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The Quirk

One man’s fight to perk up
Peru’s gloomy national
anthem. Page 33

Editorial
& Opinion

Divorce, Belgian style.
Page 13

Egyptian riot police watch over a protester during antigovernment demonstrations in downtown
Cairo on Tuesday. Two protesters and a policeman were killed in the demonstrations, the country’s
largest in recent memory. Article on page 11; more photos at WSJ.com/World

Tunisia unrest spreads to Egypt

European Pressphoto Agency

Bankers to lobby privately against new rules
Last year, bankers at the

World Economic Forum in Da-
vos, Switzerland, played the
roles of bogeymen. French
President Nicolas Sarkozy
lashed out at their “indecent
behavior” and “morally inde-
fensible” pay packages.

The bankers aren’t likely to
win any popularity contests at
this year’s gathering at the
Swiss ski resort. But they are
hoping that some of the
stigma of having helped
plunge the world into a finan-
cial crisis will have faded.

Bankers are showing up
emboldened by their resur-

gent profits and eager to min-
gle with politicians and regu-
lators in the hopes of fending
off onerous new restrictions
on how they run their busi-
nesses and pay their employ-
ees. For the first time since

the financial crisis, bankers
won’t be biting their tongues.

“There was a period of re-
morse and apology for banks,”
Barclays PLC Chief Executive
Bob Diamond testified to a
parliamentary panel in Lon-
don this month. “I think that
period needs to be over.”

In 2009, as the global fi-
nancial crisis was raging,
some big-shot bankers—in-
cluding top executives from
Barclays, Citigroup Inc. and
Bank of America Corp.—
skipped Davos. Many ventured
back last year, but kept low
profiles, aware of their radio-
active reputations.

This year, most giant U.S.

and European banks are send-
ing their chairmen or CEOs to
Davos. One exception is Gold-
man Sachs Group Inc., which
is sending its No. 2 executive.

Bankers and their lobbyists
say they will be jetting into
the Alps armed with long lists
of proposed and pending rules
that they would like to water
down or kill altogether. The
lobbying is more likely to take
place in private meetings than
on stage in full view of hun-
dreds of reporters and televi-
sion cameras.

“I expect that regulatory
issues will be on the agenda
this year in Davos, but per-
haps less in the center of at-

tention,” said Charles Dallara,
managing director of the In-
stitute of International Fi-
nance, the banking industry’s
global trade group.

Much of the lobbying is
likely to revolve around an in-
ternational accord that bank
regulators hammered out last
year in another Swiss city,
Basel. The so-called Basel III
rules will force banks to hold
thicker capital cushions to
guard against potential losses
and deeper pools of liquidity
to protect against potentially
crippling bank runs.

But the rules don’t fully
kick in until 2018, and some

Please turn to page 7

BY DAVID ENRICH

Obamawants
U.S.tofreeze
somespending

WASHINGTON—U.S. Presi-
dent Barack Obama will call
for a five-year freeze on non-
security discretionary spend-
ing in his State of the Union
address Tuesday night “as a
down payment toward reduc-
ing the deficit,” a White
House official said.

The freeze won’t touch
some of the budget’s biggest
items, such as Medicare, So-
cial Security and defense
spending; nor will it apply to
homeland-security spending
or foreign aid.

But Mr. Obama will look
for “cuts and efficiencies” in
other areas, the official said.
For example, the president is
pushing the five-year plan de-
signed by Defense Secretary
Robert Gates to slow the
growth of military spending,
which officials believe would
save $78 billion.

The president’s plan would
save about $26 billion over
five years, according to the
White House budget proposal
for the current fiscal year.

Those savings would be
dwarfed by the $100 billion in
cuts for this year alone that
many House Republicans are
pushing.

Republicans said Tuesday
that Mr. Obama’s proposal
wouldn’t do enough to rein in
spending.

“At a time when the Trea-
sury secretary is begging Con-
gress to raise the debt limit,
this is simply inadequate,”
said Michael Steel, a spokes-
man for House Speaker John
Boehner (R., Ohio).

White House officials say
steep spending cuts could
threaten the economic recov-
ery, and Mr. Obama wants tar-
geted funding increases for
education, infrastructure and
research, arguing that they
would boost U.S. competitive-
ness and foster job growth.

But many congressional
Republicans say spending
must be cut immediately.

Some GOP lawmakers are
pushing to reduce spending to
2008 levels, which would re-
quire about $100 billion in
cuts, while others say that
spending should be rolled

back to 2006 levels.
The debate over how far to

cut, and which programs to
reduce, is likely to dominate
the conversation in Congress
for much of this year.

Mr. Obama’s call for a five-
year budget freeze is effec-
tively a two-year extension of
a proposal he made in the
2010 State of the Union ad-
dress, when he outlined a
three-year freeze on nonsecu-
rity discretionary spending.
Some Democrats opposed that
proposal.

But the freeze was imple-
mented, in effect, because
Congress didn’t pass spending
bills for the current fiscal
year, leaving the government
to run on stopgap measures
at the prior year’s spending
levels.

The most recent stopgap
spending measure ends in
March.

House Republicans want to
go beyond a freeze and imple-
ment deep cuts for the rest of
the fiscal year.

BY DAMIEN PALETTA
AND JONATHAN WEISMAN

� State of the Union: highlights
and analysis WSJ.com/US

n Big business adapts to uneven
global growth.........................................6

n A busy year in bailouts, and crisis
not over........................................................8

n Continuous coverage at
WSJ.com/Davos

World Economic Forum
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Siemens rides
the recovery
in Germany

To understand why Germany is
booming, look at Siemens.

The German industrial giant beat
market expectations with a 12% rise
in first-quarter revenue to €19.5 bil-
lion ($26.61 billion) and a 16% jump
in earnings. That confirmed its turn-
around from flawed to flourishing
national champion, a verdict that
applies equally to the euro zone’s
biggest economy. And despite a 46%
rise in the shares in the past year,
outperforming rivals like General
Electric, ABB and Schneider Elec-
tric, Siemens’s stock rally isn’t
played out.

Siemens, with a global work
force of 400,000, is the beneficiary
of stronger-than-expected emerg-
ing-market and recovering Western
demand for capital goods. Sales to
China and India rose 19% and 25%,
respectively, in the first quarter and
15% and 12% in the U.S. and Ger-
many, Siemens’s biggest markets.
The group also is getting better at
converting growth into higher re-
turns, with a first-quarter adjusted
return on capital employed of 23%
above a target range of 15% to 20%.

Past efforts to rationalize the
business portfolio also have paid
dividends. Orders for Siemens’s
short-cycle products like industrial
robots and drive systems rose 24%
and 48%, respectively. But orders
for late-cycle big-ticket items like
trains similarly were strong; orders
for conventional power-generation
equipment were up 83%. The total
order book stood at an impressive
1.2 times sales at the end of Decem-
ber. Operating margins for auto-
mated and power equipment ex-
ceeded 20%, reflecting improved
capacity utilization and cost control.

True, management recognizes
that isn’t sustainable for the full
year. With German consumer senti-
ment showing a recovery in Febru-
ary, signaling a likely strong start to
the year for the economy, that looks
too cheap. After all, what’s good for
Germany should be good for Sie-
mens.

—Matthew Curtin

A GDP growth headache for the BOE
The first reading of U.K. economic

growth in the fourth quarter was a
real shocker: a contraction of 0.5%
versus economists’ forecasts of a rise
of 0.4%. Sterling fell and gilts rallied
as investors decided interest-rate in-
creases were a distant prospect. But

the Bank of England has no easy way
out from its rates dilemma.

December’s heavy snowfall clearly
has distorted the growth picture.
Some of the drop-off in activity is

temporary, with transport, hotels and
restaurants understandably hit badly.
Without the snow, gross domestic
product would have been flat.

But the overall contraction is at
odds with survey data, Citigroup
notes. The U.K. services purchasing
managers index for December
showed only a small dip in activity.
Meanwhile, manufacturing appears
to be unscathed, raising questions
about the extent of the slowdown in
services. The growth figure is highly
likely to be revised.

All that uncertainty didn’t stop
the market from violently rethinking
its interest-rate outlook. Investors
had expected a 0.25-percentage-point
increase by August, with some argu-
ing it could come as early as May. Yet
market prices Tuesday morning sug-
gested the BOE would stand pat until
2012. That looks like an overreaction,
partly because of the distorted na-
ture of the data, but also because the

big picture hasn’t changed.
The BOE’s challenge has just be-

come stiffer. It is walking a tightrope
between uncomfortably and persis-
tently higher-than-expected inflation
and a still uncertain economic recov-

ery. Policy maker Andrew Sentance is
calling for rate increases, based on
fear that the credibility of the infla-
tion target is at risk and the belief
that the global recovery is strong.
But his colleague Adam Posen favors
more quantitative easing, with un-
derlying inflation set to decline and
stiff economic headwinds to come
this year as taxes rise and spending
is cut. Meanwhile, the volatility in
GDP may play havoc with estimating
the output gap—the amount of slack
in the economy—a key part of BOE
thinking on policy.

For now, the GDP data tip the bal-
ance in favor of inaction and may
even gain Mr. Posen some support-
ers. But it would take only a revision
to the fourth-quarter data and a
bounce in the first quarter, thanks to
continued global growth—and better
weather—to put Mr. Sentance’s case
back into sharp focus.

—Richard Barley

Investors make early call on Verizon
As far as would-be Verizon iPhone

users are concerned, the best is yet
to come. From an investor stand-
point, however, it’s already here.

Verizon shares are trading at 16
times the mid-point of 2011 earnings
per share implied by the company’s
guidance for 5%-8% growth, adjusted
for various items. That’s not cheap:
Since 1996, according to UBS analyst
John Hodulik, Verizon shares have
on average traded at about 15 times
the coming 12 months’ earnings.

Investor enthusiasm is under-
standable. Next month’s launch of an
iPhone on Verizon Communica-
tions’ majority-owned Verizon Wire-
less, along with Verizon’s launch of
its LTE high-speed wireless network,
are big positives for the carrier.

Indeed, Verizon is projecting its
smartphone penetration among con-
tract customers nearly doubles to
50% by the end of this year, from
26% at the end of 2010. Smartphone
users generate double the average
revenue per user than more basic
phones, which don’t require data

plans. No surprise, then, that Veri-
zon projects revenue growth of be-
tween 4% and 8% this year, well
above 2010’s 1.9%.

Whether Verizon meets its EPS
growth target, though, depends
partly on how it meets the smart-
phone penetration projections. The

projection implies the company signs
up 20 million new smartphone cus-
tomers this year, more than double
its 2010 smartphone growth rate.

The big variable for profit is how
many of these extra phones are Ap-
ple devices, which carry higher sub-
sidies than other smartphones. Veri-
zon wouldn’t give a projection for
how many iPhones it expects to sell,
referring instead on Wall Street con-
sensus number of 11 million iPhone
activations this year. That figure
may be too low: Strategy Analytics
estimates AT&T activated 16 million
for all of last year. What’s more, the
projection implies Verizon expects to
sell nearly 10 million other smart-
phones. That seems unlikely.

More likely, a higher proportion
of Verizon’s new smartphones will
be for iPhones. That would suggest
Verizon’s 2011 earnings will come in
at the lower end of guidance. That’s
good news for 2012 profits. Only
thing is, priced at 13-14 times 2012
earnings, the stock reflects that al-
ready, too. —Martin Peers

Below the line
U.K. GDP, quarterly

Source: Thomson Reuters
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Two of the more surprising win-
ners in 2010: the U.S. and tradi-
tional media. At least that is the
word from ad giant WPP. Speaking
to The Wall Street Journal at the
World Economic Forum in Davos,
CEO Martin Sorrell said: “The U.S.
behaved like an emerging market.”
Despite the challenging economy,
U.S. growth for WPP was consis-
tently strong, and up there with
Latin America and Asia.

Why? Discounting on ad rates
by traditional media, coupled with
a “dead-cat bounce” from sectors
like autos, made the likes of TV
and print strong performers. Also,
he says, company boards remain
risk averse. They preferred to in-
vest in advertising to drive reve-
nue, something that can be cut
quickly, rather than in new facto-
ries or people, which can’t. That
reticence seems to apply to WPP
itself. With analysts expecting rev-
enue to return to pre-Lehman lev-
els for 2010, staff numbers still are
down about 8%.

OVERHEARD

The Bank of England is
walking a tightrope between
high inflation and an
uncertain economic recovery.

Verizon President Lowell McAdam at
the iPhone announcement this month.
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We have to pity poor Mervyn King

Not only is the
Bank of England
Governor Mervyn
King having to
explain why the
inflation rate is

high and rising, he’s also
confronted with an economy
grinding its way down through
the lower gears. Indeed, and to
near-universal surprise, the U.K.
shifted into reverse during the
fourth quarter.

The data release was a real
shocker.

Analysts had already penciled
in a slowing growth rate, to a
0.5% quarter-on-quarter increase
from a 0.7% rise in the third
quarter and 1.1% in the second.
But no one was expecting an
outright decline, much less the
0.5% drop reported in the
preliminary GDP estimate
published Tuesday.

To be sure, December’s
unusually high snowfalls
paralyzed much of the country
and were partly at fault for the
economy’s weakness. Without this
disruption, GDP would have been
“flattish” during the quarter,
according to government
statisticians.

Nowhere was this more
apparent than in construction,
which contracted 3.3% (though
economists disagree about how
much of this was down to weather
and how much of it was merely an
unwind of credibility-stretching
growth rates of 7.0% and 3.9% in
the previous two quarters).

Growth is likely to rebound
during the first quarter as the
weather effects are reversed.
What’s more, preliminary GDP
estimates tend to be revised
substantially—most likely upward,
in this case. That’s because recent
survey evidence has been
relatively bullish, suggesting the
underlying economy is growing
solidly, albeit maybe not quite at
trend.

The picture, though, is more

than usually clouded. Weather
distortions last year make it hard
to see quite which quarter of the
past five tells the true story about
the state of the economy, says
Jonathan Loynes, an economist at
Capital Economics.

But even an optimistic view
has to be tempered by the
coalition government’s austerity
program. Some firms will have
anticipated slowing government
spending—another likely
contributor to the fourth quarter’s
weak construction numbers—but
most of the measures will only
just be beginning to take effect,
starting with this month’s 2.5-
percentage-point increase in
value-added taxes.

Bridgewater Associates, a U.S.
fund-management firm, figures
the net drag on GDP over the next
six months will be an annualized
1.6%. It’s hard to see where the
economy’s upward momentum
will come from.

Unlike Germany, which
expanded strongly during 2010,

thanks in part to a storming
export performance, and is
expected to continue posting
above-trend growth during 2011,
the U.K.’s own exports have
contributed little to GDP growth.
Sure, they’ve risen, but imports
have risen just as fast.
Unfortunately, the U.K.
government is banking on
expanding net exports to drive
growth.

Meanwhile, commodity price
inflation is proving a drag on
household consumption as wage
growth fails to keep pace.

Those same commodities,
however, are putting upward
pressure on key inflation
measures. Throw in the impact of
the latest consumption-tax rise
and an already firm and rising
underlying trend, and CPI could
climb to within spitting distance
of 5% over the coming months.
The Bank of England has already
exceeded its 2% target for almost
80% of the time over the past five
years and inflation is likely to stay
too high for another year at least.

Andrew Sentance is the only
one of the Bank of England’s nine-
member policy-setting committee
to have called for a rate
increase—albeit a modest one—in
response to the price pressures.
His contention has been that
while the U.K. economy may be
running short of capacity, the rest

of the world isn’t. And the rest of
the world is the root of the U.K.’s
price pressures.

Imported inflation will keep
causing the bank to overshoot its
target and will eventually become
embedded as an ugly inflation
problem curable only through
aggressive rate rises, unless a
more measured approach is taken
now, he argues.

Others on the MPC, led by
Adam Posen, think the bigger risk
is that the economy slips into
deflation once the latest batch of
temporary factors influencing
prices work their way through the
system.

The latest GDP report is likely
to keep the debate at stalemate.

“If the MPC were to raise rates
and then find the economy was
plunging into another recession,
the Bank of England’s position
would no longer be politically
tenable,” according to Stephen
Lewis, an economist at Monument
Securities.

At the same time, Mr. Posen’s
recent arguments for additional
quantitative easing to offset the
economy’s slowdown aren’t likely
to deliver a majority on the MPC.

Paul Fisher, another member of
the committee, recently warned
that the U.K.’s return to growth
would be bumpy and could well
entail a quarter’s decline in GDP.
Only he probably didn’t think it
would happen quite so quickly.
Just as inflation has become more
volatile in postcrunch Britain, so
too has growth. And just as the
Bank of England is looking
through the temporary outruns in
consumer prices, it will want
more evidence slowing growth is
delivering slowing inflation before
it looks to ease policy further.

Besides, just as it would be
politically untenable to raise rates
amid such an apparently sharp
slowdown in the economy, the
bank would face damaging
criticism were it to loosen
monetary policy at a time when
inflation seems to be getting out
of control.

So, for the coming months,
whatever the Bank of England
does, it will do no right.

Mervyn King, the Bank of England governor, speaking in Frankfurt last week.
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‘I don’t understand
how killing innocent
people accomplishes
anything, politically
or ideologically.’
Reader David Soto on ‘Medvedev
Blames Airport Lapses for Bombing’

Continuing coverage
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n Medvedev said terrorism
is “the main threat” facing
Russia and vowed to find and
eliminate those responsible
for Monday’s suicide bomb-
ing at the country’s busiest
international airport. 4

n Three people died in pro-
tests in Egypt as thousands
across the nation joined the
largest antigovernment dem-
onstration in years. 11

n The IMF said the uneven
global recovery continues,
but sovereign-debt and finan-
cial-sector risks, particularly
in Europe, could threaten
global stability. 5

n U.S. steelmakers blamed a
slow economic recovery for
larger-than-expected quar-
terly losses as soaring raw
material and labor costs off-
set recently rising prices. 23

n Siemens said profit rose
16% as the German industrial
conglomerate benefited from
an improving global economy
and increased spending on
big-ticket items. 19, 36
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For the coming months,
whatever the Bank of
England does, it will
do no right.

What’s
News

THE WALL STREET JOURNAL EUROPE
(ISSN 0921-99)

Commodity Quay, East Smithfield,
London, E1W 1AZ

SUBSCRIPTIONS, inquiries and address changes to:
Telephone: +44 (0) 20 3426 1234. Calling time from
8 a.m. to 5 p.m. GMT. E-mail: subs.wsje@dowjones.com.
Website: www.services.wsje.com
ADVERTISING SALES worldwide through Dow Jones
International. Frankfurt: 49 69 29725 390;
London: 44 203 426 1111; Paris: 331 40 17 17 01.
Printed in Belgium by Concentra Media N.V. Printed in
Germany by Dogan Media Group / Hürriyet A.S. Branch
Germany. Printed in Switzerland by Zehnder Print AG Wil.
Printed in the United Kingdom by Newsfax International
Ltd., London. Printed in Italy by Telestampa Centro Italia
s.r.l. Printed in Spain by Bermont S.A. Printed in Ireland
by Midland Web Printing Ltd. Printed in Israel by The
Jerusalem Post Group. Printed in Turkey by GLOBUS
Dünya BasInevi.
Registered as a newspaper at the Post Office.
Trademarks appearing herein are used under license from
Dow Jones & Co. ©2011 Dow Jones & Company. All
rights reserved. Editeur responsable: Patience Wheatcroft
M-17936-2003.
Registered address: Boulevard Brand Whitlock, 87, 1200
Brussels, Belgium

Wednesday, January 26, 2011 THE WALL STREET JOURNAL. 35

i i i

Aviation

n An independent study of Air
France-KLM’s operations, which
the company has declined to re-
lease, found a lack of “strong
safety leadership at all levels of
management” that has resulted in
lax cockpit discipline, ineffective
pilot training and “an unhealthy
relationship” with unions.

n Virgin Blue Holdings, Austra-
lia’s second-biggest carrier by
traffic, forecast a sharp fall in fis-
cal first-half profit, partly owing
to severe floods in Queensland
state and a booking system outage
that disrupted flights in Septem-
ber.

i i i

Conglomerates

n Siemens said its net profit in
the first quarter rose 16% from a
year earlier to €1.72 billion ($2.35
billion), as it benefited from a re-
covering global economy and in-
creased spending on big-ticket
items.
n Greece’s State Minister for In-
vestment, Haris Pamboukis, said
the government would seek dam-
ages from Siemens after the com-
pany was implicated in a bribes-
for-contracts scandal.

n DuPont’s fourth-quarter profit
dropped 15% to $376 million amid
charges, but revenue rose across
nearly all its business segments.
The diversified manufacturing and
science group boosted its per-
share earnings forecast for the
year to $3.45 to $3.75 from its
earlier view of $3.30 to $3.60.

i i i

Consumer products

n Kimberly-Clark’s fourth-quarter
earnings were flat at $492 million
as stronger sales and prior cost
cutting for the consumer-products
company were balanced by rising
commodities prices, lower produc-
tion levels, currency impacts and
other items.

n Hindustan Unilever, India’s
largest consumer goods maker by
sales, missed market expectations
as its net profit for the October-
December period slipped 1.7% to
6.38 billion rupees ($140.3 mil-
lion) because of high raw material
costs.

i i i

Energy

n European ethanol producers
say the extension of a U.S. ethanol
tax credit for 2011, approved by
Congress last month as part of the
$858 billion tax-reduction bill,
could prompt them to file a trade
complaint with the European
Union.

i i i

Entertainment

n Succession plans for Macau
gambling tycoon Stanley Ho were
thrown into question when law-
yers claiming to represent the ail-
ing billionaire said Ho’s main as-
sets had been distributed among
some his family members without
his consent.

i i i

Fashion

n Leather-goods maker Coach re-
ported that second-quarter profit
rose a better-than-expected 26%
to $303.4 million on a 19% in-

crease in sales to $1.26 billion.
n The company said it plans to
gradually move some production
out of China, where labor costs
are rising, and into lower-cost
countries, such as India.

i i i

Financial services

n AIG Chief Executive Robert Ben-
mosche expects to remain in his
role for the next 12 to 18 months
following an “encouraging progno-
sis” from his doctors, the com-
pany said. The 66-year-old Ben-
mosche, who was diagnosed with
cancer in October, has been re-
ceiving treatment for his condi-
tion over the past few months and
has so far responded “very well”
to the chemotherapy.

n Travelers, one of the largest
property-casualty insurers in the
U.S., said fourth-quarter profit fell
30% to $894 million as several
factors that helped the insurer to
a record result a year ago weren’t
repeated in the last three months
of 2010.

n BlackRock’s fourth-quarter
profit more than doubled to $657
million, up from $256 million a
year earlier, as revenue surged,
helping results beat estimates for
the world’s biggest money man-
ager.

n Premafin Finanziaria share-
holders approved a capital in-
crease for up to €250 million
($341 million), which will allow
French insurer Groupama to take
a minority stake in the Italian
holding company, as well as its in-
surance unit Fondiaria-SAI, Italy’s
No. 2 insurer.

i i i

Health

n Johnson & Johnson’s fourth-
quarter profit fell 12% to $1.94 bil-
lion as the health-care products
giant recorded a $922 million

charge related to the DePuy ASR
hip recall, and sales slid more
than analysts expected.

i i i

Manufacturing

n 3M’s fourth-quarter profit fell
0.7% to $928 million as margins
declined, although results topped
Wall Street’s expectations as all
six of the consumer and industrial
manufacturer’s business units re-
ported revenue growth.

n Corning’s fourth-quarter profit
rose 41% to $1.04 billion as de-
mand improved and the glass
maker recouped $324 million re-
lated to claims from a 2009 earth-
quake that disrupted some opera-
tions in Asia.

i i i

Media

n The U.K. government said it
will give News Corp. a chance to
avoid a more prolonged probe of
its £7.8 billion ($12.5 billion) effort
to buy the rest of British Sky
Broadcasting Group amid a con-
tinued drumbeat of controversy
surrounding the deal.

n Lagardère raised its full-year
forecast for 2010 for the second
time as advertising markets recov-
ered more quickly than expected,
and outlined a strategy to put its
sports and entertainment unit at
the heart of its business.

i i i

Technology

n Google plans to hire more than
6,000 employees this year as the
Web-search giant continues to di-
versify its business by expanding
into areas such as online enter-
prise software, mobile-device soft-
ware and local-advertising initia-
tives.

n LinkedIn, the business-oriented
social network which has more

than 90 million members, plans to
roll out updates for its marketing
tools that let advertisers zero in
on people based upon job titles,
seniority, age and location, people
familiar with the matter said.

n Network equipment vendor Er-
icsson posted a fourth-quarter net
profit of 4.32 billion Swedish kro-
nor ($656.2 million), up from 314
million kronor a year earlier, as
its business was boosted by
strong mobile broadband sales.

n Facebook, seeking to develop
revenue streams beyond advertis-
ing, plans to begin requiring all
developers of games on the popu-
lar social-networking service to
use its in-house Credits payment
system. The company takes a 30%
cut on sales of Credits, which can
be used to buy virtual goods and
pay for other services in games
that people play on Facebook.

n Tencent Holdings, whose mar-
ket capitalization of about $45 bil-
lion is the largest of any Chinese
Internet company, said it plans to
launch a 5 billion yuan ($759.5
million) investment fund to invest
in online games companies and
other firms.

i i i

Telecommunications

n A U.S. judge has limited for
now Motorola Solutions’ ability to
close the $1.2 billion sale of its
telecommunication network equip-
ment business to Nokia Siemens
Networks following an intellectual
property suit brought by Huawei
Technologies.

n Verizon Communications said
its wireless arm added 872,000
contract customers in the fourth
quarter. Verizon’s wireless busi-
ness, which it jointly owns with
Vodafone Group, generated reve-
nue of $16.1 billion, up 5.7% from a
year ago.
n Overall, Verizon’s fourth-quar-

ter revenue fell 2.6% because of
its declining wireline business. Ve-
rizon posted a fourth-quarter
profit of $4.65 billion, up from a
year-earlier profit of $2.37 billion,
thanks largely to its previously
disclosed change in the way it ac-
counts for its pension costs.

n France Telecom’s Orange said
it entered exclusive talks to ac-
quire a 49% stake in French video-
sharing website Dailymotion for
€58.8 million ($80.2 million), the
second deal announced in a week
under the group’s new content
strategy.

i i i

Transportation

n DP World—majority owned by
Dubai World, the Dubai govern-
ment conglomerate—is on track to
list some of its shares on the Lon-
don Stock Exchange in the second
quarter after postponing its plans
last year, Chief Executive Officer
Mohammed Sharaf said.
n DP World also said throughput
at its ports worldwide increased
10% year on year in 2010 on a
like-for-like basis—excluding con-
tribution from Callao, Peru, which
became operational in 2010 and
Saigon, which became operational
in the third quarter of 2009.

i i i

Utilities

n Dynegy said it didn’t receive
any rival offers that challenged
Icahn Enterprises’ bid to acquire
the power producer for about
$665 million, ending its effort to
solicit superior offers. The com-
pany said Goldman Sachs and
Greenhill & Co. had contacted
more than 50 parties on its behalf.

BUSINESS WATCH

WSJ.com
To read more about these items,
and for all the latest breaking
news, go to WSJ.com/Business

Actress Mo’Nique and Academy of Motion Picture Arts and Sciences President Tom Sherak announce the best-picture nominees in Beverly Hills, Calif. The 83rd
annual Academy Awards will be presented February 27 in Hollywood. For a list of all nominees and analysis, go to blogs.wsj.com/Speakeasy

`The King’s Speech’ leads with 12 Oscar nominations, including best picture

Reuters
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U.K. economy faces new questions
LONDON—The U.K.’s snow-bat-

tered economy shrank for the first
time in more than a year during the
fourth quarter of 2010, a surprise
negative hit that will trigger debate
about the country’s aggressive fiscal
tightening and the direction of in-
terest rates amid high inflation.

Gross domestic product fell 0.5%
in October through December, after
expanding by 0.7% in the third quar-
ter, according to preliminary esti-
mates from the Office for National
Statistics. The drop is the first quar-
terly contraction in GDP since the
third quarter of 2009 and con-
trasted with the 0.4% growth that
economists had expected.

An official from the statistics of-
fice said extreme weather at the tail
end of 2010—which resulted in the
coldest December in over 100
years—was likely to have been a
large cause of the contraction.
Many economists also point to re-
cent strong business surveys to il-
lustrate the recovery.

But, the bad news wasn’t just
confined to December, with its hard-
hit services and construction sec-
tors. Even without the December
snow, economic growth was flat in
October and November from the
third quarter, Credit Suisse says.

Tuesday’s data are likely to sup-
port the case for the Bank of Eng-
land holding off raising interest
rates in the near term, despite a
jump in the U.K.’s inflation rate to
3.7%, nearly double the 2% central
bank’s target level.

In a speech on Tuesday, central
bank Governor Mervyn King said the
numbers were a reminder that “the
recovery will be choppy” but that
“the U.K. economy is well placed to
return to sustained, balanced
growth over the next few years.”

Referring to the U.K.’s austerity
drive amid a weak economy, Mr.
King said: “the right course has
been set and it is important we
maintain it.”

Looking ahead, the U.K. faces a
high inflation rate, an increasingly
cautious consumer, and cuts and tax
increases valued at around 8% of
GDP over the next four years.

“It seems that the economy is in-

credibly vulnerable. And with the
fiscal tightening yet to fully bite,
economic growth will remain sub-
dued this year,” said Hetal Mehta,

U.K. economist at Daiwa Capital
Market Europe, who described the
GDP figure as “horrendous.”

Opposition politicians argue that

the economy showed early signs of
the effects of the coalition govern-
ment’s aggressive spending cuts and
the poor numbers are a reminder

that the economy is still fragile.
“The fact is cuts which go too far

and too fast will damage our econ-
omy,” said Ed Balls, the opposition
Labour Party’s chief finance spokes-
man.

Public finances provided one
piece of good statistical news for
the government, with the net
amount the country needed to bor-
row in December 2010 coming in
less than expected at £16.8 billion,
down from £21 billion in December
2009. Financial markets have pun-
ished countries, such as Ireland and
Portugal, which investors believe
have weak public finances.

The cuts have positioned the U.K.
as a global test case in the argu-
ment for choosing austerity over
stimulus to repair the economy.
Tuesday’s numbers are likely to
leave the U.K. lagging behind Eu-
rope’s other big economies, France
and Germany. Sterling fell sharply to
$1.5765 from $1.5908, and the euro
was climbing rapidly against ster-
ling after the data, trading around
86.29 pence from 85.67 pence.

Inflation, coupled with higher
unemployment, low wage growth
and economic uncertainty, will cap
the consumer spending that drove
Britain’s economy in recent decades.
The other big driver of Britain’s re-
cent growth was government spend-
ing, which in the coming fiscal year
alone is to be cut by £23 billion.

U.K. Treasury chief George Os-
borne said the government wouldn’t
change its fiscal plans following the
unexpected contraction. “That
would plunge Britain back into a fi-
nancial crisis,” Mr. Osborne said in
a statement. “We will not be blown
off course by bad weather.”

The fall in the fourth quarter
means that the economy grew by
1.4% in 2010, after contractions of
4.9% in 2009 and 0.1% in 2008.
Tuesday’s poor number comes after
what had been a robust recovery for
a country once seen as having a
much higher risk. Up to the third
quarter, the U.K. had enjoyed its
fastest four-quarter recovery in its
postwar history, according to Lom-
bard Street Research.

—Ainsley Thomson
and Nicholas Winning

contributed to this article.

BY ALISTAIR MACDONALD

A London street on Tuesday. Extreme weather at the tail end of 2010 was a big factor in the economy’s contraction.
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Sócrates pins debt crisis hopes on exports
ABU DHABI—Portuguese Prime

Minister José Sócrates says he is
counting on a pickup in exports and
foreign investors to ease Portugal’s
debt crisis.

“We don’t need any help,” Mr.
Sócrates said, referring to whether
Portugal might need to ask for a
bailout from the European Union or
International Monetary Fund. “We
reduced our budget deficit by more
than 2.2 percentage points [of gross
domestic product in 2010] and the
economy expanded by nearly twice
as much as initially expected to
1.3%,” he said in an interview.

“What other country has man-
aged to reduce its budget deficit by
so much and, at the same time, ex-
pand its economy by so much in a
year?”

To preserve those trends, Mr. Só-
crates and other government offi-
cials have embarked on a series of
roadshows around the world to
market Portuguese products—in-

cluding its debt. Last week Mr. Só-
crates was in Qatar and Abu Dhabi,
where he signed bilateral trade
agreements ranging from renewable
energy to tourism. His ministers
have also spoken to Gulf sovereign-
wealth funds and to China, both

have expressed interest in Portugal’s
debt and its privatization program.

But doubts persist—including
from Portugal’s central bank—about
the health of the country’s economic
vital signs. Some economists believe
that Portugal will inevitably have to
follow Greece and Ireland in seeking
a bailout from the EU and the IMF.

For now, at least, the govern-
ment’s fiscal austerity program and
export growth have helped restore
some confidence among interna-
tional bond investors that Lisbon
can still avoid a bailout. Yet inves-
tors continue to demand a high
price for Portuguese government
debt. Economists say the 6.8% yield
paid on 10-year Portuguese govern-
ment bonds is unsustainable.

Mr. Sócrates said in the inter-
view last week that yields of around
7% are “irrational” given the coun-
try’s better-than-expected economic
growth and its budget deficit reduc-
tion program. He said he expects
that “yields will drop” as the gov-
ernment moves ahead with its bud-

get plan, and boosts exports.
However, some experts doubt

whether higher exports will be
enough to support the economy. Ex-
ports rose about 15% in the first 11
months of 2010 compared with an
18% drop in the whole of 2009. The
government expects exports to rise
by 7.3% in 2011. However, the Bank
of Portugal expects exports will grow
at a slower pace of 5.9% in 2011 and
won’t be enough to offset a slump in
domestic demand and investment.
The central bank predicts the econ-
omy will shrink 1.3% this year, com-
pared with the government’s fore-
cast for 0.2% growth.

Moody’s Investors Service Inc.,
the credit-ratings agency, is also
considering a downgrade of its sov-
ereign-debt rating for Portugal, be-
cause it is concerned that the coun-
try’s high borrowing costs and
feeble economic growth prospects
could make it hard for the govern-
ment to rein in its budget deficit.

Mr. Sócrates said he isn’t con-
cerned by doubts regarding eco-

nomic growth, saying he has “great
hope” that exports will grow by
more than expected this year.

Portugal’s finance ministry is also
on a mission to lower the country’s
borrowing costs by diversifying its
bondholder base. It has traveled as
far afield as China, Brazil and the
Persian Gulf to attract new capital.

The government is in the midst
of €6 billion privatization program,
with proceeds to be used to reduce
its debt load. The government is
privatizing or selling down its stake
in such companies as the TAP Por-
tugal airline and Portugal’s largest
electricity company, Energias de
Portugal SA. Mr. Sócrates previ-
ously said Abu Dhabi’s sovereign-
wealth investment funds are study-
ing Portugal’s privatization pro-
gram, with interest in energy and
transport companies. “Our only
problem is our public accounts,” he
said. The government has set itself
an ambitious target of reducing its
budget deficit to 4.6% of GDP in
2011 and to below 3% in 2012.

BY ALEX MACDONALD

Prime Minister José Sócrates
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Note: Seasonally adjusted quarterly change in GDP Source: Eurostat
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IMF Reports

n The uneven global recovery
continues apace but sovereign
debt and financial sector risks,
particularly in Europe, could
threaten global stability, the Inter-
national Monetary Fund said.
n A pair of reports released by
the fund suggested that advanced
economies are still struggling to
move past the recent financial cri-
sis, while growing emerging econ-
omies are showing signs of over-
heating and inflationary
pressures.

i i i

Europe

n International investors poured
into the first bond issued to fund
a new European Union facility to
save euro-zone governments from
default, underscoring confidence
in the EU’s efforts to safeguard
the euro. The €5 billion ($6.82 bil-
lion) issue by the European Finan-
cial Stability Facility was eight
times oversubscribed with bids to-
taling more than €40 billion.

n Bankers are showing up at this
week’s World Economic Forum in
Davos, Switzerland, eager to min-
gle with politicians and regulators
in the hopes of fending off new
restrictions on how they run their
businesses and pay their employ-
ees.

n The U.K.’s snow-battered econ-
omy shrank for the first time in
more than a year during the
fourth quarter of 2010, a surprise
negative hit that will trigger de-
bate about the country’s aggres-
sive fiscal tightening and the di-
rection of interest rates.
n In its preliminary estimate,
which is frequently revised at a
later date, the Office for National
Statistics said gross domestic
product fell 0.5%, after expanding
by 0.7% in the third quarter. It is
the first quarterly contraction in
GDP since the third quarter of
2009.

n Bank of England Governor
Mervyn King reaffirmed his sup-
port for aggressive cuts to U.K.
public spending, in remarks that
once again raise questions about
whether he is straying into politi-
cal territory supposedly off-limits
to independent central bankers.

n Portuguese Prime Minister Jose
Socrates said in an interview he is
counting on a pickup in exports
and foreign investors to ease Por-
tugal’s debt crisis. But doubts per-
sist—including from Portugal’s
central bank—about the health of
the country’s economic vital signs.

n Germany’s movie-ratings
agency said it won’t clear a Turk-
ish movie about last year’s clash
at sea between Israeli soldiers and
Turkish aid activists in time to
permit the film’s planned launch
there on January 27, an annual
day of commemoration for the
Jewish Holocaust.

n Turkey’s central bank raised
its 2011 inflation forecast and is-
sued a robust defense of its con-
troversial policy to simultaneously
curb hot-money growth and cool a
domestic lending boom.

n Russian President Dmitry Med-
vedev said terrorism is “the main
threat” the country faces and
vowed to find and eliminate those
responsible for Monday’s deadly
suicide bombing at the country’s

busiest international airport.
Speaking to security officials,
Medvedev said airport officials
and police responsible for what he
called lax security at Moscow’s
Domodedovo Airport would be
punished.

i i i

U.S.

n President Barack Obama will
call for a five-year freeze on non-
security discretionary spending in
his State of the Union address “as
a down payment toward reducing
the deficit,” a White House official
said. The freeze won’t touch some
of the budget’s biggest items, such
as Medicare, Social Security and
defense spending, nor will it apply
to homeland-security spending or
foreign aid.

n Home prices fell in November,
continuing a downward trend that
began in August, according to the
S&P Case-Shiller home-price in-
dexes. The indexes, based on the
three-month averages of home
prices, turned lower in August for
the first time in four months, a
delayed response to housing-mar-
ket weakness after federal home-
buyer tax credits expired in April.

n A former Guantanamo detainee
was sentenced to life in prison af-
ter he was convicted last year of
one count of conspiracy in the
1998 bombing of U.S. embassies in
Africa. Ahmed Khalfan Ghailani,
36 years old, was the first former
detainee of the prison in Guantan-
amo Bay, Cuba, to be tried in a
U.S. civilian court.

n The Nigerian man accused of
attempting to bomb a Northwest
flight bound for Detroit on Christ-
mas Day 2009 will go to trial al-
most two years after his arrest, a
federal judge ruled.

n A blue-ribbon panel investigat-
ing the financial crisis has made
several referrals of factual evi-
dence from its probe to law-en-
forcement agencies over the past
year, according a person familiar
with the matter.

n The Illinois Supreme Court
agreed to review the case chal-
lenging Rahm Emanuel’s qualifica-
tion to run as Chicago’s next
mayor. The high court issued a
one-page order saying that it
would act on the former White
House chief of staff’s emergency
motion seeking a review of a

lower-court decision that knocked
him off the mayoral ballot.

i i i

Asia

n The Bank of Japan kept its
easy monetary policy unchanged
and maintained its view that the
nation’s economy will gradually
return to a moderate recovery
path as it overcomes deflationary
pressures that have dragged on
growth.

n Chinese military experts dis-
puted that China obtained secret
U.S. technology to develop its new
J-20 stealth fighter, saying the
country relied on homegrown in-
novation to produce a plane that
has drawn new international at-
tention to its military advances.

n In the Philippines, a powerful
blast from a suspected bomb
ripped through a bus in Manila’s
financial district, tearing a huge
hole in the vehicle and spraying
shrapnel at the passengers. Four
people were killed and fourteen
wounded.

n India and Indonesia signed a
slew of business pacts that prom-

ise investment worth a total of
$15.1 billion in the world’s largest
archipelago, and said they aim to
double bilateral trade to $25 bil-
lion by 2015. The recent business
pacts range across infrastructure
to mining to manufacturing, said
Indonesian President H. Susilo
Bambang Yudoyono, who was in
India on a three-day visit.

n India’s central bank raised its
key interest rates by a quarter-
percentage point each to slow spi-
raling inflation, complementing
government efforts to boost sup-
plies of key foodgrains. The Re-
serve Bank of India upped its bor-
rowing rate, or reverse repurchase
rate, to 5.5%, and the lending rate,
or repurchase rate, to 6.5%.

n Afghan President Hamid Karzai
lashed out at the international
community for fomenting “crisis”
in the country by pressing him to
inaugurate parliament on Wednes-
day, and promised prosecutions of
incoming lawmakers involved in
election fraud.

i i i

Middle East

n In Lebanon, a billionaire busi-
nessman and the chosen candidate
of Shiite group Hezbollah was
named as Prime Minister, as angry
Sunnis staged nationwide demon-
strations against his candidacy.
Najib Mikati secured 68 votes in
parliament, enough for a majority
and beating the Sunni favorite,
former Prime Minister Saad Hariri
who received 60 votes.

i i i

Africa

n Three people died in protests
in Egypt as thousands across the
country joined the largest antire-
gime protest in recent memory.
Two were killed in the city of
Suez, one of several places coun-
trywide where demonstrators
called for an end to President
Hosni Mubarak’s 30-year rule. One
security officer died in the Cairo
protests.

n Wildlife officials in eastern
Congo buried the bodies of eight
people killed in an attack on rang-
ers working at a large national
park. Virunga National Park’s di-
rector said Monday’s attack killed
three park rangers and five Con-
golese soldiers.

n A Rwandan rebel accused of
orchestrating killings and rape in
neighboring Congo to gain politi-
cal power was extradited by
France and jailed at the Interna-
tional Criminal Court’s prison
complex in the Netherlands. Cal-
lixte Mbarushimana, a 47-year-old
leader of the Hutu rebel group
Democratic Forces for the Libera-
tion of Rwanda was arrested last
October in Paris.

i i i

Australia

n Police charged three Indone-
sians with people-smuggling of-
fenses in relation to the shipwreck
of a boat of asylum seekers off the
coast of Christmas Island in De-
cember that killed almost 50 peo-
ple, including women and chil-
dren.

WORLD WATCH

WSJ.com
To read more about these items,
and for all the latest breaking
news, go to WSJ.com/WorldResidents retreat from police during the demolition of houses in San Juan, near Manila. Officials said a government

demolition crew and police clashed with residents protesting the loss of homes for about 1,000 families to a road project.

40 hurt as demolition of homes protested in Philippines

Reuters
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Medvedev vows crackdown
MOSCOW—President Dmitry

Medvedev said terrorism is “the
main threat” that Russia faces and
vowed to find and eliminate those
responsible for Monday’s deadly sui-
cide bombing at the country’s busi-
est international airport.

Speaking to security officials, Mr.
Medvedev said airport officials and
police responsible for what he called
lax security at Moscow’s Domode-
dovo Airport would be punished.

But Monday’s bombing, which
killed 35 people and wounded more
than 150, highlighted the persistence
of terror attacks in the Russian
heartland. Terrorists have struck the
capital twice in the past 10 months,
breaking a relative lull in attacks
there that had lasted for several
years.

“Terrorism is the main threat to
our state,” Mr. Medvedev said. He
warned that extremist groups would
be targeting major international
events Russia is scheduled to host in
the coming years, including the 2014
Winter Olympics in Sochi. Several
foreigners were among the dead
Monday, including a Briton, a Ger-
man and a Bulgarian.

Some officials and analysts ques-
tioned whether the Kremlin could
stop the attacks.

“We can’t handle these first of all
because we are a country that’s cor-
rupt—everything can be bought and
sold,” said Gennady Gudkov, a senior
legislator from the pro-Kremlin Just
Russia party. “Extremist groups and
suicide bombers are appearing like
mushrooms after the rain.”

There was still no claim of re-
sponsibility for Monday’s attack, but
Russian officials said it bore the
hallmarks of similar suicide strikes
by Islamist extremists from the res-
tive North Caucasus region.

In recent years, the groups have
spread beyond their origins in
Chechnya to other predominantly
Muslim regions nearby. They have
called for turning the area into an
Islamic state.

Mr. Medvedev said security offi-
cials and citizens had let their guard
down after the previous attacks in
the capital, the twin bombings in

March 2010 that killed 40 people in
the Moscow subway and led to a
short-lived tightening of security. “A
loss of control and alertness hap-
pens,” he said. “Terrorists take ad-
vantage of that.”

Already Tuesday, finger-pointing
had begun over who was to blame
for Monday’s bombing.

Mr. Medvedev, who an aide said
still planned to arrive Wednesday at
the World Economic Forum in Davos
in time to deliver the keynote
speech, blasted Domodedovo for
what he said were “critical short-
comings.” But airport officials re-
jected the criticism, saying security
in the public zone outside interna-
tional arrivals where the bombing
took place was the responsibility of
the police.

Access to that area isn’t tightly
controlled in most international air-
ports world-wide, officials said.
Scanning everyone entering an air-
port would be time-consuming and
costly.

“The expense would be serious,
requiring 5-10 times more check-
points,” said Andrei Nedosekov, dep-
uty minister of transport.

He said authorities dramatically
tightened controls over passengers
and baggage after suicide bombers
bribed their way onto two domestic
flights from Domodedovo in 2004,
killing 90. But the public area of the
airport outside those checkpoints
isn’t as closely monitored, with po-
lice doing only spot searches. Mr.
Nedosekov said there was no height-
ened alert at Domodedovo before
Monday’s attack.

The latest wave of major attacks
to hit Moscow was in 2004, when
suicide bombers struck rock-music
festivals, subway stations and the
flights from Domodedovo, killing
scores.

The culmination came in the
southern Russian town of Beslan,
where terrorists seized a school.
When Russian troops stormed the
building in an attempt to end the

siege, 331 hostages, more than half
of them children, were killed.

World-wide revulsion over the
siege and heavy insurgent losses at
the hands of Russian forces may
have helped to push the insurgent
movement into a lull, according to
Russian experts on the mostly Mus-
lim Caucasus region.

In the years that followed, the in-
surgents rebuilt their battered un-
derground networks with a new gen-
eration of men and a growing
number of women bent on revenge,
while the root causes of the con-
flict—the region’s poverty, corrup-
tion and dominance by Russian-led
counterinsurgency forces—remained
unchanged, these experts say.

“The use of brutal, indiscriminate
force in the Caucasus, the systematic
use of state terror, has proven to be
not only ineffective but also coun-
terproductive,” said Yekaterina
Sokiryanskaya, a program director
in the region for the Moscow-based
Memorial Human Rights Center.

BY RICHARD BOUDREAUX
AND GREGORY L. WHITE

Russian Premier Vladimir Putin, front left, on Tuesday speaks to a man who was injured in Monday’s airport bombing.
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Turkish film’s opening delayed in Germany
A Turkish film in which the hero

takes revenge on Israel for last
year’s clash at sea between Israeli
soldiers and Turkish aid activists,
won’t be able to open in Germany as
scheduled on Thursday—an annual
day of remembrance of the Jewish
Holocaust, the German movie-rating
agency said.

“Valley of the Wolves, Palestine”
is an offshoot of a wildly popular
televised Turkish action series that
has portrayed Israeli soldiers as
wanton killers. The series, which be-
gan airing before the flotilla inci-
dent, triggered a diplomatic row be-
tween the two countries last year.

The movie’s Facebook page says
it will be released in more than 100
countries. With more than three mil-
lion ethnic Turks estimated to live in
Germany, the movie has a substan-
tial potential audience there.

Tensions over the Mavi Marmara
clash, which brought relations be-
tween Israel and Turkey close to

rupture, had begun to calm by last
fall, but began to boil again recently.
This week, the former allies released
competing fact-finding reports that
come to diametrically opposed con-
clusions as to who was to blame.

On Tuesday, Germany’s movie-
ratings agency said it won’t clear the
Turkish movie in time to permit its
planned opening there on Thursday,
a day earlier than in other countries,
saying its submission came too late
to complete a review.

The Istanbul-based production
company that made the movie said
the ratings agency was violating
“law, democracy and freedom of
thought,” by failing to classify the
movie in time.

The Auschwitz-Birkenau concen-
tration camps were liberated from
Nazi control on Jan. 27, 1945. Ger-
many has commemorated the date
since 1996.

A spokesman for Germany’s Vol-
untary Control of the Film Industry
agency, known as FSK, said Tuesday
that the cause of the delay was

purely technical. “They gave us the
film very late. We didn’t have time
to complete the examination,” the
spokesman said.

A meeting to rate the film is
scheduled for Thursday, meaning it
won’t be cleared to show that day.

“Valley of the Wolves, Palestine”

deals with the storming of the Mavi
Marmara passenger ferry when it
was sailing off the Gaza Strip as part
of an aid convoy in May. Israeli sol-
diers shot and killed nine passen-
gers—eight Turkish citizens and one
U.S. national from Turkey.

In the new movie, the series’
James Bond-like hero, Polat Alem-
dar, goes to Gaza to avenge the
Turkish deaths by killing the Israeli
commander who led the operation.

Pana Film, the Istanbul-based
production company that made the
movie, on Tuesday said, “Our guilt
lies in standing beside innocent peo-
ple, and not being supporters of Zi-
onist-Fascist policies.”

The movie was set for release a
day earlier in Germany than else-
where because movie-theater cycles
in Germany start on Thursdays, said
an official at Pera Films, the Co-
logne-based company distributing
the movie in Germany.

The FSK spokesman said Thurs-
day’s meeting was being held on the
earliest possible date.

BY MARC CHAMPION

‘Valley of the Wolves, Palestine’ features the character of Polat Alemdar, center.
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Bailout bond
from EU draws
strong demand

LONDON—International inves-
tors poured into the first bond is-
sued to fund a new European Union
facility to save euro-zone govern-
ments from default, underscoring
confidence in the EU’s efforts to
safeguard the euro.

The €5 billion ($6.82 billion) is-
sue by the European Financial Sta-
bility Facility attracted bids totaling
more than €40 billion Tuesday. The
€440 billion sovereign-bailout fund
was designed during the EU’s 2010
sovereign-debt crisis in order to
back high-debt countries unable to
borrow on capital markets.

The EFSF said the bond gener-
ated strong demand in Asia, with in-
vestors there buying 38% of the to-
tal amount. Among the Asian
buyers, Japan’s government pur-
chased more than 20% of the issue,
reflecting its early commitment to
contribute to European financial
stability, the EFSF said.

“We’ve never seen an order book
like this,” said Valentina Stadler, se-
nior credit analyst at UniCredit.
“The driver is not only the top
credit quality of the EFSF but also
the extremely high political sup-
port.”

That comes as a relief to EU pol-
icy makers, who have worried that
further fiscal crises in Europe could
rock investor confidence in the 17-
nation euro zone and its common
currency. Strong demand shows
that investors trust the EU’s han-
dling of the debt crisis, German Eco-
nomics Minister Rainer Bruederle
said Tuesday.

The EFSF priced the €5 billion
bond, maturing in July 2016, to
yield 2.892%, or 0.59 percentage
point above the yield on a German
government bond with the same
maturity.

The triple-A-rated EFSF aims to
borrow as much as €16.5 billion in
the bond market in 2011 and up to
€10 billion in 2012.

“By all accounts, investors are
falling over themselves to get their
hands on the EFSF bond,” said ING
rates strategist Padhraic Garvey in a
note.

BY ART PATNAUDE
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Peruvians brighten up
their gloomy anthem

O VER THE PAST DECADE, Julio
César Rivera Dávalos has
spent more than $100,000

of his savings, put his consulting
business on hold and endured
blistering personal attacks to ad-
vance a lonely cause: changing
Peru’s epic downer of a national
anthem.

The 69-year-old auditor has
traveled up and down the Andes
Mountains giving talks assailing
the song and its gloomy first
verse, which starts, “For a long
time, the oppressed Peruvian
dragged the ominous chain.” In
two self-published books, he ar-
gued the anthem engenders
“alienation, indifference, apathy,
pessimism and disintegration.”
Mr. Rivera even penned an alter-
native anthem, hired a classical
tenor to interpret it and cut a CD
of his song.

Though it has been a struggle,
Mr. Rivera can now claim at least
partial victory. In August, Peru’s
education minister, maintaining
that an emerging economic star
like Peru merits a more upbeat
theme song, instructed class-
rooms throughout the country to
substitute the first verse—the one
most commonly sung—with a
later stanza that exalts freedom
and the majesty of the Andes. The
military is on board, too.

In the era when politicians are
ever more conscious of the na-
tional brand and more sensitive
to political correctness, debates
over national anthems have sim-
mered from Canada to Nepal. But
would-be reformers often find it’s
an arduous battle making nations
change their tunes—no matter
how archaic or depressing the
songs may be.

Canada’s government, seeking
to promote equal rights for
women, said last March it was
considering a gender-neutral sub-
stitute for the “O Canada” lyric
that goes, “true patriot love in all
thy sons command.” Hostility
from people who like the existing
version of the anthem was so
great that the idea was dropped
in two days. “We offered to hear
from Canadians on this issue and
they have already spoken loud
and clear,” said a government
spokesman.

Russian lawmakers spoke loud
and clear—in opposition—when
the Communist Party lobbied for
a bill last year to write the Su-
preme Being out of the anthem.
The failed Communist proposal
would have amended a line refer-
ring to Russia as the “native land
protected by God” by substituting
“us” for “God.”

“Ultimately, the people own
the anthem, and you don’t always
see how much people care until
someone tries to change it,” says

David Kendall, a Winnipeg native
who posts recordings and lyrics
of 400 past and present anthems
at nationalanthems.info. He cares
so much about national songs
that, to get up to speed on the
latest permutation in the Pitcairn
Islands anthem, he exchanged
emails with many of the Pacific
archipelago’s 50 or so inhabitants.

He tracks brouhahas like the
one in Britain a few years ago,
when a Labour government offi-
cial floated the idea of revising an
outdated exhortation “to crush”
the “rebellious Scots,” in an ob-
scure verse of “God Save the
Queen.” That notion fizzled amid
withering scorn from the tabloids.

In some countries—including
Afghanistan and Nepal—it has
taken regime change to revise an
anthem. The “National Anthem of
Independent Neutral Turkmeni-
stan” didn’t get a rewrite until af-
ter the death in 2006 of the Cen-
tral Asian state’s president for
life, Saparmurat Niyazov, known
as Turkmenbashi. Mr. Niyazov
himself had written the original
anthem, in which he described
the country as the “great creation
of Turkmenbashi.” The line was
changed after his death to the
“great creation of the people.”

“The Star-Spangled Banner”
has faced criticism from some
quarters for glorifying war and
being difficult to sing, but peri-
odic efforts to replace it with
“America the Beautiful” or other
songs have never gained traction.

Song-writing competitions
have helped build a consensus for
changing anthems in some places,
such as the island of Jersey, a
British dependency off the coast
of France. “Island Home,” the
winning song in the 2008 contest,
was praised for its opening notes,
which evoke the lowing of a Jer-
sey cow. The anthem was ad-
opted, though not all residents
are enamored of the new song.

In Spain, one of a handful of
nations with a wordless anthem,
controversy emerged amid a com-
petition to add lyrics in 2008. The
jury’s pick among 7,000 entrants
featured the refrain “Viva Es-
paña,” a rallying cry of ex-dictator
Gen. Francisco Franco. Critics at-
tacked the choice, and the plan to
add lyrics was dropped.

Peru’s booming anthem, dating
from 1821, is characteristic of a
type in Latin America, says
Michael Jamieson Bristow, editor
of “National Anthems of the
World.” “They are all like mini
operas going on and on at great
length, as people at soccer
matches know to their dismay,”
he says.

Mr. Rivera says the first verse
was tacked on decades after
Peru’s anthem was introduced,
and the lyrics dwell excessively
on Peruvians being “condemned
to cruel servitude” by Spain. Mr.
Rivera’s critics have attacked him
as “unpatriotic.” But Peruvian
politicians have begun to echo Mr.
Rivera’s argument that the an-
them contributed to a pall of neg-
ativity over Peru—despite recent
successes that ought to stoke na-
tional pride. Peru’s economy grew
by around 9% last year, one of the
fastest rates in the world. Peru-

vian author Mario Vargas Llosa
just won the Nobel Prize. Even
Peru’s cuisine is gaining recogni-
tion. Yet, paradoxically, polls
show Peruvians to be largely dis-
satisfied with their lives and their
country. “We are what we are,
sad, distrustful,” President Alan
García said recently. He con-
trasted his countrymen with Bra-
zilians, “who are of another kind
of race, of joy and sun.”

Peru’s army was first to switch
to the new anthem opening, with
Mr. García following suit at an ap-
pearance before Congress on In-
dependence Day in July. The sub-
stitute opening, previously the
sixth verse, describes the Peru-
vian flag waving above the Andes,
symbolizing “the struggle that set
us free forever.”

Not everyone is happy with
the change. Historian Antonio Za-
pata wrote that the depressing
opening was a necessary set-up
for the soaring finish. Mr. Rivera,
meanwhile, says changing one
verse doesn’t go far enough and
the anthem needs to be scrapped.

César Augusto Neira Magán,
head of the association of Peru-
vian psychologists, says he’s wait-
ing to see scientific evidence that
anthem lyrics impact the psyche
of school kids. “Did you pay at-
tention to the national anthem
when you were in sixth grade?”
he asks.

BY MATT MOFFETT
Lima, Peru

WSJ.com
ONLINE TODAY: See a video about
the revised Peruvian anthem, and
see highlights from other contro-
versial anthems at WSJ.com/Quirk

Then-President Alejandro Toledo listens to Peru’s anthem in 2002.
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THE FORMER FIRST VERSE

For a long time the oppressed Peruvian
Dragged the ominous chain;
Condemned to cruel servitude
He moaned for a long time in silence.
But as soon as the sacred cry of
‘Freedom!’ was heard on the coasts,
He shook off the indolence of slavery,
He raised his humiliated neck.

It’s often an arduous battle
making nations change
their tunes—no matter how
depressing the songs are.
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IMF still sees risks in Europe
WASHINGTON—The uneven glo-

bal recovery continues apace but
sovereign-debt and financial-sector
risks, particularly in Europe, could
threaten global stability, the Inter-
national Monetary Fund said Tues-
day.

A pair of reports released by the
fund suggested that advanced econ-
omies are still struggling to move
past the recent financial crisis,
while growing emerging economies
are showing signs of overheating
and inflationary pressures.

Policy makers around the globe
need to address these issues, includ-
ing through the expansion of the
rescue fund for the euro area, or
risk a faltering recovery, the IMF
said.

“A host of measures are needed
in different countries to reduce vul-
nerabilities and rebalance growth in
order to strengthen and sustain glo-
bal growth in the years to come,”
the fund said.

The biggest area of concern re-
mains Europe, where sovereign-debt
issues and questions about some of
the region’s banks have led to an in-
creasing amount of turbulence. The
financial rescues of Greece and Ire-
land, as well as the potential for
other countries to need aid, will
continue to hurt market confidence
in the region, the IMF said.

“In particular, continued market
pressures could result in serious
funding pressures for major banks
and sovereigns, increasing the likeli-
hood that problems spill over to
core countries,” the report said.

Euro-area countries should move
aggressively to combat these prob-
lems by embracing more rigorous
stress tests of the region’s banks, as
well as an expansion of the scope
and size of the European Financial
Stability Facility.

The key is to try to decouple the
risks to the economy caused by both
sovereign and banking risks, the re-
port said.

“The evident links between weak
balance sheets of government and
banking sectors have led to renewed
pressures in funding markets in the
euro area and widening strains,” the
fund said.

Beyond the problems in Europe,

the IMF said it is also concerned
with any slowdown in the global ef-
forts to heighten regulation of the
financial-services industry, as well
as the ability of emerging-market
economies to deal with an increase
in capital inflows. On the latter is-
sue, the fund said that countries
need to consider a range of policy
options—including currency appre-
ciation—to prevent any asset-price
or credit bubbles.

“Policy makers will need to be
attentive and act in a timely manner
when pressures from inflows are
building up,” the report said, ac-

knowledging that capital controls
and other macroprudential mea-
sures might be necessary.

For the U.S., the fund’s World
Economic Update suggested that
continued efforts to stimulate the
economy “are justifiable at this
juncture” given the unemployment
and housing markets, while mone-
tary policy should continue to be ac-
commodative.

Longer term, however, the fund
said the U.S. needs to start work on
a plan to deal with its fiscal situa-
tion.

“The absence of a credible, me-

dium-term fiscal strategy would
eventually drive up U.S. interest
rates, which could prove disruptive
for global financial markets and for
the world economy,” the fund said.

The IMF said it currently expects
the U.S. economy to grow 3% in
2011—up from its October projec-
tion of 2.3%—but it expects only
2.7% growth in 2012.

The fund also projected eco-
nomic growth of 1.5% in the euro
zone this year, while China is ex-
pected to continue to lead the major
economies with growth of 9.6% in
2011.

BY MICHAEL R. CRITTENDEN
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Turkey warns
on inflation

ISTANBUL—Turkey’s central
bank raised its inflation forecast
and issued a robust defense of its
controversial policy to simultane-
ously curb hot-money growth and
cool a domestic lending boom.

Governor Durmus Yilmaz said
the monetary policy committee had
raised its 2011 inflation expectation
to 5.9% from 5.4%. Mr. Yilmaz also
said the bank’s policy of cutting the
key interest rate while raising
banks’ reserve ratios is “the best
choice” for Turkey, and rejected
criticism that the bank hadn’t com-
municated its strategy effectively to
the market.

Mr. Yilmaz conceded that the de-
teriorating current-account deficit
represented an early sign of over-
heating, but the central bank chief
cautioned that he was eager not to
“put the brakes on too hard” to
jeopardize sustainable growth.

BY JOE PARKINSON
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For years, Spanish football’s
league championship has been
a straight shootout between
Real Madrid and Barcelona. This
season, the country’s premier
cup knockout competition is
shaping up the same way.

Ahead of the Copa Del Rey
semifinals, which begin on
Wednesday, Barça and Madrid
are overwhelming favorites
with oddsmakers to contest the
final in April.

Barcelona, which hosts
Almeria in Wednesday’s first
leg, is 1/50 with Victor Chandler
to advance, while
Madrid—which travels to
Sevilla—is 1/6 with the same
firm to reach the final.

Neither bet is particularly
attractive despite both clubs
being in almost unstoppable
form this season.

With homefield advantage,
Barça is 1/12 to win
Wednesday’s fixture at Camp
Nou. Instead, consider buying
Barcelona’s winning margin at
3.3 goals with Sporting Index.
It’s a high price, but Barça beat
Almeria 8-0 in the league this
season and has nine wins by at
least four goals.

Madrid has also been in
outstanding form so far this
season, albeit without being
quite as devastating in front of
goal. Real is odds-on at 19/20
to beat Sevilla at the Ramón
Sánchez Pizjuán stadium, but
there is better value in backing
Cristiano Ronaldo to score
anytime at 15/16 with Unibet.

The Portuguese forward has
scored 32 goals from 31
appearances already this
season.

Tip of the day

0

Source: Infostrada Sports

Cristiano Ronaldo
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SPORT

The problem with junior tennis
As the pro game gets older, few junior champions emerge; a 37% chance to make the quarters

MELBOURNE, Australia—Later
this week, one boy and one girl will
win junior singles titles here at the
Australian Open. There will be tro-
phies, lots of smiles and some
breathless talk about the future.

If history is any guide, however,
it’s probably the last we’ll hear from
them.

Since 1973, the first year that all
four of tennis’s Grand Slam tourna-
ments held junior events, only a
handful of junior champions in Aus-
tralia have gone on to lift the adult
trophy.

Of the 35 boys who’ve won the
Australian Open juniors during that
span, just two, Andy Roddick and
Stefan Edberg, have won a regular
Grand Slam, and only 10 have man-
aged to advance as far as the quar-
terfinals.

As the top players become more
athletic, tennis analysts say it’s ac-
tually becoming harder to tell
whether youngsters will turn into
great pros before their bodies have
matured to the ripe old age of 21 or
22. There are currently no teenagers
in the men’s top 100 and just one
among the women’s top 20.

“You can’t read anything into
who’s the best junior,” said Mats
Wilander, the last male singles
player to win the junior and senior
editions of the French Open.

As the gap between the kids and
the grown-ups seems to be widen-
ing, there’s never been a better time
to ask a broader question: Have the
junior tournaments outlived their
usefulness? And can anything be
done to make them more relevant?

Junior Slams are reserved for
players 18 and under. They run si-
multaneously with the later stages
of the men’s and women’s events.
Among the Grand Slam juniors, Aus-
tralia’s is the oldest—the boys’ tour-
nament dates back to 1922. The
French Open and Wimbledon started

theirs in the 1940s and the U.S.
Open welcomed juniors in 1973.

Junior events were conceived as
a way to allow kids to compete
against the world’s other top play-
ers and to help get them ready to
turn pro. They later became hunting
grounds for agents and equipment
manufacturers looking to sign
promising talents. In a sport where
teens like Tracy Austin, Boris
Becker, Michael Chang, Martina Hin-
gis and Venus and Serena Williams
have been fixtures for years, nobody
ever thought the exercise might be
a waste of time.

While the stars of tomorrow ac-
cumulated experience (and occa-
sionally rubbed shoulders with the
sport’s stars on the practice courts),
their junior matches gave organizers
an excuse to continue selling
grounds passes at a point where a
majority of players in the senior
draws had already been sent home.

In recent years, however, pros-
pects for the top juniors seem to

have dimmed a bit. Anastasia Pavly-
uchenkova, who won the Australian
Open junior event in 2006 and 2007,
said she was questioning her readi-
ness after losing in the third round
of this year’s main event. She
chalked it up to a deficit of experi-
ence, but others have said it’s prob-
ably a matter of getting stron-
ger—and older. Even Bernard Tomic,
the promising young player who
won the 2008 junior Australian
Open and reached the third round of
the senior event this year, said he’d
added 11 pounds (4.1 kilograms)of
muscle over the past 12 months.

Tom Ross, a former senior vice
president of Octagon and now head
of TPR Advisers, an independent
sports marketing firm that repre-
sents tennis players, said endorsers
who once flocked to juniors are get-
ting more cautious. “Sponsors aren’t
seeing the commercial benefits as
rapidly as in years past,” he said.

Junior Slams don’t offer mone-
tary prizes. They provide food and

lodging but airfare is often the
player’s responsibility. Vladimir No-
vikov, who coaches his son Dennis,
an American junior, said his wife’s
salary as a tax adviser provides the
bulk of the $60,000 to $70,000
needed to fund a full season.

“A lot of players choose not to
go through the traditional junior
route and they’re kind of skipping
that and starting to play the lower
level professional tournaments at a
really early age,” said John Tobias,
the president of the tennis division
of Lagardère Unlimited, a talent
management company.

High-achieving juniors can
achieve great things. In total, 44
males since 1973 who’ve won a ju-
nior Slam, or 37% of the total, have
gone on to reach at least the quar-
ters of a senior Slam. A study con-
ducted on behalf of the Interna-
tional Tennis Federation found that
all 37 girls who placed among the
top five juniors between 1995-2002
were eventually ranked pros. Men’s
No. 1 Rafael Nadal turned pro at age
15, but the best player of his era,
Roger Federer, won Wimbledon’s ju-
nior event in 1998.

But Roger Rasheed, the current
coach of Gaël Monfils, said there is
often no better test than putting a
junior in the main event. “It’s good
to throw them in the deep end for
sure to see what fight they’ve got,”
he said.

Francis Soyer, director of the
Australian Open’s junior tourna-
ment, acknowledged that it’s often
hard to get the best juniors to come
to Melbourne, but that things seem
to be improving. “We’ve done very
well this year to get seven of the top
10 for the boys and same with the
girls,” Mr. Soyer said.

Perhaps the strongest argument
to preserve the junior Slams may be
this: It gives the growing crowds
more tennis to watch. At Melbourne
Park Saturday, the crowd of 51,276
set an all-time daytime record.

BY NICOLAS BRULLIARD

Above, Anastasia Pavlyuchenkova hits a return during her Australian Open match, Saturday. Below, Bernard Tomic celebrating his first-round match in Melbourne.
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DAVOS: WORLD ECONOMIC FORUM

The global recovery is asymmetrical
As the financial crisis of 2008

fades into the past, corporate execu-
tives are having to navigate an un-
balanced global economic recovery,
marked by supercharged growth in
the developing world and painfully
slow growth in the mature econo-
mies that suffered most during the
downturn.

Multinational corporations such
as Yum Brands Inc. and Manpower
Inc., lured by the eye-popping pace
of growth in China and other
emerging markets, are investing ag-
gressively there, breeding more
growth and inflation.

Those same executives, seeing
slow growth and uncertainty over
government budget and regulatory
policies, are proceeding cautiously
in the advanced economies, exacer-
bating the sluggishness that makes
businesses wary in the first place.

The unbalanced world economy
is likely to be a major theme as ex-
ecutives, government officials, aca-
demics and journalists gather at the
World Economic Forum in Davos,
Switzerland, which kicks off
Wednesday. It’s also one force be-
hind the new focus on national com-
petitiveness expected to be sounded
by President Barack Obama in his
State of the Union address Tuesday
night.

Evidence of this two-speed glo-
bal recovery is widespread.

Yum Brands, the fast-food chain,
will build roughly 900 KFC, Pizza
Hut and Taco Bell restaurants this
year; 80% of them will be in emerg-
ing markets. A stand-alone China di-
vision will add an additional 500 to
600 stores.

“The big opportunities in our
category are in the developing
world,” says Graham Allan, who
runs the international division of
Yum. “We intend to go after it.”

AkzoNobel, a Dutch manufac-
turer of paints, plans to open two
stores a day in China and is pouring
money into a Brazilian pulp and pa-
per business.

Chief Executive Hans Wijers says
his biggest worry in emerging mar-
kets is: “Are we growing fast
enough?” In the U.S. and Europe,
meanwhile, he worries about having
excess capacity.

Federal Mogul Corp., a Michigan
auto-parts supplier which emerged
from bankruptcy protection in 2008,
eliminated 11,000 jobs during the re-
cession, most of them in North
America and Europe. Since the re-
cession ended it has hired 4,000
workers—half in emerging markets.

Manpower, a U.S. staffing firm,
says 95% of its new office openings
this year will be in emerging mar-
kets such as Poland, India, China
and Vietnam, 100 to 125 new offices
in all.

In many emerging markets, it’s
as if the downturn never happened.
In China, annual purchases of cars
and trucks have soared to more
than 18 million in 2010 from five
million in 2005. In the U.S. and Eu-

rope sales are still below precrisis
peaks. General Motors Co. sold
more cars in China last year than in
the U.S. Inflation-adjusted output
has risen more than 70% in China
since 2005 and about 55% in India,
but only 16% in the U.S.

Money is pouring into the hot
emerging economies, creating infla-
tionary pressure that policy makers
are having trouble containing.

Foreign-exchange re-
serves—which are central-bank
holdings of foreign currencies—have
risen sharply since the crisis. At
more than $5 trillion, they are six
times their level a decade ago, ac-
cording to calculations by the Fed-
eral Reserve. China holds about half
of the total, slightly more than $2.6
trillion.

The International Monetary Fund
estimates that emerging markets
will see an annual economic growth
rate of 6.5% in 2011 and 2012, while
the world’s advanced economies will
expand at a rate of 2.5%. In the de-
veloped world, “growth remains
subdued, unemployment is still
high, and renewed stresses in the
euro area periphery are contributing
to downside risks,” the IMF said in
a recent report.

Kenneth Rogoff, a Harvard pro-
fessor and former chief economist
at the IMF, says the growth differ-
ential is likely to be wider over the
next decade than it was over the
last decade. Developing economies,
in turn, he says are “going to be fac-
ing a lot of pressures from their
success.”

As growth patterns shift, Vineet
Nayar, chief executive of HCL Tech-
nologies, a fast-growing Indian out-
sourcing firm, sees the mindset of
executives shifting. Before the crisis,
he says, many firms based in rich
countries were content to rely on
domestic consumption.

Today their leaders are unhappy
with domestic markets “and hun-
gry,” he says. At the same time, ex-
ecutives in developing economies
before the crisis “had aspirations
but didn’t have the confidence. To-
day they have a huge amount of
self-belief that was not there a few
years ago.”

A new PricewaterhouseCoopers
survey of 1,201 chief executives,
conducted between September and
December, documents this. Among

executives based in North America,
94% see revenue growth in Asia this
year, 80% in Latin America, while
only 67% forecast growth in North
America and 51% in Western Europe.
Executives in Europe have even
more disparate views —48% predict
growth in their home base but 86%
see growth in Latin America and
92% in Asia.

The survey isn’t all bad news. In
PWC’s 2010 report, only 27% ex-
pected to do more hiring in Ger-
many; in the current report, 62%
do. And 55% expect to hire in the
U.S., up from 39% last year. Another
silver lining for U.S. companies:
Many are pouring money into re-
search and development in search of
a global competitive advantage,
which could create opportunities for
workers back home. “They are in-
vesting hugely in innovation,” says
Mr. Nayar.

And executives are less worried
about the big rich countries closing
their markets to emerging-market
rivals. Trade protectionism ranked
in PWC’s survey as a worry in 2009
and 2010 but fell off the list in 2011.
“These markets today are so inter-
connected, protectionism is not a
way to solve these problems,” says
Dennis Nally, chairman of PWC’s in-
ternational division.

While enjoying the fruits of rapid
growth, developing countries face
perils from this period of unbal-
anced growth.

One threat is overconfidence, a
key ingredient in the technology and
housing bubbles that plagued the

global economy during the past de-
cade in the financial excesses in
Asia in the 1990s.

“The euphoria which was there
among the emerging countries, es-
pecially China and India, is going to
be tempered a little by concerns
about overheating and concerns
about asset bubbles,” says Nariman
Behravesh, chief economist at IHS
Global Insight.

He is particularly concerned
about a real-estate bubble forming
in China.

The value of all of the homes in
China, he estimates, is about 3.5
times the value of its annual eco-
nomic output—a ratio with alarming
implications because it suggests
housing there is overvalued. The
U.S. ratio of home values to eco-
nomic output was much lower, at
1.8, during its recent housing bub-
ble. “There is reason to worry,” says
Mr. Behravesh.

Policy makers in the fast-grow-
ing emerging world are having a
hard time stemming such asset-
price increases, or brewing infla-
tionary pressures. China’s currency
is pegged to the dollar, a link that
limits China’s ability to raise inter-
est rates to control inflation. It
could allow the currency to appreci-
ate more, but exporters are pushing
against this because they see the
cheap currency as a way to spur
sales abroad. Other emerging econo-
mies, such as Brazil, have raised in-
terest rates and allowed their cur-
rencies to appreciate but are
reluctant to go too far for fear of
putting their own exporters at a dis-
advantage against the Chinese.

Investors are growing worried
that some central bankers may al-

ready be behind the curve in pre-
venting inflation and may have to
raise rates more than expected this
year. Those fears have pushed stock
indexes in India and China down by
7% and 4% this year even as the S&P
500 is up nearly 3%.

Policy makers from Brazil to Tai-
wan are intervening directly in for-
eign-exchange markets to hold down
their strengthening currencies. They
do this by scooping up dollars and
selling their own currencies. Some
are also restricting the flow of capi-
tal into their markets. But there’s no
model for getting that policy bal-
ance just right and avoiding unsta-
ble capital markets.

“The consequences of these ad
hoc interventions are not well un-
derstood,” says Ramin Toloui, co-
head of emerging markets at invest-
ment giant Pacific Investment
Management Co. “It creates a new
set of question marks and risks.”

Then there’s the key question of
whether developing economies have
the legal framework needed to cope
with their supercharged growth.

Craig Petray, chief executive of
Chicago sweetener maker The Nu-
traSweet Co., says the company is
trying to expand its China business,
but is holding off on building a
plant there partly because of con-
cerns about protecting its intellec-
tual property. His firm sells a sweet-
ener called Neotame to Chinese food
and beverage makers but he says
that some local Chinese companies
have begun making the same brand
in violation of NutraSweet’s China
patents.

The firm is “exploring legal ave-
nues,” he says, but hasn’t succeeded
in fending off the copycats.

BY JON HILSENRATH
AND ANJALI CORDEIRO

Brighter view
Ahead of Davos, a PricewaterhouseCoopers survey of CEOs world-wide
found a more upbeat group than last year.

� Confidence returns: 48% of CEOs
said they were ‘very confident’ of
growth in the next 12 months. That
compares with 31% last year and 50%
in its 2008 report, just before the
crisis began.

� Key markets: China named by 39%
of CEOs as the most important player
in the outlook. The U.S. followed at

21% with Brazil (19%) and India
(18%) rounding out the top four.

� Jobs: Just 16% of CEOs planned
to cut their work force, down from
25% a year ago.

Survey based on interviews with 1,201 CEOs in

69 countries in fourth quarter.

Source: PricewaterhouseCoopers

In different gears
Annual change in GDP,
adjusted for inflation

Source: International Monetary Fund
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One threat for developing
countries is overconfidence,
an ingredient in the housing
and technology bubbles that
have plagued the global
economy in the past.
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C-SUITE: HEALTH

Your stomach has a mind of its own
VEVEY, Switzerland—A group

of Nestle SA researchers here are
on an unusual mission: They hope
to create new foods based on gut
instinct. Not the type of instinct
one normally equates with intui-
tive decision-making, but the so-

phisticated pro-
cesses that take
place in our diges-

tive tracts to let us know when
we’re hungry. There, a collection
of nerve cells work together and
communicate much as the neurons
in our brain do.

It’s essentially an autonomous
and self-governing second brain
that we all carry in our belly.

The “gut brain,” formally
known as the enteric nervous sys-
tem, is made up of some 500 mil-
lion nerve cells, as many as there
are in a cat’s brain. They help to
control muscular contractions in
the gut as well as the secretions
of glands and cells. And they help
balance hunger and satiety, or the
sense of being full, communicat-
ing those states to the big brain.

Nestle, one of the world’s larg-
est food companies, hopes to de-
velop new types of foods that, es-
sentially, seek to trick the gut
brain. The foods could make peo-
ple feel full earlier, or stay full
longer, in order to curb the desire
to eat more. For example, cooking
french fries in oil that gets di-
gested more slowly than regular
oil could confer a longer-lasting
sense of satiety, researchers spec-
ulate.

“This means that people will
report a sense of fullness more
quickly,” says Heribert Watzke, a
senior food scientist at Nestle.
“That tells the big brain to stop
eating.”

Nestle says products using its
new science could be available
within five years. Widely known
for its chocolate, the company
makes a broad array of foods in-
cluding cereal, drinks, coffee, fro-
zen meals, bottled water and pet
food.

This avenue of food science,
which is also being pursued by
other food companies, could rep-
resent a fresh assault in the fight
against flab. One in four Ameri-
cans is obese, and obesity rates
are also rising dramatically in
parts of Europe, Asia and the Mid-
dle East. Although food companies
have long tried to make effective
fat-fighting food, their results
have been modest.

Nestle and other food giants
are now on a push to decipher the
language of satiety—the complex
signals our gut brain sends to the
big brain—and use that knowledge
to make better satiety-inducing
foods, or foods that make you feel
full longer. Nerve cells in the gut
are located in the tissues lining
the esophagus, stomach, small in-
testine and colon. Like the central
nervous system, the gut brain
makes use of neurotransmitters
such as serotonin and dopamine.

Tracking the movement of food
in a person’s gastrointestinal tract
isn’t easy. So at a “digestion
lab”—part of Nestle’s sprawling
research and development center
here—scientists use a million-dol-
lar model of the human gut.

The machine is about the size
of a large refrigerator. It has sev-
eral compartments linked by
valves, and it is carefully cali-
brated to the body’s temperature.

The entire setup is controlled by a
computer. The front is glass, al-
lowing observers to watch as food
travels through the system.

On a recent day, the “stomach”
section at the top slowly squeezed
and churned a salt solution, just
like the real thing. The liquefied
result then wended its way down
the other tubes, representing
other sections of the digestive
tract. At each stage, tiny valves
released the appropriate salt, bile
and enzymes, which helped to di-
gest the food.

The body is in a state of con-
tinual hunger—its default posi-
tion. But several factors work to
curtail the hunger instinct, such
as the presence of food in the di-
gestive tract, or the flow of nutri-
ents in the blood. When these sa-
tiety factors dissipate, the body
again demands food.

In the quest to balance hunger
and satiety, the gut brain and big
brain communicate via neural sig-
nals. When food enters the stom-
ach, the stomach stretches, and
the gut brain sends a neural mes-
sage to the big brain. The gut
brain also knows when there are
nutrients in the gastrointestinal
tract, stimulating the release of
peptides into the blood and re-

sulting in another message to the
brain. A peptide release is also
part of the “ileal brake” mecha-
nism. The ileum is the lower part
of the small intestine. Fat pene-
trates there when there’s too
much for the body to process,
triggering an “I’m full” message to
the big brain.

Nestle has run some early-
stage experiments on foods using
its artificial gut model. In a paper
published in the journal Food Bio-
physics last year , Dr. Watzke and
colleagues described one such ex-
periment using olive oil. They
first measured how long it took
the artificial gut to digest olive oil
at the natural rate. Then, they
added a compound called mono-
glyceride, which formed a protec-
tive coat around the oil molecules,
making it harder for the gut’s
juices to break through and digest
the oil.

The Nestle scientists moni-
tored the oil’s progress as it grad-
ually went through the system.
They found it took eight times
longer for the machine to “digest”
the olive oil-monoglyceride combi-
nation compared with the olive oil
alone. This resulted in more undi-
gested oil reaching the small in-
testine. In the human body, this

could lead to a stronger ileal
brake signal of fullness to the big
brain.

Food companies have been try-
ing to make effective satiety-in-
ducing foods for years, but with
little success. Danone SA of
France, for example, launched in
the U.S. a nonfat yogurt “Light &
Fit Crave Control,” whose combi-
nation of fiber and protein was in-
tended to help people stave off
hunger. But it was taken off the
market in 2007 “because it wasn’t
our best tasting product,” a
spokesman says.

Food companies, including Uni-
lever, have experimented with
foods that activate the ileal brake.
But Nestle researchers found that
a food that only triggers the ileal
brake mechanism likely won’t be
enough to induce satiety, or win
over a lot of consumers. “You’ve
got undigested fat in your ileum,
so it can end up making you feel
queasy,” says Hilary Green, a
spokeswoman for Nestle’s R&D
center and a physiologist.

Nestle is now pushing for a
multi-faceted approach, one that
targets several key neural signals
sent by the gut brain and attacks
the satiety problem in multiple
ways at once. The Swiss company

says it has a good understanding
of the science and is now racing
to make foods with the new tech-
nology. Nestle declined to say
which foods its research might
lead to, although Dr. Watzke says
a hypothetical example could be a
vegetable oil that could go in a
dressing or be used for cooking.

Scientists say the gut brain re-
flects millions of years of evolu-
tion. The original nervous system
possessed by the earliest life
forms was a rudimentary gut
brain that regulated digestion,
they say. Because higher animals
needed more brain power in order
to seek out food and sex, they
eventually developed a second, big
brain, allied to a central nervous
system. At the same time, humans
and other higher-end animals kept
their enteric nervous system. An-
other shift likely occurred when
humans learned to prepare food,
specifically through cooking.
When grains are ground, or leaves
are cooked, they become more di-
gestible, allowing more nutrients
to get absorbed by the body.

“The brain in the gut has a
complex language,” says Dr.
Watzke. “We need to understand
it properly” before we can make
true satiety-inducing foods.

BY GAUTAM NAIK

The digestive system
contains a network of
millions of nerve cells
that operates as an
autonomous second
brain. This gut brain,
formally known as
the enteric nervous
system, helps to
control muscular
contractions and gut
secretions. It also
balances the body’s
hunger and satiety,
or feeling of fullness,
and communicates
those states to the
big brain.

The body is in a state of
continual hunger. But
several satiety factors
work to temporarily
curtail the hunger instinct.

Here are some of the key
ways in which the gut
brain tells the big brain
that the body is full:

Esophagus

A CUTAWAY OF THE
SMALL INTESTINE

THE GUT BRAIN IS SPREAD
ACROSS FOUR ORGANS:

Muscle

Contractions that move
food along are
controlled by the gut
brain.

Nerve signals travel to
the big brain via the
mesentery

Enteric nervous system

The gut has as many
nerve cells as a cat brain.

Stomach

Small
intestine

Large
intestine

In the ‘ileal brake’
mechanism, an ‘I’m
full’ message is
sent to the big
brain when there is
too much fat to
process and it
reaches the ileum,
the lower part of
the small intestine.

Source: Nestle SA

When food enters
the stomach, the
stomach
stretches, and the
gut brain sends a
neural message to
the big brain.

The gut brain senses
when there are
nutrients in the
gastrointestinal tract,
and that stimulates
the release of
peptides into the
blood and results in
another message to
the brain.

IN THE LAB
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DAVOS: WORLD ECONOMIC FORUM

Bankers to challenge rules
key details still need to be ironed
out.

At a pre-Davos news conference
in Paris on Monday, Frédéric Oudéa,
chairman and chief executive of gi-
ant French bank Société Générale
SA, said the industry was hoping to
discourage individual countries from
imposing requirements that are
tougher, or take effect sooner, than
the Basel rules.

Already, Switzerland has ordered
its banks to meet much higher capi-
tal and liquidity requirements than
faced by other banks. U.K. authori-
ties also are looking into so-called
gold-plated standards that would ex-
ceed international norms.

“Individual jurisdictions should
avoid adding further standards or
requiring accelerated implementa-
tion,” Mr. Oudéa said.

To be sure, it is too late for the

Continued from first page banks to derail momentum toward
tougher regulations. In addition to
the Basel accord, the U.S. last year
enacted the Dodd-Frank law that
will overhaul and toughen oversight
of financial institutions. European
lawmakers have imposed restric-
tions on the bonuses that banks can
award to their top performers.

“In terms of regulation, the heavy
lifting has been done,” said Thomas
Huertas, the head of banking-sector
regulation at the U.K.’s Financial
Services Authority.

But, he added, the regulatory to-
do list remains lengthy—and fea-
tures plenty of controversial issues
that are already becoming battle-
grounds with the banking industry.

U.S. officials are crafting the rules
that will determine the sharpness of
Dodd-Frank’s teeth. In Europe, regu-
lators are preparing a new round of
“stress tests” of top banks.

In the U.K., a government-ap-
pointed commission is studying po-
tentially vast structural changes to
the banking industry, and bankers
and government officials are in talks
over restrictions on banker pay and
potential lending requirements.

Harald Benink, a professor of
banking and finance at Tilburg Uni-
versity in the Netherlands, said
there was an “enormous” amount of
regulatory issues still up in the air.
“There will be a lot of lobbying.”

One item in many banks’
crosshairs: a provision of the Basel
accord that calls for regulators to
impose higher capital requirements
on “systemically important financial
institutions.”

Bankers and regulators are hag-
gling over how to define that term.
Most banks want the list of such
banks to be as small as possible. But
the industry also is warning that

leveling a capital “surcharge” on one
big bank but not another could cre-
ate an uneven playing field.

“Imposing simple capital sur-
charges isn’t the right way to im-
prove stability,” Société Générale’s
Mr. Oudéa said. He said regulators

are wrong to focus solely on big
banks.

That argument isn’t likely to sway
many policy makers. Bailouts of gi-
ant banks, not small ones, have been
costly and deeply unpopular for
many Western countries.

Bob Diamond of Barclays says bankers’ ‘period of remorse and apology’ is over.
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Commodities Prices of futures contracts with the most open interest
EXCHANGE LEGEND: CBOT: Chicago Board of Trade; CME: Chicago Mercantile Exchange; ICE-US: ICE Futures U.S.MDEX: Bursa Malaysia
Derivatives Berhad; LIFFE: London International Financial Futures Exchange; COMEX: Commodity Exchange; LME: London Metals Exchange;
NYMEX: New York Mercantile Exchange;ICE-EU: ICE Futures Europe

ONE-DAY CHANGE Contract Contract
Commodity Exchange Last price Net Percentage high low

Corn (cents/bu.) CBOT 644.00 -11.25 -1.72% 667.00 356.75
Soybeans (cents/bu.) CBOT 1374.50 -30.00 -2.14 1,432.50 871.50
Wheat (cents/bu.) CBOT 838.25 3.00 0.36% 864.25 504.75
Live cattle (cents/lb.) CME 111.150 -0.525 -0.47 116.600 89.975
Cocoa ($/ton) ICE-US 3,335 23 0.69 3,477 2,410
Coffee (cents/lb.) ICE-US 231.25 -6.05 -2.55 244.50 131.40
Sugar (cents/lb.) ICE-US 31.84 -0.47 -1.45 34.77 11.90
Cotton (cents/lb.) ICE-US 161.83 -0.11 -0.07 167.89 61.89
Crude palm oil (ringgit/ton) MDEX 3,703.00 -48 -1.28 3,879 2,885
Cocoa (pounds/ton) LIFFE 2,227 37 1.69 2,322 1,610
Robusta coffee ($/ton) LIFFE 2,094 -29 -1.37 2,185 1,374

Copper (cents/lb.) COMEX 422.60 -12.25 -2.82 449.80 230.00
Gold ($/troy oz.) COMEX 1332.30 -12.20 -0.91 1,432.50 897.30
Silver (cents/troy oz.) COMEX 2680.50 -51.60 -1.89 3,127.50 1,475.00
Aluminum ($/ton) LME 2,381.00 -37.00 -1.53 2,502.00 1,857.00
Tin ($/ton) LME 28,050.00 375.00 1.36 28,050.00 14,975.00
Copper ($/ton) LME 9,316.00 -163.00 -1.72 9,755.50 6,120.00
Lead ($/ton) LME 2,475.00 85.00 3.56 2,676.00 1,580.00
Zinc ($/ton) LME 2,240.00 -56.00 -2.44 2,584.00 1,617.00
Nickel ($/ton) LME 25,800 -475 -1.81 27,590 17,100

Crude oil ($/bbl.) NYMEX 86.19 -1.68 -1.91 96.00 58.00
Heating oil ($/gal.) NYMEX 2.5966 -0.0265 -1.01 2.6808 1.5625
RBOB gasoline ($/gal.) NYMEX 2.3706 -0.0673 -2.76 2.5192 1.8600
Natural gas ($/mmBtu) NYMEX 4.490 -0.108 -2.35 11.610 3.854
Brent crude ($/bbl.) ICE-EU 95.25 -1.36 -1.41 133.62 58.00
Gas oil ($/ton) ICE-EU 804.50 -19.50 -2.37 828.50 629.75

Source: Thomson Reuters; WSJ Market Data Group
WSJ.com

Currencies London close on Jan. 25
Per In

AMERICAS Per euro In euros U.S. dollar U.S. dollars

Argentina peso-a 5.4497 0.1835 3.9860 0.2509
Brazil real 2.2841 0.4378 1.6707 0.5986
Canada dollar 1.3632 0.7336 0.9971 1.0030

1-mo. forward 1.3641 0.7331 0.9977 1.0023
3-mos. forward 1.3658 0.7322 0.9990 1.0010
6-mos. forward 1.3690 0.7304 1.0013 0.9987

Chile peso 673.14 0.001486 492.35 0.002031
Colombia peso 2522.48 0.0003964 1845.00 0.0005420
Ecuador US dollar-f 1.3672 0.7314 1 1
Mexico peso-a 16.5132 0.0606 12.0781 0.0828
Peru sol 3.7934 0.2636 2.7746 0.3604
Uruguay peso-e 27.002 0.0370 19.750 0.0506
U.S. dollar 1.3672 0.7314 1 1
Venezuela bolivar 5.87 0.170310 4.29 0.232848

ASIA-PACIFIC
Australia dollar 1.3756 0.7270 1.0061 0.9939
China yuan 8.9997 0.1111 6.5826 0.1519
Hong Kong dollar 10.6525 0.0939 7.7915 0.1283
India rupee 62.5426 0.0160 45.7450 0.0219
Indonesia rupiah 12355 0.0000809 9037 0.0001107
Japan yen 112.68 0.008874 82.42 0.012133

1-mo. forward 112.66 0.008876 82.40 0.012136
3-mos. forward 112.60 0.008881 82.36 0.012142
6-mos. forward 112.47 0.008891 82.26 0.012156

Malaysia ringgit-c 4.1727 0.2397 3.0520 0.3277
New Zealand dollar 1.7859 0.5599 1.3063 0.7656
Pakistan rupee 117.408 0.0085 85.875 0.0116
Philippines peso 60.840 0.0164 44.500 0.0225
Singapore dollar 1.7512 0.5710 1.2809 0.7807
South Korea won 1530.58 0.0006533 1119.50 0.0008933
Taiwan dollar 39.683 0.02520 29.025 0.03445
Thailand baht 42.329 0.02362 30.960 0.03230

Per In
EUROPE Per euro In euros U.S. dollar U.S. dollars

Euro zone euro 1 1 0.7314 1.3672
1-mo. forward 1.0005 0.9995 0.7318 1.3666
3-mos. forward 1.0011 0.9989 0.7322 1.3657
6-mos. forward 1.0024 0.9976 0.7332 1.3639

Czech Rep. koruna-b 24.199 0.0413 17.700 0.0565
Denmark krone 7.4559 0.1341 5.4534 0.1834
Hungary forint 275.43 0.003631 201.46 0.004964
Norway krone 7.8841 0.1268 5.7666 0.1734
Poland zloty 3.8740 0.2581 2.8335 0.3529
Russia ruble-d 40.667 0.02459 29.745 0.03362
Sweden krona 8.9401 0.1119 6.5390 0.1529
Switzerland franc 1.2897 0.7754 0.9433 1.0601

1-mo. forward 1.2893 0.7756 0.9430 1.0604
3-mos. forward 1.2887 0.7760 0.9426 1.0609
6-mos. forward 1.2876 0.7766 0.9418 1.0618

Turkey lira 2.1406 0.4672 1.5657 0.6387
U.K. pound 0.8642 1.1571 0.6321 1.5820

1-mo. forward 0.8644 1.1568 0.6323 1.5816
3-mos. forward 0.8649 1.1562 0.6326 1.5808
6-mos. forward 0.8658 1.1550 0.6333 1.5792

MIDDLE EAST/AFRICA
Bahrain dinar 0.5154 1.9402 0.3770 2.6526
Egypt pound-a 7.9544 0.1257 5.8180 0.1719
Israel shekel 4.9274 0.2029 3.6040 0.2775
Jordan dinar 0.9687 1.0324 0.7085 1.4114
Kuwait dinar 0.3825 2.6145 0.2798 3.5745
Lebanon pound 2052.85 0.0004871 1501.50 0.0006660
Saudi Arabia riyal 5.1271 0.1950 3.7501 0.2667
South Africa rand 9.6548 0.1036 7.0617 0.1416
United Arab dirham 5.0216 0.1991 3.6729 0.2723

SDR -f 0.8770 1.1402 0.6415 1.5589

a-floating rate b-commercial rate c-government rate c-commercial rate d-Russian Central Bank rate f-Special Drawing Rights
from the International Monetary Fund ; based on exchange rates for U.S., British and Japanese currencies.
Note: Based on trading among banks in amounts of $1 million and more, as quoted by Thomson Reuters.

Major stock market indexes Stock indexes from around the world, grouped by region. Shown in local-currency terms.

Price-to- PREVIOUS SESSION PERFORMANCE
earnings ratio* Region/Country Index Close Net change Percentage change Yr.-to-date 52-wk.

23 EUROPE Stoxx Europe 600 280.10 -1.89 -0.67% 1.6% 12.3%

14 Stoxx Europe 50 2664.34 -24.37 -0.91 3.0 5.9

27 Euro Zone Euro Stoxx 285.97 -1.42 -0.49 4.2 7.7

14 Euro Stoxx 50 2957.78 -21.28 -0.71 5.9 4.6

15 Austria ATX 2830.70 -42.03 -1.46 -2.5 11.2

11 Belgium Bel-20 2660.88 -1.49 -0.06 3.2 6.6

12 Czech Republic PX 1234.6 -21.3 -1.70 0.8 4.3

22 Denmark OMX Copenhagen 430.13 0.17 0.04% 0.7 31.5

14 Finland OMX Helsinki 7724.12 -22.44 -0.29 0.8 19.7

14 France CAC-40 4019.62 -13.59 -0.34 5.6 5.6

14 Germany DAX 7059.01 -8.76 -0.12 2.1 24.5

... Hungary BUX 22790.97 -193.63 -0.84 6.9 5.5

12 Ireland ISEQ 2909.94 16.57 0.57 0.9 -3.5

13 Italy FTSE MIB 21940.13 -216.72 -0.98 8.8 -2.1

10 Netherlands AEX 358.76 -2.23 -0.62 1.2 8.8

11 Norway All-Shares 472.81 -6.73 -1.40 -2.8 17.5

17 Poland WIG 47131.09 -232.46 -0.49 -0.8 17.7

Price-to- PREVIOUS SESSION PERFORMANCE
earnings ratio* Region/Country Index Close Net change Percentage change Yr.-to-date 52-wk.

5 Portugal PSI 20 7724.03 -103.73 -1.33 1.8 -4.7

... Russia RTSI 1863.33 1.67 0.09% 5.3 29.0

9 Spain IBEX 35 10664.4 -151.0 -1.40% 8.2 -6.0

15 Sweden OMX Stockholm 366.27 1.48 0.41 -0.6 22.6

14 Switzerland SMI 6580.33 -23.47 -0.36 2.2 1.5

... Turkey ISE National 100 65152.90 -48.81 -0.07 -1.3 19.9

13 U.K. FTSE 100 5917.71 -26.14 -0.44 0.3 12.1

17 ASIA-PACIFIC DJ Asia-Pacific 142.73 0.92 0.65 0.1 16.8

... Australia SPX/ASX 200 4807.82 21.78 0.46 1.3 1.9

... China CBN 600 24681.33 -157.72 -0.63 -7.6 -7.4

14 Hong Kong Hang Seng 23788.83 -12.95 -0.05 3.3 18.3

18 India Sensex 18969.45 -181.83 -0.95 -7.5 13.0

... Japan Nikkei Stock Average 10464.42 119.31 1.15 2.3 1.3

... Singapore Straits Times 3181.15 -4.61 -0.14 -0.3 16.1

11 South Korea Kospi 2086.67 4.51 0.22 1.7 27.4

18 AMERICAS DJ Americas 345.53 -1.77 -0.51 1.4 18.5

... Brazil Bovespa 69426.57 Closed 0.2 6.2

17 Mexico IPC 37411.99 -255.91 -0.68 -3.0 21.7

*P/E ratios use trailing 12-months, as-reported earnings
Note: Americas index data are as of 3:00 p.m. ET. Sources: Thomson Reuters; WSJ Market Data Group

Cross rates U.S.-dollar and euro foreign-exchange rates in global trading

USD GBP CHF SEK RUB NOK JPY ILS EUR DKK CDN AUD

Australia 1.0061 1.5917 1.0666 0.1539 0.0338 0.1745 0.0122 0.2792 1.3756 0.1845 1.0091 ...

Canada 0.9971 1.5773 1.0570 0.1525 0.0335 0.1729 0.0121 0.2767 1.3632 0.1828 ... 0.9910

Denmark 5.4534 8.6270 5.7812 0.8340 0.1833 0.9457 0.0662 1.5132 7.4559 ... 5.4695 5.4201

Euro 0.7314 1.1571 0.7754 0.1119 0.0246 0.1268 0.0089 0.2029 ... 0.1341 0.7336 0.7270

Israel 3.6040 5.7013 3.8206 0.5512 0.1212 0.6250 0.0437 ... 4.9274 0.6609 3.6147 3.5820

Japan 82.4200 130.3843 87.3741 12.6045 2.7709 14.2927 ... 22.8690 112.6846 15.1135 82.6639 81.9172

Norway 5.7666 9.1225 6.1132 0.8819 0.1939 ... 0.0700 1.6001 7.8841 1.0574 5.7837 5.7314

Russia 29.7450 47.0551 31.5329 4.5489 ... 5.1582 0.3609 8.2533 40.6674 5.4544 29.8330 29.5636

Sweden 6.5390 10.3443 6.9320 ... 0.2198 1.1339 0.0793 1.8144 8.9401 1.1991 6.5583 6.4991

Switzerland 0.9433 1.4923 ... 0.1443 0.0317 0.1636 0.0114 0.2617 1.2897 0.1730 0.9461 0.9375

U.K. 0.6321 ... 0.6701 0.0967 0.0213 0.1096 0.0077 0.1754 0.8642 0.1159 0.6340 0.6283

U.S. ... 1.5820 1.0601 0.1529 0.0336 0.1734 0.0121 0.2775 1.3672 0.1834 1.0030 0.9939

Source: Thomson Reuters via WSJ Market Data Group

MSCI indexes
Developed and emerging-market regional and country indexes
from MSCI Barra as of January 25, 2011

Price-to- LOCAL-CURRENCY
Dividend earnings PERFORMANCE

yield ratio Morgan Stanley Index Last Daily YTD 52-wk.

2.30% 15 ALL COUNTRY (AC) WORLD* 337.19 -0.64% 2.0% 12.6%

2.40 16 World (Developed Markets) 1,312.18 -0.73 2.5 12.3

2.20 16 World ex-EMU 156.75 -0.72 1.9 14.7

2.30 16 World ex-UK 1,311.17 -0.72 2.4 12.7

2.90 15 EAFE 1,704.02 -0.91 2.8 7.8

2.10 14 Emerging Markets (EM) 1,136.69 -0.00 -1.3 14.9

3.10 14 EUROPE 97.61 0.29 2.3 10.6

3.50 13 EMU 179.43 -0.84 6.8 -0.6

3.20 13 Europe ex-UK 105.39 0.31 2.9 9.0

4.20 11 Europe Value 105.59 0.36 5.6 6.2

2.10 19 Europe Growth 87.32 0.21 -0.7 14.7

2.00 25 Europe Small Cap 199.16 -0.38 -0.5 26.7

1.90 9 EM Europe 343.69 -1.68 0.7 23.4

3.00 17 UK 1,760.04 0.84 0.9 9.5

2.50 16 Nordic Countries 177.71 -0.08 -0.5 30.4

1.50 8 Russia 893.81 -1.54 1.4 19.7

2.20 18 South Africa 813.57 -0.58 -2.0 15.0

2.60 16 AC ASIA PACIFIC EX-JAPAN 475.13 -0.28 -0.8 14.1

2.00 16 Japan 572.43 0.68 2.0 0.7

2.20 14 China 66.77 -0.77 0.4 3.0

0.90 22 India 760.30 0.72 -6.3 7.5

1.10 12 Korea 595.37 0.65 1.4 23.8

3.20 16 Taiwan 319.54 0.08 0.1 8.0

1.70 17 US BROAD MARKET 1,456.65 -0.62 2.3 17.8

1.20 31 US Small Cap 2,116.16 -0.81 0.3 26.6

2.30 15 EM LATIN AMERICA 4,550.18 -0.58 -1.4 10.5

*Twenty-three developed and 26 emerging markets Source: MSCI Barra

Thomson Reuters is the primary data provider for several statistical tables in The Wall Street Journal, including foreign
stock quotations, futures and futures options prices, and foreign exchange tables. Reuters real-time data feeds are used
to calculate various Dow Jones Indexes.

Dow Jones Indexes
Price-to-

Dividend earnings PERFORMANCE (euros) PERFORMANCE (U.S.dollars)
yield* ratio* Dows Jones Index Last Daily 52-wk. Last Daily 52-wk.

2.07% 17 Global TSM 2645.70 -0.28% 16.8%

1.88 15 Global Dow 1484.90 -0.29% 15.4% 2156.22 -0.31 12.3

2.17 15 Global Titans 50 179.40 -0.28 11.7 183.23 -0.29 8.7

2.53 16 Europe TSM 2841.70 -0.68 9.9

2.10 18 Developed Markets TSM 2566.01 -0.28 16.4

2.03 12 Emerging Markets TSM 4669.18 -0.31 20.4

2.62 20 Africa 50 949.70 -1.10 24.6 824.16 -1.11 21.2

2.53 13 BRIC 50 493.40 -0.20 18.7 643.12 -0.21 15.5

2.72 18 GCC 40 631.80 -0.19 33.4 548.26 -0.20 29.8

1.72 20 U.S. TSM 13375.73 -0.45 19.7

2.74 30 Kuwait Titans 30 -c 235.12 -0.39 27.4

1.21 RusIndex Titans 10 -c 4155.80 -0.20 35.0 7003.82 -0.50 28.6

Price-to-
Dividend earnings PERFORMANCE (euros) PERFORMANCE (U.S.dollars)

yield* ratio* Dows Jones Index Last Daily 52-wk. Last Daily 52-wk.

1.85% 11 Turkey Titans 20 -c 623.80 0.15% 17.3% 767.06 0.19% 19.6%

5.43 13 Global Select Div -d 188.70 -0.35 15.4 220.78 -0.36 12.3

6.26 11 Asia/Pacific Select Div -d 297.58 0.04 13.3

4.03 14 U.S. Select Dividend -d 359.82 -0.15 15.7

1.48 20 Islamic Market 2244.78 -0.32 16.1

1.82 15 Islamic Market 100 1961.10 -0.21 13.4 2294.76 -0.22 10.3

2.80 13 Islamic Turkey -c 1732.50 -0.04 13.1 3657.49 -0.01 15.4

2.36 15 Sustainability 935.00 -0.53 12.9 1079.31 -0.54 9.8

3.23 21 Brookfield Infrastructure 1753.00 -0.33 17.1 2285.17 -0.34 13.9

0.96 22 Luxury 1250.60 0.26 42.2 1449.65 0.24 38.3

2.67 21 UAE Select Index 245.07 -0.91 0.6

DJ-UBS Commodity 159.30 -1.68 21.7 158.15 -1.69 18.4

*Fundamentals are based on data in U.S. dollar. Footnotes: a-in US dollar. b-dividends reinvested. c-in local currency. Note:All data as of 2 p.m.ET. Source: DowJones Indexes

GLOBAL MARKETS LINEUP
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DAVOS: WORLD ECONOMIC FORUM

Is Spain next in line for a bailout?
Greek Prime Minister George Pa-

pandreou arrived in January 2010 at
the World Economic Forum in Da-
vos, Switzerland, pledging that his
indebted country would pay its bills
and do what it must to avoid a bail-
out.

What has happened since then
would have surprised most of his
audience: Greece took a €110 billion
($150 billion) rescue package from
other euro-zone governments and
the International Monetary Fund.
Ireland sought aid, too, to the tune
of €67.5 billion. The European Union
sought to bolster confidence by as-
sembling a bailout fund with a
headline figure of €750 billion.

Even so, the crisis hasn’t been
contained. Many financial-market
analysts think Portugal, with its
high debts and slow growth, will be
next in line for a bailout package.
Then there is Spain, whose economy
is almost twice the size of Greece,
Ireland and Portugal combined.

Lorenzo Bernaldo de Quirós, of
Freemarket International Consulting
in Madrid, describes the mood in

the financial circles of Spain’s capi-
tal as being one of “true terror.”

That’s not because Spain’s gov-
ernment debt is of Grecian propor-

tions. According to the European
Commission, Madrid’s debt is equiv-
alent to around 64% of economic
output, well below the euro-zone av-

erage of 84%. This is forecast to rise
to just 73% by the end of 2012.

But there are known unknowns
that disturb investors. One is the
size of the hole in Spanish savings
banks that will have to be filled by
government borrowing. Analysts at
Barclays Capital estimate that Span-
ish banks need €46 billion to €90
billion in new capital—between 4.5%
to 9% of Spain’s economic out-
put—and other estimates suggest
even more will be required. Govern-
ment officials have said €30 billion
should do it.

Furthermore, Spain’s central
government is directly responsible
for only about one-third of public
spending. About the rest, which in-
cludes spending by autonomous re-
gional governments and municipali-
ties, there is insufficient
transparency, says Mr. Bernaldo de
Quirós.

Yet there is no consensus on
whether Spain will need a bailout.
Many economists concur with an
analysis from Goldman Sachs last
week that says Spain may face a li-
quidity crisis—a shortage of short-
term funding that an international
package should suffice to fill—but
not a crisis of solvency, a fundamen-
tal inability to pay its way. Even un-
der a pessimistic scenario, wrote
Goldman analyst Dirk Schumacher,
Spain’s debt can be stabilized at
about 90% of economic output.

But, says Daniel Gros, director of

the Centre for European Policy
Studies in Brussels, a liquidity prob-
lem that isn’t tackled properly can
quickly become a solvency problem.

One frequent criticism of the
EU’s bailout facility is that it can’t
intervene quickly enough to stem
panic and prevent a solvency crisis
from developing.

Faced with this criticism and
others, the euro zone has since the
start of this year been awash in
ideas to bolster the rescue fund’s
functioning and capacity. Proposals
include earlier intervention that
could nip an incipient crisis in the
bud, lower interest rates for bor-
rowers, and the possible financing
of government bond purchases.

The crisis has also changed the
EU in other ways unforeseen a year
ago. For the first time, says Charles
Grant of the Centre for European
Reform in London, the EU has a
single nation in the driving seat:
Germany. Paris has taken a back
seat following years of Franco-Ger-
man leadership. Also, the European
Commission, the EU’s Brussels-
based executive arm, has been
weakened.

That has imposed German think-
ing on the euro zone, Mr. Grant
says. The Continent’s weaker econo-
mies are being told that the price
for aid, and the only way to escape
their economic troubles, is to follow
the German example of fiscal disci-
pline and structural reform.

It may be a bitter pill. A future
of more austerity and tough struc-
tural reforms won’t be popular in
Europe’s peripheral nations. There
are already recriminations in Ire-
land over the tough terms for its
bailout, while voters in Germany
and other creditor countries rail at
having to support their profligate or
careless neighbors.

One year after Mr. Papandreou’s
ultimately futile campaign to stave
off a bailout, the spotlight has
moved on from Greece. But perhaps
not forever.

Many analysts argue that, with a
ratio of debt to economic output ex-
pected to exceed 150% by the year’s
end, Athens will be unable to ser-
vice its debts. If holders of Greek
bonds are forced to take losses in a
debt restructuring, says Mr. Gros,
the risk is that a second round of
market nervousness could strike the
euro zone. Whether that happens or
not, he says, “is more psychology
than hard economics.”

BY STEPHEN FIDLER

Greek Prime Minister Papandreou, right, with his finance minister, George Papaconstantinou, at last year’s forum in Davos.

A year in Europe
Key moments in the spread of the Continent’s debt crisis

� Jan. 27, 2010: Greek Prime Minister
Papandreou begins a campaign in Davos
to convince panicking bond markets that
Greece won’t need a bailout.

� Feb. 11: After last-minute haggling
between French President Sarkozy and
German Chancellor Merkel, the leaders at
a European Union summit pledge action
to defend euro-area stability. Though
vague, their statement sets the stage for
future action but shows Germany’s
reluctance to agree to bailouts.

� April 11: In a hasty Sunday meeting,
finance ministers approve the outlines of
a deal for Greece: €30 billion in bilateral
loans plus €15 billion from the IMF. It is
the first time that cash is put on the
table.

� May 9-10: An emergency meeting of
EU finance ministers, is initially called to
rubber-stamp the Greek bailout, which by

now had expanded to €110 billion.
Meeting ends, in the early hours of
Monday morning, with agreement
on a €750 billion rescue fund.

� Sept. 30: After weeks of trying
to keep a lid on bank troubles,
Ireland admits that its bank rescue
will be larger and broader than it
had thought.

� Oct. 18: On the boardwalk of the
French seaside resort of Deauville,
Merkel and Sarkozy agree that a
future bailout fund could force
holders of government bonds to
take losses.

� Nov. 18: European Central Bank
governing council threatens to cut
off Ireland’s extraordinary bank
liquidity facility. Days later, Ireland
asks for a bailout. A total of €67.5
billion is granted on Nov. 28.

Re
ut

er
s

A world-class executive MBA with worldwide experience.

Full-time mBA | mBA For executives | GloBAl mBA For executives | executive educAtion

the darden Global mBA for executives will make you ready to manage
across continents and cultures. our top-rated faculty will guide you
through this unique 21-month program that literally spans the globe,
with residencies in some of the world’s most vibrant business centers.
You’ll gain the experience, knowledge and skills that are vital to
addressing today’s most pressing international business issues.

learn more about the darden global experience at www.darden.virginia.edu.

Darden | Global MBA for Executives

Ready.

Wednesday, January 26, 2011 THE WALL STREET JOURNAL. 29

Major players � benchmarks
Below, a look at the Dow Jones Stoxx 50,
the biggest and best known companies in
Europe, including the U.K.

Credit derivatives
Spreads on credit derivatives are one way the market rates
creditworthiness. Regions that are treading in rough waters can see
spreads swing toward the maximum—and vice versa. Indexes below
are for five-year swaps.

Markit iTraxx Indexes SPREAD RANGE, in pct. pts.
Mid-spread, since most recent roll

Index: series/version in pct. pts. Mid-price Coupon Maximum Minimum Average

Europe: 14/1 1.00 100.01% 0.01% 1.20 0.95 1.05

Eur. High Volatility: 14/1 1.39 98.27 0.01 1.84 1.38 1.58

Europe Crossover: 14/1 4.11 103.56 0.05 5.37 4.02 4.61

Asia ex-Japan IG: 14/1 1.12 99.43 0.01 1.25 0.93 1.08

Japan: 14/1 1.13 99.38 0.01 1.16 0.90 1.02

Note: Data as of January 21

Spreads
Spreads on five-
year swaps for
corporate debt;
based on Markit
iTraxx indexes.

In percentage points
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Tracking
credit
markets �
dealmakers

Dow Jones Industrial Average P/E: 15
LAST: 11977.19 t 3.33, or 0.03%

YEAR TO DATE: s 399.68, or 3.5%

OVER 52 WEEKS s 1,782.90, or 17.5%

Note: Price-to-earnings ratios are for trailing 12 months
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Stoxx Europe 50: Tuesday's best and worst...

Previous
close, in STOCK PERFORMANCE

Company Country Industry Volume local currency Previous session YTD 52-week

L.M. Ericsson Telephone Series B Sweden Communications Technology 39,685,523 79.00 2.46% 1.1% 11.6%

Diageo U.K. Distillers & Vintners 5,506,348 1,241 1.64 4.7 17.4

Daimler AG Germany Automobiles 4,322,460 55.21 1.27 8.8 63.1

Anheuser-Busch InBev N.V. Belgium Beverages 3,290,503 41.85 1.20 -2.2 21.7

Vodafone Group U.K. Mobile Telecommunications 98,091,729 179.50 0.90 8.3 33.1

Nokia Finland Telecommunications Equipment 32,537,310 7.68 -3.22% -0.8 -15.2

Banco Santander Spain Banks 83,786,072 8.76 -3.13 10.5 -18.7

Unilever Netherlands Food Products 10,830,521 22.19 -2.97 -4.8 0.2

Banco Bilbao Vizcaya Argentaria Spain Banks 66,721,078 8.82 -2.92 16.6 -23.7

Societe Generale France Banks 5,620,807 46.93 -2.74 16.7 7.8

...And the rest of Europe's blue chips
Latest,
in local STOCK PERFORMANCE

Company/Country (Industry) Volume currency Latest YTD 52-week

Bayer AG 2,866,791 54.50 0.61% -1.4% 6.8%
Germany (Specialty Chemicals)
ABB Ltd. 9,227,215 22.27 0.50 6.9 17.5
Switzerland (Industrial Machinery)
BASF SE 4,382,972 56.12 0.34 -6.0 40.6
Germany (Commodity Chemicals)
BG Group 4,476,521 1,327 0.30 2.4 11.4
U.K. (Integrated Oil & Gas)
Standard Chartered PLC 8,767,593 1,659 0.30 -3.9 16.2
U.K. (Banks)
Roche Holding 2,040,655 144.00 0.28 5.1 -21.6
Switzerland (Pharmaceuticals)
SAP AG 3,407,626 40.57 0.23 6.5 24.0
Germany (Software)
AXA 12,600,997 15.15 0.20 21.7 -2.4
France (Full Line Insurance)
Hennes & Mauritz AB Series B 3,451,076 223.90 0.13 -0.0 10.7
Sweden (Apparel Retailers)
HSBC Holdings 21,786,418 698.00 0.11 7.2 3.6
U.K. (Banks)
BP PLC 46,615,929 497.00 ... 6.8 -17.4
U.K. (Integrated Oil & Gas)
Astrazeneca 1,960,541 3,029 -0.10 3.7 -2.4
U.K. (Pharmaceuticals)
France Telecom 9,049,380 16.24 -0.12 4.1 -3.7
France (Fixed Line Telecommunications)
Siemens 19,983,754 93.61 -0.26 1.0 37.8
Germany (Diversified Industrials)
Zurich Financial Services AG 590,954 257.40 -0.46 6.3 12.5
Switzerland (Full Line Insurance)
Telefonica 25,396,545 18.35 -0.54 8.2 1.9
Spain (Fixed Line Telecommunications)
Novartis 5,283,506 54.20 -0.55 -1.4 -4.7
Switzerland (Pharmaceuticals)
ENI 12,795,575 17.61 -0.56 7.8 1.1
Italy (Integrated Oil & Gas)
Deutsche Telekom 14,643,617 9.91 -0.58 2.6 1.9
Germany (Mobile Telecommunications)
Sanofi-Aventis 2,557,527 50.65 -0.65 5.9 -6.9
France (Pharmaceuticals)

Latest,
in local STOCK PERFORMANCE

Company/Country (Industry) Volume currency Latest YTD 52-week

Total S.A. 6,078,589 42.62 -0.66% 7.5% -0.6%
France (Integrated Oil & Gas)
Barclays 36,348,200 298.45 -0.68 14.1 8.1
U.K. (Banks)
Nestle S.A. 5,416,711 52.65 -0.75 -3.8 5.4
Switzerland (Food Products)
British American Tobacco 2,668,596 2,355 -0.76 -4.4 15.2
U.K. (Tobacco)
Royal Dutch Shell A 6,207,552 25.17 -0.87 1.8 21.6
U.K. (Integrated Oil & Gas)
GDF Suez 3,977,708 29.55 -0.92 10.1 4.8
France (Multiutilities)
Allianz SE 2,314,337 97.50 -0.99 9.6 20.1
Germany (Full Line Insurance)
GlaxoSmithKline 8,616,108 1,168 -1.02 -5.8 -7.5
U.K. (Pharmaceuticals)
BNP Paribas 5,607,870 54.55 -1.12 14.6 3.5
France (Banks)
UBS 12,375,246 16.91 -1.28 10.2 16.6
Switzerland (Banks)
Rio Tinto 4,739,508 4,290 -1.32 -4.4 34.7
U.K. (General Mining)
Credit Suisse Group 8,154,947 43.28 -1.37 14.9 -9.2
Switzerland (Banks)
E.ON AG 9,662,111 24.75 -1.43 7.9 -8.5
Germany (Multiutilities)
BHP Billiton 7,321,548 2,395 -1.56 -6.1 26.3
U.K. (General Mining)
Deutsche Bank 5,577,576 43.64 -1.57 11.6 7.4
Germany (Banks)
Tesco 26,863,109 399.00 -1.60 -6.1 -4.8
U.K. (Food Retailers & Wholesalers)
Anglo American 3,549,870 3,075 -1.63 -7.8 25.2
U.K. (General Mining)
ING Groep 28,127,601 8.07 -1.90 10.8 18.5
Netherlands (Life Insurance)
Intesa Sanpaolo 200,496,062 2.37 -2.17 16.5 -18.2
Italy (Banks)
UniCredit 412,997,740 1.83 -2.50 18.3 -12.2
Italy (Banks)

Sources: Thomson Reuters

DJIA component stocks
Volume, CHANGE

Stock Symbol in millions Latest Points Percentage

AT&T T 26.7 $28.74 0.26 0.91%
Alcoa AA 32.5 16.23 –0.20 –1.20
AmExpress AXP 15.4 44.80 –0.99 –2.16
BankAm BAC 298.1 13.63 –0.29 –2.12
Boeing BA 5.0 72.23 –0.50 –0.69
Caterpillar CAT 5.3 94.38 –0.19 –0.20
Chevron CVX 7.1 94.06 –0.04 –0.04
CiscoSys CSCO 72.1 21.54 0.37 1.75
CocaCola KO 8.4 62.96 –0.29 –0.46
Disney DIS 7.6 39.86 –0.08 –0.20
DuPont DD 9.3 49.06 0.17 0.35
ExxonMobil XOM 20.5 78.69 0.10 0.13
GenElec GE 94.4 19.98 –0.06 –0.29
HewlettPk HPQ 17.5 47.08 –0.47 –0.99
HomeDpt HD 12.6 37.15 0.50 1.36
Intel INTC 70.9 21.55 0.31 1.46
IBM IBM 7.8 161.49 1.86 1.17
JPMorgChas JPM 35.0 44.86 –0.16 –0.36
JohnsJohns JNJ 26.7 61.11 –1.11 –1.78
KftFoods KFT 8.9 31.18 –0.25 –0.80
McDonalds MCD 6.7 75.50 0.12 0.16
Merck MRK 31.6 33.36 –0.44 –1.30
Microsoft MSFT 41.4 28.45 0.07 0.25
Pfizer PFE 63.7 18.48 0.03 0.16
ProctGamb PG 10.7 66.69 0.11 0.17
3M MMM 7.2 88.48 –1.84 –2.04
TravelersCos TRV 6.8 56.23 0.61 1.10
UnitedTech UTX 4.4 81.70 0.18 0.22
Verizon VZ 41.9 35.79 0.55 1.56

WalMart WMT 19.8 57.28 1.23 2.19

Source: WSJ Market Data Group

Credit-default swaps: European companies
At its most basic, the pricing of credit-default swaps measures how much a buyer has to pay to purchase-and
how much a seller demands to sell-protection from default on an issuer's debt. The snapshot below gives a
sense which way the market was moving yesterday.

Showing the biggest improvement...
CHANGE, in basis points

Yesterday Yesterday Five-day 28-day

Bco de Sabadell SA 476 –26 –68 40

ITV 217 –22 –42 –46

Portugal Telecom SGPS SA 214 –18 –32 –15

Portugal Telecom Intl Fin
BV 214 –18 –32 –15

UniCredit SpA 188 –18 –31 –1

Gas Nat SDG SA 170 –17 –75 –89

Bca Monte dei Paschi di
Siena SpA 285 –15 –44 28

Bco Comercial Portugues
SA 713 –15 –78 –140

EDP Energias de Portugal
SA 253 –14 –65 –68

Hellenic Telecom Org SA 369 –13 –89 –81

And the most deterioration
CHANGE, in basis points

Yesterday Yesterday Five-day 28-day

ACCOR 92 ... –9 –20

Unilever NV 42 ... –3 –3

Bayer AG 48 ... –2 –4

Smurfit Kappa Fdg 253 ... 6 –4

Compass Gp 50 1 ... –1

Havas 240 2 2 1

Rexam 139 3 8 17

Safeway 76 5 5 9

BAE Sys 117 5 5 19

Rep Irlnd 616 12 –9 8

Source: Markit Group

BLUE CHIPS � BONDS

WSJ.com
Follow the markets throughout the day, with updated stock
quotes, news and commentary at WSJ.com.

Also, receive emails that summarize the day’s trading in Eu-
rope and Asia. To sign up, go to WSJ.com/Email.

Europe, Middle East & Africa: Bank revenues from equity capital markets

Behind every IPO,
follow-on or
convertible equity
offering is one or
more investment
banks. At right,
investment banks
historical and year-
to-date revenues
from global equity-
capital-market
(ECM) deals

Source: Dealogic

60%6

404

202

00
2005 2006 2007 2008 2009 2010

n Equity capital markets n Debt capital markets (both in billions, left axis)

ECM as a percentage of total
(right axis)

t



Wednesday, January 26, 2011 THE WALL STREET JOURNAL. 9

Now in its 30th year, CERAWNow in its 30th year, CERAWNow in its 30th year, CERAWNow in its 30th year, CERAWEEKEEKEEKEEK is the world’s foremost conference offering insight into the energy future. Hosted by IHSis the world’s foremost conference offering insight into the energy future. Hosted by IHSis the world’s foremost conference offering insight into the energy future. Hosted by IHSis the world’s foremost conference offering insight into the energy future. Hosted by IHS
Cambridge Energy Research Associates (IHS CERA) and chaired by Daniel Yergin, author of the Pulitzer Prize–winning bookCambridge Energy Research Associates (IHS CERA) and chaired by Daniel Yergin, author of the Pulitzer Prize–winning bookCambridge Energy Research Associates (IHS CERA) and chaired by Daniel Yergin, author of the Pulitzer Prize–winning bookCambridge Energy Research Associates (IHS CERA) and chaired by Daniel Yergin, author of the Pulitzer Prize–winning book
The PrizeThe PrizeThe PrizeThe Prize, CERAW, CERAW, CERAW, CERAWEEKEEKEEKEEK 2011 will debate, inform, and set the direction for tomorrow’s energy strategies.2011 will debate, inform, and set the direction for tomorrow’s energy strategies.2011 will debate, inform, and set the direction for tomorrow’s energy strategies.2011 will debate, inform, and set the direction for tomorrow’s energy strategies.

IHS (NYSE: IHS) is the leading information company with comprehensive content, insight and expertise in pivotal areas shaping today’s global business landscape: energy, economics, geopoliticalIHS (NYSE: IHS) is the leading information company with comprehensive content, insight and expertise in pivotal areas shaping today’s global business landscape: energy, economics, geopoliticalIHS (NYSE: IHS) is the leading information company with comprehensive content, insight and expertise in pivotal areas shaping today’s global business landscape: energy, economics, geopoliticalIHS (NYSE: IHS) is the leading information company with comprehensive content, insight and expertise in pivotal areas shaping today’s global business landscape: energy, economics, geopolitical
risk, sustainability and supply chain management. Businesses and governments around the world use our products and solutions to make faster and more confident strategic decisions.risk, sustainability and supply chain management. Businesses and governments around the world use our products and solutions to make faster and more confident strategic decisions.risk, sustainability and supply chain management. Businesses and governments around the world use our products and solutions to make faster and more confident strategic decisions.risk, sustainability and supply chain management. Businesses and governments around the world use our products and solutions to make faster and more confident strategic decisions.

Partners and SponsorsPartners and SponsorsPartners and SponsorsPartners and Sponsors

H.E. José MariaH.E. José MariaH.E. José MariaH.E. José Maria
Botelho deBotelho deBotelho deBotelho de
VasconcelosVasconcelosVasconcelosVasconcelos
Minister of PetroleumMinister of PetroleumMinister of PetroleumMinister of Petroleum
AngolaAngolaAngolaAngola

H.E. Abdullah BinH.E. Abdullah BinH.E. Abdullah BinH.E. Abdullah Bin
Hamad Al-AttiyahHamad Al-AttiyahHamad Al-AttiyahHamad Al-Attiyah
Deputy Prime MinisterDeputy Prime MinisterDeputy Prime MinisterDeputy Prime Minister
QatarQatarQatarQatar

Steve BallmerSteve BallmerSteve BallmerSteve Ballmer
Chief Executive OfficerChief Executive OfficerChief Executive OfficerChief Executive Officer
MicrosoftMicrosoftMicrosoftMicrosoft

Vagit AlekperovVagit AlekperovVagit AlekperovVagit Alekperov
President & CEOPresident & CEOPresident & CEOPresident & CEO
LUKOILLUKOILLUKOILLUKOIL

Henry KissingerHenry KissingerHenry KissingerHenry Kissinger
Former SecretaryFormer SecretaryFormer SecretaryFormer Secretary
of Stateof Stateof Stateof State
United StatesUnited StatesUnited StatesUnited States

Christophe deChristophe deChristophe deChristophe de
MargerieMargerieMargerieMargerie
Chairman & CEOChairman & CEOChairman & CEOChairman & CEO
TotalTotalTotalTotal

Alexander MedvedevAlexander MedvedevAlexander MedvedevAlexander Medvedev
Deputy ChairmanDeputy ChairmanDeputy ChairmanDeputy Chairman
General DirectorGeneral DirectorGeneral DirectorGeneral Director
Gazprom ExportGazprom ExportGazprom ExportGazprom Export

Robert DudleyRobert DudleyRobert DudleyRobert Dudley
Chief ExecutiveChief ExecutiveChief ExecutiveChief Executive
BPBPBPBP

Gregory BoyceGregory BoyceGregory BoyceGregory Boyce
Chairman & CEOChairman & CEOChairman & CEOChairman & CEO
Peabody EnergyPeabody EnergyPeabody EnergyPeabody Energy

Ditlev EngelDitlev EngelDitlev EngelDitlev Engel
President & CEOPresident & CEOPresident & CEOPresident & CEO
Vestas Wind SystemsVestas Wind SystemsVestas Wind SystemsVestas Wind Systems

Philippe JoubertPhilippe JoubertPhilippe JoubertPhilippe Joubert
Executive VP, Alstom;Executive VP, Alstom;Executive VP, Alstom;Executive VP, Alstom;
President, AlstomPresident, AlstomPresident, AlstomPresident, Alstom
PowerPowerPowerPower

John RoweJohn RoweJohn RoweJohn Rowe
Chairman & CEOChairman & CEOChairman & CEOChairman & CEO
ExelonExelonExelonExelon

Farouk Al-ZankiFarouk Al-ZankiFarouk Al-ZankiFarouk Al-Zanki
CEOCEOCEOCEO
Kuwait PetroleumKuwait PetroleumKuwait PetroleumKuwait Petroleum
CorporationCorporationCorporationCorporation

Jeffery SmisekJeffery SmisekJeffery SmisekJeffery Smisek
President & CEOPresident & CEOPresident & CEOPresident & CEO
United ContinentalUnited ContinentalUnited ContinentalUnited Continental
HoldingsHoldingsHoldingsHoldings

Jon WellinghoffJon WellinghoffJon WellinghoffJon Wellinghoff
ChairmanChairmanChairmanChairman
US Federal EnergyUS Federal EnergyUS Federal EnergyUS Federal Energy
Regulatory CommissionRegulatory CommissionRegulatory CommissionRegulatory Commission

H.E. Youcef YousfiH.E. Youcef YousfiH.E. Youcef YousfiH.E. Youcef Yousfi
Minister of EnergyMinister of EnergyMinister of EnergyMinister of Energy
& Mines& Mines& Mines& Mines
AlgeriaAlgeriaAlgeriaAlgeria

* Conference agenda and a complete speaker list are available online.
To Register for CERAWEEK or CERAWEEK Online please visit www.ceraweek.com or call +1 888 271 5313

Featuring a Special Friday Focus on ENERGY: The Next 30 Years—Featuring a Special Friday Focus on ENERGY: The Next 30 Years—Featuring a Special Friday Focus on ENERGY: The Next 30 Years—Featuring a Special Friday Focus on ENERGY: The Next 30 Years—
Leading thinkers assess the long term prospects for energy and the global economyLeading thinkers assess the long term prospects for energy and the global economyLeading thinkers assess the long term prospects for energy and the global economyLeading thinkers assess the long term prospects for energy and the global economy

Featured Speakers (partial list*)Featured Speakers (partial list*)Featured Speakers (partial list*)Featured Speakers (partial list*)

Michael AhearnMichael AhearnMichael AhearnMichael Ahearn, Chairman of the, Chairman of the, Chairman of the, Chairman of the
Board of Directors, First SolarBoard of Directors, First SolarBoard of Directors, First SolarBoard of Directors, First Solar

Khalid Al BuainainKhalid Al BuainainKhalid Al BuainainKhalid Al Buainain, Senior Vice, Senior Vice, Senior Vice, Senior Vice
President, Saudi AramcoPresident, Saudi AramcoPresident, Saudi AramcoPresident, Saudi Aramco

Charles DavidsonCharles DavidsonCharles DavidsonCharles Davidson, Chairman & CEO,, Chairman & CEO,, Chairman & CEO,, Chairman & CEO,
Noble EnergyNoble EnergyNoble EnergyNoble Energy

Thomas FarrellThomas FarrellThomas FarrellThomas Farrell, Chairman, President,, Chairman, President,, Chairman, President,, Chairman, President,
& CEO, Dominion Resources& CEO, Dominion Resources& CEO, Dominion Resources& CEO, Dominion Resources

Andrew GouldAndrew GouldAndrew GouldAndrew Gould, Chairman & CEO,, Chairman & CEO,, Chairman & CEO,, Chairman & CEO,
SchlumbergerSchlumbergerSchlumbergerSchlumberger

Lewis Hay IIILewis Hay IIILewis Hay IIILewis Hay III, Chairman & CEO,, Chairman & CEO,, Chairman & CEO,, Chairman & CEO,
NextEra EnergyNextEra EnergyNextEra EnergyNextEra Energy

John HessJohn HessJohn HessJohn Hess, Chairman & CEO,, Chairman & CEO,, Chairman & CEO,, Chairman & CEO,
Hess CorporationHess CorporationHess CorporationHess Corporation

Jacek KrawiecJacek KrawiecJacek KrawiecJacek Krawiec, President & CEO,, President & CEO,, President & CEO,, President & CEO,
PKN OrlenPKN OrlenPKN OrlenPKN Orlen

Bruce MarchBruce MarchBruce MarchBruce March, Chairman, President &, Chairman, President &, Chairman, President &, Chairman, President &
CEO, Imperial Oil LimitedCEO, Imperial Oil LimitedCEO, Imperial Oil LimitedCEO, Imperial Oil Limited

John McDonaldJohn McDonaldJohn McDonaldJohn McDonald, Vice President &, Vice President &, Vice President &, Vice President &
CTO, ChevronCTO, ChevronCTO, ChevronCTO, Chevron

Tom MitchellTom MitchellTom MitchellTom Mitchell, President & CEO,, President & CEO,, President & CEO,, President & CEO,
Ontario Power GenerationOntario Power GenerationOntario Power GenerationOntario Power Generation

Ernest MonizErnest MonizErnest MonizErnest Moniz, Director MIT Energy, Director MIT Energy, Director MIT Energy, Director MIT Energy
Initiative, MITInitiative, MITInitiative, MITInitiative, MIT

William ReillyWilliam ReillyWilliam ReillyWilliam Reilly, Co-Chairman,, Co-Chairman,, Co-Chairman,, Co-Chairman,
Oil Spill CommissionOil Spill CommissionOil Spill CommissionOil Spill Commission

Kenneth RogoffKenneth RogoffKenneth RogoffKenneth Rogoff, Professor of, Professor of, Professor of, Professor of
Public Policy, Harvard UniversityPublic Policy, Harvard UniversityPublic Policy, Harvard UniversityPublic Policy, Harvard University

Marvin RomanowMarvin RomanowMarvin RomanowMarvin Romanow, President & CEO,, President & CEO,, President & CEO,, President & CEO,
NexenNexenNexenNexen

Paul SmithPaul SmithPaul SmithPaul Smith, Vice-Chair; CEO & Senior, Vice-Chair; CEO & Senior, Vice-Chair; CEO & Senior, Vice-Chair; CEO & Senior
MD, Tenaska Energy; Tenaska CapitalMD, Tenaska Energy; Tenaska CapitalMD, Tenaska Energy; Tenaska CapitalMD, Tenaska Energy; Tenaska Capital
ManagementManagementManagementManagement

Sheikh Khalid Bin Khalifa Al-ThaniSheikh Khalid Bin Khalifa Al-ThaniSheikh Khalid Bin Khalifa Al-ThaniSheikh Khalid Bin Khalifa Al-Thani,,,,
Chief Executive Officer, QatarGasChief Executive Officer, QatarGasChief Executive Officer, QatarGasChief Executive Officer, QatarGas

Jing UlrichJing UlrichJing UlrichJing Ulrich, Managing Director,, Managing Director,, Managing Director,, Managing Director,
JP MorganJP MorganJP MorganJP Morgan

Hans VijlbriefHans VijlbriefHans VijlbriefHans Vijlbrief, Director General, Director General, Director General, Director General
Energy & Telcom, The NetherlandsEnergy & Telcom, The NetherlandsEnergy & Telcom, The NetherlandsEnergy & Telcom, The Netherlands

Chris WestonChris WestonChris WestonChris Weston, President & CEO,, President & CEO,, President & CEO,, President & CEO,
Direct EnergyDirect EnergyDirect EnergyDirect Energy

28 THE WALL STREET JOURNAL. Wednesday, January 26, 2011

For information about listing your funds, please contact: Justin Jones tel: +44 0203 426 1167; email: justin.jones@dowjones.com

Andfs. Borsa Global GL EQ AND 01/24 EUR 6.84 2.9 6.7 11.8
Andfs. Emergents GL EQ AND 01/24 USD 18.38 -1.0 8.2 41.6
Andfs. Espanya EU EQ AND 01/24 EUR 12.53 9.6 -5.4 13.3
Andfs. Estats Units US EQ AND 01/24 USD 16.26 2.1 9.0 18.6
Andfs. Europa EU EQ AND 01/24 EUR 7.73 5.6 2.7 14.3
Andfs. Franca EU EQ AND 01/24 EUR 9.90 4.2 5.6 15.7
Andfs. Japo JP EQ AND 01/24 JPY 499.79 1.2 -4.1 12.3
Andfs. Plus Dollars US BA AND 10/22 USD 9.66 2.3 3.0 6.2
Andfs. RF Dolars US BD AND 01/24 USD 11.84 0.3 2.1 7.9
Andfs. RF Euros EU BD AND 01/24 EUR 10.91 0.0 -0.5 9.9
Andorfons EU BD AND 01/24 EUR 14.37 0.0 -1.9 10.1
Andorfons Alternative Premium GL EQ AND 11/30 EUR 99.31 0.3 0.9 2.7
Andorfons Mix 30 EU BA AND 01/24 EUR 9.98 1.2 3.7 12.6
Andorfons Mix 60 EU BA AND 01/24 EUR 9.68 1.9 4.7 12.0

n CHARTERED ASSET MANAGEMENT PTE LTD - TEL NO: 65-6835-8866
Fax No: 65-6835 8865, Website: www.cam.com.sg, Email: cam@cam.com.sg
CAM-GTF Limited OT OT MUS 01/14 USD 416699.74 0.4 43.5 73.5

n Citadele
Republikas square 2a, Riga, LV-1522, Latvia
Citadele Eastern Europ Bal OT OT LVA 01/24 EUR 16.18 1.8 16.2 35.7
Citadele Eastern Europ Bd EU BD LVA 01/24 USD 17.48 0.9 15.3 41.6
Citadele Russian Eq EE EQ LVA 01/24 USD 27.29 3.5 32.2 91.3

n DJE INVESTMENT S.A.
internet: www.dje.lu email: info@dje.lu phone:+00 352 269 2522 0 fax:+00 352 269 25252
DJE Real Estate P OT OT LUX 01/25 EUR 8.97 -0.3 1.0 -1.8
DJE-Absolut P GL EQ LUX 01/25 EUR 223.71 -3.8 9.9 15.2
DJE-Alpha Glbl P OT OT LUX 01/25 EUR 190.08 -2.5 7.9 13.1
DJE-Div& Substanz P GL EQ LUX 01/25 EUR 245.64 -1.2 14.7 19.8
DJE-Gold&Resourc P OT EQ LUX 01/25 EUR 218.36 -10.4 32.2 31.0
DJE-Renten Glbl P EU BD LUX 01/25 EUR 137.42 -0.2 4.3 6.6
LuxPro-Dragon I AS EQ LUX 07/20 EUR 144.57 -8.5 5.0 7.6
LuxPro-Dragon P AS EQ LUX 07/20 EUR 140.29 -8.8 4.4 7.0
LuxTopic-Aktien Europa EU EQ LUX 01/25 EUR 18.42 1.8 9.9 19.1
LuxTopic-Pacific OT OT LUX 01/25 EUR 21.40 0.2 25.7 52.8

n HSBC ALTERNATIVE INVESTMENTS LIMITED
T +44 20 7860 3074 F + 44 20 7860 3174 www.hail.hsbc.com

n HSBC Portfolio Selection Fund
Sel Emerg Mkt Debt GL BD GGY 12/31 USD 350.10 42.6 54.7 6.4
Sel Emerg Mkt Equity GL EQ GGY 12/31 USD 207.66 63.0 73.6 -11.3
Sel Euro Equity EUR OT OT GGY 12/31 EUR 96.29 32.6 27.0 -17.7
Sel European Equity EU EQ GGY 12/31 USD 181.94 42.7 49.9 -16.8
Sel Glob Equity GL EQ GGY 12/31 USD 189.25 35.2 42.1 -15.7
Sel Glob Fxd Inc GL BD GGY 12/31 USD 143.46 11.4 15.8 -1.4
Sel Pacific Equity AS EQ GGY 12/31 USD 143.75 68.5 80.5 -7.1
Sel US Equity US EQ GGY 12/31 USD 123.56 24.0 30.0 -14.2
Sel US Sm Cap Eq US EQ GGY 12/31 USD 168.82 30.1 42.6 -14.8

n HSBC Trinkaus Investment Managers SA
E-Mail: funds@hsbctrinkaus.lu
Telephone: 352 - 47 18471
Prosperity Return Fund A JP BD LUX 01/24 JPY 9909.59 0.3 -1.9 NS
Prosperity Return Fund B OT OT LUX 01/24 JPY 8927.76 3.0 -10.1 NS
Prosperity Return Fund C OT OT LUX 01/24 USD 96.98 3.0 -1.1 NS
Prosperity Return Fund D OT OT LUX 01/24 EUR 111.89 -0.1 12.9 NS
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Renaissance Hgh Grade Bd B OT OT LUX 01/24 JPY 9071.76 2.7 -8.6 NS
Renaissance Hgh Grade Bd C OT OT LUX 01/24 USD 97.83 2.7 0.4 NS
Renaissance Hgh Grade Bd D OT OT LUX 01/24 EUR 105.34 -0.8 6.3 NS
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n PICTET & CIE, ROUTE DES ACACIAS 60, CH-1211 GENEVA 73
Tel: + 41 (58) 323 3000 Web: www.pictetfunds.com
Pictet-Agriculture-P EUR GL EQ LUX 01/24 EUR 151.12 -2.2 22.7 NS
Pictet-Asian Eq ExJpn-I USD OT OT LUX 01/25 USD 194.99 -2.0 14.4 41.4
Pictet-Asian Eq ExJpn-P USD OT OT LUX 01/25 USD 183.91 -2.0 13.4 40.2
Pictet-Biotech-P USD OT EQ LUX 01/24 USD 307.53 0.6 7.2 4.2
Pictet-CHF Liquidity-P CH MM LUX 01/24 CHF 124.16 0.0 0.0 0.0
Pictet-CHF Liquidity-P dy CH MM LUX 01/24 CHF 93.03 0.0 0.0 0.0
Pictet-Conv. Bonds-P EUR OT OT LUX 01/24 EUR 108.12 2.2 NS NS
Pictet-Digital Comm-P USD OT EQ LUX 01/24 USD 142.63 0.7 22.7 36.0
Pictet-Eastern Europe-P EUR EU EQ LUX 01/24 EUR 403.59 -0.4 19.1 79.9
Pictet-Emerging Markets-P USD GL EQ LUX 01/25 USD 609.29 -1.4 17.2 48.6
Pictet-Eu Equities Sel-P EUR EU EQ LUX 01/24 EUR 464.96 1.4 13.5 26.5
Pictet-EUR Bonds-P EU BD LUX 01/21 EUR 397.37 -0.3 2.2 3.9
Pictet-EUR Bonds-Pdy EU BD LUX 01/24 EUR 282.47 -0.3 2.2 3.9
Pictet-EUR Corporate Bonds-P EU BD LUX 01/24 EUR 152.90 -0.1 1.5 10.2
Pictet-EUR Corporate Bonds-Pdy EU BD LUX 01/24 EUR 99.72 -0.1 1.5 10.2
Pictet-EUR High Yield-P EU BD LUX 01/24 EUR 175.87 2.8 15.3 35.2
Pictet-EUR High Yield-Pdy EU BD LUX 01/24 EUR 91.13 2.8 15.3 35.2
Pictet-EUR Liquidity-P EU MM LUX 01/24 EUR 136.43 0.0 0.3 0.6
Pictet-EUR Liquidity-Pdy EU MM LUX 01/24 EUR 96.41 0.0 0.3 0.6
Pictet-EUR Sovereign Liq-P EU MM LUX 01/24 EUR 102.53 0.0 0.1 0.3
Pictet-EUR Sovereign Liq-Pdy EU MM LUX 01/24 EUR 100.02 0.0 0.1 0.3
Pictet-Europe Index-P EUR EU EQ LUX 01/24 EUR 115.17 1.6 14.1 26.6
Pictet-European Sust Eq-P EUR EU EQ LUX 01/24 EUR 149.97 1.8 13.9 26.6
Pictet-Glo Emerging Debt-P USD GL BD LUX 01/21 USD 263.20 0.0 7.0 17.9
Pictet-Glo Emerging Debt-Pdy USD GL BD LUX 01/24 USD 162.89 0.0 7.0 17.9
Pictet-Greater China-P USD AS EQ LUX 01/25 USD 402.01 0.0 20.0 45.3
Pictet-Indian Equities-P USD EA EQ LUX 01/24 USD 393.47 -7.9 11.4 52.2
Pictet-Japan Index-P JPY JP EQ LUX 01/25 JPY 9194.97 1.9 -1.5 11.4
Pictet-Japanese Eq 130/30-P JPY JP EQ LUX 01/25 JPY 4749.02 2.3 2.7 14.8
Pictet-Japanese Eq Sel-I JPY JP EQ LUX 01/25 JPY 8226.81 2.4 0.9 11.0
Pictet-Japanese Eq Sel-P JPY JP EQ LUX 01/25 JPY 7925.22 2.4 0.3 10.3
Pictet-MENA-P USD OT OT LUX 01/23 USD 53.68 0.0 18.1 NS
Pictet-Pac (ExJpn) Idx-P USD AS EQ LUX 01/24 USD 315.09 -0.3 18.0 51.4
Pictet-Piclife-P CHF OT OT LUX 01/24 CHF 801.05 1.5 1.0 7.8
Pictet-Premium Brands-P EUR OT EQ LUX 01/21 EUR 89.00 -4.9 34.4 47.0
Pictet-Russian Equities-P USD EE EQ LUX 01/24 USD 84.56 3.8 25.7 110.4
Pictet-Security-P USD GL EQ LUX 01/24 USD 127.37 0.7 28.5 35.4
Pictet-Small Cap Europe-P EUR EU EQ LUX 01/24 EUR 580.32 -2.2 25.4 35.3
Pictet-Timber-P USD GL EQ LUX 01/24 USD 125.12 3.1 16.2 39.6
Pictet-USA Index-P USD US EQ LUX 01/21 USD 105.39 2.1 16.1 25.0
Pictet-USD Government Bonds-P US BD LUX 01/24 USD 533.72 -0.3 3.6 1.4
Pictet-USD Government Bonds-Pdy US BD LUX 01/24 USD 370.08 -0.3 3.6 1.4
Pictet-USD Liquidity-P US MM LUX 01/24 USD 131.27 0.0 0.2 0.4
Pictet-USD Liquidity-Pdy US MM LUX 01/24 USD 84.72 0.0 0.2 0.4
Pictet-USD Sovereign Liq-P US MM LUX 01/21 USD 101.67 0.0 0.1 0.1
Pictet-USD Sovereign Liq-Pdy US MM LUX 01/21 USD 100.16 0.0 0.1 0.1
Pictet-Water-P EUR GL EQ LUX 01/21 EUR 147.00 -3.1 17.3 18.2
Pictet-World Gvt Bonds-P USD OT OT LUX 01/21 USD 172.28 0.0 3.8 4.1
Pictet-World Gvt Bonds-Pdy USD OT OT LUX 01/21 USD 136.02 0.0 3.8 4.1

n POLAR CAPITAL PARTNERS LIMITED
International Fund Managers (Ireland) Limited PH - 353 1 670 660 Fax - 353 1 670 1185
Global Technology OT EQ IRL 01/24 USD 18.20 1.9 41.1 56.9
Japan Fund USD JP EQ IRL 01/25 USD 19.31 3.1 14.7 18.4
Polar Healthcare Class I USD OT EQ IRL 01/24 USD 13.79 2.8 6.0 NS
Polar Healthcare Class R USD OT EQ IRL 01/24 USD 13.69 2.7 5.4 NS

n Hemisphere Management (Ireland) Limited
Discovery USD A OT OT CYM 12/31 USD 101.35 10.8 12.5 12.2
Elbrus USD A GL EQ CYM 12/31 USD 12.50 35.9 -24.7 -17.9
Europn Conviction USD B EU EQ CYM 12/31 USD 137.10 -0.2 -0.2 4.2
Europn Forager USD B EU EQ CYM 12/31 USD 247.24 10.5 10.5 17.5
Latin America USD A GL EQ CYM 04/30 USD 14.21 2.2 -4.7 14.7
Paragon Limited USD A EU EQ CYM 11/28 USD 324.09 12.7 12.7 14.2
UK Fund USD A OT OT CYM 12/31 USD 186.08 1.2 1.2 5.9

n PT CIPTADANA ASSET MANAGEMENT
Tel: +6221 25574 883 Fax: +6221 25574 893 Website: www.ciptadana-asset.com
Indonesian Grth Fund GL EQ BMU 01/19 USD 172.17 -5.4 25.7 68.0

n RUSSELL INVESTMENT GROUP
Multi-Style, Multi-Manager Funds www.russell.com
ACTION FRANCE A EU EQ IRL 01/24 EUR 759.93 5.8 10.1 22.8
CORE EUROZONE EQ B EU EQ IRL 01/24 EUR 904.36 6.1 12.4 24.5
EURO FIXED INCOME A OT OT IRL 01/24 EUR 1301.59 -0.4 3.1 8.8
EURO FIXED INCOME B OT OT IRL 01/24 EUR 1398.72 -0.4 3.8 9.5
EUROPEAN SMALL CAP A EU EQ IRL 01/24 EUR 1542.80 -2.1 27.2 37.8
EUROPEAN SMALL CAP B EU EQ IRL 01/24 EUR 1663.37 -2.1 27.9 38.6
EUROZONE AGG A EUR EU EQ IRL 01/24 EUR 763.23 2.3 18.2 29.6
EUROZONE AGG B EUR EU EQ IRL 01/24 EUR 1103.87 2.3 19.0 30.3
GLB REAL EST SEC A OT EQ IRL 01/24 USD 1055.33 0.9 22.5 35.4
GLB REAL EST SEC B OT EQ IRL 01/24 USD 1094.99 0.9 23.3 36.2
GLB REAL EST SEC EH A OT EQ IRL 01/24 EUR 913.20 1.0 18.4 28.9
GLB REAL EST SEC SH B OT EQ IRL 01/24 GBP 86.73 1.1 19.4 29.7
GLB STRAT YIELD A OT OT IRL 01/24 EUR 1848.44 1.4 13.3 26.6
GLB STRAT YIELD B OT OT IRL 01/24 EUR 1990.59 1.4 14.0 27.3
GLOBAL BOND A OT OT IRL 01/24 EUR 1256.21 -1.5 10.0 9.6
GLOBAL BOND B OT OT IRL 01/24 EUR 1346.46 -1.5 10.6 10.3
GLOBAL BOND EH A EU BD IRL 01/24 EUR 1485.75 0.2 6.3 11.0
GLOBAL BOND EH B EU BD IRL 01/24 EUR 1587.12 0.2 7.0 11.7
JAPAN EQUITY A JP EQ IRL 01/24 JPY 11685.13 2.5 -3.2 11.9
JAPAN EQUITY B JP EQ IRL 01/24 JPY 12535.77 2.6 -2.6 12.6
PAC BASIN (X JPN) A AS EQ IRL 01/24 USD 2624.27 -1.3 18.2 52.5
PAC BASIN (X JPN) B AS EQ IRL 01/24 USD 2818.99 -1.2 19.0 53.5
PAN EUROPEAN EQUITY A EU EQ IRL 01/24 EUR 1109.67 2.4 16.6 28.5
PAN EUROPEAN EQUITY B EU EQ IRL 01/24 EUR 1190.50 2.4 17.4 29.3
US EQUITY A US EQ IRL 01/24 USD 1001.29 2.2 16.9 27.4
US EQUITY B US EQ IRL 01/24 USD 1078.92 2.2 17.7 28.1
US SMALL CAP EQUITY A US EQ IRL 01/24 USD 1606.68 0.9 26.5 32.5
US SMALL CAP EQUITY B US EQ IRL 01/24 USD 1732.31 0.9 27.3 33.3

n SG ASSET MANAGEMENT HTTP://WWW.SGAM.COM
A company of Amundi Group
Bonds ConvEurope A EU BD LUX 01/24 EUR 32.09 0.5 6.8 7.4
Bonds Eur Corp A EU BD LUX 01/24 EUR 23.42 -0.4 0.5 5.9
Bonds Eur Hi Yld A EU BD LUX 01/24 EUR 23.40 2.4 10.6 30.9
Bonds EURO A EU BD LUX 01/24 EUR 41.44 -0.1 0.7 3.5
Bonds Europe A EU BD LUX 01/24 EUR 39.94 -0.3 1.6 3.7
Bonds US MtgBkSec A US BD LUX 04/29 USD 24.41 -4.7 11.9 0.0
Bonds World A OT OT LUX 01/24 USD 43.63 -0.7 3.6 7.3
Eq. AsiaPac Dual Strategies A AS EQ LUX 01/24 USD 11.58 -2.1 14.3 44.4
Eq. China A AS EQ LUX 01/24 USD 24.17 -0.3 6.8 36.3
Eq. Concentrated Euroland A EU EQ LUX 09/30 EUR 86.45 -7.0 -5.2 -3.5
Eq. ConcentratedEuropeA EU EQ LUX 01/24 EUR 30.25 1.5 13.9 26.9
Eq. Emerging Europe A EU EQ LUX 01/24 EUR 30.16 1.4 23.2 58.5
Eq. Equities Global Energy OT EQ LUX 01/21 USD 20.02 3.6 10.6 21.7
Eq. Euroland A EU EQ LUX 01/24 EUR 11.45 4.1 9.3 17.8
Eq. Euroland MidCapA EU EQ LUX 04/30 EUR 14.61 1.4 -45.7 -33.8
Eq. Euroland Small Cap A EU EQ LUX 01/21 EUR 171.93 -1.8 19.5 33.5
Eq. EurolandCyclclsA OT EQ LUX 01/24 EUR 19.76 -0.1 12.8 25.7
Eq. EurolandFinancialA OT EQ LUX 01/24 EUR 10.56 11.1 -2.0 24.4

Eq. Glbl Emg Cty A GL EQ LUX 01/21 USD 9.72 0.3 3.4 34.6
Eq. Global A GL EQ LUX 01/24 USD 31.68 1.1 16.6 28.1
Eq. Global Resources A GL EQ LUX 01/21 USD 128.46 -3.2 20.8 37.9
Eq. Gold Mines A OT EQ LUX 01/21 USD 35.54 -12.6 22.8 35.0
Eq. India A EA EQ LUX 01/24 USD 143.60 -8.3 11.4 47.0
Eq. Japan CoreAlpha A JP EQ LUX 01/24 JPY 7732.59 2.1 -0.1 19.2
Eq. Japan Sm Cap A JP EQ LUX 01/24 JPY 1102.01 2.8 1.2 12.6
Eq. Japan Target A JP EQ LUX 01/25 JPY 1704.13 3.8 2.7 7.8
Eq. Latin America A GL EQ LUX 01/21 USD 131.15 -1.8 19.0 46.9
Eq. US ConcenCore A US EQ LUX 01/21 USD 25.99 0.8 16.7 29.4
Eq. US Focused A US EQ LUX 01/21 USD 18.06 0.7 12.1 22.1
Eq. US Lg Cap Gr A US EQ LUX 01/21 USD 17.31 -0.6 13.3 28.2
Eq. US Mid Cap A US EQ LUX 01/21 USD 36.43 1.0 21.6 37.8
Eq. US Multi Strg A US EQ LUX 01/21 USD 24.81 0.9 15.8 27.3
Eq. US Rel Val A US EQ LUX 01/21 USD 24.28 2.8 16.9 28.2
Eq. US Sm Cap Val A US EQ LUX 01/21 USD 18.92 -0.8 18.4 25.8
Money Market EURO A EU MM LUX 01/21 EUR 27.53 0.0 0.5 0.7
Money Market USD A US MM LUX 01/24 USD 15.88 0.0 0.3 0.4

n THE NATIONAL INVESTOR
PO Box 47435, Abu Dhabi, UAE Web:www.tni.ae
MENA Real Estate Fund OT EQ BMU 01/13 USD 838.72 1.2 -14.4 -7.2
MENA Special Sits Fund OT OT BMU 12/30 USD 1147.49 6.3 6.3 8.7
MENA UCITS Fund OT OT IRL 01/20 USD 1101.01 0.2 NS NS
UAE Blue Chip Fund OT OT ARE 01/20 AED 5.01 -0.9 -3.6 6.3

n YUKI INTERNATIONAL LIMITED
Tel +44-207-269-0203 www.yukifunds.com

n YMR-N Series
YMR-N Growth Fund JP EQ IRL 01/25 JPY 9823.00 4.2 3.0 13.4
YMR-N Small Cap Fund JP EQ IRL 01/25 JPY 6984.00 1.7 0.0 9.3

n Yuki 77 Series
Yuki 77 General JP EQ IRL 01/25 JPY 6029.00 4.3 -2.8 6.9

n Yuki Chugoku Series
Yuki Chugoku Jpn Gen JP EQ IRL 01/25 JPY 6941.00 3.5 0.2 11.4
Yuki Chugoku JpnLowP JP EQ IRL 01/25 JPY 8292.00 5.2 6.3 7.0

n Yuki Hokuyo Japan Series
Yuki Hokuyo Jpn Gen JP EQ IRL 01/25 JPY 4465.00 3.4 -5.8 5.0
Yuki Hokuyo Jpn Inc JP EQ IRL 01/25 JPY 5220.00 3.5 -2.5 4.7
Yuki Hokuyo Jpn Sm Cap JP EQ IRL 01/25 JPY 5168.00 3.9 1.7 9.5

n Yuki Mizuho Series
Yuki Mizuho Gen Jpn III JP EQ IRL 01/25 JPY 4199.00 3.3 -5.3 6.5
Yuki Mizuho Jpn Dyn Gro JP EQ IRL 01/25 JPY 4530.00 3.8 -3.1 7.5
Yuki Mizuho Jpn Exc 100 JP EQ IRL 01/25 JPY 6614.00 3.5 -5.5 11.0
Yuki Mizuho Jpn Gen JP EQ IRL 01/25 JPY 8937.00 4.3 3.0 13.4
Yuki Mizuho Jpn Gro JP EQ IRL 01/25 JPY 6517.00 4.1 2.1 8.6
Yuki Mizuho Jpn Inc JP EQ IRL 01/25 JPY 7769.00 3.5 0.3 3.5
Yuki Mizuho Jpn Lg Cap JP EQ IRL 01/25 JPY 5127.00 3.4 -3.1 8.8
Yuki Mizuho Jpn LowP JP EQ IRL 01/25 JPY 11989.00 4.8 2.6 9.6
Yuki Mizuho Jpn PGth JP EQ IRL 01/25 JPY 7593.00 3.8 -4.4 6.6
Yuki Mizuho Jpn SmCp JP EQ IRL 01/25 JPY 7348.00 4.8 3.3 14.2
Yuki Mizuho Jpn Val Sel AS EQ IRL 01/25 JPY 5811.00 4.1 1.6 11.5
Yuki Mizuho Jpn YoungCo AS EQ IRL 01/25 JPY 2631.00 4.8 -4.3 7.4
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MARKETS

Will Nielsen rate, post IPO?
NEW YORK—Investors buying

shares of Nielsen Holdings N.V. in
its initial public offering, which was
expected to be priced Tuesday
night, will be betting that the com-
pany can hold on to its position as
the arbiter of audience measure-
ment for media in the digital age.

Nielsen, which will trade under
the ticker symbol NLSN, has argu-
ably had a monopoly in the televi-
sion business as the provider of au-
dience ratings, which are used as
the currency for pricing advertising
deals and comparing the popularity
of shows.

It also has a larger business pro-
viding purchasing information to
consumer packaged-goods compa-
nies to help them shape their strate-
gies.

The company, which declined to
comment for this article, has said it
can grow as its clients require more
information to keep pace with tech-
nology and other trends.

In media, however, the quality of
Nielsen’s data has been under scru-
tiny, and the economics of advertis-
ing could shift away from Nielsen’s
model as consumers gravitate more
to Internet technologies, where new
competitors are emerging.

“The opportunity that the 21st
century provides is to use a much
more scientific approach to audi-
ence measurement and consumer
behavior, which has really been an
art form in the past,” said Mark Lie-
berman, chief executive of TRA Inc.,

a competitor to Nielsen.
TRA combines data from televi-

sion set-top boxes and aggregators
of consumer-purchasing information
to help advertisers analyze the
reach and effectiveness of their
campaigns.

It is a product that is designed to
match the scale of television with
the analytics of the Internet, where
companies such as Google Inc. and
Facebook Inc. can track ad clicks
with precision, target consumers
more effectively and provide mar-
keters with a more-detailed ac-
counting of their return on invest-
ment.

Nielsen also has moved in this
direction.

Through its consumer-survey
data and electronic metering, the
company has ramped up its ability
to track media-viewing behavior on
TV sets, computers and mobile de-
vices and combine that with the
consumer-purchasing information to
help advertisers gauge the effect of
their ads.

This spring, Nielsen is expected

to incorporate on-demand and on-
line viewing data into its TV ratings,
which will help TV networks drive
ad revenue from audiences moving
to those platforms.

Despite the wave of competition
it faces from newcomers such as
TRA, Rentrak Corp., TiVo Inc., com-
Score Inc. and Kantar Media, Niel-
sen enjoys an enviable position as
the ratings provider for television
advertising, which is still the largest
ad business in media.

The average length of its rela-
tionships with top-10 clients such as
NBC Universal and Procter & Gam-
ble Co., which account for nearly a
quarter of its revenue, is more than
30 years.

“The real question for Nielsen is
where the next leg of growth will
come from,” said Jack Wakshlag,
chief research officer with Turner
Broadcasting.

Nielsen was bought out in 2006
near the peak of the U.S. credit bub-
ble by a consortium of private-eq-
uity firms that buried its balance
sheet in debt, which now totals $8.6
billion.

While its revenue has risen since
the buyout at a compounded annual
rate of 6.2%, to $4.8 billion in 2009,
high interest payments have led to
losses every year, although it has
posted a profit of $127 million
through the first nine months of
2010.

Its owners, which include Black-
stone Group LP and Carlyle Group,
plan to raise about $1.5 billion in
the IPO by selling 71.4 million

shares at $20 to $22 a share.
Nearly all the proceeds will be

used to pay down debt, leaving the
company with obligations that will
still surpass $7 billion.

The private-equity firms will col-
lect a $7 million dividend for them-
selves and retain ownership of 78%
of the company’s equity, keeping a
firm grip on control of the enter-
prise.

Nielsen’s risky debt profile aside,
media executives said the company’s
private-equity backers have ramped
up investment in the business,
which has been well managed under
the leadership of its chief executive
officer, David Calhoun.

“I’ve been a Nielsen client for 40
years, and I’ve never seen the com-
pany as innovative as it has been in
the last few years,” said David Pol-
track, chief research officer with
CBS Corp.

While it is a major Nielsen client,
CBS has also become a customer of
TRA.

Like most of its media counter-
parts, the company also is a mem-
ber of the Coalition for Innovative
Media Measurement, or CIMM, an
industry effort to explore new me-
dia-measurement methods using
set-top-box data.

“Nielsen ratings are the currency
for the industry, and they’ll remain
the currency for the near future”
Mr. Poltrack said.

“But we also have to recognize
that the business is changing and
the currency will change with it,” he
said.

BY NAT WORDEN

teen senators last month signed a
letter calling for the credit to be
abolished. But the tax credit contin-
ues to enjoy solid support from farm
and ethanol lobbies because it is lu-
crative for farmers.

Fuel ethanol is a much smaller
market than biodiesel in the EU, at
around $2 billion a year, but it is
growing. Total demand is expected
at 4.75 billion liters in 2010, rising to
12.4 billion liters by 2020.

Demand in Europe has tradition-
ally been met by domestic sugar
beet, sugar cane from Brazil, and
wheat from Russia and Kazakhstan.
This summer, however, an increase
in global sugar prices and a shortage
of wheat, caused partly by a drought
in eastern Europe, have dried up
those sources.

People in the biofuels industry
say they are used to turmoil. “In this
business, politics are always the
joker in the game,” says Marc Van
Driessche, whose company, GreenD-
iesel Trading SA, imports ethanol to
Antwerp from the U.S. on behalf of
European oil giants like Total SA
and BP PLC. “It makes it very diffi-
cult to predict anything in biofuels.
You never know where it’s going to
be in three months.”

Continued from page 19

Ethanol
producers
want relief
from credit

Nielsen continues to enjoy
an enviable position as the
ratings provider for television
advertising, which is still
the largest advertising
business in media.
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Broad economic gains fail
to reach housing market

U.S. home prices declined in No-
vember, falling to new lows in a
handful of cities and underscoring
that the housing sector has yet to
join the nation’s broader economic
recovery.

The Standard & Poor’s/Case-
Shiller home price index, which
tracks prices in 20 major cities, fell
1.6% in November from the same
month a year ago, according to
Tuesday’s report. Home prices have
buckled under excess housing sup-
ply, exacerbated by foreclosures. At
the same time, Americans remain
reluctant to buy amid high unem-
ployment.

The 20-city index is above the
low hit in spring 2009, at the depth
of the recent recession, but prices
are still falling in some cities. House
prices in nine cities, including Las
Vegas, Charlotte, and Detroit,
dropped to their lowest point since
the housing bubble burst.

Four cities—Los Angeles, San Di-
ego, San Francisco and Washington,
D.C.—reported prices that were
higher than in November 2009.

Compared to October, the sea-

sonally adjusted home price index
declined 0.5% in November, while
prices fell in 16 of the 20 cities sur-
veyed. It was the fifth consecutive
month of declines.

The Federal Housing Finance
Agency’s housing-price index re-
leased Tuesday showed similar dete-
rioration over the past year. The
agency’s index, which covers mort-
gages sold to or guaranteed by Fan-

nie Mae or Freddie Mac, showed
home prices declined 4.3% in No-
vember from the same month a year
earlier. Seasonally adjusted prices
were unchanged in November from
a month earlier.

The pickup in economic growth
hasn’t been enough to spur wide-
spread improvement in the housing
market, though there were tentative
signs of improvement in the housing
sector at the end of 2010. A report
last week showed sales of previously
owned homes rose 12.3% in Decem-
ber from a month earlier, hitting a
seven-month high.

Despite the housing woes, Amer-
icans grew more optimistic as the
year began. An index of consumer
confidence jumped to 60.6 in Janu-
ary from 53.3 in December, the Con-
ference Board said Tuesday. Con-
sumer perceptions of both current
economic conditions and the out-
look for the economy improved this
month. The index measuring present
conditions ticked up 6.1 points to 31
in January. An index that gauges
consumer expectations increased
eight points to 80.3.

—S. Mitra Kalita
contributed to this article.

BY SARA MURRAY

Home prices in the U.S. declined in November. Above, a real-estate agent leaves an open house at a San Francisco home.

Getty Images

Source: Standard & Poor’s and Fiserv
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S&P/Case-Shiller index of U.S.
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Embassy bomber
gets life in prison

NEW YORK—A former Guantan-
amo detainee was sentenced to life
in prison Tuesday after he was con-
victed last year of conspiracy in the
1998 bombing of U.S. embassies in
Africa.

Ahmed Khalfan Ghailani, 36 years
old, was the first former detainee of
the prison in Guantanamo Bay, Cuba,
to be tried in a U.S. civilian court.

In November, a jury convicted
Mr. Ghailani of one count of conspir-
acy but acquitted him of more than
280 other counts in connection with
two truck bombings outside U.S. em-
bassies in Tanzania and Kenya that
killed 224 people and injured thou-
sands.

“It was a cold-blooded killing and
maiming of innocent people on an
enormous scale,” U.S. District Judge
Lewis A. Kaplan said in Manhattan
federal court on Tuesday as he sen-
tenced Mr. Ghailani, who is Tanza-
nian, to life in prison.

“The very purpose of the crime
was to create terror by causing
death and destruction on a scale
hard to imagine in 1998 when it oc-
curred.”

As part of the sentence, the judge
also ordered Mr. Ghailani to pay $33
million in restitution.

Lawyers for Mr. Ghailiani, who
has been in U.S. custody since 2004,
including at Guantanamo from 2006
to 2009, argued for leniency. They
cited his mistreatment while in U.S.
custody. Mr. Ghailani didn’t address
the court himself during the sen-
tencing.

While being held by the Central
Intelligence Agency, Mr. Ghailani
was subjected to so-called enhanced
interrogation techniques, according
to his lawyers.

His lawyers have said those tech-
niques amount to torture. “Nothing
developed through the history of our
system of justice ever envisioned the
use of torture in a criminal matter,”
said Peter Quijano, one of Mr. Ghai-
lani’s lawyers.

The judge said his sentencing de-
cision shouldn’t be taken as condon-
ing any mistreatment Mr. Ghailani
may have suffered. He said Mr. Ghai-
lani may have remedies for any “ille-
gal and improper actions by our
government.” The judge said: “To-
day is about justice not only for Mr.
Ghailani, but for the victims of his
crimes.”

During the trial, which lasted
more than a month, lawyers for Mr.
Ghailani had argued that he was
duped by more sophisticated people
into purchasing material used in a
bombing outside the U.S. Embassy in
Dar es Salaam, Tanzania.

However, federal prosecutors in
Manhattan said Mr. Ghailani, who
later became a bodyguard for Osama
bin Laden, was a full-fledged mem-
ber of the conspiracy.

Prosecutors said he knew what
he was doing when he purchased a
truck and other materials used in

the Tanzanian bombing, including
gas tanks containing pure oxygen
and acetylene.

“To have a spouse murdered in
the way I did has been excruciat-
ingly painful,” said Sue Bartley.

Ms. Bartley lost her husband,
Julian, the U.S. consul general in
Nairobi, Kenya, in 1998 and her 20-
year-old son, Jay, a college student
in Kenya, in the Nairobi bombing.

“The pain is with me every day.
Oftentimes, it is unthinkable,” she
told the court on Tuesday before the
judge handed down the sentence.

Four other men were convicted
and received life sentences in a sep-
arate 2001 trial in New York stem-
ming from the embassy bombings.

Mr. Ghailani was transferred
from Guantanamo to New York in
2009 to face trial before opposition
grew against holding major terror-
ism trials just blocks from the site of
the World Trade Center in lower
Manhattan.

In 2009, U.S. Attorney General
Eric Holder announced plans to try
Khalid Sheikh Mohammed and other
plotters of the Sept. 11, 2001, terror-
ist attacks in civilian court in New
York.

However, those plans have been
since put on hold following a back-
lash from New Yorkers and members
of Congress over security and other
concerns.

President Barack Obama has
vowed to close the detention facility
at Guantanamo.

However, the administration will
have to navigate new congressional
restrictions signed into law in De-
cember concerning the movement of
prisoners to the U.S. from Guantan-
amo for trials.

The Defense Department is ex-
pected to soon approve military-
court proceedings against Abd al-
Rahim al-Nashiri, who is accused in
the 2000 attack on the U.S.S. Cole in
Yemen.

Some 173 prisoners remain at
Guantanamo.

The Obama administration wants
to put some on trial and send others
to third countries, and it also wants
to detain dozens indefinitely without
trial.

Military tribunals haven’t neces-
sarily produced long sentences. In
October, Omar Khadr pleaded guilty
to planting roadside bombs and
throwing a grenade that killed a U.S.
soldier in Afghanistan.

Mr. Khadr, a Canadian captured
at age 15, received an eight-year
sentence under a plea agreement.
The U.S. agreed to support his repa-
triation to Canada after one more
year at Guantanamo.

BY CHAD BRAY

Ahmed Khalfan Ghailani

Federal prosecutors in
Manhattan said Mr. Ghailani,
who later became a
bodyguard for Osama bin
Laden, was a full-fledged
member of the conspiracy.

CHICAGO—The Illinois Supreme
Court agreed to review the case
challenging Rahm Emanuel’s qualifi-
cation to run as Chicago’s next
mayor.

The high court on Tuesday is-
sued a one-page order saying that it
would act on Mr. Emanuel’s emer-
gency motion seeking a review of a
lower-court decision that knocked
him off the mayoral ballot.

The court will only review briefs
previously filed by lawyers in the
lower court. It won’t hear oral argu-
ments.

The order breathes new life into
Mr. Emanuel’s campaign. He and his
team suffered a severe blow Monday

after a three-judge panel of the Illi-
nois Appellate Court ruled that Mr.
Emanuel wasn’t eligible to run for
mayor because he forfeited his resi-
dency when he moved to Washing-
ton to work for President Barack
Obama in 2009.

The 2-1 decision by the panel re-
versed a lower-court ruling that had
given Mr. Emanuel permission to be
on the ballot.

Late Monday evening, Mr. Eman-
uel filed an emergency motion to
the high court asking the justices to
prevent the Chicago Board of Elec-
tion Commissioners from printing
ballots without his name. Tuesday
morning, Mr. Emanuel’s lawyers
filed their appeal of the appellate
court’s decision.

On Monday morning, printing of
ballots without Mr. Emanuel’s name
began, but this was halted at noon,
when the election board received an
order from the Illinois Supreme
Court to include Mr. Emanuel’s
name on all ballots being printed
while it reviewed the matter. Elec-
tion officials are under pressure to
get ballots out to voters soon, as
early voting begins Monday.

Now the ball is in the hands of the
state’s high court. No time line was
indicated for when a decision would
be made. However, the Emanuel cam-
paign has asked the court to review
the case on an expedited basis. Given
that oral arguments won’t be heard,
it’s likely the court will issue a deci-
sion sooner rather than later.

BY LAUREN ETTER
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For information about listing your funds, please contact: Justin Jones tel: +44 0203 426 1167; email: justin.jones@dowjones.com

Data as shown is for information purposes only. No offer is being made by
Morningstar, Ltd. or this publication. Funds shown aren’t registered with the
U.S. Securities and Exchange Commission and aren’t available for sale to United
States citizens and/or residents except as noted. Prices are in local currencies.
All performance figures are calculated using the most recent prices available.

NAV —%RETURN—
FUND NAME GF AT LB DATE CR NAV YTD 12-MO 2-YR

NAV —%RETURN—
FUND NAME GF AT LB DATE CR NAV YTD 12-MO 2-YR

NAV —%RETURN—
FUND NAME GF AT LB DATE CR NAV YTD 12-MO 2-YR

NAV —%RETURN—
FUND NAME GF AT LB DATE CR NAV YTD 12-MO 2-YR

n ALLIANCE BERNSTEIN
www.alliancebernstein.com/investments Tel. +800 2263 8637
Am Blend Portfolio A US EQ LUX 01/24 USD 11.71 2.9 16.1 24.2
Am Blend Portfolio I US EQ LUX 01/24 USD 13.89 3.0 16.8 25.1
Am Growth A US EQ LUX 01/24 USD 35.28 4.8 17.8 26.8
Am Growth B US EQ LUX 01/24 USD 29.35 4.7 16.7 25.5
Am Growth I US EQ LUX 01/24 USD 39.44 4.8 18.8 27.8
Am Income A OT OT LUX 01/24 USD 8.83 0.3 9.6 17.8
Am Income A2 OT OT LUX 01/24 USD 21.17 0.6 9.7 17.7
Am Income B OT OT LUX 01/24 USD 8.83 0.3 8.9 16.9
Am Income B2 OT OT LUX 01/24 USD 18.11 0.6 8.9 16.9
Am Income I OT OT LUX 01/24 USD 8.83 0.3 10.2 18.5
Emg Mkts Debt A GL BD LUX 01/24 USD 16.36 -0.3 11.6 26.9

Emg Mkts Debt A2 GL BD LUX 01/24 USD 22.57 0.1 11.7 26.9
Emg Mkts Debt B GL BD LUX 01/24 USD 16.36 -0.3 10.6 25.7
Emg Mkts Debt B2 GL BD LUX 01/24 USD 21.51 0.0 10.6 25.7
Emg Mkts Debt I GL BD LUX 01/24 USD 16.36 -0.3 12.2 27.5
Emg Mkts Growth A GL EQ LUX 01/24 USD 39.11 -1.1 19.1 46.5
Emg Mkts Growth B GL EQ LUX 01/24 USD 32.80 -1.2 17.9 45.0
Emg Mkts Growth I GL EQ LUX 01/24 USD 43.73 -1.1 20.0 47.7
Eur Income A OT OT LUX 01/24 EUR 6.87 0.9 8.2 24.0
Eur Income A2 OT OT LUX 01/24 EUR 14.24 1.3 8.2 24.0
Eur Income B OT OT LUX 01/24 EUR 6.87 0.9 7.5 23.2
Eur Income B2 OT OT LUX 01/24 EUR 13.15 1.3 7.5 23.2
Eur Income I OT OT LUX 01/24 EUR 6.87 0.9 8.8 24.7
Eur Strat Value A EU EQ LUX 01/24 EUR 9.36 4.2 12.0 23.7
Eur Strat Value I EU EQ LUX 01/24 EUR 9.66 4.3 12.9 24.7
Eur Value A EU EQ LUX 01/24 EUR 10.14 3.8 12.7 26.2
Eur Value B EU EQ LUX 01/24 EUR 9.23 3.7 11.6 25.0
Eur Value I EU EQ LUX 01/24 EUR 11.81 3.9 13.6 27.2
EuroZone Strat Val AX EU EQ LUX 01/24 EUR 8.36 6.4 20.8 25.9
EuroZone Strat Val BX EU EQ LUX 01/24 EUR 7.44 6.3 19.6 24.8
EuroZone Strat Val IX EU EQ LUX 01/24 EUR 9.19 6.4 21.7 27.0
Gl Balanced (Euro) A EU BA LUX 01/24 USD 16.93 NS NS NS
Gl Balanced (Euro) B EU BA LUX 01/24 USD 16.33 NS NS NS
Gl Balanced (Euro) C EU BA LUX 01/24 USD 16.76 NS NS NS
Gl Balanced (Euro) I EU BA LUX 01/24 USD 17.37 NS NS NS
Gl Balanced A US BA LUX 01/24 USD 17.78 1.5 9.6 19.6
Gl Balanced B US BA LUX 01/24 USD 16.72 1.4 8.5 18.4
Gl Balanced I US BA LUX 01/24 USD 18.57 1.5 10.3 20.4
Gl Bond A OT OT LUX 01/24 USD 9.46 -0.3 5.1 10.1
Gl Bond A2 OT OT LUX 01/24 USD 17.09 -0.1 5.2 10.1
Gl Bond B OT OT LUX 01/24 USD 9.46 -0.3 4.1 9.0
Gl Bond B2 OT OT LUX 01/24 USD 14.81 -0.1 4.1 9.0
Gl Bond I OT OT LUX 01/24 USD 9.46 -0.3 5.7 10.7

Gl Conservative A US BA LUX 01/24 USD 15.48 0.7 6.9 13.1
Gl Conservative A2 US BA LUX 01/24 USD 17.97 0.7 6.4 12.9
Gl Conservative B US BA LUX 01/24 USD 15.46 0.7 5.7 11.9
Gl Conservative B2 US BA LUX 01/24 USD 16.90 0.7 5.4 11.8
Gl Conservative I US BA LUX 01/24 USD 15.57 0.7 7.4 13.9
Gl Eq Blend A GL EQ LUX 01/24 USD 12.59 2.5 12.1 25.3
Gl Eq Blend B GL EQ LUX 01/24 USD 11.69 2.5 10.9 24.0
Gl Eq Blend I GL EQ LUX 01/24 USD 13.40 2.6 13.0 26.3
Gl Growth A GL EQ LUX 01/24 USD 45.42 1.2 13.0 23.8
Gl Growth B GL EQ LUX 01/24 USD 37.51 1.1 11.9 22.5
Gl Growth I GL EQ LUX 01/24 USD 50.87 1.3 13.9 24.8
Gl High Yield A OT OT LUX 01/24 USD 4.68 0.9 15.0 35.7
Gl High Yield A2 OT OT LUX 01/24 USD 10.85 1.3 14.9 35.6
Gl High Yield B OT OT LUX 01/24 USD 4.68 0.9 13.9 34.2
Gl High Yield B2 OT OT LUX 01/24 USD 17.26 1.2 13.8 34.2
Gl High Yield I OT OT LUX 01/24 USD 4.68 0.9 15.6 36.6
Gl Thematic Res A GL EQ LUX 01/24 USD 17.33 -0.2 22.4 46.5
Gl Thematic Res B GL EQ LUX 01/24 USD 15.00 -0.3 21.2 45.0
Gl Thematic Res I GL EQ LUX 01/24 USD 19.49 -0.2 23.4 47.7
Gl Value A GL EQ LUX 01/24 USD 12.04 4.0 11.7 27.2
Gl Value B GL EQ LUX 01/24 USD 10.94 3.8 10.5 25.9
Gl Value I GL EQ LUX 01/24 USD 12.91 3.9 12.6 28.2
India Growth A EA EQ LUX 01/24 USD 140.57 -8.0 12.7 NS
India Growth AX EA EQ LUX 01/24 USD 123.26 -8.0 13.0 51.5
India Growth B EA EQ LUX 01/24 USD 145.69 -8.0 11.6 NS
India Growth BX EA EQ LUX 01/24 USD 104.24 -8.0 11.9 49.9
India Growth I EA EQ LUX 01/24 USD 128.42 -7.9 13.6 52.2
Int'l Health Care A OT EQ LUX 01/24 USD 139.03 1.4 0.3 10.0
Int'l Health Care B OT EQ LUX 01/24 USD 116.03 1.4 -0.7 8.9
Int'l Health Care I OT EQ LUX 01/24 USD 153.20 1.5 1.1 10.9
Int'l Technology A OT EQ LUX 01/24 USD 134.53 3.6 28.6 38.7
Int'l Technology B OT EQ LUX 01/24 USD 115.34 3.5 27.3 37.3

Int'l Technology I OT EQ LUX 01/24 USD 152.13 3.6 29.6 39.8
Japan Blend A JP EQ LUX 01/24 JPY 6107.00 2.2 -1.8 13.6
Japan Growth A JP EQ LUX 01/24 JPY 5713.00 1.7 -4.2 7.8
Japan Growth I JP EQ LUX 01/24 JPY 5929.00 1.7 -3.4 8.7
Japan Strat Value A JP EQ LUX 01/24 JPY 6501.00 2.7 1.3 19.6
Japan Strat Value I JP EQ LUX 01/24 JPY 6731.00 2.8 2.1 20.6
Real Estate Sec. A OT EQ LUX 01/24 USD 16.80 0.9 22.3 34.1
Real Estate Sec. B OT EQ LUX 01/24 USD 15.19 0.9 21.0 32.7
Real Estate Sec. I OT EQ LUX 01/24 USD 18.21 1.0 23.2 35.1
Short Mat Dollar A US BD LUX 01/24 USD 7.44 0.3 4.5 8.1
Short Mat Dollar A2 US BD LUX 01/24 USD 10.31 0.5 4.5 8.0
Short Mat Dollar B US BD LUX 01/24 USD 7.44 0.3 4.0 7.6
Short Mat Dollar B2 US BD LUX 01/24 USD 10.21 0.4 4.0 7.5
Short Mat Dollar I US BD LUX 01/24 USD 7.44 0.3 5.0 8.7
US Thematic Portfolio A EUR H US EQ LUX 01/24 EUR 19.18 2.2 NS NS
US Thematic Portfolio B EUR H US EQ LUX 01/24 EUR 19.08 2.1 NS NS
US Thematic Portfolio C EUR H US EQ LUX 01/24 EUR 19.13 2.1 NS NS
US Thematic Portfolio I EUR H US EQ LUX 01/24 EUR 19.26 2.2 NS NS
US Thematic Research A US EQ LUX 01/24 USD 10.67 2.0 27.5 23.6
US Thematic Research B US EQ LUX 01/24 USD 9.71 1.9 26.1 22.4
US Thematic Research I US EQ LUX 01/24 USD 11.58 2.1 28.5 24.7

n BANC INTERNACIONAL D'ANDORRA. BANCA MORA.
Avgd. Meritxell 96, Andorra la Vella. Andorra. Ph. +376.884884 www.bibm.ad
Andfs. Anglaterra UK EQ AND 11/16 GBP 8.47 2.8 3.6 14.9

FUND SCORECARD
Global Debt
These funds primarily take long positions in global debt. The funds may invest in emerging markets, US, or
global debt issuance. Ranked on % total return (dividends reinvested) in U.S. dollars for one year ending
January 25, 2011

Leading 10 Performers
FUND FUND LEGAL % Return in $US **
RATING * NAME FUND MGM'T CO. CURR. BASE YTD 1-YR 2-YR 5-YR

NS Alegra Value IFOS EURLIE 58.74 58.74 NS NS
2009 Fund I EUR Internationale Fonds Service AG

NS ALEGRA VALUE IFOS EURLIE 47.90 47.90 NS NS
2009 Fund R EUR Internationale Fonds Service AG

1 Concise Concise Capital USDCYM 45.89 45.89 86.33 NS
Capital Offshore Fund, SPC Management, L.p.

3 Good Hill Good Hill Partners USDUSA 35.98 42.87 25.38 NS
Partners Fund I Offshore LP

3 Good Hill Good Hill Partners USDUSA 35.68 42.63 23.82 NS
Partners Fund I Onshore LP

NS GROWTH GML Capital LLP USDJEY 31.65 40.20 NS NS
CREDIT FUND IC B

NS GROWTH GML Capital LLP USDJEY 30.56 38.82 NS NS
CREDIT FUND IC A

NS WAF Master West Side Advisors USDUSA 36.92 36.92 50.20 NS
Fund, LP LLC

NS Cheyne Real Cheyne Capital GBPCYM 26.47 31.49 NS NS
Estate Debt Fund Class B Management (UK) LLP

NS Lensky Fund Rioni Capital USDCYM 31.49 31.49 59.69 NS

NOTE: Changes in currency rates will affect performance and rankings. Source: Morningstar, Ltd
KEY: ** 2YR and 5YR performance is annualized 1 Oliver’s Yard, 55-71 City Road
NA-not available due to incomplete data; London EC1Y 1HQ United Kingdom
NS-fund not in existence for entire period www.morningstar.co.uk; Email: mediaservice@morningstar.com

Phone: +44 (0)203 107 0038; Fax: +44 (0)203 107 0001

Advertisement [ INTERNATIONAL INVESTMENT FUNDS www.wsj.com/funddata ] Advertisement

MARKETS

Advertisement [ ALTERNATIVE INVESTMENT FUNDS www.wsj.com/funddata ] Advertisement

12-month and 2-year returns may be calculated over 11- and 23-month periods
pending receipt and publication of the last month end price.
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n ALEXANDRA INVESTMENT MANAGEMENT
Alexandra Convertible Bond Fund I, Ltd. (Class A) OT OT VGB 12/31 USD 2313.29 28.6 51.1 47.6

n D'AURIOL FUNDS WWW.DAURIOL.BIZ
2 FUNDS OF FUNDS OF HEDGE FUNDS
D'Auriol Alt Non-Lev A OT OT CYM 11/30 EUR 101.66 1.9 1.9 2.3
D'Auriol Opp F3 EUR OT OT CYM 10/29 EUR 966.94 -2.2 -2.7 -3.3

n HERMITAGE CAPITAL MANAGEMENT LTD.
Tel: +7501 258 3160 www.hermitagefund.com
The Hermitage Fund GL EQ JEY 03/12 USD 963.12 4.5 105.6 -23.2

n HORSEMAN CAPITAL MANAGEMENT LTD.
T: +44(0)20 7838 7580, F: +44(0) 20 7838 7590, www.horsemancapital.com
Horseman EmMkt Opp EUR GL EQ USA 01/31 EUR 187.60 -23.2 -21.7 -7.7
Horseman EmMkt Opp USD GL EQ USA 01/31 USD 194.78 -24.5 -22.7 -9.1
Horseman EurSelLtd EUR EU EQ GBR 12/31 EUR 225.93 15.8 15.8 3.9
Horseman EurSelLtd USD EU EQ GBR 12/31 USD 240.24 19.0 19.0 5.1
Horseman Glbl Ltd EUR GL EQ CYM 12/31 USD 390.92 5.4 5.4 -10.9
Horseman Glbl Ltd USD GL EQ CYM 12/31 USD 390.92 5.4 5.4 -10.9

n HSBC ALTERNATIVE INVESTMENTS LIMITED
T +44 20 7860 3074 F + 44 20 7860 3174 www.hail.hsbc.com
HSBC Absolute Companies
Global Absolute OT OT GGY 03/31 GBP 1.11 2.9 16.5 0.6
Global Absolute EUR OT OT GGY 05/13 EUR 1.56 2.8 14.2 NS

Global Absolute USD OT OT GGY 03/31 USD 2.05 2.8 15.2 0.3

n HSBC ALTERNATIVE STRATEGY FUND
Special Opp EUR OT OT CYM 12/31 EUR 92.44 0.7 0.7 10.1
Special Opp Inst EUR OT OT CYM 12/31 EUR 87.92 1.3 1.3 10.7
Special Opp Inst USD OT OT CYM 12/31 USD 100.08 1.6 1.6 11.3
Special Opp USD OT OT CYM 12/31 USD 97.33 0.8 0.8 10.6

n HSBC Portfolio Selection Fund
GH Fund AP OT OT GGY 04/30 EUR 120.82 3.5 -13.4 -3.8
GH Fund CHF Hdg OT OT GGY 11/30 CHF 113.60 4.1 4.1 7.5
GH Fund EUR Hdg (Non-V) OT OT GGY 04/30 EUR 109.43 2.9 -15.9 -5.9
GH Fund GBP Hdg OT OT GGY 11/30 GBP 136.36 5.0 5.0 8.5
GH Fund Inst USD OT OT GGY 11/30 USD 115.87 5.5 5.5 9.3
GH FUND S EUR OT OT CYM 11/30 EUR 133.55 6.3 6.3 9.7
GH FUND S GBP OT OT GGY 11/30 GBP 138.87 6.7 6.7 9.7
GH Fund S USD OT OT CYM 11/30 USD 156.57 6.0 6.0 9.8
GH Fund USD OT OT GGY 11/30 USD 281.79 4.7 4.7 8.4
Hedge Investments OT OT JEY 08/31 USD 139.81 NS 4.8 7.9
Leverage GH USD OT OT GGY 11/30 USD 125.01 7.2 7.2 15.0
MultiAdv Arb CHF Hdg OT OT JEY 11/30 CHF 96.14 2.4 2.4 7.4
MultiAdv Arb EUR Hdg OT OT JEY 11/30 EUR 105.19 3.0 3.0 8.3
MultiAdv Arb GBP Hdg OT OT JEY 11/30 GBP 113.50 3.2 3.2 8.7
MultiAdv Arb S EUR OT OT CYM 11/30 EUR 113.86 4.4 4.4 9.6
MultiAdv Arb S GBP OT OT CYM 11/30 GBP 119.37 4.6 4.6 10.0
MultiAdv Arb S USD OT OT CYM 11/30 USD 129.98 4.2 4.2 10.1
MultiAdv Arb USD OT OT JEY 11/30 USD 198.02 2.9 2.9 8.8

n HSBC Uni-folio
Asian AdbantEdge EUR OT OT JEY 12/31 EUR 101.93 2.7 2.7 7.2
Asian AdvantEdge OT OT JEY 12/31 USD 187.59 2.7 2.7 7.6
Emerg AdvantEdge OT OT JEY 12/31 USD 170.05 1.6 1.6 10.1
Emerg AdvantEdge EUR OT OT JEY 12/31 EUR 94.18 1.0 1.0 9.5
Europ AdvantEdge EUR OT OT JEY 12/31 EUR 132.39 -0.2 -0.2 7.2
Europ AdvantEdge USD OT OT JEY 12/31 USD 140.33 -0.5 -0.5 7.2
Real AdvantEdge EUR OT OT JEY 12/31 EUR 113.62 5.0 5.0 7.2
Real AdvantEdge USD OT OT JEY 12/31 USD 114.33 5.5 5.5 7.6
Trading Adv JPY OT OT GGY 07/30 JPY 9414.60 2.1 -1.0 NS
Trading AdvantEdge OT OT GGY 12/31 USD 152.65 8.8 8.8 0.3
Trading AdvantEdge EUR OT OT GGY 12/31 EUR 137.50 7.9 7.9 0.0
Trading AdvantEdge GBP OT OT GGY 12/31 GBP 146.82 9.1 9.1 0.5

n MERIDEN GROUP
Tel: + 376 741 175 Fax: + 376 741 183 Email: meriden@meriden-ipm.com
Antanta Combined Fund EE EQ AND 01/21 USD 467.47 6.1 15.9 59.8
Antanta MidCap Fund EE EQ AND 01/21 USD 950.24 7.0 20.7 94.2
Meriden Opps Fund GL OT AND 12/29 EUR 44.43 -25.9 -25.9 -28.5
Meriden Protective Div GL EQ AND 09/01 EUR 79.14 NS NS NS

n OTHER FUNDS
For information about these funds, please contact us on Tel: +44 (0) 207 842 9694/9633
Medinvest Plc Dublin OT OT IRL 06/30 USD 1481.20 NS 1.3 -4.4

n WINTON CAPITAL MANAGEMENT LTD
Tel: +44 (0)20 7610 5350 Fax: +44 (0)20 7610 5301
Winton Evolution EUR Cls H GL OT CYM 09/30 EUR 1049.82 11.2 8.1 NS
Winton Evolution GBP Cls G GL OT CYM 09/30 GBP 1056.92 11.4 8.3 NS
Winton Evolution USD Cls F GL OT CYM 09/30 USD 1332.74 11.3 8.3 3.5
Winton Futures EUR Cls C GL OT VGB 11/30 EUR 216.69 14.2 14.2 4.5
Winton Futures GBP Cls D GL OT VGB 11/30 GBP 234.75 14.4 14.4 4.8
Winton Futures JPY Cls E GL OT VGB 11/30 JPY 15315.25 15.5 15.5 4.2
Winton Futures USD Cls B GL OT VGB 11/30 USD 771.55 14.4 14.4 4.5

INDICES
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FUND NAME GF DATE CR NAV 1-WK 1-MO 1-Q 1-YR 2-YR

n ARIX ABSOLUTE RETURN INVESTABLE INDEX
Feri Institutional Advisors, www.feri.de

ARIX Composite Gross USD OT OT GBR 12/31.00 USD1464.76 7.4 -12.7 -6.5

European stocks fall
as U.K. GDP shrinks

European stocks dropped after
data showing a surprise contraction
in the British economy soured senti-
ment. Investors also gave a frosty
welcome to Spain’s plan to
strengthen its banking sector.

The Stoxx Europe 600 index fell
0.7% to 280.10, following the release
of U.K. gross-domestic-product data.
A weak start to Wall Street trading
as disappointing earnings from
blue-chip companies discouraged in-
vestors cemented Europe’s losses.

Most of those U.S. losses evapo-
rated by the end the day; the Dow
Jones Industrial Average edged
down 3.33 points at 11977.19 while
other benchmarks crept higher.

Treasury prices rose on expecta-
tions President Barack Obama could
push for a spending freeze in a
speech to U.S. voters Tuesday night.
The 10-year note rose 23/32 to 94
7/32, for a yield of 3.320%. By late
afternoon in New York, American
Express was down 2.1% as expenses
at the credit-card company raised
questions among analysts. 3M de-
clined 2% as its profit margins nar-
rowed, although earnings were
higher than expected.

Travelers’ fourth-quarter profit
fell 30%, but its chief executive said

insurer had become “more optimis-
tic” about the commercial insurance
sector, sending shares up 1%.

Sterling tumbled as expectations
for the next U.K. interest-rate in-
crease shifted from July to Septem-
ber. Commodity prices fell broadly,
both because the dollar initially
gained against the euro on the U.K.
news, and because the GDP data un-
dermined confidence about the glo-
bal economic recovery. Commodities
tend to decline when the dollar
rises.

The U.K. figures showed GDP
contracted 0.5% in the fourth quar-
ter compared with the previous
quarter. Economists had been ex-
pecting a 0.4% rise.

The announcement weighed on
the U.K. FTSE 100 index, which
closed down 0.4% to 5917.71.

Shares in Lloyds Banking Group
fell 2.9%, while Tesco, the word’s
third-largest retailer, slipped 1.6%.

Paul Kavanagh, a director at bro-
kerage Killik & Co., said stocks with
the greatest exposure to the British
economy were being hit hard. But
he said the weak data could also
support to some stocks, as it also
means interest rates are likely to
stay lower for longer.

“One of the key risks for this
year is how we exit from this ac-
commodative policy,” said Mr. Ka-

vanagh. “The talk had moved to-
wards a June or July rate hike, but
this pushes that back.”

Banks were also lower elsewhere
in Europe, led by losses for the
Spanish lenders Banco Santander
and Banco Bilbao Vizcaya Argen-
taria, which dropped 3.1% and 2.9%,
respectively, after Spanish authori-
ties late Monday set out a plan to
recapitalize the nation’s unlisted
savings banks, known as cajas.

The banks will be given until
September to raise capital them-
selves or be forced to take money
from the government. The govern-
ment’s estimate that the banks will
need no more than €20 billion is
well below the range of €30 billion
to €90 billion other observers have
said would be required.

The falls for Santander and BBVA
helped pull Spain’s IBEX 35 index
down 1.4%.

Other European banks also fell,
with UniCredit SpA dropping 2.5%
in Milan. Italy’s FTSE MIB index fell
1%, while Portugal’s PSI 20 index fell
1.2% and the Greek ASE Composite
declined 0.9%.

Shares in Ericsson rose 2.5% in
Stockholm in response to its fourth-
quarter results. The firm’s profit fell
slightly short of market expecta-
tions, but stronger-than-expected
sales helped boost the stock.

The German DAX 30 index edged
down 0.1% to 7059.01, while the
French CAC 40 index fell 0.3% to
4019.62.

Late afternoon in New York, the
euro was trading at $1.3676, up
from $1.3645 late Monday in New
York. The dollar was at 82.26 yen,
down from 82.49 yen. Sterling
traded at $1.5818, down from

$1.6001 late Monday in New York
but above the day’s $1.5752 low.

Gold and oil both fell sharply.
Gold for January delivery on the
Comex division of the New York
Mercantile Exchange closed down
$12.20 per ounce, or 0.9%, at
$1332.30. Light, sweet, crude for
March delivery fell $1.68 per barrel,
or 1.9%, to $86.19 on Nymex.

BY SIMON KENNEDY
AND TOBY ANDERSON




