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U.K. inflation puts
pressure on BOE

LONDON—U.K. consumer-
price inflation accelerated
sharply in December, under-
scoring the view that the
Bank of England’s most likely
next move will be to tighten
policy, but the economy’s fra-
gility suggests that action is a
while off yet.

Data from the Office for
National Statistics Tuesday
showed annual inflation
jumped to 3.7% last month
from 3.3% in November, well
above expectations as econo-
mists polled by Dow Jones
Newswires had forecast a fig-
ure of 3.4%.

The latest figures amplify
the dilemma faced by officials
on the BOE’s Monetary Policy
Committee, who must tread a

difficult path between foster-
ing economic recovery and
keeping public inflation ex-
pectations under control.

“With the bulk of the gov-
ernment’s public spending
cuts yet to be fully felt, many
on the MPC will no doubt ar-
gue that more time is needed
to assess the impact on the
economy, before responding
to high current inflation,” said
Rob Carnell, an economist at
ING Bank. The U.K. govern-
ment has promised £111 bil-
lion ($176.32 billion) of fiscal
tightening by 2015. “Nonethe-
less, pressure on the doves to
change their views is build-
ing.”

The CPI annual rate has
now been at least a percent-
age point above the BOE’s 2%

Please turn to page 5

BY NATASHA BRERETON

A model takes to the catwalk in a creation by Giorgio Armani at the Milan Men’s Fashion Week, in
which designers presented collections for fall-winter 2011-12. ‘Men look all the same. They need to
rediscover their personality,’ Mr. Armani told reporters. More photos at WSJ.com/Fashion.

Suitable for winter?

European Pressphoto Agency

U.S. factories
reverse trend,
add more jobs

U.S. manufacturing,
viewed as a lost cause by
many Americans, has begun
creating more jobs than it
eliminates for the first time in
more than a decade.

As the economy recovered
and big companies began up-
grading old factories or build-
ing new ones, the number of
manufacturing jobs in the U.S.
last year grew 1.2%, the first
increase since 1997, govern-
ment data show. That total
will grow again this year, ac-
cording to economists at IHS
Global Insight and Moody’s
Analytics.

Among others, major auto
makers—both domestic and
transplants—are hiring. Ford
announced last week it
planned to add 7,000 workers
this year and next year.

The economists’ projec-

tions for this year—calling for
a gain of about 330,000 manu-
facturing jobs—won’t come
close to making up for the
nearly six million lost since
1997. But manufacturing
should be at least a modest
contributor to total U.S. em-
ployment in the next couple of
years, these economists say.

After a steep slump during
the recession, manufacturing is
“the shining star of this recov-
ery,” says Thomas Runiewicz,
an economist at IHS. He ex-
pects total U.S. manufacturing
jobs this year to rise by about
2.5%, to about 12 million. Cur-
rently, manufacturing jobs ac-
count for about 9% of all U.S.
nonfarm jobs; the average pay
for those jobs is roughly $22
an hour, or nearly twice the
average for service jobs, ac-
cording to government data.

Despite the upbeat fore-
casts, job growth may remain

modest because many compa-
nies are finding ways to in-
crease production through
greater efficiency and auto-
mation, without adding many
workers. In the third quarter,
U.S. manufacturing productiv-
ity increased as output rose
7.1% from a year earlier and
hours worked grew just 3%.
Conrad Winkler, a vice presi-
dent at the consulting firm
Booz & Co. who focuses on
manufacturing, says manufac-
turers are being very cautious
in their hiring, partly to avoid
the risk of having to lay off
people later on.

“Manufacturing is going to
be a significant source of job
growth over the next decade,”
says Mark Zandi, chief econo-
mist at Moody’s Analytics. He
says U.S. manufacturers that
survived the brutal 2008-09
recession are now very com-
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BY JAMES R. HAGERTY

32 THE WALL STREET JOURNAL. Wednesday, January 19, 2011

HEARD ON THE STREET
Email: heard@wsj.com FINANCIAL ANALYSIS & COMMENTARY WSJ.com/Heard

Jobs insecurity
plagues holders
of Apple shares

Forget the debate about what
Apple should disclose on Steve
Jobs’s health. Apple investors have
to ask themselves just one question:
If Mr. Jobs suddenly wasn’t at Ap-
ple, for whatever reason, would they
want to own the stock?

In the short term, maybe. After
all, at 17 times average fiscal 2011
earnings estimates, the stock isn’t
particularly expensive. And while
Apple is secretive about unreleased
products, it likely has a good pipe-
line of products for the near term,
including a second version of the
iPad and the latest iteration of the
iPhone. It also is reasonable to as-
sume operating chief Tim Cook is a
solid executive.

Even so, that isn’t the same as
saying he could fully replace Mr.
Jobs. In the long term, there is too
much uncertainty about how Apple
would respond to some of the major
strategic challenges it faces without
its legendary chief executive.

Consider what some hope will be
Apple’s next breakthrough: televi-
sion. The impact of a Jobs absence
could be huge. Turning Apple TV
into a must-have product like the
iPhone or the iPad depends on Ap-
ple persuading entertainment com-
panies to make their content avail-
able at attractive prices. So far,
Hollywood has balked.

Apple would have a hard time
succeeding in this effort without Mr.
Jobs, who is the biggest shareholder
in, and a director of, Walt Disney
Co. It is likely no coincidence Disney
has been more supportive of Apple’s
TV efforts than have many other en-
tertainment companies. And it is a
good bet Mr. Jobs, simply by virtue
of his iconic status in American in-
dustry, has more chance than others
of persuading fellow CEOs to sup-
port Apple’s efforts.

Meanwhile, competition is heat-
ing up for the iPhone and iPad as ri-
vals rush into those markets. Strate-
gic decisions made in the coming
quarters may not affect short-term
financials, but they will resonate
long into the future. —Martin Peers

London’s lasting struggle with growth
Does London have a problem with

growth? Some bankers fear the
rough ride meted out to a handful of
U.K. stock listings in 2010, such as
online grocer Ocado, betting ex-
change Betfair and electronic white-
board maker Promethean World,
has damaged London’s appeal for en-
trepreneurial companies. With rival
exchanges from Hong Kong to New
York vying for listings, these bankers
fear London could lose out.

On the face of it, the Ocado, Bet-
fair and Promethean IPOs were cer-
tainly poor advertisements for Lon-
don, given the steep drops all three
suffered post-listing. Bankers say the
intensity and scale of hostile com-
mentary from analysts, investors and
the media around some of last year’s
IPOs has alarmed would-be issuers.
In contrast, European growth com-
pany floats—Pandora in Copenhagen
and Yoox in Milan—didn’t receive
the negative attention of their Lon-
don peers and have traded higher.

But the difficulties experienced
by two of the troubled London deals
were largely self-inflicted. Prome-
thean, down 65% on its issue price,
slumped when bigger-than-expected
U.S. school budget cuts led to savage
downgrades of growth forecasts.
Betfair, down 23%, unexpectedly
warned of a slowdown in its core
U.K. sports-betting business at its in-
augural earnings announcement. Oc-
ado, on the other hand, continues to
deliver on expectations outlined at
its IPO and has recovered from a 33%
slide to trade above its issue price.

Besides, growth stocks are inher-
ently volatile, and one or two quar-
ters are a poor measure of the qual-
ity of a business. Historically, some
of the best-performing U.K. growth
stocks, like online fashion retailer
Asos, dropped in their first few
months of trading. On average, the
18 new London listings last year with
market capitalizations of more than
$100 million traded up in their first

week and are now 24% over their is-
sue prices, roughly in line with post-
IPO performance in other European
markets, according to Dealogic. A
U.K. investor base remains desirable,
given London’s deep pools of capital
and independent research and its ro-

bust regulatory environment.
The bigger issue for growth com-

panies—and not restricted to Lon-
don—remains Europe’s high equity
risk premium. At 6.8%, according to
Goldman Sachs estimates, it is cur-
rently more than double the average
since 1990. This disproportionately
damages growth companies because
so much of their earnings lie in the
future and are discounted at highly
punitive rates, reducing their growth
premium. Globally, the premium for
companies in the top quintile glo-
bally by growth in earnings before
interest, taxes, depreciation and
amortization is at its lowest in a de-
cade, notes Goldman Sachs.

Bankers may be frustrated that
individual growth stories aren’t suf-
ficiently understood. But this likely
reflects on the storyteller as much as
the listener. In the meantime, what
would really revive the U.K. new-is-
sue market is a resurgence of animal
spirits. —Renée Schultes

Learning to look past financial crisis
Time to move on? The hot topics

of 2010 mostly fell by the wayside at
a Goldman Sachs investor conference
in London on Monday. There was lit-
tle talk of quantitative easing, men-
tions of fiscal deficits were few and
the euro-zone debt crisis largely re-
treated into the background. Instead,
there was a call to leave 2008 be-
hind and focus on a global economy
in better shape than many think.

There is growing evidence inves-
tors are swinging around to this way
of thinking. Despite the resurgence
of the sovereign crisis, stock indexes
like the S&P 500 and DAX gained
more than 10% in the fourth quarter
even as bond yields rose. In credit
markets, default-swap prices for
high-yield firms have fallen steadily
since June. Investor confidence is
solid; the German ZEW economic ex-
pectations index rose sharply in Jan-
uary, even after Germany’s best year
of growth since reunification.

And growth is the key. If bond
yields are rising because economies

are growing, this is bullish for risk
assets, and equities in particular. It
is only when real bond yields rise
above 4% that equities tend to fall,
HSBC notes; currently they are be-
low 2% in major markets. Consensus
forecasts for world economic growth
in 2011 have started to rise, J.P. Mor-

gan notes. Goldman’s own bullish-
ness is based around its above-con-
sensus forecast for U.S. growth of
3.4% in 2011 and 3.8% in 2012.

This isn’t to say there won’t be
nervous periods. In the U.S., the de-
cision on raising the federal debt
ceiling could be a drama. In Europe,
euro-zone politicians have yet to set
out a comprehensive response to the
crisis, and in Asia, investors will
continue to fret that central banks
are behind the curve on inflation.

The crisis of 2008 left investors
more inclined to view tail risks—ex-
treme events with a low probability
of occurring—as likely to material-
ize. Thus the debt crisis in Greece,
which accounts for just 2.5% of euro-
zone gross domestic product, led to
fears about the collapse of the euro.
But the policy response, while
flawed, is determined to remove that
risk. Continued macroeconomic sta-
bility and growth might encourage
more investors to move on.

—Richard Barley

After the gold rush
Post-IPO share price performance

Source: FactSet
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What will happen next in
Tunisia?

A question for political scien-
tists you might think, but the dis-
mal scientists have a view, too. Ac-
cording to Charles Robertson,
chief economist at Renaissance
Capital, Tunisia meets all three cri-
teria for democratization. First, its
income per capita is more than
$8,000, the level at which the
chances of a country becoming a
democracy rise sharply. Second, it
isn’t a major energy exporter—im-
portant, since governments that
don’t need to tax their people tend
not to seek their votes. Third, it
has a large cohort of men age
15-34, an indicator of potential po-
litical unrest.

All these increase Tunisia’s pros-
pects for democracy. But what of
the rest of the region? Egypt is too
poor, much of the Gulf too rich.
The country with the best match:
Iran.

—overheard@wsj.com
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Germany won’t fancy the pain game

It looks like the European
Union is settling on a strategy to
save the euro. It’s called extend,
pretend...and pray.

Negotiations are under way to
make permanent the European
Financial Stability Facility, the
bailout fund launched last year as
a temporary backstop to deal with
sovereign-debt crises ripping
through the euro zone.

Not only that, but there is talk
of increasing the quantity of funds
the EFSF can lend.

As it stands, the EFSF is
funded to the tune of €440 billion
($588 billion), but credit
guarantees imposed on it mean
that only about €250 billion can
be disbursed. Some EU members
are looking at ways of making the
full €440 billion available, unless,
that is, the fund can be boosted
even further. They are also hoping
it will be used to buy government
debt from fragile sovereigns.

The markets like what they’re
hearing. But the optimism is
overdone.

The EU is hoping fresh loans at
cheaper rates may keep these
crippled countries afloat for a few
more years, until domestic growth
starts to take off and they can
once again manage to meet their
obligations. Until then, the answer
to their problems is more lending
and more austerity.

But the premise hinges on
peripheral Europe’s eventual
ability to pay back the huge
amounts of public and private
sector debt it already owes. That’s
improbable.

High interest rates and rising
amounts of debt mean that, for
instance, Spanish interest
payments will rise from 1.8% of
GDP in 2009 to 4.5% in 2016,
while for Ireland that burden will
rise from 2.2% to 5.4%, according
to Citigroup estimates. The Greeks
are likely to hemorrhage even
more of their income, something
north of 6% of GDP to foreign
creditors, according to other
estimates. When set against real
GDP growth expectations of less

than 2% for the coming five years
across most of peripheral Europe
(although Ireland is likely to
average about 3%) these sort of
debt repayments will be politically
crippling.

For peripheral Europe to avoid
another more severe debt crisis
down the line, one that would
likely prove fatal to their euro
membership, these countries need
to be able to shake off the bulk of
their debt burdens and at the
same time be allowed to nurse
their economies back to health.

But the only way this will
happen is for core Europe,
particularly Germany, to share
substantially in the periphery’s
pain.

The richer countries would
have to forgive a hefty amount of
peripheral Europe’s debt or,
alternatively make them equally
large transfer payments. And at

ONLINE TODAY

the same time, Germany would
have to accept significantly higher
than hitherto acceptable inflation
rates in order to spare countries
struggling with austerity from
having to deflate their way to
competitiveness.

To be sure, the new European
rescue fund may be able to
replace expensive funding at a
more reasonable rate. For
instance, Ireland and Greece are
paying an interest rate of about
5.2% on the emergency finance
they have been given by the
International Monetary Fund and
the European Union under its
EFSF and EFSM programs, well
below what the market demands.

But the rescue fund is also
presented with a tricky balancing
act. The interest rates it demands
of borrowing countries need to be
low enough to give them financial
relief, but without inducing
wholesale abandonment of the
market.

It’s doubtful the fund is big
enough for a large country like
Spain to tap it, as currently
projected. And if Belgium and
Italy, which are overloaded with
sovereign debt, follow suit there
definitely won’t be enough money
in the kitty.

But ultimately, even on easier
terms, many of these countries
will have to default on their debt.
It’s not something Germany will
like—large German banks are
exposed to some €210 billion of
peripheral European debt, the
equivalent to about 13% of
Germany’s GDP. A default with a
50% recovery would be very, very
painful for the German taxpayers
backstopping German banks. The
alternative of equally massive
direct transfer payments from the
core to the periphery is likely to
be even less palatable to Germans,
according to a recent paper by
Otmar Issing, formerly the
European Central Bank’s chief
economist.

Nor is this the only price
Germany would likely have to pay
to rescue the euro. Wages have
been deflating in the euro zone’s
periphery as these countries
struggle to regain competitiveness
now that they can’t devalue. It
would help if Germany were
willing to allow domestic
inflation, and with it domestic
wages, to rise substantially. That,
though, isn’t happening.
Germany’s inflation rate is lower
than those across much of
peripheral Europe. Nor is it likely
to happen in the future. Germans
are allergic to inflation.

The message from Germany
about doing anything more than
backing a permanent fund is nein,
nein and nein. Germans, the Dutch
and the Finns expect peripheral
Europe to take ever bigger doses
of austerity in order to qualify for
bailouts.

For peripheral Europeans, that
means big drops in living
standards. Ireland’s GDP per
capita was 69% of Germany’s in
1989. By 2009 it was 112%. This
gain in relative wealth is now fast
reversing. As people across the
periphery start to feel
substantially less well off, their
resentment against Germany and
other core states will only rise.
Eventually, they’ll ask what
exactly they’re getting for all the
pain they’re taking.

If the answer is “poorer,” the
urge to default will be hard to
resist. Even if it means
withdrawal from the euro.

Otmar Issing, former chief economist at the European Central Bank.
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The richer countries would
have to forgive a hefty
amount of peripheral
Europe’s debt.
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Autos

n One of the three Renault man-
agers accused of selling company
secrets sued the auto maker for
defamation, raising the stakes in a
mysterious case involving electric
vehicles.

i i i

Aviation

n Boeing said it will deliver its
first 787 Dreamliner in the third
quarter after an electrical fire and
power failure in November forced
a month-long suspension of flight
testing.

n Airbus raised the average price
of its aircraft to offset rising costs
of its industrial investments and
the weak dollar, according to a se-
nior executive at the European
commercial-aircraft builder.

n Europe’s Galileo satellite-navi-
gation system project, which aims
to compete with the U.S. Global
Positioning System, will need an-
other €1.9 billion ($2.5 billion) be-
tween 2014 and 2020 to be fully
operational, the European Union’s
industry chief said.
n Separately, a German company
involved in the building of the
Galileo says it removed its chief
executive after he was quoted in a
cable obtained by WikiLeaks as
describing the project to a U.S. of-
ficial as “a stupid idea.”

n Aircraft lessor Avolon said it
raised $650 million, taking its to-
tal to $2 billion in under 12
months, but there is concern the
recent wave of start-ups in the
aircraft-leasing market could cre-
ate a bubble.

n Delta Air Lines reported its
first fourth-quarter profit in a de-
cade on improved revenue from
ticket sales and other products

and services, such as its frequent-
flier program. Delta said it made
$19 million, compared with a
prior-year loss of $25 million.

n Air passenger traffic in India
grew 19% to 52 million passengers
in 2010 as higher incomes and the
introduction of new flights en-
couraged more people to take to
the skies.

i i i

Banks

n U.K. bank Barclays was slapped
with a £7.7 million ($12.2 million)
fine and will have to pay as much
as £60 million to customers who
were missold two stock-and-bond
funds.

n Santander U.K. plans to make
commitments to the British gov-
ernment on how much money it
will lend to small businesses this
year, Chief Executive Officer Ana
Botin told U.K. lawmakers, amid a
broader effort to boost lending.
n The U.K.’s other major
banks—Barclays, HSBC Holdings,
Royal Bank of Scotland Group and
Lloyds Banking Group—are also in
talks with the government about
lending commitments. These com-
mitments, including Santander
UK’s, are seen totaling as much as
£200 billion ($317.7 billion).

n Citigroup swung to a fourth-
quarter profit of $1.31 billion from
a year-earlier loss of $7.58 billion
as revenue more than doubled and
it set aside sharply less to cover
potential losses.

n Comerica plans to acquire
Texas’s Sterling Bancshares for
$1.03 billion in stock while also
reporting a swing to a bigger-
than-expected fourth-quarter
profit and setting aside less to
cover loan losses.
n Comerica posted a profit of $96
million compared with a prior-

year loss of $29 million. Revenue
edged up 1.6% to $620 million.

n China Construction Bank’s in-
vestment-banking arm plans to
open a New York office this year
to sell stocks and bonds to U.S. in-
vestors, a person familiar with the
situation said.

n Hana Financial Group said it
has entered into a strategic alli-
ance with China Merchants Bank
as the South Korean lender seeks
to expand its footprint in Asia.

i i i

Conglomerates

n Hutchison Whampoa aims to
raise up to $6 billion by listing its
southern China ports assets in
Singapore, a person familiar with
the situation said, in what could
be Asia’s biggest public offering
this year.

i i i

Defense

n Aerospace, defense and energy
company Meggit announced it had
agreed to buy Pacific Scientific
Aerospace, a leading supplier of
components to the global civil
aerospace and military markets,
from U.S.company Danaher for
$685 million.

i i i

Drinks

n SABMiller posted a 3% rise in
third-quarter lager volumes,
boosted by its emerging-markets
operations in Africa and Asia.

i i i

Energy

n The International Energy
Agency, which represents major
energy consuming countries, said
oil demand is growing faster than
expected and the world will need

more crude from the Organization
of Petroleum Exporting Countries,
or risk high prices that damage
the economic recovery.

n Qatar has begun talks on sup-
plying natural gas to China Petro-
leum & Chemical Corp., in the lat-
est move by the resource-rich
Arab emirate to build exposure to
fast-growing Asian demand for
cleaner fuels.

n Royal Dutch Shell shut four of
its platforms in the North Sea on
Saturday after a fender fell off the
Brent Bravo platform.

n Petrofac said it has been
awarded a $1.2 billion lump-sum
engineering, procurement and
construction contract by In Salah
Gas—a dry gas project in Algeria
between Sonatrach, BP and Sta-
toil—to develop southern fields in
the development.

i i i

Fashion

n Luxury clothing and accesso-
ries maker Burberry reported
third-quarter sales rose 27% from
a year earlier to £470 million
($746.6 million), led by growing
retail sales in China and at new
stores.

i i i

Health

n Royal Bank of Scotland Group
said it is selling care homes oper-
ator Priory Group to private eq-
uity firm Advent International for
an enterprise value of up to £925
million ($1.47 billion).

i i i

Markets

n Singapore Exchange reported a
14% rise in fiscal second-quarter
net profit to 81.7 million Sin-
gaporean dollars (US$63.5 mil-

lion), a sign of growing investor
confidence in Asia, even as it un-
veiled an expansion of trading
hours.

i i i

Media

n German publisher Axel
Springer raised its bid for French
property website SeLoger.com by
12%, valuing the company at €634
million ($842 million), after its
initial offer was rejected as too
low.

i i i

Pharmaceuticals

Johnson & Johnson won’t give eli-
gible employees their full bonuses
for 2010, citing hits to the com-
pany’s reputation and the “mixed
performance” for the year.

i i i

Technology

n Facebook says it has disabled a
feature that let users share their
address and phone number with
external websites and applications
after criticism from security ex-
perts.

n Two men were arrested by U.S.
authorities for an alleged security
breach of AT&T’s servers that may
have exposed personal informa-
tion and email addresses of about
120,000 users of Apple’s iPad.

n Lenovo Group will form a new
business unit focused on mobile
Internet and “digital home” de-
vices, as it continues pushing to
expand beyond its core personal-
computer business.

BUSINESS WATCH

WSJ.com
To read more about these items,
and for all the latest breaking
news, go to WSJ.com/Business

Growers demonstrated in front of parliament in Skopje, Macedonia, with some attempting to break through the building’s fence to speak with the prime minister and agriculture minister about their concerns.

Macedonian tobacco farmers protest low wholesale price

AFP/Getty Images
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China puts its image on Times Square
BEIJING—When many Americans

think of China, they think of a rising
rival accused of manipulating its
currency and siphoning U.S. jobs.
China’s government wants them to
think of sports stars, Internet entre-
preneurs, and astronauts.

As President Hu Jintao begins
his visit to the U.S. this week, China
is blitzing America with a flashy
television ad that mixes images of
ordinary Chinese citizens with ce-
lebrities like NBA star Yao Ming,
Web tycoon Jack Ma, and a quartet
of fashion models. The minute-long
video is scheduled to run on CNN
and to be shown 300 times a
day—once every four minutes dur-
ing peak periods—on the giant dis-
play in New York’s Times Square
from now until Feb. 14.

The ad is part of China’s broader
push to use its culture and people to
ease global fears about its rise. That
use of “soft power”—as scholars de-
scribe it, in contrast to the hard
power afforded by economic, geopo-
litical and military clout—will also be
highlighted during Mr. Hu’s trip by
his visit to a Chinese government-
sponsored language-learning center
at a Chicago high school—part of a
global network of so-called Con-
fucius Institutes designed to spread
the use of Mandarin.

China’s government was long ne-
glectful of its image overseas, but in
recent years it has invested billions
of dollars to promote its viewpoints
and polish its reputation. In addi-
tion to the new commercial and in-
creasing numbers of Confucius In-
stitutes, Chinese state-run media
companies are expanding overseas
as well. China Daily, the government
English-language newspaper,
launched a U.S. edition in 2009. Xin-
hua news agency started an English-
language TV news service last year,
and state broadcaster China Central
Television recently announced a
new English-language documentary
channel that will showcase films
about China for foreign audiences.

The efforts come as China’s poli-
cies and actions are coming under
increasing international scrutiny
and criticism, from its military ad-
vances to its exchange-rate policies
to its handling of deadly antigovern-
ment riots in Tibet in 2008 and the
11-year prison sentence it gave dissi-
dent Liu Xiaobo, who as awarded
the 2010 Nobel Peace Prize in ab-
sentia at a December ceremony.

The image push has expanded

enormously in just the five years
since Mr. Hu last visited the U.S., in
April 2006. To use one measure:
China had fewer than 10 Confucius
Institutes in the U.S. that year. To-
day, there are more than 100 insti-
tutes and similar Confucius Class-

rooms in the U.S.—and hundreds
more in other countries. The insti-
tutes are sponsored, and partly
funded, by an arm of China’s Minis-
try of Education called the Hanban,
which cooperates with schools and
universities around the world.

But like so much in China, the
soft-power push is led by the gov-
ernment, and it is unclear how
much impact it is having wooing
U.S. hearts and minds. A survey of
1,503 Americans by the Pew Re-
search Center for the People & the

Press found that 58% want to build
a stronger relationship with China,
but 65% see China as either an “ad-
versary” or a “serious problem.”

Marketing experts say the state-
led approach has limits. While Bei-
jing clearly recognizes the value of
soft power, it should promote things
“which are happening culturally and
spontaneously” within the country,
such as its vibrant art scene, says
Ogilvy & Mather Worldwide Chief
Executive Miles Young. He says other
nations like South Korea and Japan
have gained global cultural influence
by embracing contemporary, ground-
up cultural developments in addition
to government-led initiatives.

The Times Square ad was or-
dered up by China’s State Council
Information Office and produced by
a Chinese agency, Shanghai Lintas
Advertising. Chinese officials
couldn’t be reached and Lintas Ad-
vertising declined to comment.

The ad appears designed to put a
human face on relations with China,
quite literally, scrolling through a
series of still images of Chinese peo-
ple—China’s first astronaut in space,
a pair of film directors, a state-
owned enterprise executive—under
titles like “Cutting-Edge Chinese Ag-
riculture” and “Award-Winning Chi-
nese talent.” “Chinese friendship,”
the screen says as it ends.

Initial reviews of the ad are
mixed. Tom Doctoroff, director of the
north Asia area for WPP Group’s
JWT ad agency, said the commercial
ad is “a good first step.” “China is
demonstrating an awareness that it
needs to forge a more trustful rela-
tionship with other countries and
cultures,” he said. But the spot a
more effective message for China to
present would have been one about
how it can integrate with the rest of
the world. “The question on people’s
minds is how do we form a harmoni-
ous 21st century with China standing
side-by-side the West, each comple-
menting one another?”

It’s “a perfect example of saying
what you want to say rather than
saying what the audience needs to
hear,” said David Wolf, chief execu-
tive of Wolf Group Asia, a Beijing-
based marketing firm. He said the
ad misfires by calling attention to
some of the very aspects of modern
China that put Americans on edge.
He added, “Instead of saying, ‘we
are your friends,’ the ads are saying
‘Hello, America. Be very afraid.’ ”

—Juliet Ye in Shanghai
and Yoli Zhang in Beijing

contributed to this article.

BY LORETTA CHAO

Footage promoting China is shown on the screens at New York’s Times Square on Monday.
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U.S. firms complain of China’s heavy hand
SHANGHAI—Almost one half of

all U.S. businesses surveyed in
Shanghai complain of discrimination
by domestic regulators, contradict-
ing an assertion by Chinese Presi-
dent Hu Jintao that the playing field
is level.

The issue of alleged bias against
U.S. companies is likely to be a ma-
jor point of contention during Mr.
Hu’s visit to the U.S., which began
Tuesday. The U.S. is expected to
push for greater market access to
help narrow a huge trade imbalance
in China’s favor.

An annual survey by the Ameri-
can Chamber of Commerce in Shang-
hai, China’s main commercial hub,
found that 47.7% of 346 respondents

said they face regulators who show
a preference for domestic compa-
nies. The survey, of chamber mem-
bers, found that 31.3% said treat-
ment is balanced.

Respondents by a two-to-one
margin said Beijing’s efforts to ad-
dress intellectual-property theft is
stagnant at best.

But the survey, published
Wednesday and conducted in No-
vember and December, found that
nearly 80% of those surveyed said
their China operations were profit-
able last year. Most executives said
China is among their companies’ top
three global priorities.

Still, the survey reflected the
frustrations of growing numbers of
American businesses operating in
China, even as companies in such in-

dustries as cars, cellphones and
high-speed trains are forced to relo-
cate operations to the country or
risk losing global scale and competi-
tiveness. A major complaint by
chamber members is that companies
are losing out on big government-
procurement contracts in a bidding
process rigged in favor of Chinese
rivals. About 72% of respondents
said they experienced rising compe-
tition from local companies.

A key objective of President Hu’s
U.S. trip, will be to assure American
corporations about equal treatment.
U.S. officials are expected to push
for guarantees on the issue.

Mr. Hu said China doesn’t distin-
guish between foreign and Chinese
companies. “All foreign companies
registered in China are Chinese en-

terprises,” he said in a written re-
sponse to questions.

Just a decade ago, China was
viewed as a long-term play by Amer-
ican businesses that simply wanted
a foothold in the populous nation. In
1999, 58% of Shanghai chamber
members said their profit margins in
China were below world-wide levels.
Last year 78% said China results at
least matched global levels. Almost
half said China was more profitable
than most markets and 73% said it
was growing faster. Nearly 36% said
more than 10% of their global reve-
nue comes from China.

But respondents said last year’s
earnings in China were generated
amid an increasingly tough competi-
tive and regulatory environment.
Only a fifth of respondents said they

consider regulations transparent,
while 63.1% said regulatory condi-
tions are either staying the same or
getting worse. That compares with
36.9% who said they have seen im-
provement.

Beijing wants a deeper commit-
ment from its foreign investors, in-
cluding greater access to technology.
But while that might earn a foreign
company short-term profit, it could
come at the cost of losing commer-
cial secrets and foster Chinese com-
petition.

One area in which chamber mem-
bers share interests with Chinese
companies is foreign-exchange rates.
Just over 50% of respondents said
their business would be harmed
with a 10% increase in the Chinese
currency’s value.

BY JAMES T. AREDDY
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Europe

n Euro-zone governments are
working towards an increase in
the capacity of the European Fi-
nancial Stability Facility to help
members that have problems bor-
rowing from the bond markets,
Belgian Finance Minister Didier
Reynders said.
n A number of weaker euro-zone
countries want to raise the total
amount of emergency financing
available from €750 billion
($996.3 billion) to around €1 tril-
lion, but Germany is opposed to
the idea, preferring instead to en-
sure that the full €440 billion
pledged by euro-zone govern-
ments is actually available for
lending.

n The European Commission said
it launched raids against compa-
nies in the truck industry for al-
legedly breaching antitrust rules.
Swedish truck maker Scania, as
well as German companies MAN
and Daimler confirmed they had
been included in a European
Union investigation. Italy’s Fiat In-
dustrial’s Iveco truck unit also
confirmed being part of the
investigation.

n The European Bank of Recon-
struction and Development said it
waived diplomatic immunity for
four officials assigned to it by the
Russian government to allow U.K.
and Russian police to investigate
them, in what could be the high-
est-level case of alleged corrup-
tion ever at the international
lender.

n Irish Finance Minister Brian
Lenihan said he will back Prime
Minister Brian Cowen in a vote on
Cowen’s leadership of the Fianna
Fail party, giving the prime minis-
ter a significant boost.

n U.K. consumer-price inflation
accelerated sharply in December,
underscoring the view that the
Bank of England’s most likely next
move will be to tighten policy, but
the economy’s fragility suggests
that action is a while off yet.

n Britain’s former top legal
official says Tony Blair insisted
the U.K. could join the 2003
invasion of Iraq without
additional backing from the U.N.,
despite legal advice which told
him that was untrue.

n A British judge fined a Chris-
tian couple for refusing to allow a
gay couple the use of a double
room at their hotel in southern
England. Judge Andrew Ruther-
ford says Peter and Hazelmary
Bull broke the law when they
turned away Martyn Hall and his
partner Steven Preddy in late
2008. Bull and his wife cited reli-
gious objections, but insisted their
policy was not solely aimed at ho-
mosexuals but all unmarried cou-
ples.

n German economic expectations
improved sharply in January, indi-
cating that the euro zone’s largest
economy is set to continue grow-
ing in the months ahead despite
the debt crisis in the region, the
ZEW think-tank said.

n Polish officials blamed Russian
air-traffic controllers for blunders
they say contributed to the plane
crash that killed Poland’s presi-
dent in Russia last year, amid an
intensifying bout of mutual finger-
pointing over who is responsible
for the tragedy.

n Russian President Dmitry Med-
vedev met for the first time with
a prominent journalist who had
been badly beaten in November
and voiced renewed interest in the
case.

i i i

U.S.

n U.S. manufacturing, viewed as
a lost cause by many Americans,
has begun creating more jobs than
it eliminates for the first time in
more than a decade. The number
of manufacturing jobs in the U.S.
last year grew 1.2%, the first in-
crease since 1997, government
data show.

n President Barack Obama in-
tends to issue an executive order
to initiate a government-wide re-
view of federal regulations, aiming
to eliminate rules that stymie eco-
nomic growth.

n China was a net seller of U.S.
Treasurys in November, slimming
its holdings but remaining the

largest foreign holder, the Trea-
sury Department said.
n Meanwhile, Japan continued to
be a net buyer of Treasurys,
notching a record level in Novem-
ber and continuing to threaten to
become the top foreign holder.
Overall, foreigners were net buy-
ers of long-term U.S. financial as-
sets in November, according to a
monthly report.

i i i

Asia

n Chinese Premier Wen Jiabao
said China must avoid an abnor-
mal increase in bank lending at
the beginning of this year and will
continue to use various monetary
policy tools to maintain a reason-
able amount and pace of financing
in the country.

n China Investment Corp. has
chosen Toronto for its first for-
eign representative office, an ex-
tension of the $300 billion sover-
eign-wealth fund’s broader
internationalization effort that

highlights Canada’s relative open-
ness to Chinese investment.

n Nearly one-third of the missiles
fired by the Taiwanese military
during an air-defense drill missed
their targets, raising concerns on
the island’s defense capabilities
amid China’s rising military domi-
nance in the region. The defense
ministry said six out of 19 missiles
failed to hit their targets at a test
staged at the Jiupeng base in Tai-
wan’s southeastern coast.

n The Hong Kong government
said it is “striving” to pass legisla-
tion allowing it to comply with
United Nations sanctions against
Iran, after the U.S. Treasury De-
partment blacklisted 24 shipping
companies—20 of them based in
Hong Kong—it said were fronts
for the Iranian state shipping line,
which it accuses of violating a
U.N. weapons embargo.

n Japanese Prime Minister Naoto
Kan’s new cabinet is making clear
that it is serious about enacting

an unpopular increase in the na-
tion’s consumption tax. Finance
Minister Yoshihiko Noda said the
government would live up to a
legislative promise—originally
made by a rival party—that re-
quires a tax overhaul be in place
by the end of the fiscal year end-
ing March 2012.

n U.S. allies in Europe and Kabul
have questioned the U.S. military’s
plan to expand Afghan security
forces by 72,400 troops, forcing
the abrupt postponement of a
meeting intended to formally ap-
prove the new ceiling. Concerns
from Germany, Italy, France and
others, and last-minute objections
by Afghan President Hamid Kar-
zai, led to the cancellation.

i i i

Middle East

n A suicide bomber blew himself
up in a crowd of Iraqi police re-
cruits, killing at least 45 people
and undercutting security efforts
as the nation struggles to show it
can protect itself.

n Russian President Dmitry Med-
vedev gave a political boost to the
Palestinians, backing their claim
to east Jerusalem as a capital
and their demand that Israel must
freeze all settlement construction
before peace talks can resume.

i i i

Africa

n Tunisia faced renewed instabil-
ity as three ministers in the new
caretaker government resigned
under pressure from the country’s
powerful labor union, illustrating
the myriad new forces struggling
for influence following last week’s
ouster of the country’s authoritar-
ian president.
n The leader in exile of Tunisia’s
Islamic movement Ennahdha
wants to return home but is wait-
ing for the new government to de-
clare a full amnesty on sentences
passed during the rule of recently
ousted president Zine al-Abidine
Ben Ali, Ennahdha officials said.

n Sudanese security forces ar-
rested the country’s top Islamist
opposition leader overnight after
he called for a Tunisia-style upris-
ing in the country, family mem-
bers said. Hassan Turabi and his
bodyguard were taken into cus-
tody around midnight Monday, ac-
cording to Turabi’s wife, adding
that the bodyguard, who was re-
leased early Tuesday, had bruises
on his face, and claimed he had
been beaten while in custody.

i i i

Australia

n U.K. Secretary for Defense
Liam Fox emphasized the impor-
tance of the next generation U.S.
F-35 Joint Strike Fighter to coun-
ter China’s development of its
own stealth jet, after Britain and
Australia agreed to strengthen de-
fense cooperation in Asia during
talks in Sydney.

n Australia’s government said it
is forming a business task force to
help marshal reconstruction, as
the estimated cost of the flooding
in Queensland hits 20 billion Aus-
tralian dollars (US$19.9 billion).

WORLD WATCH

WSJ.com
To read more about these items,
and for all the latest breaking
news, go to WSJ.com/World

Jean-Claude Duvalier, center, is detained by police, two days after returning to his homeland for the first time after a 25-
year exile in France. He met with the country’s top prosecutor and a judge, though it wasn’t clear if he had been arrested.
He’s been accused by some of a variety of charges, including embezzling millions of dollars and human-rights violations.

Haiti takes former dictator into custody in Port-au-Prince

Getty Images
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Irish leader wins party vote
DUBLIN—Ireland’s embattled

Prime Minister Brian Cowen won a
vote of confidence in his leadership
on Tuesday, clearing the way for
him to lead his fractured Fianna Fail
party into the next general election.

Mr. Cowen proposed the secret
ballot in his own leadership of the
ruling right-of-center political party
in an attempt to end persistent
questions over his leadership skills
and handling of the economic crisis.

His chances received a signifi-
cant boost earlier Tuesday from Fi-
nance Minister Brian Lenihan, who

said, “He is the best person to lead
us into the next election.…He will
lead us into the general election as
a collective team.”

The finance minister said there
was no point in electing another
leader before the March election
who doesn’t support government
policy.

“We have to take responsibility
for our part in the current difficul-
ties,” he said.

Mr. Lenihan acknowledged that
with around 14% support among the
electorate, Fianna Fail lawmakers
are worried about the very survival
of the party, which has been in

power for nearly 54 years of its 85-
year history.

Although Mr. Cowen was ex-
pected to win the vote, the prime
minister’s supporters took no
chances: Minister for Justice Der-
mot Ahern cast his vote for Mr. Co-
wen from his hospital bed after an
operation.

Earlier, Mr. Lenihan denied he
was preparing to take over as party
leader himself.

“I didn’t have the luxury of in-
dulging my ambitions on this partic-
ular matter.…I haven’t had time to
organize a coup or a challenge in
the last year,” he said.

However, Fianna Fail lawmaker
John McGuinness said Mr. Lenihan
had wanted the leadership of the
party: “He did encourage dissent, he
did encourage us to look at the
numbers” to launch a no-confidence
motion.

Mr. Cowen said he sees a gen-
eral election taking place in the
spring.

Also Tuesday, Mr. Lenihan also
said the 5.8% average interest rate
for the European Union-Interna-
tional Monetary Fund’s €67.5 billion
($90 billion) rescue package is set
and can’t be renegotiated “unilater-
ally” by Ireland.

BY QUENTIN FOTTRELL

Prime Minister Brian Cowen will lead his Fianna Fail party into the next election after winning a confidence vote with Finance Minister Brian Lenihan’s backing.

German
economic
sentiment
shows jump

MANNHEIM, Germany—Eco-
nomic expectations in Germany im-
proved sharply in January, indicat-
ing that the euro zone’s largest
economy is set to continue growing
in the months ahead despite the
debt crisis in the region, the ZEW
think-tank said Tuesday.

ZEW said its closely watched
economic-expectations index in-
creased for the third consecutive
month, to 15.4 points in January
from 4.3 points in December. The in-
dex is a measure of financial ex-
perts’ outlook for the economy over
the next six months.

The outcome was above econo-
mists’ forecasts of 8 points, indicat-
ing that Germany’s robust economic
recovery will continue in the first
half of 2011.

German gross domestic product
increased 3.6% last year in price-ad-
justed terms, which marks the
strongest increase since pan-Ger-
man records began in 1992.

“The currently low level of real
interest rates should strengthen de-
mand for capital equipment in Ger-
many,” said ZEW President Wolf-
gang Franz, adding that improved
labor-market conditions are boost-
ing private consumption.

Analysts may have taken heart
from rising stock-market valuations,
with the German DAX up more than
3% since the start of the year.

The assessment of current eco-
nomic conditions was at its highest
since July 2007, with the corre-
sponding indicator gaining 0.2
points to be at 82.8 points in Janu-
ary, the ZEW survey of 284 analysts
and institutional investors showed.

“The diversified export mix, the
labor market and a further strength-
ening of private consumption should
put growth in 2011 on a broad foot-
ing,” said ING economist Carsten
Brzeski.

Separately, the United Nations
estimated Tuesday that the German
economy will grow 2.2% this year,
which would be well above its pre-
dictions for the euro zone as a
whole. In its annual report on the
World Economic Situation and Pros-
pects, the U.N. said the euro-zone
economy will grow 1.3% this year, a
slower expansion than the 1.6% re-
corded for 2010.

—Karen Hage in Frankfurt
and Paul Hannon in London

contributed to this article.

BY NINA KOEPPEN

Sharp improvement
The German ZEW economic
expectations indicator

Source: ZEW
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Let the game of musical ECB
chairs begin.

Two candidates have officially
been put forth to succeed
Austria’s Gertrude Tumpel-
Gugerell when her eight-year term
on the ECB’s executive board
expires May 31: Peter Praet,
executive director of the National
Bank of Belgium; and Elena
Kohutikova, former member of the
Slovak central bank’s monetary-
policy board.

Ms. Kohutikova may have the
early edge, says ING Bank
economist Carsten Brzeski,
because she would symbolically
cement the importance of Eastern
Europe to the euro bloc and give a
small country, and new euro
entrant, greater representation.

Ms. Kohutikova would also
help the ECB avoid the potentially
embarrassing situation of turning
the ECB’s 23-member Governing
Council into an all-male club when
Ms. Tumpel-Gugerell, the only
woman on the Governing Council,
leaves. The Governing Council

includes the six-member executive
board and heads of the 17 national
central banks that make up the
euro. (Ms. Kohutikova’s candidacy
may be hampered somewhat by
Slovakia’s early opposition last
year to creation of the European
fiscal rescue fund).

Comments Tuesday by French
Finance Minister Christine
Lagarde suggest some momentum
for Ms. Kohutikova. “We need the
most competent candidate to fill
the vacancy,” Ms. Lagarde said in
Brussels. “My position has always
been the same: if we have equal
competencies [between] a man
and a woman, if I had the choice, I
would pick the woman.”

Yet equally intriguing to some
ECB watchers is what the
nominations suggest for the race
to succeed Frenchman Jean-
Claude Trichet when his eight-
year term as ECB president ends
this October.

Barring a last-minute entry to
replace Ms. Tumpel-Gugerell,
France runs the risk of being shut
out of the ECB’s Frankfurt-based
executive board when Mr. Trichet
exits later in the year. Unless a
Frenchman succeeds Mr. Trichet
as ECB president—something

analysts say is highly
unlikely—France’s only hope
would be if his successor creates
an open slot on the executive
board. BNP Paribas economist Ken
Wattret explains the musical
chairs this way: “The best
possible way [for France to
maintain its presence in
Frankfurt], is for one of the
executive board members to go
home and head their national
central bank.”

That leaves Bundesbank
President Axel Weber and Bank of
Italy Governor Mario
Draghi—already considered the
front-runners—as practically the
only realistic options if France
wants to secure its place in
Frankfurt, despite chatter among
economists late last year that a
“compromise” candidate may be
in the offing to succeed Mr.
Trichet if Messrs. Weber and
Draghi aren’t able to gain enough
backing from governments (no
one has officially been put forth
yet to succeed Mr. Trichet).

Here’s why: Were Mr. Weber to
get the nod for ECB president, the
presumption is that German ECB
board member Jürgen Stark would
move over to the Bundesbank,

opening up Mr. Stark’s post on the
executive board. Similarly, if Mr.
Draghi gets the top spot, board
member Lorenzo Bini Smaghi
would be expected to either move
to the Bank of Italy or get another
top post outside of Frankfurt.

Prominent names mentioned
by economists as potential
compromise picks—including
Luxembourg’s central bank
governor, Yves Mersch, or Erkki
Liikanen, governor of Finland’s
central bank—wouldn’t create new
space in Frankfurt, since there
isn’t currently someone from
Luxemburg or Finland on the
executive board.

After Mr. Trichet’s, the next
executive board post doesn’t open
up until June 2012, leaving France
with the prospect of at least a
nine-month absence in Frankfurt,
something analysts say Paris
would be loath to stomach,
especially during the debt crisis.

“You cannot see the decision
on Tumpel-Gugerell totally
isolated with the Trichet
succession,” explains Mr. Brzeski.
With France apparently taking a
pass now, “the chances for any
compromise candidate have
decreased,” he says.

Musical chairs for ECB’s leadership
[ ECB Watch ]

BY BRIAN BLACKSTONE

Bloomberg News
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Banned vodka buffaloes way into U.S.

D ISTILLERS here have the
American spirit—vodka
from where the buffalo

roam. But this cocktail has a twist:
It’s banned in the U.S.

Now, after nearly a decade of
work on two continents to formu-
late and brand a legal version of
the alcohol, its producers are tak-
ing a shot at the American market.
The booze, called Żubrówka, is un-
usual because it is flavored with a
rare, pungent wild grass enjoyed
by European bison. Each bottle
has a blade of the grass in it for
the drinker to admire.

Bison grass grows in one of Eu-
rope’s most remote and pristine
corners, in and around an ancient
forest that straddles the border
with Belarus. The vast primeval
woods, protected by a special
United Nations designation, are
home to one of Europe’s last herds
of bison, which are cousins of the
American buffalo.

Żubrówka has been a Polish na-
tional drink for centuries and a
cult favorite internationally for de-
cades. But in the U.S., it’s taboo
because the Food and Drug Ad-
ministration prohibits a poten-
tially toxic chemical that occurs
naturally in bison grass, coumarin.

Until recently, only a few black-
market bottles were available,
mainly in the Polish neighbor-
hoods of Brooklyn and Chicago.

“It was something like forbid-
den fruit,” says Katarzyna Plonska,
export marketing manager in War-
saw for Central European Distribu-
tion Corp. CEDC, a U.S.-based alco-
hol producer, owns the sole Polish
distiller allowed to use the
Żubrówka name, Polmos Bialystok.

Żubrówka boosters say outlaw
status put their vodka in a league
with absinthe, a liquor long
banned in the U.S. and other coun-
tries because of health concerns
about a chemical in it, thujone.
Thujone-free absinthe is now
available in America.

Chemists at Polmos spent years
struggling to concoct coumarin-
free Żubrówka that tastes like the
original. Around 2005 they hit on
a blend that they’re keeping se-
cret.

CEDC began limited sales in the
U.S., but marketing Żubrówka
proved thorny. Low-quality knock-
offs without coumarin have been
available in America for many
years, sullying Żubrówka’s name.
The name itself also complicated
branding. While the word is less
daunting to foreigners than many
Polish words are, “American peo-
ple can’t remember it,” says Ms.
Plonska.

Marketers hit another problem:
The U.S. Patent and Trademark Of-
fice years earlier deemed
“Żubrówka” a generic type of li-
quor, like gin, and not linked to a
specific company. “We spent a
great deal of money on attorneys
trying to explain to them that, no,
this is a brand,” recalls Rich Rob-
erts, a vice president at CEDC in
Washington. In 2007 he stopped
trying.

But Mr. Roberts couldn’t stom-
ach promoting a name he didn’t
own. He also assumed American
drinkers would shorten it, the way
Russia’s Stolichnaya vodka became
known as Stoli. So he sat down
and listed every contraction of
Żubrówka that sounded possible,
including Żubu, Żub and Ż. To be
safe, his trademark lawyers
checked what could be registered.

The winner was Żu. The pun on
“zoo” is intentional, company offi-
cials say, though the z in
Żubrówka sounds in Polish like the
g in “espionage.” The whole name
is pronounced zhu-BROOF-ka.

“It’s a fun way to invoke the bi-
son and the natural element,” says
Michelle DeFeo, vice president for
champagne, wine and vodka at the
American arm of French drinks gi-
ant Rémy Cointreau, which last
year teamed up with CEDC to sell
Żu in the U.S.

To immerse American market-
ers in Żubrówka before Żu’s
launch in November, Ms. Plonska
toured Polmos Bialystok with Ms.
DeFeo and six colleagues. The self-
named “Żu Crew” then visited Bia-
lowieza Forest, where the bison
and their herbaceous treat live.

“I assumed it would be a big
field of grass,” says Katherine
White, Żu brand manager at Rémy
Cointreau in New York. She and
the group woke early on a cold,
rainy September morning to stalk
the elusive plant, which sells for
about $1,000 a bushel.

Only a handful of locals know
where to find the grass, when to
pick it and how to dry it for maxi-
mum flavor. An expert explained
how the grass grows as individual

blades that hug the ground—not
as vertical bunches that are easily
spotted—and is distinguishable
mainly by telltale whiteness on the
underside.

“It was a real aha moment,”
says Ms. White, who has traveled
widely but says she was still im-
pressed by the area’s unspoiled
nature.

Bialowieza is Europe’s largest
wood that has never been defor-
ested. The U.N. in 1979 designated
it a site of world-wide cultural sig-
nificance. Poles call it the coun-
try’s “green lungs,” and its un-
spoiled beauty confers on
Żubrówka an extra whiff of purity.

The U.S. ban therefore seems
that much odder to Żubrówka
fans. The FDA forbade coumarin as

a food additive in 1954. It can act
as a blood thinner and may be
mildly toxic to the liver and kid-
neys. It is used in rat poison. But
it also occurs naturally in foods in-
cluding strawberries and cherries.

“I never understood the federal
ban,” says Andrew Bak, brand
manager at Adamba Imports Inter-
national, a distributor of Polish
foods in Brooklyn that has sold its
own Żubrówka for many years. Mr.
Bak says obeying U.S. law “was
just a matter of a chemist extract-
ing the coumarin.” He says the fla-
vor of his blend is indistinguish-
able from the original Żubrówka.

Agnieszka Balaban, a Pole liv-
ing in New York, says most
Żubrówka available in the U.S. be-
fore Żu was “low quality and not

as good as the real one” from Bia-
lystok. Ms. Balaban, who runs a
caterer called Vodka Party, says
she’s excited about Żu because
Żubrówka is a hit at her events,
but getting bottles has been im-
possible for her clients. Her hus-
band, Witold, a Żubrówka aficio-
nado, says he can’t taste a
difference between Żu and the
original recipe.

Back in Bialystok, locals are
proud of reaching America, but
some purists are wary. “Something
is missing; it’s like a light version,”
says Zdzislaw Janowicz, owner of
liquor store Alcohols of the World.
“The real one is something spe-
cial,” says Mr. Janowicz, who tried
Żu in Chicago. “It has the smell of
the forest.”

BY DANIEL MICHAELS
Bialystok, Poland

Bison in a protected forest on the Poland-Belarus border. Below left, Żu brand Żubrówka, flavored with bison grass.
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CEO ousted over Galileo comments
A German company involved in

the building of European satellite
navigation system Galileo says it has
removed its chief executive after he
was quoted in a cable obtained by
WikiLeaks as describing the project
to a U.S. official as “a stupid idea.”

The CEO’s removal came as the
European Union revealed Tuesday
that Galileo would need an addi-
tional €1.9 billion ($2.5 billion) be-
tween 2014 and 2020 to complete
the project’s infrastructure. That
comes on top of €4.5 billion neces-
sary for getting it off the ground be-
tween 2007 and 2013, according to
the European Commission, the EU’s
executive which has been bankroll-
ing the project.

“We intend to go on because we
believe in the Galileo project,” said
EU Industry and Entrepreneurship
Commissioner Antonio Tajani dur-
ing a press conference in Stras-
bourg, France. “We are discussing
also with the industry ways to re-
duce the costs.”

OHB-System AG, a unit of OHB
Technology AG, said late Monday
that the supervisory board decided
to revoke Berry Smutny’s appoint-
ment as CEO. It said the firm “saw
no alternative to this decision in or-
der to effectively avert any further
damage to the company.”

The company has previously said
that Mr. Smutny denied making the
statements attributed to him in U.S.
diplomatic cables released by
WikiLeaks that were published last
week in the Norwegian newspaper
Aftenposten.

OHB-System last year won a
€566 million ($754 million) contract
to build the first 14 satellites for
Galileo, Europe’s planned rival to
the U.S. Global Positioning System,
or GPS. Galileo claims it will be
technologically superior to the U.S.
Global Positioning System because it
will provide more accurate locations
for cars, ships and people using nav-

igation devices. The EU says the glo-
bal market for satellite navigation
applications will be worth €240 bil-
lion by 2020 and that 6% to 7% of
the region’s economic output, about
€800 billion, depends on satellite
navigation.

However, the cable published by
Aftenposten quoted Mr. Smutny as
saying during a visit to the U.S. Em-
bassy in Berlin: “I think Galileo is a
stupid idea that primarily serves
French interests.”

In a statement on Friday, OHB-
System supervisory board chief
Manfred Fuchs said Mr. Smutny “de-
clared in a statutory oath that he
did not make the statements attrib-
uted to him.” Mr. Fuchs added that
the company “expressly repudiates”
all the statements attributed to Mr.
Smutny and “affirms its full and
complete commitment” to Galileo.

The EU’s Mr. Tajani said Mr.
Smutny’s removal would not create
any problems for the program.

“Frankly, I don’t think it will change
the stance of the company,” Mr.
Tajani said.

The satellite project has been
rattled by delays and cost overruns.
In 2008, the Commission had to bail

out the project, after a private con-
sortium that was expected to help
finance Galileo dropped out. Dis-
putes over funding only ended when
the 27-nation EU agreed to invest
public money.

Tuesday’s midterm review of
Galileo for the first time put an offi-
cial figure on the expected addi-
tional costs. The majority of the €1.9
billion—€1.18 billion—is necessary
to construct and launch the remain-
ing satellites, the European Commis-
sion said.

The Commission added it also
had to cover some financial short-
falls of the European Space Agency-
which is co-developing Galileo—in-
cluding a world-wide increase in
launch costs and growing security
constraints.

Nevertheless, Mr. Tajani insisted
that Galileo makes economic sense.
The program will improve citizens’
lives in transport, agriculture, en-
ergy and it will help combat illegal
immigration, the commissioner said.

Russia already has its own rival
to GPS, called GLONASS, and China,
Japan and India are also working on
their own navigation systems.

A Wall Street Journal Roundup

U.K. inflation ramps up
target for a whole year. December’s
rate was the joint strongest since
November 2008.

In monthly terms, consumer
prices rose 1% in December, well
above the 0.4% rate in November
and the largest increase since re-
cords began in 1996. Economists had
forecast a 0.7% gain.

The major factors behind Decem-
ber’s inflation pickup were greater
transport costs, and the higher
weighting of air fares, as well as
housing and household services, due
to the impact of gas prices on utility
bills and liquid fuels prices. Petrol
prices rose to a record high of 122
pence a liter in December. Food
prices also gained 1.6% on a monthly
basis and 5.7% annually.

The central bank’s core view is
that the spare capacity in the U.K.
economy will help drag inflation be-
low target next year as one-off ef-
fects—including the rise in sales tax
to 20% from 17.5%—subside.

But with inflation having been
above the BOE’s target for 41 out of
the past 50 months, and expected by
many analysts to accelerate above
4% this spring, the concern is
whether consumers will continue to
believe the central bank when it
says price rises are temporary.

The BOE’s Monetary Policy Com-

Continued from first page

mittee voted this month to keep
bond purchases under its quantita-
tive-easing program at £200 billion
and maintain its key interest rate at
0.5%.

But opinion has been divided at
recent meetings, with MPC member
Andrew Sentance calling for an im-
mediate rate rise, and Adam Posen
for more bond purchases.

—Ainsley Thomson and Paul
Hannon contributed to this article.

Sources: Eurostat;
U.S. Bureau of Labor Statistics

Accelerating
Consumer-price index measure of
annual inflation for December
2009 and 2010
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It’s been a dismal decade in
Italy’s Serie A championship for
Rome’s leading football teams.
Lazio and AS Roma won back-
to-back scudetto titles from
1999 to 2001, but the country’s
top division has since been
dominated by Juventus, AC Mi-
lan and Inter Milan.

The capital’s leading clubs
have found success easier to
come by in the Coppa Italia, the
country’s premier knockout
tournament: Roma lifted the
trophy in 2007 and 2008, be-
fore Lazio beat Sampdoria on
penalties in the 2009 final.

Rome will have just a single
representative in the quarter-
finals this year, though, since
the two clubs meet for a place
in the last eight on Wednesday
at the Stadio Olimpico ground
that these two share.

Roma secured a 2-0 victory
in November’s Serie A match
between these two teams and
Claudio Ranieri’s side is favorite
to repeat that win here.

Victor Chandler offers a
best-price 21/20 for Roma to
win inside 90 minutes. With ex-
tra-time and penalties on the
cards if the score remains level
after 90 minutes, Sportingbet
makes Roma 9/20 to advance.

Despite such short odds,
backing Roma to win here is
advisable: After a stuttering
start that saw the team mired
in the relegation zone back in
October, Roma has since
climbed to fourth in the Serie A
standings following four wins in
its past five games.

Lazio is second in the league
table after a 1-0 win over
Sampdoria on Sunday, but the
club hasn’t won back-to-back
games in almost three months.
Backing Roma to win by one
goal at 11/4 could also pay off:
Nine of its 14 wins in all com-
petitions have come by a one-
goal margin.

Tip of the day

55

Source: Opta Sports

Claudio Ranieri
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Wozniacki’s No. 1 priority
The top-ranked player in women’s tennis is determined to clinch her first Grand Slam title

She may be the No. 1-ranked
women’s tennis player in the world,
but Caroline Wozniacki is not in an
enviable position. She’s had a rough
start to the 2011 tennis season and
she headed into the Australian Open
seeking one critical thing that has
eluded her thus far in her career: a
Grand Slam title.

So far, 2011 hasn’t started out
looking as though it will be Ms.
Wozniacki’s year. In her preparation
for the year’s first Grand Slam, the
20-year-old from Denmark lost in
exhibition matches to No. 2-ranked
Vera Zvonareva of Russia and No. 3-
ranked Kim Clijsters of Belgium be-
fore getting knocked out in her first
match at the Medibank Interna-
tional Sydney Tennis Tournament.

She survived a tricky opening
round match against Gisela Dulko of
Argentina in the first round of the
Australian Open, and now Ms.
Wozniacki faces Vania King, from
the U.S., in the second round on
Wednesday.

Assuming she advances, Ms.
Wozniacki could face Slovakia’s Do-

minika Cibulkova, the player who
took her down in the Medibank
Open last week.

Thus far in her career, Ms.
Wozniacki has yet to make it past
the third round of the Australian
Open.

But even with all of that in mind,
she doesn’t sound worried. She’s fi-
nally achieved her childhood dream
of becoming the world’s top-ranked
player and she doesn’t want to look
too much further ahead.

In a telephone interview before
the Australian Open, Ms. Wozniacki
insisted she hasn’t examined her
bracket in detail and discussed her
preparations for Australia and how
a little bit of luck can help in a
Grand Slam.

The Wall Street Journal: Did
you step up your training regimen
after losing in the Medibank Open?

Caroline Wozniacki: I just con-
tinued and played some practice
sets, practice matches with the
other girls. I feel like I’m in good
form and I just want to keep on go-
ing.

WSJ: Who do you think is your
most formidable opponent on your

side of the draw at this year’s Open?
Ms. Wozniacki: I never look at

the draw, I never look ahead. I just
know who I’m playing...but I’m
hopeful I can do well.

WSJ: You have a losing record
against all but one of the top-5 play-
ers right now. Are there ways that
you have improved your game in or-
der to beat them in this tourna-
ment?

Ms. Wozniacki: I had a great
year last year, I won six tourna-
ments, and I won against a lot of
the top players. I’m feeling confi-
dent.

WSJ: How have you prepared for
the potential scorching tempera-
tures at Melbourne Park?

Ms. Wozniacki: It’s pretty hot
today. You just need to be prepared
for it. I don’t mind the…heat.

WSJ: You’ve made it deep into
several Grand Slam tournaments
now. What do you think are the keys
to making a run at the title here this
year?

Ms. Wozniacki: I definitely need
to play well, I need to be consistent,
I need to win seven matches. A little
bit of luck helps and a draw that

goes your way.
WSJ: How confident are you this

Open could be your first Grand Slam
title?

Ms. Wozniacki: I’m feeling like
I’m in good shape. I feel really good.
I’m just looking at one match at a
time.

WSJ: What did your father, who
coaches you, say to you after your
losses at the Hong Kong Tennis
Classic [to Ms. Zvonareva] and the
Medibank Tennis Tournament?

Ms. Wozniacki: I’ve only played
one real match this year, the others
were just exhibition matches. You
just want to work on some things
and try different things on the
court.

WSJ: Do you think it will it be
tough to hold onto the number one
ranking once Serena Williams re-
turns?

Ms. Wozniacki: It’s always tough
to hold onto that No. 1 ranking, it
doesn’t matter if Serena is there.
There are so many girls who want
to reach that top spot. I’m just en-
joying myself and doing my best.

—Jonathan Clegg contributed to
this article.

BY CYNTHIA KOONS

Caroline Wozniacki reaches for a backhand return to Gisela Dulko during their first round match at the Australian Open, Monday.
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Olazabal named Europe Ryder Cup captain
ABU DHABI—Jose Maria Olaza-

bal will captain Europe’s Ryder Cup
team when it defends the trophy
against the United States at Medi-
nah in 2012.

The 44-year-old Spaniard, who
played in seven Ryder Cups and was
Europe’s vice-captain for the last
two matches, was appointed captain
on Tuesday. He succeeds Colin
Montgomerie, who guided Europe to
a 14½-13½ victory at Celtic Manor,

Wales, in October.
Mr. Olazabal, a two-time Masters

champion and the unanimous choice
among Europe’s leading players, de-
scribed his appointment as the
“proudest moment” of his career.

Speaking in Abu Dhabi, he added:
“This is a huge responsibility to be
the next captain, and also, I have to
say that it’s I think one of the big-
gest challenges, if not the biggest
challenge I will have in my career,
especially at this time of my career.”

Davis Love III is expected to be

picked as the next captain of the
U.S. Ryder Cup team on Thursday.

Thomas Bjorn, chairman of the
European Tour Tournament Players’
Committee, said Mr. Olazabal was
the overwhelming choice of the
players.

“There was a general feeling
from the whole membership that
Jose needed to be the next captain,”
Mr. Bjorn said. “I think in today’s
game, he is probably one of the very
few players that all of the players
on tour associate with what the

Ryder Cup is all about—the passion
and the determination.”

Along with being one of Europe’s
most popular players over the years,
Mr. Olazabal has been one of the
team’s most successful.

He has an impressive Ryder Cup
record, winning 18 and halving five
of his 31 matches. He has been on
the winning side three times, in
1987, 1997 and 2006. Mr. Olazabal
was also a member of the team that
retained the trophy in 1989 with a
14-14 draw at The Belfry.

Associated Press
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Medvedev meets
beaten reporter
in Middle East

MOSCOW—Late last year, amid
an outcry over the brutal beating of
a prominent journalist, Russian
President Dmitry Medvedev de-
manded the capture and punishment
of the culprits. Then the crime ap-
peared to drop from the Kremlin’s
agenda.

But on Tuesday, during a visit to
the Middle East, Mr. Medvedev met
for the first time with the victim of
the assault, Oleg Kashin, and again
voiced interest in the case. Mr.
Kashin, who took a break from treat-
ment in Israel to cover the visit, said
the Russian leader vowed to “tear
the heads off” the unidentified men
who broke his hands, jaw and legs.

“He asked me about my health
and urged me to stick to my posi-

tions,” said the 30-year-old journal-
ist, whose articles online and in the
mainstream newspaper Kommersant
have been critical of Russia’s leader-
ship. Mr. Kashin related the meeting
in a Twitter message. The Kremlin
hasn’t commented on the meeting.

The Nov. 6 attack caused an up-
roar in Russia, highlighting the
Kremlin’s failure to resolve dozens
of murders and other bloody attacks
on journalists in recent years. A pro-
Kremlin youth group had threatened
Mr. Kashin before he was beaten,
and Mr. Medvedev’s initial call for
justice met with skepticism after
Prime Minister Vladimir Putin re-
ceived a youth leader allied with the
group. No suspect has been arrested,
and no senior Russian official visited
Mr. Kashin before he left Moscow
early this month to undergo rehabil-
itation in Israel.

Mr. Medvedev’s meeting with the
journalist took place in the ancient
West Bank city of Jericho. Hobbling
on a cane, Mr. Kashin waited along
the Russian leader’s heavily guarded
route and spoke with him briefly
outside a Russian-funded museum
where Mr. Medvedev was to appear
with his host, Palestinian Authority
President Mahmoud Abbas.

BY RICHARD BOUDREAUX
AND ALEXANDER KOLYANDR

Russian President Dmitry Medvedev, left, speaks with journalist Oleg Kashin in the West Bank town of Jericho Tuesday.
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Ex-Russian EBRD aide
faces a corruption probe

Police in the U.K. and Russia are
investigating allegations of corrup-
tion against Russia’s top appointee
to the European Bank for Recon-
struction and Development and
three others in the highest-level
probe of suspected criminality at
the bank to date, officials said Tues-
day.

The Russian government said the
top official involved was Elena Ko-
tova, who stepped down as Russia’s
director at the EBRD in December.
The EBRD said Tuesday it had
waived diplomatic immunity for
four Russian officials appointed to
the bank by Moscow in order to al-
low British and Russian police to in-
vestigate them. Tuesday’s move was
the first time the EBRD had lifted
immunity for such a senior official
and the first public disclosure of the
police probes.

“The City of London police is
working closely with the EBRD as
part of an investigation into allega-
tions of corruption,” a police
spokesman said.

The EBRD declined to provide
details of the investigation. Russia’s
Interior Ministry confirmed that it
is conducting a probe but provided
no other information.

Ms. Kotova, who worked at the
World Bank and Russian state bank
Vneshtorgbank before taking the
EBRD post in 2005, couldn’t be
reached to comment.

The other three people involved
weren’t identified. The EBRD said

they all either work or have worked
at the bank as representatives of the
Russian government, which is one of
the EBRD’s shareholders, as well as
a country in which it invests.

Such officials don’t work for the
development bank, but represent
the interests of its 61 government
shareholders and oversee manage-
ment of the bank. Ms. Kotova also
represented the governments of
Tajikistan and Belarus.

The EBRD said it had conducted
an internal investigation into the ac-
tivities of the four officials last year,
and had shared its findings with the
Russian authorities. It said it will
share those findings with the U.K.
police.

Early last year, the EBRD said
British police questioned a bank em-
ployee in connection with suspected
criminal activity involving its in-
vestments. The employee was never
identified. A person familiar with
the case said that probe is related to
the Kotova case.

The Russian Economy Ministry
said it had decided to relieve Ms.
Kotova of her duties at the EBRD
following the bank’s investigation,
which found that she and three
other officials had violated its code
of conduct.

The ministry said it had asked
the EBRD to waive diplomatic im-
munity for the four. A similar re-
quest was separately made by U.K.
police through the Foreign and
Commonwealth Office.

The EBRD was established in
1991 to help countries in Eastern Eu-
rope and the former Soviet Union
make the transition from centrally
planned to market economies.

By Paul Hannon in London
and Alexander Kolyandr

in Moscow

Poland blames air controllers
for crash that killed president

WARSAW—Polish officials
blamed Russian air-traffic control-
lers for blunders they say contrib-
uted to the plane crash that killed
Poland’s president in Russia last
year, amid an intensifying bout of
mutual finger-pointing over who is
responsible for the tragedy.

Russian controllers at the airport
in Smolensk, the destination of the
Polish president’s flight, failed to re-
act when they noticed his plane was
off course and, under pressure from
superiors in Moscow, allowed it to
attempt a landing even though visi-
bility at the airport was below the
minimum safety threshold, Polish in-
vestigators said Tuesday.

At a news conference here, the
Poles also said Russian meteorolo-
gists gave the Polish air crew mis-
leading weather reports shortly be-
fore the April crash, which killed
President Lech Kaczynski and the
other 95 people on board, plunging
Poland into mourning and roiling its
politics.

The Polish investigators, who
plan to release the findings of their
probe into the causes of the crash
next month, were reacting to a re-
port published last week by the
Moscow-based Interstate Aviation
Committee, which blamed the Polish
pilots, who it said were pushed to
land by dignitaries on the plane.

The Russian report made no
mention of actions by controllers
that could have contributed to the
crash.

The Polish news conference drew

an immediate Russian response
Tuesday. “The commission analyzed
the dispatcher recordings…and the
tapes of communications between
air-traffic control and the…crew,” an
investigator with the Interstate Avi-
ation Committee told NTV televi-
sion.

“We also conducted an indepen-
dent analysis of how air-traffic con-
trol behaved [in the situation]. We
found no evidence of any pressure
being put on air-traffic control,” the
investigator said.

Poland’s government has come
under increasing pressure from the
opposition Law and Justice party of
the late Mr. Kaczynski for not taking
a tough enough line on the crash
with Russia. Since 2008, Poland’s
prime minister, Donald Tusk, has
been trying to mend ties between

the two historical rivals.
Warsaw has criticized Moscow

for failing to share important infor-
mation about the crash, including
recordings of conversations among
air-traffic controllers ahead of the
disaster. On Tuesday, Polish Interior
Minister Jerzy Miller told reporters
the country had made “a knockoff
copy” of the recordings.

After the Polish news conference
in Warsaw, Russian investigators in
Moscow said they would release a
full transcript of controllers’ conver-
sations.

On the tape, Russian controllers
can be heard commenting minutes
before the crash that a Russian mete-
orologist was “insane or what” be-
cause a weather report said visibility
at the heavily fog-shrouded airport
was much better than it actually was.

BY MARCIN SOBCZYK

A Russian soldier standing guard near the wreckage of the Polish plane in April.
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No senior Russian official
visited Mr. Kashin before he
left Moscow to undergo
rehabilitation in Israel.

EUROPE NEWS
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C-SUITE: HEALTH

Sluggish? Confused? Boost your B-12
Tired? Depressed? Forgetting

things? Who isn’t these days?
Those are also symptoms of a

deficiency of B-12, a key nutrient
needed to make red blood cells
and DNA and keep the nervous
system working right.

Vitamin B-12 affects between
1.6% and 10% of Europeans, ac-

cording to a 2004
study, but the inci-
dence rises with age
and is more prevalent

in those above 65. The rate is also
much higher among people who
don’t eat meat or dairy products,
people with absorption problems,
people taking acid-blocking medi-
cations and those with Type 2 dia-
betes who take the drug Met-
formin.

“B-12 deficiency is much more
common than the textbooks and
journal articles say it is,” says
Alan Pocinki, an internist in Wash-
ington D.C., who routinely tests
his patients who fall into those
categories. He also notes that
since the Metformin connection
was discovered only recently,
some physicians aren’t aware of
it. “They assume that if patients
complain of numbness and tin-
gling in the feet, it’s a diabetes is-
sue and not a B-12 issue.”

Other symptoms of low B-12 in-
clude anemia, depression, demen-
tia, confusion, loss of appetite and

balance problems. Long-term defi-
ciency can bring severe anemia,
nerve damage and neurological
changes that may be irreversible.

Sometimes the symptoms are
subtle. Internist Linda Assatouri-
ans, one of Dr. Pocinki’s partners,
says that a surprising number of
her young female patients also
have low levels of B-12. Typically
they are healthy and active, but
they don’t eat much meat and
they have minor mood, memory
or balance problems. “When I sup-
plement their B-12, they feel bet-
ter,” Dr. Assatourians says. “It’s
not a controlled study, but I see a
lot of them.”

“I was sort of tired, but I
thought, ‘It’s winter and I’m doing
too much,’ ” says Jessica Riester,
27, editor of publications for a
German-American think tank. Her
B-12 level was slightly over 200
picograms per milliliter (the nor-
mal range is considered 200 to
800 pg per ml). After several
weeks of B-12 injections, then
1,000 milligrams daily in pill form,
her B-12 is now over 600 pg per
ml and she says she feels better.
“My color is better and the shad-
ows under my eyes are gone,” she
says.

Indeed, several studies have
shown that some symptoms of
B-12 deficiency, particularly early
problems with cognitive function,
can be apparent even when pa-
tients’ blood levels are still in the

normal range.
Still, vitamin B-12 isn’t a mira-

cle pick-me-up, a performance en-
hancer, a weight-loss aid or a
quick way to sober up after a long
night of drinking, as some celebri-
ties and Internet marketers claim.
For people who aren’t deficient,
“there’s no evidence whatsoever
that these injections are useful to
pep you up,” says Irwin H. Rosen-
berg, a professor and former dean
of the Friedman School of Nutri-
tion at Tufts University. Taking
too much B-12 is unlikely to be
harmful, he adds; the excess is
simply excreted.

B-12 is one of the newest of the
human vitamins, identified in
1948. It originates in bacteria,
yeast and microbes in soil. Plants
can’t store it, so people get their
B-12 almost exclusively from meat,
liver, poultry, fish and dairy prod-
ucts. Adults need just 2.4 micro-
grams a day, the amount in three
ounces of beef, and can generally
store it in fat tissue for several
years. Dr. Pocinki speculates that
some of his very lean patients are
B-12 deficient because they don’t
have much fat to store it in.

Some people have trouble ab-
sorbing B-12 in the first place.
Stomach acid is needed to release
it from food particles. People who
have used acid-blocking medica-
tions, particularly proton-pump
inhibitors, for years may not have
enough.

And many elderly people natu-
rally stop making stomach acid, so
B-12 deficiencies are increasingly
common as people age.

That’s why the U.S. Institute of
Medicine recommends that people
over age 51 get most of their daily
requirement from B-12 supple-
ments or cereals fortified with the
vitamin that break down more
easily in the digestive tract.

Further down the digestive
tract, B-12 must combine with a
protein called intrinsic factor to
be absorbed into the body. With-
out intrinsic factor, people absorb
much less B-12, resulting in a con-
dition called pernicious anemia, in
which red blood cells don’t de-
velop properly. Left untreated,
pernicious anemia can bring on
neurological changes, delusions
and hallucinations. The discovery
that eating large amounts of liver
could cure pernicious anemia led
to the Nobel Prize for medicine in
1934.

Other conditions can also in-
terfere with B-12 absorption, in-
cluding celiac disease and Crohn’s
disease. “I thought I was going to
die in my sleep because I had so
little energy,” says Ellen Icochea, a
senior executive at the U.S. Fed-
eral Bureau of Investigation who
had a very low B-12 level along
with several major medical prob-
lems. Weekly B-12 injections made
a dramatic difference. “It was like,
‘Wow, here’s energy!’ ” she says.

David H. Johnson, a 54-year-
old wildlife biologist, takes B-12
shots every three days to cope
with the challenges of chronic fa-
tigue syndrome. “Imagine you are
on a small roller coaster,” he says.
“You feel up one day and the next
and then you start slumping until
you’re really flat again.”

B-12 comes in pill form and a
new nasal spray, but injections are
the fastest way to correct a severe
deficiency, since it does not need
to be absorbed in the digestive
tract. Many patients learn to in-
ject themselves or have a spouse
do it to cut down on doctor visits.
“I have world travelers who take
their B-12 and needles with them,”
says Dr. Pocinki. He says he has
seen low-grade depression lift
when patients were given B-12
supplements.

Researchers are still investigat-
ing possible links between long-
term B-12 deficiency and other
health problems. It’s known, for
example, that B-12 and the other B
vitamins help reduce homo-
cysteine, an amino acid in the
bloodstream that may be associ-
ated with heart disease. But sev-
eral large prospective studies have
not shown that taking B-12 sup-
plements reduces the risk.

It’s also not clear whether low
B-12 raises the risk of dementia
and Alzheimer’s disease, although
cognitive impairment brought on
by low B-12 is sometimes mis-
taken for Alzheimer’s. “It’s really
easy to miss, and really easy to
fix,” says Dr. Pocinki.

An additional concern: A high
level of folic acid can mask symp-
toms of B-12 deficiency, and many
people are getting more folic acid
than they realize. In many coun-
tries, flour is enriched with folic
acid to reduce the risk of neural-
tube defects, a severe malforma-
tion that occurs in developing fe-
tuses. Some studies suggest that
having high folic acid can make
cognitive damage from low B-12
even worse.

“To this day, we are concerned
about the trade-off,” says Dr.
Rosenberg, who was on the U.S.
advisory panel that recommended
enriching flour.

Email HealthJournal@wsj.com.

BY MELINDA BECK

Foods with B-12
B-12 comes almost exclusively from meat, liver, poultry, fish and dairy products.
Some breakfast cereals are also fortified with the vitamin.

MICROGRAMS PER
SERVING

PERCENTAGE DAILY
VALUE

Beef liver, braised (one slice) 48 mcg 800%

Breakfast cereal, fortified with 100% daily value of B-12 �
(one serving) 6 100

Top sirloin steak, broiled (85 grams) 2.4 40

Plain yogurt (one cup) 1.4 25

White tuna (85 grams) � 1 15

Milk (one cup) 0.9 15

Swiss cheese (one slice) 0.9 15

Cured ham, roasted (85 grams) 0.6 10

Egg (one large) � 0.6 10

Chicken, roasted (one-half breast) 0.3 6

Source: U.S. National Academy of Sciences, 1998

How much?
Recommended daily dietary
allowances for vitamin B-12 by age:

� 0-6 months: 400 nanograms

� 6-12 months: 500 ng

� 1-3 years: 900 ng

� 4-8 years: 1.2 micrograms

� 9-13 years: 1.8 mcg

� 14 years and older: 2.4 mcg

� Pregnant women: 2.6 mcg

� Nursing mothers: 2.8 mcg

Source: U.S. National Academy of Sciences, 1998

A double
cheeseburger
has about
30% of the daily
B-12 allowance.

Just 85 grams of
clams, breaded
and fried, have
about 570% of
daily allowance.
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Obama orders review of regulations
WASHINGTON—President Barack

Obama ordered a government-wide
review of federal regulations, aiming
to eliminate rules that stymie eco-
nomic growth.

In an article published in the
opinion pages of The Wall Street
Journal, Mr. Obama said he would
issue an executive order initiating a
review to “make sure we avoid ex-
cessive, inconsistent and redundant
regulation,” focusing on rules that
“stifle job creation and make our
economy less competitive.” He also
suggested future regulations must
do their job “while promoting eco-
nomic growth.”

The order, which was issued
Tuesday, was the latest effort by the
White House to repair relations with
corporate America, hoping to spur
investment by the nation’s largest
multinationals and reduce unem-
ployment.

Business leaders say an explosion
in new regulations stemming from
the president’s health-care and fi-
nancial regulatory overhauls has,
along with the sluggish economy,
made them reluctant to spend on ex-
panding and hiring. Companies are
sitting on nearly $2 trillion in cash
and liquid assets, the most since
World War II.

In recent weeks, the administra-
tion has made new efforts to push
stalled free-trade agreements with
Korea and others through Congress,
and signaled its eagerness to con-
sider an overhaul of the U.S. corpo-
rate tax code. The president invited
chief executives to the White House
last month, where they formed task

forces to work on specific issues, in-
cluding export growth and taxes.

On Feb. 7, Mr. Obama will visit
the U.S. Chamber of Commerce—a
chief opponent to his administra-
tion’s regulatory approach—for a
discussion on how the White House
can work with the group to create
jobs. The efforts are designed to
give companies more confidence in
the president’s stewardship of the
economy, and bolster his re-election

prospects among a wealthy constitu-
ency not traditionally allied with
Democrats.

In Tuesday’s article, Mr. Obama
defended his administration’s efforts
to strike “the proper balance” be-
tween protecting the public and not
interfering with economic growth.

The president said the govern-
ment sometimes failed to meet its
“basic responsibility to protect the
public interest,” citing the run-up to

the financial crisis. He also acknowl-
edged the cost of regulation and said
that sometimes “rules have gotten
out of balance, placing unreasonable
burdens on business—burdens that
have stifled innovation and have had
a chilling effect on growth and jobs.”

He also said: “Where necessary,
we won’t shy away from addressing
obvious gaps: new safety rules for
infant formula; procedures to stop
preventable infections in hospitals;

efforts to target chronic violators of
workplace safety laws. But we are
also making it our mission to root
out regulations that conflict, that
are not worth the cost, or that are
just plain dumb.”

For nearly a year, the White
House has been asking leading busi-
ness groups in the capital to identify
regulations they believe are obsta-
cles to job-creating private invest-
ment. But these efforts are being
dwarfed by complaints about the ad-
ministration’s unfriendly rhetoric to-
ward the financial industry and large
corporations, and regulations stem-
ming from its legislative agenda.

Even some of the president’s cor-
porate allies have joined criticism of
the White House’s regulatory and tax
policies. The Business Roundtable, an
association of chief executives of
many of the largest U.S. corpora-
tions, last year compiled a 54-page
report that includes proposals to
streamline rules proposed by the En-
vironmental Protection Agency and
the Federal Communications Com-
mission, among scores of others. It
was accompanied by public criticism
from the Roundtable, whose mem-
bers have frequently advised the
White House on the economy.

At the same time, the adminis-
tration faces pressure from the left
not to appear to be too close to Wall
Street and corporate interests. Lib-
erals were irked most recently when
Mr. Obama tapped political veteran
and J. P. Morgan Chase & Co. execu-
tive William Daley as his chief of
staff.

BY ELIZABETH WILLIAMSON

President Barack Obama spoke Jan. 12 at a service for shooting victims in Tucson, Ariz., including Rep. Gabrielle Giffords.
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U.S. manufacturing reverses jobs trend
petitive, with much lower labor
costs and debt burdens, and so can
afford to expand. While they will
keep building factories overseas to
address demand in emerging mar-
kets, they also will invest in U.S.
plants, Mr. Zandi says. He expects
manufacturing job growth to aver-
age about 2% a year through 2015.

The job growth is expected as
companies replace aging equipment,
take advantage of government in-
centives, seek energy savings and
rediscover that it makes sense to
produce some products, such as ov-
ens and construction machinery, at
home rather than shipping them
long distances. A new tax break, ap-
proved by Congress in December, is
expected to further stimulate invest-
ment by letting companies deduct
from taxable income 100% of certain
types of investments in 2011.

Whirlpool Corp., which has 39
factories world-wide, including nine
in the U.S., had a tough decision to
make last year. Parts of its oven and
cooktop factory complex in Cleve-
land, Tenn., are more than 100 years
old. The labyrinthine layout of the
plant, built on a slope and cobbled
together over the past century, re-
quires a fleet of more than 100 fork-
lifts to shuttle products along ramps
connecting 13 different levels. Tem-
peratures sometimes top 38 degrees
Celsius inside the plant, which has
no air conditioning. Alan Holaday,
who heads North American manu-
facturing for Whirlpool, calls the
plant “an industrial museum.”

One obvious option was to move
production of the cooking appliances

Continued from first page

to Mexico, where Whirlpool already
has several factories and where its
South Korean rivals make some of
their cooking products. But, after
months of study, Whirlpool decided
in mid-2010 to spend $120 million
on a new plant in Cleveland, a few
miles from the old one, in what will
be the company’s first new U.S. fac-
tory since the mid-1990s. Whirlpool
projects that its work force in Cleve-
land will grow to 1,630 within about
two years from 1,500 now as pro-
duction increases.

Although labor costs would be
lower in Mexico, Whirlpool found
lots of reasons to stay in the Cleve-
land area. It already had a trained
work force there and wouldn’t need

to pay severance costs. Freight costs
would be lower since most of the
plant’s products are sold in the U.S.
Tennessee also looked safer than
Mexico, which has been beset with
drug-related violence. And state and
local governments were willing to
kick in about $30 million of incen-
tives—including grants and property
tax breaks—if Whirlpool stayed in
the area. Most of the new jobs at
the Whirlpool plant will be for as-
semblers, a spokeswoman said.

Caterpillar is building a $120 mil-
lion plant to make excavator ma-
chines in Victoria, Texas. The plant
will produce some machines that
currently were being shipped from a
Caterpillar plant in Japan to North

American customers. That means the
North American customers will get
faster deliveries, and the Japan plant
can devote more capacity to the
booming Asian market. In return for
creating 500 jobs in Texas, Caterpil-
lar also got incentives from state
and local authorities, including tax
breaks and 320 acres of free land.
Those jobs will include assemblers,
engineers and logistics experts.

Dow Chemical Co. is building a
74,000-square-meter plant near its
headquarters in Midland, Mich., to
design and make batteries for hybrid
and electric vehicles. In addition,
Dow aims to expand a pilot project,
also in Midland, in which it is mak-
ing solar roof shingles that generate
electricity. Such spending also cre-
ates jobs at suppliers. Dow cites es-
timates that every new job inside a
chemical plant creates five jobs at
suppliers and other related firms.

All of this doesn’t herald a mira-
cle recovery for manufacturing,
which accounted for 11% of U.S. eco-
nomic output in 2009, down from
27% in 1950. In a new book, Dow
Chemical CEO Andrew Liveris, ar-
gues that U.S. manufacturing faces
continued decline unless the govern-
ment comes up with a strategy to
boost it, including bigger tax breaks
and government support for R&D.

Another risk is that manufactur-
ing jobs will start to vanish again if
the U.S. economy can’t sustain its
current recovery and slips back into
recession. Still, rising industrial pro-
duction and capital investments are
signs that manufacturing will re-
main a significant part of the U.S.
economy at least in the near term.

The number of U.S manufacturing jobs has grown for the first time since 1997.
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Home builders
start new year
in dour mood

Builders remained pessimistic
about the outlook for U.S. new-home
construction in the first month of
2011 despite signs of improvement
elsewhere in the economy.

The National Association of
Home Builders said Tuesday its
housing-market index remained flat
at 16 in January. Although compa-
nies are adding jobs and economic
growth appears to be speeding up,
improvement in the construction in-
dustry has lagged behind.

The seasonally adjusted index,
based on a survey of 420 builders,
has held at 16 for three consecutive
months. Numbers above 50 mean
more builders view conditions as
good than as poor. The last time the
home builders’ confidence gauge
was above 50 was April 2006.

Builders are competing with de-
mand for previously owned homes
and have been struggling to get
credit to start projects.

“Unfortunately, a severe lack of
construction financing and wide-
spread difficulties in obtaining accu-
rate appraisal values continue to
limit builders’ ability to prepare for
anticipated improvements in buyer
demand in 2011,” Bob Nielsen, the
NAHB’s 2011 chairman and a builder
from Reno, Nev., said in a statement.

On a positive note, Tuesday’s re-
port showed the subindex for traffic
of prospective buyers edged up a
point to 12 in January.

BY TOM BARKLEY
AND JEFFREY SPARSHOTT
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Follow the markets throughout the day with updated stock quotes, news and commentary at WSJ.com.
Also, receive email alerts that summarize the day’s trading in Europe and Asia. To sign up, go to WSJ.com/email

Commodities Prices of futures contracts with the most open interest
EXCHANGE LEGEND: CBOT: Chicago Board of Trade; CME: Chicago Mercantile Exchange; ICE-US: ICE Futures U.S.MDEX: Bursa Malaysia
Derivatives Berhad; LIFFE: London International Financial Futures Exchange; COMEX: Commodity Exchange; LME: London Metals Exchange;
NYMEX: New York Mercantile Exchange;ICE-EU: ICE Futures Europe

ONE-DAY CHANGE Contract Contract
Commodity Exchange Last price Net Percentage high low

Corn (cents/bu.) CBOT 659.50 10.75 1.66% 662.75 356.75
Soybeans (cents/bu.) CBOT 1413.25 -9.25 -0.65% 1,432.50 871.50
Wheat (cents/bu.) CBOT 793.25 20.00 2.59 864.25 504.75
Live cattle (cents/lb.) CME 113.750 unch. unch. 116.600 89.975
Cocoa ($/ton) ICE-US 3,036 17 0.56 3,477 2,410
Coffee (cents/lb.) ICE-US 235.35 0.75 0.32 244.50 131.40
Sugar (cents/lb.) ICE-US 31.12 0.23 0.74 34.77 11.90
Cotton (cents/lb.) ICE-US 145.44 4.00 2.83 159.12 61.89
Crude palm oil (ringgit/ton) MDEX 3,715.00 16 0.43 3,905 1,970
Cocoa (pounds/ton) LIFFE 2,010 5 0.25 2,322 1,610
Robusta coffee ($/ton) LIFFE 2,147 7 0.33 2,185 1,374

Copper (cents/lb.) COMEX 442.80 1.60 0.36 449.80 230.00
Gold ($/troy oz.) COMEX 1368.20 7.70 0.57 1,432.50 897.30
Silver (cents/troy oz.) COMEX 2883.00 51.00 1.80 2,908.00 2,805.00
Aluminum ($/ton) LME 2,460.00 -2.00 -0.08 2,502.00 1,857.00
Tin ($/ton) LME 27,000.00 50.00 0.19 27,325.00 14,975.00
Copper ($/ton) LME 9,714.00 63.00 0.65 9,714.50 6,120.00
Lead ($/ton) LME 2,659.00 -17.00 -0.64 2,676.00 1,580.00
Zinc ($/ton) LME 2,454.00 -5.00 -0.20 2,584.00 1,617.00
Nickel ($/ton) LME 26,350 350 1.35 27,590 17,100

Crude oil ($/bbl.) NYMEX 92.31 -0.26 -0.28 96.00 58.00
Heating oil ($/gal.) NYMEX 2.6489 0.0003 0.01 2.6577 1.5625
RBOB gasoline ($/gal.) NYMEX 2.4939 -0.0125 -0.50 2.5192 2.4669
Natural gas ($/mmBtu) NYMEX 4.446 -0.044 -0.98 11.610 3.854
Brent crude ($/bbl.) ICE-EU 97.80 0.37 0.38 133.62 58.00
Gas oil ($/ton) ICE-EU 818.00 8.00 0.99 820.00 625.25

Source: Thomson Reuters; WSJ Market Data Group
WSJ.com

Currencies London close on Jan. 18
Per In

AMERICAS Per euro In euros U.S. dollar U.S. dollars

Argentina peso-a 5.3319 0.1876 3.9813 0.2512
Brazil real 2.2414 0.4462 1.6736 0.5975
Canada dollar 1.3281 0.7529 0.9917 1.0084

1-mo. forward 1.3290 0.7524 0.9924 1.0077
3-mos. forward 1.3308 0.7515 0.9937 1.0064
6-mos. forward 1.3343 0.7495 0.9963 1.0037

Chile peso 657.77 0.001520 491.15 0.002036
Colombia peso 2496.76 0.0004005 1864.30 0.0005364
Ecuador US dollar-f 1.3392 0.7467 1 1
Mexico peso-a 16.1120 0.0621 12.0306 0.0831
Peru sol 3.7291 0.2682 2.7845 0.3591
Uruguay peso-e 26.584 0.0376 19.850 0.0504
U.S. dollar 1.3392 0.7467 1 1
Venezuela bolivar 5.75 0.173864 4.29 0.232848

ASIA-PACIFIC
Australia dollar 1.3431 0.7446 1.0029 0.9972
China yuan 8.8165 0.1134 6.5832 0.1519
Hong Kong dollar 10.4162 0.0960 7.7776 0.1286
India rupee 60.8488 0.0164 45.4350 0.0220
Indonesia rupiah 12126 0.0000825 9054 0.0001105
Japan yen 110.72 0.009032 82.67 0.012096

1-mo. forward 110.69 0.009034 82.65 0.012099
3-mos. forward 110.62 0.009040 82.60 0.012107
6-mos. forward 110.49 0.009051 82.50 0.012121

Malaysia ringgit-c 4.0948 0.2442 3.0575 0.3271
New Zealand dollar 1.7387 0.5751 1.2983 0.7703
Pakistan rupee 114.975 0.0087 85.850 0.0116
Philippines peso 59.590 0.0168 44.495 0.0225
Singapore dollar 1.7185 0.5819 1.2832 0.7793
South Korea won 1488.51 0.0006718 1111.45 0.0008997
Taiwan dollar 38.805 0.02577 28.975 0.03451
Thailand baht 40.773 0.02453 30.445 0.03285

Per In
EUROPE Per euro In euros U.S. dollar U.S. dollars

Euro zone euro 1 1 0.7467 1.3393
1-mo. forward 1.0003 0.9997 0.7469 1.3389
3-mos. forward 1.0008 0.9992 0.7473 1.3382
6-mos. forward 1.0020 0.9980 0.7482 1.3366

Czech Rep. koruna-b 24.325 0.0411 18.163 0.0551
Denmark krone 7.4504 0.1342 5.5631 0.1798
Hungary forint 273.02 0.003663 203.86 0.004905
Norway krone 7.8132 0.1280 5.8340 0.1714
Poland zloty 3.8719 0.2583 2.8911 0.3459
Russia ruble-d 40.035 0.02498 29.894 0.03345
Sweden krona 8.9175 0.1121 6.6586 0.1502
Switzerland franc 1.2885 0.7761 0.9621 1.0394

1-mo. forward 1.2881 0.7763 0.9618 1.0397
3-mos. forward 1.2874 0.7768 0.9613 1.0403
6-mos. forward 1.2862 0.7775 0.9604 1.0413

Turkey lira 2.0584 0.4858 1.5370 0.6506
U.K. pound 0.8376 1.1939 0.6254 1.5989

1-mo. forward 0.8378 1.1936 0.6256 1.5986
3-mos. forward 0.8383 1.1929 0.6259 1.5977
6-mos. forward 0.8394 1.1913 0.6268 1.5955

MIDDLE EAST/AFRICA
Bahrain dinar 0.5049 1.9807 0.3770 2.6526
Egypt pound-a 7.7985 0.1282 5.8230 0.1717
Israel shekel 4.7336 0.2113 3.5345 0.2829
Jordan dinar 0.9485 1.0543 0.7083 1.4119
Kuwait dinar 0.3759 2.6605 0.2807 3.5630
Lebanon pound 2009.54 0.0004976 1500.50 0.0006665
Saudi Arabia riyal 5.0225 0.1991 3.7502 0.2667
South Africa rand 9.2600 0.1080 6.9143 0.1446
United Arab dirham 4.9190 0.2033 3.6730 0.2723

SDR -f 0.8636 1.1580 0.6448 1.5508

a-floating rate b-commercial rate c-government rate c-commercial rate d-Russian Central Bank rate f-Special Drawing Rights
from the International Monetary Fund ; based on exchange rates for U.S., British and Japanese currencies.
Note: Based on trading among banks in amounts of $1 million and more, as quoted by Thomson Reuters.

Major stock market indexes Stock indexes from around the world, grouped by region. Shown in local-currency terms.

Price-to- PREVIOUS SESSION PERFORMANCE
earnings ratio* Region/Country Index Close Net change Percentage change Yr.-to-date 52-wk.

23 EUROPE Stoxx Europe 600 286.70 2.64 0.93% 3.9% 10.2%

14 Stoxx Europe 50 2710.84 26.11 0.97 4.8 2.9

27 Euro Zone Euro Stoxx 287.03 3.23 1.14 4.6 2.9

14 Euro Stoxx 50 2945.62 34.99 1.20 5.5 -1.3

15 Austria ATX 2912.60 66.79 2.35 0.3 7.9

10 Belgium Bel-20 2657.85 36.43 1.39 3.1 4.3

12 Czech Republic PX 1276.3 21.6 1.72 4.2 5.5

22 Denmark OMX Copenhagen 441.74 9.72 2.25 3.4 30.9

15 Finland OMX Helsinki 7861.49 25.66 0.33 2.6 17.8

13 France CAC-40 4012.68 37.27 0.94 5.5 0.1

14 Germany DAX 7143.45 65.39 0.92 3.3 19.5

... Hungary BUX 22840.49 484.40 2.17 7.1 0.2

12 Ireland ISEQ 2932.19 18.76 0.64 1.6 -5.5

12 Italy FTSE MIB 21590.86 246.72 1.16 7.0 -8.9

10 Netherlands AEX 363.73 2.65 0.73 2.6 6.5

11 Norway All-Shares 491.05 4.69 0.96 0.9 15.2

17 Poland WIG 48371.02 913.65 1.93 1.9 16.4

Price-to- PREVIOUS SESSION PERFORMANCE
earnings ratio* Region/Country Index Close Net change Percentage change Yr.-to-date 52-wk.

5 Portugal PSI 20 7668.44 104.32 1.38 1.1 -9.6

... Russia RTSI 1900.94 -0.67 -0.04% 7.4 20.3

9 Spain IBEX 35 10583.4 303.4 2.95% 7.3 -12.0

15 Sweden OMX Stockholm 375.38 2.18 0.58 1.9 21.2

14 Switzerland SMI 6634.93 56.76 0.86 3.1 ...

... Turkey ISE National 100 66428.29 -403.07 -0.60 0.6 20.4

13 U.K. FTSE 100 6056.43 70.73 1.18 2.7 9.9

17 ASIA-PACIFIC DJ Asia-Pacific 143.64 0.53 0.37 0.8 12.1

... Australia SPX/ASX 200 4801.81 38.74 0.81 1.2 -1.2

... China CBN 600 25179.17 54.86 0.22 -5.7 -13.2

15 Hong Kong Hang Seng 24153.98 -2.99 -0.01 4.9 11.4

19 India Sensex 19092.05 209.80 1.11 -6.9 9.2

... Japan Nikkei Stock Average 10518.98 16.12 0.15 2.8 -2.3

... Singapore Straits Times 3249.58 10.95 0.34 1.9 11.6

11 South Korea Kospi 2096.48 -3.37 -0.16 2.2 22.6

18 AMERICAS DJ Americas 349.65 0.33 0.09 2.6 14.7

... Brazil Bovespa 70909.06 299.99 0.42 2.3 1.4

17 Mexico IPC 38116.71 19.80 0.05 -1.1 17.5

*P/E ratios use trailing 12-months, as-reported earnings
Note: Americas index data are as of 3:00 p.m. ET. Sources: Thomson Reuters; WSJ Market Data Group

Cross rates U.S.-dollar and euro foreign-exchange rates in global trading

USD GBP CHF SEK RUB NOK JPY ILS EUR DKK CDN AUD

Australia 1.0029 1.6035 1.0424 0.1506 0.0335 0.1719 0.0121 0.2837 1.3431 0.1803 1.0113 ...

Canada 0.9917 1.5857 1.0308 0.1489 0.0332 0.1700 0.0120 0.2806 1.3281 0.1783 ... 0.9889

Denmark 5.5631 8.8951 5.7822 0.8355 0.1861 0.9536 0.0673 1.5739 7.4504 ... 5.6097 5.5472

Euro 0.7467 1.1939 0.7761 0.1121 0.0250 0.1280 0.0090 0.2113 ... 0.1342 0.7529 0.7446

Israel 3.5345 5.6515 3.6737 0.5308 0.1182 0.6058 0.0428 ... 4.7336 0.6353 3.5641 3.5244

Japan 82.6700 132.1852 85.9266 12.4155 2.7655 14.1704 ... 23.3894 110.7158 14.8604 83.3619 82.4344

Norway 5.8340 9.3283 6.0638 0.8762 0.1952 ... 0.0706 1.6506 7.8132 1.0487 5.8828 5.8174

Russia 29.8935 47.7982 31.0711 4.4895 ... 5.1240 0.3616 8.4576 40.0349 5.3735 30.1437 29.8083

Sweden 6.6586 10.6468 6.9209 ... 0.2227 1.1413 0.0805 1.8839 8.9175 1.1969 6.7143 6.6396

Switzerland 0.9621 1.5383 ... 0.1445 0.0322 0.1649 0.0116 0.2722 1.2885 0.1729 0.9702 0.9594

U.K. 0.6254 ... 0.6500 0.0939 0.0209 0.1072 0.0076 0.1769 0.8376 0.1124 0.6306 0.6236

U.S. ... 1.5989 1.0394 0.1502 0.0335 0.1714 0.0121 0.2829 1.3392 0.1798 1.0084 0.9971

Source: Thomson Reuters via WSJ Market Data Group

MSCI indexes
Developed and emerging-market regional and country indexes
from MSCI Barra as of January 18, 2011

Price-to- LOCAL-CURRENCY
Dividend earnings PERFORMANCE

yield ratio Morgan Stanley Index Last Daily YTD 52-wk.

2.30% 15 ALL COUNTRY (AC) WORLD* 336.85 0.17% 1.9% 12.5%

2.40 16 World (Developed Markets) 1,307.42 0.12 2.1 11.9

2.20 16 World ex-EMU 157.12 0.01 2.1 15.0

2.30 16 World ex-UK 1,305.84 0.12 2.0 12.3

2.90 15 EAFE 1,683.79 0.30 1.5 6.5

2.10 14 Emerging Markets (EM) 1,154.55 0.47 0.3 16.7

3.10 14 EUROPE 98.26 0.11 3.0 11.3

3.50 13 EMU 172.13 0.82 2.5 -4.6

3.20 13 Europe ex-UK 104.89 -0.06 2.4 8.5

4.20 11 Europe Value 104.52 0.01 4.5 5.1

2.10 19 Europe Growth 89.38 0.21 1.6 17.4

2.00 25 Europe Small Cap 204.24 0.25 2.0 30.0

1.90 9 EM Europe 360.04 1.35 5.5 29.2

3.00 17 UK 1,771.25 -0.27 1.6 10.2

2.50 16 Nordic Countries 181.50 -0.17 1.7 33.2

1.50 8 Russia 924.75 1.39 4.9 23.9

2.20 18 South Africa 825.86 -1.13 -0.6 16.8

2.60 16 AC ASIA PACIFIC EX-JAPAN 479.04 0.53 0.0 15.0

2.00 16 Japan 579.57 -0.20 3.2 2.0

2.20 14 China 68.28 -1.25 2.7 5.3

0.90 22 India 746.30 -0.12 -8.0 5.5

1.10 12 Korea 601.50 -0.34 2.5 25.1

3.20 16 Taiwan 318.64 -0.50 -0.2 7.7

1.70 17 US BROAD MARKET 1,465.17 0.00 2.9 18.4

1.20 31 US Small Cap 2,174.72 0.00 3.1 30.1

2.30 15 EM LATIN AMERICA 4,605.10 0.25 -0.2 11.9

*Twenty-three developed and 26 emerging markets Source: MSCI Barra

Thomson Reuters is the primary data provider for several statistical tables in The Wall Street Journal, including foreign
stock quotations, futures and futures options prices, and foreign exchange tables. Reuters real-time data feeds are used
to calculate various Dow Jones Indexes.

Dow Jones Indexes
Price-to-

Dividend earnings PERFORMANCE (euros) PERFORMANCE (U.S.dollars)
yield* ratio* Dows Jones Index Last Daily 52-wk. Last Daily 52-wk.

2.07% 17 Global TSM 2670.19 0.53% 11.7%

1.88 15 Global Dow 1519.00 -0.03% 13.5% 2160.27 0.75 6.5

2.17 15 Global Titans 50 182.80 -0.26 9.8 182.78 0.52 3.0

2.53 16 Europe TSM 2849.32 1.68 4.1

2.10 18 Developed Markets TSM 2585.72 0.54 11.4

2.03 12 Emerging Markets TSM 4774.08 0.39 14.6

2.62 20 Africa 50 983.30 -0.99 24.4 835.76 -0.22 16.6

2.53 13 BRIC 50 514.90 -0.53 15.5 657.37 0.24 8.3

2.72 18 GCC 40 638.90 -0.31 32.3 543.04 0.46 24.1

1.72 20 U.S. TSM 13515.38 0.02 15.0

2.74 30 Kuwait Titans 30 -c 231.75 0.30 24.2

1.21 RusIndex Titans 10 -c 4352.10 -0.43 28.7 7220.85 0.12 21.8

Price-to-
Dividend earnings PERFORMANCE (euros) PERFORMANCE (U.S.dollars)

yield* ratio* Dows Jones Index Last Daily 52-wk. Last Daily 52-wk.

1.85% 11 Turkey Titans 20 -c 661.30 -1.17% 21.3% 781.63 -0.81% 19.9%

5.43 13 Global Select Div -d 191.50 0.22 14.0 219.48 1.00 6.9

6.26 11 Asia/Pacific Select Div -d 297.33 0.45 9.2

4.03 14 U.S. Select Dividend -d 360.61 0.01 11.4

1.48 20 Islamic Market 2274.78 0.59 11.7

1.82 15 Islamic Market 100 2010.60 -0.13 12.5 2304.16 0.64 5.4

2.80 13 Islamic Turkey -c 1812.10 -0.58 15.4 3676.83 -0.22 14.1

2.36 15 Sustainability 955.50 0.15 10.9 1080.28 0.93 4.0

3.23 21 Brookfield Infrastructure 1786.90 -0.40 17.5 2281.31 0.37 10.2

0.96 22 Luxury 1320.90 -0.04 44.1 1499.53 0.73 35.1

2.67 21 UAE Select Index 246.48 1.32 -6.5

DJ-UBS Commodity 167.20 0.35 25.2 162.58 0.56 17.4

*Fundamentals are based on data in U.S. dollar. Footnotes: a-in US dollar. b-dividends reinvested. c-in local currency. Note:All data as of 2 p.m.ET. Source: DowJones Indexes

GLOBAL MARKETS LINEUP
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Brazil faces dilemma on rates
SÃO PAULO, Brazil—This week’s

expected increase in Brazil’s already
towering interest rates highlights
inflation concerns in Latin Amer-
ica’s biggest economy and the diffi-
culty President Dilma Rousseff faces
in trying to reduce rates to levels
more in line with those of developed
markets.

Shortly after her election in Oc-
tober, Ms. Rousseff said she saw no
reason why Brazilian rates, the
highest of any major economy,
couldn’t “converge” with rates in
the developed world.

But creeping inflation, fueled by
a fast-growing economy and huge
increases in government spending in
recent years, leaves Brazil’s central
bank with little choice but to keep
pushing rates higher, economists
say.

Analysts expect policy makers,
after a two-day meeting ending
Wednesday, to push the benchmark
rate to 11.25%, up from the current
10.75%.

Further rate increases could fol-
low as the central bank, which en-
joys de facto autonomy from the ad-
ministration, gauges inflationary
pressure later in the year.

The dilemma for Ms. Rousseff
hinges on what economists, inves-
tors, and the local business commu-
nity have long criticized as a handi-
cap in Brazil’s economic-policy mix.

By relying too heavily on the
central bank to control infla-
tion—through interest rates and
other measures to stem private
spending—Brazil’s government gives
itself an excuse to spend more than
it otherwise could.

“There must be a shift away
from relying so much on monetary
policy,” said Neil Shearing, an econ-
omist at London-based Capital Eco-
nomics, a research firm. “At some
point, there needs to be a move to-
ward fiscal discipline.”

Ms. Rousseff, who took office
Jan. 1, in recent weeks said her gov-
ernment will take steps to slow
spending. Her administration, how-
ever, has yet to say how or by how
much.

Spending by the federal govern-
ment more than doubled in Brazil
over the eight-year administration
of Luiz Inácio Lula da Silva, Ms.
Rousseff’s predecessor and mentor,
reaching almost 20% of the overall
economy.

Although the spending helped
Brazil weather the global downturn,
as public outlays spurred private
economic activity, the government
continued the increases even after
the country had resumed growth.

The government was particularly
criticized by economists for high

spending in 2010, an election year.
Now, reining in spending is con-

sidered vital to slow an economy
that is expected to have grown
nearly 8% last year.

Big price increases came with
the growth, especially for food, en-
ergy, and other staples. Inflation by
year-end reached almost 6%—well
beyond the government target of
4.5%.

While rate increases are a
proven way to cool inflation, some
policy makers argue that spending
cuts would be a more effective mea-
sure. In a central bank study re-
leased in December, officials said a
reduction in public spending equiva-
lent to 1% of Brazil’s economy would
have the same effect against infla-
tion as a rate increase of 1.25%.

Lower spending would also give
the central bank room to make fu-
ture rate cuts, a move that would
likely soothe another growing con-
cern—soaring interest in the real,
Brazil’s currency. Rapid appreciation
of the real against the dollar and
other major currencies over the past
year has hobbled the country’s ex-
porters and made imports more
competitive against home-grown
goods.

Despite Ms. Rousseff’s vow to
cut back, economists are urging the
government to act quickly and more
aggressively. Of particular concern
to some critics is that many of Ms.
Rousseff’s economic advisers, in-
cluding Finance Minister Guido
Mantega, come from Mr. da Silva’s
administration.

BY PAULO PRADA

President Dilma Rousseff faces difficulties in bringing rates down to levels more in line with those of developed markets.
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Japan seeks consumption-tax rise
TOKYO—Japanese Prime Minis-

ter Naoto Kan’s new cabinet is em-
phasizing its commitment to raising
the nation’s consumption tax in an
effort to restore Japan’s tattered fi-
nances, a stance that has led to elec-
toral defeats for prior governments.

Underscoring this drive, Finance
Minister Yoshihiko Noda said Tues-
day that the government would live
up to a legislative promise—origi-
nally made by a rival party—that re-
quires a tax overhaul be in place by
the end of the year ending March
2012. The provision was in legisla-
tion approved by parliament when
the now-opposition Liberal Demo-
cratic Party was in power in 2009.

“The provision requires us to
make a decision by March 2012, so I
think we will deal with the matter
within that realm,” Mr. Noda said at
a news conference.

The statement is seen as an at-
tempt to put pressure on the opposi-
tion to live up to its own previous
commitment. Mr. Kan’s administra-
tion has already promised a tax-
overhaul proposal by the end of
June to address the problem.

On Monday, Hirohisa Fujii, the
new deputy chief cabinet secretary
and a former finance minister, said
lawmakers of all political parties

should stick to the 2009 promise.
Mr. Fujii is part of a new team

brought in by Mr. Kan on Friday that
is looking to overhaul the nation’s
tax system by raising the consump-
tion tax to support growing retire-
ment and health-care spending,
while cutting corporate taxes to spur
job growth.

Mr. Kan had toned down his calls
for a sales-tax increase after a major
defeat in upper-chamber elections
last summer. But he has resuscitated
the campaign after going through
the budget process over the past few
months, when he saw the difficulty
of reconciling Japan’s shortage of
tax revenue with its growing social-
security expenses and debt-servicing
costs.

An equivalent of Europe’s value-
added tax, the consumption tax was
introduced in Japan at a rate of 3%
in 1989 and raised to the current 5%
in 1997. Imposed on almost every-
thing consumers buy in Japan, the
tax has weighed on economic
growth and has been unpopular
among Japanese voters, who pun-
ished those lawmakers who
launched and increased the levy.

But the government hopes the
steadily worsening fiscal state will
make voters realize that the time
has come for a tax increase. The
view seems to be gaining traction: A

nationwide poll conducted last
weekend by the Kyodo news agency
found that 54.3% of respondents
supported a consumption-tax rise,
compared with 43.3% who were op-
posed.

Experts see a consumption-tax
rise as one of the best tools for Mr.
Kan’s government to meet its prom-
ised fiscal-overhaul goals, including

balancing the combined main budget
of the national and local govern-
ments by March 2021.

That is a tall order, given that for
the new fiscal year, borrowing
makes up 48% of the revenue needed
to finance outlays in the national
budget.

While Mr. Kan’s Democratic Party
of Japan dominates the lower cham-
ber, it needs backing from the oppo-
sition-controlled upper chamber to
pass most legislation, including
changes to the tax code. The LDP is
the largest opposition party and has
been growing increasingly uncooper-
ative as the prime minister’s public
support remains at low levels, cur-
rently around 30%.

Doubts remain over whether the
strategy will work. Few opposition
parties have so far signaled willing-
ness to work with the government
on tax changes, and even some law-
makers within the ruling party op-
pose higher sales taxes.

In addition, while the 2009 tax
law says the tax system must be
overhauled, there is no penalty for
failure to do so.

The cabinet has offered few de-
tails on when, and by how much, it
wants to raise the consumption tax.
But economists say the government
may need to triple or quadruple the
rate to fix public finances.

BY TAKASHI NAKAMICHI

Haiti police
question
ex-dictator
Duvalier

PORT-AU-PRINCE—Haitian police
took Jean-Claude “Baby Doc” Duva-
lier to be questioned on Tuesday
under heavy guard on possible
charges of murder, malfeasance and
embezzlement, the latest twist in a
bizarre odyssey that has kept the
country on edge for days.

It wasn’t clear whether Mr. Du-
valier, 59 years old, would be ar-
rested on the charges that date to
2008. Opponents and supporters of
Mr. Duvalier lined the road, jeering
and cheering as the former dictator,
dressed in a dark blue suit, was led
away in a sport-utility vehicle.

The former dictator’s unexpected
arrival Sunday after nearly 25 years
of exile stunned the nation, and ap-
peared to further enmesh Haiti in
the political crisis caused by the
country’s botched attempt to hold
presidential elections in November.
Haiti, the poorest country in the
Western Hemisphere, is struggling
to rebuild the country after an
earthquake devastated the capital,
and as a cholera epidemic continues
to rage through squalid tent camps
housing about one million refugees.

The former dictator was taken to
be questioned to the public prosecu-
tor’s office, and could be placed un-
der house arrest, said a high-rank-
ing Haitian official. Mr. Duvalier
ruled Haiti from 1971 to 1986, when
he was deposed by mass demonstra-
tions and U.S. pressure. He has been
living quietly in France ever since.
Haitian officials have accused Mr.
Duvalier, and his father, François,
known as Papa Doc, who ruled Haiti
from 1957 until his death in 1971, of
stealing hundreds of millions of dol-
lars from the country. In the past,
Mr. Duvalier has denied the charges.

Mr. Duvalier is also battling a
Swiss effort to confiscate about $5
million that he holds in Swiss bank
accounts, and return the funds to
Haiti, according to Haitian and
Swiss lawyers involved in the case.

A law allowing Swiss authorities
to seize funds deemed to be of illicit
origin is set to come into force on
Feb. 1. From that date, Swiss author-
ities will have the power to initiate
a case against Mr. Duvalier, a
spokesman for the Swiss Foreign
Ministry said Tuesday. Pending pos-
sible legal actions against Mr. Duva-
lier, Swiss authorities have frozen
the funds. Mr. Duvalier has chal-
lenged that decision through Swit-
zerland’s Federal Administrative
Court.

A lawyer for Mr. Duvalier said
the Haitian government had no rea-
son to question Mr. Duvalier. “It’s
scandalous, it’s a political attempt
to humiliate the former president,”
said Gervais Charles.

Mr. Duvalier appears to have lit-
tle political support. But officials
fear that Mr. Duvalier’s return will
anger supporters of Mr. Duvalier’s
political foe, former President Jean-
Bertrand Aristide, a divisive figure
who still commands much popular
support, and who now will increase
demands that Mr. Aristide return as
well. Deposed in 2004, Mr. Aristide
lives in exile in South Africa.

By Ingrid Arnesen,
José de Córdoba and

David Gauthier-Villars

WORLD NEWS

* Figures for countries except for the U.K. are
based on the countries’ tax systems effective as
of January 2010; U.K. as of Jan. 4, 2011
Source: Ministry of Finance, Japan

Relative burdens
Consumption tax rate* in selected
countries

Sweden

Italy

U.K.*

France

Germany

China

South Korea

Australia

Singapore

Taiwan

Japan

25%

20

20

19.6

19

17

10

10

7

5

5

Wednesday, January 19, 2011 THE WALL STREET JOURNAL. 25

Major players � benchmarks
Below, a look at the Dow Jones Stoxx 50,
the biggest and best known companies in
Europe, including the U.K.

Credit derivatives
Spreads on credit derivatives are one way the market rates
creditworthiness. Regions that are treading in rough waters can see
spreads swing toward the maximum—and vice versa. Indexes below
are for five-year swaps.

Markit iTraxx Indexes SPREAD RANGE, in pct. pts.
Mid-spread, since most recent roll

Index: series/version in pct. pts. Mid-price Coupon Maximum Minimum Average

Europe: 14/1 1.04 99.81% 0.01% 1.20 0.95 1.05

Eur. High Volatility: 14/1 1.52 97.70 0.01 1.84 1.45 1.58

Europe Crossover: 14/1 4.12 103.52 0.05 5.37 4.11 4.63

Asia ex-Japan IG: 14/1 1.08 99.65 0.01 1.25 0.93 1.07

Japan: 14/1 1.13 99.38 0.01 1.13 0.90 1.01

Note: Data as of January 17

Spreads
Spreads on five-
year swaps for
corporate debt;
based on Markit
iTraxx indexes.
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Behind Asia's deals: Bank revenue rankings, Asia
Behind every IPO, bond offering, merger deal or syndicated loan is one or more investment banks. Here are
investment banks ranked by year-to-date revenues from recent deals.

PERCENTAGE OF TOTAL REVENUE
Revenue, Market Equity Debt Mergers &
in millions share capital markets capital markets acquisitions Loans

Nomura $947 7.1% 72% 11% 18% ...

Mizuho 680 5.1 54 18 11 17%

Morgan Stanley 616 4.6 64 10 26 ...

Goldman Sachs 594 4.4 74 11 15 ...

JPMorgan 503 3.8 67 13 17 3

UBS 451 3.4 66 16 17 1

Sumitomo Mitsui Financial Group 425 3.2 55 12 11 22

Deutsche Bank 400 3.0 58 18 22 2

Bank of America Merrill Lynch 366 2.7 49 18 29 4

Source: Dealogic

Tracking
credit
markets �
dealmakers

Dow Jones Industrial Average P/E: 15
LAST: 11837.93 s 50.55, or 0.43%

YEAR TO DATE: s 260.42, or 2.2%

OVER 52 WEEKS s 1,112.50, or 10.4%

Note: Price-to-earnings ratios are for trailing 12 months
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Stoxx Europe 50: Tuesday's best and worst...

Previous
close, in STOCK PERFORMANCE

Company Country Industry Volume local currency Previous session YTD 52-week

Banco Bilbao Vizcaya Argentaria Spain Banks 76,972,019 8.64 5.38% 14.3% -30.4%

Banco Santander Spain Banks 91,380,204 8.74 4.01 10.2 -25.7

BG Group U.K. Integrated Oil & Gas 6,659,265 1,366 4.00 5.4 12.2

Daimler AG Germany Automobiles 6,798,477 58.46 2.76 15.2 59.2

Intesa Sanpaolo Italy Banks 132,395,591 2.28 2.47 12.4 -27.2

Nokia Finland Telecommunications Equipment 21,912,293 8.02 -2.26% 3.6 -13.4

GlaxoSmithKline U.K. Pharmaceuticals 21,418,615 1,182 -1.95 -4.7 -8.0

SAP AG Germany Software 3,145,145 40.59 -0.67 6.5 18.1

Sanofi-Aventis France Pharmaceuticals 3,201,049 50.91 -0.37 6.4 -11.8

Tesco U.K. Food Retailers & Wholesalers 20,325,544 409.00 -0.37 -3.8 -5.1

...And the rest of Europe's blue chips
Latest,
in local STOCK PERFORMANCE

Company/Country (Industry) Volume currency Latest YTD 52-week

Societe Generale 5,501,579 45.95 2.19% 14.2% -4.5%
France (Banks)
Vodafone Group 119,006,219 178.70 2.11 7.8 30.2
U.K. (Mobile Telecommunications)
Telefonica 25,577,731 17.93 2.11 5.7 -4.4
Spain (Fixed Line Telecommunications)
E.ON AG 9,399,158 24.45 2.02 6.6 -14.8
Germany (Multiutilities)
GDF Suez 3,941,183 28.98 1.90 7.9 -0.8
France (Multiutilities)
ING Groep 22,498,817 7.93 1.78 8.9 7.1
Netherlands (Life Insurance)
UniCredit 370,585,035 1.73 1.76 11.8 -24.2
Italy (Banks)
BNP Paribas 4,837,746 53.24 1.76 11.8 -5.9
France (Banks)
AXA 12,183,944 14.75 1.72 18.5 -11.9
France (Full Line Insurance)
BP PLC 39,555,245 509.00 1.66 9.3 -19.1
U.K. (Integrated Oil & Gas)
ABB Ltd. 5,977,686 22.89 1.64 9.9 15.5
Switzerland (Industrial Machinery)
Bayer AG 2,904,870 56.20 1.63 1.6 2.5
Germany (Specialty Chemicals)
Nestle S.A. 9,588,480 52.65 1.54 -3.8 5.7
Switzerland (Food Products)
Standard Chartered PLC 5,306,491 1,726 1.50 ... 14.8
U.K. (Banks)
Rio Tinto 4,760,726 4,450 1.49 -0.8 22.9
U.K. (General Mining)
Hennes & Mauritz AB Series B 3,187,759 228.70 1.42 2.1 12.2
Sweden (Apparel Retailers)
BHP Billiton 6,774,646 2,502 1.42 -1.9 20.3
U.K. (General Mining)
UBS 17,203,504 17.26 1.23 12.4 7.5
Switzerland (Banks)
Royal Dutch Shell A 6,526,049 25.50 1.23 3.1 19.2
U.K. (Integrated Oil & Gas)
Deutsche Bank 8,011,008 43.49 1.22 11.2 -3.1
Germany (Banks)

Latest,
in local STOCK PERFORMANCE

Company/Country (Industry) Volume currency Latest YTD 52-week

Diageo 6,293,557 1,250 1.21% 5.5% 16.1%
U.K. (Distillers & Vintners)
Allianz SE 2,699,729 96.45 1.21 8.5 13.2
Germany (Full Line Insurance)
Zurich Financial Services AG 523,257 254.50 1.11 5.1 8.6
Switzerland (Full Line Insurance)
Credit Suisse Group 7,839,492 43.33 1.00 15.0 -16.8
Switzerland (Banks)
Anglo American 2,957,979 3,320 0.93 -0.5 18.7
U.K. (General Mining)
Astrazeneca 2,082,235 3,006 0.91 2.9 -2.0
U.K. (Pharmaceuticals)
HSBC Holdings 22,086,047 709.30 0.82 8.9 1.6
U.K. (Banks)
Total S.A. 4,913,070 42.50 0.82 7.2 -5.7
France (Integrated Oil & Gas)
British American Tobacco 1,742,730 2,372 0.79 -3.7 13.7
U.K. (Tobacco)
Deutsche Telekom 15,281,624 9.61 0.60 -0.5 -4.8
Germany (Mobile Telecommunications)
ENI 13,582,439 17.55 0.57 7.4 -4.4
Italy (Integrated Oil & Gas)
Novartis 4,005,585 55.35 0.54 0.7 -0.9
Switzerland (Pharmaceuticals)
BASF SE 2,421,069 57.41 0.45 -3.8 33.9
Germany (Commodity Chemicals)
Barclays 42,841,923 307.75 0.38 17.6 -1.4
U.K. (Banks)
Roche Holding 1,839,538 140.50 0.21 2.6 -24.3
Switzerland (Pharmaceuticals)
Anheuser-Busch InBev N.V. 2,145,582 42.93 0.19 0.3 21.6
Belgium (Beverages)
Unilever 4,919,405 22.77 0.15 -2.3 -0.7
Netherlands (Food Products)
France Telecom 11,567,203 15.77 -0.06 1.1 -8.8
France (Fixed Line Telecommunications)
Siemens 2,939,886 91.41 -0.21 -1.4 35.4
Germany (Diversified Industrials)
L.M. Ericsson Telephone Series B 6,919,186 76.85 -0.32 -1.7 8.6
Sweden (Communications Technology)

Sources: Thomson Reuters

DJIA component stocks
Volume, CHANGE

Stock Symbol in millions Latest Points Percentage

AT&T T 24.8 $28.30 –0.13 –0.47%
Alcoa AA 32.6 16.27 0.30 1.91
AmExpress AXP 7.2 46.38 0.13 0.28
BankAm BAC 185.9 14.99 –0.26 –1.70
Boeing BA 8.7 72.48 2.41 3.44
Caterpillar CAT 8.0 96.22 2.65 2.83
Chevron CVX 6.0 93.30 0.47 0.51
CiscoSys CSCO 45.6 21.23 0.02 0.07
CocaCola KO 6.7 63.52 0.39 0.62
Disney DIS 6.8 39.40 0.11 0.28
DuPont DD 5.2 49.73 –0.07 –0.14
ExxonMobil XOM 19.6 78.67 0.83 1.07
GenElec GE 62.8 18.62 –0.20 –1.05
HewlettPk HPQ 12.4 46.34 0.09 0.21
HomeDpt HD 9.5 36.03 0.14 0.39
Intel INTC 53.0 21.09 0.01 0.04
IBM IBM 7.3 149.66 –0.34 –0.23
JPMorgChas JPM 44.3 44.74 –0.17 –0.38
JohnsJohns JNJ 11.9 62.11 –0.44 –0.70
KftFoods KFT 9.7 31.04 –0.30 –0.95
McDonalds MCD 9.9 74.69 0.63 0.85
Merck MRK 56.6 33.85 –0.38 –1.12
Microsoft MSFT 52.0 28.68 0.38 1.33
Pfizer PFE 27.8 18.39 0.05 0.28
ProctGamb PG 9.5 65.49 –0.04 –0.06
3M MMM 1.6 88.15 0.05 0.06
TravelersCos TRV 2.1 54.65 0.02 0.04
UnitedTech UTX 2.9 79.58 0.50 0.63
Verizon VZ 39.0 34.38 –1.08 –3.05

WalMart WMT 9.5 55.16 0.35 0.64

Source: WSJ Market Data Group

Credit-default swaps: European companies
At its most basic, the pricing of credit-default swaps measures how much a buyer has to pay to purchase-and
how much a seller demands to sell-protection from default on an issuer's debt. The snapshot below gives a
sense which way the market was moving yesterday.

Showing the biggest improvement...
CHANGE, in basis points

Yesterday Yesterday Five-day 28-day

ONO Fin II PLC 887 –61 –174 –130

Wind Acquisition Fin SA 473 –46 –68 –75

FIAT SpA 315 –7 –37 –25

C de Aho Y Monte de Piedad
de Madrid 554 –6 5 113

Corus Group 319 –6 –16 –26

Dixons Retail 615 –5 –30 31

Marks Spencer 147 –3 4 12

Kabel Deutschland GmbH 314 –3 28 41

BP PLC 82 –2 –12 –12

Bco Comercial Portugues
SA 791 –2 –119 –54

And the most deterioration
CHANGE, in basis points

Yesterday Yesterday Five-day 28-day

Bco de Sabadell SA 544 3 22 112

Bco Santander SA 280 3 –12 35

Bca Monte dei Paschi di
Siena SpA 329 4 –24 71

Stena Aktiebolag 412 4 –16 –4

GlaxoSmithKline 54 4 2 2

Kdom Spain 302 5 –59 –42

Smiths Gp 139 6 6 14

Bco Espirito Santo SA 808 6 –104 –51

Rep Irlnd 625 7 –55 35

Rep Portugal 489 11 –67 9

Source: Markit Group

BLUE CHIPS � BONDS
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Follow the markets throughout the day, with updated stock
quotes, news and commentary at WSJ.com.

Also, receive emails that summarize the day’s trading in Eu-
rope and Asia. To sign up, go to WSJ.com/Email.
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Ministers quit new cabinet in Tunis
TUNIS—Tunisia faced renewed

instability as three ministers in the
new caretaker government resigned
under pressure from the country’s
powerful labor union, illustrating
the myriad new forces struggling for
influence following last week’s
ouster of the country’s authoritarian
president.

The move by the General Union
of Tunisian Workers, a key organizer
of the anti-regime protests that
helped force President Zine al-
Abidine Ben Ali from power, re-
flected widespread public anger
about the inclusion of Mr. Ben Ali’s
longtime ruling party in the transi-
tional government.

The resignations weren’t ex-
pected to stop the new government
from functioning, but they appeared
to quickly influence political deci-
sions among the country’s new lead-
ers. Within hours, Prime Minister
Mohammed Ghannouchi and Interior
Minister Foued Mbazza—both stal-
warts of the old regime—canceled
their membership in the Constitu-
tional Democratic Rally, known in
English as the RCD.

At least one other minister re-
signed from the government, ac-
cording to state media. The minister,
a leader of one of Tunisia’s few reg-
istered opposition parties, was con-
sidered close to the trade-union
movement.

The developments represent how
intensely the nation’s new political
actors—from trade unions, fledgling
green parties and exiled Islamic
groups—are jockeying for power to
shape the pace and face of reform
here.

Mr. Ghannouchi cobbled together
a coalition government over the
weekend following Mr. Ben Ali’s sur-
prising departure from power last
Friday following 23 years in power.
But what he presented as an inclu-
sive body filled with technocrats,
fresh independent faces and “clean”

holdovers from the last government
hasn’t met demands of key opposi-
tion factions here.

The trade union, one of the coun-
try’s largest membership organiza-
tions in what has been a tightly con-
trolled police state, announced
Tuesday morning it was withdraw-
ing its support for the new coalition,
said Sami Tahrir, a member of the
executive committee. The decision
was made during an emergency
meeting of union members who
voted to overturn their leaders’
weekend decision to join the coali-
tion, he said.

“We won’t join the government
until the RCD is abolished,” said Mr.
Tahrir, referring to the ruling party.
“There is too much corruption and
we have to have a fresh start,” he
told a cheering crowd of union mem-
bers gathered in the center of the
capital.

In rolling demonstrations in
Tunis’s central square throughout
the day, protesters called for more
ministers to join the government

boycott, saying they didn’t trust the
former ruling party to institutional-
ize the democratic freedoms prom-
ised by the prime minister.

So far, Islamic organizations have
been noticeably absent from the po-
litical scene. Religious slogans ha-
ven’t been in evidence amid the pro-
test movement of the last month
and largely leftist trade unions have
taken the lead in the demonstra-
tions, drawing on Tunisia’s educated
middle class.

The country’s first president,
Habib Bouguiba, instituted a strict
secularization program during the
1960s.

The exiled Ennahdha party, the
best-known of the Islamic move-
ments in Tunisia, says it was sur-
prised by the intensity of the inter-
nal protest movement that started in
December, according to Samir Dilou,
who spoke on Ennahdha’s behalf
from Tunis.

“No need to hide it—we were
caught off guard by the popular up-
rising,” said Mr. Dilou. “It means we

have to be self-critical, take a good
look at ourselves and see what we
can propose for Tunisia.”

Rachid Ghannouchi, the 69-year-
old founder of the party, was sen-
tenced in absentia on charges of
plotting to overthrow Mr. Ben Ali’s
government. Mr. Ghannouchi, who
has lived in exile in London since
1993, denies those charges. Ennah-
dha members said Mr. Ghannouchi
bore no relation to the prime minis-
ter of the same name.

Mr. Dilou said Mr. Ghannouchi
would like to return to Tunisia, but
that he was waiting for the care-
taker government to lift penalties
against him. He said Ennahdha may
participate in upcoming parliamen-
tary elections, adding that the party
was committed to non-violence and
religious moderation.

The appeal of Mr. Ghannouchi’s
movement, which was never regis-
tered inside Tunisia and has no for-
mal structure, remains unclear
among Tunisians.

Current and former diplomats in

Tunisia say Mr. Ghannouchi repre-
sents a moderate Islamic voice who
has long espoused democracy and
pluralism. “He’s not violent and he’s
fairly progressive. This is not by any
stretch an al Qaeda-style individual,”
says Mona Yacoubian, a retired State
Department analyst specializing in
North Africa who is currently a spe-
cial adviser at the U.S. Institute of
Peace’s Center for Conflict.

Meanwhile, the streets of Tunis
were filled with people eager to ben-
efit from the new freedoms of
speech and assembly. Despite a state
of emergency declared last week, se-
curity police and anti-riot units po-
sitioned through downtown streets
allowed groups of hundreds to
gather and march down the narrow,
winding streets of the city center.

The nature of the demonstrations
was amorphous and emotional. Men
in business suits stood with hand-
written signs saying “No to RCD.”
Pedestrians joined in small groups
to sing the national anthem.

Mohsin Mouttoug, a physics lec-
turer, illustrated the exuberance of
the crowd. He said he had completed
registration of a new pro-environ-
ment party earlier Tuesday morning
and was walking through downtown
to sign up new members.

Mr. Mouttoug, 50 years old, said
he supported the right of all political
groups, even Islamists, to participate
in the new democracy. The only red
line that should be drawn, he said,
should be against the continued
presence of the old ruling party.

“They [the RCD] are the greatest
threat to our country. They are the
only ones who can steal our free-
dom. We need fair elections so that
everyone can choose what comes
next,” Mr. Mouttoug said.

Tunisia’s events continued to re-
verberate around the region Tues-
day. Two Egyptian men attempted to
set themselves on fire Tuesday in
downtown Cairo, in apparent imita-
tion of the event that sparked the
Tunisian crisis that came a day after
another Egyptian man burned him-
self in front of parliament, the Asso-
ciated Press reported.

By Margaret Coker in Tunis,
Tunisia and David Gauthier-

Villars in Paris

Protesters clashed Tuesday with security personnel in Tunis, angry that the new government included members of the old.
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IEA calls for rise in oil output
LONDON—The International En-

ergy Agency said the world will
need more crude from OPEC amid
faster-than-expected oil-demand
growth—or risk high prices that
damage the economic recovery.

The report by the IEA, which
represents major energy-consuming
countries, will increase pressure on
the Organization of Petroleum Ex-
porting Countries to lift its produc-
tion ceiling amid a growing debate
between the agency and the oil pro-
ducers’ group over the causes and
implications of higher crude prices.

The IEA January monthly report
boosted demand estimates for 2010
and 2011 by 320,000 barrels a day
from its December report.

The agency now sees 2010 oil de-
mand having risen by 2.7 million
barrels a day year-to-year to 87.7
million barrels a day, and a subse-
quent rise in demand of 1.4 million
barrels a day in 2011 to 89.1 million
barrels a day.

While global oil inventories de-
clined somewhat compared with the
IEA’s December report, they remain
fairly high by historic standards.

The overall energy consumption
patterns “suggest that the economic
recovery has been more pronounced
than expected earlier,” the IEA said.

The raised IEA demand forecast,
which comes on the heels of OPEC’s
upgrade Monday to its own 2011
global oil demand forecast, was
largely due to stronger-than-ex-
pected consumption from Organiza-

tion of Economic Cooperation and
Development nations. The report in
particular cited euro-zone activity,
largely driven by Germany.

The IEA has become vocal in
highlighting the threat to the global
economy from runaway oil prices.
On Monday, IEA’s Executive Director
Nobuo Tanaka said, “OPEC must
continue to be alarmed” over the
price rise and suggested that for-
mally increasing its output ceiling
could ease oil prices.

But in written remarks to The
Wall Street Journal, OPEC secretary
general Abdalla Salem El-Badri in-
sisted commercial stocks and the
group’s spare capacity remained ro-
bust. OPEC has repeatedly decided
to maintain its production ceiling
during recent meetings amid calls
by some OPEC members to defend
ever-higher prices. “Any assumption
that there is tightness in the market
... is incorrect,” Mr. El-Badri said.
“There is more than enough oil on
the market.” Mr. El-Badri said the
current rise was tied to the weak
dollar, speculation and temporary
downtime in Alaska and the North
Sea.

The IEA didn’t respond to a re-
quest for comment.

BY JAMES HERRON
AND BENOIT FAUCON

WORLD NEWS

Pressure to pump up
Global oil demand, in millions of
barrels per day

Source: International Energy Agency
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Exiled Islamic leader
seeks return to Tunisia

The leader in exile of Tunisia’s
Islamic movement Ennahdha wants
to return home but is waiting for
the new government to declare a full
amnesty on sentences passed during
the rule of recently ousted president
Zine al-Abidine Ben Ali, Ennahdha
officials said Tuesday.

Ennahdha’s founder, Rachid
Ghannouchi, “is an ordinary Tuni-
sian citizen who must be allowed to
come in and out of Tunisia without
restrictions,” said Samir Dilou, a
lawyer and a senior leader of the
movement in Tunisia.

Created in 1981 and formally
known as the Movement of the Is-
lamic Trend, Ennahdha wasn’t for-
mally authorized in its three-decade
existence, its members say.

In 1992, Mr. Ghannouchi was sen-
tenced in absentia to life imprison-
ment on charges that he had plotted
to overthrow Mr. Ben Ali. Mr. Ghan-
nouchi, who lives in London, has de-
nied that he or his party tried to
topple Mr. Ben Ali.

Mr. Dilou said that, while waiting

for the return of its founder, Ennah-
dha was considering ways to re-
shape itself into a political force
that could help create a multiparty
system in Tunisia. He said that al-
though Mr. Ben Ali had tried to por-
tray Ennahdha as an extremist
group and an al Qaeda offshoot, the
movement rejects violence and pro-
motes the values of “a moderate Is-
lam.”

“We don’t need to import solu-
tions from Tora Bora,” Mr. Dilou
said, in reference to the one-time
hideout of Taliban and al Qaeda mil-
itants in eastern Afghanistan.

Mr. Dilou said it was too early to
say whether the movement would
participate in the next elections.

Abdellatif Mekki, another Ennah-
dha leader in Tunisia, said the
movement needs to count its mem-
bers because many are in exile and
some were, until recently, in prison.
He said that if it participates in elec-
tions, Ennahdha will likely pair up
with nonreligious parties to stress
that, unlike extremist movements, it
supports democracy, a multiparty
system and human rights.

BY DAVID GAUTHIER-VILLARS
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For information about listing your funds, please contact: Justin Jones tel: +44 0203 426 1167; email: justin.jones@dowjones.com

Andfs. Borsa Global GL EQ AND 01/17 EUR 6.88 3.4 4.9 10.7
Andfs. Emergents GL EQ AND 01/17 USD 18.78 1.2 4.9 40.5
Andfs. Espanya EU EQ AND 01/17 EUR 11.95 4.5 -13.2 8.2
Andfs. Estats Units US EQ AND 01/17 USD 16.33 2.5 7.1 17.6
Andfs. Europa EU EQ AND 01/17 EUR 7.58 3.5 -2.7 11.1
Andfs. Franca EU EQ AND 01/17 EUR 9.79 3.0 0.7 12.4
Andfs. Japo JP EQ AND 01/17 JPY 507.58 2.8 -5.3 10.3
Andfs. Plus Dollars US BA AND 10/22 USD 9.66 2.3 3.0 6.2
Andfs. RF Dolars US BD AND 01/17 USD 11.83 0.3 2.1 7.0
Andfs. RF Euros EU BD AND 01/17 EUR 10.90 -0.1 -0.5 9.3
Andorfons EU BD AND 01/17 EUR 14.36 -0.1 -1.9 8.7
Andorfons Alternative Premium GL EQ AND 11/30 EUR 99.31 0.3 0.9 2.7
Andorfons Mix 30 EU BA AND 01/17 EUR 9.98 1.1 3.0 11.4
Andorfons Mix 60 EU BA AND 01/17 EUR 9.71 2.2 3.5 10.7

n CHARTERED ASSET MANAGEMENT PTE LTD - TEL NO: 65-6835-8866
Fax No: 65-6835 8865, Website: www.cam.com.sg, Email: cam@cam.com.sg
CAM-GTF Limited OT OT MUS 01/07 USD 424421.11 2.3 54.6 77.4

n Citadele
Republikas square 2a, Riga, LV-1522, Latvia
Citadele Eastern Europ Bal OT OT LVA 01/17 EUR 16.31 2.6 17.7 37.2
Citadele Eastern Europ Bd EU BD LVA 01/17 USD 17.49 1.0 16.1 41.0
Citadele Russian Eq EE EQ LVA 01/17 USD 27.80 5.4 29.1 84.9

n DJE INVESTMENT S.A.
internet: www.dje.lu email: info@dje.lu phone:+00 352 269 2522 0 fax:+00 352 269 25252
DJE Real Estate P OT OT LUX 01/18 EUR 9.01 0.1 1.2 -1.6
DJE-Absolut P GL EQ LUX 01/18 EUR 229.31 -1.4 10.7 15.9
DJE-Alpha Glbl P OT OT LUX 01/18 EUR 193.19 -1.0 7.0 13.6
DJE-Div& Substanz P GL EQ LUX 01/18 EUR 249.71 0.4 14.2 20.2
DJE-Gold&Resourc P OT EQ LUX 01/18 EUR 228.77 -6.2 29.8 36.3
DJE-Renten Glbl P EU BD LUX 01/18 EUR 137.78 0.1 4.6 6.8
LuxPro-Dragon I AS EQ LUX 07/20 EUR 144.57 -8.5 5.0 7.6
LuxPro-Dragon P AS EQ LUX 07/20 EUR 140.29 -8.8 4.4 7.0
LuxTopic-Aktien Europa EU EQ LUX 01/18 EUR 18.27 0.9 6.0 16.8
LuxTopic-Pacific OT OT LUX 01/18 EUR 22.01 3.0 26.6 53.7

n HSBC ALTERNATIVE INVESTMENTS LIMITED
T +44 20 7860 3074 F + 44 20 7860 3174 www.hail.hsbc.com

n HSBC Portfolio Selection Fund
Sel Emerg Mkt Debt GL BD GGY 12/31 USD 350.10 42.6 54.7 6.4
Sel Emerg Mkt Equity GL EQ GGY 12/31 USD 207.66 63.0 73.6 -11.3
Sel Euro Equity EUR OT OT GGY 12/31 EUR 96.29 32.6 27.0 -17.7
Sel European Equity EU EQ GGY 12/31 USD 181.94 42.7 49.9 -16.8
Sel Glob Equity GL EQ GGY 12/31 USD 189.25 35.2 42.1 -15.7
Sel Glob Fxd Inc GL BD GGY 12/31 USD 143.46 11.4 15.8 -1.4
Sel Pacific Equity AS EQ GGY 12/31 USD 143.75 68.5 80.5 -7.1
Sel US Equity US EQ GGY 12/31 USD 123.56 24.0 30.0 -14.2
Sel US Sm Cap Eq US EQ GGY 12/31 USD 168.82 30.1 42.6 -14.8

n HSBC Trinkaus Investment Managers SA
E-Mail: funds@hsbctrinkaus.lu
Telephone: 352 - 47 18471
Prosperity Return Fund A JP BD LUX 01/17 JPY 9937.61 0.6 -1.8 NS
Prosperity Return Fund B OT OT LUX 01/17 JPY 8842.07 2.0 -12.4 NS
Prosperity Return Fund C OT OT LUX 01/17 USD 95.84 1.8 -2.6 NS
Prosperity Return Fund D OT OT LUX 01/17 EUR 112.81 0.7 14.6 NS
Renaissance Hgh Grade Bd A JP BD LUX 01/17 JPY 10137.86 0.5 0.2 NS
Renaissance Hgh Grade Bd B OT OT LUX 01/17 JPY 8981.67 1.7 -11.0 NS
Renaissance Hgh Grade Bd C OT OT LUX 01/17 USD 96.73 1.5 -1.1 NS
Renaissance Hgh Grade Bd D OT OT LUX 01/17 EUR 106.16 0.0 7.8 NS

n MP ASSET MANAGEMENT INC.
Tel: + 386 1 587 47 77
MP-BALKAN.SI EE EQ SVN 01/17 EUR 20.70 5.3 -14.9 -9.5
MP-TURKEY.SI OT OT SVN 01/17 EUR 47.80 4.3 30.5 58.2

n PICTET & CIE, ROUTE DES ACACIAS 60, CH-1211 GENEVA 73
Tel: + 41 (58) 323 3000 Web: www.pictetfunds.com
Pictet-Agriculture-P EUR GL EQ LUX 01/14 EUR 158.70 2.5 25.6 NS
Pictet-Asian Eq ExJpn-I USD OT OT LUX 01/18 USD 198.72 -0.3 9.8 39.3
Pictet-Asian Eq ExJpn-P USD OT OT LUX 01/18 USD 187.46 -0.3 8.9 38.1
Pictet-Biotech-P USD OT EQ LUX 01/14 USD 312.83 2.4 6.2 5.4
Pictet-CHF Liquidity-P CH MM LUX 01/17 CHF 124.15 0.0 0.0 0.0
Pictet-CHF Liquidity-P dy CH MM LUX 01/17 CHF 93.02 0.0 0.0 0.0
Pictet-Conv. Bonds-P EUR OT OT LUX 01/14 EUR 109.57 3.3 NS NS
Pictet-Digital Comm-P USD OT EQ LUX 01/14 USD 144.88 3.2 22.3 37.8
Pictet-Eastern Europe-P EUR EU EQ LUX 01/17 EUR 424.58 3.3 20.0 78.1
Pictet-Emerging Markets-P USD GL EQ LUX 01/18 USD 621.97 0.6 13.6 47.0
Pictet-Eu Equities Sel-P EUR EU EQ LUX 01/17 EUR 467.45 2.2 12.3 24.4
Pictet-EUR Bonds-P EU BD LUX 01/17 EUR 397.97 -0.2 2.5 3.6
Pictet-EUR Bonds-Pdy EU BD LUX 01/17 EUR 282.52 -0.2 2.5 3.6
Pictet-EUR Corporate Bonds-P EU BD LUX 01/17 EUR 152.30 -0.5 1.0 9.5
Pictet-EUR Corporate Bonds-Pdy EU BD LUX 01/17 EUR 99.32 -0.5 1.0 9.5
Pictet-EUR High Yield-P EU BD LUX 01/17 EUR 174.49 2.1 14.4 34.2
Pictet-EUR High Yield-Pdy EU BD LUX 01/17 EUR 90.41 2.1 14.4 34.2
Pictet-EUR Liquidity-P EU MM LUX 01/17 EUR 136.41 0.0 0.3 0.6
Pictet-EUR Liquidity-Pdy EU MM LUX 01/17 EUR 96.39 0.0 0.3 0.6
Pictet-EUR Sovereign Liq-P EU MM LUX 01/17 EUR 102.54 0.0 0.1 0.3
Pictet-EUR Sovereign Liq-Pdy EU MM LUX 01/17 EUR 100.02 0.0 0.1 0.3
Pictet-Europe Index-P EUR EU EQ LUX 01/17 EUR 115.93 2.5 12.3 24.3
Pictet-European Sust Eq-P EUR EU EQ LUX 01/17 EUR 150.98 2.4 11.1 23.6
Pictet-Glo Emerging Debt-P USD GL BD LUX 01/14 USD 264.54 0.6 7.3 17.9
Pictet-Glo Emerging Debt-Pdy USD GL BD LUX 01/14 USD 163.49 0.6 7.3 17.9
Pictet-Greater China-P USD AS EQ LUX 01/18 USD 408.26 1.5 14.9 43.7
Pictet-Indian Equities-P USD EA EQ LUX 01/18 USD 393.46 -9.2 3.9 44.9
Pictet-Japan Index-P JPY JP EQ LUX 01/18 JPY 9215.27 3.2 -3.0 8.9
Pictet-Japanese Eq 130/30-P JPY JP EQ LUX 01/18 JPY 4770.56 3.8 1.9 12.7
Pictet-Japanese Eq Sel-I JPY JP EQ LUX 01/18 JPY 8252.18 3.6 -0.3 8.7
Pictet-Japanese Eq Sel-P JPY JP EQ LUX 01/18 JPY 7950.63 3.6 -1.0 8.0
Pictet-MENA-P USD OT OT LUX 01/17 USD 54.05 1.6 20.8 NS
Pictet-Pac (ExJpn) Idx-P USD AS EQ LUX 01/18 USD 318.69 -0.2 12.7 45.2
Pictet-Piclife-P CHF OT OT LUX 01/17 CHF 804.41 2.0 0.6 8.2
Pictet-Premium Brands-P EUR OT EQ LUX 01/14 EUR 92.83 -0.8 38.4 48.9
Pictet-Russian Equities-P USD EE EQ LUX 01/17 USD 86.90 5.4 20.1 101.1
Pictet-Security-P USD GL EQ LUX 01/14 USD 132.33 4.7 30.4 38.6
Pictet-Small Cap Europe-P EUR EU EQ LUX 01/17 EUR 605.08 1.0 28.3 35.8
Pictet-Timber-P USD GL EQ LUX 01/14 USD 122.72 3.3 11.6 39.7
Pictet-USA Index-P USD US EQ LUX 01/14 USD 106.20 2.9 13.7 25.3
Pictet-USD Government Bonds-P US BD LUX 01/14 USD 535.02 0.0 4.6 0.4
Pictet-USD Government Bonds-Pdy US BD LUX 01/14 USD 370.98 0.0 4.6 0.4
Pictet-USD Liquidity-P US MM LUX 01/17 USD 131.26 0.0 0.2 0.4
Pictet-USD Liquidity-Pdy US MM LUX 01/17 USD 84.72 0.0 0.2 0.4
Pictet-USD Sovereign Liq-P US MM LUX 01/17 USD 101.67 0.0 0.1 0.1
Pictet-USD Sovereign Liq-Pdy US MM LUX 01/17 USD 100.16 0.0 0.1 0.1
Pictet-Water-P EUR GL EQ LUX 01/14 EUR 152.80 0.8 20.9 20.9
Pictet-World Gvt Bonds-P USD OT OT LUX 01/14 USD 171.57 -0.4 2.6 3.2
Pictet-World Gvt Bonds-Pdy USD OT OT LUX 01/14 USD 135.46 -0.4 2.6 3.2

n POLAR CAPITAL PARTNERS LIMITED
International Fund Managers (Ireland) Limited PH - 353 1 670 660 Fax - 353 1 670 1185
Global Technology OT EQ IRL 01/17 USD 18.80 5.3 39.1 57.5
Japan Fund USD JP EQ IRL 01/18 USD 19.29 3.0 12.3 18.0
Polar Healthcare Class I USD OT EQ IRL 01/17 USD 13.83 3.1 4.4 NS
Polar Healthcare Class R USD OT EQ IRL 01/17 USD 13.74 3.1 3.9 NS

n Hemisphere Management (Ireland) Limited
Discovery USD A OT OT CYM 12/31 USD 101.35 10.8 12.5 12.2
Elbrus USD A GL EQ CYM 12/31 USD 12.50 35.9 -24.7 -17.9
Europn Conviction USD B EU EQ CYM 12/31 USD 137.10 -0.2 -0.2 4.2
Europn Forager USD B EU EQ CYM 12/31 USD 247.24 10.5 10.5 17.5
Latin America USD A GL EQ CYM 04/30 USD 14.21 2.2 -4.7 14.7
Paragon Limited USD A EU EQ CYM 11/28 USD 324.09 12.7 12.7 14.2
UK Fund USD A OT OT CYM 12/31 USD 186.08 1.2 1.2 5.9

n PT CIPTADANA ASSET MANAGEMENT
Tel: +6221 25574 883 Fax: +6221 25574 893 Website: www.ciptadana-asset.com
Indonesian Grth Fund GL EQ BMU 01/12 USD 174.42 -4.2 29.9 63.7

n RUSSELL INVESTMENT GROUP
Multi-Style, Multi-Manager Funds www.russell.com
ACTION FRANCE A EU EQ IRL 01/17 EUR 751.80 4.6 5.2 19.0
CORE EUROZONE EQ B EU EQ IRL 01/17 EUR 890.38 4.4 6.8 19.9
EURO FIXED INCOME A OT OT IRL 01/17 EUR 1302.75 -0.3 3.2 7.5
EURO FIXED INCOME B OT OT IRL 01/17 EUR 1399.81 -0.3 3.9 8.2
EUROPEAN SMALL CAP A EU EQ IRL 01/17 EUR 1606.57 1.9 29.4 37.1
EUROPEAN SMALL CAP B EU EQ IRL 01/17 EUR 1731.94 1.9 30.2 38.0
EUROZONE AGG A EUR EU EQ IRL 01/17 EUR 768.36 3.0 14.8 27.2
EUROZONE AGG B EUR EU EQ IRL 01/17 EUR 1111.14 3.0 15.5 27.9
GLB REAL EST SEC A OT EQ IRL 01/17 USD 1057.79 1.1 18.0 32.1
GLB REAL EST SEC B OT EQ IRL 01/17 USD 1097.41 1.2 18.8 32.9
GLB REAL EST SEC EH A OT EQ IRL 01/17 EUR 918.45 1.6 15.0 26.4
GLB REAL EST SEC SH B OT EQ IRL 01/17 GBP 87.19 1.6 16.0 26.8
GLB STRAT YIELD A OT OT IRL 01/17 EUR 1847.96 1.4 12.8 25.9
GLB STRAT YIELD B OT OT IRL 01/17 EUR 1989.85 1.4 13.5 26.7
GLOBAL BOND A OT OT IRL 01/17 EUR 1286.88 0.9 14.3 11.9
GLOBAL BOND B OT OT IRL 01/17 EUR 1379.17 0.9 15.0 12.6
GLOBAL BOND EH A EU BD IRL 01/17 EUR 1493.72 0.7 7.2 10.8
GLOBAL BOND EH B EU BD IRL 01/17 EUR 1595.45 0.7 7.9 11.4
JAPAN EQUITY A JP EQ IRL 01/17 JPY 11831.42 3.8 -4.8 9.5
JAPAN EQUITY B JP EQ IRL 01/17 JPY 12691.15 3.8 -4.2 10.2
PAC BASIN (X JPN) A AS EQ IRL 01/17 USD 2666.66 0.3 14.2 48.5
PAC BASIN (X JPN) B AS EQ IRL 01/17 USD 2864.17 0.4 14.9 49.4
PAN EUROPEAN EQUITY A EU EQ IRL 01/17 EUR 1121.54 3.5 14.6 26.3
PAN EUROPEAN EQUITY B EU EQ IRL 01/17 EUR 1203.10 3.5 15.3 27.0
US EQUITY A US EQ IRL 01/17 USD 1008.41 2.9 13.2 26.6
US EQUITY B US EQ IRL 01/17 USD 1086.47 2.9 13.9 27.3
US SMALL CAP EQUITY A US EQ IRL 01/17 USD 1651.05 3.7 26.5 31.7
US SMALL CAP EQUITY B US EQ IRL 01/17 USD 1779.98 3.7 27.2 32.5

n SG ASSET MANAGEMENT HTTP://WWW.SGAM.COM
A company of Amundi Group
Bonds ConvEurope A EU BD LUX 01/17 EUR 32.37 1.0 6.7 6.5
Bonds Eur Corp A EU BD LUX 01/17 EUR 23.41 -0.5 0.1 5.6
Bonds Eur Hi Yld A EU BD LUX 01/17 EUR 23.26 1.7 9.4 28.6
Bonds EURO A EU BD LUX 01/17 EUR 41.33 -0.2 0.5 2.4
Bonds Europe A EU BD LUX 01/17 EUR 40.09 0.0 2.1 2.7
Bonds US MtgBkSec A US BD LUX 04/29 USD 24.41 -4.7 11.9 0.0
Bonds World A OT OT LUX 01/17 USD 43.26 -1.3 2.0 5.2
Eq. AsiaPac Dual Strategies A AS EQ LUX 01/17 USD 11.87 0.3 11.4 41.2
Eq. China A AS EQ LUX 01/17 USD 24.84 2.5 4.6 34.7
Eq. Concentrated Euroland A EU EQ LUX 09/30 EUR 86.45 -7.0 -5.2 -3.5
Eq. ConcentratedEuropeA EU EQ LUX 01/17 EUR 30.62 2.7 10.8 24.1
Eq. Emerging Europe A EU EQ LUX 01/17 EUR 31.57 4.7 23.6 54.2
Eq. Equities Global Energy OT EQ LUX 01/14 USD 20.03 3.7 6.0 21.5
Eq. Euroland A EU EQ LUX 01/17 EUR 11.34 3.5 3.6 14.3
Eq. Euroland MidCapA EU EQ LUX 04/30 EUR 14.61 1.4 -45.7 -33.8
Eq. Euroland Small Cap A EU EQ LUX 01/14 EUR 176.05 0.6 18.7 34.7
Eq. EurolandCyclclsA OT EQ LUX 01/17 EUR 19.91 0.9 10.1 23.5
Eq. EurolandFinancialA OT EQ LUX 01/17 EUR 10.09 6.8 -12.5 13.2

Eq. Glbl Emg Cty A GL EQ LUX 01/14 USD 9.94 2.7 1.4 33.2
Eq. Global A GL EQ LUX 01/17 USD 31.98 2.0 11.2 26.7
Eq. Global Resources A GL EQ LUX 01/14 USD 130.85 -1.4 13.5 42.5
Eq. Gold Mines A OT EQ LUX 01/14 USD 36.47 -10.3 14.3 43.1
Eq. India A EA EQ LUX 01/17 USD 141.67 -9.6 4.8 41.4
Eq. Japan CoreAlpha A JP EQ LUX 01/17 JPY 7810.42 3.1 -2.1 15.5
Eq. Japan Sm Cap A JP EQ LUX 01/17 JPY 1110.49 3.6 2.0 12.6
Eq. Japan Target A JP EQ LUX 01/18 JPY 1707.59 3.6 0.2 5.8
Eq. Latin America A GL EQ LUX 01/14 USD 133.94 0.3 13.9 49.6
Eq. US ConcenCore A US EQ LUX 01/14 USD 26.51 2.8 16.3 31.2
Eq. US Focused A US EQ LUX 01/14 USD 18.33 2.2 10.8 22.2
Eq. US Lg Cap Gr A US EQ LUX 01/14 USD 17.88 2.6 13.6 30.8
Eq. US Mid Cap A US EQ LUX 01/14 USD 37.70 4.5 22.8 42.4
Eq. US Multi Strg A US EQ LUX 01/14 USD 25.31 3.0 14.9 29.2
Eq. US Rel Val A US EQ LUX 01/14 USD 24.32 3.0 13.5 28.9
Eq. US Sm Cap Val A US EQ LUX 01/14 USD 19.71 3.3 19.1 28.9
Money Market EURO A EU MM LUX 01/14 EUR 27.53 0.0 0.5 0.7
Money Market USD A US MM LUX 01/17 USD 15.88 0.0 0.3 0.4

n THE NATIONAL INVESTOR
PO Box 47435, Abu Dhabi, UAE Web:www.tni.ae
MENA Real Estate Fund OT EQ BMU 01/13 USD 838.72 1.2 -14.4 -7.2
MENA Special Sits Fund OT OT BMU 12/30 USD 1147.49 6.3 6.3 8.7
MENA UCITS Fund OT OT IRL 01/13 USD 1115.35 1.5 NS NS
UAE Blue Chip Fund OT OT ARE 01/13 AED 5.10 0.9 -7.4 2.0

n YUKI INTERNATIONAL LIMITED
Tel +44-207-269-0203 www.yukifunds.com

n YMR-N Series
YMR-N Growth Fund JP EQ IRL 01/18 JPY 9890.00 4.9 1.2 11.6
YMR-N Small Cap Fund JP EQ IRL 01/18 JPY 7154.00 4.2 1.7 8.7

n Yuki 77 Series
Yuki 77 General JP EQ IRL 01/18 JPY 6076.00 5.1 -4.6 4.5

n Yuki Chugoku Series
Yuki Chugoku Jpn Gen JP EQ IRL 01/18 JPY 6983.00 4.1 -1.7 8.3
Yuki Chugoku JpnLowP JP EQ IRL 01/18 JPY 8304.00 5.4 4.5 3.8

n Yuki Hokuyo Japan Series
Yuki Hokuyo Jpn Gen JP EQ IRL 01/18 JPY 4502.00 4.3 -7.7 2.7
Yuki Hokuyo Jpn Inc JP EQ IRL 01/18 JPY 5232.00 3.8 -5.0 3.1
Yuki Hokuyo Jpn Sm Cap JP EQ IRL 01/18 JPY 5194.00 4.4 1.5 8.0

n Yuki Mizuho Series
Yuki Mizuho Gen Jpn III JP EQ IRL 01/18 JPY 4234.00 4.2 -7.3 3.7
Yuki Mizuho Jpn Dyn Gro JP EQ IRL 01/18 JPY 4539.00 4.0 -6.2 4.2
Yuki Mizuho Jpn Exc 100 JP EQ IRL 01/18 JPY 6669.00 4.4 -7.5 8.1
Yuki Mizuho Jpn Gen JP EQ IRL 01/18 JPY 9015.00 5.2 0.8 10.0
Yuki Mizuho Jpn Gro JP EQ IRL 01/18 JPY 6562.00 4.8 -0.3 6.6
Yuki Mizuho Jpn Inc JP EQ IRL 01/18 JPY 7787.00 3.7 -1.7 1.5
Yuki Mizuho Jpn Lg Cap JP EQ IRL 01/18 JPY 5163.00 4.1 -5.1 5.6
Yuki Mizuho Jpn LowP JP EQ IRL 01/18 JPY 12077.00 5.5 0.9 7.4
Yuki Mizuho Jpn PGth JP EQ IRL 01/18 JPY 7621.00 4.2 -6.4 3.8
Yuki Mizuho Jpn SmCp JP EQ IRL 01/18 JPY 7364.00 5.1 3.0 12.0
Yuki Mizuho Jpn Val Sel AS EQ IRL 01/18 JPY 5820.00 4.2 -1.2 9.0
Yuki Mizuho Jpn YoungCo AS EQ IRL 01/18 JPY 2629.00 4.7 -3.5 6.6
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MARKETS

Singapore wins IPO whopper
as Hutchison plans ports deal

HONG KONG—Plans by Hutchi-
son Whampoa Ltd., the corporate
flagship of Hong Kong billionaire Li
Ka-shing, to list its southern Chi-
nese port assets in Singapore aim to
capitalize on global interest in the
China growth story.

The deal is a big win for Sin-
gapore’s stock exchange, which nor-
mally struggles to attract major
China-related IPOs but succeeded in
this case because of the deal’s
unique structure.

People familiar with the situa-
tion said the Hong Kong-based con-
glomerate is seeking to raise be-
tween US$3 billion and US$6 billion
in the initial public offering. That
could easily make it the biggest-ever
listing in Singapore, topping the
four-bil l ion-Singapore-dollar
(US$3.11 billion) IPO of Singapore
Telecommunications Ltd. in 1993.

One person familiar with the sit-
uation said if all necessary approv-
als are obtained, Hutchison’s IPO
could hit the market in late Febru-
ary or early March, though another
cautioned that a listing in late
March or April might be more real-
istic.

The IPO announcement comes af-
ter an upturn in global trade follow-
ing the financial crisis that has

helped boost container traffic at
Hutchison’s ports. It also comes as
shares of Hutchison—a blue-chip
Hong Kong-listed congomerate with
interests that include telecommuni-
cations, retail, power and oil—are
on a roll, having risen nearly 80%
since the start of 2010.

Meanwhile, China’s growth story
remains a draw for global investors
at a time when the economies of the
U.S. and Europe remain weak.

The new company being listed

will hold Hutchison’s key deep-wa-
ter port assets, which are located in
Hong Kong, Shenzhen and Macau
and represent the most active port
region in the world by volume.

These assets account for roughly
half of the overall earnings before
interest, taxes, depreciation and
amortization at Hutchison’s highly
profitable ports unit, Hutchison
Port Holdings, analysts said. Sin-
gapore’s port operator, PSA Inter-
national Pte. Ltd., is a major share-
holder in HPH, with a 20% stake.

Hutchison owns an 80% stake in
HPH.

Hutchison is choosing an unusual
structure for the deal. It is creating
a business trust that will use most
of the company’s cash flow to pay
dividends, making the stock more
attractive to long-term investors
seeking steady income.

It was the use of that structure
that was key in Hutchison’s decision
to list in Singapore, not Hong Kong.
While Hong Kong listing rules allow
real-estate investment trusts to list
on the local exchange, they don’t al-
low the listing of other types of
business trusts, as Singapore’s ex-
change does.

The new listing will reduce
Hutchison’s net debt, while also fill-
ing its war chest for potential acqui-
sitions, a priority for the company
this year, analysts said.

—Kate O’Keeffe contributed
to this article.

By P.R. Venkat,
Peter Stein

and Polly Hui

to 17% of group revenue.
UBS said in October that it had

stemmed two years of withdrawals
from its private bank, helped largely
by inflows from wealthy Asians.

In Asia, the investment bank re-
mained profitable even when other
regions went into the red, said one
person familiar with the matter,
adding that bankers there are likely
to be compensated accordingly.

Mr. Grübel said he expects 2011
results to reflect UBS’s drive to inte-

Continued from page 17 grate its investment-banking,
wealth-management and asset-man-
agement divisions, as well as its
cost-cutting. The results should be
particularly dramatic in Asia, he
said, given the high percentage of
privately held companies there
whose owners call upon both UBS’s
investment-banking and wealth-
management services. “Our reputa-
tion did not suffer to the same ex-
tent in Asia so the business kept on
growing. We have a very strong
brand here,” Mr. Grübel said.

UBS to step up hiring in Asia push

justment of Citigroup’s own bonds
flowed through the fixed-income
trading business, which made the
unit’s performance look worse.

Chief Executive Vikram Pandit
told investors that despite an “un-
certain” economy, “our focus is on
achieving sustained and responsible
growth.”

Citigroup reported a profit of
four cents a share, compared with
the year-earlier loss of 33 cents a
share. Analysts polled by Thomson
Reuters expected a per-share profit
of eight cents.

“Altogether, a soft quarter,” No-
mura Securities analyst Glenn
Schorr wrote in a research note.

Mr. Gerspach said North America
consumer-banking revenue should
“grow modestly as loan demand be-
gins to recover, particularly in the
second half of the year.” As loan de-
mand in emerging markets in-

Continued from page 17 creases, the bank is likely to have to
set aside more funds to cover poten-
tial losses, he said.

The bank’s credit-loss provision
was $4.84 billion, down from $8.18
billion a year earlier.

In the fourth quarter, the weak-
ening dollar cost Citigroup $150
million, Mr. Gerspach said. Citigroup
doesn’t hedge its foreign-exchange
risk much. “As the dollar weakens
against many currencies, we will
continue to see some pressure,” Mr.
Gerspach said, but “it’s not a huge
driver.”

Citigroup added $248 million to
its reserve for potential claims to
buy back soured mortgages from in-
vestors in mortgage-backed securi-
ties. The reserve now stands at al-
most $1 billion; claims from Fannie
Mae and Freddie Mac are expected
to peak this year.

—Summer Said contributed
to this article.

Citi’s earnings disappoint

* Hong Kong terminal numbers include
COSCO-HIT joint venture
† 20-foot container equivalent units
The declining figures for 2008 and ’09 reflect
the slowdown in global trade during the
financial crisis
Source: the company

China trade play
Daily average quantity of cargo
passing through Hutchison Port
Holdings’ Hong Kong and Yantian
terminals*, in millions of TEUs†
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WORLD NEWS

Allies slow increase
of Afghan forces

KABUL—U.S. allies in Europe and
Kabul have questioned the U.S. mili-
tary’s plan to expand Afghan secu-
rity forces by 72,400 troops, forcing
the abrupt postponement of a
meeting intended to formally ap-
prove the new ceiling.

Concerns from Germany, Italy,
France and others, and last-minute
objections by Afghan President
Hamid Karzai, led to the cancella-
tion of the meeting Tuesday of a
committee of the Joint Coordination
and Monitoring Board, which in-
cludes Afghan, United Nations and
coalition member-country represen-
tatives.

Representatives of the interna-
tional community, a Western diplo-
mat said, have largely accepted the
case for raising the force ceiling to
378,000, but disagreements remain
on how to pay for the increase, and
what will be the relative strengths
of the army and the police.

Some European diplomats said
that the delay is open-ended and
that they can’t predict when the
committee will give the green light
to the new ceiling, in part because
allied nations have to follow their
own budgetary procedures.

Some allies demanded additional
commitments from Mr. Karzai on re-
forming the Afghan police, a force
much less professional than the
army.

“The feeling was that this was all

rushed too quickly, and there was
not sufficient time to prepare for
such important decisions,” one dip-
lomat said.

American officials say they ex-
pect disagreements about the in-
crease to be ironed out before the
end of the month, in time to secure
U.S. congressional approval to pay
for the additional recruits.

In recent days, Mr. Karzai won-
dered whether international funds
would be better spent on improving
the training and equipment of exist-
ing forces, diplomats said.

Mr. Karzai’s spokesman, Siamak
Herawi, said the Afghan government
has welcomed international plans to
increase the number of Afghan
forces, and declined to comment
about the postponement of Tues-
day’s meeting. Spokesmen for the
Afghan ministries of interior and
defense said they weren’t aware of
the planned meeting.

The committee was set to ap-
prove a new ceiling of 378,000 Af-
ghan troops by October 2012, up
from the current target of 305,600
troops slated for October 2011.
There are currently some 150,000
Afghan soldiers and 120,000 police,
U.S. officials say.

The new ceiling, U.S.-led coali-
tion officials say, would give the Af-
ghan army and police sufficient
strength to assume security respon-
sibility across the entire country by
the end of 2014—allowing the bulk
of U.S.-led foreign forces to leave.

BY YAROSLAV TROFIMOV

An Afghan army recruit waited to conduct drills in Kabul last week.

Getty Images

U.K. official stresses
need for U.S. stealth jet

U.K. Secretary for Defense Liam
Fox emphasized Tuesday the impor-
tance of the next generation U.S.
F-35 Joint Strike Fighter to counter
China’s development of its own
stealth jet, after Britain and Austra-
lia agreed to strengthen defense co-
operation in Asia during talks in
Sydney.

“Clearly if we don’t have the
equipment others have, we would
put ourselves at a potential disad-
vantage,” Mr. Fox said. “That’s why
we are very committed to the Joint
Strike Fighter, the F-35, because it
does have the sort of fifth-genera-
tion stealth technology we are likely
to need in the future.”

The F-35 program survived a re-
cent U.K. government-defense re-
view intended to help slash military
spending as part of a wider effort to
cut its deficit.

According to the Royal United
Services Institute, a military think
tank, the British government is
seeking to cut defense outlays by
11% by 2017 as part of £81 billion
($129 billion) of savings in public
spending over four years.

As part of these cuts, the U.K. is
taking out of service its aging fleet
of Harrier jump jets and seeking to
sell other unwanted equipment or
delay new procurement programs.

New images of China’s J-20
fighter have shown that Beijing has
made significant progress in devel-
oping its own stealth aircraft.

BY ENDA CURRAN
AND RACHEL PANNETT
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n ALLIANCE BERNSTEIN
www.alliancebernstein.com/investments Tel. +800 2263 8637
Am Blend Portfolio A US EQ LUX 01/17 USD 11.78 3.5 11.7 23.8
Am Blend Portfolio I US EQ LUX 01/17 USD 13.97 3.6 12.3 24.7
Am Growth A US EQ LUX 01/17 USD 35.05 4.1 11.6 26.3
Am Growth B US EQ LUX 01/17 USD 29.17 4.1 10.5 25.1
Am Growth I US EQ LUX 01/17 USD 39.18 4.1 12.6 27.3
Am Income A OT OT LUX 01/17 USD 8.86 0.7 9.9 17.3
Am Income A2 OT OT LUX 01/17 USD 21.21 0.8 9.8 17.2
Am Income B OT OT LUX 01/17 USD 8.86 0.7 9.1 16.5
Am Income B2 OT OT LUX 01/17 USD 18.14 0.8 9.0 16.4
Am Income I OT OT LUX 01/17 USD 8.86 0.7 10.5 18.0
Emg Mkts Debt A GL BD LUX 01/17 USD 16.47 0.4 11.5 27.0

Emg Mkts Debt A2 GL BD LUX 01/17 USD 22.69 0.6 11.6 27.0
Emg Mkts Debt B GL BD LUX 01/17 USD 16.47 0.4 10.5 25.8
Emg Mkts Debt B2 GL BD LUX 01/17 USD 21.63 0.6 10.5 25.8
Emg Mkts Debt I GL BD LUX 01/17 USD 16.47 0.4 12.1 27.6
Emg Mkts Growth A GL EQ LUX 01/17 USD 39.89 0.8 14.3 44.9
Emg Mkts Growth B GL EQ LUX 01/17 USD 33.46 0.8 13.2 43.5
Emg Mkts Growth I GL EQ LUX 01/17 USD 44.59 0.9 15.2 46.1
Eur Income A OT OT LUX 01/17 EUR 6.86 0.7 7.5 21.6
Eur Income A2 OT OT LUX 01/17 EUR 14.20 1.0 7.6 21.6
Eur Income B OT OT LUX 01/17 EUR 6.86 0.7 6.8 20.8
Eur Income B2 OT OT LUX 01/17 EUR 13.11 1.0 6.8 20.8
Eur Income I OT OT LUX 01/17 EUR 6.86 0.7 8.1 22.2
Eur Strat Value A EU EQ LUX 01/17 EUR 9.36 4.2 9.1 19.1
Eur Strat Value I EU EQ LUX 01/17 EUR 9.66 4.3 9.9 20.1
Eur Value A EU EQ LUX 01/17 EUR 10.16 4.0 10.0 21.4
Eur Value B EU EQ LUX 01/17 EUR 9.25 3.9 9.0 20.2
Eur Value I EU EQ LUX 01/17 EUR 11.83 4.0 10.9 22.4
EuroZone Strat Val AX EU EQ LUX 01/17 EUR 8.17 3.9 14.3 22.1
EuroZone Strat Val BX EU EQ LUX 01/17 EUR 7.27 3.9 13.1 20.8
EuroZone Strat Val IX EU EQ LUX 01/17 EUR 8.98 3.9 15.1 23.1
Gl Balanced (Euro) A EU BA LUX 01/17 USD 16.66 NS NS NS
Gl Balanced (Euro) B EU BA LUX 01/17 USD 16.06 NS NS NS
Gl Balanced (Euro) C EU BA LUX 01/17 USD 16.47 NS NS NS
Gl Balanced (Euro) I EU BA LUX 01/17 USD 17.08 NS NS NS
Gl Balanced A US BA LUX 01/17 USD 17.80 1.6 6.4 17.9
Gl Balanced B US BA LUX 01/17 USD 16.74 1.5 5.3 16.7
Gl Balanced I US BA LUX 01/17 USD 18.59 1.6 7.1 18.7
Gl Bond A OT OT LUX 01/17 USD 9.48 -0.1 5.5 9.5
Gl Bond A2 OT OT LUX 01/17 USD 17.12 0.1 5.5 9.5
Gl Bond B OT OT LUX 01/17 USD 9.48 -0.1 4.5 8.5
Gl Bond B2 OT OT LUX 01/17 USD 14.83 0.0 4.4 8.4
Gl Bond I OT OT LUX 01/17 USD 9.48 -0.1 6.0 10.1

Gl Conservative A US BA LUX 01/17 USD 15.50 0.8 5.4 12.2
Gl Conservative A2 US BA LUX 01/17 USD 17.99 0.8 5.0 12.0
Gl Conservative B US BA LUX 01/17 USD 15.48 0.8 4.3 11.0
Gl Conservative B2 US BA LUX 01/17 USD 16.92 0.8 3.9 10.8
Gl Conservative I US BA LUX 01/17 USD 15.59 0.8 5.9 13.0
Gl Eq Blend A GL EQ LUX 01/17 USD 12.60 2.6 6.3 22.6
Gl Eq Blend B GL EQ LUX 01/17 USD 11.70 2.5 5.2 21.4
Gl Eq Blend I GL EQ LUX 01/17 USD 13.40 2.6 7.1 23.6
Gl Growth A GL EQ LUX 01/17 USD 45.84 2.1 7.9 22.4
Gl Growth B GL EQ LUX 01/17 USD 37.87 2.1 6.8 21.2
Gl Growth I GL EQ LUX 01/17 USD 51.33 2.2 8.8 23.4
Gl High Yield A OT OT LUX 01/17 USD 4.68 0.9 14.0 34.8
Gl High Yield A2 OT OT LUX 01/17 USD 10.85 1.3 14.1 34.8
Gl High Yield B OT OT LUX 01/17 USD 4.68 0.9 12.8 33.3
Gl High Yield B2 OT OT LUX 01/17 USD 17.26 1.2 13.0 33.5
Gl High Yield I OT OT LUX 01/17 USD 4.68 0.9 14.6 35.7
Gl Thematic Res A GL EQ LUX 01/17 USD 17.85 2.8 19.1 45.9
Gl Thematic Res B GL EQ LUX 01/17 USD 15.45 2.7 17.8 44.4
Gl Thematic Res I GL EQ LUX 01/17 USD 20.06 2.8 20.0 47.0
Gl Value A GL EQ LUX 01/17 USD 11.94 3.1 5.2 23.2
Gl Value B GL EQ LUX 01/17 USD 10.85 2.9 4.1 21.9
Gl Value I GL EQ LUX 01/17 USD 12.80 3.1 6.0 24.2
India Growth A EA EQ LUX 01/17 USD 138.65 -9.2 5.8 NS
India Growth AX EA EQ LUX 01/17 USD 121.57 -9.2 6.1 45.9
India Growth B EA EQ LUX 01/17 USD 143.73 -9.3 4.8 NS
India Growth BX EA EQ LUX 01/17 USD 102.83 -9.3 5.1 44.4
India Growth I EA EQ LUX 01/17 USD 126.64 -9.2 6.7 46.6
Int'l Health Care A OT EQ LUX 01/17 USD 140.20 2.3 -0.4 10.1
Int'l Health Care B OT EQ LUX 01/17 USD 117.03 2.3 -1.4 9.0
Int'l Health Care I OT EQ LUX 01/17 USD 154.47 2.3 0.4 11.0
Int'l Technology A OT EQ LUX 01/17 USD 137.55 5.9 24.7 39.2
Int'l Technology B OT EQ LUX 01/17 USD 117.95 5.8 23.4 37.8

Int'l Technology I OT EQ LUX 01/17 USD 155.52 5.9 25.7 40.3
Japan Blend A JP EQ LUX 01/17 JPY 6189.00 3.6 -3.7 11.2
Japan Growth A JP EQ LUX 01/17 JPY 5807.00 3.3 -5.6 6.3
Japan Growth I JP EQ LUX 01/17 JPY 6026.00 3.4 -4.8 7.2
Japan Strat Value A JP EQ LUX 01/17 JPY 6565.00 3.7 -0.8 16.3
Japan Strat Value I JP EQ LUX 01/17 JPY 6796.00 3.8 0.0 17.2
Real Estate Sec. A OT EQ LUX 01/17 USD 16.83 1.1 17.4 32.6
Real Estate Sec. B OT EQ LUX 01/17 USD 15.22 1.1 16.3 31.3
Real Estate Sec. I OT EQ LUX 01/17 USD 18.24 1.2 18.4 33.7
Short Mat Dollar A US BD LUX 01/17 USD 7.44 0.3 4.2 8.1
Short Mat Dollar A2 US BD LUX 01/17 USD 10.30 0.4 4.1 8.0
Short Mat Dollar B US BD LUX 01/17 USD 7.44 0.3 3.7 7.6
Short Mat Dollar B2 US BD LUX 01/17 USD 10.21 0.4 3.8 7.6
Short Mat Dollar I US BD LUX 01/17 USD 7.44 0.3 4.7 8.7
US Thematic Portfolio A EUR H US EQ LUX 01/17 EUR 19.52 4.0 NS NS
US Thematic Portfolio B EUR H US EQ LUX 01/17 EUR 19.42 4.0 NS NS
US Thematic Portfolio C EUR H US EQ LUX 01/17 EUR 19.48 4.0 NS NS
US Thematic Portfolio I EUR H US EQ LUX 01/17 EUR 19.60 4.0 NS NS
US Thematic Research A US EQ LUX 01/17 USD 10.87 3.9 25.5 24.0
US Thematic Research B US EQ LUX 01/17 USD 9.90 3.9 24.2 22.8
US Thematic Research I US EQ LUX 01/17 USD 11.79 4.0 26.4 25.0

n BANC INTERNACIONAL D'ANDORRA. BANCA MORA.
Avgd. Meritxell 96, Andorra la Vella. Andorra. Ph. +376.884884 www.bibm.ad
Andfs. Anglaterra UK EQ AND 11/16 GBP 8.47 2.8 3.6 14.9

FUND SCORECARD
Latin America Equity
Funds that invest mainly in Latin American companies. At least 75% of total assets are invested in
equities. Ranked on % total return (dividends reinvested) in U.S. dollars for one year ending January 18,
2011

Leading 10 Performers
FUND FUND LEGAL % Return in $US **
RATING * NAME FUND MGM'T CO. CURR. BASE YTD 1-YR 2-YR 5-YR

NS BSF Latin Blackrock EURLUX -1.47 46.68 110.30 NS
American Opportunities A2 EUR (Luxembourg) S.A.

NS Santander Santander SICAV USDLUX -0.42 43.26 82.44 NS
Latin American Sm Caps A

5 Findlay Park Findlay Park USDIRL -0.26 42.73 79.07 NS
Latin American USD Investment Management Ltd

3 PineBridge PineBridge USDIRL 0.18 40.01 79.61 NS
Latin America Small/Mid Cap A Investments Ireland Ltd

NS First State First State GBPGBR -0.71 35.92 NS NS
Latin America A Investments (UK) Ltd

4 Handelsbanken Handelsbanken SEKSWE 0.20 32.52 59.26 15.78
Latinamerikafond Fonder AB

4 BankInvest BankInvest DKKDNK 0.68 30.39 61.61 15.67
Latinamerika Aktier

5 Danske Inv Danske Invest DKKDNK -0.52 30.17 58.96 16.75
Latinamerika

4 Threadneedle Threadneedle GBPGBR -1.41 29.55 57.51 14.85
Latin Amer Inst Net GBP Investment Services Ltd

NS BlackRock BlackRock GBPGBR 1.47 29.26 72.37 17.49
Latin American Invest Trust Investment Managers

NOTE: Changes in currency rates will affect performance and rankings. Source: Morningstar, Ltd
KEY: ** 2YR and 5YR performance is annualized 1 Oliver’s Yard, 55-71 City Road
NA-not available due to incomplete data; London EC1Y 1HQ United Kingdom
NS-fund not in existence for entire period www.morningstar.co.uk; Email: mediaservice@morningstar.com

Phone: +44 (0)203 107 0038; Fax: +44 (0)203 107 0001

Advertisement [ INTERNATIONAL INVESTMENT FUNDS www.wsj.com/funddata ] Advertisement

MARKETS

Advertisement [ ALTERNATIVE INVESTMENT FUNDS www.wsj.com/funddata ] Advertisement

12-month and 2-year returns may be calculated over 11- and 23-month periods
pending receipt and publication of the last month end price.
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n ALEXANDRA INVESTMENT MANAGEMENT
Alexandra Convertible Bond Fund I, Ltd. (Class A) OT OT VGB 12/31 USD 2313.29 28.6 51.1 47.6

n D'AURIOL FUNDS WWW.DAURIOL.BIZ
2 FUNDS OF FUNDS OF HEDGE FUNDS
D'Auriol Alt Non-Lev A OT OT CYM 11/30 EUR 101.66 1.9 1.9 2.3
D'Auriol Opp F3 EUR OT OT CYM 10/29 EUR 966.94 -2.2 -2.7 -3.3

n HERMITAGE CAPITAL MANAGEMENT LTD.
Tel: +7501 258 3160 www.hermitagefund.com
The Hermitage Fund GL EQ JEY 03/12 USD 963.12 4.5 105.6 -23.2

n HORSEMAN CAPITAL MANAGEMENT LTD.
T: +44(0)20 7838 7580, F: +44(0) 20 7838 7590, www.horsemancapital.com
Horseman EmMkt Opp EUR GL EQ USA 01/31 EUR 187.60 -23.2 -21.7 -7.7
Horseman EmMkt Opp USD GL EQ USA 01/31 USD 194.78 -24.5 -22.7 -9.1
Horseman EurSelLtd EUR EU EQ GBR 12/31 EUR 225.93 15.8 15.8 3.9
Horseman EurSelLtd USD EU EQ GBR 12/31 USD 240.24 19.0 19.0 5.1
Horseman Glbl Ltd EUR GL EQ CYM 12/31 USD 390.92 5.4 5.4 -10.9
Horseman Glbl Ltd USD GL EQ CYM 12/31 USD 390.92 5.4 5.4 -10.9

n HSBC ALTERNATIVE INVESTMENTS LIMITED
T +44 20 7860 3074 F + 44 20 7860 3174 www.hail.hsbc.com
HSBC Absolute Companies
Global Absolute OT OT GGY 03/31 GBP 1.11 2.9 16.5 0.6
Global Absolute EUR OT OT GGY 05/13 EUR 1.56 2.8 14.2 NS

Global Absolute USD OT OT GGY 03/31 USD 2.05 2.8 15.2 0.3

n HSBC ALTERNATIVE STRATEGY FUND
Special Opp EUR OT OT CYM 12/31 EUR 92.44 0.7 0.7 10.1
Special Opp Inst EUR OT OT CYM 12/31 EUR 87.92 1.3 1.3 10.7
Special Opp Inst USD OT OT CYM 12/31 USD 100.08 1.6 1.6 11.3
Special Opp USD OT OT CYM 12/31 USD 97.33 0.8 0.8 10.6

n HSBC Portfolio Selection Fund
GH Fund AP OT OT GGY 04/30 EUR 120.82 3.5 -13.4 -3.8
GH Fund CHF Hdg OT OT GGY 11/30 CHF 113.60 4.1 4.1 7.5
GH Fund EUR Hdg (Non-V) OT OT GGY 04/30 EUR 109.43 2.9 -15.9 -5.9
GH Fund GBP Hdg OT OT GGY 11/30 GBP 136.36 5.0 5.0 8.5
GH Fund Inst USD OT OT GGY 11/30 USD 115.87 5.5 5.5 9.3
GH FUND S EUR OT OT CYM 11/30 EUR 133.55 6.3 6.3 9.7
GH FUND S GBP OT OT GGY 11/30 GBP 138.87 6.7 6.7 9.7
GH Fund S USD OT OT CYM 11/30 USD 156.57 6.0 6.0 9.8
GH Fund USD OT OT GGY 11/30 USD 281.79 4.7 4.7 8.4
Hedge Investments OT OT JEY 08/31 USD 139.81 NS 4.8 7.9
Leverage GH USD OT OT GGY 11/30 USD 125.01 7.2 7.2 15.0
MultiAdv Arb CHF Hdg OT OT JEY 11/30 CHF 96.14 2.4 2.4 7.4
MultiAdv Arb EUR Hdg OT OT JEY 11/30 EUR 105.19 3.0 3.0 8.3
MultiAdv Arb GBP Hdg OT OT JEY 11/30 GBP 113.50 3.2 3.2 8.7
MultiAdv Arb S EUR OT OT CYM 11/30 EUR 113.86 4.4 4.4 9.6
MultiAdv Arb S GBP OT OT CYM 11/30 GBP 119.37 4.6 4.6 10.0
MultiAdv Arb S USD OT OT CYM 11/30 USD 129.98 4.2 4.2 10.1
MultiAdv Arb USD OT OT JEY 11/30 USD 198.02 2.9 2.9 8.8

n HSBC Uni-folio
Asian AdbantEdge EUR OT OT JEY 12/31 EUR 101.93 2.7 2.7 7.2
Asian AdvantEdge OT OT JEY 12/31 USD 187.59 2.7 2.7 7.6
Emerg AdvantEdge OT OT JEY 12/31 USD 170.05 1.6 1.6 10.1
Emerg AdvantEdge EUR OT OT JEY 12/31 EUR 94.18 1.0 1.0 9.5
Europ AdvantEdge EUR OT OT JEY 12/31 EUR 132.39 -0.2 -0.2 7.2
Europ AdvantEdge USD OT OT JEY 12/31 USD 140.33 -0.5 -0.5 7.2
Real AdvantEdge EUR OT OT JEY 12/31 EUR 113.62 5.0 5.0 7.2
Real AdvantEdge USD OT OT JEY 12/31 USD 114.33 5.5 5.5 7.6
Trading Adv JPY OT OT GGY 07/30 JPY 9414.60 2.1 -1.0 NS
Trading AdvantEdge OT OT GGY 12/31 USD 152.65 8.8 8.8 0.3
Trading AdvantEdge EUR OT OT GGY 12/31 EUR 137.50 7.9 7.9 0.0
Trading AdvantEdge GBP OT OT GGY 12/31 GBP 146.82 9.1 9.1 0.5

n MERIDEN GROUP
Tel: + 376 741 175 Fax: + 376 741 183 Email: meriden@meriden-ipm.com
Antanta Combined Fund EE EQ AND 12/31 USD 440.69 19.5 19.5 51.5
Antanta MidCap Fund EE EQ AND 12/31 USD 888.10 25.1 25.1 75.1
Meriden Opps Fund GL OT AND 12/29 EUR 44.43 -25.9 -25.9 -28.5
Meriden Protective Div GL EQ AND 09/01 EUR 79.14 NS NS NS

n OTHER FUNDS
For information about these funds, please contact us on Tel: +44 (0) 207 842 9694/9633
Medinvest Plc Dublin OT OT IRL 06/30 USD 1481.20 NS 1.3 -4.4

n WINTON CAPITAL MANAGEMENT LTD
Tel: +44 (0)20 7610 5350 Fax: +44 (0)20 7610 5301
Winton Evolution EUR Cls H GL OT CYM 09/30 EUR 1049.82 11.2 8.1 NS
Winton Evolution GBP Cls G GL OT CYM 09/30 GBP 1056.92 11.4 8.3 NS
Winton Evolution USD Cls F GL OT CYM 09/30 USD 1332.74 11.3 8.3 3.5
Winton Futures EUR Cls C GL OT VGB 11/30 EUR 216.69 14.2 14.2 4.5
Winton Futures GBP Cls D GL OT VGB 11/30 GBP 234.75 14.4 14.4 4.8
Winton Futures JPY Cls E GL OT VGB 11/30 JPY 15315.25 15.5 15.5 4.2
Winton Futures USD Cls B GL OT VGB 11/30 USD 771.55 14.4 14.4 4.5

INDICES
NAV ——————%RETURN ——————

FUND NAME GF DATE CR NAV 1-WK 1-MO 1-Q 1-YR 2-YR

n ARIX ABSOLUTE RETURN INVESTABLE INDEX
Feri Institutional Advisors, www.feri.de

ARIX Composite Gross USD OT OT GBR 12/31.00 USD1464.76 7.4 -12.7 -6.5

Barclays fined
over misselling
balanced funds
to investors

LONDON—U.K. bank Barclays
PLC was slapped with a £7.7 million
($12.23 million) fine Tuesday and
will have to pay as much as £60 mil-
lion to customers who were missold
two stock-and-bond funds.

The Financial Services Authority,
the U.K. market regulator, said the
fine was its biggest yet for a case
involving retail investors, reflecting
what it said were “serious failings”
in the way Barclays marketed the
products and determined their suit-
ability for investors.

The bank, which apologized, has
already paid £17 million to some of
the 12,000 customers who bought
the funds. The FSA estimates £42
million more might be paid out.

”Thousands of investors, many of
whom were seeking to invest their
retirement savings, have suffered,”
said Margaret Cole, FSA managing
director of enforcement and finan-
cial crime.

The FSA found the bank hadn’t
ensured the funds were suitable for
all of those customers and that the
risks of the funds weren’t clearly ex-
plained in product brochures and
documents, including the extent of
links to stock-market fluctuations
and how losses could affect the
amount of income produced by the
funds.

BY MARGOT PATRICK

Debt sales give lift
to European stocks

European stocks rose, with some
indexes at 52-week highs, as suc-
cessful Spanish and Greek debt auc-
tions underpinned a bullish tone.

Sentiment over the euro-zone
economy improved after Spain and
Greece sold Treasury bills at yields
that were in line with expectations.

The Stoxx Europe 600 index
gained 0.9% to 286.70, its highest
since late summer 2008. The mood
was helped by encouraging news on
German economic sentiment; the
forward-looking element of the ZEW
index increased for the third consec-
utive month.

In the U.S., materials and indus-
trial stocks gained following news of
a rise in New York manufacturing
activity, but banks weakened after
disappointing earnings from Citi-
group. The Dow Jones Industrial Av-
erage gained 50.55 points, or 0.4%,
to 11837.93. The Nasdaq Composite
rose 0.4% to 2765.85, despite a drop
in Apple, and the Standard & Poor’s
500-stock index edged up 0.1% to
1295.02.

Earlier in Asia, stock markets
ended mostly higher, led by India,
which gained 1.1%.

U.S. Treasury prices fell, pushing
the 30-year yield to 4.553%, after
touching 4.61%, near a nine-month
high. The benchmark 10-year note
fell 7/32 to yield 3.356%.

The Spanish Treasury sold €5.539
billion ($7.4 billion) of 12-month and
18-month Treasury bills and Greece
sold €650 million of 13-week Trea-
sury bills. In Spain, the 12-month av-
erage yield was 2.947%, down from
3.449% at the previous auction,
while the 18-month average yield
was 3.367%, down from 3.721%.
Greece sold its debt at a yield of
4.10%, unchanged from the previous
tender.

Spain again outperformed Euro-
pean markets as the IBEX 35 index
rose 2.8% to 10564.60, led by a 5.5%
rise in builder Sacyr Vallehermoso
and gains of 5.4% and 4%, respec-
tively, for Banco Bilbao Vizcaya Ar-
gentaria and Banco Santander.

In London, the FTSE 100 index
gained 1.2% to 6056.43, its highest
since June 2008. In Frankfurt, the
DAX index hit its highest since May
2008, up 0.9% at 7143.45, while in
Paris, the CAC-40 index added 0.9%
to 4012.68.

In the currency markets, the euro
was helped by the debt auctions, to-
gether with the ZEW data. Late-af-
ternoon, the euro was at $1.3381
from $1.3284 late Monday in New
York. The dollar was at 82.63 yen
from 82.71 yen. Sterling rose as U.K.
inflation hit 3.7% in December year-
to-year, higher than expected. The
pound was at $1.5951 from $1.5885.

In commodities, gold for January
delivery on the Comex division of
the New York Mercantile Exchange

was up $7.70 per troy ounce, or 0.6%
to $1368.10. Light, sweet crude for
February delivery fell 16 cents to
$91.38 a barrel on the Nymex.

In major market action: Burb-
erry, the darling of British fashion
since joining the FTSE 100 index in
2009, rose 5.3% after a well-received
trading statement.

Daimler rose 2.8% after Morgan

Stanley upgraded the stock to “over-
weight” from “underweight.”

Miners recovered from losses on
Monday. Kazakhmys climbed 3.5%
and Vedanta Resources rose 2.5%.

Energy stocks also rebounded.
BG Group added 4% and Petrofac
rose 4.1%. But Essar Energy fell
4.2% after it announced a $500 mil-
lion convertible-bond issue.

BY ISHAQ SIDDIQI
AND BARBARA KOLLMEYER




