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The Quirk

Japan’s belching smokestacks
draw industrial-strength
sightseers. Page 29

Editorial
& Opinion

Hague and Westerwelle: It’s
time to act on Belarus.
Page 13

As EMI default looms, Citibank
talks with Hands, other buyers

Citigroup Inc., which is
expected to seize control of
EMI Group Ltd. from belea-
guered financier Guy Hands in
coming months, has already
made contact with parties
that could quickly snap up the
music company—and Mr.
Hands is among those angling
to grab the historic music
company.

At the end of March, EMI’s
performance is expected to
fall short of the targets in its

roughly £3 billion ($4.79 bil-
lion) of borrowings from Citi-
group. If, as expected, Mr.
Hands fails to come up with
the nearly £200 million re-
quired to make up for the
shortfall, the business will go
to Citigroup. The handover is
expected to take place three
months after a default, but
people familiar with the mat-
ter say Citigroup is exploring
ways to take control of the
business sooner.

In anticipation of the com-
pany changing hands, and
mindful of Citigroup’s desire

to get back the cash it has
tied up in EMI as soon as pos-
sible, a number of potential
bidders have begun circling.
The price tag for all of EMI is
expected to be in the range of
£1.8 billion.

The most eye-popping
name on the list of potential
buyers is Mr. Hands, whose
Terra Firma Capital Partners
LP now owns EMI. Mr. Hands
is exploring ways that Terra
Firma can maintain an owner-
ship stake in EMI, which un-
der such a scenario might

Please turn to page 18

BY DANA CIMILLUCA
AND ETHAN SMITH

ElBaradei in Egypt
as protests continue

CAIRO—Nobel Peace Prize
laureate Mohammed ElBara-
dei, viewed by many among
Egypt’s loose grouping of
young opposition groups as a
potential leader, arrived in
Egypt Thursday night after a
third day of battles in several
cities between police and pro-
testers.

Demonstrators are plan-
ning larger protests for Fri-
day, a day when few Egyp-
tians work. The government
said Thursday it is willing to
talk with the protesters.

Mr. ElBaradei said he was

seeking regime change and
was ready to lead the opposi-
tion. Last year, Mr. ElBaradei
was widely feted as Egypt’s
best alternative candidate to
President Hosni Mubarak.

The White House said anti-
government protests are an
opportunity for Mr. Mubarak
to demonstrate his willing-
ness to listen to his citizens
and make political reforms.

Bailout fund’s capacity to grow
DAVOS, Switzerland—

Euro-zone governments will
increase the lending capacity
of their bailout fund and
make it more flexible, but
governments won’t raise its
current €440 billion in guar-
antees, European Economics
Commissioner Olli Rehn said
in an interview Thursday.

The likely decision may
raise questions about whether
there will be enough in the
pot to finally put to rest
doubts about the fund’s abil-
ity to provide emergency fi-
nance for Portugal, Spain and
other countries that might
need it.

Some governments had
wanted €1 trillion in guaran-
tees to reassure financial
markets. If the plan is agreed
to, there should be a total of
close to €700 billion available,
if lending from the Interna-
tional Monetary Fund and
other European Union govern-
ments is included.

The bailout funds are
needed to shore up confi-
dence in the European com-
mon currency. In a speech in
Davos, French President Nico-
las Sarkozy was emphatic in
his defense of the euro, saying
that those who were forecast-
ing its demise “misunder-
stand” the nature of Europe.

“The euro is Europe, and
Europe is 60 years of peace
on our continent,” Mr.
Sarkozy said, adding in his
own name and that of German
Chancellor Angela Merkel that

“we will never turn our backs
on it, we will never abandon
it.”

The bailout fund—the Eu-
ropean Financial Stability Fa-
cility—has suffered from an
unexpected problem since it
was created in late-night ne-

gotiations in May: To achieve
a top AAA credit rating for
the loans it makes, the fund
must be overguaranteed by
euro-zone member states.

As a result, its actual lend-
ing capacity is estimated at
around €250 billion.

“Our goal is to reinforce
the effective lending capacity
of the EFSF and widen the
scope of its activities, not to
increase the headline figure,”
Mr. Rehn said in an interview
with The Wall Street Journal
on the sidelines of the World

Economic Forum in Davos.
These discussions aren’t

likely to be settled at a Feb. 4
summit of EU leaders, Mr.
Rehn said.

Final decisions on both the
€440 billion ($603 billion)
fund and a permanent fund

intended to replace it in June
2013 will be taken at a sum-
mit late in March, he said.

He said the existing fund
Please turn to page 3

BY MATTHEW DALTON
AND STEPHEN FIDLER

Jean-Claude Trichet, head of the European Central Bank, at the World Economic Forum meeting on Thursday in Davos, Switzerland.
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� Complete World Economic
Forum coverage ..................... 6-7

� ElBaradei gives jolt to Egypt
protest movement ................. 10

� Yemenis demand change in
government ............................... 10
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Nokia should
ring up some
big changes

Four months into the job,
Nokia’s new chief executive is under
no illusions as to the Herculean task
ahead.

Although fourth-quarter earnings
of €745 million ($1.02 billion) were
well above market expectations,
Stephen Elop warned that the first
quarter of 2011 will be tough. A rad-
ical change in strategy may be
needed to ensure last year’s 15%
share-price drop doesn’t turn into
an even bigger rout in 2011.

Nokia still is the world’s leading
mobile-phone supplier, but its mar-
ket share fell to 32% in 2010 from
34% in 2009. Its biggest weakness is
that it’s an also-ran in smartphones,
the fastest-expanding market seg-
ment. Its Symbian software plat-
form is clunky compared with rivals
such as Google’s Android or Apple’s
iPhone. And despite months of hype
over its new MeeGo platform, it has
yet to launch a product.

Although the launch of Nokia’s
N8 smartphone boosted fourth-
quarter sales, even the most opti-
mistic forecasts project fewer than
10 million N8s will be sold in 2011,
versus more than 70 million
iPhones. Meanwhile, Nokia’s tradi-
tional strength, selling cheap
phones in emerging markets, is
coming under threat as prices for
smartphones fall. Nokia’s gross mar-
gin on handsets is now 29%, down
from 38% three years ago.

Mr. Elop already has announced
a streamlining of Nokia’s product
development. He should go further
and scrap Nokia’s operating systems
and run its phones on Android or
Windows Phone 7 platforms. That
could boost sales and handset prices
in crucial markets like the U.S., and
bring margins back nearer 40%,
Morgan Stanley estimates.

If strategy remains unchanged
and competition heats up, then cuts
in consensus earnings seem inevita-
ble. Under that scenario, the shares
could have a further 30% to fall, es-
timates the investment bank. Inves-
tors must hope Mr. Elop is up to the
task. —Hester Plumridge

Basel falls short on bank-capital rules
What is the optimal level of capi-

tal that a bank should hold? The new
Basel III agreement sets a minimum
level of 7% core Tier 1 capital, whose
definition has been sufficiently tight-
ened to consist almost largely of
common equity. Under the Basel II
rules, a bank could get away with
just 2% common equity. But if Bank
of England Monetary Policy Commit-
tee member David Miles is to be be-
lieved, regulators should really be
forcing banks to hold as much as
20% core Tier 1 capital.

Using mathematical models, Mr.
Miles concludes that any increase in
the cost of capital to the economy
arising as a result of requiring banks
to hold core Tier 1 capital of between
17% and 20% of risk-weighted assets
would be more than offset by the
benefits of reducing the probability
of systemic banking crises. Indeed,
his models simply confirm what his-
tory already tells us. After all, banks

in the past made far greater use of
equity funding; yet economic per-
formance wasn’t obviously worse.

But do Mr. Miles’s theoretical
musings have any practical rele-
vance?

Regulators have to deal with the
financial system as they find it, not
as they would like it to be. The Basel
Committee calculated that just rais-
ing core Tier 1 capital ratios to 7%
would require the world’s 94 biggest
banks to raise €600 billion ($821 bil-
lion) of equity, based on December
2009 balance sheets. If U.K. banks
had to raise capital ratios to 17%,
they would need an extra £757 bil-
lion ($1.2 trillion), more than twice
their current market capitalization,
according to UBS.

Whatever the Modigliani-Miller
theorem says about the long-term
impact of higher equity ratios on the
overall cost of capital, it is obvious
that, in the short term, if banks at-

tempted to raise equity on the scale
Mr. Miles is advocating, the cost of
equity would go through the roof. As
regulators have learned with Basel
III, it doesn’t matter how long banks
are given to transition to higher cap-

ital requirements, the market will
hold them to the higher standard
straight away, a process known as
superequivalence.

Still, Mr. Miles’s analysis is useful
in one respect; it shows the clear di-
rection of thinking in U.K. official
circles. British policy makers pushed
hard in Basel for a minimum core
Tier 1 ratio of 10%, supported by the
U.S. and Switzerland. They are now
winning support on the Financial
Stability Board, which is overseeing
the global overhaul effort, that the
proposed additional capital buffer
for too-big-to-fail banks should take
the form of common equity. The
U.K.’s Independent Commission on
Banking also is considering further
capital requirements for British
banks over and above anything Basel
demands.

The U.K. may yet find itself a lab-
oratory for Mr. Miles’s experiment.

—Simon Nixon

Japan’s challenge: Overcome inertia
It sent a wave through the cur-

rency market, but the Standard &
Poor’s downgrade isn’t telling inves-
tors anything they didn’t already
know about Japan.

The ratings firm on Thursday cut
the nation’s long-term credit rating
to double-A-minus from double-A.
S&P has had Japan’s outlook at “neg-
ative” for a year, and its logic is no
surprise: Japan’s debt burden is ris-
ing, but the political will to address
the problem isn’t.

The decision did prompt a drop in
the value of the yen, but over the
longer term, those who have over-
looked the debt situation for years
are unlikely to be moved now. That
Japan’s rising debt issuance still can
be absorbed by a massive store of
assets within the country is buying
Tokyo time.

This isn’t to say S&P is wrong
about the grim situation facing Ja-
pan’s leadership, in particular the
newly appointed economic and fiscal
policy minister, Kaoro Yosano, and
his boss, Prime Minister Naoto Kan.

In a nutshell, Japan’s economy is ex-
panding too slowly for Tokyo to cut
its debt burden without massive tax
increases or spending cuts, or both.

Getting growth rates up, though,
is a tall order in an economy in
which growth essentially has been
flat for much of two decades. S&P
said it is estimating a medium-term

economic growth rate of just 1%.
If the ratings firm is to be proved

wrong, it will be because it underes-
timates Tokyo’s ability to tackle this
fiscal mess. Mr. Yosano seems to be
serious about it, telling The Wall
Street Journal on Wednesday that
the government must gain the trust
of markets by taking action that
shows its resolve. One policy change
Mr. Yosano has championed is an in-
crease in the 5% consumption tax.

But Mr. Yosano, S&P expects, will
find himself stymied by Japan’s infa-
mous political inertia. And Mr. Yo-
sano himself is split from his boss on
a key issue: He sees it as less urgent
to arrest price declines.

Ending this gridlock will take a
restructuring that groups politicians
by their policy objectives, rather
than personalities. It might not hap-
pen today, but Japan’s politicians
need to realize that if they don’t
walk into that kind of change will-
ingly, one day they will be pushed by
the markets.

—James Simms

Note: Local time in Japan
Source: Thomson Reuters
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Is Qualcomm’s cash homecom-
ing party on hold? When announc-
ing his company’s $3.1 billion pur-
chase of Atheros Communications,
CEO Paul Jacobs excitedly told an-
alysts he could use some of the
company’s offshore cash to finance
the deal. The implication was the
money could be brought back with-
out the tax hit normally associated
with repatriation. But that
shouldn’t be possible, argues tax
consultant Robert Willens, not
without resorting to complicated
tax maneuvers frowned upon by
the Internal Revenue Service.

Wednesday evening, during a
conference call for Qualcomm’s
fourth-quarter earnings, analysts
pestered management for further
details. CFO Bill Keitel said Qual-
comm still has “hope” that offshore
cash can be used, according to a
Thomson transcript. After another
question on the topic, Mr. Keitel
admitted, “we’ve got a ways to go
here on the planning.”

—overheard@wsj.com

OVERHEARD

BOE member David Miles.
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China’s leaving Europe in slow lane

Deep in their
cloisters in
Brussels and
Frankfurt, what
must the
Eurofaith’s high

priests say of the national
governments with which they’ve
been forced to deal?

When the doors are shut and
the room has been swept for bugs
it’s not hard to imagine some
frankly unpriestly invective
unleashed against the heretics and
schismatics of Greece, Ireland,
Portugal and the rest.

Their travails have stalled the
whole project, come alarmingly
close to derailing it completely
and may yet leave us all
wondering what might have been.
A little frustration would be only
human.

The trouble is, time seems to
move so much faster outside the
euro zone than within. Global
tectonic plates are shifting, China
and the other emerging markets
surge on at a pace unthinkable to
the bloc’s previous political
generation.

Europe may get its act
together and become what it
promises to be. But, when China is
planning a new conurbation 26
times the size of London, it’s hard
to avoid the conclusion that it
needs to do it soon. While anyone
still cares. Certainly before the
center of economic gravity is
simply too far away.

How trying it must be to have
only suggestion, rather than force,
with which to chasten the euro
zone’s bunglers and their tiresome
democratic mandates.

It always falls laughably short.
Look at the European Central
Bank’s efforts.

To give the bank its due,
officials could hardly come within
a mile of a microphone for years
without pleading the case for the
Stability and Growth Pact.

Under current chief Jean-
Claude Trichet and his

predecessor, the late Wim
Duisenberg, the mantra was the
same. Stick with it. Please. Come
on, guys.

But plead was all they could
do. Compulsion was beyond their
power.

If you recall, this benighted
agreement was the euro zone’s
sole defense against charges of
being a suboptimal currency area.

It is just that, of course—but,
you see, this wouldn’t ever matter
because member states would Be
Good.

Living by the pact, they would
refrain from maxing out national
credit cards from which the limit
had essentially been abolished,
thanks to access to Germany’s
good name. So relax. The
problems of being a suboptimal
currency area would never arise.
Nothing to see here. Move along.

Yeah, right, as my kids so often
say.

Member states didn’t listen to

the ECB’s pleas, of course. They
generally preferred to keep the
pork moving around their various
client voters and to hell with
whatever silly agreements they’d
signed.

In the end, the poor old pact
ended up more honored in the
breach than the observance. Last
year’s persistent and ongoing debt
catastrophe was the end result.

Now, according to a couple of
reports this week, the
International Monetary Fund
remains very worried about
Europe, despite signs of
continuing recovery elsewhere.

Well, you may be thinking, so
what? We’re all still worried
about Europe, aren’t we? The
bond markets certainly are.
Indeed cynical old hands and the
generally mischievous might even
conclude that, if the IMF is
worried, it’s probably time to buy.

But in fact the fund’s latest
squeaks of concern come at a bad
time for the Eurofaith’s true
believers.

Last week saw Presidents
Obama and Hu greeting each
other as equals in Washington, a
telling measure of how quickly
China is growing in America’s
rear-view mirror. It’s still distant,
for sure. But there’s clearly
nothing much in the way.

Certainly not Europe.
Consider that for a second. The

European Union has a larger
nominal GDP than the U.S. and,
for the moment, greater military
reach than China. More aircraft
carriers, higher-tech equipment,
all that stuff.

To the faithful, these numbers
mean Europe demands a seat at a
global top table now exclusively
the property of these two titans.
But they know it hasn’t got one.

Messrs. Obama, Hu and their
entourages came out of the
Washington trip as shapers of
New World Order. Bad news for a
union whose very reason to exist
is to keep one pole of a multipolar
world firmly planted in the old
continent.

Neither president gave the
impression they’d be clearing
anything afterward with Brussels,
from the Oval Office, perhaps, or
the jet home to Beijing.

And yet, what is Europe doing?
What it is usually doing. Looking
inward, trying to resolve those
internal contradictions Milton
Friedman was always so worried
about.

You can’t be part of a New
World Order if you are always
condemned to remain at home,
engaged in the diplomatic
equivalent of washing your hair,
as it seems Europe will be for a
very long time to come.

We are already far from the
lofty ambitions of the Eurofaith’s
founding fathers. They dreamed of
making the virtue of global
economic leadership out of what
they deemed was the necessity of
monetary union.

Remember their reveries of oil
priced in euros? And then on, on,
with commodities falling one by
one to the inevitable until the
dollar was unseated and replaced
at the summit.

Now mere survival is the
endgame as Europe gropes for a
means of compulsion it should
have had in the first place.

And oil? Straight from dollars
to yuan in due course. Do not pass
Brussels, do not collect two
hundred euros. If they even
still exist.

Presidents Hu and Obama at the White House last week.
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‘I certainly never
expected to talk
about my parenting
skills, or lack
thereof, at the World
Economic Forum.’
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ther above the ECB’s target. 5

n Prada plans to list in
Hong Kong, the Italian fash-
ion house’s latest attempt to
break a long cycle of ditched
stock-market listings. 17

[ Agenda ]

BY DAVID COTTLE

ONLINE TODAY

Neither president gave the
impression they’d be
clearing anything afterward
with Brussels.
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Agribusiness

n Fertilizer producer Potash
Corp. of Saskatchewan more than
doubled fourth-quarter earnings,
posted a 65% jump in sales and al-
most tripled gross margins, driven
by soaring demand and prices.
The world’s largest producer of
the crop-nutrient potash, earned
$482 million in the fourth quarter,
up from $239 million a share a
year earlier.

i i i

Autos

n General Motors is withdrawing
its request for billions in U.S. De-
partment of Energy loans aimed
at making its vehicle fleet more
fuel-efficient, two people familiar
with the matter said. GM and the
DOE had been negotiating loan
terms under the $25 billion lend-
ing program, though the amount
GM was in line to get hasn’t been
disclosed.

n Fiat returned to a net profit in
2010, as a weak European car
market was offset by car, truck
and tractor sales in Brazil, the
U.S. and elsewhere. The auto
maker reported a net profit of
€600 million ($821.5 million)
against a net loss of €848 million
the previous year.

n Hyundai posted a 48% fourth-
quarter profit jump to 1.397 tril-
lion South Korean won ($1.25 bil-
lion), and the company said it in-
tends to use those models to grow
its presence in the U.S., where it
is continuing to grab market
share.

i i i

Banks

n La Caixa, the biggest and
healthiest of Spain’s large savings
banks, said it plans to transfer its
banking business to listed unit
Criteria CaixaCorp, in a bold re-
structuring effort to improve
management and its access to
capital markets.

n Portugal’s central bank has
urged the country’s banks to sus-
pend paying dividends to conserve
capital, as they prepare for
tougher requirements under Basel
III rules.

i i i

Consumer goods

n Procter & Gamble’s fiscal sec-
ond-quarter profit slid 28% to
$3.33 billion as the prior-year pe-
riod included a large gain from
discontinued operations, masking
higher sales, although margins
also fell as commodity costs grew.

i i i

Defense

n Lockheed Martin’s fourth-quar-
ter earnings jumped 19% to $983
million as its sales rose more than
expected.

n L-3 Communications’ net
fourth-quarter profit climbed 18%
to $268 million on increased or-
ders for the contractor of services
such as training militaries and up-
grading government aircraft

i i i

Energy

n The Russian shareholders in
TNK-BP, BP’s Russian joint ven-
ture, are seeking an injunction in
the High Court in London to halt

the landmark share swap and ex-
ploration deal between BP and
Rosneft, the state-owned Russian
oil giant.

n U.S. oil giant Exxon Mobil be-
came the second company in a
month to sign a major offshore-
oil-exploration agreement with
Russian oil company Rosneft, fol-
lowing a similar deal with BP.

n The chief executive of Austrian
oil and gas company OMV, Wolf-
gang Ruttenstorfer, was acquitted
of charges for insider trading in
connection with a personal share
buy in 2009 that coincided with a
major divestment.

n Oil India will relinquish two ex-
ploration blocks in Libya due to
low prospects, the state-run ex-
plorer’s chairman N.M. Borah said.

i i i

Entertainment

n Auctioneers Christie’s Interna-
tional said it sold £3.3 billion
($5.25 billion) of fine and decora-
tive art last year, up 53% from
2009 and surpassing its £3.1 bil-
lion in sales during the art mar-
ket’s prior peak in 2007.

n Citigroup, which in the coming
months is expected to seize con-
trol of EMI Group from belea-
guered financier Guy Hands, has
already made contact with parties
that could quickly take the music
company off its hands—and Hands
himself is among those angling to
grab the historic music company.

n A lawyer for Chinese tycoon
Stanley Ho said the casino mogul
had been forced to make a tele-
vised statement in Hong Kong,
and filed a lawsuit against two
branches of his sprawling family
to regain shares of his flagship ca-
sino empire, raising the specter of
a drawn-out courtroom fight.

i i i

Fashion

n Prada’s announcement that the
Italian fashion house intends to go
public on the Hong Kong stock ex-
change is the latest example of a
company heading East to sell glo-
bal investors on its Asian growth
credentials.

i i i

Financial services

n Goldman Sachs Group’s J.
Michael Evans will be named the
head of its emerging-markets
business world-wide, said people
familiar with the matter.
n Goldman is also naming two ex-
ecutives, David Ryan and Yusuf
Alireza, to be co-presidents of
Goldman’s Asia business, exclud-
ing Japan, said the people.

i i i

Food

n Sara Lee is pushing ahead with
plans to separate its two main
businesses after offers from inter-
ested buyers came in below its
price expectations, people familiar
with the matter said.

i i i

Manufacturing

n Caterpillar’s fourth-quarter
earnings soared as demand at the
heavy-machinery maker recovered
from slumping levels a year ear-
lier. It said its fourth-quarter
profit jumped to $968 million, up
from $232 million a year earlier.

i i i

Markets

n Information about stock-market
trades that used to flow through
the floor of the New York Stock
Exchange will now be kept secret
from traders, thanks to a proce-
dural change quietly implemented

last week. Names of buyers and
sellers on the storied exchange’s
“book” of orders will no longer be
visible to traders.

i i i

Media

n British Sky Broadcasting re-
ported a 40% jump in profit for
the fiscal second quarter to £179
million ($284.6 million) in results
that illustrate why News Corp. is
going to great lengths to buy out
the cash-generating U.K. pay-TV
operator.
n The launch of News Corp.’s tab-
let newspaper for the iPad will be
Feb. 2. The paper, which will be
called The Daily, will be unveiled
at an event in a New York mu-
seum.

i i i

Pharmaceuticals

n Lilly’s fourth-quarter earnings
rose 28% to $1.17 billion, as higher
sales of an antidepressant and a
cancer drug lifted overall revenue.

n AstraZeneca reported a better-
than-expected 5% fall in adjusted
net profit for 2010’s fourth quar-
ter of $1.62 billion. On a reported
basis, net profit for the quarter
was up 4.5% from the year-ago pe-
riod’s $1.55 billion.

n Novartis missed forecasts with
a 2% drop in fourth-quarter net
profit, to $2.27 billion. Sales in
the final quarter increased by 10%
from a year earlier to $14.20 bil-
lion.

i i i

Retail

n Fashion retailer Hennes &
Mauritz said its net profit in the
three months ended Nov. 30 fell
11% from a year earlier to 5.49 bil-
lion Swedish kronor ($848.2 mil-
lion), as the stronger Swedish

krona and rising cotton prices cut
into earnings.

i i i

Technology

n Nokia, the world’s largest cell-
phone maker, said its net profit
fell a less-than-expected 21% to
€745 million ($1.02 billion) in the
fourth-quarter.

n Sony unveiled a new portable
game machine to rival Nintendo’s
3DS handheld and opened up its
game software library to phones
and tablet computers running
Google’s Android software.

n Motorola Solutions posted a
fourth-quarter profit of $194 mil-
lion in the business mobile and
networks company’s first period
reporting results.

n Smartphone maker Research In
Motion said it can’t give Indian
security agencies access to its
BlackBerry corporate email ser-
vice.

n NEC said its net loss in the Oc-
tober-December quarter widened
to 26.53 billion yen ($322.4 mil-
lion), compared with a loss of 9.61
billion yen in the same period a
year earlier.
n Lenovo Group said it will invest
$175 million in a personal com-
puter joint venture with NEC that
gives the Chinese company con-
trol of Japan’s biggest PC maker.

n Nintendo said its net profit for
the nine months through Decem-
ber dropped 74% to 49.56 billion
yen ($602.2 million) as game-ma-
chine sales fell.

BUSINESS WATCH

WSJ.com
To read more about these items,
and for all the latest breaking
news, go to WSJ.com/Business

A couple peers through a pretzel at the fair, which has some 1,600 exhibitors taking part. Countries such as Afghanistan and Rwanda are making their fair debuts.

Berlin hosts International Green Week food and agriculture fair

AFP/Getty Images
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Christie’s sales rise as art rebounds
Christie’s International PLC

said it sold £3.3 billion ($5.25 bil-
lion) of fine and decorative art last
year, up 53% from 2009 and sur-
passing its £3.1 billion in sales dur-
ing the art market’s prior peak in
2007.

The latest figures from the auc-
tion house indicate that collectors
spent more on art last year than
they did before recession hit the art
market, thanks in large part to new
buyers from the U.S. and Asia. Art
experts say these newcomers have
been buying luxury goods for years
but have only recently started to in-
vest in blue-chip paintings. Other
collectors are amassing art now be-
cause they saw values soar a few
years ago and bet they will profit
from any run-up this time around.

Christie’s Chief Executive Steven
Murphy credited the auction house’s
performance to a “perfect storm” of
factors, from the 23% uptick in first-
time bidders last year to the avail-
ability of coveted, postwar pieces
coming out of American estates
built a half-century ago.

The estate of Los Angeles-based
collectors Sidney and Frances Brody
gave Christie’s its biggest success of
the year when one of the couple’s
trophies, Pablo Picasso’s 1932 por-
trait of his mistress, “Nude, Green
Leaves and Bust,” sold for $106.5
million in May, the highest price
ever paid for a work at auction.

Overall prices were up for all of
the auction house’s major art cate-
gories, including £766.6 million in
Impressionist and modern art, up
53% from 2009; £602.6 million in
postwar and contemporary art, up

148%; £569.6 million in Asian art, up
145%; and £334.2 million in jewelry,
jadeite and watches, up 55%.

Christie’s major sales hubs
around the world fared well. The
company sold £1.3 billion in the
U.S., more than doubling its total
from the year before. Sales across
Europe totaled £1.1 billion, up 9%.
Asia also continues to gain clout,
with Christie’s selling £465.8 mil-
lion in Hong Kong last year, up 114%.

Hong Kong real-estate billionaire
Joseph Lau paid Christie’s £10.7
million for a pair of imperial cloi-
sonne enameled crane censers, a
type of incense vessel, during a
Hong Kong sale in December.

Not all markets are rocketing
like Asia’s, however. Christie’s sales
were flat for Russian and Latin
American art, along with its sales of
collectible books and manuscripts.

BY KELLY CROW

A man looks at an enameled flask from Christie’s Hong Kong sale.
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Europe official
says rescue fund
to boost lending
would be altered to “reflect several
though maybe not all of the general
features” of the post-2013 fund.

He said governments wished to
package proposals for both funds so
as avoid asking national parliaments
more than once.

The key sticking point to expand-
ing the fund’s headline size has been
objections from Germany, Finland
and the other stronger euro-zone
nations to putting more taxpayer
funding on the table.

“I’m not ready to open a discus-
sion on euro-bonds or increasing
the size of the EFSF,” Finnish Prime
Minister Mari Kiviniemi said in an
interview in Davos.

Mr. Rehn said one issue being
discussed was whether to use a de-
velopment-bank model to finance
the fund. Government shareholders
of the World Bank and other devel-
opment banks pledge capital to fi-
nance the banks, allowing them to
borrow in the financial markets. But
they only pay in a small proportion
of the total, so it doesn’t have a big
impact on budgets.

Discussions to increase the fund’s
effectiveness include proposals to
allow the fund to lend early to pre-
empt a crisis and to finance govern-
ment bond purchases.

Euro-zone government debt is a
key factor in talks on a new round
of bank stress tests that are ex-
pected to begin in a matter of
weeks. The new tests, to be pub-
lished in June, must be more rigor-
ous than last year’s tests, which
have been questioned for giving
Irish banks passing grades, Mr. Rehn
said. The commission wants EU na-
tional governments to have funds
ready to recapitalize their banks as
Spain has done, Mr. Rehn said, hint-
ing some banks that passed last
year’s tests would fail this time.

“We are encouraging the member
states to ensure they have the nec-
essary national financial backstops
in case the stress tests reveal a
weakness of capitalization,” he said.

One of the most contentious is-
sues surrounding the tests is
whether they should include an eco-
nomic scenario in which one or
more euro-zone sovereign govern-
ments default on their debt.

—Geoffrey T. Smith and David
Enrich contributed to this article.
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Davos

n Euro-zone governments will
increase the lending capacity of
their bailout fund and make it
more flexible but governments
won’t put up any more than the
€440 billion ($602.4 million) in
guarantees that they agreed to
when they created the fund in
May, European Economics Com-
missioner Olli Rehn said in an in-
terview at the World Economic
Forum.

n U.K. Prime Minister David
Cameron and Chancellor of the
Exchequer George Osborne will
Friday mount a robust defense of
the government’s aggressive fiscal
tightening and will refute criti-
cism that the austerity measures
are putting the economic recovery
at risk.

n Global monetary imbalances
could still cause another disaster
for the world economy if they
aren’t addressed, French President
Nicolas Sarkozy warned in an ad-
dress to the World Economic Fo-
rum. Sarkozy also warned against
the continued accumulation of
massive foreign exchange reserves
on the one side and “vast”
amounts of sovereign debt on the
other.

n Mexican President Felipe
Calderón warned of the dangers of
currency manipulation by emerg-
ing economies, saying his govern-
ment had no plans to join the
growing trend. In an interview
with The Wall Street Journal at a
meeting of the World Economic
Forum, he also pledged he
wouldn’t draw back from a crack-
down on drug traffickers that has
sharply raised the country’s mur-
der rate.

i i i

Europe

n Spain’s government is close to
winning broad support from oppo-
sition parties and unions for a
pension-system overhaul aimed at

putting public finances on a more
stable footing and shoring up in-
vestor confidence in the country’s
ailing economy.

n Manufacturers in the 17 coun-
tries that use the euro are more
optimistic about their prospects,
but that sentiment isn’t shared by
consumers, service providers and
retailers. The European Commis-
sion said its overall economic sen-
timent indicator for the euro zone
fell slightly in January from De-
cember in the first decline since
May.

n German inflation accelerated in
January, hitting its highest rate in
over two years, adding to evi-
dence that rising energy and com-
modity prices are pushing euro-
zone inflation further above the
European Central Bank’s target.
n Meanwhile, a top European
Central Bank official warned ris-
ing costs of imported goods into
the euro bloc, coupled with higher
food and commodity prices, can’t
be dismissed by central bankers,
stoking fears that the ECB may
raise interest rates later this year.

n U.K. consumer confidence col-
lapsed at the start of 2011, raising
fresh doubts about the sustain-
ability of the economic recovery.
Polling firm GfK NOP said its
headline measure of consumer
confidence fell to reach its lowest
level in 22 months.
n Separately, the Confederation
of British Industry said retail sales
growth slowed in January, and is
expected to continue to deceler-
ate. Its monthly measure of sales
volume fell to its weakest reading
in three months.

n U.K. police arrested five men in
connection with an online collec-
tive known as “Anonymous,”
which authorities and computer
specialists say are behind recent
attacks on companies and organi-
zations that had tangled with doc-
ument leaking Web site
WikiLeaks. London’s Metropolitan
Police Service said that it had ar-
rested the men, who are between

15 and 26 years old, in dawn raids
at their homes.

n Ukrainian prosecutors opened
a second criminal case against
opposition leader Yulia Tymosh-
enko, raising the pressure on the
former prime minister, who claims
their investigation is politically
driven. The state prosecutor’s of-
fice accused Tymoshenko of abuse
of office in causing losses of $8.5
million to the Treasury during the
procurement of vehicles for use as
ambulances in 2009.

i i i

U.S.

n Demand for long-lasting goods
unexpectedly fell 2.5% to a sea-
sonally adjusted $191.04 billion
last month on a sharp drop in air-
craft orders, the Commerce De-
partment said.
n Meanwhile, the number of U.S.
workers filing new claims for un-
employment benefits unexpectedly
surged last week, but the data
were probably distorted by bad
weather.

n One of the most important find-
ings in a blue-ribbon panel report
on the 2008 financial crisis is that
more steps could have been taken
to help prevent the meltdown, the
Financial Crisis Inquiry Commis-
sion Chairman said. Its final re-
port concluded the crisis was
caused by widespread failures in
financial regulation, while corpo-
rate-governance issues and “an
explosive mix of excessive borrow-
ing” contributed to the crisis as
well.

n The U.S. will need to make a
“significant adjustment” to its fis-
cal policies if the government in-
tends to meet the goal of halving
the deficit by 2013, the Interna-
tional Monetary Fund said.

n Congressional debate on the
proposed U.S.-South Korea free-
trade deal could begin as soon as
March now that the final, legal
language of the agreement is set,
people familiar with the process

said. The agreement, which in-
cludes supplemental legal lan-
guage on auto tariffs, will be re-
leased to the public next month.

n Senate leaders announced a
package of rule changes that seek
to reduce the stalemate and grid-
lock that has characterized the
chamber in recent years. But law-
makers failed to agree on a limita-
tion to the use of the filibus-
ter—the right of any senator to
hold up any legislation the Senate
is considering.

n New York Mayor Michael
Bloomberg strongly endorsed
President Barack Obama’s push
for expanded high-speed rail in
the Northeast corridor during a
congressional hearing at the city’s
Grand Central Terminal rail sta-
tion, describing it as a boon for
the region and the nation.

i i i

Asia

n Ratings firm Standard & Poor’s
downgraded Japan’s sovereign
debt rating by one notch to AA-
from AA, saying that it expects
the country’s fiscal deficits to re-
main high and noting there is a
lack of a “coherent strategy” by
the government to tackle the is-
sues.

n China announced details of a
long-awaited property tax in
Chongqing and Shanghai—two of
its largest urban centers—but the
move intended to crack down on
speculation and curb rising prices
that are fuelling public anger was
relatively mild.

n India’s central bank will not
take any new steps to ease a pro-
longed cash crunch in the banking
system, which included more bond
buybacks to inject liquidity, the
bank’s governor Duvvuri Subba-
rao, said.

n In Pakistan, a U.S. consular of-
ficial shot dead two armed men
as they tried to rob him in a
crowded street in the city of

Lahore, triggering a public pro-
test. A pedestrian also was killed
when hit by another car that came
to rescue the diplomat as he was
being chased by a crowd. Police
later detained the American, who
wasn’t identified by name.

i i i

Middle East

n In Iraq, the death toll from a
car bomb near a Shiite funeral in
Baghdad rose to 48, officials said,
as Iraqi troops clashed with pro-
testers who were infuriated by the
security lapse. At least 121 people
were wounded in the explosion.

n Thousands of Yemenis inspired
by the wave of activism spreading
across the Middle East marched
through the capital of Sana’a de-
manding the removal of their
longtime president, in one of the
largest protests seen in this auto-
cratic nation in years.

i i i

Africa

n Egyptian President Hosni
Mubarak’s ruling party said it is
ready to open a dialogue with the
youths who have staged three
days of antigovernment protests.
n Nobel Peace Prize laureate and
pro-democracy reformer Moham-
med ElBaradei returned to Egypt,
a moment that promised to pro-
vide a jolt to anti-government
protests that extended for a third
day in Cairo and other cities
across Egypt.
n The Central Bank of Egypt left
its key interest rates unchanged
for the 11th consecutive time, cit-
ing subdued inflationary pres-
sures. The lending rate was held
at 9.75%, the deposit rate at 8.25%
and the discount rate at 8.5%-- the
same rates for the last 16 months.
n Egyptian stocks plunged nearly
11% Thursday after falling 6.1% in
the previous session, and the
Egyptian pound hit a six-year low
against the U.S. dollar, with inves-
tors spooked by escalating politi-
cal tensions.

n A prominent Ugandan gay-
rights activist whose picture was
published by an antigay newspa-
per next to the words “Hang
Them” was bludgeoned to death
after receiving multiple threats,
officials said. David Kato, an advo-
cacy officer for the gay-rights
group Sexual Minorities Uganda,
was found with serious wounds to
his head at his home in Uganda’s
capital Kampala, late Wednesday.

n Former South African Presi-
dent Nelson Mandela’s night in
the hospital has reignited specula-
tion about his health, illustrating
his pull over the country. The 92-
year-old anti-apartheid activist
was admitted Wednesday to a Jo-
hannesburg hospital.

i i i

Australia

n Prime Minister Julia Gillard
staked the popularity of her mi-
nority administration on a new,
year-long 1.8 billion Australian
dollar (US$1.79 billion) income tax
to help fund reconstruction in
flood-devastated Queensland state
without tipping the government
budget further into deficit.

WORLD WATCH

WSJ.com
To read more about these items,
and for all the latest breaking
news, go to WSJ.com/WorldHolocaust survivors attend a commemoration at the former Nazi death camp Auschwitz-Birkenau in Oświęcim, Poland, on the annual international day of

Holocaust remembrance. Polish President Bronislaw Komorowski and German President Christian Wulff were also in attendance at the ceremony.

Holocaust survivors remember victims at Auschwitz
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Consumer confidence in U.K.
falls, retail sales growth slows

LONDON—U.K. consumer confi-
dence collapsed at the start of 2011,
raising fresh doubts about the sus-
tainability of the economic recovery.

Polling firm GfK NOP Friday said
its main measure of consumer confi-
dence fell to -29 in January from -21
in December to reach its lowest
level in 22 months.

Consumers became far more pes-
simistic about the outlook for the
economy in the coming 12 months,
about their personal financial pros-
pects and more reluctant to make
major purchases, the survey says.

That suggests consumers will
tighten their belts further in re-
sponse to the prospect of big job
losses in the public sector, wages
that fail to keep up with inflation
and higher taxes.

The U.K. economy contracted in
the final three months of last year,
and the sharp fall in consumer con-

fidence makes it unlikely that it will
experience a strong rebound in the
first quarter of this year.

“January’s eight point drop rep-
resents an astonishing collapse in
consumer confidence,” said Nick
Moon, managing director of GfK
NOP Social Research. “In the 35
years since the index began, confi-
dence has only slumped this much
on six occasions, the last being in
the midst of the 1992 recession.”

GfK carried out its survey be-
tween Jan. 7 and Jan. 16, before the
Office for National Statistics deliv-
ered the surprising news that the
economy shrank by 0.5% in the
fourth quarter of 2010.

That news is likely to further
weaken confidence in February.

The Confederation of British In-
dustry Thursday said retail sales
growth slowed in January, and is ex-
pected to continue to decelerate. Its
monthly measure of sales volume
fell to +37 in January from +56 in
December, the weakest reading in

three months.
The balance is the percentage of

respondents reporting higher sales
than in the corresponding period
the previous year minus the per-
centage reporting weaker sales.

“Consumer demand is expected
to be weak in the coming months, as
the spending power of households is
hit by a combination of sharply ris-
ing prices and weak wage growth,”
said Ian McCafferty, chief economic
adviser to the CBI. “Retailers can
expect a challenging period ahead.”

The fall in consumer confidence
will once again raise questions
about the wisdom of the govern-
ment’s plans to cut its huge budget
deficit, which involve tax increases
and spending cuts of some £111 bil-
lion over the next four years.

The opposition Labour Party has
argued the government is moving
too fast, and that its plans will back-
fire if the U.K. enters a double-dip
recession, since weak growth re-
duces tax revenue and makes cut-
ting the deficit more difficult.

However, the government Tues-
day received backing from Bank of
England Governor Mervyn King,
who said it must stay the course.
The bank has left its key interest
rate unchanged at a record low of
0.5% since March 2009, despite an
inflation rate that has risen well
above its 2.0% target. The fourth-
quarter contraction alongside indi-
cations that consumer demand will
weaken mean the bank is unlikely to
raise its key interest rate soon.

BY PAUL HANNON
AND ALEX BRITTAIN

Oxford Street in London this month.
Sales growth continues to decline.

Five held in hacking investigation
LONDON—U.K. police arrested

five people linked to an online col-
lective known as “Anonymous,” a
group behind recent attacks on com-
panies and individuals that tried to
impede the work of WikiLeaks, the
document-leaking organization.

London’s Metropolitan Police
Service said it had arrested the peo-
ple, who are males age 15 to 26
years old, in dawn raids Thursday at
their homes.

The arrests relate “to recent and
ongoing ‘distributed denial of ser-
vice’ attacks by an online group call-
ing themselves ‘Anonymous,’ ” the
police said. In such attacks, comput-
ers flood a server to prevent it from
displaying a Web page.

The police said the arrests were
part of a continuing investigation
into the group, which began last
year following reports of attacks it
allegedly carried out “against sev-
eral companies.”

A police spokeswoman declined
to identify the companies or com-
ment on whether the arrests were
related to the pro-WikiLeaks attacks
specifically. The British police did
say that their probe is being carried
out together with law-enforcement
agencies in Europe and the U.S.

Last month, a number of organi-
zations and individuals sustained
online attacks in what appeared to
be an effort by hackers trying to ex-
act revenge on behalf of WikiLeaks.
Victims included MasterCard Inc.
and Visa Europe, both of which had
recently suspended payments to the
website.

The companies had taken those
steps against WikiLeaks against a
backdrop of the site’s showdown
with the U.S. government over
WikiLeaks’ release of thousands of
classified documents.

The attacks increased in inten-
sity following the arrest in London
of WikiLeaks founder Julian As-
sange in connection with sexual-

misconduct allegations in Sweden.
Mr. Assange, who is fighting extra-
dition to Sweden, has denied the al-
legations and hasn’t been formally
charged.

Attacks also were launched at or-
ganizations and individuals con-
nected with Mr. Assange’s personal
legal troubles.

That included the Swedish prose-
cutor’s office and a lawyer repre-
senting the two women making alle-
gations against Mr. Assange.

Following the attacks, Dutch po-
lice arrested two people in Decem-
ber that they linked to Anonymous.
One of them was a 16-year-old male
who Dutch police say was involved
with the attacks on MasterCard and
Visa.

The second was a 19-year-old
male who allegedly had attacked the
Dutch prosecutor’s website in sym-
pathy with the WikiLeaks hackers,
authorities say.

Both have been charged with
computer-related crimes and await

trial, said Wim de Bruin, a spokes-
man for the Dutch prosecutor’s of-
fice. He said Dutch police have been
working with law enforcement in
the U.S. and elsewhere in Europe.

“Anonymous” is well known to
U.S. law enforcement, which in the
past two years has successfully
prosecuted at least two individuals
that participated in the group’s at-
tacks on the Church of Scientology.

Computer specialists describe
“Anonymous” as a loose-knit collec-
tive, which doesn’t have a central-
ized hierarchy or chief, but commu-
nicates via Internet chat rooms and
recruits new members through so-
cial networking sites like Twitter.

Its supporters have taken up
wide-ranging campaigns in recent
years including against the Church
of Scientology and antipiracy
groups, but security specialists be-
lieve it is likely that there are differ-
ent individuals conducting the pro-
WikiLeaks attacks than previous
“Anonymous” campaigns.

BY CASSELL BRYAN-LOW

Pinching pennies
U.K. consumer confidence is falling,
according to GfK NOP

Source: GfK NOP

0

–40

–30

–20

–10

'10'09

Consumers became far more
pessimistic about the
economic outlook, about their
own financial prospects and
more reluctant to make major
purchases, a survey says.

Germany’s
plan: hitting
debt brake

BY CHARLES FORELLE

The euro zone’s
crisis response is
on the cusp of a
second phase.

Phase One
involves vigorous

emergency budget-slashing and
the bailing out of those stragglers
whose efforts don’t convince debt
markets they’re worth lending to.
This phase may not be over.

Phase Two hasn’t yet begun. It
is to remake the euro zone in
Germany’s image. At least, that’s
what the Germans want, and the
drama of this winter and spring
will be how much of it they get.
(Berlin has made dealing with
Phase Two a condition for putting
an end to Phase One.)

Germany has a wish list of
tough new economic reforms it
wants everyone else to undertake.
None will be easy. Some—like the
end of inflation-indexed
wages—threaten to recast
Europe’s social fabric and rewrite
the relationship between the
state, workers and employers.
Heady stuff that’s hard to wrap up
in a few meetings of technocrats
and ministers in Brussels.

Take the idea of balanced-
budget provisions. Germany has
one, a so-called debt brake that
comes into operation this year. Its
rules are relatively simple: The
federal government may run a
“structural deficit”—the deficit
excluding the effects of boom or
recession—of no more than 0.35%
of gross domestic product; any
deviations from that level are
logged, and once the accumulated
balance reaches a set level, new
borrowing to fund the structural
deficit is restricted.

This may work in Germany. But
what about elsewhere?

The data show that the bulk of
euro-zone countries would
struggle mightily to match
Germany’s fiscal restraint. Berlin
is phasing in the structural-deficit
requirement between this year
and 2016. It’s at least close to its
target. Using the European
Commission’s procedure for
calculating structural deficit,
Germany is projected to report
one of 1.4% of GDP next year.

The Netherlands, Finland and
Luxembourg are the only other
euro-zone countries expected to
have a structural deficit below 2%.
Greece? 4.7%. Spain? 4.8%.
Portugal? 4.3%. Ireland? 8.9%.

Indeed, of the 17 euro-zone
countries, only nine have ever met
the 0.35% figure even once. (They
are Germany, Estonia, Ireland,
Spain, Cyprus, Luxembourg, the
Netherlands, Austria and Finland.)

Notably absent from the list is
France—the only triple-A-rated
euro-zone country to run
structural deficits persistently.

France’s Nicolas Sarkozy has
voiced support for constitutional
debt limits, and last year he
proposed requiring the French
government to set five-year
deficit targets. Still, it’s a long
way to a German debt brake.

[ Brussels Beat ]
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Japan’s belching smokestacks draw
industrial-strength sightseeing groups

A RMED with expensive and
elaborate camera equip-
ment, the tourists excitedly

disembarking the charter bus have
all the markings of a stereotypical
tour group. But they aren’t inter-
ested in the area’s renowned pot-
tery making or its tranquil
Shisuian teahouse. They are here
to see a giant power plant billow-
ing smoke.

It’s the first stop of a sightsee-
ing trip catering to factory fanat-
ics who caravan to Japan’s indus-
trial hubs to gawk at the
aesthetics of power plants, oil re-
fineries and other smokestack fa-
cilities once derided as polluting
eyesores.

On a recent bus tour to factory
hot spots around this central Ja-
pan city, passengers erupted into
applause at the sight of circular
liquefied natural gas tanks.

“Doesn’t that look so amazing
against the blue sky,” said Naomi
Tsukasaki, a 39-year-old sales-
woman at an electric-parts maker,
who says she goes sightseeing to
industrial sites at least once a
month.

Moments later, the bus stopped
at a railroad crossing, as a train
carrying cement rumbled past.
Passengers stampeded off the bus
to photograph the train
with a factory set in the
background.

What started as a
fringe subculture known
as kojo moe, or “factory
infatuation,” is beginning
to gain wider appeal in
Japan, turning industrial
zones into unlikely tour-
ist attractions. It’s the
Japanese equivalent of
going sightseeing at in-
dustrial stretches along
the New Jersey Turnpike.

Unlike the tourists who visit
the factories of Toyota Motor
Corp. and other Japanese manu-
facturers, the kojo moe crowd has
little interest in the inner work-
ings of the plants. They get ex-
cited by the maze of intricate pip-
ing around the exterior of a steel
plant or the cylindrical smoke-
stacks sending up steam.

Due to the central role manu-
facturing played in Japan’s post-
war economic boom, the country
has lionized monozukuri, or the
art of making things, for years.
But Japan’s prolonged economic
slump and the rise of alternative,
low-cost Asian manufacturing
bases has triggered soul-searching
about its national identity and
hand-wringing over the “hollow-
ing-out” of its factories.

As Japanese companies move
factories overseas, the number of
manufacturing facilities with 10 or
more staff decreased 21% between
1999 and 2009 to about 126,500
sites in Japan, according to the
Ministry of Economy, Trade and
Industry.

For factory towns across Ja-
pan, it’s a rare foray into tourism.
The city of Kawasaki, the gritty
neighbor to cosmopolitan Tokyo,
started offering bus tours of fac-
tory sites last year. Some tours
sell out in less than a day, receiv-

ing some 400 requests for 40
spots.

Reservations for a nighttime
boat cruise around Kawasaki’s il-
luminated chemical factories, steel
plants and oil refineries are
booked up months in advance. For
4,000 yen per adult—about
$48—a vessel resembling a house-
boat carries tourists past mam-
moth, brightly lit factories send-
ing clouds of smoke into the air.

“Most people are shocked to
discover that factories can be
such beautiful places,” said Ma-
sakatsu Ozawa, an official in Ka-
wasaki’s tourism department. “We
want tourists to have an experi-
ence for all the senses including
that factory smell.”

On Christmas night, an event
reserved more for romance than
family in Japan, the tour was fully
booked as young couples cuddled
to stay warm in the belly of the
boat. Braver ones walked up to
the upper deck to view the pass-
ing factories in the chilly night
air.

“Look at the illumination and
imagine they’re Christmas lights,”
said the elderly tour guide.

Kawasaki had tried for years to
draw tourists, with little success.
Mr. Ozawa said efforts were ham-
pered by its reputation as an in-
dustrial hub with contaminated
water and polluted air. Then the

city discovered a book—ti-
tled Kojo Moe—which cel-
ebrated its blue-collar
reputation. Featuring
glossy pictures of rusted
factories and billowing
smokestacks, the guide-
book alerted city officials
to an unexpected opportu-
nity.

“If you come to Tokyo,
don’t bother going to
Harajuku,” wrote the
book’s author, Ken

Ohyama, about the city’s bustling
shopping district popular among
young Japanese. “The place where
you have to go is Kawasaki.”

Since 2007, the book has sold
more than 30,000 copies and
spawned the factory-touring
movement. Mr. Ohyama, a 38-
year-old former employee at Pana-
sonic Corp., wrote on the book’s
cover: “For those of you who are
mesmerized by factories and pro-
duction sites, you have friends.”

It lists 19 questions to test
one’s kojo moe credentials, includ-
ing “Do you like Blade Runner?”
and “Can you stare at a factory
you like all day long?”

Tapping into online social net-
works like Twitter, kojo moe has
mushroomed into a group with
nearly 25,000 followers on Mixi,
Japan’s equivalent of Facebook.

Now, industrial regions across
Japan are working to create fac-
tory sightseeing tours. Even the
national government is getting in
on the act: lawmakers are propos-
ing a change in the law so facto-
ries still in operation can qualify
for World Heritage site designa-
tion and catch the attention of
tourists.

Growing up in the industrial
outskirts of Tokyo in Chiba prefec-
ture, Mr. Ohyama always found
beauty in the bare functionalism
of factories.

But in college, he discovered
not everyone agreed.

“I was shocked. I always as-
sumed, of course, that everyone
thought factories were cool-look-
ing,” said Mr. Ohyama, whose bold
fashion choices (fluorescent pink
jacket with checkered pants) belie
his soft speaking style.

Mr. Ohyama’s recent tour
group of about 40 men and
women, mostly in their 20s and
30s, were also fans of doboku, or
public works.

During the day’s tour, the
group encountered a drawbridge
where a worker agreed to a dem-
onstration. This set off a frenzy as
amateur photographers lay on
their stomachs to capture the per-
fect picture. One woman cooed
“now that is a man’s job” to the
startled bridge operator.

Not everyone is sold. Hiroaki
Nakanishi, president of Hitachi
Ltd., one of Japan’s largest manu-
facturers, said he is a fan of fac-
tory tours and seeing the inside of

facilities, but he has never looked
at a factory as something beauti-
ful. “As far as just looking from
the outside,” said Mr. Nakanishi
with a chuckle, “I can’t say I don’t
understand, but I have no real de-
sire to do it.”

BY DAISUKE WAKABAYASHI
Yokkaichi, Japan

Factory fans, exhibiting kojo moe, photograph a plant in Yokkaichi, Japan.
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Germany’s inflation
hits a two-year high

FRANKFURT—German inflation
accelerated in January to its highest
rate in over two years, adding to ev-
idence that rising energy and com-
modity prices are pushing euro-zone
inflation further above the European
Central Bank’s target.

Meanwhile, a top ECB official
warned Thursday that rising costs
of imported goods into the euro
bloc, coupled with higher food and
commodity prices, can’t be dis-
missed by central bankers, stoking
fears that the ECB may raise inter-
est rates this year.

The euro rose on the comments
by ECB board member Lorenzo Bini
Smaghi. Expectations of higher in-
terest rates tend to push up a cur-
rency’s exchange rate.

Annual consumer-price inflation
in Germany rose to 1.9% in January
from 1.7% in December. That is the
highest annual gain since October
2008, when prices rose 2.4%, Ger-
many’s statistics office said.

“As already seen during the
course of 2010, the inflation rate in
January was led by strong price in-
creases for heating oil and fuel, but
also for fruit and vegetables,” the
statistics office said.

Price increases were more sub-
dued than many economists had ex-

pected due to heavy postholiday dis-
counts on clothing and lower prices
for package holidays.

Still, analysts say the trend
throughout the euro bloc is toward
higher inflation as the effects of ris-
ing food, energy and raw materials
prices filter through. Consumers are
already feeling the pinch. In a
monthly survey from the European
Commission, consumer inflation ex-
pectations rose to their highest level
in more than two years. If workers
are able to negotiate higher wages
in response to inflation, it could

push prices even higher, in what the
ECB calls “second-round” effects.

Inflation across the 17-member
euro zone is already at a two-year
high of 2.2%, above the ECB’s target
of just under 2%. Based on the Ger-
man figures, inflation should rise
again in January, economists say.

“If there is any euro-zone coun-
try where the risk of second-round
effects from energy and food prices
is imminent, then it is Germany,”
said ING Bank economist Carsten
Brzeski. “After 10 years of wage
moderation, strong economic
growth and dropping unemployment
will lead to stronger wage growth
this year, increasing the headache”
for ECB officials, he says.

ECB officials have elevated their
anti-inflation rhetoric over the past
two weeks, signaling they are will-
ing to raise rates if inflationary
pressures take hold despite eco-
nomic weakness in the euro bloc’s
fragile periphery, including Ireland,
Greece, Portugal and Spain.

Mr. Bini Smaghi escalated the
tough talk. In a speech, he warned
that commodity prices can be “ex-
pected” to grow in line with global
economic growth rather than the
more anemic pace of the euro area,
while the benign disinflationary
price effect of manufacturing goods
imported from developing countries
“seems to have ended.”

BY NINA KOEPPEN
AND CHRISTOPHER EMSDEN

An employee stocks shelves at a supermarket in Berlin. German consumer-price inflation rose in January.

Inflation worries
Germany's inflation, change from
previous year

Source: UniCredit
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Ukrainecharges
oppositionleader

KIEV, Ukraine—Prosecutors
opened a second criminal case
against Ukrainian opposition leader
Yulia Tymoshenko Thursday, raising
the pressure on the former prime
minister, who claims the investiga-
tion is politically driven.

The state prosecutor’s office ac-
cused Ms. Tymoshenko of abuse of
office in causing losses of $8.5 mil-
lion to the Treasury during the pro-
curement of vehicles for use as am-
bulances in 2009. Prosecutors said
Ms. Tymoshenko had exceeded her
power by importing 1,000 Opel
Combo vehicles, which weren’t de-
signed for medical use.

Authorities have said the vehicles
were used for political campaigning
during Ms. Tymoshenko’s run for the
presidency last year. She lost in a
runoff to Viktor Yanukovych.

She had already been charged
with abuse of office in a separate
case. She denies the allegations in
both cases.

“They have fabricated another
case against me,” Ms. Tymoshenko
told reporters Thursday as she left
the prosecutor general’s office in
Kiev. “It’s a criminal move,” she
added, repeating claims that the in-
vestigations amounted to “political
repression.”

Ms. Tymoshenko, who held office
from 2007 to 2010, has come under
increasing pressure from Mr. Yanuk-
ovych since he took office as presi-
dent in February and then ousted
her from the government.

Mr. Yanukovych has since engi-
neered a constitutional change en-
abling him to fire the prime minister
and other cabinet officials. He has
further consolidated his power by
appointing allies to head the secu-
rity service and prosecutor’s office.

Critics have accused him and his al-
lies of intimidating opposition
groups and overseeing attacks on
press freedom, contentions his ad-
ministration denies.

Ms. Tymoshenko has been called
in for questioning more than 15
times since the start of December. In
the other case, she is accused of
misspending $520 million in govern-
ment funds allocated for environ-
mental projects.

U.S. and European Union officials
have raised concerns that investiga-
tions of opposition politicians in
Ukraine are selective and politically
motivated.

Valeriy Khoroshkovskiy, Ukraine’s
security service chief, has denied
any political motivation to the inves-
tigations. “We haven’t got a separate
legal code for members of the oppo-
sition,” he said in a recent interview.
He played down Western criticism of
investigations of opposition figures,
saying he saw it as a call for dia-
logue.

Mr. Khoroshkovskiy said the gov-
ernment was committed to fighting
corruption, noting the arrest last
year of a deputy minister from the
current government, who is still be-
ing detained.

Speaking in parliament recently,
Interior Minister Anatoliy Mohyliov
said criminal cases had been
launched against 115 members of the
pro-Yanukovych Party of Regions
and 73 against members of Ms. Ty-
moshenko’s party.

Mr. Khoroshkovskiy, a close ally
of Mr. Yanukovych, said Ms. Ty-
moshenko was complaining of at-
tacks on democratic freedoms to
distract attention from her alleged
wrongdoing.

Political observers are uncertain
whether the authorities will jail Ms.
Tymoshenko.

BY JAMES MARSON

Reuters

Opposition leader Yulia Tymoshenko, right, greeted supporters this month.

Spain nears broad support for overhaul of pensions

Bloomberg News

MADRID—Spain’s government is
close to winning broad support from
opposition parties and unions for a
pension-system overhaul aimed at
putting public finances on a more
stable footing and shoring up inves-
tor confidence in the country’s ail-
ing economy.

A spokesman for Prime Minister
José Luis Rodriguez Zapatero said
Mr. Zapatero has spoken with oppo-

sition leader Mariano Rajoy about
the plan and that Mr. Rajoy has
agreed to support at least some
parts of it, though the spokesman
didn’t specify which ones. Mr. Zap-
atero’s Socialist party doesn’t have
a parliamentary majority. Comi-
siones Obreras, the country’s largest
union, also said an agreement on
the overhaul was close.

The government Friday at its
weekly cabinet meeting will approve
draft legislation that will raise the
country’s retirement age to 67 from

65, a change that was fiercely op-
posed by unions, which threatened
to call the country’s second general
strike in less than six months.

To win the unions’ support, the
government has agreed to allow
workers to retire earlier than 67 in
certain cases.

Spain has come under intense
pressure in recent months from the
European Union and financial mar-
kets to take measures to narrow a
double-digit budget deficit and
stimulate economic growth follow-

ing the collapse of a decadelong
housing boom. The measures have
been made more difficult by Mr. Za-
patero’s lack of a parliamentary ma-
jority. The prime minister pushed
through a new package of austerity
measures in May by a single vote.

Though the country’s pensions
system is currently healthy, a rap-
idly aging population presents it
with one of the European Union’s
biggest long-term challenges.
Spain’s parliamentary commission
on pensions estimates the number

of people collecting a pension in
Spain could nearly double to 17 mil-
lion in the year 2050.

Once the government approves
the legislation Friday, it will send it
to parliament for debate. Earlier
this week, Spain’s parliament signed
off on reform recommendations
made by the pensions committee,
which are broadly similar to those
of the government.

BY DANIEL DE LA PUENTE
AND JONATHAN HOUSE

� Financial crisis forces a close look
at pension reforms ................................. 7

28 THE WALL STREET JOURNAL. Friday - Sunday, January 28 - 30, 2011

SPORT

Li Na has already made his-
tory by becoming the first ever
Chinese player to reach a Grand
Slam final, but oddsmakers sug-
gest the 28-year-old will fall
short of ultimate glory in Satur-
day’s Australian Open final.

Kim Clijsters, her opponent
and the pre-tournament favor-
ite, is heavily fancied to win the
final, giving her a first title on
the hard courts of Melbourne
and a fourth major champion-
ship overall. Ms. Clijsters is a
best-priced 4/11 with Bet365,
Boylesports and Unibet. Ninth
seed Li is available at 5/2 with
Victor Chandler and Stan
James.

Since subjecting former
world No. 1 Dinara Safina to a
“double bagel” with a 6-0, 6-0
victory in round one, the Bel-
gian No.3 seed has sailed
through the draw without drop-
ping a set.

Ms. Li’s route to Saturday’s
climax has been a somewhat
bumpier ride and even required
her to come back from a match
point down to beat current
world No. 1 Caroline Wozniacki
in Thursday’s semifinal.

But while Ms. Li’s determina-
tion is not in doubt, Ms. Cli-
jsters’ exceptional all-round
game and additional experience
provided by appearances in
seven previous Grand Slam fi-
nals should see her through
comfortably.

The evens offered by Bet365
for Ms Clijsters to win in two
sets is excellent value and
worth backing.

None of Ms. Clijsters’ six
matches at Melbourne Park this
year has featured any more
than 22 games which also sug-
gests that selling the total
number of games in the match
at 21.5 with Sporting Index is
the right call for spread bettors.

Tip of the day
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Young bucks draw big bucks
LONDON—As Premier League

clubs make a final push to revamp
their rosters in European football’s
transfer window, most of the atten-
tion has focused on the multi-mil-
lion pound moves made by a rare
crop of headliners including Edin
Dzeko, Emmanuel Adebayor and
Darren Bent.

But days before the window
closes on Feb. 1, the hottest prop-
erty in English football isn’t a su-
perstar with a stream of highlight
clips on YouTube. It’s Alex Oxlade-
Chamberlain, a 17-year-old kid who
plays in English football’s third divi-
sion and signed his first profes-
sional contract five months ago.

For this country’s biggest clubs,
splashing astronomical sums on
proven pros is increasingly becom-
ing passe. The new objects of their
obsession are teenage prodigies like
Mr. Oxlade-Chamberlain, Ipswich’s
Connor Wickham and Nick Powell,
of Crewe Alexandra. Weeks ago,
they were unknown to all but the
most loyal football followers, but
now they’re the guys everyone is
talking about in the transfer win-
dow.

They also have one important
thing in common: Between them,
they have yet to play a single Pre-
mier League match

“There’s a premium on attracting
young English players,” said Tony
Cottee, the former West Ham United
forward. “Even the richest clubs
want a core of homegrown play-
ers—and they’re prepared to gamble
on unproven players to find a gem.”

Signing young players is a fa-
mously treacherous enterprise. Like
any promising prospect, Mr. Oxlade-
Chamberlain could see his career
derailed by anything from injury to
a lack of dedication. But so far, he’s
proving to be the kind of player Pre-
mier League teams dream about.

He can play any position across
the midfield and his crossing and fi-
nal ball have drawn superlatives
from scouts, coaches and former
players. Listed at 5-foot-10, he’s not
big, but his quick feet and blazing
speed terrify opponents. He’s got an
eye for goal too, with eight goals in
19 starts this season.

“Some of the things he does are
magical,” said Nigel Adkins, the
Southampton coach. “When you see
him running with pace and the skill
he’s got, it’s a joy to watch.”

You don’t have to tell that to

Premier League scouts. In recent
weeks, he’s been watched by repre-
sentatives from Arsenal, Manchester
United, Liverpool and Manchester
City. Four days before the transfer
window closes, no one knows where
he’ll be playing next season, but
pretty much everyone agrees it
won’t be Southampton.

“When the biggest clubs find a
young player they want, they don’t
usually stick around long,” said
Craig Pinder, a medical worker and
a member of a Southampton fan
group. “And everyone wants Alex.”

This obsession with potential
isn’t new to English football. Top
clubs have been gambling on teen-
age promise ever since Manchester
United unearthed a wispy 15-year-
old from Belfast named George Best.

But thanks to everything from
the teetering economy to changes to
the way the sport is governed, the
Premier League’s rampant pursuit of
promising young athletes is gaining
steam. “People have realized that
this is probably the way forward,”
said Damien Comolli, the director of
football strategy at Liverpool.

The upshot has been an unprece-
dented scramble for young talent.
Liverpool paid Queens Park Rangers
an undisclosed sum, believed to be
more than £500,000, for Raheem

Sterling last summer. He was 15
years old. In recent weeks, Eric Dier,
a 17-year-old English defender from
Sporting Lisbon, joined Everton,
while Birmingham City signed Eddy
Gnahore, a 16-year-old midfielder,
from Manchester City.

The reason clubs are throwing
big bucks at young bucks may have
less to do with strategy than eco-
nomics. Simply put, investing in
young players is cheaper than re-
cruiting established superstars—and
in the Premier League right now,
cheap is good. Few teams have the
means to fill holes and some have
even announced plans to keep their
checkbooks closed this month to
protect against the possibility of
falling revenues.

At the same time, recent Premier
League reforms limiting the number
of overseas players in first-team
squads have forced teams to re-
structure their rosters. English clubs
are now required to name a 25-
player squad each season compris-
ing no more than 17 foreign players
over the age of 21 and at least eight
that are “homegrown”—that is, a
player who has had a minimum of
three full seasons in England or
Wales before his 21st birthday.

Add in the fact that England’s 20
Premier League clubs had 320 over-

seas players in first-team squads
last season, according to a study by
the Switzerland-based University of
Neuchatel, and the top coaches say
the new regulations have forced
them to focus on young talent.

Mr. Oxlade-Chamberlain is now
the most coveted player in England.
In the best case, he will follow the
path of Gareth Bale, the Tottenham
Hostpur ace who also graduated
from the Southampton academy and
joined a Premier League club at 17.
Mr. Bale is considered one of the
most dangerous players in Europe.

But he could end up being Jer-
maine Pennant. Not so long ago, Mr.
Pennant was the next big thing, as
much a teenage sensation as Mr. Ox-
lade-Chamberlain is now. He was
lured from Notts County as a 16-
year-old by Arsenal, which was later
ordered to pay a £2 million transfer
fee. Arsène Wenger compared his
skills to those of Brazil legend Gar-
rincha.

But despite becoming the club’s
youngest ever player and earning a
reputed £5 million in wages from
the Gunners, Mr. Pennant’s Arsenal
career ended when he was sold to
Birmingham City in 2005 after 26
appearances, three goals and a
bunch of fines for failing to turn up
to training on time.

BY JONATHAN CLEGG

Alex Oxlade-Chamberlain celebrates scoring Southampton’s first goal.against Oldham Athletic on Jan. 11.

Action Images/ZUMAPRESS

Spain’s Contador faces ban over doping claim

MADRID—Spain’s cycling federa-
tion said Thursday it will request a
one-year ban for Alberto Contador,
a move that would strip the rider of
his 2010 Tour de France win, in the
latest doping scandal to hit Spanish
sports.

The federation is accusing Mr.
Contador, a three-time Tour winner,
of having taken clenbuterol, after
tiny traces of the banned drug were
found during a routine antidoping
test during last year’s Tour.

Jacinto Vidarte, a spokesman for
Mr. Contador, said the rider “com-
pletely disagrees” with the ban re-
quest, and is willing to “fight to the
end,” contesting the ban in every
possible court.

Mr. Contador, who had previ-
ously said the drug may have come

from contaminated meat, plans to
hold a press conference Friday, Mr.
Vidarte added.

Mr. Contador now has ten days
to present evidence against the pro-
posed ban, before the federation
takes a final decision on the issue in
an upcoming meeting, a federation
spokesman said. He added that, if
the ban is confirmed, Mr. Contador
is likely to be forced to sit out key
races like the Giro d’Italia and Tour
de France this year, but may be al-
lowed to take part in Spain’s Vuelta
Ciclista depending on the starting
point of the ban.

Mr. Contador may become only
the second Tour winner to be
stripped of his title, after the U.S.’s
Floyd Landis, the 2006 winner. He
would also join a long list of Tour
riders found guilty of doping in re-
cent years, as a continued series of

cheating scandals has damaged the
sports’ most prestigious race and
led to a steady exit of sponsors from
cycling.

The federation’s move comes af-
ter a long probe, and just weeks af-
ter Spanish police launched its lat-
est large-scale anti-doping sweep,
code-named Operacion Galgo, tar-
geting medical doctors as well as
professional riders and track-and-
field athletes, including the vice-
president of Spain’s athletics federa-
tion. Operacion Galgo widened the
scope of the 2006 Operacion Puerto,
a probe that exposed widespread
doping in cycling but failed to put
an end to a practice believed to be
still rampant in cycling and other
sports, with Spain serving as a dis-
tribution center for banned per-
formance-enhancing drugs also used
in other countries.

However, Spain’s association of
professional cyclists Thursday
sprang to Mr. Contador’s defense,
saying the federation’s proposal for
a one-year ban shows the evidence
against the rider may be too weak.

Eleuterio Anguita, the associa-
tion’s vice-president, said the cus-
tomary ban in doping cases is two
years. He added that Mr. Contador
may take the case to the Geneva,
Switzerland-based Court of Arbitra-
tion for Sport, looking to have the
ban rescinded, and the international
cycling federation UCI may also ask
the court to extend the ban to two
years.

Enrico Carpani, a UCI spokes-
man, said it’s still too early to tell
whether UCI will look for a longer
ban, noting that Spain’s cycling fed-
eration must issue a final decision
on the matter first.

BY DAVID ROMAN
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Mexican
leader hits
at tweaking
of currency

Mexican President Felipe Calde-
rón warned Thursday of the dangers
of currency manipulation by emerg-
ing economies, saying his govern-
ment had no plans to join the grow-
ing trend.

He also pledged he wouldn’t back
down from a crackdown on drug
traffickers that has sharply raised
the country’s murder rate.

In an interview with The Wall
Street Journal at a meeting of the
World Economic Forum in Davos,
Mr. Calderón said Mexico respected
market judgments and wouldn’t in-
tervene to try to depress the value
of its currency.

Countries including China, Brazil
and Turkey have taken measures to
keep their currency values lower or
to stop capital inflows.

“We are not intervening, we are
not establishing taxes to do this, we
are not manipulating the currency,”
he said.

He said he had concerns about
the growing number of countries in-
tervening in this way.

“Of course we have a con-
cern.…In my opinion, the state in-
terventions in currency markets
sooner or later become too danger-
ous for a country,” he said.

The Mexican peso has appreci-
ated against other currencies, but
the authorities haven’t faced the
waves of capital experienced by
countries such as Brazil and Turkey.

One reason is that Mexico’s in-
terest rates of about 4% are roughly
the same level as inflation, and are
lower than many other emerging
economies.

Mr. Calderón pledged he
wouldn’t let up on a crackdown on
drug traffickers that has led to a
sharp jump in homicides, to more
than 15,000 last year.

He said he believed the country
had passed an “inflection point” in
2010, with drug-related killings be-
ginning to fall from the middle of
the year.

This followed a pattern seen
when traffickers were confronted in
Colombia—but in much less time, he
said.

Twenty out of 37 drug kingpins
had been imprisoned or killed since
the government put out a “Most
Wanted” poster two years ago. He
said this had caused instability and
violence within drugs gangs.

“The gangs are becoming weaker,
they are losing capacity of maneu-
ver, and losing capacity of leader-
ship. That’s part of my duty. Of
course, I’d like to do the duty with-
out the secondary impact” of a high
murder rate.

He added: “For me there is no
choice. The duty is to fight crime
particularly organized crime, other-
wise they will take control of the
important parts of the government
or important parts of the country.
So we’ll act on time to fix the prob-
lem. The alternative doesn’t exist.”

Asked about immigration, the
touchiest topic in U.S.-Mexican rela-
tions, the president said he hoped
there would be a renewed effort to
find a solution for the millions of
Mexican immigrants “who are pro-
viding services to the American
economy.”

BY STEPHEN FIDLER

J.P. Morgan chief

bemoans bankers’ rep
A plaintive cry from one of the

world’s top bankers on behalf of
his industry pierced through an
otherwise tame panel discussion
here: “I don’t lump all media
together,” said Jamie Dimon, chief
executive of J.P. Morgan Chase &
Co. “There’s good and there’s bad.
There’s irresponsible and ignorant
and there’s really smart media.
Well, not all bankers are the same.
And I just think this constant
refrain ‘bankers, bankers,
bankers,’—it’s just a really
unproductive and unfair way of
treating people.”

Mr. Dimon was responding to a
question from moderator Fareed
Zakaria on why banks haven’t

increased their lending
significantly post-crisis.

Mr. Dimon mounted an
emotional, minutes-long defense
of his industry, which has been
the target of public outrage after
needing hundreds of billions of
dollars of taxpayer support during
the financial crisis.

Mr. Dimon argued that J.P.
Morgan was one of the good
banks; he implied that it didn’t
need to accept money from the
Troubled Asset Relief Program,
the much-reviled government fund
that provided hundreds of billions
of dollars in capital to U.S. banks.
And he portrayed the bank’s
decision to buy Bear Stearns in
2008 as something like an act of
kindness to the U.S. government.

Critics would argue that even if
J.P. Morgan itself didn’t need
capital from TARP, the collapse of
many of its trading partners
would ultimately threaten its
existence.
—Matthew Dalton

China Inc. makes splash

with Mandarin session

The panel, “The Future of
Chinese Enterprises,” like most
other China-focused programs at
the World Economic Forum,
enjoyed a packed conference
room. But instead of hearing
valuable advice on how China’s
many struggling private
enterprises will survive, the
audience got an earful of lecturing
by a senior government official
and a top state-owned firm
executive in defense of a state-run
economy.

Peng Sen, vice chairman of the
National Development and Reform
Commission, Beijing’s top
economic planning agency, listed
statistics that showed the
importance of China’s private
sector: 90% of the country’s
enterprises, in terms of absolute
numbers, are private; 51% of the
country’s total investment last

year came from the private sector.
He didn’t mention that the
country’s most important sectors,
such as infrastructure, resources,
banking and telecommunications,
are dominated by state-run firms.

Yu Rumin, chairman of Tianjin
Port Co., China’s third-largest port
operator, was challenged by the
moderator, a professor and central
bank adviser, with an unexpected
and unusual joke. Li Daokui, the
moderator, asked Mr. Yu:
“Somebody told me that even if
you spend a whole month playing
golf and letting a puppy run your
company, the latter will still be
able to make a lot of money,
because life is simply too easy for
state-run enterprises.”

Mr. Yu didn’t seem offended
but he argued that state-run firms
aren’t what they used to be.
“Many SOEs are listed companies
now and we operate in the way
that the capital market requires
us to,” Mr. Yu said.
—Shen Hong

[ Davos Dispatches ]

DISPATCHES FROM
BLOGS.WSJ.COM/DAVOS

What was happening in panel discussions

Grumbling at BofA pay shift
Bank of America Corp. intends

to give some investment bankers a
greater share of their bonuses in
cash, the latest Wall Street compen-
sation move irking banking chief-
tains as they meet in Davos, Swit-
zerland.

Bankers and traders making
more than $5 million at the nation’s
largest bank by assets could receive
as much as 30% of their year-end
payout in cash, with at least 70% in
deferred stock. Some could see a
stock award of as much as 80% and
20% in cash.

. Those are more generous cash
payments than the 5% the highest-
paid investment bankers received in
2009. But last year’s level was un-
usually low because the bank was
restricted by federal pay rules as a
condition of the $45 billion it re-
ceived in U.S. aid.

Still, multiple bank executives
gathered at the World Economic Fo-
rum in Davos grumbled that Bank of
America would increase the cash
portion of bonuses—news that trav-
eled fast once the bank’s employees
were told.

But Bank of America’s terms are
strikingly similar to those of Credit
Suisse Group, for example. The
Swiss bank defers all of the pay of
its executive-board members. That’s
no different than the terms for di-
rect reports of Bank of America’s
chief executive, Brian Moynihan, ac-
cording to people familiar with the
situation. The highest-paid manag-
ing directors at Credit Suisse, like
Bank of America, will have 70% to
80% of their compensation deferred.

The rancor, despite the similari-
ties in terms, is symptomatic of the
highly charged issue of compensa-
tion, which took center stage at Da-
vos. European bank executives gath-
ered in the Alps this week are up in
arms over the lack of similar rules
governing payouts by their U.S. ri-
vals.

“It’s not a level playing field,”
said William Vereker, co-head of
global investment banking at No-
mura.

Such complaints are particularly
acute from European bankers, who

have to comply with new European
Union requirements that bonuses be
made up primarily of stock or other
noncash instruments and must be
deferred for at least three years.
The most cash that can immediately
be awarded is 20% of the overall
payout.

U.S. regulators haven’t yet set-
tled on rules governing pay. Because
the rules don’t yet exist, U.S. poli-
cies are perceived as much more le-
nient than those across the Atlantic.

That doesn’t mean there isn’t
plenty of sniping among U.S. banks.
Within hours of recent compensa-
tion announcements, rivals griped
that firms went too far in enriching
their employees.

One banker, fearing that a rival
firm was boosting base salaries,
called it “absurd” to guarantee big-
ger pay regardless of the bank’s fu-
ture performance. After Morgan
Stanley’s investment-banking divi-
sion and Goldman Sachs Group Inc.
announced that their 2010 compen-
sation would be 43% and 39% of

revenues, respectively, bankers at
one rival firm, which paid less,
blanched.

Goldman and Morgan Stanley de-
clined to comment.

Their fear is that differences in
pay between firms could make it
harder to retain employees in search
of better compensation. U.K.-based
HSBC Holdings PLC has threatened
to move its headquarters elsewhere
because of regulations that include
compensation curbs. The bank said
it lost roughly a dozen employees to
competitors with more lax pay
rules.

Pressure in the U.S. to rein in
pay has endured since the financial
meltdown. The Financial Crisis In-
quiry Commission, which issued a
report on Thursday on the causes of
the market meltdown, repeatedly
spotlighted the role of Wall Street
compensation systems in fueling ex-
cessive risk-taking. Financial-sector
compensation, which generally
equaled other paychecks in the half
century after the Great Depression,

rose to a level 80% higher between
1980 and 2007, the report said.

The FCIC noted that “the securi-
ties industry has reported record
profits and is once again distribut-
ing large bonuses.”

In Europe, banker bashing re-
mains popular among politicians.

Despite the griping over Bank of
America’s compensation structure,
the company seems sensitive to the
coming regulatory rules. Even
though some bankers are receiving
more cash, the total bonus pool for
investment bankers and traders was
down in 2010 as compared with
2009, said people familiar with the
situation. In 2009, the pay for in-
vestment bankers and traders was
more than $4 billion.

“We feel that our pay practices
are fair and appropriate for our em-
ployees and our shareholders,” a
Bank of America spokesman said.

Even though the bank lost $2.2
billion in 2010, its investment-bank-
ing and trading units earned $6.3
billion.

BY DAN FITZPATRICK
AND DAVID ENRICH

Brian Moynihan, Bank of America’s CEO, speaks at the Davos forum Thursday.
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Hold off buying an airline ticket on …
Sales on fares are most often in place on Tuesdays, but Wednesdays also have good and occasionally better prices

Shoppers looking for the
cheapest airfare can learn some-
thing from stand-up comedians:
It’s all about timing.

Ticket prices are highest on
weekends, on average, according
to online travel agencies, fare

trackers and airline
pricing executives.

When’s the best
time to buy? Travel ex-
perts have long said

Tuesday is when sales are most
often in place, which is true. An
analysis of U.S. domestic fares
shows that Wednesday also has
good—and occasionally bet-
ter—ticket prices.

Though prices fluctuate fre-
quently and the ups and downs of
airline prices can frustrate and
anger consumers, airline pricing
actually does follow a cycle during
the week. Many sales, in which
some seats are discounted by 15%
to 25% typically, are launched
Monday night. Competitors typi-
cally match the lower prices Tues-

day morning. By Thursday or Fri-
day, many sales have already
expired.

Two weeks ago, a Chicago-At-
lanta round-trip ticket for April
travel dates cost $209 on Tuesday
and Wednesday on American and
Delta, but then $301 for the next
four days. When Tuesday rolled
around last week, the fare
dropped to $219 at both airlines
for the April 8-15 itinerary. By Fri-
day it was up to $307 at both
American and Delta. Come Tues-
day this week, the fare was down
to $229.

“Like bread, fares get sort of
stale toward the end of the week,”
said Bob Harrell, a fare consultant
who has tracked airline pricing for
years. For this analysis, Mr. Har-
rell studied all fares filed by air-
lines over the past 90 days and
found Monday was the busiest day
for fare changes, followed by
Thursday.

When airlines want to push
through a fare increase, marking
up their basic prices across the
board usually by $5 or $10, they

often do that on Thursday night,
then watch to see if competitors
match and if the higher rates stick
over the weekend. If competitors
balk, prices can be rolled back by
Monday morning.

In addition, airlines don’t man-
age their inventory as actively on
weekends, so if cheap seats sell on
some flights, prices automatically
jump higher. Fare analysts may
decide later to offer more seats at
cheaper prices, but not until they
come back to work on Monday, ac-
cording to airline pricing execu-
tives. So a ticket can be $199 cer-
tain days and $499 other days
even months ahead of a flight.
“There’s a lot of method behind
the madness, a lot of rationality
behind the moves for airlines,”
said Ike Anand, Expedia’s director
of airline strategy. “But for con-
sumers, it does seem crazy.”

Rick Seaney, chief executive of
FareCompare.com, studied three
years worth of airline prices and
concluded that 3 p.m. Eastern
time Tuesday was the best time to
buy. “That’s when the maximum
number of cheapest seats are in
the marketplace,” he said.

A daily check of fares in 10 dif-
ferent markets for the past two
weeks showed that the average of
the lowest prices offered in those
markets was often mid-week,
while weekends were higher
priced. In the days studied, there
were no “mistake fares” at ridicu-
lously low prices that could skew
results.

On Tuesday, Jan. 11, the aver-

age of the cheapest price in the 10
markets sampled on Kayak.com
was $324, but the following Satur-
day it was $332. By Tuesday, Jan.
18, prices for the same dates in
the same markets averaged $320,
but the average hit $339 the fol-
lowing Saturday and $347 on Sun-
day.

To be sure, prices in many
markets don’t follow the pattern
and can bounce wildly. But many
do seem to chart a weekly cycle.

Last Sunday, for example, the
lowest fare offered on Kayak.com,
which searches airline websites,
was $418 for a Miami-New York,
round-trip leaving April 8 and re-
turning April 15. On Tuesday, the
same trip on the same dates was
offered at only $323. A round-trip
between Phoenix and Raleigh-Dur-
ham, N.C., was $429 on Sunday
and $390 on Tuesday.

Airlines say weekends are their
slowest bookings days, and ticket-
sellers say they are the most ex-
pensive. Orbitz.com said its aver-
age ticket sold on Saturday was
$791 last year, based on all do-
mestic and international air tick-
ets it sold. That was 7% higher
than Friday’s average price.

Expedia, Travelocity and Orb-
itz, the three big online ticket-
sellers, all say their busiest day
for bookings is Tuesday and the
slowest day is Saturday. Expedia
says Saturdays have about half
the volume of Tuesdays.

Airline pricing took on its
weekly cadence many years ago,
when sales were announced in

daily newspaper ads and most
travelers bought tickets when
travel agencies were open for
business Monday-Friday.

On Monday, pricing executives
looked at inventory and booking
trends and decided whether to of-
fer a sale, putting together big
newspaper ads for Tuesday edi-
tions. Airlines wanted sales out
early in the week to generate buzz
while customers could buy from
travel agencies. Sales launched on
Friday may not get noticed.

These days, the Internet makes
ticket-buying available any time,
and announcements of sales can
be zapped to potential buyers
electronically. Nonetheless, the
pattern still remains in place.

But the dynamic may change.
Some airlines say that social-me-
dia outlets, such as Twitter and
Facebook, are beginning to dis-
rupt the cycle.

Some airlines are sending sales
out directly to customers at all
hours, making pricing far less pre-
dictable each day. Or carriers may
tweet an hour-long sale. As a re-
sult, airlines can match competi-
tors more nimbly, sneak sales un-
der the radar of competitors and
send deeply discounted offers
anytime to customers who sign up
for fare alerts.

So far, social-media sales still
account for a small number of
seats actually sold, but give it
time. “The tools we have make it
a lot more dynamic,” said Brad
Hawkins, a spokesman for South-
west Airlines.

BY SCOTT MCCARTNEY

Note: Lowest prices sampled between Jan. 18-24 for departure April 8 and return April 15 on Kayak.com. Source: Kayak.com

Wait until midweek
Tuesday, Wednesday and Thursday are typically cheaper days to buy airline tickets. (We're not talking about the
days you actually travel.) Saturday and Sunday are pricier. Here's a comparison of the lowest fares offered each
day over the past week on select routes:
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China-Singapore high-speed train project is five years away
Fast track in Asia: If business

takes you to any of the 10 Asean
countries, you should find it eas-
ier to travel around the region in
future following the announce-
ment by Chinese authorities of a
new high-speed rail link from
Nanning in southeast China’s
Guangxi province to Singapore via
Vietnam, aimed at enhancing
trade relations. The project, which
is due to start later this year, is
scheduled to be completed within
five years.

Double points for frequent fli-
ers: If you are a member of either
British Airways’ Executive Club

or Iberia Plus, Spanish airline Ibe-
ria’s frequent flier program, you
can earn double points on a num-
ber of routes this spring following
the merger of the two carriers to
form International Airlines
Group. Members of either airline’s
loyalty program get double points
on flights between London and
Madrid, Barcelona and Malaga.

There are also double points
for Iberia Plus members on BA
flights to the Middle East and
Asia and for BA Executive Club
members flying with Iberia to
Central and South America.

More flights from City: The
U.K.’s High Court has upheld a de-
cision to allow London City air-

port to increase the number of
flight movements it has each year
from 80,000 to 120,000. This fol-
lows an appeal by a local resi-
dents’ campaign group, which had
argued that expansion would lead
to increased noise and pollution.

On the Waterfront: There’s
now another hotel option if you
find yourself visiting Stockholm
on business. The Rezidor Hotel
Group has opened its latest prop-
erty, the 414-room Radisson Blu,
adjoining the Waterfront Congress
Center. Facilities at the hotel,
where rooms have views of City
Hall and Riddarfjarden bay, in-
clude a banqueting hall for up to
2,000 people and an auditorium

accommodating up to 3,000 peo-
ple. The hotel is within walking
distance of both the main rail sta-
tion and the Arlanda Express link,
which serves the main airport.

New hotel for Dubai’s finance
district: Hotel openings continue
in Dubai, in spite of continuing
economic difficulties. Among the
latest is Ritz-Carlton’s 341-room
property in Dubai’s International
Finance Center.

Features to look out for include
what is being billed as the largest
ballroom in the city’s financial
district and the tallest waterfall.

Stay in a London landmark: If
you fancy staying in one of the
latest of London’s landmarks to

reopen, you can check into Mar-
riott’s St. Pancras Renaissance
Hotel London that towers over St.
Pancras station.

The hotel is taking reservations
from mid-March, ahead of its offi-
cial grand opening on May 5, ex-
actly 138 years after the original
Midland Grand Hotel opened on
the site.

The hotel group says the £150
million renovation has seen a
number of original features pre-
served, including the “Ladies
Smoking Room” and grand stair-
case. The opening of the hotel is
the final stage of the regeneration
of St. Pancras International sta-
tion, which reopened in 2007.

BY JEFF MILLS

THE
MIDDLE
SEAT

More shopping strategies
Other factors that affect ticket prices:

� The day you depart can more heavily influence the fare than the day you
buy. If your plans are flexible, travel on a Tuesday, Wednesday or Saturday
and you typically find prices far below Monday, Friday or Sunday flights. Sale
discounts are bigger on off-peak days than peak days as well. Higher demand
for peak days leads to higher prices.

� Computers track booking patterns and can add seats to the cheapest fare
level if sales are slow, or yank seats out of the cheapest price level if business
is picking up for the airline. That can happen automatically, sometimes while
you are shopping around. One minute a good price is offered, and before you
buy, it’s gone, infuriating customers.

� How far in advance you buy still impacts pricing. While few domestic fares
require purchase 21 days before departure, the cheapest tickets often still
require 14-day advance purchase. To get tickets before the cheapest seats sell
out, buy a month or two in advance.

� Travelers, especially business travelers, still buy airline tickets most
frequently 9-to-5 Monday through Friday. And airlines offer their best prices
when people are more actively shopping.

— Scott McCartney
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Crisis forces look at pension reforms
The global economic crisis has

forced policy makers to confront a
long-simmering problem fraught
with political danger: the growing
burden that public pension systems
are placing on government budgets
in an era of large deficits and
mounting debt.

With the global elite gathered in
Davos this week, there is much fret-
ting about the threat to the devel-
oped world’s public finances posed
by their aging societies and slow
postcrisis economic growth. Doubts
about governments’ ability to pay
pension benefits are central to these
worries.

Public retirement plans have
helped sharply reduce poverty rates
among the elderly across the devel-
oped world over the past 60 years
and few politicians have risked the
electoral backlash that would likely
arise from an effort to cut pension
benefits.

But now, national and local gov-
ernments in the U.S. and Eu-
rope—nudged and in some cases
forced by the crisis—are moving to
pare back these plans in ways that
might have been politically unthink-
able a few years ago.

“The crisis took a system that
was rather stressed at the seams
and broke some of the seams,” said
Nicholas Barr, an expert on pen-
sions at the London School of Eco-
nomics.

In Europe, even countries with
healthy budget positions are being
forced to reform their pension sys-
tems. The European Commission
said in 2009 that it expects Luxem-
bourg, which boasts one of the Eu-
ropean Union’s lowest budget defi-
cits, will see pension payments
chew up nearly 25% of gross domes-
tic product in 2060, tied with
Greece for the largest pension bur-
den in the EU.

The sovereign-debt crisis has
prompted Greece, under pressure
from the EU and the International
Monetary Fund, to raise the mini-
mum retirement age and cut bene-
fits, prompting violent protests in
the streets of Athens.

A number of other EU countries
have pension systems that the Euro-
pean Commission expects will pose
major economic burdens over the
next 50 years: Spain and Belgium
are both expected to spend around
15% of GDP on public pensions; Slov-
enia is expected to pay nearly 19% of
GDP; and Ireland is seen spending

roughly 11% on pensions.
Rising numbers of retirees, sharp

economic contractions during the
economic crisis and overly generous
pension promises have, to varying
degrees, put severe strains on these
systems.

Labor unions have been the
staunchest opponents of efforts to
cut benefits. Union officials say cuts

aren’t inevitable if governments can
engineer higher economic growth
and employment rates, which would
maximize the number of workers
paying into the pension system.

“The battle is not only to raise
birth rates,” said Henri Lourdelle of
the European Trade Union Confed-
eration. “The true battle is to raise
productivity, to raise employment,
to raise investment.”

Raising the retirement age is one
of the main steps being pushed by
EU governments.

With people living much longer
than they did 50 years ago, a higher
retirement age would simply main-
tain the ratio of working years to
retirement years.

But critics note that wealthier
people have seen most of the gains
in life expectancy. A higher retire-
ment age would disproportionately
reduce benefits to poorer, less-edu-
cated workers.

Nevertheless, a higher retire-
ment age needs to be part of pen-
sion reforms, says Mr. Barr of the
London School of Economics.

“You can’t let that sad fact im-
mobilize pension policy forever,” he
said. “Unless it’s part of the story,
the rest is a waste of time.”

Spain’s government Friday is set
to approve draft legislation that will
raise the country’s retirement age to
67 from 65 currently. To win unions’
support, the government has offered
the possibility of workers retiring
earlier than 67 in certain cases.

In the U.S., state and local gov-
ernments face a looming crisis in
their ability to pay benefits, experts
say. As with other pension funds
around the world, the crisis knocked

their investment portfolios, exacer-
bating the funding challenges that
already existed because of the grow-
ing number of U.S. retirees whose
benefits must be paid.

Some estimate that the gap be-
tween current U.S. state and local
pension assets and future obliga-
tions to pay benefits is more than
$3 trillion. But this figure depends
heavily on the return that pension
funds will earn in the coming de-
cades.

The $3 trillion estimate assumes
that funds will earn only the “risk-
free” rate: the return that comes
from investing in U.S. Treasury
bonds and other super-safe govern-
ment securities.

Most funds invest more aggres-
sively and can expect to earn higher
returns, which will do much to close
the funding gap.

But this is a dubious strategy,
says Doug Elliott, a Brookings Insti-
tution expert on pensions. It carries
a significant risk that state and local
pensions—which are mainly “de-
fined benefit” plans that guarantee
payments to retirees for as long as
they live—won’t be able to make
promised payments if their more ag-
gressive investment strategies don’t
yield the promised returns.

BY MATTHEW DALTON

A demonstration against pension changes Thursday in Bilbao. Spain is among a number of EU countries that have pension systems expected to pose major economic burdens over the next decades.
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A lot of planning goes into
every visit to the World Economic
Forum, the annual gathering of
movers and shakers at the
stunning Swiss ski resort of
Davos. Which clients to meet,
which events to sponsor, which
parties to attend.

However, the world’s business
leaders appear to have spent very
little time worrying about what to
wear.

Some of us are wasting hours a
day changing from snow boots or
green rubber boots to more
elegant shoes and back again, in
order to rush through Davos’s
snowy streets from a meeting in
one hotel to lunch at another.

But the world’s top executives
didn’t get where they are today by
fussing with footwear. Instead,
they have come up with a simple
strategic solution—stick with a
favorite business suit, dark gray
or black, and shelve the shoes.

Instead, a weird range of snow
boots, sneakers, climbing shoes
and hiking boots is on display in
the halls and meeting rooms of
Davos, as bankers debate the
dangers of excessive regulation
and economists worry about slow
growth and rising inflation.

The dark suit/snow shoe

combination isn’t a good look, but
what it lacks in style it makes up
for in practicality. But why stop
there? Having dispensed with the
formal footwear, why not go the
whole hog and don winter leisure
wear appropriate to a Swiss ski
resort?

The reason is partly that the

Davos crowd is conservative, as
well as practical. It doesn’t seem
to have occurred to delegates that
this was an option.

Furthermore, it isn’t really
necessary, since the temperature
is warmer than New York even
though the ground is permanently
snowy. A warm overcoat, and

perhaps a hat, suffice, once foot
comfort is assured.

Nevertheless, there are
interesting nuances to be detected
in the choice of footwear. The
more conservative, or perhaps the
more aesthetically inclined, have
donned short but sturdy boots
which, when worn with a suit,
could pass for shoes unless
subjected to close examination.
Others are shameless, or daring,
pairing formal suits with robust
hiking boots or shiny running
shoes.

Since executives are almost
always clad in identical uniforms,
the choice of sturdy boots for a
risk-averse banker, or running
shoes for a nimble chief
executives may be revealing.

Attendees brave the snow with fanciful footwear
BY TRACY CORRIGAN

Growing burden
Public old-age cash benefits, as a percentage of GDP

Source: OECD
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ONLINE TODAY: To see a video of
Davos attendees’ footwear
choices, go to WSJ.com/Davos.

Bank executive Jamie Dimon, left, chose practicality, while others tried for fashionability or no statement at all.
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Spain’s government is
expected on Friday to
approve draft legislation that
will raise the country’s
retirement age to 67, up
from 65 currently.
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Commodities Prices of futures contracts with the most open interest
EXCHANGE LEGEND: CBOT: Chicago Board of Trade; CME: Chicago Mercantile Exchange; ICE-US: ICE Futures U.S.MDEX: Bursa Malaysia
Derivatives Berhad; LIFFE: London International Financial Futures Exchange; COMEX: Commodity Exchange; LME: London Metals Exchange;
NYMEX: New York Mercantile Exchange;ICE-EU: ICE Futures Europe

ONE-DAY CHANGE Contract Contract
Commodity Exchange Last price Net Percentage high low

Corn (cents/bu.) CBOT 650.75 -7.00 -1.06% 667.00 356.75
Soybeans (cents/bu.) CBOT 1399.50 14.00 1.01% 1,432.50 871.50
Wheat (cents/bu.) CBOT 846.25 -10.25 -1.20 864.25 504.75
Live cattle (cents/lb.) CME 112.175 -0.100 -0.09 116.600 89.975
Cocoa ($/ton) ICE-US 3,358 6 0.18 3,477 2,410
Coffee (cents/lb.) ICE-US 236.95 -0.55 -0.23 244.50 131.40
Sugar (cents/lb.) ICE-US 34.18 1.05 3.17 34.77 11.90
Cotton (cents/lb.) ICE-US 169.39 2.56 1.53 172.83 61.89
Crude palm oil (ringgit/ton) MDEX 3,685.00 15 0.41 3,879 2,885
Cocoa (pounds/ton) LIFFE 2,200 -14 -0.63 2,322 1,610
Robusta coffee ($/ton) LIFFE 2,090 -6 -0.29 2,185 1,374

Copper (cents/lb.) COMEX 433.85 7.15 1.68 449.80 230.00
Gold ($/troy oz.) COMEX 1319.80 -14.70 -1.10 1,434.10 1,005.00
Silver (cents/troy oz.) COMEX 2703.10 -9.70 -0.36 3,127.50 1,475.00
Aluminum ($/ton) LME 2,412.00 24.00 1.01 2,502.00 1,857.00
Tin ($/ton) LME 29,095.00 580.00 2.03 29,095.00 14,975.00
Copper ($/ton) LME 9,470.00 101.00 1.08 9,755.50 6,120.00
Lead ($/ton) LME 2,429.50 39.50 1.65 2,676.00 1,580.00
Zinc ($/ton) LME 2,265.00 16.00 0.71 2,584.00 1,617.00
Nickel ($/ton) LME 26,820 695 2.66 27,590 17,100

Crude oil ($/bbl.) NYMEX 85.64 -1.69 -1.94 96.00 58.00
Heating oil ($/gal.) NYMEX 2.6551 -0.0162 -0.61 2.6960 1.5625
RBOB gasoline ($/gal.) NYMEX 2.4132 -0.0434 -1.77 2.5192 1.8600
Natural gas ($/mmBtu) NYMEX 4.319 -0.182 -4.04 11.610 3.854
Brent crude ($/bbl.) ICE-EU 97.39 -0.52 -0.53 133.62 58.00
Gas oil ($/ton) ICE-EU 822.50 7.00 0.86 832.00 629.75

Source: Thomson Reuters; WSJ Market Data Group
WSJ.com

Currencies London close on Jan. 27
Per In

AMERICAS Per euro In euros U.S. dollar U.S. dollars

Argentina peso-a 5.4753 0.1826 3.9880 0.2508
Brazil real 2.2996 0.4349 1.6749 0.5971
Canada dollar 1.3648 0.7327 0.9941 1.0060

1-mo. forward 1.3657 0.7322 0.9947 1.0053
3-mos. forward 1.3675 0.7313 0.9960 1.0040
6-mos. forward 1.3707 0.7296 0.9984 1.0016

Chile peso 664.65 0.001505 484.10 0.002066
Colombia peso 2552.52 0.0003918 1859.15 0.0005379
Ecuador US dollar-f 1.3730 0.7284 1 1
Mexico peso-a 16.4840 0.0607 12.0063 0.0833
Peru sol 3.8038 0.2629 2.7705 0.3609
Uruguay peso-e 27.116 0.0369 19.750 0.0506
U.S. dollar 1.3730 0.7284 1 1
Venezuela bolivar 5.90 0.169597 4.29 0.232848

ASIA-PACIFIC
Australia dollar 1.3803 0.7245 1.0053 0.9947
China yuan 9.0369 0.1107 6.5821 0.1519
Hong Kong dollar 10.6899 0.0935 7.7861 0.1284
India rupee 62.6134 0.0160 45.6050 0.0219
Indonesia rupiah 12394 0.0000807 9027 0.0001108
Japan yen 113.80 0.008787 82.89 0.012064

1-mo. forward 113.78 0.008789 82.87 0.012066
3-mos. forward 113.72 0.008794 82.83 0.012073
6-mos. forward 113.59 0.008803 82.74 0.012086

Malaysia ringgit-c 4.1909 0.2386 3.0525 0.3276
New Zealand dollar 1.7757 0.5632 1.2933 0.7732
Pakistan rupee 117.936 0.0085 85.900 0.0116
Philippines peso 60.684 0.0165 44.200 0.0226
Singapore dollar 1.7557 0.5696 1.2788 0.7820
South Korea won 1530.08 0.0006536 1114.45 0.0008973
Taiwan dollar 39.876 0.02508 29.044 0.03443
Thailand baht 42.321 0.02363 30.825 0.03244

Per In
EUROPE Per euro In euros U.S. dollar U.S. dollars

Euro zone euro 1 1 0.7284 1.3730
1-mo. forward 1.0004 0.9996 0.7286 1.3724
3-mos. forward 1.0011 0.9989 0.7292 1.3714
6-mos. forward 1.0025 0.9975 0.7302 1.3695

Czech Rep. koruna-b 24.171 0.0414 17.606 0.0568
Denmark krone 7.4536 0.1342 5.4289 0.1842
Hungary forint 271.95 0.003677 198.08 0.005049
Norway krone 7.9332 0.1261 5.7783 0.1731
Poland zloty 3.8968 0.2566 2.8383 0.3523
Russia ruble-d 40.637 0.02461 29.598 0.03379
Sweden krona 8.8288 0.1133 6.4306 0.1555
Switzerland franc 1.2983 0.7703 0.9456 1.0575

1-mo. forward 1.2980 0.7704 0.9454 1.0578
3-mos. forward 1.2972 0.7709 0.9448 1.0584
6-mos. forward 1.2961 0.7715 0.9441 1.0593

Turkey lira 2.1635 0.4622 1.5758 0.6346
U.K. pound 0.8616 1.1607 0.6275 1.5936

1-mo. forward 0.8617 1.1604 0.6277 1.5932
3-mos. forward 0.8622 1.1598 0.6280 1.5924
6-mos. forward 0.8632 1.1585 0.6287 1.5905

MIDDLE EAST/AFRICA
Bahrain dinar 0.5177 1.9317 0.3771 2.6522
Egypt pound-a 8.0421 0.1243 5.8575 0.1707
Israel shekel 4.9934 0.2003 3.6370 0.2750
Jordan dinar 0.9724 1.0284 0.7083 1.4119
Kuwait dinar 0.3839 2.6048 0.2796 3.5763
Lebanon pound 2069.72 0.0004832 1507.50 0.0006634
Saudi Arabia riyal 5.1486 0.1942 3.7501 0.2667
South Africa rand 9.6608 0.1035 7.0366 0.1421
United Arab dirham 5.0428 0.1983 3.6730 0.2723

SDR -f 0.8778 1.1392 0.6394 1.5641

a-floating rate b-commercial rate c-government rate c-commercial rate d-Russian Central Bank rate f-Special Drawing Rights
from the International Monetary Fund ; based on exchange rates for U.S., British and Japanese currencies.
Note: Based on trading among banks in amounts of $1 million and more, as quoted by Thomson Reuters.

Major stock market indexes Stock indexes from around the world, grouped by region. Shown in local-currency terms.

Price-to- PREVIOUS SESSION PERFORMANCE
earnings ratio* Region/Country Index Close Net change Percentage change Yr.-to-date 52-wk.

23 EUROPE Stoxx Europe 600 282.88 0.41 0.15% 2.6% 15.6%

14 Stoxx Europe 50 2681.41 2.36 0.09 3.7 9.3

27 Euro Zone Euro Stoxx 289.40 1.68 0.58 5.4 11.9

14 Euro Stoxx 50 2989.75 21.97 0.74 7.1 9.2

15 Austria ATX 2897.85 39.12 1.37 -0.2 17.2

11 Belgium Bel-20 2678.23 8.69 0.33 3.9 7.7

12 Czech Republic PX 1247.9 3.3 0.27 1.9 5.2

22 Denmark OMX Copenhagen 436.11 3.18 0.73 2.1 32.2

15 Finland OMX Helsinki 7794.41 27.10 0.35 1.7 17.7

14 France CAC-40 4059.57 10.50 0.26 6.7 10.1

14 Germany DAX 7155.58 28.23 0.40 3.5 29.2

... Hungary BUX 23246.88 97.90 0.42 9.0 7.8

12 Ireland ISEQ 2912.70 -22.51 -0.77% 1.0 -1.2

12 Italy FTSE MIB 22311.52 304.52 1.38 10.6 3.3

10 Netherlands AEX 364.33 2.28 0.63 2.8 12.5

11 Norway All-Shares 481.40 3.97 0.83 -1.0 19.4

17 Poland WIG 47533.04 137.02 0.29 0.1 19.1

Price-to- PREVIOUS SESSION PERFORMANCE
earnings ratio* Region/Country Index Close Net change Percentage change Yr.-to-date 52-wk.

5 Portugal PSI 20 7742.98 12.33 0.16 2.0 -2.4

... Russia RTSI 1911.48 16.56 0.87% 8.0 30.8

9 Spain IBEX 35 10828.7 158.0 1.48 9.8 ...

15 Sweden OMX Stockholm 370.60 -1.79 -0.48% 0.6 24.7

14 Switzerland SMI 6562.36 -30.63 -0.46 2.0 1.9

... Turkey ISE National 100 65038.59 -922.36 -1.40 -1.5 18.7

13 U.K. FTSE 100 5965.08 -4.13 -0.07 1.1 15.9

17 ASIA-PACIFIC DJ Asia-Pacific 142.83 -0.05 -0.03 0.2 17.4

... Australia SPX/ASX 200 4806.09 -1.73 -0.04 1.3 2.8

... China CBN 600 25451.12 413.34 1.65 -4.7 -3.8

15 Hong Kong Hang Seng 23779.62 -63.62 -0.27 3.2 16.8

18 India Sensex 18684.43 -285.02 -1.50 -8.9 14.6

... Japan Nikkei Stock Average 10478.66 76.76 0.74 2.4 0.6

... Singapore Straits Times 3219.83 -0.95 -0.03 0.9 16.8

11 South Korea Kospi 2115.01 4.55 0.22 3.1 28.8

18 AMERICAS DJ Americas 349.52 0.37 0.11 2.5 21.7

... Brazil Bovespa 67889.25 -819.97 -1.19 -2.0 4.2

17 Mexico IPC 37549.57 -35.83 -0.10 -2.6 22.5

*P/E ratios use trailing 12-months, as-reported earnings
Note: Americas index data are as of 3:00 p.m. ET. Sources: Thomson Reuters; WSJ Market Data Group

Cross rates U.S.-dollar and euro foreign-exchange rates in global trading

USD GBP CHF SEK RUB NOK JPY ILS EUR DKK CDN AUD

Australia 1.0053 1.6020 1.0632 0.1563 0.0340 0.1740 0.0121 0.2764 1.3803 0.1852 1.0113 ...

Canada 0.9941 1.5841 1.0512 0.1546 0.0336 0.1720 0.0120 0.2733 1.3648 0.1831 ... 0.9888

Denmark 5.4289 8.6512 5.7412 0.8442 0.1834 0.9395 0.0655 1.4927 7.4536 ... 5.4614 5.4001

Euro 0.7284 1.1607 0.7703 0.1133 0.0246 0.1261 0.0088 0.2003 ... 0.1342 0.7327 0.7245

Israel 3.6370 5.7957 3.8462 0.5656 0.1229 0.6294 0.0439 ... 4.9934 0.6699 3.6588 3.6177

Japan 82.8900 132.0894 87.6586 12.8900 2.8005 14.3452 ... 22.7908 113.8038 15.2683 83.3861 82.4507

Norway 5.7783 9.2079 6.1107 0.8986 0.1952 ... 0.0697 1.5887 7.9332 1.0644 5.8128 5.7476

Russia 29.5980 47.1659 31.3008 4.6027 ... 5.1223 0.3571 8.1380 40.6366 5.4519 29.7752 29.4411

Sweden 6.4306 10.2474 6.8005 ... 0.2173 1.1129 0.0776 1.7681 8.8288 1.1845 6.4690 6.3965

Switzerland 0.9456 1.5069 ... 0.1470 0.0319 0.1636 0.0114 0.2600 1.2983 0.1742 0.9513 0.9406

U.K. 0.6275 ... 0.6636 0.0976 0.0212 0.1086 0.0076 0.1725 0.8616 0.1156 0.6313 0.6242

U.S. ... 1.5935 1.0575 0.1555 0.0338 0.1731 0.0121 0.2750 1.3730 0.1842 1.0060 0.9947

Source: Thomson Reuters via WSJ Market Data Group

MSCI indexes
Developed and emerging-market regional and country indexes
from MSCI Barra as of January 27, 2011

Price-to- LOCAL-CURRENCY
Dividend earnings PERFORMANCE

yield ratio Morgan Stanley Index Last Daily YTD 52-wk.

2.30% 15 ALL COUNTRY (AC) WORLD* 338.79 -0.56% 2.5% 13.1%

2.40 16 World (Developed Markets) 1,318.32 -0.56 3.0 12.8

2.20 16 World ex-EMU 157.54 -0.53 2.4 15.3

2.30 16 World ex-UK 1,318.42 -0.49 3.0 13.3

2.90 15 EAFE 1,710.97 -0.55 3.2 8.2

2.10 14 Emerging Markets (EM) 1,142.49 -0.57 -0.8 15.5

3.10 14 EUROPE 97.76 0.84 2.5 10.7

3.50 13 EMU 179.85 -0.74 7.1 -0.3

3.20 13 Europe ex-UK 105.85 0.72 3.4 9.5

4.20 11 Europe Value 105.15 0.50 5.2 5.8

2.10 19 Europe Growth 87.96 1.18 -0.0 15.5

2.00 25 Europe Small Cap 200.17 1.11 -0.0 27.4

1.90 9 EM Europe 347.87 1.38 2.0 24.9

3.00 17 UK 1,767.52 0.85 1.4 9.9

2.50 16 Nordic Countries 181.23 1.84 1.5 33.0

1.50 8 Russia 909.24 1.88 3.2 21.8

2.20 18 South Africa 809.84 0.40 -2.5 14.5

2.60 16 AC ASIA PACIFIC EX-JAPAN 478.77 -0.63 -0.0 14.9

2.00 16 Japan 575.53 -0.75 2.5 1.3

2.20 14 China 67.09 0.45 0.9 3.5

0.90 22 India 751.66 0.00 -7.4 6.3

1.10 12 Korea 605.12 1.37 3.1 25.9

3.20 16 Taiwan 323.63 0.78 1.4 9.4

1.70 17 US BROAD MARKET 1,466.04 -0.61 3.0 18.5

1.20 31 US Small Cap 2,149.01 -1.49 1.9 28.6

2.30 15 EM LATIN AMERICA 4,528.39 0.21 -1.8 10.0

*Twenty-three developed and 26 emerging markets Source: MSCI Barra

Thomson Reuters is the primary data provider for several statistical tables in The Wall Street Journal, including foreign
stock quotations, futures and futures options prices, and foreign exchange tables. Reuters real-time data feeds are used
to calculate various Dow Jones Indexes.

Dow Jones Indexes
Price-to-

Dividend earnings PERFORMANCE (euros) PERFORMANCE (U.S.dollars)
yield* ratio* Dows Jones Index Last Daily 52-wk. Last Daily 52-wk.

2.07% 17 Global TSM 2671.79 0.16% 19.2%

1.88 15 Global Dow 1487.10 -0.15% 16.3% 2168.64 0.14 14.4

2.17 15 Global Titans 50 179.60 -0.28 12.8 184.20 0.01 11.0

2.53 16 Europe TSM 2883.09 0.45 14.3

2.10 18 Developed Markets TSM 2594.29 0.22 19.0

2.03 12 Emerging Markets TSM 4669.74 -0.33 21.0

2.62 20 Africa 50 922.60 -2.09 20.7 804.05 -1.81 18.7

2.53 13 BRIC 50 491.70 -0.82 17.6 643.76 -0.53 15.6

2.72 18 GCC 40 624.10 -0.77 30.7 543.89 -0.49 28.6

1.72 20 U.S. TSM 13550.82 0.21 22.1

2.74 30 Kuwait Titans 30 -c 232.72 -0.83 27.6

1.21 RusIndex Titans 10 -c 4243.20 1.02 33.4 7145.39 0.85 27.9

Price-to-
Dividend earnings PERFORMANCE (euros) PERFORMANCE (U.S.dollars)

yield* ratio* Dows Jones Index Last Daily 52-wk. Last Daily 52-wk.

1.85% 11 Turkey Titans 20 -c 617.40 -1.35% 14.6% 766.99 -1.04% 18.8%

5.43 13 Global Select Div -d 189.00 -0.04 16.3 222.16 0.25 14.4

6.26 11 Asia/Pacific Select Div -d 297.00 -0.27 13.6

4.03 14 U.S. Select Dividend -d 362.40 0.27 17.3

1.48 20 Islamic Market 2271.27 0.01 19.0

1.82 15 Islamic Market 100 1971.30 -0.34 14.7 2316.56 -0.05 12.9

2.80 13 Islamic Turkey -c 1700.30 -1.05 11.3 3626.36 -0.74 15.3

2.36 15 Sustainability 939.00 -0.06 14.9 1088.60 0.22 13.0

3.23 21 Brookfield Infrastructure 1759.10 -0.18 18.6 2302.86 0.11 16.7

0.96 22 Luxury 1265.30 -0.37 44.2 1473.03 -0.08 41.8

2.67 21 UAE Select Index 241.93 -1.20 -3.4

DJ-UBS Commodity 160.00 -0.87 24.7 159.55 -0.58 22.7

*Fundamentals are based on data in U.S. dollar. Footnotes: a-in US dollar. b-dividends reinvested. c-in local currency. Note:All data as of 2 p.m.ET. Source: DowJones Indexes
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Amid all the de-
bate about bank-
ruptcy and bail-
outs and all the
headlines about lo-
cal-government

layoffs, benefit cuts, reduced ser-
vices and tax increases, ponder
one simple question:

How the heck did state and lo-
cal governments get in such trou-
ble?

It’s no small matter. State and
local governments are a big and
growing part of the U.S. economy.
They account for 15% of all eco-
nomic output, up from less than
12% two decades ago.

They employ one in every
seven workers, more than manu-
facturing.

Here are four of the big causes
of today’s fiscal woes:

It was the recession.
The deep and long recession

devastated tax revenue. At the
worst point, in early 2009, state
and local tax revenue combined
were down 11% from year-earlier
levels. Local governments took a
hit from the housing bust. State
governments got hammered when
the income, spending and capital
gains they tax declined.

Despite an improving U.S.
economy, tax receipts at the state
level remain 12% below prereces-
sion peaks.

The federal fiscal stimulus off-
set some of that drop in tax reve-
nue, warding off bigger spending
cuts and tax increases that would
have exacerbated the recession.
But no one was prepared for a
downturn like the one we had.
Rainy-day funds were depleted.
State unemployment-compensa-
tion funds borrowed from Wash-
ington interest-free, only to find
the grace period expiring before
the jobless were working again. At
the same time, the recession

boosted demand for state services
such as community colleges and
the state-federal Medicaid health-
insurance program for the poor.

It was the boom.
In the good times, govern-

ments enjoyed and spent a tax
windfall; state and local tax reve-
nue rose 36% in the five years be-
fore the bust.

In the mid-2000s, overall re-
ceipts—taxes and federal
grants—rose rapidly. In the ensu-
ing years, spending rose rapidly,
too. Flush with money, govern-
ment did more, often encouraged
by voters who wanted more
spending on education, for in-
stance.

Going into the recession,
spending exceeded the revenue
that states and localities can ex-
pect to collect in normal times.
The gaping budget holes vexing
city councils and state legislatures
are largely the result of the reces-

sion; projected future deficits
aren’t. And those won’t go away
without scaling back government
(beyond the half a million state-
and local-government jobs cut al-
ready) or raising taxes (beyond
the $40 billion in tax and fee in-
creases that the National Associa-
tion of State Budget Officers esti-
mates state governments alone
have legislated in the past two
years).

It’s health care.
When the economy heals, state

and local revenue will grow again.
But that won’t relieve unsustain-
able pressures that predate the re-
cession, especially health costs.

In 1978, health spending—from
Medicaid to employee bene-
fits—accounted for 12% of state
and local spending. Twenty years
later, it was 20% of much larger
budgets.

“The primary driver of fiscal
challenges for state and local gov-

ernment continues to be growth
in health costs,” the congressional
Government Accountability Office
says. Medicaid accounts for more
than $1 in every $5 of state
spending, more than states spend
on elementary and secondary edu-
cation.

State governments are cover-
ing more people and the cost of
caring for them is rising faster
than nearly anything else. Soon
the extra federal aid provided dur-
ing the recession will run out.
Missouri, for instance, estimates it
would need a 3% jump in revenue
to cover the projected $200 mil-
lion increase in Medicaid costs
next year, according to the Na-
tional Conference of State Legisla-
tures.

The Obama health-care law ex-
pands the number of Americans
insured by Medicaid, which al-
ready covers 55 million people.

It’s the pensions.

By any metric, and there’s a
debate over which is the right
one, state and local governments
haven’t set aside enough money to
cover pension or retiree health-
benefit promises they’ve made to
their workers. Governments and
public-employee unions agreed to
pension and health benefits—and
stuck future taxpayers with the
tab.

States and localities got reli-
gion in the mid-1970s and began
funding their pensions more
soundly, but then a long bull mar-
ket led management and unions to
count on super-charged stock-
market returns to cover the future
costs.

Stock-market busts of the early
and late 2000s show the down-
sides of that strategy.

Now governments need to put
a lot of money into the pension
funds or dilute the promises or, at
least for new hires, move away
from old-style pensions to the
401(k)-style plans common in the
private sector, or all three.

A few big states are in decent
shape, such as Massachusetts and
Florida. But the problem is acute
in a few very big states—Califor-
nia, Illinois and New Jersey—that
offered very generous pensions or
didn’t make the annual contribu-
tions that even the most lenient
accounting rules required, or
both.

State and local governments
have been putting about 3.8% of
their budgets into pensions. If
they continue to count on 8% in-
vestment returns, which doesn’t
seem prudent, they will need to
put in 5% by 2014. Using a more
reasonable rate of return of 5%,
Boston College’s Center for Re-
tirement Research estimates,
states will have to put 9.1% of
their budgets into pensions, on
average. For California, Illinois
and New Jersey, it’s 12%.

In state legislatures and city
councils, just as in the Congress in
Washington, tinkering won’t suf-
fice.

What sent states into a fiscal tailspin?
[ Capital ]

BY DAVID WESSEL

... as federal stimulus fades.
Temporary federal aid to states
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States of woe
State and local
governments were hit
hard by the recession
and also are strained by
rising health costs and
the price tag on pension
and retirement health
benefits promised to
employees.

*Estimated Sources: Census Bureau; National Association of State Budget Officers; Boston College Center for Retirement Research
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IMF urges U.S. to fix deficit-cutting moves
WASHINGTON—The U.S. will

need to make a “significant adjust-
ment” to its fiscal policies if the
government intends to meet the
goal of halving the deficit by 2013,
the International Monetary Fund
said Thursday.

The fund was critical of the deci-
sion by U.S. lawmakers late last year
to extend a package of tax cuts—“its
stimulative impact will be small, rel-
ative to its fiscal cost”—and noted
that the U.S. is the only major ad-
vanced economy implementing pro-
cyclical policies this year. The deci-
sion by policy makers in the U.S.,
and to an extent Japan, to delay ef-
forts to strengthen their fiscal posi-
tion needs to be addressed, the re-
port said.

“For these two countries I think
there is now a more urgent need to
fix their fiscal adjustment creden-
tials by identifying in more detail
the fiscal measures that will be
taken...to reduce deficits,” said Carlo
Cottarelli, director of the IMF’s fis-
cal affairs department.

Leaders of the Group of 20 in-

dustrialized nations reached an
agreement at a meeting last year to
address their fiscal positions, in-
cluding a commitment for the U.S.
to cut its deficit in half by 2013. IMF
Deputy Managing Director John Lip-
sky, appearing on CNBC from the
World Economic Forum in Switzer-
land on Thursday, expressed doubts
about Washington’s ability to meet
that goal.

He’s skeptical “because this year
the U.S. deficit is probably going to
go up slightly, not go down as was
planned previously,” Mr. Lipsky said.

“The United States and Ja-
pan...need in particular to
strengthen their adjustment creden-
tials by detailing the measures they
intend to adopt to honor their com-
mitments to reduce deficits and
debt,” the IMF said.

The White House and lawmakers
from both parties on Capitol Hill
have frequently acknowledged the
concerns surrounding the deficit.
President Barack Obama, speaking
Tuesday during the State of the
Union address, called for a five-year
freeze in domestic spending; such a
change would reduce the deficit by

more than $400 billion over 10
years.

“Now that the worst of the re-
cession is over, we have to confront
the fact that our government spends
more than it takes in. That is not
sustainable,” Mr. Obama said.

Mr. Cottarelli said the IMF wel-
comed Mr. Obama’s focus on dealing
with discretionary spending, but
said the U.S. needs to go further to
find ways to increase tax revenue
and cut costs in even politically
popular programs.

“On Social Security, and here I
will include all entitlement spend-
ing...for the U.S. there will be a need
for actions in this area,” he told re-
porters at a press conference in
Washington.

He offered a similar prescription
for Japan, suggesting it was not a
surprise that Standard and Poor’s
lowered its rating on the nation’s
sovereign debt. Japan’s problems
are “well known,” Mr. Cottarelli
said, and suggested an increase in
the country’s value-added tax could
help reduce its deficit.

“I think what is particularly im-
portant for Japan is tax reform is
being discussed currently. I think
it’s good because tax reform and ac-
tion on the revenue side is going to
be very important,” Mr. Cottarelli
said, suggesting there is “definite
room to raise” the country’s con-
sumption tax.

More broadly, the IMF said the
world’s economies are expected to
reduce their deficits at a slower-
than-expected pace in 2011, while
the overall debt ratio is expected to
climb to more than 100% of gross
domestic product. Debt concerns in
Europe, combined with the risk that
some emerging market economies
may be “overheating,” are cause for
worry, the fund said.

“Altogether, sovereign risks re-
main elevated and in some cases
have increased since November, un-
derlining the need for more robust
and specific medium-term consoli-
dation plans,” the report said.

The IMF sounded a note of cau-
tion to the emerging market econo-
mies that have grown rapidly in the
last several years, warning against
any push to increase spending in the
current environment.

“Many emerging economies need
to rebuild fiscal buffers more rap-
idly to address overheating con-
cerns; create scope to respond to
any growth slowdown; or avoid re-
lapsing into procyclical policies that
would undermine credibility,” the
IMF said.

BY MICHAEL R. CRITTENDEN

IMF’s John Lipsky Thursday in Davos.
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Major players � benchmarks
Below, a look at the Dow Jones Stoxx 50,
the biggest and best known companies in
Europe, including the U.K.

Credit derivatives
Spreads on credit derivatives are one way the market rates
creditworthiness. Regions that are treading in rough waters can see
spreads swing toward the maximum—and vice versa. Indexes below
are for five-year swaps.

Markit iTraxx Indexes SPREAD RANGE, in pct. pts.
Mid-spread, since most recent roll

Index: series/version in pct. pts. Mid-price Coupon Maximum Minimum Average

Europe: 14/1 0.99 100.03% 0.01% 1.20 0.95 1.05

Eur. High Volatility: 14/1 1.38 98.31 0.01 1.84 1.34 1.57

Europe Crossover: 14/1 4.06 103.75 0.05 5.37 3.96 4.58

Asia ex-Japan IG: 14/1 1.07 99.67 0.01 1.25 0.93 1.08

Japan: 14/1 1.08 99.63 0.01 1.16 0.90 1.02

Note: Data as of January 26

Spreads
Spreads on five-
year swaps for
corporate debt;
based on Markit
iTraxx indexes.

In percentage points
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Behind Europe's deals: Bank revenue rankings, Global
Behind every IPO, bond offering, merger deal or syndicated loan is one or more investment banks. Here are
investment banks ranked by year-to-date revenues from recent deals.

PERCENTAGE OF TOTAL REVENUE
Revenue, Market Equity Debt Mergers &
in millions share capital markets capital markets acquisitions Loans

JPMorgan $5,343 7.8% 27% 30% 24% 18%

Bank of America Merrill Lynch 4,761 6.9 25 32 17 25

Goldman Sachs 4,138 6.0 33 23 37 8

Morgan Stanley 3,957 5.8 37 26 30 7

Deutsche Bank 3,679 5.4 27 32 27 14

Credit Suisse 3,574 5.2 26 31 28 14

Citi 3,008 4.4 28 37 22 14

UBS 2,734 4.0 34 29 29 8

Barclays Capital 2,677 3.9 19 41 21 20

Source: Dealogic

Tracking
credit
markets �
dealmakers

Dow Jones Industrial Average P/E: 15
LAST: 11990.74 s 5.30, or 0.04%

YEAR TO DATE: s 413.23, or 3.6%

OVER 52 WEEKS s 1,870.28, or 18.5%

Note: Price-to-earnings ratios are for trailing 12 months
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Stoxx Europe 50: Thursday's best and worst...

Previous
close, in STOCK PERFORMANCE

Company Country Industry Volume local currency Previous session YTD 52-week

Intesa Sanpaolo Italy Banks 225,685,279 2.45 4.93% 20.7% -10.5%

ING Groep Netherlands Life Insurance 44,241,914 8.43 4.38 15.9 27.0

Allianz SE Germany Full Line Insurance 4,369,246 100.90 3.84 13.5 26.8

Banco Santander Spain Banks 88,712,348 8.98 3.52 13.3 -10.5

Societe Generale France Banks 6,362,691 47.51 3.13 18.1 13.6

Hennes & Mauritz AB Series B Sweden Apparel Retailers 22,861,234 212.00 -7.30% -5.4 -2.8

Novartis Switzerland Pharmaceuticals 13,182,432 53.15 -2.39 -3.3 -6.5

Anheuser-Busch InBev N.V. Belgium Beverages 2,285,486 41.22 -1.66 -3.7 17.2

Nestle S.A. Switzerland Food Products 11,443,717 51.40 -1.53 -6.1 1.6

Standard Chartered PLC U.K. Banks 7,185,021 1,639 -1.32 -5.0 18.8

...And the rest of Europe's blue chips
Latest,
in local STOCK PERFORMANCE

Company/Country (Industry) Volume currency Latest YTD 52-week

Banco Bilbao Vizcaya Argentaria 62,231,553 9.08 3.10% 20.1% -13.9%
Spain (Banks)
UniCredit 430,523,677 1.85 2.44 19.4 -4.9
Italy (Banks)
BNP Paribas 6,306,918 55.48 1.95 16.5 8.6
France (Banks)
UBS 14,744,446 17.26 1.89 12.4 22.1
Switzerland (Banks)
SAP AG 5,862,420 41.77 1.56 9.6 29.8
Germany (Software)
BG Group 9,315,670 1,392 1.46 7.4 21.4
U.K. (Integrated Oil & Gas)
AXA 13,012,078 15.56 1.37 24.9 3.3
France (Full Line Insurance)
Royal Dutch Shell A 7,991,135 25.73 1.34 4.0 28.0
U.K. (Integrated Oil & Gas)
Barclays 34,007,897 299.40 1.32 14.4 13.0
U.K. (Banks)
ABB Ltd. 7,960,752 22.87 1.15 9.8 22.3
Switzerland (Industrial Machinery)
Credit Suisse Group 5,420,466 43.21 0.86 14.7 -7.1
Switzerland (Banks)
Telefonica 19,564,103 18.55 0.76 9.3 7.4
Spain (Fixed Line Telecommunications)
Deutsche Bank 6,002,089 43.60 0.75 11.5 9.2
Germany (Banks)
Siemens 3,700,118 94.88 0.68 2.4 46.2
Germany (Diversified Industrials)
E.ON AG 8,397,768 24.43 0.56 6.5 -7.9
Germany (Multiutilities)
Zurich Financial Services AG 1,080,947 258.80 0.50 6.9 13.9
Switzerland (Full Line Insurance)
Total S.A. 6,184,377 43.22 0.50 9.0 4.9
France (Integrated Oil & Gas)
ENI 15,433,432 17.72 0.40 8.4 6.0
Italy (Integrated Oil & Gas)
BASF SE 3,643,482 57.41 0.33 -3.8 43.4
Germany (Commodity Chemicals)
Rio Tinto 6,147,321 4,414 0.32 -1.6 44.6
U.K. (General Mining)

Latest,
in local STOCK PERFORMANCE

Company/Country (Industry) Volume currency Latest YTD 52-week

France Telecom 8,036,490 16.16 0.12% 3.6% -1.7%
France (Fixed Line Telecommunications)
Deutsche Telekom 15,327,936 9.86 0.09 2.1 4.8
Germany (Mobile Telecommunications)
HSBC Holdings 31,040,121 695.90 -0.01 6.9 5.4
U.K. (Banks)
Roche Holding 1,735,521 145.10 -0.21 5.9 -19.8
Switzerland (Pharmaceuticals)
British American Tobacco 2,391,122 2,370 -0.25 -3.8 15.8
U.K. (Tobacco)
GlaxoSmithKline 7,118,257 1,173 -0.30 -5.4 -4.4
U.K. (Pharmaceuticals)
BHP Billiton 6,645,183 2,438 -0.35 -4.4 32.3
U.K. (General Mining)
Anglo American 4,951,900 3,143 -0.40 -5.8 36.7
U.K. (General Mining)
GDF Suez 5,668,619 29.24 -0.41 8.9 6.6
France (Multiutilities)
Sanofi-Aventis 2,014,118 51.17 -0.45 6.9 -2.9
France (Pharmaceuticals)
L.M. Ericsson Telephone Series B 23,092,090 80.65 -0.62 3.2 13.8
Sweden (Communications Technology)
Daimler AG 4,701,306 55.90 -0.66 10.2 73.0
Germany (Automobiles)
Nokia 123,187,315 7.74 -0.83 -0.1 -21.9
Finland (Telecommunications Equipment)
Vodafone Group 61,898,495 179.05 -0.89 8.0 35.0
U.K. (Mobile Telecommunications)
Unilever 9,954,343 21.92 -0.93 -5.9 -0.7
Netherlands (Food Products)
Astrazeneca 5,791,417 3,042 -1.02 4.1 4.7
U.K. (Pharmaceuticals)
Diageo 4,744,638 1,245 -1.03 5.1 18.8
U.K. (Distillers & Vintners)
Tesco 14,362,622 398.80 -1.04 -6.2 -5.4
U.K. (Food Retailers & Wholesalers)
BP PLC 40,001,751 486.40 -1.08 4.5 -17.1
U.K. (Integrated Oil & Gas)
Bayer AG 2,775,542 54.51 -1.12 -1.4 10.6
Germany (Specialty Chemicals)

Sources: Thomson Reuters

DJIA component stocks
Volume, CHANGE

Stock Symbol in millions Latest Points Percentage

AT&T T 47.5 $27.91 –0.82 –2.85%
Alcoa AA 15.3 16.39 –0.21 –1.27
AmExpress AXP 6.0 44.47 0.01 0.02
BankAm BAC 115.5 13.52 –0.03 –0.24
Boeing BA 4.2 70.77 0.75 1.06
Caterpillar CAT 10.3 96.69 0.94 0.98
Chevron CVX 4.4 94.67 0.03 0.03
CiscoSys CSCO 27.3 21.38 –0.04 –0.20
CocaCola KO 4.7 62.73 –0.23 –0.37
Disney DIS 5.6 39.56 0.13 0.32
DuPont DD 5.4 50.37 0.05 0.10
ExxonMobil XOM 12.1 79.95 0.29 0.36
GenElec GE 53.2 20.30 0.38 1.91
HewlettPk HPQ 10.6 46.85 –0.03 –0.06
HomeDpt HD 7.2 37.90 0.48 1.28
Intel INTC 41.2 21.91 0.16 0.74
IBM IBM 3.4 161.63 0.59 0.37
JPMorgChas JPM 20.9 45.10 0.12 0.27
JohnsJohns JNJ 8.9 60.86 0.26 0.43
KftFoods KFT 8.6 30.51 –0.52 –1.68
McDonalds MCD 4.7 74.65 –0.52 –0.69
Merck MRK 11.2 33.30 0.09 0.29
Microsoft MSFT 55.2 28.76 –0.02 –0.07
Pfizer PFE 31.6 18.46 0.10 0.54
ProctGamb PG 16.5 63.84 –2.27 –3.43
3M MMM 2.1 89.47 –0.09 –0.11
TravelersCos TRV 3.1 56.62 0.42 0.75
UnitedTech UTX 3.0 82.90 1.49 1.83
Verizon VZ 15.9 36.41 0.01 0.03

WalMart WMT 7.8 57.59 0.27 0.47

Source: WSJ Market Data Group

Credit-default swaps: European companies
At its most basic, the pricing of credit-default swaps measures how much a buyer has to pay to purchase-and
how much a seller demands to sell-protection from default on an issuer's debt. The snapshot below gives a
sense which way the market was moving yesterday.

Showing the biggest improvement...
CHANGE, in basis points

Yesterday Yesterday Five-day 28-day

Gov Co Bk Irlnd 956 –15 –17 40

Nielsen Co 111 –14 –16 –147

ITV 217 –13 –36 –45

Kabel Deutschland GmbH 305 –11 –3 37

M real Corp 416 –6 ... –35

Rhodia 264 –5 –2 –2

Codere Fin Luxembourg SA 612 –4 2 –6

Stora Enso 195 –4 –6 –29

Norske Skogindustrier ASA 613 –3 1 –202

UPM Kymmene 204.97 –3.38 –10.59 –33.6

And the most deterioration
CHANGE, in basis points

Yesterday Yesterday Five-day 28-day

Alstom 131 6 1 ...

Holcim 131 6 1 –5

Lloyds TSB Bk 201 7 4 –5

Rep Irlnd 632 7 21 22

EDP Energias de Portugal
SA 274 7 –25 –50

Bco Comercial Portugues
SA 726 7 –33 –134

Wind Acquisition Fin SA 458 8 13 –78

Gas Nat SDG SA 198 11 –27 –61

Bco Espirito Santo S A 736 12 –21 –131

Gecina 158 15 19 8

Source: Markit Group

BLUE CHIPS � BONDS

WSJ.com
Follow the markets throughout the day, with updated stock
quotes, news and commentary at WSJ.com.

Also, receive emails that summarize the day’s trading in Eu-
rope and Asia. To sign up, go to WSJ.com/Email.
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Claims rise
for benefits
by jobless;
orders slide

New claims for jobless benefits
rose last week and orders in Decem-
ber fell for durable goods, according
to reports Thursday indicating the
struggle of an economy trying to
gather steam.

More data showed a modest re-
vival in housing demand as the bat-
tered building sector that was a fac-
tor in sending the economy into
recession attempts to recover.

The Labor Department reported
the number of idled U.S. workers fil-
ing new claims for benefits rose by
51,000 to 454,000 in the week ended
Jan. 22. Analysts said the data were
likely distorted by winter weather
and think new claims will resume a
downward course.

The four-week moving average
for claims, designed to smooth out
volatility, increased 15,750 to
428,750.

“This jump in the number of new
filers is likely to prove temporary
and should reverse next week,” RBS
Economics Research said in a note
to clients. “Since early October, the
four-week average in initial claims
has been trending firmly to the
downside, and we see no reason to
suspect that that trajectory has
changed.”

Still, while the U.S. labor market
is gradually improving as the 18-
month-old economic recovery gains
momentum, it will take a long time
to make up for all the jobs lost dur-
ing the 2007-09 recession.

“Despite some improvement, the
labor markets remain relatively
soft,” Insight Economics analyst
Steven Wood wrote in a research
note.

Continuing claims for unemploy-
ment benefits, those drawn by job-
less Americans for more than one
week, rose 94,000 to 4 million for
the week ending Jan. 15, according
to the Labor Department.

A weak spot for factories
emerged Thursday as orders for
manufactured durable goods, which
are designed to last at least three
years, fell 2.5% last month from No-
vember to a seasonally adjusted
$191 billion, the Commerce Depart-
ment said. Orders fell 0.1% the prior
month.

The drop was driven by a sharp
decline in aircraft orders. Stripping
out transportation, new orders rose
0.5% last month.

Shipments of manufactured
goods, meanwhile, ticked up 1.4% to
$200.4 billion.

There were signs that business
investment continued to improve
last month as well.

A measure of demand for capital
goods that excludes aircraft and de-
fense orders and gauges business
spending rose 1.4% in December.
That follows a 3.1% increase in No-
vember.

Demand for homes firmed in De-
cember, the National Association of
Realtors said in a separate report
Thursday, as its index of pending
home sales increased for the fifth
time in six months. The pending
home sales index, which is based on
signed housing contracts and is an
indicator of future sales, rose 2% to
93.7 in December.

BY JEFF BATER
AND SARA MURRAY

Tax redo seeks ‘level playing field’
In his State of the Union address,

President Barack Obama called on
Congress to embark on a major re-
vamp of corporate taxes: “[S]implify
the system. Get rid of the loopholes.
And use the savings to lower the
corporate tax rate for the first time
in 25 years—without adding to our
deficit.”

Treasury Secretary Timothy
Geithner talked to The Wall Street
Journal about the initiative. He em-
phasized the administration’s insis-
tence on offsetting lowering the cor-
porate rate, now 35%, by eliminating
deductions, credits and incentives.
Raising more revenue from busi-
nesses in light of global competition
“isn’t realistic,” he said. But, given
the deficit, “We can’t raise taxes on
individuals to lower business taxes.”

Mr. Geithner wouldn’t say if the
administration wants to move from
taxing multinational corporations’
global profits and instead tax only
domestic profits, as most other
countries do and as U.S. business
wants. But he said a “level playing

field” is a major goal.
Q. How would corporate tax re-

form help economic growth?
A. Lowering rates, removing the

distortions in the present system,
helps growth because it allows busi-
ness to compete on the basis of per-
formance and return rather than on
their ability to get or protect special
provisions in the tax code. If you
level the playing field, you allow the
market rather than the tax system to
drive investment.

Q. How much does the corporate
tax rate need to fall to make a differ-
ence?

A. To have a more competitive
system, you want to try to bring
down the rate closer to the range of
our major trading partners. We have
a high statutory rate, which is made
necessary by all the special provi-
sions. How low you can go depends
on how much of the reform you can
achieve.

Q. What’s the point of going
through the political minefield if
this doesn’t ultimately lower the
business tax burden?

A. All businesses want lower

taxes. But businesses understand
that their success as businesses de-
pends in part on what the govern-
ment does—on education, infra-
structure, national security....Most
businesses understand that we have
limited resources, that we can’t raise
taxes on individuals to lower busi-

ness taxes and that unsustainable
long-term deficits hurt growth too.

Q. What’s the point of going
through all this if it doesn’t raise
revenue to reduce the deficit?

A. You’ve had a very broad sub-
stantial reduction in corporate tax
rates outside the U.S. That occurs at
a time when it’s much easier—be-
cause of technology—for companies
to shift investment and income to
take advantage of lower tax rates
overseas. We can’t expect to raise
significant additional revenue from
business, as a share of GDP, from the
corporate tax without hurting our
competitive position, without hurt-
ing growth. It isn’t realistic.

Q. What are the next steps?
A. It’s good for confidence if we

can find things that both Democrats
and Republicans want to do. We’re
going to keep consulting—with key
committee chairmen ... with other
stakeholders, with architects of past
reforms, both ones that worked and
those that didn’t. Everybody who
looks at the current system says: We
can do better than this. And there’s
a lot of interest in doing it.

BY DAVID WESSEL

Treasury chief Timothy Geithner makes
the case for a corporate-tax overhaul.
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Warning signs preceded crisis
WASHINGTON—A blue-ribbon

panel investigating the 2008 finan-
cial crisis blamed failures in finan-
cial regulation, flaws in corporate
governance and excessive borrowing
as key elements leading to the melt-
down, Financial Crisis Inquiry Com-
mission Chairman Phil Angelides
said Thursday.

“Despite the expressed view of
many on Wall Street and in Wash-

ington that the
crisis could not
have been fore-
seen or avoided,

there were warning signs,” said Mr.
Angelides. “The greatest tragedy
would be to accept the refrain that
no one could have seen this coming
and thus nothing could have been
done. If we accept this notion, it will
happen again.”

The commission’s final report,
which the panel sent to President
Barack Obama Thursday, found the
crisis was caused by widespread de-
ficiencies in financial regulation
such as the Federal Reserve’s failure
to stem toxic mortgages over the
past decade.

Corporate-governance issues and
“an explosive mix of excessive bor-
rowing” contributed to the crisis, as
well, the report finds. It also points
to governance breakdowns at com-
panies such as American Interna-
tional Group Inc. and Fannie Mae.

In addition, the 500-plus page re-
port says key policy makers weren’t
prepared for the meltdown and
there were “systemic breaches in ac-
countability and ethics at all levels.”

The report cites burgeoning
mortgage fraud around the country
in the years running up to the melt-
down and notes that major financial
institutions packaged loans into se-
curities that they had reason to sus-
pect didn’t meet their standards.

The failures were widespread, it
says, even blaming the public.

“As a nation, we must also accept
responsibility for what we permitted
to occur,” it says. Still, it says, “we
do place special responsibility with
the public leaders charged with pro-
tecting our financial system. No one

said, ‘No.’ ”
The 10-member commission re-

viewed millions of pages of docu-
ments and conducted interviews
with more than 700 witnesses. The
panel held 19 days of public hearings
in communities across the country.

The commission was created in
May 2009 to investigate the causes
of the financial and economic crisis.
Congressional Democratic leaders
appointed six members of the panel.
The Republican leadership picked
four.

The report’s scope is expansive,
but partisan divisions that emerged
during its drafting could detract
from its long-term impact on policy.
Republican members of the panel
dissented, saying they couldn’t sup-
port the majority’s conclusions.

“Instead of pursuing a thorough
study, the commission’s majority
used its extensive statutory investi-
gative authority to seek only the

facts that supported its initial as-
sumptions—that the crisis was
caused by ‘deregulation’ or lax regu-
lation, greed and recklessness on
Wall Street, predatory lending in the
mortgage market, unregulated de-
rivatives and a financial system ad-
dicted to excessive risk-taking,” Pe-
ter Wallison, a Republican-appointed
commission member who is also a
fellow at the American Enterprise
Institute, wrote in his dissent.

“The commission did not seri-
ously investigate any other cause,
and did not effectively connect the
factors,” he wrote.

In addition, Republican members
Bill Thomas, Keith Hennessey and
Douglas Holtz-Eakin said the com-
mission’s explanation of the crisis
was too broad. They criticized it for
cataloging every possible shortcom-
ing. Mr. Thomas is the panel’s Re-
publican vice chairman and a former
Republican congressman from Cali-

fornia. Mr. Hennessey served as a
top economic adviser to President
George W. Bush during the 2008 fi-
nancial crisis, and Mr. Holtz-Eakin is
a leading Republican economist and
former head of the Congressional
Budget Office.

The three commissioners nar-
rowed the causes of the crisis down
to 10, faulting, among other things:
credit and housing bubbles; nontra-
ditional mortgages; failures in
credit-rating and securitization; fi-
nancial firms’ massive housing risk;
firms holding too little capital; the
ease at which losses spread through
the system; bad bets on housing;
and market shock and panic.

It is unclear how the report’s
findings will shape financial regula-
tions. Congress passed a broad re-
write of federal banking laws last
year. Lawmakers are expected to
consider overhauling the nation’s
housing-finance system.

BY MAYA JACKSON RANDALL

FCIC chief Phil Angelides displays a copy of the crisis report, which cites ‘an explosive mix of excessive borrowing.’
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For information about listing your funds, please contact: Justin Jones tel: +44 0203 426 1167; email: justin.jones@dowjones.com

Andfs. Borsa Global GL EQ AND 01/26 EUR 6.83 2.7 7.9 11.0
Andfs. Emergents GL EQ AND 01/26 USD 18.48 -0.4 11.4 39.6
Andfs. Espanya EU EQ AND 01/26 EUR 12.37 8.2 -6.3 11.6
Andfs. Estats Units US EQ AND 01/26 USD 16.32 2.5 10.9 17.7
Andfs. Europa EU EQ AND 01/26 EUR 7.70 5.2 2.9 12.7
Andfs. Franca EU EQ AND 01/26 EUR 9.94 4.5 6.4 14.2
Andfs. Japo JP EQ AND 01/26 JPY 502.87 1.8 -1.0 12.8
Andfs. Plus Dollars US BA AND 10/22 USD 9.66 2.3 3.0 6.2
Andfs. RF Dolars US BD AND 01/26 USD 11.83 0.3 2.3 8.1
Andfs. RF Euros EU BD AND 01/26 EUR 10.92 0.1 -0.3 10.8
Andorfons EU BD AND 01/26 EUR 14.39 0.1 -1.6 11.0
Andorfons Alternative Premium GL EQ AND 11/30 EUR 99.31 0.3 0.9 2.7
Andorfons Mix 30 EU BA AND 01/26 EUR 9.99 1.3 4.5 13.1
Andorfons Mix 60 EU BA AND 01/26 EUR 9.68 1.8 5.7 11.9

n CHARTERED ASSET MANAGEMENT PTE LTD - TEL NO: 65-6835-8866
Fax No: 65-6835 8865, Website: www.cam.com.sg, Email: cam@cam.com.sg
CAM-GTF Limited OT OT MUS 01/21 USD 398594.95 -4.0 39.1 73.1

n Citadele
Republikas square 2a, Riga, LV-1522, Latvia
Citadele Eastern Europ Bal OT OT LVA 01/26 EUR 16.18 1.8 16.0 35.5
Citadele Eastern Europ Bd EU BD LVA 01/26 USD 17.50 1.0 15.2 42.1
Citadele Russian Eq EE EQ LVA 01/26 USD 27.43 4.0 35.7 86.2

n DJE INVESTMENT S.A.
internet: www.dje.lu email: info@dje.lu phone:+00 352 269 2522 0 fax:+00 352 269 25252
DJE Real Estate P OT OT LUX 01/27 EUR 8.98 -0.2 1.2 -1.7
DJE-Absolut P GL EQ LUX 01/27 EUR 223.52 -3.9 11.3 15.2
DJE-Alpha Glbl P OT OT LUX 01/27 EUR 190.87 -2.1 9.7 13.3
DJE-Div& Substanz P GL EQ LUX 01/27 EUR 246.56 -0.8 15.9 19.7
DJE-Gold&Resourc P OT EQ LUX 01/27 EUR 222.80 -8.6 36.4 30.0
DJE-Renten Glbl P EU BD LUX 01/27 EUR 137.36 -0.2 4.3 6.7
LuxPro-Dragon I AS EQ LUX 07/20 EUR 144.57 -8.5 5.0 7.6
LuxPro-Dragon P AS EQ LUX 07/20 EUR 140.29 -8.8 4.4 7.0
LuxTopic-Aktien Europa EU EQ LUX 01/27 EUR 18.37 1.5 9.9 18.6
LuxTopic-Pacific OT OT LUX 01/27 EUR 21.34 -0.1 26.6 52.3

n HSBC ALTERNATIVE INVESTMENTS LIMITED
T +44 20 7860 3074 F + 44 20 7860 3174 www.hail.hsbc.com

n HSBC Portfolio Selection Fund
Sel Emerg Mkt Debt GL BD GGY 12/31 USD 350.10 42.6 54.7 6.4
Sel Emerg Mkt Equity GL EQ GGY 12/31 USD 207.66 63.0 73.6 -11.3
Sel Euro Equity EUR OT OT GGY 12/31 EUR 96.29 32.6 27.0 -17.7
Sel European Equity EU EQ GGY 12/31 USD 181.94 42.7 49.9 -16.8
Sel Glob Equity GL EQ GGY 12/31 USD 189.25 35.2 42.1 -15.7
Sel Glob Fxd Inc GL BD GGY 12/31 USD 143.46 11.4 15.8 -1.4
Sel Pacific Equity AS EQ GGY 12/31 USD 143.75 68.5 80.5 -7.1
Sel US Equity US EQ GGY 12/31 USD 123.56 24.0 30.0 -14.2
Sel US Sm Cap Eq US EQ GGY 12/31 USD 168.82 30.1 42.6 -14.8

n HSBC Trinkaus Investment Managers SA
E-Mail: funds@hsbctrinkaus.lu
Telephone: 352 - 47 18471
Prosperity Return Fund A JP BD LUX 01/24 JPY 9909.59 0.3 -1.9 NS
Prosperity Return Fund B OT OT LUX 01/24 JPY 8927.76 3.0 -10.1 NS
Prosperity Return Fund C OT OT LUX 01/24 USD 96.98 3.0 -1.1 NS
Prosperity Return Fund D OT OT LUX 01/24 EUR 111.89 -0.1 12.9 NS
Renaissance Hgh Grade Bd A JP BD LUX 01/24 JPY 10117.69 0.3 0.1 NS
Renaissance Hgh Grade Bd B OT OT LUX 01/24 JPY 9071.76 2.7 -8.6 NS
Renaissance Hgh Grade Bd C OT OT LUX 01/24 USD 97.83 2.7 0.4 NS
Renaissance Hgh Grade Bd D OT OT LUX 01/24 EUR 105.34 -0.8 6.3 NS

n MP ASSET MANAGEMENT INC.
Tel: + 386 1 587 47 77
MP-BALKAN.SI EE EQ SVN 01/26 EUR 21.05 7.1 -12.6 -8.4
MP-TURKEY.SI OT OT SVN 01/26 EUR 44.98 -1.9 22.0 53.9

n PICTET & CIE, ROUTE DES ACACIAS 60, CH-1211 GENEVA 73
Tel: + 41 (58) 323 3000 Web: www.pictetfunds.com
Pictet-Agriculture-P EUR GL EQ LUX 01/25 EUR 149.62 -3.3 23.7 NS
Pictet-Asian Eq ExJpn-I USD OT OT LUX 01/26 USD 197.36 -0.6 19.8 42.4
Pictet-Asian Eq ExJpn-P USD OT OT LUX 01/26 USD 186.14 -0.6 18.8 41.2
Pictet-Biotech-P USD OT EQ LUX 01/25 USD 307.35 0.6 7.7 4.2
Pictet-CHF Liquidity-P CH MM LUX 01/25 CHF 124.16 0.0 0.0 0.1
Pictet-CHF Liquidity-P dy CH MM LUX 01/25 CHF 93.03 0.0 0.0 0.1
Pictet-Conv. Bonds-P EUR OT OT LUX 01/25 EUR 108.00 1.8 NS NS
Pictet-Digital Comm-P USD OT EQ LUX 01/25 USD 142.62 1.6 26.6 37.0
Pictet-Eastern Europe-P EUR EU EQ LUX 01/25 EUR 403.68 -0.4 18.6 80.0
Pictet-Emerging Markets-P USD GL EQ LUX 01/26 USD 612.40 -0.6 21.1 49.2
Pictet-Eu Equities Sel-P EUR EU EQ LUX 01/25 EUR 462.24 1.2 14.8 27.1
Pictet-EUR Bonds-P EU BD LUX 01/25 EUR 397.72 -0.2 2.3 4.7
Pictet-EUR Bonds-Pdy EU BD LUX 01/25 EUR 282.33 -0.2 2.3 4.6
Pictet-EUR Corporate Bonds-P EU BD LUX 01/25 EUR 153.03 0.0 1.6 10.3
Pictet-EUR Corporate Bonds-Pdy EU BD LUX 01/25 EUR 99.80 0.0 1.6 10.3
Pictet-EUR High Yield-P EU BD LUX 01/25 EUR 175.93 3.0 16.2 35.9
Pictet-EUR High Yield-Pdy EU BD LUX 01/25 EUR 91.15 3.0 16.2 35.9
Pictet-EUR Liquidity-P EU MM LUX 01/25 EUR 136.44 0.0 0.3 0.6
Pictet-EUR Liquidity-Pdy EU MM LUX 01/25 EUR 96.41 0.0 0.3 0.6
Pictet-EUR Sovereign Liq-P EU MM LUX 01/25 EUR 102.53 0.0 0.1 0.2
Pictet-EUR Sovereign Liq-Pdy EU MM LUX 01/25 EUR 100.02 0.0 0.1 0.2
Pictet-Europe Index-P EUR EU EQ LUX 01/25 EUR 114.39 1.2 15.7 27.0
Pictet-European Sust Eq-P EUR EU EQ LUX 01/25 EUR 149.18 1.2 13.9 26.2
Pictet-Glo Emerging Debt-P USD GL BD LUX 01/25 USD 263.57 0.2 7.6 17.7
Pictet-Glo Emerging Debt-Pdy USD GL BD LUX 01/25 USD 162.89 0.2 7.6 17.7
Pictet-Greater China-P USD AS EQ LUX 01/26 USD 404.31 0.9 25.8 45.9
Pictet-Indian Equities-P USD EA EQ LUX 01/25 USD 387.98 -9.2 10.8 51.1
Pictet-Japan Index-P JPY JP EQ LUX 01/26 JPY 9126.14 2.5 1.8 12.2
Pictet-Japanese Eq 130/30-P JPY JP EQ LUX 01/26 JPY 4712.18 3.0 6.0 15.6
Pictet-Japanese Eq Sel-I JPY JP EQ LUX 01/26 JPY 8170.27 3.0 4.2 11.8
Pictet-Japanese Eq Sel-P JPY JP EQ LUX 01/26 JPY 7870.60 2.9 3.6 11.1
Pictet-MENA-P USD OT OT LUX 01/25 USD 54.04 0.6 20.9 NS
Pictet-Pac (ExJpn) Idx-P USD AS EQ LUX 01/25 USD 316.04 0.0 18.8 51.6
Pictet-Piclife-P CHF OT OT LUX 01/25 CHF 800.10 1.3 1.6 7.9
Pictet-Premium Brands-P EUR OT EQ LUX 01/25 EUR 89.32 -4.6 37.1 49.4
Pictet-Russian Equities-P USD EE EQ LUX 01/25 USD 84.58 3.9 25.4 110.4
Pictet-Security-P USD GL EQ LUX 01/25 USD 127.50 0.8 30.9 36.0
Pictet-Small Cap Europe-P EUR EU EQ LUX 01/25 EUR 577.06 -3.4 26.0 35.1
Pictet-Timber-P USD GL EQ LUX 01/25 USD 125.98 6.0 21.2 41.4
Pictet-USA Index-P USD US EQ LUX 01/25 USD 106.03 2.7 18.9 26.0
Pictet-USD Government Bonds-P US BD LUX 01/25 USD 535.69 0.1 4.1 1.6
Pictet-USD Government Bonds-Pdy US BD LUX 01/25 USD 371.44 0.1 4.1 1.6
Pictet-USD Liquidity-P US MM LUX 01/25 USD 131.27 0.0 0.2 0.4
Pictet-USD Liquidity-Pdy US MM LUX 01/25 USD 84.72 0.0 0.2 0.4
Pictet-USD Sovereign Liq-P US MM LUX 01/25 USD 101.67 0.0 0.1 0.1
Pictet-USD Sovereign Liq-Pdy US MM LUX 01/25 USD 100.16 0.0 0.1 0.1
Pictet-Water-P EUR GL EQ LUX 01/25 EUR 146.99 -3.1 19.3 18.7
Pictet-World Gvt Bonds-P USD OT OT LUX 01/25 USD 172.97 0.4 3.5 5.2
Pictet-World Gvt Bonds-Pdy USD OT OT LUX 01/25 USD 136.57 0.4 3.5 5.2

n POLAR CAPITAL PARTNERS LIMITED
International Fund Managers (Ireland) Limited PH - 353 1 670 660 Fax - 353 1 670 1185
Global Technology OT EQ IRL 01/25 USD 18.18 1.8 40.2 56.8
Japan Fund USD JP EQ IRL 01/27 USD 19.14 2.2 16.6 16.2
Polar Healthcare Class I USD OT EQ IRL 01/26 USD 13.84 3.2 6.5 NS
Polar Healthcare Class R USD OT EQ IRL 01/26 USD 13.74 3.1 5.9 NS

n Hemisphere Management (Ireland) Limited
Discovery USD A OT OT CYM 12/31 USD 101.35 10.8 12.5 12.2
Elbrus USD A GL EQ CYM 12/31 USD 12.50 35.9 -24.7 -17.9
Europn Conviction USD B EU EQ CYM 12/31 USD 137.10 -0.2 -0.2 4.2
Europn Forager USD B EU EQ CYM 12/31 USD 247.24 10.5 10.5 17.5
Latin America USD A GL EQ CYM 04/30 USD 14.21 2.2 -4.7 14.7
Paragon Limited USD A EU EQ CYM 11/28 USD 324.09 12.7 12.7 14.2
UK Fund USD A OT OT CYM 12/31 USD 186.08 1.2 1.2 5.9

n PT CIPTADANA ASSET MANAGEMENT
Tel: +6221 25574 883 Fax: +6221 25574 893 Website: www.ciptadana-asset.com
Indonesian Grth Fund GL EQ BMU 01/26 USD 167.90 -7.7 23.6 70.6

n RUSSELL INVESTMENT GROUP
Multi-Style, Multi-Manager Funds www.russell.com
ACTION FRANCE A EU EQ IRL 01/26 EUR 763.37 6.2 11.0 21.1
CORE EUROZONE EQ B EU EQ IRL 01/26 EUR 903.15 5.9 12.5 22.3
EURO FIXED INCOME A OT OT IRL 01/26 EUR 1297.56 -0.7 2.6 8.9
EURO FIXED INCOME B OT OT IRL 01/26 EUR 1394.44 -0.7 3.3 9.6
EUROPEAN SMALL CAP A EU EQ IRL 01/26 EUR 1560.84 -1.0 28.2 37.7
EUROPEAN SMALL CAP B EU EQ IRL 01/26 EUR 1682.88 -1.0 29.0 38.5
EUROZONE AGG A EUR EU EQ IRL 01/26 EUR 770.30 3.2 19.7 28.3
EUROZONE AGG B EUR EU EQ IRL 01/26 EUR 1114.13 3.3 20.5 29.1
GLB REAL EST SEC A OT EQ IRL 01/26 USD 1063.55 1.7 24.9 35.6
GLB REAL EST SEC B OT EQ IRL 01/26 USD 1103.55 1.7 25.6 36.4
GLB REAL EST SEC EH A OT EQ IRL 01/26 EUR 920.05 1.8 20.5 29.4
GLB REAL EST SEC SH B OT EQ IRL 01/26 GBP 87.40 1.9 21.6 30.3
GLB STRAT YIELD A OT OT IRL 01/26 EUR 1852.37 1.6 13.8 26.6
GLB STRAT YIELD B OT OT IRL 01/26 EUR 1994.88 1.6 14.5 27.4
GLOBAL BOND A OT OT IRL 01/26 EUR 1255.79 -1.6 9.4 10.7
GLOBAL BOND B OT OT IRL 01/26 EUR 1346.04 -1.5 10.1 11.4
GLOBAL BOND EH A EU BD IRL 01/26 EUR 1485.95 0.2 6.3 11.2
GLOBAL BOND EH B EU BD IRL 01/26 EUR 1587.39 0.2 6.9 11.9
JAPAN EQUITY A JP EQ IRL 01/26 JPY 11764.59 3.2 0.3 12.9
JAPAN EQUITY B JP EQ IRL 01/26 JPY 12621.43 3.3 0.9 13.6
PAC BASIN (X JPN) A AS EQ IRL 01/26 USD 2641.30 -0.6 22.2 52.5
PAC BASIN (X JPN) B AS EQ IRL 01/26 USD 2837.38 -0.6 23.0 53.4
PAN EUROPEAN EQUITY A EU EQ IRL 01/26 EUR 1112.94 2.7 17.2 26.8
PAN EUROPEAN EQUITY B EU EQ IRL 01/26 EUR 1194.06 2.7 17.9 27.6
US EQUITY A US EQ IRL 01/26 USD 1007.18 2.8 17.8 27.4
US EQUITY B US EQ IRL 01/26 USD 1085.31 2.8 18.5 28.2
US SMALL CAP EQUITY A US EQ IRL 01/26 USD 1630.88 2.4 29.1 33.1
US SMALL CAP EQUITY B US EQ IRL 01/26 USD 1758.46 2.4 29.9 33.9

n SG ASSET MANAGEMENT HTTP://WWW.SGAM.COM
A company of Amundi Group
Bonds ConvEurope A EU BD LUX 01/26 EUR 32.08 0.4 6.6 7.2
Bonds Eur Corp A EU BD LUX 01/26 EUR 23.40 -0.5 0.4 6.1
Bonds Eur Hi Yld A EU BD LUX 01/26 EUR 23.40 2.4 10.7 31.4
Bonds EURO A EU BD LUX 01/26 EUR 41.22 -0.6 -0.1 3.5
Bonds Europe A EU BD LUX 01/26 EUR 39.75 -0.8 0.7 3.7
Bonds US MtgBkSec A US BD LUX 04/29 USD 24.41 -4.7 11.9 0.0
Bonds World A OT OT LUX 01/26 USD 43.62 -0.7 3.4 6.9
Eq. AsiaPac Dual Strategies A AS EQ LUX 01/26 USD 11.77 -0.5 20.1 45.3
Eq. China A AS EQ LUX 01/26 USD 24.08 -0.7 11.7 36.0
Eq. Concentrated Euroland A EU EQ LUX 09/30 EUR 86.45 -7.0 -5.2 -3.5
Eq. ConcentratedEuropeA EU EQ LUX 01/26 EUR 30.32 1.7 14.4 25.4
Eq. Emerging Europe A EU EQ LUX 01/26 EUR 30.68 3.1 27.0 56.8
Eq. Equities Global Energy OT EQ LUX 01/25 USD 19.93 3.2 12.1 21.2
Eq. Euroland A EU EQ LUX 01/26 EUR 11.48 4.4 9.8 16.2
Eq. Euroland MidCapA EU EQ LUX 04/30 EUR 14.61 1.4 -45.7 -33.8
Eq. Euroland Small Cap A EU EQ LUX 01/25 EUR 171.00 -2.3 20.0 33.8
Eq. EurolandCyclclsA OT EQ LUX 01/26 EUR 20.00 1.1 14.1 24.7

Eq. EurolandFinancialA OT EQ LUX 01/26 EUR 10.34 8.8 -3.7 19.0
Eq. Glbl Emg Cty A GL EQ LUX 01/25 USD 9.70 0.2 6.1 35.8
Eq. Global A GL EQ LUX 01/26 USD 31.92 1.9 17.8 27.3
Eq. Global Resources A GL EQ LUX 01/25 USD 127.55 -3.9 22.2 34.8
Eq. Gold Mines A OT EQ LUX 01/25 USD 35.02 -13.9 23.1 29.8
Eq. India A EA EQ LUX 01/25 USD 142.15 -9.3 11.7 46.3
Eq. Japan CoreAlpha A JP EQ LUX 01/26 JPY 7779.62 2.7 3.2 20.1
Eq. Japan Sm Cap A JP EQ LUX 01/26 JPY 1112.85 3.8 3.8 13.3
Eq. Japan Target A JP EQ LUX 01/27 JPY 1705.75 3.9 5.1 6.1
Eq. Latin America A GL EQ LUX 01/25 USD 131.44 -1.6 21.5 47.7
Eq. US ConcenCore A US EQ LUX 01/25 USD 26.14 1.3 18.7 30.3
Eq. US Focused A US EQ LUX 01/25 USD 18.14 1.1 14.8 23.1
Eq. US Lg Cap Gr A US EQ LUX 01/25 USD 17.45 0.2 17.1 28.4
Eq. US Mid Cap A US EQ LUX 01/25 USD 36.17 0.3 22.6 38.2
Eq. US Multi Strg A US EQ LUX 01/25 USD 24.97 1.6 19.3 27.9
Eq. US Rel Val A US EQ LUX 01/25 USD 24.51 3.8 20.7 29.2
Eq. US Sm Cap Val A US EQ LUX 01/25 USD 19.04 -0.2 21.7 27.7
Money Market EURO A EU MM LUX 01/25 EUR 27.54 0.1 0.5 0.7
Money Market USD A US MM LUX 01/26 USD 15.88 0.0 0.3 0.4

n THE NATIONAL INVESTOR
PO Box 47435, Abu Dhabi, UAE Web:www.tni.ae
MENA Real Estate Fund OT EQ BMU 01/20 USD 816.62 -1.5 -14.4 -6.0
MENA Special Sits Fund OT OT BMU 12/30 USD 1147.49 6.3 6.3 8.7
MENA UCITS Fund OT OT IRL 01/20 USD 1101.01 0.2 NS NS
UAE Blue Chip Fund OT OT ARE 01/20 AED 5.01 -0.9 -3.6 6.3

n YUKI INTERNATIONAL LIMITED
Tel +44-207-269-0203 www.yukifunds.com

n YMR-N Series
YMR-N Growth Fund JP EQ IRL 01/27 JPY 9865.00 4.7 7.1 11.7

n Yuki 77 Series
Yuki 77 General JP EQ IRL 01/27 JPY 6051.00 4.7 1.2 4.8

n Yuki Chugoku Series
Yuki Chugoku Jpn Gen JP EQ IRL 01/27 JPY 6969.00 3.9 4.2 9.4
Yuki Chugoku JpnLowP JP EQ IRL 01/27 JPY 8298.00 5.3 10.3 5.5

n Yuki Hokuyo Japan Series
Yuki Hokuyo Jpn Gen JP EQ IRL 01/27 JPY 4487.00 3.9 -1.9 3.6
Yuki Hokuyo Jpn Inc JP EQ IRL 01/27 JPY 5203.00 3.2 0.2 3.2
Yuki Hokuyo Jpn Sm Cap JP EQ IRL 01/27 JPY 5171.00 3.9 4.3 8.1

n Yuki Mizuho Series
Yuki Mizuho Gen Jpn III JP EQ IRL 01/27 JPY 4219.00 3.8 -1.2 4.8
Yuki Mizuho Jpn Dyn Gro JP EQ IRL 01/27 JPY 4538.00 4.0 0.4 5.7
Yuki Mizuho Jpn Exc 100 JP EQ IRL 01/27 JPY 6648.00 4.0 -1.5 9.4
Yuki Mizuho Jpn Gen JP EQ IRL 01/27 JPY 8964.00 4.6 7.5 11.5
Yuki Mizuho Jpn Gro JP EQ IRL 01/27 JPY 6533.00 4.3 6.0 6.9
Yuki Mizuho Jpn Inc JP EQ IRL 01/27 JPY 7744.00 3.2 2.8 1.7
Yuki Mizuho Jpn Lg Cap JP EQ IRL 01/27 JPY 5142.00 3.7 1.0 7.0
Yuki Mizuho Jpn LowP JP EQ IRL 01/27 JPY 12019.00 5.0 6.4 8.1
Yuki Mizuho Jpn PGth JP EQ IRL 01/27 JPY 7630.00 4.3 -0.5 5.0
Yuki Mizuho Jpn SmCp JP EQ IRL 01/27 JPY 7341.00 4.7 6.0 12.8
Yuki Mizuho Jpn Val Sel AS EQ IRL 01/27 JPY 5812.00 4.1 5.2 9.6
Yuki Mizuho Jpn YoungCo AS EQ IRL 01/27 JPY 2679.00 6.7 -0.7 8.3
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MARKETS

EU carbon market
remains shuttered

Spot trading in the European
carbon market is likely to remain
suspended until at least next week,
as the European Commission and
national emissions registries work
to secure the market against more
computer-hacking thefts.

Earlier this month, hackers stole
emissions allowances that were held
companies and tracked by electronic
national registries in the Czech Re-
public, Austria and Greece as part of
the Emissions Trading Scheme.
They are believed to have resold
them.

The European Commission,
which oversees the carbon market
for the European Union, last week
said it was suspending spot trading
at least through Jan. 26. Yet spot
trading hadn’t resumed on Thurs-
day, as the commission awaited evi-
dence that EU countries were boost-
ing security. Until that happens, the
physical delivery of the allowances,
each of which gives the owner the
right to emit one metric ton of car-
bon dioxide, can’t take place.

The ETS is the EU’s flagship tool
to fight climate change by putting a
price on carbon dioxide emissions
and encouraging companies to in-
vest in clean technologies, rather
than having to buy more permits to
emit more carbon dioxide.

The thefts are having little im-

mediate impact on companies,
which tend to use futures contracts
and which continue to trade. Spot
trading accounts for less than 20%
of the total market for carbon emis-
sions.

EU-member representatives and
commission officials will hold a con-
ference call Friday afternoon to as-
sess the situation, and no announce-
ment about when spot trading will
resume is expected before then, said
Maria Kokkonen, spokeswoman for
climate issues at the commission.

Market participants also weren’t
particularly worried about the ex-
tended trading suspension.

“Everyone wants things to be
fixed once and for all,” said one car-
bon trader. “They would like the
requisite amount of security for ac-
count holders to be in place going
forward, so if that takes two or
three weeks, then the market would
prefer to pay that price.”

The commission on Thursday re-
iterated its estimate that the maxi-
mum number of allowances stolen
was two million. At a market price
of €14.93 per allowance, that sug-
gests maximum losses would be
around €29.86 million.

The biggest break-in appears to
be in the Czech Republic, where
more than 1.3 million allowances
have been stolen. Thursday, Czech
power company CEZ AS said
700,000 allowances disappeared
from its account at the registry.

BY ALESSANDRO TORELLO
AND SEAN CARNEY

benefit from the change of heart.
Exxon Mobil Corp. on Thursday said
it signed a deal with Rosneft to look
for oil in the Russian Black Sea. The
two will set up a joint operating
company to explore in the Tuapse
Trough, a 11,200-square-kilometre
(4,300-square-mile) deep-water area
that Russian officials say could con-
tain around 7.3 billion barrels of oil
equivalent.

Rosneft President Eduard Khu-
dainatov said the deal showed how
focused Rosneft was on “creating a
global energy company capable of
undertaking the most complex off-
shore projects.” Exxon said the two
companies would build on their re-
lationship as partners in a huge oil-
and-gas project off Russia’s far east-
ern island of Sakhalin.

But AAR’s legal filing shows that
navigating Russia’s perilous waters
can be treacherous, even for an ex-
perienced operator like BP. AAR
claims the Rosneft-BP deal breaches
the terms of the TNK-BP agreement,
which says BP must pursue all oil
and gas opportunities in Russia and
Ukraine exclusively through TNK-BP.
AAR says each partner is obliged to
bring all such business plans before
the joint venture’s board and can
only pursue such plans if the board
grants a waiver.

BP denied it breached the TNK-BP
agreement, saying it has met its ob-
ligations to inform AAR. “We will
seek a business-like resolution to

Continued from page 17 this situation,” BP said.
AAR said in its filing that it was

seeking an interim injunction re-
straining BP from further steps to
complete the Rosneft transaction, a
person familiar with the matter
said.

A person close to the TNK-BP
board said possible resolutions to
the dispute could be allowing TNK-
BP to replace BP as Rosneft’s part-
ner or letting TNK-BP, rather than
BP, own the Rosneft shares. He said
another option could be for BP to
pay AAR to release the U.K. from the
obligation to bring the Rosneft deal
before the TNK-BP board.

AAR’s move will raise fears of a
new round in the bitter dispute that
broke out between BP and AAR over
control of TNK-BP. That conflict
reached a climax in July 2008 when
Robert Dudley, then TNK-BP’s chief
executive, was forced to leave Rus-
sia. Two years later he became CEO
of BP as it tried to recover from the
Gulf of Mexico oil spill.

Mr. Dudley sought to play down
the AAR dispute, telling reporters
that the alliance with Rosneft in-
volved offshore exploration, while
TNK-BP was more focused on on-
shore activities. “TNK-BP doesn’t re-
ally have the skills” to look for oil at
sea, he said. He added that the Ros-
neft deal would involve about 12
years of spending without expecta-
tions of revenue.

—Geoffrey T. Smith
contributed to this article.

BP is hit by a challenge
over Rosneft joint venture

detail about its turnaround strategy.
Nokia said sales of devices and

services, the company’s mainstay,
would be between €6.8 billion and
€7.3 billion in the first quarter, only
slightly better than the €6.7 billion
in sales recorded a year ago.

The weak guidance for the first
quarter is just one sign that Mr.
Elop, who joined Nokia as CEO in
September, has a tough job in trans-
forming the company.

It has struggled to create
smartphones that can compete with
Apple Inc.’s iPhone or ones that run
Google’s Android operating system.

Nokia said its estimated handset-
market share fell to 31% in the
fourth quarter, down from 35% a
year earlier.

The company reported a 4% in-
crease in device-and-services sales
in the fourth quarter to €8.5 billion,
thanks to higher average selling
prices, but also said mobile-phone
volumes fell 3% in the period to 124
million from a year earlier.

The company’s overall sales for
the fourth quarter rose to €12.65
billion from €11.99 billion. Nokia
Siemens Networks, the company’s
telecom-equipment joint venture
with German engineering group Sie-
mens AG, posted a 9% sales increase
to €4 billion and a €1 million
operating profit, down from €17 mil-
lion a year earlier.

—Gustav Sandstrom
contributed to this article.

Continued from page 17

Nokia continues
to lose ground;
profit falls 21%
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WORLD NEWS

ElBaradei returns, Egypt rallies loom
CAIRO—Nobel Peace Prize laure-

ate and pro-democracy figure Mo-
hamed ElBaradei returned to Egypt
on Thursday, seeking to mend
strained alliances with the opposi-
tion leaders who this week rallied
ordinary Egyptians to hold mass an-
tigovernment demonstrations in his
absence.

Mr. ElBaradei’s return came
ahead of countrywide demonstra-
tions planned to take place after
noon prayers Friday, a weekend
day when few in the Arab world’s
most-populous nation work. Orga-
nizers and observers said the
planned events had the potential
to eclipse those held Tuesday,
Egypt’s largest in decades, as peo-
ple who took notice of the week’s
rallies join in.

Small protests continued
throughout Egypt on Thursday in
cities including Suez. Also Thursday,
Egypt’s ruling party said it is willing
to hear protesters’ concerns.

Mr. ElBaradei arrived late Thurs-
day, greeted by friends and some
supporters. “It is a critical time in
the life of Egypt,” he told reporters
upon his arrival. “I wish we didn’t
have to go into the streets to im-
press upon the regime that they
have to change.”

Friday’s planned rallies will be
closely watched in the region, as
they are expected to provide an
early read on the strength of the
bonds between Egypt’s newly influ-
ential alliance of opposition groups

and Mr. ElBaradei, the man they
have fitfully embraced as their
leader.

The chief architects of Tues-
day’s Egypt rallies are members of
the National Association for
Change, a grouping of opposition
movements that Mr. ElBaradei as-
sembled around him last summer.
In a country where public dissent
is rare and demonstrators infre-
quent, these organizers spurred
tens of thousands of people—pri-
marily middle-class, Internet-savvy
Egyptians apparently emboldened
by popular protests that helped

overthrow Tunisia’s president two
weeks ago—to turn out to protest
the regime of President Hosni
Mubarak.

Several of these organizers now
say they are disappointed with Mr.
ElBaradei for spending large
chunks of time outside Egypt, add-
ing that he has returned too late
for a wave of protests that got
started without him. Some youthful
protesters likened Mr. ElBaradei’s
arrival to that of an adult trying to
take credit for his children’s accom-
plishments.

These people and other observ-

ers say Mr. ElBaradei will now have
to regain trust of these demonstra-
tors. The protest’s organizers con-
cede, however, that Mr. ElBara-
dei—a rare secular liberal whose
prominence allowed him to cam-
paign outside the limited menu of
Egyptian political ideologies—is
one of the few figures capable of
rallying these disparate groups
around him.

The political ambitions of Mr.
ElBaradei, the 68-year-old former
head of the International Atomic
Energy Agency, remain frustrat-
ingly unclear to many of those

who support him. Egyptian presi-
dential elections are set for this
fall, and the regime’s tight grip on
power has made it virtually impos-
sible for outside candidates to
emerge. Many Egyptians believe
Mr. Mubarak, 82 years old, is pre-
paring his son Gamal to succeed
him.

Mr. ElBaradei has said he won’t
run for president unless Mr. Muba-
rak makes key changes to the con-
stitution, including lifting barriers
for independent candidates. Egypt
requires presidential candidates to
serve for at least a year as head of
a recognized political party.

Those close to Mr ElBaradei ac-
knowledge his nebulous inten-
tions—his desire to run for presi-
dent has also appeared to
waver—have disappointed many.
But some of Mr. ElBaradei’s sup-
porters point to the continuing po-
litical vacillation in Tunisia as an
example of how even the most or-
ganic, grass-roots democracy move-
ments ultimately need strong lead-
ership to allay fears of chaos that
could accompany any leadership
change.

Of Mr. ElBaradei’s return, Hos-
sam Badrawi, a member of the pow-
erful policies sectretariat of the rul-
ing National Democratic Party, said:
“He’s a citizen coming back to his
country. It’s his right to do that.”

Egypt’s government also said
Thursday it is willing to talk to pro-
testers and widen political participa-
tion, especially among Egypt’s
youth.

BY MATT BRADLEY

Nobel laureate and former U.N. nuclear watchdog chief Mohammed ElBaradei arriving in Cairo on Thursday evening.
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Thousands protest
regime in Yemen

SAN’A, Yemen—Thousands of Ye-
menis, inspired by the wave of ac-
tivism spreading across the Middle
East, marched through the capital
demanding the removal of their
longtime president, in one of the
largest protests seen in this auto-
cratic nation in years.

The demonstrations, organized
by a committee of opposition par-
ties, wound through four central dis-
tricts of the city, with protesters
shouting for the removal of Presi-
dent Ali Abdullah Saleh, a key U.S.
counterterrorism ally whose govern-
ment has long been criticized by Ye-
menis for repression and corruption.

Demonstrators who gathered at
San’a University and separately
along the ancient gates of the old
walled city center said they were de-
manding improvements in living
conditions as well as political
change. Many chanted: “Presi-
dent—leave peacefully before being
forced out the Ben Ali way,” invoking
how mass protests forced the resig-
nation of Tunisian President Zine al-
Abidine Ben Ali two weeks ago.

Since the reunification of the
northern and southern sides of the
country in 1990 and a brutal civil
war shortly afterward, Mr. Saleh has
sidelined opposition groups and
placed his relatives and close allies
in key military and political posts.

In Yemen this month, Secretary
of State Hillary Clinton called on Mr.
Saleh to pursue political and eco-
nomic change, while reaffirming U.S.

military and developmental support.
Like Mr. Ben Ali and Egyptian

President Hosni Mubarak, Mr. Saleh
has often cited security issues as a
reason to stall political change. His
government is battling a separatist
movement in the south, a rebel
group in the north and al Qaeda
cells, which are active in many of
Yemen’s provinces.

Yemen’s political groups have a
history of showing a united front
against the leader. Since mid-2010,
they have participated in “National
Dialogue” talks with Mr. Saleh’s
party in attempts to forge a power-
sharing agreement.

Mr. Saleh called off those talks in
late 2010, his aides and opposition
officials say, in part due to the op-
position’s refusal to compromise
over their demands.

The protests held Thursday, a
weekend day in Yemen, were orga-
nized by the same steering commit-
tee that participated in the political
talks. Leaders from the Joint Meet-
ing Parties, which are made up of Is-
lamic groups and staunchly secular
Socialists, among others, met Mon-
day to plan their protest strategy.

“The Saleh regime has failed to
manage the country for more than
30 years, and now the time has
come for the political parties to lead
popular protest against this re-
gime,” said Aidrous al-Naqib, a rep-
resentative of Yemen’s Socialist
Party within the JMP.

JMP leaders say they will hold
rolling protests each Thursday until
they win political concessions from
the president.

BY HAKIM AL-MASMARI
AND MARGARET COKER

VEN MONEY.net
All for one. One for all. Imagine a networked currency
enabling instant exchanges anywhere backed by real
resources and carbon futures, greening everything it
touches. One-click web payments to the fraction of a cent.
A stable, single currency for commodities. And an open
API for rapid innovation. It’s time for a new kind of money.
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All performance figures are calculated using the most recent prices available.
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n ALLIANCE BERNSTEIN
www.alliancebernstein.com/investments Tel. +800 2263 8637
Am Blend Portfolio A US EQ LUX 01/26 USD 11.77 3.4 16.7 24.3
Am Blend Portfolio I US EQ LUX 01/26 USD 13.96 3.5 17.4 25.2
Am Growth A US EQ LUX 01/26 USD 35.51 5.5 18.6 27.0
Am Growth B US EQ LUX 01/26 USD 29.54 5.4 17.4 25.8
Am Growth I US EQ LUX 01/26 USD 39.69 5.5 19.5 28.0
Am Income A OT OT LUX 01/26 USD 8.83 0.3 9.9 17.8
Am Income A2 OT OT LUX 01/26 USD 21.18 0.7 10.0 17.8
Am Income B OT OT LUX 01/26 USD 8.83 0.3 9.1 16.9
Am Income B2 OT OT LUX 01/26 USD 18.11 0.6 9.2 16.9
Am Income I OT OT LUX 01/26 USD 8.83 0.3 10.5 18.5
Emg Mkts Debt A GL BD LUX 01/26 USD 16.33 -0.5 11.5 26.6

Emg Mkts Debt A2 GL BD LUX 01/26 USD 22.54 0.0 11.5 26.8
Emg Mkts Debt B GL BD LUX 01/26 USD 16.33 -0.5 10.5 25.5
Emg Mkts Debt B2 GL BD LUX 01/26 USD 21.48 -0.1 10.4 25.5
Emg Mkts Debt I GL BD LUX 01/26 USD 16.33 -0.5 12.1 27.3
Emg Mkts Growth A GL EQ LUX 01/26 USD 39.27 -0.7 21.1 46.1
Emg Mkts Growth B GL EQ LUX 01/26 USD 32.93 -0.8 19.9 44.6
Emg Mkts Growth I GL EQ LUX 01/26 USD 43.91 -0.7 22.1 47.3
Eur Income A OT OT LUX 01/26 EUR 6.86 0.7 8.0 24.2
Eur Income A2 OT OT LUX 01/26 EUR 14.23 1.2 8.2 24.2
Eur Income B OT OT LUX 01/26 EUR 6.86 0.7 7.3 23.4
Eur Income B2 OT OT LUX 01/26 EUR 13.13 1.2 7.4 23.3
Eur Income I OT OT LUX 01/26 EUR 6.86 0.7 8.6 24.8
Eur Strat Value A EU EQ LUX 01/26 EUR 9.34 4.0 12.1 21.8
Eur Strat Value I EU EQ LUX 01/26 EUR 9.64 4.1 13.0 22.7
Eur Value A EU EQ LUX 01/26 EUR 10.11 3.5 12.7 24.0
Eur Value B EU EQ LUX 01/26 EUR 9.20 3.4 11.7 22.8
Eur Value I EU EQ LUX 01/26 EUR 11.77 3.5 13.6 25.0
EuroZone Strat Val AX EU EQ LUX 01/26 EUR 8.34 6.1 20.7 24.7
EuroZone Strat Val BX EU EQ LUX 01/26 EUR 7.42 6.0 19.5 23.6
EuroZone Strat Val IX EU EQ LUX 01/26 EUR 9.17 6.1 21.6 25.7
Gl Balanced (Euro) A EU BA LUX 01/26 USD 17.04 NS NS NS
Gl Balanced (Euro) B EU BA LUX 01/26 USD 16.44 NS NS NS
Gl Balanced (Euro) C EU BA LUX 01/26 USD 16.86 NS NS NS
Gl Balanced (Euro) I EU BA LUX 01/26 USD 17.49 NS NS NS
Gl Balanced A US BA LUX 01/26 USD 17.82 1.7 10.0 19.3
Gl Balanced B US BA LUX 01/26 USD 16.77 1.7 9.0 18.1
Gl Balanced I US BA LUX 01/26 USD 18.62 1.8 10.8 20.1
Gl Bond A OT OT LUX 01/26 USD 9.46 -0.3 5.2 10.2
Gl Bond A2 OT OT LUX 01/26 USD 17.09 -0.1 5.2 10.2
Gl Bond B OT OT LUX 01/26 USD 9.46 -0.3 4.2 9.2
Gl Bond B2 OT OT LUX 01/26 USD 14.81 -0.1 4.1 9.1
Gl Bond I OT OT LUX 01/26 USD 9.46 -0.3 5.8 10.8

Gl Conservative A US BA LUX 01/26 USD 15.50 0.8 7.1 13.0
Gl Conservative A2 US BA LUX 01/26 USD 18.00 0.8 6.6 12.7
Gl Conservative B US BA LUX 01/26 USD 15.48 0.8 5.9 11.8
Gl Conservative B2 US BA LUX 01/26 USD 16.92 0.8 5.6 11.6
Gl Conservative I US BA LUX 01/26 USD 15.60 0.9 7.7 13.7
Gl Eq Blend A GL EQ LUX 01/26 USD 12.65 3.0 12.7 24.6
Gl Eq Blend B GL EQ LUX 01/26 USD 11.74 2.9 11.6 23.3
Gl Eq Blend I GL EQ LUX 01/26 USD 13.46 3.1 13.7 25.6
Gl Growth A GL EQ LUX 01/26 USD 45.71 1.8 13.9 23.4
Gl Growth B GL EQ LUX 01/26 USD 37.75 1.8 12.8 22.2
Gl Growth I GL EQ LUX 01/26 USD 51.19 1.9 14.8 24.4
Gl High Yield A OT OT LUX 01/26 USD 4.68 0.9 15.3 35.7
Gl High Yield A2 OT OT LUX 01/26 USD 10.86 1.4 15.4 35.6
Gl High Yield B OT OT LUX 01/26 USD 4.68 0.9 14.1 34.2
Gl High Yield B2 OT OT LUX 01/26 USD 17.27 1.3 14.2 34.2
Gl High Yield I OT OT LUX 01/26 USD 4.68 0.9 15.9 36.6
Gl Thematic Res A GL EQ LUX 01/26 USD 17.47 0.6 24.3 47.0
Gl Thematic Res B GL EQ LUX 01/26 USD 15.12 0.5 23.0 45.5
Gl Thematic Res I GL EQ LUX 01/26 USD 19.65 0.7 25.2 48.2
Gl Value A GL EQ LUX 01/26 USD 12.07 4.2 12.1 26.2
Gl Value B GL EQ LUX 01/26 USD 10.97 4.1 11.0 24.9
Gl Value I GL EQ LUX 01/26 USD 12.95 4.3 13.1 27.2
India Growth A EA EQ LUX 01/25 USD 139.77 -8.5 12.9 NS
India Growth AX EA EQ LUX 01/25 USD 122.56 -8.5 13.2 51.0
India Growth B EA EQ LUX 01/25 USD 144.86 -8.6 11.8 NS
India Growth BX EA EQ LUX 01/25 USD 103.65 -8.5 12.1 49.5
India Growth I EA EQ LUX 01/25 USD 127.69 -8.5 13.8 51.7
Int'l Health Care A OT EQ LUX 01/26 USD 140.12 2.2 1.4 9.9
Int'l Health Care B OT EQ LUX 01/26 USD 116.93 2.2 0.4 8.8
Int'l Health Care I OT EQ LUX 01/26 USD 154.41 2.3 2.2 10.8
Int'l Technology A OT EQ LUX 01/26 USD 136.02 4.7 29.1 38.8
Int'l Technology B OT EQ LUX 01/26 USD 116.61 4.6 27.8 37.5

Int'l Technology I OT EQ LUX 01/26 USD 153.82 4.8 30.1 39.9
Japan Blend A JP EQ LUX 01/26 JPY 6152.00 3.0 1.7 14.2
Japan Growth A JP EQ LUX 01/26 JPY 5749.00 2.3 -1.0 8.3
Japan Growth I JP EQ LUX 01/26 JPY 5967.00 2.3 -0.2 9.2
Japan Strat Value A JP EQ LUX 01/26 JPY 6555.00 3.6 5.1 20.3
Japan Strat Value I JP EQ LUX 01/26 JPY 6787.00 3.6 5.9 21.2
Real Estate Sec. A OT EQ LUX 01/26 USD 16.94 1.7 23.7 34.2
Real Estate Sec. B OT EQ LUX 01/26 USD 15.32 1.7 22.6 32.9
Real Estate Sec. I OT EQ LUX 01/26 USD 18.36 1.8 24.8 35.4
Short Mat Dollar A US BD LUX 01/26 USD 7.44 0.3 4.5 8.1
Short Mat Dollar A2 US BD LUX 01/26 USD 10.31 0.5 4.5 8.0
Short Mat Dollar B US BD LUX 01/26 USD 7.44 0.3 4.0 7.6
Short Mat Dollar B2 US BD LUX 01/26 USD 10.21 0.4 4.0 7.5
Short Mat Dollar I US BD LUX 01/26 USD 7.44 0.3 5.0 8.7
US Thematic Portfolio A EUR H US EQ LUX 01/26 EUR 19.35 3.1 NS NS
US Thematic Portfolio B EUR H US EQ LUX 01/26 EUR 19.24 3.0 NS NS
US Thematic Portfolio C EUR H US EQ LUX 01/26 EUR 19.30 3.0 NS NS
US Thematic Portfolio I EUR H US EQ LUX 01/26 EUR 19.43 3.1 NS NS
US Thematic Research A US EQ LUX 01/26 USD 10.77 3.0 28.7 23.8
US Thematic Research B US EQ LUX 01/26 USD 9.80 2.8 27.3 22.5
US Thematic Research I US EQ LUX 01/26 USD 11.68 3.0 29.6 24.7

n BANC INTERNACIONAL D'ANDORRA. BANCA MORA.
Avgd. Meritxell 96, Andorra la Vella. Andorra. Ph. +376.884884 www.bibm.ad
Andfs. Anglaterra UK EQ AND 11/16 GBP 8.47 2.8 3.6 14.9

FUND SCORECARD
Global Trend
Trade futures, options, and FX contracts according to trend-following strategies Strategy relies on
technical/price-driven analysis Ranked on % total return (dividends reinvested) in U.S. dollars for one year
ending January 27, 2011

Leading 10 Performers
FUND FUND LEGAL % Return in $US **
RATING * NAME FUND MGM'T CO. CURR. BASE YTD 1-YR 2-YR 5-YR

5 Becker Asset Becker Asset USDUSA 68.21 68.21 57.46 NS
Management Proprietary B Management LLC

NS Commodity Commodity Futures USDUSA 66.26 66.26 11.70 33.16
Futures Services IPATS Services

NS Carter Road Carter Road LLC USDUSA 42.33 62.98 55.10 1.21
Option Overlay

NS Superfund Superfund Group of USDUSA 58.53 58.53 NS NS
Gold, L.P. Series A-1 affiliat inves comp

3 Man AHL Man Fund USDBMU 50.17 50.17 8.00 10.80
Currency Management Schweiz AG

NS Prior&Nilsson Prior&Nilsson AB SEKSWE 2.25 48.76 61.43 8.74
Idea

NS Bayou City Bayou City USDUSA 47.41 47.41 62.21 9.68
Capital, LP Capital, LP

NS Coeli Coeli Fonder AB SEKSWE 41.04 41.04 24.22 NS
Spektrum

NS CCM U.S. Comprehensive USDUSA 38.70 38.70 NS NS
Equity Counter Trend Long/Short Capital Management, Inc.

NS Man AHL Man Fund AUDBMU 37.09 37.09 23.51 NS
Guaranteed Futures 3 Limited AUD Management Limited

NOTE: Changes in currency rates will affect performance and rankings. Source: Morningstar, Ltd
KEY: ** 2YR and 5YR performance is annualized 1 Oliver’s Yard, 55-71 City Road
NA-not available due to incomplete data; London EC1Y 1HQ United Kingdom
NS-fund not in existence for entire period www.morningstar.co.uk; Email: mediaservice@morningstar.com

Phone: +44 (0)203 107 0038; Fax: +44 (0)203 107 0001

Advertisement [ INTERNATIONAL INVESTMENT FUNDS www.wsj.com/funddata ] Advertisement

MARKETS

Advertisement [ ALTERNATIVE INVESTMENT FUNDS www.wsj.com/funddata ] Advertisement

12-month and 2-year returns may be calculated over 11- and 23-month periods
pending receipt and publication of the last month end price.
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n ALEXANDRA INVESTMENT MANAGEMENT
Alexandra Convertible Bond Fund I, Ltd. (Class A) OT OT VGB 12/31 USD 2313.29 28.6 51.1 47.6

n D'AURIOL FUNDS WWW.DAURIOL.BIZ
2 FUNDS OF FUNDS OF HEDGE FUNDS
D'Auriol Alt Non-Lev A OT OT CYM 11/30 EUR 101.66 1.9 1.9 2.3
D'Auriol Opp F3 EUR OT OT CYM 10/29 EUR 966.94 -2.2 -2.7 -3.3

n HERMITAGE CAPITAL MANAGEMENT LTD.
Tel: +7501 258 3160 www.hermitagefund.com
The Hermitage Fund GL EQ JEY 03/12 USD 963.12 4.5 105.6 -23.2

n HORSEMAN CAPITAL MANAGEMENT LTD.
T: +44(0)20 7838 7580, F: +44(0) 20 7838 7590, www.horsemancapital.com
Horseman EmMkt Opp EUR GL EQ USA 01/31 EUR 187.60 -23.2 -21.7 -7.7
Horseman EmMkt Opp USD GL EQ USA 01/31 USD 194.78 -24.5 -22.7 -9.1
Horseman EurSelLtd EUR EU EQ GBR 12/31 EUR 225.93 15.8 15.8 3.9
Horseman EurSelLtd USD EU EQ GBR 12/31 USD 240.24 19.0 19.0 5.1
Horseman Glbl Ltd EUR GL EQ CYM 12/31 USD 390.92 5.4 5.4 -10.9
Horseman Glbl Ltd USD GL EQ CYM 12/31 USD 390.92 5.4 5.4 -10.9

n HSBC ALTERNATIVE INVESTMENTS LIMITED
T +44 20 7860 3074 F + 44 20 7860 3174 www.hail.hsbc.com
HSBC Absolute Companies
Global Absolute OT OT GGY 03/31 GBP 1.11 2.9 16.5 0.6
Global Absolute EUR OT OT GGY 05/13 EUR 1.56 2.8 14.2 NS

Global Absolute USD OT OT GGY 03/31 USD 2.05 2.8 15.2 0.3

n HSBC ALTERNATIVE STRATEGY FUND
Special Opp EUR OT OT CYM 12/31 EUR 92.44 0.7 0.7 10.1
Special Opp Inst EUR OT OT CYM 12/31 EUR 87.92 1.3 1.3 10.7
Special Opp Inst USD OT OT CYM 12/31 USD 100.08 1.6 1.6 11.3
Special Opp USD OT OT CYM 12/31 USD 97.33 0.8 0.8 10.6

n HSBC Portfolio Selection Fund
GH Fund AP OT OT GGY 04/30 EUR 120.82 3.5 -13.4 -3.8
GH Fund CHF Hdg OT OT GGY 11/30 CHF 113.60 4.1 4.1 7.5
GH Fund EUR Hdg (Non-V) OT OT GGY 04/30 EUR 109.43 2.9 -15.9 -5.9
GH Fund GBP Hdg OT OT GGY 11/30 GBP 136.36 5.0 5.0 8.5
GH Fund Inst USD OT OT GGY 11/30 USD 115.87 5.5 5.5 9.3
GH FUND S EUR OT OT CYM 11/30 EUR 133.55 6.3 6.3 9.7
GH FUND S GBP OT OT GGY 11/30 GBP 138.87 6.7 6.7 9.7
GH Fund S USD OT OT CYM 11/30 USD 156.57 6.0 6.0 9.8
GH Fund USD OT OT GGY 11/30 USD 281.79 4.7 4.7 8.4
Hedge Investments OT OT JEY 08/31 USD 139.81 NS 4.8 7.9
Leverage GH USD OT OT GGY 11/30 USD 125.01 7.2 7.2 15.0
MultiAdv Arb CHF Hdg OT OT JEY 11/30 CHF 96.14 2.4 2.4 7.4
MultiAdv Arb EUR Hdg OT OT JEY 11/30 EUR 105.19 3.0 3.0 8.3
MultiAdv Arb GBP Hdg OT OT JEY 11/30 GBP 113.50 3.2 3.2 8.7
MultiAdv Arb S EUR OT OT CYM 11/30 EUR 113.86 4.4 4.4 9.6
MultiAdv Arb S GBP OT OT CYM 11/30 GBP 119.37 4.6 4.6 10.0
MultiAdv Arb S USD OT OT CYM 11/30 USD 129.98 4.2 4.2 10.1
MultiAdv Arb USD OT OT JEY 11/30 USD 198.02 2.9 2.9 8.8

n HSBC Uni-folio
Asian AdbantEdge EUR OT OT JEY 12/31 EUR 101.93 2.7 2.7 7.2
Asian AdvantEdge OT OT JEY 12/31 USD 187.59 2.7 2.7 7.6
Emerg AdvantEdge OT OT JEY 12/31 USD 170.05 1.6 1.6 10.1
Emerg AdvantEdge EUR OT OT JEY 12/31 EUR 94.18 1.0 1.0 9.5
Europ AdvantEdge EUR OT OT JEY 12/31 EUR 132.39 -0.2 -0.2 7.2
Europ AdvantEdge USD OT OT JEY 12/31 USD 140.33 -0.5 -0.5 7.2
Real AdvantEdge EUR OT OT JEY 12/31 EUR 113.62 5.0 5.0 7.2
Real AdvantEdge USD OT OT JEY 12/31 USD 114.33 5.5 5.5 7.6
Trading Adv JPY OT OT GGY 07/30 JPY 9414.60 2.1 -1.0 NS
Trading AdvantEdge OT OT GGY 12/31 USD 152.65 8.8 8.8 0.3
Trading AdvantEdge EUR OT OT GGY 12/31 EUR 137.50 7.9 7.9 0.0
Trading AdvantEdge GBP OT OT GGY 12/31 GBP 146.82 9.1 9.1 0.5

n MERIDEN GROUP
Tel: + 376 741 175 Fax: + 376 741 183 Email: meriden@meriden-ipm.com
Antanta Combined Fund EE EQ AND 01/21 USD 467.47 6.1 15.9 59.8
Antanta MidCap Fund EE EQ AND 01/21 USD 950.24 7.0 20.7 94.2
Meriden Opps Fund GL OT AND 01/12 EUR 44.96 1.2 -25.3 -28.2
Meriden Protective Div GL EQ AND 09/01 EUR 79.14 NS NS NS

n OTHER FUNDS
For information about these funds, please contact us on Tel: +44 (0) 207 842 9694/9633
Medinvest Plc Dublin OT OT IRL 06/30 USD 1481.20 NS 1.3 -4.4

n WINTON CAPITAL MANAGEMENT LTD
Tel: +44 (0)20 7610 5350 Fax: +44 (0)20 7610 5301
Winton Evolution EUR Cls H GL OT CYM 09/30 EUR 1049.82 11.2 8.1 NS
Winton Evolution GBP Cls G GL OT CYM 09/30 GBP 1056.92 11.4 8.3 NS
Winton Evolution USD Cls F GL OT CYM 09/30 USD 1332.74 11.3 8.3 3.5
Winton Futures EUR Cls C GL OT VGB 11/30 EUR 216.69 14.2 14.2 4.5
Winton Futures GBP Cls D GL OT VGB 11/30 GBP 234.75 14.4 14.4 4.8
Winton Futures JPY Cls E GL OT VGB 11/30 JPY 15315.25 15.5 15.5 4.2
Winton Futures USD Cls B GL OT VGB 11/30 USD 771.55 14.4 14.4 4.5
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n ARIX ABSOLUTE RETURN INVESTABLE INDEX
Feri Institutional Advisors, www.feri.de

ARIX Composite Gross USD OT OT GBR 12/31.00 USD1464.76 7.4 -12.7 -6.5

European markets
recover to notch gain

LONDON—European shares
edged higher Thursday as miners
and some financial stocks gained
ground, though retailers fell after
disappointing results from Swedish
fashion chain Hennes & Mauritz.

The Stoxx Europe 600 index ad-
vanced 0.2% to 282.88. The Dow
Jones Industrial Average dallied
around 12000 as mixed economic
data and corporate earnings left the
market struggling to find direction.
In late afternoon, the Dow was up
7.08 points, or 0.1%, at 11992.52
points.

Losses for bank stocks initially
pulled the Stoxx Europe 600 lower
after Standard & Poor’s cut Japan’s
long-term sovereign-debt rating by
one notch to AA-minus from AA. But
the sector swiftly recovered as the
focus swung back to the Federal Re-
serve’s decision to continue its $600
billion Treasury-buying program.

Also aiding sentiment was news
that the European Commission’s
measure of confidence among man-
ufacturers rose to 6.0 from 4.9,
driven by rising orders, particularly
for exports. Economists had forecast
a rise to 5.0

Among bank stocks, shares in
Société Générale rose 3.1%. Uni-

Credit gained 2.4% and Banco
Santander rose 3.4%.

“Japanese debt is held primarily
by the Japanese, so it’s not clear to
me why everyone is so worried,”
said Peter Dixon, a strategist at
Commerzbank. If Japan were to de-
fault, it would be defaulting on
debts owed to the Japanese people,
rather than foreign banks, he noted.

“What we’re more focused on
right now is earnings season, which
so far is going well,” Mr. Dixon
added.

Among companies reporting
earnings Thursday, U.K. drug maker
AstraZeneca rose as much as 2.3%
before turning lower to close down
1%. The company topped earnings
expectations and roughly doubled
its 2011 share buyback target to $4
billion from $2.1 billion in 2010.

The U.K. FTSE 100 index ended a
volatile session down 0.1% at
5965.08 as stronger commodity
prices helped extend gains for min-
ing stocks.

Randgold Resources Ltd. was
one of the biggest climbers, adding
1.5% after HSBC assigned an “over-
weight” rating to the stock.

Kazakhmys rose 0.5%. The min-
ing company plans to raise $500
million to $600 million through a
secondary listing in Hong Kong in
the first half of this year, two people

familiar with the situation said
Wednesday.

Logitech International added
0.3% in Switzerland after the com-
puter peripherals maker reported
record sales.

On the downside, shares in
Hennes & Mauritz dropped 7.3% af-
ter the company said fourth-quarter
net profit fell 11%. The result fell
short of the consensus forecast and
revenue also missed market expec-
tations.

The results weighed on other re-
tail stocks, with Inditex down 2.2%
and Next falling 2.7%.

Among the other main indexes,
the French CAC 40 rose 0.3% to
4059.57. The German DAX 30
climbed 0.4% to 7155.58.

Shares in Software AG jumped
7.3% after the business software
provider reported a 35% rise in
profit, taking the company closer to
its aim of joining the DAX index.

Automotive stocks gave up early
gains to trade lower. Shares in Fiat
fell 1%, although the car maker re-
turned to profit in the latest quarter
and said strength in Brazil and the
U.S. should offset weakness in Euro-
pean markets.

In Asia overnight, stock markets
were mostly higher. Japan’s Nikkei
Stock Average closed up 0.7%, while
South Korea’s Kospi index added

0.2%. China’s Shanghai Composite
Index gained 1.5%, but Hong Kong’s
Hang Seng Index pared gains to
trade down 0.3%.

Mid afternoon in New York, the
euro was at $1.3717, from $1.3691
late Wednesday in New York. Ster-
ling traded at $1.5921, from $1.5899,
but the dollar bought 82.84 yen,
compared with 82.30 yen, following

Standard & Poor’s downgrade of Ja-
pan’s sovereign credit rating.

Gold for January delivery on the
Comex division of the New York
Mercantile Exchange slid $14.60 per
ounce, or 1.1%, to $1318.40. Light,
sweet, crude for March delivery on
Nymex fell $1.69 per barrel, or 1.9%,
to $85.64. It was the seventh decline
in eight trading days.
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