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John Gormley, front, head of Ireland’s Green Party, walks out of Dublin’s government buildings on
Sunday. The party withdrew from Ireland’s government, turning up the pressure for Prime Minister
Brian Cowen to resign and for Ireland to hold an election sooner than March 11. Article on page 5

Ireland’s Greens head for the exits Trichet warns
price pressure
is increasing

FRANKFURT—European
Central Bank President Jean-
Claude Trichet defended his
hard-line stance on fiscal pol-
icy and inflation, saying bud-
get austerity and vigilance in
the face of rising energy and
commodity prices are the best
path to economic recovery.

In an interview with The
Wall Street Journal ahead of
this week’s annual meeting of
the World Economic Forum in
Davos, Switzerland, Mr.
Trichet warned that inflation
pressures in the euro zone
must be watched closely, and
urged central bankers every-
where to ensure that higher
energy and food prices don’t
gain a foothold in the global
economy. He signaled that he
won’t let the economic weak-
ness in Greece, Ireland and
other countries on Europe’s

troubled fringe delay ECB in-
terest-rate increases if he sees
threats to price stability.

Mr. Trichet’s warning
comes at a time when infla-
tion concerns are mounting
among investors around the
globe.

“All central banks, in peri-
ods like this where you have
inflationary threats that are
coming from commodities,
have to…be very careful that
there are no second-round ef-
fects” on domestic prices, Mr.
Trichet said.

The 68-year-old French-
man, whose eight-year term
as head of the central bank
ends in October, argued that
budget discipline would help
growth in Europe more than
renewed stimulus, and called
on the euro zone’s 17 member
countries to strengthen “sur-
veillance” of each other’s fis-
cal policies.

Mr. Trichet has attended

the Davos gathering of policy
makers, business executives
and academics since the
1980s, when he headed the
Paris Club, an international
debt-restructuring body. His
four-decade public career in-
cludes top posts at France’s
Treasury, the governorship of
the Bank of France and, since
2003, the ECB presidency.

In addition to his tough
line on inflation, his stance on
a top economic issue of
2011—whether countries
should engage in more stimu-
lus to safeguard recoveries, or
shift to deficit reduction—is
controversial.

The U.S. is taking the for-
mer approach, extending fis-
cal stimulus this year as Fed-
eral Reserve Chairman Ben
Bernanke tries to boost
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More firms plan to hire
in U.S. as the gloom lifts

WASHINGTON—U.S. com-
panies optimistic about the
economy plan to hire more
workers in coming months, a
quarterly survey being re-
leased Monday found, another
signal that the jobs market is
turning up.

The fourth-quarter poll of
84 companies by the National
Association for Business Eco-
nomics found 42% expect to
increase jobs in the next six
months. That is up from 29%
in the first quarter of 2010.
Only 7% of companies in the
latest survey predict they will
shed jobs in the coming six
months, down from 23% at
the start of last year.

“It looks like the opening
melody of a true recovery in
the labor market,” said Shawn
DuBravac, economist at the
Consumer Electronics Associ-
ation, a trade group, and
chairman of the NABE com-
mittee that conducts the sur-
vey.

The U.S. economy has been
growing for a year and a half
but companies have been slow
to ramp up hiring. That may
change soon as the economy
is widely expected to pick up
steam. To meet higher de-
mand, many businesses have
relied mainly on existing
workers to increase output.
But there is a limit to how
much they can boost produc-
tivity.

NABE surveyed companies
in various industries including
manufacturing and finance.
The poll, conducted from Dec.
17 to Jan. 5, found the gap be-
tween companies planning to
hire workers over the next six
months and those that expect
to shed jobs widened to the
highest level since 1998.

To be sure, the 2007-2009
recession was so deep that a
lot more jobs need to be cre-
ated to make a dent in the
high unemployment rate, cur-
rently at 9.4%. The U.S. gov-
ernment’s jobs report for De-
cember shows hiring remains
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� The U.S. Fed’s debate over
inflation targets...........................6

� Obama prepares for State of
the Union address..................... 7
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Iberdrola rally
relies too much
on ACS hopes

Iberdrola was back on the acqui-
sition trail this past week, but could
the Spanish utility’s international
diversification strategy soon be
thrown into reverse?

On the same day that Iberdrola
announced the $2.4 billion acquisi-
tion of Brazil’s Elektro, a Spanish
court ruling opened the way for Ac-
tividades de Construccion y Servi-
cios to increase its influence over
the company, fueling hopes it might
push for a breakup.

Those hopes look wide of the
mark. True, the Spanish decision
means ACS will be able to exercise
full voting rights for its 20%
Iberdrola stake, rather than remain-
ing capped at 10%. That should en-
able it to push for a board seat, a
longstanding goal.

It also could pave the way for
ACS increasing its stake. But while
ACS’s recent stake-building in Ger-
man construction group Hochtief
ultimately might yield the cash to
fund such a plan, ACS is in no posi-
tion to increase its stake in
Iberdrola at the moment.

That will disappoint some
Iberdrola shareholders. A disposal
of some of Iberdrola’s underper-
forming overseas businesses could
double Iberdrola’s earnings per
share, according to UBS estimates.
Hopes that ACS might push for this
explain at least some of the 17% rise
in Iberdrola shares since November.

That means Iberdrola will have
to be valued on the basis of its in-
ternational diversification strategy.
The acquisition of Elektro increases
its exposure to Brazil’s higher
growth. It also reduces its exposure
to the Spanish market.

But this strategy doesn’t fully
justify a high premium to the sec-
tor. UBS forecasts Iberdrola’s earn-
ings growth to be 3% over the next
three years, only marginally above
the sector, while Iberdrola’s ratio of
debt to Ebitda is about 3.2, higher
than major peers. Such measures
suggest Iberdrola’s recent rally may
be overdone.

—Andrew Peaple

The end of history for Russian oil sector
The Soviet Union ended in De-

cember 1991. In years to come, histo-
rians may well date the end of the
Soviet oil industry to January 2011.

This month, Rosneft, the Krem-
lin-controlled oil giant, signed a deal
to explore for oil and gas in Russia’s
Arctic waters with Western major
BP. For Russia’s sake, it would be
fortunate if this heralds a new era.

Oil revenues provide half of Rus-
sia’s budget, according to BofA Mer-
rill Lynch Global Research. The price
needed to balance the public books
last year was $110 a barrel, a 38%
premium to the actual average.

This math explains why Moscow
has made a lot of noises about mod-
ernizing the economy. Russia has, to
a large degree, been living off its So-
viet legacy. A McKinsey study from
April 2009 found that capacity utili-
zation there rose from a 1998 crisis
level of 45% to 80% by 2007. Future
growth will have to rely more on
productivity gains and investment.

Russia struggles in this regard, with
little domestic capital available for
long-term investment, according to
brokerage Troika Dialog. That leaves
Russia dependent on foreign capital.

Russia’s oil sector mirrors the
broader economy. Its output is con-
centrated in regions such as western
Siberia, developed largely when the
hammer and sickle still flew over the
Kremlin. Application of modern tech-
niques, in part through partnerships
like BP’s with Teekay Tankers,
helped reverse the post-Soviet col-
lapse in output. But these fields are
old and now declining. And invest-
ment has been relatively low. Rus-
sian majors spent 53% of their up-
stream cash flow on finding and
developing new reserves between
2005 and 2009, compared with 65%
for Western majors, according to IHS
Herold.

If Russia is to fund its moderniza-
tion program and bring down the
public budget’s break-even oil price,

it must offset the decline of Soviet-
era fields with new projects in areas
like off the Arctic coast. Tax reform
to encourage new domestic invest-
ment has been halfhearted; only four
of 22 tax-exempt oil fields are cur-
rently producing, according to BofA.

Apart from the Kremlin, the Rus-
sian majors also have a vital interest.
Already suffering low valuation mul-
tiples relative to their global peers,
they need a pathway to growth as
much as anyone.

BP, and others like it, can provide
expertise and capital to achieve this.
They need credible growth plans
themselves. Further deals partnering
Russian license holders with foreign
majors would make sense. Possibili-
ties include using Royal Dutch
Shell’s experience with liquefied nat-
ural gas, or Chevron’s expertise in
enhanced oil recovery.

Potential partners will watch the
BP-Rosneft deal’s development with
great interest, and in particular the
Kremlin’s commitment to it. One
hopeful thought is that Prime Minis-
ter Vladimir Putin, who once charac-
terized the Soviet collapse as a “ca-
tastrophe,” has an interest in making
sure the end of Soviet oil is not.

—Liam Denning

Genetic challenge for pharmaceuticals
“Personalized medicine” is the

new buzzword in the pharmaceutical
industry, but for drug companies it
could be more of a threat than an
opportunity.

Most treatments are ineffective in
up to half the people that take them.
Using genetic information to target
drugs only at patients on whom they
will work could save money. But it
could take a chunk out of sales.

Last March, U.S. regulators stipu-
lated the label of blood-thinner Pla-
vix be changed to state it works well
only in patients with a certain ge-
netic makeup. Global sales of per-
sonalized drugs and diagnostics
were $24 billion in 2009, estimates
PricewaterhouseCoopers, but could
increase at an annual rate of 10% to
2015, far above the 3%-to-4% sales
growth anticipated for pharmaceuti-
cal firms.

Personalized medicine offers
many advantages. Besides lowering
health-care costs, it could herald
fewer adverse patient reactions,

leading to fewer liability claims
against companies. GlaxoSmithKline
last week was forced to take a £2.2
billion ($3.5 billion) provision to
cover liability claims.

But the technology also threatens
to limit the market for medicines

and is likely to reduce sales of block-
buster drugs. A year after concerns
were raised over different genetic
responses to Plavix, annual sales
had fallen 20%. Costs rise if scien-
tists also must seek to develop a
companion test for a treatment.

True, companies that know before
launch that a drug has a limited
market, but is particularly effective
for one group of patients, may be
able to charge higher prices. Roche
Holding’s cancer drug Herceptin,
one of the few profitable examples of
personalized medicine, commands
high prices. The Swiss company also
makes money by selling its own test
for would-be patients.

In fact, diagnostics companies
may be the big winners from the
new technologies. These firms, in-
cluding U.S.-listed Becton Dickinson
and Beckman Coulter, already trade
at a large premium to the pharma-
ceuticals sector. Valuations could be-
come further inflated by speculation
about bids. —Hester Plumridge

Bear up
Russian oil production

Source: U.S. Department of Energy
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Whose side is Carl Icahn on?
The investor made his name as an
activist shareholder, but at telecom
concern XO Holdings, which he
controls, he has long battled minor-
ity shareholders unhappy with his
maneuvers.

The drama took a new turn Fri-
day, when Mr. Icahn disclosed he
had offered 70 cents a share to
buy out XO’s minority holders. That
is below XO’s Thursday close of 75
cents. It is also 10 cents less than
an offer he made in 2009, with-
drawn after a special XO board
committee said it was too low. Yet
XO’s earnings before interest,
taxes, depreciation and amortiza-
tion were up in the first nine
months of 2010, from the year-ear-
lier period, although revenue fell
slightly. Mr. Icahn is unrepentant. “I
have over $1 billion of my own
money” in XO preferred stock
“which I believe not only has
helped shareholders immensely but
indeed has saved the company.”

OVERHEARD

Annual sales of Plavix have fallen.
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Spain can still avoid financial doom

And so we wait.
We wait for the
spate of new data
on the health of
the euroland
economies, we

wait for the policymakers to come
up with some device that satisfies
the markets that the eurocracy
has come up with a structure that
controls national budgets to the
satisfaction of German Chancellor
Angela Merkel, euroland’s
paymaster-in-chief.

The waiting for data will end
this week, at least for a while; the
waiting for a policy decision
might not arrive before Godot.
Meanwhile, it is all about Spain,
Europe’s fifth largest economy.
Greece is gone, Ireland is gone
and Portugal is going—all will
have to restructure one way or
another. If Spain, larger than all
three combined, can survive the
tender attentions of the bond
market, policymakers will have
time for their usual leisurely
decision-making pace.

There are some reasons to
believe that Spain will escape the
fate in store for its smaller
colleagues-in-debt. Goldman Sachs
Global Economics, in a new report
fetchingly titled, “Spain:
Sustainable!”, reckons that
Spanish public debt “is unlikely to
exceed 90% of GDP at the peak:
hardly a case of insolvency.” There
is, concede the Goldman Sachs
economists, the possibility of a
liquidity crisis that might force
Spain to seek “external
assistance,” aka a bailout, but that
can be handled by euro-zone
policymakers, who should by now
have some competence in this sort
of situation.

Start with Spain’s financial
situation compared with those of
the troubled trio. The Economist
reports that Spain’s gross
government debt stands at 64% of
GDP, well below the levels of
Portugal (83%), Ireland (97%), and
Greece (140%). The yield on 10-

year government bonds is about
half that of Greece, as is the
Economist’s forecast of gross
government debt levels in
2015—85% of GDP compared with
165%. (Ireland and Portugal clock
in at 125% and 100%, respectively.)
“Spain is probably solvent,”
concludes the Economist, with a
“prospective debt burden…similar
to those of ‘safe’ France and
Germany today.”

The key word is “probably,”
not quite as ringing an
endorsement as Goldman Sachs’
“Sustainable!”

All will depend on four things.
The first is the general
macroeconomic atmosphere in the
euro zone as a whole. Right now
the future is finely balanced
between a continuation of
German-led growth, and a
slowdown caused by a European
Central Bank decision to tighten
monetary policy to nip
inflationary pressures, now
running at levels the ECB is
unprepared to accept if they

persist. In the near term the level
of the euro should keep Germany’s
export machine humming, and the
new interest of German
consumers in spending should
give the entire euro zone a bit of
a fillip. Also in the near term,
Jean-Claude Trichet, head of the
ECB, should hold fire on any
interest rate increase and any
retreat from the bond market
until the policymakers agree on a
permanent solution to the crisis
created by the weakness of
periphery countries. All of which
is probably a plus for Spain.

A second factor that will
determine Spain’s ability to avoid
a crisis will be the behavior of its
highly indebted consumers.
Households have significantly
reduced their debts (increased
their savings), and so have
reduced the burden of interest
payments, and are actually now
net recipients of interest
payments. This augurs well for at
least a stabilizing of consumer
spending, unless—and this is a
very big “unless”—household
incomes continue to fall.
Economists at Jefferies Fixed
Income report that real household
disposable incomes fell by almost
6% in the year ending with the
third quarter of last year. If a
decline at anything like that rate
continues, all bets are off, and
Spain will not only have to get

help from its euro-zone partners
(read, Germany), but abandon its
position that the banks’ creditors
are to emerge from the process
their curly locks unshorn.

A third addition to the positive
side of the ledger is the growth in
exports which, combined with a
decline in imports, has reduced
the current account deficit from
15% in 2008 to 4.3%. Which is one
reason economic activity no
longer is declining, and seems to
be on a modest upswing.

Finally, there is the question of
Spain’s banks, best described as a
mess. The savings banks, or cajas,
have lent about €189 billion ($257
billion) to property developers
who reportedly are unlikely to be
able to repay those loans. The
government is forcing the cajas to
merge—the 45 have become
17—and to raise capital, and has
already injected an estimated €11-
€15 billion into its Fund For
Orderly Bank Restructuring. It
says it will inject close to €100
billion into the fund if it has to, if
the banks are unable to raise
capital from the private sector,
which Spanish Prime Minister
José Luis Rodríguez Zapatero
keeps insisting they can.

Which is what has investors
demanding premia for lending
money to Spain. After all, it
wasn’t until Ireland decided to
bail out its banks that investors
realized the country was bust.
Spain has to raise some €93
billion this year, and has already
fled to the relative safety of a
syndicate of banks, who charge a
commission and then break up the
bonds into smaller packages for
resale, rather than risk peddling
some 10- and 15-year bonds on the
market.

In the longer term, of course,
all will depend on whether Mr.
Zapatero can make his labor
market and other reforms stick,
increasing his economy’s
competitiveness and growth rate.
Polls suggest he will not survive
the next election, and so will be
watching from the sidelines.

—Irwin Stelzer is a director of
economic-policy studies at the

Hudson Institute.

Spain’s fate will depend on Prime Minister José Luis Zapatero’s reforms.
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There are reasons to believe
that Spain will escape the
fate in store for its smaller
colleagues-in-debt.
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Autos

n Authorities could take several
months to establish the details of
an alleged corporate espionage
case at Renault, Chief Executive
Carlos Ghosn said, adding that he
was not sure where the informa-
tion had been leaked to. Renault
earlier this month fired three se-
nior managers in its

n A senior Ford executive said
the auto maker is in preliminary
talks with Chinese authorities
about exporting more North
American-built vehicles to China’s
fast-growing domestic market.

n General Motors hired consult-
ing firm Alix Partners to speed up
the turnaround of its troubled Eu-
ropean Opel and Vauxhall brands,
according to a person familiar
with the matter. The U.S. auto
maker isn’t satisfied with the
progress of the European restruc-
turing, with the German plants in
Kaiserslautern and Bochum facing
particular scrutiny, the person
said.
n GM and its China joint venture,
Shanghai General Motors, signed a
two-year agreement worth $900
million to export Cadillac, Buick
and Chevrolet vehicles and com-
ponents to China.

i i i

Aviation

n Air France-KLM is slated to re-
lease the findings of an indepen-
dent review broadly critical of
some of its past safety practices
and internal safeguards. The con-
clusions, which cap a wide-rang-
ing, yearlong assessment by an in-
ternational panel of eight aviation
experts hand-picked by senior Air
France officials, according to peo-
ple familiar with the issue, are ex-
pected to be unveiled Monday.

n Cabin crew at British Airways
voted to strike again as the two-
year battle between the airline
and its staff continues. The union
which represents cabin crew fell
short of announcing strike dates
as it looks to downplay the move
because public sympathy is
waning.
n British Airways completed its
merger with Spain’s Iberia Lineas
Aereas de Espana. Shares in both
companies were suspended Friday,
and the merged entity,
International Consolidated
Airlines Group, will begin trading
in London and Madrid on Monday.

i i i

Banks

n Industrial & Commercial Bank
of China signed an agreement that
would make it the first Beijing-
controlled financial institution to
acquire retail bank branches in
the U.S., though regulators could
still block the deal. ICBC agreed to
acquire a majority stake in Bank
of East Asia’s U.S. subsidiary.

n U.S. distressed-debt specialist
Lone Star is in talks with other
lenders to take control of Japan’s
Tokyo Star Bank for the second
time. The fund and other lenders
are in discussions with the
Japanese private equity fund,
Advantage Partners, regarding
about 170 billion yen ($2.06
billion) worth of loans that it took
out to buy Tokyo Star, according
to people familiar with the matter.

n Bank of Montreal began set-
tling transactions denominated in

yuan for its North American cor-
porate clients this past week after
becoming the first Canadian
lender to receive yuan-trade set-
tlement permission from China’s
central bank.

n Bank of America’s fourth-
quarter loss widened as charges
and write-downs weighed heavily
on the bottom line and revenue
dropped. The U.S.’s biggest bank
by assets, reported a loss of $1.24
billion, compared with a year-
earlier loss of $194 million.

n Royal Bank of Scotland could
save £100 million ($160 million) if
it decides to leave an insurance
program on bad assets this year.
The bank joined the so-called
asset-protection scheme in 2009
to protect it against toxic assets.

i i i

Conglomerates

n General Electric said the econ-
omy is continuing to improve as it
reported a better-than-expected
51% rise in fourth-quarter profit
to $4.54 billion and its highest
level of new orders since 2007.
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Construction

n Spain’s Actividades de Con-
strucción y Servicios said it is an-
other step closer to its goal of ac-
quiring a controlling stake in
German construction firm Hoch-
tief. ACS said that after its ex-
tended two-week offer, which
ended Jan. 18, it had 31.6% of
Hochtief, an increase of about
960,000 shares.

i i i

Energy

n Schlumberger’s fourth-quarter
profit rose 31% to $1.04 billion as

surging global demand for energy
fueled oil-field services, particu-
larly among companies operating
in North America.

i i i

Financial services

n French insurer AXA aims to
double the number of its custom-
ers at its fledgling banking opera-
tion in France to 1.4 million and
triple its balance sheet to €10 bil-
lion ($13.48 billion) by 2015 by in-
vesting €100 million in the next
five years.

i i i

Health

n China will levy an antidumping
duty on imported X-ray security
screening equipment from the Eu-
ropean Union, effective Jan. 23,
China’s Commerce Ministry said.

i i i

Media

n A Paris court found former Viv-
endi top executives Jean-Marie
Messier and Edgar Bronfman Jr.
guilty of criminal charges related
to the French media conglomer-
ate’s near-bankruptcy in 2002.
n The court fined Messier
€150,000 ($204,225) and handed
him a three-year suspended sen-
tence for misleading investors and
misusing company funds during
his tenure as the company’s chief
executive officer.
n Bronfman, then the vice-chair-
man, was given a 15-month sus-
pended sentence and fined €5 mil-
lion for insider trading.

i i i

Metals and mining

n U.S. private equity group
Mount Kellett Capital Manage-
ment has bought a 20% stake in

the operator of a Vietnamese min-
ing project for $100 million.

n China Hongqiao Group, a Chi-
nese aluminum producer, plans to
raise as much as US$2.2 billion
from an initial public offering
ahead of its Hong Kong listing on
Feb. 11, according to a person fa-
miliar with the situation.

n Rio Tinto said the Australian
Treasurer approved its takeover
bid for Riversdale Mining, leaving
the company with the task of
wooing Riversdale’s board to close
the deal.

i i i

Pharmaceuticals

n Novartis’s multiple-sclerosis pill
Gilenya won the backing of Euro-
pean drug regulators, paving the
way for another key market
launch of the potential block-
buster medicine.
n The same panel turned down
two other pills for multiple sclero-
sis: Merck KGaA’s Cladribine and
Biogen Idec’s Fampyra.

n European drug regulators
launched a review of French drugs
giant Sanofi-Aventis’s heart treat-
ment Multaq following two cases
of acute liver failure in patients
taking the drug.

i i i

Retail

n Delhaize Group, the Belgian su-
permarket operator, said it plans
to spend €900 million ($1.23 bil-
lion) opening new stores and re-
modelling existing outlets.

i i i

Technology

n Facebook raised $1 billion from
investors in a deal arranged by

Goldman Sachs that values the
fast-growing company at $50 bil-
lion, in the social-networking
company’s largest funding to date.
The cash came from a controver-
sial private offering to Goldman’s
non-U.S. clients that closed Friday.

n Google, fresh off announcing a
management shake-up, will give a
$100 million equity award to out-
going Chief Executive Eric
Schmidt, who in April will be suc-
ceeded by company co-founder
Larry Page.
n Also, the internet giant said it
is preparing to test a competing
service that offers deals to local
businesses such as restaurants, af-
ter failing to acquire daily-deals
website Groupon. It is also work-
ing on a way to allow customers
to pay for goods at local shops
with their mobile phone, people
familiar with the matter said.

i i i

Telecommunications

n Spain’s Telefonica said it will
widen its strategic partnership
with China Unicom (Hong Kong),
with each company investing $500
million to increase their cross
shareholdings. Telefonica said it
will raise its stake in China Uni-
com to 9.7% from around 8.4%.

n Vodafone Group continues to
believe material information has
not been provided by Essar Group
regarding the merger of its listed
company with a privately held Es-
sar holding unit, which in turn
holds an indirect 11% stake in the
British firm’s Indian unit.

BUSINESS WATCH

WSJ.com
To read more about these items,
and for all the latest breaking
news, go to WSJ.com/Business

An estimated 15,000 people demonstrated near Schöenefeld airport against the building of the new international airport and planned departure and landing routes.

Germans protest Berlin’s new Brandenburg airport

Reuters
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China calls Hu’s visit a big success
BEIJING—For Chinese citizens

following President Hu Jintao’s visit
to the U.S., the message from Com-
munist Party is loud and clear: The
world’s dominant power is finally
treating China as an equal, and Mr.
Hu, who steps down as Communist
Party chief next year, is the man to
thank.

State-controlled media have gone
into overdrive to portray the visit as
a resounding success and the start
of a new era of bilateral relations,
based on “mutual respect and mu-
tual benefit,” while Internet censors
have scrubbed clean chat rooms and
blogs of almost all comments that
might suggest otherwise.

One forum set up on
163.com—one of China’s leading
news portals—to discuss Mr. Hu’s
visit showed 248,555 participants as
of Sunday evening, but only 19,936
comments were visible, suggesting
tens of thousands had been deleted.
The comments that remained were
overwhelmingly positive.

The only online commentary al-
lowed to stray from the official
party line was widespread praise
from nationalist bloggers for Lang
Lang, the China-born pianist who
played a tune from a famous anti-
U.S. Chinese film about the Korean
War during the White House state
banquet.

“This is so not giving face to the
U.S.…hoho, this is so cool!” wrote
Jing Niu on sina.com’s microblog-
ging service, one of thousands of
netizens who hailed Mr. Lang’s
choice as a snub to President Barack
Obama. The pianist himself, writing
about the White House evening on
his blogsite, gives no hint that he

understood the political implica-
tions.

The tightly controlled media
blitz illustrates how sensitive party
leaders are to public opinion about
China-U.S. relations, which were
rocked by a series of disputes last
year over issues such as China’s ter-
ritorial claims, U.S. arms sales to
Taiwan and the value of the Chinese
currency.

China’s civilian foreign-policy es-
tablishment is now anxious to stabi-
lize one of the world’s most impor-
tant bilateral relationship, but party
leaders also must appease an in-
creasingly diverse and demanding
array of interest groups, including
hawkish People’s Liberation Army
generals and nationalist bloggers.

Another important factor in the
publicity campaign is Mr. Hu’s de-
sire to secure his own political leg-
acy as the architect of China’s
“peaceful rise” to a major world
power ahead of his anticipated re-
tirement as party chief in 2012, and
as president a year later.

China’s leaders long have been
judged by their colleagues and suc-
cessors in part on their ability to
manage relations with the U.S., and
Mr. Hu’s influence after his retire-
ment will depend to a significant ex-
tent on his record on this front.

Mao Zedong, who led Communist
forces to victory in 1949, oversaw
the rapprochement between China
and the U.S. that stemmed from the
Sino-Soviet split, and famously
shook hands with President Richard
Nixon when he visited Beijing in
1972.

Deng Xiaoping, who rose to
power after Mao’s death in 1976, es-
tablished full diplomatic relations
with Washington in 1979, and vis-

ited the U.S. a month later. He
donned a Stetson and rode a stage-
coach at a Texas rodeo, creating an
image that defined U.S.-China rela-
tions—and his economic reform pro-
gram—for the next two decades.

When Jiang Zemin paid a state
visit to the U.S. in 1997, his mission
was to attract foreign investment
and to repair the damage done to
China’s image in the West by the
military crackdown on protesters at
Tiananmen Square eight years ear-
lier. Mr. Jiang sparred openly with
his hosts over human rights, but
also charmed them, for example, by
trying on a colonial tricorn hat in
Williamsburg, Va., and reciting part
of the Gettysburg Address on a tour
of the White House.

By contrast, Mr. Hu’s visit in
2006—three years after he took
over as president—was a disap-
pointment.

He wanted it to be a full state
visit, but President George W. Bush
downgraded it to an “official visit,”
and offered him only a “working
lunch” instead of a full state ban-
quet. That visit was further marred
by a series of perceived slights, in-
cluding a supporter of the Falun
Gong movement, which is banned in
China, heckling Mr. Hu during a wel-
coming ceremony, and a White
House aide introducing China’s na-
tional anthem as that of Taiwan.

State media didn’t report either
incident, but accounts of them
spread by word of mouth in political
circles in Beijing and over the Inter-
net.

Mr. Hu tried to emulate his pre-
decessors in presenting a friendly
image in 2006, at one point putting
on baseball hat at a Boeing plant
near Seattle, but his efforts seemed
to fall flat in the U.S. and in China.

Since then, the 2008 financial
crisis has accelerated China’s emer-
gence as an economic and military
power, and encouraged some party
insiders, especially in the military,
to argue that Beijing needs to re-
shape the U.S.-dominated world or-
der. Others, especially in the civilian
foreign-policy establishment, say
China needs to focus first on its do-
mestic problems—especially on in-
flation and corruption—and are
pushing the U.S. to shore up its de-
fense ties with allies in Asia.

State media attempted to ap-
pease both sides of the debate in
the past few days by stressing that
Mr. Hu was given the respect due to
a major world power, and by show-
ing him reassuring the U.S. that it
shouldn’t feel threatened by China’s
rise.

“During his visit, President Hu
spared no efforts to make friends, to
proclaim China’s philosophy of
peaceful development and to ex-
press the Chinese people’s willing-
ness to join hands with the world to
greet a spring of harmonious devel-
opment,” the official Xinhua news
agency said in a commentary.

“In Washington, President Hu
and his U.S. counterpart, Barack
Obama, agreed to build a China-U.S.
cooperative partnership based on
mutual respect and mutual benefit,

and marked out priorities of the de-
velopment of China-U.S. relations
for the future.”

The People’s Daily quoted Yang
Jiechi, China’s foreign minister, as
saying Mr. Hu had attended nearly
20 events in Washington and Chi-
cago in 68 hours, and “interacted
widely with Americans from various
circles.”

State media also made no men-
tion of Mr. Hu’s words on human
rights, which despite suggestions to
the contrary from some U.S. offi-
cials, didn’t represent a departure
from previous statements by Chi-
nese leaders.

The success of the trip was es-
pecially important for Mr. Hu as he
is directly responsible for the U.S.
relationship as head of the party’s
leading group on foreign affairs.
Further friction with Washington,
especially on the military front,
could affect the leadership change
in 2012, when Mr. Hu and six other
members of the nine-man Politburo
Standing Committee are due to re-
tire.

Mr. Hu is almost certain to be re-
placed by Xi Jinping, currently vice
president, following Mr. Xi’s promo-
tion to vice chairman of the Central
Military Commission in October last
year. But the other positions on the
Standing Committee have yet to be
decided, and Mr. Xi has offered few
indications of how he views the U.S.

U.S. officials are hoping for fur-
ther insight when Mr. Xi hosts U.S.
Vice President Joe Biden on an offi-
cial trip to China later this year, and
then makes a reciprocal visit to the
U.S., the date for which has yet to
be announced.

—Juliet Ye in Shanghai
contributed to this article.

BY JEREMY PAGE

Deng Xiaoping, left, donned a Stetson on his 1979 U.S. visit. Jiang Zemin, center, aimed to boost China’s image in 1997. China sees President Hu Jintao’s welcome by President Barack Obama as a new era.

(Left) Associated Press, (center) Reuters, (right) Xinhua/ZUMAPRESS.com

More U.S. firms are planning to hire
weak. But the recent drop in weekly
jobless claims points to a stronger
labor market, and the tax-cut pack-
age approved at the end of 2010 is
seen as likely to help the economy
in 2011.

More than half the companies
surveyed—especially those in manu-
facturing, mining and agricul-
ture–expect to see a favorable im-
pact on sales from the tax-cut deal.

Continued from first page Companies generally have raised
their expectations for growth this
year.

“The economy is potentially at a
turning point in job creation,” said
Randall Kroszner, a professor at the
University of Chicago Booth School
of Business and a former Fed gover-
nor.

All of the survey’s four major in-
dustry sectors—goods-producing;
services; finance, insurance and real

estate; and transportation, utilities,
information and communica-
tions—registered stronger demand
in the final three months of 2010.

Economists in the private sector
and government are increasingly
optimistic about the pace of the re-
covery.

Strong U.S. consumer spending
during the holiday season has raised
expectations for growth, despite a
persistently poor outlook for hous-

ing.
The economy expanded by a 2.6%

annual rate in the third quarter and
is expected to have grown by more
than 3.0% in the final three months
of 2010, as well as in each quarter
this year, according to a Wall Street
Journal survey of economists pub-
lished this month. When Federal Re-
serve officials meet this week, they
are expected to raise their growth
forecasts for 2011 slightly.Randall Kroszner: ‘Turning point.’
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Mr. Hu wishes to secure his
political legacy as architect
of China’s ‘peaceful rise’ to
a major world power.
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Europe

n European Central Bank Presi-
dent Jean-Claude Trichet de-
fended his hard-line stance on fis-
cal policy and inflation, saying
budget austerity and vigilance in
the face of rising energy and com-
modity prices are the best path to
economic recovery.
n In an interview with The Wall
Street Journal, Trichet warned in-
flation pressures in the euro zone
must be watched closely, and
urged central bankers everywhere
to ensure that higher energy and
food prices don’t gain a foothold
in the global economy.

n Portuguese voters re-elected
Aníbal Cavaco Silva to a second
presidential term, in a message
that they want political stability
as the country tries to extricate it-
self from the European sovereign
debt crisis.

n Ireland’s Green Party pulled
out of the government, a move
that will hasten elections sched-
uled for March 11 and bring down
the curtain on one of the most cri-
sis-racked administrations in Ire-
land’s history.
n The Greens, junior partner in
the governing coalition, said they
still would support legislation un-
derpinning the €67.5 billion ($91.9
billion) international bailout ar-
ranged for Ireland last November.
And the outcome of the election is
unlikely to affect the fate of the
rescue package, which is backed
by all the main opposition parties.

n U.K. Deputy Prime Minister
Nick Clegg said there is a “strong
case” to separate retail banking
from high-risk investment banking
in order to insulate the U.K. econ-
omy from the banks’ liabilities.

n Clegg’s comment comes after
John Vickers, chairman of the In-
dependent Commission on Bank-
ing, said U.K. banks combining re-
tail and investment banking might
need to be separated—one of the
strongest indications yet that
banks such as Barclays an
d Royal Bank of Scotland Group
could be forced to restructure.

n The U.K. Financial Services Au-
thority said Neil Rollins, a former
manager at waste-industry firm
PM Onboard, was sentenced to 27
months in prison and fined
£197,001 ($3153,300) for insider
dealing and money laundering.

n Heavy snowfall and higher
prices hit U.K. retail sales in De-
cember, with food stores record-
ing the sharpest drop on record,
statistics said.
n Separate data from the Council
of Mortgage Lenders showed U.K.
gross mortgage lending grew at a
slower pace in December, and by
the smallest amount for the final
month of the year since 2000,
while figures from the Bank of
England showed bank lending to
U.K. businesses rose in November
for the first time since February
2010, but may have fallen again in
December.

n U.K. Prime Minister David
Cameron’s chief media adviser re-
signed amid pressure stemming
from lawsuits and investigations
into reporting tactics deployed at
the tabloid newspaper he once ed-
ited.

n German business confidence
reached a new all-time high in
January, the research institute Ifo
said, caused mainly by a renewed
surge of optimism among export-
ers. It’s the ninth consecutive rise
in the index and appears to be

consistent with forecasts of an-
other year of robust growth in Eu-
rope’s largest economy, which ex-
panded at its fastest pace in 20
years in 2010.

n Europe’s longest-ruling presi-
dent, Belarus’s Alexander Lukash-
enko, took office for a fourth
term, facing threatened Western
sanctions for his disputed, vio-
lence-tainted re-election and un-
expected pressure from Russia.

i i i

U.S.

n U.S. companies optimistic
about the economy plan to hire
more workers in coming months,
a quarterly survey being released
Monday found, another signal that
the jobs market is turning up. The
fourth-quarter poll of 84 compa-
nies by the National Association
for Business Economics found 42%
expect to increase jobs in the next
six months, up from 29% in the
first quarter of 2010.
n Only 7% of companies in the
latest survey predict they will
shed jobs in the coming six
months, down from 23% at the
start of last year.

n The point man for the Obama
administration’s financial wars on
Iran, North Korea and al Qaeda,
Stuart Levey, has decided to leave
his senior Treasury Department
post at what is turning out to be a
particularly critical time.
n Senior administration officials
said the White House is set to
nominate David Cohen, Levey’s
deputy and longtime confidant, to
succeed him as the undersecretary
for terrorism and financial intelli-
gence.

n President Barack Obama will
appeal to the U.S. for political

unity in his State of the Union ad-
dress Tuesday night as he turns
his attention to the tasks of job
creation and deficit reduction.

n An unidentified banker at Wall
Street firm Morgan Stanley alleg-
edly leaked details of a merger in-
volving Advanced Micro Devices
in 2006, according to a court fil-
ing in a closely watched insider-
trading case.

i i i

Americas

n Haiti’s government is locked in
an increasingly bitter standoff
with the international community
and opposition politicians over
the results of the country’s recent
presidential elections, a dispute
that could affect aid to the earth-
quake-stricken country.

i i i

Asia

n For Chinese citizens following
President Hu Jintao’s visit to the
U.S., the message from the Com-
munist Party is loud and clear:
The world’s dominant power is fi-
nally treating China as an equal,
and Hu, who steps down as Com-
munist Party chief next year, is
the man to thank.

n Japan’s new trade and industry
minister said in an interview the
government will seek further re-
duction in the nation’s corporate
tax rate even after a planned 5%
cut is implemented.
n Banri Kaieda, who also over-
sees energy policy, said after win-
ning a major contract to build a
nuclear power plant in Vietnam
recently, Japan will now focus on
Turkey and Jordan as the next
targets for sales of nuclear power
plants.

n A bus slammed into an oil
tanker in southern Pakistan before
dawn Sunday, setting off a blazing
inferno that gutted both vehicles
and killed 32 people, police said.

n Afghan lawmakers and Presi-
dent Hamid Karzai moved closer
to resolving the constitutional cri-
sis over his order to delay the leg-
islature’s opening, though a tenta-
tive compromise worked out over
the weekend could still unravel.

n The U.S. military is drawing up
plans to sharply expand a network
of village security forces across
Afghanistan, a program U.S. offi-
cials say could be a cost-effective
way to make up for shortages in
the regular army and police in ru-
ral areas.

n Talks between global powers
and Iran aimed at containing Teh-
ran’s nuclear program broke down
Saturday, and the two sides set no
future date for any further dia-
logue.

i i i

Middle East

n A flurry of morning bombs
killed 10 people and wounded 34
around Baghdad on Sunday, police
said, in what one Iraqi official
called an attempt to undermine
security ahead of a much antici-
pated meeting of Arab heads of
state in two months.

n An Israeli inquiry commission
defended the actions of the coun-
try’s troops during last year’s
deadly raid on a Gaza-bound pro-
test flotilla sailing from Turkey,
finding in a report that Israel had
not violated international law.

n Power demand in Saudi Arabia,
the Arab world’s largest economy,
is expected to triple by 2032, the
president of the King Abdullah
Atomic and Renewable Energy
City said. The top oil exporter is
eyeing alternatives like nuclear
power with various partners to
meet its growing demand, Hashim
Yamani said at an industry event.

i i i

Africa

n Malaysia’s navy was holding
seven Somali pirates, who were
apprehended in the second dra-
matic commando raid within
hours on ships near the African
coast, authorities said.

n In Egypt, an al-Qaeda-linked
group in Gaza was behind the New
Year’s Day suicide bombing that
killed at least 21 Christians and
wounded about a hundred outside
a church in the Mediterranean
port city of Alexandria, the coun-
try’s top security official said.

n In Ivory Coast, the government
of presidential aspirant Alassane
Ouattara over the weekend moved
to squeeze off funding to his rival,
Laurent Gbagbo, ousting a key
banker and calling for a month-
long suspension of cocoa and cof-
fee exports.

n The first official tally from
southern Sudan’s referendum on
independence showed voters were
nearly unanimous in their desire
to separate from the North.

WORLD WATCH

WSJ.com
To read more about these items,
and for all the latest breaking
news, go to WSJ.com/World

Thousands of Muslims board trains as they try to return home after attending the three-day World Congregation of Muslims on the banks of the River Turag in
Tongi, on the outskirts of Dhaka. The congregation, held each year since 1966, is among the world’s largest religious gatherings, with organizers reportedly saying
that more than four million people would gather for the meeting’s final prayer. Officials said another three-day meeting will start Jan. 28 to reduce overcrowding.

Bangladeshis head home after Islamic peace congregation

Associated Press
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Portuguese voters return
president for a second term

LISBON—Portuguese voters re-
elected Aníbal Cavaco Silva to a sec-
ond presidential term Sunday, in a
message that they want political
stability as the country tries to ex-
tricate itself from the European sov-
ereign debt crisis.

The seasoned Social Democratic
president—who is head of state, but
doesn’t run the government—is fac-
ing tough months ahead.

Amid concerns that Portugal
won’t be able to repay its debt, Lis-
bon has been under pressure from
its European partners to take a bail-
out, a measure the government has
denied it needs.

Domestic political trouble lies
ahead as well.

After months of political unity
between the ruling Socialist govern-
ment and the center-right opposi-
tion Social Democratic Party, rifts
are starting to emerge.

In particular, the Social Demo-
cratic Party and its leader, Pedro
Passos Coelho, are hoping Mr. Silva
will call new elections in the spring.

According to an exit poll from
TV news station SIC Notícias, Mr.
Silva won between 52% and 56% of
the vote, while Manuel Alegre of the
Socialist Party is in second place
with between 17% and 21%. The re-
maining votes were divided among
four other candidates.

Turnout was low, with an ab-
stention rate of 47% to 51%, accord-
ing to SIC Notícias.

Mr. Silva, 71 years old, will start

his second five-year presidential
term under great pressure to main-
tain the political stability that has
allowed Portugal to approve a harsh
austerity plan and so far to avoid
having to ask for outside help.

The minority government of So-
cialist Prime Minister José Sócrates
managed to pass the 2011 budget,
which included public-sector wage
cuts, reductions in welfare benefits
and tax increases, with the help of
the Social Democrats, who abstained
from voting after forcing the gov-
ernment to accept deeper spending
cuts than originally planned.

The budget aims to reduce the
government’s fiscal deficit to 4.6%
of gross domestic product in 2011
from an estimated 7.3% of GDP in
2010.

Concern about the country’s abil-
ity to repay its debt, following the
crises that forced the Greek and
Irish governments to accept help
from the EU and the International
Monetary Fund, has pushed the
price Portugal has to pay to finance
its deficit higher in recent months.

If international financial markets

continue to demand higher interest
rates from Portugal, the country
might also be forced to turn to the
EU and the International Monetary
Fund for help, despite Mr. Sócrates’s
insistence that won’t be necessary.

The cease-fire between Mr. Só-
crates and the biggest opposition
party seems to be unraveling follow-
ing comments from Mr. Coelho that
the prime minister and his govern-
ment will be ousted if the country
requires help from the IMF.

“If the IMF enters Portugal, the
current government will have to
step down,” Mr. Coelho, 46, recently
said on local radio station TSF.

As president, Mr. Silva’s role is
largely ceremonial, because execu-
tive power lies with the prime min-
ister. But the president has the right
to dissolve parliament, and he can
also use his office as a platform to
criticize the government. Mr. Silva
has hinted he could do either, or
both.

During his campaign Mr. Silva
broke away from his traditionally
conciliatory tone to underscore the
fact that Portugal still faces the pos-
sibility of a “grave crisis” in both
economic and political terms.

He noted that he would be more
demanding of the current govern-
ment and would be prepared to act
as an instrument of last resort in a
crisis situation.

Mr. Silva later distanced himself
from the comments, saying he had
“little appetite” to use the “atomic
bomb” of dissolving parliament and
would seek stability for the country.

But political analysts say the

threat is still real. The president
would only be able to break up par-
liament from March 9, when he is
sworn in for his second term; by
law, he isn’t allowed to exercise that
power before then.

The process of dismantling and
electing a new government could
also take several months, meaning
any change in government wouldn’t
happen until sometime in the sum-
mer at the earliest.

The government will face two
trigger points that could spark a
general election, according to politi-
cal analysts and economists: the
first-quarter budget results, due
sometime around April, and the de-
bate on next year’s budget, set to
occur sometime this summer.

If the government fails to meet
its budget-deficit reduction target
for the first quarter, it would lose
credibility “and the probability that
the government would need to step
down would rise,” political analyst
André Freire at Lisbon University
Institute said.

Failure to agree on a budget for
next year could force a vote of no
confidence, which would cause the
current government to topple, said
João Cantiga Esteves, economist at
Technical University of Lisbon.

The president wouldn’t dissolve
parliament in that case, but rather
would have to build a consensus
among the parties for a vote of no
confidence. Mr. Esteves said such
consensus-building was unlikely to
happen.

—David Gauthier-Villars in Paris
contributed to this article.

BY ALEX MACDONALD
AND JEFFREY T. LEWIS

Prime Minister José Sócrates takes a ballot in Lisbon on Sunday, left; Aníbal Cavaco Silva, shown casting his vote, won the election as voters sought stability.

Economics
background
aided Silva
in election

LISBON—In re-electing Aníbal
Cavaco Silva as president, Portu-
guese voters left the nation’s reins
in the hands of an economics
scholar who has pledged to use his
second five-year term to help steer
his country out of sovereign debt
crisis.

Although Portugal’s constitution
gives Mr. Silva few executive pow-
ers, the 71-year-old center-right So-
cial Democrat has vowed to preserve
unity and stability at a time when
the country is increasingly divided
on how to reduce its budget deficit
and avoid an international bailout.

Mr. Silva, 71 years old, was born
in Boliqueime, in Portugal’s sun-
kissed southern region of Algarve.
He showed an interest in finance
and economics from an early age
and earned a doctorate in economics
from York University in the U.K.

He served as a military officer
for three years in Mozambique, a
Portuguese colony at that time, and
then returned to Europe to complete
his studies, teach and work at the
Bank of Portugal.

Mr. Silva became active in poli-
tics only after the Carnation Revolu-
tion of 1974, a bloodless military
coup that toppled the 42-year dicta-
torship of António de Oliveira
Salazar and ushered in a new era of
democracy.

Mr. Silva served as Portugal’s fi-
nance minister at the beginning of
the 1980s and was president of the
National Advisory Plan from 1981 to
1984. He assumed the leadership of
the Social Democrat Party in 1985
and in the same year became prime
minister, serving two consecutive
terms until 1995.

As prime minister, he presided
over the county’s first years as a
member of the European Union and
gained popularity for guiding Portu-
gal through a period of strong, unin-
terrupted growth.

In 1995, however, his government
lost popularity due to an economic
crisis and internal politics. He de-
cided not to run for another term as
prime minister, instead seeking the
presidential office in 1996, a race he
lost by a narrow margin.

Mr. Silva returned to teaching
and became a well-respected econo-
mist, writing nearly a dozen books
ranging from topics such as the pub-
lic debt to political budgets, the
euro and economic stabilization.

He returned to politics in 2006
with a successful campaign for pres-
ident of Portugal. The role of presi-
dent is largely ceremonial, as the
state’s executive powers lie with the
prime minister. But as head of state,
the president plays a key role in me-
diating, striving for unity between
the country’s fractious party system.
The president also has the power to
dissolve parliament if the govern-
ment is rendered ineffective.

BY ALEX MACDONALD

Reuters; European Pressphoto Agency

Mr. Silva’s re-election sent a
message that voters are
seeking political stability as
Portugal tries to extricate
itself from the European
sovereign debt crisis.

Though the role is largely
ceremonial, the president
plays a key role in
mediating between parties.
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Jerry Lewis is funny to the French,
but comic books are serious business

F RANCE’S experimental-comic-
book movement, OuBaPo,
has been trying to revolu-

tionize the genre for two decades.
OuBaPo’s members produced

one book that could be read back-
to-front; another that boiled
down the 4,300 pages of Marcel
Proust’s voluminous “In Search of
Lost Time” to six drawings; and
one that told a single story—of
how a man went to get something
from the refrigerator—in 99 dif-
ferent ways.

The exclusive group’s nine cur-
rent members live in France, the
U.S., Spain and Switzerland.
Thousands of OuBaPo books have
been sold, and the drawings have
been featured in several museum
exhibitions. “They have opened
the door to a vast artistic terri-
tory,” says Julien Misserey, the
organizer of an annual comic
book symposium in France. The
name OuBaPo abbreviates a long
French phrase meaning Potential
Comics Workshop.

Trouble, however, is brewing
at OuBaPo. After years of infight-
ing over the group’s artistic direc-
tion, at least four of the nine
founding members have quit. Ou-
BaPo’s two highest-profile artists
aren’t speaking to each other.

“The aim was to work together
to rethink the comic book,” says
Gilles Ciment, director of a
French cultural center dedicated
to comics, who has abandoned the
group. “Sadly, the dream has
faded.”

In France and other European
countries, comics have long been

considered more than child’s play.
Known in some circles as the
“ninth art,” after music, theater,
dance, etc., comics have enter-
tained French adults since the
19th century and today are a big
business. In 2008, 7% of all books
sold in France were comics, ac-
cording to the French Publishers’
Trade Union. That’s the same
market share held by elementary,
secondary and high-school books.

Academic study of comics also
dates to the 19th century. A Swiss
writer named Rodolphe Töpffer is
considered by many to be the
first comic-book theoretician, for
the work he published on comic
strips in 1845. French scholars
came to grips with comic books in
the middle of the 20th century.

OuBaPo stands for Ouvroir de
Bande-Dessinée Potentielle. It was
founded in 1993 by a group of art-
ists and a comic-book historian
who used to hang out in a Pari-
sian artists’ studio called Nawak,
French slang for “nonsense.” As-
piring members can’t apply to be
part of the group; they have to be

singled out and then unanimously
approved by existing OuBaPo
members.

The collective was inspired by
a French literary group called Ou-
vroir de littérature potentielle
(the Experimental Literary Work-
shop), whose members write
books using defined restrictions.
In 1969, one member of the liter-
ary workshop wrote a book with-
out using the letter “e.”

OuBaPo applies similar con-
straints to comic books in the be-
lief that an artist becomes more
creative the more limitations he
faces. “OuBaPo’s mantra is sim-
ple,” says artist and OuBaPo
member Étienne Lécroart. “Con-
straints free the artistic mind.”

For a decade, things went well.
The nine founding members
would meet three times a year
and, over beer and snacks, discuss
various constraints for hours at a
time. The group worked on a
game called Scroubabble—a board
game based on Scrabble but with
comic-book panels instead of let-
ters. They also created a comic-
book tale that repeats itself over
and over.

A first collection of works, Ou-
Pus 1, was published in 1997. It in-
cluded examples of “reduction,”
where a book or comic is summa-
rized in very few panels; “revers-
ibility,” where a comic strip can
be read back to front; and “iconic
alliteration,” where the same
drawing is reproduced throughout
the whole comic with only the
words changing.

Over the following years three
more OuPus books were pub-
lished, and the group held several
exhibitions in Paris.

Soon, however, OuBaPo mem-
bers were overwhelmed with re-
quests to organize exhibitions and
take part in comic-book confer-
ences.

Relations between the group’s
two most famous members began
souring. In 2005 Jean-Christophe
Menu, a shaggy-haired comic-
book editor, and Lewis Trond-
heim, one of France’s most pro-
lific cartoonists, clashed over ac-
cusations of selling out.

Messrs. Trondheim and Menu
were themselves co-founders of
an independent comic-book com-
pany that published most of Ou-
BaPo’s books. But Mr. Trondheim
was also making extra cash edit-
ing comics at a mainstream pub-
lishing house called Delcourt.

Mr. Menu, who founded an un-
derground comic book group
called the Association for the
Apology of the Liberated Ninth
Art, accused Mr. Trondheim of
pandering to big business. In a
76-page book featuring illustra-
tions of people having their teeth
pulled, Mr. Menu wrote that big
publishers like Delcourt were
stealing ideas from the little inde-
pendents.

Mr. Trondheim’s behavior
“should be the symbol of some-
thing one can never hope to see
again,” Mr. Menu wrote in a book
review in 2007. Mr. Menu didn’t
answer emailed and phoned re-
quests for comment.

Mr. Menu “wanted all the
power” at the publishing house,
Mr. Trondheim said in an email.

Mr. Trondheim, who has been
decorated by the French govern-
ment for his contributions to
comics, added that, in the office,
Mr. Menu was nicknamed Jean-
Bédel Bokassa after the former
African dictator. At first “we
laughed about it,” he said. “Later
we wept.”

Tensions persisted. In 2007,
another member quit after falling
out with Mr. Menu over an exhibi-
tion of experimental cartoons in-
spired by toys. Then, in 2008, Mr.
Ciment, the cultural center direc-
tor, left after arguing with Mr.

Menu over an exhibition at his
museum featuring sexually ex-
plicit comic books from South Af-
rica. Recently, Messrs. Trondheim
and Ciment, who have both quit
OuBaPo, have begun discussing a
spinoff to the movement. The 46-
year-old Mr. Trondheim is also
preparing a tell-all comic detail-
ing various fallings out with Mr.
Menu.

OuBaPo’s remaining members
are sticking to it, however. Last
November, an OuBaPo delegation
traveled to the French city of
Rennes to celebrate the 50th an-

niversary of Oulipo, the literary
group. There, they played Scrou-
babble before a live audience.

“OuBaPo is not an artistic
school of thought like minimalism
or surrealism,” says Matt Mad-
den, an artist and OuBaPo’s U.S
correspondent. “It’s something
you can take or leave.”

BY MAX COLCHESTER
Paris

A selection of pictures drawn by Étienne Lécroart, a member of OuBaPo, France’s experimental-comic-book movement.
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After years of infighting over
the artistic direction of
OuBaPo, France’s
experimental-comic-book
movement, at least four of
the nine founders have quit.
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Trichet defends austerity as a path to economic recovery
growth through a government bond-
buying program known as quantita-
tive easing. In contrast, countries
throughout the euro bloc will enact
austerity measures this year, as Mr.
Trichet has repeatedly urged. “It’s
not for me to give a lecture to other
advanced economies,” he said.

In Europe, budget discipline ben-
efits growth and job creation by
“improving confidence of house-
holds, enterprises, investors and
savers,” Mr. Trichet said.

His remarks come as the ECB,
which must balance a widening debt
crisis in Southern Europe and Ire-
land with a robust recovery in its
largest member, Germany, and rising
inflation throughout the euro bloc.

Last month, inflation unexpect-
edly jumped to 2.2% in the euro
zone from 1.9%, the first time in
more than two years it has exceeded
the ECB’s target of just below 2%.
Some economists think it will rise
above 2.5% in the next two months.

Mr. Trichet first ratcheted up his
anti-inflation rhetoric at his monthly
news conference earlier this month,

Continued from first page spurring many economists to move
forward their forecasts for rate in-
creases.

In the interview, he reinforced
that tough stance, dismissing some
economists’ argument that the ECB
should hold off on raising rates be-
cause euro-zone “core” inflation,
which excludes food and energy
prices, was still weak at 1.1% in De-
cember.

“In the U.S., the Fed considers
that core inflation is a good predic-
tor for future headline inflation,” he
said. But in the euro zone, “core in-
flation is not necessarily a good pre-
dictor.”

That implies the ECB could raise
rates this year if it senses that com-
panies and workers expect headline
inflation to stay above 2% for some
time—even if the main source of in-
flation is world commodity markets.

Changes in food and energy
prices are largely determined on
world markets, and thus aren’t di-
rectly influenced by interest rates in
any one economy. For that reason,
central banks in many major econo-
mies, including the U.S., put greater

weight on core inflation than on
headline measures. For now, Fed of-
ficials don’t see much evidence that
commodity price pressures are feed-
ing broader inflation in the U.S.

The Fed isn’t expected to raise its
key interest rate for some time, in
order to help the U.S. economy re-
cover, despite signs of rising head-
line inflation. The Bank of England
has yet to raise rates, though U.K.
inflation is approaching 4%. The po-
tentially divergent U.S. stance is a
reminder of what happened in the
summer of 2008, when the ECB
raised short-term interest rates in
the face of rising oil prices while the
Fed held rates steady amid concerns
about economic growth.

Still, Mr. Trichet’s remarks sug-
gest that, for now, his tough talk is
aimed at keeping inflation expecta-
tions in check rather than signaling
an imminent rise in rates. If consum-
ers see energy- or food-driven price
increases as temporary, they are less
likely to alter their behavior or push
for higher wages. But if workers ex-
pect permanently higher inflation,
they are likely to press for faster pay

rises. “At this stage, we do not see”
those longer-term forces, Mr.
Trichet said, “and everybody knows
we would not let [such] second-
round effects materialize.”

Struggling countries on the euro
zone’s fringe, including Greece, Ire-
land and Portugal, face an extended
period of economic pain: They must
raise taxes and cut spending to re-
duce soaring government debt,
while holding wages down to make
their products more price-competi-
tive. At the other extreme, Ger-
many’s mix of rapid, export-driven
growth and tumbling unemployment
usually puts central bankers on edge
because it often leads to rising
wages and prices.

Mr. Trichet dismisses these diver-
gences as normal, and similar to
those among states and regions in
the U.S.

He brushed off skeptics of Eu-
rope’s focus on budget austerity, in-
cluding the International Monetary
Fund and the United Nations, which
warned last week that “the impact
of fiscal austerity planned or under
way risks a renewed economic
downturn” in Europe.

“I do not buy the very simple rea-
soning that would suggest that pur-
suing sounder fiscal policy would
hamper growth,” Mr. Trichet said.

EUROPE NEWS

Ireland’s Greens
quit government,
speeding up vote

DUBLIN—Ireland’s Green Party
pulled out of the government Sun-
day, a move that will hasten elec-
tions scheduled for March 11 and
bring down the curtain on one of
the most crisis-racked administra-
tions in Ireland’s history.

The Greens, junior partner in the
governing coalition, said they still
would support legislation underpin-
ning the €67.5 billion ($91.8 billion)
international bailout arranged for
Ireland in November.

But the early election could af-
fect the fate of the rescue package.
The main opposition parties voted
against it, and have vowed to rene-
gotiate parts of it—particularly the
average 5.8% interest rate on the
funds—if they form the next govern-
ment.

The Greens’ move delivered the
coup de grace to a government that
over the past week has spectacu-
larly imploded in full view of a
weary and apprehensive electorate.

In the past few days, six minis-
ters resigned, a wide-ranging cabi-
net shuffle backfired, Prime Minis-
ter Brian Cowen stood down as
leader of his party, Fianna Fail, and
his junior partners quit. Mr. Cowen
now has seven ministers in his cabi-
net to run 15 ministries.

“It is a circus, and it’s embar-
rassing,” said Elaine Byrne, lecturer
in politics at Trinity College, Dublin.
“The Irish people now just want to
get this over with as soon as possi-
ble and have a new government.”

Fianna Fail, which dominated
Irish politics for nearly 80 years,
now is bracing itself for a defeat of
historic proportions in elections
that could be held as early as next
month. A Sunday Independent/
Quantum Research poll showed sup-
port for the party has fallen to a re-

cord low of 8%. That is a dire rating
for a party that has loomed large in
Irish politics since 1932 and has
been in government for all but three
of the past 20 years.

Tensions between Fianna Fail
and the Greens have simmered since
last fall, when the government was
forced to ask for a bailout from the
European Union and the Interna-
tional Monetary Fund to save the
Irish banking system from collapse.
Relations turned icy after Mr. Co-
wen’s aborted cabinet shuffle last
week, which critics saw as a ploy to
enhance the prospects of younger
Fianna Fail members in the coming
election.

“Our patience has reached an
end,” Green leader John Gormley
told a news conference Sunday. He
said Fianna Fail’s leadership prob-
lem was too much of a distraction
for the government, and an immedi-
ate election was needed.

Similar calls had been made over
the weekend by opposition parties,
who were outraged by Mr. Cowen’s
decision to step down as Fianna Fail
leader but stay on as prime minis-
ter. The center-right Fine Gael said
it would pursue a vote of no confi-
dence in Mr. Cowen’s leadership.

Yet the opposition says it will
support the finance bill—which im-
plements many of the tax and other
changes set out in the 2011 austerity
budget—but wants it passed by Fri-
day so an election can be called. Mr.
Cowen has said it is impossible to
adopt such complex legislation in
the space of a week. Ireland’s access
to the EU-IMF bailout money is con-
tingent on the bill being passed.

As things stand, center-right
Fine Gael is expected to emerge as
the largest party in the coming elec-
tion, and will likely form a coalition
government with Labour.

—Ainsley Thomson
contributed to this article.

BY GUY CHAZAN
AND QUENTIN FOTTRELL

Protesters took to the streets of Brussels on Sunday to demand that rival political groups form a coalition after seven
months without a government. The rally also promoted solidarity among the country’s Flemish and Walloon communities.

Thousands march at Belgian unity rally

Associated Press

Why the worry?

Consumer–price indexes,
change from a year earlier

ECB warning on inflation even
though it is still relatively low in
the euro zone

Sources: Eurostat (U.K. and euro zone);
U.S. Bureau of Labor Statistics
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Three months ago, Chelsea
was odds-on favorite to win the
Premier League, but as English
football’s reigning champion pre-
pares to play Bolton Wanderers
on Monday, oddsmakers are of-
fering as much as 15/2 for the
team to retain its trophy.

Ten games into the season,
such a price would have looked
ludicrous: Carlo Ancelotti’s team
was five points clear at the top
of the table having won eight
times, scoring 27 goals and
conceding just three times.

But a surprise defeat to Liv-
erpool in November has sparked
a run of 12 fixtures in which the
Blues have won just three
times. The goals have dried up
too, with just 11 scored in that
sequence, and 16 conceded.
Losses to Sunderland, Birming-
ham City, Arsenal and Wolver-
hampton Wanderers have
dropped Chelsea to fifth in the
league, one place ahead of Bol-
ton. These two met last month
and although the Blues won on
that occasion, the scrappy 1-0
win at Stamford Bridge was
typical of Chelsea’s recent form.

Chelsea is winless in six on
its travels and data from Bet-
torlogic shows the team has
lost four times by the half-time/
full-time double result. In the
same period, Bolton has gone
unbeaten in six Premier League
home games, and has led at the
interval and final whistle in four
of those. With that in mind, the
home team looks capable of
taking something from Mon-
day’s encounter, so consider lay-
ing Chelsea on Betdaq at 8/11,
ensuring a pay-out in the event
of a Bolton win or if the game
ends in a draw.

Tip of the day
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Paralympic gold lures sponsors
Corporate backing for disabled sport’s elite event offers firms a back door into the Olympics

Over the course of her record-
breaking career as Britain’s most
successful Paralympic athlete, Tanni
Grey-Thompson went out of her way
to avoid what she calls “pat on the
head money.”

“I wouldn’t take money if it was
because people felt patronizing to-
wards me,” Baroness Grey-Thomp-
son said as she prepared to travel to
this week’s IPC Athletics World
Championships in Christchurch, New
Zealand. “You got to know the type
of thing. ‘Let’s give her some money
because she’s so lovely.’ I’d take
money as an athlete and that’s it.”

Today, endorsement opportuni-
ties for elite disabled athletes like
Baroness Grey-Thompson are no
longer solely a matter of altruism.
For reasons ranging from growing
crowds to greater exposure, the Par-
alympic Games has turned into a
fully fledged marketing opportunity.

Begun in 1960 as a parallel event
to the Olympics, the Paralympic
Games remained an afterthought
with corporate sponsors and sports
marketers, but has bloomed into a
major competition, drawing more
than 4,000 participants from about
150 nations across 21 sports. Atten-
dance for the 2012 Paralympic
Games is expected to hit 1.6 million
and broadcasters across the globe
will show more than a thousand
hours of live coverage.

The upshot has been a rise in
major corporate sponsorship for
disabled sport. Support for the In-
ternational Paralympic Committee
has grown from virtually nothing to
several million dollars a year in the
past decade and the IPC now has
five worldwide sponsors including
Visa and Samsung.

But some marketing experts say
the real reason for the sudden rise
in sponsor interest in Paralympic
sport is the discovery of a lucrative
loophole in the notoriously strict
legislation governing the global
marketing of the Olympic Games.

Specifically, it can be traced to an
agreement signed in 2001 by the In-
ternational Olympic Committee and
the IPC which established that each
city selected to host the Olympic
Games would also be obliged to host
the Paralympic Games. By saddling
host cities with the cost of staging
both events, the arrangement greatly
increased the financial burden of
putting on the Olympics. The total
budget for the London 2012 Olympic
and Paralympic Games, for instance,
is £2 billion ($3.2 billion), according
to London’s Olympic organizing com-
mittee, or Locog.

In a bid to offset the extra cost,
organizing committees are scram-
bling to raise additional marketing
revenue, says Patrick Nally, a
sports-marketing consultant and co-
founder of the London-based West
Nally agency. The best way to do so,
he said, has been “by establishing a
close link between the Olympic and
Paralympic events.”

For many of the IOC’s major
sponsors, who pay more than $100
million in cash and kind for cate-
gory-exclusive advertising around
the Olympic Games, this has led to
combined sponsorship programs to
exploit the marketing rights of both
events. But it has also meant that
some companies unable to sponsor
the Olympics because of the IOC’s
rigidly enforced rules on ambush
marketing have started to realize

that a relationship with the Para-
lympic Games can give them “the
perception and kudos” of an Olym-
pic presence, said Mr. Nally.

Leading the way is U.K. super-
market chain J Sainsbury PLC,
which signed a high-profile deal to
be the first sole sponsor of the 2012
London Paralympics last May. The
move was lauded by Sir Philip Cra-
ven, the IPC president. “I think it is
most certainly historic,” he said.

But it was also controversial.
The deal appeared to undermine the
IOC’s long-term agreement with
Coca-Cola Co., which includes cove-
nants restricting food retail at the
Olympic Games.

By allowing the supermarket to
use the Olympic logo on its own-
brand carbonates, juices and water,
Sainsbury’s sponsorship essentially
circumvented the IOC’s category-
specific marketing rules, thereby en-
croaching on Coca-Cola’s exclusive
rights. “It could almost be described
as official ambush marketing,” said
Mr. Nally.

A Locog representative acknowl-
edged that sponsorship deals are
complicated by the wide range of
products carried by some retailers,
but said the IOC and Coca-Cola were
satisfied with the Sainsbury’s deal.
“By working closely with the IOC
and Coca-Cola, we were able to find
a solution that worked for every-
one,” said a Locog statement.

A Coca-Cola spokesman said the
company was happy to work with
Sainsbury’s as a sponsor of the 2012
Paralympic Games. “It is the respon-
sibility of the IOC to set the param-

eters of any sponsorship agree-
ments which bring rights of
association with the Olympic and
Paralympic Games,” the company
said in a statement.

But sports-marketing experts say
the supermarket’s Paralympics-only
deal has transformed the landscape
of Olympics marketing, dramatically
raising the value of Paralympic
sponsorship rights. Igor Stolyakov,
head of marketing for the 2014 Win-
ter Olympic Games in Sochi, Russia,
expressed such admiration for
Locog’s ingenuity that he now in-
tends to copy it.

“The Sainsbury’s deal is a prece-
dent,” Mr. Stolyakov said. “It’s very
smart. Coca-Cola is a pain in the

neck. They’re nice people, and I like
them very much—but in this respect
Coca-Cola has blocked the supermar-
ket category and the grocery cate-
gory. London has done brilliantly by
acquiring Sainsbury’s as Paralympic
sponsor [because] basically this is a
trick. And if Coke insists on blocking
the category with us, we would sim-
ply replicate London’s trick.”

Whatever the reasons for Sains-
bury’s involvement, the upswing in
sponsors’ interest in Paralympic
sport is being felt by individual ath-
letes, who are finding greater com-
mercial opportunities.

“The Olympics are about human
endeavour, being the best you can
be and improving your potential,”
said Susie Williams, a marketing ex-
ecutive at U.K. telecommunications
company BT Group PLC, a long-time
Paralympic sponsor. “The Paralym-
pics is the acid test of that.”

For marketers, the Paralympics
is “massively undervalued,” Ms. Wil-
liams said. “The assets are much
cheaper and it is a much less clut-
tered space.”

The endorsement money still
doesn’t compare to the sums earned
by their Olympic counterparts, but
the cost of hiring disabled athletes
for advertising work is on the rise,
according to Baroness Grey-Thomp-
son.

She has also noted a significant
trend that speaks to the growing in-
vestment in Paralympic sports.
“Many more Paralympic athletes
now have agents, who are doing the
negotiations for them,” Baroness
Grey-Thompson said.

BY RICHARD GILLIS

Amanda McGrory of the U.S. competes during the IPC World Championships in Christchurch, New Zealand, Saturday.
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Big exposure
Media coverage of the Paralympic
Games

� Athens 2004 (Summer Games)
Broadcasting time: 617 hours
Cumulative audience: 1.86 billion

� Torino 2006 (Winter Games)
Broadcasting time: 285 hours
Cumulative audience: 1.42 billion

� Beijing 2008 (Summer Games)
Broadcasting time: 1,810 hours
Cumulative audience: 3.84 billion

� Vancouver 2010 (Winter Games)
Broadcasting time: 1,560 hours
(1,118 hours via Sky Italia)
Cumulative audience: 1.59 billion
Source: International Paralympic Committee
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Point man on sanctions set to leave
ISTANBUL—The point man for

the Obama administration’s financial
wars on Iran, North Korea and al
Qaeda, Stuart Levey, has decided to
leave his senior U.S. Treasury De-
partment post at what is turning out
to be a particularly critical time.

Mr. Levey’s departure will leave
President Barack Obama without the
principal architect of Washington’s
economic-sanctions campaign
against Tehran, just as that cam-
paign is likely to be ramped up fol-
lowing the breakdown of talks
among Iran, the U.S. and a bloc of
global powers on Saturday.

The negotiations, held in Turkey,
were aimed at curtailing Iran’s nu-
clear program. With no date set for a
resumption of the dialogue, American
and European diplomats acknowl-
edged here that they would likely
need to put in place more of the eco-
nomic penalties against Iran that Mr.
Levey’s office has been central to im-
plementing over the past year. Law-
makers on Capitol Hill, meanwhile,
are vowing to increase pressure for
more punishing sanctions.

Senior Obama administration of-
ficials disclosed Mr. Levey’s depar-
ture, after nearly a decade in gov-
ernment service, but stressed that it
doesn’t signal a shift in U.S. policy
or a slackening of Washington’s fi-
nancial campaigns against Tehran,
Pyongyang and international terror-
ist groups.

They said the White House is set
to nominate David Cohen, Mr.

Levey’s deputy at Treasury and
longtime confidant, to succeed him
as the undersecretary for terrorism
and financial intelligence. Mr. Levey,
a Republican, was one of the few se-
nior members of President George
W. Bush’s national security team to
stay on under Mr. Obama.

“When Stuart came [into the
Obama administration], he agreed to
stay for six months, and it’s been
two years. There’s no perfect time
for these things. But this is as good
a time as any” to make the change,
Treasury Secretary Timothy Geith-
ner said. “It will have no effect on
policy, or on our ability to execute
the president’s policy.”

Messrs. Levey and Cohen, in a
joint interview at the Treasury last
week, said they believed U.S. strat-
egy wouldn’t be slowed because the
two men had closely coordinated in
implementing sanctions policy over
the past two years.

A Harvard-trained attorney, Mr.
Levey, 47 years old, said he is taking
time off before deciding on his next
job. He said his letter of resignation
would arrive at the White House
Monday and that he would stay on
at Treasury for about one more
month.

Mr. Cohen, 48, is a Democrat who
was a partner with Mr. Levey at a
Washington law firm. He returned to
private practice after a stint in the
Clinton administration’s Treasury
Department in the 1990s, and re-
joined Treasury in 2009.

Washington’s sanctions campaign
against Iran is likely to intensify in

the coming months, as Tehran has
so far shown little interest in negoti-
ating a diplomatic settlement over
its nuclear program.

During the two days of talks with
Iran, U.S. and European officials had
hoped to reach an agreement on
new measures to address interna-
tional fears that Tehran is seeking to
develop atomic weapons, a charge
Iran denies. Instead, Iran’s chief nu-
clear negotiator, Saeed Jalili, said
the Obama administration and its al-
lies need to start lifting economic
sanctions against Tehran before it
engages in substantive talks on its
nuclear work. He also said the inter-
national community must publicly
recognize Iran’s right to develop the
technologies required to produce nu-
clear fuel.

The countries negotiating with
Iran—which included the U.S., the
U.K., France, China, Russia and Ger-
many—ended talks Saturday saying
they had found no common ground
to continue the diplomacy. U.S. and
European officials could only say
they hoped Tehran would reassess
the proposals presented to it and
agree to return to the table.

Messrs. Levey and Cohen ac-
knowledged that America’s adver-
saries are continuing to adapt to
U.S. financial measures and that the
ultimate impact of long-term sanc-
tion campaigns remains unclear.

Mr. Cohen said the Treasury has
“rewritten the rules of economic
warfare” in recent years. But he
added: “We’d like to add some new
plays.”

BY JAY SOLOMON

Stuart Levey said his departure won’t prompt a shift in U.S. sanctions strategy.
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Federal Reserve
officials last year,
prodded by
Chairman Ben
Bernanke, seriously
considered

adopting an explicit target for
inflation of 2%, but Mr. Bernanke
failed to forge a consensus and
backed away. The issue could
resurface in 2011.

The Fed informally has said its
goal is inflation of around 2%. But
after years of internal debate on the
subject, it hasn’t adopted an official
target.

Proponents say adopting a
formal objective would blunt
criticism of the Fed that current
easy-money policies could lead to

an upward spiral in consumer prices
and could reinforce the Fed’s
commitment to avoiding deflation,
or falling prices. Skeptics, however,
wonder if an inflation target is
needed and worry it could distract
the Fed from its congressionally set
mandate of maximum employment.

“An explicit inflation target
would help us immensely,” says
Charles Plosser, president of the
Federal Reserve Bank of
Philadelphia and a longtime
proponent. Mr. Plosser says he feels
like Sisyphus, the mythical Greek
condemned to pushing a boulder up
a hill only to watch it roll down in
his efforts to advance a target. “It
helps promote the credibility of the
central bank by being explicit about
its objectives and it helps anchor
[inflation] expectations,” he says.

Proponents say inflation targets
help to cement public expectations
about price changes, making
investment and spending decisions
simpler. They also say targets help to
give the public a roadmap for how
the central bank is likely to
behave—when inflation is running
below target they would expect easy
monetary policy and when above
they would expect tight policy. It also
provides more accountability than
vague pledges of “price stability.”

The European, British and
Canadian central banks each set
inflation targets—typically around
2%—and commit to move interest
rates as needed to keep inflation
near that goal.

Mr. Bernanke, a strong advocate
of inflation targeting before he
joined the Fed, has moved a
reluctant Fed toward the approach.

In January 2009, the Fed began
publishing long-run inflation
forecasts of its policy makers,
essentially their long-term inflation
goal. Forecasts cluster between
1.75% and 2%.

Inside the Fed, the idea
resurfaced in the fall as the Fed
debated the merits of initiating a
$600 billion bond-buying program
known as quantitative easing. In an
Oct. 15 speech in Boston, Mr.
Bernanke took another step, saying
that Fed officials “generally judge
the mandate-consistent inflation
rate to be about 2% or a bit below.”
With inflation running at around 1%,
he said there was a case for more
Fed easing. An inflation target
might be an easier sell when
inflation is low; if it were adopted

when rates were high, it would be
seen as a reason for higher interest
rates, which are never popular.

After the speech, Mr. Bernanke
flew to Washington for a video
conference call with other policy
makers in which talk about targets
quickly got bogged down on familiar
issues, according to people who
participated. One big hurdle was the
Fed’s legal mandate. The Federal
Reserve Act requires the Fed to aim
for “stable prices” and “maximum
employment.” Some officials worry
that adopting an inflation objective
could be viewed as putting more
weight on inflation-fighting and less
on unemployment-fighting.

Some argue an inflation objective
might not be needed because the
Fed’s informal goal is well

understood. “I think it’s pretty clear
that we have a relatively narrow
range of inflation rates that we
think about as mandate consistent,”
Narayana Kocherlakota, president of
the Minneapolis Fed, said in a recent
interview. Others at the October
discussion worried that adopting an
inflation goal while launching the
new quantitative-easing program
might confuse the public.

New challenges this year could
put the inflation target back on the
agenda. Several Republican
lawmakers have proposed
narrowing the Fed’s mandate to
price stability, eliminating the
employment part.

Adopting an inflation target
would ease the concerns of
legislators and the public about
inflation, says Columbia University’s
Frederic Mishkin, a former Fed
governor. “The Fed needs to make it
clear that it will do whatever it
takes to keep inflation from getting
out of control,” he says.

The controversial decision to
embark on a new round of
quantitative easing gave the Fed
added reason to adopt a target, Mr.
Mishkin says. “In order to make
quantitative easing understandable
you need to move in this direction
of being much clearer about what
your long-run inflation objective is
and how quantitative easing fits
into it,” he says.

Those arguments don’t fall on
deaf ears at the Fed. Mr. Bernanke
has been slowly building the case
since he first joined the Fed in
2002. He’s gone a way toward
implementing one and seems
unlikely to give up the cause now.

New push at Fed to set an official inflation goal
[ The Outlook ]

BY JON HILSENRATH

*Price Index for Personal Consumption Expenditures Source: U.S. Commerce Dept.

Loose target
Change from a year earlier in consumer prices vs. the Fed’s unofficial
inflation target
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C-SUITE: TECHNOLOGY

The iPad can now control computers
It has long been possible to

control one PC or Mac from an-
other, legally and with permis-
sion. Though the process can be
tricky to set up, companies often
use it as a maintenance and train-

ing tool, and
some consumers
use it to help oth-
ers solve com-

puter problems, or to reach back
to their home or office machines
while on the road to access infor-
mation.

But what about remotely con-
trolling a PC or Mac from the
newest category of digital device,
a multitouch tablet? Well, it turns
out there are apps for that.

Such apps have been around
on super-smart phones like the
iPhone for years, but phone
screens are so small that using
them to open and operate pro-
grams and folders on a Mac or PC
is very frustrating, at least to me.
The iPad, with its roomy 10-inch
screen, is a different story. It ac-
tually has the real estate to make
the process much more practical.

I’ve been testing a couple of
these apps on my iPad, using
them to remotely control Win-
dows PCs and Macs at my home
and office. In fact, I’m typing this
paragraph in Microsoft Word on a
Mac remotely from the iPad.

My conclusion is that these
apps do work, but even on the
large iPad screen, they’re too
clumsy and confusing to use on a
regular basis, mostly because
touch-screen tablets aren’t a great
match for the way traditional
computers—designed for a mouse
and a physical keyboard—work.
Also, the apps have some func-
tional limitations, and they are
heavily dependent on the speed of

the network or Internet connec-
tion, which can make them slow
at demanding things like video.

For my tests, I selected two
apps squarely aimed at average
consumers. One is called LogMeIn
Ignition, and is the iPad and
iPhone incarnation of a longstand-
ing computer-to-computer re-
mote-control product called Log-
MeIn. The other is called
iTeleport. It has been around, un-
der various names, since the early
days of the iPhone, and now
comes in an iPad edition as well.

Both apps get around the com-
plexity of set-up by installing a
special free program on the com-
puter you wish to control that
talks to the iPad app. The apps
can see and control all the com-
puters on which you have in-
stalled companion programs. I
found setup easy and the connec-
tions generally reliable and fast
enough, except for video.

But the big drawback to these
products is that they are clumsy
in controlling the target com-
puter. Each allows two basic
methods for this. In one, your fin-
ger moves the computer’s mouse
cursor and you click the virtual
mouse by tapping. In the other,
you can directly tap on things on
the remote screen. In my view,
LogMeIn was better at the first
method and iTeleport was better

at the second. But I found both
clumsy and tedious in both pro-
grams, especially when I tried to
combine controlling the remote
computer with the frequent need
to use touch to move the image of
the screen around the iPad’s dis-
play.

LogMeIn Ignition costs a one-
time fee of $29.99. The iTeleport
app can be used free for 30 days,
after which it costs either $2.99 a
month or a $24.99 one-time fee.
For the next seven days, iTeleport
is running a sale that cuts the
price to $1 a month, or $10 for
the one-time fee.

Both apps can control multi-
ple Windows or Mac computers,
at no extra cost. For my tests, I
used each to remotely access the
same two Windows PCs and two
Macs, both desktops and laptops.
One limitation: neither app allows
you to transfer a file from a com-
puter to the iPad.

While there are some differ-
ences between the products, they
are fundamentally similar. Once
you log in, you see the remote
computer’s screen on your iPad
screen. In my tests, with both
products, I was able to open Web
pages, check email, view photos
and use productivity apps. I also
was able to print documents from
the computers on my home
printer, even while I was miles
away.

In both apps, you pinch and
zoom to enlarge or reduce the
view of the target computer
screen, and can rotate the image
of the screen.

The iPad can’t play Flash vid-
eos, but these apps allow you to
view such videos from your PC or
Mac on the iPad. But there are
catches. For one thing, neither
program lets you hear audio from
the computer through the iPad, so

the videos (and music you play
remotely) are mute. Also, in my
tests, even over a fast connection,
I could never get a video from the
remote computer to play
smoothly over either app.

LogMeIn also offers a version
for Android, unlike iTeleport, and
that allows audio to be transmit-
ted. I tested this on a Samsung
Galaxy Tab, and it worked.

One big difference is in the
level of security or privacy the
two apps offer. Both encrypt the
remote connection, but LogMeIn
requires you to sign in twice:
once to its own service and once
to the computer itself. iTeleport
skips the computer login, so it
feels less secure. In addition,
iTeleport outsources its authenti-
cation to Google. You sign into
the product using your Google
credentials. This is simpler, but
requires you to trust Google with
the privacy of the contents of

your computer.
Each program has special key-

boards and shortcuts to add
things to the iPad that computers
use but the tablet lacks, such as
function keys. Each also has vari-
ous gestures you can use as short-
cuts. But the overall effect is con-
fusing.

Bottom line: You can control a
PC or a Mac from an iPad, with-
out any complex setup, using
these two apps. But, unless you
spend a lot of time learning to get
good at it, the process is clunky
and best used only when you ab-
solutely must.

Watch a video with
Walt Mossberg on apps that let
you remote control your computer
at WSJ.com/PersonalTech. Find
all his columns and videos at the
All Things Digital website,
walt.allthingsd.com. Email him at
mossberg@wsj.com.

BY WALTER S. MOSSBERG

A view of a Windows PC on an iPad via LogMeIn Ignition.

Get ready to speak to your phone—and be understood
Twice in three days now I have

been demonstrated one of those
technologies that we’ve been ea-
gerly awaiting, but which has
proved disastrous every time any
company has tried it: voice-con-
trolled computing. Most people’s ex-
perience of it is those awful auto-
mated telephone systems that can’t
tell the difference between Aintree
and Braintree. Or else you may have
used early versions of programs like
Dragon Naturally Speaking, which
was anything but natural.

But voice as input now stands on
the verge of becoming mainstream.
Google has made huge strides in
this area already. Its Android OS has
speech recognition baked in, and if
you live in the U.S. you can have
Google Voice transcriptions of your
voice mails—though reports of their
accuracy are mixed. There are com-
panies like Spinvox that have a
speech-to-text service for voice
messages. Ford, and other motor
manufacturers, offer speech recog-
nition in modern vehicles.

And of course Dragon Naturally
Speaking, now up to version 11, has
made such leaps forward that it is
unrecognizable from those early
products.

As any smartphone user knows,
while typing on your phone is possi-
ble, it just isn’t a pleasant experi-
ence. Predictive text helps a bit, and

there are any number of apps that
offer alternative keyboards, or en-
hancements. But even so, we are us-
ing an user interface that was de-
signed more than 100 years ago to
prevent typewriter keys from jam-
ming.

Which takes us back to those
two companies. The first was Nu-
ance—one of those really big com-
panies that is responsible for soft-
ware you use without knowing
who’s behind it (does your phone
have predictive text? Could be it’s a
Nuance product. Nuance owns
Dragon Naturally Speaking.)—and at
the other end of the scale, Novauris,
a small, U.K.-based company.

Both are offering speech-recog-
nition software that runs on your
smartphone.

Novauris is offering a handy lit-
tle London guide, Speak&Go London.
The app (for iPhone and Android)
helps users get from one station to
another on London public transport
simply by speaking their journey
into the phone. So far, so ho-hum.
Two things are nice: first, the natu-
ral language input. “How do I get
from Paddington to The British Mu-
seum?” spoken utterly naturally,
and second—and this is the really
nice bit—the speech-recognition
part is done on the phone, so it is
incredibly fast. And this is real
speech recognition, not just named
dialing.

The only downside is that the

routing information is done over the
air, so they are in the hands of
Transport for London on that. The
speech recognition done on the
phone is pretty impressive. The dic-
tionary of possible London Under-
ground stations and London land-
marks isn’t a very large one, so it is
well suited to an app. You couldn’t
do general recognition on a phone.
Yet.

Nuance, meanwhile, announced it
is throwing open its speech-recogni-
tion technology to everyone. This
means any developer anywhere can
integrate speech recognition into its
app. And speech recognition doesn’t
have to mean search. In fact, Nuance
is offering three services: dictation
(speech to text), search, and text to
speech.

Of course, we have yet to see
how good their service is, how ex-
pensive it is and how fast. But
opening up every, and any, app to
speech has the potential to trans-
form this technology from curious
to ubiquitous and opens up a
range of possibilities.

Search is an obvious one—and
already implemented in Amazon’s
app. But voice recognition could be
added to games, to translation ser-
vices, even to really basic things like
filling in a form, or updating sta-
tuses. The only limit to its use be-
comes the ingenuity and creativity
of developers. And that has not
been found wanting.

BY BEN ROONEY

Ubiquitous speech recognition is getting closer.
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In both apps, you pinch and
zoom to enlarge or reduce
the view of the target
computer screen, and can
rotate the image of the
screen.
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Obama to focus
on jobs, deficit
in key address

WASHINGTON—President Ba-
rack Obama will appeal to the U.S.
for political unity in his State of the
Union address Tuesday night as he
turns his attention to the tasks of
job creation and deficit reduction.

In a videotaped message emailed
to Democratic organizers, Mr.
Obama laid out the main themes of
his address, which will be delivered
to a Republican-controlled House
and a Democratic Senate struggling
for comity. He said he would focus
mainly on national competitiveness,
economic growth and job creation.

Mr. Obama will also talk up what
he will call “responsible” deficit re-
duction, according to a transcript of
the video address to volunteers for
Organizing for America, his grass-
roots political organization. Repub-
licans have said deep and immedi-
ate deficit reduction is needed to
shore up the nation’s finances and
foster economic growth.

With a fight brewing over the
federal budget, and Republicans
pushing to repeal the Democratic-
sponsored health-care overhaul, the
president will appeal for civility
and unity.

“These are big challenges that
are in front of us, but we’re up to it,
as long as we come together as a
people—Republicans, Democrats,
independents,” Mr. Obama told or-
ganizers, “as long as we focus on
what binds us together as a people,
as long as we’re willing to find
common ground even as we’re hav-
ing some very vigorous debates.”

Some lawmakers have pledged a
new tone in the aftermath of the
shooting rampage in Arizona that
killed six and severely injured a
House member, Rep. Gabrielle Gif-
fords (D., Ariz.). Lawmakers of dif-
ferent parties have pledged to sit
together during Mr. Obama’s speech
Tuesday night, suggesting that the
event won’t feature the traditional

sight of lawmakers from one party
cheering the president from their
side of the House chamber while
those on the other side look on in
silence.

Among those pledging to set to-
gether are Sens. Charles E. Schumer
(D., N.Y.) and Tom Coburn (R.,
Okla.); Mark Kirk (R., Ill.) and Rich-
ard Durbin (D, Ill.); and Olympia
Snowe (R., Maine) and Mary Lan-
drieu (D., La.).

But the vast majority of lawmak-
ers will be in their usual seating ar-
rangement. Rep. Paul Broun, a con-
servative Republican from Georgia,
on Friday called the effort to get
members to mix it up “a trap.”

“I already believe very firmly
that it is a trap and a ruse that
Democrats are proposing,” Mr.
Broun said on a conservative radio
show. “They don’t want civility.
They want silence from the Repub-
licans.”

Mr. Obama will acknowledge
that the composition of the Con-
gress has changed dramatically
since his last address, due to Re-
publican gains in the November
elections. The president will appeal
to Republicans by talking up his
compromise with Republicans that
extended Bush-era tax cuts for
wealthy families, his promises to
trim spending and his recent pledge
to toss out onerous, outdated busi-
ness regulations.

The president will also call for
new spending on infrastructure, ed-
ucation and research, despite Re-
publican demands for deep budget
cuts, people familiar with the
speech said.

Mr. Obama will argue that the
U.S., even while trying to reduce its
budget deficit, must make targeted
investments to foster job growth
and boost U.S. competitiveness in
the world economy. The new spend-
ing could include initiatives aimed
at building the renewable-energy
sector—which received billions of
dollars in stimulus funding—and re-
building roads to improve transpor-
tation, people familiar with the
matter said.

Mr. Obama will lay out signifi-
cant budget cuts elsewhere, people
familiar with the plans said, though
they will likely fall short of what
Republican lawmakers have re-
quested.

In the House, Republicans are
pushing to cut $100 billion from the
annual budget as soon as this year.

BY JONATHAN WEISMAN

President Barack Obama will give the annual State of the Union address Tuesday.

Reuters

The president will also call for
new spending on infrastructure,
education and research, despite
Republican demands for deep
budget cuts, people familiar
with the speech said.
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E
ven if management receives regular
dashboard reports on the metrics that
are considered most important, it’s likely
your company is stocking away data

without getting much, if any, value out of it.
“We’re seeing a massive explosion in the

amount of digitally created and held data on
companies’ information systems,” says Paul
Nannetti, Paris-based leader of the Business
Information Management global service line at
Capgemini, the information-technology consultancy.
“Much is created on each company’s own IT

systems,” Mr. Nannetti says, “but some also
comes from external sources like suppliers,
partners and traffic from external Web sites.
The data may need to be stored for financial
compliance, audit and other reasons. To that
extent, it’s a burden. But if it can be translated
into actionable insights, it can create a com-
petitive advantage.”
And business information management is the

process of turning data into a valuable asset.
Mr. Nannetti offers an example of one client,

a midsize bank that had grown through a number
of acquisitions. It wanted to offer a newly
broadened portfolio of products and services
to its larger customer base, but the records of
its several million customers were fragmented
among the acquired banks, making it impossible
to cross-sell products. The bank undertook an
$80 million (€61.47 million) business information
management program to enable a single and
consistent view of each customer’s activities.
The effort included a data governance program,
the establishment of rules and procedures for
collecting, processing and cleansing data to rid it
of errors and duplications.

At other companies, legacy enterprise
resource planning systems needed to be
upgraded. Lawson Products Inc., of Des
Plaines, Illinois, wanted to replace its home-
grown ERP system. The industrial distributor of
maintenance and repair supplies realized it had
to clean up its data to get value out of the new
system, and blended a business information
management program into its ERP upgrade.
“We identified early in our ERP program the

necessity of pulling our disparate data together
into a single version of the truth, and, moving
forward, to treat our information as an asset of
the company,” says Bob Border, senior vice
president, chief information officer at Lawson.
The company chose Capgemini to lead its
business information management initiative.
The business information management

project was a key component to several of
Lawson’s initiatives designed to better serve
their customers, Mr. Border says. “A solid
understanding of data definitely leads to better
understanding of our customers and their needs.
It facilitates business processes and decisions
that better position us to offer the right product
at the right place at the right time.”
All organizations have processes to manage

their information in at least a rudimentary manner,
Capgemini’s Mr. Nannetti says. “But how many
really manage information as an asset, with a
view to driving competitive advantage? In our
experience, information management as a
discipline is a continuous journey, and if placed
at the heart of the overall business strategy, it
can be instrumental in setting an organization
apart from its competitors.”

ByCatherine Bolgar

INFORMATION MANAGEMENT OFFERS COMPETITIVE ADVANTAGES
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Commodities Prices of futures contracts with the most open interest
EXCHANGE LEGEND: CBOT: Chicago Board of Trade; CME: Chicago Mercantile Exchange; ICE-US: ICE Futures U.S.MDEX: Bursa Malaysia
Derivatives Berhad; LIFFE: London International Financial Futures Exchange; COMEX: Commodity Exchange; LME: London Metals Exchange;
NYMEX: New York Mercantile Exchange;ICE-EU: ICE Futures Europe

ONE-DAY CHANGE Contract Contract
Commodity Exchange Last price Net Percentage high low

Corn (cents/bu.) CBOT 657.25 3.25 0.50% 667.00 356.75
Soybeans (cents/bu.) CBOT 1410.50 -3.75 -0.27% 1,432.50 871.50
Wheat (cents/bu.) CBOT 824.00 20.50 2.55 864.25 504.75
Live cattle (cents/lb.) CME 112.675 -0.775 -0.68 116.600 89.975
Cocoa ($/ton) ICE-US 3,184 6 0.19 3,477 2,410
Coffee (cents/lb.) ICE-US 240.40 8.60 3.71 244.50 131.40
Sugar (cents/lb.) ICE-US 32.33 1.02 3.26 34.77 11.90
Cotton (cents/lb.) ICE-US 156.94 4.00 2.62 159.12 61.89
Crude palm oil (ringgit/ton) MDEX 3,796.00 16 0.42 3,905 1,970
Cocoa (pounds/ton) LIFFE 2,148 20 0.94 2,322 1,610
Robusta coffee ($/ton) LIFFE 2,149 34 1.61 2,185 1,374

Copper (cents/lb.) COMEX 430.90 3.70 0.87 449.80 230.00
Gold ($/troy oz.) COMEX 1341.00 -5.50 -0.41 1,432.50 897.30
Silver (cents/troy oz.) COMEX 2742.70 -4.60 -0.17 3,127.50 1,475.00
Aluminum ($/ton) LME 2,413.50 20.50 0.86 2,502.00 1,857.00
Tin ($/ton) LME 27,550.00 600.00 2.23 27,550.00 14,975.00
Copper ($/ton) LME 9,454.50 -5.50 -0.06 9,755.50 6,120.00
Lead ($/ton) LME 2,470.00 -10.00 -0.40 2,676.00 1,580.00
Zinc ($/ton) LME 2,352.00 6.00 0.26 2,584.00 1,617.00
Nickel ($/ton) LME 25,875 205 0.80 27,590 17,100

Crude oil ($/bbl.) NYMEX 89.11 -0.48 -0.54 96.00 58.00
Heating oil ($/gal.) NYMEX 2.6543 0.0278 1.06 2.6774 1.5625
RBOB gasoline ($/gal.) NYMEX 2.4785 0.0364 1.49 2.5192 1.8600
Natural gas ($/mmBtu) NYMEX 4.743 0.051 1.09 11.610 3.854
Brent crude ($/bbl.) ICE-EU 97.60 1.02 1.06 133.62 58.00
Gas oil ($/ton) ICE-EU 818.50 8.00 0.99 828.50 629.75

Source: Thomson Reuters; WSJ Market Data Group
WSJ.com

Currencies London close on Jan. 21
Per In

AMERICAS Per euro In euros U.S. dollar U.S. dollars

Argentina peso-a 5.4121 0.1848 3.9838 0.2510
Brazil real 2.2688 0.4408 1.6701 0.5988
Canada dollar 1.3494 0.7411 0.9933 1.0068

1-mo. forward 1.3502 0.7406 0.9939 1.0062
3-mos. forward 1.3520 0.7396 0.9952 1.0048
6-mos. forward 1.3554 0.7378 0.9977 1.0023

Chile peso 669.15 0.001494 492.55 0.002030
Colombia peso 2497.97 0.0004003 1838.70 0.0005439
Ecuador US dollar-f 1.3585 0.7361 1 1
Mexico peso-a 16.3489 0.0612 12.0341 0.0831
Peru sol 3.7693 0.2653 2.7745 0.3604
Uruguay peso-e 26.763 0.0374 19.700 0.0508
U.S. dollar 1.3585 0.7361 1 1
Venezuela bolivar 5.83 0.171394 4.29 0.232848

ASIA-PACIFIC
Australia dollar 1.3714 0.7292 1.0095 0.9906
China yuan 8.9441 0.1118 6.5836 0.1519
Hong Kong dollar 10.5816 0.0945 7.7889 0.1284
India rupee 61.8887 0.0162 45.5550 0.0220
Indonesia rupiah 12311 0.0000812 9062 0.0001104
Japan yen 112.32 0.008903 82.68 0.012096

1-mo. forward 112.29 0.008905 82.66 0.012098
3-mos. forward 112.22 0.008911 82.61 0.012106
6-mos. forward 112.10 0.008921 82.51 0.012120

Malaysia ringgit-c 4.1592 0.2404 3.0615 0.3266
New Zealand dollar 1.7938 0.5575 1.3204 0.7574
Pakistan rupee 116.699 0.0086 85.900 0.0116
Philippines peso 60.537 0.0165 44.560 0.0224
Singapore dollar 1.7433 0.5736 1.2832 0.7793
South Korea won 1522.39 0.0006569 1120.60 0.0008924
Taiwan dollar 39.513 0.02531 29.085 0.03438
Thailand baht 41.701 0.02398 30.695 0.03258

Per In
EUROPE Per euro In euros U.S. dollar U.S. dollars

Euro zone euro 1 1 0.7361 1.3586
1-mo. forward 1.0003 0.9997 0.7363 1.3581
3-mos. forward 1.0009 0.9991 0.7368 1.3573
6-mos. forward 1.0022 0.9978 0.7377 1.3555

Czech Rep. koruna-b 24.390 0.0410 17.953 0.0557
Denmark krone 7.4535 0.1342 5.4864 0.1823
Hungary forint 273.85 0.003652 201.58 0.004961
Norway krone 7.8831 0.1269 5.8026 0.1723
Poland zloty 3.8695 0.2584 2.8483 0.3511
Russia ruble-d 40.629 0.02461 29.907 0.03344
Sweden krona 8.9677 0.1115 6.6010 0.1515
Switzerland franc 1.3036 0.7671 0.9596 1.0422

1-mo. forward 1.3033 0.7673 0.9593 1.0424
3-mos. forward 1.3026 0.7677 0.9589 1.0429
6-mos. forward 1.3015 0.7683 0.9580 1.0438

Turkey lira 2.1278 0.4700 1.5663 0.6385
U.K. pound 0.8496 1.1771 0.6254 1.5991

1-mo. forward 0.8498 1.1768 0.6255 1.5987
3-mos. forward 0.8503 1.1761 0.6259 1.5978
6-mos. forward 0.8514 1.1746 0.6267 1.5958

MIDDLE EAST/AFRICA
Bahrain dinar 0.5122 1.9525 0.3770 2.6526
Egypt pound-a 7.8917 0.1267 5.8089 0.1721
Israel shekel 4.9180 0.2033 3.6200 0.2762
Jordan dinar 0.9615 1.0400 0.7078 1.4129
Kuwait dinar 0.3807 2.6270 0.2802 3.5689
Lebanon pound 2048.01 0.0004883 1507.50 0.0006634
Saudi Arabia riyal 5.0947 0.1963 3.7501 0.2667
South Africa rand 9.6191 0.1040 7.0804 0.1412
United Arab dirham 4.9898 0.2004 3.6729 0.2723

SDR -f 0.8739 1.1443 0.6433 1.5546

a-floating rate b-commercial rate c-government rate c-commercial rate d-Russian Central Bank rate f-Special Drawing Rights
from the International Monetary Fund ; based on exchange rates for U.S., British and Japanese currencies.
Note: Based on trading among banks in amounts of $1 million and more, as quoted by Thomson Reuters.

Major stock market indexes Stock indexes from around the world, grouped by region. Shown in local-currency terms.

Price-to- PREVIOUS SESSION PERFORMANCE
earnings ratio* Region/Country Index Close Net change Percentage change Yr.-to-date 52-wk.

23 EUROPE Stoxx Europe 600 281.26 1.87 0.67% 2.0% 12.5%

14 Stoxx Europe 50 2672.51 21.48 0.81 3.3 5.9

27 Euro Zone Euro Stoxx 286.88 3.16 1.11 4.5 7.6

14 Euro Stoxx 50 2970.56 43.14 1.47 6.4 4.7

15 Austria ATX 2863.74 14.86 0.52 -1.4 11.0

10 Belgium Bel-20 2653.98 27.74 1.06 2.9 7.2

12 Czech Republic PX 1268.2 13.5 1.08 3.5 7.2

22 Denmark OMX Copenhagen 428.38 -3.21 -0.74% 0.3 31.7

14 Finland OMX Helsinki 7742.28 97.72 1.28 1.0 18.5

13 France CAC-40 4017.45 52.61 1.33 5.6 5.1

14 Germany DAX 7062.42 38.15 0.54 2.1 24.0

... Hungary BUX 22972.18 238.51 1.05 7.7 6.0

12 Ireland ISEQ 2845.55 19.60 0.69 -1.4 -6.3

12 Italy FTSE MIB 22093.85 301.57 1.38 9.5 -2.1

10 Netherlands AEX 361.05 4.91 1.38 1.8 9.6

11 Norway All-Shares 480.73 6.91 1.46 -1.2 18.5

17 Poland WIG 47641.43 126.06 0.27 0.3 17.7

Price-to- PREVIOUS SESSION PERFORMANCE
earnings ratio* Region/Country Index Close Net change Percentage change Yr.-to-date 52-wk.

5 Portugal PSI 20 7786.74 21.32 0.27 2.6 -4.1

... Russia RTSI 1884.76 16.30 0.87% 6.5 26.5

9 Spain IBEX 35 10829.1 192.2 1.81 9.8 -4.8

15 Sweden OMX Stockholm 366.09 3.98 1.10 -0.7 21.5

14 Switzerland SMI 6567.31 53.81 0.83 2.0 1.1

... Turkey ISE National 100 65927.31 639.28 0.98 -0.1 22.1

12 U.K. FTSE 100 5896.25 28.34 0.48 -0.1 11.2

17 ASIA-PACIFIC DJ Asia-Pacific 141.10 -1.40 -0.98% -1.0 12.8

16 Australia SPX/ASX 200 4755.65 -28.03 -0.59 0.2 0.1

24 China CBN 600 25174.91 281.31 1.13 -5.7 -9.3

15 Hong Kong Hang Seng 23876.86 -126.84 -0.53 3.7 15.2

19 India Sensex 19007.53 -39.01 -0.20 -7.3 12.7

... Japan Nikkei Stock Average 10274.52 -162.79 -1.56 0.4 -3.0

... Singapore Straits Times 3184.60 -20.88 -0.65 -0.2 12.9

11 South Korea Kospi 2069.92 -36.74 -1.74 0.9 22.9

18 AMERICAS DJ Americas 345.19 0.51 0.15 1.3 19.1

13 Brazil Bovespa 69133.09 -428.44 -0.62 -0.2 4.4

17 Mexico IPC 37321.11 -263.57 -0.70 -3.2 21.1

*P/E ratios use trailing 12-months, as-reported earnings
Note: Americas index data are as of 5:00 p.m. ET. Sources: Thomson Reuters; WSJ Market Data Group

Cross rates U.S.-dollar and euro foreign-exchange rates in global trading

USD GBP CHF SEK RUB NOK JPY ILS EUR DKK CDN AUD

Australia 1.0095 1.6143 1.0520 0.1529 0.0338 0.1740 0.0122 0.2789 1.3714 0.1840 1.0163 ...

Canada 0.9933 1.5883 1.0351 0.1505 0.0332 0.1712 0.0120 0.2744 1.3494 0.1810 ... 0.9839

Denmark 5.4864 8.7732 5.7176 0.8311 0.1835 0.9455 0.0664 1.5156 7.4535 ... 5.5236 5.4348

Euro 0.7361 1.1771 0.7671 0.1115 0.0246 0.1269 0.0089 0.2033 ... 0.1342 0.7411 0.7292

Israel 3.6200 5.7887 3.7726 0.5484 0.1210 0.6239 0.0438 ... 4.9180 0.6598 3.6446 3.5860

Japan 82.6750 132.2056 86.1602 12.5247 2.7644 14.2479 ... 22.8384 112.3181 15.0692 83.2368 81.8979

Norway 5.8026 9.2789 6.0472 0.8791 0.1940 ... 0.0702 1.6029 7.8831 1.0576 5.8420 5.7481

Russia 29.9065 47.8235 31.1672 4.5306 ... 5.1540 0.3617 8.2615 40.6295 5.4511 30.1097 29.6254

Sweden 6.6010 10.5556 6.8792 ... 0.2207 1.1376 0.0798 1.8235 8.9677 1.2032 6.6458 6.5389

Switzerland 0.9596 1.5344 ... 0.1454 0.0321 0.1654 0.0116 0.2651 1.3036 0.1749 0.9661 0.9505

U.K. 0.6254 ... 0.6517 0.0947 0.0209 0.1078 0.0076 0.1727 0.8496 0.1140 0.6296 0.6195

U.S. ... 1.5991 1.0422 0.1515 0.0334 0.1723 0.0121 0.2762 1.3585 0.1823 1.0068 0.9906

Source: Thomson Reuters via WSJ Market Data Group

MSCI indexes
Developed and emerging-market regional and country indexes
from MSCI Barra as of January 21, 2011

Price-to- LOCAL-CURRENCY
Dividend earnings PERFORMANCE

yield ratio Morgan Stanley Index Last Daily YTD 52-wk.

2.30% 15 ALL COUNTRY (AC) WORLD* 333.65 1.13% 0.9% 11.4%

2.40 16 World (Developed Markets) 1,295.09 1.06 1.2 10.8

2.20 16 World ex-EMU 155.18 1.07 0.8 13.6

2.30 16 World ex-UK 1,295.50 0.88 1.2 11.4

2.90 15 EAFE 1,672.17 1.99 0.8 5.8

2.10 14 Emerging Markets (EM) 1,143.16 1.58 -0.7 15.5

3.10 14 EUROPE 96.67 -1.18 1.4 9.5

3.50 13 EMU 173.73 0.96 3.4 -3.7

3.20 13 Europe ex-UK 104.07 -0.72 1.6 7.7

4.20 11 Europe Value 104.11 -0.53 4.1 4.7

2.10 19 Europe Growth 86.88 -1.81 -1.2 14.1

2.00 25 Europe Small Cap 199.24 -1.85 -0.5 26.8

1.90 9 EM Europe 349.03 -2.05 2.3 25.3

3.00 17 UK 1,736.95 -1.81 -0.4 8.0

2.50 16 Nordic Countries 176.21 -1.97 -1.3 29.3

1.50 8 Russia 903.06 -1.84 2.5 21.0

2.20 18 South Africa 812.26 -1.38 -2.2 14.8

2.60 16 AC ASIA PACIFIC EX-JAPAN 477.59 1.79 -0.3 14.7

2.00 16 Japan 578.22 -1.06 3.0 1.7

2.20 14 China 67.82 -1.97 2.0 4.6

0.90 22 India 756.97 0.51 -6.7 7.1

1.10 12 Korea 603.00 -0.58 2.7 25.4

3.20 16 Taiwan 322.30 -0.80 1.0 8.9

1.70 17 US BROAD MARKET 1,445.81 0.28 1.5 16.9

1.20 31 US Small Cap 2,108.79 1.09 -0.0 26.2

2.30 15 EM LATIN AMERICA 4,529.60 1.26 -1.8 10.0

*Twenty-three developed and 26 emerging markets Source: MSCI Barra

Thomson Reuters is the primary data provider for several statistical tables in The Wall Street Journal, including foreign
stock quotations, futures and futures options prices, and foreign exchange tables. Reuters real-time data feeds are used
to calculate various Dow Jones Indexes.

Dow Jones Indexes
Price-to-

Dividend earnings PERFORMANCE (euros) PERFORMANCE (U.S.dollars)
yield* ratio* Dows Jones Index Last Daily 52-wk. Last Daily 52-wk.

2.07% 17 Global TSM 2636.58 0.33% 15.3%

1.88 15 Global Dow 1485.40 -0.86% 15.3% 2142.93 0.41 10.9

2.17 15 Global Titans 50 179.60 -0.61 12.1 182.25 0.67 7.7

2.53 16 Europe TSM 2835.77 1.95 8.9

2.10 18 Developed Markets TSM 2554.71 0.39 15.0

2.03 12 Emerging Markets TSM 4690.54 -0.14 18.4

2.62 20 Africa 50 961.30 -0.61 24.8 828.88 0.67 20.0

2.53 13 BRIC 50 498.60 -1.59 17.4 645.80 -0.33 12.9

2.72 18 GCC 40 628.60 -1.14 29.7 541.99 0.14 24.7

1.72 20 U.S. TSM 13349.57 0.12 19.4

2.74 30 Kuwait Titans 30 -c 232.09 23.2

1.21 RusIndex Titans 10 -c 4245.20 0.07 34.4 7147.62 0.85 29.4

Price-to-
Dividend earnings PERFORMANCE (euros) PERFORMANCE (U.S.dollars)

yield* ratio* Dows Jones Index Last Daily 52-wk. Last Daily 52-wk.

1.85% 11 Turkey Titans 20 -c 635.10 0.07% 20.6% 775.98 0.71% 21.5%

5.43 13 Global Select Div -d 188.90 -0.23 15.5 219.55 1.05 11.0

6.26 11 Asia/Pacific Select Div -d 295.44 0.56 11.3

4.03 14 U.S. Select Dividend -d 358.29 -0.02 15.4

1.48 20 Islamic Market 2239.14 0.20 15.2

1.82 15 Islamic Market 100 1964.70 -0.88 13.9 2284.13 0.39 9.5

2.80 13 Islamic Turkey -c 1742.40 -0.93 14.7 3655.13 -0.30 15.6

2.36 15 Sustainability 937.10 -0.18 12.9 1074.84 1.11 8.6

3.23 21 Brookfield Infrastructure 1756.00 -0.88 17.9 2274.23 0.40 13.3

0.96 22 Luxury 1253.10 -0.91 43.4 1443.11 0.37 37.9

2.67 21 UAE Select Index 243.23 -6.3

DJ-UBS Commodity 164.10 -0.69 24.8 161.91 0.59 20.0

*Fundamentals are based on data in U.S. dollar. Footnotes: a-in US dollar. b-dividends reinvested. c-in local currency. Note:All data as of 2 p.m.ET. Source: DowJones Indexes

GLOBAL MARKETS LINEUP
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South Sudan’s vote for split
sets president on rocky path

The first official tally from
southern Sudan’s referendum on in-
dependence showed that voters
were nearly unanimous in their de-
sire to separate from the North, set-
ting the head of the southern gov-
ernment on a difficult path toward
founding Africa’s newest nation.

Salva Kiir, the southern Sudan
government’s president, saw his re-
gion through this month’s referen-
dum. His likely reward will be run-
ning a destitute country, under lofty
expectations.

Mr. Kiir is credited with bringing
about the peaceful vote following
five years of negotiations with
Sudan’s northern government. The
two sides—which have fought two
wars in two decades believed to
have left more than 2 million
dead—agreed to set aside differ-
ences so that 3.9 million voters
could cast ballots on whether to be-
come a separate state.

So far, 98.6% of voters have cho-
sen secession, according to results
published Friday on the website of
the Southern Sudan Referendum
Commission in Khartoum. All votes
cast outside of Sudan and those
from eligible southerners living in
the north have been tallied, as well
as 83% of the votes from the south,
according to the referendum com-
mission’s site. The final result isn’t
expected until February.

Last week, the commission’s
branch in the southern city of Juba
reported 95% of voters there sought
succession.

The nearly unanimous results are
in line with expectations. The right
to vote was determined along ethnic
and residential lines, basically en-
suring those who had been the sub-

jects of decades of slave raids, mas-
sacres and neglect from the
northern government would be
those casting ballots. The Carter
Center, the main international ob-
server group, called the vote credi-
ble.

Through it all, said one Western
diplomat, Mr. Kiir’s biggest concern
has been that the referendum
wouldn’t happen. His next biggest
concern, this person said, was that
it would—leaving him to rebuild a
devastated economy and battered
infrastructure, as “president of a
country in name only.”

About 90% of the south’s popula-
tion lives on less than $1 a day.
Though the region is rich in oil,
southern Sudan has little running
water, few paved roads and bare-
bones health care.

But expectations among southern
Sudanese for their new country have
soared. Independence is seen among
many as a panacea for poverty and
repression by Sudan’s government
in the northern city of Khartoum.

“The propaganda that we cannot
govern ourselves is baseless,” said
John Alphones, a 30-year-old ac-
countant. “We will achieve democ-
racy and economic progress and re-
spect the rights of everybody.”

There is a lot riding on Mr. Kiir,

a 59-year-old former rebel often
seen wearing a black cowboy hat.
Any leader who can build demo-
cratic institutions and develops the
country is likely to lure investment
dollars from regional powers includ-
ing Kenya and Uganda, and bolster
its relationship with China, which
already is invested in Sudanese oil.
But Africa has also had a history of
liberation presidents who have be-
come mired in allegations of corrup-
tion as they have sought to cling to
power.

The U.S. and European countries
want to ensure southern Sudan suc-
ceeds, and Mr. Kiir is seen as a key
to the new nation’s future, say ana-
lysts. “He has done an effective job
at keeping the ship afloat and keep-
ing everyone moving in the right di-
rection,” said Zach Vertin, a Sudan
analyst at the International Crisis
Group in Nairobi.

When he took office in 2005 as
the head of the newly autonomous
southern Sudan region, Mr. Kiir said
the area was “starting from zero.”

It hasn’t advance much since
then. Oil reserves aren’t expected to
last more than a couple decades, so
the government plans to invest in
agriculture and train subsistence
farmers. Low education levels have
hobbled efforts to cultivate govern-
ment officials to administer the new
state.“The referendum is not the end
of a journey, but rather the begin-
ning of a new one,” Mr. Kiir said in
remarks at his presidential palace
on the eve of the vote.

As a young man, Mr. Kiir joined
the south’s first rebel movement,
the Anyanya. Composed of south-
erners who are mostly black and
Christian or animist, it fought those
in the largely Arab, Muslim north.

When a peace deal was signed

with the north in 1972, calm briefly
returned to Sudan. Mr. Kiir joined
Sudan’s national army. But he left in
1983 to re-join the rebellion. The
southern army, known as the Sudan
People’s Liberation Army, formed
the armed wing of what would be-
come the south’s ruling party.

In early 2005, the movement’s
leader, John Garang, signed a peace
deal with the north that ended the
war and paved the way for the inde-
pendence vote. Mr. Garang died later
that year in a helicopter accident,
and Mr. Kiir was pushed to the fore-
front of the independence move-
ment.

In elections in April, Mr. Kiir,
who had until then governed by ap-
pointment, was elected president of
the south with 93% of the regional
votes. The vote was marred by alle-
gations of rigging and violence
against opposition-party members,
according to international observers.

Mr. Kiir has presided over a gov-
ernment whose officials are driven
around Juba in shiny SUVs, in stark
contrast with residents who walk or
herd cattle through the streets.

Mr. Kiir maintains the vote was
fair. He has advocated “zero toler-
ance” for corruption and promoted
press freedom.

His political opponents are al-
ready angling for his office, with
some eager for fresh presidential
elections once the country becomes
independent. No date has been set
for such a vote.

Mr. Kiir’s government should es-
tablish an appropriate transition pe-
riod that would lead to new elec-
tions, says Hon. Onyoti Adifo
Nyikwech, head of the south’s main
opposition party. “If they cling to
power, nobody will accept that,” he
said.

BY SARAH CHILDRESS

President Salva Kiir in early January. ‘The referendum is not the end of a journey, but rather the beginning of a new one,’ he said ahead of the vote.

WORLD NEWS

Ivory Coast
incumbent
squeezed
by new acts

ABIDJAN, Ivory Coast—The gov-
ernment of presidential aspirant
Alassane Ouattara over the weekend
moved to squeeze off funding to his
rival, Laurent Gbagbo, ousting a key
banker and calling for a month-long
suspension of cocoa and coffee ex-
ports.

On Saturday, the Central Bank of
West African States forced an ally of
presidential incumbent Mr. Gbagbo
to resign, effectively handing the
country’s purse strings to Mr. Ouat-
tara, who is recognized by most for-
eign countries as winning a recent
presidential run-off.

The move ratchets up pressure
on the embattled Mr. Gbagbo to step
down. But it also increases the risk
that deteriorating economic condi-
tions in the Ivory Coast could fuel
violence. The regional central bank,
or BCEAO, gives financial instruc-
tions to commercial banks, which
could become a target of popular
anger if salaries aren’t paid.

At least 260 people have been
killed in violence since the disputed
Nov. 28 presidential vote resulted in
a stalemate.

The resignation of Philippe Henri
Dacoury-Tabley as central bank gov-
ernor came at the request of re-
gional heads of state during a meet-
ing in Mali. The heads of state
accused Mr. Dacoury-Tabley of al-
lowing Mr. Gbagbo access to state
funds, despite a ruling in December
that the incumbent president’s sig-
nature at the bank was no longer
recognized.

Mr. Ouattara, a former BCEAO
governor, is expected to name a re-
placement within the next few days.
He will have the option of using
state funds to pay expenses, helping
to bolster his international status as
leading the legitimate government
of Ivory Coast.

A spokesman for Mr. Gbagbo
called the central bank’s decision
“illegal and without effect.” The
spokesman appealed for calm and
added that “the measures have been
taken to ensure the banking system
continues to function as normal,”
according to a statement read on
state television.

Mr. Gbagbo, who has led the
Ivory Coast for 10 years, has tapped
the bank’s coffers to pay army and
civil-servant salaries. Since Decem-
ber, Mr. Gbagbo’s administration is
estimated to have withdrawn
around $160 million from the cen-
tral bank, according to Mr. Ouat-
tara’s government. Mr. Gbagbo’s
spokesman couldn’t immediately be
reached to comment on the figure,
but his administration has acknowl-
edged accessing bank funds.

Retaining the support of army
officers and bureaucrats has helped
Mr. Gbagbo resist mounting regional
and international pressure to step
down.

In another step to choke off
funding for Mr. Gbagbo’s adminis-
tration, Mr. Ouattara’s government
issued a communique calling for the
suspension of all cocoa and coffee
exports for a month, beginning Jan.
24.

The communique prompted
handwringing among traders.

BY WILL CONNORS
AND JOHN JAMES

Jerome Sessini/Reportage by Getty Images

A lot is riding on Salva Kiir,
the southern Sudan
government’s president—
a 59-year-old former rebel
often seen wearing a black
cowboy hat.
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Major players � benchmarks
Below, a look at the Dow Jones Stoxx 50,
the biggest and best known companies in
Europe, including the U.K.

Credit derivatives
Spreads on credit derivatives are one way the market rates
creditworthiness. Regions that are treading in rough waters can see
spreads swing toward the maximum—and vice versa. Indexes below
are for five-year swaps.

Markit iTraxx Indexes SPREAD RANGE, in pct. pts.
Mid-spread, since most recent roll

Index: series/version in pct. pts. Mid-price Coupon Maximum Minimum Average

Europe: 14/1 1.03 99.88% 0.01% 1.20 0.95 1.05

Eur. High Volatility: 14/1 1.44 98.03 0.01 1.84 1.44 1.58

Europe Crossover: 14/1 4.20 103.20 0.05 5.37 4.02 4.61

Asia ex-Japan IG: 14/1 1.12 99.46 0.01 1.25 0.93 1.08

Japan: 14/1 1.15 99.31 0.01 1.16 0.90 1.02

Note: Data as of January 20

Spreads
Spreads on five-
year swaps for
corporate debt;
based on Markit
iTraxx indexes.

In percentage points
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Behind Asia's deals: Bank revenue rankings, Australia
Behind every IPO, bond offering, merger deal or syndicated loan is one or more investment banks. Here are
investment banks ranked by year-to-date revenues from recent deals.

PERCENTAGE OF TOTAL REVENUE
Revenue, Market Equity Debt Mergers &
in millions share capital markets capital markets acquisitions Loans

UBS $212 10.5% 40% 10% 46% 4%

JPMorgan 172 8.5 22 54 13 12

Macquarie Group 134 6.6 35 4 60 1

Goldman Sachs 111 5.5 32 12 54 1

Bank of America Merrill Lynch 94 4.7 46 14 35 4

Credit Suisse 94 4.6 44 9 38 9

RBS 90 4.4 44 24 11 21

Deutsche Bank 87 4.3 28 32 38 3

Citi 71 3.5 30 19 41 11

Source: Dealogic

Tracking
credit
markets �
dealmakers

Dow Jones Industrial Average P/E: 15
LAST: 11871.84 s 49.04, or 0.41%

YEAR TO DATE: s 294.33, or 2.5%

OVER 52 WEEKS s 1,698.86, or 16.7%

Note: Price-to-earnings ratios are for trailing 12 months
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Stoxx Europe 50: Friday's best and worst...

Previous
close, in STOCK PERFORMANCE

Company Country Industry Volume local currency Previous session YTD 52-week

Banco Santander Spain Banks 128,974,648 9.07 3.78% 14.4% -16.4%

Banco Bilbao Vizcaya Argentaria Spain Banks 96,824,830 9.07 3.36 20.0 -22.3

ING Groep Netherlands Life Insurance 53,278,358 8.07 3.22 10.9 17.5

France Telecom France Fixed Line Telecommunications 22,382,215 16.13 2.71 3.4 -4.7

Credit Suisse Group Switzerland Banks 9,602,229 43.63 2.63 15.8 -7.3

Standard Chartered PLC U.K. Banks 7,986,258 1,673 -1.99% -3.0 21.6

Daimler AG Germany Automobiles 7,004,604 54.78 -1.07 8.0 60.3

GDF Suez France Multiutilities 7,187,482 29.66 -0.95 10.4 4.9

Barclays U.K. Banks 56,198,907 300.90 -0.77 15.0 10.9

British American Tobacco U.K. Tobacco 3,827,869 2,283 -0.63 -7.3 11.2

...And the rest of Europe's blue chips
Latest,
in local STOCK PERFORMANCE

Company/Country (Industry) Volume currency Latest YTD 52-week

Societe Generale 7,649,695 48.08 2.57% 19.5% 13.3%
France (Banks)
ABB Ltd. 10,832,012 22.48 2.37 7.9 19.8
Switzerland (Industrial Machinery)
BNP Paribas 10,700,611 55.10 2.25 15.7 4.8
France (Banks)
Deutsche Telekom 33,438,497 9.94 2.23 3.0 1.3
Germany (Mobile Telecommunications)
ENI 21,401,399 17.64 1.97 8.0 0.8
Italy (Integrated Oil & Gas)
Telefonica 43,280,520 18.37 1.94 8.3 1.9
Spain (Fixed Line Telecommunications)
L.M. Ericsson Telephone Series B 10,762,210 77.85 1.90 -0.4 8.3
Sweden (Communications Technology)
Siemens 5,576,606 92.35 1.88 -0.4 42.6
Germany (Diversified Industrials)
UBS 19,865,911 16.99 1.80 10.7 13.8
Switzerland (Banks)
BASF SE 5,684,905 56.64 1.78 -5.1 40.0
Germany (Commodity Chemicals)
Unilever 8,466,952 22.87 1.73 -1.8 2.7
Netherlands (Food Products)
AXA 16,451,962 14.95 1.70 20.1 -4.2
France (Full Line Insurance)
Deutsche Bank 11,209,329 44.28 1.69 13.2 7.8
Germany (Banks)
Vodafone Group 119,138,516 175.70 1.68 6.0 29.7
U.K. (Mobile Telecommunications)
Intesa Sanpaolo 245,320,967 2.41 1.48 18.5 -16.9
Italy (Banks)
Astrazeneca 2,365,290 2,964 1.40 1.4 -3.1
U.K. (Pharmaceuticals)
Total S.A. 11,626,592 42.53 1.38 7.3 -1.6
France (Integrated Oil & Gas)
Sanofi-Aventis 4,554,699 50.87 1.38 6.3 -6.9
France (Pharmaceuticals)
Zurich Financial Services AG 820,387 257.00 1.22 6.1 13.3
Switzerland (Full Line Insurance)
Hennes & Mauritz AB Series B 3,950,885 223.00 1.13 -0.4 11.2
Sweden (Apparel Retailers)

Latest,
in local STOCK PERFORMANCE

Company/Country (Industry) Volume currency Latest YTD 52-week

BG Group 5,115,771 1,313 1.12% 1.3% 10.9%
U.K. (Integrated Oil & Gas)
Nokia 23,254,110 7.90 1.09 2.0 -14.4
Finland (Telecommunications Equipment)
Royal Dutch Shell A 7,756,382 25.27 1.00 2.2 22.2
U.K. (Integrated Oil & Gas)
Allianz SE 3,660,405 97.75 0.97 9.9 20.1
Germany (Full Line Insurance)
UniCredit 556,700,762 1.84 0.82 18.7 -14.8
Italy (Banks)
Anglo American 4,260,557 3,091 0.78 -7.3 23.4
U.K. (General Mining)
Nestle S.A. 11,680,282 52.60 0.67 -3.9 4.1
Switzerland (Food Products)
BP PLC 40,541,737 497.30 0.66 6.8 -17.9
U.K. (Integrated Oil & Gas)
E.ON AG 16,162,783 25.07 0.64 9.3 -9.0
Germany (Multiutilities)
Diageo 3,934,547 1,204 0.58 1.6 12.7
U.K. (Distillers & Vintners)
BHP Billiton 5,993,808 2,393 0.46 -6.2 23.7
U.K. (General Mining)
GlaxoSmithKline 11,497,571 1,156 0.39 -6.8 -9.0
U.K. (Pharmaceuticals)
Tesco 25,740,412 400.00 0.28 -5.9 -5.2
U.K. (Food Retailers & Wholesalers)
Roche Holding 4,720,437 140.80 0.21 2.8 -23.8
Switzerland (Pharmaceuticals)
Rio Tinto 5,644,074 4,243 0.14 -5.4 28.9
U.K. (General Mining)
Bayer AG 4,594,518 54.46 0.09 -1.5 5.9
Germany (Specialty Chemicals)
Novartis 8,115,148 54.20 ... -1.4 -3.6
Switzerland (Pharmaceuticals)
Anheuser-Busch InBev N.V. 3,973,159 41.02 -0.17 -4.2 18.7
Belgium (Beverages)
HSBC Holdings 29,484,209 695.80 -0.22 6.9 3.3
U.K. (Banks)
SAP AG 5,172,839 40.13 -0.30 5.3 21.3
Germany (Software)

Sources: Thomson Reuters

DJIA component stocks
Volume, CHANGE

Stock Symbol in millions Latest Points Percentage

AT&T T 38.0 $28.33 0.10 0.35%
Alcoa AA 27.9 15.79 –0.19 –1.19
AmExpress AXP 8.7 46.00 0.73 1.61
BankAm BAC 291.6 14.25 –0.29 –1.99
Boeing BA 4.4 71.68 0.56 0.79
Caterpillar CAT 6.2 92.75 –0.86 –0.92
Chevron CVX 7.4 93.78 1.07 1.15
CiscoSys CSCO 40.1 20.73 –0.04 –0.22
CocaCola KO 8.4 62.77 –0.16 –0.25
Disney DIS 10.9 39.74 0.57 1.46
DuPont DD 6.1 48.35 0.23 0.48
ExxonMobil XOM 25.1 78.98 1.23 1.58
GenElec GE 228.9 19.74 1.31 7.11
HewlettPk HPQ 29.8 47.23 0.45 0.96
HomeDpt HD 11.9 36.51 0.02 0.05
Intel INTC 63.6 20.82 –0.13 –0.62
IBM IBM 7.0 155.50 –0.30 –0.19
JPMorgChas JPM 44.7 45.29 0.54 1.21
JohnsJohns JNJ 12.9 62.66 –0.20 –0.32
KftFoods KFT 10.6 31.35 0.12 0.38
McDonalds MCD 9.8 75.01 –0.15 –0.20
Merck MRK 20.8 33.90 –0.15 –0.44
Microsoft MSFT 58.0 28.02 –0.33 –1.17
Pfizer PFE 39.7 18.36 0.12 0.65
ProctGamb PG 9.6 65.91 0.11 0.17
3M MMM 3.9 89.29 1.25 1.42
TravelersCos TRV 5.4 55.00 0.12 0.22
UnitedTech UTX 4.6 80.20 0.65 0.82
Verizon VZ 24.0 34.95 0.34 0.98

WalMart WMT 13.0 55.73 –0.26 –0.46

Source: WSJ Market Data Group

Credit-default swaps: European companies
At its most basic, the pricing of credit-default swaps measures how much a buyer has to pay to purchase-and
how much a seller demands to sell-protection from default on an issuer's debt. The snapshot below gives a
sense which way the market was moving yesterday.

Showing the biggest improvement...
CHANGE, in basis points

Yesterday Yesterday Five-day 28-day

C de Aho Y Monte de Piedad
de Madrid 508 –32 –28 58

Bco de Sabadell 518 –13 7 81

Assicurazioni Generali 175 –12 –15 –9

Bco Pop Espanol 519 –11 –5 85

EDP Energias de Portugal 288 –11 –27 –33

Bco Espirito Santo 746 –11 –47 –109

Rep Portugal 459 –9 –33 –38

Dexia Cr Loc 334 –9 –18 19

AXA 158 –8 –9 –5

Bco Comercial Portugues 751 –8 –42 –102

And the most deterioration
CHANGE, in basis points

Yesterday Yesterday Five-day 28-day

LADBROKES 268 9 –6 –7

Kabel Deutschland 318 9 24 48

FIAT 321 9 0 –16

Dixons Retail 618 11 –5 20

Brit Awys 398 11 19 30

NXP 545 13 8 –37

SOCIETE AIR FRANCE 300 15 15 30

Alcatel Lucent 631 16 –1 –22

Unitymedia 443 20 15 –18

SOL MELIA 618 22 25 60

Source: Markit Group

BLUE CHIPS � BONDS

WSJ.com
Follow the markets throughout the day, with updated stock
quotes, news and commentary at WSJ.com.

Also, receive emails that summarize the day’s trading in Eu-
rope and Asia. To sign up, go to WSJ.com/Email.
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Talks to seat legislators
continue in Afghanistan

KABUL—Afghan lawmakers and
President Hamid Karzai moved
closer to resolving the constitu-
tional crisis over his order to delay
the legislature’s opening, though a
tentative compromise worked out
over the weekend could still unravel.

Averting a potentially violent
showdown, lawmakers aborted their
plans to inaugurate the parliament
unilaterally on Sunday, a move that
would have defied Mr. Karzai’s or-
ders for a monthlong delay.

Mr. Karzai, who cut short a trip
to Russia to deal with the crisis, has
told lawmakers that he would inau-
gurate the parliament on Wednes-
day instead, if his concerns about
investigating fraud allegations dur-
ing the Sept. 18 election are prop-
erly addressed. Negotiations are
continuing over the exact wording
of this compromise, Afghan officials
and Western diplomats say.

“The two sides have come closer
to each other, and they both seem to
be interested in finding a solution,”
a Western diplomat said. “It’s far
too early to say who will emerge as
a winner, and who will be the loser
here.”

Mr. Karzai, who has criticized
the new legislature’s makeup as un-
representative because it doesn’t
give enough seats to the country’s
largest ethnic group, the Pashtuns,
last month established a special
court to investigate complaints of
fraud made by the losing candidates.
The court has said it has the power
to order recounts and even annul
the entire election.

Afghan election authorities,
Western governments and the in-
coming lawmakers have rejected the
special court as unconstitutional.
The United Nations, backed by the
U.S. and European countries, on Fri-
day expressed “deep concern” with
Mr. Karzai’s decision to delay the in-
auguration to give the special court
more time for its inquiries, and
called for seating the new parlia-
ment as soon as possible.

The U.N. envoy, Staffan de Mis-
tura, who took an active role in me-
diating between Mr. Karzai and the
lawmakers this weekend, said that
the tentative deal worked out over

the weekend was “a major step for-
ward,” and that he was “very hope-
ful” about the inauguration occur-
ring on Wednesday.

“We have to close this situation,”
Mr. de Mistura said after meeting
leading lawmakers Sunday in
Kabul’s Intercontinental Hotel. “We
need to make sure that the parlia-
ment convenes, but it needs to be
done with the agreement of every-
one, and within the laws and consti-
tution.”

In a show of hands at the hotel’s
meeting room late on Sunday, the
incoming parliamentarians approved
a letter to Mr. Karzai, which they
said was drafted with Mr. de Mis-
tura’s help. Without mentioning the
special court, the letter says that
lawmakers will accept the pursuit of
criminal inquiries about fraud in the
Sept. 18 election, in accordance with
the constitution and other laws, and
“with respect of parliament mem-
bers’ immunities and privileges.”

The letter dropped an earlier de-
mand for Mr. Karzai to dissolve the
special court altogether. That issue
caused heated debates among law-
makers, many of them suspicious
that the president could use the
special court, packed with his loyal-
ists, to blackmail and possibly re-
move from office dozens of hostile
parliamentarians. There are 249
members in the parliament’s di-
rectly elected lower house.

Parliamentarians removed their
demand from the letter only after
the former parliament’s speaker,
Younus Qanooni, who has emerged
as an influential leader of the new
crop of lawmakers, made an impas-
sioned call for compromise. “If we
keep on insisting, then the inaugura-
tion will be delayed from Wednes-
day to Thursday, and then to Friday,
and everything will remain unre-

solved,” he said.
It remains to be seen, however,

whether the letter’s wording, ap-
proved by parliamentarians on Sun-
day, will be acceptable to Mr. Karzai.
Western diplomats said the ball was
now in the president’s court.

“What they’re trying to deter-
mine is the exact legal mechanism
through which these criminal inves-
tigations of fraud could proceed,”
one diplomat said.

Though Mr. Karzai’s minister for
parliamentary affairs, Humayun
Azizi, Sunday publicly discussed a
possible parliament inauguration on
Wednesday, the presidential palace
so far has made no official state-
ments about reversing last week’s
order for a monthlong delay.

“The issue is under discussion by
the government, and we have not
reached any agreement in this re-
gard so far,” an Afghan official said
Sunday night.

Several of Mr. Karzai’s key sup-
porters in the previous legislature
failed to win re-election and are
hoping that continuing fraud inves-
tigations will allow them to gain
seats if rivals are disqualified by the
special court.

Losing candidates are scheduled
to meet Mr. Karzai on Monday to
voice their objections to the parlia-
ment’s seating, said Daud Sultanzoy,
who failed to win re-election in the
eastern Ghazni province.

Many losing candidates have al-
ready called for street protests on
Wednesday. “If this inauguration
takes place, it will be seen by ordi-
nary Afghans that the international
community is giving its blessing to
thugs and thieves,” Mr. Sultanzoy
said.

The confrontation with Mr. Kar-
zai has solidified opposition to the
Afghan president within the new
legislature, and signaled that he
could expect tough new scrutiny
from the lawmakers in coming
months.

“The president may have a little
fear now,” said parliamentarian
Khaled Pashtun from the southern
province of Kandahar. “The parlia-
ment this time may be more aggres-
sive, more harsh, more decisive.”

—Habib Khan Totakhil
and Arif Afzalzada

contributed to this article.

BY YAROSLAV TROFIMOV
AND MARIA ABI-HABIB

Former legislator Najibullah Mujahed speaks Sunday in Kabul during a protest against last year’s parliamentary poll.

Egypt says Gaza group
was behind church bomb

CAIRO—Egypt’s interior minister
accused an al Qaeda-linked Palestin-
ian militant group in the Gaza Strip
of killing at least 21 Christian Egyp-
tians when it bombed a church in
the northern port city of Alexandria
on New Year’s Day.

Habib al Adly said he had “con-
clusive evidence” that the Army of
Islam planned the attacks and may
have recruited Egyptians to execute
the bombing, which also injured
about 100 Christians. The Army of
Islam denied responsibility for the
bombing on its website.

In a statement emailed to report-
ers Sunday night, the ministry of the
interior said Ahmed Lotfi Ibrahim
Mohammed, who it said was born in
1984 in Alexandria, had confessed to
helping organize the attack. Accord-
ing to the ministry’s statement, Mr.
Mohammed first visited the Gaza
Strip in 2008 to seek out radical

groups affiliated with al Qaeda. Last
October, it said, he proposed two
churches and a synagogue as possi-
ble targets, one of which, the Church
of Two Saints, was ultimately at-
tacked on New Year’s Day.

If the accusations are true, they
could validate concerns that the un-
resolved conflict between residents
of the Palestinian coastal enclave
and Israel is spilling over into neigh-
boring countries.

Still, some analysts said that by
blaming Gaza-based militants, the
Egyptian government may hope to
vindicate its cooperation with Israel,
whose efforts to isolate Hamas, an
Islamist group that has governed the
Gaza Strip for nearly four years,
have been widely criticized in Egypt.

Egyptian authorities have long
viewed the Gaza Strip with suspi-
cion. Hamas has historical connec-
tions to the Muslim Brotherhood,
Egypt’s largest opposition political
movement.

BY MATT BRADLEY

WORLD NEWS

Associated Press

Turkey rejects panel
on Israeli ship raid

JERUSALEM—An Israeli raid
against a Gaza-bound Turkish aid
ship in May that killed nine passen-
gers was legal under international
law, an Israeli commission of in-
quiry said in a report released Sun-
day.

The commission, headed by re-
tired Supreme Court judge Yaakov
Turkel, ruled that Israel’s continuing
land, sea and air blockade of the
Gaza Strip also complies with inter-
national law because Israel is effec-
tively in a state of war with the ter-
ritory’s rulers, who are from the
Palestinian Hamas movement.

Turkey’s Prime Minister Recep
Tayyip Erdogan denounced the find-
ings. “In my judgment there is no
value or credibility to this report,”
he told reporters in Ankara, accord-
ing to Anadolu Ajansi, Turkey’s
state news agency. Israeli human-
rights groups also rejected the re-
port’s findings that the continuing
blockade of Gaza is legal because of
military necessity.

The actions by Israeli soldiers’
were “lawful and in conformity with
international law,” the commission
said in the report summary. “When
examining the operation as a whole
it seems that the soldiers did not
overreact.”

The commission will publish the
second part of its findings in com-
ing months, focusing on Israel’s
methods for investigating itself and
government decision making in the
run-up to the botched raid.

Turkey’s own commission inves-
tigating the incident issued a re-
sponse Sunday to the Israeli find-
ings. The Turkish board said in the
statement it was “surprised, ap-
palled and dismayed that the na-
tional inquiry process in Israel has
resulted in the exoneration of the Is-
raeli armed forces despite all the
facts that have also been confirmed
by the International Fact-Finding
Mission” set up by the United Na-
tions Human Rights Council and re-
ported by that panel last fall.

The Turkish commission said its
preliminary findings found that both

the Israeli blockade of Gaza and its
boarding of a ship in international
waters were illegal. The Turkish
panel sent its interim report to the
United Nations Secretary-General in
September.

The killings on board the Mavi
Marmara vessel caused popular out-
rage and rare unity in Turkey, which
has demanded Israel apologize for
the deaths before damaged relations
between the two countries can be
restored. Israel has declined, al-
though in recent months the two
sides have taken steps to smooth
over differences.

The investigations follow the
May 31 raid by Israeli commandoes
on a six-ship aid flotilla carrying
700 passengers headed for Gaza
with food, medicine and other hu-
manitarian aid. After seizing control
of the first five ships without fatali-
ties, soldiers rappelled from helicop-
ters onto the largest of the ships,
the 590-passenger Mavi Marmara,
where passengers affiliated with a
Turkish Islamic aid organization
known as the IHH attacked them
with chains, pipes, knives, and other
light weapons, according to eyewit-
ness accounts and supported by vid-
eos of the raid taken by israeli sol-
diers.

In the ensuing fight, eight Turk-
ish citizens and one Turkish-Ameri-
can were killed, and 55 wounded.
Nine Israeli soldiers also were
wounded. The incident plunged Is-
rael into one of its worst diplomatic
crises in decades. Washington de-
manded Israel ease the blockade of
Gaza, which Israel has taken some
steps to comply with, while Turkey
withdrew its ambassador from Tel
Aviv and canceled three joint mili-
tary exercises.

The findings by the Turkel com-
mission largely support the findings
of an Israeli military inquiry last
July. The military report criticized
the poor planning and faulty intelli-
gence that preceded the raid, but
praised the “heroic” commandoes
who carried it out.

—Marc Champion in Istanbul
and Joe Lauria in New York

contributed to this article.

BY CHARLES LEVINSON

Lawmakers aborted their
plans to inaugurate the
parliament unilaterally on
Sunday, a move that would
have defied Mr. Karzai’s
orders for a monthlong delay.

24 THE WALL STREET JOURNAL. Monday, January 24, 2011

For information about listing your funds, please contact: Justin Jones tel: +44 0203 426 1167; email: justin.jones@dowjones.com

Andfs. Borsa Global GL EQ AND 01/20 EUR 6.80 2.2 3.8 10.7
Andfs. Emergents GL EQ AND 01/20 USD 18.43 -0.7 4.3 41.1
Andfs. Espanya EU EQ AND 01/20 EUR 12.32 7.8 -9.5 11.6
Andfs. Estats Units US EQ AND 01/20 USD 16.08 0.9 5.8 17.4
Andfs. Europa EU EQ AND 01/20 EUR 7.63 4.3 -1.2 12.6
Andfs. Franca EU EQ AND 01/20 EUR 9.78 2.9 1.3 13.5
Andfs. Japo JP EQ AND 01/20 JPY 504.64 2.2 -3.9 11.2
Andfs. Plus Dollars US BA AND 10/22 USD 9.66 2.3 3.0 6.2
Andfs. RF Dolars US BD AND 01/20 USD 11.83 0.3 2.0 7.2
Andfs. RF Euros EU BD AND 01/20 EUR 10.91 0.0 -0.5 9.5
Andorfons EU BD AND 01/20 EUR 14.36 -0.1 -1.9 8.7
Andorfons Alternative Premium GL EQ AND 11/30 EUR 99.31 0.3 0.9 2.7
Andorfons Mix 30 EU BA AND 01/20 EUR 9.96 1.0 2.9 11.5
Andorfons Mix 60 EU BA AND 01/20 EUR 9.64 1.4 3.0 10.8

n CHARTERED ASSET MANAGEMENT PTE LTD - TEL NO: 65-6835-8866
Fax No: 65-6835 8865, Website: www.cam.com.sg, Email: cam@cam.com.sg
CAM-GTF Limited OT OT MUS 01/14 USD 416699.74 0.4 43.5 73.5

n Citadele
Republikas square 2a, Riga, LV-1522, Latvia
Citadele Eastern Europ Bal OT OT LVA 01/20 EUR 16.24 2.1 16.8 36.4
Citadele Eastern Europ Bd EU BD LVA 01/20 USD 17.47 0.9 15.7 40.9
Citadele Russian Eq EE EQ LVA 01/20 USD 27.56 4.5 27.9 90.9

n DJE INVESTMENT S.A.
internet: www.dje.lu email: info@dje.lu phone:+00 352 269 2522 0 fax:+00 352 269 25252
DJE Real Estate P OT OT LUX 01/21 EUR 8.98 -0.2 0.9 -1.7
DJE-Absolut P GL EQ LUX 01/21 EUR 225.40 -3.0 9.0 15.5
DJE-Alpha Glbl P OT OT LUX 01/21 EUR 190.51 -2.3 6.0 13.2
DJE-Div& Substanz P GL EQ LUX 01/21 EUR 245.72 -1.2 12.5 19.9
DJE-Gold&Resourc P OT EQ LUX 01/21 EUR 222.60 -8.7 29.2 32.5
DJE-Renten Glbl P EU BD LUX 01/21 EUR 137.50 -0.1 4.3 6.6
LuxPro-Dragon I AS EQ LUX 07/20 EUR 144.57 -8.5 5.0 7.6
LuxPro-Dragon P AS EQ LUX 07/20 EUR 140.29 -8.8 4.4 7.0
LuxTopic-Aktien Europa EU EQ LUX 01/21 EUR 18.30 1.1 6.9 18.0
LuxTopic-Pacific OT OT LUX 01/21 EUR 21.70 1.6 24.6 52.8

n HSBC ALTERNATIVE INVESTMENTS LIMITED
T +44 20 7860 3074 F + 44 20 7860 3174 www.hail.hsbc.com

n HSBC Portfolio Selection Fund
Sel Emerg Mkt Debt GL BD GGY 12/31 USD 350.10 42.6 54.7 6.4
Sel Emerg Mkt Equity GL EQ GGY 12/31 USD 207.66 63.0 73.6 -11.3
Sel Euro Equity EUR OT OT GGY 12/31 EUR 96.29 32.6 27.0 -17.7
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Pictet-Japanese Eq 130/30-P JPY JP EQ LUX 01/21 JPY 4660.54 3.8 4.2 13.7
Pictet-Japanese Eq Sel-I JPY JP EQ LUX 01/21 JPY 8081.97 3.5 1.9 9.6
Pictet-Japanese Eq Sel-P JPY JP EQ LUX 01/21 JPY 7786.22 3.5 1.2 8.9
Pictet-MENA-P USD OT OT LUX 01/19 USD 53.66 -0.1 18.2 NS
Pictet-Pac (ExJpn) Idx-P USD AS EQ LUX 01/21 USD 313.00 0.1 15.0 47.8
Pictet-Piclife-P CHF OT OT LUX 01/20 CHF 801.14 1.6 -0.1 7.9
Pictet-Premium Brands-P EUR OT EQ LUX 01/20 EUR 89.29 -2.9 33.0 47.3
Pictet-Russian Equities-P USD EE EQ LUX 01/20 USD 84.65 6.7 19.1 108.3
Pictet-Security-P USD GL EQ LUX 01/20 USD 127.27 3.4 28.6 36.2
Pictet-Small Cap Europe-P EUR EU EQ LUX 01/20 EUR 583.68 0.1 26.3 35.7
Pictet-Timber-P USD GL EQ LUX 01/20 USD 121.18 2.8 11.1 36.5
Pictet-USA Index-P USD US EQ LUX 01/20 USD 105.14 2.0 12.6 24.2
Pictet-USD Government Bonds-P US BD LUX 01/20 USD 532.35 0.0 4.4 0.6
Pictet-USD Government Bonds-Pdy US BD LUX 01/20 USD 369.13 0.0 4.4 0.6
Pictet-USD Liquidity-P US MM LUX 01/20 USD 131.27 0.0 0.2 0.4
Pictet-USD Liquidity-Pdy US MM LUX 01/20 USD 84.72 0.0 0.2 0.4
Pictet-USD Sovereign Liq-P US MM LUX 01/20 USD 101.67 0.0 0.1 0.1
Pictet-USD Sovereign Liq-Pdy US MM LUX 01/20 USD 100.16 0.0 0.1 0.1
Pictet-Water-P EUR GL EQ LUX 01/20 EUR 147.96 -1.1 17.5 18.8
Pictet-World Gvt Bonds-P USD OT OT LUX 01/20 USD 171.17 0.2 3.6 4.1
Pictet-World Gvt Bonds-Pdy USD OT OT LUX 01/20 USD 135.15 0.2 3.6 4.1

n POLAR CAPITAL PARTNERS LIMITED
International Fund Managers (Ireland) Limited PH - 353 1 670 660 Fax - 353 1 670 1185
Global Technology OT EQ IRL 01/20 USD 18.20 1.9 35.2 59.1
Japan Fund USD JP EQ IRL 01/21 USD 18.84 0.6 10.8 17.7
Polar Healthcare Class I USD OT EQ IRL 01/20 USD 13.70 2.2 2.3 NS
Polar Healthcare Class R USD OT EQ IRL 01/20 USD 13.60 2.0 1.7 NS

n Hemisphere Management (Ireland) Limited
Discovery USD A OT OT CYM 12/31 USD 101.35 10.8 12.5 12.2
Elbrus USD A GL EQ CYM 12/31 USD 12.50 35.9 -24.7 -17.9
Europn Conviction USD B EU EQ CYM 12/31 USD 137.10 -0.2 -0.2 4.2
Europn Forager USD B EU EQ CYM 12/31 USD 247.24 10.5 10.5 17.5
Latin America USD A GL EQ CYM 04/30 USD 14.21 2.2 -4.7 14.7
Paragon Limited USD A EU EQ CYM 11/28 USD 324.09 12.7 12.7 14.2
UK Fund USD A OT OT CYM 12/31 USD 186.08 1.2 1.2 5.9

n PT CIPTADANA ASSET MANAGEMENT
Tel: +6221 25574 883 Fax: +6221 25574 893 Website: www.ciptadana-asset.com
Indonesian Grth Fund GL EQ BMU 01/19 USD 172.17 -5.4 25.7 68.0

n RUSSELL INVESTMENT GROUP
Multi-Style, Multi-Manager Funds www.russell.com
ACTION FRANCE A EU EQ IRL 01/20 EUR 749.08 4.2 5.5 20.6
CORE EUROZONE EQ B EU EQ IRL 01/20 EUR 890.77 4.5 7.8 22.2
EURO FIXED INCOME A OT OT IRL 01/20 EUR 1298.04 -0.7 2.8 7.5
EURO FIXED INCOME B OT OT IRL 01/20 EUR 1394.82 -0.6 3.5 8.2
EUROPEAN SMALL CAP A EU EQ IRL 01/20 EUR 1544.00 -2.1 24.0 36.8
EUROPEAN SMALL CAP B EU EQ IRL 01/20 EUR 1664.56 -2.0 24.8 37.7
EUROZONE AGG A EUR EU EQ IRL 01/20 EUR 757.72 1.6 14.4 28.2
EUROZONE AGG B EUR EU EQ IRL 01/20 EUR 1095.80 1.6 15.1 29.0
GLB REAL EST SEC A OT EQ IRL 01/20 USD 1049.32 0.3 17.9 36.2
GLB REAL EST SEC B OT EQ IRL 01/20 USD 1088.68 0.4 18.6 37.0
GLB REAL EST SEC EH A OT EQ IRL 01/20 EUR 912.52 0.9 14.6 30.1
GLB REAL EST SEC SH B OT EQ IRL 01/20 GBP 86.65 1.0 15.5 30.7
GLB STRAT YIELD A OT OT IRL 01/20 EUR 1845.18 1.2 12.8 26.2
GLB STRAT YIELD B OT OT IRL 01/20 EUR 1986.96 1.2 13.5 26.9
GLOBAL BOND A OT OT IRL 01/20 EUR 1271.87 -0.3 11.4 10.5
GLOBAL BOND B OT OT IRL 01/20 EUR 1363.14 -0.3 12.1 11.1
GLOBAL BOND EH A EU BD IRL 01/20 EUR 1488.21 0.3 6.4 10.8
GLOBAL BOND EH B EU BD IRL 01/20 EUR 1589.65 0.4 7.1 11.5
JAPAN EQUITY A JP EQ IRL 01/20 JPY 11828.47 3.8 -2.2 10.4
JAPAN EQUITY B JP EQ IRL 01/20 JPY 12688.62 3.8 -1.6 11.1
PAC BASIN (X JPN) A AS EQ IRL 01/20 USD 2659.46 0.0 16.0 50.4
PAC BASIN (X JPN) B AS EQ IRL 01/20 USD 2856.58 0.1 16.7 51.3
PAN EUROPEAN EQUITY A EU EQ IRL 01/20 EUR 1100.16 1.5 12.7 27.2
PAN EUROPEAN EQUITY B EU EQ IRL 01/20 EUR 1180.23 1.5 13.4 27.9
US EQUITY A US EQ IRL 01/20 USD 994.48 1.5 11.3 29.9
US EQUITY B US EQ IRL 01/20 USD 1071.51 1.5 11.9 30.6
US SMALL CAP EQUITY A US EQ IRL 01/20 USD 1602.31 0.6 22.5 34.1
US SMALL CAP EQUITY B US EQ IRL 01/20 USD 1727.52 0.6 23.2 34.9

n SG ASSET MANAGEMENT HTTP://WWW.SGAM.COM
A company of Amundi Group
Bonds ConvEurope A EU BD LUX 01/20 EUR 32.00 0.2 5.6 6.3
Bonds Eur Corp A EU BD LUX 01/20 EUR 23.36 -0.7 0.0 5.5
Bonds Eur Hi Yld A EU BD LUX 01/20 EUR 23.32 2.1 9.8 28.9
Bonds EURO A EU BD LUX 01/20 EUR 41.23 -0.6 0.1 2.5
Bonds Europe A EU BD LUX 01/20 EUR 39.86 -0.5 1.1 2.9
Bonds US MtgBkSec A US BD LUX 04/29 USD 24.41 -4.7 11.9 0.0
Bonds World A OT OT LUX 01/20 USD 43.09 -1.9 2.4 5.9
Eq. AsiaPac Dual Strategies A AS EQ LUX 01/20 USD 11.81 -0.2 12.5 42.7
Eq. China A AS EQ LUX 01/20 USD 24.62 1.6 4.8 34.9
Eq. Concentrated Euroland A EU EQ LUX 09/30 EUR 86.45 -7.0 -5.2 -3.5
Eq. ConcentratedEuropeA EU EQ LUX 01/20 EUR 30.03 0.8 10.2 26.2
Eq. Emerging Europe A EU EQ LUX 01/20 EUR 30.58 2.8 19.2 59.7
Eq. Equities Global Energy OT EQ LUX 01/19 USD 20.03 3.7 6.5 20.7
Eq. Euroland A EU EQ LUX 01/20 EUR 11.30 2.7 5.2 16.2
Eq. Euroland MidCapA EU EQ LUX 04/30 EUR 14.61 1.4 -45.7 -33.8
Eq. Euroland Small Cap A EU EQ LUX 01/19 EUR 174.17 -0.5 17.9 33.8
Eq. EurolandCyclclsA OT EQ LUX 01/20 EUR 19.65 -0.7 10.1 24.1
Eq. EurolandFinancialA OT EQ LUX 01/20 EUR 10.31 8.5 -7.5 21.9

Eq. Glbl Emg Cty A GL EQ LUX 01/19 USD 9.94 2.6 1.2 33.5
Eq. Global A GL EQ LUX 01/20 USD 31.52 0.6 11.7 27.8
Eq. Global Resources A GL EQ LUX 01/19 USD 131.12 -1.2 14.7 39.6
Eq. Gold Mines A OT EQ LUX 01/19 USD 36.73 -9.7 16.3 38.7
Eq. India A EA EQ LUX 01/20 USD 143.04 -8.7 6.6 43.6
Eq. Japan CoreAlpha A JP EQ LUX 01/20 JPY 7815.17 3.2 1.1 16.8
Eq. Japan Sm Cap A JP EQ LUX 01/20 JPY 1118.57 4.3 2.9 13.6
Eq. Japan Target A JP EQ LUX 01/21 JPY 1666.52 1.5 -1.1 6.0
Eq. Latin America A GL EQ LUX 01/19 USD 133.09 -0.3 12.7 46.9
Eq. US ConcenCore A US EQ LUX 01/19 USD 26.26 1.8 15.0 29.6
Eq. US Focused A US EQ LUX 01/19 USD 18.06 0.7 9.0 20.6
Eq. US Lg Cap Gr A US EQ LUX 01/19 USD 17.59 1.0 11.7 28.6
Eq. US Mid Cap A US EQ LUX 01/19 USD 37.09 2.8 21.0 38.2
Eq. US Multi Strg A US EQ LUX 01/19 USD 25.01 1.7 13.4 27.1
Eq. US Rel Val A US EQ LUX 01/19 USD 24.11 2.1 12.2 27.0
Eq. US Sm Cap Val A US EQ LUX 01/19 USD 19.26 0.9 16.8 25.6
Money Market EURO A EU MM LUX 01/19 EUR 27.53 0.0 0.5 0.7
Money Market USD A US MM LUX 01/20 USD 15.88 0.0 0.3 0.4

n THE NATIONAL INVESTOR
PO Box 47435, Abu Dhabi, UAE Web:www.tni.ae
MENA Real Estate Fund OT EQ BMU 01/13 USD 838.72 1.2 -14.4 -7.2
MENA Special Sits Fund OT OT BMU 12/30 USD 1147.49 6.3 6.3 8.7
MENA UCITS Fund OT OT IRL 01/13 USD 1115.35 1.5 NS NS
UAE Blue Chip Fund OT OT ARE 01/13 AED 5.10 0.9 -7.4 2.0

n YUKI INTERNATIONAL LIMITED
Tel +44-207-269-0203 www.yukifunds.com

n YMR-N Series
YMR-N Growth Fund JP EQ IRL 01/21 JPY 9586.00 1.7 -1.8 11.5
YMR-N Small Cap Fund JP EQ IRL 01/21 JPY 7039.00 2.5 -0.8 9.2

n Yuki 77 Series
Yuki 77 General JP EQ IRL 01/21 JPY 5891.00 1.9 -7.2 4.8

n Yuki Chugoku Series
Yuki Chugoku Jpn Gen JP EQ IRL 01/21 JPY 6786.00 1.1 -4.1 8.8
Yuki Chugoku JpnLowP JP EQ IRL 01/21 JPY 8099.00 2.8 1.8 4.7

n Yuki Hokuyo Japan Series
Yuki Hokuyo Jpn Gen JP EQ IRL 01/21 JPY 4357.00 0.9 -10.4 3.1
Yuki Hokuyo Jpn Inc JP EQ IRL 01/21 JPY 5114.00 1.4 -6.8 3.6
Yuki Hokuyo Jpn Sm Cap JP EQ IRL 01/21 JPY 5031.00 1.1 -2.6 7.6

n Yuki Mizuho Series
Yuki Mizuho Gen Jpn III JP EQ IRL 01/21 JPY 4099.00 0.9 -9.9 4.1
Yuki Mizuho Jpn Dyn Gro JP EQ IRL 01/21 JPY 4427.00 1.4 -8.1 5.1
Yuki Mizuho Jpn Exc 100 JP EQ IRL 01/21 JPY 6455.00 1.0 -10.1 8.5
Yuki Mizuho Jpn Gen JP EQ IRL 01/21 JPY 8735.00 1.9 -1.9 10.3
Yuki Mizuho Jpn Gro JP EQ IRL 01/21 JPY 6358.00 1.5 -2.8 6.6
Yuki Mizuho Jpn Inc JP EQ IRL 01/21 JPY 7604.00 1.3 -3.9 2.0
Yuki Mizuho Jpn Lg Cap JP EQ IRL 01/21 JPY 5024.00 1.3 -7.3 6.3
Yuki Mizuho Jpn LowP JP EQ IRL 01/21 JPY 11692.00 2.2 -1.9 7.7
Yuki Mizuho Jpn PGth JP EQ IRL 01/21 JPY 7417.00 1.4 -8.8 4.5
Yuki Mizuho Jpn SmCp JP EQ IRL 01/21 JPY 7163.00 2.2 -0.6 12.1
Yuki Mizuho Jpn Val Sel AS EQ IRL 01/21 JPY 5666.00 1.5 -3.3 9.5
Yuki Mizuho Jpn YoungCo AS EQ IRL 01/21 JPY 2554.00 1.7 -6.9 6.8
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MARKETS

relationships form and break down
suddenly and for any number of rea-
sons in the best of times.

And the liquidity being pumped
into the financial system by the Fed-
eral Reserve is a force that could
warp markets for months to come.

“The clearest divide between
where markets have been and where
they go will be when the Fed starts
tightening,” said Alan Ruskin, global
head of G-10 foreign-exchange strat-
egy at Deutsche Bank in New York.
“That will precipitate a very differ-
ent thought process.”

Still, many analysts say there are
early signs that some of the unusu-
ally strong correlations that took
root amid the rolling financial crises
of recent years may be breaking
down. Stocks and the dollar may be
one of the clearest hints of creeping
normalcy.

The Standard & Poor’s 500-stock
index and the dollar, valued against
a basket of key trading partners’
currencies, have moved in similar
directions less than 10% of the time
in recent trading days, according to
an analysis by Nomura currency
strategist Jens Nordvig. In technical
terms, this means they have a corre-
lation coefficient of roughly 0.1.

A correlation of 1.0 between two
assets means they move in the same
direction 100% of the time. A corre-
lation of -1.0 means they move in
the opposite direction 100% of the
time.

For much of last autumn, the cor-

Continued from page 17 relation of the dollar and the stock
market often approached -1.0, mean-
ing the dollar was almost always
falling when stocks were rising, and
vice versa. For much of the past
month, that correlation has been
close to zero, meaning the relation-
ship between stocks and the dollar
has been, practically speaking, al-
most nonexistent.

This seems to be happening
partly because investors are no lon-
ger using the dollar as a proxy for
their risk appetite. On a “risk on”
day, the dollar would decline as in-
vestors bought the euro, stocks,
commodities and other risky assets.
When the prevailing attitude was
“risk off,” the dollar would rise as
investors plowed into the safety of
Treasurys. That binary choice is no
longer being made.

Similarly, the correlation between
individual stock-market sectors has
fallen recently to 78%, its lowest
level in nearly two years, from a
peak above 90% last year, according
to Brown Brothers Harriman market
strategist Charles Blood. “This sug-
gests a weakening of the ‘macro’
market environment,” Mr. Blood
told clients in a note last week.

Meanwhile, gold and U.S. stock
prices are no longer moving in uni-
son, as they did for most of the sec-
ond half of 2010. Their correlation
has turned negative recently, with
gold mostly falling as stocks rise.
Gold and Treasurys, which also
moved together at times last year,
have been unconnected lately.

Global markets disconnect,
rediscover fundamentals

strained pilot-management relations
that have roiled Air France in the
past. The study team briefed Air
France-KLM Chief Executive Pierre-
Henri Gourgeon on Friday

The report calls for making pilot-
training sessions more realistic,
partly by including actual in-flight
incidents involving Air France pilots
in periodic simulator sessions. Some
safety managers inside the company
previously concluded that simulator
training needed to be updated and
varied to enhance pilot skills. For
years, many large carriers in the U.S.
and other regions have routinely in-
corporated recent, real-life scenarios
in simulators.

Reflecting the safety priorities of
European plane maker Airbus, a unit
of European Aeronautic Defence &
Space Co., the review also encour-
ages steps to help pilots use stand-
by instruments if automated sys-
tems fail or provide suspect read-
ings. Other safety experts world-
wide have identified longstanding
training shortcomings and airline-
management weaknesses to help
crews respond to such emergencies.

The panel, known as the Indepen-
dent Safety Review Team, is slated
to formally present its report Mon-
day to an Air France committee that
includes representatives of both
management and trade unions, ac-
cording to an airline spokesman.

—David Pearson contributed
to this article.

Continued from page 17

Air France offers
panel’s criticism
of safety routines

in the meeting tomorrow as they
are still cooperating with the gov-
ernment and would not want to
‘front run that process,’ ” Mr. Naber
wrote in an email to Mr. Roblee
summarizing the call, adding that
Mr. David had suggested they could
do a portfolio update.

In the Dec. 6 email, Mr. Roblee
told Mr. Naber that a portfolio up-
date wouldn’t be good enough.

Mr. Roblee, in an interview, told
the Journal that he found both
meetings to be useful and that the
managers were “up front” in terms
of their response.

So far, the Ohio fund hasn’t
sought to withdraw assets from
Level Global or Diamondback, Mr.
Roblee said. Nor have several other
public pension funds.

Should a hedge fund or its execu-
tives be charged by civil or criminal
authorities in the matter, that would
likely prompt pension funds to seek
to withdraw assets, according to
people within the industry.

In Philadelphia, the Public Em-
ployees Retirement System is hold-
ing onto its investment in Diamond-
back, which has been a top
performer with a 15.3% cumulative
return since the system invested
$20 million with the manager about
two years ago, said Francis X. Bielli,
the system’s executive director.

“We invested for the return, and
quite frankly, our return with Dia-

Continued from page 17 mondback has been very good,” Mr.
Bielli said.

Newer investors in the hedge
funds may not be able to withdraw
money quickly, due to requirements
that they invest for a minimum pe-
riod. Nor may they want to, espe-
cially if the manager is delivering
strong performance.

Some investors are looking to
leave. Diamondback told clients that
investors had so far asked to pull
$400 million ahead of a mid-Febru-
ary deadline to request redemp-
tions, and that it is unclear how
much more might be withdrawn,
people familiar with the matter said.

Level Global has more than $4
billion under management and Dia-
mondback has more than $5 billion,
according to people familiar with
them.

Diamondback this month has of-
fered investors a management-fee
cut—offering to reduce the annual
flat fee to 1.75% of assets invested
from its current 2%—as an entice-
ment to keep clients’ money in
place, the people said.

Diamondback told clients that the
firm will hold back 1% of whatever
they withdraw in order to fund a re-
serve account, one person said. The
account would be used if Diamond-
back funds eventually have to dis-
gorge profits it has made as a result
of the probe, the person said.

—Jenny Strasburg contributed
to this article.

Pensions seek answers
as insider probe swirls
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INTERVIEW

Adventures in cyberspace
The chief executive of Havas is determined the advertising agency won’t be a casualty of the Internet revolution

It was easier for Marie Antoinette to
adapt to the French Revolution than for
advertising agencies to understand the
profound impact the Internet would have on
their businesses. So says Fernando Rodés
Vilà, chief executive of French agency
Havas SA, in a frank admission of the
challenges facing the industry.

Ad agencies failed to react quickly
enough when the Internet emerged, and
just stood by, watching entrepreneurs be-
hind technology companies such as Google
Inc. or Facebook transform the industry,
says the 50-year-old Catalan who has been
at the helm of the world’s fifth-biggest ad-
vertising agency by revenue since 2006.

“We were so successful in the ’60s, ’70s
and ’80s that when the Internet came, we
didn’t react. We were very slow in embrac-
ing that new technology. We allowed all
other elements in the chain to embrace it
for us,” Mr. Rodés Vilà says, taking a sip of
tea in the bar of Paris’s chic hotel Le Bris-
tol. “We were like athletes who have al-
ready won all the medals and then sit in
front of the TV not moving any more.”

Mr. Rodés Vilà recalls watching “The So-
cial Network,” the movie about the creation
of Facebook, and thinking: “I’m watching
the creation of probably the most important
initiative in communication ever and there
is not one single professional from the com-
munication sector in there. No advertiser,
no marketer.”

He regrets that it wasn’t advertisers that
invented Facebook. Even more, though, he
regrets that ad agencies today are only cap-
turing a tiny portion of the value that the
Internet has created for the advertising in-
dustry over the past few years.

That needs to change and Mr. Rodés Vilà
is confident agencies are now on course to
find the magic formula that will allow them
to capture more of that value in the future.

The past four or five years have been a
learning process for Havas, like other agen-

cies, and it’s not quite over yet. “The solu-
tions we have to build brands today are not
as perfect as they were 20 or 30 years ago,”
Mr. Rodés Vilà says.

“Clients are demanding things that we
are not yet able to do, things others are do-
ing,” he says, referring to big names such as
Facebook or Google but also the numerous
start-ups that are creating innovative ways
to track consumer behavior on the web or
analyze data collected on social-networking
sites. “They don’t call themselves ad agen-
cies but they build brands.”

Mr. Rodés Vilà likens the change that the
Internet brought to the advertising industry
to the switch from tyranny to full democ-
racy. Brands today have to accept that the
power structure has flipped, he says.
“Brands now can aspire to share some con-
trol with the consumer but if you think you
can control the consumer, you’re out of
business.”

The key for agencies right now is to
build what he calls “social capital.” They
must, he says, learn how they can help
brands establish a dialogue with their cli-
ents that gets consumers thinking about a
brand and, eventually, establishes trust in
that brand or product. And to succeed in
this, Mr. Rodés Vilà is working on three
things: finding the right technology; recruit-
ing tech-savvy staff; and making sure digital
experts are integrated at all levels of his or-
ganization, not just in special digital units.

So far, Havas’s development in the digi-
tal area has been mostly organic. Unlike its
larger rivals WPP PLC or Publicis Groupe
SA, Havas opted not to buy any big digital
advertising companies but rather to develop
digital expertise in-house or through part-
nerships or very small acquisitions.

But as the company moves closer to un-
derstanding how to operate in the new envi-
ronment, it could soon change strategy and
embark on a larger deal, Mr. Rodés Vilà says.

“Four years ago, I would clearly not have
recommended a huge association with an-
other big organization. Today, we are ready.
I don’t know if I would recommend it or
not, that would depend on the partner, but
we are ready,” he says. “Today, Havas has

the structure to start another journey.”
If Havas feels ready to embark on new

adventures, it’s not only because it is com-
ing to terms with the industry’s new power
paradigm, but also because it has spent the
past five years sorting out its finances un-
der the close eye of its chairman and big-
gest shareholder, Vincent Bolloré.

Mr. Bolloré, the French businessman who
owns just under 33% of Havas, as well as
nearly 30% of U.K.-based rival Aegis Group
PLC, has kept a tight rein on the French
company since he was named chairman in
2005, tidying up the legacy of its past ac-
quisition spree.

Between 2000 and 2001 alone, Havas
spent more than €3 billion ($4.1 billion) on
buying about 200 companies, including
about $2 billion for U.S. agency Snyder
Communications Inc. But the buying spree
left the group with a fragile balance sheet,
costly restructuring plans and a capital
hike, and Mr. Bolloré and his new manage-
ment team pulled the plug on any further
large acquisitions.

Mr. Rodés Vilà, who himself owns close
to 3% of Havas’s capital, works hand-in-
hand with Mr. Bolloré. The chairman at-
tends all of Havas’s executive committee
meetings at its headquarters in the Parisian
suburb of Suresnes, as well as most of its fi-
nancial committees and lately also presents
the group’s results to analysts and the me-
dia.

“He’s very involved and very present,”
Mr. Rodés Vilà says of his chairman. Besides
financial support and managerial experi-
ence, Mr. Rodés Vilà values Mr. Bolloré’s
long-term commitment to the group. “Hav-
ing a key shareholder with a long-term
vision, you cannot imagine what a differ-
ence that makes,” he says.

Mr. Bolloré’s link to both Havas and Ae-
gis has inevitably led to speculation that he
could merge the companies, a move Mr. Ro-
dés Vilà says would make sense. Asked
whether the fact that Havas is now ready
for new ventures means it could tie up with
Aegis, Mr. Rodés Vilà says: “We could, or
with another player. We are ready. But it’s
not Havas’s call; it’s Mr. Bolloré and the

other shareholders of Aegis who have to de-
cide.” But to his knowledge, he says, there
currently aren’t any talks about a tie-up.

The main advantage of combining Havas’s
and Aegis’s portfolios, Mr. Rodés Vilà says,
would be that the resulting company would
be involved in more digital and media-buy-
ing and planning activities than traditional
advertising. The two portfolios are also com-
plementary in terms of geography and cli-
ents, he says. Owning Aegis’ market-research
unit Synovate might not be necessary, even
though it is an interesting asset, he adds.

At the end of 2010, Havas hit its target
of deriving 20% of its revenue from digital
advertising, the CEO says—up from less
than 9% in 2006. Mr. Rodés Vilà says he ex-
pects this to continue rising, saying clients
that operate in industries with registered
customers—for example, banks and insur-
ance companies—should clearly be spend-
ing more than 50% of their budgets on digi-
tal media.

As of the end of June, larger rivals such
as WPP and Publicis made around 28% of
their revenue from digital advertising. “Nat-
urally, as we didn’t do any acquisitions, we
grow more slowly,” says Mr. Rodés Vilà. But,
he says, this isn’t a disadvantage. Increasing
the share of revenue from digital isn’t so
much a target now as a consequence of the
company’s other priorities, he says.

Besides the digital transformation, Ha-
vas’s main aim this year is to keep profits
at least at the same level as last year and to
deliver sustainable growth. “We don’t want
to have great results one year and then bad
ones the next...We want to be regular at a
time when everything changes,” Mr. Rodés
Vilà says. And if by achieving these targets,
the share of revenue from digital rises, he
won’t be displeased.

Stability will be key to survival in an in-
dustry that, Mr. Rodés Vilà says, is likely to
be made up of even fewer players in the fu-
ture. He is ready to bet that in the agencies’
race to master the digital revolution, at
least one of the current six largest ad hold-
ing companies is doomed to fail: “Not
everybody will make the bridge, but those
who manage to cross it will be very strong.”

BY RUTH BENDER

Mr. Rodés Vilà says agencies must
build ‘social capital’ and learn how to
help brands establish a dialogue with
their clients.

Havas

[ Fernando Rodés Vilà ]
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For information about listing your funds, please contact: Justin Jones tel: +44 0203 426 1167; email: justin.jones@dowjones.com

Data as shown is for information purposes only. No offer is being made by
Morningstar, Ltd. or this publication. Funds shown aren’t registered with the
U.S. Securities and Exchange Commission and aren’t available for sale to United
States citizens and/or residents except as noted. Prices are in local currencies.
All performance figures are calculated using the most recent prices available.
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n ALLIANCE BERNSTEIN
www.alliancebernstein.com/investments Tel. +800 2263 8637
Am Blend Portfolio A US EQ LUX 01/20 USD 11.60 1.9 9.7 26.3
Am Blend Portfolio I US EQ LUX 01/20 USD 13.76 2.0 10.4 27.3
Am Growth A US EQ LUX 01/20 USD 35.02 4.0 11.4 29.3
Am Growth B US EQ LUX 01/20 USD 29.14 4.0 10.3 28.1
Am Growth I US EQ LUX 01/20 USD 39.14 4.0 12.3 30.4
Am Income A OT OT LUX 01/20 USD 8.82 0.2 9.4 17.2
Am Income A2 OT OT LUX 01/20 USD 21.13 0.4 9.4 17.2
Am Income B OT OT LUX 01/20 USD 8.82 0.2 8.6 16.4
Am Income B2 OT OT LUX 01/20 USD 18.08 0.4 8.7 16.4
Am Income I OT OT LUX 01/20 USD 8.82 0.2 10.0 17.9
Emg Mkts Debt A GL BD LUX 01/20 USD 16.34 -0.4 10.7 26.6

Emg Mkts Debt A2 GL BD LUX 01/20 USD 22.53 -0.1 10.8 26.7
Emg Mkts Debt B GL BD LUX 01/20 USD 16.34 -0.4 9.7 25.4
Emg Mkts Debt B2 GL BD LUX 01/20 USD 21.48 -0.1 9.7 25.4
Emg Mkts Debt I GL BD LUX 01/20 USD 16.34 -0.4 11.3 27.2
Emg Mkts Growth A GL EQ LUX 01/20 USD 39.36 -0.5 14.1 48.3
Emg Mkts Growth B GL EQ LUX 01/20 USD 33.01 -0.6 13.0 46.8
Emg Mkts Growth I GL EQ LUX 01/20 USD 44.01 -0.5 15.1 49.5
Eur Income A OT OT LUX 01/20 EUR 6.85 0.6 7.4 21.8
Eur Income A2 OT OT LUX 01/20 EUR 14.19 0.9 7.4 21.8
Eur Income B OT OT LUX 01/20 EUR 6.85 0.6 6.7 21.1
Eur Income B2 OT OT LUX 01/20 EUR 13.10 0.9 6.7 20.9
Eur Income I OT OT LUX 01/20 EUR 6.85 0.6 8.0 22.4
Eur Strat Value A EU EQ LUX 01/20 EUR 9.23 2.8 7.3 23.0
Eur Strat Value I EU EQ LUX 01/20 EUR 9.52 2.8 8.1 24.0
Eur Value A EU EQ LUX 01/20 EUR 10.01 2.5 8.1 25.5
Eur Value B EU EQ LUX 01/20 EUR 9.11 2.4 7.1 24.2
Eur Value I EU EQ LUX 01/20 EUR 11.65 2.5 8.9 26.4
EuroZone Strat Val AX EU EQ LUX 01/20 EUR 8.21 4.5 15.0 24.7
EuroZone Strat Val BX EU EQ LUX 01/20 EUR 7.30 4.3 13.7 23.5
EuroZone Strat Val IX EU EQ LUX 01/20 EUR 9.02 4.4 15.8 25.7
Gl Balanced (Euro) A EU BA LUX 01/20 USD 16.70 NS NS NS
Gl Balanced (Euro) B EU BA LUX 01/20 USD 16.11 NS NS NS
Gl Balanced (Euro) C EU BA LUX 01/20 USD 16.53 NS NS NS
Gl Balanced (Euro) I EU BA LUX 01/20 USD 17.13 NS NS NS
Gl Balanced A US BA LUX 01/20 USD 17.68 0.9 6.3 19.9
Gl Balanced B US BA LUX 01/20 USD 16.63 0.8 5.2 18.7
Gl Balanced I US BA LUX 01/20 USD 18.47 1.0 7.0 20.7
Gl Bond A OT OT LUX 01/20 USD 9.44 -0.5 5.0 9.6
Gl Bond A2 OT OT LUX 01/20 USD 17.05 -0.3 5.1 9.5
Gl Bond B OT OT LUX 01/20 USD 9.44 -0.5 4.0 8.5
Gl Bond B2 OT OT LUX 01/20 USD 14.78 -0.3 4.1 8.5
Gl Bond I OT OT LUX 01/20 USD 9.44 -0.5 5.6 10.2

Gl Conservative A US BA LUX 01/20 USD 15.43 0.4 5.3 13.1
Gl Conservative A2 US BA LUX 01/20 USD 17.92 0.4 4.9 12.9
Gl Conservative B US BA LUX 01/20 USD 15.41 0.3 4.1 11.9
Gl Conservative B2 US BA LUX 01/20 USD 16.85 0.4 3.8 11.8
Gl Conservative I US BA LUX 01/20 USD 15.52 0.4 5.8 13.9
Gl Eq Blend A GL EQ LUX 01/20 USD 12.49 1.7 6.4 26.3
Gl Eq Blend B GL EQ LUX 01/20 USD 11.60 1.7 5.4 25.0
Gl Eq Blend I GL EQ LUX 01/20 USD 13.28 1.7 7.2 27.3
Gl Growth A GL EQ LUX 01/20 USD 45.20 0.7 7.4 25.1
Gl Growth B GL EQ LUX 01/20 USD 37.34 0.7 6.4 23.8
Gl Growth I GL EQ LUX 01/20 USD 50.62 0.8 8.3 26.1
Gl High Yield A OT OT LUX 01/20 USD 4.67 0.6 14.0 34.9
Gl High Yield A2 OT OT LUX 01/20 USD 10.82 1.0 13.9 34.7
Gl High Yield B OT OT LUX 01/20 USD 4.67 0.6 12.8 33.4
Gl High Yield B2 OT OT LUX 01/20 USD 17.22 1.0 12.8 33.4
Gl High Yield I OT OT LUX 01/20 USD 4.67 0.6 14.6 35.7
Gl Thematic Res A GL EQ LUX 01/20 USD 17.40 0.2 17.7 47.2
Gl Thematic Res B GL EQ LUX 01/20 USD 15.06 0.1 16.6 45.7
Gl Thematic Res I GL EQ LUX 01/20 USD 19.56 0.2 18.7 48.3
Gl Value A GL EQ LUX 01/20 USD 11.89 2.7 5.8 27.9
Gl Value B GL EQ LUX 01/20 USD 10.81 2.6 4.7 26.6
Gl Value I GL EQ LUX 01/20 USD 12.76 2.7 6.7 29.0
India Growth A EA EQ LUX 01/19 USD 140.11 -8.3 7.3 NS
India Growth AX EA EQ LUX 01/19 USD 122.85 -8.3 7.6 46.7
India Growth B EA EQ LUX 01/19 USD 145.23 -8.3 6.2 NS
India Growth BX EA EQ LUX 01/19 USD 103.91 -8.3 6.5 45.2
India Growth I EA EQ LUX 01/19 USD 127.99 -8.2 8.1 47.3
Int'l Health Care A OT EQ LUX 01/20 USD 139.21 1.6 -2.0 11.4
Int'l Health Care B OT EQ LUX 01/20 USD 116.19 1.5 -3.0 10.3
Int'l Health Care I OT EQ LUX 01/20 USD 153.38 1.6 -1.2 12.3
Int'l Technology A OT EQ LUX 01/20 USD 134.15 3.3 22.2 41.3
Int'l Technology B OT EQ LUX 01/20 USD 115.02 3.2 20.9 39.9

Int'l Technology I OT EQ LUX 01/20 USD 151.69 3.3 23.1 42.5
Japan Blend A JP EQ LUX 01/20 JPY 6187.00 3.6 -0.8 13.6
Japan Growth A JP EQ LUX 01/20 JPY 5797.00 3.1 -3.1 8.5
Japan Growth I JP EQ LUX 01/20 JPY 6016.00 3.2 -2.3 9.4
Japan Strat Value A JP EQ LUX 01/20 JPY 6571.00 3.8 2.3 18.9
Japan Strat Value I JP EQ LUX 01/20 JPY 6803.00 3.9 3.1 19.8
Real Estate Sec. A OT EQ LUX 01/20 USD 16.73 0.5 17.1 37.1
Real Estate Sec. B OT EQ LUX 01/20 USD 15.13 0.5 15.9 35.8
Real Estate Sec. I OT EQ LUX 01/20 USD 18.13 0.6 18.0 38.1
Short Mat Dollar A US BD LUX 01/20 USD 7.44 0.3 4.2 8.1
Short Mat Dollar A2 US BD LUX 01/20 USD 10.31 0.5 4.1 8.1
Short Mat Dollar B US BD LUX 01/20 USD 7.44 0.3 3.7 7.6
Short Mat Dollar B2 US BD LUX 01/20 USD 10.21 0.4 3.7 7.6
Short Mat Dollar I US BD LUX 01/20 USD 7.44 0.3 4.7 8.7
US Thematic Portfolio A EUR H US EQ LUX 01/20 EUR 19.11 1.8 NS NS
US Thematic Portfolio B EUR H US EQ LUX 01/20 EUR 19.01 1.8 NS NS
US Thematic Portfolio C EUR H US EQ LUX 01/20 EUR 19.06 1.8 NS NS
US Thematic Portfolio I EUR H US EQ LUX 01/20 EUR 19.19 1.9 NS NS
US Thematic Research A US EQ LUX 01/20 USD 10.63 1.6 22.3 25.4
US Thematic Research B US EQ LUX 01/20 USD 9.68 1.6 21.2 24.2
US Thematic Research I US EQ LUX 01/20 USD 11.53 1.7 23.3 26.4

n BANC INTERNACIONAL D'ANDORRA. BANCA MORA.
Avgd. Meritxell 96, Andorra la Vella. Andorra. Ph. +376.884884 www.bibm.ad
Andfs. Anglaterra UK EQ AND 11/16 GBP 8.47 2.8 3.6 14.9

FUND SCORECARD
Europe Equity
These funds primarily take long/short positions in European equities. At least 60% of assets are invested
in Developed Greater Europe equities. Ranked on % total return (dividends reinvested) in U.S. dollars for
one year ending January 21, 2011

Leading 10 Performers
FUND FUND LEGAL % Return in $US **
RATING * NAME FUND MGM'T CO. CURR. BASE YTD 1-YR 2-YR 5-YR

1 Pearlfisher Internationale EURLIE 112.65 112.65 37.56 NS
L/S Opportunity B Fondsservice AG

NS Senvest SENVEST USDUSA 75.76 75.76 120.77 15.43
Israel Partners INTERNATIONAL LLC

2 Traction Traction Fonder AB SEKSWE 0.93 46.06 40.74 NS
SmallCap

2 Atlant Sharp Atlant Fonder AB SEKSWE 2.25 45.00 67.17 NS

1 Atlant Edge Atlant Fonder AB SEKSWE 4.06 43.85 67.25 NS

1 Henderson Henderson Global EURCYM 40.53 40.53 71.90 16.00
European Absolute Return EUR Investors

NS S. W. S. W. Mitchell USDCYM 27.14 35.56 25.79 NS
Mitchell Small Cap European USD Capital LLP

4 Sector Sector Asset USDIRL 34.57 34.57 13.14 NS
EuroPower Class A USD Management ASA

1 Henderson UK Henderson Global EURCYM 34.24 34.24 46.78 16.08
Equity Long Short EUR Investors

3 Nordic Nordic Equities SEKSWE 3.03 30.26 22.75 NS
Equities Select Kapitalförvaltning AB

NOTE: Changes in currency rates will affect performance and rankings. Source: Morningstar, Ltd
KEY: ** 2YR and 5YR performance is annualized 1 Oliver’s Yard, 55-71 City Road
NA-not available due to incomplete data; London EC1Y 1HQ United Kingdom
NS-fund not in existence for entire period www.morningstar.co.uk; Email: mediaservice@morningstar.com

Phone: +44 (0)203 107 0038; Fax: +44 (0)203 107 0001

Advertisement [ INTERNATIONAL INVESTMENT FUNDS www.wsj.com/funddata ] Advertisement

MARKETS

Advertisement [ ALTERNATIVE INVESTMENT FUNDS www.wsj.com/funddata ] Advertisement

12-month and 2-year returns may be calculated over 11- and 23-month periods
pending receipt and publication of the last month end price.
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n ALEXANDRA INVESTMENT MANAGEMENT
Alexandra Convertible Bond Fund I, Ltd. (Class A) OT OT VGB 12/31 USD 2313.29 28.6 51.1 47.6

n D'AURIOL FUNDS WWW.DAURIOL.BIZ
2 FUNDS OF FUNDS OF HEDGE FUNDS
D'Auriol Alt Non-Lev A OT OT CYM 11/30 EUR 101.66 1.9 1.9 2.3
D'Auriol Opp F3 EUR OT OT CYM 10/29 EUR 966.94 -2.2 -2.7 -3.3

n HERMITAGE CAPITAL MANAGEMENT LTD.
Tel: +7501 258 3160 www.hermitagefund.com
The Hermitage Fund GL EQ JEY 03/12 USD 963.12 4.5 105.6 -23.2

n HORSEMAN CAPITAL MANAGEMENT LTD.
T: +44(0)20 7838 7580, F: +44(0) 20 7838 7590, www.horsemancapital.com
Horseman EmMkt Opp EUR GL EQ USA 01/31 EUR 187.60 -23.2 -21.7 -7.7
Horseman EmMkt Opp USD GL EQ USA 01/31 USD 194.78 -24.5 -22.7 -9.1
Horseman EurSelLtd EUR EU EQ GBR 12/31 EUR 225.93 15.8 15.8 3.9
Horseman EurSelLtd USD EU EQ GBR 12/31 USD 240.24 19.0 19.0 5.1
Horseman Glbl Ltd EUR GL EQ CYM 12/31 USD 390.92 5.4 5.4 -10.9
Horseman Glbl Ltd USD GL EQ CYM 12/31 USD 390.92 5.4 5.4 -10.9

n HSBC ALTERNATIVE INVESTMENTS LIMITED
T +44 20 7860 3074 F + 44 20 7860 3174 www.hail.hsbc.com
HSBC Absolute Companies
Global Absolute OT OT GGY 03/31 GBP 1.11 2.9 16.5 0.6
Global Absolute EUR OT OT GGY 05/13 EUR 1.56 2.8 14.2 NS

Global Absolute USD OT OT GGY 03/31 USD 2.05 2.8 15.2 0.3

n HSBC ALTERNATIVE STRATEGY FUND
Special Opp EUR OT OT CYM 12/31 EUR 92.44 0.7 0.7 10.1
Special Opp Inst EUR OT OT CYM 12/31 EUR 87.92 1.3 1.3 10.7
Special Opp Inst USD OT OT CYM 12/31 USD 100.08 1.6 1.6 11.3
Special Opp USD OT OT CYM 12/31 USD 97.33 0.8 0.8 10.6

n HSBC Portfolio Selection Fund
GH Fund AP OT OT GGY 04/30 EUR 120.82 3.5 -13.4 -3.8
GH Fund CHF Hdg OT OT GGY 11/30 CHF 113.60 4.1 4.1 7.5
GH Fund EUR Hdg (Non-V) OT OT GGY 04/30 EUR 109.43 2.9 -15.9 -5.9
GH Fund GBP Hdg OT OT GGY 11/30 GBP 136.36 5.0 5.0 8.5
GH Fund Inst USD OT OT GGY 11/30 USD 115.87 5.5 5.5 9.3
GH FUND S EUR OT OT CYM 11/30 EUR 133.55 6.3 6.3 9.7
GH FUND S GBP OT OT GGY 11/30 GBP 138.87 6.7 6.7 9.7
GH Fund S USD OT OT CYM 11/30 USD 156.57 6.0 6.0 9.8
GH Fund USD OT OT GGY 11/30 USD 281.79 4.7 4.7 8.4
Hedge Investments OT OT JEY 08/31 USD 139.81 NS 4.8 7.9
Leverage GH USD OT OT GGY 11/30 USD 125.01 7.2 7.2 15.0
MultiAdv Arb CHF Hdg OT OT JEY 11/30 CHF 96.14 2.4 2.4 7.4
MultiAdv Arb EUR Hdg OT OT JEY 11/30 EUR 105.19 3.0 3.0 8.3
MultiAdv Arb GBP Hdg OT OT JEY 11/30 GBP 113.50 3.2 3.2 8.7
MultiAdv Arb S EUR OT OT CYM 11/30 EUR 113.86 4.4 4.4 9.6
MultiAdv Arb S GBP OT OT CYM 11/30 GBP 119.37 4.6 4.6 10.0
MultiAdv Arb S USD OT OT CYM 11/30 USD 129.98 4.2 4.2 10.1
MultiAdv Arb USD OT OT JEY 11/30 USD 198.02 2.9 2.9 8.8

n HSBC Uni-folio
Asian AdbantEdge EUR OT OT JEY 12/31 EUR 101.93 2.7 2.7 7.2
Asian AdvantEdge OT OT JEY 12/31 USD 187.59 2.7 2.7 7.6
Emerg AdvantEdge OT OT JEY 12/31 USD 170.05 1.6 1.6 10.1
Emerg AdvantEdge EUR OT OT JEY 12/31 EUR 94.18 1.0 1.0 9.5
Europ AdvantEdge EUR OT OT JEY 12/31 EUR 132.39 -0.2 -0.2 7.2
Europ AdvantEdge USD OT OT JEY 12/31 USD 140.33 -0.5 -0.5 7.2
Real AdvantEdge EUR OT OT JEY 12/31 EUR 113.62 5.0 5.0 7.2
Real AdvantEdge USD OT OT JEY 12/31 USD 114.33 5.5 5.5 7.6
Trading Adv JPY OT OT GGY 07/30 JPY 9414.60 2.1 -1.0 NS
Trading AdvantEdge OT OT GGY 12/31 USD 152.65 8.8 8.8 0.3
Trading AdvantEdge EUR OT OT GGY 12/31 EUR 137.50 7.9 7.9 0.0
Trading AdvantEdge GBP OT OT GGY 12/31 GBP 146.82 9.1 9.1 0.5

n MERIDEN GROUP
Tel: + 376 741 175 Fax: + 376 741 183 Email: meriden@meriden-ipm.com
Antanta Combined Fund EE EQ AND 01/14 USD 461.57 4.7 24.3 55.3
Antanta MidCap Fund EE EQ AND 01/07 USD 932.40 5.0 32.5 78.4
Meriden Opps Fund GL OT AND 12/29 EUR 44.43 -25.9 -25.9 -28.5
Meriden Protective Div GL EQ AND 09/01 EUR 79.14 NS NS NS

n OTHER FUNDS
For information about these funds, please contact us on Tel: +44 (0) 207 842 9694/9633
Medinvest Plc Dublin OT OT IRL 06/30 USD 1481.20 NS 1.3 -4.4

n WINTON CAPITAL MANAGEMENT LTD
Tel: +44 (0)20 7610 5350 Fax: +44 (0)20 7610 5301
Winton Evolution EUR Cls H GL OT CYM 09/30 EUR 1049.82 11.2 8.1 NS
Winton Evolution GBP Cls G GL OT CYM 09/30 GBP 1056.92 11.4 8.3 NS
Winton Evolution USD Cls F GL OT CYM 09/30 USD 1332.74 11.3 8.3 3.5
Winton Futures EUR Cls C GL OT VGB 11/30 EUR 216.69 14.2 14.2 4.5
Winton Futures GBP Cls D GL OT VGB 11/30 GBP 234.75 14.4 14.4 4.8
Winton Futures JPY Cls E GL OT VGB 11/30 JPY 15315.25 15.5 15.5 4.2
Winton Futures USD Cls B GL OT VGB 11/30 USD 771.55 14.4 14.4 4.5

INDICES
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n ARIX ABSOLUTE RETURN INVESTABLE INDEX
Feri Institutional Advisors, www.feri.de

ARIX Composite Gross USD OT OT GBR 12/31.00 USD1464.76 7.4 -12.7 -6.5

Rising yields
on German
debt to give
boost to euro

The euro should keep rising in
the near term as long as investors
cling to fragile hopes about euro-
zone countries’ ability to handle
their debts.

A further widening of the yield
spread between two-year German

government bonds
and equivalent
Treasurys would
support the euro as

well. “The spread is widening, and
this does boost the appeal of the
euro,” said Scott Mather, head of
global bond portfolio management
at Pacific Investment Management
Co. in Newport Beach, Calif.

The yield on the two-year Ger-
man bund rose Friday to the highest
level in more than a year. That wid-
ened its advantage over the two-
year Treasury note; the yield spread
hit 0.676 percentage point, the wid-
est since January 2009.

Still, “the sustainability [of the
euro’s gains] depends on the rea-
sons for the differential widening”
between bunds and Treasurys, Mr.
Mather said. “In the case of bunds,
it is not clear that the rise in yields
is for ‘good’ reasons,” he said, point-
ing to worry over whether Germany
will have to carry more of the load
for nations such as Ireland.

Expectations that euro-zone offi-

cials will hammer out details on an
expansion of the region’s bailout
fund also have soothed investors’
nerves, Mr. Mather said.

The euro Friday rallied over
$1.36 for the first time in two
months and should hold above that
level over the near term, said Mary
Nicola, currency strategist at BNP
Paribas in New York.

“We’re going to see this as long
as we see positive news out of Eu-
rope,” she said of the euro’s gains.

If coming U.S. economic news is
strong, reinforcing investors’ confi-
dence in the global economic recov-
ery, other higher-yielding currencies
could get a boost.

—Min Zeng contributed
to this article.

BY BRADLEY DAVIS

Capital Generation
offers tips on funds

Khaled Said, managing partner
of Capital Generation Partners LLP,
which advises ultrahigh-net-worth
clients, gives The Wall Street Jour-
nal his view on hedge funds.

WSJ: Are hedge funds for every-
one?

Mr. Said: Hedge funds are not an
asset class. They are a disparate set

of funds that behave
differently in differ-
ent circumstances;
investors need to un-
derstand the distinc-

tions between the underlying strate-
gies before entering the space.
Investors needing liquidity should
consider macro strategies. Investors
looking for the equity risk premium
but with lower volatility and lower
risk than equities should consider
special situations and equity long-
short funds.

WSJ: How do you avoid overpay-
ing on hidden fees?

Mr. Said: Hedge funds have had
a bad rap over the past couple of
years—wrongly indicted for the
credit crisis in which they were not
involved. Certainly some funds are
guilty of excesses, particularly ex-
cess remuneration, but we find re-
muneration levels an excellent indi-
cator of funds that have been
overcome by hubris and avoid them.

WSJ: What are the risks in-
volved?

Mr. Said: Different funds have
different volatility profiles: Some
aim for low volatility, others aim
[for big hits] every month and
sometimes make significant losses.
Investors need to identify what it is
they are trying to achieve in their
portfolios and then select individual
funds accordingly.

WSJ: How can investors get ex-
posure?

Mr. Said: The key to your invest-
ment is the manager, not the firm,
so you need to get to know the indi-
vidual manager well. Once you have
done the background research and
know the manager, don’t be afraid
of investing in start-ups. Our clients
invested with Alan Howard in 2002
when he was starting Brevan
Howard—today one of the most suc-
cessful hedge funds in the world.

BY TARA LOADER WILKINSON

Capital Generation’s Khaled Said
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