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Gym-goers all worked up
by those New Year’s
resolutions. Page 33
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Fiat and Italy’s industrial
evolution. Page 13

Smallpox
samples
seek new
reprieve

Health officials will launch
a debate this week over
whether to set a date to de-
stroy the last known stocks of
the smallpox virus—a virus
that killed hundreds of mil-
lions of people before it was
eradicated in 1980.

Addressing members of the
World Health Organization,
the U.S. plans to argue that it
still needs to keep its virus
samples in order to finish de-
veloping drugs and new vac-
cines to counter a potential
bioterrorist attack.

Russia also believes the vi-
rus should be kept for re-
search purposes, according to
an official in the Russian dele-
gation.

However, Washington and
Moscow must win over some
other governments and public
health veterans who fear that
the smallpox stocks could be
unleashed accidentally or fall
into the wrong hands.

Apple’s Jobs to take leave
Apple Inc. Chief Executive

Steve Jobs said he is taking
another medical leave, mark-
ing the latest health struggle
for the head of the world’s
most valuable technology
company and raising uncer-
tainty over Apple’s future di-
rection.

In a Monday morning
email to Apple employees,
which the Cupertino, Calif.,
company released publicly,
Mr. Jobs wrote the board of
directors “has granted me a
medical leave of absence so I
can focus on my health.”

The 55-year-old pancreatic
cancer survivor, who received
a liver transplant in 2009,
didn’t specify what health is-
sue was causing him to take
the leave.

The leave marks the third
time in the past decade Mr.
Jobs has been forced to step
back from his role at Apple.
He took medical leave in 2004
and then again in the first half
of 2009.

Mr. Jobs wrote in his six-
sentence letter Monday that
he will continue as CEO of Ap-
ple and “be involved in major
strategic decisions for the
company.” He wrote, “I love
Apple so much and hope to be
back as soon as I can” and
said he and his family would
“deeply appreciate respect for
our privacy.”

In his absence, Apple Chief
Operating Officer Tim Cook
will run the company, the CEO
said. Mr. Cook, 50 years old
and a longtime lieutenant, ran
the company during Mr. Jobs’s
previous leave. The change
comes a day before Apple was
slated to release its latest
quarterly results.

Asked if the company or
board planned to disclose fur-
ther details, Apple spokes-
woman Katie Cotton re-
sponded: “We’ve said all we’re
going to say.”

Mr. Jobs was diagnosed in
2004 for a rare type of pan-
creatic cancer called islet cell

neuroendocrine tumor, which
could be cured if surgery re-
moved it promptly. But in
2008 he began exhibiting no-
ticeable weight loss, and ques-
tions intensified when he said
he would skip the Macworld
trade show in early 2009. The
CEO blamed a hormone imbal-
ance for his weight issue in
January 2009 but a week later
went on medical leave blam-
ing a “more complex” condi-
tion he didn’t disclose.

Apple didn’t provide an ex-
planation for Mr. Jobs’s 2009
medical leave, but a physician
expert at the time said the
type of cancer Mr. Jobs had
commonly metastasizes in an-

other organ, usually the liver,
during a patient’s lifetime. A
Tennessee hospital later dis-
closed Mr. Jobs had received a
liver transplant there.

William Chapman, trans-
plantation chief at Washing-
ton University in St. Louis,
hasn’t examined Mr. Jobs per-
sonally, but said there are two
likely scenarios in the CEO’s
case. The first is that there
was a transplant-related prob-
lem, though Mr. Chapman said
it would be unusual for that to
happen a year and a half after
the transplant.

Mr. Chapman said a more
likely possibility would be
that the neuroendocrine tu-

mor metastasized again. “It’s
really difficult to cure the dis-
ease with a liver transplant,”
said Mr. Chapman, adding that
it’s common to have some de-
gree of recurrence. “Most peo-
ple hope they reset the clock,
gained some time and gained
a quality of life even if you
don’t cure the disease.”

Mr. Jobs’s leave raises un-
certainty for Apple. While Mr.
Cook previously stepped in to
run the firm, the CEO is
closely identified with Apple
and turning around the com-
pany last decade. He has in-
troduced a succession of hit
products such as the iPod mu-
sic player, the iPhone and iPad

tablet.
Over the past year and a

half, Mr. Jobs had again taken
center stage in public events,
making it clear that he was
providing the direction of the
company. People familiar with
the situation have told the
Wall Street Journal that Mr.
Jobs had come back to work
with full energy and was like
the “old Steve” before he was

Please turn to page 3

Steve Jobs, seen above in July, wrote that he will continue as CEO and ‘be involved in major strategic decisions for the company.’

BY YUKARI IWATANI KANE
AND JOANN S. LUBLIN

� For Apple, big quarterly
profits amid new worries...... 3
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to destroy smallpox stocks 7
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PAGE TWO

Euro zone missing the investment boat

After two years of cutting back
on their overseas investments,
businesses are starting to see the
glass half full, and putting more
capital into their foreign
operations.

But there is one region in
particular that is missing out: the
euro zone. And that provides the
clearest indication yet that the
longer-term cost of the currency
area’s sovereign debt problems
will exceed the sums involved in
bailing out its weaker members.

If foreign investors continue to
give the euro zone a body swerve,
the result will be a weakened
capital base, sluggish productivity
growth, and a long-term reduction
in its potential growth rate.

The United Nations has been
monitoring flows of foreign direct
investment since the 1970s.
Those flows reached a peak in
2007, and fell sharply in 2008 and
2009 as businesses responded to
the global financial crisis and the
ensuing recession by buying
fewer foreign rivals, building
fewer factories in new markets,
and taking more of their profits
home.

For much of the world, that
stopped in 2010, and even
reversed. The U.N.’s figures show
foreign investment in Latin
America rose by 21.1% from 2009,
while foreign investment in Asia
and Oceania rose by 10%.

One of the big gainers was the
U.S., which attracted 43.3% more
in foreign investment than it did
in 2009. So the revival in
investment flows wasn’t restricted
to fast-growing developing
economies.

By contrast, foreign investment
in the European Union fell by
19.9%, and most of that was down
to the countries that use the euro.

Foreign investment in Germany
fell by 3.5%, while foreign
investment in France dropped by
3.7%. The two nations that have
been forced to seek external help
to repay their debts saw some of
the largest declines, with foreign
investment in Ireland down 66.3%

and foreign investment in Greece
down 38.3%.

But others also suffered big
declines. Foreign investment in
Luxembourg was down 55.7%, in
Italy it was down 35.5 %, and
foreign investors actually
withdrew $24.7 billion in capital
from the Netherlands, making it
the only country for which the
U.N. provides figures to suffer
that fate.

There were some bright spots,
most notably Portugal, which
attracted inflows with a value
17.8% higher than in 2009, while
inflows to Spain rose by 4.8%.

But overall, foreign businesses
appear to be staying clear of the
euro zone, and not just those
parts of it that are set to grow
weakly in the years to come.

It’s hard to argue that the
Greek market is particularly
attractive when its economy has
yet to emerge from recession and

ONLINE TODAY

it faces years of growth-damping
austerity.

But Germany’s economy grew
strongly last year. Indeed, it
hasn’t expanded as rapidly since
post-reunification records began
in 1992.

So what is turning foreign
businesses away from the euro
zone? The obvious answer is the
sovereign debt crisis that has
gripped the currency area since
late 2008.

Most foreign direct
investments are for the long term,
unlike purchases of shares or
bonds that can be reversed
quickly, if at a loss. And if you are
making an investment that plays
out over at least a decade, it
matters whether the currency
your profits will be denominated
in is still going to be around.
Indeed, it matters if there will be
currency risk around moving a
product made in one part of what
is now the euro zone to another
part.

So the most likely explanation
for the euro zone’s new status as
the no-go area for foreign
businesses is that there is so
much uncertainty about its
survival, they would prefer to wait
and see rather than jump in.

“Europe is the weak spot,” said

James Zhan, director of the
investment and enterprise
division at the United Nations
Conference on Trade and
Development. “It’s not recovering,
and the big question is what will
happen in the euro zone.”

The worrying thing about the
figures on foreign investment
flows is that they suggest that the
sovereign debt crisis will harm
even those countries that aren’t in
the immediate line of fire from
worried bond investors.

On the back of Germany’s
strong performance in 2010, it’s
tempting to think that the real
economic damage will be confined
to Greece and Ireland, and
possibly Spain, Portugal, Belgium
and Italy, or those nations that
are forced to pursue austerity
programs to quickly cut their
debts.

To be sure, there is a
measurable cost to Germany,
France and other stronger parts of
the currency area, and that is the
amounts their taxpayers will have
to cough up to bail out their less
solvent brethren.

Should the debt crisis rumble
on, claiming new victims and
underpinning doubts about the
survival of the currency area
itself, foreign investors are likely
to continue to stay away.

That will slow the
accumulation of capital across the
euro zone, unless domestic
businesses pick up the slack, and
there’s little reason to think that
will happen.

That in turn will limit needed
productivity growth, and potential
economic growth.

The decline in foreign
investment shows that the fates of
the various euro-zone economies
are closely interlinked, and in
ways that may not have been
anticipated. Indeed, there may be
incalculable consequences for the
long-term growth prospects of
those countries that don’t
themselves have problems
repaying their debts.

There is therefore a pressing
need for the euro zone to bring
this crisis to a conclusion. The
longer it goes on, the more
widespread and durable the
damage seems likely to be.

A worker builds a dynamo in Germany, which still lacks foreign investment.
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n European finance minis-
ters debated how to beef up
their rescue fund for troubled
euro-zone countries but ap-
peared to have reached no
firm resolution on how to do
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bigger bailouts. 4
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exclude U.S. clients from its
offering of up to $1.5 billion
in Facebook shares, citing
“intense media attention.” 21

n Italian prosecutors re-
quested authorization to
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fices as part of a prostitution
case involving an under-age
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n Glaxo will record a charge
of $3.49 billion in the fourth
quarter to cover costs of set-
tling disputes over Avandia
and a U.S. investigation into
its marketing practices. 23

n Airbus landed a contract
for an updated version of its
A320, helping push its orders
past those of Boeing. 23
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BY PAUL HANNON

There is a pressing need for
the euro zone to bring this
[sovereign debt] crisis to
a conclusion.
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Autos

n Porsche Automobil Holding’s
sportscar unit said it has no con-
crete plans to establish a produc-
tion facility in the U.S. or China,
dismissing a German media report
published Sunday. A Porsche
spokesman said the sportscar
maker might decide on a produc-
tion facility abroad at some point
in the future.

i i i

Aviation

n Airbus said it took 644 aircraft
orders worth a total of $84 billion
at list price last year, beating U.S.
rival Boeing thanks to unexpect-
edly robust demand from airlines
in Asia, the Middle East and
emerging-market countries.
n The European commercial
plane maker also landed the first
firm order for an updated version
of its best-selling A320 model
from U.S. upstart carrier Virgin
America, marking the second
planned deal for the modernized
jetliner since it went on sale last
month.

n Air India has called for bids to
lease 36 to 40 planes as it aims to
expand its fleet size in a fast-
growing aviation market.

i i i

Banks

n UBS said it is revising its much-
publicized dress code to focus on
the core elements of the style
guide, namely requiring its Swiss
retail banking staff to wear colors
used by the bank across all ele-
ments of its corporate design.

n India’s Axis Bank beat expecta-
tions with a 36% rise in third-
quarter net profit to 8.91 billion
rupees ($196.4 million), helped by
higher non-interest income.

i i i

Construction

n Larsen & Toubro, India’s larg-
est engineering and construction
company by sales, reported an 11%
rise in third-quarter net profit to
8.41 billion rupees ($185.4 million)
on sharper execution of existing
projects, despite rising input costs
hurting margins.

i i i

Energy

n The Organization of Petroleum
Exporting Countries rejected oil
consumers’ claims that it needs to
open the spigots after predicting
demand for its crude will be
higher in 2011 than previously
forecast.

n BP won rights to drill for oil
and natural gas in four deepwater
exploration areas in Australia, the
latest sign that the U.K. company’s
role in last year’s Gulf of Mexico
spill isn’t stifling its expansion of
offshore projects.

n Russian gas giant Gazprom
said it has signed a deal with Ja-
pan on a possible joint construc-
tion of a liquified natural gas
plant near Vladivostok in Russia’s
Far East.

n State-run Oil & Natural Gas
Corp. has appointed six invest-
ment banks for its share sale in
March as India’s federal govern-
ment proceeds with divesting a
5% stake in the country’s largest
oil explorer by volume.

i i i

Fashion

n Accelerating Asian demand
helped luxury jewelry and watch-
maker Compagnie Financière
Richemont report a 36% sales in-
crease to €2.12 billion ($2.84 bil-
lion) for the three months ended
Dec. 31. Richemont said its sales
in the Asia-Pacific region surged
57% to €772 million.

i i i

Financial services

n ING confirmed it is in talks with
a number of potential bidders to
sell its real-estate investment
business, but declined to comment
on media reports it is close to
striking a deal. It said the talks
may result in one or more deals.

n Global private-equity firm Per-
mira named Henry Chen and Alex
Emery partners and co-heads of
Asia to lead the development of
the firm across the Asian-Pacific
region.

i i i

Forestry

n Hong Kong billionaire Li Ka-
shing’s charitable foundation is
set to become the second-biggest
shareholder of China Timber Re-
sources Group.
n Separately, the company said it
will sell 1.5 billion shares to a unit
of blue-chip insurer China Life In-
surance Co. for 40 Hong Kong
cents (US$0.05) a share.

i i i

Metals and mining

n Baffinland Iron Mines recom-
mended shareholders accept a 590
million Canadian dollar (US$596
million) joint offer for the com-
pany by ArcelorMittal and Nu-
navut Iron Ore Acquisition.

n Nord Gold, the gold unit of Rus-
sian mining company Severstal,
said it will float on the London
Stock Exchange in a transaction
expected to value it at as much as
$5 billion.

i i i

Pharmaceuticals

n Swiss drug maker Roche Hold-
ing said Alan Hippe, joining from
steelmaker ThyssenKrupp, will
take over as chief financial officer
from Erich Hunzier in April.

n U.K. drug giant GlaxoSmith-
Kline said it will record a £2.2 bil-
lion ($3.49 billion) charge in the
fourth quarter to cover costs re-
lating to a U.S. government inves-
tigation of Glaxo’s marketing prac-
tices, as well as additional costs
tied to consumer lawsuits regard-
ing the diabetes drug Avandia.

i i i

Retail

n Tesco said it will make a com-
plaint to the U.K.’s Advertising
Standards Authority over Wal-
Mart Stores-owned Asda’s 10%
price guarantee claims.

n Shareholders in South Africa’s
Massmart Holdings have agreed to

sell a controlling stake in the re-
tailer to Wal-Mart Stores for
$2.39 billion, the U.S. retail giant’s
first foray into the growing sub-
Saharan African market.

i i i

Technology

n Apple chief Steve Jobs said he
is taking a medical leave of ab-
sence but will remain CEO. The
55-year-old cancer survivor didn’t
specify what health issue forced
the leave, but said Chief Operating
Officer Tim Cook would oversee
day-to-day operations.

n Goldman Sachs decided to ex-
clude U.S. clients from the private
offering of as much as $1.5 billion
in shares of social-networking
company Facebook, citing “intense
media attention.” Goldman said
the move came after officials at
the securities firm “concluded the
level of media attention might not
be consistent with the proper
completion of a U.S. private place-
ment under U.S. law.”
n Goldman began notifying cli-
ents of its decision on Sunday
night in Asia, and clients in Eu-
rope and the U.S. were being told
on Monday, according to people
familiar with the situation.

n Nokia said it will discontinue
its free music downloads for
handsets in several markets as it
revamps an online service it
launched with record labels to ri-
val Apple’s iTunes.

n U.S. optical-fiber maker Corn-
ing won the first major contract
for the 36 billion Australian dollar
(US$35.6 billion) national Internet
broadband-network project in
Australia that the government
hopes will improve broadband
speed across the country.
n Italy’s Prysmian and Mel-
bourne-based Warren & Brown
Technologies won smaller orders
worth up to A$300 million and
A$110 million, respectively.

n A legal case pitting Internet
search giant Google against
Spain’s privacy laws will be heard
by a Spanish court Wednesday, a
Google spokeswoman said.
n Separately, Italy’s antitrust au-
thority has accepted an offer by
Google to improve transparency
after publishers accused the com-
pany of abusing its dominant mar-
ket position.

n Hitachi said it will more than
double its overseas research and
development staff by March 2013
as part of its first major R&D
shake-up in 25 years.

n Tata Consultancy Services
posted a 30% jump in its third
quarter net profit to 23.3 billion
rupees ($513.5 million), as cost
controls and demand for outsourc-
ing of technology services offset
the impact of a rising rupee.

i i i

Telecommunications

n Mobile company VimpelCom
said its board approved a revised
$6.5 billion merger with the tele-
com assets of Egyptian billionaire
Naguib Sawiris, but major share-
holder Telenor accused its Russian
partner of deception.

BUSINESS WATCH

WSJ.com
To read more about these items,
and for all the latest breaking
news, go to WSJ.com/BusinessA staff member installs Cartier jewels at the firm’s booth during the first day of the five-day Salon International de la

Haute Horlogerie, a trade fair exclusively for professionals who are invited by the exhibiting brands.

Fine-watchmaking trade fair opens in Geneva

European Pressphoto Agency
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For Apple,
new worries
amid profits

The holidays were good for Ap-
ple Inc., but the new year has al-
ready thrown investors for a loop.

Apple’s products were again pop-
ular gifts. So when the company re-
ports fiscal first-quarter results
Tuesday, analysts expect profit to
increase to $5.35 a share, up 46%
from a year earlier, according to
Thomson Reuters. Revenue is ex-
pected to jump 55% to $24.3 billion.
Both estimates are far higher than
Apple’s own forecasts.

Earnings, though, will be over-
shadowed by the news that Apple
CEO Steve Jobs is taking a medical
leave of absence. Chief Operating
Officer Tim Cook will take over day-
to-day operations. This again raises
the question for investors of how
the company will one day fare when
Mr. Jobs, its driving force, is no lon-
ger at the helm.

That is all the more unsettling
given the incredible run Apple has
been on. iPhones and iPods appear
to have sold briskly over the holi-
days, and the must-have item was
the iPad tablet. Wall Street is fore-
casting a 50% quarterly sales in-
crease to six million iPads. That is
despite competition from Samsung
Electronics’ Galaxy Tab, which runs
on Google’s Android operating sys-
tem and is considered the first real
iPad rival.

The iPhone, meanwhile, is ex-
pected to have sold 17.8 million
units, holding its own against com-
petition from smartphones by the
likes of Samsung and Motorola Mo-
bility. Looking forward, Apple is ex-
pected to buck the usual seasonal
slowdown that occurs in the three
months after the holiday season.

This year the company may see a
significant bump from launching the
iPhone on Verizon Wireless on Feb.
10.

That’s not to say Apple doesn’t
face hurdles. iPad sales may slow as
consumers wait for the next model
to go on sale in coming months.
Plus, the iPad will encounter more
rivals this year, who eventually will
try to undercut it on price.

But Apple’s biggest challenge is
now Mr. Jobs’s health. Until his situ-
ation is more clearly known, it will
be tough for investors to remain
confident that the company can reli-
ably stay well ahead of the competi-
tion and consumers’ fickle tech
tastes. Fortunately, the stock, at
about 15 times forward earnings,
isn’t too expensive, despite its 65%
climb the past 52 weeks. That may
provide some support in coming,
turbulent days.

BY YUKARI IWATANI KANE

CEO Jobs takes leave again
diagnosed with cancer in 2004. Dur-
ing his 2009 leave, Mr. Jobs kept
close management ties with Apple.

Last year, Apple stock surged and
surpassed Microsoft Corp. in mar-
ket capitalization to become the
world’s most valuable tech company.
Mr. Jobs didn’t appear last week at
a Verizon Wireless event announcing
the iPhone was now available
through the carrier; Mr. Cook was
there instead. Mr. Jobs was expected
to announce a new digital publica-
tion for the iPad this week, but the
event was postponed last week.

In a sign of the uncertainty, Ap-
ple’s shares fell on overseas markets
Monday. “Jobs is Apple,” one trader
said, adding that the CEO has taken
the visionary decisions to bring the
company where it is today. As U.S.
markets remain closed for Martin
Luther King Day, Apple shares fell
6.2% to €244.05 ($326.40) in Frank-
furt trading.

Brian Marshall, an analyst at
Gleacher & Co., said he expects Ap-
ple shares to fall when trading re-
sumes Tuesday in the U.S. “A lot of
people will hit the ejection handle
and the stock will come under a lot
of pressure.” Mr. Marshall said the
language and tone of the note from
Mr. Jobs to Apple employees was
less optimistic than previous ones.
When the CEO sent a similar email
to employees about his medical
leave in 2009, he gave a time frame
for return and said he looked
forward to seeing them in the sum-
mer. This time, Mr. Jobs said only he
“hoped” to return.

Indeed, Mr. Jobs’s minimal disclo-
sure is again is stirring controversy.
His vague statement to Apple em-
ployees “leaves a lot to the imagina-
tion—and that was the problem the
last time,’’ said Charles Elson, head
of the Weinberg Center for Corpo-
rate Governance at the University of
Delaware’s business school. “It does
leave a lot for investors to worry
about.’’

Mr. Elson, a corporate-gover-
nance expert and member of Health-
South Corp.’s board, suggested that
Apple directors divulge greater de-
tails about their ailing leader’s medi-
cal condition. “They need to be as

Continued from first page specific with investors as he [Mr.
Jobs] has been with them about the
nature of his health difficulties and
when he may come back,’’ Mr. Elson
said.

Mr. Elson argued shareholders’
right to know overrides a public
company chief executive’s prefer-
ence for privacy. “When you become
a CEO, your privacy becomes muted
a bit,’’ he added.

Kim Caughy, an analyst for the
Fort Pitt Capital fund, which used to
own Apple stock but sold it a few
years ago, said there are concerns
about succession at Apple. “I’m not
sure that the company, and the
board of directors in particular, have
answered the question on succession
planning,” she said. “We had this is-
sue in 2008, and the board was sup-
posed to learn from it, but they ha-
ven’t.”

Mr. Cook joined Apple in 1998 af-
ter stints at Compaq Computer Corp.
and other companies. Mr. Cook
stepped in during Mr. Jobs’s 2004
leave; during Mr. Jobs’s 2009 leave,
Mr. Cook emerged as one of the
most visible stars on Apple’s bench
and won praise for his ability to
make Apple’s sprawling operations
move on time.

Mr. Jobs said he had “great confi-
dence that Tim and the rest of the
executive management team will do
a terrific job executing the exciting
plans we have in place for 2011.”

Van Baker, an analyst at Gartner
Inc., played down any impact of Mr.
Jobs’s leave, noting that Apple has
strong management bench including
Mr. Cook. “Even if he [Mr. Jobs] said
he wouldn’t come back, it wouldn’t
make a significant impact to the
company,” said Mr. Baker. “Short-
term, I think the impact is going to
be minimal. They’ve done this before
and the management team is very
competent.”

Other top lieutenants at Apple
include chief financial officer Peter
Oppenheimer, technology senior vice
presidents Scott Forstall, Bob Mans-
field and Bertrand Serlet, and head
of Apple stores Ron Johnson.

Mr. Jobs, the adopted son of a
family in Palo Alto, Calif., and a col-
lege dropout, established his reputa-
tion early on as a technology inno-
vator when at 21 years old, he and
friend Steve Wozniak founded Apple
Computer Inc. in the Jobs family ga-
rage in 1976. The pair came out with
groundbreaking computers such as
the Apple II and later the Macintosh.

In 1985, Mr. Jobs was fired from
Apple by then CEO John Sculley. Mr.
Jobs then created NeXT Inc., a
closely watched start-up that in
1988 introduced a distinctive black
desktop computer with advanced
software that was initially targeted
at the academic computing market.
The company’s products didn’t take
off widely.

In 1986, using part of his fortune
from Apple, Mr. Jobs paid filmmaker
George Lucas $10 million to acquire
the computer graphics division of
Lucasfilm Ltd. The company he
formed out of those assets, Pixar
Animation Studios, first sold hard-
ware, then software, and later
turned to feature films. Pixar went
on to create a string of computer-
animated hits, from “Toy Story” to
2008’s “Wall-E.” Mr. Jobs sold Pixar
to Disney in January 2006 in a $7.4
billion deal that gave him a Disney
board seat and made him the enter-
tainment company’s largest share-
holder.

In the late 1990s, a foundering
Apple bought NeXT, bringing Mr.
Jobs back to Apple. In May 1998, Mr.
Jobs introduced the iMac computer,
the first of a wave of products that
eventually helped spur a revival.

—Cari Tuna, Ian Sherr, Roger
Cheng and Thomas Leppert

contributed to this article.

Tim Cook will step in for Steve Jobs.

WSJ.com
ONLINE TODAY: See photos and
video of Apple’s rise under Jobs
and a look at issues of privacy and
disclosure, at WSJ.com/Tech.

In a sign of the uncertainty,
Apple fell on markets
outside the U.S. ‘Jobs is
Apple,’ a trader said.
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i i i

Europe

n European finance ministers de-
bated how to beef up their giant
rescue fund for troubled euro-
zone countries but on the first
day of a two-day meeting here ap-
peared to have reached no firm
resolution on how to do it, amid
German reluctance to open the
doors to more and bigger bailouts.

n The European Central Bank
said it settled €2.313 billion ($3.1
billion) in purchases of euro-zone
government bonds.

n Latest economic indicators
point to a slowing in Germany’s
economic recovery this year but
strong manufacturing orders have
raised the prospects for German
industry, the Bundesbank said.
n Separately, the German central
bank said the extraordinary rally
in German government bonds last
year saved the country around €3
billion in interest costs.

n A former Swiss banker handed
over documents to WikiLeaks that
he alleges detail attempts by
wealthy business leaders and
lawmakers to evade tax payments.
Rudolf Elmer, a former employee
of Swiss-based Bank Julius Baer,
said there were 2,000 account
holders named in the documents,
but refused to give details of
the companies or individuals
involved.

n Italian prosecutors requested
authorization from Parliament to
search the Milan offices of Prime
Minister Silvio Berlusconi as part
of prostitution case involving an
under-age Moroccan woman.

n Makeshift beds and all-night
refreshments were being set up in
the U.K.’s House of Lords, as peers

in the upper chamber continue a
marathon session scrutinizing the
coalition government’s bill to hold
a referendum on voting reform.

n Poland’s government is prepar-
ing its own report on the plane
crash in western Russia that killed
Poland’s president and 95 others
that is expected to dispute central
findings of a probe into the acci-
dent by authorities in Moscow.

i i i

U.S.

n The U.S. is pressing China to
buy tens of billions of dollars in
U.S. aircraft, auto parts, agricul-
tural goods and beef to build
goodwill when the two countries’
leaders meet Wednesday.

n The U.S. and Russia will oppose
destroying the last known stocks
of the smallpox virus until they
complete research to combat bio-
terrorism in a debate that begins
Wednesday among members of
the World Health Organization.

n A spokeswoman for a medical
center confirmed that former
Peace Corps director and vice-
presidential nominee R. Sargent
Shriver has been hospitalized out-
side Washington. She said she
could not comment on the 95-
year-old Shriver’s condition or say
when he was admitted.

n In Arizona, the husband of U.S.
Representative Gabrielle Giffords
says his wife’s condition has im-
proved so much that she has been
able to smile and give him a neck
rub as he has kept a near-constant
vigil at her hospital bedside. Gif-
fords, who was shot in the head
on Jan. 8, still cannot speak, be-
cause of a tube in her throat that
is helping her breathe.

i i i

Americas

n In Haiti, the stunning return of
deposed dictator Jean-Claude
“Baby Doc” Duvalier after a nearly
25-year absence threatens to fur-
ther destabilize the country’s al-
ready chaotic politics and compli-
cate efforts to recover from a
devastating earthquake, a cholera
epidemic and violently contested
elections. Duvalier’s intentions re-
mained unknown Monday, a day
after his return to the Caribbean
nation from a long exile in France.

i i i

Asia

n Chinese President Hu Jintao,
who arrives in the U.S. on Tues-
day, heads one of the world’s most
powerful countries, but is argu-
ably among the least powerful of
the world’s major leaders—and al-
most certainly the least under-
stood.

n China should take advantage of
its positive economic environment
to make reforms, Swiss bank UBS
chief executive Oswald Grübel
said. He highlighted areas where
UBS thought reform was neces-
sary such as liberalization of in-
terest rates, adjustment of re-
source pricing, adoption of
binding state-owned enterprise
dividend policies, improvement of
the social safety net, and moves
to a market-oriented exchange
rate setting.

n Singapore’s non-oil export
growth slowed to a 13-month low
in December as shipments of key
electronics products and pharma-
ceuticals declined, signaling more
moderate growth in 2011.

n Moody’s Investors Service
raised Indonesia’s local- and for-

eign-currency debt ratings one
notch to Ba1, one notch below in-
vestment grade, with a stable out-
look.

n India is facing a surge in infla-
tion, Reserve Bank of India Gover-
nor Duvvuri Subbarao said, a com-
ment that will ratchet up
expectations of higher-than-ex-
pected monetary tightening.

n A bomb ripped apart a minibus
in a militant-infested area of
northwestern Pakistan, killing all
17 people on board and two others
in a nearby vehicle, police said.
The bus was traveling between
the cities of Hangu and Kohat
close to Pakistan’s lawless tribal
region.

i i i

Middle East

n Israel’s Defense Minister Ehud
Barak abruptly announced he was
leaving the Labor Party, dividing
the movement that dominated
Israeli politics for decades and
setting off a chain reaction that
cast new doubts over already
troubled peace efforts with the
Palestinians.

n In Lebanon, a United Nations-
backed prosecutor investigating
the death of former Prime Minis-
ter Rafik Hariri issued a sealed in-
dictment, according to a state-
ment released by the court. The
pre-trial judge will decide whether
the case presented by the prose-
cutor is strong enough to go to
trial and will then issue any for-
mal and final indictments and
make the findings public.

i i i

Africa

n In Tunisia, politicians and op-
position figured forged a care-

taker government just days after
the popular overthrow of the
country’s longtime president. The
caretaker government will run af-
fairs until new elections, which
the constitution mandates be held
within 60 days.

n Security officials say a man set
himself on fire in an apparent pro-
test outside the Egyptian parlia-
ment building in central Cairo.
They say policemen guarding the
parliament building used fire ex-
tinguishers to put out the fire en-
gulfing the man, who was later
taken to hospital.

n Fitch Ratings raised South Af-
rica’s outlook to stable from nega-
tive, saying the country was
emerging from the global reces-
sion more smoothly than antici-
pated, with credit fundamentals
either in line with or better than
its similarly rated peers.

i i i

Australia

n China’s growing military influ-
ence across the Asia-Pacific region
will top the agenda when British
Foreign Secretary William Hague
and Defense Secretary Liam Fox
arrive in Australia this week for
bilateral talks.

n Australian government offi-
cials have begun tapping bankers
for advice on how to meet flood
costs that could total 15 billion
Australian dollars (US$14.8 bil-
lion) in Queensland, a region that
accounts for a fifth of the nation’s
economy.

WORLD WATCH

WSJ.com
To read more about these items,
and for all the latest breaking
news, go to WSJ.com/World

A half-smoked cigar discarded by former British Prime Minister Winston Churchill and kept by artist Frank O. Salisbury is previewed by auctioneer Bonhams ahead of its Gentleman’s Library Sale, Wednesday.

Cigar smoked by Winston Churchill goes up for auction in London

Associated Press
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EUROPE NEWS

Germany is wary of bailouts
BRUSSELS—European finance

ministers debated Monday how to
beef up their giant rescue fund for
troubled euro-zone countries, but on
the first day of a two-day meeting
here appeared to have reached no
firm resolution on how to do it,
amid German reluctance to open the
doors to more and bigger bailouts.

Germany’s disinclination to
speed ahead dovetails with what Eu-
ropean diplomats describe as a mo-
mentary air of calm that has de-
scended on the bloc’s sovereign debt
crisis.

That is because the depressed
government bonds of troubled Por-
tugal and Spain have had some relief
over the past week, thanks in part to
the European Central Bank’s pro-
gram of buying euro-zone debt on
the secondary market. The ECB said
Monday it had purchased €2.3 bil-
lion ($3.1 billion) worth from the
middle of the first week in January
to the middle of last week—a rela-
tively high amount.

Spain on Monday also sold €6
billion of bonds through a syndicate
of banks. It shelled the highest rate
of interest it has had to pay in about
a decade, but the sale demonstrated
Spain still can raise money.

Still, pressure has remained to
amplify the rescue fund, just in case.

For more than a week, policy
makers on the Continent have
floated ideas to give the fund more
heft and signal that Europe has the
wherewithal to help Spain and Por-
tugal.

José Manuel Barroso, the presi-
dent of the European Commission,
the European Union’s executive arm,
suggested that the rescue fund could
be “reinforced” and given the au-
thority to take more aggressive
steps; Belgian Finance Minister Di-
dier Reynders said its size should be
doubled.

None of the notions has captured
the German imagination. In a radio
interview before Monday’s meeting,
German Finance Minister Wolfgang
Schäuble said Mr. Barroso’s proposal
was “complicating the situation.” As
the euro-zone’s largest economy,
Germany is paying more than any-
one else to finance the rescue of
weaker euro-zone states like Greece
and Ireland. The bailouts are deeply
unpopular in Germany.

The rescue fund took shape last
May, after the European Union
bailed out Greece with €110 billion.

The fund was pegged at €750 billion,
the bulk of which—€440 bil-
lion—was to come from a special fi-
nancing vehicle called the European
Financial Stability Facility formed by
the countries that use the euro.

But it soon emerged that €440
billion doesn’t mean €440 billion.
That is the maximum amount of loan
guarantees the euro-zone countries
will make. But guarantees of those
receiving aid must be excluded, and
other restrictions proved necessary
to ensure that the EFSF’s bonds re-
ceive a triple-A rating.

All told, the EFSF could lend
around €250 billion if Portugal or
Spain—or others—needed help.

One way or another, increasing
the so-called effective lending ca-
pacity of the EFSF will require the
strongest euro-zone members—the
six that have triple-A credit rat-
ings—to assume more responsibility.
(The EFSF has 16 members; Estonia,
which became the 17th euro-zone
nation on Jan. 1, hasn’t yet signed
up.) Germany, again, would take the
largest share.

That is a hard sell with the Ger-

man public, which is why discus-
sions have focused on a way to bulk
up the lending capacity while still
leaving politicians plausibly able to
claim the fund isn’t exceeding the
mandate laid out in May.

Mr. Schäuble said last week he
supports bringing the effective lend-
ing capacity up to €440 billion.

But he faces opposition within
his own cabinet and parliament,
where the Free Democratic
Party—junior partner in Chancellor
Angela Merkel’s coalition—is op-
posed to putting more German tax-
payers’ money at risk.

The FDP and its leader, German

Foreign Minister Guido Westerwelle,
are struggling to halt a slide in opin-
ion polls ahead of a string of re-
gional elections this spring. And
many lawmakers in Ms. Merkel’s
own party, the Christian Democratic
Union, aren’t eager to increase the
bailout fund. The chancellor has
been more circumspect than Mr.
Schäuble about the idea of boosting
the fund’s capacity and flexibility.

The idea of letting the EFSF buy
countries’ bonds or lend them
money without a full-blown auster-
ity program is particularly unappeal-
ing for Ms. Merkel, who persuaded
her reluctant party to accept the
need for rescue loans by pointing to
the tough fiscal-austerity conditions
that would be attached to any aid.

In return for Germany’s support
for a bigger bailout fund, Ms. Merkel
and her finance minister want other
euro-zone countries to commit to
extra budget austerity as well as to
faster structural overhauls of their
economies, including their labor
markets, German officials say.

—Marcus Walker
contributed to this article.

BY CHARLES FORELLE
AND STEPHEN FIDLER

French Finance Minister Christine Lagarde talks to her Irish counterpart, Brian Lenihan, at the start of the meeting.
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Bundesbank sees rebound fading
FRANKFURT—Economic indica-

tors point to a slowing in Germany’s
economic recovery this year but
strong manufacturing orders have
raised the prospects for German in-
dustry, the Bundesbank said in its
monthly report published Monday.

German industrial production ex-
panded strongly in the fourth quar-
ter, the central bank said, criticizing
the lack of reliable data on German
retail sales during that period. The
latest retail-sales numbers probably
underestimate actual sales, it said.

“Latest short-term indicators ...
point to some slowdown in the pace
of the overall economic recovery af-
ter the turn of the year 2010/2011,”

the Bundesbank said.
German gross domestic product

increased 3.6% last year in price-ad-
justed terms, after slumping 4.7% in
2009, according to preliminary data.
That was the strongest increase
since pan-German records began in
1992.

Separately, the central bank said
the extraordinary rally in German
government bonds last year saved
the country about €3 billion (about
$4 billion) in interest costs.

The Bundesbank said that the
federal government profited greatly
from being able to refinance matur-
ing medium- and long-dated bonds
with new ones at interest rates that
were between one and 2.5 percent-
age points lower. It said the average
coupon of long-term bonds matur-

ing last year had been 5.3%, while
the average rate of new, non-infla-
tion-linked bonds had been a record
low of 2.8%.

The Bundesbank said that fur-
ther windfalls could be expected if
capital market rates stay at their
current levels, which are still de-
pressed by historical standards,
even though they have risen steadily
in the past three months.

In a report last year, the Bundes-
bank had warned that German gov-
ernment bond yields had been de-
pressed substantially by
“safe-haven” capital flows as inves-
tors fled the sovereign-debt markets
of countries in the euro zone with
the most pronounced credit risks,
notably Greece, Ireland, Portugal
and Spain.

BY NINA KOEPPEN
AND GEOFFREY T. SMITHSlowing down

Germany's quarterly GDP,
change from previous year

Source: Destatis
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EU’s push
on cookies
fizzles out

BY JOHN W. MILLER

In November, we wrote about
the European Union’s somewhat
clumsy attempt to force Internet
companies to obtain permission
from users before placing cookies,
small files then used to help
deliver advertising and other
targeted content, on their
computers.

The directive mandates
“informed consent” by users. EU
member states now have until late
May to write the directive into
their national legislation. Legal
experts say the wording leaves
plenty of room for interpretation,
and that’s caused Internet
companies to fear that some
countries could overzealously
interpret the document and make
websites obtain permission every
time a computer user makes a
visit, which could gridlock the
functioning of ad-based sites.

They needn’t worry too much.
Last week, a secret European
Commission document written to
offer formal guidance to EU
member states implementing the
directive surfaced. It sheds a bit
of light on how EU regulators see
the directive, and that’s firmly on
the side of business.

There’s no language at all
endorsing any kind of “opt-in”
clause, which would force users to
give their consent explicitly before
cookies are placed on their
computer. “Settings of a browser
or another application” are
sufficient, the document says.

“It is not necessary,” the
document says, “to obtain consent
for each individual operation of
gaining access to or storing of
information on a user’s terminal,
if the initial information and
consent covered such further use.”

The document also explicitly
endorses the notion of self-
regulation, which the industry is
working on. “The Commission
services consider that the
industry is well placed to design
innovative technical solutions,”
the document says.

Says an industry lobbyist:
“We’re happy with what this
says.”

[ Brussels Beat ]

Reuters

EU Commissioner Neelie Kroes is in
charge of overseeing the cookie
legislation’s implementation.

As the euro-zone’s largest
economy, Germany is paying
more than anyone else to
finance the rescue of weaker
euro-zone states like Greece
and Ireland.
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Resolutions
for new year
have gym goers
all worked up
O N THE first Tuesday of the

new year, personal trainer
Monica Vazquez was help-

ing a client stretch when she
heard the blare of Latin hip-hop
competing with the piped-in mu-
sic at the Manhattan gym.

Looking up, she saw a man in
sweat pants and orange snow
boots using his cellphone as a
makeshift boombox, pumping iron
to the beat. “He was new. All we
could do was shake our heads,”
Ms. Vazquez says.

January is the month when
longtime members almost don’t
want to go to the gym. It’s be-
cause so many newcomers do.

Fresh from their New Year’s
resolutions, pudgy novices are
flooding into fitness clubs this
time of year—meaning well but,
innocent of the folkways of gym
life, often leaving trails of sweaty
equipment, soiled towels and
exasperation.

Gym regular Mark Herman
spots them by the way they inad-
vertently break unwritten rules of
gym etiquette, like talking loudly
on their cellphones while exercis-
ing.

A marathoner, Mr. Herman
went to his LA Fitness gym in Chi-

cago on the first Monday of 2011
to log some kilometers on one of
its treadmills. They were all taken.
When one finally opened up, he
found the user had left sweat
dripping off the hand grips, ap-
parently unaware it was custom-
ary to wipe them dry.

New Jersey attorney Jacque-
line Rosa finds the January new-
comers’ numbers daunting. They
line up outside classrooms to get
a spot, she says, and when the
doors open, “It’s like a damn cat-
tle call where you pick up the
‘steppers’ and everyone races to
get a spot.”

When she went to her “Mega
Mix” aerobics class at a Lucille
Roberts gym in Clifton, N.J., the
first week of the year, Ms. Rosa
says, attendance had swollen to
over 50 from 30 and the quarters
were so tight she had to take care
not to whack anyone with the kick-
boxing and other moves.

Those crowding into classes
aren’t just the newbies, says Carl
Liebert III, chief executive of 24
Hour Fitness, where usage typi-
cally jumps about 20% in January.
He says veteran members defend
their turf by lining up outside

classrooms up to 45 minutes in
advance and reserving spots for
their friends. “During this time of
year it looks like a turnstile at
Disney,” he says.

Machine thievery tends to spike
under these conditions. Samantha
Shelton noticed a woman waiting
for a free treadmill at an Equinox
in Manhattan last week. When the
woman went to refill her water
bottle, another member swooped
in and grabbed a machine that had
opened up.

Where Mr. Herman spots new-
comers by their infringement on
gym taboos, Ms. Rosa says she
knows them by their coordination,
or lack thereof. “They look com-
pletely awkward,” the 26-year-old
says. In yoga class, “new people
stand in front of you and wobble
everywhere, throwing off my bal-
ance.” She is shelling out for
semi-private classes until the
crowds thin out.

In London, newcomers are so
easy to spot they even have a
name: January Joggers. Personal
trainers say newbies to the gym
or to working out can be easily
spotted because they are generally
less fit and wear new, shiny gear.

Moreover, “New members are
easy to spot because it takes them
a while to get used to cleaning the
machinery and they also tend to
occupy much more space than the
rest. Sometimes, they don’t even
put the waste in the trash,” says
Ross Adkin, an independent per-
sonal trainer, who sees gyms be-
ing at full capacity from the sec-
ond week of January until the
second week of February. “Then it
starts to die off” as the newbies
quit or dial back their workouts,
he says.

One newcomer, Courtney Hop-
kins, doesn’t deny her limited fit-
ness, which, of course, is why
she’s at the gym in the first place.
One day last week Ms. Hopkins
began a spin class at an Arlington,
Va., branch of Gold’s Gym—a
chain that can see as much as a
100% increase in member sales in
January. After 20 minutes on the
stationary bike, “I was panting,”
she says, and from then on “was
pretty much coasting.”

Rather than just sit on her
bike until the hour-long class
ended, Ms. Hopkins summoned
the courage to get off and walk
out. “I tried not to make eye con-
tact and just bee-lined to the
door,” she says.

Ms. Hopkins says she often me-
anders the floor aimlessly in
search of the right equipment, or
“stands there for five minutes try-
ing to figure out where my ma-
chines are.”

Ms. Vazquez, who is a trainer
at a New York Sports Club branch
in Manhattan, had a mini-confron-
tation with a new member unfa-
miliar with the place and its ways.

The newbie disrupted a personal-
training session by taking one of
Ms Vazquez’s client’s dumbbells,
and then by lying down on the cli-
ent’s towel. When Ms. Vazquez ex-
plained that the area was strictly
for personal training, the man
“became incredibly defensive,” she
says, but went off to a different
section.

Spin instructor Robyn Abell
had to defuse a bit of tension at a
World Gym in Owings, Md., when
a new member set up camp on a
bike reserved by a regular, who
snidely informed her, “That’s my
bike.” The newcomer apologized
but was clearly taken aback, Ms.
Abell says. “I had to compensate
for the awkwardness by chuckling
and showing her to the sign-in
sheet,” she says.

Such stumbles aren’t necessar-

ily the newcomers’ fault. Gym eti-
quette is something learned
mostly by osmosis.

One client who hadn’t ab-
sorbed much showed up at a Man-
hattan club. As gym regular Amy
DiTullio pedaled a stationary bike
in an empty spin-class room, a
man she had never seen before
came in and hopped onto the in-
structor’s bike, then plugged his
iPod into speakers meant for the
instructor and blasted his “New
Agey” music through the room.

“I was so flabbergasted and
upset,” says Ms. DiTullio, whose
glares went unnoticed. After 10
minutes or so, the man moved on.

Town Sports International
Holdings Inc., which has New York
Sports Clubs, Boston Sports Clubs
and others, has been running
short vignettes on the television

sets on its cardio equipment
showing some no-nos of gym be-
havior. One shows a man talking
loudly on his cellphone, bothering
others.

Mindy Goldstein, who works
out four times a week at a New
York Sports Club in Manhattan, is
sympathetic with the January
newcomers, up to a point. “This
time of year it’s hard because
[new] people are working out
thinking they’re doing the right
thing, but they’re really just get-
ting in the way of all the rest of
us,” she says.

Ms. Goldstein takes comfort in
the evanescence of New Year’s
resolutions. “Last year, within six
weeks it was back to normal,” she
says.

—Javier Espinoza
contributed to this article.

BY DANA MATTIOLI

Courtney Hopkins, a gym newbie, recently left a spin class at an Arlington, Va., gym early.
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In London, newcomers are
so easy to spot they even
have a name: January
Joggers.
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Greek border-fence plan scrutinized
Turkey’s decision to open up its

borders to visa-free travel from
countries in the Middle East and Af-
rica is a root cause of the flood of il-
legal immigrants that’s pouring into
Greece through the fields of garlic
and brush outside the unassuming
town of Orestiada, border officials
here say.

Greece plans to build a fence
across the fields that constitute its
only solid land border with neigh-
boring Turkey. The goal is to block
what Greek and European Union
border officials describe as an ex-
plosion of illegal immigrants who
are taking advantage of a cheap,
safe highway to Europe’s borderless
Schengen area, of which Greece is a
frontier state.

The net effect, these people say,
is that the Greek border has become
the meeting point of two open
travel zones—the EU’s Schengen
area to the West, and another infor-
mal one that’s developing in the
East, around Turkey.

“Everyone gets to Istanbul by
plane, flying on cheap tickets from
Morocco, Algeria, Tunisia and so on.
Then it’s a three-hour car ride to
Edirne [a Turkish city on the bor-
der] and a short walk to Greece,”
said Georgios Salamagkas, chief of
police for the Orestiada district.
That makes fees to traffickers lower
too, as little as €200 (about $270)
in some cases, compared with the
thousands required to travel by dan-
gerous sea routes.

“Look at them wearing suits and
ties like they’re going for coffee in a
cafe,” Mr. Salamagkas said during
an interview at his office at Ores-
tiada’s police station, as he watched
a video of migrants walking across
the fields toward the Greek border

in broad daylight.
According to Frontex, the EU

border-support agency that de-
ployed 175 personnel to help protect
the frontier here, Greece accounts
for 90% of all detections of illegal
crossings into the EU. Estimates of
the number of illegal immigrants
now living in Greece range from
500,000 to 2 million—a huge figure
for a nation of 11 million more used
to sending emigrants abroad.

Over the past few years, Turkey
has signed visa-free travel agree-
ments with Syria—with which it
first had to demine its border—as
well as Iran, Lebanon, Morocco, Tu-
nisia, Libya and Jordan, among oth-
ers. Citizens of many other coun-

tries, including Iraq, can buy a visa
for about $20 on arrival.

“It’s true we are making visa
agreements with some countries, to
boost trade and tourism, but it’s not
correct to say this is getting people
illegally to other countries,” said
Selcuk Unal, a spokesman for the
Turkish Foreign Ministry. Turkey, he
said, detained 260,000 illegal immi-
grants and 9,000 people traffickers
in the past eight years.

In Greece, emotions are running
high. Anti-immigrant protesters
clashed with police in riots over the
weekend. The flood of immigrants is
another unwelcome, if small, strain
on public finances at a time when
the country is slashing government

spending as a condition for a €110
billion bailout from the EU and In-
ternational Monetary Fund.

Greek police estimate that more
than a quarter of its 54,000-strong
force—and roughly the same pro-
portion of its €200 million-per-year
budget—is consumed with combat-
ing illegal immigration.

It isn’t clear whether the pro-
posed border fence outside Ores-
tiada can solve those problems. The
fence would be just 12.5 kilometers
long, cutting off the only stretch of
Turkey’s 200-kilometer land border
with Greece that doesn’t follow the
river Evros. At the moment, the bor-
der here consists of two dirt tracks,
one Greek and one Turkish, with

five meters of grassy no-man’s land
between them. About 26,000 mi-
grants crossed here last year, of the
47,000 who crossed the entire bor-
der, according to Mr. Salamagkas.

“It will work. It’ll create an ob-
stacle. Even if they cut the fence, it
will give us some more time to re-
act,” said German police Capt. Genn-
aro Di Bello, the Frontex team
leader for the district around Ores-
tiada. He noted crossings have
dropped since Frontex deployed last
October, although that could be just
the annual winter lull.

Many analysts are skeptical,
however, as is Lt. Col. Osman
Akdeniz, who commands the south-
ern half of Turkey’s land border
with Greece. He believes the fence
will simply drive more immigrants
into his sector, where they have to
cross first rice paddies, then
swamps and finally the river itself,
using inflatable dinghies. In the past
15 days, his men found three immi-
grants who had drowned or gotten
stuck in the mud. Those that Turkey
catches and deports, will probably
just return to try again, he fears.

A tour with Col. Akdeniz dis-
played an impressive array of ther-
mal cameras, armored cars, troops
and sniffer dogs, spread out along
the river border. Fast currents and
hypothermia are major winter
threats to the immigrants, who wet
their clothes on purpose, so the
thermal cameras won’t pick up their
body heat, he said.

Mr. Salamagkas is unconvinced
that Greece’s old rivals, the Turks,
are doing everything they can.
Asked if he thought his Turkish
counterparts should do more, Mr.
Salamagkas just showed another
video in which a group of migrants
walks across the fields from Turkey.
“This is one of the best-controlled
areas by the military in Turkey,” he
said. “You can conclude how care-
fully they are guarding it.”

By Marc Champion in
Orestiada, Greece, and

Alkman Granitsas in Athens

Lt. Col. Osman Akdeniz, Turkish border commander, believes the fence will drive more immigrants to cross the Evros.
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ProsecutorsseektosearchBerlusconioffices
ROME—Italian Prime Minister

Silvio Berlusconi financially sup-
ported and slept with a “significant
number” of prostitutes, according to
prosecutors who are seeking autho-
rization from Parliament to search
the billionaire’s offices in Milan.

In the request, part of a prostitu-
tion case involving an under-age
Moroccan woman, Milan’s chief
prosecutor, Edmondo Bruti Liberati,
said prosecutors are seeking to ob-
tain documents and computer files
from one of Mr. Berlusconi’s offices
on the outskirts of Milan. The re-
quest was made Friday and posted
on Parliament’s website Monday,

Mr. Bruti Liberati said prosecu-
tors believe the documents show
that members of Mr Berlusconi’s en-
tourage gave gifts and cash to a
“significant number” of women, in-
cluding Karima El Mahroug, a Mo-
roccan teenager nicknamed “Ruby.”

Prosecutors allege Ms. El Mah-
roug had sexual encounters with Mr.
Berlusconi in return for gifts and
cash payments between February
and May 2010 when she was 17
years old, according to the request
filed Jan. 14 to the Chamber of Dep-
uties, or lower house of Parliament.

As a member of the chamber, Mr.
Berlusconi is shielded by a law that
requires a chamber commission to

sign off on any request by prosecu-
tors to search members’ properties
before they are carried out.

A lawyer for Ms. El Mahroug,
now 18 years-old, didn’t respond to
phone calls seeking comment. Mr.
Berlusconi, who isn’t charged in the
investigation, has repeatedly denied
making any payments to women in
exchange for sexual favors.

Piersilvio Cipolotti, a lawyer for
Mr. Berlusconi, described the prose-
cutors’ request to search his client’s
offices as “illegitimate,” adding that
prosecutors had overstepped their
powers in seeking to search the
prime minister’s property. He also
denied that Mr. Berlusconi had ever
made payments to women, either
directly or through intermediaries.

In a televised address Sunday,
the billionaire media mogul said he
met Ms. El Mahroug and other
women at formal dinners he hosted
at his villa near Milan. He rejected
prosecutors’ allegations that he ex-
ploited Ms. El Mahroug as “absurd,”
describing the investigation as an
attempt to smear his reputation.

He also denied prosecutors’ alle-
gations that he abused his office in
an attempt to cover-up his alleged
links to Ms. El Mahroug.

Under Italian law, it is illegal to
patronize a prostitute under the age
of 18. Paying an adult prostitute for
sexual favors, however, isn’t a

crime. Mr. Berlusconi has faced doz-
ens of investigations and trials dur-
ing his 15 years in politics. In the
late 1990s he was convicted of cor-
ruption charges, but the rulings

were either overturned or dismissed
after the statute of limitations
kicked in. He has always maintained
his innocence. The latest investiga-
tion, however, comes at a time when

his support in Parliament is thin.
In his address, Mr. Berlusconi

said he has been in a “stable rela-
tionship” with an adult woman who
attended the soirees in question. He
said the steady relationship began
after his wife announced she was
seeking a divorce in 2009. He didn’t
name the woman in his address.

The chamber commission is ex-
pected to review the prosecutors’
request on Wednesday, according to
a chamber spokesman.

In a video interview recently
posted on the website of newspaper
La Repubblica, Ms. El Mahroug said
she attended three late-night parties
at Mr. Berlusconi’s villa near Milan
that she described as “normal din-
ners” consisting of song, dance and
talk of politics.

In the request to Parliament,
prosecutors also alleged that three
members of Mr. Berlusconi’s entou-
rage operated a “system of compen-
sation”—consisting of cash pay-
ments, gifts and permission to stay
rent free in apartments owned by
the prime minister—to recruit “a
significant number of young women
who prostituted themselves with
Silvio Berlusconi.”

Mr. Cipolotti, Mr. Berlusconi’s
lawyer, said he had “no specific in-
formation” on whether the prime
minister hosted any women in
apartments he owned.

BY STACY MEICHTRY

Karima El Mahroug with her boyfriend, Luca Risso. in Genoa, Italy, Saturday.
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This year’s FA Cup has al-
ready lived up to its reputation
as English football’s version of
March Madness. Through three
rounds of the competition,
we’ve already seen Stevenage
Borough, from the fourth tier,
overcome the Premier League’s
Newcastle United. Crawley
Town, from the fifth division, is
also through to the fourth
round, while Liverpool—a seven-
times FA Cup winner—is out.

Four second-division teams
will play the part of banana
skins this week when they are
pitted against Premier League
opponents in third-round replays.

On Tuesday, Leicester City
travels to Manchester City after
the sides drew 2-2 in the first
encounter. Leicester has since
signed Yakubu Aiyegbeni, who
played for Nigeria in last sum-
mer’s World Cup, and the for-
mer Everton forward scored
Saturday on his debut.

If selected here, the powerful
striker will be a threat to score
first and is 21/10 with Bet365
to do so, although Manchester
City’s new £27 million ($43 mil-
lion) signing Edin Dzeko if fa-
vorite in the first-scorer market
at 8/11, and the home team is
strongly expected to win at
4/11 with William Hill.

Elsewhere, Cardiff City hosts
Stoke City on Tuesday and the
home team’s good form on its
own turf—where it has suffered
just two defeats this sea-
son—suggests it may be worth
backing the second-division
team to cause an upset at 7/4.

Wolverhampton Wanderers
welcomes Doncaster Rovers in
Tuesday’s other game and with
Wolves struggling in the Pre-
mier League, Doncaster may be
worth backing at 4/1.

Tip of the day

17

Source: Infostrada Sports

Yakubu Aiyegbeni
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Inter gives love another chance
The Italian giant is hoping that Leonardo will bring a smile back to the club

Maybe the difference between
success and failure really is as sim-
ple as a bounce in your step and a
smile on your face. Last season,
when Leonardo was coaching A.C.
Milan, he said his approach was
more “hugs and love” than “carrot
and stick,” adding that “Gandhi lib-
erated India without raising his
voice.”

But Leonardo was relieved of
duty after just one season, and Mi-
lan’s owner, Italian Prime Minister
Silvio Berlusconi, pegged the Brazil-
ian coach as a “stubborn idealist.”
It’s a description that Leonardo may
well have taken as a compliment.

It hasn’t taken long for the hugs-
and-love approach to get a second
chance. On Christmas Eve, Leonardo
was appointed manager of cross-
town rival Inter, taking over from
Rafa Benitez, who had himself been
in the job just over six months.

It was something of a surprising
choice, partly because of his relative
lack of experience—Leonardo’s year
at Milan had been his only stint as
manager—and partly because of his
11-year association with Inter’s nem-
esis, first as a player, then in a vari-
ety of front-office roles and, finally,
as coach. Yet the way he left Mi-
lan—standing up to Mr. Berlusconi,
a man used to getting his way, while
citing irreconcilable differ-
ences—makes him more than ame-
nable to Inter fans. So do his boyish
good looks and quick smile, making
him one of those guys who’s diffi-
cult to dislike.

Leonardo is a former Brazilian
international player, part of the na-
tion’s winning side in the 1994
World Cup. (His elbow to the face of
the United States’s Tab Ramos was a
rare blip to his nice-guy persona.)
Leonardo’s globe-trotting career
took him to Spain, France, Japan and
Italy. He represents a certain type of

sharply dressed, cosmopolitan, cam-
era-friendly players’ coach. England
boss Sven-Göran Eriksson was a pre-
cursor, and José Mourinho the epit-
ome that transcends the genre. Mr.
Benitez, his immediate predecessor
at Inter, was distinctly different: in-
troverted and sometimes awkward
when facing the media, wonkish
when it came to tactics and training,
distant from his players.

It’s no secret that, in Leonardo,
Inter sees some of the same quali-
ties it saw in Mr. Mourinho, who left
for Real Madrid after delivering the
treble—Italian Serie A title, Italian
Cup and Champions League—last
season. The Portuguese manager’s
deep and public bond with his play-
ers is unquestioned, and it was evi-
dent in hours after winning the
Champions League.

To some, the tight relationship
between Mr. Mourinho and his play-
ers offered a convenient pop psy-
chological explanation to Inter’s
success. After all, Mr. Benitez is by
no means inferior in terms of tactics

and training techniques. Mr.
Mourinho himself appeared to take
a shot at Mr. Benitez, with whom
he’s had a frosty public relationship
dating back to their time in the Pre-
mier League, in an interview with
Italian broadcaster Sky Italia.

“The players are now happy,” he
said, referring to Inter. “When your
players are happy, you’re half-way
there. Leonardo understands what a
team needs.”

For his part, Leonardo seemed to
pay homage to Mr. Mourinho after
Inter’s 4-1 win over Bologna on Sat-
urday night, his fourth consecutive
victory since taking the helm. “We
have a clear idea of what we’re try-
ing to do. We’re simply continuing
the work that began years ago,” he
said.

Mr. Mourinho and Leonardo may
share a hugs-and-love approach
when it comes to their own players,
but their brand of soccer and public
personas differ. Leonardo is the
more offensively-oriented manager
with frissons of New Age, as you

would expect from someone who
cites Gandhi. At Milan, for example,
he didn’t describe his tactical for-
mation as 4-4-2 or 4-2-3-1, but
rather as 4-2-imagination.

His challenge is to motivate a
veteran team that started the sea-
son badly, both because of injuries
and because it looked satiated after
last year’s trophy haul. Inter is cur-
rently nine points behind league-
leading Milan but has played two
games fewer. There’s plenty of time
to make up the deficit. Odds are,
though, it will take more than just
hugs and love.

Dream team is still a dream
When Bayern Munich signed Ar-

jen Robben for $30 million in the
summer of 2009, fans salivated over
the prospect of the Dutchman form-
ing a lethal left-right wing combina-
tion with Franck Ribéry, the Bundes-
liga’s player of the year in 2008.
Two speedy, creative wingers like
that would be virtually unplayable
for anyone, or so Bayern’s fans
thought.

Since then, though, we’ve seen
very little of the Robben-Ribéry
combination, largely because one or
the other has been hurt for much of
the past 18 months. Since Mr. Rob-
ben’s arrival, Bayern has played 77
games. The pair has lasted the full
90 minutes together just five times.

On Saturday, when Bayern took
on Wolfsburg, there were high
hopes that Mr. Robben would return
to full fitness and that the dream
team would be reunited. Mr. Robben
did return, coming on as a substi-
tute after 25 minutes. Alas, it was
for Mr. Ribéry, who suffered a knee
injury that’s expected to sideline
him for several weeks. The curse—if
it is, indeed, a curse—continues.

—Gabriele Marcotti is the world
football columnist for the Times of
London and a regular broadcaster

for the BBC

BY GABRIELE MARCOTTI

Inter Milan forward Samuel Eto’o, front, celebrates with Inter Milan coach Leonardo after scoring during a Serie A match against Bologna on Saturday.
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Arjen Robben joined Bayern Munich for $30 million in the summer of 2009.
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WikiLeaks gets banking data
Former Julius Baer AG banker

Rudolf Elmer Monday handed fresh
client data to WikiLeaks, just two
days before facing a court trial in
Zurich for having allegedly breached
the country’s banking secrecy rules.

Mr. Elmer, a Swiss national, who
had worked for the Swiss private
bank until 2002, rose to prominence
after providing WikiLeaks with con-
fidential data in 2008. He is facing a
court trial on Wednesday for also
having leaked information to the
Swiss press in 2005 and having
threatened former employees.

Part or all of the fresh data,
which Mr. Elmer said holds the
names of around 2,000 clients, in-
cluding individuals, companies and
trusts, are scheduled to be pub-
lished on WikiLeaks’ online platform

in coming weeks.
“We will treat this information

like all other information we get,”
Mr. Assange said. “Once we looked
at the data, there will be full revela-
tion,” he said, adding publication is
possible “in a couple of weeks.”

Mr. Elmer said that he had col-
lected the data from around 2008
onward after he had launched his
own whistleblower website.

He declined to specify the age of
the data or reveal any other specif-
ics.

“I don’t want to spread rumors
... I will not reveal any names, any
companies,” Mr. Elmer said. The
data are believed to come from
three banks and include prominent
politicians and businessmen, ac-
cording to press reports. It could be
a further blow to Switzerland’s at-
tempts to maintain its traditional

banking secrecy, which protects a
client’s identity. During the financial
crisis repeated attempts by foreign
governments to crack down on
banking secrecy have weakened the
rule.

Julius Baer declined to comment
on Mr. Elmer’s latest move but de-
scribed him as “evidently disgrun-
tled and frustrated about unfulfilled
career aspirations.” The bank said
that after his dismissal, “Mr. Elmer
embarked in 2004 on a personal in-
timidation campaign ... spreading
baseless accusations and passing ...
documents to the media, and later
to WikiLeaks.”

Julius Baer said that after its le-
gal complaint against Mr. Elmer, the
official investigation also covered
threats against the bank and certain
employees, leading to the indict-
ment by Zurich’s district attorney.

While Mr. Elmer declined to
comment on the outcome of the
trial, he said that according to his
understanding, the banking secrecy
breach charges are unsubstantiated
as he had obtained the data from
the Cayman Islands. Mr. Elmer had
been working at the bank’s unit Ju-
lius Baer Bank & Trust Company on
Cayman Island.

Commenting on Julius Baer’s ef-
fort to discredit him as a witness, he
said that “if you can’t destroy the
evidence, beat the witness.” Mr. El-
mer is facing up to three years in
jail and a fine if he is found guilty.

Mr. Elmer’s steps have triggered
mixed responses. Some of the data
that he had previously handed out
to WikiLeaks are believed to be fal-
sified. Mr. Elmer said on Monday
that he wanted WikiLeaks to check
his data.

BY GORAN MIJUK

WikiLeaks founder Julian Assange, left, receives CDs containing data on account holders from former Swiss private banker Rudolf Elmer.

UBS gives dress code a makeover
ZURICH—UBS AG said it is revis-

ing its dress code to focus on the
core elements of the style guide,
and will require its Swiss retail-
banking staff to wear the bank’s cor-
porate colors.

The bank was taken by surprise
by the world-wide media attention
the original version of the dress
code drew when the 44-page docu-
ment was leaked about a month ago.
UBS was widely mocked over what
some considered overly detailed
fashion advice, though some
thought it was a sensible dress
guide for professionals.

First impressions count. This
message still holds in the new,
trimmed-down version of the guide,
but it does away with most of the
detail.

The new guide will focus on just
a few mandatory elements, chiefly
the requirement for retail staff to
wear the bank’s official colors of,
black, white and red, spokesman An-

dreas Kern said.
“Men will be required to wear a

dark-colored suit, a white shirt and
a red tie, and women a female
equivalent of this,” Mr. Kern said.
The dress code still is under review,
he said.

The original guide instructed fe-
male employees to wear “light
makeup consisting of foundation,
mascara and discreet lipstick” and
told men that designer stubble and
excessive facial hair weren’t accept-
able.

The guide is part of a test UBS is
carrying out in Switzerland across
five pilot branches, the fifth of
which will be opening in Kloten, a
small town near Zurich, on Jan. 28.
The test follows a recent advertising
campaign aimed at re-establishing
confidence in the Swiss bank’s
brand and mending relations with
clients.

Upon concluding the test in
April, UBS plans to start rolling out
the revamp of about 300 Swiss
branches this year.

BY ANITA GREIL

Up to code? Men exit a UBS office building in midtown Manhattan in 2009.
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Poland
to prepare
own report
on crash

WARSAW—Poland’s government
is preparing its own report on the
plane crash in western Russia that
killed Poland’s president and 95 oth-
ers that is expected to dispute cen-
tral findings of a probe into the ac-
cident by authorities in Moscow.

The Moscow-based Interstate
Aviation Committee, which oversees
civil aviation in countries of the for-
mer Soviet Union, last week placed
the blame for the April
crash—which occurred near a fog-
shrouded air field in Smo-
lensk—squarely on the Poles.

Publication of the Russian report
has led to the most visible rift be-
tween Poland and Russia since the
historic rivals began mending fences
in 2008 after years of heated dis-
putes over political and economic
issues.

Polish Interior Ministry officials
say that the airport in Smolensk
was unfit to handle any flights, es-
pecially in bad weather. The instru-
ment-landing and air traffic-control
technology there was obsolete and
poorly maintained, while trees on
the approach path to the runway
were taller than permitted under
safety rules.

In December, Poland’s govern-
ment, in comments submitted to the
Russian authorities, also said that
Russian air-traffic controllers gave
misleading information to the Polish
crew about their plane’s position
shortly before the crash. The Polish
plane hit trees and then slammed
into the ground short of the airport
runway.

The Interstate Aviation Commit-
tee report said the Polish captain
did nothing to abort the landing, de-
spite the lack of visibility. The re-
port said the crew feared President
Lech Kaczynski would “get mad” if
his delegation didn’t land in time
for a ceremony commemorating the
Stalin-ordered massacre of Polish
soldiers at Katyn.

The committee also said Poland’s
air force commander entered the
plane’s cockpit after drinking alco-
hol aboard and pressured the crew
to land.

Poland’s Interior Ministry, how-
ever, says the plane’s captain can be
heard on the cockpit voice recording
deciding to abort the landing before
Russian controllers reacted to the
plane’s dangerously low altitude. It
also says there is no evidence the
crew was under pressure to land or
that the air force commander was
intoxicated.

The Interstate Aviation Commit-
tee declined to comment Monday.
Responding to earlier Polish criti-
cism of the report, Russian Foreign
Minister Sergei Lavrov said last
week he hoped nobody would “try
to make political capital out of this
tragedy.”

But the Russian findings have
roiled Polish domestic politics. Sup-
porters of the late president and his
surviving twin brother, Jaroslaw
Kaczynski, head of the Law and Jus-
tice party, had already opposed ef-
forts by the government of Prime
Minister Donald Tusk to strengthen
ties with Moscow.

—Richard Boudreaux in Moscow
contributed to this article.

BY MARCIN SOBCZYK

EUROPE NEWS

Reuters
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C-SUITE: MANAGEMENT

U.K.-based banks alter bonus terms
Performance evaluations will weigh factors such as risk-adjusted returns, compliance and efficient use of capital
BY LIAM VAUGHAN compensation.”

But this more prescriptive ap-
proach isn’t without its problems.
One former London-based senior
executive of a U.S. investment
bank says: “A less subjective sys-
tem is great in theory but the
more tightly the rules are defined,
the easier they are to potentially
game. There is a danger that gam-
ing the system becomes an over-
riding preoccupation.”

Case study: Citigroup
When Manuel Falco and James

Bardrick took up the reins of the
European corporate and invest-
ment bank at Citigroup, one of
their first decisions was to over-
haul the way staff were monitored
and assessed internally. Citigroup
was struggling, and the pair were
keen to put into place a new
strategy based around cross-sell-
ing a wide range of products
across investment banking, corpo-
rate banking and markets to a
core list of the bank’s most lucra-
tive clients.

“In order to get people to buy
in to the strategy it is important
that they are incentivized in the
right way,” Mr. Falco says. “By
making cross-selling, enhancing
client relationships and improving
risk-adjusted returns fundamental
components of the way bankers
are assessed—and therefore
paid—we have been able to align
the interests of the firm with the
interests of individuals.”

The result is a complex model,
introduced for the current bonus
round, in which bankers are given
a grade from one to 100 based on
a range of criteria. This score
card is updated monthly, meaning
bankers know where they stand
throughout the year. Scores are
then benchmarked across the
business, allowing Citigroup to
cross-reference how each individ-
ual banker has performed in com-
parison with his or her peers.

“Our staff have a good under-
standing of what is expected of
them and how they are perform-
ing,” Mr. Falco says. “It is actually
very motivating because people
understand precisely how they
will be judged and compensated.”

Factors that go into a banker’s
score include the number of prod-
ucts the banker has sold to a cli-
ent, the market share the banker
has helped secure out of the total
spent by a client that year,
whether the banker has enhanced
relationships with key clients, if
the banker has met risk-adjusted
return targets, the views of supe-
riors and colleagues, and “softer”
criteria like teamwork.

Revenue is also cross-refer-
enced to the amount of capital al-
located to a given client or a
given deal, which allows Citigroup
to assess the “value for money” of
its relationships and measure how
efficient individual bankers have
been from a capital-at-work per-
spective.

Leading U.K.-based investment
banks are overhauling the way
they evaluate staff perform-
ance—and therefore apportion
pay—ahead of what is likely to be
one of the most heavily scruti-
nized bonus rounds in recent
memory.

The Financial Services Author-
ity’s remuneration code, published
in December, requires banks to
consider a combination of finan-
cial and non-financial factors
when assessing and compensating
their employees.

As a result, banks are moving
away from a system in which pay
is almost entirely determined by
how much revenue an individual
has brought in, to one that takes
into account factors including
risk-adjusted returns, compliance
and efficient use of the bank’s
capital.

Citigroup, UBS and Société
Générale have all revised the
models they use to assess em-
ployee performance in the lead up
to the 2010 bonus season.

For bankers and traders, the
impact of these changes will be
profound. This month, investment

banks will begin to communicate
to staff the size of the bonuses
they can expect to receive for
their efforts last year. If the rules
of the game have changed, so will
the level of compensation each
employee can expect to receive.
Jon Terry, remuneration partner
at PricewaterhouseCoopers, says:
“Over the past six to 12 months,
firms have begun to really focus
on this issue. I would expect sev-
eral banks to completely revise
their existing models.”

Société Générale, for example,
has formalized factors such as
risk-management quality, person-
nel management and teamwork
into its system, a spokesman says.

Citigroup, meanwhile, has im-
plemented a score-card model for
its bankers, which gives individu-
als a score of 1 to 100 based on a
complex list of factors, including
the number of products they have
sold to a client; whether they
have met risk-adjusted return tar-
gets; the views of their superiors
and colleagues; and “softer” crite-
ria such as teamwork.

Manuel Falco and James
Bardrick, who took over as co-
heads of banking for Europe, the
Middle East and Africa at Citi-

group in October 2009, intro-
duced a score-card system for em-
ployees in the region, whereby
they receive a mark out of 100
based on a range of factors, in-
cluding total revenues, which dif-
ferent products they sell to cli-
ents, estimated market-share of
the total wallet from individual
clients and how they stack up
compared with their peers.

Crucially, the amount of capital
allocated to a particular client is
cross-referenced with the revenue
the client generated to give an in-
dication of “value for money.”

While Citigroup has made its
model more sophisticated, UBS
has sought to simplify things, a
person familiar with the system
confirmed. Under rules that come
into force for the forthcoming bo-
nus round, staff across investment
banking, wealth management and
commercial banking will be given
a grade of between one and five,
where one represents “excellent”
performance and five signals “un-
satisfactory.”

Previously, employees at the
Swiss bank were assessed using a
two-tier system, in which a mark
of one to four was given for “con-
tribution” and a grade from A to

D was given for “competency.”
In this era of capital con-

straints—when banks are forced
to think long and hard about
where best to deploy capi-
tal—such attempts to measure
how efficient bankers are from a
capital perspective are likely to
become the norm, market partici-
pants say.

Large institutions have always
used a combination of qualitative
and quantitative measures to
evaluate individual performance.
Now they are moving toward a
more objective approach, in which
rewards can be justified to regula-
tors by performance across a
number of measures, both finan-
cial and nonfinancial.

According to Mr. Terry, who
helps investment banks design
their appraisal models, the Finan-
cial Services Authority will no
longer allow firms to pay lip ser-
vice to risk and compliance in
their appraisals and then pay peo-
ple based entirely on their contri-
bution to the profit-and-loss ac-
count. “One of the big changes,”
he says, “is that risk-adjusted per-
formance and compliance behav-
ior will actually be taken into ac-
count when calculating
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Showdown set on smallpox samples
The U.S. and Russia will oppose

destroying the last known stocks of
the smallpox virus until they com-
plete research to combat bioterror-
ism in a debate that begins Wednes-
day among members of the World
Health Organization.

Once one of the world’s deadliest
scourges, smallpox was eradicated
more than 30 years ago. But sam-
ples of the deadly virus are still kept
for research in freezers at the Cen-
ters for Disease Control and Preven-
tion in Atlanta and a government
lab near Novosibirsk, Russia.

The U.S. says it needs to main-
tain the virus samples to develop
new drugs and vaccines to counter a
potential bioterror attack.

“Our position is that we need to
have the virus collections main-
tained for the foreseeable future,”
said a U.S. official familiar with the
matter.

Russia also believes the virus
should be kept for research and is
likely to concur with the U.S. posi-
tion, said Vladimir Starodubov, an
official in the Russian delegation to
the WHO executive board.

But Washington and Moscow
must win over other governments
and public health officials who fear
the virus could be stolen or un-
leashed by accident.

Smallpox is estimated to have
killed hundreds of millions of peo-
ple—roughly a third of those it in-
fected—and left millions more
scarred or blind over thousands of
years before a global campaign fi-
nally halted the virus in 1980. It is
the only human disease ever to have
been eradicated by vaccination and
its extermination is considered a
milestone in medical history.

Whether to extinguish the re-
maining smallpox strains has been
one of the fiercest debates in global
public health over the past two de-
cades. Some say the argument is
moot: smallpox could eventually be
synthesized in a lab, making total
eradication impossible. Others argue
the threat of a synthetic virus is all
the more reason to get rid of the re-
maining strains.

The U.S. could face opposition
from developing countries, where
the memory of smallpox is freshest.
“To put it bluntly, it is the same
logic by which the superpowers con-
tinue the possession of the nuclear
weapons; they wish to hold on to
the smallpox virus as a super bio-
weapon,” said Kalyan Banerjee, a vi-
rologist from India, former member
of a WHO advisory committee on
smallpox research and now a com-
mittee adviser.

Destroying the virus is “not good
public policy,” said Kenneth Ber-
nard, a health security expert in the
administrations of Bill Clinton and
George W. Bush. He said strains of

the virus could exist outside of the
U.S. and Russian facilities, posing a
global threat.

Some scientists also argue the
smallpox virus should be retained to
unlock the secrets to its unique abil-
ity to target the human immune sys-
tem.

On Wednesday, representatives
of 34 countries, including the U.S.
and Russia, will discuss whether
enough research has been completed
to set a deadline for destroying the
remaining samples. The group’s ex-
ecutive board will then pass the de-
bate on to the agency’s larger deci-
sion-making body, the World Health
Assembly, which will issue a deci-
sion at a meeting in May.

Once a decision is made, “any
lab, scientist or country found to
have the virus after the date of de-
struction is de facto guilty of very
serious crimes against humanity,”
said D.A. Henderson, head of the
World Health Organization’s eradi-
cation campaign and a top anti-ter-
ror scientist at the Center for Biose-
curity at the University of
Pittsburgh.

The WHO agreed in 1996 that
surviving smallpox stocks be de-
stroyed. But the virus has won mul-
tiple stays of execution as fears of
bioterrorism spread.

A review completed late last year
by a WHO advisory committee con-
cluded samples of the virus were
needed for the development of anti-
viral medications, as well as a vac-
cine with fewer side effects. The
U.S. and Russian labs conduct re-
search in both areas.

“There are some practical end-
points that we haven’t reached yet,”
said Inger Damon, chief of the pox-
virus section and rabies branch of
the Centers for Disease Control.

She is one of fewer than 10 CDC sci-
entists with access, via security
codes and retinal scans, to the high-
security laboratory where 451 small-
pox samples are kept frozen in liq-
uid nitrogen.

U.S. officials say they need to
finish developing and licensing anti-
viral medications to treat infected
people.

None are currently approved for
use.

The Russian State Research Cen-

ter for Virology and Biotechnology
Vector has 120 samples, with access
controlled by guards and security
systems, according to a review by
the WHO, which conducts inspec-
tions of the U.S. and Russian facili-
ties.

U.S. officials say they fear a lethal
strain of smallpox could be devel-
oped into a weapon through genetic
engineering or synthesis and un-
leashed against a generation of peo-
ple who have never been vaccinated.

While smallpox doesn’t naturally
spread as easily as some other in-
fectious diseases—infected people
aren’t contagious until they are
sick—world travel creates new
risks, say experts.

Some worry about secret stock-
piles of smallpox. Inspections in
Iraq during 2003 and 2004 yielded
some “credible intelligence and in-
formation that suggests it was
there” but “no smoking gun,” ac-
cording to a former U.S. official and
inspector for the United Nations fa-
miliar with the matter.

The U.S. has spent $1.8 billion
since 2001 on smallpox countermea-
sures, mostly to buy vaccine.

The government has stockpiled
more than 300 million
doses—enough for every person in
the U.S.

No one is known to have synthe-
sized smallpox, but terrorists could
eventually learn how, said geneticist
J. Craig Venter.

“At the moment it requires a
pretty sophisticated scientific
team,” he said. The smallpox virus is
also quite large, he said: “Only a few
labs in the world have the skill set
for handling large pieces of DNA. It
gets very brittle as it gets larger.”

In a paper posted online last
week, smallpox expert Jonathan B.
Tucker proposed partial destruction
of the virus stocks as a compromise.

The U.S. and Russia could win-
now their collections to 10 strains,
he wrote in the journal Biosecurity
and Bioterrorism: Biodefense Strat-
egy, Practice, and Science.

BY BETSY MCKAY

A patient is vaccinated against contagious diseases in London in 2003.
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Smallpox timeline
Key dates in the eradication of the killer virus

� 1796: The first smallpox vaccine was developed by Edward Jenner

� After WWI: Most of Europe smallpox-free

� 1967: World Health Organization intensifies smallpox eradication campaign

� 1977: Last natural case of smallpox occurs

� 1980: WHO declares smallpox eradicated

� 2011: World Health Assembly to decide whether to set deadline for virus
destruction
Source: Centers for Disease Control and Prevention; World Health Organization
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Commodities Prices of futures contracts with the most open interest
EXCHANGE LEGEND: CBOT: Chicago Board of Trade; CME: Chicago Mercantile Exchange; ICE-US: ICE Futures U.S.MDEX: Bursa Malaysia
Derivatives Berhad; LIFFE: London International Financial Futures Exchange; COMEX: Commodity Exchange; LME: London Metals Exchange;
NYMEX: New York Mercantile Exchange;ICE-EU: ICE Futures Europe *Data as of 1/14/2011.

ONE-DAY CHANGE Contract Contract
Commodity Exchange Last price Net Percentage high low

Corn (cents/bu.)* CBOT 648.75 6.25 0.97% 652.00 356.75
Soybeans (cents/bu.)* CBOT 1422.50 6.50 0.46 1,432.50 871.50
Wheat (cents/bu.)* CBOT 773.25 -10.25 -1.31% 864.25 504.75
Live cattle (cents/lb.)* CME 113.750 -0.700 -0.61 114.900 89.975
Cocoa ($/ton)* ICE-US 3,019 67 2.27 3,477 2,410
Coffee (cents/lb.)* ICE-US 234.60 -2.90 -1.22 244.50 131.40
Sugar (cents/lb.)* ICE-US 30.89 -1.17 -3.65 34.77 11.90
Cotton (cents/lb.)* ICE-US 141.44 -2.62 -1.82 159.12 61.89
Crude palm oil (ringgit/ton) MDEX 3,699.00 19 0.52 3,905 1,970
Cocoa (pounds/ton) LIFFE 2,005 -1 -0.05 2,322 1,610
Robusta coffee ($/ton) LIFFE 2,140 16 0.75 2,185 1,374

Copper (cents/lb.)* COMEX 441.20 3.50 0.80 449.80 230.00
Gold ($/troy oz.)* COMEX 1360.50 -26.50 -1.91 1,432.50 897.30
Silver (cents/troy oz.)* COMEX 2832.00 -94.30 -3.22 2,873.00 0.00
Aluminum ($/ton) LME 2,462.00 -5.00 -0.20 2,502.00 1,857.00
Tin ($/ton) LME 26,950.00 350.00 1.32 27,325.00 14,975.00
Copper ($/ton) LME 9,651.00 80.00 0.84 9,714.50 6,120.00
Lead ($/ton) LME 2,676.00 46.00 1.75 2,676.00 1,580.00
Zinc ($/ton) LME 2,459.00 20.00 0.82 2,584.00 1,617.00
Nickel ($/ton) LME 26,000 550 2.16 27,590 17,100

Crude oil ($/bbl.)* NYMEX 92.57 0.27 0.29 96.00 58.00
Heating oil ($/gal.)* NYMEX 2.6486 0.0355 1.36 2.6499 1.5625
RBOB gasoline ($/gal.)* NYMEX 2.5064 0.0449 1.82 2.5064 0.0000
Natural gas ($/mmBtu)* NYMEX 4.490 0.071 1.61 11.610 3.854
Brent crude ($/bbl.) ICE-EU 97.43 -0.95 -0.97 133.62 58.00
Gas oil ($/ton) ICE-EU 810.00 -1.00 -0.12 816.00 625.25

Source: Thomson Reuters; WSJ Market Data Group
WSJ.com

Currencies London close on Jan. 17
Per In

AMERICAS Per euro In euros U.S. dollar U.S. dollars

Argentina peso-a 5.2868 0.1892 3.9788 0.2513
Brazil real 2.2377 0.4469 1.6841 0.5938
Canada dollar 1.3099 0.7634 0.9859 1.0144

1-mo. forward 1.3108 0.7629 0.9865 1.0137
3-mos. forward 1.3127 0.7618 0.9879 1.0123
6-mos. forward 1.3163 0.7597 0.9906 1.0095

Chile peso 653.01 0.001531 491.45 0.002035
Colombia peso 2486.09 0.0004022 1871.00 0.0005345
Ecuador US dollar-f 1.3287 0.7526 1 1
Mexico peso-a 16.0043 0.0625 12.0446 0.0830
Peru sol 3.7012 0.2702 2.7855 0.3590
Uruguay peso-e 26.509 0.0377 19.950 0.0501
U.S. dollar 1.3287 0.7526 1 1
Venezuela bolivar 5.71 0.175238 4.29 0.232848

ASIA-PACIFIC
Australia dollar 1.3355 0.7488 1.0051 0.9950
China yuan 8.7608 0.1141 6.5933 0.1517
Hong Kong dollar 10.3328 0.0968 7.7763 0.1286
India rupee 60.5578 0.0165 45.5750 0.0219
Indonesia rupiah 12038 0.0000831 9060 0.0001104
Japan yen 109.80 0.009107 82.64 0.012101

1-mo. forward 109.77 0.009110 82.61 0.012105
3-mos. forward 109.70 0.009115 82.56 0.012112
6-mos. forward 109.57 0.009126 82.46 0.012126

Malaysia ringgit-c 4.0640 0.2461 3.0585 0.3270
New Zealand dollar 1.7188 0.5818 1.2936 0.7731
Pakistan rupee 113.807 0.0088 85.650 0.0117
Philippines peso 59.043 0.0169 44.435 0.0225
Singapore dollar 1.7116 0.5843 1.2881 0.7763
South Korea won 1481.62 0.0006749 1115.05 0.0008968
Taiwan dollar 38.580 0.02592 29.035 0.03444
Thailand baht 40.627 0.02461 30.575 0.03271

Per In
EUROPE Per euro In euros U.S. dollar U.S. dollars

Euro zone euro 1 1 0.7526 1.3288
1-mo. forward 1.0002 0.9998 0.7528 1.3284
3-mos. forward 1.0007 0.9993 0.7531 1.3278
6-mos. forward 1.0018 0.9982 0.7539 1.3264

Czech Rep. koruna-b 24.294 0.0412 18.284 0.0547
Denmark krone 7.4510 0.1342 5.6076 0.1783
Hungary forint 274.72 0.003640 206.75 0.004837
Norway krone 7.7861 0.1284 5.8597 0.1707
Poland zloty 3.8697 0.2584 2.9123 0.3434
Russia ruble-d 39.815 0.02512 29.965 0.03337
Sweden krona 8.9286 0.1120 6.7196 0.1488
Switzerland franc 1.2815 0.7803 0.9645 1.0369

1-mo. forward 1.2811 0.7806 0.9642 1.0372
3-mos. forward 1.2804 0.7810 0.9637 1.0377
6-mos. forward 1.2793 0.7817 0.9628 1.0387

Turkey lira 2.0505 0.4877 1.5432 0.6480
U.K. pound 0.8353 1.1972 0.6286 1.5908

1-mo. forward 0.8355 1.1969 0.6288 1.5904
3-mos. forward 0.8359 1.1963 0.6291 1.5895
6-mos. forward 0.8370 1.1947 0.6299 1.5874

MIDDLE EAST/AFRICA
Bahrain dinar 0.5009 1.9963 0.3770 2.6526
Egypt pound-a 7.7403 0.1292 5.8253 0.1717
Israel shekel 4.7104 0.2123 3.5450 0.2821
Jordan dinar 0.9404 1.0634 0.7078 1.4129
Kuwait dinar 0.3732 2.6792 0.2809 3.5600
Lebanon pound 1995.12 0.0005012 1501.50 0.0006660
Saudi Arabia riyal 4.9831 0.2007 3.7502 0.2667
South Africa rand 9.1551 0.1092 6.8900 0.1451
United Arab dirham 4.8805 0.2049 3.6730 0.2723

SDR -f 0.8589 1.1643 0.6464 1.5470

a-floating rate b-commercial rate c-government rate c-commercial rate d-Russian Central Bank rate f-Special Drawing Rights
from the International Monetary Fund ; based on exchange rates for U.S., British and Japanese currencies.
Note: Based on trading among banks in amounts of $1 million and more, as quoted by Thomson Reuters.

Major stock market indexes Stock indexes from around the world, grouped by region. Shown in local-currency terms.

Price-to- PREVIOUS SESSION PERFORMANCE
earnings ratio* Region/Country Index Close Net change Percentage change Yr.-to-date 52-wk.

23 EUROPE Stoxx Europe 600 284.06 0.29 0.10% 3.0% 10.0%

14 Stoxx Europe 50 2684.73 4.85 0.18 3.8 3.0

27 Euro Zone Euro Stoxx 283.80 -0.79 -0.28% 3.4 2.5

14 Euro Stoxx 50 2910.63 -9.77 -0.33 4.2 -1.6

15 Austria ATX 2845.81 -11.99 -0.42 -2.0 5.3

10 Belgium Bel-20 2621.42 0.11 unch. 1.7 2.7

12 Czech Republic PX 1254.7 12.5 1.01 2.4 3.8

22 Denmark OMX Copenhagen 432.02 -0.04 -0.01 1.2 28.2

15 Finland OMX Helsinki 7835.83 -22.06 -0.28 2.3 17.7

13 France CAC-40 3975.41 -7.87 -0.20 4.5 -0.1

14 Germany DAX 7078.06 2.36 0.03 2.4 19.6

... Hungary BUX 22356.09 94.04 0.42 4.8 -1.5

12 Ireland ISEQ 2913.43 -6.38 -0.22 1.0 -6.3

12 Italy FTSE MIB 21344.14 -115.95 -0.54 5.8 -9.2

10 Netherlands AEX 361.08 -0.24 -0.07 1.8 6.5

11 Norway All-Shares 486.36 -2.97 -0.61 ... 13.5

17 Poland WIG 47457.37 198.71 0.42 -0.1 15.0

Price-to- PREVIOUS SESSION PERFORMANCE
earnings ratio* Region/Country Index Close Net change Percentage change Yr.-to-date 52-wk.

5 Portugal PSI 20 7564.12 -17.28 -0.23 -0.3 -11.3

... Russia RTSI 1901.61 31.52 1.69% 7.4 20.3

9 Spain IBEX 35 10280.0 -105.1 -1.01% 4.3 -13.4

15 Sweden OMX Stockholm 373.20 -1.18 -0.32 1.3 20.9

14 Switzerland SMI 6578.17 22.08 0.34 2.2 -0.4

... Turkey ISE National 100 66831.36 -1048.26 -1.54 1.3 22.5

13 U.K. FTSE 100 5985.70 -16.37 -0.27 1.5 8.9

17 ASIA-PACIFIC DJ Asia-Pacific 143.11 -0.42 -0.29 0.4 10.8

... Australia SPX/ASX 200 4763.07 -38.41 -0.80 0.4 -3.0

... China CBN 600 25124.31 -1022.95 -3.91 -5.9 -13.3

15 Hong Kong Hang Seng 24156.97 -126.26 -0.52 4.9 12.6

19 India Sensex 18882.25 21.81 0.12 -7.9 7.0

... Japan Nikkei Stock Average 10502.86 3.82 0.04 2.7 -3.2

... Singapore Straits Times 3238.63 -7.33 -0.23 1.5 11.2

11 South Korea Kospi 2099.85 -8.32 -0.39 2.4 22.7

18 AMERICAS DJ Americas 349.39 0.14 0.04 2.5 15.6

... Brazil Bovespa 70608.05 -332.17 -0.47 1.9 1.6

17 Mexico IPC 38109.83 115.11 0.30 -1.1 17.6

*P/E ratios use trailing 12-months, as-reported earnings
Note: Americas index data are as of 3:00 p.m. ET. Sources: Thomson Reuters; WSJ Market Data Group

Cross rates U.S.-dollar and euro foreign-exchange rates in global trading

USD GBP CHF SEK RUB NOK JPY ILS EUR DKK CDN AUD

Australia 1.0051 1.5988 1.0421 0.1496 0.0335 0.1715 0.0122 0.2835 1.3355 0.1792 1.0195 ...

Canada 0.9859 1.5682 1.0222 0.1467 0.0329 0.1682 0.0119 0.2781 1.3099 0.1758 ... 0.9809

Denmark 5.6076 8.9202 5.8142 0.8345 0.1871 0.9570 0.0679 1.5818 7.4510 ... 5.6880 5.5792

Euro 0.7526 1.1972 0.7803 0.1120 0.0251 0.1284 0.0091 0.2123 ... 0.1342 0.7634 0.7488

Israel 3.5450 5.6392 3.6757 0.5276 0.1183 0.6050 0.0429 ... 4.7104 0.6322 3.5959 3.5271

Japan 82.6350 131.4516 85.6810 12.2977 2.7578 14.1023 ... 23.3103 109.8013 14.7364 83.8211 82.2177

Norway 5.8597 9.3213 6.0757 0.8720 0.1956 ... 0.0709 1.6529 7.7861 1.0450 5.9438 5.8301

Russia 29.9645 47.6660 31.0690 4.4593 ... 5.1137 0.3626 8.4526 39.8153 5.3436 30.3946 29.8132

Sweden 6.7196 10.6891 6.9672 ... 0.2243 1.1467 0.0813 1.8955 8.9286 1.1983 6.8160 6.6856

Switzerland 0.9645 1.5342 ... 0.1435 0.0322 0.1646 0.0117 0.2721 1.2815 0.1720 0.9783 0.9596

U.K. 0.6286 ... 0.6518 0.0936 0.0210 0.1073 0.0076 0.1773 0.8353 0.1121 0.6377 0.6255

U.S. ... 1.5908 1.0369 0.1488 0.0334 0.1707 0.0121 0.2821 1.3287 0.1783 1.0144 0.9950

Source: Thomson Reuters via WSJ Market Data Group

MSCI indexes
Developed and emerging-market regional and country indexes
from MSCI Barra as of January 17, 2011

Price-to- LOCAL-CURRENCY
Dividend earnings PERFORMANCE

yield ratio Morgan Stanley Index Last Daily YTD 52-wk.

2.30% 15 ALL COUNTRY (AC) WORLD* 337.42 -0.21% 2.0% 12.7%

2.40 16 World (Developed Markets) 1,309.00 -0.28 2.3 12.0

2.20 16 World ex-EMU 157.14 -0.27 2.1 15.0

2.30 16 World ex-UK 1,307.44 -0.33 2.1 12.4

2.90 15 EAFE 1,688.94 0.20 1.8 6.8

2.10 14 Emerging Markets (EM) 1,160.04 0.26 0.8 17.2

3.10 14 EUROPE 98.15 -0.11 2.9 11.2

3.50 13 EMU 173.54 -0.34 3.3 -3.8

3.20 13 Europe ex-UK 104.96 0.03 2.5 8.6

4.20 11 Europe Value 104.51 0.08 4.5 5.1

2.10 19 Europe Growth 89.19 -0.29 1.4 17.1

2.00 25 Europe Small Cap 203.74 -0.15 1.8 29.6

1.90 9 EM Europe 355.25 -0.77 4.1 27.5

3.00 17 UK 1,776.06 -0.34 1.8 10.5

2.50 16 Nordic Countries 181.79 -0.17 1.8 33.4

1.50 8 Russia 912.06 -0.31 3.5 22.2

2.20 18 South Africa 835.33 0.42 0.6 18.1

2.60 16 AC ASIA PACIFIC EX-JAPAN 481.58 0.25 0.6 15.6

2.00 16 Japan 580.76 -0.85 3.5 2.2

2.20 14 China 69.14 -0.08 4.0 6.7

0.90 22 India 747.18 -1.71 -7.9 5.7

1.10 12 Korea 603.57 1.02 2.8 25.5

3.20 16 Taiwan 320.25 -0.02 0.3 8.2

1.70 17 US BROAD MARKET 1,465.17 -0.72 2.9 18.4

1.20 31 US Small Cap 2,174.72 -0.75 3.1 30.1

2.30 15 EM LATIN AMERICA 4,616.41 0.27 0.1 12.1

*Twenty-three developed and 26 emerging markets Source: MSCI Barra

Thomson Reuters is the primary data provider for several statistical tables in The Wall Street Journal, including foreign
stock quotations, futures and futures options prices, and foreign exchange tables. Reuters real-time data feeds are used
to calculate various Dow Jones Indexes.

Dow Jones Indexes
Price-to-

Dividend earnings PERFORMANCE (euros) PERFORMANCE (U.S.dollars)
yield* ratio* Dows Jones Index Last Daily 52-wk. Last Daily 52-wk.

2.07% 17 Global TSM 2656.40 -0.15% 11.5%

1.88 15 Global Dow 1519.50 0.51% 14.8% 2144.36 -0.04 6.1

2.17 15 Global Titans 50 183.20 0.50 11.7 181.85 -0.06 3.2

2.53 16 Europe TSM 2802.23 -0.44 2.5

2.10 18 Developed Markets TSM 2571.91 -0.12 11.2

2.03 12 Emerging Markets TSM 4756.38 -0.37 14.4

2.62 20 Africa 50 993.20 -0.82 27.1 837.62 -1.37 17.4

2.53 13 BRIC 50 518.10 0.38 17.6 656.34 -0.18 8.6

2.72 18 GCC 40 640.90 0.17 33.1 540.56 -0.39 23.0

1.72 20 U.S. TSM 13513.26 16.4

2.74 30 Kuwait Titans 30 -c 231.05 -0.55 24.4

1.21 RusIndex Titans 10 -c 4370.80 2.48 31.4 7212.35 1.73 22.9

Price-to-
Dividend earnings PERFORMANCE (euros) PERFORMANCE (U.S.dollars)

yield* ratio* Dows Jones Index Last Daily 52-wk. Last Daily 52-wk.

1.85% 11 Turkey Titans 20 -c 669.20 -0.63% 25.1% 788.02 -1.69% 22.6%

5.43 13 Global Select Div -d 191.10 0.37 14.4 217.33 -0.18 5.6

6.26 11 Asia/Pacific Select Div -d 295.99 0.04 7.3

4.03 14 U.S. Select Dividend -d 360.56 12.7

1.48 20 Islamic Market 2261.84 -0.04 11.6

1.82 15 Islamic Market 100 2013.20 0.54 14.2 2289.40 -0.02 5.5

2.80 13 Islamic Turkey -c 1822.70 0.14 19.6 3685.08 -0.93 17.2

2.36 15 Sustainability 954.20 0.33 11.8 1070.47 -0.22 3.3

3.23 21 Brookfield Infrastructure 1794.00 0.52 19.8 2272.72 -0.04 10.7

0.96 22 Luxury 1321.50 -0.33 45.7 1488.72 -0.88 34.6

2.67 21 UAE Select Index 243.27 1.01 -9.6

DJ-UBS Commodity 166.60 -0.33 25.9 161.67 -0.13 17.1

*Fundamentals are based on data in U.S. dollar. Footnotes: a-in US dollar. b-dividends reinvested. c-in local currency. Note:All data as of 2 p.m.ET. Source: DowJones Indexes

GLOBAL MARKETS LINEUP



8 THE WALL STREET JOURNAL. Tuesday, January 18, 2011

HU JINTAO’S U.S. VISIT

Rising profile of yuan
stirs questions, cautions

HONG KONG—Executives, bank-
ers and government officials raised
questions over the emerging off-
shore market for China’s currency
during a conference Monday, under-
scoring the debate over the future
of the yuan in the global economy.

The rising use of yuan, also
known as the renminbi, outside
mainland China dominated much of
the discussions at the government-
backed financial conference in Hong
Kong.

China has taken steps toward
greater use of the yuan, long one of
the world’s most tightly controlled
major currencies, for international
trade and some types of finance.
This has increased expectations that
the yuan eventually will become an
international reserve currency
alongside the dollar.

But Beijing doesn’t want the off-
shore-yuan market to expand too
rapidly, said Cheng Siwei, former
vice chairman of the National Peo-
ple’s Congress, China’s legislature.

“We want a more smooth devel-
opment. We don’t want it too fast,”
he said. “We’re keeping an eye on
speculation and risk. What we want
to see is robust growth.”

Mr. Cheng’s comments come af-
ter Chinese President Hu Jintao, on
the eve of a meeting with U.S. Presi-

dent Barack Obama in Washington
this week, said making the yuan
truly international “will be a fairly
long process.” U.S. officials have
been pushing for China to let its
currency appreciate more rapidly
against the dollar to reduce China’s
trade surplus, even as Beijing man-
ages a more gradual rise.

To prevent abuses of China’s new
currency initiatives, a senior finan-
cial policy maker on Monday pro-
posed unusually tight restrictions
on the use of funds raised with
yuan-denominated bonds in Hong

Kong.
“The bulk of the money raised in

Hong Kong [through yuan bonds]
should not be repatriated to the
mainland,” said Fang Xinghai, direc-
tor general of Shanghai’s Financial
Services Office, at the Asian Finan-
cial Forum conference in Hong
Kong. He said the money should be
kept offshore to help promote inter-
nationalization of the currency.

Last week, China announced a
new policy allowing Chinese compa-
nies to use yuan to invest abroad. A
big state-owned Chinese oil com-
pany, for example, might use yuan
to pay for access to an oil field in
Central Asia. The seller could then
trade the yuan with the local central
bank, which would hold the cur-
rency in its reserves, or the yuan
could be used to buy Chinese goods.
But restricting yuan bonds to fund-
ing overseas investment could damp
demand for them, especially from
companies seeking to raise capital
for investments in China.

Several foreign companies, in-
cluding McDonald’s Corp. and Cat-
erpillar Inc., have raised yuan
through debt issues in Hong Kong
aimed at funding their China expan-
sion. Bankers said, however, that
obtaining the go-ahead to transfer
funds raised through these offerings
is a bureaucratic process handled
the same way as tightly regulated
foreign-currency investments.

BY PETER STEIN
AND SHAI OSTER

Cheng Siwei, shown in November

Bl
oo

m
be

rg
N

ew
s

Some people
are preparing to
give Chinese
President Hu
Jintao a warm
welcome when he

arrives in Washington this week.
Sen. Chuck Schumer isn’t one

of them.
Instead, Mr. Schumer says he

wants to use the Chinese leader’s
visit to deliver a message: “Both
Democrats and Republicans in the
Senate and the House, and the
American people are just fed up
when, up and down the line,
China doesn’t play by the rules
and seeks unfair economic
advantage.”

The New York Democrat
started trying to deliver that
message Monday, the eve of the
Chinese leaders’ arrival in the
U.S., when he and two Senate
colleagues unveiled the latest
version of his legislation to punish
China for suppressing the value of
its currency.

And on Tuesday he’s opening a
new front when he uses a visit to
a New York optics company to
push the Obama administration to
call out Beijing for hoarding its
reserves of rare-earth metals,
making life difficult for a range of
manufacturers.

Mr. Schumer has been trying
for most of the last decade to
promote the message that China
doesn’t play by the rules, with
mixed success.

Yet his renewal and expansion
of the effort now points to a
basic, underlying reality: The
global economic trauma of the
last three years has intensified the
economic strains between
Washington and Beijing, while
ensuring that they will be the
dominant feature of the global
economic landscape for years to
come.

The loss of millions of
American jobs has increased
anxiety about the outsourcing of
work to China, while the rise in
the budget deficit caused by the
crisis has raised fears about
relying on China to finance
American spending.

Meanwhile, the Federal
Reserve’s program of pushing
down interest rates to help revive
the economy has Beijing
complaining that America’s own
monetary manipulation is
worsening China’s inflation
problem. Simultaneously, Europe’s
debt crisis figures to keep it
bogged down for years, making
the U.S.-Chinese competition an
even more prominent feature of
the international economic
landscape.

Above all, the recession has
left Americans deeply insecure
about their prospects in this long-
term economic competition.

Indeed, a year ago a Wall
Street Journal/NBC News poll
found for the first time that
Americans were more likely to
name China than the U.S. as the
nation that would be the world’s
leader in 20 years.

Against that backdrop, Mr.
Schumer’s message that the

Chinese are gaming the
international system to their
advantage, while hardly new, may
have special resonance. In an
interview, he argues that the
cumulative effect of China’s
policies is making a broader range
of political players open to his
arguments.

“If it were just one area, if they
were fine on most things...that
would be one thing,” he said. “It
seems in almost every place you
look, not only do they seek
advantage, which every country
does, but they seek unfair
advantage.”

The cornerstone of the
Schumer case against China
remains his charge that Beijing
suppresses the value of its
currency to give its exports an
advantage and to undermine the
efforts of foreign firms to sell in
the Chinese market.

For six years, he has offered
legislation to prod
administrations—first a
Republican one, now a Democratic
one—to move against China for
currency manipulation.

He’s been trying to make his
legislation look more reasonable,
both to attract broader bipartisan
support and to avoid the charge
that passing it would, in his
words, have “calamitous”
consequences for international
finances.

In the new version, Mr.
Schumer—and Republican Sen.
Lindsey Graham, the main
Republican co-sponsor—don’t
simply call for imposing tariffs on
Chinese goods to punish it for its
currency policies. Instead, the
legislation equates currency
manipulation with unfair
subsidies; allows an industry that
feels damaged to file a complaint
as it would against a nation
dumping products on the U.S; and
gives the offending country 90
days to negotiate a change before
countervailing duties would be
imposed.

Mr. Schumer is widening his
focus by going after rare-earth
metals. These metals are mined
predominantly in China and are
crucial for manufacturing items
such as batteries, wind turbines
and specialized lenses. China has
cut quotas and raised taxes on
exports of rare-earth metals—the
latest example, Mr. Schumer says,
of a “mercantilist” economic
policy.

The danger in railing against
China is that complaining can
become merely an excuse for
Americans to avoid taking
responsibility for their own
problems.

Moreover, U.S. administration
officials say China is finally
starting to let its currency move
upward in noticeable
ways—though Senate Finance
Committee Chairman Max Baucus
complained in a letter to Mr. Hu
on Monday saying he still doesn’t
consider the movement
“meaningful.”

Still, Mr. Schumer has a useful
role to play by being the bad cop
on such issues, allowing the
Obama administration to play
good cop in talks with China, and
he knows it. Current trends
suggest he can keep playing the
role a long while.

[ Capital Journal ]

BY GERALD F. SEIB

Senator gears up to scold
China on currency, trade
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Major players � benchmarks
Below, a look at the Dow Jones Stoxx 50,
the biggest and best known companies in
Europe, including the U.K.

Credit derivatives
Spreads on credit derivatives are one way the market rates
creditworthiness. Regions that are treading in rough waters can see
spreads swing toward the maximum—and vice versa. Indexes below
are for five-year swaps.

Markit iTraxx Indexes SPREAD RANGE, in pct. pts.
Mid-spread, since most recent roll

Index: series/version in pct. pts. Mid-price Coupon Maximum Minimum Average

Europe: 14/1 1.05 99.79% 0.01% 1.20 0.95 1.05

Eur. High Volatility: 14/1 1.52 97.70 0.01 1.84 1.45 1.58

Europe Crossover: 14/1 4.15 103.43 0.05 5.37 4.11 4.64

Asia ex-Japan IG: 14/1 1.09 99.59 0.01 1.25 0.93 1.07

Japan: 14/1 1.10 99.50 0.01 1.13 0.90 1.01

Note: Data as of January 14

Spreads
Spreads on five-
year swaps for
corporate debt;
based on Markit
iTraxx indexes.

In percentage points
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Behind Europe's deals: Bank revenue rankings, Eurozone
Behind every IPO, bond offering, merger deal or syndicated loan is one or more investment banks. Here are
investment banks ranked by year-to-date revenues from recent deals.

PERCENTAGE OF TOTAL REVENUE
Revenue, Market Equity Debt Mergers &
in millions share capital markets capital markets acquisitions Loans

Deutsche Bank $864 8.8% 23% 33% 34% 11%

BNP Paribas 505 5.2 12 41 27 20

Credit Suisse 502 5.1 19 39 39 3

JPMorgan 495 5.1 23 37 33 6

Morgan Stanley 429 4.4 28 22 43 8

Goldman Sachs 401 4.1 40 27 27 6

Citi 391 4.0 26 35 29 10

SG Corporate Investment Banking 383 3.9 19 42 19 20

UBS 361 3.7 34 30 31 4

Source: Dealogic

Tracking
credit
markets �
dealmakers

Dow Jones Industrial Average P/E: 15
LAST: 11787.38 Closed

YEAR TO DATE: s 209.87, or 1.8%

OVER 52 WEEKS s 1,177.73, or 11.1%

Note: Price-to-earnings ratios are for trailing 12 months
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Stoxx Europe 50: Monday's best and worst...

Previous
close, in STOCK PERFORMANCE

Company Country Industry Volume local currency Previous session YTD 52-week

Roche Holding Switzerland Pharmaceuticals 3,251,075 140.20 2.04% 2.3% -23.5%

Vodafone Group U.K. Mobile Telecommunications 74,581,745 175.00 1.77 5.5 29.1

SAP AG Germany Software 3,730,961 40.86 1.69 7.2 20.4

Daimler AG Germany Automobiles 3,712,030 56.89 1.68 12.1 53.3

Tesco U.K. Food Retailers & Wholesalers 17,907,465 410.50 1.22 -3.4 -3.8

Banco Santander Spain Banks 61,877,716 8.40 -2.56% 5.9 -27.2

GlaxoSmithKline U.K. Pharmaceuticals 14,399,003 1,205 -1.63 -2.8 -4.4

Banco Bilbao Vizcaya Argentaria Spain Banks 55,704,440 8.20 -1.58 8.5 -33.4

ENI Italy Integrated Oil & Gas 10,204,304 17.45 -1.47 6.8 -5.4

Barclays U.K. Banks 34,180,403 306.60 -1.41 17.2 -3.5

...And the rest of Europe's blue chips
Latest,
in local STOCK PERFORMANCE

Company/Country (Industry) Volume currency Latest YTD 52-week

Novartis 4,510,689 55.05 0.92% 0.2% -0.3%
Switzerland (Pharmaceuticals)
Diageo 2,491,569 1,235 0.82 4.2 14.9
U.K. (Distillers & Vintners)
UBS 11,036,965 17.05 0.71 11.1 5.5
Switzerland (Banks)
Siemens 1,714,592 91.60 0.58 -1.2 37.2
Germany (Diversified Industrials)
E.ON AG 8,429,729 23.97 0.52 4.5 -15.2
Germany (Multiutilities)
BP PLC 40,769,020 500.70 0.24 7.6 -20.4
U.K. (Integrated Oil & Gas)
Nestle S.A. 5,944,697 51.85 0.19 -5.3 4.8
Switzerland (Food Products)
L.M. Ericsson Telephone Series B 4,122,677 77.10 0.13 -1.3 9.0
Sweden (Communications Technology)
GDF Suez 3,115,482 28.44 0.05 5.9 -1.8
France (Multiutilities)
Unilever 3,625,753 22.74 -0.07 -2.4 1.1
Netherlands (Food Products)
Allianz SE 1,836,640 95.30 -0.12 7.2 12.4
Germany (Full Line Insurance)
Royal Dutch Shell A 3,475,936 25.19 -0.16 1.8 19.4
U.K. (Integrated Oil & Gas)
Bayer AG 1,707,941 55.30 -0.18 ... 2.0
Germany (Specialty Chemicals)
Sanofi-Aventis 1,641,661 51.10 -0.20 6.8 -9.8
France (Pharmaceuticals)
Nokia 9,130,697 8.20 -0.24 5.9 -12.3
Finland (Telecommunications Equipment)
AXA 8,071,154 14.50 -0.28 16.5 -13.1
France (Full Line Insurance)
Zurich Financial Services AG 335,760 251.70 -0.28 3.9 7.2
Switzerland (Full Line Insurance)
ING Groep 14,483,983 7.79 -0.28 7.0 4.1
Netherlands (Life Insurance)
France Telecom 4,865,655 15.78 -0.32 1.2 -7.7
France (Fixed Line Telecommunications)
Anglo American 2,153,869 3,290 -0.32 -1.4 17.1
U.K. (General Mining)

Latest,
in local STOCK PERFORMANCE

Company/Country (Industry) Volume currency Latest YTD 52-week

Astrazeneca 2,358,465 2,979 -0.38% 1.9% -1.3%
U.K. (Pharmaceuticals)
Telefonica 12,537,373 17.56 -0.40 3.5 -5.1
Spain (Fixed Line Telecommunications)
BHP Billiton 3,745,705 2,467 -0.44 -3.3 18.9
U.K. (General Mining)
BG Group 3,519,776 1,314 -0.45 1.4 7.9
U.K. (Integrated Oil & Gas)
BNP Paribas 2,742,747 52.32 -0.48 9.9 -7.1
France (Banks)
Societe Generale 2,460,333 44.96 -0.51 11.8 -7.3
France (Banks)
British American Tobacco 2,852,479 2,353 -0.57 -4.5 13.8
U.K. (Tobacco)
Total S.A. 3,732,795 42.16 -0.58 6.3 -5.4
France (Integrated Oil & Gas)
Standard Chartered PLC 3,829,504 1,700 -0.58 -1.5 13.0
U.K. (Banks)
Deutsche Bank 3,982,302 42.97 -0.68 9.9 -3.5
Germany (Banks)
ABB Ltd. 7,229,161 22.52 -0.71 8.1 12.8
Switzerland (Industrial Machinery)
Credit Suisse Group 5,962,348 42.90 -0.72 13.9 -18.1
Switzerland (Banks)
BASF SE 2,139,542 57.15 -0.73 -4.3 35.0
Germany (Commodity Chemicals)
Hennes & Mauritz AB Series B 2,770,503 225.50 -0.75 0.7 12.4
Sweden (Apparel Retailers)
Anheuser-Busch InBev N.V. 1,509,506 42.85 -0.75 0.1 20.7
Belgium (Beverages)
UniCredit 230,860,132 1.70 -0.76 9.9 -23.8
Italy (Banks)
Intesa Sanpaolo 139,563,436 2.23 -0.78 9.7 -28.1
Italy (Banks)
Deutsche Telekom 13,725,956 9.55 -0.87 -1.1 -3.8
Germany (Mobile Telecommunications)
HSBC Holdings 18,472,080 703.50 -0.87 8.0 0.6
U.K. (Banks)
Rio Tinto 3,006,818 4,385 -1.16 -2.3 21.3
U.K. (General Mining)

Sources: Thomson Reuters

DJIA component stocks
Volume, CHANGE

Stock Symbol in millions Latest Points Percentage

AT&T T 34.2 $28.43 0.35 1.25%
Alcoa AA 41.0 15.97 0.22 1.40
AmExpress AXP 10.6 46.25 1.19 2.64
BankAm BAC 282.1 15.25 0.48 3.25
Boeing BA 4.6 70.07 0.24 0.34
Caterpillar CAT 4.6 94.01 –0.13 –0.14
Chevron CVX 5.6 92.83 0.65 0.71
CiscoSys CSCO 35.2 21.21 0.13 0.62
CocaCola KO 6.3 63.13 –0.27 –0.43
Disney DIS 5.2 39.29 0.03 0.08
DuPont DD 4.5 49.80 0.41 0.83
ExxonMobil XOM 23.5 77.84 1.13 1.47
GenElec GE 42.2 18.82 0.22 1.17
HewlettPk HPQ 15.3 46.25 0.60 1.31
HomeDpt HD 13.8 35.89 0.62 1.76
Intel INTC 154.8 21.08 –0.21 –0.99
IBM IBM 4.5 150.00 1.18 0.79
JPMorgChas JPM 86.9 44.91 0.46 1.03
JohnsJohns JNJ 11.2 62.55 –0.36 –0.57
KftFoods KFT 6.0 31.34 –0.10 –0.32
McDonalds MCD 10.6 74.06 1.39 1.91
Merck MRK 41.7 34.23 –0.46 –1.33
Microsoft MSFT 62.7 28.30 0.11 0.39
Pfizer PFE 30.1 18.34 0.12 0.66
ProctGamb PG 10.9 65.53 0.05 0.08
3M MMM 2.1 88.10 0.06 0.07
TravelersCos TRV 3.8 54.63 –0.04 –0.07
UnitedTech UTX 4.6 79.08 –0.42 –0.53
Verizon VZ 22.1 35.46 –0.34 –0.95

WalMart WMT 9.3 54.81 0.02 0.04

Source: WSJ Market Data Group

Credit-default swaps: European companies
At its most basic, the pricing of credit-default swaps measures how much a buyer has to pay to purchase-and
how much a seller demands to sell-protection from default on an issuer's debt. The snapshot below gives a
sense which way the market was moving yesterday.

Showing the biggest improvement...
CHANGE, in basis points

Yesterday Yesterday Five-day 28-day

Ono Fin II 948 –36 –95 –69

Tui 464 –31 –72 –79

Hellenic Telecom Org 464 –27 –69 28

Rep Irlnd 618 –16 –33 37

Rep Portugal 478 –15 –67 9

Kdom Spain 296 –8 –60 –37

Glencore Intl 188 –4 –8 –20

Nielsen Co 129 –4 –100 –131

Ladbrokes 270 –4 –9 5

Gkn Hldgs 159 –3 –11 –26

And the most deterioration
CHANGE, in basis points

Yesterday Yesterday Five-day 28-day

Bco Pop 335 10 ... 58

UniCredit 213 10 –21 26

Intesa Sanpaolo 199 14 4 52

Bco Santander 277 14 –5 34

Marks Spencer 150 14 10 17

Commerzbank 195 19 –49 62

Bca Monte dei Paschi 325 20 –15 71

Bco Bilbao Vizcaya Argen 294 20 –11 36

Kabel Deutschland GmbH 317 24 40 56

C de Aho Y Monte 560 25 27 126

Source: Markit Group

BLUE CHIPS � BONDS

WSJ.com
Follow the markets throughout the day, with updated stock
quotes, news and commentary at WSJ.com.

Also, receive emails that summarize the day’s trading in Eu-
rope and Asia. To sign up, go to WSJ.com/Email.
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Parting veil of secrecy around leader
BEIJING—Chinese President Hu

Jintao, who arrives in the U.S. on
Tuesday, heads one of the world’s
most powerful countries, but is ar-
guably among the least powerful of
the world’s major leaders—and al-
most certainly the least understood.

More than eight years into his
tenure, little is known about the 68-
year-old lifelong bureaucrat who
leads an emerging superpower that
is increasingly challenging the U.S.
economically, politically and militar-
ily. He functions behind a thick cur-
tain of secrecy, rarely speaking to
international media, divulging little
in his meetings with other world
leaders, and engaging with his own
population only in highly stage-
managed encounters.

The secrecy reflects the increas-
ingly consensus-driven nature of
Communist Party leadership, where
Mr. Hu is actually a mere senior
among equals, and is constrained by
concerns that he will be seen as
overstepping his bounds. It is a for-
mula that has managed to keep
China’s economy growing, but a
leadership style that also seems to
many observers increasingly at odds
with China’s growing stature in the
world.

“There’s a tension between
China’s ever-growing importance
and the lack of a top leader who has
a human touch and can articulate
China’s interests and concerns,”
says Cheng Li, an expert on Chinese
politics at the Brookings Institution
in Washington.

Ahead of his U.S. trip, Mr. Hu
agreed to address questions that
would be submitted separately by
The Wall Street Journal and the
Washington Post. China’s Foreign
Ministry supplied Mr. Hu’s re-
sponses to seven of the questions
submitted. Mr. Hu didn’t grant in-
terviews to the U.S. press ahead of
his last visit, in 2006.

Mr. Hu called for enhanced coop-
eration with the U.S. in areas such
as energy, infrastructure develop-
ment and aviation and space, and
said the two nations “should aban-
don the zero-sum Cold War mental-
ity” that has governed ties in the
past—while also making digs at U.S.
monetary policy and the future role
of the dollar.

Mr. Hu acknowledged that “polit-
ical restructuring must deepen in
the course of economic and social
development and meet people’s
growing enthusiasm for participat-

ing in political affairs.” But he gave
no sense that this would accelerate
from the slow, gradual liberalization
the party has allowed, and he de-
fended the status quo, saying that
China’s rapid economic growth and
social stability prove that its politi-
cal system fits its “national condi-
tions.” And Mr. Hu declined to ad-
dress questions about a number of
sensitive subjects, including impris-
oned Nobel Peace Prize winner Liu
Xiaobo and complaints about al-
leged Chinese cyberattacks.

The secrecy complicates what
U.S. Ambassador to China Jon
Huntsman says is one of the most
important goals of Mr. Hu’s visit to
the U.S.: to “humanize” what has
become the world’s most important
bilateral relationship, so that aver-
age Americans and Chinese see ties
as more than a set of abstract issues
and problems.

“It’s highly understandable that
U.S. people hope to see and know
more of the personal side of Chinese
leaders,” says Liu Weidong, a re-
searcher with the Institute of Amer-
ican Studies at the Chinese Academy
of Social Sciences, a Beijing think
tank. He says the secrecy could
“hinder Americans from better un-
derstanding China.”

Mr. Hu’s four-day visit is the first
by a Chinese leader since 1997 that
Washington has formally designated

a state visit. Like the Obama admin-
istration, Beijing hopes Mr. Hu’s trip
will help smooth rocky bilateral ties.
But its top priority, analysts say, is
to ensure that he appears to the
public back home as a respected
statesman.

His last visit fell short by that
measure. The Bush administration
declined to designate it a state visit,
a diplomatic snub compounded
when the announcer at the White
House welcome ceremony referred
to China’s national anthem as that
of its rival, Taiwan. Then a member
of the spiritual group Falun Gong,
outlawed in China, shouted protests
at Mr. Hu from the press area.

Mr. Hu’s schedule this time
sticks largely to scripted or closed-
door events, but does include sev-
eral that could give Americans a
closer peek at his personality—or
risk showcasing his aloofness. On
Wednesday, he and U.S. President
Barack Obama will hold a short joint
news conference—something U.S.
officials pushed hard for, after Bei-
jing insisted during Mr. Obama’s No-
vember 2009 China trip that the
two leaders not take any questions
in their joint appearance there.

On Thursday, Mr. Hu will travel
to Chicago, where he is scheduled to
visit the prestigious Walter Payton
College Preparatory High School and
tour its Chinese government-backed

Confucius Institute for Chinese lan-
guage learning. But he isn’t likely to
take questions from students, ac-
cording to a spokeswoman for Chi-
cago Mayor Richard M. Daley.

Even by China’s standards, Mr.
Hu is opaque. Premier Wen Jiabao
has given occasional interviews to
foreign media, as did Mr. Hu’s pre-
decessor, Jiang Zemin—who was
also known to disarm foreign guests
by belting out songs. Deng Xiaoping,
godfather of China’s reform era,
charmed the American public by
donning a 10-gallon hat at a Texas
rodeo during his first trip to the
U.S. in 1979, weeks after the two
countries established formal diplo-
matic ties.

Analysts say Mr. Hu’s secrecy is
driven partly by his personality, but
also by the nature of China’s leader-
ship today. Power is more diffuse,
and Mr. Hu, who heads the party’s
nine-member Politburo Standing
Committee—which meets in secret
and makes all important decisions
in China—must worry how his ac-
tions will be assessed by the group’s
other members, who often have
competing interests. The tensions
are growing now ahead of a leader-
ship transition in 2012, with various
factions jockeying to ensure that
their members are promoted. In
what many analysts interpret as a
sign of the limits of Mr. Hu’s power,

U.S. officials say he appeared not to
have been informed about a sensi-
tive test flight of China’s new
stealth fighter when U.S. Defense
Secretary Robert Gates asked him
about it during a meeting in Beijing
last week.

“The political system on the out-
side is very strong and very authori-
tarian, but internally nobody includ-
ing the top leader can say
something different” from the con-
sensus, says Jing Huang, professor
at the National University of Sin-
gapore’s Lee Kuan Yew School of
Public Policy. “The top leader has to
be extremely careful so he cannot be
blamed for a mistake.”

The party’s secrecy is also de-
signed to shield leaders and their
relatives from public scrutiny. Au-
thorities bar discussion of leaders’
families, who are kept out of the
public eye. In 2003, Mr. Hu’s daugh-
ter married Daniel Mao, a wealthy
former Internet executive, in a se-
cret ceremony in Hawaii that was
potentially sensitive given Mr. Hu’s
public emphasis on improving the
lot of China’s poor. After the wed-
ding, Mr. Mao stopped making pub-
lic appearances.

Then in 2009, when authorities
in Namibia said they were investi-
gating corruption allegations involv-
ing a company connected to Mr.
Hu’s son, all traces of the story were
scrubbed from Chinese Internet
sites.

But the official aversion to trans-
parency clashes with Chinese soci-
ety’s increasing openness, and is fu-
eling growing public cynicism. Last
month, state television carried a re-
port of Mr. Hu visiting a Beijing
woman and her daughter who were
said to be renting an apartment for
low-income residents built as part
of a government housing push. The
report said the woman paid a mere
77 yuan a month in monthly
rent—about $12—a pittance even in
China.

Criticism of the report quickly
exploded on the Internet. Commen-
tators claimed that the mother and
daughter were actually well-off and
didn’t qualify for subsidized hous-
ing. Photos circulated purportedly
showing the pair traveling in fash-
ionable cities such as Shanghai.
State media insisted that the report
was accurate. But many Chinese re-
main unconvinced, and “77 yuan”
has become a catchphrase for bogus
propaganda.

—Yoli Zhang
contributed to this article.

BY JASON DEAN

Even by China’s standards, President Hu Jintao is opaque. Mr. Hu rarely grants interviews to international media.
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Washington presses China on Boeing deal
WASHINGTON—The U.S. is

pressing China to buy tens of bil-
lions of dollars in U.S. aircraft, auto
parts, agricultural goods and beef to
build goodwill when the two coun-
tries’ leaders meet Wednesday.

In the run-up to the closely
watched event between Chinese
President Hu Jintao and U.S. Presi-
dent Barack Obama, the two coun-
tries are jockeying to set the agenda
for the visit, as they haggle over
deals. The White House expects the
centerpiece of the package to be the
sale of Boeing Co. jets.

Leaders of both nations say they
want to show that the U.S.-China re-
lationship, which was on the skids
last year, is back on track and is mu-

tually beneficial. But they also want
to frame the meeting in a way that
plays most favorably at home.

“Our relationship is marked by
great promise and real achieve-
ment,” said U.S. Secretary of State
Hillary Clinton in a speech Friday.
“And more than ever it will be
judged on the outcomes it pro-
duces.”

Mr. Hu’s last state visit, in 2006,
came before the global financial cri-
sis when the U.S. was clearly a dom-
inant economic power. Since then,
China has become the world’s sec-
ond-largest economy and its state-
orchestrated style of development
has become a rival to the U.S.’s
more market-oriented approach.

Chinese deal-making is part of
nearly all of its leaders’ state visits

abroad. Given a trade gap with
China on track to pass $250 billion
last year, the U.S. visit will likely be
dismissed by China critics as insuffi-
cient.

But the White House considers
the deals a way to show concrete
benefits from the encounter, when
many other issues being dis-
cussed—including Iran, North Korea
and intellectual-property is-
sues—aren’t easily resolved.

Given tensions in past months,
China wants the meeting to go
smoothly and to underscore its new
world stature.

Foreign-exchange policy is also
bound to be a big issue at the Obama-
Hu meeting.

—Yoli Zhang in Beijing
contributed to this article.

BY BOB DAVIS

U.S. Secretary of State Clinton, shown at a Boeing facility in Shanghai in May,
said the nations’ relationship ‘will be judged on the outcomes.’
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HU JINTAO’S U.S. VISIT

Hu Jintao
December 1942: Born in Anhui
province

1964: Joins the Communist Party

1965: Graduates from Tsinghua
University

1984: Becomes first secretary of
Communist Youth League of China

1985-1988: Party secretary of
Guizhou Province

1988-1992: Party secretary of Tibet

1992: Promoted to Politburo
Standing Committee in Beijing

2002: Becomes general secretary
of the Communist Party

2003: Becomes president of the
People's Republic of China

2006: First U.S. visit as president

2011: First U.S. state visit

Source: Chinese government
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For information about listing your funds, please contact: Justin Jones tel: +44 0203 426 1167; email: justin.jones@dowjones.com

Andfs. Borsa Global GL EQ AND 01/14 EUR 6.87 3.3 3.8 10.7
Andfs. Emergents GL EQ AND 01/14 USD 18.78 1.2 4.4 40.2
Andfs. Espanya EU EQ AND 01/14 EUR 12.04 5.4 -13.6 8.2
Andfs. Estats Units US EQ AND 01/14 USD 16.26 2.1 5.8 17.7
Andfs. Europa EU EQ AND 01/14 EUR 7.60 3.9 -4.0 11.0
Andfs. Franca EU EQ AND 01/14 EUR 9.81 3.2 -0.8 11.8
Andfs. Japo JP EQ AND 01/14 JPY 507.50 2.8 -4.5 9.5
Andfs. Plus Dollars US BA AND 10/22 USD 9.66 2.3 3.0 6.2
Andfs. RF Dolars US BD AND 01/14 USD 11.84 0.4 2.4 6.5
Andfs. RF Euros EU BD AND 01/14 EUR 10.91 0.0 -0.5 9.1
Andorfons EU BD AND 01/14 EUR 14.37 -0.1 -1.8 8.5
Andorfons Alternative Premium GL EQ AND 11/30 EUR 99.31 0.3 0.9 2.7
Andorfons Mix 30 EU BA AND 01/14 EUR 9.98 1.1 2.7 11.2
Andorfons Mix 60 EU BA AND 01/14 EUR 9.70 2.1 2.8 10.6

n CHARTERED ASSET MANAGEMENT PTE LTD - TEL NO: 65-6835-8866
Fax No: 65-6835 8865, Website: www.cam.com.sg, Email: cam@cam.com.sg
CAM-GTF Limited OT OT MUS 01/07 USD 424421.11 2.3 54.6 77.4

n Citadele
Republikas square 2a, Riga, LV-1522, Latvia
Citadele Eastern Europ Bal OT OT LVA 01/14 EUR 16.28 2.4 17.8 36.6
Citadele Eastern Europ Bd EU BD LVA 01/14 USD 17.47 0.9 16.0 40.4
Citadele Russian Eq EE EQ LVA 01/14 USD 27.51 4.3 28.6 80.9

n DJE INVESTMENT S.A.
internet: www.dje.lu email: info@dje.lu phone:+00 352 269 2522 0 fax:+00 352 269 25252
DJE Real Estate P OT OT LUX 01/17 EUR 9.01 0.1 1.2 -1.6
DJE-Absolut P GL EQ LUX 01/17 EUR 229.02 -1.5 10.2 15.8
DJE-Alpha Glbl P OT OT LUX 01/17 EUR 193.32 -0.9 6.3 13.6
DJE-Div& Substanz P GL EQ LUX 01/17 EUR 249.04 0.2 13.4 20.0
DJE-Gold&Resourc P OT EQ LUX 01/17 EUR 228.40 -6.3 28.0 36.2
DJE-Renten Glbl P EU BD LUX 01/17 EUR 137.54 -0.1 4.5 6.7
LuxPro-Dragon I AS EQ LUX 07/20 EUR 144.57 -8.5 5.0 7.6
LuxPro-Dragon P AS EQ LUX 07/20 EUR 140.29 -8.8 4.4 7.0
LuxTopic-Aktien Europa EU EQ LUX 01/17 EUR 18.25 0.8 4.4 16.7
LuxTopic-Pacific OT OT LUX 01/17 EUR 22.11 3.5 28.8 54.0

n HSBC ALTERNATIVE INVESTMENTS LIMITED
T +44 20 7860 3074 F + 44 20 7860 3174 www.hail.hsbc.com

n HSBC Portfolio Selection Fund
Sel Emerg Mkt Debt GL BD GGY 12/31 USD 350.10 42.6 54.7 6.4
Sel Emerg Mkt Equity GL EQ GGY 12/31 USD 207.66 63.0 73.6 -11.3
Sel Euro Equity EUR OT OT GGY 12/31 EUR 96.29 32.6 27.0 -17.7
Sel European Equity EU EQ GGY 12/31 USD 181.94 42.7 49.9 -16.8
Sel Glob Equity GL EQ GGY 12/31 USD 189.25 35.2 42.1 -15.7
Sel Glob Fxd Inc GL BD GGY 12/31 USD 143.46 11.4 15.8 -1.4
Sel Pacific Equity AS EQ GGY 12/31 USD 143.75 68.5 80.5 -7.1
Sel US Equity US EQ GGY 12/31 USD 123.56 24.0 30.0 -14.2
Sel US Sm Cap Eq US EQ GGY 12/31 USD 168.82 30.1 42.6 -14.8

n HSBC Trinkaus Investment Managers SA
E-Mail: funds@hsbctrinkaus.lu
Telephone: 352 - 47 18471
Prosperity Return Fund A JP BD LUX 01/17 JPY 9937.61 0.6 -1.8 NS
Prosperity Return Fund B OT OT LUX 01/17 JPY 8842.07 2.0 -12.4 NS
Prosperity Return Fund C OT OT LUX 01/17 USD 95.84 1.8 -2.6 NS
Prosperity Return Fund D OT OT LUX 01/17 EUR 112.81 0.7 14.6 NS
Renaissance Hgh Grade Bd A JP BD LUX 01/17 JPY 10137.86 0.5 0.2 NS
Renaissance Hgh Grade Bd B OT OT LUX 01/17 JPY 8981.67 1.7 -11.0 NS
Renaissance Hgh Grade Bd C OT OT LUX 01/17 USD 96.73 1.5 -1.1 NS
Renaissance Hgh Grade Bd D OT OT LUX 01/17 EUR 106.16 0.0 7.8 NS

n MP ASSET MANAGEMENT INC.
Tel: + 386 1 587 47 77
MP-BALKAN.SI EE EQ SVN 01/14 EUR 20.47 4.2 -15.5 -9.9
MP-TURKEY.SI OT OT SVN 01/14 EUR 47.86 4.4 30.3 59.1

n PICTET & CIE, ROUTE DES ACACIAS 60, CH-1211 GENEVA 73
Tel: + 41 (58) 323 3000 Web: www.pictetfunds.com
Pictet-Agriculture-P EUR GL EQ LUX 01/14 EUR 158.70 1.8 25.2 NS
Pictet-Asian Eq ExJpn-I USD OT OT LUX 01/17 USD 197.96 0.4 10.6 37.5
Pictet-Asian Eq ExJpn-P USD OT OT LUX 01/17 USD 186.75 0.3 9.7 36.4
Pictet-Biotech-P USD OT EQ LUX 01/14 USD 312.83 2.1 6.4 4.0
Pictet-CHF Liquidity-P CH MM LUX 01/14 CHF 124.15 0.0 0.0 0.0
Pictet-CHF Liquidity-P dy CH MM LUX 01/14 CHF 93.02 0.0 0.0 0.0
Pictet-Conv. Bonds-P EUR OT OT LUX 01/14 EUR 109.57 3.2 NS NS
Pictet-Digital Comm-P USD OT EQ LUX 01/14 USD 144.88 2.6 21.7 35.2
Pictet-Eastern Europe-P EUR EU EQ LUX 01/14 EUR 418.74 4.1 23.6 73.5
Pictet-Emerging Markets-P USD GL EQ LUX 01/17 USD 620.01 1.2 14.1 45.1
Pictet-Eu Equities Sel-P EUR EU EQ LUX 01/14 EUR 466.71 2.0 12.9 22.0
Pictet-EUR Bonds-P EU BD LUX 01/14 EUR 398.05 -0.2 2.5 3.6
Pictet-EUR Bonds-Pdy EU BD LUX 01/14 EUR 282.57 -0.2 2.5 3.6
Pictet-EUR Corporate Bonds-P EU BD LUX 01/14 EUR 152.23 -0.5 1.1 9.6
Pictet-EUR Corporate Bonds-Pdy EU BD LUX 01/14 EUR 99.28 -0.5 1.0 9.6
Pictet-EUR High Yield-P EU BD LUX 01/14 EUR 174.35 1.8 14.0 33.8
Pictet-EUR High Yield-Pdy EU BD LUX 01/14 EUR 90.34 1.8 14.0 33.8
Pictet-EUR Liquidity-P EU MM LUX 01/14 EUR 136.41 0.0 0.3 0.6
Pictet-EUR Liquidity-Pdy EU MM LUX 01/14 EUR 96.39 0.0 0.3 0.6
Pictet-EUR Sovereign Liq-P EU MM LUX 01/14 EUR 102.54 0.0 0.1 0.3
Pictet-EUR Sovereign Liq-Pdy EU MM LUX 01/14 EUR 100.02 0.0 0.1 0.3
Pictet-Europe Index-P EUR EU EQ LUX 01/14 EUR 115.78 2.6 13.2 21.7
Pictet-European Sust Eq-P EUR EU EQ LUX 01/14 EUR 150.83 2.6 12.1 20.8
Pictet-Glo Emerging Debt-P USD GL BD LUX 01/14 USD 264.54 0.9 7.6 17.6
Pictet-Glo Emerging Debt-Pdy USD GL BD LUX 01/14 USD 163.49 0.9 7.6 17.6
Pictet-Greater China-P USD AS EQ LUX 01/17 USD 406.69 2.5 16.2 42.3
Pictet-Indian Equities-P USD EA EQ LUX 01/17 USD 387.85 -9.1 3.6 44.3
Pictet-Japan Index-P JPY JP EQ LUX 01/17 JPY 9190.84 3.4 -2.0 8.8
Pictet-Japanese Eq 130/30-P JPY JP EQ LUX 01/17 JPY 4748.12 3.9 3.1 12.8
Pictet-Japanese Eq Sel-I JPY JP EQ LUX 01/17 JPY 8219.18 3.6 0.9 8.6
Pictet-Japanese Eq Sel-P JPY JP EQ LUX 01/17 JPY 7918.98 3.6 0.2 7.9
Pictet-MENA-P USD OT OT LUX 01/16 USD 54.57 1.7 20.1 NS
Pictet-Pac (ExJpn) Idx-P USD AS EQ LUX 01/17 USD 315.42 0.2 12.6 43.4
Pictet-Piclife-P CHF OT OT LUX 01/14 CHF 805.03 2.1 1.1 7.7
Pictet-Premium Brands-P EUR OT EQ LUX 01/14 EUR 92.83 -1.0 39.3 45.9
Pictet-Russian Equities-P USD EE EQ LUX 01/14 USD 85.86 5.8 23.8 93.6
Pictet-Security-P USD GL EQ LUX 01/14 USD 132.33 3.8 29.9 36.1
Pictet-Small Cap Europe-P EUR EU EQ LUX 01/14 EUR 603.33 1.2 29.1 34.3
Pictet-Timber-P USD GL EQ LUX 01/14 USD 122.72 3.4 10.6 36.8
Pictet-USA Index-P USD US EQ LUX 01/14 USD 106.20 2.1 13.2 22.7
Pictet-USD Government Bonds-P US BD LUX 01/14 USD 535.02 0.0 5.0 0.7
Pictet-USD Government Bonds-Pdy US BD LUX 01/14 USD 370.98 0.0 5.0 0.7
Pictet-USD Liquidity-P US MM LUX 01/13 USD 131.26 0.0 0.2 0.4
Pictet-USD Liquidity-Pdy US MM LUX 01/13 USD 84.71 0.0 0.2 0.4
Pictet-USD Sovereign Liq-P US MM LUX 01/13 USD 101.67 0.0 0.1 0.1
Pictet-USD Sovereign Liq-Pdy US MM LUX 01/13 USD 100.16 0.0 0.1 0.1
Pictet-Water-P EUR GL EQ LUX 01/14 EUR 152.80 0.2 21.2 19.1
Pictet-World Gvt Bonds-P USD OT OT LUX 01/14 USD 171.57 -0.4 2.7 3.5
Pictet-World Gvt Bonds-Pdy USD OT OT LUX 01/14 USD 135.46 -0.4 2.7 3.5

n POLAR CAPITAL PARTNERS LIMITED
International Fund Managers (Ireland) Limited PH - 353 1 670 660 Fax - 353 1 670 1185
Global Technology OT EQ IRL 01/14 USD 18.81 5.3 37.6 58.8
Japan Fund USD JP EQ IRL 01/17 USD 19.21 2.6 11.3 17.7
Polar Healthcare Class I USD OT EQ IRL 01/14 USD 13.85 3.3 3.5 NS
Polar Healthcare Class R USD OT EQ IRL 01/14 USD 13.75 3.2 3.0 NS

n Hemisphere Management (Ireland) Limited
Discovery USD A OT OT CYM 12/31 USD 101.35 10.8 12.5 12.2
Elbrus USD A GL EQ CYM 12/31 USD 12.50 35.9 -24.7 -17.9
Europn Conviction USD B EU EQ CYM 12/31 USD 137.10 -0.2 -0.2 4.2
Europn Forager USD B EU EQ CYM 12/31 USD 247.24 10.5 10.5 17.5
Latin America USD A GL EQ CYM 04/30 USD 14.21 2.2 -4.7 14.7
Paragon Limited USD A EU EQ CYM 11/28 USD 324.09 12.7 12.7 14.2
UK Fund USD A OT OT CYM 12/31 USD 186.08 1.2 1.2 5.9

n PT CIPTADANA ASSET MANAGEMENT
Tel: +6221 25574 883 Fax: +6221 25574 893 Website: www.ciptadana-asset.com
Indonesian Grth Fund GL EQ BMU 01/12 USD 174.42 -4.2 29.9 63.7

n RUSSELL INVESTMENT GROUP
Multi-Style, Multi-Manager Funds www.russell.com
ACTION FRANCE A EU EQ IRL 01/14 EUR 753.04 4.8 3.9 18.5
CORE EUROZONE EQ B EU EQ IRL 01/14 EUR 892.38 4.7 5.5 19.7
EURO FIXED INCOME A OT OT IRL 01/14 EUR 1303.54 -0.2 3.4 7.4
EURO FIXED INCOME B OT OT IRL 01/14 EUR 1400.58 -0.2 4.1 8.1
EUROPEAN SMALL CAP A EU EQ IRL 01/14 EUR 1599.03 1.4 28.4 37.0
EUROPEAN SMALL CAP B EU EQ IRL 01/14 EUR 1723.73 1.5 29.2 37.8
EUROZONE AGG A EUR EU EQ IRL 01/14 EUR 768.47 3.0 13.6 26.9
EUROZONE AGG B EUR EU EQ IRL 01/14 EUR 1111.25 3.0 14.3 27.6
GLB REAL EST SEC A OT EQ IRL 01/14 USD 1059.59 1.3 18.0 33.2
GLB REAL EST SEC B OT EQ IRL 01/14 USD 1099.23 1.3 18.7 34.0
GLB REAL EST SEC EH A OT EQ IRL 01/14 EUR 920.49 1.8 15.2 27.6
GLB REAL EST SEC SH B OT EQ IRL 01/14 GBP 87.39 1.9 16.1 28.1
GLB STRAT YIELD A OT OT IRL 01/14 EUR 1846.57 1.3 12.9 25.5
GLB STRAT YIELD B OT OT IRL 01/14 EUR 1988.25 1.3 13.6 26.3
GLOBAL BOND A OT OT IRL 01/14 EUR 1280.62 0.4 14.5 11.1
GLOBAL BOND B OT OT IRL 01/14 EUR 1372.39 0.4 15.2 11.8
GLOBAL BOND EH A EU BD IRL 01/14 EUR 1492.46 0.6 7.3 10.6
GLOBAL BOND EH B EU BD IRL 01/14 EUR 1594.06 0.7 8.0 11.3
JAPAN EQUITY A JP EQ IRL 01/14 JPY 11857.43 4.0 -3.8 9.6
JAPAN EQUITY B JP EQ IRL 01/14 JPY 12718.42 4.1 -3.2 10.2
PAC BASIN (X JPN) A AS EQ IRL 01/14 USD 2676.18 0.7 14.5 46.9
PAC BASIN (X JPN) B AS EQ IRL 01/14 USD 2874.25 0.7 15.2 47.7
PAN EUROPEAN EQUITY A EU EQ IRL 01/14 EUR 1119.51 3.3 13.3 26.4
PAN EUROPEAN EQUITY B EU EQ IRL 01/14 EUR 1200.87 3.3 14.0 27.1
US EQUITY A US EQ IRL 01/14 USD 1008.59 2.9 11.9 27.1
US EQUITY B US EQ IRL 01/14 USD 1086.60 2.9 12.6 27.9
US SMALL CAP EQUITY A US EQ IRL 01/14 USD 1650.65 3.6 24.7 33.7
US SMALL CAP EQUITY B US EQ IRL 01/14 USD 1779.47 3.7 25.4 34.5

n SG ASSET MANAGEMENT HTTP://WWW.SGAM.COM
A company of Amundi Group
Bonds ConvEurope A EU BD LUX 01/14 EUR 32.27 1.1 6.9 6.4
Bonds Eur Corp A EU BD LUX 01/14 EUR 23.40 -0.5 0.0 5.6
Bonds Eur Hi Yld A EU BD LUX 01/14 EUR 23.23 1.6 9.2 28.4
Bonds EURO A EU BD LUX 01/14 EUR 41.36 -0.3 0.3 2.4
Bonds Europe A EU BD LUX 01/14 EUR 40.08 0.0 2.1 2.8
Bonds US MtgBkSec A US BD LUX 04/29 USD 24.41 -4.7 11.9 0.0
Bonds World A OT OT LUX 01/14 USD 43.35 -1.3 2.0 5.3
Eq. AsiaPac Dual Strategies A AS EQ LUX 01/13 USD 11.93 0.8 13.1 40.3
Eq. China A AS EQ LUX 01/13 USD 25.10 3.5 5.5 35.6
Eq. Concentrated Euroland A EU EQ LUX 09/30 EUR 86.45 -7.0 -5.2 -3.5
Eq. ConcentratedEuropeA EU EQ LUX 01/14 EUR 30.61 3.0 12.1 22.0
Eq. Emerging Europe A EU EQ LUX 01/14 EUR 31.16 5.5 26.8 50.9
Eq. Equities Global Energy OT EQ LUX 01/12 USD 19.80 2.5 5.3 18.3
Eq. Euroland A EU EQ LUX 01/14 EUR 11.39 3.4 4.0 11.9
Eq. Euroland MidCapA EU EQ LUX 04/30 EUR 14.61 1.4 -45.7 -33.8
Eq. Euroland Small Cap A EU EQ LUX 01/13 EUR 176.63 0.9 20.2 33.3
Eq. EurolandCyclclsA OT EQ LUX 01/14 EUR 19.97 1.1 10.8 21.0
Eq. EurolandFinancialA OT EQ LUX 01/14 EUR 10.15 6.2 -12.7 9.6

Eq. Glbl Emg Cty A GL EQ LUX 01/12 USD 9.96 2.9 0.1 31.9
Eq. Global A GL EQ LUX 01/14 USD 31.97 1.4 11.1 24.7
Eq. Global Resources A GL EQ LUX 01/12 USD 132.40 -0.2 16.3 40.2
Eq. Gold Mines A OT EQ LUX 01/12 USD 38.55 -5.2 20.9 44.5
Eq. India A EA EQ LUX 01/13 USD 145.33 -7.2 7.5 44.6
Eq. Japan CoreAlpha A JP EQ LUX 01/13 JPY 7890.27 4.2 2.3 17.0
Eq. Japan Sm Cap A JP EQ LUX 01/13 JPY 1107.45 3.3 2.9 13.5
Eq. Japan Target A JP EQ LUX 01/17 JPY 1700.93 3.3 -0.1 6.7
Eq. Latin America A GL EQ LUX 01/12 USD 135.37 1.4 13.5 46.9
Eq. US ConcenCore A US EQ LUX 01/12 USD 26.35 2.1 16.3 29.4
Eq. US Focused A US EQ LUX 01/12 USD 18.22 1.6 11.7 20.6
Eq. US Lg Cap Gr A US EQ LUX 01/12 USD 17.77 2.1 14.2 28.9
Eq. US Mid Cap A US EQ LUX 01/12 USD 37.22 3.2 22.6 39.6
Eq. US Multi Strg A US EQ LUX 01/13 USD 25.15 2.3 14.5 26.7
Eq. US Rel Val A US EQ LUX 01/13 USD 24.15 2.2 13.0 26.4
Eq. US Sm Cap Val A US EQ LUX 01/12 USD 19.46 1.9 19.0 25.7
Money Market EURO A EU MM LUX 01/12 EUR 27.53 0.0 0.5 0.7
Money Market USD A US MM LUX 01/14 USD 15.88 0.0 0.3 0.4

n THE NATIONAL INVESTOR
PO Box 47435, Abu Dhabi, UAE Web:www.tni.ae
MENA Real Estate Fund OT EQ BMU 01/06 USD 836.92 1.0 -12.9 -5.6
MENA Special Sits Fund OT OT BMU 12/30 USD 1147.49 6.3 6.3 8.7
MENA UCITS Fund OT OT IRL 01/06 USD 1114.16 1.4 NS NS
UAE Blue Chip Fund OT OT ARE 01/06 AED 5.16 2.1 -3.2 6.1

n YUKI INTERNATIONAL LIMITED
Tel +44-207-269-0203 www.yukifunds.com

n YMR-N Series
YMR-N Growth Fund JP EQ IRL 01/17 JPY 9859.00 4.6 -0.1 11.4
YMR-N Small Cap Fund JP EQ IRL 01/17 JPY 7124.00 3.8 0.7 8.5

n Yuki 77 Series
Yuki 77 General JP EQ IRL 01/17 JPY 6048.00 4.6 -6.1 4.2

n Yuki Chugoku Series
Yuki Chugoku Jpn Gen JP EQ IRL 01/17 JPY 6953.00 3.6 -3.2 8.1
Yuki Chugoku JpnLowP JP EQ IRL 01/17 JPY 8229.00 4.4 2.8 3.4

n Yuki Hokuyo Japan Series
Yuki Hokuyo Jpn Gen JP EQ IRL 01/17 JPY 4482.00 3.8 -9.2 2.5
Yuki Hokuyo Jpn Inc JP EQ IRL 01/17 JPY 5218.00 3.5 -6.2 3.0
Yuki Hokuyo Jpn Sm Cap JP EQ IRL 01/17 JPY 5169.00 3.9 0.5 7.7

n Yuki Mizuho Series
Yuki Mizuho Gen Jpn III JP EQ IRL 01/17 JPY 4216.00 3.8 -8.7 3.4
Yuki Mizuho Jpn Dyn Gro JP EQ IRL 01/17 JPY 4515.00 3.4 -7.6 3.9
Yuki Mizuho Jpn Exc 100 JP EQ IRL 01/17 JPY 6641.00 3.9 -8.9 7.9
Yuki Mizuho Jpn Gen JP EQ IRL 01/17 JPY 8975.00 4.7 -0.7 9.7
Yuki Mizuho Jpn Gro JP EQ IRL 01/17 JPY 6543.00 4.5 -1.4 6.5
Yuki Mizuho Jpn Inc JP EQ IRL 01/17 JPY 7769.00 3.5 -2.8 1.4
Yuki Mizuho Jpn Lg Cap JP EQ IRL 01/17 JPY 5142.00 3.7 -6.5 5.4
Yuki Mizuho Jpn LowP JP EQ IRL 01/17 JPY 11978.00 4.7 -0.9 6.9
Yuki Mizuho Jpn PGth JP EQ IRL 01/17 JPY 7577.00 3.6 -7.8 3.5
Yuki Mizuho Jpn SmCp JP EQ IRL 01/17 JPY 7323.00 4.5 2.4 11.7
Yuki Mizuho Jpn Val Sel AS EQ IRL 01/17 JPY 5791.00 3.7 -2.8 8.7
Yuki Mizuho Jpn YoungCo AS EQ IRL 01/17 JPY 2624.00 4.5 -3.4 6.5
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MARKETS

Are stocks living on borrowed time?
As U.S. stocks notched their sev-

enth winning week in a row on Fri-
day, unease was growing among
some investors and analysts who
study the market’s patterns to pre-
dict where it is going next.

The Standard & Poor’s 500-stock
index hasn’t seen such a long

stretch of weekly
gains in nearly four
years. For the Dow
Jones Industrial Av-

erage, it has been nine months. The
latest leg of the rally has vaulted
the S&P 500 8.7% higher, while the
Dow is just 213 points below
12000—and up 78% from its finan-
cial-crisis low in March 2009.

The seven-week surge is a sign
that many investors are betting that
the crisis is basically over. Fears of
a double-dip recession have faded,
the Federal Reserve is gorging on
Treasury securities, and paychecks
were helped by the tax-cut exten-
sion passed by Congress in Decem-
ber. Companies on the whole have
turned in strong earnings; Friday’s
gains were fueled by an unexpect-
edly big profit jump at J.P. Morgan
Chase.

Yet some technical analysts
who’ve eyeballed their charts con-
clude that the market has gone too
far. Despite all the good news, they
worry too many investors are shrug-
ging off the latest debt scare in Eu-
rope, rising global interest rates and
worries about a potential meltdown
in the municipal-bond market.

Another trigger could come from
earnings. Some are concerned that
heightened expectations could leave
investors open to disappointment
about companies’ views about their
future business prospects.

The market is rallying “as if pro-
pelled by some mysterious force,”
says Mark Arbeter, the lead techni-
cal analyst for Standard & Poor’s,
who reckons the market is showing
signs of fatigue for the first time in
nine months. A stumble could claw
back about half of the S&P 500’s
four-month, 23% rally, he says.

Mr. Arbeter and other analysts
point to several technical indicators
that portend the return of gravity to

the market. In many respects, they
say, the recent run-up bears many of
the same hallmarks as the market
did last March and April. That was
the last time the Dow had a seven-
week rally. But the jaunt came to a
halt because of the onset of re-
newed worries about Greece’s debt
woes and the May 6 “flash crash.”

One widely circulated observa-
tion last week noted that the S&P
500 hasn’t closed below its 10-day
moving average in more than 30
trading sessions. The moving aver-
age is used by analysts and strate-
gists to judge momentum and
emerging trends.

Chris Verrone, head of technical

analysis at Strategas Research Part-
ners, counts only about a dozen
similar instances in the past six de-
cades. One was a 42-session streak
that ended with the Greek debt cri-
sis last April. The S&P 500 then slid
8.8% in just two weeks.

Mr. Verrone fears a repeat,
pointing to a host of other “leading
indicators” that have reversed
course recently, including the Aus-
tralian dollar and Indian stocks.

“When all these start to align,
it’s a sign that the rally is getting
long in the tooth,” Mr. Verrone says,
predicting a short-term correction
of 5% or 6% before the market re-
sumes its bull run. “We’re on bor-
rowed time.”

Skeptics also complain that the
stock market’s roll has been gener-
ally unremarkable on a daily basis.
Since Nov. 30, the daily trading
range of the S&P 500 has been just
0.76%, the narrowest since May
2007. No single day has seen a de-
cline of more than 0.6%.

Even the optimism of investors
are sell signals, according to some
technical analysts. The Chicago
Board Options Exchange’s Volatility
Index, the “fear gauge” known as
the VIX, closed on Friday at 15.46,
lower than in April and near its low-
est level in three years. The VIX has
fallen 34.3% since the beginning of
the rally in late November.

The American Association of In-
dividual Investors’ weekly survey
has registered above-average bull-
ishness for 19 straight weeks, the
longest such stretch since 2004. For

years, some investors have looked to
the AAII survey as a compelling con-
trarian signal.

“The ultimate high tick [on the
stock market] usually comes when
hardly anyone cares, and our client
base is the least engaged in the
market as I’ve ever seen,” says
Christopher W. Dieterich, technical
trading strategist at FBN Securities.
“They’re monitoring it, but they
don’t seem to be terribly involved.
That’s usually how a top feels.”

But even if the market is
stretched based on some historical
measurements, it could keep barrel-
ing higher. Many analysts consider
stock valuations to be at relatively
low levels. And with fourth-quarter
earnings off to a positive start,
strategists are confident that Ameri-
can corporations will continue to
surprise investors with their resil-
ience.

Jeffrey Rubin, head of research
at Birinyi Associates, isn’t con-
cerned about overexuberance in the
market yet, citing the S&P 500’s 50-
day moving average. For 94 consec-
utive trading sessions, the S&P 500
has exceeded its 50-day moving av-
erage, the first time such a string
has happened in five years.

That would typically be a nega-
tive signal, as Mr. Rubin acknowl-
edges. However, according to his
calculations, the S&P 500 has man-
aged to tack on an average of 3.5%
in the three months that follow such
long runs. “We are not at extreme
levels,” he says. “The market has the
ability to go higher.”

BY JONATHAN CHENG

Complacency
Over the seven-week rally, the S&P
500’s intraday trading range has
been at its narrowest since 2007

The S&P 500 hasn’t closed below its
10-day moving average since the
recent leg of the rally began

Source: Birinyi Associates
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Banks consider costs
of Queensland floods

SYDNEY—Australian government
officials have begun tapping bankers
for advice on how to meet flood
costs that could total 15 billion Aus-
tralian dollars (US$14.8 billion) in
Queensland, a region that accounts
for a fifth of the nation’s economy.

As floods surged in downtown
Brisbane last week, Australian Assis-
tant Treasurer Bill Shorten began
preliminary conversations with the
Australian Bankers Association and
executives at several banks, includ-
ing Commonwealth Bank of Aus-
tralia and National Australia Bank
Ltd., to discuss how best to help the
region, according to representatives
from both lenders.

This week, Mr. Shorten and Trea-
surer Wayne Swan will continue
those meetings in an effort to begin
tackling the rising individual, corpo-
rate and government costs, the
bankers said. A spokesman for the
treasurer declined to comment.

The government said it will need
more than A$5 billion for rebuilding
public damage alone, without count-
ing costs to private businesses as
well as lost coal, tourism and agri-
cultural revenue that all signifi-
cantly add to the total price tag. The
country’s big banks are ready to
help a government likely to issue
more debt by supporting the issu-
ance, but won’t be simply writing
devastated individuals or businesses
a blank check, the bankers said.

“In a bizarre sort of way, the in-

creased debt and increased govern-
ment bond issuance is good for
banks, who will be interested in buy-
ing those to meet the new Basel re-
quirements,” said Steven Munchen-
berg, chief executive of the
Australian Bankers Association, re-
ferring to new global regulations
that require banks to meet tougher
capital requirements. “As for busi-
nesses, banks will have to look
through on a case-by-case basis and
find what’s best for the business and
the banks. Ultimately, there will be
some businesses that just won’t be
viable after the flooding.”

The banks’ promise to help
comes even as the floods threaten to
impact their bottom lines. Both
Fitch Ratings and Moody’s Investors
Service warned Monday the floods
may affect borrowers’ ability to pay
home loans, with lower recovery
rates for damaged properties likely.
Together, the country’s four largest
banks hold more than 80% of the
country’s mortgages on their books.

Australia’s fiscal position is
among the among top-rated nations,
according to Moody’s. But a strong
fiscal position alone doesn’t pay for
the massive recovery effort that
could take more than two years,
with walkways and vital parts of the
state’s infrastructure washed away
in floodwaters. More than 20,000
homes and businesses remain
blacked out in the area around Bris-
bane even as some in the state’s
capital returned to work Monday.

At the same time, the govern-

ment has refused to back down from
restoring the country’s budget from
an A$55 billion deficit this past fis-
cal year to a surplus by the year
ending June 30, 2013. Mr. Swan said
Monday a cleanup of Queensland
will require billions of federal funds.

The banks have already agreed to
help by offering home loan-repay-
ment deferrals and emergency credit
limit for cardholders in Queensland.

Beyond that, Queensland’s infra-
structure reconstruction presents
significant challenges. A mining
boom is stretching skilled labor in
the country, while materials needed
for rebuilding are already in short
supply to the surging iron ore mines
of Western Australia.

The government must also figure
out how to pay for its 75% share of
the disaster relief costs. Insurers
and reinsurance firms will pay for
the bulk of the home and office
building rebuild, with roads, ports,
bridges and other infrastructure
falling onto the government’s bal-
ance sheet. Some bankers have be-
gun to float ideas such as a potential
federal government bond aimed at
the recovery effort that would in-
clude a tax incentives.

“It would be a way to target the
retail bond market,” said Ken Hy-
man, an investment manager with
Sydney-based Antares Fixed Income
Capital. “Backed by government and
supporting Queensland, at a time
when retail investors are already
calling out for more fixed-income
exposure.”

BY GEOFFREY ROGOW

Some of the federal government
promises to disaster area:

Road to recovery

Disaster recovery payment:
A$1,000 per adult, A$400 per eligible
child designed to assist people in need

Disaster income recovery subsidy:
A$469.70 per 14 days for single to
A$848 per 14 days for family

Emergency assistance grant:
A$170 per person, up to a maximum
of A$780 for a family of five or more

Essential household contents grant:
Up to A$1,660 for individuals and
A$4,980 for families

Repairs to dwelling grant:
Up to A$10,250 for individuals and
A$13,800 for families

Small business grants:
Up to A$25,000 for businesses and
primary producers for cleanup and
recovery

A Brisbane City Council worker
walks by a mountain of household
debris next to the sports grounds at
the Victoria Park Golf Club

Source: Attorney-General of Australia

Chinese plane spurs interest in U.S. fighter
FORT WORTH, Texas—New evi-

dence of China’s military buildup
has spurred interest in sales of the
next-generation F-35 Joint Strike
Fighter, U.S. defense and industry
officials said.

Beijing’s growing military arse-
nal isn’t a new development. But re-
cently publicized images suggest

China has made unexpected strides
in developing the J-20, a “fifth-gen-
eration” aircraft that combines
stealthy, radar-eluding design with
high-end fighter performance.

Tom Burbage, general manager
of the F-35 program for Lockheed
Martin Corp., said Beijing’s prog-
ress in developing the J-20 has cre-
ated a “stronger sense of urgency”
throughout the Asian-Pacific region

about air-force modernization. He
said Japan, South Korea and Sin-
gapore are now engaged in bilateral
discussions with U.S. government
officials over the F-35. Mr. Burbage
said the Asian countries haven’t
committed to buying the plane.

In contrast to the Lockheed F-22
Raptor, the world’s only fully opera-
tional stealth fighter, the U.S. is de-
veloping the F-35 specifically for in-

ternational markets. Several NATO
members and Australia are partners
in the program. Other countries
such as Israel have also signaled in-
terest in acquiring the fighter.

Lockheed isn’t the only fighter
manufacturer that could see a possi-
ble upside from countries interested
in deterring China’s rising military.
Boeing Co. has marketed an up-
grade to the F-15E Strike Eagle,

called the Silent Eagle, an aircraft
that would have stealthy character-
istics such as an internal weapons
bay, which reduces the radar profile.

The Chinese J-20 seems to draw
some design features directly from
the F-35. For instance, the Joint
Strike Fighter features a unique fu-
selage design called a diverterless
engine inlet, which optimizes air-
flow to the engine at high speeds.

BY NATHAN HODGE

WORLD NEWS

U.K. and Australia
will discuss defense

CANBERRA—China’s growing
military influence across the Asian-
Pacific region will top the agenda
when British Foreign Secretary Wil-
liam Hague and Defense Secretary
Liam Fox arrive here this week for
bilateral talks that take place shortly
after pictures were released of
China’s first stealth fighter aircraft.

The U.K.’s Conservative-led coali-
tion government has dispatched two
of its most senior ministers to Aus-
tralia backed up by a team of high-
ranking defense officials—including
Iain Lobban, director of Britain’s spy
agency, and Gen. David Richards,
chief of the defense staff—as de-
fense spending in the region grows
along with its surging economies.

“This is the century of the Asia-
Pacific,” Australian Defense Minister
Stephen Smith told reporters in Syd-
ney Monday. “Influence is moving to
our part of the world, and the world
needs to adjust to that.”

The timing of the visit, the first
by a British foreign secretary since
Douglas Hurd in 1994, also comes as
Australia’s exports of coal and ore
make it an emerging economic re-
gional powerhouse, spurred on by
demand for its resources from Asia.

“Our visit will be an opportunity
to explore how Britain and Australia
can work together to bring peace to
troubled areas, to counter terrorism,
to tackle climate change and to man-
age evolving global power struc-
tures,” Mr. Hague said in a state-
ment Monday.

The centerpiece of the visit will
be a day of talks on international
policy and security issues Tuesday,
led by Mr. Smith and Australian For-
eign Minister Kevin Rudd, followed
by a dinner with Australian Prime
Minister Julia Gillard.

The visit coincides with a rise in
China’s military powers and its in-
volvement in regional issues, with
recent tensions involving territorial
disputes with Japan and Vietnam
and its continued unease with U.S.
support of Taiwan. Tensions be-
tween North and South Korea also
complicate regional issues.

Canberra is pressing for greater
military transparency in the region,
with Mr. Rudd using a recent visit to
China to press for more openness in
response to Beijing’s military
buildup. Australia’s defense depart-
ment estimates that China spent
more than US$150 billion in 2009 on
its military, more than double the
official Chinese figure.

Meanwhile, the U.S. and Europe
are looking for ways to trim spend-
ing. Defense cuts in the U.K. are ex-
pected to shave 11% from military
spending by 2017 and threaten a
number of key programs, according
to military think tank the Royal

United Services Institute.
Britain is also seeking buyers for

some of its old equipment, including
its fleet of Harrier jump-jet fighters
and aging aircraft carriers. Advisers
say that Messrs. Hague and Fox will
use the visit to help market U.K. de-
fense sales, but the talks are unlikely
to deliver firm commitments to buy
equipment.

Australia is boosting its defense
spending as it seeks to counterbal-
ance China’s power in the region.
Canberra plans to spend more than
US$50 billion over the next 20 years
on projects that include purchasing
air warfare destroyers, submarines,
frigates and F-35 Joint Strike
Fighter aircraft.

British and Australian troops
have served in combined U.S.-led op-
erations recently in Afghanistan and
Iraq.

Australia has thwarted numerous
home-grown terrorist incidents in
recent years, including plans by a
Melbourne-based terror cell to carry
out an attack on the Holsworthy
Army Barracks in western Sydney in
2009. The government is tripling its
secret service numbers to 1,860 by
July this year and building a vast
new high-security office.

Only a handful of Australian se-
curity personnel remain in Iraq,
helping protect the Australian em-
bassy, after the center-left Labor
government made good on a 2007
election promise to withdraw com-
bat troops. In Afghanistan, Australia
currently has around 1,500 troops
helping train a brigade of more than
3,000 Afghan soldiers to take over
security in Uruzgan province. Units
of Special Air Service soldiers and
Australian commandos also are de-
ployed in the international effort to
search out insurgents.

BY RACHEL PANNETT

Power balance
National defense spending by
Australia and U.K., in U.S. dollars
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Source: Stockholm International Peace
Research Institute

Note: Estimates of military spending include a
number of sources of military expediture outside
the official defense budget.
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n ALLIANCE BERNSTEIN
www.alliancebernstein.com/investments Tel. +800 2263 8637
Am Blend Portfolio A US EQ LUX 01/14 USD 11.78 3.5 10.2 24.0
Am Blend Portfolio I US EQ LUX 01/14 USD 13.97 3.6 11.0 24.9
Am Growth A US EQ LUX 01/14 USD 35.05 4.1 10.2 26.8
Am Growth B US EQ LUX 01/14 USD 29.17 4.1 9.1 25.5
Am Growth I US EQ LUX 01/14 USD 39.18 4.1 11.1 27.8
Am Income A OT OT LUX 01/14 USD 8.85 0.6 9.9 16.9
Am Income A2 OT OT LUX 01/14 USD 21.20 0.8 9.9 17.0
Am Income B OT OT LUX 01/14 USD 8.85 0.6 9.1 16.1
Am Income B2 OT OT LUX 01/14 USD 18.14 0.8 9.1 16.2
Am Income I OT OT LUX 01/14 USD 8.85 0.6 10.5 17.6
Emg Mkts Debt A GL BD LUX 01/14 USD 16.46 0.3 11.5 26.8

Emg Mkts Debt A2 GL BD LUX 01/14 USD 22.68 0.6 11.6 26.9
Emg Mkts Debt B GL BD LUX 01/14 USD 16.46 0.3 10.5 25.6
Emg Mkts Debt B2 GL BD LUX 01/14 USD 21.62 0.5 10.5 25.7
Emg Mkts Debt I GL BD LUX 01/14 USD 16.46 0.3 12.1 27.5
Emg Mkts Growth A GL EQ LUX 01/14 USD 40.11 1.4 13.8 46.3
Emg Mkts Growth B GL EQ LUX 01/14 USD 33.64 1.3 12.6 44.9
Emg Mkts Growth I GL EQ LUX 01/14 USD 44.84 1.4 14.7 47.5
Eur Income A OT OT LUX 01/14 EUR 6.86 0.7 7.7 21.7
Eur Income A2 OT OT LUX 01/14 EUR 14.20 1.0 7.8 21.7
Eur Income B OT OT LUX 01/14 EUR 6.86 0.7 7.0 20.9
Eur Income B2 OT OT LUX 01/14 EUR 13.11 1.0 7.0 20.9
Eur Income I OT OT LUX 01/14 EUR 6.86 0.7 8.3 22.3
Eur Strat Value A EU EQ LUX 01/14 EUR 9.34 4.0 7.6 18.2
Eur Strat Value I EU EQ LUX 01/14 EUR 9.64 4.1 8.4 19.1
Eur Value A EU EQ LUX 01/14 EUR 10.16 4.0 8.8 20.8
Eur Value B EU EQ LUX 01/14 EUR 9.25 3.9 7.7 19.7
Eur Value I EU EQ LUX 01/14 EUR 11.83 4.0 9.6 21.8
EuroZone Strat Val AX EU EQ LUX 01/14 EUR 8.19 4.2 13.4 22.8
EuroZone Strat Val BX EU EQ LUX 01/14 EUR 7.29 4.1 12.3 21.6
EuroZone Strat Val IX EU EQ LUX 01/14 EUR 9.01 4.3 14.3 23.8
Gl Balanced (Euro) A EU BA LUX 01/14 USD 16.78 NS NS NS
Gl Balanced (Euro) B EU BA LUX 01/14 USD 16.18 NS NS NS
Gl Balanced (Euro) C EU BA LUX 01/14 USD 16.61 NS NS NS
Gl Balanced (Euro) I EU BA LUX 01/14 USD 17.21 NS NS NS
Gl Balanced A US BA LUX 01/14 USD 17.83 1.8 5.8 18.2
Gl Balanced B US BA LUX 01/14 USD 16.78 1.8 4.7 17.0
Gl Balanced I US BA LUX 01/14 USD 18.63 1.9 6.5 19.0
Gl Bond A OT OT LUX 01/14 USD 9.48 -0.1 5.6 9.4
Gl Bond A2 OT OT LUX 01/14 USD 17.11 0.1 5.6 9.3
Gl Bond B OT OT LUX 01/14 USD 9.48 -0.1 4.6 8.3
Gl Bond B2 OT OT LUX 01/14 USD 14.83 0.0 4.6 8.2
Gl Bond I OT OT LUX 01/14 USD 9.48 -0.1 6.1 10.0

Gl Conservative A US BA LUX 01/14 USD 15.51 0.9 5.2 12.3
Gl Conservative A2 US BA LUX 01/14 USD 18.01 0.9 4.8 12.1
Gl Conservative B US BA LUX 01/14 USD 15.50 0.9 4.0 11.1
Gl Conservative B2 US BA LUX 01/14 USD 16.94 0.9 3.7 11.0
Gl Conservative I US BA LUX 01/14 USD 15.60 0.9 5.7 13.1
Gl Eq Blend A GL EQ LUX 01/14 USD 12.64 2.9 5.2 23.3
Gl Eq Blend B GL EQ LUX 01/14 USD 11.74 2.9 4.2 22.1
Gl Eq Blend I GL EQ LUX 01/14 USD 13.45 3.0 6.2 24.4
Gl Growth A GL EQ LUX 01/14 USD 46.03 2.6 6.9 23.6
Gl Growth B GL EQ LUX 01/14 USD 38.03 2.5 5.9 22.4
Gl Growth I GL EQ LUX 01/14 USD 51.54 2.6 7.8 24.6
Gl High Yield A OT OT LUX 01/14 USD 4.68 0.9 14.0 34.6
Gl High Yield A2 OT OT LUX 01/14 USD 10.84 1.2 14.0 34.6
Gl High Yield B OT OT LUX 01/14 USD 4.68 0.9 12.8 33.1
Gl High Yield B2 OT OT LUX 01/14 USD 17.25 1.2 12.9 33.3
Gl High Yield I OT OT LUX 01/14 USD 4.68 0.9 14.6 35.4
Gl Thematic Res A GL EQ LUX 01/14 USD 17.90 3.1 17.9 46.3
Gl Thematic Res B GL EQ LUX 01/14 USD 15.50 3.1 16.8 44.8
Gl Thematic Res I GL EQ LUX 01/14 USD 20.13 3.1 18.9 47.5
Gl Value A GL EQ LUX 01/14 USD 11.97 3.4 4.0 23.5
Gl Value B GL EQ LUX 01/14 USD 10.89 3.3 3.0 22.3
Gl Value I GL EQ LUX 01/14 USD 12.84 3.4 4.9 24.5
India Growth A EA EQ LUX 01/14 USD 138.78 -9.1 5.1 NS
India Growth AX EA EQ LUX 01/14 USD 121.68 -9.1 5.4 44.7
India Growth B EA EQ LUX 01/14 USD 143.87 -9.2 4.1 NS
India Growth BX EA EQ LUX 01/14 USD 102.93 -9.2 4.4 43.3
India Growth I EA EQ LUX 01/14 USD 126.76 -9.1 6.0 45.4
Int'l Health Care A OT EQ LUX 01/14 USD 140.29 2.4 -1.3 11.0
Int'l Health Care B OT EQ LUX 01/14 USD 117.10 2.3 -2.3 9.9
Int'l Health Care I OT EQ LUX 01/14 USD 154.56 2.4 -0.5 11.9
Int'l Technology A OT EQ LUX 01/14 USD 137.73 6.0 23.2 40.7
Int'l Technology B OT EQ LUX 01/14 USD 118.10 6.0 21.9 39.3

Int'l Technology I OT EQ LUX 01/14 USD 155.72 6.1 24.2 41.9
Japan Blend A JP EQ LUX 01/14 JPY 6194.00 3.7 -2.7 12.7
Japan Growth A JP EQ LUX 01/14 JPY 5815.00 3.5 -4.7 7.7
Japan Growth I JP EQ LUX 01/14 JPY 6035.00 3.5 -3.9 8.6
Japan Strat Value A JP EQ LUX 01/14 JPY 6567.00 3.8 0.1 17.9
Japan Strat Value I JP EQ LUX 01/14 JPY 6798.00 3.8 0.9 18.8
Real Estate Sec. A OT EQ LUX 01/14 USD 16.86 1.3 16.7 34.6
Real Estate Sec. B OT EQ LUX 01/14 USD 15.25 1.3 15.4 33.3
Real Estate Sec. I OT EQ LUX 01/14 USD 18.28 1.4 17.6 35.8
Short Mat Dollar A US BD LUX 01/14 USD 7.45 0.4 4.3 8.1
Short Mat Dollar A2 US BD LUX 01/14 USD 10.31 0.5 4.2 8.1
Short Mat Dollar B US BD LUX 01/14 USD 7.45 0.4 3.9 7.6
Short Mat Dollar B2 US BD LUX 01/14 USD 10.21 0.4 3.8 7.6
Short Mat Dollar I US BD LUX 01/14 USD 7.45 0.4 4.9 8.7
US Thematic Portfolio A EUR H US EQ LUX 01/14 EUR 19.52 4.0 NS NS
US Thematic Portfolio B EUR H US EQ LUX 01/14 EUR 19.42 4.0 NS NS
US Thematic Portfolio C EUR H US EQ LUX 01/14 EUR 19.48 4.0 NS NS
US Thematic Portfolio I EUR H US EQ LUX 01/14 EUR 19.60 4.0 NS NS
US Thematic Research A US EQ LUX 01/14 USD 10.87 3.9 24.2 25.8
US Thematic Research B US EQ LUX 01/14 USD 9.90 3.9 23.0 24.5
US Thematic Research I US EQ LUX 01/14 USD 11.79 4.0 25.3 26.7

n BANC INTERNACIONAL D'ANDORRA. BANCA MORA.
Avgd. Meritxell 96, Andorra la Vella. Andorra. Ph. +376.884884 www.bibm.ad
Andfs. Anglaterra UK EQ AND 11/16 GBP 8.47 2.8 3.6 14.9

FUND SCORECARD
India Equity
Funds that invest primarily in the equities of Indian companies. At least 75% of total assets are invested in
equities. Ranked on % total return (dividends reinvested) in U.S. dollars for one year ending January 17,
2011

Leading 10 Performers
FUND FUND LEGAL % Return in $US **
RATING * NAME FUND MGM'T CO. CURR. BASE YTD 1-YR 2-YR 5-YR

NS Kubera Cross Kubera Partners USDCYM 10.19 38.71 23.34 NS
Border ORD USD LLC

NS New India Aberdeen Asset GBPGBR -4.13 35.93 60.78 9.72
Management Funds Ltd (UK)

4 Danske Danske Invest S.A USDLUX -5.47 32.67 56.16 11.39
Invest India A

5 Aberdeen Aberdeen Asset GBPLUX -6.83 32.54 54.29 12.26
Global Indian Equity D2 Managers Limited(Lux)

5 First State First State GBPGBR -4.77 30.88 58.99 NS
Indian Subcontinent A Investments (UK) Ltd

4 First State First State USDIRL -4.05 28.51 52.39 13.99
Indian Subcontinent II Investments (Hong Kong) Ltd

3 Lyxor ETF Lyxor GBPFRA -8.83 27.54 47.20 NS
India (S&P CNX NIFTY) GBP International Asset Management

NS India India Investment GBPGGY -3.13 22.14 49.23 -14.20
Capital Growth Partners Limited

5 Franklin Franklin Templeton USDLUX -7.57 21.62 46.88 14.63
India A Acc $ Investment Funds

3 Nordea Intia Nordea EURFIN -6.23 20.71 53.21 NS
Kasvu Rahastoyhtiö Suomi Oy

NOTE: Changes in currency rates will affect performance and rankings. Source: Morningstar, Ltd
KEY: ** 2YR and 5YR performance is annualized 1 Oliver’s Yard, 55-71 City Road
NA-not available due to incomplete data; London EC1Y 1HQ United Kingdom
NS-fund not in existence for entire period www.morningstar.co.uk; Email: mediaservice@morningstar.com

Phone: +44 (0)203 107 0038; Fax: +44 (0)203 107 0001

Advertisement [ INTERNATIONAL INVESTMENT FUNDS www.wsj.com/funddata ] Advertisement

MARKETS

Advertisement [ ALTERNATIVE INVESTMENT FUNDS www.wsj.com/funddata ] Advertisement

12-month and 2-year returns may be calculated over 11- and 23-month periods
pending receipt and publication of the last month end price.
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n ALEXANDRA INVESTMENT MANAGEMENT
Alexandra Convertible Bond Fund I, Ltd. (Class A) OT OT VGB 12/31 USD 2313.29 28.6 51.1 47.6

n D'AURIOL FUNDS WWW.DAURIOL.BIZ
2 FUNDS OF FUNDS OF HEDGE FUNDS
D'Auriol Alt Non-Lev A OT OT CYM 11/30 EUR 101.66 1.9 1.9 2.3
D'Auriol Opp F3 EUR OT OT CYM 10/29 EUR 966.94 -2.2 -2.7 -3.3

n HERMITAGE CAPITAL MANAGEMENT LTD.
Tel: +7501 258 3160 www.hermitagefund.com
The Hermitage Fund GL EQ JEY 03/12 USD 963.12 4.5 105.6 -23.2

n HORSEMAN CAPITAL MANAGEMENT LTD.
T: +44(0)20 7838 7580, F: +44(0) 20 7838 7590, www.horsemancapital.com
Horseman EmMkt Opp EUR GL EQ USA 01/31 EUR 187.60 -23.2 -21.7 -7.7
Horseman EmMkt Opp USD GL EQ USA 01/31 USD 194.78 -24.5 -22.7 -9.1
Horseman EurSelLtd EUR EU EQ GBR 12/31 EUR 225.93 15.8 15.8 3.9
Horseman EurSelLtd USD EU EQ GBR 12/31 USD 240.24 19.0 19.0 5.1
Horseman Glbl Ltd EUR GL EQ CYM 12/31 USD 390.92 5.4 5.4 -10.9
Horseman Glbl Ltd USD GL EQ CYM 12/31 USD 390.92 5.4 5.4 -10.9

n HSBC ALTERNATIVE INVESTMENTS LIMITED
T +44 20 7860 3074 F + 44 20 7860 3174 www.hail.hsbc.com
HSBC Absolute Companies
Global Absolute OT OT GGY 03/31 GBP 1.11 2.9 16.5 0.6
Global Absolute EUR OT OT GGY 05/13 EUR 1.56 2.8 14.2 NS

Global Absolute USD OT OT GGY 03/31 USD 2.05 2.8 15.2 0.3

n HSBC ALTERNATIVE STRATEGY FUND
Special Opp EUR OT OT CYM 12/31 EUR 92.44 0.7 0.7 10.1
Special Opp Inst EUR OT OT CYM 12/31 EUR 87.92 1.3 1.3 10.7
Special Opp Inst USD OT OT CYM 12/31 USD 100.08 1.6 1.6 11.3
Special Opp USD OT OT CYM 12/31 USD 97.33 0.8 0.8 10.6

n HSBC Portfolio Selection Fund
GH Fund AP OT OT GGY 04/30 EUR 120.82 3.5 -13.4 -3.8
GH Fund CHF Hdg OT OT GGY 11/30 CHF 113.60 4.1 4.1 7.5
GH Fund EUR Hdg (Non-V) OT OT GGY 04/30 EUR 109.43 2.9 -15.9 -5.9
GH Fund GBP Hdg OT OT GGY 11/30 GBP 136.36 5.0 5.0 8.5
GH Fund Inst USD OT OT GGY 11/30 USD 115.87 5.5 5.5 9.3
GH FUND S EUR OT OT CYM 11/30 EUR 133.55 6.3 6.3 9.7
GH FUND S GBP OT OT GGY 11/30 GBP 138.87 6.7 6.7 9.7
GH Fund S USD OT OT CYM 11/30 USD 156.57 6.0 6.0 9.8
GH Fund USD OT OT GGY 11/30 USD 281.79 4.7 4.7 8.4
Hedge Investments OT OT JEY 08/31 USD 139.81 NS 4.8 7.9
Leverage GH USD OT OT GGY 11/30 USD 125.01 7.2 7.2 15.0
MultiAdv Arb CHF Hdg OT OT JEY 11/30 CHF 96.14 2.4 2.4 7.4
MultiAdv Arb EUR Hdg OT OT JEY 11/30 EUR 105.19 3.0 3.0 8.3
MultiAdv Arb GBP Hdg OT OT JEY 11/30 GBP 113.50 3.2 3.2 8.7
MultiAdv Arb S EUR OT OT CYM 11/30 EUR 113.86 4.4 4.4 9.6
MultiAdv Arb S GBP OT OT CYM 11/30 GBP 119.37 4.6 4.6 10.0
MultiAdv Arb S USD OT OT CYM 11/30 USD 129.98 4.2 4.2 10.1
MultiAdv Arb USD OT OT JEY 11/30 USD 198.02 2.9 2.9 8.8

n HSBC Uni-folio
Asian AdbantEdge EUR OT OT JEY 12/31 EUR 101.93 2.7 2.7 7.2
Asian AdvantEdge OT OT JEY 12/31 USD 187.59 2.7 2.7 7.6
Emerg AdvantEdge OT OT JEY 12/31 USD 170.05 1.6 1.6 10.1
Emerg AdvantEdge EUR OT OT JEY 12/31 EUR 94.18 1.0 1.0 9.5
Europ AdvantEdge EUR OT OT JEY 12/31 EUR 132.39 -0.2 -0.2 7.2
Europ AdvantEdge USD OT OT JEY 12/31 USD 140.33 -0.5 -0.5 7.2
Real AdvantEdge EUR OT OT JEY 12/31 EUR 113.62 5.0 5.0 7.2
Real AdvantEdge USD OT OT JEY 12/31 USD 114.33 5.5 5.5 7.6
Trading Adv JPY OT OT GGY 07/30 JPY 9414.60 2.1 -1.0 NS
Trading AdvantEdge OT OT GGY 12/31 USD 152.65 8.8 8.8 0.3
Trading AdvantEdge EUR OT OT GGY 12/31 EUR 137.50 7.9 7.9 0.0
Trading AdvantEdge GBP OT OT GGY 12/31 GBP 146.82 9.1 9.1 0.5

n MERIDEN GROUP
Tel: + 376 741 175 Fax: + 376 741 183 Email: meriden@meriden-ipm.com
Antanta Combined Fund EE EQ AND 12/31 USD 440.69 19.5 19.5 51.5
Antanta MidCap Fund EE EQ AND 12/31 USD 888.10 25.1 25.1 75.1
Meriden Opps Fund GL OT AND 12/29 EUR 44.43 -25.9 -25.9 -28.5
Meriden Protective Div GL EQ AND 09/01 EUR 79.14 NS NS NS

n OTHER FUNDS
For information about these funds, please contact us on Tel: +44 (0) 207 842 9694/9633
Medinvest Plc Dublin OT OT IRL 06/30 USD 1481.20 NS 1.3 -4.4

n WINTON CAPITAL MANAGEMENT LTD
Tel: +44 (0)20 7610 5350 Fax: +44 (0)20 7610 5301
Winton Evolution EUR Cls H GL OT CYM 09/30 EUR 1049.82 11.2 8.1 NS
Winton Evolution GBP Cls G GL OT CYM 09/30 GBP 1056.92 11.4 8.3 NS
Winton Evolution USD Cls F GL OT CYM 09/30 USD 1332.74 11.3 8.3 3.5
Winton Futures EUR Cls C GL OT VGB 11/30 EUR 216.69 14.2 14.2 4.5
Winton Futures GBP Cls D GL OT VGB 11/30 GBP 234.75 14.4 14.4 4.8
Winton Futures JPY Cls E GL OT VGB 11/30 JPY 15315.25 15.5 15.5 4.2
Winton Futures USD Cls B GL OT VGB 11/30 USD 771.55 14.4 14.4 4.5
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n ARIX ABSOLUTE RETURN INVESTABLE INDEX
Feri Institutional Advisors, www.feri.de

ARIX Composite Gross USD OT OT GBR 12/31.00 USD1464.76 7.4 -12.7 -6.5

European markets
wary of debt talks

European stocks ended unevenly
Monday, with market attention fo-
cused on a meeting of euro zone fi-
nance ministers to discuss the sov-
ereign-debt crisis.

The Stoxx Europe 600 index
edged up 0.1% to 284.06.

Finance ministers were gathered
in Brussels for a two-day meeting at
which discussions over increasing
the European Financial Stability Fa-
cility, an emergency lending mecha-
nism for fiscally troubled countries,
were likely to take center stage.

Royal Bank of Scotland said the
meetings were unlikely to deliver
any new resolution and any decision
was likely to be postponed at least
until the meeting of the EU heads of
state on Feb. 4.

“Thus, we should not rule out
possible disappointments for the
market before a clear policy plan is
announced,” RBS said.

Meanwhile, Spain capitalized on
improved sentiment toward its debt
by canceling plans for a bond auc-
tion on Thursday and instead
quickly selling €6 billion ($8.03 bil-
ion) of 10-year debt via banks.

U.S. markets were closed for the
Martin Luther King public holiday.
Asian markets fell as Chinese shares
slumped following Beijing’s decision
late Friday to again raise banks’ re-
quired reserve ratios.

In Europe, Banco Santander fell
1.1% after a report in El Mundo that
Chief Executive Alfredo Saenz may
be forced to leave his job following a
ruling by Spain’s supreme court, af-
ter he was found guilty of fraud
while he was chairman of Banco Es-
pañol de Crédito.

Bank stocks were weak across
Europe, following a strong rally at
the end of last week. Heino Ruland,
strategist at Ruland Research, said
worries about inflation in China and
Europe were a factor.

Barclays fell 1.4% in London, So-
ciété Générale slipped 0.5% in Paris
and Deutsche Bank lost 0.7% in
Frankfurt

In London, the FTSE 100 index
fell 0.3% to 5985.70, while in Paris,
the CAC-40 index inched up 0.2% to
3975.41 and in Frankfurt, the DAX in-
dex was little changed at 7078.06.

Smiths Group jumped 7.7% in
London after the technology firm
said late Friday it had rejected a
takeover bid for its medical business
from buyout group Apax Partners.

BP rose 0.2% after the oil giant
late Friday announced a share-swap
deal with Russia’s Rosneft, which
gained 5.9% in London.

U.K.-based Smith & Nephew
added 3.5% after the Sunday Times
reported that Johnson & Johnson is
considering a fresh takeover ap-
proach for Europe’s largest manufac-
turer of replacement knees and hips.

Apple, which didn’t trade in the

U.S. because of the holiday, fell 6.2%
on the Frankfurt market after the
company said Chief Executive Steve
Jobs will take medical leave, but is
remaining CEO of the company.

In the currency markets, the euro
was moderately lower. Late-after-
noon in New York, the common cur-
rency was at $1.3288, compared
with $1.3375 late Friday in New

York. It was trading at 109.93 yen
from 110.98 yen, while the dollar was
at 82.71 yen from 82.97 yen.

The February futures contract for
gold on the Comex division of the
New York Mercantile Exchange was
virtually flat at $1,361.10 per troy
ounce. Light, sweet crude for Febru-
ary delivery was down 52 cents at
$91.02 a barrel.

BY SIMON KENNEDY
AND ISHAQ SIDDIQI

Court votes
against CEO
of Santander

MADRID—The future of Alfredo
Saenz as chief executive of Spanish
banking giant Banco Santander SA
appeared to be in jeopardy Monday
as a result of a protracted legal bat-
tle that is now in the hands of
Spain’s Supreme Court.

According to one person familiar
with the situation, a majority of Su-
preme Court judges voted to reject
an appeal from Mr. Saenz against a
sentence from a lower tribunal that
found him guilty of falsely accusing
clients of fraud when he headed lo-
cal bank Banco Espanol de Credito
SA, or Banesto, in a case dating
back to 1994. Intentionally making
false accusations is a criminal of-
fense in Spain.

Spanish daily El Mundo reported
that Spain’s Supreme Court plans to
bar Mr. Saenz from working as a
banker and sentence him to eight
months in prison. He wouldn’t be
required to serve prison time, how-
ever, since he has no prior convic-
tions. It wasn’t clear how long the
ban might last.

Santander declined to comment
on the potential ruling. Mr. Saenz
and his lawyers couldn’t be reached
for comment Monday, but his law-
yers have repeatedly denied any
wrongdoing. Local financial regula-
tors also declined to comment.

The Supreme Court decision
could be disclosed within a month,
said a Supreme Court spokeswoman.

BY CHRISTOPHER BJORK




