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Russia airport blast kills dozens
MOSCOW—A powerful sui-

cide-bomb blast at Russia’s
busiest airport Monday killed
at least 35 people just outside
a high-security passenger-ar-
rival zone, again raising ques-
tions about the government’s
ability to contain an Islamist
insurgency rooted in the coun-
try’s southern Caucasus re-
gion.

The midafternoon blast at
Moscow’s Domodedovo Air-
port left the international ar-
rivals hall splattered with
blood and engulfed in smoke
as rescue workers with flash-
lights searched for bodies
strewn across the floor. It was
Russia’s deadliest attack in
nearly 10 months, new evi-
dence of the resilience of a
movement the Kremlin calls
the biggest threat to the coun-
try’s security.

President Dmitry Medve-
dev termed the bombing a ter-
rorist act. No group claimed
responsibility, but security of-
ficials told Russian news
agencies the bomber was al-
most certainly from the Cau-
casus, an assessment shared
by independent specialists on
the impoverished, overwhelm-
ingly Muslim region.

The insurgency grew from
a separatist movement in
Chechnya that led to two civil
wars over the past 17 years.

Military operations have sub-
sided there in recent years,
but terrorist attacks have
surged in neighboring repub-
lics as the separatists em-
braced an Islamist agenda and
pressed into the Russian
heartland.

In recent months, Mr. Med-
vedev has admitted making
little headway against the reb-
els, whose persistence and vi-
olent reach pose a challenge
as Russia prepares to hold the
Winter Olympics in 2014 and
the World Cup football cham-
pionship in 2018. The insur-
gents have threatened to dis-
rupt the 2014 Games in Sochi,
on the western edge of the
Caucasus region.

Tighter security had been
pledged after rebels from
Chechnya, in the Caucasus,
bombed a train between Mos-
cow and St. Petersburg in No-
vember 2009, killing 26, and
after twin suicide bombings in
the Moscow subway left 40
people dead last March.

Mr. Medvedev said Mon-
day’s attack showed that secu-
rity regulations instituted af-
ter those bombings had been
breached.

“What happened showed
that far from all the laws that
should be working are appro-
priately applied in various
places,” he said in televised
comments to an emergency
session of top law-enforce-

Please turn to page 4 A wounded man is carried from Moscow’s Domodedovo Airport after Monday’s blast, which President Medvedev called a terrorist act.

GM’s China sales surpass
U.S. for the first time

FLINT, Mich.—General
Motors Co. on Monday said
the company and its joint
venture partners sold more
vehicles in China than in the
U.S. for the first time in
history.

The same day, the auto
maker announced it will bol-
ster production at a Michigan
pickup factory to meet grow-
ing demand for heavy-duty
trucks.

GM’s turnaround strategy
counts on both factors—solid
sales of high-margin trucks to
U.S. consumers alongside
rapid growth in the massive
Chinese market—to bolster
the bottom line.

The auto maker said that
it sold more vehicles in China
than in the U.S. for the first
time in the company’s history.
GM sold 2.35 million vehicles
in China, 136,000 more than
in the U.S.

Margins on vehicles in
China are far smaller than in
the United States. The
vehicles sold there are
smaller and cheaper and GM
shares profit with its joint
venture partners.

But rapid growth in China,
the world’s largest auto
market, is a central part of
GM’s strategy to grow outside
of the struggling and
increasingly fragmented U.S.
and European markets.

World-wide, GM sold 8.39

million vehicles, narrowing
the sales gap with Toyota
Motor Corp., the world’s top-
selling auto maker.

The Japanese auto maker
announced earlier this month
that it had sold 8.42 million
vehicles globally.

Toyota struggled amid its
recall controversy last year,
while General Motors’ sales
improved from the year
before, when it underwent a
government-orchestrated
bankruptcy.

Separately, in Flint, the
auto maker will add a third
labor shift at the 64-year-old
factory in response to an up-
tick in residential and com-
mercial construction, said

Please turn to page 3
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Ireland’s voters are ready to confront
rest of the euro zone over banks deal

Whenever it happens, Ireland’s
general election will mark the
first clash between the desires of
voters in a euro-zone nation that
is in receipt of help from its
brethren, and the declared
interests of the currency area as a
whole.

At the heart of that conflict
will be a blanket guarantee made
by the outgoing government to
pay back international holders of
all bonds issued by Irish banks
should they fail.

Most Irish voters blame the
banks for their nation’s
spectacular fall from economic
grace in recent years. While
bankers are hardly the most
popular people in most post-crisis
democracies, in Ireland they are
viewed in an even less favorable
light, and stand accused of
something bordering on economic
treason.

The architect of the 2008
guarantee to holders of the banks’
bonds—Finance Minister Brian
Lenihan—says it was the only way
to prevent even greater damage to
the economy, since a default on
the banks’ debts would have done
irreparable damage to Ireland’s
reputation among foreign
investors, including the many U.S.
companies that have chosen
Ireland as their European
manufacturing hub.

An independent report by
Central Bank of Ireland Governor
Patrick Honohan published last
June found “no evidence” that
political favors or corruption
played a part in the rapid growth
and sudden collapse of Ireland’s
banking system.

But voters don’t seem
convinced. Instead, they view the
guarantee as a deal between the
government and its friends in the
banks, struck at the expense of
the taxpayers. It’s worth noting

that the crisis that finally led to
the government’s breakup Sunday
was triggered by revelations that
Prime Minister Brian Cowen had
played golf with a leading banker
a few months before the
guarantee was announced.

Fianna Fail’s association with
the bank guarantee is the key
reason for its weak showing in
recent opinion polls. Without
some Lazarus-like revival in the
weeks ahead, the party that has
dominated Irish politics for eight
decades is heading for its worst-
ever showing in a general
election.

Opinion polls suggest most
voters would like to drop the
guarantee and reschedule or
default on the bank debt. And

Labour and Fine Gael, the parties
that hope to form the next
government, will have to address
the deep anger that has led to the
astonishing collapse in support for
Fianna Fail.

They have already been critical
of the bond guarantees and made
it clear they want to renegotiate
the terms of the bailout package.
“Another major area for
discussion must be the extent of
burden sharing between taxpayers
and bank bondholders,” Joan
Burton, the Labour Party’s chief
spokesperson on the economy,
said in a speech last week.

“Chancellor [Angela] Merkel
made the common-sense
observation that investors who
take a risk should not be given
complete cover by sovereign
governments. However, her
approach seems to be that of St.
Augustine: ‘make me chaste, but
not yet.’ She and other EU leaders
have not yet accepted that part of
the solution to the current
banking and economic crises,
never mind the next one, is
appropriate burden-sharing

between taxpayers and investors.”
Nonetheless, both Labour and

Fine Gael have acknowledged that
in renegotiating the bailout there
is a constraint: what the rest of
the euro zone wants from Ireland
in return for its loans.

And what it wants is for the
banks’ debts to be honored in
order to protect the soundness of
their own financial institutions.
They fear any restructuring of the
bonds would spook investors and
prompt them to withdraw their
money from other banks around
the bloc.

Without the existence of the
€67.5 billion ($92 billion) bailout
granted by the European Union
and the International Monetary
Fund late last year, holders of the
bank bonds would be feeling very
nervous indeed. During the
negotiations with the Irish
government, some officials at the
International Monetary Fund were
of the opinion that Ireland’s
obligations would be manageable
only if the banks’ debts were
rescheduled.

By contrast, EU negotiators
made it clear their support would
be available only if the bond
guarantee were honored. And a
significant chunk of the aid
package will be directed toward
recapitalizing the banks in the
hope that those guarantees won’t
be called on.

Of course, the euro zone will
be asked to give something to the
new government in return, and
that is likely to be a cut in the
interest rate it is charging on
loans to Ireland.

But there is a danger that in
refusing to talk about the bank
guarantees, the euro zone will
make more extreme political
parties more attractive. The left-
of-center Sinn Fein is already
likely to receive a major boost
from Fianna Fail’s collapse. It
could get a further boost if Irish
voters decide a stronger message
needs to be sent to the rest of the
euro zone.

Finance Minister Brian Lenihan announces his Fianna Fail leadership bid Sunday.
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Autos

n General Motors said it will bol-
ster production at a Michigan
pickup factory to meet growing
demand for heavy-duty trucks.
n GM also announced the com-
pany and its joint venture part-
ners sold more vehicles in China
than in the U.S. for the first time
in history. The auto maker said it
sold 2.35 million vehicles in China,
136,000 more than in the U.S.

n Daimler increased efforts to de-
velop lightweight carbon-fiber
auto-body parts, a burgeoning but
costly approach to improving fuel
efficiency, as it announced plans
to set up a manufacturing venture
with Japan’s Toray Industries in
Germany.

n Toyota barely managed to re-
tain its position as the world’s
biggest car maker in 2010 after
getting whacked by massive re-
calls and as General Motors closed
the gap in the global sales race,
putting the company in danger of
losing the top spot in 2011.

n Honda Motor said improper
transactions recently discovered
at a trading business subsidiary
will cause a loss of about 15 bil-
lion yen ($181.6 million), high-
lighting one of the reasons Japa-
nese companies have tried to
focus their operations in recent
years.

i i i

Aviation

n Air France-KLM, prompted by a
long-awaited outside review of its
operations, said it has received
and is implementing 35 safety rec-
ommendations including a system
of in-flight observation of cockpit
crews.

n Eurocopter, the helicopter divi-
sion of European Aeronautic De-
fence & Space, said its revenue
was likely to be at least stable in
2011 although deliveries were ex-
pected to decline for the second
consecutive year.

i i i

Banks

n Standard Chartered plans to
acquire GE Money Pte., a unit of
General Electric’s GE Capital arm
and a provider of auto and per-
sonal loans in Singapore, for 850
million to 900 million Sin-
gaporean dollars (about US$662
million to US$701 million), a per-
son familiar with the deal said.

n Japanese private-equity fund
Advantage Partners is in talks
with creditors about giving up
board seats at Tokyo Star Bank
and control over the eventual sale
of the lender, a person familiar
with the matter said.

n India’s largest private lender
by assets, ICICI Bank posted a
near 31% rise to 14.37 billion ru-
pees ($315 million) in its financial
third-quarter net profit from a
year earlier, aided mainly by a
sharp fall in provisions, despite
growth lagging the rest of the in-
dustry.

i i i

Conglomerates

n Royal Philips Electronics said
its net profit in the fourth quarter
rose 84% to €463 million ($630.4
million) from a year earlier, as its
health-care business expanded

and the company benefited from
cost savings and lower restructur-
ing charges.

n India’s Mahindra Group ac-
quired a minority stake in luxury
brand The East India Co. The com-
panies didn’t give details of the
deal. East India Co. was estab-
lished in 1600 to trade in com-
modities such as silk, cotton and
tea, and was re-launched last year
as a brand selling high-end food
products.

i i i

Energy

n Halliburton’s fourth-quarter
earnings more than doubled to
$605 million, up from $243 mil-
lion a year earlier as the oil-field
services company continued to
benefit from a resurgence of drill-
ing in North America.

i i i

Entertainment

n Macau casino operator SJM
Holdings Chairman Stanley Ho has
transferred his interest in the
company’s parent to the families
of two of his longtime female
companions, but the latest effort
by the aging tycoon to pave the
way for his succession leaves
many questions over the com-
pany’s future unanswered.

i i i

Fashion

n Luxottica reported a 16% year-
to-year rise in fourth-quarter rev-
enue to €1.35 billion ($1.84 bil-
lion), driven by strong retail sales
at its Sunglass Hut store network,
while its chief executive is opti-

mistic the maker of Ray-Ban and
Oakley eyewear can continue to
grow at last year’s pace.

i i i

Food

n Sara Lee will decide its future
this week as it weighs offers from
Brazilian beef processor JBS and a
group led by private-equity firm
Apollo Global Management and in-
vestor C. Dean Metropoulos, peo-
ple familiar with the matter said.

i i i

Health

n Novartis said it is acquiring
U.S. laboratory diagnostics ser-
vices company Genoptix in an all-
cash offer worth $470 million.

i i i

Manufacturing

n De La Rue shares dived after
Oberthur said it wouldn’t make a
bid for the U.K. banknote printer
which earlier rejected an im-
proved indicative offer from its
French rival worth about £926
million ($1.48 billion).

n Rock-Tenn, maker of packaging
for food and consumer products,
said it agreed to buy Smurfit-
Stone Container for $3.5 billion in
cash and stock just seven months
after Smurfit emerged from bank-
ruptcy proceedings.

i i i

Markets

n Singapore Exchange said it has
secured long-term funding worth
close to US$3.8 billion for its pro-
posed deal to acquire Australia’s

ASX, reaffirming its intention to
complete the transaction this year.

i i i

Metals and mining

n Rio Tinto’s 3.9 billion Austra-
lian dollar (US$3.86 billion) take-
over of Riversdale Mining re-
ceived a boost when the last
holdout on the coking-coal miner’s
board recommended the deal
along with its other directors.

i i i

Pharmaceuticals

n Drugs giant Sanofi-Aventis ex-
tended its $18.5 billion offer for
Genzyme for a second time with-
out changing the terms of the bid
and said talks between the two
companies are ongoing.

i i i

Retail

n McDonald’s said fourth-quarter
earnings rose 2.1% to $1.24 billion
as it posted strong same-store
sales, helped by its McRib sand-
wich and an addition to its suc-
cessful McCafe coffee lineup.

n J.C. Penney agreed to name ac-
tivist investor William Ackman
and chairman of Vornado Realty
Trust Steven Roth to its board as
the department-store operator
outlined plans to close underper-
forming locations, wind down its
catalogue and outlet operations
and consolidate its call centers.

i i i

Technology

n Huawei Technologies sued in
U.S. federal court in Chicago to

delay the sale of some Motorola
assets to Nokia Siemens Networks,
claiming it would improperly
transfer the Chinese company’s in-
tellectual property.

n Facebook ended a long-running
privacy dispute with German reg-
ulators by agreeing to change the
way it handles the personal data
of non-users of the social network
via its “Friend Finder” feature.

n Intel’s board authorized the
company to buy back another $10
billion in stock as the chip maker
seeks to return cash to sharehold-
ers and resurrect a depressed
stock.

n Mozilla plans to add a do-not-
track feature to its Firefox Web
browser, which could let users
avoid having their actions moni-
tored online. The announcement
makes Firefox the first Web
browser to heed the U.S. Federal
Trade Commission’s call for the
development of a do-not-track
system.

i i i

Telecommunications

n The European Union’s top anti-
trust authority has begun investi-
gating an agreement between
Spanish telecommunications com-
pany Telefonica and Portuguese
peer Portugal Telecom SGPS to as-
certain whether they have broken
competition rules.

BUSINESS WATCH

WSJ.com
To read more about these items,
and for all the latest breaking
news, go to WSJ.com/Business

International Airlines Group Chairman Antonio Vázquez (left) and CEO Willie Walsh (right) pose in London on the first day company shares traded in London and
Madrid. The merger between British Airways and Spain’s Iberia was completed Friday, creating Europe’s second biggest airline by market value behind Lufthansa.

Merged British Airways-Iberia makes stock-market debut

AFP/Getty Images



Tuesday, January 25, 2011 THE WALL STREET JOURNAL. 3

NEWS

Stanley Ho divides gambling empire
Parceling out of Macau assets sets scene for possible power struggle within family of 89-year-old billionaire

HONG KONG—Macau gambling
giant Stanley Ho divided his vast ca-
sino empire among rival factions of
his sprawling family, ending specu-
lation about the fate of his assets
but raising the possibility of a
messy struggle for control of his
businesses.

Since falling ill in 2009, the col-
orful and controversial billionaire,
now 89 years old, largely has pulled
away from daily affairs of his gam-
bling, real-estate and transportation
businesses. Key among these is SJM
Holdings Ltd., the company that
controls more than a third of the
gambling market in Macau, the for-
mer Portuguese colony near Hong
Kong that is the only Chinese terri-
tory with legal casinos.

Last year, revenue in that market
rose 66% to $28 billion, or four
times the gambling revenue of the
Las Vegas Strip. Analysts predict
that the size of Macau’s gambling
market, the world’s biggest, could
increase another 30% this year to
more than $35 billion.

Questions about who would in-
herit control of his assets have left
a cloud over the prospects of SJM,
which has a market capitalization of
about $9 billion. Mr. Ho’s family
tree includes three women whom he
and others refer to as his wives,
their children and the children of an
earlier companion who died in
2004.

Mr. Ho, who through a series of
holding companies held about 32%
of SJM, on Monday split up his
stake. He gave his low-key third
wife, Chan Un-chan, also known as
Ina Chan, slightly more than half.
The rest he split evenly among the
five children of his second wife.

Late last year, Mr. Ho gave his
fourth wife, Angela Leong, a sepa-
rate stake directly in SJM, cement-
ing her role at the casino operator.
In December, Ms. Leong was ap-
pointed managing director of the
company that holds the gambling li-
cense for SJM.

As a result of Monday’s an-

nouncement, three separate
branches of Mr. Ho’s family now
each owns a significant stake in
SJM, potentially leading to clashes
over strategy and control if they
don’t cooperate. Several analysts
Monday said the move complicates
the question of succession. Repre-
sentatives from family members
didn’t reply to requests for com-
ment.

After the news, SJM stock fell 4%
in Hong Kong. SJM’s shares have
more than tripled in the last 12
months, outperforming the stock of
many of the company's competitors.

Two of Mr. Ho’s children have
set up their own casino ventures.
His daughter Pansy Ho has estab-
lished a 50-50 joint-venture with
MGM Mirage, while his son
Lawrence Ho has a 50-50 joint-ven-
ture with Australian tycoon James
Packer. Macau forbids casino opera-
tors to hold more than one license,
effectively barring Pansy or
Lawrence Ho from taking over their
father’s flagship enterprise.

Combined, Mr. Ho and those two
children control three of the city’s
six casino licenses. Pansy Ho and
several other of Mr. Ho’s children
also have large ownership stakes
and management positions in prop-
erty and transportation company
Shun Tak Holdings Ltd.

Macau’s government ended Mr.
Ho’s lucrative gambling monopoly in
2002, allowing in foreign competi-
tors, including U.S. gambling icons
Steve Wynn, founder of Wynn Re-
sorts Ltd., and Sheldon Adelson,
head of Las Vegas Sands Corp.

But even as his market share
shrank, Mr. Ho’s riches grew as
gambling revenues soared with the
arrival of newly rich mainland Chi-
nese flocking to the country’s only
territory with legal casinos.

The changes in ownership come
as Macau faces a transition amid
new competition from casinos in
Singapore and increasing businesses
from the mass-market segment,
thanks to new transportation links
to mainland China. On Jan. 5 a high-
speed rail opened across Macau’s
border in the city of Zhuhai, sharply
cutting travel time from Guangzhou,
one of China’s richest cities. Citi-
group Global Markets predicts there
could be 20 million arrivals from
the mainland this year, up from 12
million last year.

Mr. Ho has interests beyond
Macau as well.

He opened North Korea’s only
casino, in the basement of a Pyong-
yang hotel. And over the years his
planned casino partnerships in the
U.S. attracted the attention of U.S.

State Department officials and state
casino regulators, who linked Mr. Ho
with Macau’s powerful organized
crime rings. Mr. Ho has denied all
allegations, and he was never
charged with any crimes.

Born in 1921 to one of Hong
Kong’s most influential families, the
Ho Tung clan, Mr. Ho developed his

casinos under colonial rule in
Macau.

He then deftly maneuvered in
1999 when the Portuguese enclave
was returned to China, whose com-
munist rulers had outlawed gam-
bling after coming to power in 1949
but left it intact in Macau.

He was appointed to China’s

highest political advisory body and
curried favor through spending lav-
ishly to repatriate national art trea-
sures.

In 2007 he spent $8.9 million to
buy a bronze horse head, part of a
water fountain destroyed when Brit-
ish and French troops plundered an
imperial retreat in 1860.

BY SHAI OSTER
AND KATE O’KEEFFE

Source: WSJ reporting; Associated Press (photo)

STANLEY HO
Pictured after receiving the Grand Bauhinia Medal award
in Hong Kong government house Saturday, Nov. 20, 2010.

LAWRENCE HO
Son from his
second wife.
Chairman and CEO
of Melco Crown
Entertainment.
He holds shares in
STDM.

PANSY HO
Daughter from his
second wife, she has
partnership with
MGM Resorts
International for
MGMMacau . She
holds shares in STDM
and is managing
director of Shun Tak
Holdings Ltd, the
listed Hong Kong
property company
that also runs ferries
to Hong Kong.

DAISY HO
Daughter from his
second wife. She is
deputy managing
director of Shun
Tak Holdings Ltd.,
and has shares in
STDM.

ANGELA LEONG
Fourth wife, is the single
biggest individual
shareholder in casino
operator SJM Holdings.
She is an executive
director of SJM Holdings
and managing director
the company that
controls the gambling
license for SJM. Last
month, Stanley Ho
transfered his 7% stake in
SJM to Angela Leong,
who is the mother of his
five youngest children.

INA CHAN
Also known as Chan
Un-chan. Stanley Ho's
third wife. Previously
kept a low profile. Now
has a majority stake in
a company that is the
biggest owner of
casino operator SJM
Holdings Ltd. through
a privately held
company known as
STDM.

Family portrait | Key members of the Ho family

GM’s China sales beat U.S.
Mark Reuss, GM’s head of North
American operations. The company
will rehire 750 idled workers to staff
the shift.

“As the economy improves and
housing starts increase, you’re going
to see us go to town on this,” Mr.
Reuss said of the pickup truck
market.

The factory builds heftier heavy-
duty versions of the Chevrolet Sil-
verado and GMC Sierra, which ac-
count for 25% to 38% of the com-
pany’s pickup sales.

Continued from first page Large trucks, with their high
profit margin, are critical to GM’s
bottom line. A dramatic decline in
demand for pickup trucks and SUVs
amid rising fuel prices in the U.S. a
few years ago contributed to the
auto maker’s descent into bank-
ruptcy.

The auto maker is racing to bring
more small cars to the U.S. markets,
and to bolster their appeal and prof-
itability in a U.S. market where the
company has long neglected passen-
ger cars in favor on high-margin
pickups and SUVs.

Mr. Reuss said that the auto
maker is approaching decisions on
boosting truck production with
caution on the expectation that the
price of gas will increase and could
again diminish the appeal of larger
vehicles.

Mr. Reuss played down the sales
race with Toyota, but workers gath-
ered for the Flint announcement
were less understated.

“Two years ago we didn’t even
know if we’d be here,” said Dana
Rouse, chairman of United Auto
Workers Local 598.GM plans to add a shift to meet truck demand. Above, a plant in Flint, Mich.
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Mr. Ho’s riches grew as
gambling revenue soared
with the arrival of newly rich
mainland Chinese flocking to
the country’s only territory
with legal casinos.
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Europe

n A powerful suicide-bomb blast
at Russia’s busiest airport killed
at least 35 people just outside a
high-security passenger-arrival
zone. The blast at Moscow’s Do-
modedovo Airport left the inter-
national arrivals hall splattered
with blood and engulfed in smoke
as rescue workers with flashlights
searched for bodies strewn across
the floor.
n Russian President Dmitry Med-
vedev termed the bombing a ter-
rorist act. No group claimed re-
sponsibility, but security officials
told Russian news agencies the
bomber was almost certainly from
the Caucasus, in Chechnya, an as-
sessment shared by independent
specialists on the impoverished,
overwhelmingly Muslim region.
n Authorities ordered 100% secu-
rity screening of all passengers
and visitors, as well as their bag-
gage, at airports across the coun-
try. Security at rail and subway
terminals was also tightened.

n British fighter jets escorted a
passenger plane to London’s Stan-
sted airport following a bomb
threat made by a passenger on-
board. Police said a 37-year-old
British national was arrested after
making threats on board an Eti-
had Airways jet on its way to
Heathrow Airport from Abu Dhabi.

n The euro zone’s private sector
grew at the fastest pace in six
months in January, as a surge in
Germany and solid growth in
France more than offset weaker
performers, a survey showed.
n Official data also showed Ger-
many helping to drive a pickup in
euro-zone factory orders in No-
vember, further evidence that the
industrial sector expanded at a
solid rate as 2010 drew to a close.

n Euro-zone governments could
boost the effective lending capac-
ity of the region’s financial rescue
fund to €440 billion ($599.06 bil-
lion), but not beyond, said Wolf-
gang Franz, who chairs Germany’s
council of independent economic
experts.

n The Spanish government will
overhaul the country’s bank regu-
lations to allow the partial nation-
alization of its ailing savings
banks and to enable the injection
of fresh capital into them, Finance
Minister Elena Salgado said. She
said early estimates by the Bank
of Spain on the capital needs of
the country’s banking sector are
below €20 billion ($27.2 billion).

n Ireland’s two main opposition
parties called on the Fianna Fail-
led minority government to fast-
track legislation for the country’s
international bailout and to dis-
solve parliament by Friday to fa-
cilitate a general election in Feb-
ruary.

n French President Nicolas
Sarkozy said the new global mon-
etary order should reflect the
growing role of emerging nations
on the world’s economic scene
without undermining the role of
the U.S. dollar, which will remain
“prominent.”

n The U.K. government needs to
spell out a strategy for supporting
economic growth, the head of a
leading business lobby said, criti-
cizing Prime Minister David Cam-
eron’s administration for “care-
less” policymaking that could
endanger the recovery.

n The Central Bank of Russia
plans to buy from domestic banks
100 metric tons of gold a year in
order to replenish the country’s
gold reserves, the bank’s Deputy
Head Georgy Luntovsky said. In
2010, Russia’s gold reserve in-
creased 23.9% to 790 tons, or 25.4
million troy ounces.

n Hungary raised its policy rate
for the third time in three
months, as expected by most ana-
lysts and market players, due to
inflation worries.

n NATO said its 10,000-strong
peacekeeping force in Kosovo will
be cut in half by March 1. Secre-
tary-General Anders Fogh Rasmus-
sen said security was stable and
warranted the drawdown.

i i i

U.S.

n An Illinois appeals court said
Rahm Emanuel is not allowed to
stay on Chicago’s mayoral ballot, a
blow to the former White House

chief of staff who has already
raised more than $10 million in
his bid for mayor.

n Jared Loughner, the gunman
accused of shooting 19 people in
Tucson, Ariz. on Jan. 8—including
U.S. Representative Gabrielle Gif-
fords—pleaded not guilty to
charges of attempted assassina-
tion and attempted murder of fed-
eral employees.

n The U.S. Treasury said an auc-
tion of more than 465.1 million
warrants to purchase Citigroup
common stock will begin Tuesday
morning. The warrants will be
sold through a method that sets a
market price by allowing investors
to submit bids above a minimum
price specified for each auction.

i i i

Asia

n Vietnam’s inflation posted an-
other double-digit rise ahead of
the Lunar New Year, adding pres-
sure on authorities to raise inter-

est rates to slow the nation’s
growth and curb pressure on its
currency.

n Japanese Prime Minister Naoto
Kan called for cooperation across
the political spectrum in tackling
the nation’s debt crisis as he
opened this year’s parliamentary
session, even as opposition law-
makers look to sharpen their at-
tacks. In his policy speech at the
opening of the session, he also
emphasized his commitment to
free trade and fiscal reconstruc-
tion.

n Japan’s government will soon
reach formal agreement to settle a
massive class-action lawsuit in-
volving people who contracted
hepatitis B through childhood vac-
cinations, expected to cost up to
3.2 trillion yen ($38.8 billion) in
damages to compensate hundreds
of thousands of victims.

n India’s central bank said its
dominant policy aim will be to
contain inflation, even though in-

flation is led by choking supplies
and a demand-supply mismatch.

n Afghan President Hamid Karzai
approved a deal to inaugurate par-
liament on Wednesday, in a signif-
icant concession to elected law-
makers, ending a four-month
standoff that left the country
without a legislature to check
presidential powers.

i i i

Middle East

n Two car bombs struck Shiite
pilgrims in an Iraqi holy city, kill-
ing at least 18 people as crowds
massed for religious rituals mark-
ing the end of a 40-day mourning
period for the Islamic sect’s most
beloved saint. The blasts in Kar-
bala were the latest in almost a
week of attacks that have killed at
least 159 people.

n Palestinian President Mah-
moud Abbas and his top aides
frantically defended their leader-
ship of negotiations with Israel as
Al Jazeera continued its gradual
release of almost 1,700 leaked Pal-
estinian documents that are likely
to further complicate Middle East
peace efforts.

i i i

Africa

n Egyptian opposition groups are
hoping to exploit Tunisia’s mo-
mentum to agitate for political
and economic reforms by holding
protests in Cairo and other cities
Tuesday.

n Tunisia’s interim government is
struggling to establish its control
over an agitated nation amid sus-
tained public protests and work
strikes, adding to uncertainty
about what so far has been a
peaceful handover of power since
the surprising ouster of former
President Zine al-Abedine Ben Ali.

n Moves by Ivory Coast’s declared
leader to ban cocoa exports pro-
pelled futures to one-year highs as
political tensions in the world’s
top producer escalated. The surge
comes after Ivory Coast’s presi-
dential claimant Alassane Ouat-
tara called for a month-long ban
on cocoa exports in a bid to
squeeze the funding of rival Lau-
rent Gbagbo.

i i i

Australia

n Residents of a string of towns
in northwest Victoria state were
evacuating their homes as flood
defenses failed in the face of wa-
ters flowing toward the conti-
nent’s largest river.

n The country’s economic out-
look cooled with the release of
weaker than expected producer-
price figures and a profit warning
from one of Australia’s largest
food retailers—early signs of how
the impact of Queensland state’s
flooding has spread to the wider
economy.
n A further indication of the cost
of the flooding came when the In-
surance Council of Australia said
policy holders had already filed
1.2 billion Australian dollars
(US$1.19 billion) in claims for
damage.

WORLD WATCH

WSJ.com
To read more about these items,
and for all the latest breaking
news, go to WSJ.com/WorldA model presents a creation by designer John Galliano during French fashion house Dior’s presentation at the Haute

Couture Spring-Summer 2011 show. The women’s haute couture shows started Monday and will run through Thursday.

U.K.’s Galliano shows at Paris fashion week

Reuters
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Bombing spotlights security threats
The suspected suicide bombing

at Moscow’s Domodedovo Airport
on Monday that killed dozens of
people in the arrivals area and in-
jured many more could prompt se-
curity regulators world-wide to limit
access to airports, as Russian au-
thorities quickly did. But aviation
officials warn that airports will con-
tinue to face threats common to all
public places, such as train stations
and theaters.

The explosion brought to reality
a dire scenario that aviation offi-
cials have long known about but had
seen little practical possibility to
prevent: an attack on the public
area of a major airport. Airport de-
signers try to keep airplanes a safe
distance from any attacks outside
the facility, but planners know that
as long as people are coming and
going from planes, crowds will occa-
sionally occur outside the security
perimeter.

“Obviously, it’s always been a
concern, but the public area is no
different from a shopping mall or a
school,” said Art Kosatka, chief ex-
ecutive of TranSecure, a transporta-
tion security consulting firm in
Leesburg, Va.

In reaction to the attack Monday,
Russian authorities ordered 100%
security screening of all passengers
and visitors entering airports, as
well as their baggage, across the
country.

Terrorists have struck airports
outside their security zones before.
In 1985, Palestinian terrorists killed
18 people and injured almost 140
more in public areas of airports in
Rome and Vienna. In 2007, terror-
ists linked to al Qaeda drove a car
filled with explosives at the face of
Edinburgh Airport in Scotland. No-
body was killed in that attack and
the assailants were apprehended.

Airports almost by definition
draw crowds. Major hubs employ
tens of thousands of people in posi-
tions including airline staff, baggage

handlers and retail clerks. Large air-
ports can handle more than 50 mil-
lion passengers annually, with mil-
lions more passing through to
escort or transport them.

Some airports limit access to
public areas by checking identities
or allowing only passengers with
tickets to enter. Israel’s Ben Gurion
Airport uses extreme measures, as
part of its overall high level of secu-
rity: Security officials check docu-
ments at a concrete barrier roughly
10 meters from the airport entrance.

In the U.S., law-enforcement offi-
cials have occasionally tried to take
similar steps through measures such
as setting up police checkpoints for
cars entering an airport or dropping
off passengers.

These checks, however, tend to
cause traffic jams, so have mainly
been used during times of higher se-
curity alerts.

One way U.S. authorities have
tried to enhance security at the pe-
riphery of many airports is to in-
crease law-enforcement presence in

front of terminals, both to direct
traffic and look for suspicious cars
or people.

At Domodedovo on Monday
evening, the tightened controls led
to long lines at checkpoints at ter-
minal entrances, Interfax reported.

“You wanted total screening,”
Domodedovo spokeswoman Elena
Galanova told Russia’s Interfax news
agency. “Then this is what happens.”

She said the airport’s passenger
volume of 22.3 million travelers an-
nually, plus people meeting them,
means “total security screening is
practically impossible. It just leads
to a massive crush.”

Adding to the complexity of en-
forcing security is the financial
pressure of running an airport, be-
cause many airports over recent
years have added retail facilities in
public areas to generate revenue.

Some cities, including Amster-
dam, Singapore and Bangkok, tout
their airports as destinations on
their own for shopping or recre-
ation.

Airports also increasingly mix
high-security aviation with other
modes of transportation that get
much lower security.

Across Europe, most airport
hubs have train stations inside or
near terminals.

Partly as a result of these com-
plexities, aviation officials say avia-
tion security overall should be
treated as a national-security issue,
not a problem local to airports.

Anthony Concil, spokesman for
the International Air Transport As-
sociation, a major airline trade
group in Geneva, said that although
the facts of the Moscow attack are
still not fully clear, it “is just an-
other indication why we need gov-
ernments to use intelligence effec-
tively to prevent these things from
happening.”

Mr. Concil added: “It’s not about
scanners—it’s about finding bad
people.”

—Richard Boudreaux
and Alexander Kolyandr

contributed to this article.

BY DANIEL MICHAELS
AND ANDY PASZTOR

Major terrorist
acts in Russia

1999
In March, a blast at a market in
Vladikavkaz kills 64 people.
In September, a truck bomb
explodes in Buinaksk, Dagestan,
killing 61 people; separate
explosions in Moscow kill 94.

2002
In October, about 800 audience
members and actors are taken
hostage at musical ‘Nord Ost;’
129 people are killed after police
storm building.
In December, 71 people are
killed after suicide bombers
attack the government
headquarters in Grozny,
Chechnya.

2003
In May, explosions in
Znamenskoye, Chechnya,
kill 52 people.

In August, a blast in Mozdok,
North Ossetia, kills 50.

In December, a suicide bomber
on a train from Kislovodsk
to Mineralniye Vody kills
47 people.

2004
In February, explosions on a
Moscow metro train kill 40.

In June, Chechen militants
attack government buildings
in Ingushetia, killing 98 people.

In August, two airliners crash after
taking off from the same airport,
killing 90 people. President Putin
blames terrorists.

In September, terrorists
capture a school in Beslan,
Northern Ossetia, resulting
in as many as 330 deaths.

2009
In November, a bomb
explodes on the Nevsky
express train between
Moscow and St. Petersburg,
killing 27 people.

2010
In March, two blasts blamed
on female suicide bombers rip
through Moscow trains, killing
at least 39 people.

2011
On Jan. 24, an explosion at
Domodedovo Airport, the
busiest of Moscow’s three
commercial airports, kills at
least 35.

Beslan, North Ossetia, Sept. 3, 2004Moscow theater, Oct. 26, 2002 Lubyanka metro station, March 29, 2010

Suicide blast kills dozens at Moscow airport
ment officials. “We need to figure
this out.”

Mr. Medvedev delayed his depar-
ture to the World Economic Forum
in Davos, Switzerland, to deal with
the bombing aftermath. “We mourn
the victims of the terrorist attack at
Domodedovo,” he wrote on Twitter.
“The organizers will be tracked
down and punished.”

The blast, which authorities said
had the force of seven kilograms of
TNT, occurred near a café in a free-
access zone that doesn’t require se-
curity checks to enter. The bomber
apparently mingled with people just
outside the restricted baggage-claim
area.

“I heard a loud bang, saw plastic
panels falling down from the ceiling
and heard people screaming,” Sergei
Lavochkin, who was waiting in the
hall for a friend traveling from Cuba,

Continued from first page told Rossiya 24 television.
A traveler who identified himself

only as Alex said in a telephone in-
terview: “Suddenly there was smoke
all around and the area was cor-
doned off. I saw in front of me four
[baggage] trolleys with bodies.
There was blood everywhere.”

President Barack Obama called it
“an outrageous act of terrorism
against the Russian people,” joining
a chorus of international condemna-
tion. Two Britons were listed among
those killed in the blast; citizens of
Germany, France, Slovakia and Italy
were among the more than 100 peo-
ple wounded, Russian officials said.

The U.S. and other Western gov-
ernments have criticized Russia for
what they call human-rights viola-
tions in its Caucasus crackdown.
Monday’s attack brought a measure
of solidarity. “We are in this fight
together,” said Anders Fogh Rasmus-

sen, secretary-general of the North
Atlantic Treaty Organization.

Interfax news agency quoted law-
enforcement officials as saying they
were looking for three suspects
thought to be linked to the bomber.
Such networks of terror groups have
become decentralized and have
spread across the Caucasus and into
Russian cities outside the region,
making them hard to combat, spe-
cialists on the region say.

Grigory Shvedov, editor of Cauca-
sian Knot, an independent news
agency specializing in the region,
said the number of suicide bombings
and other terrorist attacks in the re-
gion grew over the past year.

Lilit Gevorgyan, a Russia special-
ist at IHS Global Insight, a London-
based think tank, said the govern-
ment has done little to improve the
economic conditions of the region.

Responding to such criticism, Mr.

Medvedev named a special envoy to
the region last year with a mandate
to address the root causes of vio-
lence. The envoy, Alexander Khlo-
ponin, submitted a plan to develop
tourist facilities and industrial parks
with the aim of creating 400,000
jobs over the next 15 years. Last
week, Prime Minister Vladimir Putin
pledged again to fight poverty in the
Caucasus and “uproot everything
that feeds terrorism and extrem-
ism.”

But Mr. Shvedov said such efforts
had yet to work because the Russian
security services have continued to
escalate their crackdown, which of-
ten sweeps up innocent civilians.

Monday’s bombing was the first
involving a Russian airport since
2004.

Monday’s attack underlined the
vulnerability of Moscow’s airports in
a different way. Traffic jams on the

roads to Domodedovo delayed first
responders; Russian television re-
ports said some motorists failed to
make way for some of the 57 ambu-
lances dispatched to the airport. Au-
thorities used a commuter train
linking the city and the airport to
ferry out some of the wounded.

The airport halted operations for
about 20 minutes after the explo-
sion, officials there said. Some
flights were diverted to Moscow’s
two other airports.

Built in 1964, Domodedovo is lo-
cated 42 kilometers south of the
center of Moscow. Last year, 77 air-
lines and more than 22 million pas-
sengers used the airport, according
to its Web site, which insists that
“cutting-edge operations technology
guarantees the safety of passengers’
and guests’ lives.”

—Alexander Kolyandr
contributed to this article.
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Camel beauty
to camel fight:
Turkey hopes
you fancy both
C HARIOT, a 680-kilogram, sin-

gle-humped camel with spit-
tle hanging from his lips and

pompoms in his tail, just won the
first-ever beauty contest at Tur-
key’s annual camel fighting com-
petition.

According to the pageant’s four
stony-faced judges, Chariot had
better muscle tone, prettier
adornments and a more elegant
tail wag as he strutted along a
catwalk of rugs to the sound of
Turkish pipes and drums earlier
this month. Plus, they said, he had
exceptionally good teeth.

To the uninitiated, what makes
a camel beautiful isn’t exactly ob-
vious. But organizers of the Selcuk
championship hope the addition
of a pageant will draw new enthu-
siasts to the sport of camel fight-
ing, which is struggling to stay
relevant in an increasingly mod-
ern and urbanized Turkey.

And while Turkish fighting
camels may be even bigger and
hairier than their Arab cousins, to
their fans, they are beauty incar-
nate. “Camels are very sophisti-
cated and realize people are
watching them, so they’re trying
to pose,” explained Necidet Dur-
maz, one of the judges in Selcuk
and a jeweler by trade. “Some
camels will stop, open their back
legs and wave their tail, or cock
their head back and moan—this is
the kind of posing we are looking
for.”

Ismail Egilmez, who bought
Chariot just weeks ago for 35,000
Turkish lira ($22,600), was
thrilled. “I love this camel as
much as I love my family, more
maybe. Look how beautiful he is,”
said the 35-year-old professional
camel trainer, apparently oblivious
to the foamy camel saliva on his
jacket. He clutched his prize, a
new camel bell to put on Chariot’s
wooden saddle—gold plated, “for
added jingle,” said Metin Cimak,
the tournament’s organizer.

The Selcuk championship is the
highlight of Turkey’s camel fight-
ing calendar, when some 20,000
visitors descend on the town in
western Turkey to watch the ani-
mals rumble.

The three-month fighting sea-
son takes place in winter, because
that’s when female camels go into

heat and males will attack each
other for the right to mate.

Organizers used to arrange fe-
male camels just outside the fight-
ing ring, training them to recline
seductively so their scent would
egg contestants on. (The winners
didn’t get the girl.) But the males
became so aggressive they in-
jured each other, leading to brawls
among the owners. The practice
was stopped.

Instead, the camels are essen-
tially starved for three months be-
fore a bout to make them irrita-
ble. (Animal-rights groups have
long complained, but haven’t or-
ganized formal protests here.) In
the ring, camels twist necks and
wrestle for up to 10 minutes. The
winner is the one that knocks his
opponent down, or at least
doesn’t bolt.

Some camels are famed for sig-
nature moves, such as pinning
their opponent’s head with their
knees, or sweeping the foe’s legs
from underneath him. At Selcuk,
headlocks were greeted by roars
of approval from the crowd, and a
higher octave from the commenta-
tor’s relentless play-by-play. The
air was thick with the scent of
musky camel sweat, mixed with
the smoke of grilled meats,
mainly barbequed camel.

Biting ankles and forelocks is
also a recognized fighting tech-
nique, although contestants are
muzzled to limit injuries. Ribbons
of saliva fly as the snorting cam-
els lock, push, bite and grab be-
fore a winner or tie is declared
and handlers rush in with ropes to
haul them apart.

One named Crazy Ozer is said
to be the greatest fighting camel
of his generation. “He doesn’t
fight with his body, he fights with
his brain...; he’s simply unbeat-
able,” said judge Necidet Durmaz.
Crazy Ozer won his bout against
Savanora, named for a yacht once
belonging to modern Turkey’s sec-
ular founding father Mustafa Ke-
mal Ataturk.

Recently, there was a fashion
for naming camels after political
leaders. Four years ago at Selcuk,
George Bush fought Saddam Hus-
sein. They tied.

Camel beauty pageants are a
fixture in Saudi Arabia and the
Gulf states, though they’re typi-
cally held alongside competitive
camel racing rather than fighting.

They are also big business.
Last year, in the United Arab
Emirates, one camel sold for $2.7
million, and one entrant in a
beauty contest of 10,000 camels
took home $10 million.

In Turkey the sums involved
are more modest, but it’s no lon-
ger a sport for the poor. The
starting price for a fighting camel
is between 20,000 and 50,000
Turkish lira.

Superstars like Crazy Ozer can

fetch up to 250,000 lira, or nearly
$160,000.

Camel fighting has a long tra-
dition here, but the government
discouraged the sport after the
Turkish Republic was formed in
1923, proclaiming it backward and
non-European. It was only after a
military coup in 1980 that a new
regime revived the art as it pro-
moted Turkey’s pre-Islamic heri-
tage.

The number of wrestling cam-
els here has swelled to around
2,000 from 200 in 1981, but
growth leveled off in recent years,
according to the Selcuk Culture
and Arts Foundation.

Many enthusiasts are poorer
people from Turkish villages or
nomads. Some involved in the
sport worry that this group, who

form the heart and soul of the tra-
dition, are being priced out.

Others worry the sport faces
irrelevance. Jafer Coban, a 52-
year-old Selcuk town council
member who has the job of re-
cruiting locals youngsters to vol-
unteer in the festival, said he
fears he will struggle to find can-
didates next year: “All the stu-
dents are either studying really
hard to get into university or they
sit at home playing video games,
that kind of thing.... It’s much
tougher to get young people inter-
ested.”

Metin Citak, president of the
Selcuk Culture and Arts Founda-
tion, hopes the beauty contests
are just the start of efforts to pro-
mote camel fighting.

“People used to ride camels to

Mecca for pilgrimage, and now we
want Selcuk to become the pil-
grimage place for camel entertain-
ment,” he said, adjusting his Kal-
pac, a traditional fox-fur hat
complete with bushy tail.

That could mean an even
brighter future for Chariot, a mere
rookie at age seven, in a sport
where veterans keep fighting well
into their 20s.

“He’s the greatest camel I’ve
ever owned,” said his owner, Mr.
Egilmez. “I want to look after him
for the rest of my life.”

BY JOE PARKINSON
Selcuk, Turkey

Fighting camels are starved before bouts to make them aggressive. Camel fighting has a long tradition in Turkey.
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ONLINE TODAY: See photos and
a video of a camel beauty pageant
at WSJ.com/quirk

Organizers are banking that
the addition of a pageant will
boost the ancient sport,
which is struggling to stay
relevant in an increasingly
modern and urbanized nation.
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Sarkozy proposes bigger role for yuan
PARIS—France said China’s yuan

should be included in the Interna-
tional Monetary Fund’s Special
Drawing Rights—a basket of curren-
cies fund members use as a reserve
asset—a proposal aimed at edging
the Chinese currency closer to re-
flecting its market value.

French President Nicolas Sarkozy
said he would ask the IMF to study
how to make room for the yuan in
its SDRs, which already include the
euro, the yen, the pound sterling
and the U.S. dollar.

“SDRs were introduced 42 years
ago,” Mr. Sarkozy said during a
news conference to launch France’s
presidency of the Group of 20 na-
tions. “Can’t we agree on a calendar
to widen the SDR [basket] to new
currencies such as the yuan?”

Mr. Sarkozy’s proposal is part of
an indirect campaign by France,
which, like China’s other trading
partners, would like to see the yuan
rise so its own exports would be
more competitive in China’s huge
domestic market.

Chinese officials are resisting,
worried that this could hurt exports.
The yuan has been appreciating, on
average, about 0.5% a month against
the dollar since mid-June when Bei-
jing said it was adopting exchange-
rate flexibility.

That is less than the U.S. would
like to see.

The proposal, which Mr. Sarkozy
first introduced last year and which
China has said it was studying with

interest, is gaining momentum.
After Chinese President Hu Jin-

tao met with U.S. President Barack
Obama in Washington last week, the
two leaders issued a joint statement
in which the U.S. said it supported
Beijing’s efforts to promote the
yuan’s inclusion in the SDR basket.

A spokesman for the IMF
couldn’t immediately be reached to
comment.

Growing use of the yuan in inter-
national trade and financial transac-
tions would effectively generate
higher demand for the Chinese cur-
rency—and possibly push up its
value, French officials say.

The SDR proposal is one of sev-
eral that the French president has
launched as France takes over the
G-20 presidency this year—a plat-
form from which Mr. Sarkozy hopes

to take initiatives aimed at easing
tensions on currency and commod-
ity markets.

During the news conference, Mr.
Sarkozy said he would recommend
fostering a more “multipolar” cur-
rency system, in which the U.S. dol-
lar remains a “prominent” currency
but which allows for new interna-
tional currencies to emerge.

To that end, he has scheduled

debates on currency matters, includ-
ing a G-20 seminar on the topic in
China in March.

However, to spark dialogue and
not discord, Mr. Sarkozy said he
would move slowly and refrain from
making any recommendation to
China on its monetary policy.

In a first step, Mr. Sarkozy said
he would ask the IMF to spell out
criteria for objectively measuring
global financial and trade imbal-
ances to make sure G-20 members
share a common assessment of
problems.

“We blame imbalances on each
other but there is no common rule
to define what is an imbalance,
what is an excess,” Mr. Sarkozy said.

The IMF criteria should be ready
as early as next month, he said. In a
later step, G-20 members will be ex-
pected to propose remedies to fix at
least their share of global imbal-
ances, he said.

The SDR idea—which China has
said it was keen on—is part of a
similar, gradual approach.

Although only a minuscule por-
tion of international transactions is
denominated in SDRs, France hopes
adding the yuan to the basket will
help accelerate the pace at which
China allows its currency to gain in-
ternational status.

Since the IMF basket typically
only includes currencies that are
widely used internationally, China
would have to allow more countries
and companies to carry out transac-
tions in yuan before its currency can
be allowed in.

BY DAVID GAUTHIER-VILLARS

France’s President Nicolas Sarkozy, speaking at the Élysée Palace in Paris on Monday, said China’s yuan should be
included in the International Monetary Fund’s basket of currencies that fund members use as a reserve asset.
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Study: Shorter hours preserved jobs
Short-time work programs effec-

tively preserved jobs in many coun-
tries during the financial crisis, in-
cluding in Germany, according to the
Organization for Economic Coopera-
tion and Development.

An OECD working paper by econ-
omists Alexander Hijzen and Dan-
ielle Venn looks at whether govern-
ment programs aimed at keeping
workers on the job were effective.
Under the programs, companies re-
ceived government subsidies to cut
hours or use temporary layoffs in-
stead of letting workers go.

“The results provide clear evi-

dence that [short-time work]
schemes helped preserve permanent
jobs during the economic downturn,
while also providing some evidence
that [short-time work] schemes pro-
moted average hours reductions
among permanent workers,” the au-
thors write.

The largest impacts of short-
term work programs on employment
were found in Germany and Japan
among the 16 countries considered.
The economists estimate that
235,000 jobs were saved in Germany,
while Japan saved 415,000 jobs.
That corresponds to about 0.8% to
0.9% of their respective work forces.

In Germany, unemployment hit

its lowest level in nearly 20 years
late last year, a development many
credited the short-term work pro-
gram, called kurzarbeit.

The authors note that the pro-
grams can involve additional costs.
Short-term work can end up sup-
porting jobs that wouldn’t have been
cut otherwise, while other positions
could be cut when the program ends.
There is also a risk that jobs don’t
get created, as potential candidates
remain locked into their jobs. The ef-
fects of these costs are uncertain but
the paper suggests that they may be
modest, especially in comparison to
other types of subsidies such as un-
employment insurance.

BY PHIL IZZO

Spain tackles problem banks
MADRID—Spain will overhaul its

bank regulations to allow the partial
nationalization of its ailing savings
banks and enable the injection of
fresh capital into them, in an at-
tempt to calm investor concerns
over the health of the country’s fi-
nancial system.

The change in regulation would
allow Spain’s state-backed Fund for
Orderly Bank Restructuring, or
FROB, to acquire direct equity stakes
in the cajas for up to five years, Fi-
nance Minister Elena Salgado said at
a news conference Monday.

The cleanup of the savings banks
is part of Spain’s effort to shore up
investor confidence in the euro
zone’s fourth-largest economy. Ms.
Salgado said preliminary estimates
by the Bank of Spain on the capital

needs of the country’s banking sec-
tor are below €20 billion ($27.23 bil-
lion). Spain’s borrowing costs sky-
rocketed after Ireland’s finances
buckled under the weight of massive
loan losses among its banks. Spain,
like Ireland, is grappling with the
collapse of a housing boom, raising
concerns its banks could be equally
troubled.

The Spanish government will
raise the minimum core Tier 1 capi-
tal requirements for all banks to 8%
and will later inject capital into
lenders that don’t meet the new re-
quirements.

Ms. Salgado said capital require-
ments could be even higher for lend-
ers that are unlisted, that rely heav-
ily on wholesale funding or that lack
a “significant” presence of private
investors.

The measures represent a shift in

strategy for Spain, made necessary
by investor confusion over the shape
of the cajas and doubts over the true
extent of their real-estate losses.
The strategy to accelerate the
cleanup of the sector, however, has
been controversial, as the cajas are
resisting legal changes on grounds
that a new framework is already in
place.

“We have deemed necessary to
implement these…measures to dispel
doubts on the banks’ capacity to re-
sist under adverse scenarios, so they
could access markets and grant
loans to the country’s economy,” Ms.
Salgado said.

The government’s cash injections
won’t affect Spain’s budget-deficit
targets, Ms. Salgado said.

—Sara Schaefer Muñoz
and Santiago Perez

contributed to this article.

BY CHRISTOPHER BJORK

EVERY DEWITT IS BUILT BY A DEDICATED MASTER HOROLOGIST
AND EACH INCLUDES AN AUDACIOUS TWIST

ON THE CLASSICAL WATCHMAKERS ART.
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Arsenal must overcome a
surprise first-leg defeat against
Ipswich Town in order to reach
the first major final of the Eng-
lish football season on Tuesday.

The Gunners host Ipswich in
the Carling Cup second-leg en-
counter at the Emirates Sta-
dium just two weeks after the
second division club upset the
odds with a 1-0 first-leg victory.

That result was not without
controversy: Cesc Fabregas, the
Arsenal captain, likened Ip-
swich’s tactics to being more
“rugby” than football, but Arse-
nal will have to adapt to the
visiting team’s style if it is to
progress to next month’s final.

Oddsmakers are convinced it
will do so: Arsenal is a best-
priced 2/13 with Unibet to win
inside 90 minutes and a general
1/5 to qualify. At such short
odds, a better bet is the Pre-
mier League club to win “to nil”
at 4/5. Ipswich sits just above
the relegation places in English
football’s second tier and has
failed to score in five of its
eight away defeats this season.

On Wednesday, West Ham
United travels to Birmingham
City in the other semifinal
knowing it simply needs to
avoid defeat at St Andrew’s to
reach the final. The trouble for
Hammers coach Avram Grant is
that his side hasn’t kept an op-
ponent scoreless in an away
game for more than 12 months.

West Ham is favorite to
qualify at 8/11 but it may be
wiser to back both teams to
score at 10/11 given the visiting
team’s poor defensive record.
Birmingham has also conceded
at least once in each of its last
11 fixtures.

Tip of the day

100

Source: World Football
Insider

Avram Grant

A
ge

nc
e

Fr
an

ce
-P

re
ss

e/
G

et
ty

Im
ag

es

SPORT

Is this football’s greatest team?
Rest of the best
European football’s greatest club
teams

� Real Madrid, 1960
Five straight European Cup wins.

� Glasgow Celtic, 1967
The first British team to win the
European Cup. All members of the
side were born within 30 miles of
Glasgow.

� Ajax Amsterdam, 1973
Three consecutive European Cups
as Johan Cruyff and ‘Total Football’
dominated the game.

� AC Milan, 1993
Reached three consecutive
European Cup finals and went 58
league games unbeaten, winning
Italy’s Serie A three years in a row.

� Manchester United, 1999
First English club to win the treble
of Premier League, FA Cup and
European Cup.
Source: WSJ research

Barcelona’s success has come with style and swagger, and puts them among the game’s best

More than most sports, football
has a way of exalting its past. Time
and pre-HD pictures have a way of
making history seem better than it
was. Which is why the fact that
some are wondering whether Barce-
lona this year is the greatest club
team ever is a testament to what’s
going on at the Camp Nou.

Domestically, Barcelona has won
18 of 20 Liga games and is on pace
to gain 104 points, which would
shatter the previous record of 99 it
set just last year. At the current
rate, Barca will score 122 Liga goals,
pulverizing the previous mark of
107, and concede just 21, the second-
lowest total for a 38-game season.
In the Champions League, it’s been
smooth sailing as well, with four
wins and two draws in the group
stage.

But what sets this Barcelona
apart from other dominant teams in
recent history is the way it plays the
game, which is, at once, breathtak-
ing to watch and unlike any other
top side in Europe. In a single game,
a top team beating up on a weaker
opponent might typically control
60% of possession—65%, at most.
Barcelona has averaged 73% posses-
sion in La Liga and 72% in the
Champions League.

It’s not that having more of the
ball automatically makes a team
better: Inter won the Champions
League last year despite having just
45% possession throughout the
competition. Possession stats mat-
ter, however, within the context of
what a club is trying to do. And
Barca’s game revolves around keep-
ing the ball endlessly, which serves
three functions. First and foremost,
when the opposition doesn’t have
the ball, it can’t score. Second, a
lack of possession wears teams
down mentally, because there is no
time for them to switch off. And

last, it plays to Barca’s strength:
with gifted players, Barca keeps
them in a position to hurt the oppo-
sition—that is, have the ball at their
feet—for a long time.

Barcelona’s possession obsession
is a way of maximizing the skill set
of this squad, filled with creative,
undersized players with a keen un-
derstanding of passing and move-
ment. It’s a sterling example of the
old truism: Tactical systems and
styles of play should suit the players
at your disposal. Put Barcelona
manager Pep Guardiola in charge of,
say, Manchester United or A.C. Mi-
lan and odds are that one of three
things would happen: He’d change
his philosophy, he’d have to bring in
a raft of new players or the team
simply wouldn’t be very good.

But there are a number of wrin-
kles to the way Mr. Guardiola has
worked this season, his third as Bar-
celona’s manager. For a start, he’s
rotating his squad less and using
fewer players. Barcelona’s 11 most
utilized men have been on the pitch
for 80.8% of the time in the club’s
La Liga matches. Last year, the fig-
ure stood at 72.5% and the year be-
fore, when Barca won the Champi-
ons’ League, it was 72.3%.

The implication, of course, is
that while Barcelona benefits from
this great chemistry, a regular’s pro-
longed absence might have disas-
trous effects, especially since the
squad looks rather thin in certain
positions. If one of the two central
defenders—Carles Puyol and Gerard
Piqué—needs a breather, Mr. Guar-
diola’s preferred solution is shifting
Éric Abidal into the middle or mov-
ing Sergio Busquets back from mid-
field and inserting Seydou Keita. He
can do that as long as one guy is
missing. But it becomes difficult to
do with multiple absences. And the
situation won’t improve if, as it ap-
pears likely, Gabriel Milito, Barca’s
only other veteran central defender

who’s hardly played this year, is sold
in the January transfer window.

It’s a similar story up front.
When one of Lionel Messi, David
Villa or Pedrito is out, Mr. Guardiola
either turns to 20-year-old Bojan
Krkic or moves Andrés Iniesta into
the front three, inserting the ever-
dependable Mr. Keita into midfield.
It’s the kind of approach that might
blow up in Mr. Guardiola’s face if
Barcelona hits a rough patch with
injuries and suspensions.

There’s another downside of this
approach. If newcomers don’t accli-
mate right away, the way Mr. Villa
did, they’re stuck in a vicious cycle:
They don’t play well, so they don’t
play often, which makes it more dif-
ficult for them to play well when

they do get to play. Argentina cap-
tain Javier Mascherano, a $35 mil-
lion summer acquisition, has suf-
fered from this quandary. Despite
his pedigree, he looks out of place in
the Barca midfield—he’s started just
three league games in the past two
months—yet without more playing
time, it becomes more difficult for
him to integrate. This may explain
why half of the 22 men who have
appeared for Barcelona in the league
this year have come through the
club’s youth system, where they
were drilled in the Barca way.

The other concern is that Barce-
lona is somewhat one-dimensional.
The average height of the front five
is just 5-foot-7, with Mr. Villa the
relative giant at 5-foot-9, and there
is no big man on the bench to pro-
vide an aerial threat. Mr. Guardiola
has addressed this issue by moving
the 6-foot-2 Mr. Pique or the 6-
foot-3 Mr. Busquets up front in key
moments of games, but it’s obvi-
ously not the kind of thing he can
do for 90 minutes. The decision to
dispense with size and power up
front may have something to do
with what happened last year, when
Barcelona spent a fortune to bring
in 6-foot-5 striker Zlatan Ibrahi-
movic, only to let him leave after
just one season. Mr. Ibrahimovic,
despite not playing badly, often
looked like a fish out of water at the
Camp Nou.

Barcelona is defying much of the
conventional wisdom of modern
soccer, which calls for physical, ath-
letic players, a balanced team and
ability to vary one’s style. All of
which points to the fact that if
Barca keep this up, we will have wit-
nessed something truly extraordi-
nary. Barca isn’t just breaking re-
cords. It’s shifting paradigms.

—Gabriele Marcotti is the
world football columnist for

the Times of London and a
regular broadcaster for the BBC.

BY GABRIELE MARCOTTI

Lionel Messi celebrates another goal for Barcelona. Domestically, the club is dominating Spain’s La Liga and is unbeaten in this season’s Champions League.
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German strength drives
pickup around euro zone

LONDON—The euro zone’s pri-
vate sector grew at the fastest pace
in six months in January, as a surge
in Germany and solid growth in
France more than offset weaker per-
formers, a survey by financial-infor-
mation firm Markit showed.

Official data released Monday
also showed Germany helping drive
a pickup in euro-zone factory orders
in November, further evidence that
the industrial sector expanded at a
solid rate as 2010 ended.

“The euro zone has started 2011
on a solid footing, with a record rise
in new orders in Germany helping to
sustain economic growth at a quar-
terly pace of approximately 0.7% in
January,” said Chris Williamson,
chief economist at Markit.

Markit said the divergence be-
tween Germany and the rest of the
common-currency area has widened
further. Employment also continued
to fall outside Germany and France,
raising the prospect of an uneven re-
covery and complicating the outlook
for the European Central Bank’s
monetary policy.

A two-speed euro zone is ex-
pected to remain a focus for finan-
cial markets this year as Germany
and France outpace the economies
of Ireland, Spain, Greece and Portu-
gal, where governments are carrying
out tough austerity measures to cut
their bloated budget deficits.

Markit said the preliminary read-
ing of its euro-zone Composite Out-
put Index, a gauge of activity based
on about 85% of results of a survey
of manufacturing and services firms,
rose to 56.3 in January from 55.5 in
December. A reading above 50 indi-
cates an expansion in activity.

“While we do expect some soft-
ening in the coming months as fiscal
consolidation kicks in, we see risks
increasingly skewed” toward stron-
ger-than-expected gross domestic
product in the first half of 2011, said
Marco Valli, chief euro-zone econo-

mist at UniCredit Research.
Euro-zone economic growth

slowed to a quarterly rate of 0.3%
between July and September from
1% in the second quarter. Growth re-
mained dependent on exports and
stock building while consumer
spending barely increased and in-
vestment spending fell.

Markit’s Services Business Activ-
ity Index increased to a two-month
high of 55.2 in January from 54.2 in
December, but the manufacturing
Purchasing Managers Index slipped
to a two-month low of 56.9 from
57.1. Growth was led by Germany,
which expanded at the second-fast-
est rate in the survey’s 13-year his-
tory. Output growth also accelerated
to a four-month high in France,
driven by an unexpectedly strong
surge in the services sector.

“All in all, the fact that the ongo-
ing and broadening recovery in core
countries—Germany in particu-
lar—continues to offset the weak-
ness in the periphery is very encour-
aging,” said Martin van Vliet, an
economist at ING.

But outside the two biggest econ-
omies of the euro zone, output
growth was close to stagnation, with
the rate of increase only slightly

above December’s 13-month low,
Markit said.

“The ECB is very aware that
higher interest rates are the last
thing that Ireland, Greece, Portugal,
Spain and Italy need,” said Howard
Archer, chief European and U.K.
economist at IHS Global Insight.

The survey showed weak demand
is keeping a lid on inflation in Janu-
ary. Input prices rose at the stron-
gest rate since August 2008, but
output prices rose at a reduced pace,
suggesting companies’ margins are
being squeezed further.

Growth in new business hit a re-
cord high in Germany and slowed
only slightly in France in January,
but outside those two countries new
orders fell marginally for the fourth
time in five months. Robust payroll
growth in Germany also contrasted
with the near-stagnation of the la-
bor market in France and further job
losses elsewhere.

“Overall euro-zone private sector
employment grew at a reduced rate
as a result, suggesting that the re-
gion’s rate of unemployment will
have remained close to double digits
at the start of the year,” Mr. Will-
iamson said.

Separately, U.K. data due this
week are expected to show GDP
growth slowed on a quarterly basis
during the final quarter of 2010 as
severe winter weather hurt the
economy, a survey by Dow Jones
Newswires showed Friday.

The European Union’s Eurostat
agency said Monday that industrial
orders were 2.1% higher in Novem-
ber than October and were up 19.9%
from November 2009. Those figures
were slightly weaker than the mar-
ket consensus estimate, but topped
October’s 1.4% rise from September
and 14.8% year-to-year gain.

“The recovery is not yet broad-
based, either on a geographical or
product distribution [basis], which
could be a source of fragility over
the medium term,” said Dominique
Barbet, a senior economist at BNP
Paribas.

BY NICHOLAS WINNING
AND AINSLEY THOMSON

EUROPE NEWS

European
potentates have
promised a
“comprehensive
package” in their
next thrust against

the still-unvanquished sovereign-
debt crisis. In part, it stems from
the desire to be done with
temporary and piecemeal
solutions; in part from Germany’s
insistence that its checkbook not
be reopened until debtor
countries make serious and long-
lasting changes to the structures
of their economies—and not just
their budgets. That means tackling
such touchy topics as pensions
and worker protections.

A comprehensive package will
have a lot of elements. Here goes:

Enlarging the European
Financial Stability Facility. It
isn’t really €440 billion ($600
billion), as we all know. It’s
probably closer to €250 billion,
not enough to handle the
borrowing needs of Spain and
Portugal for very long, if the crisis
comes to that. There are at least
four possible ways to enlarge it.

• Cross out “€440 billion” and
write in another number. How
about “€1 trillion”? Why not? It’s
just guarantees, so who cares?
Well, the Germans, the Dutch, the
Finns and the Austrians, for sure.
They are four of the six triple-A-
rated countries. Their guarantees,
in the current form of the EFSF,
are essentially the only ones that
matter. None of those countries is
keen to put more of its good
credit on the line. (France and
Luxembourg, the other two, may
be more amenable.)

• Add a capital contribution.
Through leverage, international
development institutions can
deploy huge quantities of cash off
a relatively small actual capital
base. That approach would
presumably require some cash for
paid-in capital and then a much
larger chunk of callable capital,
effectively commitments from
governments that they’d pay in if
needed.

• Ask the double-A-rated
countries to kick in some cash.
Since the EFSF is so far
committed to being a triple-A
issuer, the guarantees of double-A
countries aren’t worth much.
Instead, have them put up some
cash. That would improve the
effective lending capacity of the
EFSF. Unfortunately, the double-A-
rated countries of any size are
Spain, Italy and Belgium. The last
thing any of them need is to
borrow money to kick in to a
rescue fund.

• Relax the triple-A
requirement. The EFSF could, in
theory, issue a tranche of double-
A-rated debt backed by the
guarantees of the double-As. Yes,
the interest rate demanded would
be higher, but that marginal cost
could be passed on to those
countries.

Giving the EFSF new powers.
Right now, the EFSF can lend only
a troubled country money. This
gets real expensive real fast. If a
country (particularly a big one) is

at the point where it must come
hat-in-hand to the EFSF, then the
market isn’t providing financing.
The EFSF (in conjunction with
other lenders) has to face up to
covering all a country’s financing
needs for a few years.

There are other, possibly
cheaper, options that have been
batted about. One would be to use
the EFSF as a “precautionary”
credit line for wobbly—but not yet
capsized—countries. Another: use
the EFSF money to purchase a
country’s debt on the markets.

A third way: Lend the country
money to buy back its own debt at
depressed prices on secondary
markets. Avoids legal problems,
but Greece’s debt—for
instance—will rise to €325 billion.
It would need to buy back a lot to
make a real dent in the pile.

Establishing the ESM. The
EFSF dies in 2013 and will need to
be replaced by a new addition to
the abbreviation lexicon: The
European Stability Mechanism.
There’s a general view that the
modified EFSF will be the
blueprint for the ESM. But
ministers will be aware that
they’re making a decision for a
long time.

Modifying the Greek bailout
package. The Greeks already won,
in principle, a substantial
extension to their €110 billion in
bailout loans (which were once
supposed to be repaid in 2015, but
are now scheduled to run until
2024). The interest rates, though,
for the EU portion remain
high—well above a level that
ensures long-term debt
sustainability. Many (and not just
in Greece) wonder what sense
there is in onerous rescue loans.

Restructuring Greek debt.
The eternal question. Practically
every economist who doesn’t
work for the IMF, a European
institution or the Greek finance
ministry believes that Greece will
eventually need some form of
restructuring of its debt, which is
projected to go beyond 150% of
GDP within a few years. Should it
be negotiated now?

Modifying the Irish bailout
package. There is much clamoring
in Ireland, too, for lower interest
rates on its €67.5 billion bailout
package. Michael Noonan of the
opposition party Fine Gael would
like to see the EU help Irish banks
directly—instead of lending
Ireland money at high rates and
forcing it to address the banking
sector. By far the most likely
outcome of Ireland’s elections is a
shellacking of Fianna Fail and the
end of the term of Finance
Minister Brian Lenihan. His likely
successors are Mr. Noonan or
Labour’s Joan Burton. Neither is
happy with the bailout deal.

Imposing structural reforms
of the weaker countries. German
officials have put forward a wish
list of four items: higher
retirement ages, elimination of
inflation-linked pay and benefits,
balanced-budget amendments and
harmonized “tax bases.” None is
easy: In France, strikes paralyzed
the country when President
Nicolas Sarkozy pushed even a
modest rise in the retirement age.
Tax policy is a hot-button issue of
national sovereignty and difficult
to change at a European level.

[ Brussels Beat ]

BY CHARLES FORELLE

A comprehensive guide
to ending Europe’s crisis

Final preparations are being made in Davos before 2,500 policy makers and corporate leaders descend on the Swiss town
for the World Economic Forum, which runs Wednesday through Sunday. Fiscal worries may damp the mood a notch, but
attendees have more to be optimistic about than in recent years. Photos and updates at WSJ.com/Davos

Davos prepares for the world’s leaders

Agence France-Presse/Getty Image

Growth strengthens
Composite purchasing-managers
index for the euro zone

Source: Markit
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C-SUITE: MANAGEMENT

Emphasis will shift from job boards to using professional networking sites and hunting for candidates themselves

Recruiters rethink online playbook
BY JOE LIGHT

president of talent acquisition
Arie Ball. The number of applica-
tions to some executive openings
at Sodexo rose more than 50% to
300 since the downturn started,
Ms. Ball says, but the increase
brought many unqualified candi-
dates.

“Recruiters had to put in all
this extra time to read applica-
tions but we didn’t get benefit
from it,” she says. Now, the com-
pany is hiring different types of
recruiters who specialize in head-
hunting, including finding candi-

As recruiters wade cautiously
back into hiring mode, they’re
throwing out their old playbooks.
Rather than sift through mounds
of online applications, they are
going out to hunt for candidates
themselves.

Many plan to scale back their
use of online job boards, which
they say generate mostly unquali-
fied leads, and hunt for candidates
with a particular expertise on
places like LinkedIn Corp.’s pro-
fessional networking site before
they post an opening. As the mar-
ket gets more competitive again,
they are hiring recruiters with ex-
pertise in headhunting and net-
working, rather than those with
experience processing paper-
work.

Inundated by online appli-
cants, McLean, Va.-based govern-
ment contractor Science Applica-
tions International Corp.
plans to cut the number of
job boards it uses in the
coming fiscal year to six from
15 or so, says company vice
-president Kara Yarnot.

SAIC has asked its 125 U.S.
recruiters to find candidates for
analyst, engineering, and other
jobs on professional social net-
works instead.

“It’s almost a throwback to the
old, dial-for-dollars method of re-
cruiting,” says Ms. Yarnot. “We
need to reach candidates earlier,
before they’re being pursued by
competitors.”

About 24% of companies plan
to decrease their usage of third-
party employment websites and
job boards this year, according to
a December survey from the Cor-
porate Executive Board Co., a
business consulting firm. Mean-
while, nearly 80% of respondents
said they plan to increase their
use of job-board alternative meth-
ods this year, such as employee
referrals and other websites like
Facebook Inc. or LinkedIn.

Food services company Sodexo
USA, owned by Paris-based So-
dexo SA, slashed the number of
jobs it posts to third-party job
boards by more than half since
the recession started, says vice-

ster Worldwide Inc. plans to roll
out technology that ranks candi-
dates based on how well their ap-
plications fit requirements set by
the recruiter, says chief global
marketing officer Ted Gilvar. The
product has been available to
some customers since late last
year.

Pittsburgh-based PNC Finan-
cial Services Group Inc. remains
concerned that relying too much
on job boards could be bad for
business.

Melissa Mounce, the company’s
senior vice president of corporate
talent acquisition, says the com-
pany became concerned that its
slow response time to applications
was hurting its retail bank’s
brand. “Someone who applies for
a bank-teller position might also
be a customer or potential cus-
tomer, and we were letting those
applications fall into a black hole,”
she says.

PNC has reduced its overall
spending on general job boards,
such as Monster and Career-
Builder, but still uses niche
boards, like Dice.com for tech pro-
fessionals, when the need arises.
“We used to post everything, but
in this environment, you have to
think strategically,” she says.

Additionally, the company is
currently reorganizing its recruit-
ing staff to better handle the tens
of thousands of applications it re-
ceives in a given month. Instead
of using senior recruiters to filter
through the company’s applicants,
lower-level screeners process
them first and only hand off the
most-qualified. A separate set of
recruiters actively searches for
more experienced candidates who
aren’t likely to come in through a
job board.

Sudden loss of a leader leaves companies in limbo
When Apple Inc. Chief Execu-

tive Steve Jobs disclosed his med-
ical leave last week, Chief Operat-
ing Officer Tim Cook was ready to
take over day-to-day operations.
Other companies aren’t so pre-
pared.

More than one-fifth of senior
managers say their companies are
“not at all prepared” in the event
of a sudden loss of a key member
of the company’s senior manage-
ment team, according to a newly
released December survey of 1,098
senior managers by the American
Management Association, a non-
profit training and consulting or-
ganization.

“For the last few years, compa-
nies have been in survival mode
and losing sight of the things they
need for the future,” said Sandi
Edwards, a senior vice-president

at AMA.
According to the study, about

22% of senior managers said their
company wasn’t prepared for the
sudden loss of key senior man-
agers. About 14% said their com-
panies were well-prepared.

Recently, companies haven’t
had to face as many retirements
by senior executives, who saw
their retirement savings take huge
hits during the recession, Ms. Ed-
wards said.

Now that the market has come
back, some leaders might soon
start to reconsider leaving, she
said.

Many managers don’t think
their companies have a suffi-
ciently strong leadership pipeline.
About 39% said their own com-
pany’s leadership pipeline is inad-
equate, versus 10% that said it
was “robust.” About 47% said
their pipeline was adequate.

Companies often acknowledge
that leadership development is
important but rarely back that up
with action, said David Larcker,
professor at Stanford Graduate
School of Business. Compensation
programs, for example, rarely fac-
tor in how well the manager has
planned for his own succession, he
said.

Even if a succession plan is in
place, some companies find they
aren’t really committed to it when
it comes time to replace a leader,
Mr. Larcker said.

“You need to make sure people
believe in the plan. You don’t
want to go months without senior
leadership,” he said.

According to the AMA survey,
about 34% of managers said se-
nior management often ignores
the management-succession plan
and recruits from the outside in-
stead.

BY JOE LIGHT

Note: Survey of 1,098 North American senior managers in December 2010. Percentages may
not add up to 100% due to rounding.
Source: American Management Association

Ready or not
Some companies are ‘not at all prepared' in the event of a sudden loss of
a key member of the senior management team.

Is your organization prepared to deal with a sudden loss of key
senior managers?

How would you describe the leadership pipeline at your organization?

Well prepared

Somewhat prepared

Not at all prepared

Don't know

Robust

Adequate

Inadequate

Don't know

14%

61%

10%

47%

39%

3%

22%

3%
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casting about for opportunities,
too. Between December 2009 and
December 2010, recruiters saw a
17% increase in applications per
opening, according to the Corpo-
rate Executive Board.

The trend has in many ways
been a boon for job boards, which
say they haven’t noticed any im-
pact from some companies’ pull-
back. But some of the largest sites
acknowledge that the new envi-
ronment means they must do
more to keep customers happy.

In the coming months, Mon-

dates to poach from competitors,
rather than those who are good at
processing and filtering applica-
tions.

Companies are adapting their
plans as they start hiring again af-
ter the downturn. In the U.S., the
total number of job openings rose
32% between November 2009 and
November 2010, according to the
Labor Department.

Job seekers who were reluctant
to leave their existing jobs—as
well as unemployed workers sit-
ting on the sidelines—have begun

As the market gets more
competitive, firms want
recruiters with expertise in
headhunting, rather than
those with experience
processing paperwork.
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Rahm Emanuel removed
from ballot in Chicago

CHICAGO—A state appeals court
said Rahm Emanuel isn’t eligible to
stay on Chicago’s mayoral ballot, a
blow to the former White House
chief of staff who has raised more
than $10 million for his campaign.

The three-judge Illinois Appellate
Court, which heard oral arguments
in the case last week, said in its rul-
ing issued Monday that Mr. Emanuel
is not eligible to run in the Feb. 22
election because he failed to meet
residency requirements.

The 2-1 decision reversed a
lower-court ruling that had given
Mr. Emanuel permission to remain
on the ballot.

At a news conference, Mr. Eman-
uel vowed to file an immediate ap-
peal to the Illinois Supreme Court.

“When the president asks you to
serve the country as his chief of
staff that counts as part of serving
your country,” he said. “I have no
doubt that we will, in the end, pre-
vail at this effort. As my father al-
ways used to say nothing is ever
easy in life.”

The state’s high court can decide
whether or not to hear the case.

The court ruled that Mr. Eman-
uel did not meet the requirements
to run for municipal election be-
cause he did not reside in the city of
Chicago for a year prior to the elec-
tion, despite the fact that he had
been paying property taxes on his
Chicago home while renting it out
during his stint in Washington.

The court said the word “reside”
means the potential candidate has
to “actually live” in the city to qual-
ify for candidacy.

The court also declined to make
an exception for Mr. Emanuel based
on the fact that he was “on business
of the United States.”

Mr. Emanuel’s lawyers had argued
that even if he didn’t meet the resi-
dency requirements, Illinois law
made an exception for those doing
business for the U.S.

While the court agreed that Mr.
Emanuel’s “service constituted
‘business of the United States,’ ” it
rejected that argument, saying that
the exception was only for “voter
residency requirements” and not for
“candidate residency requirements.”

Burt Odelson, who filed the suit
challenging Mr. Emanuel’s candi-
dacy, expressed satisfaction with the
ruling.

“I’m thrilled…I’m a little sur-
prised,” he said. “But if you put all
the high profile politics aside, the
law is still the same...You have to
have a physical presence there for
one year.”

Paul McKinley, one of more than
two-dozen people who filed com-
plaints objecting to Mr. Emanuel’s
candidacy, said: “We’re very elated
that the common man and woman
has finally been vindicated of our ac-
cusation about the hijacking of the
election Rahm tried to do.”

Gery Chico, another mayoral can-
didate, described the decision as “a
surprise.”

Judge Thomas E. Hoffman wrote
the court’s opinion, with Judge
Shelvin Louise Marie Hall concur-
ring.

Judge Bertina E. Lampkin, in a
nearly 20-page dissent, wrote that
Mr. Emanuel was “entitled to have
his name included on the ballot as a
mayoral candidate because he has
satisfied the requirements” of the
law.

“He is both a qualified elector of
Chicago and has resided in Chicago

at least one year next preceding the
election,” the judge wrote. She also
said that the lower court was cor-
rect in ruling that Mr. Emanuel did
not abandon his residency when he
worked in Washington and leased
his Chicago home.

“The preponderance of the evi-
dence established that the candidate
never formed an intent to either
change or terminate his residence in
Chicago, or establish his residence
in Washington, D.C., or any place
other than Chicago,” Judge Lampkin
wrote.

Mr. Emanuel’s campaign had al-
ready raised $10.6 million, according
to a statement from his campaign
office. He would also be able to use
$1.1 million transferred from his
congressional campaign account, for
a total of $11.7 million.

If Mr. Emanuel is kept off the
ballot, election officials will be
forced to scramble to print and mail
out absentee ballots on time for
early voting to begin Jan. 31.

Jim Allen, spokesman for the
Chicago Board of Election Commis-
sioners, said the board had already
started programming some of the
machines and sent out about 200
ballots to military and overseas vot-
ers that include Mr. Emanuel’s
name.

While the Illinois Supreme Court
doesn’t have to hear the case, ana-
lysts say it likely will.

“I can’t imagine they won’t hear
it,” said Dawn Clark Netsch, profes-
sor of law emerita at Northwestern
University Law School. “This has by
now become a very important legal
issue” and a “major public policy is-
sue.”

Already there were murmurings
about the makeup of the higher
court.

One of the Illinois Supreme
Court’s seven justices, Anne M.
Burke, is the wife of Chicago Alder-
man Edward M. Burke, who is sup-
porting mayoral candidate Gery
Chico.

BY LAUREN ETTER

Former White House Chief of Staff Rahm Emanuel, left, with former President Bill Clinton at a rally in Chicago last week.
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President
Barack Obama’s
State of the Union
speech Tuesday
night will mark a
turning point in

the Washington debate, shifting it
from one focused on the past to
one focused on the future.

For most of the first two years
of the Obama presidency, the
nation’s capital has been
dominated by questions with a
backward cast: Who caused the
financial meltdown, which policies
were responsible, which responses
helped and which hurt, who was
to blame for creating the budget
deficit, and what was the best
way to wind down the wars in
Iraq and Afghanistan?

When he mounts the giant
podium in the House of
Representatives for his State of
the Union, Mr. Obama will be
pivoting to what comes
next—specifically, launching a
discussion about which party has
the policies to “win the future,” a
phrase in vogue in Obama circles.
In so doing, the president will be
framing a fundamental
philosophical debate that goes to
the heart of the differences
between the two political parties,
and stating a core argument about
the role of government that will
dominate the next two years.

The president will be making
the case that, even in a time of
necessary and painful budget cuts
elsewhere, the economic future of
the country requires new
government investments in
research, infrastructure and
education to make the U.S.
economy more competitive and to
turn it back into a robust job-
creating machine.

It will be a statement designed
to address Americans’ fears that
their country might have lost its
edge—in particular, that it’s in
danger of losing a long-term
economic race with China’s
command economy, in which the
Chinese government devotes
whatever resources are necessary
to become a global leader in such
areas as solar energy and high-
speed rail.

Put more bluntly, Mr. Obama
will be saying that the private
sector he has been working so
hard to embrace in recent weeks
needs help from the government
to stay ahead. The argument goes
like this: Businesses do what they
do well, but they can’t educate
our kids, build transportation
networks or be expected to invest
their precious resources
adequately in basic research.
That’s the government’s role, and
it’s needed now more than ever.

The Republican response will
be to say that the Democrats are
looking at the future through a
rear-view mirror—that the ideas
Mr. Obama will present are
essentially the same ones that
were discredited in his first two
years, simply put in a different
frame.

Their argument goes like this:
Even well-intentioned efforts to
engineer economic growth

through government spending are
less efficient than any spending in
the private sector would be—and
that the budget deficits of the
hour ought to preclude it in any
case.

“With all due respect to our
Democratic friends, any time they
want to spend, they call it
investment,” Senate Republican
leader Mitch McConnell said on
“Fox News Sunday,” in a succinct
summary of the GOP argument.

Republicans will argue that the
best government investment in
the future would be to simply cut
spending, soak up deficits and
thereby keep more dollars floating
in the private sector, which
inevitably knows best what to do
with those dollars.

In a nutshell, Mr. Obama will
be offering a plan to invest and
grow, and Republicans will
counter with a plan to cut and
grow.

It’s a healthy debate, for it
precisely frames the philosophical
division between Democrats and
Republicans. If there’s any point
in having political parties, it’s
because they help articulate such
differences.

This debate about the proper
role of government in the 21st
century will also be at the heart
of the next presidential campaign.
“This State of the Union is going
to start a two-year discussion
about policy and contrasting
views—his versus ours,” said a
senior Republican aide in the
House.

Healthy as this debate may be,
both parties are receiving some
clear warning signals from a
skeptical American public not yet
convinced that the dark days of
recession are past. In the latest
Wall Street Journal/NBC News
poll, Americans said by a wide
margin that they would rather
hear Mr. Obama talk about
economic growth and jobs than
any other topic in his State of the
Union, while 55% of those
surveyed said they worry the new
Republican-heavy Congress will be
too inflexible in dealing with the
president.

Americans are saying they
want jobs, and won’t have much
patience for simply arguing about
how to create them. Democratic
pollster Peter Hart, who co-directs
the Wall Street Journal/NBC News
survey, summarizes the message
for both parties this way: “Don’t
tell us what you cannot do; show
us what you will do.”

[ Capital Journal ]

BY GERALD F. SEIB

Obama’s speech will shift
the focus to what’s ahead

President Obama’s speech will touch
on a debate key to the 2012 election.

The court ruled Mr. Emanuel
didn’t meet the requirements
to run for municipal election
because he did not reside in
the city of Chicago for a year
prior to the balloting.
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Commodities Prices of futures contracts with the most open interest
EXCHANGE LEGEND: CBOT: Chicago Board of Trade; CME: Chicago Mercantile Exchange; ICE-US: ICE Futures U.S.MDEX: Bursa Malaysia
Derivatives Berhad; LIFFE: London International Financial Futures Exchange; COMEX: Commodity Exchange; LME: London Metals Exchange;
NYMEX: New York Mercantile Exchange;ICE-EU: ICE Futures Europe

ONE-DAY CHANGE Contract Contract
Commodity Exchange Last price Net Percentage high low

Corn (cents/bu.) CBOT 655.25 -2.00 -0.30% 667.00 356.75
Soybeans (cents/bu.) CBOT 1404.50 -7.75 -0.55 1,432.50 871.50
Wheat (cents/bu.) CBOT 835.25 10.75 1.30% 864.25 504.75
Live cattle (cents/lb.) CME 111.675 -1.000 -0.89 116.600 89.975
Cocoa ($/ton) ICE-US 3,312 128 4.02 3,477 2,410
Coffee (cents/lb.) ICE-US 237.30 -3.10 -1.29 244.50 131.40
Sugar (cents/lb.) ICE-US 32.31 -0.02 -0.06 34.77 11.90
Cotton (cents/lb.) ICE-US 161.94 5.00 3.19 161.94 61.89
Crude palm oil (ringgit/ton) MDEX 3,801.00 5 0.13 3,905 1,970
Cocoa (pounds/ton) LIFFE 2,190 42 1.96 2,322 1,610
Robusta coffee ($/ton) LIFFE 2,123 -26 -1.21 2,185 1,374

Copper (cents/lb.) COMEX 434.85 3.95 0.92 449.80 230.00
Gold ($/troy oz.) COMEX 1344.50 3.50 0.26 1,432.50 897.30
Silver (cents/troy oz.) COMEX 2732.10 -10.60 -0.39 3,127.50 1,475.00
Aluminum ($/ton) LME 2,418.00 4.50 0.19 2,502.00 1,857.00
Tin ($/ton) LME 27,675.00 125.00 0.45 27,675.00 14,975.00
Copper ($/ton) LME 9,479.00 24.50 0.26 9,755.50 6,120.00
Lead ($/ton) LME 2,390.00 -80.00 -3.24 2,676.00 1,580.00
Zinc ($/ton) LME 2,296.00 -56.00 -2.38 2,584.00 1,617.00
Nickel ($/ton) LME 26,275 400 1.55 27,590 17,100

Crude oil ($/bbl.) NYMEX 87.87 -1.24 -1.39 96.00 58.00
Heating oil ($/gal.) NYMEX 2.6231 -0.0312 -1.18 2.6808 1.5625
RBOB gasoline ($/gal.) NYMEX 2.4379 -0.0406 -1.64 2.5192 1.8600
Natural gas ($/mmBtu) NYMEX 4.598 -0.145 -3.06 11.610 3.854
Brent crude ($/bbl.) ICE-EU 96.61 -0.99 -1.01 133.62 58.00
Gas oil ($/ton) ICE-EU 824.00 5.50 0.67 828.50 629.75

Source: Thomson Reuters; WSJ Market Data Group
WSJ.com

Currencies London close on Jan. 24
Per In

AMERICAS Per euro In euros U.S. dollar U.S. dollars

Argentina peso-a 5.4478 0.1836 3.9838 0.2510
Brazil real 2.2844 0.4378 1.6705 0.5986
Canada dollar 1.3592 0.7357 0.9940 1.0061

1-mo. forward 1.3601 0.7353 0.9946 1.0055
3-mos. forward 1.3619 0.7343 0.9959 1.0041
6-mos. forward 1.3652 0.7325 0.9983 1.0017

Chile peso 672.88 0.001486 492.05 0.002032
Colombia peso 2519.48 0.0003969 1842.40 0.0005428
Ecuador US dollar-f 1.3675 0.7313 1 1
Mexico peso-a 16.4888 0.0606 12.0576 0.0829
Peru sol 3.7914 0.2638 2.7725 0.3607
Uruguay peso-e 27.008 0.0370 19.750 0.0506
U.S. dollar 1.3675 0.7313 1 1
Venezuela bolivar 5.87 0.170273 4.29 0.232848

ASIA-PACIFIC
Australia dollar 1.3700 0.7299 1.0018 0.9982
China yuan 8.9997 0.1111 6.5812 0.1519
Hong Kong dollar 10.6628 0.0938 7.7973 0.1282
India rupee 62.3033 0.0161 45.5600 0.0219
Indonesia rupiah 12394 0.0000807 9063 0.0001103
Japan yen 112.81 0.008864 82.50 0.012122

1-mo. forward 112.79 0.008866 82.48 0.012125
3-mos. forward 112.72 0.008872 82.43 0.012132
6-mos. forward 112.59 0.008881 82.34 0.012145

Malaysia ringgit-c 4.1784 0.2393 3.0555 0.3273
New Zealand dollar 1.7916 0.5582 1.3101 0.7633
Pakistan rupee 117.468 0.0085 85.900 0.0116
Philippines peso 60.977 0.0164 44.590 0.0224
Singapore dollar 1.7526 0.5706 1.2816 0.7803
South Korea won 1531.60 0.0006529 1120.00 0.0008929
Taiwan dollar 39.750 0.02516 29.068 0.03440
Thailand baht 42.310 0.02363 30.940 0.03232

Per In
EUROPE Per euro In euros U.S. dollar U.S. dollars

Euro zone euro 1 1 0.7313 1.3675
1-mo. forward 1.0003 0.9997 0.7315 1.3671
3-mos. forward 1.0009 0.9991 0.7319 1.3663
6-mos. forward 1.0021 0.9979 0.7328 1.3646

Czech Rep. koruna-b 24.214 0.0413 17.707 0.0565
Denmark krone 7.4534 0.1342 5.4504 0.1835
Hungary forint 274.55 0.003642 200.77 0.004981
Norway krone 7.8856 0.1268 5.7664 0.1734
Poland zloty 3.8790 0.2578 2.8366 0.3525
Russia ruble-d 40.785 0.02452 29.825 0.03353
Sweden krona 8.9744 0.1114 6.5627 0.1524
Switzerland franc 1.2963 0.7715 0.9479 1.0550

1-mo. forward 1.2959 0.7717 0.9477 1.0552
3-mos. forward 1.2953 0.7720 0.9472 1.0558
6-mos. forward 1.2942 0.7727 0.9464 1.0567

Turkey lira 2.1401 0.4673 1.5650 0.6390
U.K. pound 0.8546 1.1701 0.6250 1.6001

1-mo. forward 0.8548 1.1698 0.6251 1.5997
3-mos. forward 0.8553 1.1692 0.6255 1.5988
6-mos. forward 0.8564 1.1677 0.6262 1.5968

MIDDLE EAST/AFRICA
Bahrain dinar 0.5155 1.9398 0.3770 2.6526
Egypt pound-a 7.9561 0.1257 5.8180 0.1719
Israel shekel 4.9353 0.2026 3.6090 0.2771
Jordan dinar 0.9685 1.0325 0.7083 1.4119
Kuwait dinar 0.3824 2.6153 0.2796 3.5765
Lebanon pound 2053.30 0.0004870 1501.50 0.0006660
Saudi Arabia riyal 5.1275 0.1950 3.7496 0.2667
South Africa rand 9.5888 0.1043 7.0119 0.1426
United Arab dirham 5.0228 0.1991 3.6730 0.2723

SDR -f 0.8787 1.1380 0.6426 1.5563

a-floating rate b-commercial rate c-government rate c-commercial rate d-Russian Central Bank rate f-Special Drawing Rights
from the International Monetary Fund ; based on exchange rates for U.S., British and Japanese currencies.
Note: Based on trading among banks in amounts of $1 million and more, as quoted by Thomson Reuters.

Major stock market indexes Stock indexes from around the world, grouped by region. Shown in local-currency terms.

Price-to- PREVIOUS SESSION PERFORMANCE
earnings ratio* Region/Country Index Close Net change Percentage change Yr.-to-date 52-wk.

23 EUROPE Stoxx Europe 600 281.99 0.73 0.26% 2.2% 13.6%

14 Stoxx Europe 50 2688.71 16.20 0.61 4.0 7.6

27 Euro Zone Euro Stoxx 287.39 0.51 0.18 4.7 8.7

14 Euro Stoxx 50 2979.06 8.50 0.29 6.7 6.1

15 Austria ATX 2872.73 8.99 0.31 -1.1 12.4

11 Belgium Bel-20 2662.37 8.39 0.32 3.2 7.6

12 Czech Republic PX 1255.9 -12.3 -0.97% 2.5 5.1

22 Denmark OMX Copenhagen 429.96 1.58 0.37 0.7 31.2

14 Finland OMX Helsinki 7746.56 4.28 0.06 1.1 19.3

13 France CAC-40 4033.21 15.76 0.39 6.0 6.6

14 Germany DAX 7067.77 5.35 0.08 2.2 25.5

... Hungary BUX 22984.60 12.42 0.05 7.8 5.0

12 Ireland ISEQ 2893.37 47.82 1.68 0.3 -4.1

12 Italy FTSE MIB 22156.85 63.00 0.29 9.8 -1.0

10 Netherlands AEX 360.99 -0.06 -0.02 1.8 9.9

11 Norway All-Shares 479.54 -1.19 -0.25 -1.4 18.4

17 Poland WIG 47363.55 -277.88 -0.58 -0.3 16.9

Price-to- PREVIOUS SESSION PERFORMANCE
earnings ratio* Region/Country Index Close Net change Percentage change Yr.-to-date 52-wk.

5 Portugal PSI 20 7827.76 41.02 0.53 3.2 -3.4

... Russia RTSI 1861.66 -23.10 -1.23% 5.2 25.3

9 Spain IBEX 35 10815.4 -13.7 -0.13 9.7 -3.9

15 Sweden OMX Stockholm 364.79 -1.30 -0.36 -1.0 21.4

14 Switzerland SMI 6603.80 36.49 0.56% 2.6 2.4

... Turkey ISE National 100 65201.71 -725.60 -1.10 -1.2 20.1

12 U.K. FTSE 100 5943.85 47.60 0.81 0.7 13.0

17 ASIA-PACIFIC DJ Asia-Pacific 141.81 0.71 0.50 -0.5 14.1

... Australia SPX/ASX 200 4786.04 30.39 0.64 0.9 1.4

... China CBN 600 24839.05 -335.86 -1.33 -7.0 -9.3

14 Hong Kong Hang Seng 23801.78 -75.08 -0.31 3.3 15.6

19 India Sensex 19151.28 143.75 0.76 -6.6 14.1

... Japan Nikkei Stock Average 10345.11 70.59 0.69 1.1 -1.6

... Singapore Straits Times 3185.76 1.16 0.04 -0.1 13.3

11 South Korea Kospi 2082.16 12.24 0.59 1.5 24.7

18 AMERICAS DJ Americas 347.13 1.94 0.56 1.8 19.2

... Brazil Bovespa 69434.10 301.01 0.44 0.2 4.9

17 Mexico IPC 37581.47 260.36 0.70 -2.5 22.8

*P/E ratios use trailing 12-months, as-reported earnings
Note: Americas index data are as of 3:00 p.m. ET. Sources: Thomson Reuters; WSJ Market Data Group

Cross rates U.S.-dollar and euro foreign-exchange rates in global trading

USD GBP CHF SEK RUB NOK JPY ILS EUR DKK CDN AUD

Australia 1.0018 1.6030 1.0569 0.1527 0.0336 0.1737 0.0121 0.2776 1.3700 0.1838 1.0079 ...

Canada 0.9940 1.5904 1.0486 0.1515 0.0333 0.1724 0.0120 0.2754 1.3592 0.1824 ... 0.9922

Denmark 5.4504 8.7211 5.7499 0.8305 0.1827 0.9452 0.0661 1.5102 7.4534 ... 5.4835 5.4405

Euro 0.7313 1.1701 0.7715 0.1114 0.0245 0.1268 0.0089 0.2026 ... 0.1342 0.7357 0.7299

Israel 3.6090 5.7748 3.8074 0.5499 0.1210 0.6259 0.0437 ... 4.9353 0.6622 3.6310 3.6025

Japan 82.4950 132.0002 87.0292 12.5704 2.7660 14.3062 ... 22.8581 112.8119 15.1357 82.9971 82.3465

Norway 5.7664 9.2268 6.0833 0.8787 0.1933 ... 0.0699 1.5978 7.8856 1.0580 5.8015 5.7560

Russia 29.8245 47.7222 31.4638 4.5446 ... 5.1721 0.3615 8.2639 40.7850 5.4720 30.0060 29.7708

Sweden 6.5627 10.5009 6.9234 ... 0.2200 1.1381 0.0796 1.8184 8.9744 1.2041 6.6026 6.5508

Switzerland 0.9479 1.5167 ... 0.1444 0.0318 0.1644 0.0115 0.2626 1.2963 0.1739 0.9537 0.9462

U.K. 0.6250 ... 0.6593 0.0952 0.0210 0.1084 0.0076 0.1732 0.8546 0.1147 0.6288 0.6238

U.S. ... 1.6001 1.0550 0.1524 0.0335 0.1734 0.0121 0.2771 1.3675 0.1835 1.0061 0.9982

Source: Thomson Reuters via WSJ Market Data Group

MSCI indexes
Developed and emerging-market regional and country indexes
from MSCI Barra as of January 24, 2011

Price-to- LOCAL-CURRENCY
Dividend earnings PERFORMANCE

yield ratio Morgan Stanley Index Last Daily YTD 52-wk.

2.30% 15 ALL COUNTRY (AC) WORLD* 335.05 -0.42% 1.3% 11.9%

2.40 16 World (Developed Markets) 1,302.54 -0.57 1.8 11.5

2.20 16 World ex-EMU 155.63 -0.28 1.1 13.9

2.30 16 World ex-UK 1,301.78 -0.48 1.7 11.9

2.90 15 EAFE 1,688.58 -0.97 1.8 6.8

2.10 14 Emerging Markets (EM) 1,136.65 0.57 -1.3 14.9

3.10 14 EUROPE 97.33 0.68 2.0 10.3

3.50 13 EMU 177.93 -2.36 5.9 -1.4

3.20 13 Europe ex-UK 105.06 0.95 2.6 8.7

4.20 11 Europe Value 105.21 1.06 5.2 5.8

2.10 19 Europe Growth 87.14 0.30 -0.9 14.4

2.00 25 Europe Small Cap 199.92 0.34 -0.1 27.2

1.90 9 EM Europe 349.58 0.16 2.5 25.5

3.00 17 UK 1,745.43 0.49 0.1 8.6

2.50 16 Nordic Countries 177.86 0.94 -0.4 30.5

1.50 8 Russia 907.83 0.53 3.0 21.6

2.20 18 South Africa 818.29 0.74 -1.5 15.7

2.60 16 AC ASIA PACIFIC EX-JAPAN 473.80 0.80 -1.1 13.7

2.00 16 Japan 568.59 -1.67 1.3 0.0

2.20 14 China 67.29 -0.78 1.2 3.8

0.90 22 India 754.90 -0.27 -7.0 6.8

1.10 12 Korea 591.56 -1.90 0.8 23.0

3.20 16 Taiwan 319.29 -0.93 0.0 7.9

1.70 17 US BROAD MARKET 1,447.57 -0.12 1.7 17.0

1.20 31 US Small Cap 2,099.06 0.46 -0.5 25.6

2.30 15 EM LATIN AMERICA 4,523.83 0.13 -1.9 9.9

*Twenty-three developed and 26 emerging markets Source: MSCI Barra

Thomson Reuters is the primary data provider for several statistical tables in The Wall Street Journal, including foreign
stock quotations, futures and futures options prices, and foreign exchange tables. Reuters real-time data feeds are used
to calculate various Dow Jones Indexes.

Dow Jones Indexes
Price-to-

Dividend earnings PERFORMANCE (euros) PERFORMANCE (U.S.dollars)
yield* ratio* Dows Jones Index Last Daily 52-wk. Last Daily 52-wk.

2.07% 17 Global TSM 2652.60 0.61% 16.2%

1.88 15 Global Dow 1489.10 0.25% 16.0% 2162.60 0.92 12.1

2.17 15 Global Titans 50 179.80 0.11 12.5 183.67 0.78 8.7

2.53 16 Europe TSM 2861.05 0.89 10.3

2.10 18 Developed Markets TSM 2572.67 0.71 15.9

2.03 12 Emerging Markets TSM 4681.67 -0.20 18.7

2.62 20 Africa 50 960.30 -0.26 25.5 833.49 0.40 21.2

2.53 13 BRIC 50 494.30 -0.88 17.3 644.41 -0.21 13.3

2.72 18 GCC 40 633.00 0.08 32.6 549.37 0.75 28.1

1.72 20 U.S. TSM 13430.61 0.61 19.6

2.74 30 Kuwait Titans 30 -c 236.05 0.73 27.1

1.21 RusIndex Titans 10 -c 4164.10 -1.91 31.7 7039.01 -1.52 26.0

Price-to-
Dividend earnings PERFORMANCE (euros) PERFORMANCE (U.S.dollars)

yield* ratio* Dows Jones Index Last Daily 52-wk. Last Daily 52-wk.

1.85% 11 Turkey Titans 20 -c 622.90 -1.92% 17.8% 765.63 -1.33% 19.5%

5.43 13 Global Select Div -d 189.30 0.24 16.0 221.54 0.91 12.0

6.26 11 Asia/Pacific Select Div -d 297.45 0.68 12.3

4.03 14 U.S. Select Dividend -d 360.62 0.65 15.7

1.48 20 Islamic Market 2251.91 0.57 15.9

1.82 15 Islamic Market 100 1964.90 0.01 14.1 2299.50 0.67 10.3

2.80 13 Islamic Turkey -c 1733.20 -0.53 13.9 3657.76 0.07 15.6

2.36 15 Sustainability 939.70 0.27 13.8 1084.89 0.94 9.9

3.23 21 Brookfield Infrastructure 1758.00 0.11 17.7 2291.95 0.78 13.7

0.96 22 Luxury 1247.60 -0.44 43.0 1446.35 0.22 38.1

2.67 21 UAE Select Index 247.32 2.05 -3.0

DJ-UBS Commodity 162.60 -0.94 23.7 161.47 -0.28 19.5

*Fundamentals are based on data in U.S. dollar. Footnotes: a-in US dollar. b-dividends reinvested. c-in local currency. Note:All data as of 2 p.m.ET. Source: DowJones Indexes
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Protests persist in Tunisia
TUNIS—Tunisia’s interim gov-

ernment is struggling to establish
control over an agitated nation amid
sustained public protests and
strikes, adding to uncertainty about
what so far has been a peaceful
transition since the surprise ouster
of President Zine al-Abedine Ben
Ali.

In a stark rebuke to the govern-
ment’s legitimacy, an estimated 90%
of Tunisia’s schoolteachers obeyed
orders by their powerful union to
strike on Monday, according to the
state news agency, defying a gov-
ernment order to reopen schools as
part of an attempt to normalize
daily life following the turmoil that
ended Mr. Ben Ali’s 23-year rule.

The teachers are expected to be
joined in the strike by university
lecturers on Tuesday, when colleges
and universities had been due to re-
open. Mr. Ben Ali ordered the clo-
sure of all state schools two weeks
ago.

Groups of protesters from small
towns in the south and central parts

of the country slept in front of the
prime minister’s residence Monday
for the second night, ignoring emer-
gency laws in place for the past two
weeks that instituted a nighttime
curfew through the capital. The
demonstrators are demanding the
resignations of Prime Minister Mo-
hammed Ghannouchi and the inte-
rior and defense ministers, saying
they are compromised by close rela-
tionships with the former president.

Also Monday, the top U.S. envoy
for the Middle East, Jeffrey Felt-
man, arrived in Tunis to meet with
members of the interim govern-
ment. Assistant Secretary of State
Feltman was discussing plans for
“democratic reforms and elections,”
the State Department said.

Energetic street demonstrations
have continued since Mr. Ben Ali’s
departure, but most have been
peaceful. On Monday morning, how-
ever, protesters at the tent city grew
agitated and threw stones at police
cars and at the gates outside the
prime minister’s residence.

In an indication of growing ten-
sion between security forces and

protesters, anti-riot troops sta-
tioned around the building shot tear
gas into the crowd, sparking clashes
that settled only when army chief
Gen. Rachid Ammar arrived to calm
them.

Gen. Ammar is considered one of
the country’s most popular figures
because of the army’s refusal to
open fire against protesters during
monthlong demonstrations that
started in December. The govern-
ment says 78 people died in police
clashes between Dec. 17 and Jan. 14,
when Mr. Ben Ali fled the country
for Saudi Arabia.

Since taking power last week,
the coalition government—which in-
cludes leaders from the last govern-
ment, opposition figures and inde-
pendent technocrats—has struggled
to establish its legitimacy. Sustained
protests have continued by trade
unions, opposition parties and unaf-
filiated pedestrians who say they
worry that the bulk of leaders affili-
ated with the interim government
aren’t reform-minded enough to in-
stitute real democratic change.

Tunisia has had only two presi-

dents since its independence from
France in 1956. Mr. Ben Ali is ac-
cused of running a police state with
a fearsome security apparatus, and
members of his family are accused
of abusing their power and illegally
enriching themselves during his
long tenure. Mr. Ben Ali quashed
dissent and prohibited any meaning-
ful opposition party to compete
with his ruling party.

It is unclear who among the 30
ministers in the interim government
has the stature or experience to ap-
peal to the public demands for fresh
faces in the government. That has
led to speculation that Gen. Ammar
could step into power temporarily,
until fresh elections could be called.

Gen. Ammar steered clear of po-
litical rhetoric in front of the crowd
gathering at the prime minister’s of-
fice. Instead, he told the demonstra-
tors that the army was the “guaran-
tor of the revolution.”

The general’s speech is believed
to be his first public appearance
since Mr. Ben Ali fled the country
on Jan. 14. The protesters quieted
down noticeably after his remarks.

BY MARGARET COKER

In the capital, Tunis, on Monday, demonstrators from rural Tunisia demanded the resignations of the prime minister, who is seen as close to the deposed president.

CAIRO—More than a week after
street demonstrators helped oust
Tunisia’s autocratic leaders, some
opposition groups in nearby Egypt
are hoping to exploit Tunisia’s mo-
mentum to agitate for political and
economic reforms.

Activists from Egypt’s Kifaya
(“Enough”) movement—a coalition
of regime opponents—and the 6th of
April Youth Movement, have orga-
nized protests over Facebook and
Twitter to push for economic im-
provements and to demand wider
political freedoms.

But the runup to Tuesday’s
planned protests in Cairo and other
cities also reminds Egyptians that
while popular anger against the gov-
ernment runs deep, the regime’s op-

ponents remain divided by ideology
and methodology. Several of the
more established opposition leaders
have announced they either won’t
participate in the nationwide dem-
onstrations or will refrain from mo-
bilizing their members.

“Huge participation, with all of
our power, will lead to chaos and we
don’t want that; we’re trying to
avoid it,” said Sobhi Saleh, a former
member of the parliamentary bloc of
the Muslim Brotherhood, an offi-
cially outlawed Islamist group that
is Egypt’s most powerful opposition
force. “When the situation is ready
for that—and it is not now—we will
participate.”

The Brotherhood’s leadership has
said that while individual members
will turn out for the march, the or-
ganization stopped short of calling

out its full numbers.
Mohammed ElBaradei, the former

head of the International Atomic En-
ergy Agency and a popular pro-de-
mocracy campaigner, has said that
while he supports the protests, he

won’t be taking part. Even the tiny
but vocal left-wing El Tagammu Party
has declined to rally its membership.

Yet for many opposition champi-
ons, the moment is ripe for change.
Since the Tunisian revolution on
Jan. 14, at least five Egyptians have
attempted suicide by self-immola-
tion in imitation of the young Tuni-
sian whose burning-death in Decem-
ber first galvanized protesters.

Many Egyptians are still furious
after police officers allegedly beat a
young man to death last summer in
Alexandria, sparking months of
small but regular protests. It’s no ac-
cident that the protest is scheduled
for Jan. 25, or Police Day, which cel-
ebrates a police-led insurrection
against British colonialists in 1952.
The national holiday has drawn pro-
testers for years.

BY MATT BRADLEY

Cocoa price
surges after
Ivory Coast
export ban

LONDON—Moves by Ivory
Coast’s declared leader to ban cocoa
exports propelled futures to one-
year highs as political tensions in
the world’s top producer escalated.

New York ICE front-month cocoa
futures soared more than 4% to a
one-year high of $3,340 a metric ton
before settling at $3,312. In London,
front-month March futures jumped
to a five-month high of £2,307 a ton
($3,692 a ton) and settled at £2,190
a ton.

Ivory Coast’s presidential claim-
ant Alassane Ouattara called for a
monthlong ban on cocoa exports
from the world’s top producer, in a
bid to squeeze the funding of rival
Laurent Gbagbo. On Saturday, the
Central Bank of West African States
forced an ally of presidential incum-
bent Mr. Gbagbo to resign, effec-
tively handing the country’s purse
strings to Mr. Ouattara, who is rec-
ognized by most foreign countries
as having won a presidential run-off
at the end of November.

Dealers said investors were
scrambling to take cover in the fu-
tures markets as uncertainty over
supplies mounted ahead of Easter,
when demand is high.

“The market is concerned not
only over the prospect of an ex-
tended interruption to the flow of
cocoa from the Ivory Coast…but also
that mounting pressure from the in-
ternational community towards
Gbagbo may produce unexpected
consequences as the situation
moves towards the end game,” said
Jonathan Parkman, joint head of ag-
riculture at Marex Financial Ltd.

Ivory Coast is the world’s largest
cocoa exporter, accounting for about
40% of the world markets. Exports
of the cash crop provide almost one-
third of the country’s gross domes-
tic product. Farmers are expected to
produce a bumper crop of about 1.3
million tons this year.

The Federation of Cocoa Com-
merce, the trade organization for
cocoa buyers, warned in a letter
Sunday to Mr. Ouattara’s prime min-
ister, Guillaume Soro, that “the sud-
den halt in cocoa and coffee exports
will have disastrous financial and
economic consequences for all Ivo-
rian-approved exporters, as well as
for local markets and international
markets alike.”

In response, Mr. Ouattara’s gov-
ernment has altered the rules to al-
low the shipment of cocoa already
approved for export. But observers
still fear the ban could have a se-
vere impact on the market.

“War can go on without anything
happening at all but this is a direct
attack on the cocoa markets,” said
an analyst.

While 68 companies are licensed
to export cocoa from the West Afri-
can country this season, the market
is dominated by major international
firms. Cargill Inc., Archer Daniels
Midland Co. and Barry Callebaut
AG among them bought 630,371 tons
of cocoa during the 2009-10 season,
more than half of the 1,234,727 tons
registered.

Cargill said it had suspended co-
coa purchases from Ivory Coast.
ADM said it was still considering it
and Callebaut declined to comment.

BY CAROLINE HENSHAW

WORLD NEWS

Reuters

Egyptian action
Events spurring calls for change

� Feb. 19, 2010 - Nobel Peace
Laureate Mohammed ElBaradei
returns to Cairo after 11 years.

� June 7 - Khalid Said dies in
Alexandria, allegedly killed by police.

� Jan. 1, 2011 - Bombing outside a
church in Alexandria kills at least 21
people and sets off protests.

Egyptian groups demand reforms
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Major players � benchmarks
Below, a look at the Dow Jones Stoxx 50,
the biggest and best known companies in
Europe, including the U.K.

Credit derivatives
Spreads on credit derivatives are one way the market rates
creditworthiness. Regions that are treading in rough waters can see
spreads swing toward the maximum—and vice versa. Indexes below
are for five-year swaps.

Markit iTraxx Indexes SPREAD RANGE, in pct. pts.
Mid-spread, since most recent roll

Index: series/version in pct. pts. Mid-price Coupon Maximum Minimum Average

Europe: 14/1 1.00 100.01% 0.01% 1.20 0.95 1.05

Eur. High Volatility: 14/1 1.39 98.27 0.01 1.84 1.38 1.58

Europe Crossover: 14/1 4.11 103.56 0.05 5.37 4.02 4.61

Asia ex-Japan IG: 14/1 1.12 99.43 0.01 1.25 0.93 1.08

Japan: 14/1 1.13 99.38 0.01 1.16 0.90 1.02

Note: Data as of January 21

Spreads
Spreads on five-
year swaps for
corporate debt;
based on Markit
iTraxx indexes.

In percentage points

6.00

4.50

3.00

1.50

0

t
Europe Senior Financials

t
Europe Crossover

2010
Aug. Sept. Oct. Nov.

2011
Dec. Jan.

Index roll

Source: Markit Group

Behind Asia's deals: Bank revenue rankings, North Asia
Behind every IPO, bond offering, merger deal or syndicated loan is one or more investment banks. Here are
investment banks ranked by year-to-date revenues from recent deals.

PERCENTAGE OF TOTAL REVENUE
Revenue, Market Equity Debt Mergers &
in millions share capital markets capital markets acquisitions Loans

Goldman Sachs $312 4.4% 71% 16% 12% ...

Morgan Stanley 302 4.2 76 6 19 ...

Bank of China Ltd 287 4.0 52 37 1 9%

China International Capital Corp Ltd 286 4.0 73 20 7 ...

UBS 275 3.8 70 18 11 ...

CITIC Securities 266 3.7 80 17 3 ...

Ping An Securities Co Ltd 263 3.7 95 4 ... ...

JPMorgan 224 3.1 68 17 15 ...

Deutsche Bank 203 2.8 62 18 19 1

Source: Dealogic

Tracking
credit
markets �
dealmakers

Dow Jones Industrial Average P/E: 15
LAST: 11980.52 s 108.68, or 0.92%

YEAR TO DATE: s 403.01, or 3.5%

OVER 52 WEEKS s 1,783.66, or 17.5%

Note: Price-to-earnings ratios are for trailing 12 months
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Stoxx Europe 50: Monday's best and worst...

Previous
close, in STOCK PERFORMANCE

Company Country Industry Volume local currency Previous session YTD 52-week

British American Tobacco U.K. Tobacco 4,439,503 2,373 3.96% -3.7% 17.1%

Rio Tinto U.K. General Mining 4,867,995 4,348 2.46 -3.1 35.0

Astrazeneca U.K. Pharmaceuticals 2,926,738 3,032 2.31 3.8 -0.8

UniCredit Italy Banks 376,652,688 1.88 2.23 21.3 -11.9

GlaxoSmithKline U.K. Pharmaceuticals 8,305,231 1,180 2.03 -4.9 -5.1

ABB Ltd. Switzerland Industrial Machinery 5,448,321 22.16 -1.42% 6.4 18.2

BASF SE Germany Commodity Chemicals 4,157,841 55.93 -1.25 -6.3 39.8

Standard Chartered PLC U.K. Banks 6,007,282 1,654 -1.17 -4.2 18.8

L.M. Ericsson Telephone Series B Sweden Communications Technology 10,612,548 77.10 -0.96 -1.3 8.4

Bayer AG Germany Specialty Chemicals 2,520,235 54.17 -0.53 -2.0 7.5

...And the rest of Europe's blue chips
Latest,
in local STOCK PERFORMANCE

Company/Country (Industry) Volume currency Latest YTD 52-week

Roche Holding 2,182,187 143.60 1.99% 4.8% -20.9%
Switzerland (Pharmaceuticals)
ING Groep 26,644,137 8.22 1.86 13.0 20.3
Netherlands (Life Insurance)
BHP Billiton 6,371,599 2,433 1.65 -4.6 27.1
U.K. (General Mining)
Siemens 18,142,078 93.85 1.62 1.2 45.3
Germany (Diversified Industrials)
Diageo 5,969,356 1,221 1.41 3.0 15.3
U.K. (Distillers & Vintners)
Tesco 23,466,060 405.50 1.38 -4.6 -2.5
U.K. (Food Retailers & Wholesalers)
Vodafone Group 79,918,617 177.90 1.25 7.3 33.3
U.K. (Mobile Telecommunications)
AXA 7,835,952 15.12 1.14 21.4 -2.7
France (Full Line Insurance)
Anglo American 3,956,425 3,126 1.13 -6.3 27.1
U.K. (General Mining)
Total S.A. 5,557,043 42.91 0.89 8.2 0.4
France (Integrated Oil & Gas)
Nestle S.A. 5,428,759 53.05 0.86 -3.1 5.6
Switzerland (Food Products)
SAP AG 2,739,242 40.47 0.85 6.2 24.0
Germany (Software)
UBS 13,795,219 17.13 0.82 11.6 16.1
Switzerland (Banks)
Anheuser-Busch InBev N.V. 2,235,045 41.36 0.82 -3.4 21.7
Belgium (Beverages)
France Telecom 10,454,685 16.26 0.81 4.3 -3.4
France (Fixed Line Telecommunications)
Allianz SE 2,140,115 98.47 0.74 10.7 21.6
Germany (Full Line Insurance)
BG Group 4,055,814 1,323 0.72 2.0 12.6
U.K. (Integrated Oil & Gas)
Zurich Financial Services AG 436,907 258.60 0.62 6.8 15.0
Switzerland (Full Line Insurance)
GDF Suez 4,139,246 29.83 0.57 11.1 6.5
France (Multiutilities)
Credit Suisse Group 6,645,992 43.88 0.57 16.5 -8.6
Switzerland (Banks)

Latest,
in local STOCK PERFORMANCE

Company/Country (Industry) Volume currency Latest YTD 52-week

Novartis 5,826,731 54.50 0.55% -0.8% -2.2%
Switzerland (Pharmaceuticals)
Intesa Sanpaolo 129,680,399 2.42 0.52 19.1 -16.1
Italy (Banks)
Royal Dutch Shell A 5,172,594 25.39 0.47 2.6 23.4
U.K. (Integrated Oil & Gas)
Nokia 16,633,881 7.93 0.44 2.5 -11.5
Finland (Telecommunications Equipment)
Telefonica 20,271,592 18.45 0.44 8.8 3.5
Spain (Fixed Line Telecommunications)
ENI 12,458,545 17.71 0.40 8.4 2.7
Italy (Integrated Oil & Gas)
Societe Generale 3,705,544 48.25 0.35 20.0 12.1
France (Banks)
Hennes & Mauritz AB Series B 3,123,368 223.60 0.27 -0.2 11.5
Sweden (Apparel Retailers)
Deutsche Telekom 17,173,817 9.97 0.26 3.2 2.5
Germany (Mobile Telecommunications)
Sanofi-Aventis 2,184,116 50.98 0.22 6.5 -5.0
France (Pharmaceuticals)
HSBC Holdings 15,338,784 697.20 0.20 7.1 3.3
U.K. (Banks)
E.ON AG 10,272,573 25.11 0.16 9.5 -7.0
Germany (Multiutilities)
BNP Paribas 3,434,313 55.17 0.13 15.9 6.9
France (Banks)
Deutsche Bank 5,074,061 44.33 0.12 13.4 8.0
Germany (Banks)
Banco Bilbao Vizcaya Argentaria 50,530,741 9.08 0.11 20.1 -20.7
Spain (Banks)
Unilever 4,641,473 22.87 -0.02 -1.9 3.8
Netherlands (Food Products)
BP PLC 23,156,524 497.00 -0.06 6.8 -17.0
U.K. (Integrated Oil & Gas)
Barclays 54,230,744 300.50 -0.13 14.8 8.9
U.K. (Banks)
Banco Santander 69,138,675 9.04 -0.33 14.0 -15.5
Spain (Banks)
Daimler AG 4,600,917 54.52 -0.47 7.5 62.7
Germany (Automobiles)

Sources: Thomson Reuters

DJIA component stocks
Volume, CHANGE

Stock Symbol in millions Latest Points Percentage

AT&T T 18.7 $28.47 0.14 0.49%
Alcoa AA 40.4 16.43 0.64 4.05
AmExpress AXP 8.5 45.78 –0.22 –0.48
BankAm BAC 210.1 13.94 –0.31 –2.19
Boeing BA 5.1 72.72 1.04 1.45
Caterpillar CAT 4.3 94.53 1.78 1.92
Chevron CVX 6.0 94.11 0.33 0.35
CiscoSys CSCO 43.6 21.17 0.45 2.15
CocaCola KO 6.9 63.27 0.50 0.79
Disney DIS 7.3 39.94 0.20 0.50
DuPont DD 5.4 48.87 0.52 1.08
ExxonMobil XOM 22.8 78.59 –0.39 –0.49
GenElec GE 95.3 20.03 0.29 1.47
HewlettPk HPQ 16.3 47.58 0.35 0.74
HomeDpt HD 8.1 36.63 0.12 0.33
Intel INTC 72.4 21.24 0.42 2.02
IBM IBM 6.9 159.67 4.17 2.68
JPMorgChas JPM 25.9 45.01 –0.28 –0.62
JohnsJohns JNJ 10.4 62.24 –0.42 –0.67
KftFoods KFT 11.6 31.42 0.07 0.22
McDonalds MCD 13.0 75.38 0.37 0.49
Merck MRK 18.6 33.81 –0.09 –0.27
Microsoft MSFT 50.4 28.38 0.36 1.28
Pfizer PFE 45.5 18.45 0.09 0.50
ProctGamb PG 9.7 66.58 0.67 1.02
3M MMM 6.1 90.30 1.01 1.13
TravelersCos TRV 5.0 55.62 0.62 1.12
UnitedTech UTX 4.4 81.53 1.33 1.66
Verizon VZ 14.9 35.24 0.29 0.83

WalMart WMT 10.3 56.04 0.31 0.56

Source: WSJ Market Data Group

Credit-default swaps: European companies
At its most basic, the pricing of credit-default swaps measures how much a buyer has to pay to purchase-and
how much a seller demands to sell-protection from default on an issuer's debt. The snapshot below gives a
sense which way the market was moving yesterday.

Showing the biggest improvement...
CHANGE, in basis points

Yesterday Yesterday Five-day 28-day

ONO Fin II 703 –44 –245 –315

Gas Nat SDG 188 –31 –56 –71

SOL MELIA 587 –30 –9 31

Rep Portugal 435 –24 –43 –63

Bco Comercial Portugues 727 –24 –66 –126

EDP Energias de Portugal 267 –21 –48 –54

Bco Pop Espanol 498 –20 –46 64

Bco Espirito Santo 727 –19 –74 –124

Bco de Sabadell 502 –16 –39 65

Bco Bilbao Vizcaya
Argentaria 257 –16 –37 –7

And the most deterioration
CHANGE, in basis points

Yesterday Yesterday Five-day 28-day

BASF 48 ... –1 –2

Smiths 158 ... 25 37

LADBROKES 269 ... –2 1

Statoil 53 ... –2 –4

Stena Aktiebolag 420 ... 12 3

WENDEL 282 1 18 6

Smurfit Kappa Fdg 252 1 6 –5

Rallye 436 1 10 –17

SANTANDER UK 191 5 7 20

Havas 239 6 –1 ...

Source: Markit Group
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RAMALLAH, West Bank—Pales-
tinian President Mahmoud Abbas
defended his handling of peace talks
with Israel on Monday after the
publication of leaked documents
that appear to show Palestinian ne-
gotiators offering far-reaching con-
cessions to Israel on the conflict’s
most sensitive issues.

The Palestinian documents, re-
leased by al Jazeera late Sunday,
triggered a massive outpouring of
anger in the Palestinian territories
directed at the Palestinian Authority
leadership, which held uncompro-
mising positions in public but ap-
pears to have given way to Israel in
private negotiations.

Israel, meanwhile, is portrayed in
the documents as slowing the Mid-
east peace process by turning down
unprecedented Palestinian conces-
sions.

Chief Palestinian negotiator Saeb
Erekat, in charge of the office from
which al Jazeera and Palestinian of-
ficials said the leaks originated, said
al Jazeera had “misrepresented our
positions, taking statements and
facts out of context.”

A senior Israeli diplomat said be-
cause the documents came from the
Palestinian side they distorted the
negotiations by making it appear
that only Palestinians offered con-
cessions while Israel stood intransi-
gent.

“You only see them consulting
each other and thinking what to do,
what to say, you see them at work,”
the diplomat said. “You don’t see
the Israeli team at work.”

The office of Israeli Prime Minis-
ter Benjamin Netanyahu declined to
comment on the leaks.

A Palestinian official with access
to the original documents said that
all the documents released so far
appeared to be authentic. A former
Israeli official quoted in some of the
documents also said they appeared
authentic.

U.S. State Department spokes-
man P.J. Crowley said the U.S.,
which brokered the talks, was re-
viewing the documents, but
wouldn’t vouch for their veracity.

Al Jazeera on Monday continued
its gradual release of what it said
were nearly 1,700 leaked Palestinian
documents, including minutes of
meetings, internal emails, and draft
agreements covering September
1999 to September 2010.

The documents appear to have
been copied off the server of the
Palestinian Negotiations Support

Unit, a Western-funded team of le-
gal advisers to Palestinian negotia-
tors established in 1999.

In an emotional 30-minute tele-
vised news conference, Yasser Abed
Rabbo, a senior Palestinian Author-
ity official, accused Qatar, where al
Jazeera is based, of conspiring with
Iran and Syria to oust Mr. Abbas
from power.

“No agreement will be signed
without the approval of the Pales-
tinian people,” he said.

Hamas’s deputy leader Osama
Hamdan said on al Jazeera that the
documents prove the Palestinian
leadership is “not honest and have
no credibility to negotiate.”

The leaks comes as WikiLeaks
continues to unveil its own trove of
leaked U.S. State Department cables,
which revealed fundamental contra-
dictions between Arab leaders’ pub-
lic and private pronouncements.

The leak of the Palestinian docu-
ments highlight a shifting media
landscape in the Arab world in
which new media outlets are shak-
ing regimes’ monopoly on informa-
tion and challenging the status quo
across the region.

Al Jazeera, Twitter, and
WikiLeaks have been given partial
credit for helping foment and sus-
tain the popular unrest that lead to
the downfall of Tunisian President
Zine al-Abedine Ben Ali this month.

Al Jazeera said it intends to re-

lease the documents in batches in
coming days, with each new batch
focusing on a particular issue, such
Israeli-Palestinian security coopera-
tion and the Gaza War.

On the streets of Ramallah on
Monday, a few dozen supporters of
Palestinian President Mahmoud Ab-
bas’s Fatah party tried to storm al
Jazeera’s offices, but were dispersed
by Palestinian police. On the streets
they scrawled graffiti reading “al
Jazeera = Israel.”

The leaked documents portray an
Israeli negotiating team, both under
former Prime Minister Ehud Olmert
and current Prime Minister Netan-
yahu, that rebuffed Palestinian of-
fers that were more generous than
those previously made public.

They include verbatim minutes
of one-on-one meetings between
Palestinian and Israeli leaders that
reveal a chummy and often jocular
atmosphere.

Minutes from a June 15, 2008,
meeting with then-Israeli Foreign
Minister Tzipi Livni, then-U.S. Sec-
retary of State Condoleezza Rice,
and Palestinian negotiator Ahmed
Qureia have been particularly con-
troversial.

According to the leaked minutes
of the meeting, Mr. Qureia offered
Israel every settlement in Jerusalem
except for one, noting that “this is
the first time in history we make
such a proposition.”

Many Palestinians have seized on
the documents as proof that the
peace process is dead.

“One has to ask…if Israel said no
even when the Palestinians offered
every Jewish settlement in Jerusa-
lem except one, is a two-state solu-
tion a possibility?” former Palestin-
ian Authority adviser Amjad
Abdullah said.

Ms. Livni’s office also declined to
comment.

The senior Israeli diplomat said
the Palestinian leadership’s rush to
deny the reports also cast doubts on
the sincerity of Palestinians’ private
concessions.

“It makes you wonder what will
happen should we strike a deal one
day and the Palestinians will need to
sell it to their public,” the diplomat
said.

“Will they be able to say to their
public, we’ve made compromises? I
don’t know. This really casts doubt
on their ability to make compro-
mises and stand by it.”

Israeli analysts said the docu-
ments could serve to boost interna-
tional sympathy for the Palestinians
at time when the Palestinians are
trying to rally support for a United
Nations Security Council resolution
condemning Israeli settlements, and
trying to persuade Western coun-
tries to recognize Palestinian state-
hood.

“This could have an effect on Eu-

BY CHARLES LEVINSON

Palestinian police officers stand beneath graffitti critical of al Jazeera for releasing leaked documents.
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Australians evacuate amid more flooding
SYDNEY—Residents of a string

of towns in the northwest of Austra-
lia’s Victoria state were evacuating
their homes Monday as flood de-
fenses failed in the face of waters
flowing toward the continent’s larg-
est river.

At least 60 towns across an area
larger than Denmark to the north-
west of the state capital, Melbourne,
have been hit by floods as heavy
rain from recent weeks makes its
way across broad floodplains to the
Murray River.

Earthworks holding back river
waters were collapsing in some ar-
eas, bringing inundations of towns
in the farming region.

“The levees are failing. Water is
entering the area now. The area will
be inundated in the next 12 hours,”
Victoria’s State Emergency Service
said in a bulletin issued to residents
of Murrabit West early Monday.

The small community is trapped
between the Murray and one of its
minor tributaries. An emergency-
service spokeswoman said officials
didn’t yet know how many homes
were at risk of being flooded.

Evacuees were being sent to
flood-relief centers in towns near
Swan Hill, a city of about 10,000
people on the Murray’s south bank,
where floodwaters from the river
and its tributary the Loddon are ex-
pected to merge and peak on Friday.

Towns in the Loddon Valley, in-

cluding Kerang with nearly 4,000
residents, were isolated by the ris-
ing floodwaters.

At the Pelican Waters Caravan
Park on the shores of Lake Charm, a
scenic spot northwest of Kerang,
owner Vanessa Burrows said she
was forced to send home tourists at
peak season because the site is ex-
pected to be cut off. Wednesday
marks the Australia Day public holi-
day, a popular time for visits to the
countryside.

“Our lake is going to be filled to
capacity, so it looks like we’ll be iso-
lated—could be for a week or two,”
she said.

Flooding that hit Australia’s
northeastern state of Queensland
over the past month has affected

28,000 properties, according to the
local government. Australia & New
Zealand Banking Group Ltd. esti-
mates costs could run to 20 billion
Australian dollars (US$19.8 billion).

In the country’s arid northwest,
the Bureau of Meteorology said a
tropical cyclone was forming that
could hit the Pilbara coast near Port
Hedland early Wednesday.

The bureau issued a gale warn-
ing for the coast from the iron-ore
port to Karratha for the following
24 to 48 hours, but said the storm
was likely to remain a Category 1
cyclone, the lowest level of inten-
sity.

A cyclone that hit the Pilbara
coast on New Year’s Day caused
ports to cease operations and forced

bulk carriers to weigh anchors.
Record rains that began in No-

vember left huge parts of Australia’s
northeast Queensland state under
water, killing 30 people, damaging
or destroying 30,000 homes and
businesses, and causing at least A$3
billion in damage to crops and lost
coal exports.

The flood disaster is now moving
across southeast Victoria state,
where driving rains have forced
swollen rivers over their banks. The
State Emergency Service has
warned that a vast inland sea about
90 kilometers long northwest of the
Victorian capital of Melbourne will
continue coursing inland for the
next week until it spills into the
Murray River.

BY DAVID FICKLING

WORLD NEWS

Some highlights from
the leaked documents

� June 2008 In a meeting with
then-Israeli Foreign Minister Tzipi
Livni, Palestinian Authority adviser
Ahmed Qureia ceded every Jewish
settlement in East Jerusalem
except Har Homa. The adviser
noted: “This is the first time in
history that we make such a
proposition; we refused to do so in
Camp David.”

� September 2009 Before U.S.
President Barack Obama hosted a
meeting with Israeli Prime Minister
Benjamin Netanyahu and
Palestinian President Mahmoud
Abbas, Mr. Abbas’s chief negotiator
warned damage would doom Mr.
Abbas’s political standing at home.

� 2008 In two meetings, then-
Foreign Minister Ms. Livni seemed
to propose transferring Arab
citizens of Israel to a future
Palestinain state.
Source: Al Jazeera

ropean countries deciding whether
or not to recognize Palestinian state-
hood,” said Ofer Zalzberg, an Israeli
Jerusalem-based political analyst
with the International Crisis Group.
“In the immediate term this is where
there could be some impact.”

Former and current Palestinian
officials said the documents had to
have come from the Negotiations
Support Unit, an office of approxi-
mately 30 legal advisers to Palestin-
ian negotiators.

The office was set up in 1999 and
funded by Western donor countries
to provide legal expertise to Pales-
tinian negotiators.

The unit is staffed primarily by
Western-educated and -raised Pales-
tinian expatriates whose growing
prominence in peace negotiations
has been a source of constant ten-
sion with parts of the Palestinian
Authority leadership.

The NSU has seen high turnover,
with many of its most prominent
advisers leaving on bad terms.

Within the unit, there is wide-
spread dissatisfaction with the Pal-
estinian leadership’s approach to
negotiations, according to people fa-
miliar with the matter.

A spokesman for the Palestinian
Security Forces, Adnan Damirir, said
that an official investigation had
been opened to identify and prose-
cute the person responsible for the
leaks.

Leaks rattle Mideast peace process
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Eq. Emerging Europe A EU EQ LUX 01/21 EUR 30.59 2.8 20.6 57.4
Eq. Equities Global Energy OT EQ LUX 01/20 USD 19.74 2.2 7.2 23.0
Eq. Euroland A EU EQ LUX 01/21 EUR 11.42 3.8 8.1 17.1
Eq. Euroland MidCapA EU EQ LUX 04/30 EUR 14.61 1.4 -45.7 -33.8
Eq. Euroland Small Cap A EU EQ LUX 01/20 EUR 170.87 -2.4 17.5 33.1
Eq. EurolandCyclclsA OT EQ LUX 01/21 EUR 19.78 0.0 12.0 24.3
Eq. EurolandFinancialA OT EQ LUX 01/21 EUR 10.51 10.6 -3.5 23.0

Eq. Glbl Emg Cty A GL EQ LUX 01/20 USD 9.77 0.9 1.8 35.1
Eq. Global A GL EQ LUX 01/21 USD 31.50 0.5 13.8 26.7
Eq. Global Resources A GL EQ LUX 01/20 USD 128.18 -3.4 16.1 39.1
Eq. Gold Mines A OT EQ LUX 01/20 USD 35.90 -11.7 18.6 36.5
Eq. India A EA EQ LUX 01/21 USD 142.39 -9.1 9.3 45.3
Eq. Japan CoreAlpha A JP EQ LUX 01/21 JPY 7699.73 1.7 -1.9 17.8
Eq. Japan Sm Cap A JP EQ LUX 01/21 JPY 1093.08 1.9 -0.3 12.4
Eq. Japan Target A JP EQ LUX 01/24 JPY 1678.13 2.2 0.4 7.0
Eq. Latin America A GL EQ LUX 01/20 USD 131.48 -1.6 14.8 50.0
Eq. US ConcenCore A US EQ LUX 01/20 USD 26.07 1.0 15.5 32.0
Eq. US Focused A US EQ LUX 01/20 USD 18.04 0.6 10.0 24.5
Eq. US Lg Cap Gr A US EQ LUX 01/20 USD 17.40 -0.1 11.7 31.3
Eq. US Mid Cap A US EQ LUX 01/20 USD 36.50 1.2 20.3 41.6
Eq. US Multi Strg A US EQ LUX 01/20 USD 24.84 1.1 13.9 30.2
Eq. US Rel Val A US EQ LUX 01/20 USD 24.15 2.2 13.8 30.5
Eq. US Sm Cap Val A US EQ LUX 01/20 USD 19.01 -0.4 17.1 29.7
Money Market EURO A EU MM LUX 01/20 EUR 27.53 0.0 0.5 0.7
Money Market USD A US MM LUX 01/21 USD 15.88 0.0 0.3 0.4

n THE NATIONAL INVESTOR
PO Box 47435, Abu Dhabi, UAE Web:www.tni.ae
MENA Real Estate Fund OT EQ BMU 01/13 USD 838.72 1.2 -14.4 -7.2
MENA Special Sits Fund OT OT BMU 12/30 USD 1147.49 6.3 6.3 8.7
MENA UCITS Fund OT OT IRL 01/13 USD 1115.35 1.5 NS NS
UAE Blue Chip Fund OT OT ARE 01/13 AED 5.10 0.9 -7.4 2.0

n YUKI INTERNATIONAL LIMITED
Tel +44-207-269-0203 www.yukifunds.com

n YMR-N Series
YMR-N Growth Fund JP EQ IRL 01/24 JPY 9666.00 2.6 0.5 12.5
YMR-N Small Cap Fund JP EQ IRL 01/24 JPY 6994.00 1.9 -0.5 9.4

n Yuki 77 Series
Yuki 77 General JP EQ IRL 01/24 JPY 5929.00 2.6 -5.0 6.0

n Yuki Chugoku Series
Yuki Chugoku Jpn Gen JP EQ IRL 01/24 JPY 6837.00 1.9 -1.8 10.5
Yuki Chugoku JpnLowP JP EQ IRL 01/24 JPY 8166.00 3.6 4.1 6.2

n Yuki Hokuyo Japan Series
Yuki Hokuyo Jpn Gen JP EQ IRL 01/24 JPY 4386.00 1.6 -8.1 4.1
Yuki Hokuyo Jpn Inc JP EQ IRL 01/24 JPY 5149.00 2.1 -4.4 4.0
Yuki Hokuyo Jpn Sm Cap JP EQ IRL 01/24 JPY 5075.00 2.0 -0.8 8.5

n Yuki Mizuho Series
Yuki Mizuho Gen Jpn III JP EQ IRL 01/24 JPY 4126.00 1.6 -7.6 5.6
Yuki Mizuho Jpn Dyn Gro JP EQ IRL 01/24 JPY 4461.00 2.2 -5.8 6.7
Yuki Mizuho Jpn Exc 100 JP EQ IRL 01/24 JPY 6499.00 1.7 -8.0 10.1
Yuki Mizuho Jpn Gen JP EQ IRL 01/24 JPY 8792.00 2.6 0.5 12.5
Yuki Mizuho Jpn Gro JP EQ IRL 01/24 JPY 6410.00 2.4 -0.5 7.7
Yuki Mizuho Jpn Inc JP EQ IRL 01/24 JPY 7663.00 2.1 -1.5 2.8
Yuki Mizuho Jpn Lg Cap JP EQ IRL 01/24 JPY 5054.00 1.9 -5.1 8.0
Yuki Mizuho Jpn LowP JP EQ IRL 01/24 JPY 11800.00 3.1 0.3 8.7
Yuki Mizuho Jpn PGth JP EQ IRL 01/24 JPY 7465.00 2.1 -7.0 5.7
Yuki Mizuho Jpn SmCp JP EQ IRL 01/24 JPY 7215.00 2.9 1.0 13.2
Yuki Mizuho Jpn Val Sel AS EQ IRL 01/24 JPY 5715.00 2.4 -0.8 10.6
Yuki Mizuho Jpn YoungCo AS EQ IRL 01/24 JPY 2583.00 2.9 -5.5 6.4
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MARKETS

Don’t tell Moelis & Co. that
the outlook for M&A and other
investment-banking services is
fraught with uncertainty in
Europe. The fledgling investment
bank is hiring like it was 1999.

On Tuesday, Moelis plans to
announce it is hiring Alexandra
Oldroyd as a managing director in
its London office focusing on
consumer-industry clients and
working closely with Benoit
Renon, another MD in Europe.

Ms. Oldroyd, who will focus
mainly on the food-and-beverage
sector, has a somewhat unusual
pedigree for a banker. For many
years she has been a research
analyst, most recently covering
beverages at Barclays Capital, and
before that at Morgan Stanley and
Société Générale.

The addition of Ms. Oldroyd,
who will be a partner, brings the
number of Moelis staff in Europe
and the Middle East to roughly
90. Globally, Moelis’ staff now
exceeds 460. That is a torrid rate
of expansion for a firm that is
only 3½ years old. Consider that
Evercore Partners had 598
employees in September—and it is
15 years old.

Still, the apparent optimism
underlying that growth isn’t hard
to understand. Moelis, founded by
former UBS honcho Ken Moelis, is
coming off a strong year and has
landed some high-profile deal
mandates. It advised Hugh Hefner
on his recent buyout of Playboy
Enterprises, and in Europe
advised Norway’s Orkla on the
sale of its Elkem silicon business
to China National Bluestar Group.
Moelis is no stranger to consumer
deals, having advised Anheuser-
Busch on its $52 billion sale to
InBev in 2008.

(Investors also seem to be
bullish about the prospects of
small, independent financial
advisers, with shares of Evercore
and Lazard rising sharply in the
past six months.)

For Ms. Oldroyd, making the
transition to banker from analyst
won’t be without its challenges.
Analysts are the nerds of
investment banks, typically seen
as most comfortable poring over
spreadsheets. Bankers, on the
other hand, live and die based on
their ability to schmooze and win
the favor of corporate bigwigs.

Mark Aedy, who runs Moelis’
operation in the region, expressed
optimism in an interview, saying
Ms. Oldroyd has an impressive
array of relationships and insights
into the consumer industry.

[ Deal Journal Europe ]

BY DANA CIMILLUCA

Moelis & Co. hiring spree
keeps on rolling in Europe

Botín, credited with transforming
Santander from a sleepy domestic
bank into one of the largest in the
world, is expected to eventually be
succeeded by his daughter, said peo-
ple close to the bank, perhaps after
she does a stint as CEO. At
Santander, the chairman, not the
CEO, has traditionally held the most
power and influence.

While it is possible that Ms. Botín
could serve as CEO first, people
with knowledge of the bank said
that is unlikely in the near term.
The reason: Last month, Ms. Botín
took over as head of the bank’s U.K.
business in London, where she is ex-
pected to remain for at least a year
as she guides it through a public of-
fering. If Mr. Sáenz leaves sooner
than that, it is less likely that Ms.
Botín would immediately step in.
Both Mr. Botín and Ms. Botín didn’t
respond to requests for comment
through the bank.

It is possible the bank would tap
a short-term CEO who would serve
until Mr. Botín departs and another
new chairman comes in.

The Botín family was among the
founders of the bank in 1857, and a
Botín has held the reins there for
the last three generations. Despite
holding a relatively small stake in
Santander—Mr. Botín owns less
than 1% of the bank’s shares—the
Botíns wield considerable influence
over the bank’s board. The family
has three members on the board.

One strong candidate for the
chief executive role is Francisco
Luzón, Santander’s deputy executive

Continued from page 19 chairman for Latin America and a
longtime member of the board. Mr.
Luzón, 63, joined Santander in 1997
and is seen as a sturdy retail banker
with ample experience.

But some people close to
Santander’s top management said
he isn’t a favorite of Mr. Botín’s, af-
ter having wrangled with top execu-
tives, one person said, over the de-
gree of control he had in the Latin
American business. Mr. Luzón didn’t
respond to requests for comment
through the bank.

Other prominent members of the
board are the long-serving Inciarte

brothers, Matías Rodríguez Inciarte,
62, and Juan Rodríguez Inciarte, 58.
Both have been with the bank more
than two decades and are close to
Mr. Botín. Juan Inciarte, executive
vice president of strategy, is viewed
as one of Mr. Botín’s most trusted
advisers.

If the bank needs an interim CEO,
Matías Inciarte, who is a vice chair-
man and heads the risk committee,
is seen as a more likely candidate.
Matías Inciarte has been lauded for
his successful guidance of the bank

through the financial crisis, but a
drawback is that he is “more of a
back-office person, not experienced
at business growth,” said one per-
son familiar with the management.

Another possibility is José Anto-
nio Álvarez, the bank’s chief finan-
cial officer. Mr. Álvarez, 51, who
came from rival Banco Bilbao Viz-
caya Argentaria SA, also is cred-
ited for skillfully steering the bank
in recent years. However, like Mat-
ias Inciarte, he is viewed by some as
lacking the breadth to be CEO.

Matías and Juan Inciarte and Mr.
Álvarez didn’t respond to requests
for comment through the bank.

Some observers have said an out-
sider isn’t likely as CEO given the
strong corporate culture.

Once Spain’s Supreme Court dis-
closes its decision on Mr. Sáenz’s
appeal of a lower tribunal’s ruling,
which will be within a month, a per-
son close to the matter said
Santander likely would appeal to the
Constitutional Court. If that court
agrees to hear the case, it could
take another year to be resolved,
this person said.

The case against Mr. Sáenz re-
lates to a complaint Banesto filed in
1994, alleging that four clients had
committed fraud in connection with
a loan. A Barcelona court ruled in
2009 that the bank falsely accused
the clients of fraud in order to pres-
sure them to repay the money. In-
tentionally making false accusations
is a criminal offense in Spain. A
Banesto spokesman referred ques-
tions to Santander, which declined
to comment.

Santander CEO contenders

While an outsider is a
possibility as Santander’s
next chief executive, some
observers said that isn’t
likely given the bank’s strong
corporate culture.
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Karzai, in deal, agrees
to inaugurate parliament

KABUL—Afghan President Hamid
Karzai approved a deal to inaugu-
rate parliament on Wednesday, in a
significant concession to elected
lawmakers, ending a four-month
standoff that left the country with-
out a legislature to check presiden-
tial powers.

Mr. Karzai had ordered a month-
long delay of the inauguration last
week to give a special court he had
established time to investigate alle-
gations of fraud in the Sept. 18 elec-
tion. Parliamentarians forced his
hand by threatening to convene on
Jan. 23, as scheduled, without his
approval.

Monday’s agreement, brokered
after days of intense negotiations
under international pressure, will
leave in place Mr. Karzai’s special
court, although Afghan election au-
thorities and lawmakers consider it
unconstitutional.

Mr. Karzai authorized the inau-
guration after 200 of the 249 in-
coming lawmakers signed a letter
accepting the continuation of crimi-
nal inquiries into fraud in the elec-
tion. Mr. Karzai forwarded that let-
ter to the Supreme Court on
Monday.

The conflict over the inaugura-
tion dealt a blow to Mr. Karzai’s po-
litical standing, with the country’s
two vice presidents siding with in-
coming lawmakers in support of in-
augurating parliament and dissolv-
ing the special court.

The confrontation is likely to
produce a parliament that is more
defiant of the president than the
previous legislature. The parliament
has already emerged as the only real
check on Mr. Karzai, voting down
his cabinet choices last year and op-

posing legislation sponsored by him.
“I’m sure this parliament will be

stronger than the last as we have
stronger personalities,” said Mir-
wais Yasini, an influential lawmaker
from Nangarhar province who is
running for speaker. “The inaugura-
tion delays haven’t helped rela-
tions.”

But while Mr. Karzai has fewer
supporters in the new parliament,
the new court could change that, de-
pending on how many parliamentar-
ians it disqualifies. Mr. Karzai has
indicated he wanted to replace
about 30 parliamentarians.

The Afghan president, a member
of the country’s ethnic Pashtun plu-
rality, has repeatedly said that the
incoming parliament is unrepresen-
tative because it doesn’t allocate
sufficient seats to the Pashtuns. In
the Pashtun-majority Ghazni prov-
ince for example, all 11 parliament
seats are now held by members of
the Hazara minority, up from six in
the previous legislature.

Lawmakers initially insisted that
the special court be dissolved, but
removed the demand after Mr. Kar-
zai refused to back down on the
matter. Their letter, unlike Mr. Kar-
zai’s statement, makes no mention
of the special court.

Western observers and incoming

lawmakers say Mr. Karzai could use
the special court to weed out oppo-
sition legislators. Spokesmen for the
president deny that he will do so.

“It’s a court made by the presi-
dent for the president,” said one in-
coming lawmaker.

The September polls were
marred by fraud, as well as intimi-
dation by insurgents. Nearly a quar-
ter of all ballots cast, or 1.3 million,
were thrown out and hundreds of
polling stations were disqualified.

Western diplomats and the
United Nations in recent weeks were
steadfast in their support for parlia-
ment’s speedy inauguration and in-
sisted that Afghanistan’s judiciary
stay out of the elections.

On Friday, the U.N., backed by
the U.S. and European countries, ex-
pressed “deep concern” over the in-
auguration’s delay and stressed that
the country’s “peaceful future lies in
the building up of robust democratic
institutions based on the rule of law
and clear respect for the separation
of powers.”

Losing candidates promised to
disrupt the inauguration of parlia-
ment on Wednesday, saying that in-
coming candidates won through
fraud.

By retreating from his original
decree to postpone the inauguration
until late February, Mr. Karzai has
shown his weakness, said Abdul
Jabar Shelgari, a losing Pashtun
candidate from Ghazni.

“He is under pressure from the
international community,” Mr. Shel-
gari said. “They want to show that
they held successful elections al-
though they couldn’t bring security
and stability to Afghanistan.”

—Habib Khan Totakhil
and Arif Afzalzada

contributed to this article.

BY MARIA ABI-HABIB

Lawmaker Mirwais Yasini says the Afghan parliament has strong personalities.

Agence France-Presse/Getty Images

Japan near final hepatitis pact
TOKYO—The Japanese govern-

ment will soon reach formal agree-
ment to settle a massive class-action
lawsuit involving people who con-
tracted hepatitis B through child-
hood vaccinations, expected to cost
up to 3.2 trillion yen ($39 billion) in
damages to compensate hundreds of
thousands of victims.

The long-fought lawsuit, origi-
nally started in 1989, is a legacy of
the time when needles and syringes
were routinely reused to inoculate a
number of children to save costs, a
practice that persisted in Japan until
1988.

Victims’ groups estimate that
nearly half of the nation’s 1.3 million
hepatitis B patients and carriers
contracted the virus this way. The
government’s damages estimate is
based on projections that a total of
33,000 patients and 400,000 carri-
ers will seek compensation over the
next 30 years.

The breakthrough in the case
came when a national umbrella as-
sociation of plaintiffs on Saturday
accepted the terms of a settlement
recommended by a district court in
Hokkaido, one of the 10 locations
where the case is being fought.

The court on Jan. 11 recom-
mended more generous payments to
victims than those proposed by the

government: 36 million yen
($440,000) for those with liver can-
cer or serious cases of cirrhosis.
Carriers with no symptoms will re-
ceive 500,000 yen, plus the costs of
twice-a-year checkups.

The plaintiffs had hoped their
case would reach a successful settle-
ment under the government of
Prime Minister Naoto Kan, who
earned fame while serving as health
minister in the mid-1990s for hold-
ing public-health officials responsi-
ble in a case involving HIV-tainted
blood products that made many Jap-
anese sick.

In a speech delivered at the
opening of a parliament session
Monday, Mr. Kan pledged a “sincere
effort” to respond to the latest court
settlement. The government an-
nounced its intention to settle the
case after the Jan. 11 court recom-
mendation.

After formally announcing the
settlement within the next several
days, the government is expected to
initiate parliamentary discussions
for setting up a framework to pay for
the settlement, a move that would
put additional strains on Japan’s al-
ready debt-laden public finances.

“We’d like to ask for understand-
ing from everyone in the nation that
this framework needs to be sup-
ported and shouldered by all of us,”
Ritsuo Hosokawa, minister of health,

labor and welfare, said in a recent
news conference.

A bond issuance or appropriation
of funds from the social-security
pool are among the steps being con-
sidered, according to Japanese me-
dia.

One significant feature of the set-
tlement was the pledge to compen-
sate “all victims,” whether or not
they can provide proof linking their
cases to childhood inoculation, such
as vaccination certificates dating
back decades. This paves the way for
all hepatitis B patients to receive
compensation, except those known
to have contracted the virus through
other channels such as blood trans-
fusion.

“The settlement is more sympa-
thetic to the plaintiffs than we had
imagined,” said Mieko Taniguchi,
who leads the plaintiffs’ association.
“We are still dissatisfied with the
compensation for the carriers. Given
their feelings and sufferings, we re-
ally want to see [that] more gets
done for them.”

Ms. Taniguchi, 61 years old, who
has fought chronic hepatitis for over
two decades, has a daughter and a
grandson who are carriers of the vi-
rus. Plaintiffs say carriers, though
healthy, also face significant suffer-
ing, including frequent discrimina-
tion as they seek employment and
marriage partners.

BY YUKA HAYASHI

The president’s agreement
with elected lawmakers will
keep in place his special court
to investigate voter fraud,
although lawmakers consider
it unconstitutional.

à As with all investments,
appropriate advice should

be obtained prior to
entering into any
binding contract. à

Proprietary Trends Analtyics
Software Company

1 year old software company, six figure reve-
nue, no debt. Data mining is hot! Included is
trends software, algortithms, site, plus new
search engine with custom ad platorm and ad
network. Serious inquiries only, excellent M&A
potential. Email sozah@hotmail.com

BOATING

Destination Marina
Five Star Resort
Saint Lucia
For Sale

By Receiver
jeffcoyne@msn.com

FLORIDA GOLF COURSE - PGA Champion
Golf with 500+ zoned potential residential

units/ Hotel/ resort poss. O/S Nascar Location
262 acres Daytona Bch clubhouse, rest

bar,catering appraisal $10 mil offered $6mil
refi 1st $2.9 mil Reit quality/jt vent private

equity. pos cash fl. kenwbrown@comcast.net
or Ken 561-542-6669
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BUSINESSES FOR SALE

161’ Trinity Motoryachts
4 to choose from
All excellent deals

All in excellent condition
Please call: Bob
1 954 646-3090

BUSINESS OPPORTUNITIES
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For information about listing your funds, please contact: Justin Jones tel: +44 0203 426 1167; email: justin.jones@dowjones.com

Data as shown is for information purposes only. No offer is being made by
Morningstar, Ltd. or this publication. Funds shown aren’t registered with the
U.S. Securities and Exchange Commission and aren’t available for sale to United
States citizens and/or residents except as noted. Prices are in local currencies.
All performance figures are calculated using the most recent prices available.
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n ALLIANCE BERNSTEIN
www.alliancebernstein.com/investments Tel. +800 2263 8637
Am Blend Portfolio A US EQ LUX 01/21 USD 11.63 2.2 12.4 23.5
Am Blend Portfolio I US EQ LUX 01/21 USD 13.79 2.2 13.0 24.5
Am Growth A US EQ LUX 01/21 USD 35.02 4.0 13.8 26.6
Am Growth B US EQ LUX 01/21 USD 29.14 4.0 12.7 25.3
Am Growth I US EQ LUX 01/21 USD 39.15 4.1 14.8 27.6
Am Income A OT OT LUX 01/21 USD 8.83 0.3 9.5 17.7
Am Income A2 OT OT LUX 01/21 USD 21.16 0.6 9.5 17.6
Am Income B OT OT LUX 01/21 USD 8.83 0.3 8.7 16.8
Am Income B2 OT OT LUX 01/21 USD 18.10 0.6 8.7 16.8
Am Income I OT OT LUX 01/21 USD 8.83 0.3 10.1 18.4
Emg Mkts Debt A GL BD LUX 01/21 USD 16.33 -0.5 11.1 26.5

Emg Mkts Debt A2 GL BD LUX 01/21 USD 22.53 -0.1 11.1 26.6
Emg Mkts Debt B GL BD LUX 01/21 USD 16.33 -0.5 10.0 25.4
Emg Mkts Debt B2 GL BD LUX 01/21 USD 21.47 -0.2 10.0 25.4
Emg Mkts Debt I GL BD LUX 01/21 USD 16.33 -0.5 11.6 27.2
Emg Mkts Growth A GL EQ LUX 01/21 USD 39.04 -1.3 16.2 45.0
Emg Mkts Growth B GL EQ LUX 01/21 USD 32.74 -1.4 15.1 43.6
Emg Mkts Growth I GL EQ LUX 01/21 USD 43.65 -1.3 17.2 46.2
Eur Income A OT OT LUX 01/21 EUR 6.86 0.7 7.7 23.1
Eur Income A2 OT OT LUX 01/21 EUR 14.20 1.0 7.7 23.0
Eur Income B OT OT LUX 01/21 EUR 6.86 0.7 7.0 22.3
Eur Income B2 OT OT LUX 01/21 EUR 13.11 1.0 6.9 22.2
Eur Income I OT OT LUX 01/21 EUR 6.86 0.7 8.3 23.7
Eur Strat Value A EU EQ LUX 01/21 EUR 9.30 3.6 10.1 21.4
Eur Strat Value I EU EQ LUX 01/21 EUR 9.60 3.7 10.9 22.4
Eur Value A EU EQ LUX 01/21 EUR 10.09 3.3 10.9 23.6
Eur Value B EU EQ LUX 01/21 EUR 9.18 3.1 9.7 22.3
Eur Value I EU EQ LUX 01/21 EUR 11.75 3.3 11.7 24.6
EuroZone Strat Val AX EU EQ LUX 01/21 EUR 8.31 5.7 18.7 23.8
EuroZone Strat Val BX EU EQ LUX 01/21 EUR 7.39 5.6 17.5 22.6
EuroZone Strat Val IX EU EQ LUX 01/21 EUR 9.13 5.7 19.5 24.8
Gl Balanced (Euro) A EU BA LUX 01/21 USD 16.85 NS NS NS
Gl Balanced (Euro) B EU BA LUX 01/21 USD 16.25 NS NS NS
Gl Balanced (Euro) C EU BA LUX 01/21 USD 16.67 NS NS NS
Gl Balanced (Euro) I EU BA LUX 01/21 USD 17.28 NS NS NS
Gl Balanced A US BA LUX 01/21 USD 17.69 1.0 7.7 18.6
Gl Balanced B US BA LUX 01/21 USD 16.64 0.9 6.6 17.4
Gl Balanced I US BA LUX 01/21 USD 18.49 1.1 8.4 19.4
Gl Bond A OT OT LUX 01/21 USD 9.45 -0.4 5.0 9.9
Gl Bond A2 OT OT LUX 01/21 USD 17.07 -0.2 5.0 9.8
Gl Bond B OT OT LUX 01/21 USD 9.45 -0.4 4.0 8.8
Gl Bond B2 OT OT LUX 01/21 USD 14.80 -0.2 4.1 8.7
Gl Bond I OT OT LUX 01/21 USD 9.45 -0.4 5.6 10.4

Gl Conservative A US BA LUX 01/21 USD 15.44 0.5 5.9 12.6
Gl Conservative A2 US BA LUX 01/21 USD 17.93 0.4 5.5 12.4
Gl Conservative B US BA LUX 01/21 USD 15.42 0.4 4.8 11.4
Gl Conservative B2 US BA LUX 01/21 USD 16.86 0.4 4.5 11.3
Gl Conservative I US BA LUX 01/21 USD 15.53 0.5 6.5 13.4
Gl Eq Blend A GL EQ LUX 01/21 USD 12.50 1.8 8.8 23.7
Gl Eq Blend B GL EQ LUX 01/21 USD 11.61 1.8 7.7 22.5
Gl Eq Blend I GL EQ LUX 01/21 USD 13.30 1.8 9.6 24.7
Gl Growth A GL EQ LUX 01/21 USD 45.11 0.5 9.6 22.5
Gl Growth B GL EQ LUX 01/21 USD 37.26 0.5 8.6 21.3
Gl Growth I GL EQ LUX 01/21 USD 50.52 0.6 10.5 23.5
Gl High Yield A OT OT LUX 01/21 USD 4.67 0.6 14.3 35.4
Gl High Yield A2 OT OT LUX 01/21 USD 10.83 1.1 14.2 35.3
Gl High Yield B OT OT LUX 01/21 USD 4.67 0.6 13.1 33.8
Gl High Yield B2 OT OT LUX 01/21 USD 17.23 1.1 13.1 33.9
Gl High Yield I OT OT LUX 01/21 USD 4.67 0.6 14.9 36.2
Gl Thematic Res A GL EQ LUX 01/21 USD 17.31 -0.3 19.5 44.9
Gl Thematic Res B GL EQ LUX 01/21 USD 14.98 -0.4 18.3 43.4
Gl Thematic Res I GL EQ LUX 01/21 USD 19.46 -0.3 20.5 46.1
Gl Value A GL EQ LUX 01/21 USD 11.95 3.2 8.4 25.3
Gl Value B GL EQ LUX 01/21 USD 10.86 3.0 7.3 24.0
Gl Value I GL EQ LUX 01/21 USD 12.82 3.2 9.4 26.4
India Growth A EA EQ LUX 01/21 USD 139.05 -9.0 9.9 NS
India Growth AX EA EQ LUX 01/21 USD 121.93 -9.0 10.2 46.1
India Growth B EA EQ LUX 01/21 USD 144.12 -9.0 8.8 NS
India Growth BX EA EQ LUX 01/21 USD 103.12 -9.0 9.1 44.6
India Growth I EA EQ LUX 01/21 USD 127.03 -8.9 10.8 46.8
Int'l Health Care A OT EQ LUX 01/21 USD 138.67 1.2 -1.0 9.5
Int'l Health Care B OT EQ LUX 01/21 USD 115.73 1.1 -2.0 8.4
Int'l Health Care I OT EQ LUX 01/21 USD 152.80 1.2 -0.2 10.4
Int'l Technology A OT EQ LUX 01/21 USD 133.22 2.5 22.7 37.4
Int'l Technology B OT EQ LUX 01/21 USD 114.22 2.5 21.5 36.0

Int'l Technology I OT EQ LUX 01/21 USD 150.65 2.6 23.7 38.5
Japan Blend A JP EQ LUX 01/21 JPY 6060.00 1.4 -4.1 11.2
Japan Growth A JP EQ LUX 01/21 JPY 5671.00 0.9 -6.3 6.1
Japan Growth I JP EQ LUX 01/21 JPY 5886.00 1.0 -5.5 7.0
Japan Strat Value A JP EQ LUX 01/21 JPY 6450.00 1.9 -0.9 16.6
Japan Strat Value I JP EQ LUX 01/21 JPY 6678.00 2.0 -0.1 17.5
Real Estate Sec. A OT EQ LUX 01/21 USD 16.71 0.4 19.5 33.1
Real Estate Sec. B OT EQ LUX 01/21 USD 15.11 0.3 18.3 31.8
Real Estate Sec. I OT EQ LUX 01/21 USD 18.11 0.4 20.6 34.2
Short Mat Dollar A US BD LUX 01/21 USD 7.44 0.3 4.3 8.1
Short Mat Dollar A2 US BD LUX 01/21 USD 10.31 0.5 4.4 8.1
Short Mat Dollar B US BD LUX 01/21 USD 7.44 0.3 3.9 7.6
Short Mat Dollar B2 US BD LUX 01/21 USD 10.21 0.4 3.9 7.6
Short Mat Dollar I US BD LUX 01/21 USD 7.44 0.3 4.9 8.7
US Thematic Portfolio A EUR H US EQ LUX 01/21 EUR 19.11 1.8 NS NS
US Thematic Portfolio B EUR H US EQ LUX 01/21 EUR 19.01 1.8 NS NS
US Thematic Portfolio C EUR H US EQ LUX 01/21 EUR 19.07 1.8 NS NS
US Thematic Portfolio I EUR H US EQ LUX 01/21 EUR 19.19 1.9 NS NS
US Thematic Research A US EQ LUX 01/21 USD 10.63 1.6 24.6 22.9
US Thematic Research B US EQ LUX 01/21 USD 9.68 1.6 23.3 21.7
US Thematic Research I US EQ LUX 01/21 USD 11.53 1.7 25.5 23.8

n BANC INTERNACIONAL D'ANDORRA. BANCA MORA.
Avgd. Meritxell 96, Andorra la Vella. Andorra. Ph. +376.884884 www.bibm.ad
Andfs. Anglaterra UK EQ AND 11/16 GBP 8.47 2.8 3.6 14.9

FUND SCORECARD
EUR Diversified Bond
Funds with a generalist mandate and no significant risk concentrations exhibited. Contains funds not
eligible for other euro-denominated/hedged bond categories. Ranked on % total return (dividends
reinvested) in U.S. dollars for one year ending January 24, 2011

Leading 10 Performers
FUND FUND LEGAL % Return in $US **
RATING * NAME FUND MGM'T CO. CURR. BASE YTD 1-YR 2-YR 5-YR

1 cominvest Allianz Global EURLUX 0.10 36.67 10.34 -3.52
Total Return Bond AT EUR Investors Luxembourg S.A.

1 ABS-cofonds Allianz Global EURDEU 0.66 25.69 4.39 -12.14
EUR Investors KAG mbH

NS Credit Flex Henderson Global AUDIRL -1.46 23.35 NS NS
Flex Strat Rec SR-D-NP-A-AUD Investors Ltd.

NS Aramea HANSAINVEST - EURDEU 2.04 20.85 22.89 NS
Rendite Plus Hanseatische Inv. GmbH

1 Millennium Millennium Gestão EURPRT 2.97 18.10 4.47 -2.77
Obrigações Mundiais FI de Activos

1 DWS Credit DWS Investment EURLUX 2.31 16.99 28.64 NS
Opportunities S.A.

NS CSA Global Credit Suisse CHFCHE -4.64 15.19 NS NS
Bonds Hedged Asset Management Funds AG

1 Millennium Millennium Gestão EURPRT 0.86 14.90 5.53 -2.28
Obrigações FI de Activos

NS BVB ABS Swiss Global EURLUX 0.47 13.79 NS NS
Asset Management AG

1 OP Cash Euro Oppenheim Asset EURLUX 2.30 12.81 11.22 -9.65
Plus Mgmt Services S.à r.l.

NOTE: Changes in currency rates will affect performance and rankings. Source: Morningstar, Ltd
KEY: ** 2YR and 5YR performance is annualized 1 Oliver’s Yard, 55-71 City Road
NA-not available due to incomplete data; London EC1Y 1HQ United Kingdom
NS-fund not in existence for entire period www.morningstar.co.uk; Email: mediaservice@morningstar.com

Phone: +44 (0)203 107 0038; Fax: +44 (0)203 107 0001

Advertisement [ INTERNATIONAL INVESTMENT FUNDS www.wsj.com/funddata ] Advertisement

MARKETS

Advertisement [ ALTERNATIVE INVESTMENT FUNDS www.wsj.com/funddata ] Advertisement

12-month and 2-year returns may be calculated over 11- and 23-month periods
pending receipt and publication of the last month end price.

NAV —%RETURN—
FUND NAME GF AT LB DATE CR NAV YTD 12-MO 2-YR

NAV —%RETURN—
FUND NAME GF AT LB DATE CR NAV YTD 12-MO 2-YR

NAV —%RETURN—
FUND NAME GF AT LB DATE CR NAV YTD 12-MO 2-YR

NAV —%RETURN—
FUND NAME GF AT LB DATE CR NAV YTD 12-MO 2-YR

n ALEXANDRA INVESTMENT MANAGEMENT
Alexandra Convertible Bond Fund I, Ltd. (Class A) OT OT VGB 12/31 USD 2313.29 28.6 51.1 47.6

n D'AURIOL FUNDS WWW.DAURIOL.BIZ
2 FUNDS OF FUNDS OF HEDGE FUNDS
D'Auriol Alt Non-Lev A OT OT CYM 11/30 EUR 101.66 1.9 1.9 2.3
D'Auriol Opp F3 EUR OT OT CYM 10/29 EUR 966.94 -2.2 -2.7 -3.3

n HERMITAGE CAPITAL MANAGEMENT LTD.
Tel: +7501 258 3160 www.hermitagefund.com
The Hermitage Fund GL EQ JEY 03/12 USD 963.12 4.5 105.6 -23.2

n HORSEMAN CAPITAL MANAGEMENT LTD.
T: +44(0)20 7838 7580, F: +44(0) 20 7838 7590, www.horsemancapital.com
Horseman EmMkt Opp EUR GL EQ USA 01/31 EUR 187.60 -23.2 -21.7 -7.7
Horseman EmMkt Opp USD GL EQ USA 01/31 USD 194.78 -24.5 -22.7 -9.1
Horseman EurSelLtd EUR EU EQ GBR 12/31 EUR 225.93 15.8 15.8 3.9
Horseman EurSelLtd USD EU EQ GBR 12/31 USD 240.24 19.0 19.0 5.1
Horseman Glbl Ltd EUR GL EQ CYM 12/31 USD 390.92 5.4 5.4 -10.9
Horseman Glbl Ltd USD GL EQ CYM 12/31 USD 390.92 5.4 5.4 -10.9

n HSBC ALTERNATIVE INVESTMENTS LIMITED
T +44 20 7860 3074 F + 44 20 7860 3174 www.hail.hsbc.com
HSBC Absolute Companies
Global Absolute OT OT GGY 03/31 GBP 1.11 2.9 16.5 0.6
Global Absolute EUR OT OT GGY 05/13 EUR 1.56 2.8 14.2 NS

Global Absolute USD OT OT GGY 03/31 USD 2.05 2.8 15.2 0.3

n HSBC ALTERNATIVE STRATEGY FUND
Special Opp EUR OT OT CYM 12/31 EUR 92.44 0.7 0.7 10.1
Special Opp Inst EUR OT OT CYM 12/31 EUR 87.92 1.3 1.3 10.7
Special Opp Inst USD OT OT CYM 12/31 USD 100.08 1.6 1.6 11.3
Special Opp USD OT OT CYM 12/31 USD 97.33 0.8 0.8 10.6

n HSBC Portfolio Selection Fund
GH Fund AP OT OT GGY 04/30 EUR 120.82 3.5 -13.4 -3.8
GH Fund CHF Hdg OT OT GGY 11/30 CHF 113.60 4.1 4.1 7.5
GH Fund EUR Hdg (Non-V) OT OT GGY 04/30 EUR 109.43 2.9 -15.9 -5.9
GH Fund GBP Hdg OT OT GGY 11/30 GBP 136.36 5.0 5.0 8.5
GH Fund Inst USD OT OT GGY 11/30 USD 115.87 5.5 5.5 9.3
GH FUND S EUR OT OT CYM 11/30 EUR 133.55 6.3 6.3 9.7
GH FUND S GBP OT OT GGY 11/30 GBP 138.87 6.7 6.7 9.7
GH Fund S USD OT OT CYM 11/30 USD 156.57 6.0 6.0 9.8
GH Fund USD OT OT GGY 11/30 USD 281.79 4.7 4.7 8.4
Hedge Investments OT OT JEY 08/31 USD 139.81 NS 4.8 7.9
Leverage GH USD OT OT GGY 11/30 USD 125.01 7.2 7.2 15.0
MultiAdv Arb CHF Hdg OT OT JEY 11/30 CHF 96.14 2.4 2.4 7.4
MultiAdv Arb EUR Hdg OT OT JEY 11/30 EUR 105.19 3.0 3.0 8.3
MultiAdv Arb GBP Hdg OT OT JEY 11/30 GBP 113.50 3.2 3.2 8.7
MultiAdv Arb S EUR OT OT CYM 11/30 EUR 113.86 4.4 4.4 9.6
MultiAdv Arb S GBP OT OT CYM 11/30 GBP 119.37 4.6 4.6 10.0
MultiAdv Arb S USD OT OT CYM 11/30 USD 129.98 4.2 4.2 10.1
MultiAdv Arb USD OT OT JEY 11/30 USD 198.02 2.9 2.9 8.8

n HSBC Uni-folio
Asian AdbantEdge EUR OT OT JEY 12/31 EUR 101.93 2.7 2.7 7.2
Asian AdvantEdge OT OT JEY 12/31 USD 187.59 2.7 2.7 7.6
Emerg AdvantEdge OT OT JEY 12/31 USD 170.05 1.6 1.6 10.1
Emerg AdvantEdge EUR OT OT JEY 12/31 EUR 94.18 1.0 1.0 9.5
Europ AdvantEdge EUR OT OT JEY 12/31 EUR 132.39 -0.2 -0.2 7.2
Europ AdvantEdge USD OT OT JEY 12/31 USD 140.33 -0.5 -0.5 7.2
Real AdvantEdge EUR OT OT JEY 12/31 EUR 113.62 5.0 5.0 7.2
Real AdvantEdge USD OT OT JEY 12/31 USD 114.33 5.5 5.5 7.6
Trading Adv JPY OT OT GGY 07/30 JPY 9414.60 2.1 -1.0 NS
Trading AdvantEdge OT OT GGY 12/31 USD 152.65 8.8 8.8 0.3
Trading AdvantEdge EUR OT OT GGY 12/31 EUR 137.50 7.9 7.9 0.0
Trading AdvantEdge GBP OT OT GGY 12/31 GBP 146.82 9.1 9.1 0.5

n MERIDEN GROUP
Tel: + 376 741 175 Fax: + 376 741 183 Email: meriden@meriden-ipm.com
Antanta Combined Fund EE EQ AND 01/14 USD 461.57 4.7 24.3 55.3
Antanta MidCap Fund EE EQ AND 01/14 USD 933.21 5.1 31.4 78.5
Meriden Opps Fund GL OT AND 12/29 EUR 44.43 -25.9 -25.9 -28.5
Meriden Protective Div GL EQ AND 09/01 EUR 79.14 NS NS NS

n OTHER FUNDS
For information about these funds, please contact us on Tel: +44 (0) 207 842 9694/9633
Medinvest Plc Dublin OT OT IRL 06/30 USD 1481.20 NS 1.3 -4.4

n WINTON CAPITAL MANAGEMENT LTD
Tel: +44 (0)20 7610 5350 Fax: +44 (0)20 7610 5301
Winton Evolution EUR Cls H GL OT CYM 09/30 EUR 1049.82 11.2 8.1 NS
Winton Evolution GBP Cls G GL OT CYM 09/30 GBP 1056.92 11.4 8.3 NS
Winton Evolution USD Cls F GL OT CYM 09/30 USD 1332.74 11.3 8.3 3.5
Winton Futures EUR Cls C GL OT VGB 11/30 EUR 216.69 14.2 14.2 4.5
Winton Futures GBP Cls D GL OT VGB 11/30 GBP 234.75 14.4 14.4 4.8
Winton Futures JPY Cls E GL OT VGB 11/30 JPY 15315.25 15.5 15.5 4.2
Winton Futures USD Cls B GL OT VGB 11/30 USD 771.55 14.4 14.4 4.5

INDICES
NAV ——————%RETURN ——————

FUND NAME GF DATE CR NAV 1-WK 1-MO 1-Q 1-YR 2-YR

n ARIX ABSOLUTE RETURN INVESTABLE INDEX
Feri Institutional Advisors, www.feri.de

ARIX Composite Gross USD OT OT GBR 12/31.00 USD1464.76 7.4 -12.7 -6.5

Stocks head higher
as optimism spreads

LONDON—European stocks fin-
ished mostly higher, tracking gains
on Wall Street, while Russian shares
extended losses on news of an ex-
plosion at Domodedovo Airport,
Moscow’s busiest commercial air-
port.

In Moscow, the Micex stock in-
dex slumped 1.5% to 1720.70.

The Stoxx Europe 600 index
gained 0.3% to end at 281.99, revers-
ing earlier losses. U.S. stocks were
solidly higher by the close of Euro-
pean trading, boosting sentiment.

The Dow Jones Industrial Aver-
age climbed 108.68 points, or 0.9%,
to close at 11980.52 in New York.
Shares were buoyed by optimism
among investors about corporate
earnings due to be released this
week. Alcoa was up 4.2%, leading a
broader climb among materials pro-
ducers.

Intel gained 1.7% after the chip
maker’s board authorized the com-
pany to buy back another $10 billion
in stock.

Upbeat economic news from the
euro zone encouraged investors as
well.

Factory orders in the euro zone
rose 2.1% in November from Octo-
ber, as Germany continued to lead a
recovery in industrial production

accelerating from the 1.4% increase
in October. The figures came as a
survey from financial-information
provider Markit showed the pace of
growth in the euro zone’s private
sector accelerated to a six-month
high in January.

The news, as well as comments
from Jean-Claude Trichet, president
of the European Central Bank, reit-
erating the bank’s willingness to
raise interest rates to forestall infla-
tion, boosted the euro against the
dollar.

Oil futures fell for a fifth straight
session, while gold rose modestly.

The French CAC 40 index rose
0.4% to 4033.21, marking a seventh
gain in 10 trading days, as shares of
Compagnie de Saint-Gobain rallied
2.7% to €42.72 ($58.16). UBS raised
its price target on the building-ma-
terials firm to €50 from €37 and re-
iterated its “buy” rating.

Bucking the positive trend,
shares of Philips Electronics
slumped 5.5% in Amsterdam. The
group reported an 84% rise in
fourth-quarter profit to €463 mil-
lion, which fell short of the €500
million consensus forecast.

Technology-related stocks were
mostly lower across Europe. Shares
of chip-equipment maker ASML
Holding dropped 1.3% in Amsterdam
and STMicroelectronics fell 0.7% in

Paris.
Germany’s DAX 30 edged up 0.1%

to 7067.77, rising for a second trad-
ing day.

Car shares were mostly lower.
Daimler fell 0.5% and BMW shed
0.8%. Italian auto group Fiat SpA
fell 2.8% after it was downgraded to
“underperform” from “neutral” by
Bank of America Merrill Lynch.

In London, the FTSE 100 index
rose 0.8% to 5943.85. Royal Bank of
Scotland Group dropped 1.9% and
Lloyds Banking Group fell 3.4%
amid worries about regulation of
the sector.

The losses followed a weekend
speech by John Vickers, head of a
committee set up to review the U.K.
banking system. He stressed the po-
tential advantages of ring-fencing
the retail-banking activities of big
banks to prevent losses spreading
from their riskier activities.

Markets in fiscally weaker Euro-
pean countries had a mixed session.

In Dublin, the ISEQ index rose
1.7% after the Green Party pulled out
of the country’s coalition govern-
ment but said it will still support a
finance bill crucial in Ireland’s plan
to get international aid.

The highly volatile shares of Al-
lied Irish Banks dropped 1.5% and
Bank of Ireland fell 1.7%, as the tur-
moil hurt Irish bond yields.

Midafternoon in New York, the
euro was trading at $1.3669, up
from $1.3615 late in New York on
Friday. The dollar was at 82.50 yen,
down from 82.56 yen.

Comments by Saudi Arabian Oil
Minister Ali Naimo that were inter-
preted as a sign that the kingdom
could raise production to keep
prices in check weighed on oil fu-

tures. Crude for March delivery on
the New York Mercantile Exchange
fell $1.24 a barrel, or 1.4%, to $87.87.

Gold futures for January delivery
on Nymex’s Comex division closed
up $3.50, or 0.3%, at $1,344.50 per
ounce.

—Dan Strumpf, Ainsley Thomson
and Nicholas Winning

contributed to this article.

BY SIMON KENNEDY




