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European governments
weigh bond buybacks

BERLIN—European gov-
ernments are considering
ways to reduce the debt bur-
dens of struggling euro-zone
countries such as Greece
through bond buybacks, as

part of broader measures
aimed at ending the crisis of
confidence in Europe’s com-
mon currency.

The buyback ideas being
discussed would allow Greece
or other indebted countries to
borrow money from Europe’s
bailout fund, and use it to buy
up their own bonds at de-
pressed prices from investors

or from the European Central
Bank, said senior European of-
ficials.

Such buybacks would allow
countries to reduce their total
debt burdens by paying less
than the face value of their
bonds. Officials say the trades’
voluntary nature would avoid
unsettling investors with debt
defaults or a forced restruc-
turing of bonds. Debt buy-
backs could be an “elegant”
way to help the euro’s weakest
members repair their fi-
nances, European officials
said.

But agreement on the idea,
and on other proposals to
boost the bailout fund’s fire-
power and increase its flexi-
bility, depends on indebted

countries offering something
to Germany and other finan-
cially strong countries in re-
turn, these officials said. If the
bond-buying idea is agreed
upon, it may not come into ef-
fect immediately, they said.

Germany, which would
have to increase its financial
support for the bailout fund to
facilitate an expansion in its
activities, is linking its con-
sent to other countries’ will-
ingness to adopt tough eco-
nomic overhauls, said officials
in Chancellor Angela Merkel’s
government.

Berlin wants euro-zone
members, as well as European
Union countries that don’t use
the euro, to sign up to a pro-
gram to increase economic

competitiveness. Among other
ideas, Germany is pushing for
countries to raise retirement
ages, to scrap policies that
link wages and pensions to in-
flation, to adopt laws or con-
stitutional amendments re-
quiring balanced budgets, and
to harmonize aspects of their
tax systems.

Such changes would mimic
German policy overhauls in
the past decade, which have
helped turn the country from
a stagnant economy with
mass unemployment into the
Continent’s economic power-
house again. Similar changes
in other countries would
boost economic growth and
bring public debts in the euro
zone back under control, Ger-

man officials argue.
A program of German-in-

spired overhauls would also
make it easier for Ms. Merkel
to persuade German voters,
and her own coalition’s law-
makers, to swallow a bigger
German commitment to Eu-
rope’s bailout mechanism.

Ms. Merkel faces a struggle
to sell more-generous euro-
zone aid to her coalition. Her
junior partners, the Free Dem-
ocrats, are opposed to putting
more German taxpayer money
on the table, and many law-
makers in the chancellor’s
own Christian Democratic
Union are also wary of anger-
ing voters. The coalition is al-
ready struggling in opinion
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Chinese President Hu Jintao greets former U.S. Secretary of State Henry Kissinger during a lunch Thursday in Washington, part of Mr. Hu’s state visit. Articles on page 7

Kissinger resumes his diplomatic relations with China
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Morgan
Stanley
signals
rebound

Morgan Stanley’s fourth-
quarter profit rose 35% as
revenue climbed across its in-
vestment banking, wealth and
asset-management businesses.
Trading activity, however, fell
with an industry-wide slow-
down.

The results were in con-
trast to those from rival Gold-
man Sachs Group Inc., which
reported weak investment-
banking results earlier in the
week. Another big U.S. bank,
Bank of America Corp., re-
ports Friday.

The fourth-quarter results,
in general, reflect improved
performance for the firm,
which is beginning its second
year under Chief Executive
James Gorman. Morgan Stan-
ley still needs to string to-
gether consecutive strong
quarters, specifically in its
trading business, which has
lagged behind rivals in areas
such as fixed income.

The results came as new
data show employment in
New York City’s investment-
banking and securities-deal-
ing industry dropped 15.7% in
2010 as Wall Street continues
to adjust to a post-financial
crisis world. Meanwhile, over-
all employment on Wall Street
fell 0.1% in December from a
year ago to 162,800.

� Morgan Stanley outlook is
cautiously upbeat ................... 17
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Wall Street’s
quarter: a gain
and a groan

Looking back on 2010, Morgan
Stanley may feel like tweaking a
line from Meatloaf to sing, “Three
out of four ain’t bad.”

Morgan Stanley reported decent
fourth-quarter results, making its
third-quarter disappointment look
like an exception for the year. That
bolsters the case for its strategy of
trying to become a more-diversified
investment house than Goldman
Sachs by building wealth manage-
ment to balance trading.

Still, investors need more con-
vincing that Morgan Stanley’s earn-
ings power can come near that of its
archrival. Until that happens, the
Morgan Stanley-Goldman valuation
gap is likely to persist.

Morgan’s earnings help its case—
shares jumped Thursday while Gold-
man’s took a beating Wednesday on
earnings disappointment—but don’t
yet seal the deal. Core fixed-income
trading results were better than
those at Goldman. Credit Suisse, af-
ter certain adjustments, estimates
Morgan Stanley’s revenue for this
area fell 34% year-on-year, against
59% for Goldman.

That was offset by continued im-
provement at Morgan Stanley’s
wealth-management business, which
includes its Morgan Stanley Smith
Barney joint venture. The pretax
profit margin for the division grew
to 12% in the fourth quarter, up
from 7% last year, while revenue
grew 35% in 2010. Yet the 12% mar-
gin remains well below Chief James
Gorman’s 20% goal.

So investors rightly remain in
show-me mode, especially since
Morgan Stanley’s results are contin-
ually clouded by a bevy of one-time
items.

And Morgan Stanley is pressing
a bit harder on the gas—its leverage
based on tangible assets to tangible
equity was nearly 20 times, com-
pared with about 14 times at Gold-
man—to keep up the pace.

Morgan Stanley has to remember
that, at higher speeds, bumps in the
road are more noticeable.

—David Reilly

Man on the run as its clients pull cash
Man Group’s recovery may prove

a false dawn. Shares in the hedge-
fund group rallied 35% in the fourth
quarter on the back of rising equity
markets in 2010.

But, worryingly, Man’s $1.6 billion
acquisition of GLG Partners last year
has failed to stem a steady drip of
investor redemptions. Fourth-quar-
ter net outflows of $1 billion sent its
shares down 2.4% Thursday. Man
now trades in line with asset-man-

agement peers, but could fall further.
One problem is fund perform-

ance. The good news is that its flag-
ship AHL fund returned 14.8% in
2010, compared with a global hedge-
fund return of 10.4%. Three quarters
of AHL strategies are at or near the
high-water mark where they earn
performance fees.

But roughly half of Man’s funds
underperformed global stock-market
indexes in 2010, as did many peers,
while the average return across
GLG’s alternative strategies for the
final quarter was 2.2%, compared
with 5.5% for the global hedge-fund
index.

Man’s biggest problem is regain-
ing investor confidence.

The hedge-fund industry set new
records for asset gathering in the fi-
nal months of 2010, but Man saw its
ninth consecutive quarter of net out-
flows. Man is optimistic it can re-
verse the trend. Flows into its alter-

native funds have turned positive.
This quarter it expects to add
$350 million in assets from a struc-
tured-product launch and $1.5 billion
from a new managed-account
mandate.

But demand from its traditional
private-investor client base for capi-
tal guaranteed products, the bulk of
its coming product launches, re-
mains subdued. Institutions carried
on withdrawing assets in the fourth
quarter; new mandates take a long
time to finalize and assets to
transfer.

Meanwhile the bulk of the out-
flows in the final quarter were due
to the loss of a former GLG “long-
only” mandate.

Last year’s rally has brought
Man’s valuation in line with other
European asset managers, trading at
11 to 13 times forecast 2011 earnings.
While peers Henderson Group and
Ashmore Group are adding assets
organically, Man will struggle to
achieve the market’s expected $2 bil-
lion in net inflows by March. Man in-
vestors should brace themselves for
further disappointment.

—Hester Plumridge

Amazon is streaming into Europe
If Netflix executives look over

their shoulders, they can see Ama-
zon peeking over the horizon.

Amazon.com’s agreement to buy
full ownership of LoveFilm, a Euro-
pean DVD rental and movie-stream-
ing service, confirms the e-com-
merce giant intends to beef up its
digital-video offering. But Amazon
Chief Executive Jeff Bezos will have
to do much more if the company is
to become a serious contender in the
business.

Operating in the U.K., Scandinavia
and more recently Germany, Love-
Film’s service is similar to that of
Netflix in the U.S. But it is well be-
hind the American company, both in
subscribers—1.6 million versus
17 million—and in the amount of
streaming content it has licensed.

Of course, with Amazon as a full
parent (up from 42% ownership pre-
viously), LoveFilm will have the re-
sources to grow. But expanding a
film-streaming subscription service
internationally is complicated. Films
are generally licensed by movie stu-

dios on a country-by-country basis.
Netflix is moving slowly overseas. It
recently expanded into Canada and
has said it may take the next step
later this year.

If Amazon wants LoveFilm to ex-
tend its head start over Netflix and
expand across Europe,it will have to

make a significant financial commit-
ment. The question is how aggres-
sive it is willing to be. In the U.S.,
Amazon executives recently talked
with entertainment companies about
the possibility of licensing content
for a subscription service to compete
with Netflix, most likely for stream-
ing content. But it has shown some
reluctance to write big checks for
content.

Of course, the LoveFilm deal
could signal a change. Amazon can’t
afford to sit still. It is a major DVD
retailer, and the growth of cheap
DVD rental services like Netflix and
Coinstar’s Redbox in the U.S. has
hurt DVD sales generally. While Am-
azon sells or rents individual movie
downloads, that is a competitive
market yet to really take off.

If it chooses to act, Amazon could
be a serious challenger to Netflix. Its
cloud-computing infrastructure
would be crucial for a streaming ser-
vice. Mr. Bezos simply has to press
the “play” button.

—Martin Peers

Hedge trimming
Performance since 2005

Source: Thomson Reuters

200

–100

–50

0

50

100

150

%

’05 ’06 ’07 ’08 ’09 ’10 ’11

FTSE 100

Man Group

Re
ut

er
s

Losing its religion? London’s
AIM-listed Rare Earth Miner-
als—ticker REM—surged as much
as 340% in December after adopt-
ing a new name on the first day of
the month. Previously, the com-
pany was called Zest Group, which
invested in music-publishing rights.
But after losing money in music,
REM jumped on the rare-earth
bandwagon. Unfortunately, the
company has since suffered. REM
shares are down 12% this year.
Sometimes, everybody hurts.

i i i

Steve Reinemund still can’t
quench his thirst for Pepsi—more
than four years after stepping
down as chief executive of the
soft-drink giant. He says he contin-
ues to guzzle Diet Pepsi with ice
for breakfast every day—“as I have
for 30 years.’’ The early-morning
beverage represents “a long-stand-
ing ritual,’’ adds Mr. Reinemund, the
23-year Pepsi veteran who is now
dean of Wake Forest University’s
business school.

OVERHEARD

The hedge-fund industry set
new records for asset
gathering in the final months
of 2010, but Man Group saw
its ninth consecutive quarter
of net outflows.

Amazon.com CEO Jeff Bezos

TheWrittenWorld.
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The case against breaking up banks

The global
financial crisis
was—as its name
suggests—global.
Yet only one
country is engaged

in a fevered debate over the
possible breakup of its banks: the
U.K. Almost since the moment the
crisis fully hit the shores of
Britain with the collapse of
Northern Rock—ironically a small
mortgage bank rather than a
global banking behemoth—the
talk has been about the need for
some form of Glass-Steagall-style
splitting of U.K. bank retail and
investment arms. This agenda is
being driven by the governor of
the Bank of England, no less, and
is given vocal support by leading
members of the government, and
much of the press.

Quite why the U.K. alone
should be so vexed by this issue I
don’t understand. Most likely it
reflects societal factors, notably
resentment at the huge income
inequalities and resulting
pressures on housing and other
services that come with hosting
one of the world’s leading
financial centers in the capital of
a medium-sized European country.
But when other countries affected
by the financial crisis have
considered solutions to the
problems in the banking sector,
they have steered clear of
breaking up their banks.

The U.S. has introduced the
Volcker Rule—a poorly drafted
attempt to force banks to sell off
their proprietary investments, if
only one could define what they
are—but have otherwise left the
bulk of the industry in tact.

The Swiss government is
introducing a “Swiss Finish”
which would require its largest
banks to hold extra capital. And
Germany has recently introduced
a tough new Special Resolution
Regime for banks. But only the
U.K. has established an
Independent Commission to spend
a year considering whether to
break up the banks—and if recent

reports are to be believed is
leaning to that conclusion.

In fact, I understand this
speculation is wide of the mark.
The Commission is certainly
looking seriously at options for
breaking up the banks but it is
also looking equally hard at
alternative solutions to the too
big to fail problem involving the
use of loss-absorbing capital,
according to people familiar with
its deliberations. It is by no means
clear at this stage which way they
will go. That makes sense since
the case for breaking up banks
such as Barclays and Royal Bank
of Scotland is far from clear.

The key to the debate hinges
on whether universal banks such
as Barclays enjoy lower funding
costs relative to pure investment
banks such as Goldman Sachs and
Morgan Stanley reflects the
benefits of diversification or a
cross-subsidy from their retail
divisions. Barclays boss Bob
Diamond argued forcefully to the
Treasury Select Committee last
week that the bank’s lower
funding costs reflected its
superior business model and my
understanding is that the Banking
Commission is increasingly
sympathetic to this view. It is very
hard to dispute that
diversification—the ability of
investment banking activities to
generate profits as retail losses
emerged—has helped universal
banks to recover from the crisis.

But if one concedes that
diversification does bring
universal banks legitimate funding

ONLINE TODAY

advantages, where does that leave
the case for breaking them up? At
this point, most protagonists are
left arguing over the social
desirability of investment banking
activities and whether they are an
appropriate use of government-
insured deposits. But despite the
chairman of the Financial Services
Authority’s claim that many
investment banking activities are
“socially useless,” it is hard to
argue that there is not an
important economic benefit in
allowing farmers to hedge their
exposure to volatile commodity
prices or manufacturers to hedge
their foreign exchange exposure.

A more subtle argument is
advanced by the Bank of England’s
Financial Stability director
Andrew Haldane. In an article for
Nature Magazine—surely a first
for a central banker—he and co-
author zoologist Robert May draw
on research from ecology and
epidemiology to argue that, while
diversification may indeed reduce
risks for an individual bank, if all
banks diversify in similar ways it
can increase systemic risks. The
same studies also suggest that the
bigger and more complex the
bank, the higher the probability of
default.

Mr. Haldane concludes that the
solution is not only higher capital
ratios for bigger banks—which
seems unarguable and has been
agreed by the Basel Committee on
Banking Supervision—but also
more modularity in banking
systems, separating different
activities to prevent infections

spreading across asset classes.
But even this is not entirely

persuasive. After all, it’s not clear
that diversification was a cause of
bank failures in the crisis. With
the exception of RBS and
Citigroup, the universal banks
tended to hold up relatively well.
The most spectacular collapses
tended to be pure mortgage banks
and investment banks.

Also, banking systems do not
operate in laboratory conditions:
if regulators were to arbitrarily
restrict the types of assets that
could be funded by retail deposits,
there’s a risk that deposits would
leak into the shadow banking
system, beyond the reach of
regulators and increasing systemic
risk.

There’s also another point to
consider. Breaking up banks would
require far greater levels of
capital to be carried in the system
against the same activities. Some
members of the BOE including the
governor have argued that this
will have no impact on the overall
cost of funding since debt costs
should come down.

But I am told that the
Commission disagrees with the
BOE on this crucial issue—not
least because nobody in the
markets actually believes it to be
true. This conclusion has major
implications for the potential
impact of structural reforms of
banking on the U.K. economy
since it would raise the cost of
capital for the economy—and by
extension reduce the lower rate of
growth.

Regulators like to talk of the
social contract at the heart of
banking: societies agree to allow
banks to engage in risky maturity
transformation—turning short-
term deposits into long-term
loans—and banks in return accept
a high degree of regulation. But
there is another aspect to this
social contract: 150 years of
banking history has revealed that
society has a clear preference that
governments accept a degree of
tail-risk in return for a lower cost
of capital and faster growth.
Perhaps the intensity of the U.K.
debate means that this preference
has changed—but somehow I
doubt it very much.

A protest about bankers’ bonuses outside RBS’s headquarters in London.
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‘Dudley simply wants
breathing room to
prove that BP is
capable of recovering
without help. He’s
likely to get it.’
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n Turkey cut interest rates,
one day after Brazil and Po-
land raised rates, underlining
the different strategies that
emerging-market policy mak-
ers are taking as they grapple
with rapid growth and vola-
tile investment flows. 5

n The ECB warned that com-
modity and food prices could
push euro-zone inflation
higher, the latest sign of con-
cern from officials about the
buildup of price pressures. 5

n Ireland’s Prime Minister
Cowen set March 11 for a
much-anticipated general
election in which his ruling
Fianna Fail party is expected
to lose most of its seats. 6

n Prosecutors in the U.S.
charged nearly 130 people al-
legedly connected to orga-
nized-crime families, accus-
ing them of drug trafficking,
murder and other crimes. 8

n Amazon said it acquired
full control of LoveFilm Inter-
national, a European DVD-by-
mail rental service. 18
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Autos

n General Motors is replacing its
head of product development, a
move aimed at shoring up what
Chief Executive Dan Akerson
has identified as a key trouble
spot.

n Mitsubishi Motors said it aims
to take advantage of demand in
emerging markets like China to
boost the number of vehicles it
sells by almost 40% over the next
three years, part of an ambitious
plan to triple its net profit.

i i i

Aviation

n EasyJet warned its fiscal first-
half pretax loss may double from
a year earlier because of higher
fuel costs, but the budget carrier
predicted a robust second half and
kept a broadly unchanged full-
year forecast.

n Air New Zealand said it has
bought a stake in Australian car-
rier Virgin Blue Holdings in a
challenge to dominant domestic
airline Qantas Airways.

n Boeing said it plans to cut
about 1,100 jobs through the end
of next year as it pares production
of a line of military-cargo aircraft.

n ATR, a Franco-Italian builder of
regional turboprop aircraft, said it
plans to ramp up production in
the coming years and is targeting
annual deliveries of 70 aircraft a
year, compared to 51 in 2010, due
to growing demand from airlines
for fuel-efficient planes.

i i i

Banks

n Belgian bank KBC Group said
Jan Huyghebaert, the chairman of
its board of directors, will step

down and be replaced by Thomas
Leysen on October 1.

n Mitsubishi UFJ Financial Group
is on the hunt for new European
bank assets, after buying $5.3 bil-
lion in project-finance loans last
year, said Katsunori Nagayasu,
president and chief executive of-
ficer of Japan’s largest bank by
assets and market capitalization.

i i i

Energy

n Occidental Petroleum will take
a 40% stake in the estimated $10
billion Shah sour-gas field devel-
opment in Abu Dhabi in a bid to
meet the soaring gas needs in the
United Arab Emirates’ largest
sheikdom.

n Exxon Mobil said offshore gas
projects it’s helping to develop
and operate in Australia are over
budget and face delays amid ris-
ing costs for engineering services
and a tight labor market in the re-
source-rich nation.

i i i

Financial services

n Morgan Stanley’s fourth-quar-
ter profit rose 35% to $867 million
as revenue climbed on gains at its
key institutional-securities and
wealth-management businesses.
n Morgan Stanley paid employ-
ees an average of $256,595 each
in 2010, an increase of 7.5% from
2009.

n Spread-betting broker City In-
dex was fined £490,000
($783,400) for failing to report
transactions to the U.K. markets
watchdog, the latest in a series of
fines on banks and brokers for not
keeping proper records.

n RSA Insurance Group said its
full-year operating profit was
dented by heavier-than-usual

claims from harsh winter condi-
tions, but promised investors a
stronger 2011.

n Hedge-fund company Man
Group reported a ninth consecu-
tive quarter of net outflows from
its funds, bucking asset growth in
the broader hedge-fund industry.

n MF Global said it has reached a
preliminary agreement on the set-
tlement of a shareholder lawsuit
stemming from its initial public
offering in 2007.

i i i

Food

n First-round bids for PAI Part-
ners’ 50% stake in French dairy
products company Yoplait are due
at the beginning of February, peo-
ple familiar with the situation
said.

i i i

Manufacturing

n Asahi Glass aims to grab a 30%
share of the market for cover
glass used in smartphones, tablet
computers and other electronic
devices, saying the consumer seg-
ment will likely become a “pillar
of growth.”

i i i

Markets

n The European Commission de-
nied its carbon-trading system
was under threat as a tool to re-
duce greenhouse-gas emissions,
after emission permits worth €28
million ($37.72 million) went miss-
ing and the commission had to
suspend trading on the market.

i i i

Metals and mining

n Coking coal production by An-
glo-Australian miner BHP Billi-
ton’s Queensland operations fell

30% in the latest quarter from the
prior period and the company
warned of a longer term impact
on its operations.

i i i

Pharmaceuticals

n Biocon, India’s largest listed
biotechnology company by sales,
said higher sales at its biopharma-
ceuticals and contract research
businesses helped its third-quar-
ter net profit grow 25% to 1.01 bil-
lion rupees ($22.8 million) from a
year earlier.

i i i

Retail

n Koninklijke Ahold outper-
formed its U.S. peers as it re-
ported fourth quarter same-store
sales growth of 0.9% to €7 billion
($9.43 billion), but cautioned con-
sumers continue to focus on value,
and promotional activity remains
high, particularly in the U.S.

i i i

Technology

n European Union antitrust au-
thorities are expected to approve
Intel’s proposed purchase of soft-
ware maker McAfee, a person fa-
miliar with the matter said.

n Mobile phone maker Sony Eric-
sson eked out an €8 million
($10.8 million) profit in the key
end of year quarter, as it was
forced to cut prices to woo cus-
tomers.

n Amazon.com said it has ac-
quired full control of LoveFilm, a
European DVD-by-mail rental ser-
vice that is often described as the
Netflix of Europe.

n Samsung Electronics, the
world’s biggest producer of mem-
ory chips and flat-screen televi-
sions by revenue, bought Dutch

display-technology firm Liquavista
for an undisclosed sum last
month.

n Hewlett-Packard is prepared to
investigate the circumstances sur-
rounding the resignation of Mark
Hurd and its board’s decision to
award him a generous exit pack-
age, in the latest twist in the
drama starring the company and
its former chief executive.

n Research In Motion has started
blocking its BlackBerry smart-
phones from accessing porno-
graphic websites in Indonesia, at
the government’s request.
n The company also said its talks
with the Indian government over
access to deciphering corporate
emails sent through its devices
are “ongoing and positive.”

i i i

Telecommunications

n T-Mobile USA is considering
selling nonstrategic assets, partic-
ularly some of its cellular towers,
to raise cash for further invest-
ments, according to Rene Ober-
mann, chief executive of parent
company Deutsche Telekom. He
said the company isn’t in a rush
to pursue a deal, and that it would
consider a sale only if needed to
make a large investment.

i i i

Utilities

n Iberdrola agreed to buy Brazil-
ian power utility Elektro Eletrici-
dade e Servico for $2.4 billion, in
a bet that strong growth in Latin
America’s largest economy will
offset its weaker home market.

BUSINESS WATCH

WSJ.com
To read more about these items,
and for all the latest breaking
news, go to WSJ.com/Business

Michelle Obama speaks at an appearance with leaders from the world’s largest retailer, which promised to reduce fruit and vegetable prices and lower the amount of fats, salt and sugar in the food it sells.

U.S. First Lady, Wal-Mart promote healthy eating in Washington event

AFP/Getty Images
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A touchdown in Central Europe
The NFL may have pulled out, but American football is still catching on in countries such as Hungary

BUDAPEST—Central Budapest’s
cafes and shops were long closed
and its narrow streets quiet at 3
a.m. Sunday, when David Recsey let
out a horrified gasp.

The 28-year-old Hungarian
stared at his television in disbelief
as the Atlanta Falcons’ kick returner
dodged defenders and ran 102 yards
for a touchdown against his favorite
National Football League team, the
Green Bay Packers. He protested
when the Packers, well ahead as
time ran low, appeared to court in-
jury by sending quarterback Aaron
Rodgers in for more playing time.

“Rodgers is good. The offense is
strong,” said Mr. Recsey, whose
apartment is decorated in Green Bay
Packers posters and yellow and
green Packers’ footballs.

“If they keep up this level of
play, no one will stand a chance
against them.”

American football, which for
years has struggled to promote it-
self outside the U.S., has developed
an ardent and growing following in
former communist countries of Cen-
tral and Eastern Europe. More than
2,000 Hungarians—including many
women—play on more than 20 ama-
teur teams, overcoming shortages of
equipment and fields and a general
ignorance of the game in a country
where soccer is considered the real
football.

They include Mr. Recsey, who is
also the starting quarterback for the
Budapest Wolves. There’s also 35-

year-old Wolves’ wide receive Peter
Beran, a former sprinter and New
England Patriots follower, and Kata
Szaraz, a 29-year-old linebacker on
the Wolves’ women’s affiliate, which
plays in the Austrian Ladies’ Foot-
ball League against the likes of the
Graz Black Widows.

There is a long if somewhat ten-
uous connection between American
football and Hungary, which from
the 1950s through the 1970s pro-
vided talented U.S.-born Hungarians
who became some of the NFL’s top
players.

While the NFL has backed away
from its big official push in Europe,
disbanding its Europe league in
2007, the sport keeps a toehold, par-
ticularly in Germany and Austria. In
Hungary, it is slowly picking up
steam.

The game got a boost in Hungary
about a decade ago when the
Wolves, one of the country’s few
amateur teams, secured a deal from
a television executive who was a fan
of the team to place cheap ads, say
people familiar with the league. The
Wolves inspired Hungarians by
meeting the powerhouse Vienna Vi-
kings in championship matches in
the mid-2000s.

Former Wolves players have
gone on to coach new amateur
teams around the country.

Quarterback Mr. Recsey cites a
more fundamental appeal among
men here. “It’s a womanizing sport,”
he said, using a Hungarian word
whose closest English equivalent is
perhaps “babe magnet.”

Mr. Recsey says he was in high
school when he caught his first
glimpse of an NFL game on satellite
TV. “The game was spectacular, ex-
treme and new,” he says.

After years playing water polo
and competing in judo matches, Mr.
Recsey tried out for the Wolves after
seeing an ad posted at a city sports
complex in 2003.

“There were five practices a week
plus training in the gym, and there
was a year when we played 20

matches,” says Mr. Recsey. His
Wolves club—which has two men’s
teams as well as squads for women
and boys—trains on an artificial turf
soccer pitch in a rundown industrial
neighborhood on the capital’s out-
skirts.

The Wolves play local teams and

also against Serbian, Slovenian, Aus-
trian and Turkish teams that are
part of an international Central Eu-
ropean League.

On game days in Budapest, the
team members take turns using a
homemade measuring tape marked
in yards, rather than Hungary’s ac-

customed meters, to line the grid-
iron. Makeshift goal posts are
lashed upright to soccer goals.

Other teams face additional chal-
lenges. The Gladiators, in Debrecen,
a city in northeast Hungary about
140 miles from Budapest, play in a
clearing in the woods on the edge of
town.

The game’s basics, however, ap-
pear not to be lost in translation.

“The secondary stopped working.
Cornerbacks who have been brilliant
didn’t catch the flow,” Wolves’ wide
receiver Mr. Beran said this week,
breaking down his beloved Patriots’
loss to the Jets on Sunday.

“The whole team just fell in the
ditch.”

Given all the obstacles to playing
American football here, players and
coaches say, the toughest battle is
mental.

“What I’m trying to teach the
guys is to be positive,” says Lee
Hlavka, 66, the Wolves head coach.

Mr. Hlavka, who was born in
Wisconsin and moved to Budapest
in 2004 after marrying a Hungarian
woman, says: “We’re never going on
the field before the match thinking
we’re going to lose.”

Hungarian women, meanwhile,
have embraced the game they say
demonstrates they aren’t afraid to
stand on their own. Ms. Szaraz, who
plays linebacker, says most of her
friends aren’t that surprised that
she plays football. “People who
know me say I am crazy anyway,”
she says.

The larger friction point among
those in the know, she says, is that
her favorite team is the Jacksonville
Jaguars, which finished the NFL
season at a middle of the pack 8-8
(eight wins, eight losses).

Ms. Szaraz says she digs through
secondhand clothes shops for aqua-
marine Jags T-shirts that she can
wear to practice. She even ordered
the official team-logo toothbrush
online.

“I’m a laughingstock for support-
ing the Jags,” she said.

BY VERONIKA GULYAS

Budapest, in white, met Vienna in 2005, piquing Hungarians’ interest.
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Voice-boxtransplantrestoreswoman’sspeech
In a notable advance in organ

transplants, surgeons have restored
the voice of a California woman who
couldn’t speak on her own through
a transplant of the larynx, thyroid
and trachea.

Only one other successful larynx
transplant has been performed, in
1998, and doctors at UC Davis Medi-
cal Center—site of the latest proce-
dure—say this one was more ambi-
tious. The larynx, or voice box, is
one of the body’s most complicated
organs to transplant, said doctors
who performed the procedure.
Blood vessels and nerves connecting
it to the rest of the body are minus-
cule, and the procedure involved
several closely coordinated func-
tions including breathing, swallow-
ing and speaking.

“The larynx is one of the most
complicated neuromuscular organs
in the body,” said Peter Belafsky, as-
sociate professor of otolaryngology
at UC Davis in Sacramento, Calif.,
and one of the doctors on the team.
“It is more complicated than the
heart to reconstruct.”

Just 13 days after the October
procedure, Brenda Charett Jensen, a
52-year-old from Modesto, Calif.,
was able to speak on her own for
the first time in 11 years. Now she
talks fluently and with ease, in a
voice that is her own—not that of
the organ donor. Her doctors say
her natural voice was restored be-
cause its unique sound resides in
the palate, tongue, lips and sinuses,
and the voice box acts merely as an
oscillator, vibrating like the reed on
a clarinet.

Before the surgery, Ms. Jensen
was able to speak only through an
electronic device that produced a
robot-like voice.

Now, in addition to having her
voice back, her doctors say she is
recovering her sense of taste and
smell. For now, though, she still has
to breathe through a tracheotomy
tube in her neck. Doctors hope it
can be removed in six to eight
months.

The surgery may not be highly
replicable, say larynx experts, be-
cause Ms. Jensen was an unusually
ideal patient for the procedure. She
already takes medicines to suppress

the immune system because she re-
ceived a kidney and pancreas trans-
plant four years ago.

Transplant patients typically
need to take a lifetime course of im-
munosuppressants, which can be
toxic medicines that block the

body’s ability to ward off disease.
The vast majority of patients

with compromised or removed lar-
ynxes suffer from cancer. Immuno-
suppressant drugs would allow the
cancer to return quickly. It would be
unethical to perform a transplant on
such patients because the larynx
isn’t a vital organ, say experts.

Ms. Jensen lost the function of
her larynx when a breathing tube
used for a surgery on a perforated
ulcer left her with scar tissue, said
Dr. Belafsky.

The surgery could have more far-
reaching implications if transplants
could be performed without the life-
time use of such drugs, as is being
pioneered in some kinds of trans-
plants, said Lee Akst, assistant pro-
fessor in the department of oto-
laryngology at Johns Hopkins. “If
you can figure out how to do a
voice-box transplant [without long-
term immunosuppressants], these
two surgeries could be the tip of the
iceberg,” he said.

The team of surgeons at UC
Davis was able to hook up more
nerves and arteries to the trans-
planted organ than in the previous

surgery, performed at the Cleveland
Clinic, say doctors involved. That is
in part because of advances in mi-
croscope technology that allowed
them to perform 10 hours of the 18-
hour operation under a microscope,
said UC Davis doctors.

A real test of how much of an
advance the UC Davis team has ac-
complished will come in six to eight
months, when it will become clear if
the doctors can remove the trache-
otomy tube.

The Cleveland Clinic’s patient
still breathes through such a tube,
and the UC Davis team hopes that
they can get Ms. Jensen to breathe
on her own.

BY AVERY JOHNSON

Transplant recipient Brenda Jensen

A
ss

oc
ia

te
d

Pr
es

s

On game days in Budapest,
the team members take
turns using a homemade
measuring tape marked in
yards, rather than Hungary’s
accustomed meters.

Just 13 days after the
October procedure, the 52-
year-old patient was able to
speak on her own for the first
time in 11 years. Now she
talks fluently and with ease.
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Europe

n European governments are
considering ways to reduce the
debt burdens of struggling euro-
zone countries such as Greece
through bond buybacks, as part of
a broader package of measures
aimed at ending the crisis of con-
fidence in Europe’s single cur-
rency.
n The buyback ideas being dis-
cussed would allow Greece or
other indebted countries to bor-
row money from Europe’s bailout
fund, and use it to buy up their
own bonds at depressed prices
from investors or from the Euro-
pean Central Bank, said senior Eu-
ropean officials.

n Rising prices for food, energy
and other commodities could
drive up consumer prices in the
euro zone and there is “significant
uncertainty” as to whether food
supply will be able to meet de-
mand in the long run, the Euro-
pean Central Bank cautioned.

n Ireland’s besieged Prime Minis-
ter Brian Cowen named March 11
for the country’s much-anticipated
general election, setting off a 50-
day-long campaign that will al-
most certainly result in his ruling
Fianna Fail party losing most of
its seats.
n Earlier, opposition parties had
called for an immediate election
in the wake of a surprise wave of
resignations by government min-
isters who are not standing in the
election due in March.

n Ireland is facing a wave of mass
emigration on a scale unseen
since the 1980s, as young people
desperate for work turn their
backs on an economy ravaged by
debt crises, high unemployment
and tough austerity measures. A
new report by a think tank said
100,000 people are expected to
leave Ireland between April 2010
and April 2012, which averages
out as roughly 1,000 a week.

n U.K. industrial output is ex-
pected to pick up further in the
three months from January, but
price expectations are at their
highest level for more than two
years, a survey by the Confedera-
tion of British Industry showed.

n The U.K. government said it
will give up a controversial power
that allows terror suspects to be
held for 28 days without charge,
after a major review of counter-
terror measures.

n Alan Johnson, the U.K. opposi-
tion Labour Party’s finance
spokesman, stood down from the
post after less than four months
in the job, citing personal reasons
in a move that will bring little
comfort to the party’s new leader,
Ed Miliband. He will be replaced
by Ed Balls, an economist and a
former Economic Secretary to the
Treasury during the last Labour
government.

n German producer prices con-
tinued to spiral higher in Decem-
ber, as energy prices propelled the
headline index to its fastest an-
nual increase since late 2008.

n A bus at Frankfurt’s interna-
tional airport sped into a group of
people waiting at a bus stop, kill-
ing a young woman and injuring
five others, two severely, police
said. The bus, which was carrying
airport employees, hit people at
one of the hub’s entrance gates in

the morning, a police spokesman
said. Police do not yet know what
caused the accident that killed a
24-year old intern, he said.

n Swiss police have arrested a
banker who handed details of rich
tax cheats to WikiLeaks, prosecu-
tors said. Rudolf Elmer was ar-
rested late Wednesday, shortly af-
ter a Zurich court found him
guilty of coercion and breaking
Switzerland’s strict bank-secrecy
laws in an earlier case.

n A top Vatican official waded
into a scandal that has embroiled
Italian Prime Minister Silvio Ber-
lusconi, expressing concern over
an investigation into whether the
billionaire media mogul gave gifts
and cash to an underage woman
in exchange for sexual favors.

n Turkey’s central bank unex-
pectedly cut its key interest rate
to a record low of 6.25% and said
further bank reserve hikes were
necessary, in a continuation of its
policy to curb a rapid inflow of
speculative investment, or so-
called “hot money.”

i i i

U.S.

n Chinese President Hu Jintao
reiterated the need for Beijing and
Washington to work together and
urged the U.S. to respect China’s
sovereignty over Taiwan and Ti-
bet.
n Earlier, U.S. lawmakers pressed
the Chinese president on a variety
of sensitive issues during his visit
to Capitol Hill.

n The Obama administration
plans to move ahead with a new
round of military tribunals in
Guantanamo Bay, Cuba, under-
scoring the president’s difficulty
in meeting his goal to close the
U.S. prison there.

n U.S. Representative Gabrielle
Giffords, who was shot in the
head Jan. 8, may have attempted
to speak and could be walking in
two months, her husband and doc-
tors said at a news conference.

n Sales of previously occupied
homes rose more than expected
last month, ending a rocky year

for the housing market on an en-
couraging note.
n Separate reports showed the
number of people applying for
jobless benefits fell in the latest
week, and an index of leading in-
dicators advanced in December.

n U.S. futures regulators were
set to propose rules to provide for
the orderly liquidation of deriva-
tives contracts in the event one of
the counterparties is seized to
prevent a broader market melt-
down. Regulators will also move
to streamline regulations and
open up certain markets in com-
plex financial instruments to more
participants.

n Authorities arrested more than
100 suspected members of orga-
nized-crime families in New York,
New Jersey and New England on
charges including murder, extor-
tion and racketeering.

i i i

Asia

n China’s economy unexpectedly
accelerated in the fourth quarter

of 2010 despite a series of tight-
ening measures, spotlighting Bei-
jing’s difficulties managing growth
and fueling market concerns
about further government moves
to combat inflation.
n The fourth quarter’s 9.8% ex-
pansion in China’s gross domestic
product makes it all but certain
that China became the world’s
second largest economy in 2010,
ending Japan’s 42-year reign in
that position.

n Japanese Prime Minister Naoto
Kan criticized China for the
opaque expansion of its defense
capabilities and maritime activi-
ties, and stressed the need to
strengthen bilateral communica-
tions, using channels such as a
new hotline between the national
leaders and exchanges between
political parties.

n South Korea accepted a pro-
posal from North Korea to hold
high-level military talks, a move
that signals a possible break-
through in a deadlock between the
rivals following deadly clashes,
but Seoul warned that the North
also must promise not to stage
any further provocative acts
against the South.

n Newly-elected Afghan lawmak-
ers said they plan to convene the
country’s parliament on Sunday in
defiance of President Hamid Kar-
zai’s order to postpone the inau-
guration, a move that could bring
a constitutional crisis and inflame
ethnic tensions.

n The U.S. and other world pow-
ers meeting with Iran this week
will press Tehran to take concrete
steps to ensure its nuclear activi-
ties are peaceful, American and
European officials involved in the
negotiations said.

i i i

Middle East

n Dozens of Iraqis were killed or
wounded in bomb attacks target-
ing pilgrims flocking to the Shiite
holy city of Karbala for the culmi-
nation of an annual religious rite.
The latest bloodshed followed a
series of suicide bombings against
security forces this week and
brought the overall toll to more
than 100 killed and 400 wounded,
according to health and security
officials.

i i i

Africa

n Ivory Coast’s internationally
recognized president, Alassane
Ouattara, said he may lobby for-
eign governments for sweeping
new sanctions to oust rival Lau-
rent Gbagbo, who refuses to step
down after losing a presidential
run-off.

n Kenya’s largest newspaper
printed shocking images of what
appeared to be undercover police
shooting three unarmed suspects
at point-blank range on a busy
Nairobi highway during midday,
prompting a barrage of criticism.
n Kenya’s Minister for Internal
Security George Saitoti confirmed
three people were killed in the in-
cident, adding that three police
officers are under investigation
and could face charges.

WORLD WATCH

WSJ.com
To read more about these items,
and for all the latest breaking
news, go to WSJ.com/World

A soldier with flowers in the barrel of his weapon stands guard outside the headquarters of ousted Tunisian President
Zine El Abedine Ben Ali’s Constitutional Democratic Rally party in central Tunis. About 1,000 protesters reached the party
offices and troops fired warning shots to stop some demonstrators from scaling a perimeter wall, reports said.

Tunisians protest outside office of former president’s party

Agence France-Presse/Getty Images
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Vote nearing, accord
under stress in Lisbon

LISBON—As Europe’s debt crisis
has engulfed Portugal, politicians on
the right and left of the country’s
spectrum have shown remarkable
unity in defending Portuguese fi-
nances and rejecting a bailout.

But that political camaraderie is
splintering ahead of a national vote
on Sunday for Portugal’s presi-
dent—one that threatens to reopen
traditional rifts between the ruling
Socialist Party, on the left, and the
center-right Social Democrat Party.

The presidential vote is largely
ceremonial: Portugal’s president is
head of state but doesn’t run the
government. The incumbent, Social
Democrat Anibal Cavaco Silva, is
widely expected to win re-election.

Even so, Sunday’s election is im-
portant because the president has
the power to dissolve parliament
and call a general political elec-
tion—something Mr. Silva has hinted
might happen.

As a result, political jockeying
has begun. Mr. Silva and other cen-
ter-right Social Democrats seek to
push their advantage against the So-
cialists, led by Prime Minister José
Sócrates—enough for political gains,
but not so much as to suggest
broader political instability.

In particular, Pedro Passos
Coelho, leader of the Social Demo-
crats, has ended his yearlong cease-

fire with the prime minister and is
going on the attack. Mr. Coelho is
accusing Mr. Sócrates’s Socialist ad-
ministration of failing to implement
spending cuts and other austerity
measures, effectively putting Portu-
gal dangerously close to asking the
European Union and International
Monetary Fund for a bailout. The
prime minister has said Portugal
doesn’t need outside help to square
off its finances.

“If the IMF enters Portugal, the
current government will have to
step down,” Mr. Coelho, 46, recently
said on local radio TSF. Mr. Coelho’s
attacks could hurt Mr. Sócrates’s ef-
forts to restore Portugal’s credibility
on debt markets and push the coun-
try into deeper financial pain.

High interest rates paid by Portu-
gal to finance its large public debt
have fueled concerns that the coun-
try will be the next, after Greece and
Ireland, to seek a bailout. Last week,
Portugal succeeded in selling €1.25
billion ($1.68 billion) of government
bonds, but economists said the in-
terest rate demanded by investors
on 10-year notes, at 6.72%, remained
close to levels deemed unsustain-
able.

That is why analysts expect Mr.
Coelho to be careful in not lashing
out too publicly against the govern-
ment, lest he destabilize Portugal’s
already delicate standing in the mar-
kets. “He does not want to be seen
as a cause of instability,” said João

César das Neves, an economist at
the Catholic Portuguese University
in Lisbon.

Last year, Mr Sócrates’s govern-
ment said it would cut the budget
deficit to 4.6% of gross domestic
product this year, from an estimated
7.3% in 2010.

At the time, Mr. Coelho’s Social
Democrats vowed to help the gov-
ernment’s efforts. Mr. Sócrates’s So-
cialist Party alone doesn’t have a
majority in parliament. Since Com-
munists and other leftist parties re-
fused to support his austerity drive,
Mr. Sócrates had to seek support
from the Social Democrat Party to
pass budget-reduction measures, in-
cluding an increase in sales tax, a
freeze of pension payouts and cuts
in civil-servant remunerations.

In a sign of goodwill, Social Dem-
ocrats abstained when Mr. Sócrates
tabled his 2011 budget, allowing for
it to pass in November.

But as the presidential campaign
has gone into full swing this month,
traditional rifts have reappeared.

During the campaign, Mr. Silva
hasn’t been outspoken about his
plans regarding parliament. But he
did say that he couldn’t rule out that
Portugal might get drawn into a
“deep political crisis”—which some
analysts have taken to mean a gen-
eral election is near.

“At this moment, to be in govern-
ment is horrible,” said Mr. César das
Neves, the Lisbon economist.

BY DAVID GAUTHIER-VILLARS
AND ALEX MACDONALD

European governments consider bond buybacks
polls ahead of a string of regional
elections in coming months.

Despite opposition from the Free
Democrats, Ms. Merkel’s finance
minister, Wolfgang Schäuble, said
last week that he supports strength-
ening the main bailout fund, the Eu-
ropean Financial Stability Facility, so
it can lend as much as €440 billion
($592 billion) to struggling coun-

Continued from first page tries as originally intended when the
entity was created last summer. The
EFSF’s true lending capacity is cur-
rently far lower.

The discussions about bond buy-
backs show Germany is also re-
sponding to calls from ECB Presi-
dent Jean-Claude Trichet, among
other European leaders, to make the
EFSF more flexible.

At present, the fund can only of-

fer last-ditch loans to countries fac-
ing insolvency.

The ECB stands to benefit from
letting the EFSF finance bond buy-
backs, since governments on the
euro zone’s troubled fringe could
then take their own bonds off of the
central bank’s balance sheet.

The ECB’s purchases of govern-
ment bonds, which totaled €76 bil-
lion through last week, have saved

Portugal, among others, from a
worse battering in financial markets.
But they have prompted fears inside
the ECB—and criticism from Ger-
many—that the bank could lose its
cherished independence from na-
tional governments.

While many EU policy makers are
pushing for a quick consensus to ex-
pand the EFSF, Germany has made it
clear that it doesn’t expect any deci-

sions until March—and that it will
agree to boost the bailout fund only
in return for other countries’ com-
mitment to economic overhauls.

Berlin also wants the package of
changes to include a detailed agree-
ment on how the euro zone’s perma-
nent bailout arrangement, the Euro-
pean Stability Mechanism, will work
when it replaces the temporary
EFSF in 2013.

European Pressphoto Agency

Portugal’s Prime Minister José Sócrates, right, and opposition leader Pedro Passos Coelho in an April meeting on finances.

The debate
about boosting the
effectiveness of the
euro zone’s main
government
bailout fund now

appears likely to extend well into
March. Germany, the fund’s
paymaster-in-chief, seems willing
to consider new ideas for the fund,
but at a price—tougher reforms
from beneficiary governments
aimed at improving the long-term
health of their struggling
economies.

The idea that gathered most
attention this week has been the
suggestion that the fund, the
European Financial Stability
Facility, could lend money to
troubled governments to help
them buy back their own bonds.

Because of worries about
possible future defaults or
restructurings, most bonds of
Greece, Ireland and Portugal are
trading at deep discounts to their
face value. The idea would be to
harvest those discounts for the
benefit of the governments, which
would extinguish the bonds and
thereby lower their debt and
interest payment burdens.

This proposal has gained
ground over a related idea that
the EFSF should buy the bonds
itself. In an interview with Dow
Jones Newswires that appears also
to reflect the views of Germany,
Dutch Finance Minister Jan Kees
de Jager said this week that the
direct buybacks appear to be in
violation of EU treaties. “So I
don’t see it as a viable option.”

Better, say some European
officials, for governments to take
over the responsibility for buying
back their own bonds, than having
the fund become the owner.

Such debt buybacks have a
pedigree. In Latin America during
the late 1980s, attention was
focused on the ways government
debts could be lowered by formal
debt swap mechanisms, such as
debt-for-equity swaps. But before
many of these formal programs
got into full swing, countries such
as Brazil and Mexico were making
informal purchases of debt at deep
discounts to face value.

These purchases were carried
out quietly in the secondary
market. This meant there was no
sharp rise in debt-market prices
that would have reduced discounts
and lowered the benefits to the
debtor country. There were willing
sellers because the holders of
these debts—the banks extending
the loans in the first place—had

already written them down. They
set aside reserves for likely losses
that were bigger than discounts
implied by market prices. When
they sold, the difference flowed
back into profits.

In Europe now, many holders of
European government bonds are
euro-zone banks, whose financial
weakness may discourage them
from writing down the value of
bonds they hold. Their inclination
is to hold them to maturity and
hope there is no default.

But the European Central Bank,
which as of last week held €76
billion ($102 billion) of
government bonds issued by
Greece, Ireland and Portugal, has
no such constraint. If Greece, for
example, bought bonds from the
ECB, it could do it without
affecting market prices.

Cutting debt could be an
important factor in reviving
growth. Latin America’s 1980s
travails led to “debt overhang”
theories. If a country’s debts were
so high as to raise questions about
future repayments, that would act
as a constraint on investment, and
therefore growth.

Investors shy away from high-
debt countries for fear that
foreign creditors are going to
absorb too much of a country’s
future income—or that their
investments would be at risk in a
future default. Debt overhangs
also mean that debt holders could
increase the value of their debt by
accepting debt writedowns. That’s
because the debt burden would
fall, investment and growth would
rise and a country’s ability to pay
would therefore be enhanced.

How much could debt buybacks
help, say, Greece? The ECB doesn’t
break down its bond holdings, and
we don’t know their maturity
profile either, but though it’s
guesswork, it may be instructive.

Market yields of 10-year Greek
bonds Thursday were about 11.5%,
too high for Greece to borrow. But
that high interest rate translates
into discounts to the bonds’ face
value, of about a third. If the ECB
holds, say €50 billion face value of
Greek bonds and Athens buys
them, it would cut about €15
billion from government debt.

Such reductions are not to be
sneezed at. But given Greece’s
government debt burden now
stands at €325 billion, they do not
appear on their own to be a
solution to a debt burden that
stands at 140% of GDP and is still
growing. Greece could vacuum up
more bonds in the secondary
market—but even in the unlikely
event that it could buy back its
entire debt at a 30% discount, its
debt would still be equivalent to
100% of annual economic output.

[ Brussels Beat ]

BY STEPHEN FIDLER

How euro-zone strugglers
can say ‘buy, buy’ to debt
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Lap after lap after lap of monotony
Indoor marathons in the U.S. keep athletes running in circles; the new badge of hardship is gaining popularity

E ARLY this month, Mary
Lenari left sunny Florida to
run a marathon in this

frigid town.
But she’s no glutton for snow

and ice. Ms. Lenari is a glutton for
monotony. The Jan. 9 marathon
took place around an indoor
track—150 times around a 282-
meter square.

“I was worried about getting
dizzy,” says Ms. Lenari, a 63-year-
old personal trainer who has run
80 marathons.

A new badge of hardship is
gaining popularity among mara-
thoners. It’s no longer so excep-
tional to have completed extra-
long marathons, extra-hard ones
or extra-large numbers of the
26.2-mile, or 42-kilometer, race.

So the latest thing is to run a
marathon that’s extra dull.

“When your friends hear you’re
going to run around the same
course 150 times, they call you
crazy, and that feeds the mara-
thoner’s ego,” says Dick Daymont,
who ran about 75 outdoor mara-
thons before launching North-
field’s indoor race in 2006.

Barely five years ago, marathon
experts say, the indoor variety
was unheard of in North America.
This year, more than half a dozen
are being staged in locales from
Arlington, Va., to Ontario, Canada.

In Wisconsin alone, two indoor
marathons are scheduled, includ-
ing a so-called trail race debuting
next month in a motocross arena.
“The course will even have a small
hill,” says race director Russ Kor-
pela.

Indoor races revive a tradition
that thrived a century ago, when
distance runners like Joie Ray
competed in Madison Square Gar-
den before thousands of ticket-
buying fans. In 1928, Mr. Ray set a
world record for the indoor mara-
thon that stood for 82 years, until
Michael Wardian broke it last
summer in Virginia.

Because of the indoor event’s
rich history, Mr. Wardian says
that achievement means more to
him than his previous world re-
cords—one for the fastest mara-
thon on a treadmill, the other for
fastest marathon while pushing a
baby in a stroller.

Today’s indoor craze started as
a cure for cabin fever, and re-
mains a winter phenomenon. On
the morning of this month’s sixth
annual indoor marathon in North-
field, a town of about 20,000 in
southern Minnesota, the tempera-
ture was five degrees below zero.

“We started the race because
we were tired of traveling to the
Sunbelt for winter marathons,”
says Mr. Daymont, a 63-year-old
high school teacher here.

Word spread, drawing partici-
pants from the South and over-
seas. Because tracks can accom-
modate only a limited field,
indoor 26.2-mile races have be-

come almost as exclusive as the
Boston Marathon.

To handle demand, race direc-
tors are holding lotteries and im-
posing qualifying standards. Run-
ners from 21 states and two
European countries will race in
the Jan. 23 Icebreaker Indoor
Marathon in Milwaukee, where
130 slots have been filled since
October. “I could have fielded a
thousand runners,” says race di-
rector Chris Ponteri, who contin-
ues receiving pleas from around
the world.

Even so, some northerners re-
gard indoor marathoners as sis-
sies. “This indoor thing is going to
hurt our reputation,” says Pat Fo-
ley, a Northfield marathoner who
skips the city’s indoor event in fa-
vor of running outside.

The trend runs counter to the
idea runners crave scenic races.
From New York to San Francisco,
marathons double as sightseeing
tours. Outdoor marathoners are
serenaded by rock bands and
cheered by crowds.

By contrast, Northfield’s Zoom!
Yah! Yah! marathon takes place in-
side the gymnasium at St. Olaf
College, on a track overlooking
basketball courts. Three sides of
the track are windowless. There
are no bleachers, and spectators
consist mostly of the St. Olaf
women’s track team members who
count laps for the 45 runners.

Yet Michael Beagley flew in
from Colorado Springs, Colo., to
compete. “Of the 13 marathons
I’ve run, this was by far my favor-
ite,” says Mr. Beagley, a purchaser
for the U.S. Olympic Committee.

Enthusiasts say the indoor
marathon promotes camaraderie.
Outdoors, volunteers distributing
Gatorade rarely serve the same
runner twice. Indoors, they stand
ready to serve every runner every
lap, enabling them to learn one
another’s names before mile 10.

Outdoors, runners of different
speeds typically see one another
only at the start line, if at all. In-
doors, all participants remain in
sight of each other. Each time
they get lapped, slow joggers ex-
perience the thrill of running side-
by-side with the elite.

During last year’s 211-lap Polar
Bear Indoor Marathon in Ada,
Ohio, the winner passed Brian
Keas about 80 times. “Before that,

I’d never really had a chance to
see how fast the fast guys are,”
says Mr. Keas, a 40-year-old biol-
ogy professor.

World-class runners eschew in-
door races. Prizes are small to
nonexistent, and finishing times
inevitably are slow because the
speediest marathoners run most
of the race in the outside lane, for
passing, which can push the dis-
tance well beyond 26.2 miles.

Indoors, the absence of the
world’s best runners offers others
a rare shot at the podium. “This is
the first marathon I’ve ever won,”
said Ron Giles, a 41-year-old Min-
nesotan, after winning the Zoom!
Yah! Yah! in 2 hours, 48 minutes.

The indoor marathon has a pe-
culiar set of rules and rituals. No
spitting on the track, for instance;

wastebaskets are provided for
that. Every 30 minutes, runners
must change directions, an injury-
avoidance strategy that isn’t en-
tirely successful. Mr. Giles’s win-
ning performance left him with
blisters on his right foot “from
the constant turning,” he said.

Yet when a potentially serious
health issue arises, indoor mara-
thons offer quick responses. When
a 56-year-old runner collapsed at
this year’s Zoom! Yah! Yah! race, a
physician knelt above him within
60 seconds.

Indoor marathons are easy and
inexpensive to stage. And they
bring winter tourism to towns like
Northfield and Goshen, Ind.

They also fill a need. Growing
numbers of marathoners are seek-
ing to run one in each state. In-

door races offer a way to check
off, say, Ohio in winter, when mar-
athons are scarce nationwide.

They can also help marathon-
ers reach the so-called alphabet
goal, in which runners try do 26
marathons, with names beginning
with each letter of the alphabet.
Looking for a marathon whose
name starts with the letter Z?

“That’s why we called it Zoom!
Yah! Yah!” says Dennis Easley, a
founder of the race. At 60, Mr. Ea-
sley is two letters shy of complet-
ing a marathon alphabet.

BY KEVIN HELLIKER
Northfield, Minn

Fans say indoor marathons promote camaraderie, as all participants remain in sight of one another. Above: Last year’s marathon in Northfield, Minn.
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Turkey cuts rates, a surprise
ISTANBUL—One day after Brazil

and Poland raised their key interest
rates, Turkey’s central bank on
Thursday took the opposite tack and
cut, underlining the different strate-
gies that emerging market policy
makers are taking as they grapple
with rapid growth and volatile in-
vestment flows.

The Turkish central bank cut its
policy interest rate by a quarter of a
percentage point to a record low of
6.25%, surprising markets, which
had expected the bank to sit tight
after cutting the rate by a half-point
last month.

The Turkish lira fell 2.3% to
$1.584 after the bank’s decision
Thursday.

Despite Turkey’s near 8% growth
expected to be reported for 2010,
the bank has embarked on a com-
plex policy of cutting interest

rates—to curb the inflow of specula-
tive investment—while raising re-
serve requirements for commercial
banks to rein in an expanding con-
sumer-credit boom.

The Turkish move appeared to
be in stark contrast to other emerg-
ing markets, which have started
raising their key interest rates to
head off inflationary pressures,
while damping consumer demand.

The central banks are effectively
choosing different ways to tighten
monetary policy, analysts say. That
is because the scale of the increased
reserve requirements that Turkey is
implementing—with more expected
Friday—mean that overall, Turkey’s
central bank is actually tightening
monetary policy.

“The decisions show monetary
policy is tightening in increasingly
different ways across the emerging
markets,” said Neil Shearing, emerg-
ing-markets economist at Capital

Economics in London. “Turkey has
been creative while Brazil has been
more traditional; it’s all a question
of managing inflation and inflows of
capital.”

On Wednesday, Brazil raised its
benchmark rate a half-point to
11.25%, and said that would likely
mark the beginning of a new cycle
of monetary tightening. Poland’s
central bank governor Marek Belka
signaled more cuts would follow his
bank’s quarter-point rise to 3.75% on
Wednesday.

And in Russia, First Deputy Cen-
tral Bank Chairman Alexei Ulyu-
kayev on Thursday said he now sees
inflation as a higher risk than slow-
ing growth, increasing the chance
that the Russian central bank will
raise interest rates next week, too.

Brazil and Poland are reacting to
rising price pressures and inflation
rates already above their central
bank targets.

Turkey, by contrast, appears to
have chosen its mix of apparently
conflicting tools because it is less
threatened by inflation than it is by
an inundation of speculative invest-
ment flows that are financing a bal-
looning current-account deficit—a
mismatch of imports and exports
that has led to the Turkish econ-
omy’s undoing in the past. Inflation
is currently at a record low of 6.4%
year-on-year in December.

Low interest rates in major econ-
omies such as the U.S., the U.K. and
the euro zone have pushed investors
to search for higher returns else-
where in the past year, sending cap-
ital flooding into fast-growing
emerging markets like Turkey.
These money flows tend to pump up
asset prices but threaten to dry up
quickly due to their short-term na-
ture if risk sentiments shift, poten-
tially triggering a crisis in their
wake.

Turkey’s economy is particularly
exposed to these speculative in-
flows, which finance a rising pro-
portion of its mushrooming current-
account deficit.

That deficit more than tripled in
November versus a year ago to a hit
a record $5.9 billion as imports out-
paced exports by a factor of 10, ac-
cording to Turkey’s official statistics
agency Turkstat.

Turkish policy makers insisted
Thursday that “additional mea-
sures” would be taken to limit credit
expansion, stressing that: “The net
effect of the measures which have
been taken or are envisaged under
the new policy is tightening.”

BY JOE PARKINSON

ECB warns
of building
inflation
pressures

FRANKFURT—The European
Central Bank warned Thursday that
commodity and food prices could
push euro-zone inflation higher, the
latest sign of concern from officials
about the buildup of price pressures
in the currency bloc.

Inflation risks are mounting in
the bloc’s largest economy, Ger-
many, where industrial prices
jumped last month at their highest
pace in two years and union work-
ers in the metals sector secured an
earlier-than-expected pay rise.

“Very close monitoring of price
developments is warranted,” the
ECB said in its January bulletin, is-
sued Thursday, though officials said
they still expect inflation to remain
under wraps over the medium term.

Officials cautioned that higher
food prices—one of the sources of
the recent acceleration in euro-zone
inflation to its fastest rate in more
than two years, 2.2%— could prove
long-lasting. Euro-zone inflation is
above the ECB’s sub-2% target for
the first time since the global finan-
cial crisis hit in the autumn of 2008.
Many economists expect inflation to
climb above 2.5% in the next two
months. Recent trends suggest “that
there will remain upside pressure on
food prices in the long run, due to
robustly growing global demand,”
the ECB said Thursday.

It’s not just food. German whole-
sale prices soared 0.7% in December
from November and 5.3% from a
year earlier, suggesting price pres-
sures are building. Business surveys
“signal rising price pressures” and
suggest higher commodity and raw-
material costs are “to some extent,
being passed on to customers,” the
ECB said.

ECB President Jean-Claude
Trichet jolted financial markets last
week by warning in his monthly
press conference that inflation risks
“could move to the upside” and that
officials “are never pre-committed”
on interest rates, which some econ-
omists took as a signal that ECB
rate rises could come as early as
midyear.

“The combination of last Thurs-
day’s press conference and [Thurs-
day’s] Bulletin tends to suggest that,
one way or the other, there will be
somewhat firmer monetary condi-
tions in the euro area this year,”
said analysts at Barclays Capital.

BY BRIAN BLACKSTONE
AND NINA KOEPPEN

Vatican expresses worry over Berlusconi scandal
VATICAN CITY—A top Vatican

official on Thursday waded into a
scandal that has embroiled Italian
Prime Minister Silvio Berlusconi, ex-
pressing concern over an investiga-
tion into whether the billionaire me-
dia mogul gave gifts and cash to an
underage woman in exchange for
sexual favors.

“The Holy See is watching these
Italian matters with attention and,
in particular, worry,” Vatican Secre-
tary of State Cardinal Tarcisio Ber-
tone, the Vatican’s No. 2 official,

told reporters when asked about the
allegations against Mr. Berlusconi.

The comments marked a rare, if
subtle, rebuke of Mr. Berlusconi
whose center-right government has
long supported the Catholic
Church’s conservative teachings.
The Vatican has traditionally es-
chewed any overt criticism of Mr.
Berlusconi’s penchant for late-night
parties with young women, a prac-
tice that has been public for nearly
two years.

The remarks are therefore a
measure of how Mr. Berlusconi faces
mounting pressure from across the

political and social spectrum as he
defends himself against allegations
by prosecutors that he had sexual
relations with Karima El Mahroug
when she was 17 years old. Prosecu-
tors also allege the premier abused
his powers in an attempt to cover
up the relationship.

Mr. Berlusconi has vigorously de-
nied having sex with Ms. El Mah-
roug or seeking to cover up his al-
leged relations with her. He has also
lashed out at Italy’s judiciary, accus-
ing prosecutors of violating Italy’s
constitution in a campaign to perse-
cute him.

The Vatican’s views carry partic-
ular weigh in Italy, a Catholic
stronghold where church officials
still command a large swath of
votes. The Vatican also holds some
sway over the Union of Christian
Democrats party, which Mr. Ber-
lusconi recently courted in an effort
to shore up his narrow majority in
Parliament.

“The church calls for everyone,
especially those who have public du-
ties in politics, governance and the
judiciary, to bear the burden of ro-
bust morality, of a sense of law and
justice,” Cardinal Bertone said.

BY STACY MEICHTRY

Sources: International Monetary Fund; central banks of Turkey, Brazil and Poland
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Bucking the trend | Turkey is cutting its key interest rate while other fast–growing economies are raising theirs

Bloomberg News

Durmus Yilmaz, governor of Turkey’s Central Bank, in Istanbul in September. The bank is taking a different tack than other emerging-market central banks.

…for the better
…for everyone …forever

Find out on Monday
how these changes
will affect you in

Remixing Business

The world
of business
is changing

28 THE WALL STREET JOURNAL. Friday - Sunday, January 21 - 23, 2011

The knockout rounds for
rugby union’s Heineken Cup will
take shape this weekend as the
four remaining playoff spots are
decided in the final round of
group games.

Northampton, Toulouse, Lein-
ster and Toulon are already in
the knockout stages as pool
winners, but two more pools
and the two top runners-up
have yet to be confirmed.

Pool Two will be decided on
Friday when Leinster visits Rac-
ing Métro and Saracens hosts
Clermont Auvergne. Clermont is
available at 2/1 to win with
Sportingbet and Bodog—a fan-
tastic price given that Saracens
has nothing to play for. The
French team is third in the pool
but could scrape into the quar-
terfinals. Even if it misses a
last-eight berth, Clermont will
want to win to be certain of at
least a Challenge Cup place.

By contrast, Saracens has
lost both previous European
matches at its Vicarage Road
ground this season and lost to
the same opponents by 15
points in France. With Owen
Farrell, the 19-year-old, likely to
start at flyhalf here, Saracens’
inexperience could prove costly.

It’s difficult to see Leinster,
already guaranteed top spot in
this group, losing to Racing Mé-
tro. The Irish side has won four
of its five Cup games, with an
additional two bonus-point
wins, while the French team
failed to defeat Saracens at
home. However, Racing Métro
are no pushovers. After 16
games, the team from Paris
sits atop the competitive
French Top 14 league, and
should be able to get within
five points of Leinster here.
Back the home team at a gen-
eral 10/11 on the handicap.

Tip of the day

12

Source: rydercup.com

Owen Farrell
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Relations going downhill
Skiing’s biggest rivals—Austria and Switzerland—are set to take on the famous Streif course

KITZBÜHEL, Austria—This year,
the major contenders for the famed
Hahnenkamm downhill, the Alpine
World Cup race beginning here Sat-
urday, include defending champion
Didier Cuche, from Switzerland, and
Austria’s Klaus Kröll, who won last
week’s Lauberhorn in Wengen, Swit-
zerland.

The two are closely matched,
setting the stage for a familiar bat-
tle on the icy slopes of this Austrian
village. “After winning the Lauber-
horn, I’m most confident this week,”
said Mr. Kröll. “I know the course
more, which should be an advan-
tage. And all the Austrians will be
cheering.”

Throughout World Cup history,
the rivalry between Austria and
Switzerland is unrivalled. For years,
these two nations ruled alpine ski
racing, dominating downhill events
at the World Cup and the Winter
Olympics.

At its peak during the 1980s,
Switzerland won no fewer than 14
medals at the Alpine World Champi-
onships in 1987. Since then, Austria
has taken over. Its avalanche of 101
Olympic alpine medals are almost
twice as many as any other country
and it has won the Nation’s Cup, a
cumulative ranking of men’s and
women’s World Cup results, every
year since 1990.

There are other popular sports in
these two nations, of course. Swit-
zerland is home to Roger Federer,
arguably the greatest tennis player
ever to have picked up a racket,
while Austria used to be one of Eu-
ropean football’s leading teams,
twice reaching the World Cup semi-
finals.

But for both places, a combina-
tion of geography and history
means that skiing matters above all
else. Last week’s annual Lauberhorn
downhill in Wengen, which was run
for the 81st year, is pretty much the
Swiss Super Bowl, while the Hah-
nenkamm in Kitzbühel is what Wim-
bledon is to tennis and St. Andrews
to golf. It’s the biggest sports event
in the Austrian calendar.

“In the opinion of Austria, Kitz-
bühel has the hardest downhill in
the world,” said Wolfgang Winhein,
a journalist with Austria’s national
daily, the Kurier, who has covered
the World Cup since 1973. “[It’s]
more dangerous than any other.”

Up to 58 competitors are testing
their mettle Saturday on the treach-
erous Streif. They blast down a 3.3
kilometer blue line on the iced Hah-
nenkamm mountain with jumps of
up to 80 meters, slopes as steep as
85%, and speeds as fast as 140 kilo-
meters per hour. In less than two
minutes, it’s over.

The course is considered the
most intimidating in the sport. Aus-
trian skier Hans Grugger suffered a
sickening fall and underwent an
emergency operation for a brain in-
jury on Thursday after crashing
during a training run here. Last
year, Swiss skier Daniel Albrecht
suffered concussion and lung dam-
age after an horrific crash.

But the perils of careening down
an icy drop of 860 meters don’t
seem to put people off. Around
80,000 spectators, most of them
Austrian, are expected in Kitzbühel
this weekend. Another 1.5 million
Austrians will be watching on televi-
sion.

“All Swiss do the same,” said
Karin Forrer, from St. Gallen, who

has paid 70 Swiss Francs ($73) to be
in the stands. “Lunch in the dining
room with the World Cup [on televi-
sion].”

In recent times, they haven’t en-
joyed what they’re watching. After
decades of superiority on the slopes,
Austria and Switzerland have seen
their World Cup results go into
steep decline. Austria hasn’t won
the men’s World Cup title since
2006—its longest barren run in 15
years. Swiss superstar Carlo Janka
was last year’s winner, but Switzer-
land hadn’t previously had a World
Cup champion in either the men’s or
women’s events since 1995.

So far, this year doesn’t look to
be much different. Leading the way
with the most World Cup points this
time is Croatia’s Ivica Kostelic, 215
points ahead of second-place Aksel
Lund Svindal of Norway. While Mr.
Kostelic didn’t win Wengen’s down-
hill last week, he won the other two
races, picking up 100 points for
each.

His determination is evident:
Training was cancelled in Wengen
last Thursday, but Mr. Kostelic went
anyway. “I ski all events and it’s de-
manding,” he said. “I try to concen-
trate every time, each race. I try to
forget I’m number one—at least
during the race.”

Ski racing’s new order comes at
a time when the World Cup is strug-
gling to retain sponsors and view-
ers. Some critics have complained

that the Federation Internationale
de Ski, the sport’s global governing
body, needs an overhaul amid com-
plaints that the World Cup features
too many races and too many rac-
ers.

The FIS rankings list dozens of
male skiers on the World Cup cir-
cuit, though few people pay atten-
tion to racers listed after the top 30,
meaning that most live television
coverage stops after 45 minutes, ac-
cording to Infront, the Italian
sports-marketing agency that sells
the broadcast rights.

Prize money at some World Cup
events has barely risen in decades
and while the Hahnenkamm Com-
mittee voluntarily expanded the
purse for this weekend’s race, al-
most tripling some prizes, winners
at the Lauberhorn last week took
home just 33,000 Swiss Francs. “The
prize money is the same as it was in
1992 even though a lot has changed
in the world economy-wise,” said
Mr. Kostelic.

Meanwhile, team sponsors have
dropped out, while others have re-
duced their commitment to ski rac-
ing after the Winter Olympics. East-
ern European countries including
the Czech Republic have been par-
ticularly badly hit, while even suc-
cessful teams such as Croatia, which
is backed by insurance giant Allianz
SE, Croatian mobile operator Vip,
and Austrian lender Raiffeisen Bank
International AG, are aware that

deals could disappear if results go
downhill. “I’m pretty confident that
as long as we have good results,
they’ll stay with us,” said Mr. Kos-
telic.

Still, the sport’s premier events
remain a big draw. This year, Hah-
nenkamm’s budget of €6.5 million
($8.7 million) is expected to gener-
ate a projected up to €40 million for
the local economy, while Wengen’s
smaller budget—€4.1 million—raised
an estimated €20 million for the
Swiss economy.

“Wengen is special,” said Markus
Lehmann, managing director of the
Lauberhorn races. “We have record
numbers of VIPs and we keep trying
to improve the experience.”

Although the Lauberhorn and
Hahnenkamm races are known by
some ski racing fans as “Jurassic
Park” because their organizers are
so resistant to change, Mr. Lehmann
said additional features such as new
“park and drive” shuttles from In-
terlaken airport have been intro-
duced to impress business clients.
Bigger and better facilities have also
been installed to offer the pre-race
entertainment and dining options
desired by corporate sponsors such
as Audi, the World Cup’s lead spon-
sor.

“The next five years are secure,”
Mr. Lehmann said of the Lauberhorn
races. “After that, it depends on the
development of skiing and the strat-
egy of the FIS.”

BY JANE PETERSON

Croatia’s Ivica Kostelic speeds down the Streif downhill course during first practice on Thursday.
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Labour’s
finance
spokesman
steps down

LONDON—Alan Johnson, the U.K.
opposition Labour Party’s finance
spokesman, on Thursday stood
down from the post after less than
four months in the job, citing per-
sonal reasons in a move that will
bring little comfort to the party’s
new leader.

Mr. Johnson will be succeeded by
Ed Balls, an economist and a former
economic secretary to the Treasury
during the last Labour government,
party leader Ed Miliband said.

The reshuffle comes amid criti-
cism of Mr. Miliband’s leadership
style by some Labour politicians and
in the British press. Mr. Miliband
has rarely gotten the better of Prime
Minister David Cameron in Parlia-
ment and appears at times reluctant
to spell out party policy on key is-
sues.

Mr. Miliband now finds himself
putting Mr. Balls into a role that he
had rejected him for just months
ago. Mr. Balls was seen as being too
aggressive on the issue of deficit re-
duction, people familiar with the
matter say.

In a resignation letter to Mr.
Miliband, Mr. Johnson said his deci-
sion was due to an issue connected
with his family.

“I have found it difficult to cope
with these issues in my private life
whilst carrying out an important
front bench role,” he wrote.

In reply, Mr. Miliband said Mr.
Johnson had been an outstanding
colleague and great friend for many
years.

A former home secretary, Mr.
Johnson’s performance had been
criticized as lackluster. Despite the
country’s still fragile economy being
the biggest issue in British politics,
Mr. Johnson has failed to level sig-
nificant blows against Tory Trea-
sury chief George Osborne.

After his surprise appointment
in October, the self-deprecating for-
mer postman said he would have to
read a beginner’s guide to econom-
ics and in a recent interview ap-
peared to not know what a key busi-
ness tax was.

Mr. Johnson established himself
as a popular figure in the govern-
ment of Gordon Brown, effectively
playing on his impoverished begin-
nings on a housing project in Lon-
don. In the dying months of Mr.
Brown’s regime, he was frequently
cited as an alternative to the unpop-
ular prime minister.

Mr. Johnson didn’t stand as a
candidate for the leadership contest
that followed Labour’s election de-
feat saying he wanted a younger
generation to compete.

The 60-year-old has been a La-
bour lawmaker for over a decade.
Earlier, he worked his way up via
the trade unions, to become the
youngest general secretary in the
history of what was then the Union
of Communication Workers.

Mr. Balls is seen as an aggressive
communicator who can inflict blows
on the opposition. Within the La-
bour Party though, Mr. Balls has
proved to be a divisive figure.

Mr. Balls will be succeeded in his
current role of shadow home secre-
tary by his wife, Yvette Cooper.

BY ALISTAIR MACDONALD
AND AINSLEY THOMSON

Wave of Irish leave for jobs
DUBLIN—Ireland is facing a wave

of emigration on a scale unseen
since the 1980s, as young people
desperate for work turn their backs
on an economy ravaged by debt cri-
ses, high unemployment and tough
austerity measures.

A new report by the Economic
and Social Research Institute, a
leading Dublin-based think tank,
said 100,000 people are expected to
leave Ireland between April 2010
and April 2012. That averages out to
roughly 1,000 a week, or more than
2% of the population.

They are being driven away by a
lack of jobs. Ireland’s unemployment
rate stood at 13.5% last year—about
double the rate in Germany—and is
expected to remain stubbornly high
as the country struggles with slug-
gish growth and a mountain of pub-
lic and private debt.

The Irish government has been
looking to exports to drive a recov-
ery. Exports have grown strongly;
but that appears to have had little
effect on the jobless rate. “The prob-
lem is that the export part of the
economy is not employment-inten-
sive,” said Alan Barrett, co-author of
ESRI’s quarterly economic commen-
tary and an expert in migration.

Danny O’Connor, a 21-year-old
trainee carpenter from the south-
western town of Cork, is part of the
exodus. He is halfway through an
apprenticeship, but is already pack-
ing his bags for Australia to join a
friend who moved there a few
months ago and “is loving it.”

“There are more opportunities

there,” he said, while Ireland is
likely to be depressed for years to
come, with jobs few and far be-
tween. “The economy is going to get
a lot worse before it gets better,” he
added.

The new figures mean emigra-
tion is likely to be a central issue in
Ireland’s general-election campaign.
On Thursday, Prime Minister Brian
Cowen called new elections for
March 11.

“The return of mass emigration
is the stark legacy of a tired Fianna
Fail-led government on the way out
of office,” said Joan Burton, finance

spokeswoman and deputy leader of
the opposition Labour Party.

The migration statistics offer
confirmation that the era of the
Celtic Tiger is over. During the
boom years of the past decade,
when the Irish economy was the
fastest-growing in Europe, many of
the Irish diaspora headed home to
share in the country’s newfound
prosperity. Poles, Slovaks and other
Eastern Europeans also piled in to
seek work in Ireland’s thriving con-
struction sector.

But hopes of a sustained revival
were dashed by last year’s banking
crisis, which climaxed when Ireland
was forced to accept a rescue pack-
age from the European Union and
International Monetary Fund.

Ireland has experienced several
waves of high emigration in its his-
tory, often in response to calamities
both natural and man-made. During
the Irish Potato Famine of the
mid-19th century, which according
to some estimates killed a million
people, one million more emigrated
from Ireland. At the height of the
famine, at least 200,000 people a
year were leaving, most of them to
the U.S., Canada, Australia and the
U.K.

In the 1950s, thousands of labor-
ers and semi-skilled workers left

Ireland for the U.K., then in the grip
of a road-building boom. In the
1980s, with unemployment running
at 15%, public finances in disarray
and the economy stagnating, some
200,000 emigrated. “Unlike in the
1950s, many of these were well-edu-
cated and highly-skilled,” says Dr.
Barrett. That wave peaked in 1989,
when 44,000 left Ireland, according
to ESRI.

Emigration began to tick up
again in the postboom period, with
35,000 leaving from April 2009 to
April 2010. ESRI said 60% of these
were non-nationals—migrants re-

turning home—and 40% indigenous
Irish.

The main destination for those
leaving Ireland in 2010 was the U.K.,
which absorbed some 14,000 Irish
immigrants. The next most-popular
destinations were the newer EU
member states, including Poland
and the Czech Republic. EU mem-
bers France and Germany came in
third. Some 23,000 went to other
countries, including Australia and
New Zealand, and a modest 2,800
moved to the U.S., according to fig-
ures from Ireland’s Central Statistics
Office.

BY GUY CHAZAN
AND AINSLEY THOMSON

An artist’s sketch of a traditional
leprechaun decorates the wall of an
empty building in the dockland area
of Dublin.
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Net migration

U.S.
2,800

Rest of worldRest of EU
24,800

U.K.
14,400

Where Irish emigrants went in 2010
The difference between people
arriving in and leaving Ireland

Source: Irish Central Statistics Office
*Negative figures show years when more people have left the country than entered.
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Irish election is set for March 11
DUBLIN—Ireland’s besieged

Prime Minister Brian Cowen on
Thursday set March 11 for the coun-
try’s much-anticipated general elec-
tion, setting off a 50-day campaign
that is expected to result in his rul-
ing Fianna Fail party losing most of
its seats.

All recent public opinion polls
point to a coalition between the
Christian Democratic Fine Gael and
left-of-center Labour Party forming
the next government, with Fianna

Fail becoming the smallest of the
three main parties for the first time
in its 85-year history.

Both Fine Gael and Labour have
expressed their desire to alter the
terms of the European Union and In-
ternational Monetary Fund’s €67.5
billion ($90.35 billion) rescue pack-
age, particularly the 5.8% average in-
terest rate. Ireland will contribute an
additional €17.5 billion to the package.

But the government has said the
interest rate is set and can’t be rene-
gotiated unilaterally by Ireland. Mr.
Cowen says the bailout was essential

to stabilize the economy in the wake
of the financial crisis that has rav-
aged the country since the collapse
of the construction sector.

Ajai Chopra, deputy director of
the IMF’s European department,
said last month there was room for
discussion between the IMF and fu-
ture Irish governments about the
finer details and conditions of the fi-
nancial-aid package, as long as the
overall objectives remained.

With only about 14% support
among the electorate, according to
the most recent public-opinion poll,

many senior Fianna Fail lawmakers
are worried about their party, which
has been in power on-and-off for
nearly 54 years since its inception in
1926.

An opinion poll of 1,000 voters by
Paddy Power PLC and Red C, taken
Jan. 4 to Jan. 6, put Fine Gael in
prime position, with 35% of first
preference votes, Labour with 21%,
and the left-wing Sinn Fein party
with 14%, the same as Fianna Fail.

Parliament hasn’t been dissolved,
which will likely happen closer to
the election on March 11.

BY QUENTIN FOTTRELL

Some 100,000 people are
expected to leave Ireland by
April 2012. That averages out
to roughly 1,000 a week, or
more than 2% of the
population.

Friday - Sunday, January 21 - 23, 2011 THE WALL STREET JOURNAL. 27

C-SUITE: TRAVEL

Stuck? Try room service in Terminal B
How to get a cot, food, a shower and the fastest escape when a flight’s canceled; the dreaded airport sleepover

Almost every night, stranded
travelers can be found sleeping in-
side the terminals of Dallas-Fort
Worth International Airport.

“This is the new reality,” said
James Crites, DFW’s executive
vice president for operations.
“You’re becoming a hotel.”

These days, airlines are cancel-
ing flights more readily due to

bad weather and other
disruptions. Rebooking
is tricker than
ever—as many discov-
ered during the recent

snowstorms in the South and
Northeast regions of the U.S.—be-
cause airlines have reduced their
schedules and are running at ca-
pacity. As a result, passengers
should prepare for the dreaded
airport sleepover.

Now, however, airports are do-
ing more when they become the
hotel of last resort.

Many provide meal vouchers
and set up discounted hotel rates
for travelers, for example. Some
write requirements in leases that
restaurants will remain open 24
hours a day when passengers are
stranded. Massachusetts Port Au-
thority, which oversees Boston’s
Logan Airport, has an arrange-
ment with flight kitchens to cook
up lots of meals for stranded pas-
sengers if the terminal restaurants
run out of food or can’t stay open.
Newsstand vendors at Boston Lo-
gan are also required to stock
baby formula and diapers for
stranded families.

At many airports, paramedics
are on call for medical care; park-
ing-lot buses are deployed to
move people between terminals or
to hotels. Among the amenities
big airports now routinely stock:
cots, blankets, diapers, baby for-
mula, eye masks, prepaid phone
cards, ear plugs, deodorant and
shampoo. For the second big
snowstorm in New York this win-
ter, the Port Authority of New
York and New Jersey started
handing out free WiFi cards to
stranded customers at New York
City’s three major airports so
travelers could check their flight
status online at airline websites.

But perchance to sleep? At
New York’s LaGuardia Airport,
people stranded in the US Airways
and Delta terminals are invited to
ride buses to the central terminal,
where a sleeping area is set up
with cots and security guards.
DFW establishes quiet zones for
cots where music and paging an-
nouncements are muted and lights
are dimmed.

And when ash clouds shut
down European skies last spring,
the Port Authority bused Newark
stranded passengers to showers in
“snow dorms” built for plow driv-
ers and trucked in portable show-
ers for passengers marooned at
Kennedy International Airport.

“It’s not the same as staying at
the Waldorf. But people were so
grateful after three or four days of
washing in a bathroom sink,” said
Susan Baer, Port Authority avia-
tion director.

The overnight-guest trend is
raising larger questions of airport
design and overnight security
staffing. “Airports were not de-
signed to hold people. They were
designed to move people

through,” said Deborah McElroy,
executive vice president of Air-
ports Council International-North
America, a trade group for air-
ports.

The Dallas airport has signs
posted by courtesy phones and in
bathrooms telling travelers to call
the airport operations center if
stranded. The phone number goes
up on flight-status monitors when
storms cancel lots of flights.

Passengers can request any-

thing from cots to ear plugs to
eye masks. The airport has three
to five workers in each terminal
ready to dispatch to wherever
stranded travelers are.

The airport even built a com-
mon-use shower facility in its
newest terminal for stranded trav-
elers. And it’s the airport—not the
airline—that now arranges for
vouchers for discounted hotel
rooms if travelers want to leave
terminals. With the voucher,

rooms cost $31 to $60 a night.
DFW is also studying the

stranded-traveler luggage prob-
lem—what do stranded passen-
gers do about their checked bag-
gage? Airlines often try to return
checked bags to stranded travel-
ers, but that means leaving se-
cured areas screened by the
Transportation Security Adminis-
tration. By leaving to retrieve a
large bag, they risk not being al-
lowed back into the terminal,

where most chairs, cots and food
outlets are located. In addition,
travelers worry about bags being
stolen while they sleep.

Mr. Crites said DFW is looking
into providing a bellhop-type lug-
gage service inside the terminal
where passengers could leave
checked bags and retrieve them
when needed.

Some airport managers are ex-
ploring using sleeping “pods.”
Pod hotels have been popular in
Asia and Europe as an inexpensive
rest area, often rented for just a
couple of hours. A pilot program
will start in the next few months
in DFW’s international terminal.

“There is a need for higher-end
accommodations for people
spending the night,” said Kevin
Smith, DFW’s assistant vice presi-
dent for terminal management.

European airlines are required
by EU policy to accommodate
their stranded passengers even if
flights were canceled by bad
weather. (U.S. airlines are re-
quired to pay to house and feed
customers only if the cancellation
is the airline’s fault, such as a me-
chanical breakdown or crew short-
age.) But European airports can
have meltdowns, too. One day of
snow in London caused eight days
of chaos at London’s Heathrow
Airport. To protest poor airport
service, Virgin Atlantic Airways
has stopped landing-fee payments
to the company that operates the
airport. An investigation into the
fiasco by a panel of airport-ap-
pointed aviation experts is under
way.

In Paris, more than 3,000 pas-
sengers were stranded over sev-
eral nights a week before Christ-
mas. An airport spokeswoman
says 3,000 mats, 4,000 blankets,
10,000 cereal bars, 4,600 diapers
and 13,700 bottles of water were
distributed.

Airport operator Aeroports de
Paris has already pledged to in-
vest up to €60 million ($81 mil-
lion) to better equip the airport,
including doubling de-icing capac-
ity. The government launched an
investigation into the airport’s
handling of the storm.

In the U.S., major airlines
pinched by years of financial pres-
sure will continue to shift the cus-
tomer-service role to the airports.
Massport even sends workers out
at Logan to airline lobbies to help
travelers with airline ticketing
kiosks. “Airlines used to have ‘Red
Coats’ out there, but those people
are gone,” said Thomas Kinton,
chief executive of Massport.

BY SCOTT MCCARTNEY
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WSJ.com
ONLINE TODAY: Hear more from
Scott MCartney on how airports
are trying to accommodate
stranded passengers
at WSJ.com/Travel

Pre-flight preparations

� If bad storms are in the forecast, call the airline and
try to change your connection to a hub with better
weather.

� Compile a list of local numbers for hotels near the
airport. Sometimes calling the front desk can score you
a room, even if the hotel’s website says it’s full.

� If you booked through your company or used a travel
agency on your own, call and alert the agent to
potential trouble. A good agent will help rebook if
things go bad.

� Sign up for flight-status alerts from your airline and
FlightStats.com. If there’s trouble, get in line or online
early to rebook or find a hotel room before planeloads
of other people.

� Consider a back-up reservation on an airline like
Southwest that has no change fees.

At the airport

� Check to see if your connecting flight is still
scheduled before you board first flight.

� If your flight has a long delay, ask the crew how
much duty time they have left. If not much, start calling
for hotel rooms because your flight may well be
canceled.

Stranded!

� Use the airline’s website or kiosks. You can often get
rebooked or find the airline has already rebooked you.

� Find the road warrior types. They know what’s
working and what’s not.

� Use technology. Airport status can be found at

www.Fly.FAA.gov. Also, some airports have text-
message services with operations updates.

Overnight help

� Many airports are prepared to help with cots,
blankets, diapers, even showers. Airport courtesy
phones or workers can tell you what concessions or
TSA checkpoints are open, where to find an ATM or
where the quietest sleeping areas are located.

� Airlines and airports can give you vouchers toward
discounted hotel rooms.

� Hotel-booking services like Airport Accommodations
(800-935-5995) have rooms reserved at nearby hotels
for distressed travelers.

� Keep essentials in your carry-on. Collecting bags may
mean leaving secure areas, and you won’t be able to go
back through security with big bags, even if TSA is still
open.

� You might be able to check bags with a bellhop at an
airport hotel even if you aren’t a guest.

� Work the standby list. Even fully booked flights can
have seats open up if other customers don’t show up.
Be there at the gate ready to go and you might get
lucky.

Desperate measures

� If stranded more than a day, find a creative
alternative. Can you get a train to a city with better
weather? Can your airline offer an alternative route,
even if it’s circuitous?

� Consider buying a seat on a discount airline. If you
can find one, you can get a refund from the airline
that’s grounded and buy a ticket (more expensive, no
doubt) on another carrier.

Strategies for stranded travelers
When flights are canceled, planning and organization can give you an edge at the airport.

Passengers sleep on the floor at London’s Heathrow Airport in December.

The overnight-guest trend is
raising questions of airport
design and overnight security
staffing. ‘Airports were not
designed to hold people,’ an
industry executive said.
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Hu stresses cooperation with U.S.
WASHINGTON—Chinese Presi-

dent Hu Jintao on Thursday reiter-
ated the need for Beijing and Wash-
ington to work together and urged
the U.S. to respect China’s sover-
eignty over Taiwan and Tibet.

“We should treat each other with
respect,” Mr. Hu said in a speech at
a luncheon held by the U.S.-China
business council.

“Taiwan and Tibet concern
China’s sovereignty and territorial
integrity and they represent China’s
core interests,” he said.

Mr. Hu’s remarks followed a
meeting with U.S. lawmakers earlier
Thursday, in which legislators
pressed the Chinese president on a
variety of sensitive issues, ranging
from trade policies, human-rights
abuses and even abortion.

Mr. Hu said a review of the his-
tory of Sino-U.S. relations shows
that the two countries will “enjoy
smooth and steady growth when the
two countries handle well issues in-
volving each other’s major inter-
ests.” Otherwise, he said “our rela-
tions will suffer constant trouble or
even tension.” Mr. Hu said Beijing
and Washington should prevent the
relationship from being held back by
any one event.

Mr. Hu’s initial meeting with
House lawmakers lasted roughly an
hour, with Democratic Rep. Howard
Berman of California saying the
meeting was “very cordial but very
direct.” Mr. Hu’s subsequent meeting
with senators was shorter, but the
Chinese president faced a question
about the nation’s currency, which
U.S. lawmakers complain is kept ar-
tificially low.

Mr. Hu responded that “they
have made some changes in the cur-
rency imbalance, but it’s not that
that’s the problem, it’s that we,
China, are more productive” and
“have lower labor costs,” Sen. John
McCain (R., Ariz.), told two report-
ers.

In Mr. Hu’s morning meeting
with House lawmakers, Mr. Berman
said Democratic leader Nancy Pelosi
(D., Calif.) engaged the Chinese pres-
ident on his country’s human-rights
record, specifically the continued in-
carceration of Nobel Peace Prize

winner Liu Xiaobo and tensions with
Tibet.

House Speaker John Boehner (R.,
Ohio) issued a statement saying the
group discussed a range of issues in-
cluding the need for China to provide
stronger intellectual-property pro-
tections and curtail North Korea’s
aggressive behavior. The statement
said lawmakers “raised our strong,
ongoing concerns with reports of hu-
man-rights violations in China, in-
cluding the denial of religious free-
dom and the use of coercive abortion
as a consequence of the ‘one child’
policy.”

“When it comes to guaranteeing
the freedom and dignity of all her
citizens, including and especially the
unborn, Chinese leaders have a re-
sponsibility to do better, and the
United States has a responsibility to
hold them to account,” Mr. Boeh-
ner’s statement said.

Both Mr. Berman and Rep.
Sander Levin (D., Mich.) expressed
some frustration with the format of

the meeting. Only Mr. Boehner and
Ms. Pelosi were able to ask ques-
tions. The lengthy time it took to
translate between English and Man-
darin limited the time available for
questions from lawmakers.

“I would have liked to get into a
greater discussion about the cur-
rency issue,” Mr. Berman said after
the meeting. Mr. Levin agreed, say-
ing “there’s a need for much more
frank dialogue.”

Mr. Hu’s meeting in the Capitol
followed a day at the White House
filled with toasts and talk of U.S.-
China cooperation.

In a nod to the sensitivity of the
talks, Capitol Hill reporters were
told that no questions were to be
asked and that they would be es-
corted out for “misbehaving.”

House Majority Leader Eric Can-
tor (R., Va.) said Mr. Boehner asked
Mr. Hu about trade issues including
what some lawmakers allege is
China’s lack of regard for intellec-
tual-property rights. Mr. Cantor said
Mr. Hu acknowledged China had
been “late to the game” on the issue,
but he said China was working ag-
gressively to catch up.

Lawmakers have used the run-up

to Mr. Hu’s visit to list a litany of
complaints about China’s policies,
particularly on the economic front.
Roughly seven dozen House Republi-
cans and Democrats signed a letter
this week asking President Barack
Obama to press the Chinese presi-
dent on what Congress views as
“persistent violation of international
trade law.”

“It is vital...to impress upon Pres-
ident Hu that America’s patience is
near an end,” the lawmakers wrote,
noting that China’s “unwillingness to
play by the rules is unfairly shutter-
ing U.S. businesses and putting
Americans out of work.”

On an interview for local televi-
sion in Nevada on Tuesday, Senate
Majority Leader Harry Reid (D.,
Nev.) referred to the Chinese presi-
dent as a “dictator.” The top Senate
Democrat then immediately tried to
retract his statement, by saying:
“Maybe I shouldn’t have said ‘dicta-
tor’ but they have a different type of
government than we have, that’s an
understatement.”

While the White House and Mr.
Obama have sought to cast the visit
as part of an ever-growing dialogue
between the two countries—the two
leaders have met face-to-face eight
times now—congressional leaders
are seeking more concrete promises
from China. Mr. Reid said ahead of
the meeting with Mr. Hu that
China’s currency policy and human-
rights record were among the issues
he would like to discuss.

Lawmakers have stepped up ef-
forts to target China’s management
of the yuan. The House last year
easily passed a measure targeting
China’s currency policy, and on Mon-
day a group of senators said they
would introduce their own bill to ad-
dress the issue.

In addition to Mr. Reid, the sena-
tors who took part in the meetings
included Foreign Relations Commit-
tee Chairman John Kerry (D., Mass.)
and the top Republican on the panel,
Sen. Richard Lugar (R., Ind.), as well
as Sen. McCain.

One notable absence among the
senators scheduled to meet Mr. Hu
was Sen. Charles Schumer, a fre-
quent China critic who this week
predicted Congress would pass leg-
islation targeting China’s manage-
ment of the yuan. The New York
Democrat said Monday that the U.S.
should seek to penalize China for
manipulating its currency.

By Michael R. Crittenden,
Corey Boles, Siobhan

Hughes, Ling Ling Wei
and Jamila Trindle

Above, Senate Majority Leader Harry
Reid, right, Thursday welcomes Hu
Jintao, flanked by Sen. John Kerry.
Right, Coke CEO Muhtar Kent, first
lady Michelle Obama and Mr. Hu at
Wednesday’s state dinner.
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HU JINTAO’S U.S. VISIT

Jon Huntsman, the U.S.
ambassador to China, sparked a
wave of speculation this month
when he hinted he might
challenge his boss, President
Barack Obama, in the 2012
presidential election.

Even after playing footsie with
a presidential bid in an interview
with Newsweek, the Republican
former Utah governor was still
able to score an invite to the
president’s state dinner
Wednesday night at the White
House for Chinese President Hu
Jintao.

But he played coy when he was
asked about a possible
presidential bid.

Asked as he entered the dinner
whether he would run in 2012, Mr.
Huntsman said, “We’re loyal to
our country and our president.”

At the White House news
conference earlier in the day, Mr.
Obama was asked about the
speculation Mr. Huntsman might
be a 2012 rival. Mr. Obama praised
Mr. Huntsman’s skills, dedication
and bipartisanship. “I couldn’t be
happier with the ambassador’s
service,” Mr. Obama said, adding:
“And I’m sure he will be very
successful in whatever endeavors
he chooses in the future. And I’m
sure that him having worked so
well with me will be a great asset
in any Republican primary.”

The predinner promenade
of boldfaced names making their
way into the White House didn’t

yield much more in the way of
political news.

Movie star Jackie Chan, who
was born in Hong Kong, said he
didn’t have any plans to perform
the martial-arts stunts for which
he’s become famous. Former
Secretary of Labor Elaine
Chao showed up to the dinner
with her father, not her husband,
Senate Minority Leader Mitch
McConnell (R., Ky.). And New
Jersey Gov. Chris Christie said
he’s “unique once again” for being
one of the few Republicans in
attendance.

Big business turned out in
force, too, including Microsoft’s
Steven Ballmer and J.P. Morgan
Chase’s Jamie Dimon. Designer
Vera Wang and Vogue’s Anna
Wintour also attended.

But the line of the night goes
to Barbra Streisand. Asked why
she was invited, Ms. Streisand
deadpanned: “I worked in a
Chinese restaurant.”

Sign of progress:
Pandas can stay

On a week full of carefully
choreographed events to
announce incremental progress on
thorny political and economic
issues in the U.S.-China
relationship, one big diplomatic
issue has been put to rest: The
pandas can stay at the National
Zoo.

Mei Xiang and Tian Tian have
been at the National Zoo in
Washington, D.C., for 10 years.
And with Wednesday’s agreement,

they can stay for five more,
Secretary-General of the China
Wildlife Conservation Association
Zang Chunlin announced.

The current agreement
officially expired in December, but
an extension of the pair’s stay was
expected.

Chinese pandas and their
offspring always belong to China
and must be returned eventually.
Mei Xiang and Tian Tian have a
son, Tai Shan, who was returned
to China last year.

Pandas have been an important
symbol in U.S.-China relations
since Chairman Mao Zedong gave
President Richard Nixon two
pandas to celebrate his visit to
China in 1972.

—From Wall Street Journal
and wire reports

At dinner, movie stars and a coy ambassador
[ Notebook ]
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Follow the markets throughout the day with updated stock quotes, news and commentary at WSJ.com.
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Commodities Prices of futures contracts with the most open interest
EXCHANGE LEGEND: CBOT: Chicago Board of Trade; CME: Chicago Mercantile Exchange; ICE-US: ICE Futures U.S.MDEX: Bursa Malaysia
Derivatives Berhad; LIFFE: London International Financial Futures Exchange; COMEX: Commodity Exchange; LME: London Metals Exchange;
NYMEX: New York Mercantile Exchange;ICE-EU: ICE Futures Europe

ONE-DAY CHANGE Contract Contract
Commodity Exchange Last price Net Percentage high low

Corn (cents/bu.) CBOT 654.00 12.75 1.99% 666.25 356.75
Soybeans (cents/bu.) CBOT 1414.25 2.75 0.19 1,432.50 871.50
Wheat (cents/bu.) CBOT 803.50 6.25 0.78 864.25 504.75
Live cattle (cents/lb.) CME 113.450 0.250 0.22 116.600 89.975
Cocoa ($/ton) ICE-US 3,178 78 2.52 3,477 2,410
Coffee (cents/lb.) ICE-US 231.80 -0.70 -0.30% 244.50 131.40
Sugar (cents/lb.) ICE-US 31.31 0.13 0.42 34.77 11.90
Cotton (cents/lb.) ICE-US 152.94 4.00 2.69 159.12 61.89
Crude palm oil (ringgit/ton) MDEX 3,780.00 65 1.75 3,905 1,970
Cocoa (pounds/ton) LIFFE 2,128 73 3.55 2,322 1,610
Robusta coffee ($/ton) LIFFE 2,115 -4 -0.19 2,185 1,374

Copper (cents/lb.) COMEX 427.20 -9.80 -2.24 449.80 230.00
Gold ($/troy oz.) COMEX 1346.50 -23.70 -1.73 1,432.50 897.30
Silver (cents/troy oz.) COMEX 2747.30 -132.80 -4.61 3,127.50 1,475.00
Aluminum ($/ton) LME 2,393.00 -74.00 -3.00 2,502.00 1,857.00
Tin ($/ton) LME 26,950.00 -105.00 -0.39 27,325.00 14,975.00
Copper ($/ton) LME 9,460.00 -295.50 -3.03 9,755.50 6,120.00
Lead ($/ton) LME 2,480.00 -137.00 -5.24 2,676.00 1,580.00
Zinc ($/ton) LME 2,346.00 -96.00 -3.93 2,584.00 1,617.00
Nickel ($/ton) LME 25,670 -525 -2.00 27,590 17,100

Crude oil ($/bbl.) NYMEX 89.59 -2.22 -2.42 96.00 58.00
Heating oil ($/gal.) NYMEX 2.6265 -0.0325 -1.22 2.6774 1.5625
RBOB gasoline ($/gal.) NYMEX 2.4421 -0.0542 -2.17 2.5192 1.8600
Natural gas ($/mmBtu) NYMEX 4.692 0.116 2.53 11.610 3.854
Brent crude ($/bbl.) ICE-EU 96.58 -1.58 -1.61 133.62 58.00
Gas oil ($/ton) ICE-EU 810.50 -15.00 -1.82 828.50 629.75

Source: Thomson Reuters; WSJ Market Data Group
WSJ.com

Currencies London close on Jan. 20
Per In

AMERICAS Per euro In euros U.S. dollar U.S. dollars

Argentina peso-a 5.3393 0.1873 3.9813 0.2512
Brazil real 2.2461 0.4452 1.6749 0.5971
Canada dollar 1.3441 0.7440 1.0023 0.9978

1-mo. forward 1.3449 0.7435 1.0029 0.9971
3-mos. forward 1.3467 0.7426 1.0042 0.9959
6-mos. forward 1.3500 0.7407 1.0067 0.9934

Chile peso 663.38 0.001507 494.65 0.002022
Colombia peso 2486.00 0.0004023 1853.70 0.0005395
Ecuador US dollar-f 1.3411 0.7457 1 1
Mexico peso-a 16.2502 0.0615 12.1171 0.0825
Peru sol 3.7236 0.2686 2.7765 0.3602
Uruguay peso-e 26.621 0.0376 19.850 0.0504
U.S. dollar 1.3411 0.7457 1 1
Venezuela bolivar 5.76 0.173625 4.29 0.232848

ASIA-PACIFIC
Australia dollar 1.3633 0.7335 1.0165 0.9838
China yuan 8.8321 0.1132 6.5858 0.1518
Hong Kong dollar 10.4418 0.0958 7.7860 0.1284
India rupee 61.4827 0.0163 45.8450 0.0218
Indonesia rupiah 12150 0.0000823 9060 0.0001104
Japan yen 111.30 0.008984 83.00 0.012049

1-mo. forward 111.28 0.008986 82.98 0.012052
3-mos. forward 111.21 0.008992 82.92 0.012059
6-mos. forward 111.08 0.009003 82.82 0.012074

Malaysia ringgit-c 4.0937 0.2443 3.0525 0.3276
New Zealand dollar 1.7770 0.5627 1.3250 0.7547
Pakistan rupee 114.999 0.0087 85.750 0.0117
Philippines peso 59.860 0.0167 44.635 0.0224
Singapore dollar 1.7306 0.5778 1.2905 0.7749
South Korea won 1510.21 0.0006622 1126.10 0.0008880
Taiwan dollar 39.160 0.02554 29.200 0.03425
Thailand baht 41.091 0.02434 30.640 0.03264

Per In
EUROPE Per euro In euros U.S. dollar U.S. dollars

Euro zone euro 1 1 0.7457 1.3411
1-mo. forward 1.0003 0.9997 0.7459 1.3407
3-mos. forward 1.0009 0.9991 0.7463 1.3400
6-mos. forward 1.0021 0.9979 0.7472 1.3383

Czech Rep. koruna-b 24.328 0.0411 18.140 0.0551
Denmark krone 7.4533 0.1342 5.5576 0.1799
Hungary forint 276.31 0.003619 206.04 0.004854
Norway krone 7.8936 0.1267 5.8859 0.1699
Poland zloty 3.9098 0.2558 2.9154 0.3430
Russia ruble-d 40.309 0.02481 30.057 0.03327
Sweden krona 8.9655 0.1115 6.6852 0.1496
Switzerland franc 1.2989 0.7699 0.9685 1.0325

1-mo. forward 1.2985 0.7701 0.9683 1.0328
3-mos. forward 1.2978 0.7705 0.9677 1.0334
6-mos. forward 1.2966 0.7712 0.9668 1.0343

Turkey lira 2.1142 0.4730 1.5765 0.6343
U.K. pound 0.8464 1.1814 0.6312 1.5844

1-mo. forward 0.8466 1.1812 0.6313 1.5840
3-mos. forward 0.8471 1.1805 0.6317 1.5831
6-mos. forward 0.8482 1.1789 0.6325 1.5810

MIDDLE EAST/AFRICA
Bahrain dinar 0.5056 1.9779 0.3770 2.6526
Egypt pound-a 7.7903 0.1284 5.8089 0.1721
Israel shekel 4.8521 0.2061 3.6180 0.2764
Jordan dinar 0.9505 1.0521 0.7088 1.4109
Kuwait dinar 0.3764 2.6566 0.2807 3.5628
Lebanon pound 2012.32 0.0004969 1500.50 0.0006665
Saudi Arabia riyal 5.0294 0.1988 3.7502 0.2667
South Africa rand 9.5084 0.1052 7.0900 0.1410
United Arab dirham 4.9257 0.2030 3.6729 0.2723

SDR -f 0.8622 1.1599 0.6429 1.5555

a-floating rate b-commercial rate c-government rate c-commercial rate d-Russian Central Bank rate f-Special Drawing Rights
from the International Monetary Fund ; based on exchange rates for U.S., British and Japanese currencies.
Note: Based on trading among banks in amounts of $1 million and more, as quoted by Thomson Reuters.

Major stock market indexes Stock indexes from around the world, grouped by region. Shown in local-currency terms.

Price-to- PREVIOUS SESSION PERFORMANCE
earnings ratio* Region/Country Index Close Net change Percentage change Yr.-to-date 52-wk.

23 EUROPE Stoxx Europe 600 279.39 -3.33 -1.18% 1.3% 10.5%

14 Stoxx Europe 50 2651.03 -25.62 -0.96 2.5 3.8

27 Euro Zone Euro Stoxx 283.72 -1.09 -0.38 3.4 5.5

14 Euro Stoxx 50 2927.42 3.66 0.13% 4.8 2.2

15 Austria ATX 2848.88 -63.00 -2.16 -1.9 9.3

10 Belgium Bel-20 2626.24 -14.54 -0.55 1.8 5.7

12 Czech Republic PX 1254.7 -17.0 -1.34 2.4 3.2

23 Denmark OMX Copenhagen 431.59 -6.08 -1.39 1.1 31.6

14 Finland OMX Helsinki 7644.56 -54.37 -0.71 -0.2 15.8

13 France CAC-40 3964.84 -11.87 -0.30 4.2 2.7

14 Germany DAX 7024.27 -58.49 -0.83 1.6 22.2

... Hungary BUX 22733.67 -162.13 -0.71 6.6 2.7

12 Ireland ISEQ 2825.95 -67.62 -2.34 -2.1 -7.2

12 Italy FTSE MIB 21792.28 80.14 0.37 8.0 -4.7

10 Netherlands AEX 356.14 -1.82 -0.51 0.4 7.2

11 Norway All-Shares 473.82 -10.07 -2.08 -2.6 15.2

17 Poland WIG 47515.37 -384.18 -0.80 0.1 14.9

Price-to- PREVIOUS SESSION PERFORMANCE
earnings ratio* Region/Country Index Close Net change Percentage change Yr.-to-date 52-wk.

5 Portugal PSI 20 7765.42 80.04 1.04 2.3 -5.8

... Russia RTSI 1868.46 -34.29 -1.80% 5.5 22.1

9 Spain IBEX 35 10636.9 80.4 0.76% 7.9 -7.1

15 Sweden OMX Stockholm 362.11 -5.98 -1.62 -1.7 19.6

14 Switzerland SMI 6513.50 -46.16 -0.70 1.2 -1.0

... Turkey ISE National 100 65288.03 -1174.86 -1.77 -1.1 18.1

13 U.K. FTSE 100 5867.91 -108.79 -1.82 -0.5 10.0

17 ASIA-PACIFIC DJ Asia-Pacific 142.50 -2.65 -1.83 ... 12.6

16 Australia SPX/ASX 200 4783.68 -50.88 -1.05 0.8 -0.9

... China CBN 600 24893.60 -855.84 -3.32 -6.8 -11.6

15 Hong Kong Hang Seng 24003.70 -415.92 -1.70 4.2 15.1

19 India Sensex 19046.54 68.22 0.36 -7.1 11.7

... Japan Nikkei Stock Average 10437.31 -119.79 -1.13 2.0 -4.0

... Singapore Straits Times 3205.48 -36.48 -1.13 0.5 12.4

11 South Korea Kospi 2106.66 -9.03 -0.43 2.7 22.3

18 AMERICAS DJ Americas 344.36 -1.83 -0.53 1.0 16.1

13 Brazil Bovespa 69548.70 -509.38 -0.73 0.4 4.8

17 Mexico IPC 37538.63 -271.53 -0.72 -2.6 19.5

*P/E ratios use trailing 12-months, as-reported earnings
Note: Americas index data are as of 3:00 p.m. ET. Sources: Thomson Reuters; WSJ Market Data Group

Cross rates U.S.-dollar and euro foreign-exchange rates in global trading

USD GBP CHF SEK RUB NOK JPY ILS EUR DKK CDN AUD

Australia 1.0165 1.6106 1.0496 0.1521 0.0338 0.1727 0.0122 0.2810 1.3633 0.1829 1.0142 ...

Canada 1.0023 1.5880 1.0348 0.1499 0.0333 0.1703 0.0121 0.2770 1.3441 0.1803 ... 0.9860

Denmark 5.5576 8.8055 5.7384 0.8313 0.1849 0.9442 0.0670 1.5361 7.4533 ... 5.5451 5.4673

Euro 0.7457 1.1814 0.7699 0.1115 0.0248 0.1267 0.0090 0.2061 ... 0.1342 0.7440 0.7335

Israel 3.6180 5.7324 3.7357 0.5412 0.1204 0.6147 0.0436 ... 4.8521 0.6510 3.6099 3.5592

Japan 82.9950 131.4973 85.6944 12.4148 2.7613 14.1006 ... 22.9395 111.3046 14.9336 82.8087 81.6463

Norway 5.8859 9.3256 6.0773 0.8804 0.1958 ... 0.0709 1.6268 7.8936 1.0591 5.8727 5.7903

Russia 30.0570 47.6223 31.0346 4.4961 ... 5.1066 0.3622 8.3076 40.3094 5.4083 29.9895 29.5686

Sweden 6.6852 10.5920 6.9026 ... 0.2224 1.1358 0.0805 1.8477 8.9655 1.2029 6.6701 6.5765

Switzerland 0.9685 1.5345 ... 0.1449 0.0322 0.1645 0.0117 0.2677 1.2989 0.1743 0.9663 0.9528

U.K. 0.6312 ... 0.6517 0.0944 0.0210 0.1072 0.0076 0.1744 0.8464 0.1136 0.6297 0.6209

U.S. ... 1.5844 1.0325 0.1496 0.0333 0.1699 0.0120 0.2764 1.3411 0.1799 0.9978 0.9837

Source: Thomson Reuters via WSJ Market Data Group

MSCI indexes
Developed and emerging-market regional and country indexes
from MSCI Barra as of January 20, 2011

Price-to- LOCAL-CURRENCY
Dividend earnings PERFORMANCE

yield ratio Morgan Stanley Index Last Daily YTD 52-wk.

2.30% 15 ALL COUNTRY (AC) WORLD* 337.42 0.46% 2.1% 12.7%

2.40 16 World (Developed Markets) 1,308.81 0.56 2.2 12.0

2.20 16 World ex-EMU 156.85 0.65 1.9 14.8

2.30 16 World ex-UK 1,306.88 0.48 2.1 12.4

2.90 15 EAFE 1,705.37 -0.02 2.8 7.9

2.10 14 Emerging Markets (EM) 1,161.19 -0.19 0.9 17.4

3.10 14 EUROPE 97.82 -1.37 2.6 10.8

3.50 13 EMU 175.41 0.01 4.4 -2.8

3.20 13 Europe ex-UK 104.82 -1.03 2.4 8.4

4.20 11 Europe Value 104.66 -0.98 4.7 5.3

2.10 19 Europe Growth 88.48 -1.76 0.6 16.2

2.00 25 Europe Small Cap 203.01 -1.14 1.4 29.2

1.90 9 EM Europe 356.33 -0.85 4.4 27.9

3.00 17 UK 1,768.96 -1.29 1.4 10.0

2.50 16 Nordic Countries 179.74 -1.88 0.7 31.9

1.50 8 Russia 920.01 -0.26 4.4 23.3

2.20 18 South Africa 823.67 -0.58 -0.8 16.5

2.60 16 AC ASIA PACIFIC EX-JAPAN 486.15 -0.97 1.5 16.7

2.00 16 Japan 584.39 0.56 4.1 2.8

2.20 14 China 69.18 1.32 4.1 6.7

0.90 22 India 753.14 -0.40 -7.2 6.5

1.10 12 Korea 606.51 1.01 3.3 26.2

3.20 16 Taiwan 324.88 1.15 1.8 9.8

1.70 17 US BROAD MARKET 1,449.92 1.23 1.8 17.2

1.20 31 US Small Cap 2,131.85 2.22 1.1 27.6

2.30 15 EM LATIN AMERICA 4,586.54 1.07 -0.6 11.4

*Twenty-three developed and 26 emerging markets Source: MSCI Barra

Thomson Reuters is the primary data provider for several statistical tables in The Wall Street Journal, including foreign
stock quotations, futures and futures options prices, and foreign exchange tables. Reuters real-time data feeds are used
to calculate various Dow Jones Indexes.

Dow Jones Indexes
Price-to-

Dividend earnings PERFORMANCE (euros) PERFORMANCE (U.S.dollars)
yield* ratio* Dows Jones Index Last Daily 52-wk. Last Daily 52-wk.

2.07% 17 Global TSM 2626.82 -1.21% 13.2%

1.88 15 Global Dow 1497.40 -0.33% 13.8% 2132.87 -0.93 8.6

2.17 15 Global Titans 50 180.60 -0.18 10.2 180.86 -0.78 5.2

2.53 16 Europe TSM 2781.64 -1.81 6.1

2.10 18 Developed Markets TSM 2543.88 -1.17 12.8

2.03 12 Emerging Markets TSM 4693.97 -1.48 17.0

2.62 20 Africa 50 966.80 -0.80 23.9 823.01 -1.40 18.2

2.53 13 BRIC 50 506.10 -1.08 17.5 647.15 -1.68 12.2

2.72 18 GCC 40 635.80 0.10 30.7 541.25 -0.51 24.7

1.72 20 U.S. TSM 13324.35 -0.36 16.6

2.74 30 Kuwait Titans 30 -c 232.09 -0.33 23.2

1.21 RusIndex Titans 10 -c 4242.30 -1.80 28.8 7087.36 -1.60 24.2

Price-to-
Dividend earnings PERFORMANCE (euros) PERFORMANCE (U.S.dollars)

yield* ratio* Dows Jones Index Last Daily 52-wk. Last Daily 52-wk.

1.85% 11 Turkey Titans 20 -c 634.60 -2.85% 16.4% 770.51 -1.70% 18.0%

5.43 13 Global Select Div -d 189.30 -0.57 13.9 217.31 -1.16 8.7

6.26 11 Asia/Pacific Select Div -d 293.78 -1.96 9.9

4.03 14 U.S. Select Dividend -d 358.88 0.04 13.6

1.48 20 Islamic Market 2232.36 -1.43 12.9

1.82 15 Islamic Market 100 1979.40 -0.55 12.2 2272.00 -1.15 7.1

2.80 13 Islamic Turkey -c 1758.80 -1.55 12.7 3666.09 -0.39 14.3

2.36 15 Sustainability 938.40 -0.75 11.2 1062.61 -1.35 6.1

3.23 21 Brookfield Infrastructure 1773.10 0.13 16.7 2267.20 -0.47 11.4

0.96 22 Luxury 1265.50 -1.02 42.4 1438.94 -1.62 35.9

2.67 21 UAE Select Index 243.23 -0.71 -6.3

DJ-UBS Commodity 163.80 -0.80 23.3 159.58 -1.39 17.7

*Fundamentals are based on data in U.S. dollar. Footnotes: a-in US dollar. b-dividends reinvested. c-in local currency. Note:All data as of 2 p.m.ET. Source: DowJones Indexes
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U.S. prosecutors charge
alleged Mafia members

Prosecutors in the U.S. have
charged nearly 130 people allegedly
connected to different organized-
crime families, accusing them of
drug trafficking, loan-shark activi-
ties, murder and other crimes.

Most of them were arrested by
federal agents and police in early-
morning raids Thursday around the
New York area and in New Jersey
and Rhode Island.

“Today’s arrests and charges
mark an important step forward in
disrupting La Cosa Nostra’s illegal
activities,” U.S. Attorney General
Eric Holder said. “The members of
La Cosa Nostra are among the most
dangerous criminals in our country.
It is an ongoing threat, a major
threat to the economic well-being of
this country.”

Among the arrested were sus-

pected members and associates of
all five New York organized-crime
families: the Gambinos, Genoveses,
Bonnanos, Lucheses and Colombos.
Authorities also charged accused
members of the DeCavalcantes in
Newark, N.J., and the New England
mafia family in Providence, R.I.
More than 110 people were arrested
Thursday, while about 127 people in
total were charged.

Court documents described in-
ternal power struggles and execu-
tion-style killings, control of a con-
crete and cement workers’ union,
extortion of nightclubs named Satin
Doll and the Cadillac Lounge, and a
scheme to take money from long-
shoremen working the New York
and New Jersey piers at Christmas.

The influence of the Mafia is
largely believed to have been on the
wane for decades, following the en-
actment by Congress in 1970 of the
Racketeer Influenced and Corrupt

Organizations Act, a broad law that
allows prosecutors to charge Mafia
members with being part of a crimi-
nal enterprise based on the commis-
sion of certain crimes. “Some be-
lieve organized crime is a thing of
the past,” Federal Bureau of Investi-
gation Director Robert S. Mueller III
said. “Unfortunately, there are still
people who extort, intimidate and
victimize innocent Americans.”

The highest-ranking people
charged, according to prosecutors,
were Luigi Manocchio, 83, the al-
leged former boss of the New Eng-
land mob; Benjamin Castellazzo, 73,
the alleged acting underboss of the
Colombo family; Richard Fusco, 74,
the Colombo family’s alleged con-
sigliere; Joseph Corozzo, 69, alleged
consigliere of the Gambino family;
and Bartolomeo Vernace, 61, a sus-
pected Gambino administrator. Law-
yers for those charged couldn’t be
reached for comment.

BY MICHAEL ROTHFELD
AND CHAD BRAY

FBI agents took a suspect into custody in Brooklyn, N.Y., Thursday as part of an organized-crime crackdown.

House approves
health law repeal

WASHINGTON—The Republican-
led House voted Wednesday to re-
peal the health-care overhaul that is
a signature achievement of Presi-
dent Barack Obama, in a largely
symbolic move that made good on a
GOP election promise but left uncer-
tain what the party would offer as
an alternative.

The vote was 245-189 in favor of
repeal, with three Democrats joining
the entire GOP caucus in the major-
ity. That compared with 34 House
Democrats who voted in March 2010
against enacting the law.

Despite Wednesday’s vote, the
law is all but certain to remain in
place for now. The Democratic-con-
trolled Senate doesn’t plan to take
up the repeal measure, and even if it
were to clear that chamber, Mr.
Obama would veto it.

With the repeal vote behind
them, House Republicans now must
deliver on a second promise of last
fall’s campaign: proposing legislative
alternatives to the Democrats’ law.
They were moving Thursday to in-

struct House committees to draft
proposals they say will be more in-
cremental than the Democrats’
health overhaul.

Republicans’ replacement plans
remained vague and could easily
fade as the party shifts toward pro-
posals to create jobs. Any fresh
health legislation is expected to stall
in the Senate.

Pressed Wednesday for details of
his party’s health-care plans, House
Speaker John Boehner described
them as “common-sense reforms
that bring down the cost of health
insurance for the American people
and expand access” to insurance.

Republicans called for enacting
stronger curbs on medical-malprac-
tice lawsuits and letting insurers sell
policies across state lines. Yet they
also suggested they favored keeping
elements of the Democrats’ law, in-
cluding a provision allowing children
to stay on their parents’ health-in-
surance policies until age 26 and a
ban on insurers denying coverage
due to pre-existing conditions.

Democrats said the GOP’s ideas
were marginal and would do little to
solve the health system’s problems.

BY JANET ADAMY
AND NAFTALI BENDAVID

U.S. NEWS

Associated Press

Unemployment claims slide
New claims for unemployment

benefits dropped last week as the la-
bor market’s gradual recovery con-
tinued in January.

The economy appears poised to
gather momentum this year, as a
separate index of leading indicators
posted gains at the end of 2010.

The number of Americans apply-
ing for jobless benefits fell by 37,000
to a seasonally adjusted 404,000,
the Labor Department said Thursday
in its weekly report. The drop is a
promising sign for the economy be-
cause it indicates that fewer firms
are laying off workers.

Last week’s decline follows a
sharp increase a week earlier. That
jump may have been related to the
holidays, which can distort data at
the beginning and end of the year.

The four-week moving average
for claims, designed to smooth out
volatility, also declined by 4,000 to
411,750.

Continuing claims for unemploy-
ment benefits, those drawn by work-
ers for more than one week, also fell
by 26,000 to 3.9 million in the week
ending Jan. 8. Continuing claims are
reported with a one-week lag.

“In short, the trend in claims is
clearly downwards,” Ian Shepherd-
son, a High Frequency Economics

Ltd. economist, wrote in a note to
clients. “It won’t be long before the
jobs numbers look better.”

While the stream of layoffs is
slowing, economic growth hasn’t
sped up enough to spur robust hir-
ing. Stronger job gains are necessary
for consistent declines in the unem-

ployment rate.
Faster growth may be getting

closer. The Conference Board’s Lead-
ing Economic Index, which is de-
signed to predict the economy’s di-
rection, rose 1% to 112.4 in
December, the group said Thursday.
The index rose 1.1% in November.

“The economy now has some
wind in its sails; however, it still
faces some strong headwinds in the
medium-term,” said Ken Goldstein,
an economist at the Conference
Board. “Overall economic activity is
likely to continue to gain momentum
in 2011.”

The December jump was driven
by gains in portions of the index, in-
cluding those that measure building
permits, new claims for jobless ben-
efits and consumer expectations.

The Board’s index that gauges
current economic conditions also
ticked up in December, rising 0.2%
to 101.9.

An index of lagging indicators
rose 0.3% to 108.4 in December.

BY SARA MURRAY

Leading indicators posted
gains at the end of 2010,
suggesting the economy is
poised to gain momentum.
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Major players � benchmarks
Below, a look at the Dow Jones Stoxx 50,
the biggest and best known companies in
Europe, including the U.K.

Credit derivatives
Spreads on credit derivatives are one way the market rates
creditworthiness. Regions that are treading in rough waters can see
spreads swing toward the maximum—and vice versa. Indexes below
are for five-year swaps.

Markit iTraxx Indexes SPREAD RANGE, in pct. pts.
Mid-spread, since most recent roll

Index: series/version in pct. pts. Mid-price Coupon Maximum Minimum Average

Europe: 14/1 1.03 99.85% 0.01% 1.20 0.95 1.05

Eur. High Volatility: 14/1 1.47 97.92 0.01 1.84 1.44 1.58

Europe Crossover: 14/1 4.11 103.54 0.05 5.37 4.02 4.62

Asia ex-Japan IG: 14/1 1.07 99.67 0.01 1.25 0.93 1.07

Japan: 14/1 1.14 99.33 0.01 1.16 0.90 1.01

Note: Data as of January 19

Spreads
Spreads on five-
year swaps for
corporate debt;
based on Markit
iTraxx indexes.

In percentage points
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Behind Asia's deals: Bank revenue rankings, Japan
Behind every IPO, bond offering, merger deal or syndicated loan is one or more investment banks. Here are
investment banks ranked by year-to-date revenues from recent deals.

PERCENTAGE OF TOTAL REVENUE
Revenue, Market Equity Debt Mergers &
in millions share capital markets capital markets acquisitions Loans

Nomura $857 23.5% 74% 11% 15% ...

Mizuho 660 18.1 56 19 11 15%

Sumitomo Mitsui Financial Group 399 11.0 58 13 12 17

Daiwa Capital Markets 286 7.9 59 24 17 ...

Mitsubishi UFJ Financial Group 220 6.0 34 19 17 31

Goldman Sachs 216 5.9 81 6 13 ...

Morgan Stanley 196 5.4 46 20 34 ...

Citi 135 3.7 59 9 29 3

Bank of America Merrill Lynch 133 3.6 59 14 26 1

Source: Dealogic

Tracking
credit
markets �
dealmakers

Dow Jones Industrial Average P/E: 15
LAST: 11827.19 s 1.90, or 0.02%

YEAR TO DATE: s 249.68, or 2.2%

OVER 52 WEEKS s 1,437.31, or 13.8%

Note: Price-to-earnings ratios are for trailing 12 months
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Stoxx Europe 50: Thursday's best and worst...

Previous
close, in STOCK PERFORMANCE

Company Country Industry Volume local currency Previous session YTD 52-week

Intesa Sanpaolo Italy Banks 226,265,039 2.37 3.49% 16.7% -20.6%

AXA France Full Line Insurance 17,372,889 14.70 3.01 18.1 -8.1

GDF Suez France Multiutilities 8,045,489 29.94 2.48 11.5 5.0

Barclays U.K. Banks 72,986,147 303.25 2.40 15.9 7.2

E.ON AG Germany Multiutilities 14,733,529 24.91 2.34 8.6 -10.0

Anglo American U.K. General Mining 5,553,237 3,067 -4.72% -8.0 23.3

BHP Billiton U.K. General Mining 10,383,810 2,382 -3.56 -6.6 22.6

GlaxoSmithKline U.K. Pharmaceuticals 14,484,906 1,152 -3.32 -7.1 -10.2

Rio Tinto U.K. General Mining 7,748,309 4,237 -3.15 -5.6 28.6

Daimler AG Germany Automobiles 6,324,080 55.37 -3.00 9.1 59.3

...And the rest of Europe's blue chips
Latest,
in local STOCK PERFORMANCE

Company/Country (Industry) Volume currency Latest YTD 52-week

Nokia 30,712,669 7.81 2.23% 0.9% -15.4%
Finland (Telecommunications Equipment)
UniCredit 577,217,319 1.82 2.19 17.7 -17.3
Italy (Banks)
BNP Paribas 5,378,005 53.89 1.64 13.2 0.6
France (Banks)
ING Groep 27,343,981 7.82 1.43 7.4 13.4
Netherlands (Life Insurance)
Banco Bilbao Vizcaya Argentaria 69,989,994 8.78 1.35 16.1 -25.1
Spain (Banks)
Deutsche Telekom 27,976,039 9.72 1.22 0.7 -1.5
Germany (Mobile Telecommunications)
Societe Generale 5,083,409 46.88 1.20 16.5 4.7
France (Banks)
Allianz SE 2,734,598 96.81 0.88 8.9 18.2
Germany (Full Line Insurance)
Banco Santander 79,190,817 8.74 0.69 10.2 -19.7
Spain (Banks)
Zurich Financial Services AG 815,504 253.90 0.67 4.8 10.8
Switzerland (Full Line Insurance)
Telefonica 27,674,931 18.02 0.61 6.2 -0.5
Spain (Fixed Line Telecommunications)
France Telecom 8,969,902 15.71 0.32 0.7 -7.2
France (Fixed Line Telecommunications)
Standard Chartered PLC 4,894,957 1,707 0.18 -1.1 23.9
U.K. (Banks)
UBS 17,800,884 16.69 0.12 8.7 7.4
Switzerland (Banks)
Deutsche Bank 8,084,887 43.54 0.09 11.4 1.5
Germany (Banks)
L.M. Ericsson Telephone Series B 15,619,379 76.40 -0.07 -2.2 7.9
Sweden (Communications Technology)
Roche Holding 2,345,590 140.50 -0.50 2.6 -24.5
Switzerland (Pharmaceuticals)
BASF SE 4,111,893 55.65 -0.54 -6.8 36.0
Germany (Commodity Chemicals)
Total S.A. 7,440,539 41.95 -0.60 5.8 -4.3
France (Integrated Oil & Gas)
Credit Suisse Group 11,156,460 42.51 -0.61 12.8 -15.5
Switzerland (Banks)

Latest,
in local STOCK PERFORMANCE

Company/Country (Industry) Volume currency Latest YTD 52-week

ENI 16,273,112 17.30 -0.75% 5.9% -2.5%
Italy (Integrated Oil & Gas)
Nestle S.A. 9,876,250 52.25 -0.76 -4.6 2.6
Switzerland (Food Products)
SAP AG 4,066,915 40.25 -0.79 5.6 20.5
Germany (Software)
Novartis 7,750,222 54.20 -0.91 -1.4 -3.6
Switzerland (Pharmaceuticals)
HSBC Holdings 27,852,808 697.30 -0.97 7.1 3.3
U.K. (Banks)
Unilever 6,345,333 22.48 -1.06 -3.5 -0.2
Netherlands (Food Products)
Siemens 3,064,089 90.65 -1.11 -2.2 40.0
Germany (Diversified Industrials)
Sanofi-Aventis 2,977,109 50.18 -1.14 4.9 -9.2
France (Pharmaceuticals)
Tesco 32,206,208 398.90 -1.20 -6.1 -5.2
U.K. (Food Retailers & Wholesalers)
Royal Dutch Shell A 7,251,631 25.02 -1.24 1.2 19.0
U.K. (Integrated Oil & Gas)
British American Tobacco 3,722,020 2,297 -1.73 -6.8 11.3
U.K. (Tobacco)
Astrazeneca 2,564,734 2,923 -1.90 0.0 -5.2
U.K. (Pharmaceuticals)
ABB Ltd. 11,252,950 21.96 -1.96 5.4 16.1
Switzerland (Industrial Machinery)
Hennes & Mauritz AB Series B 5,663,514 220.50 -2.09 -1.6 9.8
Sweden (Apparel Retailers)
Bayer AG 3,625,987 54.41 -2.14 -1.6 6.5
Germany (Specialty Chemicals)
Vodafone Group 91,234,613 172.80 -2.15 4.2 27.8
U.K. (Mobile Telecommunications)
Diageo 5,661,035 1,197 -2.29 1.0 11.5
U.K. (Distillers & Vintners)
BG Group 5,804,168 1,299 -2.33 0.2 9.5
U.K. (Integrated Oil & Gas)
BP PLC 39,313,114 494.05 -2.36 6.1 -19.0
U.K. (Integrated Oil & Gas)
Anheuser-Busch InBev N.V. 2,958,845 41.09 -2.51 -4.0 20.9
Belgium (Beverages)

Sources: Thomson Reuters

DJIA component stocks
Volume, CHANGE

Stock Symbol in millions Latest Points Percentage

AT&T T 21.7 $28.28 –0.05 –0.19%
Alcoa AA 31.2 15.99 –0.07 –0.44
AmExpress AXP 5.8 45.36 0.12 0.27
BankAm BAC 203.6 14.52 0.15 1.04
Boeing BA 5.3 71.23 –0.50 –0.69
Caterpillar CAT 5.5 94.04 –1.50 –1.57
Chevron CVX 4.8 92.70 –0.27 –0.29
CiscoSys CSCO 44.0 20.89 0.07 0.34
CocaCola KO 7.7 63.11 –0.31 –0.49
Disney DIS 6.8 39.22 0.13 0.33
DuPont DD 5.3 48.37 –0.51 –1.04
ExxonMobil XOM 22.1 77.88 –0.36 –0.46
GenElec GE 49.0 18.55 0.22 1.21
HewlettPk HPQ 12.2 46.24 –0.08 –0.17
HomeDpt HD 9.1 36.46 0.83 2.33
Intel INTC 45.0 20.90 –0.11 –0.52
IBM IBM 5.7 155.66 –0.03 –0.02
JPMorgChas JPM 36.3 44.77 1.06 2.43
JohnsJohns JNJ 7.8 62.96 0.40 0.64
KftFoods KFT 5.0 31.36 0.18 0.58
McDonalds MCD 6.2 75.17 –0.18 –0.24
Merck MRK 16.9 34.10 0.19 0.56
Microsoft MSFT 37.6 28.33 –0.14 –0.49
Pfizer PFE 40.9 18.29 –0.03 –0.16
ProctGamb PG 8.1 65.70 0.35 0.54
3M MMM 1.5 88.11 0.15 0.17
TravelersCos TRV 1.8 54.72 0.27 0.50
UnitedTech UTX 2.7 79.59 –0.32 –0.40
Verizon VZ 12.3 34.60 ... 0.01

WalMart WMT 13.5 56.10 1.08 1.95

Source: WSJ Market Data Group

Credit-default swaps: European companies
At its most basic, the pricing of credit-default swaps measures how much a buyer has to pay to purchase-and
how much a seller demands to sell-protection from default on an issuer's debt. The snapshot below gives a
sense which way the market was moving yesterday.

Showing the biggest improvement...
CHANGE, in basis points

Yesterday Yesterday Five-day 28-day

ONO Fin II plc 753 –68 –243 –279

Hellenic Telecom Org SA 381 –49 –119 –64

Bco Espirito Santo S A 757 –26 –61 –101

Norske Skogindustrier ASA 613 –21 –91 –197

Bco SANTANDER SA 262 –18 –2 17

Bco Comercial Portugues
SA 759 –18 –48 –93

Rep Irlnd 611 –18 –39 8

Kdom Spain 281 –17 –46 –67

Bco Pop Espanol 530 –16 3 98

Rep Portugal 469 –15 –41 –25

And the most deterioration
CHANGE, in basis points

Yesterday Yesterday Five-day 28-day

Holcim Ltd 130 1 ... –7

UPM Kymmene CORP 216 1 –12 –23

M real Corp 416 2 –17 –34

Xstrata Plc 136 2 3 –3

ThyssenKrupp AG 181 4 –3 –9

ArcelorMittal 219 4 2 –14

Lafarge 218 4 –3 –11

Smiths Gp Plc 157 5 23 36

Rexam plc 136 6 10 14

WENDEL 273 9 2 –3

Source: Markit Group

BLUE CHIPS � BONDS

WSJ.com
Follow the markets throughout the day, with updated stock
quotes, news and commentary at WSJ.com.

Also, receive emails that summarize the day’s trading in Eu-
rope and Asia. To sign up, go to WSJ.com/Email.
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China’s GDP growth fuels concern
BEIJING—China’s economy unex-

pectedly accelerated in the fourth
quarter of 2010, defying Beijing’s re-
peated attempts to tap the brakes.
The news fueled concerns that au-
thorities will resort to tougher mea-
sures in their struggle to contain in-
flation that could stall the world’s
main engine of growth.

The fourth quarter’s 9.8% expan-
sion in gross domestic product from
a year earlier, after a 9.6% increase
in the third quarter, is in some ways
good news for the global economy,
in that it partly reflects improving
demand for Chinese goods overseas.
And China’s growth is driving big
imports of raw materials, machinery
and consumer goods from the rest
of the world, beefing up returns for
the global corporations that increas-
ingly rely on its economy.

But the faster rise, and inflation-
ary pressure that has continued de-
spite repeated vows by China’s lead-
ers to tame prices, also risk
upsetting the delicate balance policy
makers must maintain between
keeping the economy cruising at a
healthy speed and preventing it
from overheating. The ultimate con-
cern is that authorities could over-
react and hit the brakes too hard,
causing growth to stall in what is
now almost certainly the world’s
second-biggest economy.

The new data, coming just as
President Hu Jintao’s U.S. visit is
helping to cement China’s status as
a major world power, point up the
stark contrast with the struggle in

the U.S. and other developed econo-
mies to eke out even small rates of
growth.

Behind the apparent strength in
China’s numbers, however, lies a po-
tential vulnerability. While Beijing
in theory possesses enormous con-
trol over the levers of its economy,
it has serious difficulty manipulat-
ing those levers to its desired effect.
The government has control of all of
China’s major banks, for example,
yet it largely failed to get them to
rein in lending last year after order-
ing them in 2009 to open the credit
spigots to fight the global recession.

The fears of a possible hard
landing in China caused global stock
markets fell on Thursday’s news.
China’s benchmark Shanghai Com-
posite stock index dropped 2.9%,
while Hong Kong’s main index fell
1.7%, and Japan’s and Australia’s
both dipped 1.1%. Major European
markets also fell as worries about

further policy tightening in China
hit mining and auto stocks.

Thursday’s data, from China’s
National Bureau of Statistics, shows
“the tightening done so far hasn’t
had a major impact on growth,” said
Citigroup China economist Ken
Peng, adding that the numbers also
reinforce “signs of strengthening in
the U.S. and Europe.”

The fourth-quarter GDP numbers
make it all but certain that China
became the world’s second-largest
economy in 2010, ending Japan’s 42-
year reign in that position—though
Japan doesn’t report its year-end
economic data until next month.

Acknowledging the mile-
stone—and the anxiety its impend-
ing arrival has caused some Japa-
nese—Japan’s minister of economic
and fiscal policy, Kaoru Yosano, said
it appeared likely that China has
surpassed Japan and that “the Japa-
nese people should welcome our

neighbor China’s growth.”
China’s economy remains much

smaller than that of the U.S.: For the
full year, China’s GDP grew
10.3%—up from 9.2% growth in
2009—to about $5.88 trillion. The
International Monetary Fund fore-
cast in October that U.S. GDP would
top $14.62 trillion.

But China’s economy is growing
around two-to-three times as fast as
America’s. As Washington has an-
nounced tax cuts and other stimulus
measures in recent months, and the
U.S. Federal Reserve has continued
pumping cash into the economy
through its quantitative easing pro-
gram, Beijing has raised interest
rates twice, ordered banks several
times to increase deposits held in
reserve to curb lending, and im-
posed price controls on some staple
goods.

Some Chinese officials blame the
country’s inflation problems partly
on the loose monetary policies of
the U.S. American officials counter
that China could easily damp prices
by allowing its currency to rise
more against the dollar—which low-
ers the cost of imported goods. The
issue has been a subject of major
contention during Mr. Hu’s U.S.
visit. But, ahead of his trip, Mr. Hu
played down inflation as a factor in
exchange-rate policy. The yuan
slipped slightly against the dollar in
Shanghai trading Thursday, after
hitting records earlier in the week.

—Victoria Ruan
contributed to this article.

BY AARON BACK
AND JASON DEAN

Ivorian poll winner seeks trade freeze
ABIDJAN, Ivory Coast—This

country’s internationally recognized
president said Thursday he may
lobby foreign governments for
sweeping new sanctions to oust a ri-
val who refuses to step down after
losing a presidential runoff, a move
that threatens to throw further com-
plications into the global chocolate
business.

In an interview, Alassane Ouat-
tara said he is considering a push
for a total trade ban with his coun-
try, if the incumbent, Laurent
Gbagbo, continues to resist the pres-
sure of targeted financial sanctions.
The European Union has imposed
economic sanctions and frozen the
assets of Mr. Gbagbo and his allies,
and the U.S. has imposed travel bans
on Mr. Gbagbo, his family and his al-
lies.

“If financial sanctions don’t bite,
we should move on to economic and
trade sanctions,” said Mr. Ouattara,
who has spent more than six weeks
in a hotel protected by U.N. peace-
keepers. “That includes cocoa ex-
ports.”

Such a step would aim to cripple
the finances of his foe, but it also
risks decimating the economy of the
world’s largest cocoa producer and
throwing into turmoil markets that
trade in the commodity.

The Ivory Coast is responsible
for around one-third of global cocoa
production.

On Thursday, cocoa traded at an
intraday high of $3,175 a metric ton
on the InterContinental Exchange,
its highest price since August. That
price rise came as the European

Union restricted EU-registered ships
from conducting new transactions
with the country’s two main ports.
Cocoa prices remain off last year’s
highs by a few hundred dollars.

A full ban on Ivory Coast cocoa,
however, could have a deeper im-
pact, traders said Thursday. “At this
point, the concern is less with the
current [EU] sanctions but the pos-
sibility of complete sanctions on the
country,” said a London-based
trader.

Given the large stakes, foreign
governments aren’t expected to of-
fer immediate support for a dra-
matic expansion of Ivory Coast sanc-
tions.

“I don’t think we’re ready to take
that step yet,” says a Western diplo-
mat in Abidjan. “We certainly under-
stand why they’re doing it, and
we’re looking at ways to help limit
Gbagbo’s effectiveness, but we’re
not ready to take that step yet.”

Mr. Ouattara is recognized as the

winner of the country’s Nov. 28 run-
off presidential election by the U.S.,
the United Nations, the African
Union and the European Union. Mr.
Gbagbo alleges his opponent bene-
fited from fraudulent votes and that
he is the rightful victor, and retains
the support of the country’s military.

The European Union has already
imposed a travel ban and asset
freeze on Gilbert AnohN’Guessan,
the head of the Ivorian cocoa-man-
agement board, the CGFCC. It has

placed sanctions on financial trans-
actions for the two main Ivorian
ports, San Pedro and Abidjan. The
new measures have pushed global
cocoa prices higher.

Mr. Ouattara’s allies are ratchet-
ing up pressure on the cocoa indus-
try, which is seen as a lifeline for Mr.
Gbagbo’s embattled government.

The Federation of Cocoa Com-
merce, the trade organization for co-
coa buyers, has received a letter
from Mr. Ouattara’s prime minister,
Guillaume Soro, telling exporters
they risk severe sanctions if they
pay taxes to the “illegal regime” of
Mr. Gbagbo.

Traders warn that the country’s
storage facilities may not be able to
protect cocoa bean stocks from trop-
ical heat for long periods of time,
meaning Ivorian farmers could bear
the brunt of a sustained action. “A
long blockade would be catastrophic
for Ivorian farmers,” said Maurice
Sawadogo, the manager of a major
cocoa-exporting cooperative. “For
the government, it would be a com-
plete strangulation.”

Mr. Ouattara is looking for addi-
tional ways to increase pressure on
Mr. Gbagbo, who has been in power
for 10 years. West African heads of
state are expected to meet Saturday
to decide on whether Mr. Gbagbo’s
will continue to have access to his
main source of cash at the West Af-
rican central bank.

Denying such access would en-
danger salaries of civil servants and
the army and could erode Mr.
Gbagbo’s domestic base of support.

—John James in Abidjan and
Leslie Josephs in New York
contributed to this article.

BY WILL CONNORS

Alassane Ouattara, internationally recognized as Ivory Coast's leader, at his headquarters in an Abidjan hotel on Thursday.
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Koreas agree
to hold talks
at high level

SEOUL—South Korea accepted a
proposal from North Korea to hold
high-level military talks, a move
that signals a possible breakthrough
in a deadlock between the rivals fol-
lowing deadly clashes. But Seoul
warned that the North also must
promise not to stage any further
provocative acts against the South.

The plans for talks come after
U.S. President Barack Obama and
Chinese President Hu Jintao on
Wednesday called for “sincere and
constructive inter-Korean dialogue”
to maintain peace and stability on
the peninsula.

The meetings would be the first
at the ministerial level between the
two Koreas since South Korean
President Lee Myung-bak took office
in early 2008. But it may be too
early to tell how far the talks will
advance, given previous patterns of
provocation, then dialogue seeking
economic concessions, then a break-
down in relations leading to re-
newed threats.

North Korea in recent weeks has
repeatedly called for talks with
South Korea that the South rejected,
calling the North’s overtures insin-
cere.

On Thursday, the South’s Unifica-
tion Ministry said a meeting be-
tween the two nations must address
North Korea’s willingness to take
“measures to show responsibility
for a series of provocations, and
promise not to repeat them.”

BY JAEYEON WOO

WORLD NEWS
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For information about listing your funds, please contact: Justin Jones tel: +44 0203 426 1167; email: justin.jones@dowjones.com

Andfs. Borsa Global GL EQ AND 01/19 EUR 6.88 3.4 4.2 10.8
Andfs. Emergents GL EQ AND 01/19 USD 18.82 1.4 4.1 40.3
Andfs. Espanya EU EQ AND 01/19 EUR 12.25 7.1 -12.3 10.1
Andfs. Estats Units US EQ AND 01/19 USD 16.25 2.0 5.9 16.8
Andfs. Europa EU EQ AND 01/19 EUR 7.62 4.2 -3.4 11.7
Andfs. Franca EU EQ AND 01/19 EUR 9.79 3.0 -0.6 12.6
Andfs. Japo JP EQ AND 01/19 JPY 509.72 3.2 -3.3 10.6
Andfs. Plus Dollars US BA AND 10/22 USD 9.66 2.3 3.0 6.2
Andfs. RF Dolars US BD AND 01/19 USD 11.84 0.4 2.4 6.9
Andfs. RF Euros EU BD AND 01/19 EUR 10.90 0.0 -0.6 9.2
Andorfons EU BD AND 01/19 EUR 14.37 -0.1 -1.8 8.6
Andorfons Alternative Premium GL EQ AND 11/30 EUR 99.31 0.3 0.9 2.7
Andorfons Mix 30 EU BA AND 01/19 EUR 10.00 1.4 3.0 11.4
Andorfons Mix 60 EU BA AND 01/19 EUR 9.71 2.2 3.2 10.8

n CHARTERED ASSET MANAGEMENT PTE LTD - TEL NO: 65-6835-8866
Fax No: 65-6835 8865, Website: www.cam.com.sg, Email: cam@cam.com.sg
CAM-GTF Limited OT OT MUS 01/14 USD 416699.74 0.4 43.5 73.5

n Citadele
Republikas square 2a, Riga, LV-1522, Latvia
Citadele Eastern Europ Bal OT OT LVA 01/19 EUR 16.35 2.8 17.7 37.2
Citadele Eastern Europ Bd EU BD LVA 01/19 USD 17.50 1.0 16.0 41.1
Citadele Russian Eq EE EQ LVA 01/19 USD 27.96 6.0 29.8 89.9

n DJE INVESTMENT S.A.
internet: www.dje.lu email: info@dje.lu phone:+00 352 269 2522 0 fax:+00 352 269 25252
DJE Real Estate P OT OT LUX 01/20 EUR 8.99 -0.1 1.0 -1.7
DJE-Absolut P GL EQ LUX 01/20 EUR 227.66 -2.1 9.1 15.8
DJE-Alpha Glbl P OT OT LUX 01/20 EUR 192.75 -1.2 6.1 13.7
DJE-Div& Substanz P GL EQ LUX 01/20 EUR 248.64 0.0 12.7 20.2
DJE-Gold&Resourc P OT EQ LUX 01/20 EUR 227.04 -6.9 27.8 34.1
DJE-Renten Glbl P EU BD LUX 01/20 EUR 137.65 0.0 4.4 6.8
LuxPro-Dragon I AS EQ LUX 07/20 EUR 144.57 -8.5 5.0 7.6
LuxPro-Dragon P AS EQ LUX 07/20 EUR 140.29 -8.8 4.4 7.0
LuxTopic-Aktien Europa EU EQ LUX 01/20 EUR 18.28 1.0 4.8 16.2
LuxTopic-Pacific OT OT LUX 01/20 EUR 21.79 2.0 25.3 52.3

n HSBC ALTERNATIVE INVESTMENTS LIMITED
T +44 20 7860 3074 F + 44 20 7860 3174 www.hail.hsbc.com

n HSBC Portfolio Selection Fund
Sel Emerg Mkt Debt GL BD GGY 12/31 USD 350.10 42.6 54.7 6.4
Sel Emerg Mkt Equity GL EQ GGY 12/31 USD 207.66 63.0 73.6 -11.3
Sel Euro Equity EUR OT OT GGY 12/31 EUR 96.29 32.6 27.0 -17.7
Sel European Equity EU EQ GGY 12/31 USD 181.94 42.7 49.9 -16.8
Sel Glob Equity GL EQ GGY 12/31 USD 189.25 35.2 42.1 -15.7
Sel Glob Fxd Inc GL BD GGY 12/31 USD 143.46 11.4 15.8 -1.4
Sel Pacific Equity AS EQ GGY 12/31 USD 143.75 68.5 80.5 -7.1
Sel US Equity US EQ GGY 12/31 USD 123.56 24.0 30.0 -14.2
Sel US Sm Cap Eq US EQ GGY 12/31 USD 168.82 30.1 42.6 -14.8

n HSBC Trinkaus Investment Managers SA
E-Mail: funds@hsbctrinkaus.lu
Telephone: 352 - 47 18471
Prosperity Return Fund A JP BD LUX 01/17 JPY 9937.61 0.6 -1.8 NS
Prosperity Return Fund B OT OT LUX 01/17 JPY 8842.07 2.0 -12.4 NS
Prosperity Return Fund C OT OT LUX 01/17 USD 95.84 1.8 -2.6 NS
Prosperity Return Fund D OT OT LUX 01/17 EUR 112.81 0.7 14.6 NS
Renaissance Hgh Grade Bd A JP BD LUX 01/17 JPY 10137.86 0.5 0.2 NS
Renaissance Hgh Grade Bd B OT OT LUX 01/17 JPY 8981.67 1.7 -11.0 NS
Renaissance Hgh Grade Bd C OT OT LUX 01/17 USD 96.73 1.5 -1.1 NS
Renaissance Hgh Grade Bd D OT OT LUX 01/17 EUR 106.16 0.0 7.8 NS

n MP ASSET MANAGEMENT INC.
Tel: + 386 1 587 47 77
MP-BALKAN.SI EE EQ SVN 01/19 EUR 21.07 7.2 -13.5 -8.6
MP-TURKEY.SI OT OT SVN 01/19 EUR 47.21 3.0 25.7 60.1

n PICTET & CIE, ROUTE DES ACACIAS 60, CH-1211 GENEVA 73
Tel: + 41 (58) 323 3000 Web: www.pictetfunds.com
Pictet-Agriculture-P EUR GL EQ LUX 01/19 EUR 154.93 0.1 21.7 NS
Pictet-Asian Eq ExJpn-I USD OT OT LUX 01/20 USD 197.42 -0.5 11.7 40.4
Pictet-Asian Eq ExJpn-P USD OT OT LUX 01/20 USD 186.22 -0.6 10.8 39.2
Pictet-Biotech-P USD OT EQ LUX 01/19 USD 309.32 1.2 4.6 2.4
Pictet-CHF Liquidity-P CH MM LUX 01/19 CHF 124.15 0.0 0.0 0.0
Pictet-CHF Liquidity-P dy CH MM LUX 01/19 CHF 93.02 0.0 0.0 0.0
Pictet-Conv. Bonds-P EUR OT OT LUX 01/19 EUR 109.32 3.1 NS NS
Pictet-Digital Comm-P USD OT EQ LUX 01/19 USD 143.54 2.2 22.3 36.0
Pictet-Eastern Europe-P EUR EU EQ LUX 01/19 EUR 419.96 3.7 16.9 80.8
Pictet-Emerging Markets-P USD GL EQ LUX 01/20 USD 618.27 0.3 14.5 48.0
Pictet-Eu Equities Sel-P EUR EU EQ LUX 01/19 EUR 464.34 1.7 11.0 25.0
Pictet-EUR Bonds-P EU BD LUX 01/19 EUR 397.71 -0.2 2.3 3.8
Pictet-EUR Bonds-Pdy EU BD LUX 01/19 EUR 282.33 -0.2 2.3 3.8
Pictet-EUR Corporate Bonds-P EU BD LUX 01/19 EUR 152.47 -0.4 1.2 9.6
Pictet-EUR Corporate Bonds-Pdy EU BD LUX 01/19 EUR 99.44 -0.4 1.2 9.6
Pictet-EUR High Yield-P EU BD LUX 01/19 EUR 175.23 2.6 14.9 34.1
Pictet-EUR High Yield-Pdy EU BD LUX 01/19 EUR 90.79 2.6 14.9 34.1
Pictet-EUR Liquidity-P EU MM LUX 01/19 EUR 136.41 0.0 0.3 0.6
Pictet-EUR Liquidity-Pdy EU MM LUX 01/19 EUR 96.40 0.0 0.3 0.6
Pictet-EUR Sovereign Liq-P EU MM LUX 01/19 EUR 102.53 0.0 0.1 0.3
Pictet-EUR Sovereign Liq-Pdy EU MM LUX 01/19 EUR 100.01 0.0 0.1 0.3
Pictet-Europe Index-P EUR EU EQ LUX 01/19 EUR 115.42 2.1 11.3 25.2
Pictet-European Sust Eq-P EUR EU EQ LUX 01/19 EUR 150.33 2.0 10.1 24.4
Pictet-Glo Emerging Debt-P USD GL BD LUX 01/19 USD 264.18 0.4 7.0 17.8
Pictet-Glo Emerging Debt-Pdy USD GL BD LUX 01/19 USD 163.27 0.4 7.0 17.8
Pictet-Greater China-P USD AS EQ LUX 01/20 USD 405.70 1.2 17.1 44.5
Pictet-Indian Equities-P USD EA EQ LUX 01/20 USD 391.80 -8.3 6.2 48.0
Pictet-Japan Index-P JPY JP EQ LUX 01/20 JPY 9168.63 3.0 -0.9 9.6
Pictet-Japanese Eq 130/30-P JPY JP EQ LUX 01/20 JPY 4749.70 3.8 4.2 13.7
Pictet-Japanese Eq Sel-I JPY JP EQ LUX 01/20 JPY 8212.55 3.5 1.9 9.6
Pictet-Japanese Eq Sel-P JPY JP EQ LUX 01/20 JPY 7912.16 3.5 1.2 8.9
Pictet-MENA-P USD OT OT LUX 01/19 USD 53.66 -0.1 18.2 NS
Pictet-Pac (ExJpn) Idx-P USD AS EQ LUX 01/20 USD 316.42 0.1 15.0 47.8
Pictet-Piclife-P CHF OT OT LUX 01/19 CHF 801.75 1.6 -0.1 7.9
Pictet-Premium Brands-P EUR OT EQ LUX 01/19 EUR 90.86 -1.1 38.4 48.7
Pictet-Russian Equities-P USD EE EQ LUX 01/19 USD 86.92 7.2 23.3 108.8
Pictet-Security-P USD GL EQ LUX 01/19 USD 130.80 5.4 32.3 37.5
Pictet-Small Cap Europe-P EUR EU EQ LUX 01/19 EUR 597.79 1.5 28.8 36.2
Pictet-Timber-P USD GL EQ LUX 01/19 USD 122.15 4.0 13.8 37.3
Pictet-USA Index-P USD US EQ LUX 01/19 USD 105.27 3.0 15.1 24.8
Pictet-USD Government Bonds-P US BD LUX 01/19 USD 535.06 -0.2 4.2 0.6
Pictet-USD Government Bonds-Pdy US BD LUX 01/19 USD 371.01 -0.2 4.1 0.6
Pictet-USD Liquidity-P US MM LUX 01/19 USD 131.26 0.0 0.2 0.4
Pictet-USD Liquidity-Pdy US MM LUX 01/19 USD 84.72 0.0 0.2 0.4
Pictet-USD Sovereign Liq-P US MM LUX 01/19 USD 101.67 0.0 0.1 0.1
Pictet-USD Sovereign Liq-Pdy US MM LUX 01/19 USD 100.16 0.0 0.1 0.1
Pictet-Water-P EUR GL EQ LUX 01/19 EUR 150.02 0.0 21.0 19.5
Pictet-World Gvt Bonds-P USD OT OT LUX 01/19 USD 172.63 -0.5 2.4 3.5
Pictet-World Gvt Bonds-Pdy USD OT OT LUX 01/19 USD 136.30 -0.5 2.4 3.5

n POLAR CAPITAL PARTNERS LIMITED
International Fund Managers (Ireland) Limited PH - 353 1 670 660 Fax - 353 1 670 1185
Global Technology OT EQ IRL 01/19 USD 18.59 4.1 36.3 56.6
Japan Fund USD JP EQ IRL 01/20 USD 19.32 3.2 13.9 18.5
Polar Healthcare Class I USD OT EQ IRL 01/19 USD 13.79 2.8 1.9 NS
Polar Healthcare Class R USD OT EQ IRL 01/19 USD 13.69 2.7 1.4 NS

n Hemisphere Management (Ireland) Limited
Discovery USD A OT OT CYM 12/31 USD 101.35 10.8 12.5 12.2
Elbrus USD A GL EQ CYM 12/31 USD 12.50 35.9 -24.7 -17.9
Europn Conviction USD B EU EQ CYM 12/31 USD 137.10 -0.2 -0.2 4.2
Europn Forager USD B EU EQ CYM 12/31 USD 247.24 10.5 10.5 17.5
Latin America USD A GL EQ CYM 04/30 USD 14.21 2.2 -4.7 14.7
Paragon Limited USD A EU EQ CYM 11/28 USD 324.09 12.7 12.7 14.2
UK Fund USD A OT OT CYM 12/31 USD 186.08 1.2 1.2 5.9

n PT CIPTADANA ASSET MANAGEMENT
Tel: +6221 25574 883 Fax: +6221 25574 893 Website: www.ciptadana-asset.com
Indonesian Grth Fund GL EQ BMU 01/19 USD 172.17 -5.4 25.7 68.0

n RUSSELL INVESTMENT GROUP
Multi-Style, Multi-Manager Funds www.russell.com
ACTION FRANCE A EU EQ IRL 01/19 EUR 752.50 4.7 4.1 19.5
CORE EUROZONE EQ B EU EQ IRL 01/19 EUR 892.64 4.7 5.8 20.9
EURO FIXED INCOME A OT OT IRL 01/19 EUR 1301.68 -0.4 3.1 7.5
EURO FIXED INCOME B OT OT IRL 01/19 EUR 1398.70 -0.4 3.8 8.2
EUROPEAN SMALL CAP A EU EQ IRL 01/19 EUR 1590.10 0.9 26.7 37.5
EUROPEAN SMALL CAP B EU EQ IRL 01/19 EUR 1714.23 0.9 27.4 38.3
EUROZONE AGG A EUR EU EQ IRL 01/19 EUR 765.82 2.6 13.7 27.7
EUROZONE AGG B EUR EU EQ IRL 01/19 EUR 1107.50 2.7 14.4 28.4
GLB REAL EST SEC A OT EQ IRL 01/19 USD 1062.75 1.6 17.9 32.4
GLB REAL EST SEC B OT EQ IRL 01/19 USD 1102.60 1.6 18.6 33.2
GLB REAL EST SEC EH A OT EQ IRL 01/19 EUR 919.79 1.7 14.4 26.4
GLB REAL EST SEC SH B OT EQ IRL 01/19 GBP 87.34 1.8 15.4 26.9
GLB STRAT YIELD A OT OT IRL 01/19 EUR 1848.28 1.4 13.0 25.8
GLB STRAT YIELD B OT OT IRL 01/19 EUR 1990.26 1.4 13.6 26.6
GLOBAL BOND A OT OT IRL 01/19 EUR 1272.16 -0.3 12.4 11.0
GLOBAL BOND B OT OT IRL 01/19 EUR 1363.43 -0.2 13.1 11.7
GLOBAL BOND EH A EU BD IRL 01/19 EUR 1489.46 0.4 6.8 10.7
GLOBAL BOND EH B EU BD IRL 01/19 EUR 1590.96 0.5 7.4 11.3
JAPAN EQUITY A JP EQ IRL 01/19 JPY 11954.11 4.9 -1.7 10.1
JAPAN EQUITY B JP EQ IRL 01/19 JPY 12823.17 4.9 -1.1 10.8
PAC BASIN (X JPN) A AS EQ IRL 01/19 USD 2700.08 1.6 16.5 48.9
PAC BASIN (X JPN) B AS EQ IRL 01/19 USD 2900.16 1.6 17.3 49.8
PAN EUROPEAN EQUITY A EU EQ IRL 01/19 EUR 1114.54 2.8 12.5 26.7
PAN EUROPEAN EQUITY B EU EQ IRL 01/19 EUR 1195.63 2.9 13.2 27.5
US EQUITY A US EQ IRL 01/19 USD 998.01 1.8 10.6 25.9
US EQUITY B US EQ IRL 01/19 USD 1075.29 1.9 11.3 26.7
US SMALL CAP EQUITY A US EQ IRL 01/19 USD 1622.93 1.9 22.8 30.6
US SMALL CAP EQUITY B US EQ IRL 01/19 USD 1749.72 1.9 23.5 31.4

n SG ASSET MANAGEMENT HTTP://WWW.SGAM.COM
A company of Amundi Group
Bonds ConvEurope A EU BD LUX 01/19 EUR 32.31 1.1 5.9 6.6
Bonds Eur Corp A EU BD LUX 01/19 EUR 23.41 -0.4 0.2 5.7
Bonds Eur Hi Yld A EU BD LUX 01/19 EUR 23.33 2.1 9.8 28.7
Bonds EURO A EU BD LUX 01/19 EUR 41.31 -0.4 0.3 2.6
Bonds Europe A EU BD LUX 01/19 EUR 40.00 -0.2 1.5 2.9
Bonds US MtgBkSec A US BD LUX 04/29 USD 24.41 -4.7 11.9 0.0
Bonds World A OT OT LUX 01/19 USD 43.50 -1.0 2.7 5.9
Eq. AsiaPac Dual Strategies A AS EQ LUX 01/19 USD 11.99 1.3 13.0 41.6
Eq. China A AS EQ LUX 01/19 USD 25.03 3.3 5.0 34.5
Eq. Concentrated Euroland A EU EQ LUX 09/30 EUR 86.45 -7.0 -5.2 -3.5
Eq. ConcentratedEuropeA EU EQ LUX 01/19 EUR 30.52 2.4 10.1 25.5
Eq. Emerging Europe A EU EQ LUX 01/19 EUR 31.15 4.7 20.5 59.1
Eq. Equities Global Energy OT EQ LUX 01/18 USD 20.23 4.7 7.7 20.8
Eq. Euroland A EU EQ LUX 01/19 EUR 11.36 3.2 3.5 15.2
Eq. Euroland MidCapA EU EQ LUX 04/30 EUR 14.61 1.4 -45.7 -33.8
Eq. Euroland Small Cap A EU EQ LUX 01/18 EUR 176.79 1.0 20.0 34.2
Eq. EurolandCyclclsA OT EQ LUX 01/19 EUR 19.84 0.3 9.4 23.7
Eq. EurolandFinancialA OT EQ LUX 01/19 EUR 10.24 7.7 -10.6 18.0

Eq. Glbl Emg Cty A GL EQ LUX 01/18 USD 9.91 2.4 1.5 32.5
Eq. Global A GL EQ LUX 01/19 USD 31.93 1.9 11.4 26.2
Eq. Global Resources A GL EQ LUX 01/18 USD 132.09 -0.5 15.6 39.2
Eq. Gold Mines A OT EQ LUX 01/18 USD 36.99 -9.0 17.4 39.1
Eq. India A EA EQ LUX 01/19 USD 143.18 -8.6 6.4 41.9
Eq. Japan CoreAlpha A JP EQ LUX 01/19 JPY 7889.73 4.2 1.3 15.8
Eq. Japan Sm Cap A JP EQ LUX 01/19 JPY 1121.31 4.6 3.1 13.1
Eq. Japan Target A JP EQ LUX 01/20 JPY 1697.45 3.4 1.2 6.2
Eq. Latin America A GL EQ LUX 01/18 USD 134.58 0.8 15.2 47.5
Eq. US ConcenCore A US EQ LUX 01/18 USD 26.62 3.2 17.8 30.4
Eq. US Focused A US EQ LUX 01/18 USD 18.32 2.1 11.8 21.5
Eq. US Lg Cap Gr A US EQ LUX 01/18 USD 17.95 3.0 15.4 29.9
Eq. US Mid Cap A US EQ LUX 01/18 USD 37.84 4.9 24.7 39.6
Eq. US Multi Strg A US EQ LUX 01/18 USD 25.43 3.4 16.6 28.1
Eq. US Rel Val A US EQ LUX 01/18 USD 24.43 3.4 15.1 27.8
Eq. US Sm Cap Val A US EQ LUX 01/18 USD 19.76 3.5 21.4 27.2
Money Market EURO A EU MM LUX 01/18 EUR 27.53 0.0 0.5 0.7
Money Market USD A US MM LUX 01/19 USD 15.88 0.0 0.3 0.4

n THE NATIONAL INVESTOR
PO Box 47435, Abu Dhabi, UAE Web:www.tni.ae
MENA Real Estate Fund OT EQ BMU 01/13 USD 838.72 1.2 -14.4 -7.2
MENA Special Sits Fund OT OT BMU 12/30 USD 1147.49 6.3 6.3 8.7
MENA UCITS Fund OT OT IRL 01/13 USD 1115.35 1.5 NS NS
UAE Blue Chip Fund OT OT ARE 01/13 AED 5.10 0.9 -7.4 2.0

n YUKI INTERNATIONAL LIMITED
Tel +44-207-269-0203 www.yukifunds.com

n YMR-N Series
YMR-N Growth Fund JP EQ IRL 01/20 JPY 9822.00 4.2 2.3 11.8
YMR-N Small Cap Fund JP EQ IRL 01/20 JPY 7157.00 4.3 1.9 9.4

n Yuki 77 Series
Yuki 77 General JP EQ IRL 01/20 JPY 6035.00 4.4 -3.5 4.8

n Yuki Chugoku Series
Yuki Chugoku Jpn Gen JP EQ IRL 01/20 JPY 6939.00 3.4 -0.6 8.6
Yuki Chugoku JpnLowP JP EQ IRL 01/20 JPY 8315.00 5.5 5.7 4.8

n Yuki Hokuyo Japan Series
Yuki Hokuyo Jpn Gen JP EQ IRL 01/20 JPY 4470.00 3.5 -6.8 3.2
Yuki Hokuyo Jpn Inc JP EQ IRL 01/20 JPY 5207.00 3.3 -4.0 3.9
Yuki Hokuyo Jpn Sm Cap JP EQ IRL 01/20 JPY 5190.00 4.3 1.5 8.7

n Yuki Mizuho Series
Yuki Mizuho Gen Jpn III JP EQ IRL 01/20 JPY 4205.00 3.5 -6.4 4.0
Yuki Mizuho Jpn Dyn Gro JP EQ IRL 01/20 JPY 4527.00 3.7 -4.7 4.8
Yuki Mizuho Jpn Exc 100 JP EQ IRL 01/20 JPY 6622.00 3.6 -6.3 8.5
Yuki Mizuho Jpn Gen JP EQ IRL 01/20 JPY 8957.00 4.5 2.2 10.2
Yuki Mizuho Jpn Gro JP EQ IRL 01/20 JPY 6517.00 4.1 0.9 6.9
Yuki Mizuho Jpn Inc JP EQ IRL 01/20 JPY 7746.00 3.2 -1.3 2.0
Yuki Mizuho Jpn Lg Cap JP EQ IRL 01/20 JPY 5127.00 3.4 -3.9 6.0
Yuki Mizuho Jpn LowP JP EQ IRL 01/20 JPY 12059.00 5.4 2.0 8.1
Yuki Mizuho Jpn PGth JP EQ IRL 01/20 JPY 7603.00 4.0 -5.1 4.4
Yuki Mizuho Jpn SmCp JP EQ IRL 01/20 JPY 7379.00 5.3 3.2 12.9
Yuki Mizuho Jpn Val Sel AS EQ IRL 01/20 JPY 5803.00 3.9 0.3 9.5
Yuki Mizuho Jpn YoungCo AS EQ IRL 01/20 JPY 2616.00 4.2 -4.3 7.3
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MARKETS

some things differently,” he said in
the interview.

Following his departure from Viv-
endi, Mr. Messier, then 45, headed
to the U.S to reinvent himself. He
created an M&A advisory business
with offices in Paris and New York.
Despite the media backlash in
France over Vivendi’s financial trou-
bles, several old acquaintances pro-
vided Mr. Messier with business.

The 30-person Messier Maris As-
socies has advised media conglom-
erate Lagardére SCA and retail
company PPR SA on deals, accord-
ing to Mr Messier.

In a separate class-action suit in
New York last year, Vivendi was
found guilty of misleading share-
holders over the company’s financial
health between 2001 and 2002.
However, the jury found that Mr.
Messier and Guillaume Hannezo, its
former chief financial officer,
weren’t liable for any of the alleged
misstatements.

A judge has yet to determine the
amount of money that Vivendi may
have to pay shareholders. Vivendi
said it would appeal the decision.

The Paris court will hand down
rulings on six other former Vivendi
executives on Friday.

Continued from page 17

Messier
stands firm
in advance
of ruling

Japan investors warm to risk
in foreign-exchange trading

TOKYO—Taking advantage of the
strong yen and record-low interest
rates, Japan’s famously conservative
retail investors are ratcheting up
their risk appetite and have started
pouring their money into emerging-
market currencies and other asset
classes.

According to the Bank of Japan,
individuals held about 4.83 trillion
yen ($58.87 billion) in foreign-cur-
rency deposits at Japanese banks as
of the end of November, up 2.8%
from a year earlier and the highest
since the central bank started pro-
viding the data in April 1999.

Experts say the trend is set to ac-
celerate this year, as the yen contin-
ues to hover near 15-year highs
against the dollar. On Thursday, the
dollar was trading around 82 yen.

In Japan, retail investors are of-
ten referred to as Mrs. Watanabe, a
term that can conjure up images of
day-trading housewives.

Some trade directly in currency
markets and other risky areas, but
by and large Japanese retail inves-
tors stick to safe areas like savings
accounts and Japanese government
bonds.

But Japan’s rapidly aging popula-
tion and skyrocketing social-security

costs have caused its legions of baby
boomers, who as in the U.S. have al-
ready begin to retire, to grow
alarmed about the size of their po-
tential pension payouts.

The outlook is bleak. Japan’s
Government Pension Investment
Fund, the largest in the world with
assets totaling 123 trillion yen, is
selling a record four trillion yen of
assets by the end of March to free
up funds for payouts. By 2055, 40%
of all Japanese are expected to be
older than 65.

With the yen near record highs
and near-zero interest rates, many

investors are considering higher-
yielding currencies, such as the Aus-
tralian dollar.

“We believe one of the biggest
structural changes to come over the
longer haul as the population ages
will be an increase in the appetite
for investment risk among individu-
als—especially commodity/emerging
market currencies,” Cameron Um-
etsu, economist at UBS in Tokyo,
said in a report.

Sony Bank, the online banking
unit of Sony Financial Holdings
Inc., says foreign currency deposits
among its clients totaled 343 billion

yen at the end of September, a 9%
rise from the a year earlier.

A Sony Bank spokeswoman said
foreign currency deposits started to
become more popular among indi-
vidual investors when the yen
surged against other major curren-
cies last summer. Its core clientele
base is men in their 30s and 40s.

“The appetite and demand for
high-yielding currencies persists and
is increasing,” said Shane Braun-
stein, the managing director of
Forex.com Japan, the online foreign-
exchange brokerage. “[Japanese in-
vestors] want to chase yield. There’s
a comfort level with foreign curren-
cies you don’t find anywhere else in
the world.”

Last June, Sony Bank also started
a promotion, offering lower commis-
sions on foreign-exchange transac-
tions every month, timed to the re-
lease of the U.S. employment report,
which often affects currency mar-
kets. Sony Bank has strengthened its
services in foreign currency depos-
its, which accounts for about 20% of
its total deposits, offering promo-
tions with service fees and commis-
sion cuts.

Morio Okayasu, the chief analyst
at Forex.com Japan, said Japanese
investors are particularly keen on
the Australian dollar, the Brazilian
real and the South African rand.

BY MARIKO SANCHANTA
AND ATSUKO FUKASE Looking for risk | Japanese investors seek returns

Sources: Bank of Japan

Foreign currency deposits held at Japanese banks
by retail investors, in trillions of yen
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WORLD NEWS

Afghan lawmakers plan
session, defying Karzai

KABUL—Newly elected Afghan
lawmakers said they plan to con-
vene Parliament Sunday in defiance
of President Hamid Karzai’s order to
postpone the inauguration, a move
that could bring a constitutional cri-
sis and inflame ethnic tensions.

The lawmakers argued that a
special court created by Mr. Karzai
to investigate election-fraud allega-
tions and possibly disqualify win-
ning candidates is illegitimate, a
view shared by Afghan election au-
thorities and diplomats in the U.S.-
led coalition. Mr. Karzai on Wednes-
day postponed the inauguration by
a month to give the special court
more time for its inquiries.

Mr. Karzai left the country on
Thursday for a trip to Moscow. Se-
nior lawmakers said they may meet
him when he returns to Kabul on
Saturday, to give him a chance to
relent. Mr. Karzai’s spokesman de-
clined to comment.

The president must open the in-
augural session of Parliament, ac-
cording to regulations. Lawmakers
said that since Mr. Karzai, who is
from the Pashtun ethnic majority, is
unlikely to show up, they are asking
the two vice presidents, Mohammad
Qasim Fahim, a Tajik, and Karim
Khalili, a Hazara, to preside.

Such an inauguration could split
the country along ethnic lines, some
parliamentarians and diplomats
warned. “If this were to happen, this
would mean a breakup of the entire
regime,” a diplomat said.

Representatives of the main al-
lied countries and the United Na-
tions huddled in Kabul for most of
Thursday to forge a response to the
crisis, after meeting key Afghan par-
liamentarians. “Enough is enough.
What Karzai is doing is clearly ille-
gal,” a senior diplomat said.

The representatives were draft-
ing a U.N. statement that, if ap-
proved, would express disappoint-
ment at Mr. Karzai’s decision to
delay the inauguration, would say a
timely opening of the legislature is
essential to democracy, would stress
that courts shouldn’t be used for
political purposes, and would reject
the possibility of international sup-
port for a vote recount suggested by
the president.

In Washington, an Obama admin-
istration official reiterated that the
U.N. Security Council has already
welcomed the election results and
encouraged Afghan institutions to
“act within their clearly defined ar-
eas of competence.”

Several Western envoys, includ-
ing U.S. Ambassador Karl Eiken-
berry and U.N. envoy Staffan de
Mistura, were considering attending
the Sunday inauguration, diplomats
involved in the meeting said. Doing
so would recognize the new Parlia-
ment and represent a direct chal-
lenge to Mr. Karzai.

The political fight in Kabul pro-
vides a further boon to the Taliban-
led insurgency, which opposed the
elections and considers the presi-
dent and the Parliament to be un-
lawful puppets of foreign invaders.

The Sept. 18 parliamentary elec-
tions had the lowest turnout of any
Afghan election since the Taliban
regime’s downfall in 2001, in part
because of insurgent intimidation.
Mr. Karzai has condemned the new
legislature’s makeup as unrepresen-
tative because he says it doesn’t al-
locate enough seats to the Pashtuns,
Afghanistan’s largest ethnic group.

In a meeting with visiting West-
ern lawmakers this week, he said he
sought to replace some 30 lower-
house members through a recount
that he expected the U.N. to fund,
one diplomat said.

The four Afghan parliamentari-
ans who conferred with Western
ambassadors on the crisis Thursday,
and who are leading the resistance
to Mr. Karzai’s demands, include
two ethnic Pashtuns, one ethnic
Hazara, and lower-house speaker
Younus Qanuni, a Tajik.

The inaugural joint session of the
Afghan lower and upper house must
be attended by at least 175 mem-
bers, or half of the total number of
lawmakers in both chambers, to
have a legitimate quorum.

On Thursday, nearly 220 directly
elected members of Afghanistan’s
249-seat lower house attended
preparations for Sunday’s opening
in Kabul’s Intercontinental Hotel.
Leading parliamentarians said they
expected the vast majority of those
who attended would show up on
Sunday in defiance of Mr. Karzai.

It isn’t clear how many members
of the 102-seat upper house will be
present on Sunday; one-third of the
seats, which must be filled by Mr.
Karzai’s decree, remain empty.

The incoming lawmakers could
be blocked by Afghan security
forces from entering Parliament
Sunday. If so, legislators said, they
plan to meet in a mosque or hotel,
or even in the street.

The Parliament has emerged
over the past year as a thorn in Mr.
Karzai’s side, vetoing most of his
ministerial appointments. The new
legislature’s makeup is even more
hostile to the Afghan leader.

“He’s concerned that there are
now more opposition faces in Parlia-
ment, and he’s seeking illegitimate
ways to remove these faces,” said
Baktash Siawash, a popular TV pre-
senter who was elected to Parlia-
ment from Kabul.

—Maria Abi-Habib in Kabul and
Julian E. Barnes in Washington

contributed to this article.

BY YAROSLAV TROFIMOV

Hamid Karzai left Afghanistan on Thursday for a trip to Moscow.
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Bombings kill Iraqi pilgrims
BAGHDAD—Dozens of Iraqis were

killed or wounded in bomb attacks
targeting pilgrims flocking to the
Shiite holy city of Karbala, under-
scoring the resiliency of the insur-
gency during a sensitive period for
the country’s new government.

The bloodshed Thursday fol-
lowed a series of suicide bombings
against security forces this week and
brought the overall toll to more than
100 killed and 400 wounded, accord-
ing to officials.

“It’s going to take a long time to
completely defeat the terrorists,”
said Brig. Gen. Jeffrey S. Buchanan,
spokesman for U.S. forces in Iraq.
“The attacks of the past days remind
us just how critical it is for the Iraqi
government to maintain pressure on
the [insurgent] networks.”

Two remotely detonated car
bombs parked on the shoulder of the
highway at the southern approaches
of Karbala exploded in the path of
some of the millions of pilgrims
marching toward the golden-domed
mausoleum of Shiite Imam Hussein
in the city center for the culmination
of an annual religious rite, according
to Maj. Gen. Jihad al-Jaberi, director
of the Interior Ministry’s Explosive
Ordnance Disposal unit.

A similar attack involving one car

bomb targeted pilgrims flocking to
Karbala from the north, said Gen.
Jaberi. His account was backed by a
member of the provincial council.

However, Iraqi state-owned tele-
vision, quoting other officials, said
the attacks south of Karbala in-
volved bombs packed into suitcases
that exploded at a security check-
point.

There were similar discrepancies
with the toll. An official at the Inte-
rior Ministry, speaking on condition
of anonymity, said at least 50 people
were killed and 150 wounded, most
of them pilgrims. Deputy Health

Minister Khamis al-Saad gave a toll
of 27 dead and 231 injured.

The bombings in Karbala oc-
curred despite the extraordinary se-
curity measures that usually accom-
pany Shiite religious events, which
have been targets since the U.S.-led
invasion in 2003.

Militants linked to al Qaeda con-
sider the practices of Iraq’s Shiite
majority an aberration of Islam. It
wasn’t clear who was responsible for
the attacks.

—Munaf Ammar, Ali A. Nabhan
and Jabbar Yaseen

contributed to this article.

BY SAM DAGHER

Onlookers inspect the wreckage of vehicles in Karbala on Thursday.
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TRAVEL

à As with all investments,
appropriate advice should

be obtained prior to
entering into any
binding contract. à
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Permanent Income
Country Club in FL

Recession Proof with mandatory
memberships guaranteed for life. 15 year
track record. Management in place and

assumable. $10,300,000.
markfla813@yahoo.com

813-830-3306

Capital Wanted
Secured loans for purchase of U.S.

based Security Companies.
5 year term, 22% interest.

Contact Mr. Vassell

914-260-2949

BUSINESSES FOR SALE BUSINESS OPPORTUNITIES

���������	
 � ����������
������ ��� 	 �
����������� ��� 	 �
����������� ��� 	 �
����������� ��� 	 �
�����

����� �
� ���
�� ������������� �
� ���
�� ������������� �
� ���
�� ������������� �
� ���
�� ��������
��� ��� �
��
�� ����� ������
����� ��� �
��
�� ����� ������
����� ��� �
��
�� ����� ������
����� ��� �
��
�� ����� ������
��

�� ���� ��� ��� ������ ���� ��� ��� ������ ���� ��� ��� ������ ���� ��� ��� ����
����  ��� �!� ���
�� "�������  ��� �!� ���
�� "�������  ��� �!� ���
�� "�������  ��� �!� ���
�� "���

#���� �$� % � ���� ������#���� �$� % � ���� ������#���� �$� % � ���� ������#���� �$� % � ���� ������
&����� �������&����� �������&����� �������&����� �������

'$�(� % 
� �� �
����'$�(� % 
� �� �
����'$�(� % 
� �� �
����'$�(� % 
� �� �
����
)**+)�!+�!�%)**+)�!+�!�%)**+)�!+�!�%)**+)�!+�!�%

DISTINCTIVE PROPERTIES & ESTATES

��������	
��� �����	��
�������
� � ������ 	����

����
����

���������	�
�	� � �
� �� 
������ ��

����������	�
�	� � �
� �� 
������ ��

����������	�
�	� � �
� �� 
������ ��

����������	�
�	� � �
� �� 
������ ��

�
��������� ����� ���	 � ��� �� �� !�	���������� ����� ���	 � ��� �� �� !�	���������� ����� ���	 � ��� �� �� !�	���������� ����� ���	 � ��� �� �� !�	�
������	� ��	��" #��	��
 $��%� 
�&�	���������	� ��	��" #��	��
 $��%� 
�&�	���������	� ��	��" #��	��
 $��%� 
�&�	���������	� ��	��" #��	��
 $��%� 
�&�	���
&
��� 	� '�&���� ���� ���((����&
��� 	� '�&���� ���� ���((����&
��� 	� '�&���� ���� ���((����&
��� 	� '�&���� ���� ���((����
)�* $��+���, (��	 ��&�
�	���� *�%,)�* $��+���, (��	 ��&�
�	���� *�%,)�* $��+���, (��	 ��&�
�	���� *�%,)�* $��+���, (��	 ��&�
�	���� *�%,
� (��
� ��� �������� !�	�� ���	����,� (��
� ��� �������� !�	�� ���	����,� (��
� ��� �������� !�	�� ���	����,� (��
� ��� �������� !�	�� ���	����,
#
�-������ � -������� ��&�
�	���, #��
����#
�-������ � -������� ��&�
�	���, #��
����#
�-������ � -������� ��&�
�	���, #��
����#
�-������ � -������� ��&�
�	���, #��
����
(
����������"(
����������"(
����������"(
����������"
������� ���	
 �� �� ���� �� �������� ���	
 �� �� ���� �� �������� ���	
 �� �� ���� �� �������� ���	
 �� �� ���� �� �

��� ���� ����� �
��� ���� ����� �
��� ���� ����� �
��� ���� ����� �

	���� �� �������	�������������	���� �� �������	�������������	���� �� �������	�������������	���� �� �������	�������������

��������� 	���
 �����
��������� 	���
 �����
��������� 	���
 �����
��������� 	���
 �����

��
 ������� ����������
 ������� ����������
 ������� ����������
 ������� ��������

��������� ���	 �����
��������� ���	 �����
��������� ���	 �����
��������� ���	 �����

���� ��������	�
 ����
���� ��������	�
 ����
���� ��������	�
 ����
���� ��������	�
 ����

��� ��� 
��� ����� ������ ��� 
��� ����� ������ ��� 
��� ����� ������ ��� 
��� ����� ���

��� ��� ������ ����	�	�	����� ��� ������ ����	�	�	����� ��� ������ ����	�	�	����� ��� ������ ����	�	�	��
��� �	��	� �� �	�� �	�	�� �� ������ �	��	� �� �	�� �	�	�� �� ������ �	��	� �� �	�� �	�	�� �� ������ �	��	� �� �	�� �	�	�� �� ���
���	�
�� �������� ��� ��� �������	�
�� �������� ��� ��� �������	�
�� �������� ��� ��� �������	�
�� �������� ��� ��� ����

��� �	��	�� ���������� �	��	�� ���������� �	��	�� ���������� �	��	�� �������
����������������������������������������

������� ��		
 ����	��������� ��		
 ����	��������� ��		
 ����	��������� ��		
 ����	��
��� ����������� �� ��	�
 ������	��� ����������� �� ��	�
 ������	��� ����������� �� ��	�
 ������	��� ����������� �� ��	�
 ������	

���� ������� ������������� ������� ������������� ������� ������������� ������� ���������

UNITED STATESSINGAPORE

Palm Springs, CA
38 Acre Parcel for Sale

Ideal for Family Ranch
or Spa Resort

20 mins to Palm Springs Airport
www.bubblingwells.net/mvr
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Select Residential Listings on Friday.Select Residential Listings on Friday.Select Residential Listings on Friday.Select Residential Listings on Friday.

List Your Property Today.List Your Property Today.List Your Property Today.List Your Property Today.
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For information about listing your funds, please contact: Justin Jones tel: +44 0203 426 1167; email: justin.jones@dowjones.com

Data as shown is for information purposes only. No offer is being made by
Morningstar, Ltd. or this publication. Funds shown aren’t registered with the
U.S. Securities and Exchange Commission and aren’t available for sale to United
States citizens and/or residents except as noted. Prices are in local currencies.
All performance figures are calculated using the most recent prices available.
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n ALLIANCE BERNSTEIN
www.alliancebernstein.com/investments Tel. +800 2263 8637
Am Blend Portfolio A US EQ LUX 01/19 USD 11.64 2.3 9.1 23.0
Am Blend Portfolio I US EQ LUX 01/19 USD 13.81 2.4 9.8 24.0
Am Growth A US EQ LUX 01/19 USD 35.21 4.6 11.0 26.6
Am Growth B US EQ LUX 01/19 USD 29.30 4.5 9.9 25.4
Am Growth I US EQ LUX 01/19 USD 39.36 4.6 11.9 27.6
Am Income A OT OT LUX 01/19 USD 8.85 0.6 9.9 17.3
Am Income A2 OT OT LUX 01/19 USD 21.21 0.8 9.8 17.2
Am Income B OT OT LUX 01/19 USD 8.85 0.6 9.1 16.4
Am Income B2 OT OT LUX 01/19 USD 18.15 0.8 9.1 16.4
Am Income I OT OT LUX 01/19 USD 8.85 0.6 10.5 17.9
Emg Mkts Debt A GL BD LUX 01/19 USD 16.42 0.1 11.0 26.8

Emg Mkts Debt A2 GL BD LUX 01/19 USD 22.63 0.4 11.0 26.9
Emg Mkts Debt B GL BD LUX 01/19 USD 16.42 0.1 9.9 25.6
Emg Mkts Debt B2 GL BD LUX 01/19 USD 21.57 0.3 9.9 25.6
Emg Mkts Debt I GL BD LUX 01/19 USD 16.42 0.1 11.5 27.4
Emg Mkts Growth A GL EQ LUX 01/19 USD 39.86 0.8 13.0 45.2
Emg Mkts Growth B GL EQ LUX 01/19 USD 33.43 0.7 11.8 43.8
Emg Mkts Growth I GL EQ LUX 01/19 USD 44.56 0.8 13.9 46.4
Eur Income A OT OT LUX 01/19 EUR 6.86 0.7 7.5 21.5
Eur Income A2 OT OT LUX 01/19 EUR 14.21 1.1 7.7 21.5
Eur Income B OT OT LUX 01/19 EUR 6.86 0.7 6.8 20.7
Eur Income B2 OT OT LUX 01/19 EUR 13.12 1.1 6.9 20.6
Eur Income I OT OT LUX 01/19 EUR 6.86 0.7 8.1 22.1
Eur Strat Value A EU EQ LUX 01/19 EUR 9.33 3.9 7.0 20.9
Eur Strat Value I EU EQ LUX 01/19 EUR 9.63 4.0 7.8 21.9
Eur Value A EU EQ LUX 01/19 EUR 10.13 3.7 7.9 23.2
Eur Value B EU EQ LUX 01/19 EUR 9.22 3.6 6.8 22.0
Eur Value I EU EQ LUX 01/19 EUR 11.79 3.7 8.7 24.2
EuroZone Strat Val AX EU EQ LUX 01/19 EUR 8.20 4.3 13.1 22.5
EuroZone Strat Val BX EU EQ LUX 01/19 EUR 7.30 4.3 12.0 21.4
EuroZone Strat Val IX EU EQ LUX 01/19 EUR 9.02 4.4 14.0 23.6
Gl Balanced (Euro) A EU BA LUX 01/19 USD 16.78 NS NS NS
Gl Balanced (Euro) B EU BA LUX 01/19 USD 16.18 NS NS NS
Gl Balanced (Euro) C EU BA LUX 01/19 USD 16.60 NS NS NS
Gl Balanced (Euro) I EU BA LUX 01/19 USD 17.22 NS NS NS
Gl Balanced A US BA LUX 01/19 USD 17.78 1.5 5.7 18.2
Gl Balanced B US BA LUX 01/19 USD 16.73 1.5 4.7 17.1
Gl Balanced I US BA LUX 01/19 USD 18.57 1.5 6.4 19.0
Gl Bond A OT OT LUX 01/19 USD 9.47 -0.2 5.5 9.5
Gl Bond A2 OT OT LUX 01/19 USD 17.11 0.1 5.6 9.5
Gl Bond B OT OT LUX 01/19 USD 9.47 -0.2 4.5 8.5
Gl Bond B2 OT OT LUX 01/19 USD 14.83 0.0 4.5 8.4
Gl Bond I OT OT LUX 01/19 USD 9.47 -0.2 6.0 10.1

Gl Conservative A US BA LUX 01/19 USD 15.49 0.8 5.1 12.4
Gl Conservative A2 US BA LUX 01/19 USD 17.98 0.7 4.7 12.1
Gl Conservative B US BA LUX 01/19 USD 15.47 0.7 4.0 11.2
Gl Conservative B2 US BA LUX 01/19 USD 16.91 0.7 3.7 11.0
Gl Conservative I US BA LUX 01/19 USD 15.58 0.8 5.7 13.1
Gl Eq Blend A GL EQ LUX 01/19 USD 12.58 2.4 5.1 23.3
Gl Eq Blend B GL EQ LUX 01/19 USD 11.68 2.4 4.1 22.0
Gl Eq Blend I GL EQ LUX 01/19 USD 13.38 2.5 5.9 24.2
Gl Growth A GL EQ LUX 01/19 USD 45.69 1.8 6.5 22.5
Gl Growth B GL EQ LUX 01/19 USD 37.74 1.8 5.4 21.3
Gl Growth I GL EQ LUX 01/19 USD 51.16 1.9 7.4 23.5
Gl High Yield A OT OT LUX 01/19 USD 4.68 0.9 14.0 34.8
Gl High Yield A2 OT OT LUX 01/19 USD 10.85 1.3 14.1 34.7
Gl High Yield B OT OT LUX 01/19 USD 4.68 0.9 12.8 33.3
Gl High Yield B2 OT OT LUX 01/19 USD 17.26 1.2 12.9 33.4
Gl High Yield I OT OT LUX 01/19 USD 4.68 0.9 14.6 35.7
Gl Thematic Res A GL EQ LUX 01/19 USD 17.70 1.9 17.7 45.0
Gl Thematic Res B GL EQ LUX 01/19 USD 15.32 1.9 16.5 43.5
Gl Thematic Res I GL EQ LUX 01/19 USD 19.90 1.9 18.6 46.1
Gl Value A GL EQ LUX 01/19 USD 11.94 3.1 4.2 24.3
Gl Value B GL EQ LUX 01/19 USD 10.85 2.9 3.1 23.0
Gl Value I GL EQ LUX 01/19 USD 12.81 3.1 5.1 25.3
India Growth A EA EQ LUX 01/19 USD 140.11 -8.3 7.3 NS
India Growth AX EA EQ LUX 01/19 USD 122.85 -8.3 7.6 46.7
India Growth B EA EQ LUX 01/19 USD 145.23 -8.3 6.2 NS
India Growth BX EA EQ LUX 01/19 USD 103.91 -8.3 6.5 45.2
India Growth I EA EQ LUX 01/19 USD 127.99 -8.2 8.1 47.3
Int'l Health Care A OT EQ LUX 01/19 USD 139.68 1.9 -2.0 9.9
Int'l Health Care B OT EQ LUX 01/19 USD 116.59 1.9 -3.0 8.8
Int'l Health Care I OT EQ LUX 01/19 USD 153.90 2.0 -1.3 10.8
Int'l Technology A OT EQ LUX 01/19 USD 136.60 5.1 22.5 38.7
Int'l Technology B OT EQ LUX 01/19 USD 117.12 5.1 21.3 37.3

Int'l Technology I OT EQ LUX 01/19 USD 154.45 5.2 23.5 39.8
Japan Blend A JP EQ LUX 01/19 JPY 6256.00 4.7 -0.4 11.5
Japan Growth A JP EQ LUX 01/19 JPY 5870.00 4.4 -2.6 6.7
Japan Growth I JP EQ LUX 01/19 JPY 6092.00 4.5 -1.8 7.5
Japan Strat Value A JP EQ LUX 01/19 JPY 6633.00 4.8 2.5 16.5
Japan Strat Value I JP EQ LUX 01/19 JPY 6867.00 4.9 3.3 17.5
Real Estate Sec. A OT EQ LUX 01/19 USD 16.86 1.3 16.0 32.7
Real Estate Sec. B OT EQ LUX 01/19 USD 15.24 1.2 14.8 31.3
Real Estate Sec. I OT EQ LUX 01/19 USD 18.27 1.3 16.9 33.7
Short Mat Dollar A US BD LUX 01/19 USD 7.45 0.4 4.3 8.2
Short Mat Dollar A2 US BD LUX 01/19 USD 10.31 0.5 4.1 8.1
Short Mat Dollar B US BD LUX 01/19 USD 7.45 0.4 3.9 7.7
Short Mat Dollar B2 US BD LUX 01/19 USD 10.21 0.4 3.7 7.6
Short Mat Dollar I US BD LUX 01/19 USD 7.45 0.4 4.9 8.8
US Thematic Portfolio A EUR H US EQ LUX 01/19 EUR 19.35 3.1 NS NS
US Thematic Portfolio B EUR H US EQ LUX 01/19 EUR 19.25 3.1 NS NS
US Thematic Portfolio C EUR H US EQ LUX 01/19 EUR 19.30 3.0 NS NS
US Thematic Portfolio I EUR H US EQ LUX 01/19 EUR 19.42 3.1 NS NS
US Thematic Research A US EQ LUX 01/19 USD 10.77 3.0 22.8 23.4
US Thematic Research B US EQ LUX 01/19 USD 9.80 2.8 21.4 22.1
US Thematic Research I US EQ LUX 01/19 USD 11.68 3.0 23.6 24.4

n BANC INTERNACIONAL D'ANDORRA. BANCA MORA.
Avgd. Meritxell 96, Andorra la Vella. Andorra. Ph. +376.884884 www.bibm.ad
Andfs. Anglaterra UK EQ AND 11/16 GBP 8.47 2.8 3.6 14.9

FUND SCORECARD
Sector Equity Financial Services
Funds that invest in equities of companies in the financial services sector. At least 75% of total assets are
invested in equities. Ranked on % total return (dividends reinvested) in U.S. dollars for one year ending
January 20, 2011

Leading 10 Performers
FUND FUND LEGAL % Return in $US **
RATING * NAME FUND MGM'T CO. CURR. BASE YTD 1-YR 2-YR 5-YR

NS BlackStar Blackstar Investor GBPGBR 5.56 53.39 56.41 NS
Investors ORD PLC

4 Terra Terra Forvaltning NOKNOR 2.18 29.20 47.31 1.54
Utbytte AS

4 Sanlam Sanlam Asset Mgmt USDIRL -2.18 27.36 60.23 1.96
Global Financial B (Ireland) Ltd

NS Source STOXX Source Investment EURIRL 4.96 24.33 NS NS
Europe 600 Opt FinServc ETF Management Limited

5 Polar Hiscox IM (Dublin) USDIRL 1.19 24.22 47.25 7.24
Capital Financials Income

NS ComStage ETF Commerzbank AG, EURLUX 3.65 22.64 32.73 NS
STOXX Europe 600 FinServ NR Frankfurt am Main

4 iShares iShares EURDEU 3.77 22.58 30.86 NS
STOXX Europe 600 FinSer Swap(DE)

4 DnB NOR DnB NOR NOKNOR 4.26 21.94 51.09 -0.52
Finans Kapitalforvaltning AS

NS Asset GE Asset GBPGBR 2.25 21.51 19.20 22.36
Management Investment Company Ordi Management Inc.

4 iShares iShares EURDEU 3.43 21.06 32.27 NS
STOXX Europe 600 FinSer (DE)

NOTE: Changes in currency rates will affect performance and rankings. Source: Morningstar, Ltd
KEY: ** 2YR and 5YR performance is annualized 1 Oliver’s Yard, 55-71 City Road
NA-not available due to incomplete data; London EC1Y 1HQ United Kingdom
NS-fund not in existence for entire period www.morningstar.co.uk; Email: mediaservice@morningstar.com

Phone: +44 (0)203 107 0038; Fax: +44 (0)203 107 0001

Advertisement [ INTERNATIONAL INVESTMENT FUNDS www.wsj.com/funddata ] Advertisement

MARKETS

Advertisement [ ALTERNATIVE INVESTMENT FUNDS www.wsj.com/funddata ] Advertisement

12-month and 2-year returns may be calculated over 11- and 23-month periods
pending receipt and publication of the last month end price.
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n ALEXANDRA INVESTMENT MANAGEMENT
Alexandra Convertible Bond Fund I, Ltd. (Class A) OT OT VGB 12/31 USD 2313.29 28.6 51.1 47.6

n D'AURIOL FUNDS WWW.DAURIOL.BIZ
2 FUNDS OF FUNDS OF HEDGE FUNDS
D'Auriol Alt Non-Lev A OT OT CYM 11/30 EUR 101.66 1.9 1.9 2.3
D'Auriol Opp F3 EUR OT OT CYM 10/29 EUR 966.94 -2.2 -2.7 -3.3

n HERMITAGE CAPITAL MANAGEMENT LTD.
Tel: +7501 258 3160 www.hermitagefund.com
The Hermitage Fund GL EQ JEY 03/12 USD 963.12 4.5 105.6 -23.2

n HORSEMAN CAPITAL MANAGEMENT LTD.
T: +44(0)20 7838 7580, F: +44(0) 20 7838 7590, www.horsemancapital.com
Horseman EmMkt Opp EUR GL EQ USA 01/31 EUR 187.60 -23.2 -21.7 -7.7
Horseman EmMkt Opp USD GL EQ USA 01/31 USD 194.78 -24.5 -22.7 -9.1
Horseman EurSelLtd EUR EU EQ GBR 12/31 EUR 225.93 15.8 15.8 3.9
Horseman EurSelLtd USD EU EQ GBR 12/31 USD 240.24 19.0 19.0 5.1
Horseman Glbl Ltd EUR GL EQ CYM 12/31 USD 390.92 5.4 5.4 -10.9
Horseman Glbl Ltd USD GL EQ CYM 12/31 USD 390.92 5.4 5.4 -10.9

n HSBC ALTERNATIVE INVESTMENTS LIMITED
T +44 20 7860 3074 F + 44 20 7860 3174 www.hail.hsbc.com
HSBC Absolute Companies
Global Absolute OT OT GGY 03/31 GBP 1.11 2.9 16.5 0.6
Global Absolute EUR OT OT GGY 05/13 EUR 1.56 2.8 14.2 NS

Global Absolute USD OT OT GGY 03/31 USD 2.05 2.8 15.2 0.3

n HSBC ALTERNATIVE STRATEGY FUND
Special Opp EUR OT OT CYM 12/31 EUR 92.44 0.7 0.7 10.1
Special Opp Inst EUR OT OT CYM 12/31 EUR 87.92 1.3 1.3 10.7
Special Opp Inst USD OT OT CYM 12/31 USD 100.08 1.6 1.6 11.3
Special Opp USD OT OT CYM 12/31 USD 97.33 0.8 0.8 10.6

n HSBC Portfolio Selection Fund
GH Fund AP OT OT GGY 04/30 EUR 120.82 3.5 -13.4 -3.8
GH Fund CHF Hdg OT OT GGY 11/30 CHF 113.60 4.1 4.1 7.5
GH Fund EUR Hdg (Non-V) OT OT GGY 04/30 EUR 109.43 2.9 -15.9 -5.9
GH Fund GBP Hdg OT OT GGY 11/30 GBP 136.36 5.0 5.0 8.5
GH Fund Inst USD OT OT GGY 11/30 USD 115.87 5.5 5.5 9.3
GH FUND S EUR OT OT CYM 11/30 EUR 133.55 6.3 6.3 9.7
GH FUND S GBP OT OT GGY 11/30 GBP 138.87 6.7 6.7 9.7
GH Fund S USD OT OT CYM 11/30 USD 156.57 6.0 6.0 9.8
GH Fund USD OT OT GGY 11/30 USD 281.79 4.7 4.7 8.4
Hedge Investments OT OT JEY 08/31 USD 139.81 NS 4.8 7.9
Leverage GH USD OT OT GGY 11/30 USD 125.01 7.2 7.2 15.0
MultiAdv Arb CHF Hdg OT OT JEY 11/30 CHF 96.14 2.4 2.4 7.4
MultiAdv Arb EUR Hdg OT OT JEY 11/30 EUR 105.19 3.0 3.0 8.3
MultiAdv Arb GBP Hdg OT OT JEY 11/30 GBP 113.50 3.2 3.2 8.7
MultiAdv Arb S EUR OT OT CYM 11/30 EUR 113.86 4.4 4.4 9.6
MultiAdv Arb S GBP OT OT CYM 11/30 GBP 119.37 4.6 4.6 10.0
MultiAdv Arb S USD OT OT CYM 11/30 USD 129.98 4.2 4.2 10.1
MultiAdv Arb USD OT OT JEY 11/30 USD 198.02 2.9 2.9 8.8

n HSBC Uni-folio
Asian AdbantEdge EUR OT OT JEY 12/31 EUR 101.93 2.7 2.7 7.2
Asian AdvantEdge OT OT JEY 12/31 USD 187.59 2.7 2.7 7.6
Emerg AdvantEdge OT OT JEY 12/31 USD 170.05 1.6 1.6 10.1
Emerg AdvantEdge EUR OT OT JEY 12/31 EUR 94.18 1.0 1.0 9.5
Europ AdvantEdge EUR OT OT JEY 12/31 EUR 132.39 -0.2 -0.2 7.2
Europ AdvantEdge USD OT OT JEY 12/31 USD 140.33 -0.5 -0.5 7.2
Real AdvantEdge EUR OT OT JEY 12/31 EUR 113.62 5.0 5.0 7.2
Real AdvantEdge USD OT OT JEY 12/31 USD 114.33 5.5 5.5 7.6
Trading Adv JPY OT OT GGY 07/30 JPY 9414.60 2.1 -1.0 NS
Trading AdvantEdge OT OT GGY 12/31 USD 152.65 8.8 8.8 0.3
Trading AdvantEdge EUR OT OT GGY 12/31 EUR 137.50 7.9 7.9 0.0
Trading AdvantEdge GBP OT OT GGY 12/31 GBP 146.82 9.1 9.1 0.5

n MERIDEN GROUP
Tel: + 376 741 175 Fax: + 376 741 183 Email: meriden@meriden-ipm.com
Antanta Combined Fund EE EQ AND 01/14 USD 461.57 4.7 24.3 55.3
Antanta MidCap Fund EE EQ AND 01/07 USD 932.40 5.0 32.5 78.4
Meriden Opps Fund GL OT AND 12/29 EUR 44.43 -25.9 -25.9 -28.5
Meriden Protective Div GL EQ AND 09/01 EUR 79.14 NS NS NS

n OTHER FUNDS
For information about these funds, please contact us on Tel: +44 (0) 207 842 9694/9633
Medinvest Plc Dublin OT OT IRL 06/30 USD 1481.20 NS 1.3 -4.4

n WINTON CAPITAL MANAGEMENT LTD
Tel: +44 (0)20 7610 5350 Fax: +44 (0)20 7610 5301
Winton Evolution EUR Cls H GL OT CYM 09/30 EUR 1049.82 11.2 8.1 NS
Winton Evolution GBP Cls G GL OT CYM 09/30 GBP 1056.92 11.4 8.3 NS
Winton Evolution USD Cls F GL OT CYM 09/30 USD 1332.74 11.3 8.3 3.5
Winton Futures EUR Cls C GL OT VGB 11/30 EUR 216.69 14.2 14.2 4.5
Winton Futures GBP Cls D GL OT VGB 11/30 GBP 234.75 14.4 14.4 4.8
Winton Futures JPY Cls E GL OT VGB 11/30 JPY 15315.25 15.5 15.5 4.2
Winton Futures USD Cls B GL OT VGB 11/30 USD 771.55 14.4 14.4 4.5

INDICES
NAV ——————%RETURN ——————

FUND NAME GF DATE CR NAV 1-WK 1-MO 1-Q 1-YR 2-YR

n ARIX ABSOLUTE RETURN INVESTABLE INDEX
Feri Institutional Advisors, www.feri.de

ARIX Composite Gross USD OT OT GBR 12/31.00 USD1464.76 7.4 -12.7 -6.5

China worries pull
on European markets

Major European markets fell
Thursday as worries about further
policy tightening in China hit min-
ing and auto stocks.

The Stoxx Europe 600 index slid
for the second straight session, clos-
ing down 1.2% at 279.39. Disappoint-
ing updates from several European
companies exacerbated the selling
pressure.

The decline in Europe followed a
weak session for Asian markets,
where strong growth figures from
China underscored perceptions that
Beijing will need to take action.
China’s benchmark Shanghai Com-
posite stock index tumbled 2.9%,
Hong Kong’s main index fell 1.7%,
and Tokyo slipped 1.1%.

Wall Street’s lower start, the re-
sult of concerns over China, helped
cement Europe’s bearish sentiment.
The losses persisted and late after-
noon, the Dow Jones Industrial Av-
erage was down 17.86 points, or
0.2%, at 11807.43.

Data from the U.S. was largely
positive, suggesting the economic
recovery continues. The number of
U.S. workers filing new claims for
unemployment benefits fell by more
than expected last week, while sales
of existing U.S. homes jumped 12.3%

in December, an encouraging end to
the worst year since 1997.

The good news sent Treasurys
lower but pushed the dollar higher.
In New York trade, the benchmark
10-year note fell 27/32 in price to
yield 3.441%. Late afternoon, the
euro was at $1.3465, down from
$1.3472 late Wednesday. The dollar
was at 82.98 yen from 82.05 yen.

Gold fell hard. The January fu-
tures contract on the Comex divi-
sion of the New York Mercantile Ex-
change fell $23.70, or 1.7%, to
$1,346.50 a troy ounce. Light, sweet
crude for February delivery on the
Nymex fell $2 to $88.86 a barrel.

In European equities, sectors
with significant exposure to China
were the weakest performers. Min-
ing stocks slumped, including a 5.1%
drop for Xstrata and a 5.2% pull-
back for Kazakhmys.

The resource-heavy U.K. market
underperformed its peers, with the
FTSE 100 index shedding 1.8% to
5867.91. The German DAX 30 index
fell 0.8% to 7024.27 and the French
CAC 40 slipped 0.3% to 3964.84.

The auto sector, which has bene-
fited from strong growth in China
and other emerging markets, also
struggled. German car makers de-
clined. Volkswagen fell 2.8% and
Daimler sank 3%. It was a similar
story in Italy, where Fiat dropped

3.5% after J.P. Morgan Cazenove
downgraded the stock to “under-
weight” from “neutral.”

“Given China potentially raising
interest rates to curb excess growth,
demand for German exports could
suffer a sharp decline,” said Manoj
Ladwa, senior trader at ETX Capital.

Worries about unexpectedly
strong Chinese growth also show
how economic expectations have
changed over the last several
months, said Bernard McAlinden,
strategist at NCB Stockbrokers.

Early last year, markets were
worried that China wouldn’t be able
to sustain its growth rate, but the
switch of focus to worries over rate
increases indicates investors are
now widely expecting growth to
continue, he noted. “If you went
back a few quarters, this would have
been good news”

Several companies also got hit
for disappointing investors with
their latest results.

Remy Cointreau dropped 5.7% in
Paris after the wine and spirits pro-
ducer said fourth-quarter results
would be neutral, due in part to the
timing of the Chinese New Year.

U.K. hedge-fund manager Man
Group fell 2.4%. It said customers
continued to withdraw money from
its funds in the latest quarter.

Low-cost airline easyJet was one

of the worst hit. Shares tumbled
16% in London after the company
said rising fuel costs could lead to
its first-half loss roughly doubling.
That undercut other airline stocks.
Air France-KLM dropped 4.2%, Ry-
anair Holdings tumbled 6.5% and
British Airways slipped 1.7%.

On the upside, Alstom rose 3.9%
in Paris after the power-engineering

group said orders had picked up in
the latest quarter.

The Greek ASE Composite rose
2.6% to 1546.93, extending Wednes-
day’s 4.5% surge, driven by hopes
for an expansion in the European
Union’s rescue fund and media re-
ports that authorities had consid-
ered a plan to enable Greece to buy
back its own bonds.
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