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The Quirk

A picture’s worth a thousand
words—so how about a
picture of a picture? Page 29

World Watch
A comprehensive rundown of
news from around the world.
Pages 30-31

Editorial
& Opinion

An Arab strongman falls in
North Africa. Page 11

Opposition will join
Tunisian government

TUNIS—Tunisia’s care-
taker prime minister said a
new coalition government
would be announced Monday
that includes members of the
country’s opposition and
some leaders, like himself,
from the previous regime—a
move that could fill the coun-
try’s power vacuum and help
stabilize the tense North Afri-
can country.

Throughout the day Sun-
day, the country’s security
agencies moved to extinguish
what officials described as
last-ditch attempts by forces
loyal to the deposed President
Zine al-Abidine Ben Ali to un-
dermine the emerging govern-

ment.
The director of Mr. Ben

Ali’s presidential security
force was arrested in the af-
ternoon, and after nightfall
army special forces battled
armed units loyal to the for-
mer president that had holed
themselves up in the presi-
dential palace on the outskirts
of Tunis.

Speculation had been
swirling all weekend that al-
lies of Mr. Ben Ali were di-
recting roving militias
through the capital in the
wake of his surprise depar-
ture from office Friday
evening, and fears of civil un-
rest have increased tensions
throughout the country after
a month of nationwide civil

disobedience forced the auto-
cratic leader from power.

The state prosecutor
opened a judicial inquiry
against the former presiden-
tial security chief, Ali Seriati,
and is investigating his role in
organizing “suspicious at-
tacks” and looting around the
capital, according to a state-
ment from the state news
agency.

Additionally, Tunisia’s for-
mer interior minister, dis-
missed from office last
Wednesday before Mr. Ben Ali
left Tunisia, has been ar-
rested, according to state
television. It wasn’t immedi-
ately clear what charges he
was facing.

Please turn to page 9

BY MARGARET COKER

Marine Le Pen joins her father, Jean-Marie, in singing a party song after succeeding him as leader of
France’s right-wing Front National on Sunday. Ms. Le Pen has tried to deliver the party’s traditional
populism without the controversy that has clouded her father, the party’s founder. Article on page 5

Le Pen’s daughter takes over Front National

Reuters

Hu questions
dollar, seeks
collaboration

BEIJING—Chinese Presi-
dent Hu Jintao emphasized
the need for cooperation with
the U.S. ahead of his visit to
Washington this week, but
called the present U.S. dollar-
dominated currency system a
“product of the past” and
highlighted moves to turn the
yuan into a global currency.

“We both stand to gain
from a sound China-U.S. rela-
tionship, and lose from con-
frontation,” said Mr. Hu, who
rarely interacts with the inter-
national media, in written an-
swers to questions from The
Wall Street Journal and the
Washington Post. Mr. Hu ac-
knowledged “some differences
and sensitive issues between
us,” but his tone was generally
compromising.

On the economic front, Mr.
Hu played down one of the
main U.S. arguments for why

China should appreciate its
currency—that it will help
China tame inflation. That is
likely to disappoint Washing-
ton, which accuses China of
unfairly boosting its exports
by undervaluing the yuan,
making its products cheaper
overseas. Mr. Hu didn’t signal
any changes on China’s ex-
change rate, a topic expected
to be high on President Barack
Obama’s agenda when he
meets Mr. Hu on Wednesday.

Mr. Hu also offered a
veiled criticism of efforts by
the U.S. Federal Reserve to
stimulate growth through
huge bond purchases, a strat-
egy that China has said fuels
inflation in emerging econo-
mies. He said U.S. monetary
policy “has a major impact on
global liquidity and capital
flows and therefore, the li-
quidity of the U.S. dollar
should be kept at a reasonable
and stable level.”

China’s Foreign Ministry
supplied Mr. Hu’s responses to
seven questions—but did not
address questions about Nobel
Peace Prize winner Liu Xi-
aobo, China’s growing naval
power and complaints about
alleged Chinese cyberattacks,
among others.

Further, Mr. Hu suggested
that China’s inflation was not
a big worry, saying prices
were “on the whole moderate
and controllable.”

He also renewed a Chinese
pledge to offer a level playing
field in China for U.S. compa-
nies, which have complained
about aggressive Chinese
moves to usurp their technol-
ogy and shut them out of mas-
sive government-procurement
contracts.

—Jason Dean
contributed to this article.

BY ANDREW BROWNE

� Read Mr. Hu’s full answers
on currency, U.S. ties ..... 14-15
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calibre de cartier
CENTRAL CHRONOGRAPH 9907 MC

THE CARTIER MANUFACTURE CALIBRE 9907 MC HAS REINVENTED THE CHRONOGRAPH DISPLAY. AN INGENIOUS

DOUBLE HAND SITS AT THE CENTRE OF THE DIAL, REVEALING THE NUMBER OF MINUTES THAT HAVE PASSED

ONCE THE CHRONOGRAPH IS ACTIVATED. THE VERTICAL COUPLING CLUTCH ON THE CHRONOGRAPH AND

THE TWO SERIAL BARRELS IN THIS EXCEPTIONAL MOVEMENT ENSURE A CONSTANT CHRONOMETRY AND AN

UNALTERED POWER RESERVE WHEN USING THE CHRONOGRAPH FACILITY.

18K PINK GOLD 45 MM CASE, BROWN ALLIGATOR STRAP. MANUFACTURE MECHANICAL MOVEMENT WITH MANUAL

WINDING, CARTIER CALIBRE 9907 MC (11 LINES ½, 35 JEWELS, 28,800 VIBRATIONS PER HOUR), CHRONOGRAPH

WITH CENTRAL FUNCTION DISPLAY, COLUMN WHEEL, VERTICAL CLUTCH, TWO BARRELS, CARTIER C-SHAPED

INDEX ASSEMBLY AND CÔTES DE GENÈVE FINISHING. MANUFACTURE MOVEMENT IN ACCORDANCE WITH

WATCHMAKING TRADITIONS.



2 THE WALL STREET JOURNAL. Monday, January 17, 2011

PAGE TWO

Here is some advice for the eurocracy:
take a tip from Nike and ‘just do it’

“There is a tide
in the affairs of
men.

Which, taken at
the flood, leads on
to fortune;

Omitted, all the voyage of their
life

Is bound in shallows and in
miseries.”

So spoke Brutus, urging action
over inaction. Not a bad theme for
the eurocracy in this new year.

A few things are clear. One is
that the status quo is not
sustainable: the markets won’t
have it. With the rating agencies
calling even America’s triple-A
rating into question, not all the
euro-zone summit meetings, of
which there have been many and
will be many more, can persuade
lenders that it is a good idea to
make capital available to Greece,
or Portugal, or Ireland on terms
that will not stifle growth in those
countries and acerbate their
downward spiral.

Another hard-learned lesson is
that all the steps taken by
Brussels have not created a fire-
wall. The flames that consumed
Greek sovereign debt have already
burned through Ireland and are
licking at the gates of Portugal.
Only disciples of Rosy Scenario
believe they can be contained,
rather than moving on to consume
Spain, government-less Belgium,
and perhaps even Italy.
International markets do not
respect national boundaries, only
facts.

Finally, we know that neither
the economic nor the
political/administrative
architecture of the euro zone is
capable of dousing the flames.
The politicians and the
administrators cannot move with
the speed of the markets many of
them just do not understand. And
the tools available to those willing
to act quickly are clearly of

insufficient force to douse the
flames.

Certain aspects of the resulting
situation border on the comic—if
your taste runs to dark humor.
Japan, with a debt-to-GDP ratio
crowding 200%, exceeded only by
Zimbabwe, has agreed to buy 20%
of the euro zone’s first bond issue.
A nation over its head in debt will
be lending to a group of nations
that would never, ever, allow itself
to get in Japan’s fiscal condition.

Here’s another chuckle. The
current president of the EU,
Hungary’s Prime Minister Viktor
Orbán, has called for “fiscal unity”
to save the euro. “The euro must
be defended or uncertainty about
the EU will be widespread,” adds
Mr. Orbán.” But Hungary has not
adopted the euro. Mr. Orbán says
“it is better not to be in,” and
rejects the austerity measures
being adopted by euro-zone
members as inapplicable to EU
members that use their own
currencies, most especially
Hungary.

Then there is the outbreak of
Anglophilia in France. French

ONLINE TODAY

Prime Minister François Fillon,
whose wife is from Wales, now
wishes Winston Churchill had
been French, endorses Churchill’s
World War II decision to sink the
French fleet at Oran, and
professes a love for pubs. Oh yes,
he also wants Britain to become
more deeply integrated into
Europe and to help the euro to
survive. Lest the wooing stop at
the ministerial level, President
Nicolas Sarkozy now concedes,
“Britain is one of the major
powers of this world. If it left the
EU, the EU would be left much
weaker and I do not believe Great
Britain would have much to gain.”
But a little to gain, non? In any
event, British Prime Minister
David Cameron has not completely
submitted to the sweet nothings
being whispered in his ear,
although he is honoring the
predecessor government’s
commitment to bear 13.5% of any
losses should a country receiving
funds under a €60 billion ($80.3
billion) stability mechanism
default. Only a little pregnant.

Finally, we have China. It has
bought Spanish and Portuguese
bonds to the estimated tune of
$7.5 billion and $5 billion,
respectively, leading euro-zone
spokesmen to believe, or say they
believe, that the sovereign debt of
stricken euro-zone countries is
marketable at interest rates that
are sustainable. It isn’t. By
investing a relatively small sum in

high-yielding debt that is
guaranteed by the European
Central Bank, China has
accomplished at least three
objectives. It has helped halt the
decline in the euro, which was
threatening the competitiveness
of its products in the EU, its
largest export market. It has sent
a signal to the U.S. that it has
somewhere other than treasuries
in which it is willing to invest.
And it persuaded EU countries to
call for an end to the embargo on
arms sales to China. China, with a
per capita GDP less than one-third
that of Portugal, is lending
Portugal some of the money it has
accumulated by manipulating its
currency, subsidizing its exports
and using cash to win favors for
its military rather than to improve
the lives of its people.

Fortunately for the future of
the euro, some truths are now
self-evident. German Chancellor
Angela Merkel knows that she will
have to swallow hard, and join the
bailout brigade. France knows that
in order to give Ms. Merkel the
political cover she needs to bring
her reluctant voters along, it will
have to agree that private
creditors absorb some of the
losses, rather than leave taxpayers
holding the bag. Euro-zone
politicians know that they will
have to increase funds available
for bailouts, deploy those
resources before any nation
approaches the financial brink,
erect procedures to increase
Brussels scrutiny and approval of
individual nations’ budgets, and
try, really try, to speak with one
voice to investors. They know, too,
that very soon they will have to
organize restructurings of the
sovereign debt of Greece and
Ireland.

Now, if the leaders of the euro
zone would drop their slogan,
“United in diversity,” and
substitute the Nike motto, “Just
do it,” they might prevent further
contagion.

—Irwin Stelzer is a director of
economic-policy studies at the

Hudson Institute.

Hungary’s Viktor Orbán wants ‘fiscal unity,’ but won’t adopt the euro.
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1. Why Chinese Mothers Are
Superior
2. Inside a $60 million Dream
House
3. Do You Need a Chinese Bank
Account?
4. Stepping Into Luxury
5. In Defense of the Western Mom

Most emailed in Europe
1. Why Chinese Mothers Are
Superior
2. In Defense of the Western Mom
3. Do You Need a Chinese Bank
Account?
4. Stepping Into Luxury
5. The Tiger Mother Talks Back
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‘Yes, Mr. Trichet,
talk the anti-
inflation talk. But
no...don’t walk the
anti-inflation walk.’
Nicholas Hastings on the European
Central Bank president’s dilemma.

n BP hailed its $16 billion
share swap with Russia’s
Rosneft as a ground-breaking
maneuver in the oil industry,
but the deal has drawn criti-
cism in Washington over its
potential implications for U.S.
national security. 17, 18

n The next big test for the
euro zone, beset by worries
over the financing ability of
some governments, comes
with a Spanish auction of
bonds Thursday. 4

n Global productivity rallied
last year on an economic re-
covery, but productivity
growth is likely to flag in
2011 in advanced economies
as employment catches up,
the Conference Board said. 4

n Chinese lender ICBC plans
to boost its presence in Eu-
rope, opening five branches
in the next two weeks. 17

n Renault faces a fight from
one of three senior managers
accused of leaking electronic-
vehicle secrets over its move
to dismiss him. 17

[ Agenda ]

BY IRWIN STELZER

Certain aspects of the
resulting situation border
on the comic—if your taste
runs to dark humor.
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Autos

n Michel Balthazard, one of the
three Renault managers suspected
of leaking electric vehicle secrets,
is planning to fight the company’s
decision to dismiss him, his law-
yer said. Balthazard, a member of
Renault’s management committee
and a leader of its electric vehicle
program, received a letter of dis-
missal, which accused him of re-
ceiving money from outside the
company, said his lawyer, Xavier
Thouvenin.

n Italy’s Fiat narrowly won a cru-
cial victory after workers voted to
accept new working conditions at
a plant seen as the cornerstone of
a €20 billion ($26.8 billion) plan
to double output in its home
country.

n Registrations of new cars in
Europe declined by 2.7% in De-
cember from a year before to 1.05
million vehicles, the ninth consec-
utive month of shrinking demand
after various state-backed scrap-
ping schemes in the region ex-
pired, but the pace of the down-
turn slowed further.
n The European passenger-car
market was down 4.9% year-on-
year at 13.8 million vehicles in
2010, the European Automobile
Manufacturers Association said.

n Toyota has signaled it may relo-
cate unprofitable manufacturing
capacity overseas, a possible turn-
ing point for its longtime commit-
ment to maintaining its produc-
tion base in Japan.
n The Japanese auto maker also
believes it is near a breakthrough
in developing electric motors for
hybrid cars that eliminates the
use of rare earth metals, whose
prices have risen sharply in the
past year as China restricted sup-
ply.

n Azure Dynamics, an electric-
and hybrid-vehicle maker, said it
has received an order for 600 hy-
brid-electric delivery vans from
Purolator Courier, the Canadian
logistics and delivery company.
The order should help to triple
the company’s revenue this year
over 2010, said the company’s
chief executive officer.

i i i

Banks

n Industrial & Commercial Bank
of China plans to open five
branches in Europe over the next
two weeks, more than doubling
the European presence of China’s
biggest lender in its latest move
to establish a global footprint.
ICBC will open branches in Paris,
Brussels, Amsterdam and Milan
this week, and Madrid the week
after.

n Citigroup said it is working out
“fair compensation” for the cus-
tomers affected by a scandal at its
banking branch in the northern
Indian town of Gurgaon. It added
that it will continue to support
the investigating authorities fully
until the matter is resolved.

n J.P. Morgan Chase’s fourth-
quarter profit jumped 47% to
$4.83 billion, as the banking gi-
ant’s asset quality improved fur-
ther and it said consumers and
businesses were looking for more
loans and funding.

n Spanish banks’ use of European
Central Bank funding rose for the
first time in five months in De-

cember, data from the Bank of
Spain showed. Spanish banks
raised €66.99 billion ($89.6 bil-
lion) in average net funding from
the ECB over the month of Decem-
ber, up from €61.138 billion in No-
vember and similar to the level in
October, the Spanish central bank
said.

i i i

Conglomerates

n Indonesia’s Lippo Group is
seeking to capitalize on surging
valuations for companies in the
country by selling its listed cable
television and Internet business,
said people familiar with the mat-
ter.

i i i

Energy

n BP hailed its $16 billion share
swap with Russian oil giant Ros-
neft as a ground-breaking maneu-
ver in the oil industry, but the deal
is drawing criticism in Washington
over its potential implications for
U.S. national security. The deal,
which makes Rosneft the single
largest BP shareholder, allows the
two companies to jointly explore
for oil and gas in the Russian Arc-
tic.

i i i

Financial services

n AIG repaid all its obligations to
the Federal Reserve Bank of New
York, ending the central bank’s in-
volvement in the affairs of the gi-
ant insurer and positioning it to
begin exiting U.S. ownership in
the coming months.

i i i

Health

n Smiths Group, the U.K.-based
global technology company, said it
rejected a cash offer of £2.45 bil-
lion ($3.89 billion) from buyout

firm Apax Partners for its Smiths
Medical unit. Its products include
syringe infusion systems and im-
plantable ports for CT scanning.

i i i

Infrastructure

n Spanish infrastructure operator
Abertis Infraestructuras said it
raised €626 million ($837.3 mil-
lion) from the sale of its minority
stake in Italian peer Atlantia, re-
sulting in a capital gain of €151
million.

i i i

Media

n News Corp. is in discussions
about acquiring the U.K. produc-
tion company run by the daughter
of News Corp. Chairman Rupert
Murdoch, according to a person
familiar with the matter. The
transaction, which has long been
the subject of speculation, could
see the addition of Murdoch’s
daughter, Elisabeth, to the leader-
ship ranks of News Corp., accord-
ing to people familiar with the
matter.

n Time Warner Cable and Sin-
clair Broadcasting Group said they
reached an agreement on pro-
gramming fees that will prevent
the sort of channel blackouts for
about 4 million U.S. cable sub-
scribers that have been causing
controversy in the TV business.

i i i

Metals and mining

n India’s Tata Steel set a price
range for the sale of new shares
that could raise as much as 34.77
billion rupees ($766 million) in
the country’s first big-ticket capi-
tal-raising of the year.

n Alpha Natural Resources and
Arch Coal have emerged as the
most serious competitors to ac-

quire Massey Energy, people fa-
miliar with the matter said.
Massey’s board will likely make a
decision at the end of this month
whether to sell the company or
maintain the status quo, these
people said.

i i i

Property

n Chinese Estates (Holdings) said
it has bought River Court, the
larger and newer of the two build-
ings that make up the European
headquarters of Goldman Sachs
Group in the City of London. The
Hong-Kong listed property com-
pany, run by billionaire Joseph
Lau, paid about £280 million
($444 million), beating off compe-
tition including U.S. private-equity
groups and a sovereign-wealth
fund.

i i i

Retail

n Sweden’s IKEA said its net
profit rose 6.1% to €2.7 billion
($3.61 billion) in its fiscal year to
Aug. 31, as it benefited from con-
sumers looking for bargains amid
the challenging economic climate.
The world’s biggest furniture re-
tailer by sales said revenue rose
7.7% to €23.1 billion.

n Borders Group, the U.S.’s sec-
ond largest bookstore chain, is
continuing talks to a secure a
$500 million credit line and has
hired bankruptcy and restructur-
ing lawyers, said people familiar
with the matter. The new credit
line would provide about $500
million in fresh capital and per-
haps more, this person said.

i i i

Technology

n New Hewlett-Packard Chief Ex-
ecutive Leo Apotheker is finaliz-
ing a strategic plan for the tech-

nology giant, including shuffling
senior management and placing a
greater emphasis on the more
profitable pieces of the business,
said people briefed on the matter.

n Investment bankers have been
making proposals to online deals
site Groupon about a proposed
initial public offering for the past
week through an informal “bake-
off,” people familiar with the mat-
ter said.

i i i

Telecommunications

n The board of Russian mobile
company VimpelCom will meet to
discuss a new merger framework
for the telecom assets of Egyptian
billionaire Naguib Sawiris, two
people familiar with the matter
said.

n Telecommunications software
company Telcordia Technologies
has been put on the sales block by
its private-equity owners and
could fetch between $1 billion and
$1.5 billion in an auction, accord-
ing to people familiar with the
matter. It is one of the largest
providers of software and services
to U.S. telecom carriers, helping
them run their wired and wireless
networks.

i i i

Transportation

n High-speed rail operator Euro-
star says that revenue rose by 12%
in 2010 as the business travel
market rebounded. Eurostar said
revenue rose to £760 million ($1.2
billion) compared to £675.5 mil-
lion in 2009.

BUSINESS WATCH

WSJ.com
To read more about these items,
and for all the latest breaking
news, go to WSJ.com/Business

A Mercedes SL600 decorated with 300,000 Swarovski crystals is one of the more than 600 custom vehicles displayed at the annual exhibition near Tokyo.

Crystal-covered Mercedes on display at Tokyo Auto Salon

AFP/Getty Images
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NEWS

Irish tourism hopes to keep smiling
Irish tourism is founded upon

the dynamism and friendliness of its
natives. But in the midst of a humil-
iating financial bailout, can those in
the industry truly enjoy “the craic”
with visitors when the Republic of
Ireland finds itself in the doldrums?

“I don’t want to deny there is
pain out there,” said Tourism Ire-
land Chief Executive Niall Gibbons.
“People are in some tough situa-
tions, but the way to get out of this
is to get out into the marketplace
and win business. It is not going to
happen on its own.”

Mr. Gibbons’s job is tougher than
most. The Republic of Ireland is still
in a state of shock—its lurch from
boom to bust as sudden as it was
momentous.

In the 1990s, the Republic of Ire-
land was hailed as the “Celtic Tiger”
when its economy went into rapid
growth. But the country’s property
bubble burst in 2008, with devastat-
ing consequences.

Last November, the country suf-
fered the ignominy of asking the EU
for a €67.5 billion ($87 billion) res-
cue package to tackle a massive hole
in the government’s finances. A few
weeks later it unveiled a budget that
will make at least €6 billion of cuts.
Brian Cowen, the Taoiseach (prime
minister) himself, was not im-
mune—taking a 5% (€14,000) reduc-
tion (along with thousands of others
in the civil service) to his €228,000
salary.

The global downturn has had a
significant impact on visitors from
the U.S. and Britain as well. In 2009,
tourism revenue to the island of Ire-
land was €3.46 billion, down from
€4.29 billion the year before. Over
the same period, total visitor num-
bers fell to 7.63 million from 8.68
million. Preliminary figures for 2010
predicts that visitor numbers will
fall further to 6.6 million.

The figures, while not surprising,
make for grim reading. However, in
an interview with The Wall Street
Journal, Mr. Gibbons remains opti-
mistic. “The industry is incredibly
resilient,” he said. “They [the people
working in the industry] personify
everything that is good about Ire-
land.”

Asked whether the drip feed of
bad news coming out of Ireland has
put visitors off, he responded, “Our
strengths are the Irish people them-
selves, the scenery and the wel-
come. We see no evidence of that
perception diminishing.”

If the industry is indeed rolling
up its sleeves in anticipation of
more tourists, what can be done to
show that the show is still on the
road?

“Heading into 2011, we have a
very big campaign ready to launch
in our main markets,” Mr. Gibbons
said. “We are optimistic that we will
see a return to growth.”

Mr. Gibbons points to an an-
nouncement in the Republic of Ire-

land’s December budget—the reduc-
tion in travel tax on all flights from
€10 to €3—as “a very positive sign
when other countries are introduc-
ing tourist taxes.”

Tourism Ireland, while also
partly funded by the U.K. govern-
ment’s Northern Ireland Office, also
had its €70 million stipend ring-
fenced in the same budget.

The industry contributes only 3%
of the Republic of Ireland’s GDP, but
the boom in tourist numbers from
the 1990s has been a source of im-
mense pride to the country. The
move to support tourism—in argu-
ably the most austere budget in the
state’s history—underlines the im-
portance attached to the industry.

In 2011, said Mr. Gibbons, there
will be no sign of retrenchment as
promotional campaigns are renewed
in North America, the U.K. and
mainland Europe.

Tourism Ireland’s move into so-

cial media, which gathered pace in
2010, will be continued. Some
185,000 people “follow” Ireland on
Facebook and Twitter, both of which
direct website users to special offers
and promotions.

For the first time, the body will
advertise on German television and
there will be a new direct flight
from Charlotte, N.C., with U.S. Air-
ways, into Dublin from May.

“North America accounts for 12%
of our visitors but 20% of all reve-
nue,” said Mr. Gibbons.

The past decade has seen a sea
change in the type of visitor from
the North American continent. Tra-
ditionally, the 40 million people who
claim Irish ancestry made up the
majority of visitors to the “old coun-
try.” That now has changed.

“One of the most interesting
things is that 10 years ago, of the
North American market, 70% of all
visitors had a family connection,”
Mr. Gibbons said.

“Now 70% of people visiting
from there do not have a family
connection. They are good visitors
in terms of staying in good hotels
and hiring cars.”

After Britain and the U.S., Ger-
many and France are the next big-
gest markets and have not fared as
badly. “Europe has been the star

performer on tourism into Ireland in
the last 10 years,” he said.

But despite some signs of recov-
ery in the tourism sector, can the
Republic maintain its famous wel-
come in the midst of the worst re-
cession in a generation? After all,
some Irish themselves are voting on
the current state of affairs with
their feet. The flow of immigrants
and emigrants into and out of the
Republic of Ireland has changed rap-
idly in the past three years.

In the year ending April 2007,
there were some 109,500 immi-
grants entering the Republic, with
42,200 emigrating. However, by
2010 estimates by Ireland’s Central
Statistics Office show that there
were only 30,800 immigrants, com-
pared to 65,300 leaving the country.

The estimated net outward mi-
gratory figure of 34,500 for 2010, up
from 7,800 in April 2009, represents
the highest level of net outward mi-
gration since 1989.

The Republic has also had to
contend with claims—both at home
and abroad—that it has become
more expensive in the past decade.

But according to Hotels.com’s
latest Hotel Price Index, Irish hotels
are now the cheapest in Western
Europe. A visitor attitude survey for
2010 carried out by Tourism Ireland

provides further good news—show-
ing that 57% of visitors believe Ire-
land represents “good all round
value for money,” up 10 percentage
points on the year before.

Tourism Ireland’s job this year
will be to hammer home the mes-
sage that there are bargains to be
had.

Under a special arrangement
agreed by politicians in both North-
ern Ireland and the Republic, Tour-
ism Ireland promotes tourism
throughout the island of Ireland.

Mr. Gibbons, who is from Dublin
and married with four children, has
been with the body since it was
founded under the auspices of
1998’s Good Friday Agreement. He
was made chief executive in June
2009, having previously held the
role of director of corporate ser-
vices and company secretary.

Can optimism, endeavor and
goodwill turn Ireland’s tourism for-
tunes around? For Mr. Gibbons, the
answer is yes.

“There is a genuine warmth and
friendliness to Ireland out there,” he
said. “Ireland is still shining very
brightly.

“I started after the Good Friday
Agreement. We have had 9/11, the
SARS outbreak and Bird Flu. We will
get through this.”

BY JOHN CROWLEY

A man dressed as a leprechaun performs in Dublin. Despite falling visitor numbers, tourism leaders are confident Ireland is still an attractive destination.
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Ireland’s prime minister plans to remain in office
DUBLIN—Embattled Irish Prime

Minister Brian Cowen said he would
call for a motion of confidence
Tuesday in his leadership of the rul-
ing Fianna Fail party and said he
plans to remain in office for the
next general election.

Mr. Cowen said he was confident

of a positive outcome in the vote,
which will be a secret ballot. He
added that his duty was to maintain
stability for the country and the
government. “I am again heartened
by the strong commitment by all of
my colleagues, and I am proud to
serve alongside them,” he said.

The election is due in March af-
ter the passing of the Finance Bill to

bring into law the remaining mea-
sures from December’s budget,
which Mr. Cowen said must remain
the priority for the government.
“There’s important work to be
done,” he said.

“The party is important, but the
interests of the country are para-
mount,” Mr. Cowen told a news con-
ference at a hotel near government

buildings in Dublin. He said there
wasn’t “an ounce” of difficulty be-
tween him and his colleagues.

Mr. Cowen has spent four days
consulting colleagues on his leader-
ship, initially resisting pressure to
resign following revelations last
weekend about his previously undis-
closed golf game and dinner with
the now-nationalized Anglo Irish

Bank’s former chairman, Sean Fitz-
Patrick.

John Gormley, leader of the
Green Party, Mr. Cowen’s junior co-
alition partner, has nicknamed the
latest controversy “golfgate,” but he
said the current question of leader-
ship was one for Fianna Fail, and
that the government needed to fo-
cus on passing the Finance Bill.

BY QUENTIN FOTTRELL

Source: Tourism Ireland *Provisional

Where have all the
tourists gone?
Ireland hopes to entice visitors
back with tourism campaigns and
inexpensive hotel rooms
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‘There is a genuine warmth
and friendliness to Ireland
out there. Ireland is still
shining very brightly.’
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Europe

n Global economic productivity
rallied strongly last year thanks to
a notable economic recovery, but
productivity growth is likely to
flag in 2011 in advanced econo-
mies as employment catches up,
the Conference Board said. Euro-
zone labor productivity may even
outpace the U.S.’s this year, al-
though that is likely to prove a
temporary blip, the U.S.-based
think tank’s chief economist said.

n The European bailout facility
should be increased in quantity
and quality, European Central
Bank President Jean-Claude
Trichet said ahead of a meeting of
finance ministers from the euro
zone in Brussels. Improving the
quality means the fund should be
“as flexible as possible” in
the way it is used, Trichet said in
a French broadcast interview.

n The euro zone’s annual rate of
inflation rose above the European
Central Bank’s medium-term tar-
get for the first time in more than
two years in December, driven by
fuel, food, alcohol and tobacco
prices, official data showed.

n Embattled Irish Prime Minister
Brian Cowen said he would call
for a motion of confidence Tues-
day in his leadership of the ruling
Fianna Fail party and said he
plans to remain in office for the
next general election, which is due
in March.

n France’s Front National chose
Marine Le Pen to succeed her fa-
ther as leader, as the right-wing
party tries to rejuvenate its popu-
list message ahead of next year’s
presidential election.

n German annual inflation picked
up to 1.7% in December from 1.5%
in November, the Federal Statis-
tics Office said, confirming its
preliminary reading in Europe’s
largest economy.

n Germany’s dioxin-tainted food
scandal widened, as authorities
banned 934 more farms from sell-
ing eggs, poultry and pork after
finding out that one company had
hidden its deliveries of contami-
nated livestock feed.

n Italian prosecutors placed
Prime Minister Silvio Berlusconi
under investigation for allegedly
patronizing a prostitute and for
abuse of office in a case involving
an under-age Moroccan woman.
n In a television speech aired on
two of his Mediaset channels on
Sunday night, Berlusconi reiter-
ated that the charges against him
were unfounded. He also said that
he had never paid to have sex
with a woman.

n Spain’s National Court said it
has issued an international order
to extradite John Demjanjuk, an
alleged former concentration
camp guard and former U.S. citi-
zen who is currently on trial in
Germany for crimes against hu-
manity. Spain wants the 90-year
old retired Ohio auto worker to
stand trial on separate charges.

n Portugal’s prime minister, in
his first visit to the Persian Gulf,
said the purpose of his trip was to
develop commercial relations with
Qatar and not to discuss Qatar’s
interest in buying Portugal’s sov-
ereign debt.

n Pope Benedict XVI attributed a
medical miracle to the interces-
sion of the late Pope John Paul II

and announced plans to beatify
his predecessor during a Vatican
ceremony on May 1.

n In Hungary, police say three
young women died in a stampede
at a Budapest nightclub. A police
spokeswoman said thousands of
people were caught up in the
stampede and the victims may
have been trampled by the rush-
ing crowd at the West-Balkan
nightclub, housed inside a commu-
nist-era shopping mall and office
complex.

n Greek authorities said a ship
carrying a reported 263 migrants
has sunk west of the island of
Corfu and 22 passengers are miss-
ing. Coast guards said they were
alerted by a passenger on the
Hasan Reis saying that the boat
was in danger, but high winds pre-
vented rescue boats immediately
taking to the water.

n A top Turkish official defended
regulations on the sale and pro-
motion of alcohol, a tightened re-
gime that has reignited claims
that the government has a hidden
Islamist agenda.

n Russia released an opposition
leader after his arrest Dec. 31 at
an antigovernment rally that had
been authorized by officials. For-
mer Deputy Prime Minister Boris
Nemtsov was detained after leav-
ing a rally at which he called for
Prime Minister Vladimir Putin’s
ouster.

n Belarus accused Germany and
Poland of trying to overthrow its
authoritarian president by orga-
nizing a large street protest
against his disputed re-election
last month. The allegation was de-
nied by both countries.

i i i

U.S.

n The U.S. Treasury said it plans
to auction warrants in Citigroup,
Boston Private Financial Holdings,
and Wintrust Financial, disposing
of its remaining holdings in the fi-
nancial institutions.

n Top financial regulators
charged with issuing recommen-
dations on how to implement the
“Volcker rule” appear to be lean-
ing against suggesting precise
rules for specific assets or trades,
and instead may focus on the
amount of risk being carried by a
firm or trading desk, according to
people briefed on the negotia-
tions.

n The Obama administration
eased travel restrictions to Cuba
and said Americans may send
money there more freely, fresh
steps aimed at encouraging en-
gagement with the Cuban people.

i i i

Americas

n The death toll from flooding
and mudslides in southeastern
Brazil climbed to at least 626 peo-
ple, as authorities struggled to
reach blocked neighborhoods in
mountains north of Rio de Jan-
eiro.

i i i

Asia

n Chinese President Hu Jintao
emphasized the need for coopera-
tion with the U.S. in areas from
new energy to space ahead of his
visit to Washington this week, but
he called the present U.S. dollar-
dominated currency system a
“product of the past” and high-

lighted moves to turn the yuan
into a global currency.

n China Investment Corp., the
country’s $300 billion sovereign-
wealth fund, has requested more
investment from the central gov-
ernment as it has already used up
its current pool of money, a senior
CIC official said.

n A cabinet shuffle by Japanese
Prime Minister Naoto Kan gave a
slight boost to his government’s
tepid approval ratings, providing
some breathing space amid his
continuing efforts to reform Ja-
pan’s economic and fiscal policy.

n A stampede of pilgrims return-
ing from one of India’s most popu-
lar Hindu festivals killed at least
102 people and injured 44 others.

n In Sri Lanka, floods that have
killed 27 people and displaced
360,000 people have submerged
huge swaths of rice paddies and
are hampering food distribution.
Days of heavy rain have swamped
the Eastern Province, affecting
more than a million people.

n Pakistan placed parts of Kara-
chi, the country’s biggest city and
financial hub, under curfew after a
week of ethnic and political vio-
lence left more than 30 people
dead.

n A minivan full of civilians
struck a roadside bomb in south-
ern Afghanistan, triggering a blast
that killed six of the people in the
vehicle. The explosion in southern
Helmand province also wounded
three others riding in the van.

n Seven international envoys got
a look inside an Iranian nuclear
site for a tour before a new round
of crucial talks with world powers
on its disputed atomic activities.

i i i

Africa

n Tunisia’s caretaker prime min-
ister announced that a new coali-
tion government would be an-
nounced Monday that includes
members of the country’s opposi-
tion and some leaders, like him-
self, from the previous regime.
n The director of former Presi-
dent Zine al-Abidine Ben Ali’s se-
curity force was arrested in the
afternoon, and, after nightfall,
army special forces battled armed
units loyal to the former president
that had holed themselves up in
the presidential palace on the out-
skirts of Tunis.
n European tour operators have
spent the weekend flying back
stranded tourists caught up in the
civil unrest. Several European
governments have issued travel
warnings, and airlines are urging
passengers who have booked trips
to Tunisia to check flight sched-
ules as they are canceling flights.

i i i

Australia

n Australia’s flood crisis contin-
ued to spread with parts of Victo-
ria state in the country’s south-
east suffering record flooding,
forcing the evacuation of 3,000
residents just as a major cleanup
operation in flood-ravaged
Queensland begins.

WORLD WATCH

WSJ.com
To read more about these items,
and for all the latest breaking
news, go to WSJ.com/World

Firemen try to extinguish a fire on their own truck after rioters threw Molotov cocktails that set it ablaze. Reports said about 2,000 people marched to denounce
the trial of 152 people on charges of links to the Kurdish Communities Union, which is affiliated with the outlawed Kurdistan Workers’ Party. As the march broke
up, around 200 youths threw stones at buses, which brought a response from the security forces that included the use of tear gas and water cannons.

Kurdish protesters, riot police clash in central Istanbul

AFP/Getty Images
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Portugal, Qatar seek
stronger business ties

DOHA, Qatar—Portugal’s prime
minister, making his first visit to the
Persian Gulf, said the purpose of his
trip was to develop commercial re-
lations with Qatar, adding that dis-
cussing Qatar’s interest in buying
Portugal’s sovereign debt wasn’t on
the agenda.

“We didn’t come here with that
intention [to discuss Portugal’s sov-
ereign debt], we came here to
launch” a commercial relationship
with Qatar, José Sócrates said after
his economy and tourism ministers
signed bilateral agreements with
their Qatari counterparts.

He noted that Portugal’s debt is
already “on the market” and added
that discussions between his cabinet
and Qatar’s ministers were focused
on commercial relations and noth-
ing more. He acknowledged that
Portuguese Finance Minister
Fernando Teixeira dos Santos met
with his Qatari counterpart, but
didn’t provide further details.

Separately, Mr. Sócrates said
that Qatar “is also looking at invest-
ment opportunities” in Portugal.
The government has launched a
privatization program aimed at sell-
ing its stakes in companies such as
power grid operator REN, energy

company Galp Energia SGPS SA
and power utility Energias de Por-
tugal SA. The proceeds are expected
to be used help lower the govern-
ment’s budget deficit.

The European Union is currently
facing a sovereign-debt crisis that
has already claimed Greece and Ire-
land as victims. Both countries ac-
cepted bailouts from the EU and the
International Monetary Fund last
year. Bond investors are worried
that Portugal may be next, given its
attempts to consolidate its budget
deficit amid forecasts for a reces-
sion this year and the country’s high
borrowing costs.

Portugal’s government has put in
place austerity measures that are
starting to pay off and is now fo-
cused on boosting its exports and
diversifying its bondholder investor
base.

So far this year, Portugal has
raised more than €3.3 billion ($4.41
billion) in debt, of which €1.1 billion
was through a private placement of
medium-term notes with China, ac-
cording to a person familiar with
the matter. Observers expected Mr.
Santos to strike a similar deal with
Qatar, which has a sovereign wealth
fund of about $100 billion.

Mr. Sócrates didn’t disclose the
kind of investment opportunities

that Qatar might be looking for in
Portugal, but he noted that the pur-
pose of his trip was to reinforce
commercial relations between the
two countries, as evidenced in the
bilateral agreements signed on Sun-
day and Portugal’s plan to open an
embassy there.

“I came here with the objective
to promote the national economy.
This is what we should do ... put
[Portugal] in contact with the re-
gions that are most interesting,
strongest, most active” and finan-
cially sound, he said.

The two countries signed ac-
cords that included a memorandum
of understanding regarding renew-
able energy and energy efficiency as
well as tourism.

To be sure, any boost to Portu-
gal’s trade ties with Qatar would
start from a low base. Portugal ac-
counted for 0.06% of Qatar’s imports
in 2010, up from 0.03% in 2009.

Mr. Sócrates said he believes
Portugal could strengthen commer-
cial ties with Qatar, not only with
regard to renewables but also in fi-
nancing and construction. Qatar
said a year ago that it planned to
spend $20 billion on roads alone
over the next five years.

—Alex Delmar-Morgan
contributed to this article.

BY ALEX MACDONALD

José Sócrates, left, meets Sunday with Sheikh Hamad bin Jassim Al Thani, who is premier and foreign minister of Qatar.

Productivity, up
in 2010, to flag

Global economic productivity ral-
lied strongly last year thanks to a
notable economic recovery, but pro-
ductivity growth is likely to flag in
2011 in advanced economies as em-
ployment catches up, the Confer-
ence Board said late Sunday.

Euro-zone labor productivity
may even outpace the U.S.’s this
year, although that is likely to prove
a temporary blip, Bart van Ark, the
U.S.-based think tank’s chief econo-
mist, said in an interview.

Job losses in the U.S. have been
more severe and an employment re-
covery will drag productivity
growth down a bit, while European
labor programs mean fewer jobs
were lost but there is also “less
scope” to allocate resources to more
productive sectors, Mr. van Ark said.

Labor productivity growth in the
U.S. jumped about 2.8% last year but
should slow to around 1.1% in 2011,
according to the Conference Board’s
estimates. Euro-zone labor produc-
tivity, meanwhile, should slow to
1.3% this year from 1.7% last year.

The think tank expects U.S. gross
domestic product to expand 2.5%
this year and 2.9% in 2010, com-
pared with 1.6% and 1.7%, respec-
tively, for the euro area.

The number of hours worked
didn’t grow in the U.S. last year but
should grow 1% in 2011, while in-
creasing 0.4% in the euro area after
a 0.1% rise last year, according to
the Conference Board’s estimates.

Productivity and employment
growth can be an either/or outcome
in the wake of a severe recession,
Mr. van Ark said.

Even if productivity growth is
usually seen as disinflationary—a
concern for policy makers worried
about deflation—“it could be wel-
come as an offset to the risk of com-
modity price inflation,” he said.

At any rate, “the underlying pro-
ductivity growth trend in the United
States remains stronger than it is in
Europe,” he said.

However, the Conference Board
expects labor productivity in Ger-
many, the world’s No. 1 exporter and
hence a benchmark nation for com-
petitiveness, to grow 1.9% in 2011.
Italy, Spain, Portugal and Greece are
expected to perform below the euro-
zone average. “Southern Europe is
squeezed in and it’s hard to fight
costs and innovate simultaneously,”
Mr. van Ark said.

Labor productivity should con-
tinue to grow strongly in major
emerging economies, accelerating to
5.8% in India this year while slowing
only modestly in China to 8.4% from
8.7% in 2010, the Conference Board
estimates.

Innovation ultimately boosts
economic welfare but entails what
Joseph Schumpeter called “creative
destruction,” including of jobs. TFP,
or total factor productivity, is a key
long-term metric, capturing techno-
logical and managerial efficiencies
that the Conference Board believes
have accounted for about a quarter
of total global output growth in re-
cent years.

The Conference Board doesn’t
forecast future TFP, but said TFP fell
in the U.S. by 0.2% in 2009 and 0.7%
in 2008. Comparative declines for
Western Europe were 3.4% and 1.3%,
respectively.

BY CHRISTOPHER EMSDEN

A worker assembles a motorcycle at a BMW factory in Berlin last month.

Spain bond sale leads new week of euro-zone tests
FRANKFURT—Euro-zone govern-

ments passed a week of heavy bond
supply reasonably successfully, but
more crucial tests await.

The biggest of this week will
come Thursday, when Spain auc-
tions debt maturing in 2020 and
2024. Sales of Treasury bills, or
short-term debt, from Spain, Greece
and Belgium Tuesday and from Por-
tugal on Wednesday will serve as
the warm-up.

How those auctions will fare is
difficult to judge. Debt sales last
week in Greece, Portugal, Spain and
Italy, all fiscally frail or highly in-

debted countries, went smoothly,
which has boosted sentiment and
sent yields lower.

Another positive could come
from a meeting of euro-zone finance
ministers on Monday and Tuesday.
Markets have been bolstered by sug-
gestions that the officials could take
fresh measures to commit capital
and political will in support of
weaker euro-zone states through the
European Financial Stability Facility,
the €440 billion ($587 billion) fund-
ing vehicle set up after the Greek
crisis for euro-zone countries in
need.

Indeed, Spain opted last week to
add an auction of 2024 bonds, sug-

gesting it sees an improvement in
sentiment. The size of the two bond
offerings were to be announced
Monday.

The biggest risk is that the re-
cent feel-good factor dissipates and
bond yields rise again. Funding
costs are almost certain to rise from
previous sales of the bonds, when
market yields were generally lower.
But Spain could see a drop in the
average yield paid on its 2020 bond
from a mid-December sale, when it
paid 5.446%.

Investors also face a flood of of-
ferings from triple-A-rated euro-
zone borrowers, and the European
Financial Stability Facility could

soon launch its debut issue.
Even so, yields on existing bonds

from Greece, Portugal, Spain and It-
aly tumbled, aided by talk of Asian
investors at the auctions and by
purchases in the secondary market
by the European Central Bank. The
yield on Spain’s 10-year benchmark
fell to 5.313%, from 5.474%, while
Portugal’s 10-year yield fell to
6.764%, from 6.983%, and Italy’s 10-
year yield fell to 4.66%, from
4.792%. The moves came even as
yields in Germany, the euro zone’s
de facto benchmark, jumped.

Some analysts have cautiously
suggested that sentiment may be
shifting in favor of Spain at the ex-

pense of Italy, which has been seen
as the safer bet among the euro
zone’s financially weaker countries.

Analysts at Lloyds Banking
Group said they have been hearing
“more and more talk” that, while It-
aly’s overall national financial posi-
tion is more favorable, Spain’s rela-
tively low level of debt relative to
the size of its economy makes it
better able to cope with rising fi-
nancing costs, at least in the short
term.

“We think this might be a symp-
tom of a market reassessment of It-
aly’s status as ‘darling of the periph-
eral investor,’ ” the bank’s analysts
said.

BY EMESE BARTHA

European Pressphoto Agency

Agence France-Presse/Getty Images
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THE QUIRK

If a picture’s worth a thousand words,
then how about a picture of a picture?

M ARILYN Minter takes pic-
tures. Then she paints
pictures of the pictures

she has taken. When she’s fin-
ished, she hires Tom Powel to
take pictures of her pictures of
her pictures.

His pictures go into books and
catalogs to catch the eye of buy-
ers willing to pay $100,000 or
more for a painting by Ms.
Minter. For his pictures of her
pictures, Mr. Powel earns $2,000
a day.

“I don’t know how Tom does
it, but he’s the best I’ve seen,”
Ms. Minter said in her SoHo loft
one day. “If you took a sloppy pic-
ture of one of my pictures, it’d
look like...a photograph.”

She was leaning over a table,
brush in hand, varnishing her lat-
est creation: “Sludge,” a painting
of a Photoshopped photo of a
glossy shoe overlaid with dribbles
of translucent goop.

“Dog hair,” said Ms. Minter,
picking something off the surface.
Then she straightened up and
said, “I’m done.”

Her painting glared in the
track lights. Standing to one side,
Mr. Powel said quietly, “Varnish.
My nemesis.”

His job now was to kill the
glare and capture the gloss.

Mr. Powel, 54 years old, began
doing this kind of work in 1985.
Digital cameras and computer
software have since become tools
of manipulation, but Mr. Powel
seeks absolute fidelity.

He resists the urge to make his
pictures look better than the pic-
tures he takes pictures of. He’s a
star in an occupation that stands
out for self-effacement.

The occupation doesn’t exactly
have a name. “Copy photogra-
pher” works well enough, or
maybe “archivist.” Photojournalist
Mustafah Abdulaziz, who came
along for this newspaper to pho-
tograph Mr. Powel taking pictures
of Ms. Minter’s picture, said, “I
didn’t know this was a job.”

While news photographers
have lost business to Flickr’s ama-
teur crowd, photographers of pic-
tures are in big demand.

Collectors today often don’t
get to stand in front of an art-
work before they buy it, espe-
cially if they live in China. They
see a picture of the artwork
first—and it had better be a good
one. “A lot of our clients experi-
ence pictures only through the il-
lustrations in our catalogs,” says
Conor Jordan, who runs the Im-
pressionist auctions at Christie’s
in New York. For him, pictures of
pictures are “of pivotal impor-
tance in the art market.”

There barely was an art mar-
ket, in fact, until engravings of
paintings appeared 500 years ago.

Black-and-white photographs
followed, then color transparen-
cies—each technique inching to-
ward a truer facsimile of the real
thing.

Now digital cameras have sent
artists, galleries and museums
back to their files to toss out old
slides and re-shoot them in pixels.
Digitization keeps armies of hu-

man photo copiers busy—yet it
also leads the public to think
making true copies is a snap.

Contemplative retreats like the
Metropolitan Museum of Art are
hangouts now for the Flickr
crowd. Fanny Martin, a French
tourist, was there recently, photo-
graphing a 2003 painting of the
Cotton Club in Harlem.

She had been to Harlem her-
self. “I’m taking a picture of a pic-
ture of my memory,” she said.
Down in the museum shop, the
postcard choice was sparse. “Why
buy postcards of art when you
can take a picture of it with your
telephone?” said a clerk.

One postcard the museum sells
is a Rembrandt self-portrait. In it,
Rembrandt looks tan and his
backdrop yellowish. But up in the
gallery, he looks sallow and his
backdrop greenish. The postcard
is way off. Without holding it up
to the original, you might never
know.

Someone buying a million-dol-
lar picture wouldn’t appreciate a
surprise like that. In the world of
picture photography, there’s one
place where such surprises never
happen: a gray, windowless Mid-
town Manhattan room containing
the late Richard Avedon’s old
Saltzman enlarger, fitted with a
$30,000 camera that makes 600-
megabyte files.

That’s where Chris Nesbit
works. At the Avedon Foundation,
he photographs the photogra-
pher’s own prints. A while ago, he
was painstakingly photographing
one of Norman Mailer. “This job
is the height of self-restraint,” Mr.
Nesbit said.

But it pays: His photos of 65
Avedon photos went into the cat-
alog for a Christie’s auction in
Paris last November. The photos
(not the photos of the photos)
sold for $7.5 million.

Ms. Minter’s loft isn’t a gray
room: It has prints on walls, paint
cans on shelves, pipes above,
boards below. Mr. Powel works on
location. For him, the task is to
take a picture of one picture

while blotting out the slightest
glimmer of anything else.

“OK, let’s do it,” he told two
helpers after Ms. Minter, who is
62, had hung her shoe painting on
a white wall. Mr. Powel’s crew set
up lights while he took prints off
walls and hid paint cans. He posi-
tioned a camera between the
lights and connected it to a lap-
top. Then the floor started to
shake. “Everybody be still!” Mr.
Powel said. It was the radiators
coming on. When they calmed
down, he moved from camera to

laptop to lights, fiddling until the
varnish quit glaring.

He laid a virtual grid over the
painting’s computer image and
played with the tripod until the
image squared up.

Mr. Powel turned to an assis-
tant and said, “Patrick! Do the
kneel!” Patrick Altema kneeled at
Ms. Minter’s feet and held up a
color chart to help correct for the
glow of the floorboards.

The crew rigged a metal frame
and hung two black curtains in
front of the camera to absorb

stray reflections.
As he stood behind the cam-

era, Mr. Powel parted the curtains
a little, took off his glasses, and
eyeballed the painting for what
seemed like a long time. “This is
what I wanted to see,” he said.
And then he pushed the plunger
on the shutter cable.

The entire procedure took sev-
eral hours. Fortunately, Mr. Abdu-
laziz was there to take pictures of
Mr. Powel taking his picture of
Ms. Minter’s picture. In a story of
a thousand words, his pictures
will surely be worth it.

BY BARRY NEWMAN
New York

Barry Newman shot Mustafah
Abdulaziz shooting Tom Powel
shooting Ms. Minter’s picture, above.
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Le Pen’s daughter takes party helm
PARIS—France’s Front National

chose Marine Le Pen to succeed her
father as leader, as the right-wing
party tries to rejuvenate its populist
message ahead of next year’s presi-
dential election.

Ms. Le Pen on Sunday became
the party’s second leader since it
was formed 38 years ago by her fa-
ther, Jean-Marie Le Pen. She imme-
diately promised to oppose immi-
gration and globalization, as well as
to seize back powers from the Euro-
pean Union.

The state “must take up eco-
nomic and social patriotism without
compunction,” she told the FN con-
gress after winning its presidency.
“At a time when the crisis and glo-
balization are raging, when every-
thing is collapsing, there is still the
state,” she added.

Ms. Le Pen’s election as FN pres-
ident presents a challenge for
France’s two biggest political par-
ties—President Nicolas Sarkozy’s
center-right Union pour un Mouve-

ment Populaire, or UMP, and the So-
cialist Party.

Her stance, against immigration
and for harsher law-and-order mea-
sures, could win votes from the
UMP, which under Mr. Sarkozy’s
presidency led a ban against face-
covering veils in public. “France is
not a caliphate,” or Islamic state,
Ms. Le Pen reminded her audience
Sunday.

Her attacks on economic liberal-
ism, meanwhile, could attract peo-
ple who usually vote Socialist. She
criticized “the commercialization of
our culture, the unchecked reign of
money.”

Mr. Le Pen built the party into an
electoral force in the 1980s, when it
won representation in France’s na-
tional assembly.

It later lost the seats, but in the
2002 presidential election, Mr. Le
Pen beat out the Socialist Party’s
candidate to reach the final round
against the then-incumbent presi-
dent, Jacques Chirac, who won the
final vote easily.

But Mr. Le Pen was tainted by
statements that made him look rac-
ist—something he denies being. He
described the Holocaust as a “de-
tail” of history and complained
there were too many nonwhite play-
ers on France’s national football
team.

Ms. Le Pen, in appearances over
the past few months, has tried to
deliver the FN’s traditional populism
while avoiding that kind of contro-
versy. She said in a December televi-
sion appearance that she thought

Nazism was an “abomination.”
Other politicians said they

weren’t convinced by her attempts
to clean up the FN’s image.

“It’s still the same extreme
right,” said Labor Minister Xavier
Bertrand, a member of the UMP. The
UMP should “answer the preoccupa-
tions, the major questions of our
fellow citizens: security, the fight

against clandestine immigration, re-
affirming the value of work,” he told
Europe 1 radio.

Ségolène Royal, the Socialist
presidential candidate in 2007, who
wants to stand again for the party
in 2012, said on TV that Ms. Le Pen
would be a “more credible and dan-
gerous candidate than her father.”
She said the FN would to benefit

from “Nicolas Sarkozy’s betrayal of
all his promises … the impoverish-
ment of the French … and the Euro-
pean crisis.”

Ms. Le Pen, 42 years old, won
68% of the vote in an election at an
FN convention in Tours, in central
France, easily beating the other can-
didate, longtime party No. 2 Bruno
Gollnisch.

BY SEBASTIAN MOFFETT

Marine Le Pen, right, and her father, Jean-Marie Le Pen, celebrate her victory at the Front National congress on Sunday.
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Alcohol hits a nerve in Turkey
ISTANBUL—In the running de-

bate over whether Turkey’s govern-
ment is chipping away at the foun-
dations of one of the region’s few
secular democracies, a new front
has opened: alcohol.

A top Turkish official has de-
fended regulations announced this
month on the sale and promotion of
alcohol, a tightened regime that has
reignited claims that the government
has a hidden Islamist agenda. Islam
forbids alcohol consumption.

“Our goal is not to limit any-
body’s freedom. What we are doing
is to make sure there is no irrespon-
sible consumption within the frame-
work of universal values,” said
Faruk Celik, minister for labor and
social security and a leading voice
in the ruling Justice and Develop-
ment Party, or AKP. Claims of a hid-
den agenda were baseless, he told
reporters in Istanbul on Thursday.

Mr. Celik said the changes aim to
move Turkey into the European
mainstream. The rules, issued by
Turkey’s Tobacco and Alcohol Mar-
ket Regulatory Authority, could have
substantial impact on alcohol sales.
They ban the use of drink-company
names in sports clubs, restrict ads
that promote drinking or suggests
certain alcohol should be drunk with
specific foods, and confine sales in
stores to sequestered areas.

Some measures, such as enforcing
a longstanding ban on the sale of al-
cohol in restaurants along national
highways, are uncontroversial. But
the move has raised hackles among
some secularists in a country whose
modern founder, Mustafa Kemal
Ataturk, was a renowned drinker of
raki, the national anisette spirit.

Western countries restrict alco-
hol, too, wrote columnist Burak
Bekdil in Friday’s Hurriyet Daily
News, continuing: “But does that
mean that Islamist ... governments
restrict alcohol for the same rea-
sons, with the same motives, as
American, British and Swedish gov-
ernments do? The answer could
have been a ‘yes’ if there were not a
thousand facts pointing to a ‘no.’ ”

Opponents have focused on a re-
quirement that licensed companies
must sell on licensed properties,
and that caterers must get permis-
sion to serve alcohol at outdoor
events such as weddings.

The regulations also suggest ma-
jor Turkish brewer Efes Beverage
Group will have to change the name
of its basketball team, Efes Pilsen.
An Efes spokesman said the firm
wouldn’t comment on the impact
until after the tobacco and alcohol

agency has ruled on the name issue.
The changes come months after

the government increased a special
tax on alcohol by 30%, making Tur-
key one of the world’s most expen-
sive drinking destinations. A one-li-
ter bottle of raki, also known as
lion’s milk, now averages about $35.

“The special taxes are a real
problem—the industry really feels
it,” said Ilker Guner, manager of Bal-
ans Volt, a beer house in Istanbul.

Still, Mr. Guner says tourists
keep business humming. Meanwhile,
Turkey’s market has been a winner
for importers of premium brands.
Pernod Ricard has said its most
popular brands, including Absolut,
Chivas, Havana Club and Ballant-
ines, grew 40% in Turkey in 2010.

But in Turkey’s heartland, the
picture isn’t so bright for drink
makers. From 2003—the year after
the AKP came to power—to 2008,
household consumption of alcohol
fell 34%, according to a November
study by the Betam research center
at Istanbul’s Bahcesehir University.

“The government is clearly try-
ing to put pressure on alcohol sales
and distribution, but that’s not nec-
essarily incompatible with democ-
racy. There won’t be a big political
reaction here to this policy—be-
cause too few people will be af-
fected,” said Betam director Profes-
sor Seyfettin Gürsel.

Relatively few Turks drink alco-
hol. A 2009 study supported by the
Open Society Institute found that
about 300,000 households stopped
consuming alcohol altogether be-
tween 2003 and 2008, mainly due to
social pressure—reducing the coun-
try’s alcohol-consuming households
to 6% of the population, from 8%.

—Erkan Oz
contributed to this article.

BY MARC CHAMPION
AND JOE PARKINSON Turkish tipple

Total household alcohol consumption,
in millions of Turkish lira

Source: Bahcesehir University Center for
Economic and Social Research

1 million Turkish lira = $645,400
Note: Excludes alcohol consumption in
hotels/restaurants/bars, covers retail purchases
such as from supermarkets and liquor stores
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Marine Le Pen’s election as
the Front National president
presents a challenge for
France’s two biggest political
parties—Nicolas Sarkozy’s
UMP and the Socialists.

EVERY DEWITT IS BUILT BY A DEDICATED MASTER HOROLOGIST
AND EACH INCLUDES AN AUDACIOUS TWIST

ON THE CLASSICAL WATCHMAKERS ART.

WWW.DEWITT.CH

28 THE WALL STREET JOURNAL. Monday, January 17, 2011

The Ryder Cup used to be
the crowning achievement for
European golf.

These days, it’s gravy.
Europe won the 2010 Ryder

Cup at the Celtic Manor Resort
in Wales in October, but it was
just another triumph in a ban-
ner year for European golf:
Graeme McDowell become the
first European winner of the
U.S. Open for 40 years, while
Germany’s Martin Kaymer also
won a debut major at the PGA
Championship, and Lee West-
wood became the world No. 1.

Aside from these successes,
the European Tour’s rebranded
Order of Merit—now known as
the Race to Dubai—consistently
produced high-quality competi-
tion. The 2011 Race to Dubai
started with a handful of tour-
naments in South Africa in re-
cent weeks, but the first big
event of the new season begins
Thursday when the Abu Dhabi
HSBC Championship launches
the European Tour’s four-tour-
nament Gulf swing. Messrs.
Westwood and Kaymer, at 7/2
and 5/1 on Betdaq respectively,
are joined by Rory McIlroy, also
5/1, at the top of the betting.

It’s difficult to look past Mr.
Westwood to win the Race to
Dubai this year. But rather than
backing the world No. 1 out-
right, there is better value in
buying his finishing position at
20 with Sporting Index, where
even second place will pay 10
times the stake.

Rhys Davies, from Wales,
impressed in his first season on
the European Tour last year,
winning the Trophée Hassan II
and setting a course record 62
at Celtic Manor. Back him to
finish in the top 10 in the 2011
Race to Dubai standings.

Tip of the day

6

Source: Infostrada Sports
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Five sizzling tennis questions
As the Australian Open begins, so does the speculation; is this the ‘Year of the Woz?’

MELBOURNE, Australia—Those
of you who are looking for a respite
from the hoary battlefields of the
NFL playoffs and European football,
rest easy: the tennis season kicks
into high gear Monday.

The Australian Open may not be
the most celebrated Grand Slam, but
it’s the clear leader in tantalizing
and yet-unanswered questions.
Here’s our take on some of the juic-
ier plotlines:

Are Rafael Nadal’s injuries
behind him?

About this time last year, Mr. Na-
dal was writhing in pain on the
court as a recurring knee injury
forced him to retire from his Aus-
tralian Open quarterfinal. The tennis
world was a little premature to pre-
dict the end of his playing days, as
Mr. Nadal proceeded to pull off the
best season of his career.

Perhaps the most overlooked of
Mr. Nadal’s qualities is his problem-
solving ability. To manage his ailing
knees, he decided to skip some
events and resorted to blood spin-
ning, a treatment used to speed up
tendon recovery. The strategy has
worked spectacularly, and in Mel-
bourne Mr. Nadal will try to win his

fourth consecutive Slam—a feat that
hasn’t been realized in men’s tennis
in more than 40 years. Mr. Nadal
himself says winning all four Slams
in the same calendar year is impos-
sible, but the rest of us might not be
so quick to rule it out.

What about Roger?
By his own lofty standards,

Roger Federer had an unsatisfying
season last year. By the standards of
every other sentient being who has
followed his career, his strong finish
is a sign he’s liable to continue his
end-of-year form into this season
(as he’s often done in the past).

The Swiss No. 2 is keen on re-
writing the tennis record books,
particularly his own mark of 16
Grand Slam titles. Mr. Federer is
also just one week shy of breaking
Pete Sampras’s record of 286 total
weeks at No. 1. (Given Mr. Nadal’s
current form, that seems an uphill
task.)

Paul Annacone, who joined the
Federer camp last summer, says
four additional Majors is a realistic
goal. Tennis observers have long
been clamoring for Mr. Federer to
be more aggressive. With Mr. Anna-
cone’s guidance he has done just
that, especially on his service re-
turns.

Who are the other challengers
on the men’s side?

As it’s been for years, men’s ten-
nis is extremely top-heavy—two
men dominate while everyone else
fights for the crumbs. Of the last 20
Grand Slams contested, Mr. Nadal
and Mr. Federer have won a com-
bined 18. The ones that got away
went to Novak Djokovic, the 2008
Australian Open champion, and Juan
Martin del Potro, who won the 2009
U.S. Open.

Mr. del Potro won his first
match in nearly a year this week af-
ter a wrist injury hampered his
2010 season. But Mr. Federer said
the No. 259-ranked Argentine could
still vie for the No. 1 spot later in
the year.

More likely to strike early are
Robin Soderling and Andy Murray,
but Melbourne’s draw ensures that
only one of the two will progress
past the quarterfinals here.

Is this the year of the Woz?
If the current men’s field is

gushing with talent, the women’s is
anything but. Thanks to a solid sec-
ond-half of the season, Caroline
Wozniacki has emerged as the
tour’s leading player, even though
she failed to reach a single Grand
Slam final last year. The 20-year-

old Dane may not have a big
weapon, but she is consistent at a
time when nobody else is. Ms.
Wozniacki has had a worrying start
to the season, though, after swap-
ping her Babolat rackets for Yonex
frames during the off-season. She
has refused to blame recent losses
on her equipment, but she may not
have much more time to tweak. She
faces a potential quarterfinal
matchup here with 2010 runner-up
Justine Henin.

Is the women’s ranking system
legitimate?

Former tennis great Ivan Lendl
wasn’t addressing Ms. Wozniacki’s
situation specifically, but he made
his stance clear when he said during
the draw Friday “if you don’t win
Majors and you’re still No. 1 then
there is something wrong with the
rankings.”

If Ms. Wozniacki’s case is grating
to purists, most of the blame lies
with her competition. Serena Will-
iams won the Australian Open and
Wimbledon but a foot injury has
sidelined her since. Kim Clijsters
won the U.S. Open but played too
few tournaments to boost her rank-
ing and the French Open winner,
Francesca Schiavone, played un-
evenly all season.

BY NICOLAS BRULLIARD

Roger Federer, left, talks with his coach Paul Annacone in Melbourne, Australia, on Tuesday. Mr. Annacone says Mr. Federer can win another four Majors.
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‘Lion of Vienna’ Lofthouse dies, aged 85

Nat Lofthouse, a miner who be-
came one of England’s most power-
ful and prolific strikers, died on Sat-
urday. He was 85.

Mr. Lofthouse, who amassed 30
goals in just 33 appearances for

England and spent his entire club
career playing for Bolton, died in his
sleep at a nursing home in Bolton,
the Premier League team said.

Mr. Lofthouse was nicknamed
“The Lion of Vienna” after being
knocked unconscious as he scored
his second goal to clinch England’s
3-2 victory over Austria in a match
dubbed the unofficial championship
of Europe. Almost unprecedented at
the top levels of the modern game,
Mr. Lofthouse never left his boy-
hood club. After his first-team debut

for Bolton was delayed by World
War II, he scored a club record 255
goals in 452 league appearances be-
tween 1946 and 1960.

“He was a one-club man and our
football club meant as much to him
as he did to us,” chairman Phil Gart-
side said on the Bolton website. “We
will miss him but we will celebrate
his life, legacy and great times that
he brought to Bolton Wanderers.”

Mr. Lofthouse’s association with
Bolton continued after his career
was ended by injury, occupying a

variety of roles including chief
coach, chief scout, caretaker man-
ager and club president, which he
remained until his death.

Two of his goals helped Bolton
win the 1958 FA Cup final with a
victory over Manchester United—
and the second remains contentious
to this day. Playing against a United
side still grieving following the Mu-
nich air disaster, Mr. Lofthouse
barged goalkeeper Harry Gregg into
the net to score. Mr. Lofthouse later
admitted it was a foul.

Associated Press

[ Remembrances:
Nat Lofthouse
1925-2011 ]
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Obama renews call for unity

THE ARIZONA SHOOTINGS

From shooting’s chaos,
heroes of Tucson emerge

TUCSON, Ariz.—They met on the
pavement outside a supermarket,
surrounding a gunman in the midst
of a shooting spree.

Roger Salzgeber wrestled the
man down from behind, Bill Badger
approached from the front, and Pa-
tricia Maisch grabbed his extra am-
munition. Four days later, they had
an informal reunion, where they met
President Barack Obama.

Afterward, in the University of
Arizona arena where Mr. Obama ad-
dressed the nation, the former
strangers bound together by the
tragedy recounted how they had
helped subdue Jared Lee Loughner,
the man accused of killing six people
and wounding 14 others at a politi-
cal gathering outside a supermarket.

“You had the clip he was trying
to stick back in there,” Mr. Salzgeber
called over to Ms. Maisch. “You
weren’t letting go of that clip for
anything.”

“No I was not,” she replied. “As a
matter of fact, I carried it into Safe-
way.”

Many lives, until then discon-
nected, were suddenly fused outside
the supermarket in this Oro Valley
city on the morning of Saturday,
Jan. 8, creating a bond that for
many may never be broken. They
were people from different places,
ethnic backgrounds and religions.
Some were victims. Some were peo-
ple who, when the shooting paused,
corralled the man who had been
aiming at them.

“We will be friends for life,” said
Mr. Badger, a 74-year-old retired
Army colonel.

The Pima County Sheriff’s De-
partment has described them as he-
roes, along with 24-year-old Joseph
Zamudio, who ran to the scene and
also jumped on top of Mr. Loughner
after he was already pinned to the
ground.

Mr. Salzgeber, Mr. Badger and Ms.
Maisch exchanged few words at the
scene. They found one another be-
fore the president’s speech, cordoned
off from the crowd by the police.

“We had a chance to look at each
other and hug one another,” said Mr.
Salzgeber, 61, who said he wakes at
night imagining the sound of gun-
fire.

An interest in politics brought
them all together. Each had received
an invitation by telephone to attend
a “Congress on Your Corner” event
featuring U.S. Rep. Gabrielle Gif-
fords.

Ms. Maisch, 61, was raised in St.
Louis. She moved to Tucson in 1983
with her husband and started a
heating and cooling business.

Mr. Badger, a South Dakota na-
tive, joined the National Guard in
1953 and later the Army, spending
years working in Atlanta and at the
Pentagon. He came to Tucson in
1985 to oversee an aviation-training
facility.

Mr. Salzgeber came from Chicago
to attend the University of Arizona
in 1968. He stayed after college and
opened a wholesale cactus and suc-
culent nursery. He had never volun-

teered in a political campaign until
vandals, in the midst of the health-
care debate, damaged Ms. Giffords’s
office window. He found the Demo-
crat’s enthusiasm infectious.

All of their memories of the
shooting are somewhat fragmented.
Mr. Salzgeber was talking to Gabriel
Zimmerman, an aide to Ms. Giffords,
about tractors when shots were
fired and Mr. Zimmerman, 30, ran
toward the lawmaker. Mr. Salzgeber
hit the ground. Mr. Zimmerman was
killed.

“I believe I was the last person
he talked to,” Mr. Salzgeber said.

Mr. Badger recalled watching the
shooter methodically firing down
the line of people seated for their
chance to chat with Ms. Giffords.
When the gunman fired at him, Mr.
Badger ducked and the bullet grazed
his head.

The shooting paused, and a man
walked past him. Mr. Badger said he
didn’t know it was the gunman until
someone hit Mr. Loughner over the
head with a chair, though no one
else recalls seeing this and authori-
ties haven’t confirmed it. Then, Mr.
Badger said, he got up and grabbed
Mr. Loughner by the left arm and
neck.

Mr. Salzgeber took the right arm,
and they knocked him down on top
of Ms. Maisch.

The three all plan to stay in
touch, but one thing troubles Mr.
Badger. “Whoever hit the man with
a chair hasn’t come forward yet,” he
said. Mr. Badger wants to meet that
person, too.

BY MICHAEL ROTHFELD

Retired Army Col. Bill Badger, left, holding aloft the hand of Patricia Maisch, center, as a crowd applauds in Tuscon, Ariz.,
last week. The pair, along with Roger Salzgeber, helped to subdue the gunman.

President Barack Obama on Sat-
urday called on both parties to con-
tinue working in a spirit of coopera-
tion in the wake of the shooting
rampage in Arizona.

Mr. Obama, speaking during his
weekly radio address, said while U.S.
politics can be shrill, the solidarity

following the shooting shows the
true character of the U.S. and “how
much we depend on one another.”

The president said the nation
still has great challenges to solve,
from improving the economy to re-
ducing the deficit.

His radio address followed a eu-
logy the president gave in Tucson,
Ariz., on Wednesday in which he

called for political unity and talked
vividly of those who died.

“So as business resumes, I look
forward to working together in that
same spirit of common cause with
members of Congress from both
parties—because before we are
Democrats or Republicans, we are
Americans,” the president said in
his radio address.

BY JARED A. FAVOLE

Suggestions
that the suspected
gunman in the
Arizona shootings
suffers from a
psychological

disorder have raised the question
of whether the mentally ill should
be allowed to buy guns. But
defining mental illness is so
difficult and controversial that it
might give pause to anyone
seeking to rewrite gun laws.

Just how many people are
mentally ill is the subject of
considerable dispute. As many as
one in four U.S. adults suffer from
mental disorders, according to the
field’s most prominent study.

To come up with that number,
researchers survey people in their
homes, seeking evidence of
symptoms commonly associated
with mental illness. But the
surveys are expensive and
infrequent; the last to produce
estimates for individual disorders
in the U.S. is nearly a decade old.
And the efforts are complicated
by the nature of mental illness,
where little sometimes separates
those considered ill from the
healthy.

“We do our best, but we know
there is a lot of inaccuracy,” says
Ronald Kessler, professor of
health-care policy at Harvard
Medical School, who has led two
national surveys of mental illness.
“We’re getting better,” he adds,
but “we don’t really have a clue.”

Dr. Kessler and colleagues last
attempted to count mentally ill
U.S. adults starting in 2001. They
constructed a detailed
questionnaire using the American
Psychiatric Association’s
Diagnostic and Statistical Manual
of Mental Disorders, which lays
out criteria for various illnesses.
Then they dispatched researchers
to a representative sample of U.S.
homes.

Over the next two years, the
researchers persisted in trying to
get as many responses as
possible. They offered $50 to
participate. They came back when
told the person they wanted to
interview was in the hospital, in
prison, or overseas with the
military. They visited some homes
at least 15 times to reach those
who weren’t in. The tactics
eventually yielded a response rate
of 71%, even though the full
survey took, on average, more
than two hours per person to
complete.

The study had drawbacks. For
one thing, respondents had to tell
interviewers to their face about
mental illness, and other studies
suggest that people are likely to
be more forthcoming in a less
intimate survey format, such as
entering the answers into
computers themselves. Also,
homeless people and those in
long-term institutional care
weren’t included, because the
surveys took place in homes.

Efforts to test the reliability of
the findings have produced
troubling results. For instance,
respondents sometimes give
different answers when

interviewed a second time.
The Harvard study

nevertheless yielded a count of
the mentally ill that is widely
cited, including by the National
Institute of Mental Health, a
division of the federal National
Institutes of Health. It found that
26% of U.S. adults had a mental
illness in the previous year.

Some researchers think the
prevailing estimates overstate the
number of mentally ill people in
the U.S. Jerome Wakefield,
professor of social work and
psychiatry at New York
University, says that many people
counted as mentally ill according
to the DSM are instead reacting
sensibly to stressful life events,
such as the loss of a job.

“We have had so much trouble
distinguishing disorder from
stress and eccentricity,” Prof.
Wakefield says. “We need to focus
on the ones that are more severe,
and really need help.”

The differing estimates
highlight the challenge of
pinpointing what constitutes a
mental illness. The DSM
continually is undergoing revision
as psychiatrists learn more about
illness. Darrel Regier, vice-chair of
a task force that is working on a
new version of the diagnostic
manual for 2013, says the
committee is developing a system
to assign point values to different
degrees of symptoms, “so it’s not
just a yes-or-no question,” Dr.
Regier says.

Messy, evolving definitions are
perhaps inevitable for illnesses
that, for the most part, don’t have
biological markers, unlike many
physical ailments that can be
identified by a blood test or X-ray.

Nor is it clear that people with
mental illness are more likely to
commit violent crime. Some
studies have found a link only
when certain symptoms, or
substance abuse, are present.
Even then, the difference in risk is
no greater than other disparities
that people, and gun laws,
tolerate, including the increased
chance of violence by men
compared with women, according
to Bruce Link, an epidemiologist
at Columbia University’s Mailman
School of Public Health.

[ The Numbers Guy ]

BY CARL BIALIK

Who has mental illness?
It’s very difficult to know

Getty Images

Note: According to a survey conducted in
2001-03. Numbers for individual illnesses
exceed overall prevalence because some
people have more than one illness.

Source: U.S. National Institute of Mental Health

Uneasy minds
Prevalence of mental illness
among U.S. adults:
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Attention deficit
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Making audio and video calls
between computers over Skype is
now so common that the com-
pany’s name has become a verb.
People ask others to “Skype me”
or say they are “Skyping.”

But the Luxembourg-based ser-
vice had been a bit slow in getting

into a couple of
areas that other
companies have
jumped into: mo-

bile video calling, and computer-
based video calls involving multi-
ple people. Now, Skype has en-
tered both arenas, and I’ve been
testing the features. A couple of
weeks ago, Skype introduced free
mobile video calling to its iPhone
app and has plans to extend the
same functionality to certain An-
droid-based phones running on
Verizon’s new high-speed 4G net-
work later this year. And earlier
this month at the Consumer Elec-
tronics Show, it launched a paid
service it had been testing that al-
lows for group video calling on
computers.

My verdict: Like some compet-
ing services, Skype’s mobile video
calling varies greatly in quality
and therefore isn’t especially reli-
able. Its computer-based group
video calling, however, worked
well in my limited tests and is
nicely designed.

Video calling between comput-
ers is well established. Skype says
that, in the first half of last year,
40% of its Skype-to-Skype calling
minutes were video, as opposed to
audio. But making video calls over
mobile phones is a nascent prac-
tice, one that began to get serious
only last year, when multiple
smart phones with front-facing
cameras came to market. Apple in-
troduced a free video-calling ser-
vice called FaceTime that was in-
tegrated into the iPhone 4 and
later added to the iPod
Touch—both of which now have
front cameras—and the Macintosh.
Various Android phones with

front-facing cameras shipped with
a video-calling app called Qik,
which Skype just bought, though it
says it developed its mobile sys-
tem prior to the deal. Tango
launched video-calling apps for
both iPhone and Android last year.

Now, Skype has joined the fray.
And it brings some advantages.
The biggest is its huge subscriber
base, from which you can choose
to have a mobile video call with
anyone whose device includes a
camera. That includes not just
iPhones, but also computers. You
can do video calling between two
iPhones, two computers or one of
each type of device.

Also, unlike Apple’s FaceTime,
which works only over Wi-Fi,
Skype’s iPhone video calling, like
those of some competitors, also
works over the phone’s 3G cellular
network, though typically with in-
ferior results. Like other products,
Skype allows you to switch be-
tween front and rear cameras dur-
ing a call. Unlike FaceTime, it
works with the older iPhone 3GS,
though the latter has only a rear
camera. It even allows you to re-
ceive video calls on an iPad,
though you can’t transmit video
from the tablet, as it lacks cam-
eras.

I tested Skype mobile video
calling in two rounds, in both
cases between the Washington,
D.C., area and New York City. In
the first round, I conducted video
calls with my son, using both Wi-
Fi and 3G. In the second, I con-
ducted tests with a Skype repre-
sentative. In both rounds of tests,
calls made over Wi-Fi on both
ends, or even just one end, were
better than those made using 3G
cellular on both ends. Skype notes
this is due to the unpredictability
of cellular data network speeds
and congestion. And, in both
rounds of tests, calls where one
party was on a computer, as op-
posed to both being on iPhones,
worked better.

But, in general, the service was
erratic. Far too often, the images

were fuzzy, or syncing between
audio and video was off, or the
calls would freeze or crash. Only a
minority of the calls were truly
satisfactory for more than a few
minutes. Skype does warn you if
your network quality is too poor
for a decent video experience, but,
even if the app deems your net-
work connection acceptable, the
call may still look or sound lousy.

In the tests with my son, we
compared the Skype calls to Face-
Time calls and found the latter to
be much better, though hardly
perfect. In fairness, this was also
true when I tested Tango last year,
and may have something to do
with the fact that FaceTime is Wi-
Fi only and is deeply integrated
into the iPhone, while Apple
doesn’t allow third parties like
Skype the same level of integra-
tion. In both rounds of tests, in-
coming regular cellphone calls,
even when ignored, disrupted the
Skype calls, by either cutting out
the audio or freezing the video, or
both. Skype claims this is a prob-
lem with the iPhone’s operating
system and it is working with Ap-
ple on a solution.

Skype’s computer-based group-
calling feature worked much bet-
ter, though my tests were more
limited, and were conducted with
a group of Skype employees who
were using a wired office network
connection. (I was on Wi-Fi at my
home.)

Group calling, which can handle
between three and 10 people, is a
feature of the latest Windows ver-
sion of Skype, and of the latest
beta version for the Mac. I tested
both and found the Windows ver-
sion had a few more features, be-
ing complete, but both versions
did work. You can set up a group
in advance in your Skype contact
list and call all members with one
click, or you can add people on
the fly.

In my tests, there were four
Skype employees, each at separate
computers, plus me. Each ap-
peared in his or her own box on a

BY WALTER S. MOSSBERG

Skype: group video calls
work better than mobile

Skype’s
iPhone
video-calling
feature in
action.

dark screen and I could optionally
see myself in a smaller box. The
box containing whoever is speak-
ing is automatically outlined in
blue. You can also turn on a cool
feature in the Windows version
called Dynamic View, which en-
larges the box of the lead speaker
and moves it to the top of the
screen. (Skype says it hopes to
add this Dynamic View to the Mac
version eventually.)

In contrast to my mobile tests,
this more limited test of group
video calling provided very good
quality, with almost no fuzziness,
freezing or syncing issues. I can’t
say how it would work over slow
networks, and Skype does publish
minimum bandwidth and proces-
sor recommendations for using it.
But it worked well for me. The

group video-calling feature is part
of a plan that costs $8.99 a month,
after a seven-day free trial. Skype
is running a sale until Feb. 28 that
cuts the price by a third if you
subscribe for three or 12 months.
It also offers a day pass for $4.99
a day.

Overall, I’d say Skype has
nailed paid group video calling on
computers, but has work to do on
its free mobile video calling. Per-
haps the advent of faster 4G net-
works will help make mobile video
calls better.

Watch a video with Walt Moss-
berg on Skype’s new video-calling
features at WSJ.com/Personal-
Tech. Find all his columns and vid-
eos at the All Things Digital web-
site, walt.allthingsd.com.
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World’s first terrestrial 3D TV service starts in Italy
The world’s first terrestrial 3D

TV service officially went live last
week, following a successful trial
by Italian broadcaster Mediaset.

The service, known as 3VOD,
runs on Motive’s Bestv set top
box, offers subscribers the ability
to view films from a selection of
around 50 films.

It was originally offered as a
limited trial to subscribers from
late last year.

Previously 3D TV was limited
to high-bandwidth pay-TV on sat-
ellite and cable platforms.

The problem with 3D TV is its
very large file sizes—with two im-
ages per frame, films are literally
twice the size of 2D shows.

“I believe this is a world first,”
said Giuseppe Flores d’Arcais, co-
founder of Bestv and director of
Motive. He said the service is
aimed at delivering Internet TV-
like services to viewers still re-

ceiving their signal through aeri-
als or via satellite, rather than In-
ternet-connected TV: “You don’t
need 10MB into the home.”

What 3VOD does is to trickle
the movie file to the Bestv set-top

box throughout the day and night.
The box stores the film on its
hard drive.

Trickling small amounts of
data allows the broadcaster to ex-
tract the maximum value out of

any under-used bandwidth. Typi-
cally broadcasters transmit up to
seven TV channels in what is
known as a “multiplex.”

“Within a multiplex you will al-
ways have different kinds of con-
tent. So on one channel you may
have a soccer match that requires
a lot of bandwidth, maybe on an-
other channel you may have a car-
toon or news bulletin. Within mul-
tiplexing you can always find
some free space, even during
primetime. We really extract the
value of these networks,” he said.

3VOD isn’t a conventional
video-on-demand service.

Although it describes itself as
video on demand, 3VOD isn’t a
conventional VoD service like the
U.S. Netflicks. Instead users are
able to watch from a limited set of
choices. Unlike true VoD services
where the files are stored on a re-
mote server and streamed in real-
time to the user, 3VOD stores the
files locally on a set top box.

When the film is complete on
the hard disk, it appears in the
user’s electronic program guide
for viewing. As the film is being
served from the hard disk there
are no issues of latency, buffering
or quality concerns.

For broadcasters the system,
known as Datacasting, allows
them to offer a limited set of
higher-end services that are simi-
lar to those offered by IP TV or
satellite providers, but delivering
them over their existing networks.

Motive is in talks with provid-
ers in Eastern Europe as well as
Turkey and Latin America. Motive
Television was founded in London
in 2005 and its shares are quoted
on the London Stock Exchange.

The recent CES trade fair in
Las Vegas saw a heavy 3D pres-
ence on show. However sales of
the TVs remain slow. Only some
3.2m 3D TVs were sold last year
out of global sales of 247 million
televisions.

BY BEN ROONEY

3D TV at the recent CES trade show in Las Vegas. Sales have yet to take off.
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Wide circle of possible GOP hopefuls
The lack of a clear 2012 Republi-

can presidential front-runner is
prompting lesser-known figures to
consider joining the race.

Instead of former Massachusetts
Gov. Mitt Romney or former Alaska
Gov. Sarah Palin, some conservative
groups are looking for fresh faces
and asking: Why not Wisconsin Rep.
Paul Ryan or former Godfather’s
Pizza Chief Executive Herman Cain?

Former Utah Gov. Jon Huntsman
Jr., who is President Barack Obama’s
ambassador to China, has hinted he
might join the GOP contest. Onetime
United Nations ambassador John
Bolton is talking up a possible bid,
and Rep. Michele Bachmann of Min-
nesota, an early supporter of the
tea-party movement, is making her
own high-profile jaunt to Iowa.

“We need a good solid conserva-
tive who can get the base excited,
and that person just isn’t out there
right now,” said Karen Beseth, a New
York-based conservative blogger
who is now backing Mr. Cain.

Most top Republican prospects
are flawed in the eyes of many con-
servatives. Mr. Romney championed
a Massachusetts health-care over-
haul that has drawn the ire of the
right. Ms. Palin is seen as too divi-
sive by many in GOP ranks, who cite
polls showing unease toward her
even in conservative circles. Mike
Huckabee, the former Arkansas gov-
ernor, raised taxes while in office.

As a result, some possible dark
horses and their backers sense an
opening. Mr. Bolton says he is
tempted to run because there is no
strong national-security candidate.
Tea-party groups are touting Ms.
Bachmann as a hard-knuckled con-
servative with proven powers to
raise money and seize the limelight.

Despite clear liabilities for a Re-
publican—being part of the Obama
administration, above all—Mr.
Huntsman potentially could try to

stake out space as a centrist. While
conservative on many issues, as gov-
ernor he supported civil unions for
gay couples and efforts to reduce
greenhouse-gas emissions.

The roster of potential candi-
dates remains highly uncertain. With
just over a year before the first
nominating caucuses, most candi-
dates have yet to begin hiring per-
sonnel in early primary states. Only
Mr. Romney appears to have an edge
among major donors.

“The fact that no one really
knows what anyone else is going to
do gives everyone the opportunity
to speculate about who else might
run,” said Dave Carney, a New
Hampshire-based adviser to Texas
Gov. Rick Perry, a Republican who
said he wouldn’t run in 2012 but
went on a nationwide tour late last
year promoting a new book.

Mr. Bolton’s hints at a presiden-
tial campaign have stirred interest
among security hawks and won him
a spread on the cover of the conser-
vative National Review, despite hav-
ing never run for elected office. “It
is very possible that whoever wins
the Republican nomination is some-
one no one is even talking about
now,” Mr. Bolton said in an inter-
view, describing the 2012 field as
“unusually fluid.”

Efforts to draft GOP fence-sitters
are now plentiful on the Internet. A
website touting Mr. Cain’s candidacy
has gained the backing of more than
2,000 fans of the Atlanta talk-show
host and tea-party favorite, accord-
ing to the site’s founder, Maurice At-
kinson, who is acting on his own be-
half. His supporters tout Mr. Cain’s
business credentials and his skills as
a speaker.

Mr. Cain launched a presidential
exploratory committee Wednesday,
and said in an interview that he
hoped to appeal to “regular folk.”

Supporters of Mr. Ryan, a rising
star within the House leadership and
the new chairman of the House Bud-

get Committee, have launched a
“Paul Ryan for President” Facebook
page that has more than 13,000 fans.
(Mr. Romney’s page, by comparison,
has over 750,000 fans.) Ryan sup-
porters point to his outspoken effort
to slash government spending and
overhaul the tax code.

The Ryan page and similar sites
touting other potential candidates

are filled with postings musing
about dream tickets that would pair
Indiana Gov. Mitch Daniels, say, with
Mr. Ryan, or former Florida Gov. Jeb
Bush with Florida’s newly elected
Sen. Marco Rubio. Mr. Daniels said
he was considering a potential run,
but the other three have all said
they had no intention of jumping
into the race.

With no candidate yet officially
running, pundits and Washington’s
political class are on tenterhooks for
any whisper of news on the 2012
front. Mr. Huntsman caused a stir
this month when he hinted at a 2012
run in an interview with Newsweek,
though his intentions were less than
clear.

“We won’t do this forever,” he
told Newsweek when asked about
any 2012 plans, referring to his fam-
ily’s stint in Beijing. “I think we may
have one final run left in our bones.”
He then declined to elaborate on any
presidential plans.

Presidential fields are often
large, especially in years when a
party has no clearly anointed front-
runner—a vice president, such as
Democrat Al Gore in 2000, or a long-
time party leader, such as Republi-
can Bob Dole in 1996. With President
George W. Bush leaving office in
2008, no fewer than 10 candidates
turned out for the first GOP pri-
mary-election debate of the cam-
paign in the spring of 2007, ranging
from headliners such Sen. John Mc-
Cain, the eventual nominee, to
lesser-knowns such as former Cali-
fornia Rep. Duncan Hunter.

Those considering a run say the
dynamic is similar this year. “I just
don’t see any real coalescence around
any one candidate,” Mr. Bolton said.

Just to be safe, the Iowa Faith
and Freedom Coalition, a prominent
evangelical group, sent out 13 invita-
tions to would-be candidates for its
first-of-the-season GOP candidates’
forum in March.

On the list were those almost cer-
tain to run, such as Mr. Romney and
former Minnesota Gov. Tim
Pawlenty. But invitations also went
out to Mr. Cain, South Dakota Sen.
John Thune and Texas Rep. Ron Paul.

“We basically sent invitations to
anyone who has given any hint they
might run,” said Steve Scheffler, the
group’s president. “And the list
could get longer.”

BY NEIL KING JR.

Minnesota Republican Rep. Michele Bachmann, top; former Godfather’s Pizza
Chief Executive Herman Cain, left; and John Bolton, right, former U.S.
ambassador to the U.N., are possible dark-horse contenders for the 2012 GOP
presidential nomination in the U.S.
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Republicans oust chief
of party’s campaign arm

OXON HILL, Md.—Reince Prie-
bus, who succeeds Michael Steele as
chairman of the Republican National
Committee, inherits an embattled
organization that is more than $20
million in debt.

Little known outside Republican
circles, Mr. Priebus beat out three
other candidates for the top spot
Friday as party leaders elected a
Wisconsin political official to lead
the GOP’s main campaign committee
through the 2012 elections.

Mr. Steele, the party’s first Afri-
can-American chairman, was widely
criticized for lackluster fund raising
and a series of off-tone public state-
ments.

Mr. Priebus. 38 years old, is cur-
rently chairman of the Republican
Party in Wisconsin, where the GOP
took a U.S. Senate seat, the gover-
nor’s office and control of the state
legislature from Democrats in No-
vember’s midterm elections.

The RNC lost the faith of its big
donors during the last election and
fell short in its traditional duties of
rallying voters and supporting state
party groups.

Mr. Priebus promised to restore

the party’s faith in the RNC and to
raise $400 million as Republicans
gear up to take on President Barack
Obama in 2012.

Mr. Steele had argued that he de-
served re-election in part because of
the huge gains Republicans made in
the midterm elections. The 168 vot-
ing members of the RNC never gave
him the lead in Friday’s balloting.
When he dropped out, Mr. Steele
was tied for third place.

“I hope you all appreciate the
legacy we leave,” he told RNC mem-
bers in announcing his withdrawal.
“Despite the noise—and Lord knows,
we’ve had a lot of noise, haven’t
we?—despite the difficulties, we
won.” He ended by saying: “And
now I exit, stage right.”

The hall of RNC members gave
him a standing ovation.

Committee members held seven
rounds of secret-ballot voting before
Mr. Priebus emerged with more than
the 85 votes needed for victory. He
was elected with 97 votes.

He defeated three other candi-
dates in addition to Mr. Steele:
Maria Cino, a former official in the
George W. Bush administration; Saul
Anuzis, a former Michigan GOP
chairman; and Ann Wagner, a for-
mer ambassador to Luxembourg.

BY PATRICK O’CONNOR
AND NEIL KING JR.

U.S. NEWS

New call not to raise debt cap
WASHINGTON—Former Minne-

sota Gov. Tim Pawlenty, a likely GOP
White House hopeful, called on con-
gressional Republicans to block an
increase in the limit on federal bor-
rowing, and he proposed legislation
that he said would prevent a U.S.
default on its loans.

In an interview with The Wall
Street Journal Sunday and in an ap-
pearance on “Fox News Sunday,” Mr.
Pawlenty challenged even leaders in
his own party, who have said Con-
gress must increase the federal debt
ceiling rather than risk a default
that could send interest rates sky-
rocketing and the economy back
into recession.

Mr. Pawlenty said Congress
should pass legislation that would
put interest and debt payments
ahead of other federal spending and
allow the federal government to pay
its creditors as tax revenue flows in.
With the surge of tax payments that
come in between April and June,
that would at least buy time to try
to cut spending dramatically, he
said.

“This debate about how we’re
going to restructure spending is in-
evitable. My view is, let’s have it
now,” Mr. Pawlenty said in the Jour-
nal interview. “Let’s call their bluff.”

White House economists have
said it would court economic disas-
ter to use the debt ceiling, which is
likely to be reached this spring, as a
negotiating tool. Long-term interest
rates remain at historically low lev-
els, indicating no urgent need for
dramatic austerity measures, they
say, adding that such cuts in the
short run would jeopardize the eco-
nomic recovery.

Lawrence Summers, President
Barack Obama’s former National
Economic Council director, said Sun-

day the government needed more
spending right now in key areas like
infrastructure, not cuts.

“If at a time when we have un-
employment approaching 20% in
construction, and a 10-year-bond
rate in the neighborhood of 3%, if
that’s not a time to invest in repair-
ing our infrastructure, I can’t imag-
ine when there would be a better
time,” Mr. Summers said on CNN.

Mr. Pawlenty also challenged Mr.
Obama to explain why as a senator
he opposed and voted against a
debt-ceiling increase under Presi-
dent George W. Bush but now says
that such a stand by Republicans is
reckless.

In 2006, then-Sen. Obama said
on the Senate floor: “The fact that
we’re here today to debate raising
America’s debt is a sign of leader-
ship failure. Leadership means the
buck stops here. Instead, Washing-
ton is shifting the burden of bad
choices today onto the backs of our
children and grandchildren.”

Mr. Obama’s positions then and
now are “wildly inconsistent and re-
flect hypocrisy,” said Mr. Pawlenty.

White House press secretary
Robert Gibbs has said Mr. Obama
took his stand when the outcome of
the debt-ceiling debate wasn’t in
doubt and a U.S. debt default wasn’t
a risk.

BY JONATHAN WEISMAN

Republican former Gov. Tim Pawlenty
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Follow the markets throughout the day with updated stock quotes, news and commentary at WSJ.com.
Also, receive email alerts that summarize the day’s trading in Europe and Asia. To sign up, go to WSJ.com/email

Commodities Prices of futures contracts with the most open interest
EXCHANGE LEGEND: CBOT: Chicago Board of Trade; CME: Chicago Mercantile Exchange; ICE-US: ICE Futures U.S.MDEX: Bursa Malaysia
Derivatives Berhad; LIFFE: London International Financial Futures Exchange; COMEX: Commodity Exchange; LME: London Metals Exchange;
NYMEX: New York Mercantile Exchange;ICE-EU: ICE Futures Europe

ONE-DAY CHANGE Contract Contract
Commodity Exchange Last price Net Percentage high low

Corn (cents/bu.) CBOT 648.75 6.25 0.97% 652.00 356.75
Soybeans (cents/bu.) CBOT 1422.50 6.50 0.46 1,432.50 871.50
Wheat (cents/bu.) CBOT 773.25 -10.25 -1.31% 864.25 504.75
Live cattle (cents/lb.) CME 113.750 -0.700 -0.61 114.900 89.975
Cocoa ($/ton) ICE-US 3,019 67 2.27 3,477 2,410
Coffee (cents/lb.) ICE-US 234.60 -2.90 -1.22 244.50 131.40
Sugar (cents/lb.) ICE-US 30.89 -1.17 -3.65 34.77 11.90
Cotton (cents/lb.) ICE-US 141.44 -2.62 -1.82 159.12 61.89
Crude palm oil (ringgit/ton) MDEX 3,680.00 -14 -0.38 3,905 1,970
Cocoa (pounds/ton) LIFFE 2,006 42 2.14 2,322 1,610
Robusta coffee ($/ton) LIFFE 2,124 -13 -0.61 2,185 1,374

Copper (cents/lb.) COMEX 441.20 3.50 0.80 449.80 230.00
Gold ($/troy oz.) COMEX 1360.50 -26.50 -1.91 1,432.50 897.30
Silver (cents/troy oz.) COMEX 2832.00 -94.30 -3.22 3,127.50 1,475.00
Aluminum ($/ton) LME 2,467.00 -29.50 -1.18 2,502.00 1,857.00
Tin ($/ton) LME 26,600.00 -350.00 -1.30 27,325.00 14,975.00
Copper ($/ton) LME 9,571.00 -48.00 -0.50 9,714.50 6,120.00
Lead ($/ton) LME 2,630.00 -42.00 -1.57 2,676.00 1,580.00
Zinc ($/ton) LME 2,439.00 -19.00 -0.77 2,584.00 1,617.00
Nickel ($/ton) LME 25,450 -275 -1.07 27,590 17,100

Crude oil ($/bbl.) NYMEX 92.57 0.27 0.29 96.00 58.00
Heating oil ($/gal.) NYMEX 2.6486 0.0355 1.36 2.6434 1.5625
RBOB gasoline ($/gal.) NYMEX 2.5064 0.0449 1.82 2.4973 1.8600
Natural gas ($/mmBtu) NYMEX 4.490 0.071 1.61 11.610 3.854
Brent crude ($/bbl.) ICE-EU 98.38 1.09 1.12 133.62 58.00
Gas oil ($/ton) ICE-EU 811.00 0.50 0.06 816.00 625.25

Source: Thomson Reuters; WSJ Market Data Group
WSJ.com

Currencies London close on Jan. 14
Per In

AMERICAS Per euro In euros U.S. dollar U.S. dollars

Argentina peso-a 5.3129 0.1882 3.9763 0.2515
Brazil real 2.2475 0.4449 1.6821 0.5945
Canada dollar 1.3245 0.7550 0.9913 1.0088

1-mo. forward 1.3253 0.7546 0.9919 1.0082
3-mos. forward 1.3272 0.7535 0.9933 1.0068
6-mos. forward 1.3308 0.7514 0.9960 1.0040

Chile peso 656.12 0.001524 491.05 0.002036
Colombia peso 2502.54 0.0003996 1872.95 0.0005339
Ecuador US dollar-f 1.3361 0.7484 1 1
Mexico peso-a 16.1460 0.0619 12.0840 0.0828
Peru sol 3.7249 0.2685 2.7878 0.3587
Uruguay peso-e 26.656 0.0375 19.950 0.0501
U.S. dollar 1.3361 0.7484 1 1
Venezuela bolivar 5.74 0.174268 4.29 0.232848

ASIA-PACIFIC
Australia dollar 1.3516 0.7398 1.0116 0.9886
China yuan 8.8037 0.1136 6.5889 0.1518
Hong Kong dollar 10.3870 0.0963 7.7738 0.1286
India rupee 60.6412 0.0165 45.3850 0.0220
Indonesia rupiah 12095 0.0000827 9052 0.0001105
Japan yen 110.65 0.009037 82.82 0.012075

1-mo. forward 110.63 0.009040 82.79 0.012078
3-mos. forward 110.56 0.009045 82.74 0.012086
6-mos. forward 110.42 0.009056 82.64 0.012100

Malaysia ringgit-c 4.0873 0.2447 3.0590 0.3269
New Zealand dollar 1.7426 0.5739 1.3042 0.7668
Pakistan rupee 114.374 0.0087 85.600 0.0117
Philippines peso 59.218 0.0169 44.320 0.0226
Singapore dollar 1.7213 0.5810 1.2883 0.7762
South Korea won 1491.21 0.0006706 1116.05 0.0008960
Taiwan dollar 38.798 0.02577 29.038 0.03444
Thailand baht 40.692 0.02457 30.455 0.03284

Per In
EUROPE Per euro In euros U.S. dollar U.S. dollars

Euro zone euro 1 1 0.7484 1.3361
1-mo. forward 1.0002 0.9998 0.7486 1.3359
3-mos. forward 1.0007 0.9993 0.7489 1.3352
6-mos. forward 1.0018 0.9982 0.7497 1.3338

Czech Rep. koruna-b 24.401 0.0410 18.262 0.0548
Denmark krone 7.4496 0.1342 5.5755 0.1794
Hungary forint 275.44 0.003631 206.15 0.004851
Norway krone 7.8330 0.1277 5.8624 0.1706
Poland zloty 3.8675 0.2586 2.8945 0.3455
Russia ruble-d 40.108 0.02493 30.018 0.03331
Sweden krona 8.9455 0.1118 6.6950 0.1494
Switzerland franc 1.2880 0.7764 0.9640 1.0374

1-mo. forward 1.2876 0.7766 0.9637 1.0377
3-mos. forward 1.2869 0.7770 0.9632 1.0383
6-mos. forward 1.2857 0.7778 0.9622 1.0392

Turkey lira 2.0724 0.4825 1.5510 0.6447
U.K. pound 0.8414 1.1886 0.6297 1.5881

1-mo. forward 0.8415 1.1883 0.6298 1.5878
3-mos. forward 0.8420 1.1876 0.6302 1.5869
6-mos. forward 0.8431 1.1861 0.6310 1.5848

MIDDLE EAST/AFRICA
Bahrain dinar 0.5037 1.9852 0.3770 2.6526
Egypt pound-a 7.7483 0.1291 5.7990 0.1724
Israel shekel 4.7567 0.2102 3.5600 0.2809
Jordan dinar 0.9457 1.0575 0.7078 1.4129
Kuwait dinar 0.3754 2.6642 0.2809 3.5597
Lebanon pound 2004.89 0.0004988 1500.50 0.0006665
Saudi Arabia riyal 5.0108 0.1996 3.7502 0.2667
South Africa rand 9.2814 0.1077 6.9464 0.1440
United Arab dirham 4.9076 0.2038 3.6730 0.2723

SDR -f 0.8637 1.1578 0.6464 1.5470

a-floating rate b-commercial rate c-government rate c-commercial rate d-Russian Central Bank rate f-Special Drawing Rights
from the International Monetary Fund ; based on exchange rates for U.S., British and Japanese currencies.
Note: Based on trading among banks in amounts of $1 million and more, as quoted by Thomson Reuters.

Major stock market indexes Stock indexes from around the world, grouped by region. Shown in local-currency terms.

Price-to- PREVIOUS SESSION PERFORMANCE
earnings ratio* Region/Country Index Close Net change Percentage change Yr.-to-date 52-wk.

23 EUROPE Stoxx Europe 600 283.77 -0.27 -0.10% 2.9% 10.7%

14 Stoxx Europe 50 2679.88 -3.98 -0.15 3.6 3.5

27 Euro Zone Euro Stoxx 284.59 0.38 0.13% 3.7 3.3

14 Euro Stoxx 50 2920.40 4.78 0.16 4.6 -0.7

15 Austria ATX 2857.80 -28.95 -1.00 -1.6 6.3

10 Belgium Bel-20 2621.31 -11.37 -0.43 1.7 3.3

12 Czech Republic PX 1242.2 -4.8 -0.38 1.4 4.8

22 Denmark OMX Copenhagen 432.06 0.76 0.18 1.2 28.5

15 Finland OMX Helsinki 7857.89 5.36 0.07 2.6 19.3

13 France CAC-40 3983.28 8.45 0.21 4.7 0.7

14 Germany DAX 7075.70 0.59 0.01 2.3 20.4

... Hungary BUX 22262.05 -127.51 -0.57 4.4 -1.1

12 Ireland ISEQ 2919.81 17.39 0.60 1.2 -5.8

12 Italy FTSE MIB 21460.09 151.96 0.71 6.4 -8.6

10 Netherlands AEX 361.32 0.53 0.15 1.9 6.9

11 Norway All-Shares 489.33 -1.63 -0.33 0.6 14.2

17 Poland WIG 47258.66 -188.37 -0.40 -0.5 15.3

Price-to- PREVIOUS SESSION PERFORMANCE
earnings ratio* Region/Country Index Close Net change Percentage change Yr.-to-date 52-wk.

5 Portugal PSI 20 7581.40 -100.62 -1.31 -0.1 -10.8

... Russia RTSI 1870.09 -8.05 -0.43% 5.6 19.9

9 Spain IBEX 35 10385.1 14.3 0.14% 5.3 -12.3

15 Sweden OMX Stockholm 374.38 -0.61 -0.16 1.6 21.9

14 Switzerland SMI 6556.09 -6.38 -0.10 1.9 -0.3

... Turkey ISE National 100 67879.62 -695.85 -1.01 2.8 25.7

13 U.K. FTSE 100 6002.07 -21.81 -0.36 1.7 10.0

17 ASIA-PACIFIC DJ Asia-Pacific 143.53 -0.73 -0.51 0.7 10.8

... Australia SPX/ASX 200 4801.48 6.24 0.13 1.2 -2.0

24 China CBN 600 26147.26 -453.88 -1.71 -2.1 -9.1

15 Hong Kong Hang Seng 24283.23 44.25 0.18 5.4 12.1

19 India Sensex 18860.44 -322.38 -1.68 -8.0 7.4

... Japan Nikkei Stock Average 10499.04 -90.72 -0.86 2.6 -4.4

... Singapore Straits Times 3245.96 -9.91 -0.30 1.8 11.6

11 South Korea Kospi 2108.17 18.69 0.89 2.8 23.9

18 AMERICAS DJ Americas 349.25 2.10 0.60 2.5 15.7

... Brazil Bovespa 70940.22 218.78 0.31 2.4 2.8

17 Mexico IPC 37994.72 -75.47 -0.20 -1.4 17.8

*P/E ratios use trailing 12-months, as-reported earnings
Note: Americas index data are as of 5:00 p.m. ET. Sources: Thomson Reuters; WSJ Market Data Group

Cross rates U.S.-dollar and euro foreign-exchange rates in global trading

USD GBP CHF SEK RUB NOK JPY ILS EUR DKK CDN AUD

Australia 1.0116 1.6065 1.0494 0.1511 0.0337 0.1726 0.0122 0.2842 1.3516 0.1814 1.0205 ...

Canada 0.9913 1.5742 1.0283 0.1481 0.0330 0.1691 0.0120 0.2784 1.3245 0.1778 ... 0.9799

Denmark 5.5755 8.8544 5.7840 0.8328 0.1857 0.9511 0.0673 1.5661 7.4496 ... 5.6247 5.5116

Euro 0.7484 1.1886 0.7764 0.1118 0.0249 0.1277 0.0090 0.2102 ... 0.1342 0.7550 0.7398

Israel 3.5600 5.6536 3.6931 0.5317 0.1186 0.6073 0.0430 ... 4.7567 0.6385 3.5914 3.5192

Japan 82.8150 131.5185 85.9121 12.3697 2.7589 14.1266 ... 23.2626 110.6533 14.8535 83.5460 81.8668

Norway 5.8624 9.3100 6.0816 0.8756 0.1953 ... 0.0708 1.6467 7.8330 1.0515 5.9141 5.7952

Russia 30.0179 47.6714 31.1405 4.4836 ... 5.1205 0.3625 8.4320 40.1084 5.3839 30.2829 29.6742

Sweden 6.6950 10.6323 6.9454 ... 0.2230 1.1420 0.0808 1.8806 8.9455 1.2008 6.7541 6.6183

Switzerland 0.9640 1.5308 ... 0.1440 0.0321 0.1644 0.0116 0.2708 1.2880 0.1729 0.9725 0.9529

U.K. 0.6297 ... 0.6532 0.0941 0.0210 0.1074 0.0076 0.1769 0.8414 0.1129 0.6352 0.6225

U.S. ... 1.5881 1.0374 0.1494 0.0333 0.1706 0.0121 0.2809 1.3361 0.1794 1.0088 0.9886

Source: Thomson Reuters via WSJ Market Data Group

MSCI indexes
Developed and emerging-market regional and country indexes
from MSCI Barra as of January 14, 2011

Price-to- LOCAL-CURRENCY
Dividend earnings PERFORMANCE

yield ratio Morgan Stanley Index Last Daily YTD 52-wk.

2.30% 15 ALL COUNTRY (AC) WORLD* 336.72 -0.45% 1.8% 12.5%

2.40 16 World (Developed Markets) 1,305.34 -0.53 2.0 11.7

2.20 16 World ex-EMU 156.71 -0.21 1.8 14.7

2.30 16 World ex-UK 1,303.14 -0.52 1.8 12.0

2.90 15 EAFE 1,692.31 -1.41 2.1 7.1

2.10 14 Emerging Markets (EM) 1,163.03 0.00 1.0 17.5

3.10 14 EUROPE 98.25 -0.64 3.0 11.3

3.50 13 EMU 172.94 -2.59 2.9 -4.2

3.20 13 Europe ex-UK 104.93 -0.19 2.5 8.5

4.20 11 Europe Value 104.42 0.14 4.4 5.0

2.10 19 Europe Growth 89.45 -1.38 1.7 17.4

2.00 25 Europe Small Cap 204.04 -0.80 1.9 29.8

1.90 9 EM Europe 357.99 -1.46 4.9 28.5

3.00 17 UK 1,782.14 -0.43 2.2 10.9

2.50 16 Nordic Countries 182.11 -1.31 2.0 33.6

1.50 8 Russia 914.87 -0.65 3.8 22.6

2.20 18 South Africa 831.81 0.18 0.2 17.6

2.60 16 AC ASIA PACIFIC EX-JAPAN 482.80 -0.59 0.8 15.9

2.00 16 Japan 585.75 0.88 4.3 3.0

2.20 14 China 69.20 0.39 4.1 6.8

0.90 22 India 760.17 -1.80 -6.3 7.5

1.10 12 Korea 597.48 -0.21 1.8 24.3

3.20 16 Taiwan 320.30 0.16 0.3 8.2

1.70 17 US BROAD MARKET 1,454.54 0.15 2.2 17.6

1.20 31 US Small Cap 2,158.42 0.11 2.3 29.2

2.30 15 EM LATIN AMERICA 4,628.80 0.68 0.3 12.4

*Twenty-three developed and 26 emerging markets Source: MSCI Barra

Thomson Reuters is the primary data provider for several statistical tables in The Wall Street Journal, including foreign
stock quotations, futures and futures options prices, and foreign exchange tables. Reuters real-time data feeds are used
to calculate various Dow Jones Indexes.

Dow Jones Indexes
Price-to-

Dividend earnings PERFORMANCE (euros) PERFORMANCE (U.S.dollars)
yield* ratio* Dows Jones Index Last Daily 52-wk. Last Daily 52-wk.

2.07% 17 Global TSM 2660.47 0.19% 11.9%

1.88 15 Global Dow 1511.80 -0.03% 14.2% 2145.32 0.18 6.2

2.17 15 Global Titans 50 182.30 0.18 11.2 181.96 0.39 3.5

2.53 16 Europe TSM 2814.52 0.10 3.7

2.10 18 Developed Markets TSM 2575.14 0.28 11.5

2.03 12 Emerging Markets TSM 4774.51 -0.57 15.2

2.62 20 Africa 50 1003.40 -0.47 29.4 850.94 -0.26 20.4

2.53 13 BRIC 50 516.10 -0.81 17.7 657.50 -0.61 9.5

2.72 18 GCC 40 641.10 -0.18 33.7 543.73 0.03 24.4

1.72 20 U.S. TSM 13513.26 0.73 16.4

2.74 30 Kuwait Titans 30 -c 231.83 24.1

1.21 RusIndex Titans 10 -c 4264.90 -0.69 29.7 7089.44 -0.34 22.5

Price-to-
Dividend earnings PERFORMANCE (euros) PERFORMANCE (U.S.dollars)

yield* ratio* Dows Jones Index Last Daily 52-wk. Last Daily 52-wk.

1.85% 11 Turkey Titans 20 -c 673.40 -1.73% 27.3% 801.60 -1.32% 25.9%

5.43 13 Global Select Div -d 190.40 -0.44 14.3 217.73 -0.23 6.3

6.26 11 Asia/Pacific Select Div -d 295.88 -0.61 7.7

4.03 14 U.S. Select Dividend -d 360.56 0.60 12.7

1.48 20 Islamic Market 2262.65 0.09 11.8

1.82 15 Islamic Market 100 2002.50 -0.08 13.6 2289.86 0.12 5.7

2.80 13 Islamic Turkey -c 1820.10 -2.02 20.5 3719.81 -1.60 19.2

2.36 15 Sustainability 951.00 -0.07 11.8 1072.87 0.13 4.0

3.23 21 Brookfield Infrastructure 1785.10 -0.13 19.5 2274.08 0.08 11.1

0.96 22 Luxury 1325.90 0.10 47.8 1501.97 0.31 37.4

2.67 21 UAE Select Index 248.17 -6.3

DJ-UBS Commodity 166.60 -0.33 25.9 161.67 -0.13 17.1

*Fundamentals are based on data in U.S. dollar. Footnotes: a-in US dollar. b-dividends reinvested. c-in local currency. Note:All data as of 2 p.m.ET. Source: DowJones Indexes

GLOBAL MARKETS LINEUP
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Pakistan sets curfew
in parts of Karachi

ISLAMABAD—Pakistan on Sun-
day placed parts of Karachi, the
country’s biggest city and financial
hub, under curfew after a week of
ethnic and political violence left
more than 30 people dead.

Rehman Malik, the federal inte-
rior minister, said the measure was
taken to control the deteriorating
law-and-order situation in strife-torn
Karachi, which has a population of 18
million. Tensions heightened late
Saturday after gunmen killed five
people, including a senior member of
the Muttahida Qaumi Movement, a
political party that is a key member
of the coalition government in the
southern province of Sindh, of which
Karachi is the capital.

Badshah Khan, a former local
government councilor, was am-
bushed by two gunmen riding on
motorbike in the eastern district of
Orangi, which has been a major cen-
ter of the violence. A spokesman for
the MQM said the killing of Mr. Khan
was aimed at stoking violence. Three
more people were killed Sunday.

The latest spate of killing ap-
pears to be a continuation of the
political and ethnic violence that
has gripped the city for more than
a year. Last year, hundreds of peo-
ple were killed in what a senior po-
lice official said were politically

motivated murders.
The violence in Karachi is also

fueled by ethnic strife between the
Urdu-speaking Mohajir community,
represented by the MQM, and Pash-
tun migrants from northern Pakistan
allied with the rival Awami National
Party. Police said most of the people
killed in the recent violence were
Pashtuns.

On Thursday, unidentified gunmen
shot dead a television news reporter,
Wali Khan Babar, who worked for
GEO, Pakistan’s largest TV news net-
work. He was ambushed en route to
his home. Mr. Babar was a Pashtun
from the western province of Bal-
uchistan. The police have yet to arrest
anyone in connection with the killing.

Mr. Malik, the interior minister,
told reporters Sunday in Karachi
that security forces would conduct
house-to-house searches for weap-
ons in the areas affected by the vio-
lence. The streets were deserted af-
ter the curfew announcement.

The spread of violence in the
country’s largest city adds to con-
cerns about the stability of Pakistan,
which already is confronting Islamic
extremism and an economic slide.

Earlier this month, a member of
an elite police force who is sus-
pected of association with a radical
Islamic group killed the governor of
Punjab, Pakistan’s most populous
province.

The suspect said he killed Salman
Taseer because of the governor’s op-
position to blasphemy laws that in-
clude the death sentence for those
who insult Islam. The killing illumi-
nated widespread support for those
laws—and for the suspected killer,
Mumtaz Qadri.

On Sunday, gunmen in the south-
western province of Baluchistan at-
tacked and burned two trucks carry-
ing fuel for North Atlantic Treaty
Organization forces in Afghanistan.
The predawn attack took place in
Kalat, some 230 kilometers, or 144
miles, south of the provincial capital
of Quetta. Police said no one was in-
jured.

The latest attack came a day af-
ter suspected militants torched 16
fuel tankers in Dera Murad Jamali in
the same province. Azam Tariq, a
Taliban spokesman, on Saturday
claimed responsibility for the as-
sault, which involved eight gunmen.

Pakistan’s President Asif Ali Zar-
dari met briefly on Friday with U.S.
President Barack Obama, the White
House said; Mr. Zardari was in
Washington to attend a memorial
service for Richard Holbrooke, Mr.
Obama’s special envoy to Afghani-
stan and Pakistan. Some critics of
Mr. Zardari in Pakistan have said his
travels, at a time of trouble at home
shows he is out of touch with the
country.

BY ZAHID HUSSAIN

A Pakistani soldier searches a man at a checkpoint in Karachi on Sunday, when a curfew was imposed in parts of the city.

Death toll mounts from flooding in Brazil
The death toll from flooding and

mudslides in southeastern Brazil
climbed to at least 626 people on
Sunday, as authorities still struggled
to reach blocked neighborhoods in
mountains north of Rio de Janeiro.

Enduring yet more rain over the
weekend, families continued to
gather outside morgues and relief
stations for news or to identify the

bodies of relatives recovered after
last week’s downpours.

Authorities, meanwhile, re-
sponded to criticism that they ha-
ven’t yet been able to get past mud,
floodwaters, and rubble to reach
some of those affected.

It still will take days, officials ad-
mitted, before recovery workers can
better assess casualties and material
damages. Authorities remain reluc-
tant to estimate the number of peo-

ple still missing until they can reach
the isolated neighborhoods.

“It’s impossible to know the ex-
tent of the catastrophe,” James Bar-
ros, a colonel from a state police
battalion in the region, told the
Globo news network. “There are ar-
eas where mudslides carried away
entire families, with no one left to
recognize bodies.”

Amid the recovery, the public
outcry over the country’s ability to

prevent and respond to natural di-
sasters continued. Much of the af-
fected region was known to be vul-
nerable to flooding. O Estado de S.
Paulo, a leading daily newspaper, on
Saturday reported that federal offi-
cials as recently as November ad-
mitted in documents that much of
the country’s civil-defense network
is “unprepared” to respond to such
emergencies.

In a statement Sunday, the fed-

eral government said President
Dilma Rousseff had ordered various
government agencies to respond
with whatever means necessary to
continue helping overwhelmed state
and local authorities. In addition to
more than 800 soldiers, paramedics,
firefighters and other federal relief
workers, national authorities have
provided helicopters, machinery,
and emergency food, medicine, and
funding.

BY PAULO PRADA

WORLD NEWS

Agence France-Presse/Getty Images

Cabinetshufflegives
Japan’s Kan a boost

TOKYO—A cabinet shuffle by
Japanese Prime Minister Naoto Kan
on Friday gave a slight boost to his
government’s tepid approval ratings,
providing some breathing space
amid his continuing efforts to re-
form the country’s economic and
fiscal policy.

Mr. Kan initiated the cabinet
change—the second since he took
office in June—to placate increas-
ingly cantankerous opposition par-
ties in a divided parliament and to
prevent a legislative impasse.

But the prime minister also used
the opportunity to buttress his eco-
nomic policy team as he prepares
for looming battles over his contro-
versial policies. Among them are fis-
cal and social-security overhauls ac-
companied by increases in the broad
sales tax and participation in a rig-
orous regional trade agreement that
could wipe out much of the nation’s
already struggling farm sector.

Surprising many in his own
party, Mr. Kan appointed as minister
of economic and fiscal policy Kaoru
Yosano, an independent who has in
the past advocated raising the sales
tax and potentially painful measures
to rein in Japan’s mammoth fiscal
deficit. That position was vacated
by Banri Kaieda, a supporter of
trade liberalization, who has been

given a new profile as minister of
economy, trade and industry.

Local media polls on Sunday
showed a small bounce in the gov-
ernment’s low approval ratings,
with most newspapers showing a
rise of between five and nine per-
centage points compared with sur-
veys in December.

Mr. Kan retained most other
ministers in key positions, including
Finance Minister Yoshihiko Noda
and Foreign Minister Seiji Maehara.

The opposition Liberal Demo-
cratic Party criticized the appoint-
ment of Mr. Yosano, with the leader
of the LDP calling for him to resign
as a member of parliament over his
decision to join the Democratic
Party of Japan-led government.

Although Mr. Kan’s policies face
strong opposition from many within
his own party, the prime minister’s
renewed embrace of issues such as
the consumption tax rise is wel-
comed by the business community.

But it is far from certain the lat-
est changes will help the prime min-
ister regain his legislative initiative
in parliament when lawmakers re-
turn Jan. 24 for a new session. Op-
position parties, which together
control one of the two chambers,
are flexing their muscles to chal-
lenge a range of legislation.

—Atsuko Fukase
contributed to this article.

BY YUKA HAYASHI

Japan’s Prime Minister Naoto Kan, smiling at center, and his new cabinet
members at his official residence in Tokyo Friday.

Agence France-Presse/Getty Images
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Major players � benchmarks
Below, a look at the Dow Jones Stoxx 50,
the biggest and best known companies in
Europe, including the U.K.

Credit derivatives
Spreads on credit derivatives are one way the market rates
creditworthiness. Regions that are treading in rough waters can see
spreads swing toward the maximum—and vice versa. Indexes below
are for five-year swaps.

Markit iTraxx Indexes SPREAD RANGE, in pct. pts.
Mid-spread, since most recent roll

Index: series/version in pct. pts. Mid-price Coupon Maximum Minimum Average

Europe: 14/1 1.06 99.74% 0.01% 1.20 0.95 1.05

Eur. High Volatility: 14/1 1.53 97.62 0.01 1.84 1.45 1.58

Europe Crossover: 14/1 4.15 103.39 0.05 5.37 4.11 4.64

Asia ex-Japan IG: 14/1 1.08 99.64 0.01 1.25 0.93 1.07

Japan: 14/1 1.07 99.65 0.01 1.10 0.90 1.01

Note: Data as of January 13

Spreads
Spreads on five-
year swaps for
corporate debt;
based on Markit
iTraxx indexes.
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Tracking
credit
markets �
dealmakers

Dow Jones Industrial Average P/E: 15
LAST: 11787.38 s 55.48, or 0.47%

YEAR TO DATE: s 209.87, or 1.8%

OVER 52 WEEKS s 1,177.73, or 11.1%

Note: Price-to-earnings ratios are for trailing 12 months
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Stoxx Europe 50: Friday's best and worst...

Previous
close, in STOCK PERFORMANCE

Company Country Industry Volume local currency Previous session YTD 52-week

Intesa Sanpaolo Italy Banks 147,312,507 2.25 2.51% 10.6% -28.0%

British American Tobacco U.K. Tobacco 4,656,439 2,367 1.78 -3.9 15.6

Daimler AG Germany Automobiles 7,069,370 55.95 1.78 10.3 53.3

BNP Paribas France Banks 4,622,989 52.57 1.70 10.4 -7.0

Credit Suisse Group Switzerland Banks 6,085,135 43.21 1.69 14.7 -16.9

Anglo American U.K. General Mining 4,295,440 3,300 -3.23% -1.1 21.2

Anheuser-Busch InBev N.V. Belgium Beverages 3,709,134 43.18 -1.90 0.9 23.4

BHP Billiton U.K. General Mining 6,472,130 2,478 -1.76 -2.9 21.2

Rio Tinto U.K. General Mining 4,408,837 4,436 -1.50 -1.1 23.8

BASF SE Germany Commodity Chemicals 3,551,711 57.57 -1.45 -3.6 38.5

...And the rest of Europe's blue chips
Latest,
in local STOCK PERFORMANCE

Company/Country (Industry) Volume currency Latest YTD 52-week

AXA 11,330,387 14.54 1.68% 16.8% -12.6%
France (Full Line Insurance)
Barclays 62,002,299 311.00 1.63 18.9 -0.1
U.K. (Banks)
UBS 10,881,918 16.93 1.01 10.3 5.2
Switzerland (Banks)
GDF Suez 4,831,655 28.43 0.99 5.9 0.2
France (Multiutilities)
Deutsche Bank 7,552,266 43.26 0.96 10.6 -2.2
Germany (Banks)
Total S.A. 6,910,541 42.40 0.95 6.9 -3.2
France (Integrated Oil & Gas)
E.ON AG 11,509,712 23.84 0.93 3.9 -14.4
Germany (Multiutilities)
Banco Bilbao Vizcaya Argentaria 61,562,768 8.33 0.90 10.2 -32.3
Spain (Banks)
ENI 19,419,728 17.71 0.85 8.4 -3.5
Italy (Integrated Oil & Gas)
UniCredit 371,790,308 1.71 0.82 10.7 -23.7
Italy (Banks)
Roche Holding 2,175,575 137.40 0.73 0.3 -25.5
Switzerland (Pharmaceuticals)
Allianz SE 2,500,650 95.41 0.43 7.3 12.6
Germany (Full Line Insurance)
ABB Ltd. 6,632,372 22.68 0.31 8.9 13.0
Switzerland (Industrial Machinery)
ING Groep 19,846,151 7.81 0.26 7.3 5.8
Netherlands (Life Insurance)
Zurich Financial Services AG 483,453 252.40 0.12 4.2 8.3
Switzerland (Full Line Insurance)
Diageo 3,672,124 1,225 0.08 3.4 15.1
U.K. (Distillers & Vintners)
Vodafone Group 66,350,909 171.95 0.03 3.7 27.7
U.K. (Mobile Telecommunications)
BG Group 5,464,236 1,320 ... 1.8 8.5
U.K. (Integrated Oil & Gas)
Tesco 37,106,489 405.55 ... -4.6 -4.1
U.K. (Food Retailers & Wholesalers)
GlaxoSmithKline 6,714,149 1,225 -0.04 -1.2 -2.0
U.K. (Pharmaceuticals)

Latest,
in local STOCK PERFORMANCE

Company/Country (Industry) Volume currency Latest YTD 52-week

Societe Generale 6,247,269 45.19 -0.04% 12.4% -7.8%
France (Banks)
Nokia 15,619,987 8.22 -0.12 6.2 -10.7
Finland (Telecommunications Equipment)
Astrazeneca 2,041,905 2,990 -0.17 2.3 -0.3
U.K. (Pharmaceuticals)
Banco Santander 77,648,216 8.62 -0.17 8.7 -25.0
Spain (Banks)
Deutsche Telekom 18,760,552 9.63 -0.18 -0.2 -4.0
Germany (Mobile Telecommunications)
Bayer AG 2,794,202 55.40 -0.22 0.2 4.3
Germany (Specialty Chemicals)
L.M. Ericsson Telephone Series B 7,017,260 77.00 -0.26 -1.5 8.1
Sweden (Communications Technology)
Telefonica 24,507,117 17.63 -0.34 3.9 -4.3
Spain (Fixed Line Telecommunications)
Royal Dutch Shell A 6,860,866 25.23 -0.38 2.0 20.4
U.K. (Integrated Oil & Gas)
HSBC Holdings 28,878,494 709.70 -0.46 9.0 1.0
U.K. (Banks)
Unilever 5,982,785 22.75 -0.48 -2.4 1.6
Netherlands (Food Products)
SAP AG 6,436,451 40.18 -0.54 5.5 17.8
Germany (Software)
Nestle S.A. 10,185,595 51.75 -0.58 -5.5 5.4
Switzerland (Food Products)
France Telecom 8,807,844 15.83 -0.72 1.5 -7.4
France (Fixed Line Telecommunications)
BP PLC 30,740,398 499.50 -0.83 7.3 -20.6
U.K. (Integrated Oil & Gas)
Standard Chartered PLC 5,807,395 1,710 -0.87 -0.9 14.4
U.K. (Banks)
Novartis 7,765,463 54.55 -0.91 -0.7 0.7
Switzerland (Pharmaceuticals)
Hennes & Mauritz AB Series B 3,282,254 227.20 -0.92 1.4 13.3
Sweden (Apparel Retailers)
Siemens 3,194,759 91.07 -1.13 -1.8 37.1
Germany (Diversified Industrials)
Sanofi-Aventis 4,954,369 51.20 -1.16 7.0 -9.9
France (Pharmaceuticals)

Sources: Thomson Reuters

DJIA component stocks
Volume, CHANGE

Stock Symbol in millions Latest Points Percentage

AT&T T 34.2 $28.43 0.35 1.25%
Alcoa AA 41.0 15.97 0.22 1.40
AmExpress AXP 10.6 46.25 1.19 2.64
BankAm BAC 282.1 15.25 0.48 3.25
Boeing BA 4.6 70.07 0.24 0.34
Caterpillar CAT 4.6 94.01 –0.13 –0.14
Chevron CVX 5.6 92.83 0.65 0.71
CiscoSys CSCO 35.2 21.21 0.13 0.62
CocaCola KO 6.3 63.13 –0.27 –0.43
Disney DIS 5.2 39.29 0.03 0.08
DuPont DD 4.5 49.80 0.41 0.83
ExxonMobil XOM 23.5 77.84 1.13 1.47
GenElec GE 42.2 18.82 0.22 1.17
HewlettPk HPQ 15.3 46.25 0.60 1.31
HomeDpt HD 13.8 35.89 0.62 1.76
Intel INTC 154.8 21.08 –0.21 –0.99
IBM IBM 4.5 150.00 1.18 0.79
JPMorgChas JPM 86.9 44.91 0.46 1.03
JohnsJohns JNJ 11.2 62.55 –0.36 –0.57
KftFoods KFT 6.0 31.34 –0.10 –0.32
McDonalds MCD 10.6 74.06 1.39 1.91
Merck MRK 41.7 34.23 –0.46 –1.33
Microsoft MSFT 62.7 28.30 0.11 0.39
Pfizer PFE 30.1 18.34 0.12 0.66
ProctGamb PG 10.9 65.53 0.05 0.08
3M MMM 2.1 88.10 0.06 0.07
TravelersCos TRV 3.8 54.63 –0.04 –0.07
UnitedTech UTX 4.6 79.08 –0.42 –0.53
Verizon VZ 22.1 35.46 –0.34 –0.95

WalMart WMT 9.3 54.81 0.02 0.04

Source: WSJ Market Data Group

Credit-default swaps: European companies
At its most basic, the pricing of credit-default swaps measures how much a buyer has to pay to purchase-and
how much a seller demands to sell-protection from default on an issuer's debt. The snapshot below gives a
sense which way the market was moving yesterday.

Showing the biggest improvement...
CHANGE, in basis points

Yesterday Yesterday Five-day 28-day

Commerzbank AG 176 –41 –12 46

Bco Espirito Santo SA 794 –24 –88 –20

Norske Skogindustrier ASA 680 –23 –63 –143

Kdom Spain 304 –22 –42 –19

Rep Portugal 493 –17 –34 35

TUI AG 495 –17 –39 –41

Rep Irlnd 633 –16 2 67

Bca Monte dei Paschi di
Siena SpA 305 –16 –6 61

Bco Comercial Portugues
SA 793 –14 –91 –19

Gas Nat SDG SA 243 –13 –25 5

And the most deterioration
CHANGE, in basis points

Yesterday Yesterday Five-day 28-day

Skandinaviska Enskilda
Banken AB 93 1 1 7

Bco de Sabadell SA 511 2 37 108

Deutsche Telekom AG 85 2 1 ...

Brit Awys 380 2 4 21

Sanofi Aventis 69 3 9 10

TeliaSonera AB 57 3 1 ...

ING Verzekeringen NV 245 4 –1 6

Dixons Retail 623 5 2 50

Nielsen 133 8 –99 –126

Kabel Deutschland GmbH 293 14 18 33

Source: Markit Group

BLUE CHIPS � BONDS

WSJ.com
Follow the markets throughout the day, with updated stock
quotes, news and commentary at WSJ.com.

Also, receive emails that summarize the day’s trading in Eu-
rope and Asia. To sign up, go to WSJ.com/Email.

Europe: Bank revenues from equity capital markets

Behind every IPO,
follow-on or
convertible equity
offering is one or
more investment
banks. At right,
investment banks
historical and year-
to-date revenues
from global equity-
capital-market
(ECM) deals

Source: Dealogic
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Tunisians turn anger on resort villas
HAMMAMET, Tunisia—The pala-

tial seaside homes in this resort city
owned by relatives of former Tuni-
sian President Zine al-Abedine Ben
Ali were targets Friday of the pent-
up rage felt by many citizens after
23 years of repressive rule.

On a sunny Sunday morning, the
charred remains of one such resi-
dence—its windows broken and fa-
cade disheveled—had become a
symbol of Mr. Ben Ali’s changing
legacy in this North African country.

More than 400 people poured
through the opulent grounds of the
residence owned by Mr. Ben Ali’s
nephew, Soufian, that until Thurs-
day had been gated and guarded by
security police.

The three-meter walls surround-
ing the property are now defaced
with graffiti reading: “This property
is now a national museum for the
Tunisian people.”

“We came to see what became of
our national wealth,” says Wafa Izz-
idine, a middle-aged woman who
brought her daughter to stroll
through the two-story mansion. “We
wanted to know what became of it.”

Other parts of the country were
still tense after a weekend of politi-
cal unrest. Since Friday, a state of
emergency has been in effect
throughout the country. Security
services and the army have been
called into major municipalities to
secure the peace, but looting be-
came one of the biggest worries for
regular Tunisians.

The former Ben Ali weekend

home stands out on a street of ex-
pensive residences, with its clean
lines and minimalist flair. The villa’s
lush grounds planted with tropical
plants and a sweeping green lawn
gives way on the back of the house
to blue mosaic-tiled infinity pool
overlooking the crescent-shaped
Mediterranean bay.

Inside, the white walls were
charred with burn marks, stretching
up to the open-plan, second floor
ceilings. The Carrera marble floors
were littered with broken glass. The
living room had been stripped of all
furnishings, including chandeliers
and electric switches on the walls.

Furniture, even toilet fixtures,
had been whisked out by local resi-
dents on Friday, neighbors said.

The property hadn’t always been
so exclusive. Bashir Ghabsi, 72 years
old, says that for generations, the
seaside plot had been part of his
family’s land holdings. Years ago,
they grew oranges and garden vege-
tables, he said. In the 1980s, the
patch had become a soccer field for
the neighborhood children.

Three years ago, however, secu-
rity police erected a fence across the
property and told the family they no
longer could have access to the land.
“They told us it had been expropri-
ated for government use. The next
thing we knew, the construction
workers started building and the
president’s family started throwing
parties here,” Mr. Ghabsi said.

Across the resort town, multiple
relatives of Mr. Ben Ali became
owners of waterfront property in
mysterious circumstances, according
to neighbors. Riad Murad, whose
family, like the Ghabsis, have lived
in Hammamet for generations, said
that in 1996 he received notification
that the government needed two of
his waterfront properties for official
business. Two of Mr. Ben Ali’s rela-
tives later moved into the homes
there.

“Can you imagine losing your
family inheritance or a nest egg
worth $3 million overnight? That’s
what happened here,” said Mr. Mu-

rad, who arrived with three friends
at the former Ben Ali home.

Other residences owned by the
former president’s family located
across Hammamet’s bay haven’t
been touched by looters. Residents
say it’s because their anger against
the regime has turned to jubilation
that the president is now gone. At
the town’s Nov. 7 Square, named af-
ter the day that Mr. Ben Ali took of-
fice in 1987, a group of men took a
sledge hammer to the marble
plaque, demolishing it to bits of
dust.

“He’s gone, he’s gone,” the group
chanted, breaking into applause.

At the seaside villa, several

Ghabsi relatives were among the
throngs of onlookers strolling the
grounds and plucking souvenirs
from the stripped interior of the
house.

Mr. Ghabsi said he was hopeful

that the new caretaker government
would pass laws offering landown-
ers compensation for the former
government’s expropriations. “That
would be right. That would be just,”
he said.

BY MARGARET COKER

Ghabsi family members in Hammamet
are demanding compensation for land
they say was expropriated from them.
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Tourists head home
to escape violence

LONDON—European tour opera-
tors have spent the weekend flying
back stranded tourists caught up in
the civil unrest in Tunisia that
forced ex-President Zine al-Abidine
Ben Ali to flee the country Friday.

Several European governments
have issued travel warnings, and
airlines are urging passengers who
have booked trips to Tunisia to
check flight schedules as they are
canceling flights.

Many northern Europeans have
recently favored package tours to
Tunisia as a low-budget alternative
to beach holidays in other Mediter-
ranean resorts. The tourist trade
has been a boon for the Tunisian
economy, which could suffer if polit-
ical turmoil persists.

U.K. tour operator Thomas Cook
Group PLC said it planned another
flight to Tunisia on Sunday to bring
back the last few vacationers who
now want to return to the U.K. On
Friday, about 1,500 of the 1,800 peo-
ple who had traveled to Tunisia

through Thomas Cook U.K. returned
home on special flights.

German travel operators Thomas
Cook AG, an arm of the U.K. group,
and TUI Deutschland GmbH began
evacuating German and Austrian
tourists from the country on Friday
after Germany’s Foreign Ministry
advised against nonessential trips to
the country.

Thomas Cook AG said Saturday it
had organized eight flights leaving
Monastir and Djerba for Germany.
That follows its evacuation Friday,
when the company flew about 230
tourists back to Germany and Aus-
tria on four flights. Thomas Cook
also said it has canceled all trips to
Tunisia until at least Jan. 21.

TUI Deutschland, the tour-opera-
tor unit of TUI AG, Saturday said it
was evacuating all its approximately
1,000 guests from Tunisia, and has
canceled all trips to the country un-
til Jan. 24.

—Sarah Sloat in Frankfurt, Ruth
Bender in Paris and Kaveri

Niththyananthan in London
contributed to this article.

BY TERENCE ROTH
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Tunisia’s opposition to join government
U.S. Secretary of State Hillary

Clinton called on the Tunisian gov-
ernment to re-establish order “as
quickly as possible” and said the
country should hold “credible demo-
cratic elections.”

State Department spokesman P.J.
Crowley dismissed talk that U.S.
diplomatic cables discussing alleged
corruption in Tunisia, which were
made public by the website
WikiLeaks, led to the president’s
overthrow.

“Tunisia is not a Wiki revolu-
tion,” Mr. Crowley said in a Twitter
post. “The Tunisian people knew
about corruption long ago. They
alone are the catalysts of this un-
folding drama.”

Tunisians are still trying to come
to grips with the historic changes
that they have witnessed since Mr.
Ben Ali fled the country for Saudi
Arabia on Friday after 23 years of
autocratic rule. On Saturday, the
head of Tunisia’s constitutional
council declared the presidential
post vacant and said new elections
would be held within 60 days.

The caretaker government set to
be unveiled Monday will run the
country until those polls, and for
the first time in modern Tunisian

Continued from first page history members of the opposition
are expected to take major posts of
power.

“Tomorrow we will announce the
new government, which will open a
new page in the history of Tunisia,”
said Prime Minister Mohammed
Ghannouchi, a holdover from Mr.
Ben Ali’s regime who has earned the
respect of many diplomats and op-
position leaders here.

On Saturday, the speaker of Tuni-
sia’s parliament was named interim
president and asked the prime min-
ister to form a caretaker govern-
ment. Discussions that began Satur-
day between Prime Minister
Ghannouchi and opposition leaders
have been civil, according to offi-
cials familiar with the situation. But
opposition leaders have been vocal
in their view that the nation’s elec-
tion laws should be rewritten to en-
sure fairness before any new polls.

The constitution says elections
must be held within 60 days. But
opposition leaders say that isn’t
enough time to hold a free vote
given the legacy of Mr. Ben Ali’s po-
lice state, in which most parties had
been banned and nongovernmental
societies were almost nonexistent.

During the day Sunday, the mood
around Tunisia appeared to brighten

after the uncertainty and excitement
witnessed over the past three days.
Mr. Ben Ali’s departure from office
marks the first time in a generation
that a sitting Arab leader has been
removed from power by a popular
uprising.

Since Friday, a state of emer-
gency has been in effect throughout
the country, and although security
services and the army had been
called into major municipalities to
secure the peace, looting became
one of the biggest worries for regu-
lar Tunisians.

Checkpoints popped up on major
roads and the highways leading into
Tunis—some manned by uniformed
members of the National Guard and
some by self-appointed neighbor-
hood militias. These local
groups—armed with wooden batons
and homemade spears—patrolled
neighborhoods overnight to defend
against packs of young men walking
with oversized gym bags, apparently
to stash their looted goods.

Tanks blocked the boulevard
where the Interior Ministry is lo-
cated, and army vehicles guarded
the major government buildings
around the capital. Balaclava-wear-
ing snipers had taken position on
the ministry roof.

The former president and his
family allegedly confiscated
seaside land and built palatial
homes overlooking the bay.
Citizens struck back Friday,
vandalizing many residences.
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For information about listing your funds, please contact: Justin Jones tel: +44 0203 426 1167; email: justin.jones@dowjones.com

Andfs. Borsa Global GL EQ AND 01/13 EUR 6.88 3.4 4.5 9.4
Andfs. Emergents GL EQ AND 01/13 USD 18.94 2.0 5.8 38.3
Andfs. Espanya EU EQ AND 01/13 EUR 12.01 5.1 -13.6 6.2
Andfs. Estats Units US EQ AND 01/13 USD 16.27 2.1 6.5 16.1
Andfs. Europa EU EQ AND 01/13 EUR 7.58 3.7 -3.8 8.8
Andfs. Franca EU EQ AND 01/13 EUR 9.78 2.9 -0.8 9.3
Andfs. Japo JP EQ AND 01/13 JPY 511.62 3.6 -2.1 10.2
Andfs. Plus Dollars US BA AND 10/22 USD 9.66 2.3 3.0 6.2
Andfs. RF Dolars US BD AND 01/13 USD 11.82 0.2 2.3 6.6
Andfs. RF Euros EU BD AND 01/13 EUR 10.91 0.0 -0.5 9.1
Andorfons EU BD AND 01/13 EUR 14.37 0.0 -1.8 8.6
Andorfons Alternative Premium GL EQ AND 11/30 EUR 99.31 0.3 0.9 2.7
Andorfons Mix 30 EU BA AND 01/13 EUR 9.98 1.1 2.9 10.8
Andorfons Mix 60 EU BA AND 01/13 EUR 9.71 2.1 3.2 9.5

n CHARTERED ASSET MANAGEMENT PTE LTD - TEL NO: 65-6835-8866
Fax No: 65-6835 8865, Website: www.cam.com.sg, Email: cam@cam.com.sg
CAM-GTF Limited OT OT MUS 01/07 USD 424421.11 2.3 54.6 77.4

n Citadele
Republikas square 2a, Riga, LV-1522, Latvia
Citadele Eastern Europ Bal OT OT LVA 01/13 EUR 16.25 2.2 18.2 36.8
Citadele Eastern Europ Bd EU BD LVA 01/13 USD 17.47 0.9 16.5 40.6
Citadele Russian Eq EE EQ LVA 01/13 USD 27.59 4.6 30.9 78.5

n DJE INVESTMENT S.A.
internet: www.dje.lu email: info@dje.lu phone:+00 352 269 2522 0 fax:+00 352 269 25252
DJE Real Estate P OT OT LUX 01/14 EUR 9.02 0.2 1.2 -1.8
DJE-Absolut P GL EQ LUX 01/14 EUR 230.65 -0.8 11.5 15.5
DJE-Alpha Glbl P OT OT LUX 01/14 EUR 194.20 -0.4 7.4 13.3
DJE-Div& Substanz P GL EQ LUX 01/14 EUR 249.62 0.4 14.6 19.1
DJE-Gold&Resourc P OT EQ LUX 01/14 EUR 232.34 -4.7 30.6 36.2
DJE-Renten Glbl P EU BD LUX 01/14 EUR 137.78 0.1 4.8 6.8
LuxPro-Dragon I AS EQ LUX 07/20 EUR 144.57 -8.5 5.0 7.6
LuxPro-Dragon P AS EQ LUX 07/20 EUR 140.29 -8.8 4.4 7.0
LuxTopic-Aktien Europa EU EQ LUX 01/14 EUR 18.23 0.7 4.7 12.3
LuxTopic-Pacific OT OT LUX 01/14 EUR 22.06 3.3 30.8 52.5

n HSBC ALTERNATIVE INVESTMENTS LIMITED
T +44 20 7860 3074 F + 44 20 7860 3174 www.hail.hsbc.com

n HSBC Portfolio Selection Fund
Sel Emerg Mkt Debt GL BD GGY 12/31 USD 350.10 42.6 54.7 6.4
Sel Emerg Mkt Equity GL EQ GGY 12/31 USD 207.66 63.0 73.6 -11.3
Sel Euro Equity EUR OT OT GGY 12/31 EUR 96.29 32.6 27.0 -17.7
Sel European Equity EU EQ GGY 12/31 USD 181.94 42.7 49.9 -16.8
Sel Glob Equity GL EQ GGY 12/31 USD 189.25 35.2 42.1 -15.7
Sel Glob Fxd Inc GL BD GGY 12/31 USD 143.46 11.4 15.8 -1.4
Sel Pacific Equity AS EQ GGY 12/31 USD 143.75 68.5 80.5 -7.1
Sel US Equity US EQ GGY 12/31 USD 123.56 24.0 30.0 -14.2
Sel US Sm Cap Eq US EQ GGY 12/31 USD 168.82 30.1 42.6 -14.8

n HSBC Trinkaus Investment Managers SA
E-Mail: funds@hsbctrinkaus.lu
Telephone: 352 - 47 18471
Prosperity Return Fund A JP BD LUX 01/10 JPY 9949.75 0.7 0.5 NS
Prosperity Return Fund B OT OT LUX 01/10 JPY 8643.53 -0.3 -12.7 NS
Prosperity Return Fund C OT OT LUX 01/10 USD 93.50 -0.7 -2.4 NS
Prosperity Return Fund D OT OT LUX 01/10 EUR 113.55 1.4 16.6 NS
Renaissance Hgh Grade Bd A JP BD LUX 01/10 JPY 10167.91 0.8 2.8 NS
Renaissance Hgh Grade Bd B OT OT LUX 01/10 JPY 8813.02 -0.2 -10.8 NS
Renaissance Hgh Grade Bd C OT OT LUX 01/10 USD 94.78 -0.5 -0.3 NS
Renaissance Hgh Grade Bd D OT OT LUX 01/10 EUR 107.49 1.2 10.6 NS

n MP ASSET MANAGEMENT INC.
Tel: + 386 1 587 47 77
MP-BALKAN.SI EE EQ SVN 01/13 EUR 20.33 3.4 -16.1 -10.4
MP-TURKEY.SI OT OT SVN 01/13 EUR 48.65 6.2 32.2 58.1

n PICTET & CIE, ROUTE DES ACACIAS 60, CH-1211 GENEVA 73
Tel: + 41 (58) 323 3000 Web: www.pictetfunds.com
Pictet-Agriculture-P EUR GL EQ LUX 01/13 EUR 157.62 1.8 25.2 NS
Pictet-Asian Eq ExJpn-I USD OT OT LUX 01/14 USD 199.21 0.4 10.6 37.5
Pictet-Asian Eq ExJpn-P USD OT OT LUX 01/14 USD 187.94 0.3 9.7 36.4
Pictet-Biotech-P USD OT EQ LUX 01/13 USD 311.98 2.1 6.4 4.0
Pictet-CHF Liquidity-P CH MM LUX 01/13 CHF 124.15 0.0 0.0 0.0
Pictet-CHF Liquidity-P dy CH MM LUX 01/13 CHF 93.02 0.0 0.0 0.0
Pictet-Conv. Bonds-P EUR OT OT LUX 01/13 EUR 109.49 3.2 NS NS
Pictet-Digital Comm-P USD OT EQ LUX 01/13 USD 144.10 2.6 21.7 35.2
Pictet-Eastern Europe-P EUR EU EQ LUX 01/13 EUR 421.69 4.1 23.6 73.5
Pictet-Emerging Markets-P USD GL EQ LUX 01/14 USD 623.66 1.2 14.1 45.1
Pictet-Eu Equities Sel-P EUR EU EQ LUX 01/13 EUR 465.94 2.0 12.9 22.0
Pictet-EUR Bonds-P EU BD LUX 01/13 EUR 397.96 -0.2 2.5 3.6
Pictet-EUR Bonds-Pdy EU BD LUX 01/13 EUR 282.51 -0.2 2.5 3.6
Pictet-EUR Corporate Bonds-P EU BD LUX 01/13 EUR 152.28 -0.5 1.1 9.6
Pictet-EUR Corporate Bonds-Pdy EU BD LUX 01/13 EUR 99.31 -0.5 1.0 9.6
Pictet-EUR High Yield-P EU BD LUX 01/13 EUR 173.94 1.8 14.0 33.8
Pictet-EUR High Yield-Pdy EU BD LUX 01/13 EUR 90.12 1.8 14.0 33.8
Pictet-EUR Liquidity-P EU MM LUX 01/13 EUR 136.41 0.0 0.3 0.6
Pictet-EUR Liquidity-Pdy EU MM LUX 01/13 EUR 96.39 0.0 0.3 0.6
Pictet-EUR Sovereign Liq-P EU MM LUX 01/13 EUR 102.54 0.0 0.1 0.3
Pictet-EUR Sovereign Liq-Pdy EU MM LUX 01/13 EUR 100.02 0.0 0.1 0.3
Pictet-Europe Index-P EUR EU EQ LUX 01/13 EUR 115.90 2.6 13.2 21.7
Pictet-European Sust Eq-P EUR EU EQ LUX 01/13 EUR 151.12 2.6 12.1 20.8
Pictet-Glo Emerging Debt-P USD GL BD LUX 01/13 USD 265.45 0.9 7.6 17.6
Pictet-Glo Emerging Debt-Pdy USD GL BD LUX 01/13 USD 164.05 0.9 7.6 17.6
Pictet-Greater China-P USD AS EQ LUX 01/14 USD 410.99 2.5 16.2 42.3
Pictet-Indian Equities-P USD EA EQ LUX 01/14 USD 388.36 -9.1 3.6 44.3
Pictet-Japan Index-P JPY JP EQ LUX 01/14 JPY 9209.96 3.4 -2.0 8.8
Pictet-Japanese Eq 130/30-P JPY JP EQ LUX 01/14 JPY 4754.62 3.9 3.1 12.8
Pictet-Japanese Eq Sel-I JPY JP EQ LUX 01/14 JPY 8220.18 3.6 0.9 8.6
Pictet-Japanese Eq Sel-P JPY JP EQ LUX 01/14 JPY 7920.35 3.6 0.2 7.9
Pictet-MENA-P USD OT OT LUX 01/12 USD 54.62 1.7 20.1 NS
Pictet-Pac (ExJpn) Idx-P USD AS EQ LUX 01/14 USD 316.67 0.2 12.6 43.4
Pictet-Piclife-P CHF OT OT LUX 01/13 CHF 805.73 2.1 1.1 7.7
Pictet-Premium Brands-P EUR OT EQ LUX 01/13 EUR 92.70 -1.0 39.3 45.9
Pictet-Russian Equities-P USD EE EQ LUX 01/13 USD 86.16 5.8 23.8 93.6
Pictet-Security-P USD GL EQ LUX 01/13 USD 131.31 3.8 29.9 36.1
Pictet-Small Cap Europe-P EUR EU EQ LUX 01/13 EUR 604.45 1.2 29.1 34.3
Pictet-Timber-P USD GL EQ LUX 01/13 USD 122.90 3.4 10.6 36.8
Pictet-USA Index-P USD US EQ LUX 01/13 USD 105.42 2.1 13.2 22.7
Pictet-USD Government Bonds-P US BD LUX 01/13 USD 535.47 0.0 5.0 0.7
Pictet-USD Government Bonds-Pdy US BD LUX 01/13 USD 371.30 0.0 5.0 0.7
Pictet-USD Liquidity-P US MM LUX 01/13 USD 131.26 0.0 0.2 0.4
Pictet-USD Liquidity-Pdy US MM LUX 01/13 USD 84.71 0.0 0.2 0.4
Pictet-USD Sovereign Liq-P US MM LUX 01/13 USD 101.67 0.0 0.1 0.1
Pictet-USD Sovereign Liq-Pdy US MM LUX 01/13 USD 100.16 0.0 0.1 0.1
Pictet-Water-P EUR GL EQ LUX 01/13 EUR 151.97 0.2 21.2 19.1
Pictet-World Gvt Bonds-P USD OT OT LUX 01/13 USD 171.60 -0.4 2.7 3.5
Pictet-World Gvt Bonds-Pdy USD OT OT LUX 01/13 USD 135.49 -0.4 2.7 3.5

n POLAR CAPITAL PARTNERS LIMITED
International Fund Managers (Ireland) Limited PH - 353 1 670 660 Fax - 353 1 670 1185
Global Technology OT EQ IRL 01/13 USD 18.64 4.4 37.2 55.6
Japan Fund USD JP EQ IRL 01/14 USD 19.11 2.0 12.6 16.4
Polar Healthcare Class I USD OT EQ IRL 01/13 USD 13.85 3.3 4.0 NS
Polar Healthcare Class R USD OT EQ IRL 01/13 USD 13.76 3.2 3.5 NS

n Hemisphere Management (Ireland) Limited
Discovery USD A OT OT CYM 11/30 USD 104.76 10.8 12.5 12.2
Elbrus USD A GL EQ CYM 12/31 USD 12.50 35.9 -24.7 -17.9
Europn Conviction USD B EU EQ CYM 11/30 USD 135.71 -1.2 0.6 4.8
Europn Forager USD B EU EQ CYM 11/30 USD 241.06 7.7 8.9 16.8
Latin America USD A GL EQ CYM 04/30 USD 14.21 2.2 -4.7 14.7
Paragon Limited USD A EU EQ CYM 11/28 USD 324.09 12.7 12.7 14.2
UK Fund USD A OT OT CYM 11/30 USD 182.87 -0.6 -1.5 5.1

n PT CIPTADANA ASSET MANAGEMENT
Tel: +6221 25574 883 Fax: +6221 25574 893 Website: www.ciptadana-asset.com
Indonesian Grth Fund GL EQ BMU 01/12 USD 174.42 -4.2 29.9 63.7

n RUSSELL INVESTMENT GROUP
Multi-Style, Multi-Manager Funds www.russell.com
ACTION FRANCE A EU EQ IRL 01/13 EUR 751.75 4.6 4.3 15.8
CORE EUROZONE EQ B EU EQ IRL 01/13 EUR 890.80 4.5 5.8 17.0
EURO FIXED INCOME A OT OT IRL 01/13 EUR 1302.02 -0.4 3.3 7.4
EURO FIXED INCOME B OT OT IRL 01/13 EUR 1398.94 -0.3 3.9 8.1
EUROPEAN SMALL CAP A EU EQ IRL 01/13 EUR 1605.18 1.8 29.8 35.5
EUROPEAN SMALL CAP B EU EQ IRL 01/13 EUR 1730.32 1.8 30.6 36.3
EUROZONE AGG A EUR EU EQ IRL 01/13 EUR 768.30 3.0 14.3 24.3
EUROZONE AGG B EUR EU EQ IRL 01/13 EUR 1110.98 3.0 15.0 25.0
GLB REAL EST SEC A OT EQ IRL 01/13 USD 1058.19 1.2 17.5 30.8
GLB REAL EST SEC B OT EQ IRL 01/13 USD 1097.76 1.2 18.2 31.6
GLB REAL EST SEC EH A OT EQ IRL 01/13 EUR 918.66 1.6 14.5 25.3
GLB REAL EST SEC SH B OT EQ IRL 01/13 GBP 87.21 1.6 15.5 25.7
GLB STRAT YIELD A OT OT IRL 01/13 EUR 1847.00 1.3 12.9 25.3
GLB STRAT YIELD B OT OT IRL 01/13 EUR 1988.69 1.3 13.5 26.1
GLOBAL BOND A OT OT IRL 01/13 EUR 1282.87 0.6 15.2 11.4
GLOBAL BOND B OT OT IRL 01/13 EUR 1374.78 0.6 15.8 12.0
GLOBAL BOND EH A EU BD IRL 01/13 EUR 1493.15 0.7 7.6 10.7
GLOBAL BOND EH B EU BD IRL 01/13 EUR 1594.77 0.7 8.3 11.4
JAPAN EQUITY A JP EQ IRL 01/13 JPY 11937.47 4.7 -1.4 10.3
JAPAN EQUITY B JP EQ IRL 01/13 JPY 12804.06 4.8 -0.8 10.9
PAC BASIN (X JPN) A AS EQ IRL 01/13 USD 2684.87 1.0 15.9 48.0
PAC BASIN (X JPN) B AS EQ IRL 01/13 USD 2883.54 1.0 16.6 48.9
PAN EUROPEAN EQUITY A EU EQ IRL 01/13 EUR 1119.81 3.3 14.2 23.8
PAN EUROPEAN EQUITY B EU EQ IRL 01/13 EUR 1201.16 3.3 14.9 24.5
US EQUITY A US EQ IRL 01/13 USD 1000.50 2.1 11.3 24.2
US EQUITY B US EQ IRL 01/13 USD 1077.87 2.1 11.9 25.0
US SMALL CAP EQUITY A US EQ IRL 01/13 USD 1640.81 3.0 24.3 30.7
US SMALL CAP EQUITY B US EQ IRL 01/13 USD 1768.83 3.0 25.0 31.4

n SG ASSET MANAGEMENT HTTP://WWW.SGAM.COM
A company of Amundi Group
Bonds ConvEurope A EU BD LUX 01/12 EUR 32.54 1.9 7.8 6.9
Bonds Eur Corp A EU BD LUX 01/13 EUR 23.40 -0.4 0.0 5.7
Bonds Eur Hi Yld A EU BD LUX 01/13 EUR 23.22 1.2 8.4 27.6
Bonds EURO A EU BD LUX 01/13 EUR 41.34 -0.6 -0.1 2.2
Bonds Europe A EU BD LUX 01/13 EUR 40.06 -0.1 2.0 2.6
Bonds US MtgBkSec A US BD LUX 04/29 USD 24.41 -4.7 11.9 0.0
Bonds World A OT OT LUX 01/13 USD 43.35 -2.2 0.7 4.4
Eq. AsiaPac Dual Strategies A AS EQ LUX 01/13 USD 11.93 0.8 13.1 40.3
Eq. China A AS EQ LUX 01/13 USD 25.10 3.5 5.5 35.6
Eq. Concentrated Euroland A EU EQ LUX 09/30 EUR 86.45 -7.0 -5.2 -3.5
Eq. ConcentratedEuropeA EU EQ LUX 01/13 EUR 30.71 3.8 13.0 21.8
Eq. Emerging Europe A EU EQ LUX 01/13 EUR 31.38 6.9 30.0 51.9
Eq. Equities Global Energy OT EQ LUX 01/12 USD 19.80 2.5 5.3 18.3
Eq. Euroland A EU EQ LUX 01/12 EUR 11.33 3.0 3.9 11.2
Eq. Euroland MidCapA EU EQ LUX 04/30 EUR 14.61 1.4 -45.7 -33.8
Eq. Euroland Small Cap A EU EQ LUX 01/12 EUR 178.13 1.8 22.1 33.3
Eq. EurolandCyclclsA OT EQ LUX 01/13 EUR 20.00 1.4 11.6 20.6
Eq. EurolandFinancialA OT EQ LUX 01/12 EUR 9.88 3.9 -15.1 7.1

Eq. Glbl Emg Cty A GL EQ LUX 01/12 USD 9.96 2.9 0.1 31.9
Eq. Global A GL EQ LUX 01/12 USD 31.48 0.4 10.3 23.6
Eq. Global Resources A GL EQ LUX 01/12 USD 132.40 -0.2 16.3 40.2
Eq. Gold Mines A OT EQ LUX 01/12 USD 38.55 -5.2 20.9 44.5
Eq. India A EA EQ LUX 01/13 USD 145.33 -7.2 7.5 44.6
Eq. Japan CoreAlpha A JP EQ LUX 01/13 JPY 7890.27 4.2 2.3 17.0
Eq. Japan Sm Cap A JP EQ LUX 01/13 JPY 1107.45 3.3 2.9 13.5
Eq. Japan Target A JP EQ LUX 01/14 JPY 1695.72 3.4 0.7 7.3
Eq. Latin America A GL EQ LUX 01/12 USD 135.37 1.4 13.5 46.9
Eq. US ConcenCore A US EQ LUX 01/12 USD 26.35 2.1 16.3 29.4
Eq. US Focused A US EQ LUX 01/12 USD 18.22 1.6 11.7 20.6
Eq. US Lg Cap Gr A US EQ LUX 01/12 USD 17.77 2.1 14.2 28.9
Eq. US Mid Cap A US EQ LUX 01/12 USD 37.22 3.2 22.6 39.6
Eq. US Multi Strg A US EQ LUX 01/12 USD 25.15 2.3 15.6 27.0
Eq. US Rel Val A US EQ LUX 01/12 USD 24.17 2.3 14.4 26.6
Eq. US Sm Cap Val A US EQ LUX 01/12 USD 19.46 1.9 19.0 25.7
Money Market EURO A EU MM LUX 01/12 EUR 27.53 0.0 0.5 0.7
Money Market USD A US MM LUX 01/13 USD 15.88 0.0 0.3 0.4

n THE NATIONAL INVESTOR
PO Box 47435, Abu Dhabi, UAE Web:www.tni.ae
MENA Real Estate Fund OT EQ BMU 01/06 USD 836.92 1.0 -12.9 -5.6
MENA Special Sits Fund OT OT BMU 12/30 USD 1147.49 6.3 6.3 8.7
MENA UCITS Fund OT OT IRL 01/06 USD 1114.16 1.4 NS NS
UAE Blue Chip Fund OT OT ARE 01/06 AED 5.16 2.1 -3.2 6.1

n YUKI INTERNATIONAL LIMITED
Tel +44-207-269-0203 www.yukifunds.com

n YMR-N Series
YMR-N Growth Fund JP EQ IRL 01/14 JPY 9876.00 4.8 0.8 11.2
YMR-N Small Cap Fund JP EQ IRL 01/14 JPY 7135.00 3.9 1.0 9.4

n Yuki 77 Series
Yuki 77 General JP EQ IRL 01/14 JPY 6057.00 4.8 -5.1 4.0

n Yuki Chugoku Series
Yuki Chugoku Jpn Gen JP EQ IRL 01/14 JPY 6963.00 3.8 -2.3 7.8
Yuki Chugoku JpnLowP JP EQ IRL 01/14 JPY 8219.00 4.3 3.2 3.1

n Yuki Hokuyo Japan Series
Yuki Hokuyo Jpn Gen JP EQ IRL 01/14 JPY 4495.00 4.1 -8.2 2.3
Yuki Hokuyo Jpn Inc JP EQ IRL 01/14 JPY 5229.00 3.7 -5.3 3.0
Yuki Hokuyo Jpn Sm Cap JP EQ IRL 01/14 JPY 5175.00 4.0 0.7 8.5

n Yuki Mizuho Series
Yuki Mizuho Gen Jpn III JP EQ IRL 01/14 JPY 4228.00 4.1 -8.0 3.0
Yuki Mizuho Jpn Dyn Gro JP EQ IRL 01/14 JPY 4532.00 3.8 -6.5 3.6
Yuki Mizuho Jpn Exc 100 JP EQ IRL 01/14 JPY 6660.00 4.2 -7.9 7.5
Yuki Mizuho Jpn Gen JP EQ IRL 01/14 JPY 8989.00 4.9 0.1 9.5
Yuki Mizuho Jpn Gro JP EQ IRL 01/14 JPY 6557.00 4.7 -0.4 6.4
Yuki Mizuho Jpn Inc JP EQ IRL 01/14 JPY 7789.00 3.8 -1.7 1.5
Yuki Mizuho Jpn Lg Cap JP EQ IRL 01/14 JPY 5155.00 4.0 -5.6 5.1
Yuki Mizuho Jpn LowP JP EQ IRL 01/14 JPY 11980.00 4.7 -0.2 7.0
Yuki Mizuho Jpn PGth JP EQ IRL 01/14 JPY 7603.00 4.0 -6.8 3.6
Yuki Mizuho Jpn SmCp JP EQ IRL 01/14 JPY 7317.00 4.4 2.5 12.7
Yuki Mizuho Jpn Val Sel AS EQ IRL 01/14 JPY 5806.00 4.0 -1.9 8.6
Yuki Mizuho Jpn YoungCo AS EQ IRL 01/14 JPY 2613.00 4.1 -3.2 6.2
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How ‘Volcker rule’ works
Implementation likely will focus broadly on risk, not each trade

WASHINGTON—Top U.S. finan-
cial regulators charged with issuing
recommendations on how to imple-
ment the “Volcker rule” appear to
be leaning against suggesting pre-
cise rules for specific assets or
trades, and instead might focus on
the amount of risk being carried by
a firm or trading desk, according to
people briefed on the negotiations.

Included in the sweeping finan-
cial-overhaul law passed
last summer, the Volcker
rule, named for former
Federal Reserve Chairman
Paul Volcker, seeks to pre-
vent banks from putting
capital at risk by prohibit-
ing proprietary trading and
banning certain relation-
ships with hedge funds and
private-equity funds. It left
much of the details on how
to do that with regulators.

After months of some-
times tense work, financial regula-
tors reached a tentative deal in re-
cent days on recommendations
about how the Volcker rule should
be implemented, said one industry
official briefed on the situation. A
study is expected as early as Tues-
day, when the regulators who com-
prise the administration’s Financial
Stability Oversight Council meet.

Regulators have kept details of
the nearly 80-page draft close, and

its content is subject to change until
the council votes to approve it.

What is becoming clearer is that
the document likely won’t propose
that regulators look at each and ev-
ery trade, people briefed on the
matter said. Instead, it will discuss
reviews of large trades and the
amount of risks firms are taking on
a broader basis. Regulators would
then decide whether trading desks
are taking on too much risk. This
approach would be seen as a win for
the financial industry, and could irk

Democrats who pushed the
provision into law last year.

Another concept that
could be aired: Giving Wall
Street firms some say in de-
fining what they do to meet
clients’ needs, an area of
activity exempt from the
rule. Federal regulators
would adjust or reject the
firms’ approach and hold
them accountable for stick-
ing to their plans, these
people say. As a result, a

trade that sets off Volcker detectors
at one firm might pass muster at
another.

One of the hardest problems fac-
ing regulators is measuring the risk
a firm is taking on. Among the fac-
tors likely to be discussed in the
study are the size of the position,
how long it will be held for and
something called the Sharpe Ratio,
people briefed on the discussions
said. The Sharpe Ratio is a risk mea-

surement developed by Nobel laure-
ate William F. Sharpe that shows the
trade-off between risk and return.

While the report is likely to in-
clude some minor bright points in
the eyes of Wall Street, analysts still
expect the Volcker hit to be signifi-
cant. J.P. Morgan, for example, pre-
dicted that the rule change will
shave 14% off estimated earnings for
Goldman Sachs Group Inc. and
Morgan Stanley in 2012 as “pure
proprietary” trading desks are shut
down. A few major Wall Street
firms, including Goldman and Mor-
gan Stanley, have seen high-profile
traders depart or plan to start new
firms in anticipation of the new re-
strictions.

Critics of the Volcker rule warn
its restrictions will put U.S. banks at
a disadvantage compared with for-
eign competitors. J.P. Morgan’s re-
port said European investment
banks will be “the clear winners”
since regulators there appear op-
posed to implementing such rules.

The study is likely to contain
harsh language in the way it de-
scribes and analyzes proprietary
trading, including a discussion of
why it is risky and should be regu-
lated, said people briefed on regula-
tors’ thinking.

Tuesday’s study is far from the
end of the process. Once the council
issues its study, regulators have
nine months to implement more
specific rules for the institutions
they oversee.

BY AARON LUCCHETTI
AND VICTORIA MCGRANE

Paul Volcker

AIG repays money
owed New York Fed

American International Group
Inc. repaid all its obligations to the
Federal Reserve Bank of New York
on Friday, ending the central bank’s
involvement in the affairs of the gi-
ant insurer and positioning it to be-
gin exiting U.S. ownership.

As part of the closing of AIG’s
“recapitalization” agreement on Fri-
day, the New York Fed received $47
billion from AIG and terminated the
credit line it first provided the com-
pany in its September 2008 bailout.

Of the sum repaid, $27 billion
came from proceeds of AIG’s recent
asset sales, while $20 billion was
drawn from the Treasury Depart-
ment, which is expected to recoup
that money when AIG completes
sales of other assets that it has
marked as noncore.

Treasury separately exchanged
$49 billion in preferred shares in
AIG for common shares represent-
ing a 92.1% ownership stake that it
intends to sell over time. If Trea-
sury can sell its AIG shares above
$28.70 apiece, it stands to reap a
profit on its AIG investment.

Investor focus is already turning
to the first leg of the Treasury’s AIG
share sales and AIG’s remaining
businesses. On Friday, AIG shares
fell 5.6%, or $3.19, to $54 in 4 p.m.
New York Stock Exchange trading.
They are expected to trade in the
$40s after the company distributes

warrants to existing private share-
holders late next week.

This week, the company and
Treasury intend to name one or
more Wall Street banks as lead un-
derwriters of AIG’s first stock offer-
ing in March or May, according to
people familiar with the matter.

“Today truly marks a new begin-
ning,” AIG Chief Executive Robert
Benmosche said in a statement. “We
recognize that we have to stand on
our own and meet the expectations
of the marketplace.”

Mr. Benmosche, who was in
Washington on Friday and had lunch
with Treasury Secretary Timothy
Geithner, said in an interview that
AIG is still a large, diversified insur-
ance company after selling most of
its overseas life insurance busi-
nesses to repay taxpayers. “Our per-
formance has improved, we’ve
pulled out of the crisis, and you will
see AIG continue to grow as it did
before,” Mr. Benmosche said.

It could be at least another year
or two before U.S. taxpayers recover
all the funds that were deployed in
the AIG bailout. As of Friday,
roughly $94 billion in federal assis-
tance remained outstanding, down
from over $120 billion previously.
The $94 billion figure includes $26
billion that the New York Fed used
to buy mortgage securities that had
caused AIG to bleed cash, which is
to be recouped from the securities
themselves.

BY SERENA NG
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Riding out the Icesave storm
After a year of turmoil, Iceland’s president is seeing relations with Europe and the financial markets improve

Last year, Ólafur Ragnar Grímsson found
himself at the center of a major political
clash between Iceland, the U.K. and the
Netherlands, a row that threw into question
an international plan to bail out the coun-
try and cast doubt on Iceland’s bid to join
the European Union. But he has no regrets.

Almost exactly a year ago, Mr. Grímsson,
who is serving his fourth four-year term as
president of Iceland, controversially refused
to sign a bill already passed by Parliament
that would have reimbursed the U.K. and
the Netherlands for rescuing depositors in a
failed Icelandic bank. This was the second
time he had used the presidential veto, a
right exercised by none of his predecessors.

Icelanders demonstrated outside his res-
idence, calling on him to block the reim-
bursement deal, under which the country
would have had to pay £2.35 billion ($3.73
billion) to British and €1.32 billion ($1.77
billion) to Dutch customers of Icesave, the
online unit of collapsed Icelandic bank
Landsbanki.

“The people were appealing to the presi-
dent…to put the Icesave decision to a refer-
endum,” he says.

Had the repayment plan authorized by
Parliament gone ahead, Iceland would have
made the repayments over 15 years at an
interest rate of more than 5%. With an Ice-
landic population of just over 300,000, that
would have come to almost $20,000 per
person. These terms were “outrageous,” Mr.
Grímsson says.

He agreed to a referendum, and more
than 90% voted against the deal. Under a
new repayment scheme, drafted jointly with
the U.K. and the Netherlands a month ago,
Iceland would pay 47 billion krónur ($406
million). This compares with the 162 billion
krónur in costs the country was facing un-
der the previous deal. The rest will be cov-
ered by selling Landsbanki assets, accord-
ing to estimates by the country’s central
bank.

“In the end it [the referendum] turned
out to be a very good decision for our de-
mocracy, for the country, for our economic
position and for our relationship with Great
Britain, the Netherlands and the world,” Mr.
Grímsson told The Wall Street Journal in an
interview in the dimly lit library of the
presidential residence, across a lagoon from
the capital, Reykjavik.

From “a political science point of view
and a constitutional point of view,” the 67-
year-old considers the decision the most
important of his presidency. It saved Ice-
land’s taxpayers a lot of money.

Mr. Grímsson is reluctant to comment
on the new terms of the Icesave deal and
the chances of finally bringing the saga to a
close. Parliament is currently examining the
draft of the latest bill, and Mr. Grímsson ex-
pects a vote in the second half of this
month or early next month. “I don’t enter
into the discussion. I respect the right of
the Parliament to debate freely, undisturbed
by the president,” he says.

If the deal gets the nod, it will improve
Iceland’s relations with the U.K. and the
Netherlands and pave the way for its return

to the international bond markets. It could
also ease its financing situation, as Fitch
Ratings has indicated it could lift its credit
rating on the country if the issue is re-
solved. After the first Icesave deal was shot
down, Fitch lowered Iceland’s sovereign rat-
ing to junk status, making borrowing much
more expensive

Mr. Grímsson, who holds a doctorate in
economics and political science, slammed
Fitch at the time and said the agency’s rat-
ings in general in the past two or three
years had been completely wrong. Standard
& Poor’s and Moody’s Investors Service
maintained their investment-grade ratings
on Icelandic government bonds.

Memories of last year’s turmoil are still
rather raw. Paul Myners, Britain’s financial
services minister at the time, warned that a
“no” vote in the Icesave referendum could
affect the U.K.’s support for Iceland’s bid to
join the EU.

Mr. Grímsson says remarks by Britain’s
then-prime minister, Gordon Brown, did lit-
tle to help the situation. “If Gordon Brown
wants to be an honorable man, he should
apologize for telling the world that Iceland
is a bankrupt country,” he says. Foreign
companies subsequently stopped dealing
with Icelandic counterparts, and the IMF
was reported to have been considering
withholding a portion of its bailout pack-
age.

Back then, there was heated discussion

of whether Iceland should sue the British
government, according to Mr. Grímsson.
“But now we’re economically faring better
than many European countries,” he says
with a smile.

After being hit hard by the collapse of
the country’s three largest banks and a re-
cession, Iceland is slowly returning to
growth. Gross domestic product grew by a
solid 1.2% in the third quarter last
year—the first quarter of growth since the
IMF-orchestrated bailout in October 2008.
Iceland’s “economy is much better posi-
tioned to regain its strength than many
other countries,” Mr. Grímsson says. For
2011, the IMF expects GDP to grow by 2%,
after a 3% overall decline in 2010.

“Clearly the devaluation of the Icelandic
króna has helped our exporters,” Mr. Gríms-
son says. The króna still is worth 30% less
than in 2008. And with the clear advan-
tages to having its own currency, Iceland’s
decision to apply for European Union mem-
bership is “hotly debated right now,” he
says.

Mr. Grímsson says the main reason Ice-
land decided to apply for EU membership
was that after the collapse of its banking
system it seemed impossible in the long
run for the country to keep its own cur-
rency. But since then, he says, “We’ve seen
euro-zone countries moving from one crisis
to another. That has changed the picture.”
It would “surely be possible,” Mr. Grímsson

argues, for Iceland to join the EU without
adopting the euro, and cites Poland, “our
friends in Denmark, or Great Britain” as ex-
amples.

What could ultimately decide whether
Iceland opts to join the EU is “the fishing
issue,” he says.

With an economy now heavily dependent
on fishing, Iceland wants to keep control of
its fishing grounds. But membership of the
bloc would grant the EU a degree of con-
trol, including over quotas. “There is no
other country in the EU that has a similar
situation,” Mr. Grímsson says.

During the Icesave protests, Mr. Gríms-
son recalls, “there were some protesters
who came here. They were young, so my
wife and I invited them in for hot chocolate
and we had a long discussion about revolu-
tion in theory, globalization, and the nature
of capitalism.”

Asked to recommend an Icelandic book,
Mr. Grímsson suggests “Independent Peo-
ple,” a novel by Nobel laureate Halldór Lax-
ness, published in two volumes in 1934 and
1935. It describes the struggle of poor Ice-
landic farmers in the early 20th century,
eking out a living on isolated crofts on the
barren island before eventually being re-
leased from their debt burden. The novel is
one of the most famous examples of social
realism in Icelandic fiction. It may well
hint at the origins of Mr. Grímsson’s phi-
losophy.

BY EYK HENNING

The issue of who controls Iceland’s fishing grounds could ultimately decide whether the country opts to join the EU, says Mr. Grímsson.

INTERVIEW

[ Ólafur Ragnar Grímsson ]

‘Some protesters...came here.
They were young, so my wife and I
invited them in for hot chocolate and
we had a long discussion about
revolution in theory, globalization,
and the nature of capitalism.’
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For information about listing your funds, please contact: Justin Jones tel: +44 0203 426 1167; email: justin.jones@dowjones.com

Data as shown is for information purposes only. No offer is being made by
Morningstar, Ltd. or this publication. Funds shown aren’t registered with the
U.S. Securities and Exchange Commission and aren’t available for sale to United
States citizens and/or residents except as noted. Prices are in local currencies.
All performance figures are calculated using the most recent prices available.
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n ALLIANCE BERNSTEIN
www.alliancebernstein.com/investments Tel. +800 2263 8637
Am Blend Portfolio A US EQ LUX 01/13 USD 11.68 2.6 9.6 21.4
Am Blend Portfolio I US EQ LUX 01/13 USD 13.85 2.7 10.3 22.2
Am Growth A US EQ LUX 01/13 USD 34.75 3.2 9.5 24.5
Am Growth B US EQ LUX 01/13 USD 28.91 3.1 8.4 23.3
Am Growth I US EQ LUX 01/13 USD 38.83 3.2 10.4 25.5
Am Income A OT OT LUX 01/13 USD 8.86 0.7 10.1 16.8
Am Income A2 OT OT LUX 01/13 USD 21.21 0.8 10.1 16.8
Am Income B OT OT LUX 01/13 USD 8.86 0.7 9.4 16.0
Am Income B2 OT OT LUX 01/13 USD 18.15 0.8 9.3 16.0
Am Income I OT OT LUX 01/13 USD 8.86 0.7 10.7 17.5
Emg Mkts Debt A GL BD LUX 01/13 USD 16.49 0.5 11.4 26.8

Emg Mkts Debt A2 GL BD LUX 01/13 USD 22.71 0.7 11.5 27.0
Emg Mkts Debt B GL BD LUX 01/13 USD 16.49 0.5 10.4 25.7
Emg Mkts Debt B2 GL BD LUX 01/13 USD 21.65 0.7 10.4 25.7
Emg Mkts Debt I GL BD LUX 01/13 USD 16.49 0.5 12.0 27.5
Emg Mkts Growth A GL EQ LUX 01/13 USD 39.99 1.1 13.2 43.8
Emg Mkts Growth B GL EQ LUX 01/13 USD 33.55 1.1 12.1 42.4
Emg Mkts Growth I GL EQ LUX 01/13 USD 44.70 1.1 14.1 45.0
Eur Income A OT OT LUX 01/13 EUR 6.85 0.6 7.5 21.6
Eur Income A2 OT OT LUX 01/13 EUR 14.17 0.8 7.6 21.6
Eur Income B OT OT LUX 01/13 EUR 6.85 0.6 6.8 20.8
Eur Income B2 OT OT LUX 01/13 EUR 13.08 0.8 6.9 20.8
Eur Income I OT OT LUX 01/13 EUR 6.85 0.6 8.1 22.2
Eur Strat Value A EU EQ LUX 01/13 EUR 9.33 3.9 8.2 15.2
Eur Strat Value I EU EQ LUX 01/13 EUR 9.63 4.0 9.1 16.1
Eur Value A EU EQ LUX 01/13 EUR 10.15 3.9 9.3 17.8
Eur Value B EU EQ LUX 01/13 EUR 9.24 3.8 8.2 16.7
Eur Value I EU EQ LUX 01/13 EUR 11.82 4.0 10.2 18.8
EuroZone Strat Val AX EU EQ LUX 01/13 EUR 8.17 3.9 14.1 20.7
EuroZone Strat Val BX EU EQ LUX 01/13 EUR 7.27 3.9 13.1 19.4
EuroZone Strat Val IX EU EQ LUX 01/13 EUR 8.98 3.9 15.1 21.6
Gl Balanced (Euro) A EU BA LUX 01/13 USD 16.71 NS NS NS
Gl Balanced (Euro) B EU BA LUX 01/13 USD 16.12 NS NS NS
Gl Balanced (Euro) C EU BA LUX 01/13 USD 16.53 NS NS NS
Gl Balanced (Euro) I EU BA LUX 01/13 USD 17.13 NS NS NS
Gl Balanced A US BA LUX 01/13 USD 17.78 1.5 5.8 16.7
Gl Balanced B US BA LUX 01/13 USD 16.73 1.5 4.7 15.6
Gl Balanced I US BA LUX 01/13 USD 18.57 1.5 6.5 17.5
Gl Bond A OT OT LUX 01/13 USD 9.48 -0.1 5.7 9.4
Gl Bond A2 OT OT LUX 01/13 USD 17.11 0.1 5.7 9.3
Gl Bond B OT OT LUX 01/13 USD 9.48 -0.1 4.7 8.3
Gl Bond B2 OT OT LUX 01/13 USD 14.83 0.0 4.7 8.3
Gl Bond I OT OT LUX 01/13 USD 9.48 -0.1 6.2 10.0

Gl Conservative A US BA LUX 01/13 USD 15.49 0.8 5.2 11.6
Gl Conservative A2 US BA LUX 01/13 USD 17.98 0.7 4.8 11.3
Gl Conservative B US BA LUX 01/13 USD 15.47 0.7 4.1 10.4
Gl Conservative B2 US BA LUX 01/13 USD 16.91 0.7 3.7 10.2
Gl Conservative I US BA LUX 01/13 USD 15.58 0.8 5.7 12.3
Gl Eq Blend A GL EQ LUX 01/13 USD 12.58 2.4 5.1 20.8
Gl Eq Blend B GL EQ LUX 01/13 USD 11.68 2.4 4.0 19.6
Gl Eq Blend I GL EQ LUX 01/13 USD 13.38 2.5 5.9 21.8
Gl Growth A GL EQ LUX 01/13 USD 45.87 2.2 6.9 21.3
Gl Growth B GL EQ LUX 01/13 USD 37.89 2.2 5.8 20.1
Gl Growth I GL EQ LUX 01/13 USD 51.35 2.2 7.7 22.2
Gl High Yield A OT OT LUX 01/13 USD 4.68 0.9 14.0 34.2
Gl High Yield A2 OT OT LUX 01/13 USD 10.84 1.2 14.1 34.2
Gl High Yield B OT OT LUX 01/13 USD 4.68 0.9 12.8 32.6
Gl High Yield B2 OT OT LUX 01/13 USD 17.25 1.2 13.0 32.9
Gl High Yield I OT OT LUX 01/13 USD 4.68 0.9 14.6 35.0
Gl Thematic Res A GL EQ LUX 01/13 USD 17.82 2.6 17.5 45.0
Gl Thematic Res B GL EQ LUX 01/13 USD 15.42 2.5 16.3 43.5
Gl Thematic Res I GL EQ LUX 01/13 USD 20.03 2.6 18.5 46.1
Gl Value A GL EQ LUX 01/13 USD 11.89 2.7 3.8 20.6
Gl Value B GL EQ LUX 01/13 USD 10.81 2.6 2.8 19.4
Gl Value I GL EQ LUX 01/13 USD 12.75 2.7 4.6 21.5
India Growth A EA EQ LUX 01/13 USD 141.86 -7.1 8.2 NS
India Growth AX EA EQ LUX 01/13 USD 124.38 -7.1 8.5 46.3
India Growth B EA EQ LUX 01/13 USD 147.08 -7.2 7.1 NS
India Growth BX EA EQ LUX 01/13 USD 105.22 -7.2 7.4 44.9
India Growth I EA EQ LUX 01/13 USD 129.57 -7.1 9.0 47.0
Int'l Health Care A OT EQ LUX 01/13 USD 140.67 2.6 -0.3 10.6
Int'l Health Care B OT EQ LUX 01/13 USD 117.43 2.6 -1.3 9.5
Int'l Health Care I OT EQ LUX 01/13 USD 154.97 2.7 0.5 11.5
Int'l Technology A OT EQ LUX 01/13 USD 136.26 4.9 22.8 37.3
Int'l Technology B OT EQ LUX 01/13 USD 116.86 4.9 21.6 36.0

Int'l Technology I OT EQ LUX 01/13 USD 154.06 4.9 23.8 38.4
Japan Blend A JP EQ LUX 01/13 JPY 6248.00 4.6 -0.2 12.0
Japan Growth A JP EQ LUX 01/13 JPY 5866.00 4.4 -2.4 6.9
Japan Growth I JP EQ LUX 01/13 JPY 6087.00 4.4 -1.6 7.8
Japan Strat Value A JP EQ LUX 01/13 JPY 6620.00 4.6 2.8 17.3
Japan Strat Value I JP EQ LUX 01/13 JPY 6852.00 4.6 3.6 18.2
Real Estate Sec. A OT EQ LUX 01/13 USD 16.80 0.9 16.0 31.1
Real Estate Sec. B OT EQ LUX 01/13 USD 15.19 0.9 14.8 29.8
Real Estate Sec. I OT EQ LUX 01/13 USD 18.20 0.9 16.9 32.1
Short Mat Dollar A US BD LUX 01/13 USD 7.45 0.4 4.3 8.0
Short Mat Dollar A2 US BD LUX 01/13 USD 10.31 0.5 4.4 8.0
Short Mat Dollar B US BD LUX 01/13 USD 7.45 0.4 3.9 7.5
Short Mat Dollar B2 US BD LUX 01/13 USD 10.21 0.4 3.9 7.5
Short Mat Dollar I US BD LUX 01/13 USD 7.45 0.4 4.9 8.6
US Thematic Portfolio A EUR H US EQ LUX 01/13 EUR 19.36 3.1 NS NS
US Thematic Portfolio B EUR H US EQ LUX 01/13 EUR 19.27 3.2 NS NS
US Thematic Portfolio C EUR H US EQ LUX 01/13 EUR 19.32 3.2 NS NS
US Thematic Portfolio I EUR H US EQ LUX 01/13 EUR 19.44 3.2 NS NS
US Thematic Research A US EQ LUX 01/13 USD 10.78 3.1 23.5 23.0
US Thematic Research B US EQ LUX 01/13 USD 9.82 3.0 22.3 21.8
US Thematic Research I US EQ LUX 01/13 USD 11.70 3.2 24.5 24.1

n BANC INTERNACIONAL D'ANDORRA. BANCA MORA.
Avgd. Meritxell 96, Andorra la Vella. Andorra. Ph. +376.884884 www.bibm.ad
Andfs. Anglaterra UK EQ AND 11/16 GBP 8.47 2.8 3.6 14.9

FUND SCORECARD
EUR Corporate Bond
Funds that invest primarily in corporate-issued securities denominated in or hedged into the relevant
currency. Ranked on % total return (dividends reinvested) in U.S. dollars for one year ending January 14,
2011

Leading 10 Performers
FUND FUND LEGAL % Return in $US **
RATING * NAME FUND MGM'T CO. CURR. BASE YTD 1-YR 2-YR 5-YR

1 HSBC HSBC Global Asset EURFRA -0.41 16.60 9.47 -5.03
Corpoblig Plus A Management (France)

4 Muzinich Muzinich Co. USDIRL 0.89 14.66 9.83 3.26
Enhancedyield S/T Hdg USD Acc Ltd.

NS Swiss Life Swiss Life Funds CHFLUX -3.05 14.56 NS NS
(Lux) Bond Global Corp CHF R (LUX)

1 Sparinvest Sparinvest S.A. EURLUX 0.69 11.41 29.76 NS
SICAV Inv Grd Val EUR R

2 DWS Inter DWS Investment EURDEU 0.28 10.48 18.79 -0.62
Genuss GmbH

NS Russell Open Russell GBPIRL 1.54 9.48 NS NS
Wld Euro Credit P Hdg NV Investments

2 Warburg Warburg Invest EURDEU 0.77 9.40 13.97 1.34
Multi-Genuss-Fonds

NS Henderson Henderson EURLUX -0.14 9.15 NS NS
Horizon Euro Corp Bond A Acc Management S.A.

1 DWS Euro DWS Investment EURDEU 0.07 9.15 14.97 -3.57
Spezial GmbH

1 Colombus AXA Investment EURFRA 0.38 9.14 8.99 -2.33
Euro Corp Low Volatility A/I Managers Paris S.A

NOTE: Changes in currency rates will affect performance and rankings. Source: Morningstar, Ltd
KEY: ** 2YR and 5YR performance is annualized 1 Oliver’s Yard, 55-71 City Road
NA-not available due to incomplete data; London EC1Y 1HQ United Kingdom
NS-fund not in existence for entire period www.morningstar.co.uk; Email: mediaservice@morningstar.com

Phone: +44 (0)203 107 0038; Fax: +44 (0)203 107 0001

Advertisement [ INTERNATIONAL INVESTMENT FUNDS www.wsj.com/funddata ] Advertisement

MARKETS

Advertisement [ ALTERNATIVE INVESTMENT FUNDS www.wsj.com/funddata ] Advertisement

12-month and 2-year returns may be calculated over 11- and 23-month periods
pending receipt and publication of the last month end price.
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n ALEXANDRA INVESTMENT MANAGEMENT
Alexandra Convertible Bond Fund I, Ltd. (Class A) OT OT VGB 12/31 USD 2313.29 28.6 51.1 47.6

n D'AURIOL FUNDS WWW.DAURIOL.BIZ
2 FUNDS OF FUNDS OF HEDGE FUNDS
D'Auriol Alt Non-Lev A OT OT CYM 11/30 EUR 101.66 1.9 1.9 2.3
D'Auriol Opp F3 EUR OT OT CYM 10/29 EUR 966.94 -2.2 -2.7 -3.3

n HERMITAGE CAPITAL MANAGEMENT LTD.
Tel: +7501 258 3160 www.hermitagefund.com
The Hermitage Fund GL EQ JEY 03/12 USD 963.12 4.5 105.6 -23.2

n HORSEMAN CAPITAL MANAGEMENT LTD.
T: +44(0)20 7838 7580, F: +44(0) 20 7838 7590, www.horsemancapital.com
Horseman EmMkt Opp EUR GL EQ USA 01/31 EUR 187.60 -23.2 -21.7 -7.7
Horseman EmMkt Opp USD GL EQ USA 01/31 USD 194.78 -24.5 -22.7 -9.1
Horseman EurSelLtd EUR EU EQ GBR 12/31 EUR 225.93 15.8 15.8 3.9
Horseman EurSelLtd USD EU EQ GBR 12/31 USD 240.24 19.0 19.0 5.1
Horseman Glbl Ltd EUR GL EQ CYM 12/31 USD 390.92 5.4 5.4 -10.9
Horseman Glbl Ltd USD GL EQ CYM 12/31 USD 390.92 5.4 5.4 -10.9

n HSBC ALTERNATIVE INVESTMENTS LIMITED
T +44 20 7860 3074 F + 44 20 7860 3174 www.hail.hsbc.com
HSBC Absolute Companies
Global Absolute OT OT GGY 03/31 GBP 1.11 2.9 16.5 0.6
Global Absolute EUR OT OT GGY 05/13 EUR 1.56 2.8 14.2 NS

Global Absolute USD OT OT GGY 03/31 USD 2.05 2.8 15.2 0.3

n HSBC ALTERNATIVE STRATEGY FUND
Special Opp EUR OT OT CYM 11/30 EUR 91.75 0.3 0.6 8.7
Special Opp Inst EUR OT OT CYM 11/30 EUR 87.21 0.9 1.3 9.4
Special Opp Inst USD OT OT CYM 11/30 USD 99.25 1.1 1.5 9.7
Special Opp USD OT OT CYM 11/30 USD 96.57 0.4 0.7 9.0

n HSBC Portfolio Selection Fund
GH Fund AP OT OT GGY 04/30 EUR 120.82 3.5 -13.4 -3.8
GH Fund CHF Hdg OT OT GGY 11/30 CHF 113.60 4.1 4.1 7.5
GH Fund EUR Hdg (Non-V) OT OT GGY 04/30 EUR 109.43 2.9 -15.9 -5.9
GH Fund GBP Hdg OT OT GGY 11/30 GBP 136.36 5.0 5.0 8.5
GH Fund Inst USD OT OT GGY 11/30 USD 115.87 5.5 5.5 9.3
GH FUND S EUR OT OT CYM 11/30 EUR 133.55 6.3 6.3 9.7
GH FUND S GBP OT OT GGY 11/30 GBP 138.87 6.7 6.7 9.7
GH Fund S USD OT OT CYM 11/30 USD 156.57 6.0 6.0 9.8
GH Fund USD OT OT GGY 11/30 USD 281.79 4.7 4.7 8.4
Hedge Investments OT OT JEY 08/31 USD 139.81 NS 4.8 7.9
Leverage GH USD OT OT GGY 11/30 USD 125.01 7.2 7.2 15.0
MultiAdv Arb CHF Hdg OT OT JEY 11/30 CHF 96.14 2.4 2.4 7.4
MultiAdv Arb EUR Hdg OT OT JEY 11/30 EUR 105.19 3.0 3.0 8.3
MultiAdv Arb GBP Hdg OT OT JEY 11/30 GBP 113.50 3.2 3.2 8.7
MultiAdv Arb S EUR OT OT CYM 11/30 EUR 113.86 4.4 4.4 9.6
MultiAdv Arb S GBP OT OT CYM 11/30 GBP 119.37 4.6 4.6 10.0
MultiAdv Arb S USD OT OT CYM 11/30 USD 129.98 4.2 4.2 10.1
MultiAdv Arb USD OT OT JEY 11/30 USD 198.02 2.9 2.9 8.8

n HSBC Uni-folio
Asian AdbantEdge EUR OT OT JEY 12/31 EUR 101.93 2.7 2.7 7.2
Asian AdvantEdge OT OT JEY 12/31 USD 187.59 2.7 2.7 7.6
Emerg AdvantEdge OT OT JEY 12/31 USD 170.05 1.6 1.6 10.1
Emerg AdvantEdge EUR OT OT JEY 12/31 EUR 94.18 1.0 1.0 9.5
Europ AdvantEdge EUR OT OT JEY 12/31 EUR 132.39 -0.2 -0.2 7.2
Europ AdvantEdge USD OT OT JEY 12/31 USD 140.33 -0.5 -0.5 7.2
Real AdvantEdge EUR OT OT JEY 12/31 EUR 113.62 5.0 5.0 7.2
Real AdvantEdge USD OT OT JEY 12/31 USD 114.33 5.5 5.5 7.6
Trading Adv JPY OT OT GGY 07/30 JPY 9414.60 2.1 -1.0 NS
Trading AdvantEdge OT OT GGY 12/31 USD 152.65 8.8 8.8 0.3
Trading AdvantEdge EUR OT OT GGY 12/31 EUR 137.50 7.9 7.9 0.0
Trading AdvantEdge GBP OT OT GGY 12/31 GBP 146.82 9.1 9.1 0.5

n MERIDEN GROUP
Tel: + 376 741 175 Fax: + 376 741 183 Email: meriden@meriden-ipm.com
Antanta Combined Fund EE EQ AND 12/31 USD 440.69 19.5 19.5 51.5
Antanta MidCap Fund EE EQ AND 12/31 USD 888.10 25.1 25.1 75.1
Meriden Opps Fund GL OT AND 12/29 EUR 44.43 -25.9 -25.9 -28.5
Meriden Protective Div GL EQ AND 09/01 EUR 79.14 NS NS NS

n OTHER FUNDS
For information about these funds, please contact us on Tel: +44 (0) 207 842 9694/9633
Medinvest Plc Dublin OT OT IRL 06/30 USD 1481.20 NS 1.3 -4.4

n WINTON CAPITAL MANAGEMENT LTD
Tel: +44 (0)20 7610 5350 Fax: +44 (0)20 7610 5301
Winton Evolution EUR Cls H GL OT CYM 09/30 EUR 1049.82 11.2 8.1 NS
Winton Evolution GBP Cls G GL OT CYM 09/30 GBP 1056.92 11.4 8.3 NS
Winton Evolution USD Cls F GL OT CYM 09/30 USD 1332.74 11.3 8.3 3.5
Winton Futures EUR Cls C GL OT VGB 11/30 EUR 216.69 14.2 14.2 4.5
Winton Futures GBP Cls D GL OT VGB 11/30 GBP 234.75 14.4 14.4 4.8
Winton Futures JPY Cls E GL OT VGB 11/30 JPY 15315.25 15.5 15.5 4.2
Winton Futures USD Cls B GL OT VGB 11/30 USD 771.55 14.4 14.4 4.5

INDICES
NAV ——————%RETURN ——————

FUND NAME GF DATE CR NAV 1-WK 1-MO 1-Q 1-YR 2-YR

n ARIX ABSOLUTE RETURN INVESTABLE INDEX
Feri Institutional Advisors, www.feri.de

ARIX Composite Gross USD OT OT GBR 12/31.00 USD1464.76 7.4 -12.7 -6.5

Euro traders
await meeting
of finance
ministers

NEW YORK—If there’s one event-
for currency markets to watch this
week, it’s the euro-zone finance
ministers’ meeting scheduled for

Tuesday.
Investors are

hoping the zone’s
Economic and Fi-

nancial Affairs Council will an-
nounce further measures to give the
currency union’s member states
more of a financial cushion in the
sovereign-debt crisis that continues
to plague the 17-nation bloc.

“There’s some scope for disap-
pointment in the market if we don’t
get progress toward a larger size or
broader mandate” for the European
Financial Stability Facility, said
Daniel Katzive, foreign-exchange
strategist at Credit Suisse in New
York. If there isn’t a definitive state-
ment that the ministers will expand
the fund, which has aided struggling
euro-zone countries during the cri-
sis, the euro could move lower
against major currencies and re-
verse last week’s gains, he said.

The euro also could benefit from
recent indications that China and
Japan will buy sovereign bonds
from troubled euro-zone countries,
said Hidetoshi Yanagihara, a cur-
rency strategist at Mizuho Corpo-
rate Bank in New York.

Away from the euro, there is the
state visit of China’s President Hu
Jintao in Washington on Wednes-
day. Market participants will be
watching the carefully managed
yuan exchange rate, which is near
6.60 yuan per U.S. dollar. The yuan’s
level has been a point of contention
between the two countries as some
American politicians and executives

have called for China to let its cur-
rency appreciate.

Late Friday in New York, the
euro was at $1.3375, up from $1.3351
late Thursday. The dollar was at
82.97 yen from 82.82 yen, while the
euro was at 110.98 yen from 110.57
yen. The pound was at $1.5874 from
$1.5825. The dollar was at 0.9643
Swiss francs from 0.9651 francs.

BY CHANA R. SCHOENBERGER

Sallitt looks small
for larger returns

Henry Sallitt, co-head of the pri-
vate-equity arm of Fleming Family
& Partners, eyes opportunities in
U.K. small and middle-market com-
panies.

WSJ: What are the opportunities
in U.K. smaller and midmarket pri-
vate companies?

Mr. Sallitt:
Small-business fi-
nancing has become
very politically cor-
rect, as [small and

medium-size businesses] generally
create the majority of new jobs in
each economic cycle.

WSJ: Why is the sector doing so
well?

Mr. Sallitt: London’s alternative-
investment market and other listing
outlets for small U.K. companies are
effectively shut. This lack of liquid-
ity, coupled with the reluctance of
the major banks to lend to smaller
companies, means there is little
working capital for smaller growth
companies. This means that private-
equity investors are able to provide
capital on very attractive terms

WSJ: What attitudes have you
found to the private-equity asset
class from European wealth-man-
agement clients?

Mr. Sallitt: At the moment,
many European investors are over-
weight private equity, especially to
larger buyout funds. However, those

family offices and high-net-worth
investors which were slower to in-
vest in 2006 and 2007 now see the
market conditions as good for mov-
ing into private equity, both directly
and through funds. The argument is
pretty compelling based on histori-
cal data, which show funds invested
through downturns outperform.

WSJ: What longer trends do you
see for the sector in Europe?

Mr. Sallitt: Among our core in-
vestor base of family offices and
high-net-worth investors, we see a
trend toward more flexible fund
models, shorter commitments, more
co-investment in direct deals and
changing fee models. It is something
we have been doing for some years,
but the wider market now seems to
be moving that way too, albeit
slowly.

BY TARA LOADER WILKINSON

Fleming Family’s Henry Sallitt
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