4 0.7 9.0

n HSBC Portfolio Selection Fund
GH Fund AP OT OT GGY 04/30 EUR 120.82 3.5 -13.4 -3.8
GH Fund CHF Hdg OT OT GGY 11/30 CHF 113.60 3.1 3.7 6.4
GH Fund EUR Hdg (Non-V) OT OT GGY 04/30 EUR 109.43 2.9 -15.9 -5.9
GH Fund GBP Hdg OT OT GGY 11/30 GBP 136.36 3.8 4.5 7.3
GH Fund Inst USD OT OT GGY 11/30 USD 115.87 4.3 4.9 7.7
GH FUND S EUR OT OT CYM 11/30 EUR 133.55 5.0 5.7 8.5
GH FUND S GBP OT OT GGY 11/30 GBP 138.87 5.4 6.1 8.4
GH Fund S USD OT OT CYM 11/30 USD 156.57 4.9 5.5 8.7
GH Fund USD OT OT GGY 11/30 USD 281.79 3.5 4.1 7.2
Hedge Investments OT OT JEY 08/31 USD 139.81 NS 4.8 7.9
Leverage GH USD OT OT GGY 11/30 USD 125.01 5.0 6.1 12.2
MultiAdv Arb CHF Hdg OT OT JEY 11/30 CHF 96.14 1.9 2.4 6.4
MultiAdv Arb EUR Hdg OT OT JEY 11/30 EUR 105.19 2.4 3.0 7.3
MultiAdv Arb GBP Hdg OT OT JEY 11/30 GBP 113.50 2.5 3.1 7.5
MultiAdv Arb S EUR OT OT CYM 11/30 EUR 113.86 3.7 4.3 8.8
MultiAdv Arb S GBP OT OT CYM 11/30 GBP 119.37 3.9 4.5 8.8
MultiAdv Arb S USD OT OT CYM 11/30 USD 129.98 3.5 4.1 8.9
MultiAdv Arb USD OT OT JEY 11/30 USD 198.02 2.3 2.8 7.6

n HSBC Uni-folio
Asian AdbantEdge EUR OT OT JEY 12/17 EUR 101.36 2.1 2.6 6.9
Asian AdvantEdge OT OT JEY 12/17 USD 186.50 2.1 2.6 7.2
Emerg AdvantEdge OT OT JEY 12/17 USD 169.10 1.0 1.7 9.8
Emerg AdvantEdge EUR OT OT JEY 12/17 EUR 93.74 0.6 1.3 9.4
Europ AdvantEdge EUR OT OT JEY 12/17 EUR 132.20 -0.4 -1.8 6.8
Europ AdvantEdge USD OT OT JEY 12/17 USD 140.11 -0.7 -2.1 6.8
Real AdvantEdge EUR OT OT JEY 12/17 EUR 111.01 2.6 2.3 NS
Real AdvantEdge USD OT OT JEY 12/17 USD 111.68 3.1 2.8 NS
Trading Adv JPY OT OT GGY 07/30 JPY 9414.60 2.1 -1.0 NS
Trading AdvantEdge OT OT GGY 12/17 USD 149.79 6.8 5.6 -0.7
Trading AdvantEdge EUR OT OT GGY 12/17 EUR 135.04 6.0 4.7 -1.1
Trading AdvantEdge GBP OT OT GGY 12/17 GBP 144.06 7.0 5.8 -0.6

n MERIDEN GROUP
Tel: + 376 741 175 Fax: + 376 741 183 Email: meriden@meriden-ipm.com
Antanta Combined Fund EE EQ AND 12/31 USD 440.69 19.5 19.5 51.5
Antanta MidCap Fund EE EQ AND 12/31 USD 888.10 25.1 25.1 75.1
Meriden Opps Fund GL OT AND 12/29 EUR 44.43 -25.9 -25.9 -28.5
Meriden Protective Div GL EQ AND 09/01 EUR 79.14 NS NS NS

n OTHER FUNDS
For information about these funds, please contact us on Tel: +44 (0) 207 842 9694/9633
Medinvest Plc Dublin OT OT IRL 06/30 USD 1481.20 NS 1.3 -4.4

n WINTON CAPITAL MANAGEMENT LTD
Tel: +44 (0)20 7610 5350 Fax: +44 (0)20 7610 5301
Winton Evolution EUR Cls H GL OT CYM 09/30 EUR 1049.82 11.2 8.1 NS
Winton Evolution GBP Cls G GL OT CYM 09/30 GBP 1056.92 11.4 8.3 NS
Winton Evolution USD Cls F GL OT CYM 09/30 USD 1332.74 11.3 8.3 3.5
Winton Futures EUR Cls C GL OT VGB 11/30 EUR 216.69 14.2 14.2 4.5
Winton Futures GBP Cls D GL OT VGB 11/30 GBP 234.75 14.4 14.4 4.8
Winton Futures JPY Cls E GL OT VGB 11/30 JPY 15315.25 15.5 15.5 4.2
Winton Futures USD Cls B GL OT VGB 11/30 USD 771.55 14.4 14.4 4.5
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n ARIX ABSOLUTE RETURN INVESTABLE INDEX
Feri Institutional Advisors, www.feri.de

ARIX Composite Gross USD OT OT GBR 12/31.00 USD1464.76 7.4 -12.7 -6.5

Shanghai eases
foreign access
to invest in
private equity

BEIJING—China’s commercial
center, Shanghai, will make it easier
for foreigners to invest in the pri-
vate-equity sector, a move that
could give the nascent homegrown
industry a boost even as it further
opens a potentially lucrative market
to outsiders.

Under a trial program, certain
types of foreign investors can apply
to convert foreign currency into
yuan, which they can directly invest
in private-equity funds based in
Shanghai.

The program would allow the in-
vestors to bypass China’s tough re-
strictions on bringing funds into the
country for financial invest-
ments—limits that are part of Bei-
jing’s effort to control its currency.

It wasn’t clear how much inves-
tors will be allowed to bring in, or
under what terms investors would
be allowed to convert profit back
into other currencies. Investments
would still have to be approved by
China’s State Administration of For-
eign Exchange, the nation’s currency
watchdog.

Still, industry participants say
they hope it will bring sophisticated
investors who typically invest with
private-equity funds—known as lim-
ited partners—into a market that
needs experience.

BY DINNY MCMAHON

Spain, Greece lead
European stocks

LONDON—Stocks in Spain and
Greece surged 5%, leading a rally in
Europe as a successful Portuguese
bond auction allayed near-term
fears about the spread of the euro-
zone debt crisis.

A top European official said the
region’s bailout fund should be
strengthened, further boosting sen-
timent.

The Stoxx Europe 600 Index rose
1.4% to end at 285.79, hitting its
highest level since September 2008.

The euro broke through its 200-
day moving average as it rebounded
following better-than-expected re-
sults from the sale of Portuguese
debt.

The euro was trading near ses-
sion highs in early afternoon trading
in New York, just above the 200-day
moving average of $1.3074. The euro
rose to $1.3128 from $1.2980 late
Tuesday.

Relief about Portugal spilled over
into the U.S., where the Dow Jones
Industrial Average ended 84.01
points, or 0.7%, higher at 11755.89.

Spanish, Greek and Italian stocks
posted particularly strong gains af-
ter Portugal successfully sold €1.25
billion ($1.62 billion) of government
bonds. The auction was seen as a
test of investor sentiment.

“It’s one of those days where
there’s been a wave of euphoria
passing through the market,” said

Justin Urquhart Stewart, co-founder
of Seven Investment Management.

In Athens, the ASE Composite
stock index gained 5%. National
Bank of Greece rose nearly 8%.

In Madrid, the IBEX 35 index
surged 5.4% to 10101.20, driven by
financials. Banco Santander and ri-
val Banco Bilbao Vizcaya Argen-
taria each soared about 10%.

The stock rally also came after
Olli Rehn, the European commis-
sioner for economic and monetary
affairs, said the lending capacity of
the European Financial Stability Fa-
cility should be “reinforced” and the
scope of its activity widened.

Despite the rally, analysts ex-
pressed caution. Oliver Gilvarry,
head of research at Dolmen Stock-
brokers, said the underlying prob-
lems for indebted euro-zone nations
remain. “Portugal is paying 4% on
its two-year debt when underlying
growth this year is likely to be neg-
ative. That’s unsustainable,” Mr. Gil-
varry said.

In Portugal, the PSI 20 index
rose 2.5%, helped by a 3.3% gain for
retailer Jeronimo Martins SGPS,
which reported a 19% increase in an-
nual sales. Banco Espirito Santo
rallied 5.8%.

Another strong performer was
aerospace group EADS. Its shares
rose 2.1% in Paris after its Airbus
unit announced a record-breaking
order for 180 aircraft from Indian
budget carrier IndiGo. The order

was worth $15.6 billion at list
prices. The gain helped lift the
French CAC-40 index, which ended
up 2.2% at 3945.07.

In Germany, the DAX 30 index
gained 1.8% to 7068.78, led higher
by a 4.3% rise for Deutsche Bank.
Rival Commerzbank gained 5.3%.

The U.K.’s FTSE 100 index closed
up 0.6% at 6050.72, its highest close

since June 2008. HSBC Holdings
rose 3.8%.

Supermarket chain J Sainsbury
dropped 2.2% in London after a
trading update.

Copper futures jumped 1.5% to
$4.402, while oil added 0.8% to set-
tle at $91.86 a barrel. Gold futures
edged up 0.1% to $1,385.70 a troy
ounce.

BY SIMON KENNEDY




