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The fate of the kilo weighs
heavily on the minds of
metrologists. Page 29

World Watch
A comprehensive rundown of
news from around the world.
Pages 30-31

Editorial
& Opinion

Mubarak has few good
options for retaining power.
Page 11

Ex-manager at Citi fund
caught up in insider case

A former Citigroup Inc.
hedge-fund manager has been
drawn into the government’s
insider-trading investigation
as a co-conspirator in the
case, and his firm has been
raided by Federal Bureau of
Investigation agents, accord-
ing to people familiar with
the matter.

The hedge-fund man-
ager—Samir Barai, the 39-
year-old founder of New
York-based Barai Capital
Management—didn’t return
calls for comment. Prosecu-
tors haven’t disclosed any

charges of wrongdoing
against Mr. Barai in the still-
unfolding investigation. FBI
agents raided his fund in No-
vember, the people familiar
with the matter say, but it
has never before been made
public. The FBI and Manhat-
tan U.S. Attorney’s office de-
clined to comment.

The development broad-
ens the known scope of a bur-
geoning criminal probe be-
cause it marks the first time
a hedge-fund manager has
been publicly revealed as a
co-conspirator in the case.
The investigation is examin-
ing whether hedge funds and
other investors traded on in-
side information received
from corporate employees

freelancing as consultants for
“expert-network” firms.

Mr. Barai made his name
at Citigroup in a high-profile
hedge-fund position and he
used that affiliation to help
market his own fund, accord-
ing to people familiar with
the firm. His role in the in-
vestigation involves conversa-
tions and trading that took
place after Mr. Barai left Citi-
group in 2007, and there is no
indication the bank is impli-
cated in the probe. A Citi-
group spokeswoman declined
to comment.

A criminal complaint filed
in the case against an expert-
network consultant said FBI
agents raided the offices of

Please turn to page 20

By Jenny Strasburg,
Michael Rothfield and

Susan Pulliam

Egypt opposition picks a leader
CAIRO—The Egyptian gov-

ernment, with newly ap-
pointed military generals in
top positions, struggled to im-
pose order and present a
show of unified strength on
Sunday, but showed no signs
of bending to demands that
President Hosni Mubarak re-
sign.

Meanwhile, the country’s
scattered and loose-knit op-
position movements an-
nounced they were putting
significant ideological, reli-
gious and political differences
aside, at least for the time be-
ing, by throwing their weight
behind Mohamed ElBaradei,
the former head of the Inter-
national Atomic Energy
Agency, to represent them in
any future negotiations with
the government.

Mr. ElBaradei said in tele-
vised remarks that he was
looking forward to working
with the military to help es-
tablish order and to forge
Egypt’s new political future.
As of late Sunday, however,
neither Mr. Mubarak nor the

army had issued to his move-
ment an invitation to talk.

Mr. ElBaradei won a huge
endorsement on Sunday when
the Muslim Brotherhood,
Egypt’s largest and best orga-
nized opposition force, said it
would back him, a historic
display of unity between the

country’s secular and Islamist
opposition groups.

As the opposition solidi-
fied its ties, so apparently did
the nation’s enormous secu-
rity infrastructure. Two days
after Egypt’s military de-
ployed in the country’s cities
for the first time in a quarter

century, it dramatically in-
creased its control over secu-
rity and its political role.

State television showed
footage of Mr. Mubarak with
Omar Suleiman, the newly ap-
pointed vice president, meet-
ing Egypt’s top army com-
manders Sunday, apparently

in a bid to demonstrate that
the command and control of
the armed forces was still in
the president’s hands. Later in
the day, two F-16 fighters
buzzed the downtown dis-
tricts of Cairo with multiple
flybys.

Cairenes awoke to find

that the military had assumed
control over the Ministry of
Interior, which directs the
country’s massive internal se-
curity forces loathed by many
Egyptians for their brutality.
The ministry’s headquarters,
just a few block’s off Tahrir

Please turn to page 7

By Charles Levinson,
Margaret Coker,

Summer Said
and Matthew Bradley

Opposition leader Mohamed ElBaradei surrounded by supporters in Cairo. The Nobel Peace laureate was selected by a broad coalition to represent it in any talks.
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� Turmoil in Egypt: more news,
reaction and analysis ......... 4-7

� Markets’ risk reminder ........ 17
� Updates, photos at WSJ.com
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Fed hoards
$1 trillion
in Treasurys

The U.S. Federal Reserve has
passed yet another milestone on its
journey into uncharted territory: Its
average holdings of longer-term
Treasurys have passed the $1 tril-
lion mark.

Prior to the financial crisis, the
Federal Reserve tended to hold as
much as $700 billion in Treasury se-
curities, two-thirds of which typi-
cally had terms that were longer
than a year.

But thanks largely to its $600
billion bond-buying program, left
unchanged at the U.S. central bank’s
meeting last week, Treasury hold-
ings have ballooned. Earlier in Janu-
ary, total Treasury holdings, includ-
ing short-term bills, passed the $1
trillion mark. Last week, the Federal
Reserve’s holdings of longer-term
U.S. debt, notes and bonds—those
with a term of more than a
year—averaged $1.022 trillion.

And even if the central bank’s
bond-buying program ends as
planned in June, the Federal Re-
serve may have to keep purchasing
significant amounts of Treasury se-
curities for some time. If it did
nothing, about $200 billion to $300
billion in Treasurys and mortgage-
backed securities would mature an-
nually starting in 2012, estimates
Lou Crandall, chief economist at
Wrightson ICAP.

That would amount to a de-facto
tightening of monetary policy, which
could pose challenges should the re-
covery again sputter.

Investors will also have to con-
sider other possibilities. Should in-
flation become a threat, the Federal
Reserve might be forced to sell
some of its holdings. That was one
option noted in a speech earlier this
month by Fed Vice Chairman Janet
Yellen.

But any indication that the cen-
tral bank could begin selling would
likely roil bond markets as investors
try to beat it to the exit. The bigger
its portfolio of longer-term Treasury
holdings, the greater that worry be-
comes.

—David Reilly

Gold rush in prime London real estate
Prime London commercial real es-

tate has emerged as an improbable
postcrisis safe haven. Despite the
U.K.’s precarious economic situation,
international investors poured more
than €6 billion ($8.17 billion) into
London offices and stores in the 18
months to June 2010, almost as
much capital as the next nine most
popular cities combined, according to
CBRE. Having fallen 50% from its
peak, City offices have outstripped
every other European market, up
25%, and compared with a mere 2%
gain in Paris, according to Invest-
ment Property Databank. But with
some West End offices now changing
hands at yields as low as 4%, global
real-estate investors can find better
value elsewhere.

For property investors, London’s
appeal lies in its perception as a reli-
able store of value. International in-
vestors value its transparency and li-
quidity. Access to deals is open,
unlike parts of Europe and Asia,

where foreign investors are often
shut out of the bidding or where le-
gal protections are weak—making it
hard to deploy capital. Investors are
also attracted to its relative stability:
Average leases on U.K. offices at 7.5
years are more than two years longer
than in Germany. Prime London
property is relatively decoupled from
the fortunes of the U.K. economy and
boosted by the pound’s weakness.

But asset prices have started to
become divorced from the fundamen-
tals. London West End offices yield
just 4.25% and City offices,
5.25%—close to the peak of the boom
levels. True, 10-year gilt yields have
fallen since then to 3.6%, but interest
rates are likely to rise next year and
rental growth is uncertain. London
City office rents fell in real terms by
4.2% over the past decade, a steeper
decline than in Frankfurt and Paris,
according to IPD. Further, U.K. banks
hold billions of pounds of secondary
commercial real estate, which they

may start unloading in 2011.
So, what should investors do?

Within London, the smart money is
now focused on new developments,
betting the supply of inward invest-
ment will remain strong, while the
supply of investment opportunities

will remain weak. The pipeline of
new office developments is running
at less than half of the 25-year aver-
age. That also means there is likely
to be a shortage of new office space
available in 2014, when a large vol-
ume of long-term City leases start
expiring,. Land Securities, which is
planning to start development on
four London sites this year, is fore-
casting unleveraged returns of at
least 14% on these ventures.

But other European markets now
look more enticing: German shopping
centers are benefiting from the
strongest consumer outlook since re-
unification and yield 5.5%-6.5%. In-
vestors also point to Paris offices,
where the recovery has been slower.
Swedish property, buoyed by an
economy that grew 5.5% last year,
also looks like a good value. With
London an increasingly crowded
trade, expect to see more interna-
tional capital flow to these markets.

—Renée Schultes

Oil explorers’ stocks show some froth
Smaller European exploration and

production outfits may offer inves-
tors a more exciting alternative than
sluggish oil majors. Stocks like Tul-
low Oil and Cairn Energy have
soared on strong production growth,
high oil prices and optimism over
their ability to make exciting new
discoveries. But the excitement has
got out of hand.

The appeal of the E&P minnows is
clear: Cairn increased daily produc-
tion by 70% in 2010; Tullow is fore-
casting a 53% uptick this year. Euro-
pean oil majors, by contrast, will
mostly see low single-digit produc-
tion growth in 2011, a legacy of rela-
tively low exploration investment
over the past decade. The smaller
E&P companies—Tullow is one-tenth
of BP’s size—also see more relative
share-price benefit from new discov-
eries than larger rivals, which strug-
gle to find projects sizeable enough
to shift the dial.

But E&P company valuations also
reflect this success and add in a

large dollop of faith in either future
exploration success or markedly
higher oil prices too. Assuming an
oil price of $80 a barrel, Tullow’s oil
fields in actual production or devel-
opment have a net asset value per
share of 868 pence, according to
Bernstein Research, while its shares

trade at 1,351 pence; Premier Oil’s
NAV per share is 1,308 pence against
a 2,105-pence share price.

These premiums leave E&P stocks
vulnerable to negative news around
new projects. Heritage Oil’s share
price dropped 31% last week after it
said new reserves in Iraq are mostly
lowly-valued natural gas, rather than
oil. At current valuations, the poten-
tial upside for investors from new
discoveries is slim: even if all of Tul-
low’s exploration comes good, its
NAV per share would be only 12%
higher than the current share price.

Hopes of takeover activity may be
supporting investment sentiment,
buoyed by Korea National Oil’s pur-
chase of Dana Petroleum last year.
But that deal valued Dana around
$12 per barrel of oil equivalent of
proved and probable reserves, in line
with average deal prices in 2010.
Premier Oil, Dana’s closest equiva-
lent, now trades 33% above that val-
uation. Cooler heads should take
profits. —Andrew Peaple

London's booming
Cross-regional commercial real
estate investment, 2009-June 2010,
in millions of euros

Source: Real Capital Analytics/CB Richard Ellis

Central London 6,072
Paris 1,037
New York 982
Sydney 875
Tokyo 662
Berlin 620
Seoul 525
Perth 512
Singapore 502
San Francisco 469

Mighty minnows
Share price performance

Source: Thomson Reuters
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Cairn Energy

Two years after finding itself in
the teeth of the credit crisis, Dubai
is back. At least on one measure.

For Jumeirah Group, one of the
Gulf state’s leading hotel operators,
revenue per available room over
the holiday period was back above
the highs reached in 2007.

Gerald Lawless, executive chair-
man of the group, which has 2,600
rooms at hotels in Dubai, including
the famous Burj Al Arab, told The
Wall Street Journal in Davos that
holiday celebrators from the U.K.,
Germany and Russia helped under-
pin the rebound.

Revenues per room remain
somewhat volatile, but they
dropped by about a quarter during
the credit crisis, which had caused
financial distress in highly lever-
aged Dubai.

The other nationality of travel-
ers that Mr. Lawless is looking to
for a boost: Chinese celebrating the
coming New Year.

—overheard@wsj.com
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End of central banking’s golden age

If there’s a holy
writ in finance and
economics, it’s the
one that says
monetary policy
needs to be free of

political interference. In other
words, that central banks be
independent.

This dogma is ripe for
reconsideration.

Gordon Brown won near
universal acclaim when, as the
U.K.’s chancellor of the exchequer
in 1997, he unchained interest
rates from ministerial control. It
was his first act in government.
And, according to many, it was the
best decision he made in the 13
years he held high office.

One of the few notable
dissenters was Mr. Brown’s
immediate predecessor, outgoing
Conservative Finance Minister
Kenneth Clarke. Mr. Clarke argued
elected politicians should have the
last word on monetary policy.
Sure, finance ministers need to
pay due consideration to central
bankers’ advice—which Mr. Clarke
frequently, and correctly, ignored
during his tenure. But ultimately,
it’s the people directly answerable
to voters who ought to be calling
the shots.

Mr. Clarke’s arguments were
quickly dismissed. The cast iron
consensus was, and still is, that
central bank freedom from the
sort of short-termist populist
policy making to which politicians
are vulnerable is the surest route
to price stability and thus healthy
economic growth.

But that unanimity is now
flaking at the edges. Mr. Clarke’s
dissent has gained substance as it
has become apparent central
banking technocrats are also
prone to big mistakes with
horrific economic consequences
and yet are largely immune from
democratic accountability.

Independent central banks, it
was argued, would prevent a
return to the rampant inflation of

the 1970s. And up until the credit
crunch, the consensus seemed
right. Inflation had stayed pegged
at or near historically low levels,
while economic growth remained
remarkably stable during the
“Great Moderation” of the
previous decade. Central bankers
spent much of that time patting
themselves on the back for doing
such a great job.

But the financial crisis changed
all that. It became obvious that
those same independent central
bankers had missed the most
egregious private-sector debt
binge in history, encouraged
through moral hazard wholesale
financial-sector recklessness, and
fueled sequential asset bubbles.

In the wake of the bursting of
the bubble, critics worry about
central bankers’ willingness to
usurp powers to which they’re not
legally entitled, and, increasingly,
about their ability to deliver price
stability in the future.

In the U.S., the Federal
Reserve’s mission creep has rung
alarm bells.

John Hussman, a fund
manager, warned after the Fed’s
rescue of Bear Stearns that
“unelected bureaucrats are
committing public funds to
facilitate private business
transactions and selectively
defend the holders of corporate
securities.” The Fed again
overstepped the bounds by buying
Fannie Mae and Freddie Mac
securities as part of the first

round of its quantitative-easing
policy, he argued.

By Fed Chairman Ben Ber-
nanke’s own admission, the pur-
chases had “a fiscal component,” a
transaction that usurped Con-
gress’s powers and that was there-
fore unconstitutional, according to
Mr. Hussman.

More recently, Philadelphia Fed
President Charles Plosser noted
the risks of the Fed’s power grab:
“Having crossed the Rubicon into
fiscal policy and engaged in
actions to use its balance sheet to
support specific markets and
firms, the Fed, I believe, is likely
to come under pressure in the
future to use its powers as a
substitute for other fiscal
decisions.”

There’s already a small but
vocal core of Fed skeptics in
Congress, led by Rep. Ron Paul,
who heads the House Financial
Services Subcommittee on
Domestic Monetary Policy. As
politicians become aware of just
how far the Fed’s reach has
spread, more are bound to join in
the campaign to clamp down on it.

On this side of the Atlantic,
Governor Mervyn King all but
admitted the Bank of England has
unilaterally abandoned its official
2% inflation target in favor of
lower unemployment. This has
sparked outrage among savers and
pensioners, who are being made
to pay for the bank’s past
mistakes as it engineers a transfer
of wealth from them to borrowers

and bankers.
What’s more, the bank’s

singular failure at forecasting
inflation correctly over even a few
months has led some to question
its ability or willingness to bring
inflation down over the medium
term of a couple of years.
Politicians are taking note.

Ironically, the coalition govern-
ment is expanding the bank’s pow-
ers to include bank supervision
and “macro-prudential” regula-
tion. This is something it may well
come to regret.

On the Continent, the European
Central Bank has been more
sensitive to its most powerful
critics—the Germans. Over recent
weeks it has reiterated its strong
commitment to maintaining euro-
zone consumer-price growth at a
little under 2%. The ECB will stick
fast to this target even as it
pursues other support measures to
ensure the euro doesn’t fall apart,
according to its president, Jean-
Claude Trichet. Mr. Trichet is
aware of German nervousness over
the potentially inflationary
consequences of central bank
support for peripheral Europe’s
bond markets.

But chances are there will
either be another sovereign crisis
in the euro zone or inflation will
run out of hand. In either case,
the ECB will be a lightning rod for
criticism.

To be sure, ruling governments
can fire central bankers. But that’s
an enormous step to take.
Politicians are terrified of the
market turmoil such a move would
incite. Economic circumstances
would have to be pretty extreme
before they pulled the trigger. So
for now, independent central
bankers’ scope to do as they like
remains huge.

But politicians won’t forget
they are vulnerable to the errors
of these technocrats. In future,
they’re likely to scrape away at
central bank independence
wherever and however they can,
tightening oversight here,
establishing new rules there.

Which suggests the golden age
for central bankers is probably
over.

Mervyn King, the governor of the Bank of England.
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Autos

n Ford’s fourth-quarter profit fell
79% to $190 million as higher
commodity prices, a loss in Eu-
rope and debt-related costs
weighed on results.
n The auto maker said, on a full-
year basis, 2010 was one of Ford’s
best years ever. Income for the
year totaled $6.6 billion, up from
$2.7 billion in 2009.

n Porsche Automobil Holding said
it’s determined to seek the dis-
missal of legal claims by a group
of U.S. hedge funds despite their
appeal against a New York court
ruling in favor of the car maker.

n Maruti Suzuki, which controls
nearly half of India’s car market,
posted an 18% decline in fiscal-
third-quarter profit to 5.65 billion
rupees ($123 million), as an in-
crease in input costs and higher
royalty payments offset gains
from record car sales in the home
market. Sales in the quarter were
up 26% to 92.77 billion rupees.

n Nissan shot past rival Honda in
global sales for the first time in
decades to become Japan’s sec-
ond-largest auto maker and the
world’s fifth-largest. Nissan’s total
sales were 4.08 million vehicles,
up nearly 22% from a year earlier.
Honda’s sales rose just 5% from a
year earlier to 3.56 million vehi-
cles.

i i i

Aviation

n Recent Australian reports of
potentially hazardous cockpit-in-
strument malfunctions on three
different Airbus jetliners have
prompted new safety concerns
about future incidents elsewhere.
Each of the jets, operated by an
affiliate of Qantas Airways, tem-
porarily lost critical airspeed-mea-
suring devices and various auto-
mated flight-control systems,
according to reports released by
the Australian Transport Safety
Bureau.

i i i

Banks

n China Development Bank is
among the finalists to buy a large
stake in Germany’s WestLB, a de-
velopment that underscores Chi-
nese banks’ appetite for Western
expansion.

n Industrial and Commercial
Bank of China will proceed cau-
tiously in its drive into U.S. retail
banking as it expands globally, Ji-
ang Jianqing, chairman of China’s
largest commercial bank, said in
an interview.

n Mark Shafir, Citigroup’s global
head of mergers and acquisitions,
has also been named co-head of
the bank’s global technology, me-
dia and telecommunications
group.
n Citi is also reorganizing its en-
ergy, power and chemicals busi-
ness. Energy and power will be
split up into stand-alone sectors,
while chemicals will become part
of the global industrials group.

i i i

Energy

n Chevron’s fourth-quarter earn-
ings surged 72% to $5.3 billion on
strong oil prices, improved refin-
ing margins and a gain on the sale
of an interest in a U.S. pipeline
company by the second-largest

U.S. oil company by market value
after Exxon Mobil.

n BP’s partner in its Russian joint
venture, TNK-BP, upped the ante
in its conflict with the oil giant by
calling for TNK-BP’s quarterly div-
idend to be withheld—a move that
could be a financial blow to BP.
n The move came as BP sought
to draw the sting out of its esca-
lating dispute with its Russian
partners in TNK-BP by proposing
“fast-track” arbitration between
the two sides in Sweden to re-
solve their differences.

i i i

Entertainment

n Confusion continued in the
battle for control of casino tycoon
Stanley Ho’s fortune amid differ-
ing public statements about the
billionaire’s wishes. A law firm
that said it represents Ho issued a
statement on his behalf saying

talks to resolve a quarrel among
his four different families over
control of his casino interests
failed to reach a conclusion.
n Hours later, a public-relations
firm representing the second and
third families released a copy of
legal motion signed by him drop-
ping an earlier lawsuit he filed
against them. It also later re-
leased a letter signed by Ho in
which he supported their moves
to transfer his holdings into their
control.

i i i

Financial services

n Goldman Sachs boosted the
base salary of its executives and
partners for the first time since
the firm went public in 1999, tri-
pling Chief Executive Lloyd Blank-
fein’s salary to $2 million.

n Hedge-fund manager John
Paulson personally netted more

than $5 billion in profits in
2010—likely the largest one-year
haul in investing history, trumping
the nearly $4 billion he made with
his “short” bets against subprime
mortgages in 2007.

i i i

Food

n A U.S. federal court denied
Kraft Foods’ request to block Star-
bucks from taking over the distri-
bution of Starbucks-branded pack-
aged coffee on March 1. The
coffee-house chain is seeking to
end a 12-year-old arrangement un-
der which Kraft has been its prin-
cipal distributor to retailers.

i i i

Manufacturing

n Honeywell International’s
fourth-quarter earnings more than
doubled to $369 million, up from
$150 million a year earlier as it

benefited from improved demand.
n The maker of aerospace, build-
ing-control and safety products
also said private-investment com-
pany Rank Group will acquire its
automotive consumer-products
business for about $950 million.

n De La Rue’s chief executive said
the world’s largest producer of
banknotes was in discussions with
Indian authorities over printing
irregularities and described the
negotiations as constructive.

i i i

Media

n Comcast, the U.S.’s largest cable
TV company, took control of NBC
Universal after the government
shackled its behavior in the com-
ing years to protect online video
services such as Netflix and Hulu.

i i i

Metals and mining

n Alpha Natural Resources says
it has reached a deal to buy rival
coal company Massey Energy for
$7.1 billion in cash and stock.
Massey, the U.S.’s fourth-largest
coal producer by revenue, oper-
ates 19 mining complexes in Vir-
ginia, West Virginia and Kentucky.
n Massey also disputed each of
the points federal safety officials
made earlier this month about the
likely causes of the explosion at a
company mine in West Virginia
that killed 29 workers last April.

i i i

Pharmaceuticals

n Sanofi-Aventis said breast-can-
cer treatment BSI-201, a key drug
in the company’s development
pipeline, failed to meet its goal in
a late-stage study.

n German conglomerate Bayer
formed a joint venture with Cadila
Healthcare to sell health products
to an increasingly affluent Indian
middle class, focusing on women’s
health, metabolic disorders, heart
disease, diabetes, cancer as well
as diagnostic imaging devices.

n Actelion, Europe’s largest bio-
tech company, said it was discon-
tinuing the development of its
sleeping pill almorexant on safety
grounds.

i i i

Technology

n Connecticut’s attorney general
said Google won’t have to hand
over user data it collected from
unsecured wireless networks as
part of his office’s probe of the In-
ternet giant’s privacy problems.
n Google is holding talks with the
U.S. Justice Department to head
off an antitrust challenge to its
$700 million deal to buy ITA Soft-
ware, the flight-data company.

n Network equipment vendor
Nokia Siemens Networks said it
has “absolutely no interest” in the
trade secrets of its Chinese rival,
Huawei Technology. Huawei,
which is privately owned, took le-
gal action last week to delay the
sale of some of U.S.-based Motor-
ola’s assets to Nokia Siemens,
claiming it would improperly
transfer the Chinese company’s in-
tellectual property.

BUSINESS WATCH

WSJ.com
To read more about these items,
and for all the latest breaking
news, go to WSJ.com/BusinessA model presents a creation of Pakistani designer Sanam Agha on the final day of the four-day Islamabad Fashion Week.

Organizers began a fashion week in the Pakistani city of Karachi in 2008 and launched another in Islamabad this year.

Islamabad Fashion Week in Pakistan wraps up

Associated Press
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EUROPE NEWS

Summit to focus on bailout funds
European leaders could announce

broad outlines of a new deal to
boost the euro zone’s bailout funds
at a summit on Friday, paving the
way for a final agreement when they
next meet in March, European offi-
cials say.

It’s not yet clear whether enough
agreement will emerge at the meet-
ing to make an announcement over
the rescue funds, but European offi-
cials said they expected discussions
over the issue Friday as part of a
two-step process that will be con-
cluded in late March.

The summit will come days after
euro-zone leaders and senior politi-
cians took the opportunity at the
World Economic Forum in Davos to
try to convince top business figures,
bankers and government officials of
their commitment to the euro.

French President Nicolas Sarkozy
said Germany and France “will never
abandon the euro.” German Chancel-
lor Angela Merkel described the
euro as “much more than a cur-
rency,” saying: “If the euro fails, Eu-
rope fails.”

Many bankers and economists,
though, still argue that the weaker
economies of the euro area remain
at risk of financial or banking
shocks. Many say Greece, at least,
will have to restructure its debt, a
prospect repeatedly denied by Greek
Prime Minister George Papandreou.

If those risks are to be contained,
a big part will be played by the res-
cue funds to be discussed Friday.
Having bailed out Greece and Ireland
in 2010, governments are seeking

ways to convince financial markets
that they will stand behind Portugal,
Spain and others.

Leaders will debate how to boost
the lending capacity of the euro
zone’s current bailout fund from
€250 billion ($340 billion) to €440
billion, and ways of improving its
design so it is better able to deal
with debt crises. They are also dis-
cussing a permanent rescue fund
that comes into being in 2013.

As a price for this deal—which

will likely require Berlin committing
to lend more money to weak euro-
zone states if needed—Germany
wants what it calls a comprehensive
agreement aimed at improving the
competitiveness of euro-zone coun-
tries’ economies. Berlin officials see
a lack of competitiveness in some
countries as the underlying cause of
excess debts on the bloc’s periphery,
especially in Southern Europe.

Germany wants euro-zone mem-
bers to sign up to higher retirement

ages, balanced-budget amendments,
more flexible labor markets, and
stronger alignment of national tax
policies. It is also seeking an end to
policies in some countries that auto-
matically raise wages and pensions
in line with inflation.

The different views of bankers
and officials on the future of the
euro zone were illustrated Saturday
morning in Davos. A group of senior
bank CEOs huddled with finance
ministers and central bankers. Some

bankers pushed for a more muscular
response, including buying hundreds
of billions of euros of bonds issued
by financially weak countries like
Greece, Ireland and Spain.

Banks would be big beneficiaries
of a bond-buying program because
they own a lot of the bonds.

The government officials’ re-
sponse appears to have been chilly,
based on remarks at a panel discus-
sion immediately afterward.

“We’ve had too much discussion”
about the euro zone’s woes, said
German Finance Minister Wolfgang
Schäuble. “The situation in Europe is
not so traumatic.”

He said, “Outside the euro zone,
people don’t really understand” the
area’s common economic policy and
currency. “We are ready and we are
able to defend the euro zone.”

Minutes later, Barclays PLC Chief
Executive Bob Diamond said he
thought the crisis could fester. “It
will be more chronic as opposed to
acute,” he said, citing the likelihood
of euro-zone market volatility “from
time to time.”

The remark clearly irked French
Finance Minister Christine Lagarde.
“I’d like to disagree with Bob Dia-
mond,” she said, swivelling to face
the CEO. She said market confidence
in the euro zone is rebounding, cit-
ing the recent oversubscribed bond
sale for the European Financial Sta-
bility Facility. “The euro zone has
turned a corner,” she said.

Ms. Lagarde added, “Let’s not
short Europe, and let’s not short the
euro zone.” The audience applauded.

As the session drew to a close,
Mr. Diamond clarified his statement.
“I think the question of the strength
of Europe and will the euro stay to-
gether is last year’s issue,” he said.
—Geoffrey T. Smith contributed to

this article.

By Stephen Fidler and
David Enrich in Davos,

Switzerland, and
Marcus Walker in Berlin
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Bob Diamond
The crisis ‘will be more chronic
as opposed to acute,’ he said,
citing the likelihood of ongoing
euro-zone market volatility
‘from time to time.’

Christine Lagarde
‘I'd like to disagree with Bob
Diamond,’ she said, turning in
her chair to face the CEO. ‘The
euro zone has turned a corner,’
she said. ‘Let's not short
Europe, and let's not short the
euro zone,’ she added.

Deadly crash in Germany
BERLIN—German authorities

were investigating the cause of a
head-on collision late Saturday be-
tween a freight and passenger train
in northern Germany that killed 10
people and seriously injured more
than 20 others.

The regional train was carrying
about 50 passengers along a single
track through farmland covered
with dense fog Saturday night when
it collided with a train hauling a
load of lime near Magdeburg, about
160 kilometers west of Berlin.

The force of the crash was
enough to push the passenger train
off the tracks and into a field, fed-
eral police and regional authorities
said at a news conference Sunday.
They warned that many of the sur-
viving passengers’ injuries were so
severe that the death toll could rise.

“We are still speechless and
shocked by the images and the level
of destruction,” said Holger Hövel-
mann, interior minister for the state
of Saxony-Anhalt, where the crash
occurred.

It was the country’s deadliest
train accident since 2006, when 23
people died in a collision between a
prototype magnetic levitation train
and a service train in Elmsland. In
1998, 101 people were killed when a
high-speed ICE train derailed near
Eschede, south of Hamburg.

Authorities said they were mov-
ing quickly to determine what

caused the collision, and the gover-
nor of Saxony-Anhalt speculated
during a visit to the scene that one
of the conductors may have driven
past a signal light telling that train
to stop.

“The investigation is ongo-
ing—into the signal circuitry, into
the technical equipment on the
trains,” said Ralph Krüger, who is
leading the investigation for the
federal police.

Among the dead were the con-
ductor and another employee on the
passenger train, which is owned by
Veolia Verkehr GmbH, a private
company that runs a network of re-

gional routes throughout Germany.
The conductor of the freight train,
owned by a subsidiary of Salzgitter
AG, one of Europe’s largest steel
producers, survived with minor inju-
ries but was being treated for shock
and hadn’t spoken to authorities
about the accident on Sunday after-
noon.

In a statement, Chancellor An-
gela Merkel thanked the hundreds
of rescue workers who converged at
the crash site and said she hoped
the accident would be explained
soon. “My thoughts are with the
families of the victims,” Ms. Merkel
said.

BY PATRICK MCGROARTY

Emergency personnel work on the overturned train Sunday in Saxony-Anhalt.
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Police detain 10
at Belarus protest

MINSK, Belarus—Police detained
about 10 people Sunday at a candle-
light vigil outside Belarus’s KGB
headquarters in support of opposi-
tion leaders who have been jailed
since election-night protests more
than a month ago.

After the flawed Dec. 19 vote,
mass protest rallies rocked the capi-
tal, Minsk, and more than 700 peo-
ple were arrested in a violent crack-
down.

Twenty-five people are still be-
ing held, including three men who
ran against authoritarian President
Alexander Lukashenko. They face up
to 15 years in prison. Several dozen
people took part in Sunday night’s
protest, which lasted for about five
minutes before police arrived to
break it up. Protesters stood quietly
holding candles and pictures of
those in jail.

“The repressions are continuing
and the European Commission must
see this,” said Antonina Khotenko,
who was among those detained.
“Lukashenko must get what he de-
serves.”

The United States and European
Union have raised the prospect of
new sanctions against Belarus in re-
sponse to the arrests.

EU foreign ministers meet Mon-

day in Brussels and are expected to
discuss imposing travel restrictions
on Mr. Lukashenko and other Belar-
ussian officials.

Mr. Lukashenko has threatened
to retaliate if they do.

In an apparent attempt to head
off sanctions, former presidential
candidate Vladimir Neklyayev and
prominent journalist Irina Khalip
were released Saturday from the
KGB jail but remain under house ar-
rest.

Ms. Khalip is the wife of candi-
date Andrei Sannikov, who remains
in jail. The government had threat-
ened to place their 3-year-old son in
an orphanage, but then agreed to al-
low Ms. Khalip’s mother to serve as
legal guardian.

Under Mr. Lukashenko, Belarus
has retained a Soviet-style state-
controlled economy while also re-
pressing opposition activists and in-
dependent news media. The West
has pushed for reforms and offered
economic incentives, but Mr. Lu-
kashenko has rebuffed them, choos-
ing to tilt strongly toward Russia,
on which the country relies for oil
and natural gas.

Mr. Lukashenko was declared the
winner of the December election
with nearly 80% of the vote, but in-
ternational observers strongly criti-
cized the count.

Associated Press
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Turmoil in Egypt

n The government, with newly
appointed military generals in top
positions, struggled to impose or-
der and present a show of unified
strength, but showed no signs of
bending to demands that Presi-
dent Hosni Mubarak resign.
n Meanwhile, the country’s scat-
tered and loose-knit opposition
movements announced they were
putting significant ideological, re-
ligious and political differences
aside, at least for the time being,
by throwing their weight behind
Mohamed ElBaradei, the former
head of the International Atomic
Energy Agency, to represent them
in any future negotiations with
the government.
n ElBaradei said in televised re-
marks that he was looking for-
ward to working with the military
to help establish order and to
forge Egypt’s new political future.
n Scenes of chaos ensued in
Cairo and other cities, with the
death toll sharply rising to 102,
according to the Egyptian Organi-
zation for Human Rights, with 80
of those deaths coming since Fri-
day.

n The unrest is threatening eco-
nomic repercussions across the
region and around the world.
Egypt’s economy is relatively
small—the fourth-largest in the
Middle East—but the country
plays an outsize economic role as
home to one of the most impor-
tant trade and energy thorough-
fares, the Suez Canal. It’s also the
world’s largest buyer of wheat and
a significant cotton exporter.

n U.S. Secretary of State Hillary
Clinton called for an “orderly,
peaceful transition” to a “real de-
mocracy” in Egypt, and said the
U.S. wants to see free and fair
elections in Egypt result from the
antigovernment unrest.

n In Tunisia, thousands of jubi-
lant supporters of the country’s
leading Islamic party Ennahdha
packed the capital’s airport to
welcome their leader, Rachid
Ghannouchi, back to the country
after two decades in exile.

n In Sudan, student protesters in
Khartoum clashed with police on
Sunday and called for the ouster
of President Omar al-Bashir.
n The date of the protest coin-
cided with the announcement of
preliminary results for the south’s
referendum on whether to secede
from the north. Over 99% of vot-
ers chose secession, according to
those results, in line with over-
whelming support for indepen-
dence in southern Sudan.

n Syrian President Bashar al-As-
sad said grassroots revolts in
Egypt, Tunisia and Yemen are ush-
ering in a “new era” in the Middle
East, and he acknowledged that
Arab rulers would need to do
more to accommodate their peo-
ple’s rising political and economic
aspirations.

i i i

Europe

n European leaders could an-
nounce broad outlines of a new
deal to boost the euro zone’s bail-
out funds at a summit on Friday,
paving the way for a final agree-
ment when they next meet in
March, European officials say.
n It’s not yet clear whether
enough agreement will emerge to
make an announcement over the

rescue funds, but European offi-
cials said they expected discus-
sions over the issue Friday as part
of a two-step process.

n Discussions are under way on
an initiative that would allow the
Greek government to buy back
debt with help from the European
bailout fund, Greece’s finance min-
ister said, amid signs that Europe
is preparing a far-reaching solu-
tion to the country’s debt prob-
lems.
n Since late last year, European
governments have been discussing
plans to beef up Europe’s new,
emergency-financing mechanism,
the European Financial Stability
Facility, to lend money to euro-
zone countries in need of cheap
loans.

n Euro-zone bank lending ex-
panded further in December, but
the flow of loans to businesses
turned negative again, raising
doubt about companies’ ability
and willingness to raise capital ex-
penditure.

n German authorities were inves-
tigating the cause of a head-on
collision late Saturday between a
freight and passenger train in
northern Germany that killed 10
people and seriously injured more
than 20 others.

n Spain and Germany have un-
veiled details of a recruitment
drive designed to help reduce un-
employment in Spain and supply
Germany’s buoyant economy. The
governments agreed to recognize
each others’ academic and train-
ing qualification levels.

n Spain’s unemployment rate
soared back above 20% in the last
three months of 2010 as more
than 138,000 jobs were lost, cast-
ing doubts about the strength of
the ongoing recovery in the euro

zone’s fourth-largest economy,
data released by the country’s sta-
tistics institute shows.

n Irish Prime Minister Brian Co-
wen will dissolve parliament when
it reconvenes Tuesday and an-
nounce a date for a new election,
closing the curtain on one of the
most unpopular administrations
of recent times.

n Europol and Interpol, working
with European Union member po-
lice departments, were able to
prevent hackers from pocketing
€28 million ($38.1 million) from
the sale of stolen emission-trading
rights, according to senior people
directly involved in the matter.
n The hackers were based in Ro-
mania, the senior person said, and
targeted servers in the countries
where they wanted to steal car-
bon-dioxide credit, using them as
robots to penetrate trading sys-
tems security.

n European Union foreign minis-
ters are expected to impose travel
restrictions on senior officials in
Belarus and freeze their bank ac-
counts, diplomats say, in an effort
to pressure President Alexander
Lukashenko to release political
prisoners.

n French media conglomerate
Lagardère said two judges opened
a formal investigation into the
company over alleged insider
trading of European Aeronautics
Defence and Space stock. The in-
vestigation comes over a year af-
ter France’s stock-market regula-
tor said its Sanctions Committee
had cleared all 17 executives and
two companies, including
Lagardère, of insider-trading
charges in the four-year-old case.

n Turkey’s trade deficit widened
78% in December to $8.7 billion
as imports grew twice as fast as

exports, reaffirming concerns that
the rapidly growing economy is
overheating and adding pressure
on policy makers to slow growth.

i i i

U.S.

n A former Citigroup hedge-fund
manager has been drawn into the
government’s insider-trading in-
vestigation as a co-conspirator in
the case, and his firm has been
raided by Federal Bureau of Inves-
tigation agents, according to peo-
ple familiar with the matter. Pros-
ecutors haven’t disclosed any
charges of wrongdoing against
him in the still-unfolding probe.

n The Securities and Exchange
Commission charged a Connecti-
cut man with misappropriating at
least $53 million of investor
funds, saying he invested the
money for himself.

n The boyfriend of a former Walt
Disney administrative assistant
was sentenced to 27 months in
prison after admitting to trying to
sell early access to the entertain-
ment company’s earnings.

i i i

Asia

n A senior Japanese government
official raised questions over last
week’s surprise cut in the coun-
try’s debt rating by Standard &
Poor’s, while also seeking to use
the cut to push a recalcitrant op-
position to work with the govern-
ment to get Japan’s fiscal house in
order.

n A Chinese court handed a rela-
tively light sentence to a police
official’s son whose hit-and-run
killing of a college student
sparked nationwide anger over
the excesses of government offi-
cials and their families. Wangdu

County People’s Court in Hebei
province sentenced 23-year-old Li
Qiming to six years in prison for
“crimes causing traffic casualties,”
state media reported, sparking
complaints on the Internet.

n The People’s Bank of China
must be vigilant on inflation and
may need to tighten reserve re-
quirements further to address
rapid capital inflows, the central
bank’s governor warned in an in-
terview. Zhou Xiaochuan pointed
out that Chinese price growth
slowed slightly in December, but
he signalled it had more room to
climb.

n Myanmar is expected to con-
vene its first parliament in more
than two decades on Monday, set-
ting the stage for the selection of
a new president. The latest steps
are being watched closely by for-
eign diplomats and investors for
any sign the country is becoming
more open to reform, which could
lead to a softening of Western
economic sanctions.

n The U.S. called for the immedi-
ate release of an American diplo-
mat who was arrested by Paki-
stani police for killing two armed
men allegedly trying to rob him,
saying his detention was unlawful
under international law.

n In Afghanistan, a suicide
bomber riding a motorcycle
packed with explosives rammed
into a car carrying the deputy
governor of the southern Kanda-
har province, killing him and
wounding three of his bodyguards,
the Interior Ministry said.

WORLD WATCH

WSJ.com
To read more about these items,
and for all the latest breaking
news, go to WSJ.com/World

Children react to a cat-style robot named ‘Somali’ participating in the dance competition at the Robot Athlete Cup 2011, held at the Tamarokuto Science Center.

Robots strut their stuff in Tokyo

AFP/Getty Images
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TURMOIL IN EGYPT

Syria’s Assad sees ‘new era’
DAMASCUS—Syrian President

Bashar al-Assad said grass-roots re-
volts in Egypt, Tunisia and Yemen
are ushering in a “new era” in the
Middle East, and he acknowledged
that Arab rulers would need to do
more to accommodate their people’s
rising political and economic aspira-
tions.

“If you didn’t see the need of re-
form before what happened in Egypt
and Tunisia, it’s too late,” Mr. Assad
said in a rare interview.

The Syrian leader’s comments
are a stark indication of how the
turmoil in Egypt, in particular, is
shaking rulers across the region and
forcing them to re-evaluate their
own stability and practices. Mr. As-
sad’s regime, which between him
and his father has dominated Syria
for nearly 40 years, is considered by
some observers a candidate for simi-
lar unrest. The Syrian economy has
produced too few new jobs and al-
lowed little space for free expression
or political participation.

But the 45-year-old leader ar-
gued in a 90-minute interview that
Syrians would give his government
more time to implement reforms be-
cause his vocal opposition to U.S.
policies and Damascus’s position as
a front-line state contesting Israel
better reflect popular opinion in his
country and the Arab world than did
the approach of the Egyptian gov-
ernment.

While insisting he is open to bet-
ter ties with Washington and be-
lieves the U.S. has a role to play in
regional issues, Mr. Assad argued
that widening political turmoil in
the region would likely diminish
American influence, as popular op-
position to alliances with Washing-
ton grows in places such as Egypt,
Tunisia, Lebanon and Jordan. He
cited as particular sources of Amer-
ica’s unpopularity the wars in Iraq
and Afghanistan and Washington’s
failure so far to broker an Arab-Is-
raeli peace agreement.

“Syria is stable. Why?” Mr. Assad
told The Wall Street Journal from
his mountain offices above Dam-
ascus. “Because you have to be very
closely linked to the beliefs of the
people. This is the core issue. When
you diverge…you will have this prob-
lem, this vacuum that creates distur-
bances.”

As Mr. Assad’s statements sug-
gest, the political uprisings against
Egyptian President Hosni Mubarak
and Tunisia’s now-deposed leader,
Zine al-Abidine Ben Ali, are shaping
the outlooks of leaders across the
Middle East.

Many diplomats and analysts be-
lieve Syria could serve as a barome-
ter for the direction of the broader
Middle East as the fallout from
Egypt’s and Tunisia’s unrest contin-
ues. Damascus’s influence has grown
in recent years as its alliance with
Iran and the militant Islamist orga-
nizations Hamas and Hezbollah has
opened the door to renewed influ-
ence in Lebanon, the Palestinian ter-
ritories and Iraq. Still, Syria’s rigid
one-party rule could leave it vulner-
able to the rising calls for democ-
racy in the region.

Mr. Assad’s government, and that
of his late father Hafez al-Assad,
have been criticized as among the
region’s most repressive. This has
stoked speculation in Western capi-
tals over whether Syria could also
face unrest. Damascus, like Cairo,
maintains a decades-old emergency
law that allows for the arrest and

detention of individuals without
charges. Syria’s one-party political
system and government-controlled
media, meanwhile, are seen by many
as even more rigid than Egypt’s or
Tunisia’s. “Syria’s security agencies,
the feared mukhabarat, continue to
detain people without arrests, fre-
quently refuse to disclose their
whereabouts for weeks and some-
times months,” according a recent
report by Human Rights Watch.

Mr. Assad acknowledged in the
interview that the pace of political
reform inside Syria hasn’t pro-
gressed as quickly as he had envi-
sioned after taking power in 1999,
following his father’s death. Aware
of the Middle East’s changing politi-
cal landscape, the Syrian leader said,
he is pushing ahead this year with
long-stalled political overhauls
aimed at opening up his country.

Mr. Assad cited legislation that
would initiate municipal-level elec-
tions; promote greater involvement
of nongovernmental organizations
and a new local media law.

Still, Mr. Assad indicated that
Damascus is unlikely to embrace the
rapid and sweeping reforms being
called for on the streets of Cairo and
Tunis. He said his country needed
time to build institutions and im-
prove education before decisively
opening Syria’s political system. The
rising demands for rapid political

overhauls could be counterproduc-
tive if Arab societies aren’t ready for
them, he said. “Is it going to be a
new era toward more chaos or more
institutionalization? That’s the ques-
tion,” Mr. Assad said. “The end is
not clear yet.”

Damascus emerged this month
largely victorious after a long strug-
gle against the U.S. for influence in-
side Lebanon. The standoff was
sparked by the 2005 murder of Leb-
anon’s former Prime Minister Rafik
Hariri; which some Western officials
believed was ordered by Mr. Assad’s
government. Mr. Assad has repeat-
edly denied any involvement.

Popular outrage in Lebanon that
year forced Mr. Assad to remove
nearly 30,000 Syrian troops from
Lebanon and led to a United Na-
tions-backed tribunal to investigate
Mr. Hariri’s death. The investigation
initially implicated Syria and opened
a period in which the country strug-
gled to maintain its influence in Leb-
anon. But this month, Damascus’s al-
lies in Beirut, led by Hezbollah,
overthrew Lebanon’s pro-Western
government, restoring Syria’s status
as kingmaker in Lebanese politics.
The result has placed the U.N. tribu-
nal in jeopardy as Lebanon considers
whether to continue cooperating
with and funding the tribunal.

Mr. Assad questioned the credi-
bility of the U.N.’s probe, alleging it
was based on “lack of evidence.” But
Syria’s leader said he was now opti-
mistic that a more stable environ-
ment could be established by a gov-
ernment he says is more
representative of Lebanese society.

“What I’m pleased about is that
this transition between two govern-
ments happened smoothly, because
we were worried,” said Mr. Assad.

“It’s very easy to have a conflict of
some kind that could evolve into a
full-blown civil war.”

This month, the U.S. returned an
ambassador, Robert Ford, to Dam-
ascus for the first time since Mr.
Hariri’s murder.

Mr. Assad said that while he
sought closer ties to Washington, he
didn’t see this coming at the ex-
pense of his alliance with Iran. The
Syrian leader said he shares the U.S.
goals to target al Qaeda and other
extremist groups, but that Tehran
remains a crucial ally in Syria’s cam-
paign to reclaim the Golan Heights.

Mr. Assad stressed that Dam-
ascus remained open to a dialogue
with Israel to reclaim the Golan
Heights region Israel occupied fol-
lowing the 1967 Arab-Israeli wear.
But he said he didn’t think Prime
Minister Benjamin Netanyahu would
engage in the same way as did his
predecessor, Ehud Olmert.

The Syrian leader acknowledged
his government is likely to continue
to be at odds with the U.S. on key
strategic issues. U.S. administrations
have charged Damascus with smug-
gling weapons systems to Hezbollah,
including long-range missiles that
could reach most of Israel. The U.S.
has subsequently put in place expan-
sive economic sanctions against
Syria.

Mr. Assad denied charges that his
government directly arms Hezbollah.
But he also stressed that Damascus
wasn’t going to serve as a policing
agent while it is still seeking to re-
claim the Golan Heights.

“Sometimes you have to be com-
plicit, and sometimes you have to be
the police,” Mr. Assad said. “What if
you want to be neither? We want to
be neither.”

BY JAY SOLOMON
AND BILL SPINDLE

President Bashar al-Assad, seen in December, says Syrians are likely to give his country more time to implement reforms.

A
ge

nc
e

Fr
an

ce
-P

re
ss

e/
G

et
ty

Im
ag

es

Islamic
leader
returns
to Tunisia

TUNIS, Tunisia—Thousands of
supporters of Tunisia’s leading Is-
lamic party, Ennahdha, packed the
capital’s airport on Sunday to wel-
come their leader back to the coun-
try after two decades in exile.

The raucous welcome for Rachid
Ghannouchi was seen as a show of
strength by some Tunisians, who
fear the newly resurgent party could
take advantage of the fragile politi-
cal situation to strengthen its hand
in coming elections and push back
against the country’s secular laws.

Ennahdha, or “the renaissance”
in Arabic, was once considered Tu-
nisia’s mightiest opposition force,
but years of persecution by the re-
gime destroyed its organization and
pushed its members underground.

With the country’s political elite
still deadlocked in disagreement be-
tween the interim government and
opposition parties, Ennahdha is de-
manding seats on a committee that
will decide how and when elections
take place.

Some liberal Tunisians worry
that the party’s big showing at the
airport is evidence the Islamic
movement is gaining strength, and
allowing it a say on political reform
will bolster its chances at the ballot
box.

However, the main secular oppo-
sition groups, including the coun-
try’s powerful union movement,
have agreed to work with Ennahdha
in preparing for the coming poll.

Diplomats paint Mr. Ghannouchi
as a moderate figure who would
rather pursue the religious-inspired
electoral politics of Turkey’s ruling
AK Party than the direct action of
Egypt’s Muslim Brotherhood.

On Saturday, Tunisia’s new cen-
tral bank governor criticized ratings
agencies for lowering the nation’s
credit rating as newly appointed
leaders race to stabilize the nation
after its uprising.

Mustapha Kemel Nabli made an
appearance at the World Economic
Forum in Davos, Switzerland, to ask
world leaders to give the nation
some time.

He appealed to governments and
institutions to do no harm. “Don’t
disrupt trade and investment
flows,” he said.

—Tracy Corrigan
contributed to this article.

BY ANGUS MCDOWALL

Sheikh Rachid Ghannouchi, front, was
welcomed in Tunis on Sunday.

Reuters

‘If you didn’t see the need of
reform before what
happened in Egypt and
Tunisia, it’s too late.’
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THE QUIRK

Losing weight: The fate of the kilo
hangs heavily on minds of metrologists
I N A VAULT beneath a 17th-century

pavilion on the outskirts of
Paris sits a platinum cylinder

known as Le Grand K. Since 1889 it
has been the international prototype
for the kilogram, the standard
against which all other kilos are
measured.

But over the years, scientists
have noticed a problem: Le Grand K
has been losing weight. Weigh-ins at
the International Bureau of Weights
and Measures show that the bar has
shed approximately 50 micro-
grams—roughly equal to a grain of
sand.

The problem has vexed scientists
who monitor the kilo the way tab-
loids track the waistlines of Valerie
Bertinelli and Kirstie Alley. The
stakes, however, are weightier.

“It’s a scandal that we’ve got this
kilogram hanging around changing
its mass and therefore changing the
mass of everything else in the uni-
verse!” Bill Phillips, a Nobel Prize
winning physicist, exclaimed at a
scientific summit in London last
week.

No one knows for sure what
went wrong with Le Grand K, but
some theorize it lost weight from
being cleaned.

Dr. Phillips and other mandarins
of metrology were gathered at Brit-
ain’s Royal Society to debate an ur-
gent question in the science of mea-
surement—how to re-define the
basic unit of mass, as well as other
measurements such as the second,
ampere, kelvin and mole.

The aim is to tie each to a widely
accepted property of nature, rather
than to a lump of metal or some
other imprecise benchmark. The
meter, for instance, was once mea-

sured as the distance between two
notches on a metal bar.

It is now defined as the distance
light travels in a vacuum in
1/299,792,458 of a second.

The new definitions are “as big a
change as the introduction of the
metric system during the French
Revolution,” says Terry Quinn, a
dapper Briton who organized the
seminar and once served as director
of the International Bureau of
Weights and Measures, which en-
sures world-wide uniformity of mea-
surements. Frequent clashes about
the best approach mean the temper-
ature of debate has at times “risen
quite high,” he added, without spec-
ifying by how much.

The new definition of the kilo
hinges on first determining an exact
value for something called Planck’s
constant—a fundamental constant
of physics, much like the speed of
light. Once its value is fixed—which
could be years away—scientists will
be able to plug Planck’s constant
into an equation, along with other
variables, that will define the kilo-
gram. To calculate the value of

Planck’s constant, they are using a
high-tech laboratory scale known as
a watt balance.

Dressed in solar-system ties and
Alfred Nobel lapel pins, delegates at
the meeting at the Royal Society
dissected a clutch of experiments
that so far suggest Planck’s constant
should equal 6.62606896 x 10-34

joule seconds. Despite extending to
an impressive eight decimal places,
the number has been deemed impre-
cise by some. Others criticize the
complexity and expense of using a
watt balance.

“This in some ways takes [the
kilo] away from the ordinary
man...and makes it much less acces-
sible,” John Hall, a Nobel Prize win-
ning physicist from Boulder, Colo.,
warned the gathering.

One scientist from the U.K.’s Na-
tional Physical Laboratory rose to
remind the assembled about the
risks of relying on a physical object
like Le Grand K to define a measure-
ment. He cited the sad history of the
Imperial Yardstick, which was badly
damaged by a fire that swept
through the Houses of Parliament in
1834, and was only recreated years
later. Man-made artifacts, the scien-
tist cautioned, are vulnerable to
damage.

Day two of the meeting began at
precisely 9 a.m. with a lecture ti-
tled: “The Boltzmann Constant From
the Speed of Sound in a not Quite
Spherical Cavity.”

“Thank you,” the meeting chair-
man told the speaker after the 30-
minute lecture concluded. “A really
clear explanation.”

Considering the crowd, other as-
pects of the meeting seemed inex-
act. One lecturer admitted to crib-
bing a definition of stoichiometry
from Wikipedia. And when the
French astronomer Bernard Guinot

asked how much time he had left to
conclude his speech, no one seemed
to know.

Metrologists are aiming to adopt
a framework for redefining the kilo
at the General Conference on

Weights and Measures, which meets
in Paris in October. Much is riding
on the outcome: the joule, watt,
volt, farad, weber and ohm are only
some of the units derived in part
from the kilo.

During a tea break at the London
meeting, delegates mused on the
importance of accuracy. Duncan
Burns, a 75-year-old chemistry pro-
fessor, recalled the time he confused
centigrade with Fahrenheit while
cooking resins in the laboratory at
his first job. “I started a bloody
great fire!” he said.

“To the man in the street, these
are very fine distinctions,” John
Everest, an 88-year-old retired me-
chanical engineer in a tweed suit,
said of the meeting’s theme. “But
they do matter.”

Back when Dr. Quinn was direc-
tor of the International Bureau of
Weights and Measures, he held one
of three keys needed to open the
safe where Le Grand K is stored, un-
der a trio of glass domes resembling
a nesting doll. Three different peo-
ple hold the keys and must be pres-
ent to open the safe, “like setting
off a nuclear warhead,” Dr. Quinn
chuckles.

Several dozen copies of the orig-
inal are stored at national laborato-
ries around the globe. Once every 50
years or so, scientists carry the cop-
ies by hand to Sèvres, just outside
Paris, in little boxes, to compare
them to the original.

At the most recent summit in
1989, they noticed that the kilos dif-
fered by an average of about 50 mi-
crograms. This is often described as
Le Grand K losing mass, though to
be precise, it’s possible that the cop-
ies had gained mass.

Putting a stop to such vagary is
what the new definitions are all
about. But when one journalist
asked whether they would help
bring stability to an unstable world,
Dr. Quinn paused and shook his
head: “We have big ambitions, but
not as big as that.”

BY JEANNE WHALEN

Scientists are using a watt balance, above, to calculate Planck’s constant, which will be used to define the kilo.
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The scientists are aiming to
adopt a framework for
redefining the kilo at a
conference on weights and
measures in Paris. Much is
riding on the outcome.
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Unrest could rattle trade world-wide
The violent clashes and looting

in Egypt spawned by the standoff
between protesters and President
Hosni Mubarak are threatening eco-
nomic repercussions across the re-
gion and around the world.

Egypt’s economy is relatively
small—the fourth-largest in the
Mideast, with a gross domestic
product last year of just under $217
billion, according to International
Monetary Fund estimates. But the
country plays an outsize economic
role as home to one of the world’s
most important trade and energy
thoroughfares, the Suez Canal.

Egypt is also the world’s largest
buyer of wheat and a significant
cotton exporter. And it hosts one of
the region’s most globalized finan-
cial markets, making the country’s
equities a popular play among
emerging-market investors.

In the short term, the biggest
global economic worry remains oil
prices. Egypt itself isn’t a big energy
producer. But significant shipments
of oil and petroleum products pass
through Egypt each day on their
way from the Mideast to European
and U.S. markets.

About a million barrels a day of
crude and refined products are
shipped northward on the Suez Ca-
nal, according to estimates from the
U.S. Department of Energy. A sepa-
rate pipeline linking the Red Sea
and the Mediterranean carries an
additional 1.1 million barrels a day.
Together, that is roughly 2% of glo-
bal oil production.

If oil shipments through Egypt
were disrupted, European sup-
ply—and global prices—would be
“affected tremendously,” said Dalton
Garis, an associate professor in pe-
troleum-market behavior at the Pe-
troleum Institute, an energy-re-
search center in Abu Dhabi.

So far, oil flowing through both
conduits appears unhindered. But
shippers operating in the canal
warned customers over the week-
end of potential delays and diffi-
culty in contacting shipping agents
and pilots and arranging for spare
parts. Including the oil flows, about
8% of the world’s seaborne trade
passes through the canal, according
to Egyptian government figures.

“The protests have no effect on
the shipping traffic,” Abdul Ghani
Mohamed Mahmoud, a spokesman
for the Suez Canal Authority, said
Sunday. “Everything is going as
usual,” he added. Officials at Arab
Petroleum Pipeline Co., which owns
the Suez-Mediterranean pipeline,
couldn’t be reached to comment.

On Friday, U.S. benchmark crude
futures leapt more than 4%. By con-
trast, oil markets barely budged
through the summer of 2009 on the
back of large antigovernment pro-
tests across Iran, one of the world’s
largest oil producers. The different
market reactions underscore a very

different global supply and demand
picture: Crude demand has picked
up recently, making markets more
sensitive to possible disruptions.

Apart from Egypt’s role as an en-
ergy transporter, fear that unrest
could spread to bigger oil producers
could exacerbate worries.

Algeria, a big oil and natural-gas
producer, has been racked in recent
weeks by antiregime protests similar
to those buffeting Egypt. The most
recent regional unrest began in Tu-
nisia, culminating in the ouster of
that country’s longtime autocratic
leader this month. Saudi Arabia and
the rest of the energy-rich Persian
Gulf have been spared demonstra-
tions so far, but Arab leaders ap-
peared over the weekend to be in-
creasingly concerned about spillover.

On Saturday, Saudi Arabia’s king

blasted Egyptian protesters and
voiced support for Mr. Mubarak. In
a statement Sunday, the state-run
Saudi Press Agency reported that
King Abdullah bin Abdulaziz al-Saud
spoke to U.S. President Barack
Obama by phone and told him that
“Egypt’s stability and the safety and
security of its brotherly people can-
not be bargained.”

While Egyptian oil output isn’t
sizable, the country has become a
significant exporter of natural gas.
Some goes by pipeline to Mideast
neighbors. But most of Egypt’s gas
exports are now shipped as super-
chilled liquefied natural gas, on
tankers bound for the U.S. and Asia.

So far, oil and gas field operations
appear unaffected by the unrest. Re-
gional gas producer Dana Gas PJSC’s
chief executive, Ahmad al Arbeed,

said Sunday that the company was
continuing routine operations.

But international oil companies
have shuttered their Cairo offices.
Both BP PLC and Royal Dutch Shell
PLC offices were closed Sunday, se-
curity officials at the companies said.

Other commodity markets can be
extremely sensitive to Egypt. The
country is the world’s biggest wheat
purchaser and a top cotton exporter.

On Friday in Chicago, wheat fu-
tures fell more than 2%, in part on
worries that regime change in Cairo
could hurt Egypt’s ability to pay for
wheat. The government’s official
wheat buyer said Sunday it had no
plans to change orders.

—Shereen el Gazzar,
Tahani Karrar-Lewsley

and Nikhil Lohade in Dubai
contributed to this article.

BY CHIP CUMMINS

TURMOIL IN EGYPT
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GDP per capita, 2010 estimates

Source: International Monetary Fund

$16,640

10,020

4,480

4,160

2,890

2,770

Lebanon

Saudi Arabia

Algeria

Tunisia

Syria

Egypt

DAYS OF PROTEST: Clockwise from top left: An Egyptian family walks through the street of Cairo on their way to Tahrir Square in Cairo on Sunday. The banner reads ‘Egypt is very valuable for me’; a
protester hangs an Egyptian flag on the top of a traffic light post at Tahrir Square; Egyptians stand in front of army tanks as they pray in Cairo; a boy holds a defaced poster of Egypt’s President Hosni
Mubarak; President Mubarak, left, and Vice President Omar Suleiman hold a meeting with top commanders. Updated photo galleries and video reports at WSJ.com.

Associated Press (top left); Agence France-Presse/Getty Images (far right); Reuters (3)
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Remember when this was
the closest Premier League title
race for years? Not anymore.

Two months ago, English
football’s top four teams were
separated by just three points,
the smallest gap after 14
games since the Premier
League was founded in 1992.
On Monday, Manchester United
is five points clear of Arsenal,
its nearest challenger, and 10
ahead of reigning champion
Chelsea in fourth.

The Red Devils return to
action on Tuesday against a
resurgent Aston Villa, which
has bolstered its squad with
the $28 million signing of
Darren Bent. Since his arrival
from Sunderland, Villa has won
back-to-back league games for
the first time since September.

Still, Villa’s record on the
road this season is such that
backing the team to beat
United at Old Trafford is ill-
advised. The club did win here
last season, but that win is its
only league victory in this
fixture since 1995 and United
has lost just once at home in
the Premier League since that
defeat 12 months ago.

United has also won 11 of its
12 home games this season,
prevailing by an average of 2.25
goals in those game. Given that
record, taking United to win
with a -1.5 Asian Handicap at
evens on Betdaq makes sense.

Arsenal, which is second in
the standings, must beat
Everton at the Emirates to
keep the pressure on United
and it can be backed at 4/9 to
do so. Arsenal has gone six
games without defeat at home
and has won four of those
encounters.

Tip of the day

0

Source: Infostrada Sports
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Nadal and Federer’s new rival
Novak Djokovic’s Australian Open title confirms him as a leading force in men’s tennis

Tennis has a third leading man.
Unfortunately for Great Britain, his
name is not Andy Murray.

Mr. Murray fell flat for a second
consecutive Australian Open final,
losing in straight sets to Novak
Djokovic, 6-4, 6-2, 6-3. He has now
played three Grand Slam finals and
has yet to win a set, a mark of futil-
ity that no man has matched since
the Open era began in 1969.

The defeat means that Britain,
which hasn’t produced a man fit for
a Grand Slam singles title in 75
years, must wait some more. But the
bigger news out of Melbourne is the
emergence—or more precisely, the
reemergence—of Mr. Djokovic. After
a long and often thrilling spell of
dominance by Roger Federer and
Rafael Nadal, tennis now has another
supremely confident champion who
could be a threat to win any tourna-
ment he enters, on any surface.

In Melbourne, Mr. Djokovic was
dazzling. He lost one set the entire
tournament and dispatched Mr.
Federer in straight sets in the semifi-
nals. He won with defense, with
passing shots, with a few timely vol-
leys and with grit. Most of all, he
won with his quickness: The 23-year-
old Serb’s lateral movement rivals
that of any current player, and per-
haps any in the history of the game.

Indeed, Mr. Djokovic is the latest
master—after Mr. Nadal—of a new
style of tennis, one in which defense
becomes offense. Put Mr. Djokovic in
a precarious position and he is at his
most dangerous. He regularly slides
on hard courts and hits winners from
near splits. His limbs stretch as eas-
ily and as quickly as a rubber band,
and return to their proper places just
as fast. He often makes the 27 feet
between a tennis court’s singles lines
look like a mere gap.

Mr. Djokovic took control of the
final late in the first set when he re-
trieved several apparent winners
and won a 39-stroke rally that gave
him a set point. Before long, he had
rattled off five straight games to
open the second set and left Mr.
Murray looking thoroughly over-
matched.

“I think he would have beaten
every other player on the tour if he
played like that tonight,” Mr. Mur-
ray said.

When Mr. Djokovic won his first
Australian Open title, in 2008, much
was said about the dawning of a
new era in tennis. Dijana Djokovic,
his mother, even quipped that the
king—meaning Mr. Federer—“was
dead.”

The talk proved to be empty.
Messrs. Federer and Nadal won 10
of the next 11 major titles and Mr.
Djokovic didn’t win one. Though he
never dropped below No. 4 in the
world rankings and at one point
moved up to No. 2, Mr. Djokovic
seemed a long shot at the majors.
His skills deteriorated, too, most no-
tably his once-effective serve. For a
long stretch he served more double
faults than aces, unheard of among
elite players.

Mr. Djokovic’s resurgence began
during last year’s U.S. Open, where
he saved two match points against
Mr. Federer in the semifinals (he
later lost to Mr. Nadal in the final).
At the end of the season, he played
flawlessly in leading Serbia to its
first-ever Davis Cup title.

Despite his good form, though,
Mr. Djokovic was deemed a distant-
third favorite upon arriving in Mel-
bourne, behind Messrs. Nadal and
Federer. Mr. Nadal was seeking to
become the first man since Rod La-
ver to win four consecutive Grand
Slam titles; Mr. Federer, the defend-
ing champion, had compiled a 26-2

record since the U.S. Open and had
pummeled Mr. Djokovic at the sea-
son-ending championships in Lon-
don.

And then the unthinkable hap-
pened: Mr. Nadal, slowed by a leg
injury, lost in straight sets to fellow
Spaniard David Ferrer in the quar-
terfinals. When confronted by Mr.
Federer in the semifinals, Mr. Djok-
ovic coolly controlled the match
from start to finish.

Mr. Djokovic made no bold pro-
nouncements after his victory on
Sunday evening—he said Messrs.
Nadal and Federer remained the two
best players in the world—but he
clearly feels much more comfortable
in their presence.

“I feel I’m a better player now
than I was three years ago, because
I think that physically I’m stronger,
I’m faster,” he said. “Mentally, I’m
more motivated on the court. I
know how to react in certain mo-
ments, and I know how to play on a
big stage.”

It’s in this last regard where Mr.
Murray is most in need of improve-
ment. If one had to choose a word
to describe his play in the last two
Australian Open finals, “sluggish”
would be a fine choice; “hesitant”
would be another. In the semifinals
of this tournament, after Mr. Mur-
ray lost the first set to the indefati-
gable Mr. Ferrer, he calmly adjusted

his tactics and went on the attack.
He frustrated Mr. Ferrer with su-
perb volleys and sharp angles. At
last, it seemed, Mr. Murray had
learned to put his seemingly endless
variety of lobs, slices, drives and
drop shots to proper use.

This loss seemed to confirm the
opposite. In the throes of a Grand
Slam final, the sport’s most excruci-
ating test, Mr. Murray played tenta-
tively. It was as if he had no plan. At
the start of the match, these two
men assembled many long and skill-
ful rallies, and seemed on equal
footing. Once Mr. Djokovic began to
hit closer to the lines and attack Mr.
Murray’s shaky serve, Mr. Murray
had no response. It wasn’t until the
third set when he began taking
more chances—and like last year, it
was already too late.

Mr. Murray cried during last
year’s trophy ceremony. This year,
he said, it was easier to accept de-
feat, largely because he is happier
off the court compared to 12 months
ago.

And what of that streak, the 75
years—and 280 Grand Slam tourna-
ments—that have passed since Fred
Perry won the last major title by a
British man, at the 1936 U.S. Open?
Mr. Murray was circumspect.

“I want to try and win one, of
course,” he said. “But if it doesn’t
happen, it doesn’t happen.”

Mr. Murray is not the first man to
lose his first three major finals:
Other members of the club include
Ivan Lendl (he lost his first four and
the first two sets of his fifth, before
going on to win eight majors); Andre
Agassi (eight titles, including one at
each Slam); and Goran Ivanisevic
(one title, at Wimbledon). And Mr.
Djokovic’s victory, in a sense, should
give Mr. Murray hope. Even in the
Federer-Nadal era, one’s fortunes can
change quickly for the better.

BY TOM PERROTTA

Serbia’s Novak Djokovic, right, holds his Australian Open trophy as Britain’s defeated Andy Murray looks on.
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‘I feel I’m a better player now
than I was three years ago,
because... physically I’m
stronger, I’m faster. Mentally,
I’m more motivated on the
court,’ says Mr. Djokovic.
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Clinton steps up U.S. call for democracy
WASHINGTON—U.S. Secretary of

State Hillary Clinton called for an
“orderly, peaceful transition” to a
“real democracy” in Egypt, and said
the U.S. wants to see “free and fair
elections” in Egypt result from the
antigovernment unrest.

Although U.S. officials have been
careful not to call for the resignation
of Egyptian President Hosni Muba-
rak, Mrs. Clinton’s comments on
Sunday morning news shows
seemed to inch the U.S. government
toward pushing the Egyptian presi-
dent to let go of his grip on power.

“We have been consistent across
those three decades in arguing that
real stability only comes from the
kind of democratic participation
that gives people a chance to feel
that they are being heard,” Mrs.
Clinton said on ABC News, referring
to the time Mr. Mubarak has been in

power.
Mrs. Clinton, who appeared on a

number of public-affairs programs
Sunday, said the U.S. was ready to
help with a transition that would
lead to greater political and eco-
nomic freedom. While declining to
say whether she thought Mr. Muba-
rak should remain in office, she re-
peatedly said the “legitimate needs
and grievances” of the protesters
must be addressed.

The message, officials said, was
meant to reinforce the White
House’s position that while the
Obama administration wouldn’t seek
to dictate an outcome to the crisis,
the Egyptian leadership must realize
they need to take clear steps toward
democratic reform.

“There needs to be a change in
the political system,” said a White
House official.

In her appearances, Mrs. Clinton
referred to the presidential elections
in Egypt, currently scheduled for

September. She noted that the U.S.
has been calling for free elections in
Egypt for years. With the protests,
the Obama administration now
hopes those elections will have a

greater chance of being open.
“We want to see free and fair

elections,” Mrs. Clinton said. “ And
we expect that will be one of the
outcomes of what is going on in

Egypt right now.”
But with the outcome of street

protests unknown, it is far from
clear whether those elections will be
held, or whether either Mr. Muba-
rak’s government or a caretaker re-
gime can hold power until then.

Mrs. Clinton’s comments echoed
a statement Saturday from President
Barack Obama calling for “concrete
steps” toward reform.

Both the White House statement
and Mrs. Clinton’s comments de-
nounced the looting and violence
that accompanied the protests in
Egypt and forced many business to
remain closed.

Mrs. Clinton praised the Egyptian
military, which she said had a “deli-
cate line to walk” between keeping
order and protecting the right of the
public to protest. Mrs. Clinton said
there was no discussion so far about
cutting off military aid to Egypt, one
of the largest recipients of U.S. mili-
tary assistance.

BY JULIAN E. BARNES
AND JONATHAN WEISMAN

TURMOIL IN EGYPT

The outbreak of
political violence
in Cairo has
imperiled
America’s 30-year
grand bargain with

Egyptian President Hosni
Mubarak, and now the question
for U.S. policy is whether the goal
of that bargain—to keep Egypt
moderate and secular—can be
preserved.

From the day former President
Anwar Sadat was assassinated by
Islamic extremists three decades
ago, with then-Vice President
Mubarak at his side, the U.S. has
maintained an implicit
understanding with the Egyptian
leader: Mr. Mubarak would be
America’s most stalwart Arab
friend in the region and keep
Islamic forces at bay at home. In
return, the U.S. would occasionally
prod him to open up his political
system, but ultimately defer to his
ability to keep things stable on the
home front.

That understanding
disintegrated when Mr. Mubarak
unleashed first his forces on
protesters, after cutting off their
ability to communicate on the
Internet—all despite explicit pleas
from the Obama administration
that he refrain from those steps.
As a result, President Barack
Obama strode to a lectern in the
White House Friday night and
escalated the tough talk aimed at
changing the behavior of
America’s most important Arab
ally. Mr. Obama said he wanted to
be “very clear” that Egyptian
authorities should avoid violence
against Egyptian protesters.

Moreover, he said, there “must
be reform, political social and
economic reforms that meet the
aspirations of the Egyptian
people.” And, in the latest effort to
put his administration on the side
of younger Arabs seeking
democratic change, he declared:
“In the Arab world, a new
generation of citizens has a right
to be heard.” The words were the

toughest yet in a steady escalation
of American rhetoric about the
failings and shortcomings of
Cairo’s leaders.

U.S. officials still held some
hope that Mr. Mubarak would
heed Washington’s calls to
embrace rather than confront
political reformers—a seemingly
faint hope kept alive by Mr.
Mubarak’s announcement in his
own televised speech Friday night
that he is replacing his current set
of government ministers.

Earlier, White House spokesman
Robert Gibbs suggested the Obama
administration is prepared to cut
the $1.5 billion in aid the U.S.
provides Egypt if security forces
continue to be used to suppress
dissent. Now the U.S. will be
watching closely to see whether
the new government Mr. Mubarak
forms beneath him will include
some figures who seem open or
have links to the reform movement.

The Obama administration’s
strategy is to openly empathize
with what has so far been a
secular protest movement,
calculating that embracing it
reduces the chances it will be

taken over by radical Islamic and
anti-Western forces. Until Friday,
U.S. strategists were hoping that
they could coax Mr. Mubarak into
joining in that strategy. Instead,
Mr. Mubarak effectively spurned
Washington’s overtures and moved
onto his own, different track.

Now U.S. policy has reached a
dangerous inflection point. U.S.
officials are pleased that so far the
protests have remained secular
rather than Islamic in nature, with
Egypt’s Muslim Brotherhood
organization relegated to its
margins. Indeed, there has been a
notable absence of vocal anti-
American sentiment, either in the
Egyptian protests or the preceding
ones in Tunisia. “We don’t want to
be in opposition” to such a
movement, one senior Obama
administration aide said.

But the Obama administration
has limited ability to ensure the
protests stay that way. While the
administration has distanced itself
from Mr. Mubarak’s suppression of
the protesters, it hasn’t actually
turned its back on him personally.
That leaves the U.S. open to
criticism both from those who will

charge that it has sent a bad
signal to other friends by
undercutting a longtime American
ally, and from those who criticize
it for failing to more directly
denounce that ally as a dictator
and cut him loose.

Moreover, because Mr. Mubarak
has long resisted grooming any
potential successors other than his
own son Gamal—who has been at
least as much a target of street
anger as has the president
himself—the U.S. has no obvious
alternatives to turn to.

The man who has tried to step
in to become the de facto leader of
the reform movement, Nobel Peace
Prize laureate Mohamed ElBaradei,
has no history of widespread
popular support in the country and
maintained an up-and-down
relationship with the U.S. while he
was running the United Nations
nuclear watchdog agency.

Another alternative if Mr.
Mubarak were to exit the scene
might be Omar Suleiman, the
Egyptian president’s head of
intelligence, a respected figure
who might be able to bridge the
current situation and new

electionslater. It’s unclear, though,
that opposition figures would
accept a leader so central to the
current government. On Saturday,
Mr. Mubarak appointed Mr.
Suleiman as vice president.

One obvious alternative power
center is the Muslim Brotherhood,
a party that Mr. Mubarak has
banned officially but has
unofficially allowed to function in
the margins of Egyptian political
life. The current version of the
Brotherhood actually is a fairly
tame Islamic force. The danger in
any U.S. nod toward the
Brotherhood is that it could help
usher into power a force that
would grow more radical once
unshackled.

Another possibility is that the
Egyptian army could seize power.
The U.S. might like the stability
army leaders would offer, and
relations between the U.S. and
Egyptian military are close. But
blessing any military move likely
would be seen as Washington
turning its back on the very pro-
democracy forces it is seeking to
foster. Moreover, since the day in
1981 when Egyptian soldiers
murdered President Sadat, there
has been persistent fear that the
Egyptian military is vulnerable to
infiltration by Islamic extremists.

Indeed, it isn’t clear that even
the efforts the administration has
made to embrace the protests
have convinced those in the
streets that the U.S. is with them.

For its part, the administration
argues that President Obama has
been talking about democracy in
the Middle East ever since his
speech to the Muslim world in
Cairo early into his term. On
Thursday, the president spoke of
“legitimate grievances” in Egypt
and said he has told Mr. Mubarak
personally that he needs to open
up the country’s political system.
He said “violence is not the
answer.”

Ultimately, the risk for
American policy makers is that,
whatever their ability to
encourage a reform movement, it
outstrips their ability to control it
once it gets rolling.

—Jonathan Weisman
contributed to this article.

Moment of truth for U.S. foreign policy
[ Analysis ]

BY GERALD F. SEIB

Late Egyptian President Anwar Sadat, left, waves to a crowd, with then-Vice President Hosni Mubarak at his side.
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Hillary Clinton, said the U.S. wants ‘free and fair’ elections in Egypt.
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What’s on table for tablets this year
Lots of consumers are planning

to buy tablet computers this year,
and lots of companies are hoping
to sell them. Apple managed to
sell around 15 million of its
ground-breaking iPads last year in

only nine months,
and, for many us-
ers, the iPad has
replaced the lap-

top, at least for some uses. So it’s
no surprise that consumer appe-
tites for tablets have been grow-
ing and tech companies are plan-
ning to roll out as many as 80
iPad competitors in 2011, by some
estimates.

But the tablet mania can be
confusing. The coming devices
will be heavily defined by a vari-
ety of operating systems they’ll
use. They will be offered in differ-
ent screen sizes, with attendant
pluses and minuses. And they’ll
come from very different kinds of
companies—major computer mak-
ers like Hewlett-Packard, Toshiba,
Acer, Lenovo and Dell; phone
makers like Motorola and Re-
search in Motion; multi-faceted
electronics giants like Samsung;
and even Vizio, which is largely a
TV manufacturer. And, of course,
a second generation of the iPad is
expected to be announced in the
next few months.

So here’s a guide to what to ex-
pect in the tablet market in 2011,
and some key factors that could
affect your choices. As it’s early in
the year, the road map is neces-
sarily incomplete. For instance,
prices aren’t generally known,
though many rivals will be trying
to undercut the iPad’s base price
of around $499/£410/€500. Nor is
it known how widely, internation-
ally, products will be distributed.
Some will be sold on a subsidized
basis through phone carriers, oth-
ers won’t. And there will surely be
surprises as companies adjust
their strategies.

Apple’s next move
Given the quality and success

of the iPad, it makes sense for
tablet buyers to hold off until they
see what Apple has up its sleeve
for the second version. One big
reason: The iPad has a huge head
start in third-party apps designed
for tablets—more than 60,000 of
them, plus the 350,000 or so
iPhone apps that the iPad can run.

But Apple is more secretive
than the CIA, so we know little
about this product. I believe it
will almost certainly have one or
two cameras, and be able to make
video calls. And there’s wide-
spread speculation that it will be
thinner and lighter, since even the

mark filings, it’s likely to be called
the HP TouchPad. While the com-
puter giant has said little or noth-
ing about the device, it’s likely to
ship this summer and feature, out
of the box, integrated video call-
ing and document editing. A big
question is whether the software
scales well to a tablet size and
whether third-party developers,
who mostly shunned webOS when
Palm launched it, will write
enough apps for the HP tablet.

Windows tablets
Unlike the other players, Mi-

crosoft seems to be planning to
cram a full PC operating system
into a multi-touch tablet. The first
Windows tablets, which will be
out soon, will be based on Win-
dows 7, use styluses, and be aimed
mainly at corporations, not con-
sumers. Even their makers pri-
vately express little enthusiasm
for them. However, later in the
year, Microsoft is expected to roll
out a new Windows-based multi-
touch tablet platform better de-
signed to go head-to-head with
the iPad and Android tablets.

Size matters
One big decision for consumers

will be whether they like the 10”
size of the iPad, and of many of
the new Android tablets, or the
smaller 7” size of some other
models. A 7” screen actually has
less than half the surface area of
the iPad’s display. But 7” tab-
lets—like the existing Samsung
Galaxy Tab—are lighter and easier
to hold in one hand than 10” mod-
els. They also can cost less. Some
companies will be trying even
smaller tablets, despite the poor
sales of Dell’s 5” Streak tablet in
2010. One big-name PC maker has
been working on a 4.8” tablet.

Keyboards and ports
Since the iPad lacks a built-in

physical keyboard, and common
PC ports like USB connectors,
many of the competitors will try
to outdo it with these things. Lots
of them will have some form of
USB port, and a few will come
with hidden keyboards that slide
out or fold out somehow. Lenovo
plans to ship an Android tablet
that can optionally be used as a
slide-in screen for a Windows lap-
top. All this tablet competition is
good news for consumers, but I
urge you to study the landscape
and weigh your options before
plunging into the new category.

Watch a video with Walt Moss-
berg on his road map of the tablet
market at WSJ.com/Personal-
Tech.Email him at moss-
berg@wsj.com.

BY WALTER S. MOSSBERG

Nintendo 3DS to hit Europe on March 25, ahead of the U.S.
Nintendo’s 3DS, the first

games console to offer video
games in 3D without glasses, will
be available in Europe on March
25, the Japanese company has an-
nounced.

European retailers will receive
the device two days ahead of the
U.S., where it will retail for
$249.99. It will be released in Ja-
pan on Feb. 26 at ¥25,000 ($304).
No European price was given,
though it is expected to sell for

around €250 to €300 ($340 to
$410). U.K. high-street retailer
HMV has the device for pre-order
on its website at £229.99 ($365).

Nintendo signed a partnership
with Eurosport and Sky to deliver
clips of 3D sport, such as Premier
League football highlights. The
team behind Wallace and Gromit,
Aardman Animations, will pro-
vide a series of original one-min-
ute 3D “Shaun the Sheep” films.

Like the existing DS console,
the 3DS has two screens. The bot-
tom 3-inch, 320×240 pixel resolu-

tion touch-screen is used by play-
ers to control the game, while the
top 3.53-inch screen renders two
800×240 images, to give a com-
bined 400×240 3D image. Users
can control the depth of 3D ren-
dering. In addition there is a
front-facing camera and two rear-
facing cameras to snap 3D shots.
Like many smartphones it also in-
cludes an accelerometer-based
motion detector.

Some 25 titles will be available
between launch and June, Nin-
tendo’s European president, Sa-

toru Shibata, said at a press con-
ference in Amsterdam. A full list
wasn’t released, but Ubisoft an-
nounced it will be launching eight
titles, including such classics as
“Rayman” and “Splinter Cell.” The
console will be backwards-com-
patible with older DS and DSi ma-
chines.

Two developments were an-
nounced. SpotPass allows the 3DS
to connect to existing Wi-Fi net-
works and download additional
content. The second was a rather
puzzling game mode called Street-

Pass, which allows the 3DS to ex-
change player data with other 3DS
machines as they pass, for exam-
ple in a street.

The company previously
warned that the 3D should be
avoided for children younger than
7 years old because “the muscles
of the eye are not fully formed.”

The console, the most expen-
sive handheld console ever, is ex-
pected to succeed the Nintendo
DS, which has sold some 130 mil-
lion copies world-wide since its
2004 launch.

BY BEN ROONEY

The first Honeycomb tablet
is likely to be a model called

the Motorola Xoom.

RIM’s
PlayBook.

awhile for large numbers of third-
party tablet apps to become avail-
able. Honeycomb will support
Flash video on the Web, while the
iPad doesn’t.

One big issue will be how these
Honeycomb-powered products will
be differentiated from each other.
Here, price and hardware features
could be decisive. Speed, size,
screen quality, connections to TVs,
and support for fast, 4G wireless
networks are all possibilities. For
instance, the Xoom will work with
“smart dock” accessories, and will
eventually support 4G. The Vizio
Via will have a big speaker and a
built-in TV remote control.

RIM and H-P
BlackBerry maker RIM plans a

light, thin, 7” tablet called the
PlayBook, likely in the next few
months. In demos, it looks hand-
some and colorful—nothing like a
BlackBerry phone. That’s because
it runs on an entirely different op-
erating system.

One unusual feature of the
PlayBook is that, in key respects,
it’s more of a companion to a
BlackBerry phone than a stand-
alone tablet. It draws its cellular

connectivity from a BlackBerry,
rather than having it built in. The
first model will lack its own email,
calendar and contact apps, and in-
stead merely view and interact
with those in a user’s BlackBerry.
This reliance on a BlackBerry
could be a plus for BlackBerry us-
ers. But it could be seen as a
downside for users of other
phones.

H-P plans to unveil a 10” tablet
on Feb. 9 based on Palm’s sleek
webOS operating system, which
H-P now owns. Based on trade-

original’s 1.5-pound weight was a
bit too heavy for extended use for
some people. There’s some evi-
dence it will have at least one
added port, perhaps for a camera
memory card or connection to a
bigger display.

The Android army
Just as in the smart-phone

market, the bulk of Apple’s tablet
competitors will rely on Google’s
Android operating system, which
is provided free to hardware mak-
ers. Most of the hardware compa-
nies mentioned above are count-
ing on Android to allow them to
undercut the iPad on price, add
different features, and attract
third-party apps.

The big question mark here is
the tablet-specific version of An-
droid that’s code-named Honey-
comb, which hasn’t been publicly
unveiled. The first Honeycomb
tablet is likely to be a 10” model
called the Motorola Xoom, which
is expected to show up in the
early spring. The others will
mostly emerge in the summer. If
Honeycomb succeeds, the Android
tablets could be a very attractive
alternative, though it will take
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Muslim group’s centrists take stage
CAIRO—Egypt’s Muslim Brother-

hood’s agreement to back the secu-
lar, liberal opposition leader Mo-
hamed ElBaradei as lead spokesman
for the country’s opposition groups
in reform negotiations suggests the
group’s once sidelined moderate
wing is regaining strength.

The move marks the latest step
by the venerable and controversial
Islamic organization to subordinate
its religious goals to what opposi-
tion groups are describing as a bat-
tle for democracy, in a country run
under a state of emergency by Presi-
dent Hosni Mubarak for more than
30 years. It also suggests the move-
ment may be positioning itself as a
significant political actor in future
Egyptian politics.

Mr. ElBaradei, 68 years old, is the
former head of the International
Atomic Energy Agency, who won the
Nobel Peace Prize for the group’s
nonproliferation work. He returned
to Cairo on Thursday from Vienna af-
ter a long absence, to join protesters
and to offer to lead a transitional
government.

Early last year, the longtime ac-
tivist played a major role in re-ener-
gizing Egypt’s opposition movement,
helping to organize a signature drive
for a petition demanding political re-
form, although he didn’t play a role
in organizing the latest protests. He
had clashed with the Bush adminis-
tration over Iraq and Iran policies,
but later forged ties with the Obama
administration.

The Brotherhood, founded in
1928, is thought to be Egypt’s most
popular unofficial political organiza-
tion. It has a long fought to establish
Sharia law in Egypt, an anathema to
the military leaders that have run
the country and a key reason given
by Mr. Mubarak and his predeces-
sors for soft-pedaling on political re-

form. The group’s strict views on
morality and religion also have tra-
ditionally alienated them from
Egypt’s other political movements,
which are largely led by Western-
leaning intellectuals.

One of the hallmarks of the mas-
sive national protests against Mr.
Mubarak has been its secular tone.
Supporters of the Brotherhood have
joined the street demonstrations,
but their footprint has been inten-
tionally light, according to opposi-
tion leaders. Brotherhood members
agreed with the umbrella of opposi-
tion groups organizing the protests
to keep religious slogans out of the
demonstration to minimize the risk
that Mr. Mubarak’s security agencies

could discredit the movement, orga-
nizers said.

Egypt’s opposition groups have
had a checkered past, with ideologi-
cal divides and personal animosities
sapping their strength against the
might of the Mubarak regime. For
now, their solidarity appears to be
sticking.

The umbrella organization, called
the National Association for Change,
on Sunday formed a steering com-
mittee, with Mr. ElBaradei at the
helm, to strategize further move-
ments and pressure Mr. Mubarak
and his military leaders for more po-
litical concessions, according to se-
nior Brotherhood leaders.

That reflects the organization’s

strategy that their religious goals
need to be put on the back burner to
achieve democracy, said Helmi Gaz-
zar, the head of the Brotherhood’s
district party office in northern
Cairo.

“What we want is what the peo-
ple want; right now we should have
a completely different regime. We
should have freedom and free elec-
tions,” he said. “We respect Mr. Ba-
radei. He has the most potential” to
achieve this.

Some Middle East analysts argue
that Egypt’s Muslim Brotherhood,
the organization from which many
of the region’s Islamists have taken
inspiration, has a more moderate
theological profile than is some-

times feared.
Unlike the Palestinian political

group Hamas in the neighboring
Gaza Strip, the Muslim Brotherhood
isn’t considered a terrorist organiza-
tion by Washington or by European
capitals. Egypt has outlawed the
group as a political party, but mem-
bers of the movement sit in Parlia-
ment as independent lawmakers,
and U.S. officials frequently meet
with these parliamentarians.

Detractors, however, see the
Brotherhood as an extremist organi-
zation, similar to the Islamic move-
ment that overthrew the Shah of
Iran in 1979. They point to a draft
political manifesto published by the
organization in 2007 in which the
organization called for a religious
guidance counsel to be set up in
Egypt to approve all laws passed by
the country’s civilian institutions.
The political platform also states
that Christians or women couldn’t
become president.

The Brotherhood’s moderate
wing disagreed with the manifesto,
but the document helped exacerbate
rifts between the group and Egypt’s
leftist and liberal democracy activ-
ists. For that reason, it was seen as
a significant development when Mr.
ElBaradei forged the umbrella oppo-
sition movement last year with the
approval and inclusion of the Broth-
erhood.

Not all of the group’s secular de-
tractors have lost their mistrust of
the Brotherhood, but they say they
understand the importance of the
group to the overall goal of pushing
for democratic change.

“I have some fears about the
Muslim Brotherhood and their [fu-
ture] intentions. But the situation is
bigger than all of us now. You need
them in the streets,” said Ziad el-
Alami, a senior aide for Mr. ElBara-
dei and a human-rights lawyer.

—Charles Levinson
contributed to this article.

BY MARGARET COKER
AND SUMMER SAID

Egyptian demonstrators clash with riot police in Alexandria, a port city that is a stronghold of the Muslim Brotherhood.
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TURMOIL IN EGYPT

Opposition chooses leader as protests continue
Square, was the site a day earlier of
violent clashes between protesters
and what appeared to be the last
vestiges of internal security forces
left on the country’s streets.

Egyptian protests continued Sun-
day and reports of looting spread,
as demonstrations entered a sixth
day. The death toll rose sharply to
102, according to the Egyptian Orga-
nization for Human Rights. The U.S.
Embassy on Sunday advised Ameri-
cans to leave Egypt as soon as pos-
sible, and recommended not travel-
ing to the country.

The army made no attempt, how-
ever, to disperse thousands of pro-
testers gathered at Tahrir Square
downtown. The demonstrators de-
fied curfew orders since Friday in
demanding the ouster of Mr. Muba-
rak’s regime, which they blame for
poverty, unemployment, widespread
corruption and police brutality.

Mr. ElBaradei had appeared in
the square around 7 p.m., telling the
crowd, “You are the owners of this
revolution. You are the future.”

Meanwhile, U.S. Secretary of
State Hillary Clinton called for an
“orderly, peaceful transition” to a
“real democracy” in Egypt, and said
the U.S. wants to see free and fair
elections in Egypt as a result of the
antigovernment unrest.

Although U.S. officials have been

Continued from first page careful not to call for the resigna-
tion of Mr. Mubarak, Mrs. Clinton’s
comments on U.S. Sunday morning
news shows seemed to inch Wash-
ington toward pushing the Egyptian
president to let go of his grip on
power.

“We have to…stand ready to help
with the kind of transition that will
lead to greater political and eco-
nomic freedom,” Mrs. Clinton said
on CNN. She told ABC News there
was no discussion so far about cut-
ting off military aid to Egypt, one of
the largest recipients of U.S. mili-
tary assistance.

The message, officials said, was
meant to reinforce the White
House’s position that while the
Obama administration wouldn’t seek
to dictate an outcome to the crisis,
the Egyptian leadership must realize
it needs to take clear steps toward
democratic reform.

Sen. Mitch McConnell, the Repub-
lican minority leader in the Senate,
avoided criticizing the Obama ad-
ministration in a televised interview,
saying it was important for the U.S.
to speak with “one voice” during the
crisis. Like Mrs. Clinton, he declined
to say explicitly whether he thought
Mr. Mubarak should step aside.

“It’s up to the Egyptians to deter-
mine what their leadership is,” he
said on NBC-TV.

In Egypt, security officials said

hundreds of inmates escaped pris-
ons across the country, including at
least one jail that housed Muslim
militants northwest of Cairo, the AP
reported. The prisoners escaped
overnight from four jails after start-
ing fires and clashing with guards,
the AP said. The inmates were
helped by gangs of armed men who
attacked the prisons, firing at
guards in gunbattles that lasted
hours and killed several inmates.

Residents and shopkeepers in af-
fluent neighborhoods boarded up
their houses and stores against loot-
ers, who roamed the streets with
knives and sticks, stealing what they
could and destroying cars, windows
and street signs. Gunfire rang out in
some neighborhoods.

Tanks and armored personnel
carriers fanned out across the city
of 18 million, guarding key govern-
ment buildings, tourist and archaeo-
logical sites. Among those singled
out for special protection was the
Egyptian Museum, home to some of
the country’s most treasured antiq-
uities, and the cabinet building. The
military closed the pyramids on the
outskirts of Cairo—Egypt’s premier
tourist site.

In a highly unusual live televised
address to the nation, an army gen-
eral warned looters that the military
would use “all necessary force” to
impose order and enforce a 6 p.m.

curfew in the country, as protests
continued to grow in size and inten-
sity.

Mr. Mubarak appointed the intel-
ligence chief, Mr. Suleiman, to the
post of vice president, a move seen
as a concession to his opponents,
who long criticized him for failing
to name a successor in his 30-year
rule. The president also tapped for-
mer Minister of Civil Aviation
Ahmed Shafiq to be the country’s
new prime minister and asked him
to form a new cabinet, following
through on a pledge made a day
earlier to form a new government.
Mr. Shafiq is a former commander
of the air force, like Mr. Mubarak,
who was under the president’s com-
mand during Egypt’s 1973 war with
Israel.

Analysts said the appointment of
Mr. Suleiman on Saturday could be
a precursor to Mr. Mubarak’s resig-
nation, allowing the government to
maintain the appearance of consti-
tutionality in any transition. Mr.
Suleiman, however, has long been
one of Mr. Mubarak’s closest aides
and in the eyes of many Egyptians is
known mostly for his visible role
helping to mediate the Israeli-Pales-
tinian conflict.

With little information being dis-
seminated about the transition of
power under way in Egypt, the
army’s role is vital. It was unclear

where the military command would
throw its considerable influence—or
even if it had the ability to restore
the spiraling sense of disorder
throughout the nation’s capital.

By evening, residents of Cairo
were questioning why the army
hadn’t deployed in sufficient num-
bers to take control of streets the
police had vacated a day earlier.

Throughout the city, looting was
a growing problem. As night fell
Sunday, Cairo residents, armed with
steel pipes and two-by-fours, orga-
nized neighborhood watch commit-
tees to fend off roving bands of
looters. People in numerous dis-
tricts reported seeing bands of
young men riding around in pickup
trucks.

Reports of vandalism and looting
in the capital were widespread, with
witnesses saying supermarkets and
banks had been broken into and
robbed.

In Tahrir Square, soldiers stood
idly atop their tanks as protesters
set a Hardees restaurant on fire. In
Sixth of October city, a northeast
suburb of Cairo, shop owners put
metal shutters on their store fronts
and armed themselves with metal
rods to stand sentinel through the
night.

—Julian E. Barnes
in Washington

contributed to this article.
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Commodities Prices of futures contracts with the most open interest
EXCHANGE LEGEND: CBOT: Chicago Board of Trade; CME: Chicago Mercantile Exchange; ICE-US: ICE Futures U.S.MDEX: Bursa Malaysia
Derivatives Berhad; LIFFE: London International Financial Futures Exchange; COMEX: Commodity Exchange; LME: London Metals Exchange;
NYMEX: New York Mercantile Exchange;ICE-EU: ICE Futures Europe

ONE-DAY CHANGE Contract Contract
Commodity Exchange Last price Net Percentage high low

Corn (cents/bu.) CBOT 644.00 -6.75 -1.04% 667.00 356.75
Soybeans (cents/bu.) CBOT 1398.00 -1.50 -0.11 1,432.50 871.50
Wheat (cents/bu.) CBOT 824.00 -22.25 -2.63 864.25 504.75
Live cattle (cents/lb.) CME 112.775 0.600 0.53% 116.600 89.975
Cocoa ($/ton) ICE-US 3,277 -81 -2.41 3,477 2,410
Coffee (cents/lb.) ICE-US 245.00 8.05 3.40 246.35 131.40
Sugar (cents/lb.) ICE-US 33.94 -0.24 -0.70 34.77 11.90
Cotton (cents/lb.) ICE-US 164.75 -4.64 -2.74 172.83 61.89
Crude palm oil (ringgit/ton) MDEX 3,700.00 15 0.41 3,879 2,885
Cocoa (pounds/ton) LIFFE 2,164 -36 -1.64 2,322 1,610
Robusta coffee ($/ton) LIFFE 2,129 39 1.87 2,185 1,374

Copper (cents/lb.) COMEX 437.30 3.45 0.80 449.80 230.00
Gold ($/troy oz.) COMEX 1341.70 21.90 1.66 1,434.10 1,005.00
Silver (cents/troy oz.) COMEX 2791.90 88.80 3.29 3,127.50 1,475.00
Aluminum ($/ton) LME 2,455.00 43.00 1.78 2,502.00 1,857.00
Tin ($/ton) LME 29,750.00 655.00 2.25 29,750.00 14,975.00
Copper ($/ton) LME 9,580.00 110.00 1.16 9,755.50 6,120.00
Lead ($/ton) LME 2,465.50 36.00 1.48 2,676.00 1,580.00
Zinc ($/ton) LME 2,313.00 48.00 2.12 2,584.00 1,617.00
Nickel ($/ton) LME 26,775 -45 -0.17 27,590 17,100

Crude oil ($/bbl.) NYMEX 89.34 3.70 4.32 96.00 58.00
Heating oil ($/gal.) NYMEX 2.6942 0.0391 1.47 2.6990 1.5625
RBOB gasoline ($/gal.) NYMEX 2.4859 0.0727 3.01 2.5192 1.8600
Natural gas ($/mmBtu) NYMEX 4.323 0.004 0.09 11.610 3.854
Brent crude ($/bbl.) ICE-EU 99.42 2.03 2.08 133.62 58.00
Gas oil ($/ton) ICE-EU 829.50 7.00 0.85 838.00 629.75

Source: Thomson Reuters; WSJ Market Data Group
WSJ.com

Currencies London close on Jan. 28
Per In

AMERICAS Per euro In euros U.S. dollar U.S. dollars

Argentina peso-a 5.4485 0.1835 3.9988 0.2501
Brazil real 2.2913 0.4364 1.6816 0.5947
Canada dollar 1.3606 0.7349 0.9986 1.0014

1-mo. forward 1.3615 0.7345 0.9992 1.0008
3-mos. forward 1.3633 0.7335 1.0005 0.9995
6-mos. forward 1.3664 0.7319 1.0028 0.9972

Chile peso 659.47 0.001516 484.00 0.002066
Colombia peso 2528.89 0.0003954 1856.00 0.0005388
Ecuador US dollar-f 1.3626 0.7339 1 1
Mexico peso-a 16.5220 0.0605 12.1258 0.0825
Peru sol 3.7823 0.2644 2.7759 0.3602
Uruguay peso-e 26.910 0.0372 19.750 0.0506
U.S. dollar 1.3626 0.7339 1 1
Venezuela bolivar 5.85 0.170891 4.29 0.232848

ASIA-PACIFIC
Australia dollar 1.3721 0.7288 1.0070 0.9931
China yuan 8.9738 0.1114 6.5861 0.1518
Hong Kong dollar 10.6169 0.0942 7.7919 0.1283
India rupee 62.4865 0.0160 45.8600 0.0218
Indonesia rupiah 12301 0.0000813 9028 0.0001108
Japan yen 112.14 0.008918 82.30 0.012151

1-mo. forward 112.12 0.008919 82.29 0.012153
3-mos. forward 112.06 0.008924 82.24 0.012160
6-mos. forward 111.94 0.008934 82.15 0.012173

Malaysia ringgit-c 4.1633 0.2402 3.0555 0.3273
New Zealand dollar 1.7610 0.5679 1.2924 0.7738
Pakistan rupee 116.634 0.0086 85.600 0.0117
Philippines peso 60.088 0.0166 44.100 0.0227
Singapore dollar 1.7482 0.5720 1.2831 0.7794
South Korea won 1520.54 0.0006577 1115.95 0.0008961
Taiwan dollar 39.526 0.02530 29.009 0.03447
Thailand baht 42.246 0.02367 31.005 0.03225

Per In
EUROPE Per euro In euros U.S. dollar U.S. dollars

Euro zone euro 1 1 0.7339 1.3626
1-mo. forward 1.0004 0.9996 0.7342 1.3620
3-mos. forward 1.0012 0.9988 0.7348 1.3610
6-mos. forward 1.0027 0.9973 0.7359 1.3589

Czech Rep. koruna-b 24.327 0.0411 17.854 0.0560
Denmark krone 7.4541 0.1342 5.4707 0.1828
Hungary forint 273.19 0.003660 200.50 0.004988
Norway krone 7.9123 0.1264 5.8070 0.1722
Poland zloty 3.9430 0.2536 2.8939 0.3456
Russia ruble-d 40.596 0.02463 29.794 0.03356
Sweden krona 8.8618 0.1128 6.5039 0.1538
Switzerland franc 1.2838 0.7789 0.9422 1.0613

1-mo. forward 1.2835 0.7791 0.9420 1.0616
3-mos. forward 1.2828 0.7796 0.9415 1.0622
6-mos. forward 1.2817 0.7802 0.9406 1.0631

Turkey lira 2.1929 0.4560 1.6094 0.6213
U.K. pound 0.8602 1.1625 0.6313 1.5840

1-mo. forward 0.8604 1.1622 0.6315 1.5836
3-mos. forward 0.8609 1.1616 0.6318 1.5827
6-mos. forward 0.8618 1.1603 0.6325 1.5810

MIDDLE EAST/AFRICA
Bahrain dinar 0.5137 1.9465 0.3771 2.6522
Egypt pound-a 7.9811 0.1253 5.8575 0.1707
Israel shekel 5.0311 0.1988 3.6924 0.2708
Jordan dinar 0.9650 1.0362 0.7083 1.4119
Kuwait dinar 0.3812 2.6232 0.2798 3.5742
Lebanon pound 2054.04 0.0004868 1507.50 0.0006634
Saudi Arabia riyal 5.1102 0.1957 3.7505 0.2666
South Africa rand 9.7749 0.1023 7.1740 0.1394
United Arab dirham 5.0049 0.1998 3.6732 0.2722

SDR -f 0.8710 1.1481 0.6393 1.5643

a-floating rate b-commercial rate c-government rate c-commercial rate d-Russian Central Bank rate f-Special Drawing Rights
from the International Monetary Fund ; based on exchange rates for U.S., British and Japanese currencies.
Note: Based on trading among banks in amounts of $1 million and more, as quoted by Thomson Reuters.

Major stock market indexes Stock indexes from around the world, grouped by region. Shown in local-currency terms.

Price-to- PREVIOUS SESSION PERFORMANCE
earnings ratio* Region/Country Index Close Net change Percentage change Yr.-to-date 52-wk.

23 EUROPE Stoxx Europe 600 280.45 -2.43 -0.86% 1.7% 13.6%

14 Stoxx Europe 50 2656.79 -24.62 -0.92 2.7 7.2

27 Euro Zone Euro Stoxx 286.64 -2.76 -0.95 4.4 9.5

14 Euro Stoxx 50 2954.13 -35.62 -1.19 5.8 6.4

... Austria ATX 2889.14 -8.71 -0.30 -0.5 15.9

11 Belgium Bel-20 2647.09 -31.14 -1.16 2.7 5.7

12 Czech Republic PX 1226.9 -21.0 -1.68 0.2 4.3

23 Denmark OMX Copenhagen 434.46 -1.65 -0.38 1.7 30.3

15 Finland OMX Helsinki 7807.80 13.39 0.17% 1.9 16.5

14 France CAC-40 4002.32 -57.25 -1.41 5.2 7.0

14 Germany DAX 7102.80 -52.78 -0.74 2.7 26.6

... Hungary BUX 22850.01 -396.87 -1.71 7.1 4.7

12 Ireland ISEQ 2890.67 -22.03 -0.76 0.2 -2.9

13 Italy FTSE MIB 22025.11 -286.41 -1.28 9.2 0.6

10 Netherlands AEX 361.16 -3.17 -0.87 1.9 10.1

11 Norway All-Shares 479.74 -1.66 -0.34 -1.4 17.3

17 Poland WIG 47223.01 -310.03 -0.65 -0.6 17.9

Price-to- PREVIOUS SESSION PERFORMANCE
earnings ratio* Region/Country Index Close Net change Percentage change Yr.-to-date 52-wk.

5 Portugal PSI 20 7747.93 4.95 0.06 2.1 -2.3

... Russia RTSI 1885.53 -25.95 -1.36% 6.5 27.9

9 Spain IBEX 35 10747.0 -81.7 -0.75 9.0 -1.8

15 Sweden OMX Stockholm 366.81 -3.79 -1.02 -0.5 21.6

14 Switzerland SMI 6528.13 -34.23 -0.52 1.4 1.4

... Turkey ISE National 100 63211.27 -1827.32 -2.81 -4.2 15.7

13 U.K. FTSE 100 5881.37 -83.71 -1.40 -0.3 13.4

17 ASIA-PACIFIC DJ Asia-Pacific 142.12 -0.71 -0.50 -0.3 18.9

16 Australia SPX/ASX 200 4774.89 -31.20 -0.65 0.6 4.5

24 China CBN 600 25573.60 122.48 0.48% -4.2 -3.4

15 Hong Kong Hang Seng 23617.02 -162.60 -0.68 2.5 17.4

18 India Sensex 18395.97 -288.46 -1.54 -10.3 12.5

... Japan Nikkei Stock Average 10360.34 -118.32 -1.13 1.3 1.6

... Singapore Straits Times 3229.69 9.86 0.31 1.2 17.6

11 South Korea Kospi 2107.87 -7.14 -0.34 2.8 31.5

18 AMERICAS DJ Americas 343.75 -5.89 -1.68 0.8 21.1

... Brazil Bovespa 66697.57 -1353.14 -1.99 -3.8 2.0

17 Mexico IPC 36839.72 -607.98 -1.62 -4.4 21.2

*P/E ratios use trailing 12-months, as-reported earnings
Note: Americas index data are as of 5:00 p.m. ET. Sources: Thomson Reuters; WSJ Market Data Group

Cross rates U.S.-dollar and euro foreign-exchange rates in global trading

USD GBP CHF SEK RUB NOK JPY ILS EUR DKK CDN AUD

Australia 1.0070 1.5950 1.0688 0.1548 0.0338 0.1734 0.0122 0.2727 1.3721 0.1841 1.0084 ...

Canada 0.9986 1.5817 1.0599 0.1535 0.0335 0.1720 0.0121 0.2704 1.3606 0.1825 ... 0.9917

Denmark 5.4707 8.6653 5.8063 0.8411 0.1836 0.9421 0.0665 1.4816 7.4541 ... 5.4784 5.4327

Euro 0.7339 1.1625 0.7789 0.1128 0.0246 0.1264 0.0089 0.1988 ... 0.1342 0.7349 0.7288

Israel 3.6924 5.8486 3.9189 0.5677 0.1239 0.6359 0.0449 ... 5.0311 0.6749 3.6976 3.6667

Japan 82.3000 130.3591 87.3488 12.6540 2.7623 14.1726 ... 22.2890 112.1379 15.0438 82.4154 81.7280

Norway 5.8070 9.1980 6.1632 0.8929 0.1949 ... 0.0706 1.5727 7.9123 1.0615 5.8151 5.7666

Russia 29.7940 47.1922 31.6217 4.5810 ... 5.1307 0.3620 8.0690 40.5958 5.4461 29.8358 29.5869

Sweden 6.5039 10.3018 6.9028 ... 0.2183 1.1200 0.0790 1.7614 8.8618 1.1889 6.5130 6.4586

Switzerland 0.9422 1.4924 ... 0.1449 0.0316 0.1623 0.0114 0.2552 1.2838 0.1722 0.9435 0.9357

U.K. 0.6313 ... 0.6701 0.0971 0.0212 0.1087 0.0077 0.1710 0.8602 0.1154 0.6322 0.6269

U.S. ... 1.5839 1.0613 0.1538 0.0336 0.1722 0.0122 0.2708 1.3626 0.1828 1.0014 0.9931

Source: Thomson Reuters via WSJ Market Data Group

MSCI indexes
Developed and emerging-market regional and country indexes
from MSCI Barra as of January 28, 2011

Price-to- LOCAL-CURRENCY
Dividend earnings PERFORMANCE

yield ratio Morgan Stanley Index Last Daily YTD 52-wk.

2.30% 15 ALL COUNTRY (AC) WORLD* 339.39 -0.18% 2.6% 13.3%

2.40 16 World (Developed Markets) 1,321.14 -0.21 3.2 13.1

2.20 16 World ex-EMU 157.72 -0.11 2.5 15.4

2.30 16 World ex-UK 1,321.13 -0.20 3.2 13.6

2.90 15 EAFE 1,715.65 -0.27 3.5 8.5

2.10 14 Emerging Markets (EM) 1,141.82 0.06 -0.8 15.4

3.10 14 EUROPE 97.89 0.13 2.6 10.9

3.50 13 EMU 181.37 -0.84 8.0 0.5

3.20 13 Europe ex-UK 106.06 0.19 3.6 9.7

4.20 11 Europe Value 105.70 0.53 5.7 6.3

2.10 19 Europe Growth 87.73 -0.26 -0.3 15.2

2.00 25 Europe Small Cap 200.78 0.30 0.3 27.8

1.90 9 EM Europe 348.95 0.31 2.3 25.2

3.00 17 UK 1,766.56 -0.05 1.3 9.9

2.50 16 Nordic Countries 181.33 0.06 1.6 33.1

1.50 8 Russia 915.17 0.65 3.8 22.6

2.20 18 South Africa 812.72 0.36 -2.1 14.9

2.60 16 AC ASIA PACIFIC EX-JAPAN 478.86 -0.02 -0.0 15.0

2.00 16 Japan 580.18 0.81 3.4 2.1

2.20 14 China 67.05 -0.06 0.9 3.5

0.90 22 India 739.85 -1.57 -8.8 4.6

1.10 12 Korea 605.77 0.11 3.2 26.0

3.20 16 Taiwan 326.07 0.75 2.2 10.2

1.70 17 US BROAD MARKET 1,469.80 -0.26 3.2 18.8

1.20 31 US Small Cap 2,158.15 -0.42 2.3 29.2

2.30 15 EM LATIN AMERICA 4,490.32 0.85 -2.7 9.1

*Twenty-three developed and 26 emerging markets Source: MSCI Barra

Thomson Reuters is the primary data provider for several statistical tables in The Wall Street Journal, including foreign
stock quotations, futures and futures options prices, and foreign exchange tables. Reuters real-time data feeds are used
to calculate various Dow Jones Indexes.

Dow Jones Indexes
Price-to-

Dividend earnings PERFORMANCE (euros) PERFORMANCE (U.S.dollars)
yield* ratio* Dows Jones Index Last Daily 52-wk. Last Daily 52-wk.

2.07% 17 Global TSM 2634.39 -1.41% 18.4%

1.88 15 Global Dow 1478.30 -0.59% 15.8% 2139.11 -1.36 13.6

2.17 15 Global Titans 50 178.60 -0.61 12.6 181.75 -1.38 10.3

2.53 16 Europe TSM 2838.23 -1.56 12.0

2.10 18 Developed Markets TSM 2559.31 -1.36 18.4

2.03 12 Emerging Markets TSM 4584.09 -1.87 18.9

2.62 20 Africa 50 908.80 -1.46 18.8 785.89 -2.22 16.4

2.53 13 BRIC 50 488.50 -0.84 16.7 634.59 -1.61 14.4

2.72 18 GCC 40 629.00 0.78 31.4 543.91 ... 28.8

1.72 20 U.S. TSM 13306.24 -1.85 21.1

2.74 30 Kuwait Titans 30 -c 232.72 27.6

1.21 RusIndex Titans 10 -c 4214.40 -0.68 31.8 7090.34 -0.77 26.9

Price-to-
Dividend earnings PERFORMANCE (euros) PERFORMANCE (U.S.dollars)

yield* ratio* Dows Jones Index Last Daily 52-wk. Last Daily 52-wk.

1.85% 11 Turkey Titans 20 -c 593.60 -3.86% 9.7% 747.27 -2.57% 16.1%

5.43 13 Global Select Div -d 188.30 -0.39 16.3 219.55 -1.16 14.0

6.26 11 Asia/Pacific Select Div -d 297.14 0.05 15.6

4.03 14 U.S. Select Dividend -d 357.12 -1.54 16.6

1.48 20 Islamic Market 2239.26 -1.38 18.5

1.82 15 Islamic Market 100 1957.20 -0.75 14.4 2282.11 -1.52 12.1

2.80 13 Islamic Turkey -c 1628.90 -4.20 5.6 3520.54 -2.92 11.8

2.36 15 Sustainability 933.40 -0.56 14.2 1073.69 -1.33 12.0

3.23 21 Brookfield Infrastructure 1758.50 -0.14 19.3 2284.28 -0.91 16.9

0.96 22 Luxury 1251.60 -0.99 42.2 1445.76 -1.76 39.4

2.67 21 UAE Select Index 241.93 ... -3.4

DJ-UBS Commodity 163.00 1.94 27.5 161.29 1.15 25.0

*Fundamentals are based on data in U.S. dollar. Footnotes: a-in US dollar. b-dividends reinvested. c-in local currency. Note:All data as of 2 p.m.ET. Source: DowJones Indexes

GLOBAL MARKETS LINEUP



8 THE WALL STREET JOURNAL. Monday, January 31, 2011

Rating cut trips up Japan’s ruling party
TOKYO—A senior Japanese gov-

ernment official raised questions
Sunday over last week’s surprise cut
in the country’s debt rating, while
also seeking to use the cut to push a
recalcitrant opposition to work with
the government to get Japan’s fiscal
house in order.

The remarks by Senior Vice Fi-
nance Minister Mitsuru Sakurai rep-
resented the latest attempt by the
government at a consistent line on
the rating change by Standard &
Poor’s, following a series of missteps
that included widely criticized initial
comments from Prime Minister
Naoto Kan suggesting he didn’t fully
understand the issues.

S&P had surprised the markets
Thursday by cutting Japan to dou-
ble-A-minus from double-A, criticiz-
ing the government for lacking a
“coherent strategy” for tackling
deepening fiscal problems. Japan’s
total government debt is now near

200% of its annual economic output,
the worst among major industrial-
ized countries.

“While we aren’t in a position to
comment on a rating decision by a
private-sector company, I think
there should be a debate on…
whether this rating is really appro-
priate,” Mr. Sakurai said on a televi-
sion program.

Political analysts said the gov-
ernment should capitalize on the
rating cut to get opposition backing
for its fiscal overhaul, but instead it
has largely been trying to defend it-
self from the storm that followed
Mr. Kan’s initial response. When in-
formed by reporters of the down-
grade, he said he was “unfamiliar”
with the matter. Some news agen-
cies translated his comments as say-
ing he was “ignorant” of the matter.

Political critics, many analysts
and a hostile local media jumped on
the comments, portraying him as a
leader ignorant of basic economic
concepts

Mr. Kan tried to cover his tracks

on Friday in remarks at the parlia-
ment, which last week began its
winter session, meant to hammer
out the budget for the fiscal year
that starts April 1. The proposed
budget projects that for the second
year running, borrowing will repre-
sent a larger part of overall revenue
than taxes.“I used the word ‘unfa-
miliar,’ but I meant to say that infor-
mation wasn’t at hand at that mo-
ment,” Mr. Kan said. He also said
that his time as finance minis-
ter—five months—had given him the
chance to gain full knowledge about
credit ratings.

“Kan’s statement will only be-
come ammunition for the opposition
to attack him in parliament,” said
Hirotada Asakawa, an independent
political analyst. “The downgrade
took the wind out of Kan’s sails. It
gave the impression that the DPJ
has yet to act like the ruling party.”

Mr. Sakurai attempted to push
the issue onto opposition parties,
calling on them to participate in the
parliamentary debate on public fi-

nances as the government aims to
pass a budget.

The government needs the sup-
port of the opposition parties to en-
act a fiscal overhaul, but the main
parties have made clear that their
legislative agenda is to push Mr. Kan
out of office and return to power
themselves. To that end they have
raised a series of objections about
various scandals, censured top gov-
ernment officials and then refused
to cooperate with the administration
on virtually anything.

“Regardless of what has been
said by the ratings agency, both the
ruling and opposition parties realize
that we need to restore fiscal
health,” he said.

“We will take part in consulta-
tions if the prime minister prepares
himself to go to the people,”
Sadakazu Tanigaki, the leader of the
main opposition Liberal Democratic
Party, said Wednesday in Parlia-
ment, implying that the opposition
is open to talks only if Mr. Kan
agrees to hold a snap election.

BY TOKO SEKIGUCHI
AND KANA INAGAKI

WORLD NEWS

Global trade has doubled and
bilateral pacts have sprung up
since the stalled Doha Round
began. While countries say they
haven’t given up on the decade-
long world trade negotiations, the
hurdles to a deal, already
substantial, have increased
recently.

A report issued at last week’s
World Economic Forum in Davos,
Switzerland, warned that Doha,
named for the Qatari capital
where the talks began, would
perish if not completed this year.

“It’s time for heads of
government to do more than
simply repeat the rhetoric,” said
the report’s author, Peter
Sutherland, director of the World
Trade Organization at the time of
its founding in 1995.

Others echoed his warning.
After all, the Uruguay Round, the
second-longest, took a mere eight
years, from 1986 to 1994. “If we
don’t get the deal done this year it
is hard to see how the Doha
process can have any further
credibility,” U.K. Prime Minister
David Cameron said in a speech
Friday in Davos.

To be sure, some of the dire
talk may be intended to create
momentum where none exists.
Global trade deals routinely
stretch on for more than a decade.
No major country every truly
gives up on a deal because to do
so would be to signal that the
global trading system—and the
era of globalization—may have
reached its limit.

Trade ministers from key
countries, gathering in Davos over
the weekend, said they would
keep trying and would meet in
July with an eye toward finishing
the round by December. “There is
a window available to conclude
the deal this year,” said India’s
commerce and industry minister,
Anand Sharma.

But beneath the optimistic
rhetoric, some officials heaped

even more demands on the
negotiations. “We have to have a
very balanced and ambitious
package that’s not currently on
the table,” said U.S. Trade
Representative Ron Kirk.
Developing countries needed to
concede more on services, he said.
European Union Trade
Commissioner Karel De Gucht said
that limits on state subsidies
should be added to the deal—a
direct swipe at China.

Messrs. De Gucht and Kirk’s
complaints underscore one reason
why the talks have stalled. The
Doha Round, launched in a spirit
of international cooperation
following the Sept. 11 attacks, had
a simple premise: Rich countries
would cut farm subsidies and
tariffs; in exchange, emerging
economies would open their
markets for services and
industrial goods. Poor countries
interpreted that to mean they
would have to do nothing but reap
the benefits—a stance that rich
countries find impractical and a
political loser. In addition, some
countries considered poor when
the talks began—China and
India—now are the world’s
fastest-growing large economies.
The rich countries want a lot
more out of them in terms of
trade and investment

liberalization.
So far, the concessions offered

by developing nations are
considered so minimal, they
haven’t attracted the support of
business and farm lobbies in the
U.S. and Europe. Without their
support, governments in the U.S.
and Europe won’t sign on to a
deal.

A month after Doha was
initiated in November 2001, China
joined the World Trade
Organization, just as a decade of
record growth in global trade was
unfolding. Total global annual
exports doubled to $13 trillion in
2010 from $6.5 trillion in 2001.
China’s exports have grown to $1.4
trillion a year from $266 billion.
All without Doha.

The trade growth isn’t all
thanks to China. Other factors
include lower shipping costs and
the rise of global supply chains.
Bilateral and regional free-trade
agreements also have made a
difference—since 2001, more than
100 have been initiated.

The U.S. is close to concluding
a pact with South Korea. The EU
has deals on the table with India,
Canada, South Korea and a group
of Latin American countries. All
these accords have whittled the
estimated gains from the Doha
Round’s global pact, chipping

away at the political motivation to
pursue a deal. “Every study
decreases the estimated benefits”
of a world-wide trade agreement,
says a senior EU official.

While these agreements serve
the interests of the countries
involved, they could harm the
overall global trading system.
“The problem [with bilateral or
regional trade agreements]…is
that it re-creates the mercantilism
of the past,” said Mr. Sutherland,
the onetime WTO director.

These deals have given rise to
the question: What if Doha fails?

The biggest risk, say trade
officials, is not what will be lost in
terms of cutting tariffs. It’s in the
loss of reputation that the WTO
would suffer.

Just because trade prospered
in the past decade without Doha
doesn’t mean it will continue to
do so, many economists warn.
“The status quo is not necessarily
sustainable,” says Jeffrey Schott
of the Washington-based Peterson
Institute. “If Doha failed, there
would be serious institutional
damage to the WTO,” which is
managing the trade talks.

Mr. Schott and others praise
the court-like system the WTO
uses to adjudicate trade disputes
between the organization’s 153
members. For example, on

Monday, the WTO is due to issue
its latest report in the battle
between the EU and U.S. over
airplane subsidies.

Two economists, Aaditya
Mattoo and Arvind Subramanian,
say Doha has become irrelevant
because the world has changed so
much since 2001. They have called
for a new trade round to succeed
a failed Doha.

But what would such a round
look like? It would, they say,
include a “serious conversation
about energy.” Oil and gas have
never been governed by the WTO,
allowing oil-producing countries
to establish cartels and set
production quotas.

Currencies also have become
part of the puzzle. Here, Messrs.
Mattoo and Subramanian have
proposed giving the WTO a role in
making sure countries don’t use
their exchange-rate policies to
distort trade. Trade officials could
fight climate change by
eliminating tariffs on biofuels and
other environmentally friendly
goods. The WTO’s director-
general, Pascal Lamy, regularly
signals that he isn’t interested in
involving the organization in
currency battles.

Many economists point out
that tariffs are so generally low
now that the biggest obstacles to
trade are now nontariff trade
barriers, such as safety standards
and licenses. When EU and U.S.
trade negotiators meet, they
rarely discuss tariffs. Instead, they
argue about issues such as toy-
safety standards, genetically
modified foods or the chemicals
that go into beef or poultry feed.

For the past 10 years, the
world’s 49 poorest countries have
had tariff-free access to the EU’s
500 million consumers, the
world’s richest economic bloc. Yet
trade hasn’t taken off, because
shipping to the EU means
complying with a long list of
regulations, something
impoverished African farmers
have a hard time doing.

All that means the WTO should
focus on fighting nontariff trade
barriers, they say.

Rising trade outpaces elusive global pact
[ The Outlook ]

BY JOHN W. MILLER

Note: 2010 data are for first six months. Source: Global Trade Information Services

Rising tide
Global trade rose to record levels in
the past decade, thanks to emerging
economies, low shipping prices and
many bilateral and regional pacts.
Exports for selected countries:
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Major players � benchmarks
Below, a look at the Dow Jones Stoxx 50,
the biggest and best known companies in
Europe, including the U.K.

Credit derivatives
Spreads on credit derivatives are one way the market rates
creditworthiness. Regions that are treading in rough waters can see
spreads swing toward the maximum—and vice versa. Indexes below
are for five-year swaps.

Markit iTraxx Indexes SPREAD RANGE, in pct. pts.
Mid-spread, since most recent roll

Index: series/version in pct. pts. Mid-price Coupon Maximum Minimum Average

Europe: 14/1 1.00 100.00% 0.01% 1.20 0.95 1.05

Eur. High Volatility: 14/1 1.39 98.25 0.01 1.84 1.34 1.57

Europe Crossover: 14/1 4.13 103.48 0.05 5.37 3.96 4.58

Asia ex-Japan IG: 14/1 1.08 99.63 0.01 1.25 0.93 1.08

Japan: 14/1 1.09 99.57 0.01 1.16 0.90 1.02

Note: Data as of January 27

Spreads
Spreads on five-
year swaps for
corporate debt;
based on Markit
iTraxx indexes.

In percentage points
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Europe Senior Financials
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2011
Dec. Jan.

Index roll

Source: Markit Group

Behind Europe's deals: Bank revenue rankings, European
Behind every IPO, bond offering, merger deal or syndicated loan is one or more investment banks. Here are
investment banks ranked by year-to-date revenues from recent deals.

PERCENTAGE OF TOTAL REVENUE
Revenue, Market Equity Debt Mergers &
in millions share capital markets capital markets acquisitions Loans

Deutsche Bank $1,189 7.1% 22% 33% 34% 10%

JPMorgan 952 5.7 27 31 35 7

Credit Suisse 875 5.2 22 39 35 4

UBS 803 4.8 25 34 35 6

Goldman Sachs 777 4.6 35 21 39 5

Morgan Stanley 752 4.5 30 18 45 6

BNP Paribas 679 4.1 12 42 23 22

Barclays Capital 662 4.0 17 52 15 15

Citi 591 3.5 22 38 29 12

Source: Dealogic

Tracking
credit
markets �
dealmakers

Dow Jones Industrial Average P/E: 14
LAST: 11823.70 t 166.13, or 1.39%

YEAR TO DATE: s 246.19, or 2.1%

OVER 52 WEEKS s 1,756.37, or 17.4%

Note: Price-to-earnings ratios are for trailing 12 months
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Stoxx Europe 50: Friday's best and worst...

Previous
close, in STOCK PERFORMANCE

Company Country Industry Volume local currency Previous session YTD 52-week

Societe Generale France Banks 8,115,964 48.32 1.72% 20.1% 14.5%

Nokia Finland Telecommunications Equipment 33,844,798 7.85 1.49 1.4 -22.6

SAP AG Germany Software 5,430,847 42.15 0.92 10.6 27.4

Zurich Financial Services AG Switzerland Full Line Insurance 668,231 259.60 0.31 7.2 14.1

BP PLC U.K. Integrated Oil & Gas 28,892,099 486.80 0.08 4.6 -17.1

BG Group U.K. Integrated Oil & Gas 15,478,804 1,334 -4.17% 2.9 15.0

Sanofi-Aventis France Pharmaceuticals 6,825,069 49.22 -3.82 2.9 -8.2

Anglo American U.K. General Mining 4,106,374 3,031 -3.56 -9.1 30.5

Rio Tinto U.K. General Mining 6,009,598 4,282 -3.00 -4.6 38.2

British American Tobacco U.K. Tobacco 2,834,804 2,308 -2.64 -6.3 11.4

...And the rest of Europe's blue chips
Latest,
in local STOCK PERFORMANCE

Company/Country (Industry) Volume currency Latest YTD 52-week

E.ON AG 8,366,915 24.45 0.08% 6.6% -8.3%
Germany (Multiutilities)
Deutsche Bank 5,767,697 43.63 0.07 11.6 7.8
Germany (Banks)
UBS 15,035,263 17.27 0.06 12.5 23.1
Switzerland (Banks)
Astrazeneca 4,055,167 3,043 0.02 4.1 4.5
U.K. (Pharmaceuticals)
Hennes & Mauritz AB Series B 11,494,778 212.00 ... -5.4 -3.1
Sweden (Apparel Retailers)
Nestle S.A. 10,744,705 51.35 -0.10 -6.2 1.7
Switzerland (Food Products)
Tesco 16,831,999 398.10 -0.18 -6.3 -6.5
U.K. (Food Retailers & Wholesalers)
Royal Dutch Shell A 6,615,219 25.64 -0.33 3.7 27.0
U.K. (Integrated Oil & Gas)
Barclays 46,898,477 298.20 -0.40 14.0 10.2
U.K. (Banks)
Vodafone Group 81,164,884 178.15 -0.50 7.4 32.4
U.K. (Mobile Telecommunications)
Allianz SE 2,671,456 100.35 -0.55 12.8 24.8
Germany (Full Line Insurance)
Novartis 5,801,285 52.80 -0.66 -3.9 -7.1
Switzerland (Pharmaceuticals)
Credit Suisse Group 4,452,531 42.92 -0.67 13.9 -7.8
Switzerland (Banks)
Roche Holding 1,690,107 144.10 -0.69 5.2 -19.3
Switzerland (Pharmaceuticals)
Standard Chartered PLC 5,154,999 1,628 -0.70 -5.7 16.3
U.K. (Banks)
BNP Paribas 6,411,677 55.08 -0.72 15.7 5.6
France (Banks)
GDF Suez 4,574,048 29.03 -0.74 8.1 5.9
France (Multiutilities)
L.M. Ericsson Telephone Series B 8,499,989 80.00 -0.81 2.4 9.8
Sweden (Communications Technology)
AXA 17,334,342 15.39 -1.06 23.6 2.6
France (Full Line Insurance)
UniCredit 491,653,174 1.83 -1.14 18.0 -9.6
Italy (Banks)

Latest,
in local STOCK PERFORMANCE

Company/Country (Industry) Volume currency Latest YTD 52-week

Siemens 3,224,815 93.79 -1.15% 1.2% 44.2%
Germany (Diversified Industrials)
Banco Santander 87,192,298 8.88 -1.16 12.0 -13.8
Spain (Banks)
ABB Ltd. 5,469,263 22.58 -1.27 8.4 19.2
Switzerland (Industrial Machinery)
Deutsche Telekom 13,685,114 9.73 -1.34 0.8 4.0
Germany (Mobile Telecommunications)
Unilever 9,139,592 21.62 -1.37 -7.2 -2.7
Netherlands (Food Products)
Telefonica 23,593,931 18.28 -1.46 7.8 5.3
Spain (Fixed Line Telecommunications)
HSBC Holdings 48,166,944 684.80 -1.60 5.2 1.1
U.K. (Banks)
ING Groep 35,898,957 8.30 -1.64 14.0 20.9
Netherlands (Life Insurance)
France Telecom 8,256,167 15.88 -1.70 1.8 -4.5
France (Fixed Line Telecommunications)
Intesa Sanpaolo 197,758,960 2.41 -1.73 18.6 -13.3
Italy (Banks)
Bayer AG 3,207,433 53.56 -1.74 -3.1 8.3
Germany (Specialty Chemicals)
Diageo 5,182,320 1,221 -1.93 3.0 15.7
U.K. (Distillers & Vintners)
BASF SE 2,900,603 56.29 -1.95 -5.7 36.5
Germany (Commodity Chemicals)
Daimler AG 4,275,276 54.80 -1.97 8.0 63.9
Germany (Automobiles)
ENI 16,494,212 17.37 -1.98 6.3 2.6
Italy (Integrated Oil & Gas)
Anheuser-Busch InBev N.V. 4,426,827 40.41 -1.98 -5.6 11.8
Belgium (Beverages)
Banco Bilbao Vizcaya Argentaria 66,755,664 8.89 -2.05 17.6 -16.6
Spain (Banks)
Total S.A. 6,086,858 42.33 -2.06 6.7 0.7
France (Integrated Oil & Gas)
BHP Billiton 9,186,408 2,379 -2.40 -6.7 27.5
U.K. (General Mining)
GlaxoSmithKline 14,143,113 1,144 -2.51 -7.8 -6.0
U.K. (Pharmaceuticals)

Sources: Thomson Reuters

DJIA component stocks
Volume, CHANGE

Stock Symbol in millions Latest Points Percentage

AT&T T 41.0 $27.49 –0.64 –2.28%
Alcoa AA 28.3 16.13 –0.34 –2.06
AmExpress AXP 9.9 43.86 –0.68 –1.53
BankAm BAC 226.2 13.60 –0.07 –0.51
Boeing BA 5.4 69.23 –1.33 –1.88
Caterpillar CAT 7.2 95.68 –0.95 –0.98
Chevron CVX 12.4 93.37 –1.38 –1.46
CiscoSys CSCO 46.5 20.93 –0.51 –2.38
CocaCola KO 11.9 62.21 –0.49 –0.78
Disney DIS 8.4 38.85 –0.61 –1.55
DuPont DD 8.9 50.29 0.02 0.04
ExxonMobil XOM 26.3 78.99 –0.89 –1.11
GenElec GE 102.1 20.20 –0.08 –0.39
HewlettPk HPQ 20.6 45.51 –1.23 –2.63
HomeDpt HD 12.6 36.70 –1.28 –3.37
Intel INTC 55.1 21.46 –0.29 –1.33
IBM IBM 6.7 159.21 –1.86 –1.15
JPMorgChas JPM 38.5 44.54 –0.56 –1.24
JohnsJohns JNJ 15.3 60.01 –0.67 –1.10
KftFoods KFT 11.4 30.53 –0.01 –0.03
McDonalds MCD 9.1 73.28 –1.07 –1.44
Merck MRK 16.1 33.07 –0.18 –0.54
Microsoft MSFT 141.2 27.75 –1.12 –3.88
Pfizer PFE 46.8 18.15 –0.33 –1.79
ProctGamb PG 14.9 64.20 0.02 0.03
3M MMM 4.9 87.44 –1.75 –1.96
TravelersCos TRV 5.5 55.81 –0.82 –1.45
UnitedTech UTX 4.5 81.43 –1.16 –1.40
Verizon VZ 20.7 35.63 –0.86 –2.36

WalMart WMT 14.6 56.70 –0.87 –1.51

Source: WSJ Market Data Group

Credit-default swaps: European companies
At its most basic, the pricing of credit-default swaps measures how much a buyer has to pay to purchase-and
how much a seller demands to sell-protection from default on an issuer's debt. The snapshot below gives a
sense which way the market was moving yesterday.

Showing the biggest improvement...
CHANGE, in basis points

Yesterday Yesterday Five-day 28-day

Kabel Deutschland 293 –13 –25 27

ITV 211 –6 –41 –52

Stora Enso 193 –2 –15 –34

TDC 80 –1 –9 –19

Securitas 78 –1 –1 –6

Adecco 100 –1 –4 –14

UPM Kymmene 205 ... –14 –35

Centrica 59 ... –1 –16

TelefonAB L M Ericsson 78 ... –2 –8

Kdom Sweden 34 ... 1 1

And the most deterioration
CHANGE, in basis points

Yesterday Yesterday Five-day 28-day

TUI 465 15 6 –86

CODERE Fin LUXEMBOURG 628 16 4 –2

ENEL 164 16 5 –13

EDP Energias de Portugal 290 16 2 –29

Unitymedia 460 20 16 5

Portugal Telecom 238 21 –2 9

Portugal Telecom Intl Fin 239 22 –2 8

Bco Comercial Portugues 749 23 –2 –111

Lafarge 252 30 30 25

ONO Fin II 750 35 3 –262

Source: Markit Group

BLUE CHIPS � BONDS

WSJ.com
Follow the markets throughout the day, with updated stock
quotes, news and commentary at WSJ.com.

Also, receive emails that summarize the day’s trading in Eu-
rope and Asia. To sign up, go to WSJ.com/Email.
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Myanmar parliament to meet
Myanmar is expected to convene

its first parliament in more than two
decades on Monday, setting the
stage for the selection of a new
president to head one of Asia’s most
secretive states.

Although analysts and residents
say they doubt much will change in
the near term in Myanmar, a re-
source-rich state controlled by the
military since the early 1960s, the
latest steps are being watched closely
by foreign diplomats and investors
for any sign the country is becoming
more open to reform—an outcome
investors hope could lead to a soften-
ing of Western economic sanctions.

The first order of business on
Monday will be the formal opening
of the massive new parliament
building in the capital of Naypyitaw,
a remote redoubt in central Myan-
mar far from major population cen-
ters and the prying eyes of most in-
ternational and local observers. The
parliament will be composed almost
entirely of military allies—the junta-
backed candidates who dominated
November’s national election, Myan-
mar’s first in 20 years. The election
was widely condemned by dissidents
and Western governments amid re-
ports of fraud.

A quarter of the parliamentary
seats were already reserved for mili-
tary nominees before the vote, and
the government-backed Union Soli-
darity and Development Party won
nearly 80% of the remainder. The
main opposition party in the vote,
the National Democratic Force,
ended up with just 12 of more than
600 seats in the national parliament.

Anyone other than lawmakers
found wandering into the parliament
while it is in session will be subject
to a one-year prison term, according
to laws released by the government
late last year. Attempts to reach the
Myanmar government, which rarely
speaks to foreign journalists, were
unsuccessful.

The next step after the formal
opening will be the selection of a
new president by the parliament.
The decision-making process has
been shrouded in mystery, typical
for Myanmar. Many analysts have
long expected the country’s current

leader, 77-year-old Gen. Than Shwe,
to retire or at least drift into the
background, controlling the new
government from behind the scenes.
But a growing number of analysts
and dissidents have said in recent
weeks that the strongman may
choose to have himself declared
president to ensure he isn’t side-
lined by ambitious younger generals.

Others cited as possible presi-
dents include Shwe Mann, until re-
cently the junta’s third-ranking gen-
eral, and Thein Sein, Myanmar’s
prime minister and head of the
Union Solidarity and Development
Party.

“I’m a bit surprised at how un-
clear it all still is—we have no idea
who is going to be president,” said
Sean Turnell, a Myanmar expert at
Macquarie University in Australia.

Those who see Myanmar’s recent
path as a slow road to democracy
say they are still hopeful the launch
of a new parliament could lead to
positive changes in the long term,
especially if the military decides it
wants to improve relations with
Western governments in a bid to lift
the economic sanctions.

Leaders of the 10-country Associ-
ation of Southeast Asian Nations,
which includes Myanmar, have said
that they believe Myanmar is mak-

ing progress and that the U.S. and
Europe should reward its govern-
ment by loosening the sanctions.

Pro-democracy dissident and No-
bel laureate Aung San Suu Kyi has
indicated since her release from
seven years of house arrest in No-
vember—just days after the
vote—that she may be open to re-
thinking her longtime support for
sanctions. In a taped address to the
World Economic Forum in Davos on
Friday, Ms. Suu Kyi said she “looks
forward” to the day when more for-
eign investors can operate in the
country, though people familiar with
her thinking say she first wants to
see more meaningful concessions,
such as the release of more than
2,000 political prisoners.

Other opposition leaders say they
intend to use the new parliament to
see how far they can push the new
government. Khin Maung Swe, a for-
mer political prisoner and a leader
of the National Democratic Force,
said in an interview with The Wall
Street Journal last week that his
party intends to introduce two mo-
tions: one an antitrust bill to en-
courage more competition at a time
when the government is selling off
many state assets to politically con-
nected businessmen; and the other a
call to release political prisoners.

“We have to be patient,” he said.
“We want to build up political confi-
dence and build trust among our na-
tional groupings.”

Other possible legislation could
seek to give residents greater legal
rights in buying and selling land—a
reform backed by many economists
who believe better land laws are
needed to encourage more invest-
ment in the country’s beleaguered
agricultural sector.

If the parliament agrees to hear
such bills, it could be a sign the re-
gime intends to allow at least some
measure of debate on sensitive is-
sues—a step forward in the mind of
some analysts.

Other analysts are more pessi-
mistic.

“If the NDF thinks proposing a
few bills on land tenure and compe-
tition in the economy are going to
constitute what they consider a
small but significant policy progress,
they are delusional,” said Maung
Zarni, a Myanmar research fellow at
the London School of Economics.
“Introducing a few bills in the rub-
ber-stamp parliament is not going to
make a dent—it would be like apply-
ing first-aid tactics to a patient with
advanced cancer.”

—Celine Fernandez
contributed to this article.

BY A WSJ REPORTER

Source: WSJ reporting
Photos: Associated Press (Than Shwe, Thein Sein);
Agence France-Presse/Getty Images (Shwe Mann)

Meeting in Myanmar | Preview of the coming parliament

Main issues Some possible candidates for president

n Freedom for more than 2,100
political prisoners

n Curbs on monopolies led by
politically connected businessmen

n Reforms of land-ownership rules to
boost agricultural investment

Myanmar opens its first parliament in
more than 20 years this week.
Although dissidents don't expect
major breakthroughs, some hope to
force discussion of several issues:

Than Shwe: Current top
general and supreme
leader of the nation.
Approaching possible
retirement at age 77 but
may decide to stay in
power.

Shwe Mann: Former
No. 3 general shed his
uniform last year in a
military reshuffle. If not
president, he may take
a senior parliamentary
post.

Thein Sein: Prime
minister and
representative of
Myanmar at
international summits
and other events

U.S. asks Pakistan to free diplomat
ISLAMABAD, Pakistan—The U.S.

called for the immediate release of
an American diplomat who was ar-
rested by Pakistani police for killing
two armed men allegedly trying to
rob him, saying his detention was
unlawful under international law.

U.S. officials have been angered
by the treatment of the official,
whom Pakistani authorities have
identified as Raymond Davis, a secu-
rity officer at the U.S. Consulate in
Lahore, the nation’s second-largest
city. Mr. Davis shot dead two men
on a motorcycle in Lahore on Thurs-
day after they allegedly tried to in-
tercept his car. A third person, a by-
stander, was killed by a consular
vehicle that was attempting to extri-
cate Mr. Davis from the situation.

Protests have broken out since
Thursday calling for Mr. Davis to be
tried in Pakistan. A section of Paki-
stan’s media, which in the past has
claimed U.S. aid workers are spies,

also has called for a local trial.
On Sunday, a rally in Lahore

drew some 15,000 people to hear
two hard-line Islamic leaders who
warned the government against re-
leasing Mr. Davis, according to the

Associated Press.
The U.S. Embassy in Islamabad,

the capital, said in a statement Sat-
urday that Mr. Davis’s subsequent
arrest and detention by police in
Lahore was in violation of a 1961

treaty, the Vienna Convention on
Diplomatic Relations, which grants
immunity from prosecution to diplo-
mats serving overseas. The embassy
said the U.S. official identified him-
self to police as a diplomat and re-
peatedly requested immunity. The
statement said the diplomat acted in
self-defense when confronted by
two men who had criminal records.

A spokesman for Pakistan’s For-
eign Ministry declined to comment
on the matter while an investigation
by the Punjab police is continuing.

The incident is likely to exacer-
bate strains in the relationship be-
tween the U.S. and Pakistan.

Washington has pumped billions
of dollars in civilian and military aid
in to Pakistan but remains deeply
unpopular here for its campaign of
unmanned Central Intelligence
Agency drone strikes against Tali-
ban fighters operating from Paki-
stani soil.

Pakistan could still release Mr.
Davis under pressure from the U.S.
once public anger dies down.

BY ZAHID HUSSAIN
AND TOM WRIGHT

U.S. diplomat Raymond Davis is escorted to a court in Lahore on Friday.
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In China,
protests at
a sentence
seen as light

BEIJING—A Chinese court
handed a relatively light sentence to
a police official’s son whose hit-and-
run killing of a college student
sparked nationwide anger over the
excesses of government officials and
their families.

Wangdu County People’s Court in
Hebei province on Sunday sentenced
23-year-old Li Qiming to six years in
prison for “crimes causing traffic
casualties,” Chinese state media re-
ported, immediately sparking com-
plaints on the Internet of leniency.

The state-run Xinhua news
agency said Mr. Li pleaded guilty to
prosecutors’ charges. Neither Mr.
Li’s lawyer nor the court could be
reached to comment.

Mr. Li was driving while intoxi-
cated in October on the campus of
Hebei University in Baoding, a city
150 kilometers southwest of Beijing,
when his Volkswagen sedan struck
two students, according to a govern-
ment report on the incident.

He left the scene, but was even-
tually detained by university guards.
Xinhua reported that one of the stu-
dents he hit, 20-year-old Chen Xi-
aofeng, later died in the hospital
from her injuries. The other was in-
jured.

Mr. Li’s father, Li Gang, was at
the time deputy chief of a district
police bureau in Baoding.

Witnesses to the incident said
that when the guards detained Mr.
Li, he dared them to charge him,
shouting “My dad is Li Gang.” The
phrase quickly became a widely
known catchphrase in China used to
vent frustration at corruption
among Chinese officials and their
families, who often abuse their sta-
tus to gain wealth and special treat-
ment.

The six-year sentence is shorter
than the seven-year maximum for
the relatively minor charge of traffic
crimes that Mr. Li faced. Some de-
fendants in China found guilty in
similar hit-and-run deaths involving
drunk driving have been charged
with more serious offenses and re-
ceived much longer prison sen-
tences—and even death sentences.

China Central Television, the
state broadcaster, said the court
lightened Mr. Li’s punishment be-
cause his family had compensated
the victims’ families, and because he
admitted to the charges and had a
“penitent attitude.”

The ruling drew immediate criti-
cism online.

“Penitent attitude?’ My dad is Li
Gang!” wrote a user named Shi
ZhiBu Yu on Sina Corp.’s microblog-
ging service.

“What world is this, [where] just
like that a life vanished, the perpe-
trator was so arrogant, and only got
six years,” wrote another user, Wei
Yang.

Zhang Kai, an attorney who ini-
tially represented the family of Ms.
Chen, the victim, said Mr. Li should
have been charged with endangering
public safety instead of traffic
crimes.

“The criminal charge was wrong
in the first place, so the ruling by no
means can be right itself,” he said.

—Yoli Zhang
contributed to this article.

BY OWEN FLETCHER
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For information about listing your funds, please contact: Justin Jones tel: +44 0203 426 1167; email: justin.jones@dowjones.com

Andfs. Borsa Global GL EQ AND 01/27 EUR 6.84 2.8 9.0 11.2
Andfs. Emergents GL EQ AND 01/27 USD 18.46 -0.5 12.6 39.1
Andfs. Espanya EU EQ AND 01/27 EUR 12.54 9.7 -2.3 12.6
Andfs. Estats Units US EQ AND 01/27 USD 16.31 2.4 12.0 17.7
Andfs. Europa EU EQ AND 01/27 EUR 7.76 6.0 5.1 13.3
Andfs. Franca EU EQ AND 01/27 EUR 9.96 4.8 8.0 14.3
Andfs. Japo JP EQ AND 01/27 JPY 507.38 2.8 0.8 10.9
Andfs. Plus Dollars US BA AND 10/22 USD 9.66 2.3 3.0 6.2
Andfs. RF Dolars US BD AND 01/27 USD 11.84 0.4 2.4 8.1
Andfs. RF Euros EU BD AND 01/27 EUR 10.91 0.1 -0.3 10.9
Andorfons EU BD AND 01/27 EUR 14.37 -0.1 -1.7 10.9
Andorfons Alternative Premium GL EQ AND 11/30 EUR 99.31 0.3 0.9 2.7
Andorfons Mix 30 EU BA AND 01/27 EUR 9.99 1.3 4.9 13.2
Andorfons Mix 60 EU BA AND 01/27 EUR 9.68 1.9 6.4 12.0

n CHARTERED ASSET MANAGEMENT PTE LTD - TEL NO: 65-6835-8866
Fax No: 65-6835 8865, Website: www.cam.com.sg, Email: cam@cam.com.sg
CAM-GTF Limited OT OT MUS 01/21 USD 398594.95 -4.0 39.1 73.1

n Citadele
Republikas square 2a, Riga, LV-1522, Latvia
Citadele Eastern Europ Bal OT OT LVA 01/27 EUR 16.25 2.2 16.4 35.7
Citadele Eastern Europ Bd EU BD LVA 01/27 USD 17.49 1.0 15.1 41.9
Citadele Russian Eq EE EQ LVA 01/27 USD 27.54 4.4 35.9 85.1

n DJE INVESTMENT S.A.
internet: www.dje.lu email: info@dje.lu phone:+00 352 269 2522 0 fax:+00 352 269 25252
DJE Real Estate P OT OT LUX 01/28 EUR 8.98 -0.2 1.4 -1.7
DJE-Absolut P GL EQ LUX 01/28 EUR 224.85 -3.3 12.3 15.6
DJE-Alpha Glbl P OT OT LUX 01/28 EUR 191.31 -1.9 10.3 13.5
DJE-Div& Substanz P GL EQ LUX 01/28 EUR 246.41 -0.9 16.0 19.7
DJE-Gold&Resourc P OT EQ LUX 01/28 EUR 219.07 -10.2 35.6 29.5
DJE-Renten Glbl P EU BD LUX 01/28 EUR 137.17 -0.4 4.2 6.6
LuxPro-Dragon I AS EQ LUX 07/20 EUR 144.57 -8.5 5.0 7.6
LuxPro-Dragon P AS EQ LUX 07/20 EUR 140.29 -8.8 4.4 7.0
LuxTopic-Aktien Europa EU EQ LUX 01/28 EUR 18.42 1.8 10.6 18.5
LuxTopic-Pacific OT OT LUX 01/28 EUR 21.24 -0.6 27.6 52.0

n HSBC ALTERNATIVE INVESTMENTS LIMITED
T +44 20 7860 3074 F + 44 20 7860 3174 www.hail.hsbc.com

n HSBC Portfolio Selection Fund
Sel Emerg Mkt Debt GL BD GGY 12/31 USD 350.10 42.6 54.7 6.4
Sel Emerg Mkt Equity GL EQ GGY 12/31 USD 207.66 63.0 73.6 -11.3
Sel Euro Equity EUR OT OT GGY 12/31 EUR 96.29 32.6 27.0 -17.7
Sel European Equity EU EQ GGY 12/31 USD 181.94 42.7 49.9 -16.8
Sel Glob Equity GL EQ GGY 12/31 USD 189.25 35.2 42.1 -15.7
Sel Glob Fxd Inc GL BD GGY 12/31 USD 143.46 11.4 15.8 -1.4
Sel Pacific Equity AS EQ GGY 12/31 USD 143.75 68.5 80.5 -7.1
Sel US Equity US EQ GGY 12/31 USD 123.56 24.0 30.0 -14.2
Sel US Sm Cap Eq US EQ GGY 12/31 USD 168.82 30.1 42.6 -14.8

n HSBC Trinkaus Investment Managers SA
E-Mail: funds@hsbctrinkaus.lu
Telephone: 352 - 47 18471
Prosperity Return Fund A JP BD LUX 01/24 JPY 9909.59 0.3 -1.9 NS
Prosperity Return Fund B OT OT LUX 01/24 JPY 8927.76 3.0 -10.1 NS
Prosperity Return Fund C OT OT LUX 01/24 USD 96.98 3.0 -1.1 NS
Prosperity Return Fund D OT OT LUX 01/24 EUR 111.89 -0.1 12.9 NS
Renaissance Hgh Grade Bd A JP BD LUX 01/24 JPY 10117.69 0.3 0.1 NS
Renaissance Hgh Grade Bd B OT OT LUX 01/24 JPY 9071.76 2.7 -8.6 NS
Renaissance Hgh Grade Bd C OT OT LUX 01/24 USD 97.83 2.7 0.4 NS
Renaissance Hgh Grade Bd D OT OT LUX 01/24 EUR 105.34 -0.8 6.3 NS

n MP ASSET MANAGEMENT INC.
Tel: + 386 1 587 47 77
MP-BALKAN.SI EE EQ SVN 01/27 EUR 21.30 8.3 -11.7 -7.5
MP-TURKEY.SI OT OT SVN 01/27 EUR 44.33 -3.3 19.8 53.1

n PICTET & CIE, ROUTE DES ACACIAS 60, CH-1211 GENEVA 73
Tel: + 41 (58) 323 3000 Web: www.pictetfunds.com
Pictet-Agriculture-P EUR GL EQ LUX 01/27 EUR 149.65 -3.0 25.1 NS
Pictet-Asian Eq ExJpn-I USD OT OT LUX 01/28 USD 196.33 -0.7 21.4 42.4
Pictet-Asian Eq ExJpn-P USD OT OT LUX 01/28 USD 185.17 -0.7 20.3 41.2
Pictet-Biotech-P USD OT EQ LUX 01/27 USD 307.96 1.5 8.8 4.3
Pictet-CHF Liquidity-P CH MM LUX 01/27 CHF 124.16 0.0 0.0 0.1
Pictet-CHF Liquidity-P dy CH MM LUX 01/27 CHF 93.03 0.0 0.0 0.1
Pictet-Conv. Bonds-P EUR OT OT LUX 01/27 EUR 108.63 2.3 NS NS
Pictet-Digital Comm-P USD OT EQ LUX 01/27 USD 143.98 2.4 28.1 36.6
Pictet-Eastern Europe-P EUR EU EQ LUX 01/27 EUR 408.33 0.8 22.0 76.5
Pictet-Emerging Markets-P USD GL EQ LUX 01/28 USD 610.78 -0.3 23.1 49.4
Pictet-Eu Equities Sel-P EUR EU EQ LUX 01/27 EUR 467.00 1.9 15.3 25.5
Pictet-EUR Bonds-P EU BD LUX 01/27 EUR 396.12 -0.4 2.0 4.9
Pictet-EUR Bonds-Pdy EU BD LUX 01/27 EUR 281.21 -0.4 2.0 4.9
Pictet-EUR Corporate Bonds-P EU BD LUX 01/27 EUR 152.43 -0.1 1.4 10.6
Pictet-EUR Corporate Bonds-Pdy EU BD LUX 01/27 EUR 99.41 -0.1 1.4 10.6
Pictet-EUR High Yield-P EU BD LUX 01/27 EUR 177.47 4.0 17.5 36.9
Pictet-EUR High Yield-Pdy EU BD LUX 01/27 EUR 91.95 4.0 17.5 36.9
Pictet-EUR Liquidity-P EU MM LUX 01/27 EUR 136.44 0.0 0.3 0.6
Pictet-EUR Liquidity-Pdy EU MM LUX 01/27 EUR 96.42 0.0 0.3 0.6
Pictet-EUR Sovereign Liq-P EU MM LUX 01/27 EUR 102.53 0.0 0.1 0.2
Pictet-EUR Sovereign Liq-Pdy EU MM LUX 01/27 EUR 100.01 0.0 0.1 0.2
Pictet-Europe Index-P EUR EU EQ LUX 01/27 EUR 115.55 2.1 16.1 25.7
Pictet-European Sust Eq-P EUR EU EQ LUX 01/27 EUR 150.67 2.1 14.2 24.9
Pictet-Glo Emerging Debt-P USD GL BD LUX 01/27 USD 262.84 0.1 7.3 18.0
Pictet-Glo Emerging Debt-Pdy USD GL BD LUX 01/27 USD 162.44 0.1 7.3 18.0
Pictet-Greater China-P USD AS EQ LUX 01/28 USD 404.15 1.1 27.0 46.1
Pictet-Indian Equities-P USD EA EQ LUX 01/28 USD 374.72 -10.2 14.2 47.5
Pictet-Japan Index-P JPY JP EQ LUX 01/28 JPY 9100.26 3.3 3.6 9.8
Pictet-Japanese Eq 130/30-P JPY JP EQ LUX 01/28 JPY 4711.22 3.8 8.1 13.3
Pictet-Japanese Eq Sel-I JPY JP EQ LUX 01/28 JPY 8143.71 3.7 6.3 9.4
Pictet-Japanese Eq Sel-P JPY JP EQ LUX 01/28 JPY 7844.74 3.6 5.7 8.7
Pictet-MENA-P USD OT OT LUX 01/26 USD 53.52 -0.3 20.9 NS
Pictet-Pac (ExJpn) Idx-P USD AS EQ LUX 01/28 USD 315.42 0.3 22.6 51.8
Pictet-Piclife-P CHF OT OT LUX 01/27 CHF 801.90 1.5 1.7 8.0
Pictet-Premium Brands-P EUR OT EQ LUX 01/27 EUR 90.30 -3.4 38.6 49.2
Pictet-Russian Equities-P USD EE EQ LUX 01/27 USD 86.19 5.1 30.4 103.1
Pictet-Security-P USD GL EQ LUX 01/27 USD 130.68 2.5 33.0 36.4
Pictet-Small Cap Europe-P EUR EU EQ LUX 01/27 EUR 589.72 -1.8 28.1 35.8
Pictet-Timber-P USD GL EQ LUX 01/27 USD 127.20 6.9 23.4 41.2
Pictet-USA Index-P USD US EQ LUX 01/27 USD 106.73 3.1 19.9 25.9
Pictet-USD Government Bonds-P US BD LUX 01/27 USD 534.63 -0.3 3.6 1.4
Pictet-USD Government Bonds-Pdy US BD LUX 01/27 USD 370.71 -0.3 3.6 1.4
Pictet-USD Liquidity-P US MM LUX 01/27 USD 131.27 0.0 0.2 0.4
Pictet-USD Liquidity-Pdy US MM LUX 01/27 USD 84.72 0.0 0.2 0.4
Pictet-USD Sovereign Liq-P US MM LUX 01/27 USD 101.67 0.0 0.1 0.1
Pictet-USD Sovereign Liq-Pdy US MM LUX 01/27 USD 100.16 0.0 0.1 0.1
Pictet-Water-P EUR GL EQ LUX 01/27 EUR 147.40 -2.4 20.3 19.1
Pictet-World Gvt Bonds-P USD OT OT LUX 01/27 USD 172.50 0.3 3.3 4.7
Pictet-World Gvt Bonds-Pdy USD OT OT LUX 01/27 USD 136.20 0.3 3.3 4.8

n POLAR CAPITAL PARTNERS LIMITED
International Fund Managers (Ireland) Limited PH - 353 1 670 660 Fax - 353 1 670 1185
Global Technology OT EQ IRL 01/27 USD 18.52 3.7 42.8 56.6
Japan Fund USD JP EQ IRL 01/28 USD 19.15 2.2 16.4 16.6
Polar Healthcare Class I USD OT EQ IRL 01/27 USD 13.82 3.1 6.1 NS
Polar Healthcare Class R USD OT EQ IRL 01/27 USD 13.72 2.9 5.5 NS

n Hemisphere Management (Ireland) Limited
Discovery USD A OT OT CYM 12/31 USD 101.35 10.8 12.5 12.2
Elbrus USD A GL EQ CYM 12/31 USD 12.50 35.9 -24.7 -17.9
Europn Conviction USD B EU EQ CYM 12/31 USD 137.10 -0.2 -0.2 4.2
Europn Forager USD B EU EQ CYM 12/31 USD 247.24 10.5 10.5 17.5
Latin America USD A GL EQ CYM 04/30 USD 14.21 2.2 -4.7 14.7
Paragon Limited USD A EU EQ CYM 11/28 USD 324.09 12.7 12.7 14.2
UK Fund USD A OT OT CYM 12/31 USD 186.08 1.2 1.2 5.9

n PT CIPTADANA ASSET MANAGEMENT
Tel: +6221 25574 883 Fax: +6221 25574 893 Website: www.ciptadana-asset.com
Indonesian Grth Fund GL EQ BMU 01/26 USD 167.90 -7.7 23.6 70.6

n RUSSELL INVESTMENT GROUP
Multi-Style, Multi-Manager Funds www.russell.com
ACTION FRANCE A EU EQ IRL 01/27 EUR 766.15 6.6 12.7 21.4
CORE EUROZONE EQ B EU EQ IRL 01/27 EUR 910.91 6.8 14.9 22.8
EURO FIXED INCOME A OT OT IRL 01/27 EUR 1294.96 -0.9 2.5 8.5
EURO FIXED INCOME B OT OT IRL 01/27 EUR 1391.67 -0.9 3.1 9.2
EUROPEAN SMALL CAP A EU EQ IRL 01/27 EUR 1566.65 -0.6 29.2 37.5
EUROPEAN SMALL CAP B EU EQ IRL 01/27 EUR 1689.17 -0.6 30.0 38.4
EUROZONE AGG A EUR EU EQ IRL 01/27 EUR 773.52 3.7 21.6 28.5
EUROZONE AGG B EUR EU EQ IRL 01/27 EUR 1118.80 3.7 22.3 29.3
GLB REAL EST SEC A OT EQ IRL 01/27 USD 1066.05 1.9 25.6 34.5
GLB REAL EST SEC B OT EQ IRL 01/27 USD 1106.17 2.0 26.4 35.3
GLB REAL EST SEC EH A OT EQ IRL 01/27 EUR 922.53 2.0 21.3 28.6
GLB REAL EST SEC SH B OT EQ IRL 01/27 GBP 87.63 2.1 22.3 29.4
GLB STRAT YIELD A OT OT IRL 01/27 EUR 1853.19 1.7 13.9 26.3
GLB STRAT YIELD B OT OT IRL 01/27 EUR 1995.80 1.7 14.6 27.1
GLOBAL BOND A OT OT IRL 01/27 EUR 1252.44 -1.8 9.1 10.4
GLOBAL BOND B OT OT IRL 01/27 EUR 1342.47 -1.8 9.7 11.1
GLOBAL BOND EH A EU BD IRL 01/27 EUR 1487.18 0.3 6.4 11.1
GLOBAL BOND EH B EU BD IRL 01/27 EUR 1588.73 0.3 7.0 11.7
JAPAN EQUITY A JP EQ IRL 01/27 JPY 11847.19 3.9 2.1 10.7
JAPAN EQUITY B JP EQ IRL 01/27 JPY 12710.25 4.0 2.7 11.4
PAC BASIN (X JPN) A AS EQ IRL 01/27 USD 2640.60 -0.7 23.5 51.1
PAC BASIN (X JPN) B AS EQ IRL 01/27 USD 2836.68 -0.6 24.3 52.0
PAN EUROPEAN EQUITY A EU EQ IRL 01/27 EUR 1115.74 2.9 18.3 26.9
PAN EUROPEAN EQUITY B EU EQ IRL 01/27 EUR 1197.08 3.0 19.0 27.7
US EQUITY A US EQ IRL 01/27 USD 1009.31 3.0 17.3 26.9
US EQUITY B US EQ IRL 01/27 USD 1087.62 3.0 18.0 27.7
US SMALL CAP EQUITY A US EQ IRL 01/27 USD 1640.87 3.0 28.9 32.7
US SMALL CAP EQUITY B US EQ IRL 01/27 USD 1769.27 3.1 29.7 33.5

n SG ASSET MANAGEMENT HTTP://WWW.SGAM.COM
A company of Amundi Group
Bonds ConvEurope A EU BD LUX 01/27 EUR 31.99 0.4 6.6 7.2
Bonds Eur Corp A EU BD LUX 01/27 EUR 23.38 -0.5 0.4 6.1
Bonds Eur Hi Yld A EU BD LUX 01/27 EUR 23.36 2.4 10.7 31.4
Bonds EURO A EU BD LUX 01/27 EUR 41.15 -0.6 -0.1 3.5
Bonds Europe A EU BD LUX 01/27 EUR 39.69 -0.8 0.7 3.7
Bonds US MtgBkSec A US BD LUX 04/29 USD 24.41 -4.7 11.9 0.0
Bonds World A OT OT LUX 01/27 USD 43.55 -0.7 3.4 6.9
Eq. AsiaPac Dual Strategies A AS EQ LUX 01/27 USD 11.81 -0.1 21.9 44.4
Eq. China A AS EQ LUX 01/27 USD 24.14 -0.4 12.7 36.2
Eq. Concentrated Euroland A EU EQ LUX 09/30 EUR 86.45 -7.0 -5.2 -3.5
Eq. ConcentratedEuropeA EU EQ LUX 01/27 EUR 30.37 1.7 14.4 25.4
Eq. Emerging Europe A EU EQ LUX 01/27 EUR 30.70 3.1 27.0 56.8
Eq. Equities Global Energy OT EQ LUX 01/26 USD 20.28 5.0 14.7 20.1
Eq. Euroland A EU EQ LUX 01/27 EUR 11.59 4.4 9.8 16.2
Eq. Euroland MidCapA EU EQ LUX 04/30 EUR 14.61 1.4 -45.7 -33.8
Eq. Euroland Small Cap A EU EQ LUX 01/26 EUR 173.38 -0.9 22.2 33.6
Eq. EurolandCyclclsA OT EQ LUX 01/27 EUR 20.00 1.1 14.1 24.7

Eq. EurolandFinancialA OT EQ LUX 01/27 EUR 10.56 8.8 -3.7 19.0
Eq. Glbl Emg Cty A GL EQ LUX 01/26 USD 9.75 0.7 8.7 35.2
Eq. Global A GL EQ LUX 01/26 USD 31.92 1.9 17.8 27.3
Eq. Global Resources A GL EQ LUX 01/26 USD 130.36 -1.8 25.7 35.1
Eq. Gold Mines A OT EQ LUX 01/26 USD 36.38 -10.5 28.1 31.8
Eq. India A EA EQ LUX 01/27 USD 140.51 -10.3 15.1 43.0
Eq. Japan CoreAlpha A JP EQ LUX 01/27 JPY 7800.57 3.0 3.6 17.3
Eq. Japan Sm Cap A JP EQ LUX 01/27 JPY 1116.26 4.1 4.8 12.4
Eq. Japan Target A JP EQ LUX 01/28 JPY 1685.56 3.9 5.1 6.1
Eq. Latin America A GL EQ LUX 01/26 USD 131.33 -1.7 23.4 47.2
Eq. US ConcenCore A US EQ LUX 01/26 USD 26.41 2.4 20.2 31.0
Eq. US Focused A US EQ LUX 01/26 USD 18.37 2.4 17.3 23.1
Eq. US Lg Cap Gr A US EQ LUX 01/26 USD 17.67 1.4 19.5 28.7
Eq. US Mid Cap A US EQ LUX 01/26 USD 36.72 1.8 24.4 38.5
Eq. US Multi Strg A US EQ LUX 01/26 USD 25.22 2.6 21.2 28.1
Eq. US Rel Val A US EQ LUX 01/26 USD 24.66 4.4 22.0 29.2
Eq. US Sm Cap Val A US EQ LUX 01/26 USD 19.41 1.7 25.3 28.1
Money Market EURO A EU MM LUX 01/26 EUR 27.54 0.1 0.5 0.7
Money Market USD A US MM LUX 01/27 USD 15.88 0.0 0.3 0.4

n THE NATIONAL INVESTOR
PO Box 47435, Abu Dhabi, UAE Web:www.tni.ae
MENA Real Estate Fund OT EQ BMU 01/20 USD 816.62 -1.5 -14.4 -6.0
MENA Special Sits Fund OT OT BMU 12/30 USD 1147.49 6.3 6.3 8.7
MENA UCITS Fund OT OT IRL 01/20 USD 1101.01 0.2 NS NS
UAE Blue Chip Fund OT OT ARE 01/20 AED 5.01 -0.9 -3.6 6.3

n YUKI INTERNATIONAL LIMITED
Tel +44-207-269-0203 www.yukifunds.com

n YMR-N Series
YMR-N Growth Fund JP EQ IRL 01/28 JPY 9813.00 4.1 5.3 11.7

n Yuki 77 Series
Yuki 77 General JP EQ IRL 01/28 JPY 6012.00 4.0 -0.6 4.6

n Yuki Chugoku Series
Yuki Chugoku Jpn Gen JP EQ IRL 01/28 JPY 6932.00 3.3 2.1 9.1
Yuki Chugoku JpnLowP JP EQ IRL 01/28 JPY 8236.00 4.5 7.6 5.1

n Yuki Hokuyo Japan Series
Yuki Hokuyo Jpn Gen JP EQ IRL 01/28 JPY 4466.00 3.5 -3.6 3.5
Yuki Hokuyo Jpn Inc JP EQ IRL 01/28 JPY 5144.00 2.0 -1.3 3.2
Yuki Hokuyo Jpn Sm Cap JP EQ IRL 01/28 JPY 5163.00 3.8 3.0 8.1

n Yuki Mizuho Series
Yuki Mizuho Gen Jpn III JP EQ IRL 01/28 JPY 4200.00 3.4 -2.9 4.5
Yuki Mizuho Jpn Dyn Gro JP EQ IRL 01/28 JPY 4503.00 3.2 -1.5 5.2
Yuki Mizuho Jpn Exc 100 JP EQ IRL 01/28 JPY 6618.00 3.6 -3.1 9.0
Yuki Mizuho Jpn Gen JP EQ IRL 01/28 JPY 8908.00 4.0 5.8 11.0
Yuki Mizuho Jpn Gro JP EQ IRL 01/28 JPY 6497.00 3.8 4.2 6.9
Yuki Mizuho Jpn Inc JP EQ IRL 01/28 JPY 7652.00 1.9 1.1 1.5
Yuki Mizuho Jpn Lg Cap JP EQ IRL 01/28 JPY 5098.00 2.8 -1.0 6.6
Yuki Mizuho Jpn LowP JP EQ IRL 01/28 JPY 11935.00 4.3 4.3 8.1
Yuki Mizuho Jpn PGth JP EQ IRL 01/28 JPY 7577.00 3.6 -2.7 4.6
Yuki Mizuho Jpn SmCp JP EQ IRL 01/28 JPY 7320.00 4.4 4.5 12.6
Yuki Mizuho Jpn Val Sel AS EQ IRL 01/28 JPY 5772.00 3.4 2.9 9.4
Yuki Mizuho Jpn YoungCo AS EQ IRL 01/28 JPY 2654.00 5.7 -1.0 7.4
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MARKETS

China cotton hoarding roils market
Yu Lianmin, a cotton farmer in

Huji, China, harvested 3,000 kilo-
grams of cotton this year. Despite
record cotton prices, he didn’t sell
any of it.

Instead, mounds of cotton are
piled up in two empty rooms of Mr.
Yu’s home, and the homes of many
of the farmers in his small township
of Yujia, which is part of the bigger
township of Huji in northern Shan-
dong province, 350 kilometers
southeast of Beijing. The farmers
are holding out for higher prices,
aiming to help overcome higher
costs of labor and fertilizer, which
are up about 20% in the past year.

“I think there’s still hope for
prices to go higher,” Mr. Yu said.

The amount of cotton held in
hamlets throughout China is un-
known, but, with 25 million cotton
farmers, a Chinese cotton agency es-
timates it could amount to 9% of the
world’s cotton supply. And the situ-
ation is occurring throughout the
supply chain. Many ginners and
merchants in China are keeping
warehouses full, according to the
agency, to obtain higher prices.

Expectations that prices will rise
are driving the apparent stockpiling,
which causes short-term shortages
and leads prices to rise further. The
situation is complicating an already
volatile picture for cotton, which
has jumped to 140-year highs in the
U.S. and has become a symbol of
brewing commodity inflation around
the globe.

China, the world’s largest cotton
consumer, is the biggest missing
piece in the global cotton puzzle,
though it isn’t the only one. India
stopped publishing data on cotton-
mill use, exports and imports in
March, citing a change in a com-
puter system. Pakistan, the third-
largest user, doesn’t publish data on
cotton production, consumption or
stocks until three years after each
season. Uzbekistan, the third-largest
exporter, refused to publish data on
exports or stocks, making it a con-
stant subject of rumor, according to
the International Cotton Advisory
Committee, an association of gov-
ernments of cotton-producing, con-
suming and trading countries.

Moreover, there is no data pub-
lished on cotton stocks in Brazil, Ar-
gentina or Mexico.

“The problem with keeping the
information from the market is that
the information then becomes a
source of endless rumors and specu-
lation,” said Terry Townsend, execu-
tive director of the International
Cotton Advisory Committee.

Much of the rise has been driven
by worries that the world is running
short of cotton, in large part be-
cause of demand from China. Chi-
nese cotton imports in December
more than doubled from the year-
earlier month. But with piles of cot-
ton apparently being stashed
throughout the country, some argue

that there is more of the commodity
available, and that Chinese imports
could slow significantly once that
cotton is unleashed on the market.

The apparent hoarding has the
effect of making an already tight
market—production has been falling
as demand is increasing—look even
more strained.

“It’s difficult to know where
there’s an artificial short supply in
China based on speculation or
hoarding, or if there’s a real short-
age,” said Jordan Lea, chairman of
Eastern Trading Co., a cotton mer-
chant in Greenville, S.C. “We have
assumed that China and other coun-
tries will need to import more U.S.
cotton. But if indeed that’s not the
case, the market will fall.” The U.S.
is the largest exporter of cotton.

That uncertainty has helped ex-
acerbate the swings in the market
and has prompted an outcry from
governments, producers and users
around the world. Cotton was the
most volatile of all the 53 exchange-
traded commodities in 2010, accord-
ing to the International Cotton Ad-
visory Committee. Hoarding by Chi-
nese suppliers is one of the biggest
concerns, they said. Thursday, cot-
ton prices rose to a 140-year record,
closing at $1.6939 a pound on the
ICE Futures U.S. On Friday, cotton
fell 4.64 cents, or 2.7%, to $1.6475.

“It’s a vicious cycle of accumula-
tion of raw materials and risks. We
don’t know when the whole thing
will explode,” said Gong Wenlong,
chief executive of the China National
Cotton Information Center, a gov-

ernment-funded cotton information
provider.

In Yujia, more than 90% of the
villagers make a living from plant-
ing cotton. Mr. Yu, who has been
planting cotton for more than 10
years, said this is the best year he
has seen for prices. Prices shot up
early in the season, then dropped
late last year before rising again.
Mr. Yu decided during the downturn
to hang on for higher prices.

“We couldn’t accept the prices,”
Mr. Yu said. He said he keeps his
cotton in two empty rooms in his
home, and has locked the door to
protect it from fire and theft.

More than 50% of the harvested
cotton in Huji still is being held by
farmers, including Mr. Yu, said Yu
Dingyue, a planting director over-
seeing more than 10 villages. Shan-
dong is China’s second-largest cot-
ton-producing province.

The farmers estimate they can
keep the cotton until April or May, if
stored properly.

“Cotton output was smaller this
year and costs were higher. If prices
are not going higher, we couldn’t
cover our costs,” said Yu Feng, an-
other farmer in the village. His cot-
ton is piled in a room that also is
used to prepare food for the family.

Mr. Yu, the planting director in
Huji, said it is hard to talk farmers
into selling the cotton. The only
thing he could do to help is to make
sure their cotton stays safe.

“I told them not to cook or
smoke in those cotton-filled rooms,”
he said.

BY CAROLYN CUI

Farmer Yu Feng tends the stockpile of roughly 3,500 kilograms of cotton that
he is storing in his home in Huji, China.
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Keeping our cities livable
The head of the world’s biggest water and waste management company says private sector involvement is crucial

“All the great cities of the United States
make me dream,” says Antoine Frérot wist-
fully. But it isn’t the traditional fascination
of European intellectuals for America’s ur-
ban landscapes that interests the chairman
and chief executive of Veolia Environ-
nement SA, the world’s biggest waste and
water utility by revenue. What engages Mr.
Frérot is the more prosaic, but perhaps more
important question of where Americans get
their water.

Currently Mr. Frérot is particularly in-
terested in California, as the state faces a
possible fourth year of drought, with some
local agencies already issuing mandatory
rationing. “We are certain we could help
them do better. We hope to convince them,”
he said, in the comfort of his Paris office,
few steps from the Arc de Triomphe.

The group already handles Milwaukee’s
water network.

Veolia, unlike most Western industrial
groups these days, is not so focused on
emerging markets to become new drivers of
growth. As human beings pile into ever
growing urban clusters, issues such as waste
management, water and energy supply and
transportation, become more important. And
the more sophisticated the city, the greater
the problems and the bigger both the need
and desire to find a more comprehensive so-
lution. Veolia’s business is therefore a long
way away from traditional garbage dumps
and simple water-treatment plants. The
company sells sophisticated solutions, such
as energy-generating waste incinerators.

Waste and water management needs will
soon pose a crucial test to our civilization,
says Mr. Frérot, and the involvement of the
private sector, of companies like Veolia, will
be crucial to being able to make our cities
continue to be livable.

Today about 9% of the world’s population
has its water handled by a private utility.

Ten years ago, the rate stood at 5%, 20 years
ago only 2%. Elsewhere, local authorities
handle water and waste themselves. The
problem is that they don’t invest in research
and development, often try to skimp on cap-
ital investment, and don’t know how to han-
dle such issues as implementing higher envi-
ronmental standards, Mr. Frérot says.

Against this background of unsophisti-
cated municipal provision, Veolia has a vital
role to play, and as well as water and waste
has developed public transport and energy
divisions. For those who fail to see a ratio-
nale in combining the four activities, Mr.
Frérot has a straight answer: “The aim is to
make our urban civilizations more bearable,
even agreeable. The activities represent the
encounter of politics and economics and en-
vironmental concerns. The more we evolve,
the more we need to innovate and find bet-
ter solutions for our water, our waste, our
energy and our transport,” he says.

It’s no longer about managing a water
well or to filter the liquid: water utilities
have to be able to manage entire water
loops, face erratic flows in and out which
increase the need for a robust yet flexible
pipe techniques, extract sewage water...
“It’s complex, there’s no room for mistakes,
issues must be non-existent when it’s about
supplying drinkable water to households.”

But the idea of private provision takes
time to catch on. “It’s an important deci-
sion for local authorities, to outsource its
water network to a private company,” he
says, noting that, in India, where the group
is in talks with an important city, the differ-
ent layers of authorities most of the time
don’t share the same political color, making
the decision process all the more complex.

Currently the group services towns such
as Berlin, Prague, Bucharest and Shanghai.
One recent success story has been Riyadh,
the Saudi Arabian capital. Three years ago,
before Veolia landed the contract, the city’s
4 million inhabitants had running water
only four hours a day. Now it is available
round the clock. Local competitors have
emerged in certain parts of the world but

at the international level, most of the time
Veolia competes with its arch-rival peer
Suez Environnement SA, another French
utility which ranks second globally.

That two French utilities are the biggest
of their kind in the world is no coincidence.
Water and waste concessions are a very
French invention with local authorities there
granting the first contract to private compa-
nies at the end of the 19th century, Mr.
Frérot explained. Veolia itself was born from
Compagnie Generale des Eaux, created by an
imperial decree issued by Napoleon III in
1853. By 1998, when the company renamed
itself Vivendi Universal, it had become a
huge and diversified conglomerate. In 2000
the water and waste business was spun off
into Veolia. Ever since, however, the com-
pany has been plagued by debt, a problem
which has not been relieved by a company
policy of pursuing growth through invest-
ment rather than reducing its debt.

Mr. Frérot says debt is less of an issue
now Veolia has managed to stabilize it at
€15.5 billion ($21.1 billion). More than 70%
of this is at fixed rates, he says, while the
company sits on €5 billion of cash. The next
big repayment is not until 2014.

When Mr. Frérot took over as chief exec-
utive officer a year ago—from Henri Proglio,
who had led the company since its spin-
off—and as chairman a month ago, he said
the idea of pursuing growth over paying
down debt was still valid. But now he admits
cash flows are “insufficient.” As a result, the
group has decided to divest parts of its busi-
ness seen as non-core, or which don’t deliver
enough cash flow. While Mr. Frérot declined
to name them, he said they had been identi-

fied and represent around 15% of Veolia’s to-
tal capital employed. Since this stands at
€25 billion, the possible sell-offs would be
worth around €4 billion, he said.

The divestment process will start this
year and allow the group to increase invest-
ment in the more sophisticated businesses
that are likely to prove more profitable. The
divestiture program overlaps another in
place to divest around €3 billion of assets
over the 2009-2011 period which Mr. Frérot
says is already being implemented. Total di-
vestment is expected to be around €6 billion.

Meanwhile, the company relentlessly
seeks opportunities. For example, industries
are now seeking solutions to treat their own
water supplies. Veolia recently set up a
plant within steel giant ArcelorMittal’s
compound in Sao Francisco do Sul, in Brazil,
to treat highly polluted waters on the spot.

As for waste, landfill—digging holes and
burying garbage—is about to become a
thing of the past, Mr. Frérot says, citing the
example of the U.K. which has banned such
dumps from 2020. Already, big cities have
no room, so waste is now burnt, the heat
used either to produce energy for local use
or to heat housing projects while fumes are
strictly filtered so that no particles are re-
leased in the air, making the process com-
plex and costly. Then there is recycling
which is booming, but has yet to become
profitable—recycled materials are still more
expensive than raw materials, thus limiting
their market, Mr. Frérot says.

“These new needs require complex pro-
cesses and Veolia Environnement has devel-
oped them,” Mr. Frérot said.

An engineer at heart, Mr. Frérot attended
France’s top engineering school Polytech-
nique, completing his education at the Ponts
et Chaussées engineer school. Most of his
professional life has been spent at Veolia but
his guiding principles date to his youth,
when his father, a general practitioner, in-
sisted that only tap water would be drunk at
home. Nowadays, even in the poshest Pari-
sian restaurants, Mr. Frérot orders a carafe
of water alongside the finest bottles of wine.

BY GERALDINE AMIEL

Veolia Environnement’s chairman and chief executive Antoine Frérot says waste and water management will soon pose a crucial test to civilization.

[ Antoine Frérot ]

INTERVIEW

Reuters

‘The more we evolve, the more we
need to innovate and find better
solutions for our water, our waste,
our energy and our transport.’
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Data as shown is for information purposes only. No offer is being made by
Morningstar, Ltd. or this publication. Funds shown aren’t registered with the
U.S. Securities and Exchange Commission and aren’t available for sale to United
States citizens and/or residents except as noted. Prices are in local currencies.
All performance figures are calculated using the most recent prices available.
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n ALLIANCE BERNSTEIN
www.alliancebernstein.com/investments Tel. +800 2263 8637
Am Blend Portfolio A US EQ LUX 01/27 USD 11.81 3.8 16.4 23.9
Am Blend Portfolio I US EQ LUX 01/27 USD 14.01 3.9 17.1 24.8
Am Growth A US EQ LUX 01/27 USD 35.70 6.0 18.4 26.9
Am Growth B US EQ LUX 01/27 USD 29.69 5.9 17.3 25.6
Am Growth I US EQ LUX 01/27 USD 39.90 6.1 19.4 27.9
Am Income A OT OT LUX 01/27 USD 8.84 0.5 10.3 17.4
Am Income A2 OT OT LUX 01/27 USD 21.19 0.7 10.1 17.4
Am Income B OT OT LUX 01/27 USD 8.84 0.5 9.5 16.6
Am Income B2 OT OT LUX 01/27 USD 18.13 0.7 9.4 16.6
Am Income I OT OT LUX 01/27 USD 8.84 0.5 10.9 18.1
Emg Mkts Debt A GL BD LUX 01/27 USD 16.29 -0.7 11.4 26.1

Emg Mkts Debt A2 GL BD LUX 01/27 USD 22.48 -0.3 11.4 26.1
Emg Mkts Debt B GL BD LUX 01/27 USD 16.29 -0.7 10.3 24.9
Emg Mkts Debt B2 GL BD LUX 01/27 USD 21.42 -0.4 10.3 24.9
Emg Mkts Debt I GL BD LUX 01/27 USD 16.29 -0.7 11.9 26.7
Emg Mkts Growth A GL EQ LUX 01/27 USD 39.11 -1.1 21.6 44.8
Emg Mkts Growth B GL EQ LUX 01/27 USD 32.80 -1.2 20.4 43.4
Emg Mkts Growth I GL EQ LUX 01/27 USD 43.74 -1.1 22.6 46.0
Eur Income A OT OT LUX 01/27 EUR 6.85 0.6 7.9 23.8
Eur Income A2 OT OT LUX 01/27 EUR 14.19 0.9 7.8 23.9
Eur Income B OT OT LUX 01/27 EUR 6.85 0.6 7.2 23.1
Eur Income B2 OT OT LUX 01/27 EUR 13.10 0.9 7.1 22.9
Eur Income I OT OT LUX 01/27 EUR 6.85 0.6 8.5 24.5
Eur Strat Value A EU EQ LUX 01/27 EUR 9.37 4.3 13.6 21.1
Eur Strat Value I EU EQ LUX 01/27 EUR 9.67 4.4 14.4 22.1
Eur Value A EU EQ LUX 01/27 EUR 10.13 3.7 14.1 23.4
Eur Value B EU EQ LUX 01/27 EUR 9.22 3.6 12.9 22.2
Eur Value I EU EQ LUX 01/27 EUR 11.80 3.8 14.9 24.4
EuroZone Strat Val AX EU EQ LUX 01/27 EUR 8.39 6.7 22.5 24.8
EuroZone Strat Val BX EU EQ LUX 01/27 EUR 7.46 6.6 21.1 23.5
EuroZone Strat Val IX EU EQ LUX 01/27 EUR 9.22 6.7 23.4 25.8
Gl Balanced (Euro) A EU BA LUX 01/27 USD 17.09 NS NS NS
Gl Balanced (Euro) B EU BA LUX 01/27 USD 16.47 NS NS NS
Gl Balanced (Euro) C EU BA LUX 01/27 USD 16.89 NS NS NS
Gl Balanced (Euro) I EU BA LUX 01/27 USD 17.53 NS NS NS
Gl Balanced A US BA LUX 01/27 USD 17.84 1.8 10.2 18.8
Gl Balanced B US BA LUX 01/27 USD 16.78 1.8 9.1 17.6
Gl Balanced I US BA LUX 01/27 USD 18.64 1.9 11.0 19.7
Gl Bond A OT OT LUX 01/27 USD 9.46 -0.3 5.2 10.1
Gl Bond A2 OT OT LUX 01/27 USD 17.09 -0.1 5.2 10.0
Gl Bond B OT OT LUX 01/27 USD 9.46 -0.3 4.2 9.0
Gl Bond B2 OT OT LUX 01/27 USD 14.81 -0.1 4.2 8.9
Gl Bond I OT OT LUX 01/27 USD 9.46 -0.3 5.8 10.7

Gl Conservative A US BA LUX 01/27 USD 15.52 1.0 7.3 12.7
Gl Conservative A2 US BA LUX 01/27 USD 18.01 0.9 6.8 12.5
Gl Conservative B US BA LUX 01/27 USD 15.49 0.8 6.1 11.5
Gl Conservative B2 US BA LUX 01/27 USD 16.94 0.9 5.8 11.4
Gl Conservative I US BA LUX 01/27 USD 15.61 1.0 7.8 13.5
Gl Eq Blend A GL EQ LUX 01/27 USD 12.67 3.2 13.0 24.0
Gl Eq Blend B GL EQ LUX 01/27 USD 11.76 3.1 11.9 22.7
Gl Eq Blend I GL EQ LUX 01/27 USD 13.48 3.2 13.9 25.0
Gl Growth A GL EQ LUX 01/27 USD 45.73 1.9 13.9 22.8
Gl Growth B GL EQ LUX 01/27 USD 37.77 1.8 12.8 21.6
Gl Growth I GL EQ LUX 01/27 USD 51.22 2.0 14.8 23.8
Gl High Yield A OT OT LUX 01/27 USD 4.68 0.9 15.5 35.5
Gl High Yield A2 OT OT LUX 01/27 USD 10.86 1.4 15.5 35.3
Gl High Yield B OT OT LUX 01/27 USD 4.68 0.9 14.4 33.7
Gl High Yield B2 OT OT LUX 01/27 USD 17.27 1.3 14.4 33.9
Gl High Yield I OT OT LUX 01/27 USD 4.68 0.9 16.2 36.3
Gl Thematic Res A GL EQ LUX 01/27 USD 17.51 0.8 24.8 45.9
Gl Thematic Res B GL EQ LUX 01/27 USD 15.15 0.7 23.5 44.4
Gl Thematic Res I GL EQ LUX 01/27 USD 19.69 0.9 25.8 47.0
Gl Value A GL EQ LUX 01/27 USD 12.09 4.4 12.5 25.4
Gl Value B GL EQ LUX 01/27 USD 10.99 4.3 11.3 24.2
Gl Value I GL EQ LUX 01/27 USD 12.98 4.5 13.6 26.4
India Growth A EA EQ LUX 01/27 USD 137.73 -9.8 15.4 NS
India Growth AX EA EQ LUX 01/27 USD 120.77 -9.8 15.7 49.9
India Growth B EA EQ LUX 01/27 USD 142.73 -9.9 14.2 NS
India Growth BX EA EQ LUX 01/27 USD 102.13 -9.9 14.5 48.4
India Growth I EA EQ LUX 01/27 USD 125.83 -9.8 16.3 50.6
Int'l Health Care A OT EQ LUX 01/27 USD 139.57 1.8 0.4 9.2
Int'l Health Care B OT EQ LUX 01/27 USD 116.47 1.8 -0.6 8.1
Int'l Health Care I OT EQ LUX 01/27 USD 153.80 1.9 1.2 10.1
Int'l Technology A OT EQ LUX 01/27 USD 136.89 5.4 29.4 38.4
Int'l Technology B OT EQ LUX 01/27 USD 117.35 5.3 28.1 37.0

Int'l Technology I OT EQ LUX 01/27 USD 154.82 5.4 30.5 39.5
Japan Blend A JP EQ LUX 01/27 JPY 6212.00 4.0 3.9 12.6
Japan Growth A JP EQ LUX 01/27 JPY 5816.00 3.5 1.4 7.1
Japan Growth I JP EQ LUX 01/27 JPY 6037.00 3.6 2.3 8.0
Japan Strat Value A JP EQ LUX 01/27 JPY 6603.00 4.3 6.9 18.4
Japan Strat Value I JP EQ LUX 01/27 JPY 6837.00 4.4 7.8 19.4
Real Estate Sec. A OT EQ LUX 01/27 USD 17.00 2.1 24.2 33.7
Real Estate Sec. B OT EQ LUX 01/27 USD 15.37 2.1 23.0 32.4
Real Estate Sec. I OT EQ LUX 01/27 USD 18.43 2.2 25.3 34.8
Short Mat Dollar A US BD LUX 01/27 USD 7.44 0.3 4.8 8.0
Short Mat Dollar A2 US BD LUX 01/27 USD 10.31 0.5 4.7 7.9
Short Mat Dollar B US BD LUX 01/27 USD 7.44 0.3 4.3 7.6
Short Mat Dollar B2 US BD LUX 01/27 USD 10.21 0.4 4.2 7.5
Short Mat Dollar I US BD LUX 01/27 USD 7.44 0.3 5.3 8.6
US Thematic Portfolio A EUR H US EQ LUX 01/27 EUR 19.43 3.5 NS NS
US Thematic Portfolio B EUR H US EQ LUX 01/27 EUR 19.32 3.4 NS NS
US Thematic Portfolio C EUR H US EQ LUX 01/27 EUR 19.38 3.5 NS NS
US Thematic Portfolio I EUR H US EQ LUX 01/27 EUR 19.51 3.6 NS NS
US Thematic Research A US EQ LUX 01/27 USD 10.81 3.3 28.8 23.5
US Thematic Research B US EQ LUX 01/27 USD 9.84 3.3 27.5 22.2
US Thematic Research I US EQ LUX 01/27 USD 11.74 3.5 29.9 24.5

n BANC INTERNACIONAL D'ANDORRA. BANCA MORA.
Avgd. Meritxell 96, Andorra la Vella. Andorra. Ph. +376.884884 www.bibm.ad
Andfs. Anglaterra UK EQ AND 11/16 GBP 8.47 2.8 3.6 14.9

FUND SCORECARD
US Mid-Cap Equity
Funds that invest in U.S. equities of all sizes, leading to a mid-cap focus. At least 75% of total assets are
invested in equities. Ranked on % total return (dividends reinvested) in U.S. dollars for one year ending
January 28, 2011

Leading 10 Performers
FUND FUND LEGAL % Return in $US **
RATING * NAME FUND MGM'T CO. CURR. BASE YTD 1-YR 2-YR 5-YR

4 SWIP North Scottish Widows GBPGBR -0.73 47.05 29.37 1.51
American Smaller Companies A Inv Partnership Ltd

4 Scottish Scottish Widows GBPGBR -0.18 45.83 29.05 1.76
Widows American Smaller Cos B Unit Trust Managers Ltd

3 UBS (Lux) EF UBS Equity Fund USDLUX -0.29 42.48 36.16 -1.02
Small Caps USA USD P Management Company S.A.

4 Threadneedle Threadneedle GBPGBR -1.30 36.80 40.43 5.25
Amer Sm Cos Inst Net Investment Services Ltd.

NS Wells Wells Fargo USDLUX 0.10 36.51 34.88 NS
Fargo(LUX)WF-US All Cap Gr A Acc Securities Limited

3 Groupama Groupama Asset EURFRA -0.56 35.70 30.02 0.54
Actions Mid Cap US I Management

3 Melchior Dalton Strategic GBPGBR 0.03 35.50 30.67 -0.84
North American Opps A GBP Partnership LLP

3 Groupama Groupama Asset EURFRA -0.61 35.09 29.42 0.07
USActions Management

3 CF Greenwich DSM Capital USDGBR -1.48 34.67 27.04 0.83
Partners LLC (Capita)

3 Franklin US Franklin Templeton USDLUX -0.38 34.61 34.23 0.52
Sm-Md Cap Growth A Acc $ Investment Funds

NOTE: Changes in currency rates will affect performance and rankings. Source: Morningstar, Ltd
KEY: ** 2YR and 5YR performance is annualized 1 Oliver’s Yard, 55-71 City Road
NA-not available due to incomplete data; London EC1Y 1HQ United Kingdom
NS-fund not in existence for entire period www.morningstar.co.uk; Email: mediaservice@morningstar.com

Phone: +44 (0)203 107 0038; Fax: +44 (0)203 107 0001

Advertisement [ INTERNATIONAL INVESTMENT FUNDS www.wsj.com/funddata ] Advertisement

MARKETS

Advertisement [ ALTERNATIVE INVESTMENT FUNDS www.wsj.com/funddata ] Advertisement

12-month and 2-year returns may be calculated over 11- and 23-month periods
pending receipt and publication of the last month end price.
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n ALEXANDRA INVESTMENT MANAGEMENT
Alexandra Convertible Bond Fund I, Ltd. (Class A) OT OT VGB 12/31 USD 2313.29 28.6 51.1 47.6

n D'AURIOL FUNDS WWW.DAURIOL.BIZ
2 FUNDS OF FUNDS OF HEDGE FUNDS
D'Auriol Alt Non-Lev A OT OT CYM 11/30 EUR 101.66 1.9 1.9 2.3
D'Auriol Opp F3 EUR OT OT CYM 10/29 EUR 966.94 -2.2 -2.7 -3.3

n HERMITAGE CAPITAL MANAGEMENT LTD.
Tel: +7501 258 3160 www.hermitagefund.com
The Hermitage Fund GL EQ JEY 03/12 USD 963.12 4.5 105.6 -23.2

n HORSEMAN CAPITAL MANAGEMENT LTD.
T: +44(0)20 7838 7580, F: +44(0) 20 7838 7590, www.horsemancapital.com
Horseman EmMkt Opp EUR GL EQ USA 01/31 EUR 187.60 -23.2 -21.7 -7.7
Horseman EmMkt Opp USD GL EQ USA 01/31 USD 194.78 -24.5 -22.7 -9.1
Horseman EurSelLtd EUR EU EQ GBR 12/31 EUR 225.93 15.8 15.8 3.9
Horseman EurSelLtd USD EU EQ GBR 12/31 USD 240.24 19.0 19.0 5.1
Horseman Glbl Ltd EUR GL EQ CYM 12/31 USD 390.92 5.4 5.4 -10.9
Horseman Glbl Ltd USD GL EQ CYM 12/31 USD 390.92 5.4 5.4 -10.9

n HSBC ALTERNATIVE INVESTMENTS LIMITED
T +44 20 7860 3074 F + 44 20 7860 3174 www.hail.hsbc.com
HSBC Absolute Companies
Global Absolute OT OT GGY 03/31 GBP 1.11 2.9 16.5 0.6
Global Absolute EUR OT OT GGY 05/13 EUR 1.56 2.8 14.2 NS

Global Absolute USD OT OT GGY 03/31 USD 2.05 2.8 15.2 0.3

n HSBC ALTERNATIVE STRATEGY FUND
Special Opp EUR OT OT CYM 12/31 EUR 92.44 0.7 0.7 10.1
Special Opp Inst EUR OT OT CYM 12/31 EUR 87.92 1.3 1.3 10.7
Special Opp Inst USD OT OT CYM 12/31 USD 100.08 1.6 1.6 11.3
Special Opp USD OT OT CYM 12/31 USD 97.33 0.8 0.8 10.6

n HSBC Portfolio Selection Fund
GH Fund AP OT OT GGY 04/30 EUR 120.82 3.5 -13.4 -3.8
GH Fund CHF Hdg OT OT GGY 11/30 CHF 113.60 0.3 3.3 7.0
GH Fund EUR Hdg (Non-V) OT OT GGY 04/30 EUR 109.43 2.9 -15.9 -5.9
GH Fund GBP Hdg OT OT GGY 11/30 GBP 136.36 0.2 4.2 7.8
GH Fund Inst USD OT OT GGY 11/30 USD 115.87 0.3 4.7 8.6
GH FUND S EUR OT OT CYM 11/30 EUR 133.55 0.3 5.4 9.0
GH FUND S GBP OT OT GGY 11/30 GBP 138.87 0.3 5.9 9.0
GH Fund S USD OT OT CYM 11/30 USD 156.57 0.3 5.2 9.1
GH Fund USD OT OT GGY 11/30 USD 281.79 0.2 3.9 7.7
Hedge Investments OT OT JEY 08/31 USD 139.81 NS 4.8 7.9
Leverage GH USD OT OT GGY 11/30 USD 125.01 0.3 5.5 13.3
MultiAdv Arb CHF Hdg OT OT JEY 11/30 CHF 96.14 0.7 1.9 6.9
MultiAdv Arb EUR Hdg OT OT JEY 11/30 EUR 105.19 0.6 2.4 7.8
MultiAdv Arb GBP Hdg OT OT JEY 11/30 GBP 113.50 0.7 2.8 8.0
MultiAdv Arb S EUR OT OT CYM 11/30 EUR 113.86 0.7 3.8 9.0
MultiAdv Arb S GBP OT OT CYM 11/30 GBP 119.37 0.7 4.1 9.2
MultiAdv Arb S USD OT OT CYM 11/30 USD 129.98 0.7 3.8 9.3
MultiAdv Arb USD OT OT JEY 11/30 USD 198.02 0.7 2.4 8.0

n HSBC Uni-folio
Asian AdbantEdge EUR OT OT JEY 01/21 EUR 102.22 0.3 2.4 7.2
Asian AdvantEdge OT OT JEY 01/21 USD 188.24 0.3 2.4 7.4
Emerg AdvantEdge OT OT JEY 01/21 USD 169.08 -0.6 -0.2 9.4
Emerg AdvantEdge EUR OT OT JEY 01/21 EUR 93.64 -0.6 -0.7 8.8
Europ AdvantEdge EUR OT OT JEY 01/21 EUR 131.87 -0.4 -2.7 7.0
Europ AdvantEdge USD OT OT JEY 01/21 USD 139.79 -0.4 -3.0 7.3
Real AdvantEdge EUR OT OT JEY 01/21 EUR 112.98 -0.6 2.4 NS
Real AdvantEdge USD OT OT JEY 01/21 USD 113.75 -0.5 3.0 NS
Trading Adv JPY OT OT GGY 07/30 JPY 9414.60 2.1 -1.0 NS
Trading AdvantEdge OT OT GGY 01/21 USD 151.10 -1.0 6.9 -0.7
Trading AdvantEdge EUR OT OT GGY 01/21 EUR 136.08 -1.0 6.0 -1.1
Trading AdvantEdge GBP OT OT GGY 01/21 GBP 145.26 -1.1 7.1 -0.6

n MERIDEN GROUP
Tel: + 376 741 175 Fax: + 376 741 183 Email: meriden@meriden-ipm.com
Antanta Combined Fund EE EQ AND 01/21 USD 467.47 6.1 15.9 59.8
Antanta MidCap Fund EE EQ AND 01/21 USD 950.24 7.0 20.7 94.2
Meriden Opps Fund GL OT AND 01/12 EUR 44.96 1.2 -25.3 -28.2
Meriden Protective Div GL EQ AND 09/01 EUR 79.14 NS NS NS

n OTHER FUNDS
For information about these funds, please contact us on Tel: +44 (0) 207 842 9694/9633
Medinvest Plc Dublin OT OT IRL 06/30 USD 1481.20 NS 1.3 -4.4

n WINTON CAPITAL MANAGEMENT LTD
Tel: +44 (0)20 7610 5350 Fax: +44 (0)20 7610 5301
Winton Evolution EUR Cls H GL OT CYM 09/30 EUR 1049.82 11.2 8.1 NS
Winton Evolution GBP Cls G GL OT CYM 09/30 GBP 1056.92 11.4 8.3 NS
Winton Evolution USD Cls F GL OT CYM 09/30 USD 1332.74 11.3 8.3 3.5
Winton Futures EUR Cls C GL OT VGB 11/30 EUR 216.69 14.2 14.2 4.5
Winton Futures GBP Cls D GL OT VGB 11/30 GBP 234.75 14.4 14.4 4.8
Winton Futures JPY Cls E GL OT VGB 11/30 JPY 15315.25 15.5 15.5 4.2
Winton Futures USD Cls B GL OT VGB 11/30 USD 771.55 14.4 14.4 4.5
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n ARIX ABSOLUTE RETURN INVESTABLE INDEX
Feri Institutional Advisors, www.feri.de

ARIX Composite Gross USD OT OT GBR 12/31.00 USD1464.76 7.4 -12.7 -6.5

Egypt turmoil
raises the risk
of more losses
for the euro

The euro could keep sliding in
the coming week if the unrest in
Egypt sparks a broader scramble by
investors out of risky investments

and into safer bets,
including the dollar
and Swiss franc.

On Friday, after
protests in the country intensified,
the euro slumped to a low of about
$1.3584 from nearly $1.3750, snap-
ping a rally that analysts had begun
to question given Europe’s sover-
eign-debt woes. The Middle East
flare-up also sent oil prices shooting
higher and hammered stocks.

If unrest continues to escalate in
Egypt, it would likely spur investors
to keep dumping the euro and other
currencies seen as riskier, and buy
assets denominated in the U.S. dol-
lar, Swiss franc and Japanese yen.

“Should we get to a point where
[Egyptian President] Hosni Mubarak
is forced to resign, I think you will
see a lot more risk aversion,” said
Boris Schlossberg, director of cur-
rency research at GFT Forex, an on-
line foreign-exchange dealer in New
York.

Investors’ worries may also be
growing over the huge refinancing
challenges facing euro-zone govern-
ments such as Spain. While Euro-
pean officials have said final deci-

sions over efforts to expand their
bailout fund will come in late
March, there are few signs of actual
progress as leaders prepare for a
meeting Friday.

If the Middle Eastern situation
stabilizes, analysts say, last Friday’s
major pullback across risky markets
may simply be a bump in the road.

Attention could quickly shift to

the improving global economy. A
heavy slate of data is coming this
week, culminating in Friday’s U.S.
employment report.

By late Friday in New York, the
euro fetched $1.3609, from $1.3738
Thursday. The dollar eased to 82.13
yen from 82.88 yen.

—Stephen Bernard contributed
to this article.

BY NEIL SHAH

Barclays strategist
is betting on tech

Kevin Gardiner, head of global
investment strategy at Barclays
PLC’s Barclays Wealth unit, tells The
Wall Street Journal Europe why he
is backing technology stocks.

WSJ: What is your favorite sec-
tor at the moment?

Mr. Gardiner: We think the tech-
nology sector may be
first among equals.
The sector gives us
exposure both to the
immediate excite-

ment of economic recovery, but also
to the longer-term trends in innova-
tion that ultimately drive economic
growth—trends that are very visible
currently around the areas of cloud
computing, consumer electronics,
the Internet and mobile-telecoms in-
frastructure.

WSJ: What is it about the sector
that you like?

Mr. Gardiner: Its long duration
means that it stands a good chance
of continuing to perform even as
short-term interest rates start to
normalize. So too does its expo-
sure—both software and hard-
ware—to late-cycle capital spending
by other industries. The last major
capital-expenditure boom is a de-
cade old, and corporate cash flow
and profitability is surging. Its frag-
mented nature and unleveraged bal-
ance sheets will permit it to play a
full role in the revival in mergers-

and-acquisitions activity, while its
very visible pricing power—outside
the semiconductor segment—can
make it attractive as an inflation
hedge.

WSJ: What are the risks associ-
ated with tech stocks?

Mr. Gardiner: Admittedly, it is
not the cheapest sector, but it rarely
is. Meanwhile, its earnings momen-
tum is high and it is enjoying a re-
bound in popularity among inves-
tors. Indeed, if we have any worries
about the sector it is that it is al-
most too popular.

WSJ: Any particular stocks you
would recommend?

Mr. Gardiner: Names that we
and our colleagues at Barclays Capi-
tal currently favor include Apple,
ARM Holdings, ASML, EMC, Oracle
and Qualcomm.

BY TARA LOADER WILKINSON

Kevin Gardiner of Barclays Wealth

Ba
rc

la
ys

W
ea

lt
h

CURRENCY
MARKETS

WEALTH
MANAGER
Q&A




