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The Quirk

Westminster squatters just
aren’t on Wills and Kate’s
guest list. Page 33

World Watch
A comprehensive rundown of
news from around the world.
Pages 34-35

Editorial
& Opinion

Is Tunisia the first Arab
domino? Page 16

U.S. deficit
is closing in
on $1.5 trillion

WASHINGTON—The Con-
gressional Budget Office
painted a grim picture of the
federal government’s finances
Wednesday, saying the budget
deficit would jump to nearly
$1.5 trillion in the current fiscal
year, largely because of a tax-
cut extension enacted last year.

In its twice-annual fore-
cast of the U.S. economy, the
nonpartisan agency said the
gross domestic product would
grow 3.1% in 2011 but the job-
less rate would remain high
for the foreseeable future.
The new forecast compares
with a $1.3 trillion deficit in
fiscal 2010.

The CBO said the deficit as
a share of U.S. gross domestic
product would jump to 9.8% in
fiscal 2011 from 8.9% in fiscal
2010. That would make the
deficit the highest since the
10% mark recorded in fiscal

2009, which was the worst in
65 years. The agency said the
deficit as a proportion of GDP
would then decline to 7% in
fiscal 2012.

The agency said the cur-
rent unemployment rate of
9.4% would fall to 9.2% by the
fourth quarter of 2011 and
drop to 8.2% by the end of
2012. It won’t revert to its
“natural rate” of 5.3% until
2016, the CBO said.

On a positive note, the
agency said inflation would
remain “very low” through
2012. This news will be wel-
comed at the Federal Reserve
Board, which is watching
whether its bond-buying pro-
gram will fuel inflation.

“Although recent actions
by U.S. policymakers should
help support further gains in
real GDP in 2011, production
and employment are likely to
stay well below the economy’s
potential for a number of

years,” the CBO said.
The tax compromise

reached between Democrats
and Republicans in December
added $858 billion to the fed-
eral budget deficit over the
next 10 years. The deal re-
newed Bush-era income-tax
rates for all Americans for
two years despite the misgiv-
ings of many Democrats who
wanted to see the rates for
wealthiest Americans revert
to higher rates.

The accord also reinstated
the estate tax at a rate of 35%
for individuals with assets
worth more than $5 million
and couples with assets ex-
ceeding $10 million. The tax
had expired at the end of
2009 and was set to be re-

Please turn to page 10

BY COREY BOLES

Exxon’s bullish bet on gas
hints at a shift in energy

In Exxon Mobil Corp.’s
crystal ball, the future of nat-
ural gas is looking increas-
ingly rosy.

Global demand for natural
gas, commonly used for heat
and generating electricity, will
increase by 2% a year through
2030, the Texas oil giant says,
raising its year-ago estimate
from 1.8%.

This is no small change. It
means that Exxon expects the
world in 2030 to burn seven
quadrillion British thermal
units of gas more than it pre-
dicted a year ago. That’s
about the same amount of en-
ergy consumed by California
in a year.

While oil will remain the
dominant fuel, even in 2030,
gas will have nearly closed
the gap, according to Exxon’s
annual Outlook for Energy,
scheduled to be released
Thursday.

Gas usage is expected to
grow three times as fast as oil
and coal, as developing coun-
tries scramble to bring elec-
tricity to billions of people
and rich countries replace ag-
ing coal-fired power plants
with gas-fired facilities, the
report says. Clean-burning
natural gas represents less of
a global warming threat than
coal or oil. Other low-emitting
forms of energy, such as nu-
clear and renewable power,
are also expected to grow

their share of the world’s en-
ergy pie.

Exxon’s Outlook for Energy
is closely watched, as it un-
derpins the strategy of the
world’s largest publicly-
traded oil company. “It pro-
vides the foundation for the
different [Exxon] businesses
to present their investment
plans,” says Bill Colton, the
Exxon executive in charge of
the outlook.

It’s no surprise that Exxon
is bullish on natural gas. The
company last year became the
largest gas producer in the
U.S. when it bought XTO En-
ergy Inc. for $25 billion. XTO
was one of several North
American companies to have

Please turn to page 3

BY ANGEL GONZALEZ

Dmitry Medvedev addressed the World Economic Forum on Wednesday. The Russian president gave
the keynote speech but canceled most of his appointments after the Moscow airport bombing.
Related article on page 5; Davos coverage on pages 6-9, with updates at WSJ.com/Davos.

Medvedev says attack won’t crush Russia
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North Africa’s
real economic
challenges

The spread of political protest
from Tunisia to Egypt gives the sit-
uation in the Middle East and North
Africa a new economic significance.

Egypt’s $230 billion economy is
roughly five times the size of Tuni-
sia’s, and the country is one of the
“Next Eleven” emerging countries
picked by Goldman Sachs as likely
to play a key role in the global econ-
omy. But the protests highlight the
big challenges facing the region.

At one level, these economies
have been performing well. Growth
averaged 7% in Egypt and 5.3% in
Tunisia from 2006-2008, according
to Moody’s; both countries comfort-
ably avoided recession in 2009.
Their banking systems largely have
been untouched by the global crisis.
But there are reasons for economic
discontent, including demographic
factors that have led to high youth
unemployment and high inflation.

The problem is that growth
hasn’t been fast enough. In Egypt,
Fitch notes, growth of 6%-7% is
needed simply to absorb the
700,000 new entrants to the labor
force each year. Meanwhile, the up-
heavals in Tunisia already are esti-
mated to have cost some 4% of
gross domestic product. Tourism
revenue will drop this year and
growth will slow. Nomura forecasts
Tunisia will expand 2%-3% this year.

But growth will require the kind
of ambitious structural overhauls
that autocratic regimes have failed
to deliver. In Tunisia, former Presi-
dent Zine al-Abidine Ben Ali had
pledged in 2004 that the dinar
would become fully convertible by
2009, but still was promising this in
2010, Citigroup notes. In Egypt, the
government needs to deal with twin
budget and current-account deficits.

The question for investors is
whether successor regimes will fare
any better, given the overhauls
needed to promote growth initially
may cause even greater social dislo-
cation. Markets may need to get
used to protests becoming more
common.

—Richard Barley

Crusade on speculators isn’t a fix
President Nicolas Sarkozy says he

will use France’s presidency of the
Group of 20 to tackle high global
food prices. That is a laudable aim.
Corn and wheat prices have nearly
doubled in the last seven months,
and sugar is up more than 150%.

Global food prices are above their
peak in June 2008, when they trig-
gered riots in several countries. The
recent unrest in Tunisia and Egypt
partly reflects high food prices. But
what can the Group of 20 industrial

and developing nations do?
The temptation is to blame spec-

ulators. By mid-October, financial in-
vestors held more than 50% of long
positions in maize and soybeans, and
41% for wheat at the Chicago Board
of Trade, figures from the United Na-
tions’ Food and Agriculture Organi-
zation show. The Commodity Futures
Trading Commission has proposed
limiting market participants to 10%
of the open interest in the first
25,000 commodities futures con-
tracts, and 2.5% thereafter.

But there is little conclusive evi-
dence that speculators have pushed
up prices. Nonfarming traders usu-
ally can’t take delivery when futures
contracts close out, providing a nat-
ural limit to their activity. Instead,
the liquidity they provide has re-
duced volatility, according to re-
search by the Organization for Eco-
nomic Cooperation and
Development. Limiting trading will
make price discovery less efficient.

The latest price increases have
been driven by supply-and-demand
shocks. Ratios of global stocks of
corn and soybeans to annual demand
are 14.8% and 21.4%, respectively,
and heading to lows not seen since
the 1970s, according to Macquarie.

Wheat stocks, at 30% of annual de-
mand, also are low.

Poor policy often worsens the sit-
uation. Russia’s grain-export ban last
autumn sparked the run-up in global
wheat prices. The Ivory Coast’s co-
coa-export ban this week has pushed
cocoa futures to a one-year high. The
top of the G-20’s agenda should be
opposition to such policies, including
any increased use of food-export tar-
iffs.

Beyond this, options are limited.
Given that the demand pres-
sures—from Asia’s rise to higher
corn usage in biofuels—aren’t going
to subside, Mr. Sarkozy should en-
courage the G-20 to focus on supply-
side overhauls, including upgrading
food-storage capacity, increased
technology spending and lower regu-
latory barriers to global food trade.
Populist crusades against specula-
tors, on the other hand, won’t butter
any parsnips.

—Andrew Peaple

SAP’s emerging-market promise
SAP still is smarting from having

to pay $1.3 billion in damages to ri-
val Oracle for software stolen by
one of the German software com-
pany’s subsidiaries in 2005. But in-
vestors should look past the result-
ing 35% slide in fourth-quarter
earnings and focus instead on SAP’s
buoyant sales and a bullish outlook.

The world’s largest provider of
enterprise software by sales is
poised to ride the emerging-market
export boom.

Sales of software and mainte-
nance services beat forecasts in 2010
thanks partly to pent-up corporate
demand. Overall, fourth-quarter rev-
enue jumped 27% to €4.1 billion
($5.61 billion). SAP forecasts services
growth this year of 10%-14% com-
pared with 10% in 2010, according to
its preferred revenue-accounting
measure. SAP initially forecast only
6%-8% growth for 2010. It also fore-
casts up to a percentage point im-
provement in its operating profit
margin from 31.9%.

True, SAP faces competition for
the Western corporate dollar. Oracle
had a strong final three months of
2010, too. A good deal rides on en-
suring SAP’s $5.8 billion acquisition
of Sybase last year provides a strong
platform for expanding into mobile-
software applications as rivals en-

croach further on its enterprise-soft-
ware territory.

But SAP isn’t just benefiting from
the cyclical upswing in the U.S. and
Europe. Emerging-market companies
are knocking at the doors of suppli-
ers of business services to boost
productivity. Emerging-market sales
still are a relatively small part of
SAP’s business; Asia contributed 14%
to fourth-quarter revenue. But they
are expanding fast. Sales in Asia, ex-
cluding Japan, rose 42%, and in the
Americas, outside the U.S., by 45%.
Among SAP’s new customers were
China National Chemical and Korea
Exchange Bank.

SAP’s emerging-market prospects
aren’t fully factored into its stock
price. The shares, up 24% in the past
year, trade at 15.9 times forecast
2011 earnings, according to J.P. Mor-
gan, a discount to the sector’s 17.4
times. Even if SAP fails in its appeal
against the damages to Oracle, the
stock looks cheap.

—Matthew Curtin

Rising appetites
Monthly food price index;
2002-2004=100

Source: Food and Agriculture Organization of
the United Nations (UNFAO)
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The push for a greener Davos
didn’t mean everybody carpooling
to Zurich. But the World Economic
Forum could claim green credit
simply for bringing together so
many businesspeople for five days
of corporate speed dating. Execu-
tives cram their diaries with so
many meetings that it can save
weeks of travel. James Quigley,
CEO of Deloitte Touche Tohmatsu,
said the meetings he has in Davos
would take 50 days if he traveled
to all the different cities where his
clients are based.

i i i

Pass the Kleenex. When Kim-
berly-Clark CEO Tom Falk was
asked why he was expecting
higher taxes in the coming year,
you could almost hear capitalists
everywhere reaching for the com-
pany’s tissues. “It seems like every
government in the world has got a
budget problem and wants to solve
it by taxing corporations,” Mr. Falk
told analysts Tuesday.

OVERHEARD

There is little conclusive
evidence that speculators
have pushed up prices.
Instead, the liquidity they
provide has reduced volatility,
according to the OECD
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Will the stress be stressful enough?

The last set of
Europe-wide bank
stress tests are
now widely
considered a joke.
In July 2010,

Europe’s national regulators
investigated their banking systems
and concluded all they needed to
survive their worst-case scenario
was €3.5 billion ($4.7 billion) of
fresh equity spread across seven
banks. Four months later, the Irish
banking system imploded,
triggering an €85 billion bailout of
the entire economy.

Now the European Union is
having another go, promising that
a new set of stress tests to be
conducted this spring will learn
the lessons from the past exercise,
win vital credibility from the
markets and help Europe finally to
draw a line under its sovereign-
debt crisis.

To do this, of course, it will
need to do what it so
comprehensively failed to do last
time: persuade a ragbag of
different European institutions,
national governments and
regulators to sign up to a
coherent, credible, demanding
plan rather than settle for the
lowest common denominator.
What are the chances of that
happening? Pretty low, I fear.

The credibility of the tests
rests on a whole range of issues
on which the EU has yet to
agree—and on which a sensible
consensus may be hard to reach.

First, there are the stress test
scenarios. The scenarios being
worked up by the European
Central Bank and newly created
European Banking Authority will
be “plausible” rather than
extreme, according to someone
familiar with the situation. In
other words, they will be outside
the market’s baseline forecast but
won’t necessarily exceed its
gloomiest forecasts.

That will raise fears that the
stress tests will once again be

insufficiently stressful and that, as
with the Irish economy last year,
reality turns out to be worse.

The second issue concerns the
quality of capital to be tested. The
last round of tests required banks
to meet a hurdle of only 6% Tier 1
capital, which allows subordinated
debt and other quasi-equity
instruments to be included, rather
than focusing on higher quality
Core Tier 1 capital, which was the
measure used in the U.S. stress
tests in 2009. The reason given
last year was that Tier 1 is the
only legally defined measure of
capital and that Core Tier 1 is not
a useful measure for calculating
the capital needs of Europe’s
many savings banks. But the
market is likely to blow a very
loud raspberry if the EU opts for
the same hurdle again,
particularly since Basel has
introduced a 7% Core Tier 1
minimum and is likely to add a
further common equity buffer for
the world’s largest banks.

The third issue concerns
liquidity, the biggest omission of
the last tests. What ultimately
triggered the collapse of the Irish
banking system was that it was
running out of eligible collateral it
could use to access ECB funding.
Many European banks,
particularly those from Greece,
Spain and Portugal, continue to
make heavy use of ECB facilities
as they are denied access to
market funding. But I understand

any liquidity test conducted as
part of the new stress test process
will be a separate exercise and the
results won’t be disclosed.

The fourth issue is what
approach the new stress tests will
take toward sovereign debt. The
last tests largely ducked this
issue: although it applied haircuts
to sovereign bonds held on
trading books, it did not do so on
bonds held in banking books,
which is where the vast majority
of banks hold them. What’s more,
the haircuts assumed in some
notable cases were less than the
losses implied by market prices.
The EBA has not yet decided what
approach it will take this time but
believes that the extensive
disclosure of bond portfolios was
one of the successes of the last
stress tests, according to someone
familiar with its thinking. It seems
reasonable to assume it will adopt
the same approach again, so it
will be left to the market to give
the final verdict on the results.

The fifth issue concerns the
need for peer review of national
results. This is crucial and was
missing from the last results. But
while peer review is certain to be
a feature of the new process, it is
unlikely to go nearly far enough.
One of the key failings of the
Basel capital accords is the wide
degree of discretion it hands to
individual banks and national
regulators to calculate their own
capital requirements based on

their own internal models. There
is widespread suspicion among
investors that some regulators
have colluded with their banks in
the use of overly optimistic
assumptions, enabling banks to
overstate their regulatory capital
ratios. Any credible peer review
process must include detailed
review of these internal models
and the underlying assumptions.
This one won’t, I am told.

The sixth issue is disclosure.
Incredible to relate, but the EU
authorities are genuinely debating
whether to disclose anything from
the stress tests at all. At the heart
of the debate is a standoff
between the EBA and national
governments on whether there
will be credible resolution plans
for banks that fail. If there isn’t a
credible plan, the EBA fears
disclosure will simply destabilize
the system further, according to
someone familiar with the
situation. Given the blow to
confidence if the results aren’t
disclosed, the EBA should win this
game of chicken—but it is
astonishing that it has to be
played at all.

This inevitably gets to the
heart of the final problem with
the stress tests—and the reason
why the EU is finding it so hard to
extricate itself from this crisis.
Many of the countries with
stressed banking systems do not
obviously have the capacity to bail
out banks that fail the tests—
or at least not without putting
huge pressure on their sovereign-
credit rating, which will feed back
into the banking system via higher
funding costs, regardless of how
well capitalized are its banks.

The snag is that the only
solution to this problem is to use
Europe’s bailout facilities such as
the European Financial Stability
Facility to recapitalize the banks
and guarantee their debts. That of
course is anathema to national
governments, who do not want to
saddle their taxpayers with the
debts of their reckless neighbors.
Besides, no government would
ever sign up to it without credible
stress tests—which brings the
argument full circle.

A euro sign sculpture at the European Central Bank headquarters in Frankfurt.
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‘$100 a barrel is
probably the limit—
if it goes too quickly
above this level we
will be hurt’
Total CEO Christophe de Margerie on
how an oil-price jump could be harmful
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n A top ECB official urged
euro-zone members to make
their crisis fund more flexible
so it can buy bonds of fis-
cally distressed governments
and offer short-term credit
lines, a signal the bank wants
to trim its role in fighting the
bloc’s debt crisis. 4

n The IPO that Glencore is
preparing could be quickly
followed by another block-
buster deal: a combination of
the Swiss commodities trader
with miner Xstrata. 21

n Toyota will recall more
than 1.7 million vehicles be-
cause of faulty parts includ-
ing defective fuel devices. 21

n SAP’s quarterly profit fell
sharply as the software
maker took a $1.28 billion
charge related to its lawsuit
with Oracle, overshadowing
strong sales growth. 23, 36

n Internet-phone company
Skype won’t hold its IPO un-
til the second half of the
year, later than some inves-
tors had expected. 24
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Autos

n Renault’s lawyer attacked
France’s spy agency over alleged
press leaks that were damaging
the auto maker’s image in its in-
creasingly mysterious industrial
espionage case.

n Toyota will recall more than 1.7
million vehicles world-wide due to
faulty parts including defective
fuel devices, giving its once-pres-
tigious reputation for quality an-
other black eye.

n The U.S. Treasury could sell its
remaining stake in General Motors
within the next year, an Obama
administration official said, sig-
naling a much shorter time frame
than initially expected.
n Separately, GM said its board
declared a quarterly dividend of
64.7 cents per share on junior pre-
ferred stock. The dividend is pay-
able March 1. The total payout will
be about $65 million.

i i i

Aviation

n Boeing’s fourth-quarter profit
declined 8.2% to $1.16 billion, de-
spite a tax-related gain adding to
the bottom line, as revenue and
margins slid.
n The airplane maker’s head also
said its delayed 787 program re-
mained profitable and outlined
plans to revamp the company’s
best-selling 737 with a new plane
that would arrive in 2020.

n The European Commission
blocked the proposed merger be-
tween Greek air carriers Aegean
Airlines and Olympic Air, as the
tie-up would have created a quasi-
monopoly in parts of the country’s
air-transport market.

n United Continental Holdings’
loss widened to $325 million,
compared with a year-earlier loss
of $266 million, as it recorded
merger costs that masked better-
than-expected revenue growth as
traffic and capacity grew.

i i i

Banks

n Barclays said 1,000 jobs in its
U.K. retail-banking arm are under
review to be cut as part of its plan
to withdraw financial-planning
services for retail customers.
n Barclays Capital, the invest-
ment-banking arm of Barclays,
was fined £1.13 million ($1.8 mil-
lion) by the U.K. Financial Ser-
vices Authority for failing to pro-
tect client money.

i i i

Construction

n German markets regulator
BaFin said it found no evidence of
illegal collaboration between Ac-
tividades de Construcción y Servi-
cios and Southeastern Asset Man-
agement Inc. in the Spanish
company’s offer for Hochtief.

i i i

Energy

n Natural gas will have nearly
closed the gap with oil as the
world’s dominant fuel in 2030,
according to Exxon’s annual Out-
look for Energy, scheduled to be
released Thursday.

n ConocoPhillips reported a 60%
rise in fourth-quarter earnings to
$2.04 billion as the third-largest
U.S. oil company by market value

continued to benefit from higher
oil prices and refining margins.

n Heritage Oil’s shares plum-
meted after announcing that a
large petroleum discovery in the
Kurdish region of Iraq primarily
consists of natural gas and not oil.

i i i

Entertainment

n Casino mogul Stanley Ho ap-
peared on television in Hong Kong
to affirm his decision to transfer
shares in a company that controls
SJM Holdings to the families of
his second and third wives, saying
all problems within the family
have been resolved.
n A daughter of his first wife
later said she “cannot believe” her
father would leave her family with
nothing.

i i i

Financial services

n Bank of America agreed to pay
$10 million to U.S. securities regu-
lators to settle civil charges that
Merrill Lynch traders on a propri-
etary-trading desk used informa-
tion from a nearby market-making
desk to made trades for Merrill’s
account.

n Lehman Brothers unveiled de-
tails of a new plan to distribute
its assets, a proposal that would
give creditors a better recovery
than the investment bank’s origi-
nal plan disclosed last April.

n AlpInvest Partners, Europe’s
largest private-equity investor,
has been sold to Carlyle Group
and the AlpInvest management in
a move that looks set to shake up
Europe’s buyout landscape.

n Piper Jaffray’s fourth-quarter
profit dropped 23% to $9.4 mil-
lion, as a charge related to the re-
structuring of the investment
banks’s European operations
masked surging net revenue.

n The U.S. Federal Deposit Insur-
ance Corp. is set to announce a
group led by Colony Capital was
awarded two portfolios with $820
million of commercial and resi-
dential mortgages seized from
failed banks, according to people
familiar with the matter.

i i i

Food

n Brazilian beef processor JBS
has yet to submit a sweetened of-
fer for Sara Lee, and may only be
able to bid between $19 and $20 a
share as it struggles to raise more
financing, according to people fa-
miliar with the matter.
n Separately, a group led by pri-
vate-equity firm Apollo Global
Management, which submitted a
bid of close to $19 a share for
Sara Lee on Friday, is assessing
whether it could pay more, these
people said.

i i i

Health

n Abbott Laboratories will lay off
about 2% of its work force in re-
sponse to U.S. market pressures,
while the health-products maker
reported a 6.4% drop in fourth-
quarter earnings to $1.4 billion.

i i i

Manufacturing

n Xerox’s fourth-quarter earnings
declined 5% to $171 million, hurt
by one-time charges, even as reve-

nue jumped amid benefits related
to the company’s acquisition of
Affiliated Computer Services.
n Separately, Xerox said Chief Fi-
nancial Officer Lawrence A. Zim-
merman would retire next month
and be succeeded by Nokia Sie-
mens Network CFO Luca Maestri.

n Eastman Kodak’s fourth-quar-
ter profit tumbled 95% to $22 mil-
lion from a large gain a year ago,
and sales from its digital business
declined 25%.

i i i

Media

n Vivendi said it completed the
sale of its minority stake in NBC
Universal to General Electric,
which gives it the cash it needs to
bid for full financial control of its
SFR telecoms division.

i i i

Metals and mining

n Swiss commodities trader
Glencore International plans a
dual listing of its shares in Hong
Kong and London, people familiar
with the matter said, with one
adding that the deal could raise
between $7 billion and $10 billion.

n U.K.-listed Kazakh copper
miner Kazakhmys plans to raise
US$500 million to US$600 million
through a listing on the Hong
Kong stock exchange in the first
half of this year, two people famil-
iar with the situation said.

i i i

Retail

n China’s National Development
and Reform Commission said it
found deceptive pricing practices

at a small number of Carrefour
and Wal-Mart stores around the
country and ordered local authori-
ties to fine the offending outlets.

i i i

Technology

n Internet phone company Skype
won’t hold its initial public offer-
ing until the second half of the
year, according to people familiar
with the matter, later than some
investors had expected.

n European regulators cleared
Intel’s proposed $7.68 billion deal
to buy security-software specialist
McAfee, after Intel pledged to en-
sure the interoperability of McA-
fee’s products with those of com-
petitors.

n SAP said net profit for the
fourth quarter fell 36% to €437
million ($598 million) as it was
hit by charges of almost €1 billion
to cover the costs of its lawsuit
with rival Oracle.

n Google said it is opening a new
office in Kuala Lumpur, its first
new Asia office in four years, as it
sets its sights on the increasingly
lucrative Southeast Asia market.

n LG Electronics said it swung to
a net loss for the fourth quarter of
256.4 billion won (US$228.7 mil-
lion), sharply reversing from a net
profit of 361.9 billion won a year
earlier, weighed down by its
struggling handset business.

BUSINESS WATCH

WSJ.com
To read more about these items,
and for all the latest breaking
news, go to WSJ.com/Business

An attendant polishes a Q-Pot. x Smart, a version of an electric Smart Car designed by Japan’s Tadaaki Wakamatsu, at the International Fashion Fair in Tokyo.

Q-pot. designer Wakamatsu collaborates on version of Smart Car

European Pressphoto Agency
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Exxon’s bet on gas hints at a shift in energy

NEWS

Amazing Technicolor coats
Gentlemen, you may have the

winter blues, but are you ready for
winter pinks?

Start bracing yourself. Next fall,
stores may be carrying some very
colorful overcoats, thanks to de-
signer labels such as Bottega Ven-
eta, Burberry, and Jil Sander. They
were among the brands that showed
wool and cashmere overcoats in
vivid colors such as cherry red,
Fanta orange and Pepto-Bismol pink
during the men’s fall/winter 2011
collections in Milan and Paris this
month.

As shocking as the pinks may be,
the coats fit in with a series of re-

cent efforts by the menswear indus-
try to push men out of their color
comfort zones.

In recent years, American
men—long a staid lot when it comes
to syle—have responded to design-
ers’ promptings to add color to their
wardrobes. There was a colorful-
striped-shirt craze in 2004, and or-
ange, lilac and cobalt blue showed
up on sweaters, shirts and sport
coats last spring. Blinding, multicol-
ored plaid shirts have been popular
for more than a year, and this
spring, some in the fashion industry
are pushing colorful trousers.

Still, dressy coats are a new
frontier. Overcoats have long been a
color-free zone for men, going no

brighter than camel.
It’s not at all clear that guys will

warm up to bright overcoats if
menswear designers choose to show
them during New York fashion week
next month.

Of course, these coats are ap-
pearing on European runways first
precisely because European men
tend to be more open to colorful
clothes. Continental men have long
worn dress shirts, trousers, jackets
and accessories in a wide range of
colors, as well as the recent wave of
bright-colored cotton and linen
pants.

Retailers hope that colorful coats
will inspire men to shop because
they don’t already have such items

in their wardrobes.
“It’s always color that draws a

person to a rack,” says Eric Jen-
nings, men’s fashion director at Saks
Fifth Avenue in New York City. He
adds that the retailer plans to carry
some of the colored outerwear—“es-
pecially in our contemporary zone,”
which is aimed more at a customer
who is very into fashion.

Some of the brightest colors, like
other extreme runway looks, could
be somewhat toned down by the
time they make it to stores. Bottega
Veneta called the colors it used in
its fall 2011 men’s show “Techni-
color brights” including “vivid sap-
phire, peridot, orange resina and a
fiery red called corniola.”

BY RAY A. SMITH

From left, men’s coats from Jil Sander, Bottega Veneta and Burberry. Designers hope bold colors such as pink and peridot will inspire men to buy new outerwear.

U.K. police
to reopen
inquiry
on hacking

LONDON—U.K. police said
Wednesday that they are reopening
an investigation into the reporting
tactics of the News of the World
tabloid, a move that came as the
newspaper announced it had fired a
senior editor.

The developments are the latest
in a multiyear saga involving the pa-
per’s use of private investigators to
obtain personal information about
celebrities, politicians and other
public figures, notably through
breaking into mobile-phone voice
mailboxes, or hacking.

The News of the World’s royal-
family correspondent and a private
investigator employed by the Sun-
day tabloid were jailed in 2007 after
a two-year investigation found them
guilty of hacking into the phone
messages of the royal family.

News of the World’s par-
ent—News Corp.’s News Interna-
tional—initially described the case
as the work of a single reporter.

But new information has sur-
faced through civil suits brought
against the paper by a number of
people, including actress Sienna
Miller.

That led News International to
suspend Assistant Editor Ian Ed-
mondson in December following
what it called “a serious allegation.”
The company then launched an in-
ternal investigation and material
found during that process led to his
dismissal, News International said
Wednesday.

London’s Metropolitan Police
Service, known as Scotland Yard,
said Wednesday that it received
“significant new information” from
News International in relation to the
allegations of hacking in 2005 and
2006.

“News International has in-
formed the police, and handed over
the material it has found and will
give its full cooperation going for-
ward,” the company said.

Mr. Edmondson didn’t respond
to requests for comment.

News Corp. also owns Dow Jones
& Co., publisher of The Wall Street
Journal.

The renewed investigation comes
less than a week after the tabloid
paper’s former top editor, Andy
Coulson, resigned his post as U.K.
Prime Minister David Cameron’s
chief media adviser amid continuing
scrutiny of the hacking case.

Mr. Coulson, who stepped down
as the paper’s editor in January
2007, has denied the hacking went
beyond the reporter involved, and
said he was unaware that such prac-
tices were used in his newsroom.

—Alistair MacDonald
contributed to this article.

BY PAUL SONNE
AND CASSELL BRYAN-LOW

Getty Images; Associated Press; Maurits Sillem

perfected a method to extract gas
by fracturing tight rock formations
called shales. Exxon also bought
small shale producer Ellora Inc. for
$695 million and natural gas shale
assets from Petrohawk Energy Corp.
for $575 million.

But Exxon’s enthusiasm comes
amid some Wall Street criticism of
its recent bets on natural gas, which
has traded cheaply since the finan-
cial crisis started, while oil has
surged of late and thus has been
more profitable. And it was a heavy
investor in 1970s U.S. shale oil proj-
ects that failed to deliver.

Natural gas prices have fallen
from above $13 per million British

Continued from first page thermal units in mid-2008 to about
$4 per million British thermal units
in January 2011. Oil prices, on the
other hand, were trading as low as
$40 per barrel in early 2009 as a re-
sult of the recession, but have re-
covered steadily. On Wednesday,
crude futures in New York traded at
$87.22 per barrel.

Nonetheless, Exxon, which has its
roots in John D. Rockefeller’s Stan-
dard Oil monopoly, believes the
world is tilting toward a natural-gas
dominated future and is preparing
to embrace it.

Some other large Western energy
companies are heading that direc-
tion. Earlier this month, Royal
Dutch Shell PLC Chief Executive Pe-

ter Voser said in an internal publica-
tion that, in 2012, the Anglo-Dutch
oil giant would for the first time
produce more natural gas than oil.

Mary Barcella, a consultant with
IHS Cambridge Energy Research As-
sociates, says that new technology
underpinning shale-gas discoveries
“is a game-changer” that revolution-
ized the once waning U.S. natural
gas business; Exxon and others in-
tend to take that expertise to other
regions of the globe.

Exxon’s Mr. Colton says that
shale and other unconventional
types of gas began playing a promi-
nent role in the company’s predic-
tions about three years ago, when it
realized that a major technological

shift had occurred.
Exxon forecasters say that the

world will consume about 35% more
energy in 2030 than in 2005, driven
by population growth and the rapid
enrichment of developing nations,
especially in the Asia-Pacific region.

Natural gas will quench 26% of
the world’s demand, up from about
21% in 2005, the report says. That
means that gas usage will double
from 2000 levels, but a supply
crunch is unlikely, due to the new-
found abundance of the fuel, says
Mr. Colton. “The world is looking at
a very robust supply of natural gas,”
he said.

—Russell Gold
contributed to this article.

News of the World’s parent
initially described the case as
the work of a single reporter.
But new information has
surfaced through civil suits
brought against the paper.
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i i i

Europe

n Bank of France Governor Chris-
tian Noyer, who sits on the Euro-
pean Central Bank’s governing
council, urged euro-zone govern-
ments to make their €440 billion
($602 billion) crisis fund more
flexible so that it can buy bonds
of fiscally distressed governments
and offer them short-term credit
lines, a signal that the ECB wants
to reduce its role in fighting the
currency bloc’s debt crisis.

n The Irish parliament narrowly
passed legislation authorizing
steep tax increases and spending
cuts required under the country’s
international bailout, a bill that
had been threatened by the col-
lapse of the governing coalition.
n The decision paves the way for
Prime Minister Brian Cowen to
dissolve parliament early next
week and call elections.

n Two of the Bank of England’s
nine policy makers voted in favor
of a rise in the bank’s key interest
rate in January, while for the re-
mainder the decision not to raise
rates was “finely balanced,” ac-
cording to minutes of the bank’s
Monetary Policy Committee’s Jan-
uary meeting.

n The U.K’s largest banks de-
fended their business models in
submissions to a bank-review
commission, their latest attempt
to head off a break-up or other
radical reforms for the sector.

n U.K. police are reopening an in-
vestigation into the alleged wide-
spread use of dubious reporting
tactics by the News of the World
tabloid, a development that came
as the newspaper announced it
has fired one of its editors.

n The British Broadcasting Corp.
said it plans to cut 650 jobs in its

World Service as part of efforts to
slash costs annually by £46 mil-
lion ($72.8 million) by 2014. The
corporation has said it plans to
close five foreign-language ser-
vices and scale back radio pro-
gramming in seven languages.

n France will introduce new rules
on net short positions of stocks
starting February 1 to comply with
future European regulations on
short-selling, the country’s market
regulator said.

n Germany failed to attract
enough bids at its first ultra-long
bund auction in six months, catch-
ing investors somewhat off-guard,
as the bund line was considered
overvalued despite its recent
cheapening against euro-zone
peers.
n In contrast, in a separate ten-
der, Italy sold €8 billion ($10.9 bil-
lion) of six-month treasury bills
and €2.5 billion of December
2012-dated zero-coupon bonds
amid strong demand.

n Turkey’s deputy prime minister
for the economy Ali Babacan said
the country’s central bank should
wait before making further
changes to monetary policy, the
government’s first public sign of
concern over the bank’s unortho-
dox strategy of cutting interest
rates amid booming demand.

n The governor of Sweden’s Riks-
bank, Stefan Ingves, believes the
soaring krona is long overdue and
won’t hurt the country’s competi-
tiveness. His stance contrasts
sharply with Switzerland’s deep
concerns at the growing strength
of the Swiss franc.

n Russian President Dmitry Med-
vedev fired a senior transport po-
lice commander for failure to pre-
vent Monday’s suicide bombing at
the country’s busiest airport. He
gave officials two weeks to devise

new plans to prevent such attacks
against airports, trains, subways
and buses.

i i i

U.S.

n The Federal Reserve will con-
tinue to buy government bonds to
boost the recovery, even as it ac-
knowledged that the U.S. economy
looks in better shape. The Fed
also kept interest rates un-
changed.

n The Congressional Budget Of-
fice painted a grim picture of the
federal government’s finances,
saying the budget deficit would
jump to almost $1.5 trillion in the
current fiscal year, largely because
of a tax-cut extension enacted last
year.
n In its twice-annual forecast of
the U.S. economy, the nonpartisan
agency said the gross domestic
product would grow 3.1% in 2011
but the jobless rate would remain
stubbornly high for the foresee-
able future. The new forecast
compares with a $1.3 trillion defi-
cit in fiscal 2010.

n A proposal to extend liability
for an oil spill to contractors such
as Halliburton and Transocean
was among ideas floated at a Sen-
ate hearing on the Deepwater Ho-
rizon incident. The liability cap,
which currently applies to opera-
tors like BP and not their contrac-
tors, is one of the central issues
being debated in Congress in the
wake of the spill.

n The 2008 financial crisis was
“avoidable” and brought on by the
actions of government officials
and private-sector players, accord-
ing to a blue-ribbon panel’s draft
report that spreads blame broadly
for the meltdown.

n The U.S. is set to record a net
$312.2 million from its sale of its

final 465.1 million warrants to
purchase common shares of Citi-
group, the Treasury Department
said. Taxpayers are expected to
end up with a $12.3 billion profit
on the government’s $45 billion
investment in the company during
the 2008 financial-sector bailout.

n U.S. Representative Gabrielle
Giffords was transferred from a
Houston hospital to a rehabilita-
tion facility as she continues to
make progress after being shot in
the head Jan. 8.

n New-home sales surged 17.5%
last month but 2010 was still the
worst year on record for the bat-
tered homebuilding industry.

n Two former employees of
hedge-fund firm Galleon Group be-
came the 18th and 19th persons to
plead guilty to criminal charges in
a closely watched insider-trading
investigation that has ensnared
Galleon founder Raj Rajaratnam.

i i i

Asia

n The chairman of China’s Len-
ovo Group predicted increased in-
vestment in the U.S. from China’s
companies and its sovereign
wealth fund as they seek opportu-
nities in the world’s largest econ-
omy despite its recent troubles.

n Chinese prosecutors filed only
light charges against a man who
police say killed a college student
while driving drunk and who wit-
nesses say then tried to use his
father’s position as a police offi-
cial to avoid punishment, an inci-
dent that has come to symbolize
rampant abuse of power among
the families of officials.

n South Korea proposed holding
a preliminary meeting with North
Korea in two weeks’ time to lay
the groundwork for high-level de-

fense discussions, in what would
be the rivals’ first official contact
since the North’s deadly shelling
of a South Korean island late last
year.

n South Korea’s economic growth
slowed in the final quarter of last
year, but the pace of expansion is
likely to pick up again due to
healthy exports and a rebound in
local demand, adding to inflation-
ary pressures.

n Afghan President Hamid Karzai
inaugurated the country’s newly
elected parliament, ending a six-
month power vacuum during
which the he ruled by decree.

n A group of top U.S. military of-
ficers is close to completing a re-
view designed to reduce civilian
casualties in Afghanistan, one of
the biggest sources of friction be-
tween Washington and Kabul. It is
expected to brief findings to Pen-
tagon leaders in the spring.

i i i

Middle East

n Israel hopes to establish its
first sovereign-wealth fund with
revenues from recent offshore
natural-gas finds within one year,
the head of Israel’s National Eco-
nomic Office, Eugene Kandel, said.
n He also outlined some of the
policies the government is push-
ing in its bid to keep the shekel’s
value down, including new mea-
sures to stem inflows of capital.

n Leaked documents show exten-
sive collaboration between Pales-
tinian security forces and their Is-
raeli counterparts, a relationship
Israeli commanders say has been
key to security gains in the West
Bank.

i i i

Africa

n In Egypt, protests continued for
a second day in the capital of
Cairo and other cities, with police
breaking up groups marching in
defiance of an official ban on
gatherings.
n Egyptian stocks slumped 6.1%
Wednesday and the cost of insur-
ing the country’s debt against de-
fault rose to the highest level in
around 18 months amid concerns
about escalating political tensions.

n Tunisia’s interim government
has issued an international arrest
warrant for deposed President
Zine al-Abidine Ben Ali and his
wife on charges of illegal enrich-
ment, Justice Minister Lazhar
Karoui Chebbi said. Officials have
also started investigations into al-
leged abuses committed by the
former leader.

n Laurent Gbagbo’s government
in Ivory Coast has seized the Ivo-
rian offices and staff of the Cen-
tral Bank of West African States.

i i i

Oceania

n New Zealand may sell as much
as US$6 billion worth of its hold-
ings in state-owned energy com-
panies and the nation’s flagship
airline as well as cut spending in a
bid to bring its budget back to
surplus a year ahead of schedule.

WORLD WATCH

WSJ.com
To read more about these items,
and for all the latest breaking
news, go to WSJ.com/WorldStudents perform during the Republic Day parade in New Delhi. The holiday commemorates the date in 1950 when the country’s constitution took complete effect,

three years after India’s independence. The biggest celebration occurs in the capital and includes a military parade from the presidential palace to the Red Fort.

India celebrates national Republic Day holiday

Reuters
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ECB urges flexible crisis fund
PARIS—A top European Central

Bank official urged euro-zone gov-
ernments to make their €440 billion
crisis fund more flexible so it can
buy bonds of fiscally distressed gov-
ernments and offer them short-term
credit lines. That is a signal the ECB
wants to reduce its role in fighting
the currency bloc’s debt crisis.

Bank of France Governor Chris-
tian Noyer, who sits on the ECB’s
governing council, also said in an in-
terview with The Wall Street Jour-
nal that the recent rise in euro-zone
inflation should prove temporary,
indicating that the ECB isn’t in a
rush to raise interest rates despite
its tough anti-inflation rhetoric.

Mr. Noyer’s call for the euro
zone’s main bailout fund—the Euro-
pean Financial Stability Facility, or
EFSF—to weigh bond purchases
suggests that ECB officials are anx-
ious to wind down the central
bank’s own bond-buying program
amid signs that economic recovery
is taking hold in much of the 17-
country currency zone.

The ECB’s purchases of govern-
ment bonds since May have helped
to protect financially weak countries
such as Ireland and Portugal from
an even-greater battering in bond
markets.

But the program has drawn fire
from the German Bundesbank,
which fears that the ECB could lose
its independence if it becomes a
source of funding for governments.

Mr. Noyer, 60 years old, ex-
pressed sympathy for proposals cur-
rently being considered by European
governments to transfer some or all
of the bond-buying activity from the
ECB to the bailout fund.

Giving the EFSF the power to
buy bonds in financial markets
“would probably be an interesting
feature in some cases, if only to fa-
cilitate access to the market” for
governments, Mr. Noyer said.

The ECB has bought €76 billion
of struggling euro members’ bonds

since May. Officials including ECB
President Jean-Claude Trichet have
signaled a preference for the EFSF
to play a broader role in managing
the debt crisis on the euro zone’s
periphery, without being specific.
Mr. Noyer is one of the first officials
to call openly for the EFSF to as-
sume responsibility for bond pur-
chases.

“Another possibility would be
that of precautionary programs
[such as credit lines], like what the
IMF is doing,” Mr. Noyer said.

The IMF has credit lines de-
signed to help otherwise sound
countries get through tough patches
resulting from a crisis, including
Mexico and Poland. Those lines,
which don’t have to be tapped into,
send a signal of confidence to finan-
cial markets before conditions
erode.

In contrast, the EFSF acts only
after a country is effectively shut

out of credit markets as a source of
funding and has no other recourse
than a rescue.

Mr. Noyer argued that the euro
zone has responded effectively so
far to the crisis of investor confi-
dence in its weakest members’ fi-
nances, contrary to the view of crit-
ics who accuse Europe of dithering
in the past year.

But Mr. Noyer called on govern-
ments to ensure that the EFSF can
use its full lending capacity. The
fund is equipped with €440 billion
($602 billion) in credit guarantees,
but strict collateral rules and other
restrictions mean it can lend closer
to only €250 billion.

The fund is the main component
of a bailout mechanism that also in-
cludes aid from the European
Union’s executive arm and the IMF.

So far, only Ireland has used the
bailout mechanism, but the EFSF
could quickly run dry if both Portu-

gal and Spain were to need assis-
tance. That risk has forced govern-
ments to discuss ways to boost the
EFSF’s capacity.

“It is appropriate to think about
[enlarging the EFSF] even if there is
no immediate need,” Mr. Noyer said.

Mr. Noyer cautioned that letting
the stability fund come to countries’
aid in more flexible ways raises
questions about the conditions that
should be attached to such support.

Some governments fear that
making aid available too easily
could reduce pressure on euro mem-
bers for fiscal discipline.

Mr. Noyer said governments “can
probably find answers to that.”

BY BRIAN BLACKSTONE
AND NATHALIE BOSCHAT

Bank of France Governor Christian Noyer called on governments to ensure the crisis find can use its full lending capacity.
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Turkeyseeks
a time out
in monetary
adjustments

ISTANBUL—Turkey’s economy
minister said the country’s central
bank should wait before making fur-
ther changes to monetary policy, the
government’s first public sign of
concern over the bank’s unorthodox
strategy of cutting interest rates
amid booming demand.

“We don’t want an uncertain en-
vironment in Turkey. After this, for
a while, I think watching the results
is necessary,” deputy prime minister
for the economy Ali Babacan told
reporters Wednesday in Ankara, be-
fore flying to Switzerland for the
annual meeting of the World Eco-
nomic Forum in Davos.

Mr. Babacan said the central
bank’s policy—cutting interest rates
to deter potentially destabilizing in-
flows of short-term investment,
while at the same time raising re-
serve requirements for commercial
banks to rein in a domestic credit
boom—was adopted in coordination
with other institutions. But his
warning over uncertainty followed
recent grumbling in the markets
that the central bank was failing to
explain its complex policy clearly.

Turkey’s central bank surprised
financial markets last Thursday
when it again cut its key interest
rate to a record low, triggering a
sell-off of Turkish assets. The bank
on Monday raised commercial
banks’ reserve ratios aggressively to
combat surging domestic loan
growth.

It was the second time the bank
has delivered such a one-two punch,
but came just days after Turkey’s
Central Bank Governor Durmus Yil-
maz had stressed to reporters that
the strategy represented a net tight-
ening of monetary policy, in an
economy that grew by around 8%
last year. Markets had taken those
remarks as an indication the bank
was not about to cut rates again,
only to be proved wrong.

Already in Davos on Wednesday,
Mr. Yilmaz continued to defend his
policy. He acknowledged that for-
eign investors had sold off the Turk-
ish lira following the bank’s latest
move, but stressed that the mea-
sures would have an impact in re-
straining domestic demand next
month.

Mr. Yilmaz took a less combative
stance toward media criticism that
he had failed to communicate his
strategy, creating an atmosphere of
unpredictability.

The bank “cannot be driven by
the market,” Mr. Yilmaz said in Da-
vos, during an interview with Turk-
ish television channel CNBC-e. “We
are doing something completely
new so it’s natural that people will
ask questions... But we know what
we are doing and we think we will
get a result.”

While Wednesday brought the
government’s first expression of
concern over the central bank strat-
egy, Mr. Yilmaz has repeatedly
warned the government to keep its
fiscal policies tight. In Davos, he
warned again that maintaining fiscal
discipline was “critical” to safe-
guarding financial stability, as a
loosening could further aggravate
the country’s mushrooming current
account deficit.

BY JOE PARKINSON

Riksbank greets a stronger krona
STOCKHOLM—Swedish central

bank Governor Stefan Ingves be-
lieves that the soaring krona is long
overdue and won’t hurt the coun-
try’s competitiveness.

“We have said for 15 years that
the krona will get stronger and now
it actually has happened,” the Riks-
bank chief said in an interview at
his Stockholm office.

His stance contrasts sharply with
Switzerland’s deep concerns at the
growing strength of the Swiss franc.
Swiss exporters have sounded the
alarm and the government is con-
sidering measures to counter the
problem. The Swiss National Bank
has intervened in currency markets
to reverse the trend, without suc-
cess.

The Swedes are less alarmed.
Fueled by one of the strongest eco-
nomic recoveries among major Eu-
ropean countries, the krona in re-
cent months has soared to reach a
ten-year high against the euro. Mr.
Ingves said this doesn’t necessarily
threaten Sweden’s competitiveness.

“When it comes to the Swedish
economy, the issue is by far not only
the exchange rate,” Mr. Ingves said.

“The issue is what is going on with
the rest of the world, which is glo-
bal growth,” he said. Mr. Ingves said
Sweden had benefited from rapid
economic expansion in China,
among other countries. Demand for
Swedish goods and services led to a
“very good outcome last year and as
far as we can judge continued good
growth for the coming year.”

The Riksbank forecasts Swedish
gross domestic product growth of
around 5.5% in 2010 and 4.4% in
2011. The European Union, mean-
while, estimated that Swedish GDP
grew 4.8% in 2010, which would
make it the top performer in the EU.

As Sweden seeks to steer its re-
bounding economy, the country has
attracted attention by raising its key
interest rate four times in a row, to
1.25% from a low of 0.25%. More in-
creases are seen likely this year.

Sweden’s GDP grew 6.9% in an-
nual terms in the third quarter of
2010 as exporters like truck maker
Scania AB reported strong numbers
as orders, deliveries, revenues and
profits jumped with key markets
like Brazil booming.

Riksbank Deputy Governor Karo-
lina Ekholm has said that the stron-
ger krona, 13% higher against the
euro than a year ago, will damp in-
flation, as she put her case for de-
laying interest-rate increases, a view
Mr. Ingves disputes. Inflation has
remained low in Sweden, but the
consumer-price index jumped to
2.3% year-to-year in December,
bringing prices more in line with
the Riksbank’s target of 2%.

“What happens with the krona

will affect inflation a bit but the sit-
uation is quite different today com-
pared to, let’s say, in the early nine-
ties,” Mr. Ingves said. The effect of
the exchange rate then was more
pronounced, he said, adding today
the krona is “just one component”
in inflation.

The gravest threat to the Swed-
ish economy comes from increased
household debt, the central bank
governor said. The ratio of loans to
disposable income has doubled since
the nineties, which is “not sustain-
able.”

“That doesn’t mean that there is
a problem today but it is not good if
it continues,” he said.

Mr. Ingves, 57 years old, had no
comment on his future, with his
term as governor set to end at the
close of 2011. Whether he would
sign on for another six-year term
was a “matter for the Riksbank’s
general council” he said.

Two deputy governors—Svante
Oberg and Lars Nyberg—have al-
ready said that they will leave the
six-member executive board at the
end of 2011. The general council has
said it will announce the appoint-
ment of three members later in the
year.

BY CHARLES DUXBURY

Strong krona
Cumulative performance of the
U.S. dollar and euro against
Sweden's currency

Source: WSJ Market Data Group

J
'11

A
2010

S O N D

Dollar

Euro

–12

–8

–4

0

4%

WSJ.com
ONLINE TODAY: For the full Q&A
with Christian Noyer, go to
WSJ.com/Europe

Thursday, January 27, 2011 THE WALL STREET JOURNAL. 33

THE QUIRK

Decamp for a mere royal wedding?
Longtime Westminster squatters scoff

T HE U.K.’S preparations for
the wedding of Prince Wil-
liam and Kate Middleton are

proceeding quite nicely. The cere-
mony will take place in Westmin-
ster Abbey. A lavish reception is
planned for Buckingham Palace.

But there’s a prob-
lem: clearing a stub-
born group of protest-
ing squatters from a
public square across
the street from the
church. Some have
been a fixture there for
years. And they are
deeply disinclined to
vacate for a mere royal
wedding.

Parliament Square,
a small grassy park
also overlooked by the
Houses of Parliament,
is a popular site for
protesters against everything
from student fees to the Sri
Lankan civil war.

With many people around the
world taking an interest in the
April 29 nuptials, authorities are
eager to conclude a multiyear ef-
fort to clear camps of longstand-
ing protesters they view as an
eyesore. Even Prime Minister
David Cameron has championed
the cause, telling parliament he
wants “this problem sorted out”
before the wedding.

But things haven’t been looking
good for the government. On Jan.
17, the local Westminster City
Council distributed notices warn-
ing campaigners they had until 5
p.m. Friday to leave or face a pos-
sible £1,000 ($1,578) fine.

When Big Ben chimed five bells
across the road, however, the pro-
testers stayed put. About a dozen
campaigners milled about in the
cold surrounded by banners, tents
and sheds. “I’m ready,” said a 62-
year-old man who is protesting
the regime in Iran. “We’re all
ready.” The public is not trying to
run his group off, he says, it
brings the protesters hot coffee
and food.

Local government officials plan
in coming days to initiate a court
fight that may be their last, best
chance to prevail before Prince
William’s happy day. “We feel this
has gone too far,” says Colin Bar-
row, leader of Westminster City
council. He’s not opposed to dem-
onstrators, he says. It’s the tents
and other structures he doesn’t
like.

A decade-long encampment “is
so far removed from the concept
of reasonable protest that it is
time to move these people on and
reclaim the streets of a very, very
beautiful part of town,” says Mr.
Barrow. The saga dates to June
2001, when peace campaigner
Brian Haw put up a tent to protest

sanctions on Iraq.
Mr. Haw, 62, has spent most

nights there since. Over the years,
he and his associates have been
joined by other groups espousing
causes. They typically are camped
in tents and equipped with plac-
ards and loudspeakers.

Even acts of Parliament have
failed to clear the park. A 2005

law banned unauthor-
ized demonstrations in
the area, following
complaints from politi-
cians about megaphone
noise. But Mr. Haw ob-
tained police permis-
sion to continue to
demonstrate, though
local government offi-
cials say that doesn’t
allow him to have
tents.

Last May saw a
surge of new campaign-
ers espousing causes
including the wars in

Afghanistan and Iraq as well as
environmental and other issues.
The encampment grew to about
40 tents, scaffolding and straw-
bale toilets.

London Mayor Boris Johnson,
who manages the grass square on
behalf of its owner, the Queen,
sprang into action. He secured a
possession order from the High
Court to evict the campers for
trespassing, a decision that was
upheld in the Court of Appeal.

In the early hours of July 20,
dozens of uniformed court bailiffs,
backed by police, swooped into
the square. One woman chained
herself to scaffolding with a bicy-
cle lock. Other protesters staged
sit-down demonstrations.

Bailiffs cleared the square,
which Mr. Johnson then had
sealed off with two-meter-high
metal barriers that remain in
place today. His office estimates
the effort has cost hundreds of
thousands of pounds, including le-
gal costs and a £50,000 clean-up
effort to remove garbage and fe-
ces and to replant grass and
flower beds. Taxpayers, not the
queen, pay for that.

But the protesters stayed in
the game. The court of appeal
made an exception for Mr. Haw,
partly because he has been pro-
testing so long, allowing him to
continue to camp while his case is
reviewed by the high court. The
barriers around the grass square
currently leave a small patch for
five tents belonging to Mr. Haw
and his associates.

Meanwhile, other protesters
redeployed to the adjacent pave-
ment, which technically doesn’t
fall under Mr. Johnson’s order, but
rather the Westminster City Coun-
cil. Hoping to close that loophole,
the government last November
proposed to outlaw tents in and
around the square. But the law is
unlikely to be passed in time for
the big wedding.

The remaining protesters argue
that it is the government acting il-
legally. Among them is Barbara
Tucker, who has camped alongside
Mr. Haw since 2005. “We haven’t
done anything wrong,” said Ms.
Tucker, a mother of two adult
sons, wearing a multicolored
parka and woolly hat. “It’s just

bullying,” she added, before stick-
ing antiwar posters on the metal
fence. Mr. Haw, who is being
treated for cancer, couldn’t be
reached and his lawyer didn’t re-
spond to requests for comment.

With the wedding clock ticking,
the Westminster City Council is
making a final push through the
courts. A similar attempt by the
council in 2002 failed after the
court ruled that evicting the pro-
testers would be an unreasonable
breach of their human rights.

So last week, the council

geared up to try again with its
widely ignored letter to protesters
explaining that under a 1980s law
one can’t “willfully obstruct” a
public sidewalk. The letter was a
prelude to the injunction battle
that is due to get under way this
week.

Ms. Tucker, it turns out, is no
stranger to royal weddings. As a
girl, she stood on a nearby street
to catch a glimpse of Princess Di-
ana on the day of her 1981 mar-
riage to Prince Charles. This time
around, she’ll be broadcasting an

antiwar message. “It’s business as
usual for us,” she said. “On the
day of the royal wedding, the war
will continue. There will still be
suffering and dying. We can’t for-
get that just because there’s a
royal wedding.”

BY CASSELL BRYAN-LOW
London

Barbara Tucker and other protesters at Parliament Square have been told to leave before the royal wedding.
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Parliament Square protesters
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Prince William and
Kate Middleton

Officials plan a court fight
that may be their last, best
chance to prevail before
Prince William’s happy day.
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More strikes are set to sweep Greece
ATHENS—After a year full of

strikes protesting reforms and bud-
get cuts, Greece is bracing for more
unrest. The Socialist government’s
efforts to liberalize the country’s
service industries are threatening to
provoke a storm of protests from
groups ranging from taxi drivers to
bakers.

Early next month, the Greek par-
liament is expected to vote on legis-
lation that would abolish regula-
tions on up to 150 cosseted
professions. The proposed law
would sweep away rules that govern
everything from minimum fees to
geographical restrictions and the
number of permits issued each year.

The focus is mainly on a handful
of sectors—such as lawyers, audi-
tors, architects and notaries—but
the scope of the plan promises to
shake up the Greek economy.

It is hard to overstate the stifling
level of regulation in Greece, which
has suffered for decades from out-
dated protections that have weighed
on economic growth and hamstrung
any economies of scale.

Pharmacies are guaranteed a
30% profit on their sales—a huge
burden for the Greek public health
system and consumers. Pharmacists
are also protected by fixed working
hours, a restricted number of li-
censes based on the total popula-
tion, and the right to pass on those
licenses to their children.

As a result, Greece has a surfeit
of pharmacies—about 10,000 in
all—and pays some of the highest
drug prices in Europe.

Likewise, Greece’s 45,000-odd
lawyers collect the highest fees in
Europe thanks to set minimum fees.
Each year, 1,000 attorneys join the
profession and there are now more
lawyers in Greece, relative to its
population, than in the U.S.

Auditors, architects and engi-
neers will see standardized mini-
mum fees abolished and will in the
future have to pitch competitively
for work. The streamlining of bid-
ding for public-works projects
should help engineers without di-
rect experience win orders for gov-
ernment tenders more easily.

According to economists, the
sweeping reforms, which follow a
similar overhaul of the trucking sec-
tor last year, could boost Greece’s
economy more than €20 billion
(about $27 billion) over five years.

Many say the measures will also
help boost employment, attract new
foreign investment and even put a
brake on the country’s chronically
high inflation rate.

“After the reforms to fix public
finances, this is the most important
structural reform Greece is under-
taking, and one that is being most
closely watched by the foreign com-
munity,” said Nikos Magginas, a se-
nior economist at the National Bank
of Greece.

“The reform will have strong di-
rect gains for various sectors of the
economy, but also a series of second
round benefits as well,” he said.

In May, Greece avoided default
with the help of a €110 billion bail-
out from the European Union and
International Monetary Fund in ex-
change for measures to cut its defi-
cit and overhaul its heavily regu-
lated economy. Since then, Greece

has narrowed the government defi-
cit from a record 15.4% of GDP in
2009 to 9.6% last year.

The government has also ush-
ered in measures to reform the so-
cial security system, liberalize the
labor market and restructure un-
profitable state-owned enterprises,
among other changes.

Greece must also pass legislation
opening up the so-called closed pro-
fessions by the end of next month,
and this will be a key consideration
when the EU and IMF decide
whether to approve the next dis-
bursement of their loan.

But the measures also threaten
many sacred cows and brings warn-
ings from those affected.

“The government’s bill will abol-
ish minimum fees for our services
but that will certainly create chaos,”
warns Pantelis Roussos, a 51-year-
old Athens-based engineer with 26

years of experience in the profes-
sion.

Opposition to the plan is mount-
ing. Lawyers around the country,
not including Athens, have held a
72-hour strike to protest a measure
that would abolish geographic pro-
tections in their profession.

Civil engineers walked off the job
last week over government plans to
eliminate minimum fees, while doc-
tors and dentists have also held
their own recent strikes.

More disruptive was a three-day
strike last week by Greece’s pharma-
cists, who are facing sweeping re-
forms in their sector under a com-
panion piece of legislation. A second
72-hour walkout is scheduled for
this week, and more strikes are
planned after that.

“The idea that our hours have to
be completely liberalized is abso-
lutely unacceptable and ignores the

structure of the pharmacy sector in
Greece,” said Savvas Tsakiris, a 48-
year-old pharmacist and sole propri-
etor of a pharmacy for 22 years.
“Most Greek pharmacies are owned
and run by a single person. So to ex-
pect us to work up to 70 hours a
week is just not feasible. And we
can’t hire staff because the cost
won’t allow us to survive.”

The strikes come as Greece’s
economy is already in intensive
care. In the third quarter, GDP con-
tracted by 4.6% from a year earlier,
and 1.3% on a quarterly basis, with
little signs of improvement since
then. A turnaround isn’t expected
until the second half of the year at
the earliest.

However, even with the disrup-
tion that the strikes are sure to
bring, most Greeks support the re-
form. A poll in the Proto Thema
Sunday newspaper this month
showed 63% of Greeks approve of
government efforts to pry open
closed professions.

“Greece is the last Soviet-style
economy in Europe,” said Yannis
Stournaras, director general at the
Foundation for Economic and Indus-
trial research, a think tank.

“These reforms will bring about
a lot of resistance, but it won’t last.
“And as details of these closed-shop
professions emerge, public support
will grow,” he said.

BY ALKMAN GRANITSAS
AND NICK SKREKAS

Pharmacists put the keys to their
businesses in a box during a protest
against government reforms in
Thessaloniki on Wednesday.

A
ss

oc
ia

te
d

Pr
es

s

Medvedev fires police official over bombing
MOSCOW—Russian President

Dmitry Medvedev fired a senior
transport police commander for fail-
ure to prevent Monday’s suicide
bombing at the country’s busiest
airport. He gave officials two weeks
to devise new plans to prevent such
attacks against airports, trains, sub-
ways and buses.

Mr. Medvedev’s action Wednes-
day, hours before his speech at the
World Economic Forum in Davos,
Switzerland, was meant to reinforce
assurances to leaders of interna-
tional business that Russia is a safe
bet for their investment.

The bombing at Moscow’s Do-
modedovo Airport killed 35 people,
including eight foreign citizens.
There has been no claim of respon-

sibility, and investigators have
named no suspects or presented a
clear account of the attack in a
lightly patrolled area of the airport’s
international arrivals hall.

Officials have said they believe
the attack was the work of Islamist
insurgents based in the Caucasus re-
gion of southern Russia. On
Wednesday, Prime Minister Vladimir
Putin said the attack “isn’t related
to the Chechen republic,” one of
several southern republics where
the insurgency is active. He didn’t
elaborate.

The Kremlin’s initial diagnosis of
the lapse spawned confusion and
finger-pointing. Mr. Medvedev at
first criticized airport management
for failing to secure the hall,
prompting an unusual public re-
sponse by airport officials, who cast

blame on the transport police.
Mr. Medvedev eventually called

the transport police to account, dis-
missing Maj. Gen. Andrei Alexeyev,
the commanding officer in the re-
gion that includes Moscow. In addi-
tion, Russia’s interior minister fired
the chief of the transport-police di-
vision at Domodedovo and two sub-
ordinates.

“Those who did not work prop-
erly must be punished,” Mr. Medve-
dev told a meeting on security mat-
ters at his residence outside
Moscow.

He added that inspections at air-
ports and on public transport must
be “intrusive” and include some
kind of terror alert system.

Moscow observed an official day
of mourning Wednesday for the
bombing victims. Major television

channels suspended entertainment
programming, and people lined up
to donate blood to help treat the 116
wounded who remain hospitalized.

In his Davos appearance, Mr.
Medvedev pushed for international
cooperation in the fight against ter-
rorism.

“What has happened will only
strengthen our resolve to find a so-
lution to the international problem
of terror,” Mr. Medvedev said. The
perpetrators sought to hurt Russia
and “prevent its president from be-
ing able to attend this event today,
among other things.”

Mr. Medvedev then changed
course to list reasons why Russia is
still a good place to do business, in-
cluding its aspirations to join the
World Trade Organization this year
and a new initiative to set up a gov-

ernment fund that invests Kremlin
cash alongside that of foreign inves-
tors, with the goal of modernizing
Russia’s economy.

Mr. Medvedev also touched on
other issues. Asked about Tunisia,
Mr. Medvedev said the recent events
are a “substantial lesson for all re-
gimes” about leaders who sit “in
their armchairs” and avoid engaging
with the rest of society. He champi-
oned Internet freedom, even though
Russia has been criticized for the
state’s moves to dominate the me-
dia, especially in television.

Asked about WikiLeaks disclo-
sures, Mr. Medvedev, an avid
Twitter user, said that “at the end of
the day, I believe Wikileaks will
make the spirit of international rela-
tions healthier” amid increased
transparency.

BY RICHARD BOUDREAUX

Opening up
Among changes to the services
sector, Greece aims to...

� Abolish the right of pharmacists
to leave pharmacy licenses to their
children

� Scrap minimum fees charged by
lawyers, engineers and accountants

� Abolish special licenses for
workers who load trucks

� Allow hypermarkets to sell
gasoline and fresh bread

� Let Athens’ lawyers work in the
provinces, and provincial attorneys
work in the capital
Source: WSJ research
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Not so long ago, golf’s world
rankings may as well have been
etched in stone: There was
Tiger Woods and then there
was everybody else. But these
days, the top of the men’s
game is a lot more crowded.

Lee Westwood ended Mr.
Woods’ record five-year reign
as world No. 1 last year and
Martin Kaymer last week also
moved within touching distance
of the top spot after winning
the HSBC Abu Dhabi Champi-
onship, a result that saw him
climb above Mr. Woods to No. 2
in the rankings. In doing so, Mr.
Kaymer ensured that two Euro-
pean players occupied the top
two spots in the world rankings
for the first time in 18 years.

But Mr. Woods has an op-
portunity to respond Thursday
when he tees off in his first
PGA Tour event of the year at
the Farmers Insurance Open at
Torrey Pines, Ca.

As a seven-times winner on
the track—and holder of the 72-
hole record on this course—Mr.
Woods is just 11/4 to record
another triumph at Torrey
Pines. He has the power to
master the 7,569-yard South
course (one round will also be
played on the shorter North
course) and even at such a
short price, backing Mr. Woods
is strongly recommended.

Among the challengers,
Hunter Mahan stands out. His
accuracy off the tee will stand
him in good stead if the wind
gets up, while his excellent ap-
proach play to the greens—he’s
11th on the PGA Tour for hit-
ting greens in regulation—will
also be an advantage. Back him
each-way at a best-priced 45/1
with Boylesports or Totesport.

Tip of the day

9

Source: Infostrada Sports

Tiger Woods
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Two feels better than one
Leander Paes and Mahesh Bhupathi are back playing together after their mysterious split

MELBOURNE, Australia—To this
day Leander Paes and Mahesh Bhu-
pathi will not answer the question
that has been on the lips of millions
of tennis fans in India and beyond:
Why did the subcontinent’s most
successful tennis players split up
nine years ago?

And as far as why the doubles
pair decided to reunite after years
of acrimony, the two are not really
more expansive. “Time is the best
healer,” said Mr. Paes. “We both
take responsibility of whatever hap-
pened in the past, and now we’re a
lot more mature about it.”

Messrs. Paes and Bhuphati are
competing here in their first Grand
Slam tournament together since
2002 and are chasing the only major
title missing in their crowded tro-
phy cabinets. The pair is seeded
third in Melbourne, and after deftly
negotiating their way into Thurs-
day’s semifinals, they rate their
chances of winning the champion-
ship favorably.

Respectively 37 and 36 years old,
Messrs. Paes and Bhupathi are
among the oldest players on tour,
but doubles play looks kindly on ag-
ing competitors. Movement is lim-
ited, and Grand Slam doubles
matches require less stamina, as
they are played best of three sets
compared with best-of-five-sets sin-
gles matches. Martina Navratilova,
for instance, was able to win her
last mixed doubles title about a
month shy of her 50th birthday.

It is also increasingly a special-
ist’s game. Whereas past champions
routinely competed in both singles
and doubles at Grand Slam tourna-
ments, they now stick to one or the
other. Serena Williams has won a
number of major titles along with
her sister Venus, but Rafael Nadal
and Roger Federer, the top two play-
ers on the men’s side, have rarely
entered the doubles events for fear
that it would derail their quest for
singles titles.

Mr. Bhupathi has never made
much of an impact in the singles
game, with a career-high ranking of
217th in the world. But on his own

Mr. Paes found some measure of
success. He captured one singles ti-
tle on Newport’s grass courts in
1998 and holds a winning record
against Pete Sampras, courtesy of a
lone victory. He also won an Olympic
bronze medal in Atlanta in 1996—at
the time, the first individual Olympic
medal for India in 44 years.

Still, it is by combining forces
that Messrs. Paes and Bhupathi have
left their mark in the sport. In 1999
the “Indian Express”— as the pair
became known—rolled through the
draws of major tournaments, win-

ning both the French Open and
Wimbledon and reaching the finals
of the Australian Open and the U.S.
Open.

But trouble was brewing. The
two threatened to part ways in
2000 over a coaching issue and split
for good two years later. They con-
tinued to win tournaments—includ-
ing Grand Slam events—with vari-
ous partners, but popularity waned
as Indian-Czech or Indian-Belaru-
sian pairings were less appealing to
fans back home than an all-Indian
team, and other local tennis stars,

like Sania Mirza, started to emerge.
The reasons for the breakup have

never been publicly disclosed, but
many fans put it down to a clash of
egos. That is now a thing of the
past, Messrs. Paes and Bhupathi say.

“We try to make each other look
good rather than compete against
each other now,” Mr. Paes said.
“Now we also look at giving each
other space and time to grow as in-
dividuals.”

Arnaud Clément, a veteran dou-
bles player, said neither Mr. Paes
nor Mr. Bhupathi is an extraordinary
shotmaker, but he said they move
exceptionally well around the court,
which makes them nearly impossi-
ble to pass. Rohan Bopanna, himself
a talented doubles player from In-
dia, said Mr. Bhupathi’s powerful
serves and returns and Mr. Paes’
quick hands at the net make for a
deadly combination.

Mr. Bhupathi suggested that the
two might have won more titles had
they reunited earlier, but that the
timing had never been right because
of their associations with other
partners.

“There is no doubt that we play
the best we can with each other,” he
said.

So far, the reunion has paid divi-
dends. The pair won its first tourna-
ment of the year in Chennai, and a
testy second match here found the
two men trading barbs with their
opponents rather than each other.

But the risk remains that the two
may pull in different directions.
They haven’t yet committed to play-
ing tournaments together beyond
this spring, although that may
change if results are favorable. Their
increasing off-court commitments
also have the potential to threaten
their partnership. Mr. Paes has, of
late, added acting in Bollywood
films to his résumé, and Mr. Bhu-
pathi dedicates much of his time to
his management company for celeb-
rities.

Mr. Bhupathi is also planning his
wedding later this year with actress
Lara Dutta. In a sign of a warming
relationship, Mr. Bhupathi con-
firmed that Mr. Paes had been in-
vited to the ceremony.

BY NICOLAS BRULLIARD

Mahesh Bhupathi, top, serves past partner Leander Paes.
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Ferrer ends Nadal’s Grand Slam streak
MELBOURNE, Australia—There

goes the Rafa Slam.
Entering this year’s Australian

Open, Rafael Nadal had the rarest of
opportunities: to be the first man in
more than 40 years to hold all four
major tennis titles. But his quest
was halted Wednesday in a quarter-
final encounter with fellow Spaniard
David Ferrer.

Before the tournament Mr. Na-
dal, who had won his first U.S. Open
last summer, had deemed his chance
to win all four Grand Slam tourna-
ments in a row a once-in-a-lifetime
opportunity. After Wednesday’s loss
he has to start from scratch.

Mr. Ferrer beat Mr. Nadal, who
hadn’t lost a set in the tournament,
in straight sets: 6-4, 6-2, 6-3. A leg
injury early on prevented Mr. Nadal
from competing to the best of his
ability.

“I think I am a very, very lucky
sportsman about what happened in
my career,” said a sober Mr. Nadal
in his post-match press conference.

“And I have to accept the fantastic
moments that I had during a lot of
years with the same calm than when
I have problems.”

Most concerns about Mr. Nadal
have stemmed from a string of inju-
ries that have hampered his career

in the past. A right knee problem
forced him to retire from his quar-
terfinal match at last year’s Austra-
lian Open as he tried to defend his
2009 title. So when Mr. Nadal re-
quested a medical timeout to treat
an apparent injury to his left thigh
just three games into his match, a
cloud of uncertainty fell over Rod
Laver Arena as tournament director
Craig Tiley anxiously looked on.

Mr. Nadal eventually returned
but gave a worried look to his camp
that led fans to fear a repeat of last
year’s scenario less than half an
hour into the night session. Initially
his movements seemed impaired,
and Mr. Ferrer, a dogged baseliner,
quickly jumped to a 4-1 lead in the
first set.

Mr. Nadal gradually adjusted to
his predicament and got back into
the match through grit and a few
powerful forehands. But his foot-
work remained spotty, and after
saving two set points thanks to a
couple of volleys he conceded the
first set 6-4.

Early into the second set an in-

terruption for an Australia Day fire-
works display allowed Mr. Nadal to
converse with his uncle and coach
Toni. He kept fighting from there,
clenching his fist after winning im-
portant points. He did not receive
additional medical help, but he kept
stretching his left leg during breaks.

The resurgence was short-lived.
Though he regained some mobility,
Mr. Nadal was thoroughly outplayed
by a focused Mr. Ferrer, who went
on to bag the second and third sets
quickly.

Mr. Ferrer, who is ranked sev-
enth in the world, is now in the sec-
ond Grand Slam semifinal of his ca-
reer and will face Scot Andy Murray,
who defeated Ukraine’s Alexandr
Dolgopolov in four sets earlier
Wednesday. The winner of that
match will face either defending
champion Roger Federer or Novak
Djokovic in Sunday’s final.

“I’m very happy with my game.
I’m very confident,” Mr. Ferrer said
after the match. “So I want to enjoy
this moment, no, [but it] is not
easy.”

BY NICOLAS BRULLIARD

Rafael Nadal during his quarterfinal
defeat to David Ferrer, Wednesday.
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DAVOS: WORLD ECONOMIC FORUM

China ascendant at global gathering
SHANGHAI—China is sending its

largest-ever delegation to the World
Economic Forum at Davos, Switzer-
land, this week, continuing an ex-
pansion of its presence in recent
years that underlines the country’s
growing influence on the global
economy.

Leading the 66-person-strong
group is China’s commerce minister
and its top banking regulator, along
with the chairman of Industrial &
Commercial Bank of China Ltd., the
world’s biggest lender by market
capitalization, and the head of
China Ocean Shipping Group Co.,
which runs the world’s largest bulk
cargo fleet.

In addition to a few regulars
among state-enterprise executives
and government think-tank econo-
mists, a growing number of young
and rising stars from China’s private
sector, such as the head of an MP3
maker and the founder of a U.S.-
listed solar energy firm are also at-
tending.

The size and stature of the Chi-
nese delegation follows President
Hu Jintao’s recent state visit to the
U.S. and Vice Premier Li Keqiang’s
extensive European tour, both of
which generated big export deals for
the host nations’ manufacturers and
service providers.

As skepticism has grown on the
utility of Davos in recent years—es-
pecially in the aftermath of the fi-
nancial crisis—Beijing is showing
strong affection for the forum, capi-
talizing on its relaxed atmosphere
to convey its policy messages and to
promote its corporate sector.

Among highlights of China’s re-
cent participation at Davos was Pre-
mier Wen Jiabao’s broader 2009 Eu-
ropean “trip of confidence,” when
he pledged that China would shore
up its own economy and aid other
ones. He then left Europe with huge
Chinese orders for European goods
ranging from new aircraft to tele-
communications equipment.

Last year, Vice Premier Li, who is
widely expected to take over from
Mr. Wen in two years, used Davos to

make his most high-profile interna-
tional debut.

The top Chinese leadership won’t
be in Davos this year, but the size of
the nation’s delegation has risen to
66 people from 54 last year, the fo-
rum’s organizers said.

The Chinese group is still
dwarfed by the delegations of other
countries, such as that of the U.S.
with about 700 people this year, the
U.K. with nearly 300 people and In-
dia with more than 100. But it is a
big contrast from 2001, when Bei-
jing sent three people.

Commerce Minister Chen Dem-
ing will be China’s highest-ranking
official at the forum this year, along
with Liu Mingkang, chairman of the
China Banking Regulatory Commis-
sion and Peng Sen, vice chairman of
the National Development and Re-
form Commission, the country’s
economic planning agency.

Mr. Chen is scheduled to co-chair
a plenary session with Pascal Lamy,
director-general of the World Trade
Organization, focused on China’s im-
pact on global trade and growth.

Apart from familiar statements
on resurrecting the dormant Doha
Round of trade talks and opposing
trade protectionism, Mr. Chen is ex-
pected to call for the European
Union to lift restrictions on high-
tech exports and arms and grant
China market economy status, which
would give Beijing better protection
against trade penalties.

As a guardian of China’s labor-
intensive export industry, Mr. Chen
is also likely to defend China’s con-
tested exchange-rate policy, arguing
it isn’t a cause for global trade im-
balances. He is also expected to ad-
dress the protection of intellectual-
property rights.

Mr. Liu, who studied in the U.K.
and is fluent in English, spoke on a
panel with mostly Western bankers
about international financial regula-
tory reforms. Mr. Liu is widely re-
garded as favoring a cautious ap-
proach on issues such as managing
systemic risks, Chinese overseas
bank forays and the use of financial
derivatives.

Accompanying these government

officials will be senior executives of
China’s various corporate giants, in-
cluding Jiang Jianqing, chairman of
ICBC and Gao Xiqing, president of
China Investment Corp., the coun-
try’s $300 billion sovereign-wealth
fund and Wei Jiafu, president of
Cosco, the container company. A
group of less well-known leaders of
large state-owned enterprises, such
as Tianjin Port (Group) Co. and Bo-
hai Steel Group Co. will also attend.

Apart from the state sector, a
marked trend in recent years at Da-
vos has been the growing presence
of a new breed of Chinese entrepre-
neurs. This year features Shi Zhen-
grong, founder and chairman of
Suntech Power Holdings Co., a New
York-listed firm that is on the
threshold of becoming the world’s
largest solar-panel maker. Gao Jifan,
chairman and chief executive of
Trina Solar Ltd., another U.S.-listed
industry solar company, will also at-
tend. Well-known Chinese technol-
ogy firms such as Huawei Technol-
ogies Co. and Lenovo Group are
sending executives to the forum.

BY SHEN HONG

Liu Mingkang, chairman of the China Banking Regulatory Commission, left, speaks as Peter Sands, chief executive of Standard Chartered Group, listens at a session in Davos, Switzerland, on Wednesday.
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Gates advocates global case for vaccination
ABU DHABI—Billionaire philan-

thropist Bill Gates will press the
case at the World Economic Forum
in Davos, Switzerland, this week
that investing in preventing disease
can aid the long-term stability of de-
veloping nations, after securing his
first Middle East partnership to
tackle two disease trouble spots.

Mr. Gates’s Bill & Melinda Gates
Foundation on Wednesday commit-
ted $50 million, alongside a similar
sum from Abu Dhabi’s crown prince
Sheik Mohammed bin Zayed Al
Nahyan, to vaccinate children in Af-
ghanistan and Pakistan against a
range of diseases.

The highly contagious polio virus
remains deeply entrenched in those
two countries, as well as in Nigeria
and India. The Gates Founda-
tion—with the World Health Organi-
zation, Unicef, and others—supports
a global polio-eradication initiative
that has managed to reduce inci-
dence of the crippling disease by
99% world-wide in the past 20
years.

“If governments look at the num-

bers—the impact of this—it com-
pares favorably to almost anything
else you can do to help a country,”
Mr. Gates said in an interview in
Abu Dhabi. Preventing disease helps
stem population growth by encour-
aging smaller family sizes, which in
turn allows governments to focus on
development issues from unemploy-
ment to food security, Mr. Gates
said.

“If you don’t, if you let the popu-
lation growth stay high—like it is in
countries with very poor
health—whether it’s stability or ed-
ucation, all of it is kind of out of
reach,” he said.

The largest chunk of the $100
million pledged Wednesday will be
focused on increasing the number of
Afghan children that get vaccinated
for diseases including hepatitis B,
diphtheria and whooping cough. The
money also will support delivery of
a new vaccine for pneumococcal dis-
ease, which causes pneumonia, one
of the main killers of children
world-wide.

A smaller amount, $34 million, is
focused on fighting polio in Pakistan
and Afghanistan, neighboring na-

tions in conflict that are stuck in a
cycle of reinfection.

The new money comes at a major
crossroads in the effort to eradicate
polio. For more than two decades,
organizations including the WHO
and Rotary International have spent
$9 billion trying to wipe out the dis-
ease, but it has bounced back again
and again. The group last year set
the end of 2012 as a new goal for
getting close to eradicating the dis-
ease.

“We’re trying to get the current
donors to step up a bit to make sure
funding doesn’t hold us back, and
having new donors like Abu Dhabi is
a very positive thing,” Mr. Gates
said. On Friday, he will announce a
polio-related milestone with U.K.
Prime Minister David Cameron.

Mr. Gates said the new money
committed Wednesday brings the
global polio initiative’s funding gap
for the two-year period to 2012 to
$700 million—with the campaign’s
funding needs at about $1 billion a
year.

He also said he is confident the
campaign could raise the rest, and
optimistic on the new plan with Abu

Dhabi’s crown prince. Targeted vac-
cines, which target areas by the type
of polio that is common there, are
part of a new strategy that has
helped the campaign bring down the
number of cases in recent years, Mr.
Gates said.

The money from the Abu Dhabi
prince won’t do much to bridge that
gap but it is focused on two of the
places that need it the most, and
could make it easier to hit the high
coverage-ratio target with a regional
partner monitoring results. In Paki-
stan—where increased migration
and last year’s floods have made it
difficult to reach children—the Paki-
stani and U.S. militaries take part in
helping vaccinators reach the chil-
dren in need, Mr. Gates said.

Pakistan last year experienced a
surge in reported polio cases—to
140 cases in 2010 from 89 cases a
year earlier. The government there
this week announced a national
emergency plan to eradicate polio.

Mr. Gates planned to head to the
World Economic Forum’s annual
meeting in Davos later Wednesday,
and he will stop for meetings in the
African Union before traveling to

New York for the release of his foun-
dation’s annual letter on Monday.

In Davos, he will argue that the
targeted investments his foundation
supports—getting vaccinations to
the people who most need them and
wiping out cases of polio—have dra-
matic effects that even budget-con-
scious governments cannot ignore.

“The case has to be made that
there’s real impact—whether you
care about the humanitarian impact
or whether you care about letting
these countries be stable and self
sufficient—that these are great in-
vestments,” Mr. Gates said.

His 2011 annual letter will focus
on polio eradication and the experi-
ence of eliminating smallpox, the
only human disease ever to be erad-
icated.

“In the annals of public health
and improving human lives, the
smallpox eradication and then that
increase in vaccination use—those
are the most amazing things ever
done,” Mr. Gates said. “Having a
successful polio [eradication] would
really energize the whole field.”

—Robert A. Guth
contributed to this article.

BY NOUR MALAS

Source: World Economic Forum
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Growing presence
China has markedly increased its
delegation to Davos in recent
years–though its size is still modest
compared with the U.S. group,
numbering around 700 in 2011.

Thursday, January 27, 2011 THE WALL STREET JOURNAL. 31

C-SUITE: LIFE/WORK

How to get
sympathy right
when a friend
is grieving

How can you comfort someone
grieving the death of a loved one?
What can you say that might ade-
quately offer solace? “I’m sorry”
doesn’t seem to cut it.

I felt this acutely after my
cousin, Arthur, died unexpectedly
in his sleep a few weeks ago. Al-
though I was deeply sad myself, I
wanted to offer support to his
mother, father, wife and sister. But
what words or gestures might
help them, not just before and
during the funeral but also day-in
and day-out as they continue to
mourn? How can I avoid making
them feel worse? Should I call a
lot, visit, write emails? Talk about
my fond memories of my cousin?
Share my own grief? Or should I
leave them alone and give them
space?

“There is a skill to comforting,
but we are not taught it,” says Val
Walker, a grief educator and au-
thor of “The Art of Comforting.”
“We are such a fix-it society, we
think we are supposed to help the
person feel better, instead of just
listening to what someone is say-
ing.” Alternatively, we often avoid
people who are vulnerable or in
need because we feel uncomfort-
able with their emotions, she says.

Adrienne Crowther learned this
the hard way in 2009, when her
husband died after a long illness.
Friends offered constant support,
and some even helped her to plan
the funeral. But a few disappeared.
Several months later, Ms.
Crowther ran into an old friend in
the grocery store and asked if

she’d heard about her loss. The
friend replied that she had—and
immediately changed the subject.

“It was such a slap in the face,”
says Ms. Crowther, 54, who sees a
lot of grieving people in her line
of work. She owns a gallery that
sells memorial art and cremation
urns in Asheville, N.C. “People are
so uncomfortable with death that
they often don’t know what to
say,” she says. “But I’d rather have
a trite statement than ignoring the
issue altogether.”

Perhaps the most difficult con-
versation of all involves breaking
the news of a loved one’s death.
Grief counselors say to deliver the
news simply and quickly—in one
or two sentences, and in as private
a setting as possible. Wait while
the person absorbs the shock,
then offer your support.

But how? I asked my grieving
family members. My Uncle Sidney,
Arthur’s father, said he was com-
forted in the days and weeks after
the funeral when people sent
emails or called. “Unhelpful,” he
says, “is being told, ‘You’re not
supposed to bury your child’ or
‘He was so young!’ ”

My cousin Sarah, Arthur’s sis-
ter, said she appreciated getting
multiple phone calls, emails or
texts from friends who didn’t
pressure her to respond. Instead,
they just said they would call
again. “There is something com-
forting about not needing to talk
or respond, but knowing that the
support will be offered again the
next day,” she says.

When Christine White’s hus-
band died suddenly two years ago,

neighbors and friends tried to ex-
press their condolences. They
called to ask what happened and
how she was doing. They showed
up with food: taco casseroles, bar-
becued beef, fried chicken. And
they offered help, in some cases
telling her to let them know what
she needed.

Ms. White found all of it an-
noying. The inquiries about her
husband’s death made her rehash
her pain, she says, while questions
about how she was faring made
her feel she had to lie and say she
was fine. She had no appetite and
gave most of the incoming food to
her dogs. “They were such cookie-
cutter responses,” says Ms. White,
36, who owns a spa-products com-
pany in Lewisville, Texas. “They
weren’t helpful.”

What did give her comfort, she

says, was a spiritual poem that
she received from a woman who
had also lost her husband. And
she found solace in a box of glass
“worry angels” from a cousin and
a link to the song “Held,” by Na-
talie Grant, sent by a friend.

Tiffany Andersen, 28, a Gilbert,
Ariz., dentist who has lost both of
her parents, says she greatly ap-
preciated it when people recalled
how her father made the best
pineapple chicken, or that her
mother “had a way of helping oth-
ers.” “It was supportive to hear
that they both weren’t lost from
this world completely, just physi-
cally,” Ms. Andersen says.

When Paula Altschuler’s
mother died unexpectedly six
months ago, Ms. Altschuler was
traveling with her husband in Ma-
laysia. While on a layover in Seoul
during the three-day trip back to
Florida for the memorial service,
Ms. Altschuler logged onto Face-
book and found hundreds of mes-
sages of condolence posted on her
wall and sent to her personally.
Some people said they were sorry
for her loss, or that they were
thinking of her. Others shared
memories, sometimes funny, of
her mother. “It felt very support-
ive,” says Ms. Altschuler, 30, a
graduate student in Park City,
Utah.

Yet Ms. Altschuler found some
of the expressions of sympathy
upsetting—namely, the religious
ones. She felt uncomfortable when
people told her that her mother’s
spirit would comfort her or that
her mother was watching over her.
“That’s an opinion,” Ms. Altschuler
says. “And to have someone tell
me that goes against what I be-
lieve.”

So what is the right way to
comfort someone who is grieving?
Here are some suggestions, culled
from grief experts and people who
have lost a loved one:

Say something simple. “I am
sorry to hear the news” will suf-
fice at first. Then, on an ongoing
basis, “I am thinking of you.”

Admit that you don’t know
what to say, says Ms. Walker, the
grief educator. Don’t ask, “What
happened?” “You are making the
grieving person relive pain,” says
Ms. White, who lost her husband.

Don’t launch into a detailed ac-
count of your loss of a loved one.
“Give them just enough to let
them know that you can relate,”
says Ms. Walker. “What you are
trying to say is, ‘I lost my mother,
too. What is it like for you?’ ”

Avoid clichés. That includes,
“Good things come from bad,”
“What doesn’t kill you makes you
stronger” and “He’s at peace now.”
Ms. Walker says they’re “preachy,
presumptuous and impersonal.”

Don’t claim to know how the
grieving person feels. You don’t.
Don’t suggest that the mourner
“move on.” Stay away from words
such as “ought,” “should” and
“need.” You may want to say, “I
can only imagine what you are go-
ing through.”

Follow the mourning family’s
lead regarding Facebook. Have
they posted about the death? If
they haven’t, don’t expose their
grief. Should you decide to use
Facebook, simply express condo-
lences or share a memory. Do not
discuss circumstances of the
death.

Keep your religious beliefs to
yourself unless you are sure that
the person you are trying to com-
fort shares them. (It is OK simply
to say that you will keep the fam-
ily in your prayers.)

If you are reaching out or of-
fering help, don’t expect a re-
sponse. Explain that you are
checking in but understand that
the mourner may not be able to
get back to you and so you will
call again.

Promise to be there in the com-
ing weeks and months. And keep
your promise.

Email Elizabeth Bernstein at
bonds@wsj.com or follow her col-
umn at www.Facebook.com/EBern-
steinWSJ.

BY ELIZABETH BERNSTEIN

A modern guide
to offering condolences
People often are at a loss for how
to express sympathy and offer
comfort to someone who is
grieving the death of a loved one,
both immediately after the death
and weeks or months later. Here
are some tips.

� REACH OUT. But don’t let email
or texting take the place of an in-
person visit or phone call.
Remember, much of what we find
comforting—tone of voice, eye contact,
touch—is nonverbal.

� LISTEN. Follow the mourner’s lead.
Let the person talk about what is
important to him.

� SHARE A MEMORY. For someone
who is grieving, hearing about things
the loved one said and did, and what
they meant to others, is comforting.

� OFFER PRACTICAL HELP. Can
you assist with funeral planning?
Babysitting? Mowing the lawn? Most
people don’t ask for help because
they don’t want to seem needy.

� ASK BEFORE BRINGING A LOT
OF FOOD. What do the mourners
want or need? It doesn’t have to be
fancy—perhaps milk, eggs or orange
juice?

� GIVE SOMETHING THAT WILL
LIVE ON. Consider skipping the
flowers. Perhaps share a memento,
or make a charitable donation to
honor the deceased.

Ja
ni

ce
N

ad
ea

u
(2

)



Thursday, January 27, 2011 THE WALL STREET JOURNAL. 730 THE WALL STREET JOURNAL. Thursday, January 27, 2011

Follow the markets throughout the day with updated stock quotes, news and commentary at WSJ.com.
Also, receive email alerts that summarize the day’s trading in Europe and Asia. To sign up, go to WSJ.com/email

Commodities Prices of futures contracts with the most open interest
EXCHANGE LEGEND: CBOT: Chicago Board of Trade; CME: Chicago Mercantile Exchange; ICE-US: ICE Futures U.S.MDEX: Bursa Malaysia
Derivatives Berhad; LIFFE: London International Financial Futures Exchange; COMEX: Commodity Exchange; LME: London Metals Exchange;
NYMEX: New York Mercantile Exchange;ICE-EU: ICE Futures Europe

ONE-DAY CHANGE Contract Contract
Commodity Exchange Last price Net Percentage high low

Corn (cents/bu.) CBOT 657.75 13.75 2.14% 667.00 356.75
Soybeans (cents/bu.) CBOT 1385.00 10.50 0.76 1,432.50 871.50
Wheat (cents/bu.) CBOT 856.50 18.25 2.18 864.25 504.75
Live cattle (cents/lb.) CME 112.275 1.125 1.01 116.600 89.975
Cocoa ($/ton) ICE-US 3,352 17 0.51 3,477 2,410
Coffee (cents/lb.) ICE-US 237.50 6.25 2.70 244.50 131.40
Sugar (cents/lb.) ICE-US 33.13 1.29 4.05 34.77 11.90
Cotton (cents/lb.) ICE-US 166.83 5.00 3.09 167.89 61.89
Crude palm oil (ringgit/ton) MDEX 3,670.00 -33 -0.89% 3,879 2,885
Cocoa (pounds/ton) LIFFE 2,214 -13 -0.58 2,322 1,610
Robusta coffee ($/ton) LIFFE 2,096 2 0.10 2,185 1,374

Copper (cents/lb.) COMEX 426.70 4.10 0.97 449.80 230.00
Gold ($/troy oz.) COMEX 1334.50 0.70 0.05 1,434.10 1,005.00
Silver (cents/troy oz.) COMEX 2712.80 32.30 1.20 3,127.50 1,475.00
Aluminum ($/ton) LME 2,388.00 7.00 0.29 2,502.00 1,857.00
Tin ($/ton) LME 28,515.00 465.00 1.66 28,515.00 14,975.00
Copper ($/ton) LME 9,369.00 53.00 0.57 9,755.50 6,120.00
Lead ($/ton) LME 2,390.00 -85.00 -3.43 2,676.00 1,580.00
Zinc ($/ton) LME 2,249.00 9.00 0.40 2,584.00 1,617.00
Nickel ($/ton) LME 26,125 325 1.26 27,590 17,100

Crude oil ($/bbl.) NYMEX 87.33 1.14 1.32 96.00 58.00
Heating oil ($/gal.) NYMEX 2.6713 0.0747 2.88 2.6808 1.5625
RBOB gasoline ($/gal.) NYMEX 2.4566 0.0860 3.63 2.5192 1.8600
Natural gas ($/mmBtu) NYMEX 4.501 0.011 0.24 11.610 3.854
Brent crude ($/bbl.) ICE-EU 97.91 2.66 2.79 133.62 58.00
Gas oil ($/ton) ICE-EU 815.50 11.00 1.37 828.50 629.75

Source: Thomson Reuters; WSJ Market Data Group
WSJ.com

Currencies London close on Jan. 26
Per In

AMERICAS Per euro In euros U.S. dollar U.S. dollars

Argentina peso-a 5.4578 0.1832 3.9863 0.2509
Brazil real 2.2827 0.4381 1.6673 0.5998
Canada dollar 1.3627 0.7338 0.9953 1.0047

1-mo. forward 1.3636 0.7334 0.9959 1.0041
3-mos. forward 1.3654 0.7324 0.9972 1.0028
6-mos. forward 1.3686 0.7307 0.9996 1.0004

Chile peso 670.20 0.001492 489.50 0.002043
Colombia peso 2549.02 0.0003923 1861.75 0.0005371
Ecuador US dollar-f 1.3692 0.7304 1 1
Mexico peso-a 16.4863 0.0607 12.0413 0.0830
Peru sol 3.7960 0.2634 2.7725 0.3607
Uruguay peso-e 27.041 0.0370 19.750 0.0506
U.S. dollar 1.3692 0.7304 1 1
Venezuela bolivar 5.88 0.170067 4.29 0.232848

ASIA-PACIFIC
Australia dollar 1.3753 0.7271 1.0045 0.9956
China yuan 9.0113 0.1110 6.5817 0.1519
Hong Kong dollar 10.6594 0.0938 7.7854 0.1284
India rupee 62.2621 0.0161 45.4750 0.0220
Indonesia rupiah 12368 0.0000809 9033 0.0001107
Japan yen 112.67 0.008876 82.29 0.012152

1-mo. forward 112.65 0.008877 82.27 0.012154
3-mos. forward 112.58 0.008882 82.23 0.012161
6-mos. forward 112.46 0.008892 82.14 0.012175

Malaysia ringgit-c 4.1780 0.2394 3.0515 0.3277
New Zealand dollar 1.7861 0.5599 1.3045 0.7666
Pakistan rupee 117.610 0.0085 85.900 0.0116
Philippines peso 60.722 0.0165 44.350 0.0225
Singapore dollar 1.7516 0.5709 1.2793 0.7817
South Korea won 1527.90 0.0006545 1115.95 0.0008961
Taiwan dollar 39.761 0.02515 29.041 0.03443
Thailand baht 42.170 0.02371 30.800 0.03247

Per In
EUROPE Per euro In euros U.S. dollar U.S. dollars

Euro zone euro 1 1 0.7304 1.3692
1-mo. forward 1.0003 0.9997 0.7306 1.3687
3-mos. forward 1.0011 0.9989 0.7312 1.3677
6-mos. forward 1.0023 0.9977 0.7321 1.3660

Czech Rep. koruna-b 24.167 0.0414 17.651 0.0567
Denmark krone 7.4531 0.1342 5.4436 0.1837
Hungary forint 274.64 0.003641 200.59 0.004985
Norway krone 7.8763 0.1270 5.7527 0.1738
Poland zloty 3.8783 0.2578 2.8326 0.3530
Russia ruble-d 40.695 0.02457 29.723 0.03364
Sweden krona 8.8611 0.1129 6.4720 0.1545
Switzerland franc 1.2895 0.7755 0.9418 1.0618

1-mo. forward 1.2891 0.7757 0.9415 1.0621
3-mos. forward 1.2884 0.7762 0.9410 1.0627
6-mos. forward 1.2872 0.7769 0.9402 1.0636

Turkey lira 2.1550 0.4640 1.5740 0.6353
U.K. pound 0.8621 1.1600 0.6296 1.5882

1-mo. forward 0.8623 1.1597 0.6298 1.5878
3-mos. forward 0.8627 1.1591 0.6301 1.5870
6-mos. forward 0.8637 1.1578 0.6308 1.5853

MIDDLE EAST/AFRICA
Bahrain dinar 0.5161 1.9374 0.3770 2.6526
Egypt pound-a 7.9863 0.1252 5.8330 0.1714
Israel shekel 4.9440 0.2023 3.6110 0.2769
Jordan dinar 0.9704 1.0305 0.7088 1.4109
Kuwait dinar 0.3829 2.6117 0.2797 3.5758
Lebanon pound 2054.41 0.0004868 1500.50 0.0006665
Saudi Arabia riyal 5.1344 0.1948 3.7501 0.2667
South Africa rand 9.6867 0.1032 7.0750 0.1413
United Arab dirham 5.0288 0.1989 3.6729 0.2723

SDR -f 0.8763 1.1412 0.6400 1.5625

a-floating rate b-commercial rate c-government rate c-commercial rate d-Russian Central Bank rate f-Special Drawing Rights
from the International Monetary Fund ; based on exchange rates for U.S., British and Japanese currencies.
Note: Based on trading among banks in amounts of $1 million and more, as quoted by Thomson Reuters.

Major stock market indexes Stock indexes from around the world, grouped by region. Shown in local-currency terms.

Price-to- PREVIOUS SESSION PERFORMANCE
earnings ratio* Region/Country Index Close Net change Percentage change Yr.-to-date 52-wk.

23 EUROPE Stoxx Europe 600 282.47 2.37 0.85% 2.4% 14.2%

14 Stoxx Europe 50 2679.05 14.71 0.55 3.6 7.6

27 Euro Zone Euro Stoxx 287.72 1.75 0.61 4.8 9.7

14 Euro Stoxx 50 2967.78 10.00 0.34 6.3 6.5

15 Austria ATX 2858.73 28.03 0.99 -1.6 13.5

11 Belgium Bel-20 2669.54 8.66 0.33 3.5 7.1

12 Czech Republic PX 1244.6 10.0 0.81 1.6 5.0

22 Denmark OMX Copenhagen 432.93 2.80 0.65 1.4 32.1

14 Finland OMX Helsinki 7767.31 43.19 0.56 1.4 19.9

13 France CAC-40 4049.07 29.45 0.73 6.4 7.7

14 Germany DAX 7127.35 68.34 0.97 3.1 26.3

... Hungary BUX 23148.98 358.01 1.57 8.5 8.2

12 Ireland ISEQ 2935.21 25.27 0.87 1.7 -0.5

12 Italy FTSE MIB 22007.00 66.87 0.30 9.1 ...

10 Netherlands AEX 362.05 3.29 0.92 2.1 10.6

11 Norway All-Shares 477.43 4.62 0.98 -1.9 18.8

17 Poland WIG 47396.02 264.93 0.56 -0.2 18.6

Price-to- PREVIOUS SESSION PERFORMANCE
earnings ratio* Region/Country Index Close Net change Percentage change Yr.-to-date 52-wk.

5 Portugal PSI 20 7730.65 6.62 0.09 1.9 -3.8

... Russia RTSI 1894.92 31.59 1.70% 7.0 31.0

9 Spain IBEX 35 10670.7 6.3 0.06 8.2 -3.4

15 Sweden OMX Stockholm 372.39 6.12 1.67 1.0 24.2

14 Switzerland SMI 6592.99 12.66 0.19 2.4 1.9

... Turkey ISE National 100 65960.95 808.05 1.24 -0.1 22.0

12 U.K. FTSE 100 5969.21 51.50 0.87 1.2 14.4

17 ASIA-PACIFIC DJ Asia-Pacific 142.88 0.15 0.11 0.2 18.4

... Australia SPX/ASX 200 4807.82 Closed 1.3 3.5

... China CBN 600 25037.78 356.45 1.44 -6.2 -4.9

14 Hong Kong Hang Seng 23843.24 54.41 0.23 3.5 19.0

18 India Sensex 18969.45 Closed -7.5 16.4

... Japan Nikkei Stock Average 10401.90 -62.52 -0.60% 1.7 1.5

... Singapore Straits Times 3220.78 39.63 1.25 1.0 19.0

11 South Korea Kospi 2110.46 23.79 1.14 2.9 29.8

18 AMERICAS DJ Americas 349.13 2.12 0.61 2.4 21.5

... Brazil Bovespa 68595.67 -830.90 -1.20 -1.0 5.9

17 Mexico IPC 37615.42 144.66 0.39 -2.4 24.7

*P/E ratios use trailing 12-months, as-reported earnings
Note: Americas index data are as of 3:00 p.m. ET. Sources: Thomson Reuters; WSJ Market Data Group

Cross rates U.S.-dollar and euro foreign-exchange rates in global trading

USD GBP CHF SEK RUB NOK JPY ILS EUR DKK CDN AUD

Australia 1.0045 1.5953 1.0665 0.1552 0.0338 0.1746 0.0122 0.2782 1.3753 0.1845 1.0092 ...

Canada 0.9953 1.5807 1.0568 0.1538 0.0335 0.1730 0.0121 0.2756 1.3627 0.1828 ... 0.9909

Denmark 5.4436 8.6455 5.7800 0.8411 0.1831 0.9463 0.0662 1.5075 7.4531 ... 5.4693 5.4194

Euro 0.7304 1.1600 0.7755 0.1129 0.0246 0.1270 0.0089 0.2023 ... 0.1342 0.7338 0.7271

Israel 3.6110 5.7350 3.8341 0.5579 0.1215 0.6277 0.0439 ... 4.9440 0.6633 3.6281 3.5949

Japan 82.2900 130.6930 87.3752 12.7148 2.7686 14.3046 ... 22.7887 112.6674 15.1168 82.6786 81.9238

Norway 5.7527 9.1364 6.1082 0.8889 0.1935 ... 0.0699 1.5931 7.8763 1.0568 5.7799 5.7271

Russia 29.7230 47.2061 31.5598 4.5926 ... 5.1668 0.3612 8.2312 40.6952 5.4602 29.8634 29.5907

Sweden 6.4720 10.2788 6.8719 ... 0.2177 1.1250 0.0786 1.7923 8.8611 1.1889 6.5026 6.4432

Switzerland 0.9418 1.4958 ... 0.1455 0.0317 0.1637 0.0114 0.2608 1.2895 0.1730 0.9462 0.9376

U.K. 0.6296 ... 0.6686 0.0973 0.0212 0.1095 0.0077 0.1744 0.8621 0.1157 0.6326 0.6268

U.S. ... 1.5882 1.0618 0.1545 0.0336 0.1738 0.0122 0.2769 1.3692 0.1837 1.0047 0.9956

Source: Thomson Reuters via WSJ Market Data Group

MSCI indexes
Developed and emerging-market regional and country indexes
from MSCI Barra as of January 26, 2011

Price-to- LOCAL-CURRENCY
Dividend earnings PERFORMANCE

yield ratio Morgan Stanley Index Last Daily YTD 52-wk.

2.30% 15 ALL COUNTRY (AC) WORLD* 336.88 0.09% 1.9% 12.5%

2.40 16 World (Developed Markets) 1,310.93 0.10 2.4 12.2

2.20 16 World ex-EMU 156.71 0.03 1.8 14.7

2.30 16 World ex-UK 1,311.96 -0.06 2.5 12.8

2.90 15 EAFE 1,701.66 0.14 2.6 7.6

2.10 14 Emerging Markets (EM) 1,135.92 0.07 -1.3 14.8

3.10 14 EUROPE 96.94 -0.69 1.6 9.8

3.50 13 EMU 178.52 0.51 6.3 -1.1

3.20 13 Europe ex-UK 105.10 -0.27 2.6 8.7

4.20 11 Europe Value 104.62 -0.92 4.6 5.2

2.10 19 Europe Growth 86.93 -0.45 -1.2 14.1

2.00 25 Europe Small Cap 197.98 -0.60 -1.1 26.0

1.90 9 EM Europe 343.13 -0.16 0.6 23.2

3.00 17 UK 1,752.54 -0.43 0.5 9.0

2.50 16 Nordic Countries 177.96 0.14 -0.3 30.6

1.50 8 Russia 892.49 -0.15 1.3 19.6

2.20 18 South Africa 806.63 -0.85 -2.9 14.0

2.60 16 AC ASIA PACIFIC EX-JAPAN 475.78 -0.14 -0.6 14.2

2.00 16 Japan 579.88 1.30 3.3 2.0

2.20 14 China 66.80 0.04 0.5 3.1

0.90 22 India 751.66 -1.14 -7.4 6.3

1.10 12 Korea 596.96 0.27 1.7 24.2

3.20 16 Taiwan 321.13 0.50 0.6 8.5

1.70 17 US BROAD MARKET 1,457.15 -0.03 2.3 17.8

1.20 31 US Small Cap 2,117.06 -0.04 0.4 26.7

2.30 15 EM LATIN AMERICA 4,537.74 0.27 -1.6 10.2

*Twenty-three developed and 26 emerging markets Source: MSCI Barra

Thomson Reuters is the primary data provider for several statistical tables in The Wall Street Journal, including foreign
stock quotations, futures and futures options prices, and foreign exchange tables. Reuters real-time data feeds are used
to calculate various Dow Jones Indexes.

Dow Jones Indexes
Price-to-

Dividend earnings PERFORMANCE (euros) PERFORMANCE (U.S.dollars)
yield* ratio* Dows Jones Index Last Daily 52-wk. Last Daily 52-wk.

2.07% 17 Global TSM 2667.26 0.60% 18.2%

1.88 15 Global Dow 1490.30 0.25% 16.3% 2167.03 0.39 13.4

2.17 15 Global Titans 50 180.30 0.28 12.5 184.39 0.42 9.7

2.53 16 Europe TSM 2870.07 1.00 12.0

2.10 18 Developed Markets TSM 2588.42 0.64 17.7

2.03 12 Emerging Markets TSM 4684.21 0.32 22.5

2.62 20 Africa 50 941.10 -0.91 24.3 817.80 -0.77 21.3

2.53 13 BRIC 50 495.50 0.43 20.7 646.80 0.57 17.7

2.72 18 GCC 40 628.90 -0.45 33.9 546.56 -0.31 30.6

1.72 20 U.S. TSM 13525.61 0.63 20.4

2.74 30 Kuwait Titans 30 -c 234.68 -0.19 29.4

1.21 RusIndex Titans 10 -c 4200.30 1.07 35.9 7084.88 1.16 30.0

Price-to-
Dividend earnings PERFORMANCE (euros) PERFORMANCE (U.S.dollars)

yield* ratio* Dows Jones Index Last Daily 52-wk. Last Daily 52-wk.

1.85% 11 Turkey Titans 20 -c 625.80 0.33% 18.6% 775.05 1.04% 21.5%

5.43 13 Global Select Div -d 189.10 0.17 16.4 221.56 0.30 13.5

6.26 11 Asia/Pacific Select Div -d 297.82 0.08 14.8

4.03 14 U.S. Select Dividend -d 361.16 0.03 16.1

1.48 20 Islamic Market 2269.87 0.89 17.9

1.82 15 Islamic Market 100 1978.40 0.62 14.4 2318.19 0.76 11.6

2.80 13 Islamic Turkey -c 1718.30 -0.82 13.4 3653.39 -0.11 16.1

2.36 15 Sustainability 939.80 0.40 14.3 1086.40 0.54 11.5

3.23 21 Brookfield Infrastructure 1760.20 0.34 18.6 2297.77 0.48 15.6

0.96 22 Luxury 1270.60 1.35 44.2 1474.88 1.49 40.6

2.67 21 UAE Select Index 244.86 -0.09 -0.1

DJ-UBS Commodity 160.50 0.77 25.0 159.56 0.91 21.9

*Fundamentals are based on data in U.S. dollar. Footnotes: a-in US dollar. b-dividends reinvested. c-in local currency. Note:All data as of 2 p.m.ET. Source: DowJones Indexes

GLOBAL MARKETS LINEUP
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DAVOS: WORLD ECONOMIC FORUM

Inflation tops policy-maker agendas
DAVOS, Switzerland—With the

risks of a double-dip recession ap-
parently receding in most parts of
the world, another economic chal-
lenge is emerging: inflation.

Rising prices for food, energy
and other commodities are reducing
the disposable incomes of poor peo-
ple across the planet, providing a
trigger for street protests in North
Africa and posing a deep conundrum
for policy makers world-wide.

It is one of the issues on the
agenda of the World Economic Fo-
rum in Davos that wasn’t around
last year. Though the phenomenon
hits the hardest in poor countries,
where people spend most of their in-
comes on food and to a lesser extent
energy, it is also a worry in coun-
tries such as the U.K.

New British data this week
showed the economy didn’t grow in
the fourth quarter even as inflation
has accelerated. That raises the
specter of stagflation—high inflation
and low growth—that last hit Britain
in the 1970s, economists and bank-
ers say.

In the euro zone, rising prices
could lead the European Bank to in-
crease interest rates, intensifying
pressures on weak economies such
as Greece and Ireland that use the
common currency. On Wednesday,
new data showed the prices of Ger-
man imports rose at their fastest
clip for two decades.

Simon Johnson, a professor at
Massachusetts Institute of Technol-
ogy and a former chief economist at
the International Monetary Fund,
says the only major country where
commodity-price inflation isn’t an
important concern is the U.S., be-
cause imported food accounts for a
tiny proportion of U.S. consumer
spending.

And, while inflation hits the poor
and those on fixed incomes, it can
have benefits.

“For the U.K., it’s the escape
hatch,” says Mr. Johnson. Inflation
lessens the burden of repaying Brit-
ain’s heavy government debts. More-
over, for now, interest rates on gov-
ernment debts remain low—10-year
U.K. bonds were yielding 3.7%
Wednesday, exactly the same as con-
sumer-price inflation in 2010—sug-
gesting that investors don’t believe
the authorities will let inflation rip.

In poorer countries, the disad-
vantages are more evident. In Tuni-
sia, Algeria and Egypt, rises in food
prices—such as a 30% increase in
cooking oil in Algeria—have acted as
a spark for street protests. Rising
food prices heighten financial pres-
sures on governments in the region
because they are often direct buyers
of commodities such as wheat, sugar
and coffee, and they subsidize prices
heavily, says Francis Ghilès, a senior
research fellow at the CIDOB Foun-
dation in Barcelona.

In India, the chief executives of
some of the country’s largest com-
panies cited quickly rising food
prices as a problem because it hurts
the poorer sections of India’s popu-
lation and could translate into politi-
cal uncertainty.

“Inflation is really our key prior-
ity...it’s top of the government’s pri-
ority,” said Azim Premji, chairman of
one of India’s largest technology
companies Wipro Ltd. He said he
hopes that government support pro-
grams for the poor will help unrest
from growing in the country’s rural
population.

“What keeps me awake [at night]
is that India Inc. can price itself out
of the market because our costs

seem to be running higher than
[they] should,” says C.P. Gurnani,
chief executive of technology com-
pany Mahindra Satyam, referring to
the global technology and outsourc-
ing market. “My highest costs are
my employee costs.”

Zhu Min, a Chinese economist
who advises the International Mone-
tary Fund, told one panel that higher
food costs would have a significant
impact in China and India. Food ac-
counted for 47% of the basket of
products that make up India’s con-
sumer-price index and 34% of
China’s. He said the world was expe-
riencing a three-speed economic re-
covery, with advanced economies
likely to grow at just over 2.5% in

2011 and the emerging economies at
just under 7%, with the U.S. in be-
tween, growing at 3%.

Nouriel Roubini, a professor at
New York University’s Stern School
of Business, said political instability
deriving from higher food and en-
ergy and commodity prices, as seen
in North Africa, was one factor that
could hurt world growth.

However, Mr. Roubini, a noted
bear at recent meetings here, said he
now saw the risks between eco-
nomic growth and contraction
evenly balanced.

On the upside, there was a stron-
ger economic recovery in emerging
markets; the small risk of a double-
dip recession had receded, except in

parts of Europe; and corporate bal-
ance sheets were strong.

But on the downside, he said,
public and private sectors were still
trying to cut debts in the advanced
economies, a threat to growth. Also
undermining the positive outlook
was the possibility of sovereign de-
fault in the euro zone.

“Some countries are effectively
insolvent,” Mr. Roubini said, noting
Greece’s debt was soon expected to
exceed 150% of its annual output.

In the U.S., worries centered on
high unemployment, a housing mar-
ket where prices were again pitching
downward, and the weak condition
of the finances of some state and lo-
cal governments.

BY STEPHEN FIDLER
AND ANJALI CORDEIRO

Hypothetical bank crisis finds risks remain
For all the rhetoric about a new

financial order and improvements
made since the start of the financial
crisis in 2008, many risks remain
and it would take little to create a
fresh crisis, consultancy Oliver Wy-
man said in a report released
Wednesday at the World Economic

Forum in Davos.
The report, “The Financial Crisis

of 2015: An Avoidable History,”
looks at a hypothetical bankruptcy
of a bank in 2015 and tries to piece
together shortcomings in the bank-
ing system in the four years leading
to the collapse.

The firm said the report uses the
hypothetical scenario to stress-test

the design of the current financial
system, and concludes that many
risks that were present before and
during the financial crisis remain.
The basic regulatory framework that
existed before the crisis, featuring
bank-debtor guarantees and mini-
mum levels of bank liquidity and
capital, has been maintained with
“tweaked parameters.” Sharehold-

ers, bondholders and executives still
have incentives that might herd
them towards excessive risk-taking,
the firm adds.

“Regulators should put less ef-
fort into holding the lid down on
banks and more into addressing the
financial-market distortions that
fuel the pressure under the lid,” the
report said. “And bankers should

use scenario analysis to take an
honest look at the risks to which
their strategies expose them.”

The drivers of Oliver Wyman’s
hypothetical bank bankruptcy in-
clude the formation of emerging-
market asset bubbles and sovereign-
debt restructurings in developed
markets.

—More at efinancialnews.com

BY VIVEK AHUJA

Sources: CEIC Data; national statistical agencies, Eurostat
and the International Monetary Fund via CEIC Data

Pat Minczeski , Andrew Garcia Phillips and Erik Brynildsen/The Wall Street Journal

Feeling the heat: global inflation
Consumer-price inflation spreads unevenly. Inflation remains moderate in the
U.S., which faces high unemployment and economic slack. In fast-growing
China, prices are rising quickly.

In Japan’s stagnant economy, deflation is an ongoing problem. Germany’s
economy is recovering faster than the rest of the euro zone, so its inflation
is edging up faster, too.
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Major players � benchmarks
Below, a look at the Dow Jones Stoxx 50,
the biggest and best known companies in
Europe, including the U.K.

Credit derivatives
Spreads on credit derivatives are one way the market rates
creditworthiness. Regions that are treading in rough waters can see
spreads swing toward the maximum—and vice versa. Indexes below
are for five-year swaps.

Markit iTraxx Indexes SPREAD RANGE, in pct. pts.
Mid-spread, since most recent roll

Index: series/version in pct. pts. Mid-price Coupon Maximum Minimum Average

Europe: 14/1 1.00 100.01% 0.01% 1.20 0.95 1.05

Eur. High Volatility: 14/1 1.37 98.33 0.01 1.84 1.34 1.57

Europe Crossover: 14/1 4.07 103.71 0.05 5.37 3.96 4.59

Asia ex-Japan IG: 14/1 1.06 99.72 0.01 1.25 0.93 1.08

Japan: 14/1 1.06 99.71 0.01 1.16 0.90 1.02

Note: Data as of January 25

Spreads
Spreads on five-
year swaps for
corporate debt;
based on Markit
iTraxx indexes.

In percentage points
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Behind Asia's deals: Bank revenue rankings, Asia (ex Japan)
Behind every IPO, bond offering, merger deal or syndicated loan is one or more investment banks. Here are
investment banks ranked by year-to-date revenues from recent deals.

PERCENTAGE OF TOTAL REVENUE
Revenue, Market Equity Debt Mergers &
in millions share capital markets capital markets acquisitions Loans

Morgan Stanley $420 4.3% 72% 6% 22% ...

JPMorgan 382 3.9 66 14 16 4%

Goldman Sachs 378 3.9 70 14 16 ...

UBS 378 3.9 65 18 15 1

Credit Suisse 333 3.4 63 13 21 4

Deutsche Bank 326 3.4 59 19 20 2

China International Capital Corp Ltd 295 3.0 74 19 7 ...

Bank of China Ltd 291 3.0 52 37 1 10

CITIC Securities 266 2.7 80 17 3 ...

Source: Dealogic

Tracking
credit
markets �
dealmakers

Dow Jones Industrial Average P/E: 15
LAST: 11985.44 s 8.25, or 0.07%

YEAR TO DATE: s 407.93, or 3.5%

OVER 52 WEEKS s 1,749.28, or 17.1%

Note: Price-to-earnings ratios are for trailing 12 months
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Stoxx Europe 50: Wednesday's best and worst...

Previous
close, in STOCK PERFORMANCE

Company Country Industry Volume local currency Previous session YTD 52-week

BG Group U.K. Integrated Oil & Gas 8,653,219 1,372 3.43% 5.9% 18.0%

L.M. Ericsson Telephone Series B Sweden Communications Technology 23,343,735 81.15 2.72 3.8 14.1

Anglo American U.K. General Mining 6,228,626 3,156 2.62 -5.4 32.6

Rio Tinto U.K. General Mining 6,092,670 4,400 2.56 -1.9 40.5

BHP Billiton U.K. General Mining 6,105,638 2,446 2.15 -4.1 29.6

Societe Generale France Banks 4,730,402 46.07 -1.84% 14.5 7.5

E.ON AG Germany Multiutilities 13,316,218 24.30 -1.84 5.9 -10.4

UniCredit Italy Banks 368,406,460 1.80 -1.47 16.5 -10.9

Intesa Sanpaolo Italy Banks 126,144,487 2.34 -1.27 15.0 -16.8

BP PLC U.K. Integrated Oil & Gas 39,408,827 491.70 -1.07 5.6 -17.2

...And the rest of Europe's blue chips
Latest,
in local STOCK PERFORMANCE

Company/Country (Industry) Volume currency Latest YTD 52-week

Hennes & Mauritz AB Series B 5,021,287 228.70 2.14% 2.1% 13.7%
Sweden (Apparel Retailers)
BASF SE 2,985,694 57.22 1.96 -4.2 41.8
Germany (Commodity Chemicals)
Daimler AG 4,016,039 56.27 1.92 10.9 70.9
Germany (Automobiles)
Nokia 20,449,448 7.80 1.63 0.8 -13.5
Finland (Telecommunications Equipment)
ABB Ltd. 8,981,604 22.61 1.53 8.5 18.3
Switzerland (Industrial Machinery)
Sanofi-Aventis 3,305,424 51.40 1.48 7.4 -4.5
France (Pharmaceuticals)
Astrazeneca 3,131,706 3,074 1.47 5.2 0.9
U.K. (Pharmaceuticals)
SAP AG 6,240,878 41.13 1.38 7.9 25.6
Germany (Software)
Diageo 5,304,760 1,258 1.37 6.2 19.4
U.K. (Distillers & Vintners)
AXA 8,464,972 15.35 1.29 23.3 0.4
France (Full Line Insurance)
Bayer AG 3,094,792 55.13 1.16 -0.3 8.5
Germany (Specialty Chemicals)
Tesco 19,017,776 403.00 1.00 -5.2 -4.3
U.K. (Food Retailers & Wholesalers)
Roche Holding 1,998,777 145.40 0.97 6.1 -20.5
Switzerland (Pharmaceuticals)
British American Tobacco 2,439,065 2,376 0.89 -3.6 14.8
U.K. (Tobacco)
Total S.A. 6,120,663 43.00 0.89 8.4 1.6
France (Integrated Oil & Gas)
Royal Dutch Shell A 6,775,893 25.39 0.87 2.6 24.0
U.K. (Integrated Oil & Gas)
GlaxoSmithKline 8,764,522 1,177 0.77 -5.1 -5.7
U.K. (Pharmaceuticals)
Siemens 6,034,957 94.24 0.67 1.7 40.7
Germany (Diversified Industrials)
Vodafone Group 141,238,005 180.65 0.64 9.0 34.0
U.K. (Mobile Telecommunications)
Novartis 4,956,344 54.45 0.46 -0.9 -4.6
Switzerland (Pharmaceuticals)

Latest,
in local STOCK PERFORMANCE

Company/Country (Industry) Volume currency Latest YTD 52-week

Telefonica 21,702,084 18.41 0.33% 8.5% 3.5%
Spain (Fixed Line Telecommunications)
ENI 13,970,082 17.65 0.23 8.0 3.2
Italy (Integrated Oil & Gas)
UBS 11,008,129 16.94 0.18 10.4 19.7
Switzerland (Banks)
Anheuser-Busch InBev N.V. 2,124,252 41.92 0.16 -2.1 18.7
Belgium (Beverages)
Standard Chartered PLC 4,791,550 1,661 0.15 -3.7 17.3
U.K. (Banks)
ING Groep 20,024,708 8.08 0.15 11.0 20.1
Netherlands (Life Insurance)
Zurich Financial Services AG 553,958 257.50 0.04 6.3 12.8
Switzerland (Full Line Insurance)
Banco Bilbao Vizcaya Argentaria 37,465,729 8.81 -0.09 16.5 -18.6
Spain (Banks)
BNP Paribas 3,980,740 54.42 -0.24 14.3 5.2
France (Banks)
HSBC Holdings 23,875,231 696.00 -0.29 6.9 5.0
U.K. (Banks)
Unilever 7,259,691 22.12 -0.29 -5.1 0.5
Netherlands (Food Products)
Allianz SE 1,760,006 97.17 -0.34 9.3 20.0
Germany (Full Line Insurance)
Deutsche Telekom 14,397,296 9.85 -0.57 2.0 2.0
Germany (Mobile Telecommunications)
GDF Suez 4,528,250 29.36 -0.64 9.3 5.0
France (Multiutilities)
France Telecom 8,289,968 16.14 -0.65 3.5 -3.4
France (Fixed Line Telecommunications)
Deutsche Bank 4,681,770 43.28 -0.83 10.7 7.9
Germany (Banks)
Nestle S.A. 7,712,067 52.20 -0.85 -4.7 3.5
Switzerland (Food Products)
Banco Santander 58,403,384 8.68 -0.94 9.4 -15.1
Spain (Banks)
Barclays 41,587,784 295.50 -0.99 12.9 10.7
U.K. (Banks)
Credit Suisse Group 5,272,274 42.84 -1.02 13.7 -8.2
Switzerland (Banks)

Sources: Thomson Reuters

DJIA component stocks
Volume, CHANGE

Stock Symbol in millions Latest Points Percentage

AT&T T 22.9 $28.73 –0.03 –0.09%
Alcoa AA 28.8 16.60 0.36 2.22
AmExpress AXP 7.7 44.46 –0.34 –0.76
BankAm BAC 140.0 13.55 –0.08 –0.58
Boeing BA 12.7 69.98 –2.26 –3.13
Caterpillar CAT 5.9 95.61 1.22 1.29
Chevron CVX 8.2 94.53 0.45 0.48
CiscoSys CSCO 64.8 21.42 –0.12 –0.56
CocaCola KO 6.3 62.96 ... ...
Disney DIS 8.5 39.46 –0.40 –1.00
DuPont DD 10.0 50.29 1.25 2.55
ExxonMobil XOM 24.0 79.55 0.87 1.11
GenElec GE 65.3 19.92 –0.06 –0.30
HewlettPk HPQ 13.9 46.96 –0.12 –0.25
HomeDpt HD 16.5 37.43 0.27 0.73
Intel INTC 56.7 21.75 0.20 0.93
IBM IBM 5.1 161.06 –0.38 –0.24
JPMorgChas JPM 24.9 44.97 0.10 0.22
JohnsJohns JNJ 19.5 60.63 –0.45 –0.74
KftFoods KFT 10.6 31.05 –0.13 –0.42
McDonalds MCD 6.4 75.15 –0.33 –0.44
Merck MRK 24.8 33.21 –0.15 –0.45
Microsoft MSFT 72.5 28.79 0.34 1.20
Pfizer PFE 51.5 18.37 –0.10 –0.52
ProctGamb PG 8.9 66.14 –0.56 –0.84
3M MMM 3.8 89.58 1.08 1.22
TravelersCos TRV 4.3 56.18 –0.05 –0.09
UnitedTech UTX 5.0 81.43 –0.30 –0.37
Verizon VZ 23.7 36.40 0.61 1.70

WalMart WMT 12.6 57.32 0.06 0.11

Source: WSJ Market Data Group

Credit-default swaps: European companies
At its most basic, the pricing of credit-default swaps measures how much a buyer has to pay to purchase-and
how much a seller demands to sell-protection from default on an issuer's debt. The snapshot below gives a
sense which way the market was moving yesterday.

Showing the biggest improvement...
CHANGE, in basis points

Yesterday Yesterday Five-day 28-day

UPM Kymmene 208 –4 –6 –34

Stora Enso 198 –2 –4 –26

Eurpn Aero Defence Space
Co Eads N V 95 –2 –12 –13

Atlantia SPA 116 –2 –14 –20

Portugal Telecom Intl Fin
BV 213 –1 –30 –17

Portugal Telecom SGPS SA 213 –1 –31 –16

Sol Melia SA 581 –1 –11 24

CORUS GROUP 303 –1 –12 –44

Technip 80 ... –4 –10

GKN Hldgs 147 ... –8 –39

And the most deterioration
CHANGE, in basis points

Yesterday Yesterday Five-day 28-day

Royal Bk Scotland 214 12 –5 0

ITV 230 13 –27 –33

Iberdrola SA 160 13 –28 –31

Bca Monte dei Paschi di
Siena SpA 298 13 –28 36

EDP Energias de Portugal
SA 267 14 –46 –54

Dixons Retail 615 15 4 28

Rep Portugal 447 16 –36 –49

UniCredit SpA 204 16 –20 14

Gas Nat SDG SA 187 17 –51 –72

ONO Fin II 715 24 –106 –302

Source: Markit Group

BLUE CHIPS � BONDS

WSJ.com
Follow the markets throughout the day, with updated stock
quotes, news and commentary at WSJ.com.

Also, receive emails that summarize the day’s trading in Eu-
rope and Asia. To sign up, go to WSJ.com/Email.
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DAVOS: WORLD ECONOMIC FORUM

Adair Turner, the chairman of
the U.K.’s Financial Services
Authority, is under no illusion that
regulators have permanently
solved the problem of periodic
financial crises—but he does have
some interesting, if wonky, ideas
on how to reduce their frequency.
“Have we banished forever any
danger of financial volatility and
crisis? We haven’t changed human
nature,” he said on the sidelines
of Davos. “And the risk will be
that as memories fade and good
times return, there’ll be new
innovations, new exuberance and

a new variant of ‘this time it’s
different.’”

What’s a regulator to do?
Curbs on so-called proprietary
trading, where banks try to profit
by gambling with their own
capital, have gained traction in
some quarters, including with
former Fed Chairman Paul Volcker
and his eponymous rule. But
skeptics note that banks can
easily circumvent such rules by
classifying prop trading under the
umbrella of legitimate market-
making activities, or flow trading.

Lord Turner’s idea: One way to
distinguish between proprietary
trading and flow trading at a bank
is to monitor a histogram of
trading results. If a bank has a
pretty consistent run of daily

profits with the odd variance up
or down, then it is probably flow
trading. If they are more volatile,
it raises a red flag that there is
more proprietary risk-taking in
the mix. Regulators can force the
flagged bank to hold more capital.

—David Enrich, Thorold Barker

The upside to austerity
Many participants in Davos are

fretting about anemic Western
economies and the potential for
inflation elsewhere in the world.
Michael Dell isn’t one of them.

The Dell Inc. CEO said the era
of austerity could actually be good
for his company in some ways. Mr.
Dell reckons it will prod
governments, corporations and
other institutions to look for ways

to boost productivity, and
technology is the obvious answer.

Dell, which he said derives
about 80% of its profit from its
commercial segment, could be a
beneficiary, Mr. Dell told us after
mingling with executives from
Advanced Micro Devices and a
Chinese mobile-phone company.
“Even if there are austerity
programs within governments,
they buy tools,” he said. “There
are places where it helps.”

Nor is Mr. Dell nervous about
inflation in emerging markets.
“I’m just not all that worried
about inflation,” he said. “We’re
creating deflation for our
customers in terms of
productivity.”

—David Enrich

Davos’s toughest ticket

Davos is a place to see and be
seen. But some of the real action
takes place behind the scenes—in
the IGWELs. Never heard of an
IGWEL? Neither had we. It’s
Davos-ese for Informal Gathering
of World Economic Leaders.
They’re under-the-radar pow-
wows between top officials from
some of the world’s biggest
countries. This year’s IGWELs are
taking place on Friday and
Saturday at an undisclosed
location in the sprawling Congress
Center. Topics on the agenda: not
surprisingly, global financial
imbalances and the international
monetary system.

—David Enrich

Looking to save traders from themselves
[ Davos Dispatches ]
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For information about listing your funds, please contact: Justin Jones tel: +44 0203 426 1167; email: justin.jones@dowjones.com

Andfs. Borsa Global GL EQ AND 01/25 EUR 6.79 2.0 7.2 11.4
Andfs. Emergents GL EQ AND 01/25 USD 18.28 -1.5 8.8 41.3
Andfs. Espanya EU EQ AND 01/25 EUR 12.36 8.1 -5.6 12.5
Andfs. Estats Units US EQ AND 01/25 USD 16.17 1.5 10.1 18.2
Andfs. Europa EU EQ AND 01/25 EUR 7.67 4.9 3.2 13.9
Andfs. Franca EU EQ AND 01/25 EUR 9.88 3.9 6.4 15.5
Andfs. Japo JP EQ AND 01/25 JPY 505.39 2.4 -2.4 13.0
Andfs. Plus Dollars US BA AND 10/22 USD 9.66 2.3 3.0 6.2
Andfs. RF Dolars US BD AND 01/25 USD 11.84 0.4 2.3 8.0
Andfs. RF Euros EU BD AND 01/25 EUR 10.92 0.1 -0.3 10.0
Andorfons EU BD AND 01/25 EUR 14.39 0.1 -1.6 10.2
Andorfons Alternative Premium GL EQ AND 11/30 EUR 99.31 0.3 0.9 2.7
Andorfons Mix 30 EU BA AND 01/25 EUR 9.97 1.0 4.1 12.5
Andorfons Mix 60 EU BA AND 01/25 EUR 9.63 1.3 5.1 11.7

n CHARTERED ASSET MANAGEMENT PTE LTD - TEL NO: 65-6835-8866
Fax No: 65-6835 8865, Website: www.cam.com.sg, Email: cam@cam.com.sg
CAM-GTF Limited OT OT MUS 01/14 USD 416699.74 0.4 43.5 73.5

n Citadele
Republikas square 2a, Riga, LV-1522, Latvia
Citadele Eastern Europ Bal OT OT LVA 01/25 EUR 16.20 1.9 16.2 35.8
Citadele Eastern Europ Bd EU BD LVA 01/25 USD 17.50 1.0 15.4 41.7
Citadele Russian Eq EE EQ LVA 01/25 USD 27.31 3.6 32.6 91.3

n DJE INVESTMENT S.A.
internet: www.dje.lu email: info@dje.lu phone:+00 352 269 2522 0 fax:+00 352 269 25252
DJE Real Estate P OT OT LUX 01/26 EUR 8.96 -0.4 0.9 -1.8
DJE-Absolut P GL EQ LUX 01/26 EUR 222.49 -4.3 10.2 15.0
DJE-Alpha Glbl P OT OT LUX 01/26 EUR 189.40 -2.9 8.2 13.0
DJE-Div& Substanz P GL EQ LUX 01/26 EUR 245.01 -1.4 14.9 19.9
DJE-Gold&Resourc P OT EQ LUX 01/26 EUR 216.66 -11.1 32.4 27.5
DJE-Renten Glbl P EU BD LUX 01/26 EUR 137.32 -0.3 4.3 6.6
LuxPro-Dragon I AS EQ LUX 07/20 EUR 144.57 -8.5 5.0 7.6
LuxPro-Dragon P AS EQ LUX 07/20 EUR 140.29 -8.8 4.4 7.0
LuxTopic-Aktien Europa EU EQ LUX 01/26 EUR 18.33 1.3 10.0 20.0
LuxTopic-Pacific OT OT LUX 01/26 EUR 21.26 -0.5 25.8 51.8

n HSBC ALTERNATIVE INVESTMENTS LIMITED
T +44 20 7860 3074 F + 44 20 7860 3174 www.hail.hsbc.com

n HSBC Portfolio Selection Fund
Sel Emerg Mkt Debt GL BD GGY 12/31 USD 350.10 42.6 54.7 6.4
Sel Emerg Mkt Equity GL EQ GGY 12/31 USD 207.66 63.0 73.6 -11.3
Sel Euro Equity EUR OT OT GGY 12/31 EUR 96.29 32.6 27.0 -17.7
Sel European Equity EU EQ GGY 12/31 USD 181.94 42.7 49.9 -16.8
Sel Glob Equity GL EQ GGY 12/31 USD 189.25 35.2 42.1 -15.7
Sel Glob Fxd Inc GL BD GGY 12/31 USD 143.46 11.4 15.8 -1.4
Sel Pacific Equity AS EQ GGY 12/31 USD 143.75 68.5 80.5 -7.1
Sel US Equity US EQ GGY 12/31 USD 123.56 24.0 30.0 -14.2
Sel US Sm Cap Eq US EQ GGY 12/31 USD 168.82 30.1 42.6 -14.8

n HSBC Trinkaus Investment Managers SA
E-Mail: funds@hsbctrinkaus.lu
Telephone: 352 - 47 18471
Prosperity Return Fund A JP BD LUX 01/24 JPY 9909.59 0.3 -1.9 NS
Prosperity Return Fund B OT OT LUX 01/24 JPY 8927.76 3.0 -10.1 NS
Prosperity Return Fund C OT OT LUX 01/24 USD 96.98 3.0 -1.1 NS
Prosperity Return Fund D OT OT LUX 01/24 EUR 111.89 -0.1 12.9 NS
Renaissance Hgh Grade Bd A JP BD LUX 01/24 JPY 10117.69 0.3 0.1 NS
Renaissance Hgh Grade Bd B OT OT LUX 01/24 JPY 9071.76 2.7 -8.6 NS
Renaissance Hgh Grade Bd C OT OT LUX 01/24 USD 97.83 2.7 0.4 NS
Renaissance Hgh Grade Bd D OT OT LUX 01/24 EUR 105.34 -0.8 6.3 NS

n MP ASSET MANAGEMENT INC.
Tel: + 386 1 587 47 77
MP-BALKAN.SI EE EQ SVN 01/25 EUR 20.88 6.2 -13.7 -9.0
MP-TURKEY.SI OT OT SVN 01/25 EUR 45.11 -1.6 22.6 56.8

n PICTET & CIE, ROUTE DES ACACIAS 60, CH-1211 GENEVA 73
Tel: + 41 (58) 323 3000 Web: www.pictetfunds.com
Pictet-Agriculture-P EUR GL EQ LUX 01/25 EUR 149.62 -2.4 24.4 NS
Pictet-Asian Eq ExJpn-I USD OT OT LUX 01/26 USD 197.36 -1.8 15.5 41.6
Pictet-Asian Eq ExJpn-P USD OT OT LUX 01/26 USD 186.14 -1.8 14.5 40.4
Pictet-Biotech-P USD OT EQ LUX 01/25 USD 307.35 0.6 7.2 4.2
Pictet-CHF Liquidity-P CH MM LUX 01/25 CHF 124.16 0.0 0.0 0.1
Pictet-CHF Liquidity-P dy CH MM LUX 01/25 CHF 93.03 0.0 0.0 0.1
Pictet-Conv. Bonds-P EUR OT OT LUX 01/25 EUR 108.00 1.9 NS NS
Pictet-Digital Comm-P USD OT EQ LUX 01/25 USD 142.62 1.6 25.7 37.0
Pictet-Eastern Europe-P EUR EU EQ LUX 01/25 EUR 403.68 -0.4 19.1 79.9
Pictet-Emerging Markets-P USD GL EQ LUX 01/26 USD 612.40 -1.1 18.7 48.8
Pictet-Eu Equities Sel-P EUR EU EQ LUX 01/25 EUR 462.24 1.8 15.0 27.4
Pictet-EUR Bonds-P EU BD LUX 01/25 EUR 397.72 -0.2 2.4 4.7
Pictet-EUR Bonds-Pdy EU BD LUX 01/25 EUR 282.33 -0.2 2.4 4.7
Pictet-EUR Corporate Bonds-P EU BD LUX 01/25 EUR 153.03 -0.1 1.5 10.2
Pictet-EUR Corporate Bonds-Pdy EU BD LUX 01/25 EUR 99.80 -0.1 1.5 10.2
Pictet-EUR High Yield-P EU BD LUX 01/25 EUR 175.93 3.0 16.1 35.9
Pictet-EUR High Yield-Pdy EU BD LUX 01/25 EUR 91.15 3.0 16.1 35.9
Pictet-EUR Liquidity-P EU MM LUX 01/25 EUR 136.44 0.0 0.3 0.6
Pictet-EUR Liquidity-Pdy EU MM LUX 01/25 EUR 96.41 0.0 0.3 0.6
Pictet-EUR Sovereign Liq-P EU MM LUX 01/25 EUR 102.53 0.0 0.1 0.2
Pictet-EUR Sovereign Liq-Pdy EU MM LUX 01/25 EUR 100.02 0.0 0.1 0.2
Pictet-Europe Index-P EUR EU EQ LUX 01/25 EUR 114.39 1.9 15.7 27.5
Pictet-European Sust Eq-P EUR EU EQ LUX 01/25 EUR 149.18 1.8 13.9 26.6
Pictet-Glo Emerging Debt-P USD GL BD LUX 01/25 USD 263.57 0.2 7.4 17.7
Pictet-Glo Emerging Debt-Pdy USD GL BD LUX 01/25 USD 162.89 0.2 7.4 17.7
Pictet-Greater China-P USD AS EQ LUX 01/26 USD 404.31 0.3 21.1 45.5
Pictet-Indian Equities-P USD EA EQ LUX 01/25 USD 387.98 -9.2 10.8 51.1
Pictet-Japan Index-P JPY JP EQ LUX 01/26 JPY 9126.14 3.3 0.5 12.1
Pictet-Japanese Eq 130/30-P JPY JP EQ LUX 01/26 JPY 4712.18 3.8 5.1 15.6
Pictet-Japanese Eq Sel-I JPY JP EQ LUX 01/26 JPY 8170.27 3.7 2.9 11.7
Pictet-Japanese Eq Sel-P JPY JP EQ LUX 01/26 JPY 7870.60 3.6 2.3 11.0
Pictet-MENA-P USD OT OT LUX 01/25 USD 54.04 1.1 22.1 NS
Pictet-Pac (ExJpn) Idx-P USD AS EQ LUX 01/25 USD 316.04 0.0 18.8 51.6
Pictet-Piclife-P CHF OT OT LUX 01/25 CHF 800.10 1.5 1.6 8.0
Pictet-Premium Brands-P EUR OT EQ LUX 01/25 EUR 89.32 -4.6 37.0 49.4
Pictet-Russian Equities-P USD EE EQ LUX 01/25 USD 84.58 3.8 25.7 110.4
Pictet-Security-P USD GL EQ LUX 01/25 USD 127.50 0.7 30.9 36.0
Pictet-Small Cap Europe-P EUR EU EQ LUX 01/25 EUR 577.06 -2.9 26.7 35.5
Pictet-Timber-P USD GL EQ LUX 01/25 USD 125.98 5.3 20.1 40.9
Pictet-USA Index-P USD US EQ LUX 01/25 USD 106.03 2.7 19.4 25.9
Pictet-USD Government Bonds-P US BD LUX 01/25 USD 535.69 -0.3 3.6 1.4
Pictet-USD Government Bonds-Pdy US BD LUX 01/25 USD 371.44 -0.3 3.6 1.4
Pictet-USD Liquidity-P US MM LUX 01/25 USD 131.27 0.0 0.2 0.4
Pictet-USD Liquidity-Pdy US MM LUX 01/25 USD 84.72 0.0 0.2 0.4
Pictet-USD Sovereign Liq-P US MM LUX 01/25 USD 101.67 0.0 0.1 0.1
Pictet-USD Sovereign Liq-Pdy US MM LUX 01/25 USD 100.16 0.0 0.1 0.1
Pictet-Water-P EUR GL EQ LUX 01/25 EUR 146.99 -2.6 19.9 19.0
Pictet-World Gvt Bonds-P USD OT OT LUX 01/25 USD 172.97 0.3 3.6 5.1
Pictet-World Gvt Bonds-Pdy USD OT OT LUX 01/25 USD 136.57 0.3 3.6 5.1

n POLAR CAPITAL PARTNERS LIMITED
International Fund Managers (Ireland) Limited PH - 353 1 670 660 Fax - 353 1 670 1185
Global Technology OT EQ IRL 01/25 USD 18.18 1.8 40.2 56.8
Japan Fund USD JP EQ IRL 01/26 USD 19.21 2.6 15.7 19.3
Polar Healthcare Class I USD OT EQ IRL 01/25 USD 13.80 2.9 6.3 NS
Polar Healthcare Class R USD OT EQ IRL 01/25 USD 13.71 2.9 5.9 NS

n Hemisphere Management (Ireland) Limited
Discovery USD A OT OT CYM 12/31 USD 101.35 10.8 12.5 12.2
Elbrus USD A GL EQ CYM 12/31 USD 12.50 35.9 -24.7 -17.9
Europn Conviction USD B EU EQ CYM 12/31 USD 137.10 -0.2 -0.2 4.2
Europn Forager USD B EU EQ CYM 12/31 USD 247.24 10.5 10.5 17.5
Latin America USD A GL EQ CYM 04/30 USD 14.21 2.2 -4.7 14.7
Paragon Limited USD A EU EQ CYM 11/28 USD 324.09 12.7 12.7 14.2
UK Fund USD A OT OT CYM 12/31 USD 186.08 1.2 1.2 5.9

n PT CIPTADANA ASSET MANAGEMENT
Tel: +6221 25574 883 Fax: +6221 25574 893 Website: www.ciptadana-asset.com
Indonesian Grth Fund GL EQ BMU 01/19 USD 172.17 -5.4 25.7 68.0

n RUSSELL INVESTMENT GROUP
Multi-Style, Multi-Manager Funds www.russell.com
ACTION FRANCE A EU EQ IRL 01/25 EUR 757.30 5.4 10.8 22.6
CORE EUROZONE EQ B EU EQ IRL 01/25 EUR 898.32 5.4 12.6 24.1
EURO FIXED INCOME A OT OT IRL 01/25 EUR 1300.74 -0.5 3.0 8.8
EURO FIXED INCOME B OT OT IRL 01/25 EUR 1397.83 -0.4 3.6 9.4
EUROPEAN SMALL CAP A EU EQ IRL 01/25 EUR 1534.86 -2.6 26.3 37.4
EUROPEAN SMALL CAP B EU EQ IRL 01/25 EUR 1654.84 -2.6 27.1 38.3
EUROZONE AGG A EUR EU EQ IRL 01/25 EUR 762.18 2.2 18.9 29.5
EUROZONE AGG B EUR EU EQ IRL 01/25 EUR 1102.37 2.2 19.6 30.3
GLB REAL EST SEC A OT EQ IRL 01/25 USD 1061.02 1.4 23.2 35.7
GLB REAL EST SEC B OT EQ IRL 01/25 USD 1100.91 1.5 24.0 36.5
GLB REAL EST SEC EH A OT EQ IRL 01/25 EUR 918.71 1.6 19.2 29.3
GLB REAL EST SEC SH B OT EQ IRL 01/25 GBP 87.28 1.7 20.2 30.1
GLB STRAT YIELD A OT OT IRL 01/25 EUR 1851.00 1.5 13.7 26.6
GLB STRAT YIELD B OT OT IRL 01/25 EUR 1993.39 1.6 14.4 27.4
GLOBAL BOND A OT OT IRL 01/25 EUR 1257.92 -1.4 10.3 9.7
GLOBAL BOND B OT OT IRL 01/25 EUR 1348.30 -1.3 10.9 10.4
GLOBAL BOND EH A EU BD IRL 01/25 EUR 1488.22 0.3 6.5 11.1
GLOBAL BOND EH B EU BD IRL 01/25 EUR 1589.78 0.4 7.2 11.8
JAPAN EQUITY A JP EQ IRL 01/25 JPY 11850.31 4.0 -1.1 12.7
JAPAN EQUITY B JP EQ IRL 01/25 JPY 12713.18 4.0 -0.5 13.4
PAC BASIN (X JPN) A AS EQ IRL 01/25 USD 2627.88 -1.1 19.0 52.7
PAC BASIN (X JPN) B AS EQ IRL 01/25 USD 2822.92 -1.1 19.7 53.6
PAN EUROPEAN EQUITY A EU EQ IRL 01/25 EUR 1102.61 1.7 16.5 28.1
PAN EUROPEAN EQUITY B EU EQ IRL 01/25 EUR 1182.95 1.8 17.2 28.9
US EQUITY A US EQ IRL 01/25 USD 1000.84 2.1 16.5 27.3
US EQUITY B US EQ IRL 01/25 USD 1078.45 2.2 17.2 28.1
US SMALL CAP EQUITY A US EQ IRL 01/25 USD 1605.81 0.8 26.3 32.4
US SMALL CAP EQUITY B US EQ IRL 01/25 USD 1731.40 0.9 27.1 33.2

n SG ASSET MANAGEMENT HTTP://WWW.SGAM.COM
A company of Amundi Group
Bonds ConvEurope A EU BD LUX 01/25 EUR 32.14 0.5 6.8 7.4
Bonds Eur Corp A EU BD LUX 01/25 EUR 23.44 -0.4 0.5 5.9
Bonds Eur Hi Yld A EU BD LUX 01/25 EUR 23.40 2.4 10.6 30.9
Bonds EURO A EU BD LUX 01/25 EUR 41.35 -0.1 0.7 3.5
Bonds Europe A EU BD LUX 01/25 EUR 39.86 -0.3 1.6 3.7
Bonds US MtgBkSec A US BD LUX 04/29 USD 24.41 -4.7 11.9 0.0
Bonds World A OT OT LUX 01/25 USD 43.67 -0.7 3.6 7.3
Eq. AsiaPac Dual Strategies A AS EQ LUX 01/25 USD 11.67 -1.4 16.1 45.0
Eq. China A AS EQ LUX 01/25 USD 24.05 -0.8 7.4 36.0
Eq. Concentrated Euroland A EU EQ LUX 09/30 EUR 86.45 -7.0 -5.2 -3.5
Eq. ConcentratedEuropeA EU EQ LUX 01/25 EUR 30.06 1.5 13.9 26.9
Eq. Emerging Europe A EU EQ LUX 01/25 EUR 30.31 1.4 23.2 58.5
Eq. Equities Global Energy OT EQ LUX 01/24 USD 20.09 4.0 13.2 21.6
Eq. Euroland A EU EQ LUX 01/25 EUR 11.39 4.1 9.3 17.8
Eq. Euroland MidCapA EU EQ LUX 04/30 EUR 14.61 1.4 -45.7 -33.8
Eq. Euroland Small Cap A EU EQ LUX 01/24 EUR 170.86 -2.4 20.3 33.8
Eq. EurolandCyclclsA OT EQ LUX 01/25 EUR 19.79 -0.1 12.8 25.7
Eq. EurolandFinancialA OT EQ LUX 01/25 EUR 10.37 11.1 -2.0 24.4

Eq. Glbl Emg Cty A GL EQ LUX 01/24 USD 9.72 0.4 5.5 36.0
Eq. Global A GL EQ LUX 01/25 USD 31.65 1.1 16.6 28.1
Eq. Global Resources A GL EQ LUX 01/24 USD 128.48 -3.2 21.9 35.3
Eq. Gold Mines A OT EQ LUX 01/24 USD 35.36 -13.0 22.7 30.4
Eq. India A EA EQ LUX 01/25 USD 142.15 -9.3 11.7 46.3
Eq. Japan CoreAlpha A JP EQ LUX 01/25 JPY 7837.92 3.5 1.7 20.1
Eq. Japan Sm Cap A JP EQ LUX 01/25 JPY 1115.45 4.0 2.9 13.3
Eq. Japan Target A JP EQ LUX 01/26 JPY 1702.22 3.8 2.7 7.8
Eq. Latin America A GL EQ LUX 01/24 USD 132.20 -1.0 21.8 48.1
Eq. US ConcenCore A US EQ LUX 01/24 USD 26.10 1.2 18.7 30.2
Eq. US Focused A US EQ LUX 01/24 USD 18.18 1.3 15.7 23.3
Eq. US Lg Cap Gr A US EQ LUX 01/24 USD 17.46 0.3 17.5 28.4
Eq. US Mid Cap A US EQ LUX 01/24 USD 36.36 0.8 23.5 38.6
Eq. US Multi Strg A US EQ LUX 01/24 USD 24.98 1.6 19.7 27.9
Eq. US Rel Val A US EQ LUX 01/24 USD 24.51 3.8 21.2 29.2
Eq. US Sm Cap Val A US EQ LUX 01/24 USD 19.11 0.1 22.4 27.9
Money Market EURO A EU MM LUX 01/24 EUR 27.54 0.0 0.5 0.7
Money Market USD A US MM LUX 01/25 USD 15.88 0.0 0.3 0.4

n THE NATIONAL INVESTOR
PO Box 47435, Abu Dhabi, UAE Web:www.tni.ae
MENA Real Estate Fund OT EQ BMU 01/20 USD 816.62 -1.5 -14.4 -6.0
MENA Special Sits Fund OT OT BMU 12/30 USD 1147.49 6.3 6.3 8.7
MENA UCITS Fund OT OT IRL 01/20 USD 1101.01 0.2 NS NS
UAE Blue Chip Fund OT OT ARE 01/20 AED 5.01 -0.9 -3.6 6.3

n YUKI INTERNATIONAL LIMITED
Tel +44-207-269-0203 www.yukifunds.com

n YMR-N Series
YMR-N Growth Fund JP EQ IRL 01/26 JPY 9767.00 3.6 4.5 13.2
YMR-N Small Cap Fund JP EQ IRL 01/26 JPY 6977.00 1.6 1.4 9.4

n Yuki 77 Series
Yuki 77 General JP EQ IRL 01/26 JPY 5987.00 3.6 -1.3 6.9

n Yuki Chugoku Series
Yuki Chugoku Jpn Gen JP EQ IRL 01/26 JPY 6899.00 2.8 1.8 11.6
Yuki Chugoku JpnLowP JP EQ IRL 01/26 JPY 8234.00 4.5 8.2 7.0

n Yuki Hokuyo Japan Series
Yuki Hokuyo Jpn Gen JP EQ IRL 01/26 JPY 4436.00 2.8 -4.4 5.1
Yuki Hokuyo Jpn Inc JP EQ IRL 01/26 JPY 5181.00 2.8 -1.3 4.3
Yuki Hokuyo Jpn Sm Cap JP EQ IRL 01/26 JPY 5143.00 3.4 2.7 9.2

n Yuki Mizuho Series
Yuki Mizuho Gen Jpn III JP EQ IRL 01/26 JPY 4171.00 2.7 -3.9 6.6
Yuki Mizuho Jpn Dyn Gro JP EQ IRL 01/26 JPY 4492.00 2.9 -2.0 7.7
Yuki Mizuho Jpn Exc 100 JP EQ IRL 01/26 JPY 6573.00 2.9 -4.1 11.3
Yuki Mizuho Jpn Gen JP EQ IRL 01/26 JPY 8879.00 3.6 4.9 13.8
Yuki Mizuho Jpn Gro JP EQ IRL 01/26 JPY 6469.00 3.3 3.6 8.3
Yuki Mizuho Jpn Inc JP EQ IRL 01/26 JPY 7706.00 2.7 1.1 3.2
Yuki Mizuho Jpn Lg Cap JP EQ IRL 01/26 JPY 5088.00 2.6 -1.4 9.1
Yuki Mizuho Jpn LowP JP EQ IRL 01/26 JPY 11939.00 4.3 4.3 9.6
Yuki Mizuho Jpn PGth JP EQ IRL 01/26 JPY 7549.00 3.2 -3.0 6.5
Yuki Mizuho Jpn SmCp JP EQ IRL 01/26 JPY 7307.00 4.3 4.5 14.1
Yuki Mizuho Jpn Val Sel AS EQ IRL 01/26 JPY 5763.00 3.2 3.0 11.1
Yuki Mizuho Jpn YoungCo AS EQ IRL 01/26 JPY 2640.00 5.1 -3.4 8.4
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Demand Media and
Nielsen soar on debut

The first two IPOs to debut in
the U.S. in 2011 kicked off the year
in fine form Wednesday, with the
stocks of Nielsen Holdings NV and
Demand Media Inc. rising in early
trading after pricing higher than ex-
pected.

Although both initial public of-
ferings drew strong interest from
investors ahead of their debuts, and
Internet-content provider Demand
Media’s was the clear leader in
terms of performance, with gains
approaching 40%, Nielsen’s IPO was
being watched closely by bankers
and private-equity shops.

The $1.64 billion deal is the big-
gest private-equity-backed IPO to
hit the U.S. in nearly four years, ac-
cording to Dealogic, and if it does
well, it could pave the way for more
in 2011.

Besides Nielsen, there is a group
of private-equity-backed IPOs aim-
ing for nearly $1 billion or more
that have been registered with the
Securities and Exchange Commis-
sion since the spring, including en-
ergy company Kinder Morgan Inc.,
hospital operator HCA Inc., Toys ‘R’
Us Inc. and Internet communica-
tions company Skype SA.

Kinder Morgan, which registered
in November to raise as much as

$1.5 billion, on Wednesday updated
its filing to indicate it plans to sell
80 million shares to the public.
Companies usually fill in the num-
ber of shares and a price range just
as they launch roadshows for their
deals, but Kinder Morgan hasn’t yet
set a range.

Nielsen’s stock opened at $24.75
a share on the New York Stock Ex-
change, up 7.6% from its IPO price of
$23. It sold 71.4 million shares at a
price above its expected $20-$22
range. The stock finished up 9.7% at
$25.22.

Nielsen tracks consumer behav-
ior ranging from what people watch
on television to what they buy in
stores and has a presence in about
100 countries, including fast-devel-
oping markets like Brazil and China.

Its brand and business are well-
known, with relationships that aver-
age 30 years among its top 10 cli-
ents—including Coca-Cola Co.,
Nestlé SA, Procter & Gamble Co.,
and News Corp., owner of Dow
Jones & Co., which publishes The
Wall Street Journal. Before the start
of each year, nearly 70% of Nielsen’s
annual revenue has been committed
under contracts.

Demand Media’s stock opened at
$23.50 a share on the New York
Stock Exchange, up 38% from its IPO
price of $17. A total of 8.9 million

shares, 1.4 million more than ex-
pected, were sold at a price above
its expected $14 to $16 range.

The stock retained most of those
gains, ending 36% higher at $23.09.

Based in Santa Monica, Calif.,
Demand Media creates Internet con-
tent for its own websites, such as
eHow.com, and for other customers,
such as USATODAY.com.

With a studio of freelance text-
and video-content creators and pro-
prietary algorithms, the company
tries to create content based on
consumer demand. The company
also offers social media tools to
websites and matches targeted ad-
vertisements with content.

In addition, it operates the
world’s second-largest Internet do-
main name registry, eNom, with
more than 10 million domain names.

There are five more IPOs ex-
pected to launch this week: Euro-
pean data center operator InterXion
Holding N.V., Florida-based
BankUnited Inc., South American
agricultural conglomerate Adecoa-
gro SA AGRO, Chinese chip designer
BCD Semiconductor Manufactur-
ing Ltd., and Chinese men’s clothing
designer Zuoan Fashion Ltd.

Zuoan’s offering was a late addi-
tion to the calendar. It is expected
to trade Thursday, with the others
coming to market Friday.

BY LYNN COWAN

investor call in December that “I
have not had a proposal to consider
from Glencore suggesting that they
merge with Xstrata, and if they were
to make one, it would be considered
in the context of the 65% [non-Glen-
core] shareholders.”

Glencore wouldn’t be able to vote
its shares should any such deal be
proposed.

But after a trading pattern in
Glencore shares has been estab-
lished, which could take several
months, the two sides are expected
to explore a deal.

A tie-up would bring huge advan-
tages to both, bankers and analysts
said.

“For Xstrata, having access to the
large, liquid capital pool of a com-
bined entity should be very attrac-
tive if it wants to make further ac-
quisitions,” said Peter O’Malley,
head of resources and energy bank-
ing in the Asian-Pacific region at
HSBC. Xstrata has failed in recent
years to strike a number of M&A
deals, including a merger with U.K.
miner Anglo American PLC.

Glencore, mainly a trading busi-
ness, would also benefit from access
to Xstrata’s resources, Mr. O’Malley
said. “What more natural way to
move into physical assets than a
merger with its cousin, Xstrata?”

The companies could also reap
cost savings by eliminating overlap-
ping infrastructure, analysts said.

Continued from page 21 A merger with Glencore could be
seen as a capstone to the career of
Mr. Davis, who built Xstrata into a
giant through a series of acquisi-
tions. He has continued to argue the
case for further consolidation in the
sector.

But analysts said he needs a deal
less than Glencore does. “Xstrata
has grown out from under the
shadow of its largest shareholder,”
said Andy Davidson at Numis Secu-
rities.

Whether the two companies
could strike a deal is far from cer-
tain. If the strong recent perform-
ance of mining stocks sputters, that
could help undermine the will of the
companies to merge. Fears over a
culture clash would also need to be
overcome. Putting Glencore together
with Xstrata could alienate Glen-
core’s other mining-industry cus-
tomers.

The two companies have long-
time links. In 2001, Glencore called
off a plan to float some of its coal
assets in the wake of the Sept. 11
terrorist attacks in the U.S. Mr.
Davis suggested Glencore sell the
properties to Xstrata, then a small
mining company he had recently
taken charge of, rather than list
them.

Those assets formed the basis of
Xstrata’s IPO on the London Stock
Exchange in 2002.

—Alison Tudor in Hong Kong
contributed to this article.

Glencore IPO could
lead to Xstrata deal
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Unanimous Fed stays course on bonds
Federal Reserve officials were

united Wednesday in deciding to
continue buying government bonds
to boost the recovery, even as they
acknowledged that the U.S. economy
has improved.

At their first policy-setting meet-
ing of 2011, central bank officials
voted unanimously to push ahead
with the controversial $600 billion
purchase plan, though three of the
four new Federal Open Market Com-
mittee members have criticized the
move.

The full backing won by Fed
Chairman Ben Bernanke could im-
prove the effectiveness of the pro-
gram—which aims to lift growth by
keeping borrowing rates low and
boosting stock markets—by indicat-
ing to financial markets that it is
likely to be completed. It also
strengthens Mr. Bernanke’s hand as
he prepares to update Congress on
the central bank’s actions to im-
prove the economy.

Fed officials said Wednesday that
while global food and raw-materials
prices have been rising, their pre-
ferred gauge for where prices are
heading—which strips out volatile
energy and food items—remains
within the bank’s comfort zone.

“Although commodity prices
have risen, longer-term inflation ex-
pectations have remained stable,
and measures of underlying inflation
have been trending downward,” the
Fed said.

Fed officials noted some progress
in consumer spending. In the state-
ment released following their two-
day meeting, the Fed said spending
“picked up late last year.” But they
still see the economy constrained by
high unemployment, slow income

growth and tight credit. Employers
“remain reluctant to add to payrolls”
and the housing sector “continues to
be depressed.”

Taken together, the improve-
ments weren’t strong enough to
make the Fed change its course, and
officials reiterated they expect
short-term interest rates to stay
close to zero for an extended period.

Faced with a slowing recovery in
the middle of last year and short-
term rates already close to zero, the
Fed resumed buying bonds in No-
vember 2010 in an effort to keep
long-term rates low. Unlike the first
round of $1.7 trillion purchases to

fight the financial crisis, however,
the central bank suggested it was
ready to scale the program back if
the economy gained steam.

That no longer appears likely.
With unemployment expected to
stay high and underlying inflation
low for some time, the FOMC said it
would “continue expanding its hold-
ings of securities as announced in
November.” The Fed already has
bought about $200 billion in Trea-
suries and is scheduled to complete
the $600 billion in purchases in
June.

The Fed’s easy-money policy was
opposed by Kansas City Fed Presi-

dent Thomas Hoenig for all of 2010.
Three of the four regional Fed presi-
dents who this year got a vote on
the FOMC—currently 11 voting mem-
bers because of a vacancy on the Fed
board in Washington—have spoken
out against the bond purchases: Ri-
chard Fisher of Dallas, Charles
Plosser of Philadelphia and
Narayana Kocherlakota of Minneap-
olis.

But nobody was prepared to for-
mally oppose the policy Wednesday.
Messrs. Fisher and Plosser worry
the policy could make it harder for
the Fed to control inflation, while
Mr. Kocherlakota has questioned its

ability to cut unemployment. At
least two officials are likely to dis-
sent later this year if inflation accel-
erates. Messrs. Fisher and Plosser,
who tend to worry more about the
risks of high inflation than high un-
employment, both opposed the Fed’s
aggressive rate cuts in 2008. The
opposition could complicate Mr. Ber-
nanke’s efforts if he plans to extend
the program beyond June.

For now, however, the Fed chair-
man gets a needed boost before his
semiannual monetary-policy report
to Congress, slated for March 3. Se-
nior Republicans have been among
the sharpest critics of the bond pur-
chases, saying they could bring run-
away inflation and hurt the dollar.

The last time the Fed voted
unanimously was in December 2009,
before Mr. Hoenig began to dissent
at each meeting last year.

At the latest meeting, officials
likely also upgraded their economic
projections slightly, although details
of their forecasts on growth, infla-
tion and unemployment will only be
released with the minutes Feb. 16.

Helped by the recent tax-cut
package, the U.S. economy is widely
expected to firm this year. The pay-
roll-tax reduction should help keep
consumer spending up, following the
solid retail-sales gains during the re-
cent holiday shopping season.

Mr. Bernanke recently said he ex-
pects gross domestic product, the
broadest measure of growth, to rise
between 3% and 4% this year, after
increasing just under 3% in 2010. By
comparison, the latest FOMC No-
vember forecasts had put growth be-
tween 3% and 3.6% this year. In No-
vember, Fed officials also predicted
the jobless rate would be still close
to 8% at the end of 2012, while infla-
tion was seen well within the Fed’s
informal target of just below 2%.

BY LUCA DI LEO
AND JEFFREY SPARSHOTT

The FOMC’s unanimous approval of continued bond buying strengthens Chairman Ben Bernanke’s hand before Congress.
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Bigger deficit is seen CutsstartatJusticeagency
The U.S. Justice Department,

preparing for a host of proposed
cuts from the White House, has be-
gun its own reductions in the hopes
of softening the blow.

The department—which saw
years of rapid growth after the 2001
terror attacks—is just one of the
federal agencies facing significant
cutbacks. In recent weeks, Justice
Department officials have been ne-
gotiating with the White House on
details of a proposed budget, even
as they brace for possibly tougher
reductions from Congress.

According to internal documents
reviewed by The Wall Street Jour-
nal, the White House Office of Man-
agement and Budget has proposed a
number of cost-cutting measures,
including:

—Increasing the amount of time
deducted from prison sentences for
good behavior, which they estimated
would save money by immediately
qualifying some 4,000 federal con-
victs for release, and another 4,000
over the next 10 years.

—Eliminating the FBI’s National
Gang Intelligence Center, for a sav-
ings of $8 million.

—Sharing less of the proceeds of
property confiscated from criminals
with state and local authorities, and
eliminating other funding to local
police departments for some opera-
tions. The change would recoup and
save $120 million, according to the

White House documents.
A White House spokesman de-

clined to comment before the presi-
dent’s budget proposal is formally
unveiled next month.

Some parts of the department
are already making cuts, and others
are contemplating ending cherished
programs.

The U.S. Marshals Service has
quietly shelved the Fugitive Safe
Surrender Program, which has
cleared the books on thousands of
low-level criminal cases since it be-
gan six years ago. Under the pro-
gram, law-enforcement officials set
up temporary shop in a church or a
public setting, urging fugitives to
turn themselves in to resolve old
warrants and often drawing hun-
dreds in a single day.

U.S. Marshals spokesman Jeff
Carter said officials there decided
that although the program’s goals
“were laudable, the agency could
not sustain this unfunded initiative.”

Supporters of the program say it
is an extremely cost-effective way to
resolve piles of old cases. But the
agency determined that it could not
justify the program as part of its
core mission, which is capturing vi-
olent fugitives.

Last week, Attorney General Eric
Holder announced a hiring freeze
and reductions in non-essential,
non-personnel spending.

Other parts of the department
are also weighing reductions. At the
Bureau of Alcohol, Tobacco, Fire-

arms and Explosives, the White
House had proposed, in a document
drafted just before Christmas, a
spending cut of 3.5% from what the
agency is likely to spend this
year—and a 12.7% cut from what the
agency had said it needed.

Officials at the bureau spent
weeks deliberating whether to scale
back Operation Gunrunner, part of
the Obama administration’s effort to
attack Mexican drug cartels by
cracking down on illegal gunrun-
ning.

Privately, law enforcement offi-
cials say ATF expects to preserve
Gunrunner and face a less punishing
overall cut in the president’s final
budget proposal expected next
month, in part because of the recent
shooting of Rep. Gabrielle Giffords
(D., Ariz.) in Tucson.

An ATF spokesman declined to
discuss any potential budget deci-
sions.

Mayors Against Illegal Guns, an
advocacy group led by New York
City Mayor Michael Bloomberg, has
argued ATF is already underfunded,
even before any new cuts might be
imposed.

“This is an agency with impor-
tant responsibilities, and 500 may-
ors have called on the administra-
tion to give the agency the
resources it needs to do its job,”
said Arkadi Gerney, a special adviser
to Mr. Bloomberg.

—Thomas Catan
contributed to this article.

BY DEVLIN BARRETT

U.S. NEWS

newed in 2011 at higher rates. The
agreement also created a one-year
payroll-tax holiday for most working
Americans. It extended jobless bene-
fits for long-term unemployed
Americans through the current year.

The CBO’s updated forecast came
the morning after President Barack
Obama urged Congress in his annual
State of the Union Address to rein in
federal spending. The president also
called for further investments in ed-
ucation, transportation infrastruc-
ture and renewable energy.

House Republican leaders were
quick to jump on the CBO figures to
make their argument that they were
further evidence of what they char-
acterized as the Obama administra-

Continued from first page tion’s failed economic policies.
“They were exceedingly disappoint-
ing,” said Rep. Jeb Hensarling (R.,
Texas), a senior member of the bud-
get committee.

Both Democrats and Republicans
have acknowledged the tax deal
would add to the budget deficit over
the short term, but they didn’t want
a tax increase to jeopardize the eco-
nomic recovery.

“As disturbing as those near-term
deficits are, the long-term outlook is
even worse,” said Sen. Kent Conrad
(D., N.D.), the chairman of the Sen-
ate Budget Committee and a re-
nowned budget hawk. “It is the de-
teriorating long-term outlook that is
the biggest threat to the country’s
economic security.”

Deeper hole
U.S. federal surplus/deficit as a percentage of gross domestic product

Note: Fiscal year ends Sept. 30 Source: Congressional Budget Office
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For information about listing your funds, please contact: Justin Jones tel: +44 0203 426 1167; email: justin.jones@dowjones.com

Data as shown is for information purposes only. No offer is being made by
Morningstar, Ltd. or this publication. Funds shown aren’t registered with the
U.S. Securities and Exchange Commission and aren’t available for sale to United
States citizens and/or residents except as noted. Prices are in local currencies.
All performance figures are calculated using the most recent prices available.
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n ALLIANCE BERNSTEIN
www.alliancebernstein.com/investments Tel. +800 2263 8637
Am Blend Portfolio A US EQ LUX 01/25 USD 11.69 2.7 15.2 24.1
Am Blend Portfolio I US EQ LUX 01/25 USD 13.86 2.7 15.9 24.9
Am Growth A US EQ LUX 01/25 USD 35.20 4.5 16.8 26.7
Am Growth B US EQ LUX 01/25 USD 29.28 4.5 15.6 25.4
Am Growth I US EQ LUX 01/25 USD 39.35 4.6 17.7 27.7
Am Income A OT OT LUX 01/25 USD 8.85 0.6 10.1 17.9
Am Income A2 OT OT LUX 01/25 USD 21.22 0.9 10.1 17.9
Am Income B OT OT LUX 01/25 USD 8.85 0.6 9.4 17.0
Am Income B2 OT OT LUX 01/25 USD 18.15 0.8 9.3 17.0
Am Income I OT OT LUX 01/25 USD 8.85 0.6 10.7 18.6
Emg Mkts Debt A GL BD LUX 01/25 USD 16.36 -0.3 11.5 26.9

Emg Mkts Debt A2 GL BD LUX 01/25 USD 22.57 0.1 11.5 26.9
Emg Mkts Debt B GL BD LUX 01/25 USD 16.36 -0.3 10.5 25.7
Emg Mkts Debt B2 GL BD LUX 01/25 USD 21.51 0.0 10.4 25.7
Emg Mkts Debt I GL BD LUX 01/25 USD 16.36 -0.3 12.1 27.5
Emg Mkts Growth A GL EQ LUX 01/25 USD 39.02 -1.4 18.0 46.3
Emg Mkts Growth B GL EQ LUX 01/25 USD 32.72 -1.4 16.8 44.9
Emg Mkts Growth I GL EQ LUX 01/25 USD 43.63 -1.3 18.9 47.5
Eur Income A OT OT LUX 01/25 EUR 6.87 0.9 8.2 24.0
Eur Income A2 OT OT LUX 01/25 EUR 14.24 1.3 8.2 24.0
Eur Income B OT OT LUX 01/25 EUR 6.87 0.9 7.5 23.2
Eur Income B2 OT OT LUX 01/25 EUR 13.14 1.2 7.4 23.1
Eur Income I OT OT LUX 01/25 EUR 6.87 0.9 8.8 24.7
Eur Strat Value A EU EQ LUX 01/25 EUR 9.29 3.5 11.7 23.2
Eur Strat Value I EU EQ LUX 01/25 EUR 9.59 3.6 12.6 24.3
Eur Value A EU EQ LUX 01/25 EUR 10.04 2.8 12.3 25.5
Eur Value B EU EQ LUX 01/25 EUR 9.14 2.7 11.2 24.4
Eur Value I EU EQ LUX 01/25 EUR 11.70 2.9 13.2 26.6
EuroZone Strat Val AX EU EQ LUX 01/25 EUR 8.32 5.9 20.8 25.6
EuroZone Strat Val BX EU EQ LUX 01/25 EUR 7.40 5.7 19.5 24.4
EuroZone Strat Val IX EU EQ LUX 01/25 EUR 9.15 5.9 21.8 26.7
Gl Balanced (Euro) A EU BA LUX 01/25 USD 16.98 NS NS NS
Gl Balanced (Euro) B EU BA LUX 01/25 USD 16.36 NS NS NS
Gl Balanced (Euro) C EU BA LUX 01/25 USD 16.78 NS NS NS
Gl Balanced (Euro) I EU BA LUX 01/25 USD 17.41 NS NS NS
Gl Balanced A US BA LUX 01/25 USD 17.76 1.4 9.1 19.5
Gl Balanced B US BA LUX 01/25 USD 16.71 1.3 8.0 18.3
Gl Balanced I US BA LUX 01/25 USD 18.56 1.5 9.9 20.4
Gl Bond A OT OT LUX 01/25 USD 9.48 -0.1 5.5 10.2
Gl Bond A2 OT OT LUX 01/25 USD 17.13 0.2 5.4 10.2
Gl Bond B OT OT LUX 01/25 USD 9.48 -0.1 4.5 9.2
Gl Bond B2 OT OT LUX 01/25 USD 14.84 0.1 4.4 9.1
Gl Bond I OT OT LUX 01/25 USD 9.48 -0.1 6.0 10.8

Gl Conservative A US BA LUX 01/25 USD 15.48 0.7 6.7 13.1
Gl Conservative A2 US BA LUX 01/25 USD 17.98 0.7 6.3 12.9
Gl Conservative B US BA LUX 01/25 USD 15.46 0.7 5.5 11.9
Gl Conservative B2 US BA LUX 01/25 USD 16.90 0.7 5.2 11.8
Gl Conservative I US BA LUX 01/25 USD 15.57 0.7 7.2 13.9
Gl Eq Blend A GL EQ LUX 01/25 USD 12.56 2.3 11.1 25.1
Gl Eq Blend B GL EQ LUX 01/25 USD 11.66 2.2 9.9 23.9
Gl Eq Blend I GL EQ LUX 01/25 USD 13.36 2.3 11.9 26.1
Gl Growth A GL EQ LUX 01/25 USD 45.28 0.9 11.9 23.6
Gl Growth B GL EQ LUX 01/25 USD 37.40 0.8 10.8 22.4
Gl Growth I GL EQ LUX 01/25 USD 50.72 1.0 12.8 24.6
Gl High Yield A OT OT LUX 01/25 USD 4.68 0.9 15.3 35.7
Gl High Yield A2 OT OT LUX 01/25 USD 10.85 1.3 15.1 35.6
Gl High Yield B OT OT LUX 01/25 USD 4.68 0.9 14.1 34.2
Gl High Yield B2 OT OT LUX 01/25 USD 17.27 1.3 14.0 34.3
Gl High Yield I OT OT LUX 01/25 USD 4.68 0.9 15.9 36.6
Gl Thematic Res A GL EQ LUX 01/25 USD 17.29 -0.5 21.5 46.3
Gl Thematic Res B GL EQ LUX 01/25 USD 14.96 -0.5 20.3 44.9
Gl Thematic Res I GL EQ LUX 01/25 USD 19.44 -0.4 22.5 47.5
Gl Value A GL EQ LUX 01/25 USD 12.01 3.7 10.7 27.1
Gl Value B GL EQ LUX 01/25 USD 10.91 3.5 9.5 25.7
Gl Value I GL EQ LUX 01/25 USD 12.88 3.7 11.5 28.0
India Growth A EA EQ LUX 01/25 USD 139.77 -8.5 12.9 NS
India Growth AX EA EQ LUX 01/25 USD 122.56 -8.5 13.2 51.0
India Growth B EA EQ LUX 01/25 USD 144.86 -8.6 11.8 NS
India Growth BX EA EQ LUX 01/25 USD 103.65 -8.5 12.1 49.5
India Growth I EA EQ LUX 01/25 USD 127.69 -8.5 13.8 51.7
Int'l Health Care A OT EQ LUX 01/25 USD 139.60 1.9 0.9 10.2
Int'l Health Care B OT EQ LUX 01/25 USD 116.50 1.8 -0.1 9.1
Int'l Health Care I OT EQ LUX 01/25 USD 153.83 1.9 1.7 11.1
Int'l Technology A OT EQ LUX 01/25 USD 134.33 3.4 27.3 38.6
Int'l Technology B OT EQ LUX 01/25 USD 115.16 3.3 26.1 37.2

Int'l Technology I OT EQ LUX 01/25 USD 151.91 3.5 28.4 39.7
Japan Blend A JP EQ LUX 01/25 JPY 6193.00 3.7 0.2 14.4
Japan Growth A JP EQ LUX 01/25 JPY 5788.00 3.0 -2.1 8.5
Japan Growth I JP EQ LUX 01/25 JPY 6008.00 3.1 -1.3 9.4
Japan Strat Value A JP EQ LUX 01/25 JPY 6595.00 4.2 3.3 20.5
Japan Strat Value I JP EQ LUX 01/25 JPY 6829.00 4.3 4.1 21.4
Real Estate Sec. A OT EQ LUX 01/25 USD 16.91 1.6 22.0 34.6
Real Estate Sec. B OT EQ LUX 01/25 USD 15.28 1.5 20.7 33.1
Real Estate Sec. I OT EQ LUX 01/25 USD 18.32 1.6 23.0 35.6
Short Mat Dollar A US BD LUX 01/25 USD 7.44 0.3 4.6 8.1
Short Mat Dollar A2 US BD LUX 01/25 USD 10.31 0.5 4.6 8.0
Short Mat Dollar B US BD LUX 01/25 USD 7.44 0.3 4.2 7.6
Short Mat Dollar B2 US BD LUX 01/25 USD 10.21 0.4 4.1 7.5
Short Mat Dollar I US BD LUX 01/25 USD 7.44 0.3 5.2 8.7
US Thematic Portfolio A EUR H US EQ LUX 01/25 EUR 19.08 1.7 NS NS
US Thematic Portfolio B EUR H US EQ LUX 01/25 EUR 18.98 1.6 NS NS
US Thematic Portfolio C EUR H US EQ LUX 01/25 EUR 19.03 1.6 NS NS
US Thematic Portfolio I EUR H US EQ LUX 01/25 EUR 19.16 1.7 NS NS
US Thematic Research A US EQ LUX 01/25 USD 10.61 1.4 26.3 23.3
US Thematic Research B US EQ LUX 01/25 USD 9.66 1.4 25.0 22.1
US Thematic Research I US EQ LUX 01/25 USD 11.52 1.6 27.3 24.4

n BANC INTERNACIONAL D'ANDORRA. BANCA MORA.
Avgd. Meritxell 96, Andorra la Vella. Andorra. Ph. +376.884884 www.bibm.ad
Andfs. Anglaterra UK EQ AND 11/16 GBP 8.47 2.8 3.6 14.9

FUND SCORECARD
US Large-Cap Blend Equity
Funds that are fairly representative of the U.S. large-cap equity market. At least 75% of total assets are
invested in equities. Ranked on % total return (dividends reinvested) in U.S. dollars for one year ending
January 26, 2011

Leading 10 Performers
FUND FUND LEGAL % Return in $US **
RATING * NAME FUND MGM'T CO. CURR. BASE YTD 1-YR 2-YR 5-YR

NS Amundi ETF Amundi Investment EURFRA 1.38 45.37 NS NS
Leveraged MSCI USA Daily A Solutions

5 CONNECT Credit Suisse USDCHE -1.23 31.95 34.83 NS
Equity USA GREEN I Asset Management Funds AG

2 Clariden Leu Clariden Leu AG USDLUX -0.07 30.72 26.66 -2.93
(Lux) North America Eq B

3 Reyl (LUX) Reyl Asset USDLUX -1.03 29.50 24.06 -1.64
GF North Amer Equities B Management

NS Neptune US Neptune Investment GBPGBR -3.00 28.47 32.94 NS
Max Alpha A Management Limited

NS JPMorgan JPMorgan Asset GBPGBR 2.66 28.27 25.22 3.33
American IT ORD Management (UK) Limited

3 Clariden Leu Schweizerische USDCHE 0.15 27.44 19.84 -1.39
(CH) US Quant Equity A Ges. für Kapitalanlagen

5 Handelsbanken Handelsbanken SEKSWE -0.23 27.41 28.65 1.54
Amerikafond Fonder AB

3 BNL Azioni BNP Paribas EURITA -1.29 27.32 21.16 -1.90
America Investment Partners SGR

4 Handelsbanken Handelsbanken USDLUX -0.49 27.18 27.30 1.24
America Shares Funds

NOTE: Changes in currency rates will affect performance and rankings. Source: Morningstar, Ltd
KEY: ** 2YR and 5YR performance is annualized 1 Oliver’s Yard, 55-71 City Road
NA-not available due to incomplete data; London EC1Y 1HQ United Kingdom
NS-fund not in existence for entire period www.morningstar.co.uk; Email: mediaservice@morningstar.com

Phone: +44 (0)203 107 0038; Fax: +44 (0)203 107 0001

Advertisement [ INTERNATIONAL INVESTMENT FUNDS www.wsj.com/funddata ] Advertisement
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12-month and 2-year returns may be calculated over 11- and 23-month periods
pending receipt and publication of the last month end price.
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n ALEXANDRA INVESTMENT MANAGEMENT
Alexandra Convertible Bond Fund I, Ltd. (Class A) OT OT VGB 12/31 USD 2313.29 28.6 51.1 47.6

n D'AURIOL FUNDS WWW.DAURIOL.BIZ
2 FUNDS OF FUNDS OF HEDGE FUNDS
D'Auriol Alt Non-Lev A OT OT CYM 11/30 EUR 101.66 1.9 1.9 2.3
D'Auriol Opp F3 EUR OT OT CYM 10/29 EUR 966.94 -2.2 -2.7 -3.3

n HERMITAGE CAPITAL MANAGEMENT LTD.
Tel: +7501 258 3160 www.hermitagefund.com
The Hermitage Fund GL EQ JEY 03/12 USD 963.12 4.5 105.6 -23.2

n HORSEMAN CAPITAL MANAGEMENT LTD.
T: +44(0)20 7838 7580, F: +44(0) 20 7838 7590, www.horsemancapital.com
Horseman EmMkt Opp EUR GL EQ USA 01/31 EUR 187.60 -23.2 -21.7 -7.7
Horseman EmMkt Opp USD GL EQ USA 01/31 USD 194.78 -24.5 -22.7 -9.1
Horseman EurSelLtd EUR EU EQ GBR 12/31 EUR 225.93 15.8 15.8 3.9
Horseman EurSelLtd USD EU EQ GBR 12/31 USD 240.24 19.0 19.0 5.1
Horseman Glbl Ltd EUR GL EQ CYM 12/31 USD 390.92 5.4 5.4 -10.9
Horseman Glbl Ltd USD GL EQ CYM 12/31 USD 390.92 5.4 5.4 -10.9

n HSBC ALTERNATIVE INVESTMENTS LIMITED
T +44 20 7860 3074 F + 44 20 7860 3174 www.hail.hsbc.com
HSBC Absolute Companies
Global Absolute OT OT GGY 03/31 GBP 1.11 2.9 16.5 0.6
Global Absolute EUR OT OT GGY 05/13 EUR 1.56 2.8 14.2 NS

Global Absolute USD OT OT GGY 03/31 USD 2.05 2.8 15.2 0.3

n HSBC ALTERNATIVE STRATEGY FUND
Special Opp EUR OT OT CYM 12/31 EUR 92.44 0.7 0.7 10.1
Special Opp Inst EUR OT OT CYM 12/31 EUR 87.92 1.3 1.3 10.7
Special Opp Inst USD OT OT CYM 12/31 USD 100.08 1.6 1.6 11.3
Special Opp USD OT OT CYM 12/31 USD 97.33 0.8 0.8 10.6

n HSBC Portfolio Selection Fund
GH Fund AP OT OT GGY 04/30 EUR 120.82 3.5 -13.4 -3.8
GH Fund CHF Hdg OT OT GGY 11/30 CHF 113.60 4.1 4.1 7.5
GH Fund EUR Hdg (Non-V) OT OT GGY 04/30 EUR 109.43 2.9 -15.9 -5.9
GH Fund GBP Hdg OT OT GGY 11/30 GBP 136.36 5.0 5.0 8.5
GH Fund Inst USD OT OT GGY 11/30 USD 115.87 5.5 5.5 9.3
GH FUND S EUR OT OT CYM 11/30 EUR 133.55 6.3 6.3 9.7
GH FUND S GBP OT OT GGY 11/30 GBP 138.87 6.7 6.7 9.7
GH Fund S USD OT OT CYM 11/30 USD 156.57 6.0 6.0 9.8
GH Fund USD OT OT GGY 11/30 USD 281.79 4.7 4.7 8.4
Hedge Investments OT OT JEY 08/31 USD 139.81 NS 4.8 7.9
Leverage GH USD OT OT GGY 11/30 USD 125.01 7.2 7.2 15.0
MultiAdv Arb CHF Hdg OT OT JEY 11/30 CHF 96.14 2.4 2.4 7.4
MultiAdv Arb EUR Hdg OT OT JEY 11/30 EUR 105.19 3.0 3.0 8.3
MultiAdv Arb GBP Hdg OT OT JEY 11/30 GBP 113.50 3.2 3.2 8.7
MultiAdv Arb S EUR OT OT CYM 11/30 EUR 113.86 4.4 4.4 9.6
MultiAdv Arb S GBP OT OT CYM 11/30 GBP 119.37 4.6 4.6 10.0
MultiAdv Arb S USD OT OT CYM 11/30 USD 129.98 4.2 4.2 10.1
MultiAdv Arb USD OT OT JEY 11/30 USD 198.02 2.9 2.9 8.8

n HSBC Uni-folio
Asian AdbantEdge EUR OT OT JEY 12/31 EUR 101.93 2.7 2.7 7.2
Asian AdvantEdge OT OT JEY 12/31 USD 187.59 2.7 2.7 7.6
Emerg AdvantEdge OT OT JEY 12/31 USD 170.05 1.6 1.6 10.1
Emerg AdvantEdge EUR OT OT JEY 12/31 EUR 94.18 1.0 1.0 9.5
Europ AdvantEdge EUR OT OT JEY 12/31 EUR 132.39 -0.2 -0.2 7.2
Europ AdvantEdge USD OT OT JEY 12/31 USD 140.33 -0.5 -0.5 7.2
Real AdvantEdge EUR OT OT JEY 12/31 EUR 113.62 5.0 5.0 7.2
Real AdvantEdge USD OT OT JEY 12/31 USD 114.33 5.5 5.5 7.6
Trading Adv JPY OT OT GGY 07/30 JPY 9414.60 2.1 -1.0 NS
Trading AdvantEdge OT OT GGY 12/31 USD 152.65 8.8 8.8 0.3
Trading AdvantEdge EUR OT OT GGY 12/31 EUR 137.50 7.9 7.9 0.0
Trading AdvantEdge GBP OT OT GGY 12/31 GBP 146.82 9.1 9.1 0.5

n MERIDEN GROUP
Tel: + 376 741 175 Fax: + 376 741 183 Email: meriden@meriden-ipm.com
Antanta Combined Fund EE EQ AND 01/21 USD 467.47 6.1 15.9 59.8
Antanta MidCap Fund EE EQ AND 01/21 USD 950.24 7.0 20.7 94.2
Meriden Opps Fund GL OT AND 01/12 EUR 44.96 1.2 -25.3 -28.2
Meriden Protective Div GL EQ AND 09/01 EUR 79.14 NS NS NS

n OTHER FUNDS
For information about these funds, please contact us on Tel: +44 (0) 207 842 9694/9633
Medinvest Plc Dublin OT OT IRL 06/30 USD 1481.20 NS 1.3 -4.4

n WINTON CAPITAL MANAGEMENT LTD
Tel: +44 (0)20 7610 5350 Fax: +44 (0)20 7610 5301
Winton Evolution EUR Cls H GL OT CYM 09/30 EUR 1049.82 11.2 8.1 NS
Winton Evolution GBP Cls G GL OT CYM 09/30 GBP 1056.92 11.4 8.3 NS
Winton Evolution USD Cls F GL OT CYM 09/30 USD 1332.74 11.3 8.3 3.5
Winton Futures EUR Cls C GL OT VGB 11/30 EUR 216.69 14.2 14.2 4.5
Winton Futures GBP Cls D GL OT VGB 11/30 GBP 234.75 14.4 14.4 4.8
Winton Futures JPY Cls E GL OT VGB 11/30 JPY 15315.25 15.5 15.5 4.2
Winton Futures USD Cls B GL OT VGB 11/30 USD 771.55 14.4 14.4 4.5
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NAV ——————%RETURN ——————

FUND NAME GF DATE CR NAV 1-WK 1-MO 1-Q 1-YR 2-YR

n ARIX ABSOLUTE RETURN INVESTABLE INDEX
Feri Institutional Advisors, www.feri.de

ARIX Composite Gross USD OT OT GBR 12/31.00 USD1464.76 7.4 -12.7 -6.5

Barclays
Capital fined
in mishandling
of client money

LONDON—Barclays Capital, the
investment-banking arm of Barclays
PLC, was fined £1.13 million ($1.79
million) by the U.K. Financial Ser-
vices Authority for failing to protect
client money.

The FSA said a failure to segre-
gate client money as it matured
from sterling money-market depos-
its put the money at risk as it was
mixed with Barclays Capital’s own
funds during trading hours.

“Barclays Capital committed a
serious breach of FSA client-money
rules by failing to segregate millions
of pounds of its clients’ money for
over eight years. This posed a sig-
nificant risk and the penalty reflects
the amount of client money involved
in this breach,” said Margaret Cole,
FSA managing director of enforce-
ment and financial crime.

At one point, £752 million in cli-
ent money was at risk, the FSA said.
If Barclays had become insolvent,
clients could have lost everything.
However, no losses were registered.

“We have worked constructively
and in full cooperation with the FSA
throughout the investigation. The
segregation error was corrected on
discovery,” a Barclays spokesman
said. “No counterparties, clients, or
financial reports were affected” and
Barclays Capital didn’t profit.

BY MARGOT PATRICK

Dow revisits 12000
as Fed holds course

The Dow Jones Industrial Aver-
age vaulted above 12000 for the
first time in almost three years,
helping fuel a rally in European
stocks, before slipping back.

The Dow rose above 12000 early
in the day, but closed at 11985.44,
up 8.25 points, or 0.1%.

Investors welcomed news that
the Federal Reserve’s Open Market
Committee voted unanimously to
keep buying bonds to drive down in-
terest rates.

“The biggest thing is that quanti-
tative easing remains—a lot of peo-
ple were worried that it wouldn’t
happen,” said Cort Gwon, director of
trading strategies and research at
FBN Securities. “The status quo on
quantitative easing was very, very
important.”

The 10-year Treasury note fell
28/32 to 93 11/32, boosting its yield
to 3.430% as news of the stimulus
added to fear about inflation.

Disappointing news on earnings
from companies such as Boeing and
Xerox weighed on the U.S. market.
Late afternoon in New York, Boeing
was down 3.2% after forecasting
lower-than-expected 2011 earnings,
and Xerox declined 7.4% after its
fourth-quarter earnings fell 5%.

The Stoxx Europe 600 index
closed up 0.9% to 282.47, bouncing
back from a 0.7% drop in the prior

session.
In Frankfurt, the DAX gained 1%

to 7121.35. Autos and parts were
among the best performers, led
higher by Porsche.

The company’s shares rose 7.1%
after it said its vehicle sales in
China rose 63% on the year, marking
a new annual sales record. Porsche
also said talks with Qatar regarding
a planned capital increase were pos-
itive.

Daimler rose 1.9% and BMW
added 1.6%.

In Paris, the CAC 40 closed 0.7%
higher at 4049.07. Renault rose
3.3%.

In London, the FTSE 100 closed
up 0.9% at 5969.21. The minutes of
the January meeting of the Bank of
England’s monetary policy commit-
tee showed that member Martin
Weale joined perennial inflation
hawk Andrew Sentance in calling for
a 0.25 percentage-point increase in
interest rates, now at a record low
0.5%. Mr. Sentance had been a lone
voice in favor of raising rates since
June.

Also in London, BG Group shares
rose 3.4% after the company con-
firmed a new discovery of oil off the
coast of Brazil. A bullish note on the
stock by Morgan Stanley also helped
to underpin the share price.

InterContinental Hotels also
benefited from a positive broker
note. Its shares rose 2.8% after
Goldman Sachs raised its target

price, citing the firm’s exposure to
the recovery in the U.S. and global
economies.

Late afternoon in New York, in
the currency markets, the euro was
trading at $1.3678, compared with
$1.3682 late Tuesday. The dollar
was at 82.52 yen, up from 82.25
yen. Sterling rallied in response to
the minutes of the U.K.’s monetary

policy committee meeting, trading
at $1.5876, up from $1.5820.

In the commodity markets,
March crude-oil futures ended a six-
session losing streak, closing up
$1.14 a barrel, or 1.3%, at $87.33 on
the New York Mercantile Exchange.
Gold for January delivery gained 70
cents an ounce, or 0.1%, to $1,333.00
on Nymex’s Comex division.

BY BARBARA KOLLMEYER
AND TOBY ANDERSON




